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Apartment Vacancies Highest in Nine
Years, Little Change in Rents
According to results released today from Canada Mortgage and Housing
Corporation’s annual Rental Market Survey, the number of apartment
vacancies in the Calgary Census Metropolitan Area (CMA) increased for the
second consecutive year and currently sit at a nine-year high. 

The apartment vacancy rate increased to 4.4 per cent this October, up from
2.9 per cent one year earlier.  CMHC’s survey found 1,908 vacant
privately-owned apartments in the Calgary CMA, 55 per cent more than the
1,233 vacant units reported in October of 2002.  Among factors responsible
for the increase, low mortgage rates stand out as the most dominant.
Mortgage rates among 45-year lows have delivered a steady stream of
first-time buyers, eager to get into home ownership before rates and house
prices rise further.   Other factors responsible for the rise in vacancies
include indirect additions to the rental supply, as a number of investors have
been purchasing condominiums to rent out.  

With vacancies the highest since 1994, the pace of rental rate increases has
subsided.  Following a one per cent rise in 2002 to $716 per month, tenants
saw their average apartment rent increase by less than one  per cent this
year, reaching $721 per month.  With low mortgage rates pushing a large
number of renters into homeownership, landlords have become increasingly
reluctant to boost rents, hedging the risk of higher vacancies.

Despite a continued trend of condominium conversions, Calgary’s rental
universe recorded its first increase since 1994.  There were 660 apartments
rentals added to the universe via new construction since the 2002 survey, on
par with the number of units coverted to condominium.  With further
additions through completed renovations, the October 2003 survey universe
increased by 77 units over the previous year, reaching 43,244. 

Canada Mortgage and Housing Corporation conducts the Rental Market
Survey annually in October in all census metropolitan areas and urban centres
of 10,000 population or over. To obtain information on other communities,
please call 1-877-722-CMHC.
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1. Apartment Vacancy Rates
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2. Average Apartment Rents
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