Key Monthly Trade Indicators

(August 2001)
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Trade balances shrink ...

. The overal trade surplus fell by almost
$1 billion over July levels, to $4.4 billionin
August.

» The monthly surplus with the U.S.
also fell over August. The balance
slipped $292 million to just above
$8.0 hillion in August.

» Monthly trade deficits with all other major
trading partnersincreased. Our deficit with
the E.U. expanded $314 million to just
under $1.3 billion for August, while the
balance with Japan widened $159 million to
a$326 million deficit.

... as does the value of the
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. Forty-nine countries, are currently identified asa*least developed country”
(LDC) under the United Nations (U.N.) classification. The majority of these
countries (88%) lie within the African and Asian continent. L DCs account for
nearly a quarter of the world in terms of the number of countries and more than
one tenth in terms of population. However, their share of world Gross Domestic
Product (GDP) is less than one percent.
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. The World's developed countries help LDCs develop economically and socially
through special tariffs, foreign aid and investment.
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According to the U.N. definition, in order to qualify asan LDC,, a country must
meet al of the following criteria:

MR H=EH

— A low-income criteria based on athree year average estimate of per capita
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LDC's GDP grew at a
considerably stronger pace
in the second half of the
1990's...

* 1n 1998, the combined GDP of the LDCs

was U.S.$170 billion, approximately 1/4
of the Canadian GDP.

e LDC's combined GDP increased at an
average annual rate of 4.4% between
1996 and 1998, doubling the rate of the
first half of the 1990’s.

...but due to rapid
population growth, the
improvement in their
standard of living has been
weak

LDC’s Real GDP
(constant 1995 U.S.$)
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Distribution of LDC Merchandise Exports

Western Europe still takes the
lion’s share of exports from LDCs

. LDC's exports increased from U.S.$18 billion
in 1990 to U.S.$23 billion in 1999.

. Western Europe was the most important
destination for exportsin 1999 fromLDCs at
42%, however, this has declined from 57.2%
in 1990.

. United States experienced an increase in its
share of exports from LDCs, rising from 25%
in 1990 to over 29% in 1999. Thisis most

likely attributable to the U.S." strong economic

growth over the 1990's.
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LDCs also import largely
from Western Europe

. LDC's imports grew by U.S.$5 billion
between 1990 to 1999, reaching
U.S.$23 billion in 1999.

. Western Europe accounts for the largest
share at 39.6%, but its share has fallen
17 percentage points over the 1990's.

. China's share of LDC’ simports more
than doubled during the 1990's and now
stands at 10.9% - which is larger than
that of the U.S.

Distribution of LDC Merchandise Imports
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Canada’s Merchandise Exports & Imports

Canada's trade with LDCs
has increased significantly...

. Canada’s exports to LDCsincreased over
the past decade, rising by $50 million for
atotal export value of $334 millionin
2000.

. Canadian imports from LDCs totaled
$357 million in 2000, compared to
$240 millionin 1990.

...however, their share of
Canada's total trade declined

with LCDs*
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More than two-third of Canada’s
exports to LDCs are in resource
and resource-based industries

. Agricultural and Mining products
represent over 55% of Canada’s exportsto
LDCs Tota valueincreased from
$140 million in 1990 to $215 millionin
1999.

. The commaodity structure of exports more
or less remained the same over the 1990s.

Canada's Merchandise Exports to LDC's

by Industry
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Leather, Textiles and Clothing
account for over 50% of
imports from LDCs

. Canada allows duty-free access on a
wide range of products from “least
developed countries’. However, these
countries first need to qualify for the
General Preferential Tariff (GPT). But,
most textiles, apparel, some agricultural
products, refined sugar and some
industrial goods are not covered under
GPT.

. L eather, Textile and Clothing products
more than doubled their share of imports
from LDCs over the 1990’s. In 1990,

Canada's Merchandise Imports from
LDCs by Industry
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Foreign direct investment (FDI)
flows in LDCs increased by
almost nine fold in the 1990°s

. FDI in LDCs have increased substantially
over the past 10 years from $0.6 billion in
1990 to $5.2 hillion in 1999.

. On the other hand, official development
assistance (ODA) to LDCsis declining in
importance. They received only
$11.6 billion of ODA in 1999, compared
to $16.7 billion in 1990.

. France and United Kingdom are the
principal sources of FDI in African LDCs.
However, European countries as awhole,
represent the main source of FDI in most
LDCs

World FDI and ODA to LDCs
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