
99-701 Audit of the Translation Bureau Financial Statements1998/99
ARC Briefing Note

Audit Objective

Thepurposeof theauditwasto attestto thefair presentationin thefinancialstatementsofthe
TranslationBureauofthefinancialpositionandresultsof operationsandchangesin financial
positionfor theyearendedMarch31, 1999for thepurposeofreportingto theDeputyMinister
andtheADM GovernmentOperationalServiceandfor reportingin thePublicAccountsof
Canada.

Audit Results

Theauditresultedin theprovisionof theattachedauditor’sreport(opinion)by Ernst& Young

Pleasenotethat information has beenwitheld
pursuant to the provisions ofthe “Accessto
Information Act”
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AUDITORS’ REPORT

To theDirectorGeneral,Audit andReviewBranch
Public Works and GovernmentServices

Wehaveauditedthebalancesheetof TranslationBureauI
March 31, 1999, the statementsof operationsand accumu
statementofchangesin financialpositionfor theyearthener
statementsare the responsibility of the managementof
Revolving Fund. Our responsibilityis to expressan opini
statementsbasedon ouraudit.

We conductedouraudit in accordancewith generallyaccept~
Thosestandardsrequirethat ‘we plan and performan audit
assurancewhetherthefinancialstatementsarefreeof mater
audit includesexamining,on a testbasis,evidencesuppori
disclosuresin the financial statements. An audit also ir
accountingprinciples usedand significantestimatesmade
well asevaluatingtheoverallfinancialstatementpresentatiol

In ouropinion, thesefinancialstatementspresentfalrly, in
the financial position of TranslationBureauRevolving F
1999, theresultsof its operationsandthechangesin its fin.
yearthenendedin accordancewith theaccountingprinciple~
of Governmentof Canadaasdescribedin Note 2.

Thefinancialstatementsoftheprecedingyearwereaudited•
CharteredAccountants.

Ottawa,Canada,
July8, 1999.
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4.

Balance sheet
Translation Bureau Revolving Fund

as at March31
(in thousands ofdollars) 1999

Assets
Current

Accountsreceivable
Governmentof Canada 18,4i0
Outsideparties . 1,113

19~23

1998

18,632
684

19,316

2,207
16,351
37,874

Capitalassets(note3) 2,475
Deferredemployeebenefits 15,865

37,863

Liabilities

1,328
10,710

Current
Accountspayableandaccruedliabilities

1,207Governmentof Canada
Outsideparties 7,238

Long-termobligations(note4)

.8,445

20,293

12,038

19,032
Contractualcommitments(note5)

Equity of Canada
AccumulatednetchargeagainsttheFund’sauthority 9,125

0
- 9,581

(2,777)Accumulateddeficit 37,863 37,874

The accompanying notes are an integral part of the financial statements



Statement of operations
Translation Bureau Revolving Fund

Years ended March 31
(in thousands ofdollars) 1999 1998

Revenues(note6) 126,428 112,244

Operatingexpenses
Salariesandemployeebenefits - - 78,622 70,335
Provisionfor employeeterminationbenefits 1,729 -- - 1,401
Provisionfor compensation - - — - 238 143
Transportationandcommunications - -~ - -. 3,448 3,754
Information -— 395 148
Professionalandspecialservices —- — — -- - - - - 32,023 - - 27,483
Occupancycosts - -~ -- 5,121 5,328
Rentals___ ___ 149 153
Purchasedrepairandmaintenance 390 - 287
Utilities, materialsandsupplies — - 1,286 1,123
Amortization ____ - -- 1,554 2,017
Corporate_andadministrativeservices . - - -- - -- 4,655 4,355
Other (note9) - 18

129,973 116,545

Net loss (3,545) (4,301)

The accompanying notes are an integral part of the financial statements
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Statement of accumulated deficit
Translation BureaU Revolving Fund

