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Vacancy Rate edges
lower
The market for rental accomodation in the Hamilton area tightened further
in 2001. The vacancy rate for apartment buildings of three units and over
dropped to 1.3 per cent from 1.7 per cent last year. As a result, the market
remains tight. The number of units in the rental market fell by 503 units
between October 2000 and this year. In addition, there were 172 fewer  
vacant units in the rental market compared to last year.

Full-time employment in the Hamilton CMA increased by 7,900 jobs in the
last twelve months. Secure employment increased demand for rental
accommodation by new households. In addition, rising house prices and a
lack of units available for sale to first-time home buyers reduced the number
of households moving out of rental accommodation into ownership.

The difference between the rental market in the city of Hamilton and that in
the surrounding communities is marked. In the city of Hamilton, the vacancy
rate fell from 2.1 to 1.6 per cent while in contrast, Burlington, Dundas and
Stoney Creek all recorded vacancy rates below one per cent. The relatively
high carrying costs of homeownership outside of Hamilton continues to
limit the move of tenant households out of rental accommodation.

Lower vacancies have also made it possible for rents to increase by more
than the rate of inflation. In the year to October 2001, the average rent in
the Hamilton area has risen 3.3 per cent to $677, with rent increases
ranging from a drop of 1.5 per cent for bachelor apartments to 5.7 per cent
for units with three or more bedrooms. 

To obtain more information and a complete analysis of trends and a
perspective of the local rental market in the Hamilton Census Metropolitan
area order the annual CMHC Rental Market Report today by calling
1-800-493-0059.
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