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Key Monthly Trade Indicators

(May 2001)
nghlights % change over
millfons previous | previous
%: In May, Canadian merchandise month | year
exports and imports both dipped, Exports 37,089 -0.9 4.9
although the decline in exports was - Exports to U.S. 31,563 ALl 55
slightly less than that for imports.
As a result, Canada’s overall trade Imports 30,124 -1.4 -18
surplus with the world increased - Imports from U.S. 22,069 -1.1 -1.2
slightly.
. Trade Balance* 6,965 6,897 4,687
%: Exports to and imports from the - Balance with U.S.* 9,494 9,605 7,586
U.S. fell by the same rate in May —
resulting in a slight decline in Commodity Prices*™ 118.7 3.9 6.6
Canada’s trade surplus with the
U.S. for the month. Canadian Dollar (US¢)*| 650 65.1 66.8
4 he Caadi olla eded lowe Export Prices*** 1125 0.9 79
Import Prices*** 107.4

This Month’s Feature Report:
New Life for Canada’s Clothing & Textile Industry
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Trade balances remain strong

. The overall trade surplus increased
marginally, up $68 million over April
levels, to amost 7.0 billion in May.

» The surplus with the U.S. slipped
$111 million to $9.5 billion last
month.

The trade balances with our other major

trading partnersimproved over the month.

Our deficit with the EU narrowed
marginally, reaching $1.0 billion for May,
while the balance with Japan improved
considerably registering a$117 million
surplus, compared to a deficit of $212 last
month.

The Canadian dollar more-or-less
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Output and Employment in the
Clothing and Textile Industry

?anadian Clothing & Textile T Thousands
industry has undergone 6200 180

2 A Output
dramatic restructuring... (LHS)

6000 i
» Between 1990 and 1993, the
Clothing & Textile industry shed 5800
more than 42,000 employees — 160
about a third of its workforce. 5600
. . 150
e Since 1993, the industry has 5400
expanded its workforce by nearly Emplovment
25,000 and increased output beyond ., (”RH‘Q) 140
1990 levels.
» Wages have also increased, rising 5003 990 1995 2003 30
28.6% since 1990 — well beyond the
manufacturi ng average. Source: Statistics Canada

Outward Orientation of the
...and become much more . -

Definition of Clothing & Textiles

SIC 17 Leather & Allied Products
SIC 18 Primary Textiles

SIC 19 Textile Products

SIC 24 Clothing
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Average Annual Growth of
Canada's Exports by Industry,

Canada’s Clothing & Textiles Percent 1990-2000

exports boomed over the Plastics 17.6

199¢s... Clothing & Textiles 16.4
[ ]

Crude Petroleum 15.4

« Clothing & Textile exports jumped from Electronics _ 151
$1.5 billion in 1990 to $6.8 hillion in . ;
2000, a more than four-fold increase. SR Rk

* In the 1990s, Clothing & Textiles Machinery 12.0
exports increased at an annual rate of . .

16.4% — nearly 6 percentage points Chemical & Cherjucal Pr?ducts _ 10.7
faster than Canada's total merchandise Transportation Equipment | 10.5

exports. Food, Bev. & Tobacco! 9.5

Wood, Furniture & Paper 8.7
Metals & Non-metallic Minerals -l 6.8
Agriculture, Forestry & Mining -| 4.2

Total Merchandise ! 10.7

Source: Industry Canada compilations based on Statistics Canada data

...their share of total Canadian Clothing & Textiles Share of
' . Canada's Total Exports
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Industry Composition of Canada’s

Clothing & Textile export Clothing & Textiles Exports
growth was primarily driven 2000
by “specialty clothing” Man Made
exports... 1Fi|.°7r«§,
» “Speciaty Clothing” includes 1990

Hosiery, Men/Boy Pants, Sweaters,
Men/Boy Shirts & Underwear and
Women' s Sportswear.

Man Made
Fibre
32.3%

Specialty
All Other Clothing
» These five sub-industries accounted 56.2% 29.1%

for only 8.6% of Clothing & Texti{g othe
exportsin 1990, but increased to  59.2%

29.1% by 2000.

Specialty
¢ At the same time, Man MadeFibre c?g:kng
sub-industry, which had the largest Source: Industry Canada compilations based on Statistics Canada data
share in 1990, accounting for nearly
athird of Clothing & Textile exports Specialty Clothing
in 1990, declined to only 14.7% by .
2000. Industries Share of Total, 97

1990-2000 I




Distribution of Canada's Clothing

& Textiles Exports

The U.S. takes almost 90% 2000
u.s.

of Canada’s Clothing & 88.8%
Textiles exports

1990

» The U.S. share of Canada’s Clothing
& Textiles exports increased from
67.8% in 1990 to 88.8% in 2000.

u.s.
67.8%

* Onthe other hand, U.K.’s share

All Oth All Other
declined from 3.2% in 1990 to just i UK. 9.0%
0.8% in 2000.. e 0.8%  China
1.4%
S. Korea
uk 5%
3.2%
More importantly, Source: Industry Canada compilations based on Statistics Canada data
Canada more than L :
doubled its share of the Distribution of U.S. Clothing
U.S. market & Textiles Imports
China 2000

19.8%

» Canada's share of U.S. Clothing
& Textile imports increased '




Tariff reductions under the
FTA give Canada an
advantage in the U.S.
market...

* U.S. Clothing & Textile imports
from China pay on average 11% in
tariffs and duties, this gives Canada a
specia advantage in the U.S. market.

» With the introduction of NAFTA,
Mexico has gained asimilar
advantage and has also seen rapid
growth in its share of the U.S.
Clothing & Textile market.

 This provides evidence that there
may be some trade diversion effects
resulting from region trade
agreements, such as FTA/NAFTA,
particularly in high tariff industries
such as Clothing & Textiles.

U.S. Tariffs vs. Major Countries,
Clothing & Textiles, Percent

17.5 17.4
169, = 1990
1 2000
13.
121
116 11.0 10.9

7.7
0.5 0.4
Korea H.K. Italy China Mexico Canada

Note: Tariffs calculated from tariff duties collected / total imports
Source: Industry Canada compilations based on data form the USITC
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