
The Sa m p ra d aya Da n ce
Cre at i o n s’ 1998 pre m i e re
o f Dri s h ya Kavya at the
Me a d owvale Th e at re in
Mi s s i s s a u g a , O nt a ri o,
c h o re og raphed and
pe rfo rmed by Lata Pa d a .
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Kids with books during “ Le s
l i v res dans la ru e,” o rg a n-
i zed by Les Amis de la
Bibliothèque de Mo nt r é a l ,
summer 1998. With funding
f rom the Co u n c i l ’s Co -
o pe rat i ve Pro j e cts in
Writing and Pu b l i s h i n g,
“ Le s l i v res dans la ru e”
helps bring children and
books together in an
a c ce s s i b l e, f riendly setting.
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The Co u n c i l’s object i ve of maximizing the

g ra nts to artists and arts org a n i z at i o n s

co ntinues to be a pri o ri ty. Last year the

g ove rn m e nt approved additional funding fo r

the Council of $25 million a year for five ye a r s.

Du ring the ye a r, the additional funds gave the

Council the oppo rt u n i ty to begin addre s s i n g

the strategic pri o rities identified in the

co rpo rate plan. In addition, the gove rn m e nt

a p p roved $10 million for three years for the

Millennium Arts Fu n d.

Reve n u e

With the vo l at i l i ty in the global equity marke t s

d u ring the ye a r, the Co u n c i l’s inve s t m e nt

managers we re act i ve in their management of

the Co u n c i l’s inve s t m e nt po rt fo l i o s. As a re s u l t,

i nve s t m e nt income was significa ntly higher

than the previous ye a r.

Gra nt Ex pe n d i t u re s

Gra nt ex pe n d i t u res on arts prog ra m s, Pu b l i c

Lending Ri g ht Commission and Mi l l e n n i u m

a rts pro j e cts increased to $114.6 million,

re f l e cting the additional funding for the

Millennium Arts Fund and a full year of gra nt s

co m m i t ted from the additional funding of

$ 2 5 m i l l i o n . In addition, some of the unco m-

m i t ted funds from the previous year we re

s pe nt during 1998-99.

Se rv i ces and Ope rating Ex pe n d i t u re s

Du ring the ye a r, due to the additional funding

of $25 million, the Council had higher

a d j u d i ction costs as well as the costs of

u n d e rt a king a number of outreach and

d i s s e m i n ation initiat i ves to provide an

o p po rt u n i ty for the arts co m m u n i ty be t te r

to understand the Co u n c i l . Ad m i n i s t rat i o n

Financial Overview
ex penses increased mostly due to salary and

benefit costs caused by a general increase fo r

staff after six years of a gove rn m e nt - i m po s e d

wage fre eze and additional costs fo r

p ro fessional serv i ce s.

Other Ite m s

The re po rting guidelines issued by the

Canadian Institute of Ch a rte red Ac co u nt a nt s

re q u i re that gove rn m e nt assistance be

excluded from revenue and disclosed

s e p a rately immediately be fo re net inco m e.

I nve s t m e nt St rate gy

The Co u n c i l’s inve s t m e nt object i ve is to

g e n e rate sufficient annual re t u rns to

s u p p l e m e nt the Co u n c i l’s Pa rl i a m e nt a ry

Ap p ro p ri ation while maintaining the

p u rchasing power of the endowed ca p i t a l .

Th e Canada Co u n c i l’s fo rmula for pru d e nt and

d i l i g e nt management of its endow m e nt funds

has four key element s :

• an inve s t m e nt co m m i t tee of business and

f i n a n ce pro fe s s i o n a l s ;

• a clear and precise mandate and sound

i nve s t m e nt po l i c i e s ;

• i nve s t m e nt managers for managing 

d ay - to - d ay inve s t m e nt s ; and 

• a fund eva l u ation serv i ce to monito r

i nve s t m e nt manager pe rfo rm a n ce.