Years ended March31
(in thousands of dollars) 1999

Balance,beginningof year (2,777)
Net loss ____ ____ (3,545)
Write-off of netloss to ~cumu1atednetchargeagainstthe
Fund’sauthorityaccount(note 1) 3,307
Write-offof employeedepartureprogramcoststo
accumulatednetchargeagainsttheFundsauthorityaccount
(note 10)

(2,634)
(4,301)

4,158

3,015 0
Balance,end of year 0 (2,777)

1998

The accompanying notes are an integral part of the financial statements



Statement of changes in financial position
Translation Bureau Revolving Fund

Years ended March 31
fin thousands of dollaisl. 1999

Operatingactivities
Net loss (3,545)
Itemsnot_affectinguseof authority - -

Amortization

1998

(4,301)

2,017
(2,284)

1,554
(1,991)

&88)
1,642

Working.capitalchange(note7~ (3,800)
Changesin otherassetsandliabilities (note 8) 1,747

(4,044) (930)

Investingactivities

(1,822) (1,475)
Capitalassets

Acquisitions
(1,822) (1,475)

Financingactivities

4,158

0

Write-offof netloss to accumulatednetchargeagainstthe
Fund’sauthority account 3,307
Write-offof employeedepartureprogramcoststo
accumulatednetchargeagainsttheFund’sauthorityaccount 3,015

6,322 4,158

Netdecreasein accumulatednet
chargeagainsttheFund’sauthority 456

(9,581)

(9,125) .

1,753

(11,334)

(9,581)

AccumulatednetchargeagainsttheFund’s
authoritybeginningofyear

AccumulatednetchargeagainsttheFund’s
authorityendof year

The accompanying notes are an integral part of the financial statements
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Notes to the Financial Statements
Translation Bureau Revolving Fund

1. Authority and purpose

The TranslationBureauwas establishedin 1934,whenthe TranslationBi~reauAct cameinto
effect. In April 1993, TreasuryBoardapprovedthe establishmentof the Bureauas a Special
OperatingAgency effective April 1, 1995. This decision was confirmed in the 1994-95
SupplementaryEstimatesD.

The Revolving Fund accountsfor the following services: translation, interpreta~ionand
terminologyto clients. Pursuantto Section29.1(2) of theFinancialAdministration.Act,the
Fundhas a continuingnon-lapsingauthority to makeexpendituresout of the Consolidated
RevenueFundand to spendfor the purposesof the Fundany revenuesreceivedfor those
purposes. The aggregateof expendituresmadefor the purposesof the Fundshall not at any
time exceedby morethan$75 million the revenuesreceivedin respectjf the purposesof the
Fund. .

The Bureau is expectedto
break-evenin the.fiscal-year2O01-2l02~ The amountsdelet&l totalled$3,306,767for 1998-99
($4,158,483for 1997-98).

2. Significantaccountingpolicies

Thefinancialstatementshavebeenpreparedin accordancewith generally-acceptedaccounting
principlesto theextentthat they arein accordancewith Governmentpolicies anddirectives.
Thesignificant accountingpolicies includethefollowing:

a) Revenuesand expenses
Revenuesandexpensesarerecordedon the,accrualbasisof accounting.

b) Capitalassets
Capital assetsare stated at cost and are amortizedon a straight line basis over their
estimatedeconomiclives asfollows:

Estimated

Category . . economiclife.
Office equipment 3 years
Furnitureandfixtures 3 years

Currentyearacquisitionsareamortizedat half thecurrentrate.



2. Significant accountingpolicies(continued)

c) Pensionplan
Employeesarecoveredby the Public ServiceSuperannuationAct and theSupplementaiy
RetirementBenefitsAct. The Governmentof Canada’sportion of the pension cost is
included in the employeefringe benefit chargeassessedagainst the Fund. The actual
payment of the pension is made’ from the Public Service Superannuationand
SupplementaryRetirementBenefitsAccounts.

d) Employeetermination benefits
Termination benefits accrue to employees over their years of. service with the
Governmentof Canadaas providedfor undercollectiveagreements;and the estimated
costsof thesebenefitsarerecordedin theaccountsasthey areearnedby the employees.