To ensure the long-te rm purchasing power of

the funds and to obtain be t ter re t u rns to help

f i n a n ce the Co u n c i l’s act i v i t i e s, most of the

Canada Council and Other En d ow m e nt s

a s s e t s a re inve s ted in global equity marke t s,

including Ca n a d a . Be cause of re s t ri ct i o n s

p l a ced on the Killam En d ow m e nts by the

d o n o r, most of its assets are inve s ted in a

b a l a n ced Canadian po rt fo l i o.
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If you want pe a ce, p re p a re
for wa r, by visual art i s t
Geoff Butler of Gra nv i l l e
Fe rry, Nova Sco t i a , w h o
re ce i ved an Es t a b l i s h e d
Artist gra nt in 1998/99.
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I N V E S TMENT CO M M I TT E E

I nve s t m e nt Co m m i t tee membership as at

3 1 Ma rc h 1999 co m p ri s e s :

John W. Crow ( Ch a i rm a n )

Je a n - Louis Ro u x Ch a i rm a n , Canada Co u n c i l

for the Art s

François Co l be rt Vi ce - Ch a i rm a n , Ca n a d a

Council for the Art s

Michel Th é ro u x Pre s i d e nt, Ja s. A . Og i l vy Inc.

John H. Mat t h ews Co n s u l t a nt

Na n cy Orr - Ga u c h e r Pre s i d e nt, Gro u pe

Dy n a m i x

J . William E. Mi n g o Pa rt n e r, Stewa rt Mc Ke l vey

Ste rling Sca l e s

Tania Wi l l u m s e n Co n s u l t a nt

AUDIT & FINANCE CO M M I TT E E

The membership as at 31 Ma rc h ,1 9 9 9

co m p rises the fo l l owing Council membe r s :

François Co l be rt ( Ch a i rm a n )

Je a n - Louis Ro u x

Cl a u d e t te Lizo t te

I rving Zu c ke r

I nve s t m e nt Re po rt

As at 31 Ma rch 1999, the market value of the

po rt folio totalled $278 million, no change fro m

the previous ye a r. The global markets declined

d u ring the ye a r, p a rt i c u l a rily in the last quarte r

of 1998. The table be l ow shows the

pe rfo rm a n ce of the Canada Council and

Ot h e r En d ow m e nts as well as the Ki l l a m

En d ow m e nts for the curre nt year and the

p a s t f i ve years on an annualized basis.

Canada Council and Ki l l a m

Other En d ow m e nt s En d ow m e nt s

1 Y E A R 5 Y E A R S 1 Y E A R 5 Y E A R S

Total Fund Re t u rn 4 . 4 % 1 3 . 2 % 4 . 2 % 1 1 . 6 %

I n f l ation Rate 1 . 0 1 . 5 1 . 0 1 . 5

Real Re t u rn 3 . 4 % 1 1 . 7 % 3 . 2 % 1 0 . 1 %

The curre nt year total fund re t u rn was affe cte d

by the vo l at i l i ty in the global equity marke t s,

but the pe rfo rm a n ce co m p a res favo u rably to

the Canadian stock market that had a curre nt

year re t u rn of n e g a t i ve 11.3% as measured by

the To ro nto Stock Exchange ( TSE) 300 Index .
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Management’s Responsibility
for Financial Reporting

The acco m p a nying financial state m e nts of the Canada Council and all the info rm ation in this annual

re po rt are the re s po n s i b i l i ty of Ma n a g e m e nt and have been approved by the Co u n c i l .

The financial state m e nts have been pre p a red by Ma n a g e m e nt in acco rd a n ce with generally acce p te d

a c co u nting pri n c i p l e s. When alte rn at i ve acco u nting methods ex i s t, Ma n a g e m e nt has chosen those it

deems most appro p ri ate in the circ u m s t a n ce s. Financial state m e nts are not precise since they include

ce rtain amounts based on estimates and judgement s. Ma n a g e m e nt has dete rmined such amount s

on a reasonable basis in order to ensure that the financial state m e nts are pre s e nted fairl y, in all

m ate rial re s pe ct s. Ma n a g e m e nt has pre p a red the financial info rm ation pre s e nted elsew h e re in the

annual re po rt and has ensured that it is co n s i s te nt with that in the financial state m e nt s.

The Canada Council maintains sys tems of inte rnal acco u nting and administrat i ve co nt rols of high

q u a l i ty, co n s i s te nt with reasonable co s t. Such sys tems are designed to provide reasonable assura n ce

t h at the financial info rm ation is re l eva nt, reliable and accurate and that the org a n i z at i o n’s assets are

a p p ro p ri ately acco u nted for and adequately safe g u a rd e d.

The Council is re s ponsible for ensuring that Ma n a g e m e nt fulfills its re s ponsibilities for financial

re po rting and is ultimately re s ponsible for rev i ewing and approving the financial state m e nt s. Th e

Council ca rries out this re s po n s i b i l i ty principally through its Audit and Fi n a n ce Co m m i t te e.