An accrualis madefor severanceentitlementson serviceprior to April 1, 1995. The asset
account‘Deferred employeebenefits” representsbenefitsearnedprior to April 1, 1995.
The accountis drawn down as benefitsarepaid to the related employeesandbecome
recoverablefrom theTreasuryBoard.

e) Insurance
The Fund does not carry insurance on its property.
Government’spolicy of selfinsurance.

3. Capital assetsandaccumulatedamortization

(in thousandsof dollars)

CapitalAssets .
Balance

beginningof
year Acquisitions

Disposals!
Adjustments

Balance
endof year

Office equipment

Furniture andfixtures

12,568

37

1,822

0

0

0

14,390

37
12,605 1,822 0 14,427

Accumulated .
amortization

Balance
beginningof

year
Currentyear
amortization

Disposals!
Adjustments

Balance
endof year

Office equipment

Furnitureandfixtures

10,371

27

1,547

7

0

0

11,918

34

10,398 1,554 0 11,952

Net 2,207 0 2,475

4. Long-term obligations

(in thousandsof dollars)
1999 1998

Provisionfor employeeterminationbenefits 20,293 19,032

This is consistent with the



5. Contractual commitments

TheFundleasesits premisesunderoperatingleases.Future leasepaymentsareasfollows:

(in thousandsof dollars)

1999-2000
2000-2001

2001-2002

2002-2003

2003-2004

4,459
3,643

275

184

150

8,711

6. Revenues

(in thousandsofdollars)
1999 1998

Translationservices
Interpretationservices

Termiumsales
Other

124,135
1,856

302
135

109,357
2,279

452
156

126,428 112,244

7. Changesin working capital

(in thousandsof dollars)
1999 1998 Changes

Currentassets
Currentliabilities

19,523
8,445

19,316
12,038

(207)
(3,593)

(11,078) ~7,27s) (3,800)

8. Changesin otherassetsand liabilities

(in thousandsof dollars)
1999 1998 Changes

Otherassets

Otherliabilities

15,865

20,293

16,351

19,032

486

1,261
4,428 2,681 1,747

9. AccountsReceivablewrite-off

During the yearoutstandingGovernmentof CanadaAccountsreceivabletotalling $352,881
werewrittenoff. Theseaccountsweredeemeduncollectiblethus managementagreedin aone
timeapproachto write-off theseamounts.



10. Write-off of employeedepartureprogramcosts

The amountof $3,015,067representscosts incurredby TranslationBureauRevolving Fund
from 1995-96to 1998-99relating to employeedeparturesundervariouswork force reduction

11. Uncertainty due to the Year 2000 Issue

The Year 2000 issuearises becausemany computerizedsystemsusetwo digits tather than
four to identify a year. Date-sensitivesystemsmay recognizetheyear 2000 as 1900 or some
other date, resulting in errors when information using year 2000 datesis processed. In
addition, similar problemsmay arise in somesystemswhich usecertain dates in 1999 to
representsomethingotherthan adate.. Theeffectsof theYear2000Issuemay beexperienced
before, on, or after January1, 2000, and if not addressed,the irnpjct on operationsand
financial reporting may rangefrom minor errorsto significant sys~ - failure which could
affect the Revolving Fund’s ability to conduct normal businesso~ons. However, it is
not possibleto becertainthat all aspectsof theYear2000IssueaffectingtheRevolving Fund,
including thoserelatedto the efforts of customers,suppliers,or other third parties, will be
fully resolved.

Managementhasdevelopedandis implementingaplan designedto identify andaddressthe
expectedeffectsof theYear2000Issueon theTranslationBureauRevolvingFund.

12. Comparativefigures

Certain prior yearsamountshavebeenreclassifiedto conformwith thepresentationof the
currentyear.