The Audit and Fi n a n ce Co m m i t tee is appo i nted by the Council and its members are Co u n c i l

m e m be r s. The Co m m i t tee meets pe ri od i cally with Ma n a g e m e nt, as well as the exte rnal audito r, to

discuss inte rnal co nt rols over the financial re po rting proce s s, auditing mat ters and financial re po rt i n g

i s s u e s, to satisfy itself that each party is pro pe rly discharging its re s ponsibilities and to rev i ew the

annual re po rt, the financial state m e nts and the exte rnal audito r’s re po rt. The Co m m i t tee re po rts its

findings to Council for co n s i d e ration when approving the financial state m e nt s.

The indepe n d e nt audito r, the Au d i tor Ge n e ral of Ca n a d a , is re s ponsible for auditing the tra n s a ct i o n s

and financial state m e nts of the Canada Co u n c i l , and for issuing his re po rt there o n .

Di re cto r Acting Se c re t a ry - Tre a s u re r

May 21, 1 9 9 9
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CANADA CO U N C I L
as at Ma rch 31, 1 9 9 9 Ba l a n ce Sh e e t (in thousands of dollars)

1 9 9 9 1 9 9 8
A S S E TS
Cu rre nt As s e t s

Cash and short - te rm deposits (No te 3) $ 1 5 , 0 4 2 $ 1 1 , 0 6 8
Ac c rued inve s t m e nt inco m e 2 , 2 9 2 3 , 2 9 8
Ac co u nts re ce i va b l e 1 , 0 9 5 1 , 1 5 3
De fe rred charg e s 1 , 3 1 0 1 , 5 4 1

1 9 , 7 3 9 1 7 , 0 6 0

I nve s t m e nts (No te 4) 2 4 7 , 0 3 6 2 3 5 , 1 6 5
Wo rks of art and musical instru m e nts (No te 5) 1 9 , 0 2 7 1 8 , 4 9 6
Other capital assets, net (No te 6) 3 , 2 2 1 2 , 1 9 9

Total As s e t s $ 2 8 9 , 0 2 3 $ 2 7 2 , 9 2 0

L I A B I L I T I E S
Cu rre nt Liabilities

Gra nts paya b l e $ 2 4 , 5 7 7 $ 1 9 , 3 2 8
Ac co u nts payable and accrued liabilities (No te 7) 2 , 6 3 9 2 , 6 6 0

2 7 , 2 1 6 2 1 , 9 8 8

De fe rred credits (No te 8) 2 , 7 6 8 3 , 4 6 3
De fe rred co nt ributions (No te 9) 4 , 8 1 0 5 , 0 0 2

Total Liabilities 3 4 , 7 9 4 3 0 , 4 5 3

P R I VATE ENDOW M E N TS (No te 10) 6 6 , 8 9 5 6 3 , 3 1 1

E Q U I TY
En d ow m e nt

O riginal co nt ri b u t i o n 5 0 , 0 0 0 5 0 , 0 0 0
Ap p ro p ri ated surp l u s 1 0 8 , 7 7 0 9 6 , 7 7 0

1 5 8 , 7 7 0 1 4 6 , 7 7 0

Su rp l u s
Wo rks of art and musical instru m e nt s 1 9 , 0 2 7 1 8 , 4 9 6
O pe rat i n g 9 , 5 3 7 1 3 , 8 9 0

2 8 , 5 6 4 3 2 , 3 8 6

Total Eq u i ty 1 8 7 , 3 3 4 1 7 9 , 1 5 6

Total Liabilities, Pri vate En d ow m e nts and Eq u i ty $ 2 8 9 , 0 2 3 $ 2 7 2 , 9 2 0

On behalf of the Co u n c i l :

Ch a i r Vi ce Ch a i r

( See accompanying notes to the financial state m e n t s )

Financial St ate m e nt s



39

CANADA CO U N C I L
for the year ended Ma rch 31, 1 9 9 9 St ate m e nt of Ope rations (in thousands of dollars)

1 9 9 9 1 9 9 8

R EV E N U E
Net inve s t m e nt income (No te 11) $ 2 2 , 7 4 7 $ 1 4 , 4 8 5
Ot h e r 1 , 2 8 6 8 2 7

Total Reve n u e 2 4 , 0 3 3 1 5 , 3 1 2

E X P E N S E S
Prog ra m s

Gra nts (Schedule 2) 1 1 4 , 5 6 0 1 0 3 , 8 6 6
Ad m i n i s t ration (Schedule 3) 6 , 0 8 0 5 , 5 1 9
Se rv i ce s 2 , 5 8 4 1 , 3 6 0

1 2 3 , 2 2 4 1 1 0 , 7 4 5

Canadian Commission for UNESCO (No te 12) 1 , 1 7 8 9 2 9

Ge n e ral administration (Schedule 3) 7 , 5 5 2 6 , 9 1 7

Net Art Bank costs (No te 12) 6 0 1 4 6 3

Total Ex pe n s e s 1 3 2 , 5 5 5 1 1 9 , 0 5 4

Net loss be fo re parl i a m e nt a ry appro p ri at i o n 1 0 8 , 5 2 2 1 0 3 , 7 4 2

Pa rl i a m e nt a ry appro p ri at i o n 1 1 6 , 1 6 9 1 1 3 , 9 6 8

Net inco m e $ 7 , 6 4 7 $ 1 0 , 2 2 6

CANADA CO U N C I L
for the year ended Ma rch 31, 1 9 9 9 St ate m e nt of Changes in Eq u i ty (in thousands of dollars)

1 9 9 9 1 9 9 8

E N D OW M E N T
O riginal co nt ri b u t i o n $ 5 0 , 0 0 0 $ 5 0 , 0 0 0

Ap p ro p ri ated surp l u s
Ba l a n ce at beginning of the ye a r 9 6 , 7 7 0 9 4 , 7 7 0
Ap p ro p ri ated from surplus during the year 1 2 , 0 0 0 2 , 0 0 0
Ba l a n ce at end of the ye a r 1 0 8 , 7 7 0 9 6 , 7 7 0

Ba l a n ce of En d ow m e nt at end of the ye a r $ 1 5 8 , 7 7 0 $ 1 4 6 , 7 7 0

S U R P LU S
Wo rks of art and musical instru m e nt s

Ba l a n ce at beginning of ye a r $ 1 8 , 4 9 6 $ 1 8 , 6 0 5
Net additions (disposals) and adjustments during the ye a r 5 3 1 ( 1 0 9 )
Ba l a n ce at end of the ye a r 1 9 , 0 2 7 1 8 , 4 9 6

O pe rat i n g
Ba l a n ce at beginning of the ye a r 1 3 , 8 9 0 5 , 6 6 4
Net inco m e 7 , 6 4 7 1 0 , 2 2 6
Ap p ro p ri ated during the ye a r ( 1 2 , 0 0 0 ) ( 2 , 0 0 0 )
Ba l a n ce at end of the ye a r 9 , 5 3 7 1 3 , 8 9 0

Ba l a n ce of surplus at end of the ye a r $ 2 8 , 5 6 4 $ 3 2 , 3 8 6

( See accompanying notes to the financial state m e n t s )
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CANADA CO U N C I L
for the year ended Ma rch 31, 1 9 9 9 St ate m e nt of Cash Fl ows (in thousands of dollars)

1 9 9 9 1 9 9 8

O P E RATING AC T I V I T I E S
Net inco m e $ 7 , 6 4 7 $ 1 0 , 2 2 6
Items not affe cting ca s h

Am o rt i z ation - other capital assets 7 9 3 7 1 0
Am o rt i z ation - other capital assets - Art Ba n k 5 –

8 , 4 4 5 1 0 , 9 3 6

Change in non-cash ope rating assets and liabilities 5 , 6 3 6 ( 5 7 4 )

Cash flows from ope rating act i v i t i e s 1 4 , 0 8 1 1 0 , 3 6 2

FINANCING AC T I V I T I E S
En d ow m e nt co nt ributions re ce i ve d – 2 6 3

Cash flows from financing act i v i t i e s – 2 6 3

INVESTING AC T I V I T I E S
I nve s t m e nt income cre d i ted dire ctly to pri vate endow m e nt s 2 , 4 2 7 7 6 6
I nve s t m e nt income inte rnally re s t ri cted to pri vate endow m e nt s 1 , 1 5 7 –
Net increase in inve s t m e nt s ( 1 1 , 8 7 1 ) ( 1 4 , 0 7 3 )
Acquisition of other capital assets ( 1 , 8 2 4 ) ( 4 7 7 )
Proceeds from sale of other capital assets 4 –

Cash flows used in investing act i v i t i e s ( 1 0 , 1 0 7 ) ( 1 3 , 7 8 4 )

I n c rease (decrease) in cash and cash equiva l e nt s 3 , 9 7 4 ( 3 , 1 5 9 )

Cash and cash equiva l e nts at beginning of the ye a r 1 1 , 0 6 8 1 4 , 2 2 7

Cash and cash equiva l e nts at end of the ye a r $ 1 5 , 0 4 2 $ 1 1 , 0 6 8

( See accompanying notes to the financial state m e n t s )
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CANADA CO U N C I L
No tes to Financial St ate m e nt s

Ma rch 31, 1 9 9 9

1 . Au t h o ri ty, Ope rations and Ob j e ct i ve s

The Canada Co u n c i l , established by the Canada Council Act in 1957, is not an agent of Her Ma j e s ty and is
deemed to be a re g i s te red chari ty for the purposes of the I n come Tax Act. In acco rd a n ce with Se ction 85 of
the Financial Ad m i n i s t ration Act, the Canada Council is exempt from Pa rt X of this Act. The Canada Council is
a national org a n i z ation whose object i ves are to fo s ter and pro m o te the study, e n j oy m e nt and prod u ct i o n
of wo rks in the art s. These object i ves are achieved through the giving of gra nts to pro fessional Ca n a d i a n
a rtists and arts org a n i z at i o n s. The Council has been assigned the functions and duties for the Ca n a d i a n
Commission for UNESCO.

2 . Si g n i f i cant Ac counting Po l i c i e s

The most significa nt acco u nting policies are :

( a ) I nve s t m e nt s
I nve s t m e nts are re co rded at cost and are wri t ten down to market value when the loss in value is
co n s i d e red to be other than a te m po ra ry decline.

( b ) Wo rks of art and musical instru m e nts and other capital assets
Eq u i p m e nt and leasehold improve m e nts are re co rded at cost and amort i zed over their estimate d
useful lives using the stra i g ht-line method, as fo l l ows :

Of f i ce equipment 5 ye a r s
Leasehold improve m e nt s te rm of the lease

Pu rchased wo rks of art and musical instru m e nts are re co rded at co s t. Do n ated wo rks of art and musica l
i n s t ru m e nts are re co rded at their appraised va l u e. No amort i z ation is re co rded on these assets.

( c ) Em p l oyee te rm i n ation be n e f i t s
Em p l oyees are entitled to specific te rm i n ation benefits as provided for under the Co u n c i l’s po l i cy
and conditions of employ m e nt. The cost of these benefits is re co rded as the benefits accrue to the
e m p l oye e s.

( d ) Pa rl i a m e nt a ry appro p ri at i o n
Pa rl i a m e nt a ry appro p ri ation is re cog n i zed as revenue in the year for which it is approved by
Pa rl i a m e nt. Pa rl i a m e nt a ry appro p ri ations intended for future years re ce i ved or approved by
Pa rl i a m e nt be fo re the end of the year are re co rded as defe rred parl i a m e nt a ry appro p ri at i o n s.

( e ) Co nt ri b u t i o n s
The Canada Council fo l l ows the defe rred co nt ribution method of acco u nting for co nt ri b u t i o n s.

Annual co nt ributions are re cog n i zed as revenue in the year re ce i ved or in the year the funds are
co m m i t ted to the Canada Council if the amount can be reasonably estimated and co l l e ction is
reasonably assure d.

Un re s t ri cted net inte rest and dividends, u n re s t ri cted net re a l i zed capital gains or losses, Art Ba n k
re ntal fees and other revenues are re co rded as revenue in the year they are earn e d. Exte rn a l l y
re s t ri cted inve s t m e nt income is re co rded as defe rred co nt ributions and is re cog n i zed as revenue in
the year in which the re l ated ex penses are incurre d. Capital gains in the Killam En d ow m e nts are
re s t ri cted by the donor and are added dire ctly to the endow m e nt.

En d ow m e nt co nt ributions are re cog n i zed as dire ct increases to pri vate endow m e nt s.

Co nt ributions re ce i ved in a fo rm other than cash are re co rded at their fair value at the date they are
re ce i ved by the Canada Co u n c i l .

( f ) Pension plan
Em p l oyees part i c i p ate in the Public Se rv i ce Su pe ra n n u ation Plan administe red by the Gove rn m e nt of
Ca n a d a . The employees and the Council co nt ri b u te equally to the cost of the Pl a n . This co nt ri b u t i o n
re p re s e nts the total pension liability of the Co u n c i l . The Council is not re q u i red to make
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co nt ributions with re s pe ct to act u a rial deficiencies of the Public Se rv i ce Su pe ra n n u ation Ac co u nt.

( g ) Post re t i re m e nt be n e f i t s
Re t i red employees are entitled to part i c i p ate in the Co u n c i l’s dent a l ,m e d i cal and life insura n ce
benefit prog ra m s. The Council ex penses a maximum one-half of the cost of the medical benefits fo r
re t i red employees on a pay - a s - you-go basis. The costs for the remaining benefits are bo rne ent i re l y
by the re t i red employe e s.

( h ) Gra nt s
Gra nts are re co rded as an ex pense in the year for which they are approved by Co u n c i l . Ca n ce l l e d
g ra nts and refunds of gra nts approved in previous years are shown as reve n u e.

3 . Cash and Sh o rt - Term De po s i t s

The Canada Council invests te m po ra ry surplus cash in a short - te rm pooled fund managed by La n ca s te r
I nve s t m e nt Co u n s e l . All instru m e nts held in the pooled fund are rated R1(low) or A(low) or be t ter by a
re cog n i zed bond rating agency. Except for fe d e ral and fe d e rally guara nteed instru m e nt s, no more than
10% of the short - te rm po rt folio is inve s ted with one issuer.

The net book value of short - te rm deposits as at Ma rch 3 1 , 1999 and Ma rc h 3 1 , 1998 approx i m ated the
m a rket va l u e.

4 . I nve s t m e n t s

1 9 9 9 1 9 9 8
Co s t Ma rket Va l u e Co s t Ma rket Va l u e

Canada Council and Other En d ow m e n t s (in thousands of dollars)

Pooled funds $ 1 5 9 , 8 6 5 $ 1 8 7 , 0 3 8 $ 1 4 8 , 9 0 0 $ 1 8 8 , 9 9 0
Bo n d s 2 8 , 9 8 3 2 9 , 2 7 8 2 9 , 6 5 8 3 0 , 1 8 8
Mo rtg a g e s 1 1 1 1 3 5 3 5

1 8 8 , 8 5 9 2 1 6 , 3 2 7 1 7 8 , 5 9 3 2 1 9 , 2 1 3

Killam En d ow m e n t s
Bo n d s 3 0 , 8 5 5 3 1 , 0 2 9 3 1 , 4 4 6 3 1 , 8 9 5
Pooled Fu n d s 1 5 , 9 1 2 1 8 , 3 4 9 1 4 , 5 8 6 1 8 , 2 1 3
Eq u i t i e s 1 1 , 4 1 0 1 1 , 9 6 3 1 0 , 5 1 9 1 2 , 3 1 1
Mo rtg a g e s – – 2 1 2 1

5 8 , 1 7 7 6 1 , 3 4 1 5 6 , 5 7 2 6 2 , 4 4 0

Total inve s t m e nt s $ 2 4 7 , 0 3 6 $ 2 7 7 , 6 6 8 $ 2 3 5 , 1 6 5 $ 2 8 1 , 6 5 3

Pooled funds are in units of two global equity pooled funds, 49.9% in the Brinson Global Eq u i ty with
Canada Fund for Canadian Ch a ritable Trusts and 50.1% in the Te m p l e ton Ma s ter Trust - Se ries 2.

All bonds are rated “ B B B” or be t ter by a re cog n i zed bond rating agency. Except for fe d e ral and fe d e ra l l y
g u a ra nteed instru m e nt s, no more than 10% of a manager’s po rt folio may be inve s ted with one issuer. As
at Ma rc h 3 1 , 1 9 9 9 , the Canada Council and other endow m e nts and the Killam endow m e nts have
i nve s ted $27,426,000 and $29,143,000 in Gove rn m e nt of Canada bonds with an ave rage duration of six
and one half years and a yield to mat u ri ty of 5.07%.

The inve s t m e nt in equities re p re s e nts a diversified Canadian common equity po rt folio made up of
companies listed on the To ro nto Stock Exchange 300 Index .

5 . Works of Art and Musical Instru m e n t s

The Canada Council Art Bank has the largest number of co nte m po ra ry Canadian wo rks of art in Ca n a d a .
It includes 18,000 paint i n g s, s c u l p t u re s, d raw i n g s, p h o tog raphs and pri nts by over 2,500 art i s t s. Th e
Canada Council Art Bank re nts the art wo rks to inte re s ted parties and pre s e ntly has about 7,000 wo rk s
on re ntal to fe d e ral gove rn m e nt depart m e nts and agencies, a s s oc i at i o n s, h o s p i t a l s, s c h oo l s,
municipalities and pri vate co rpo rat i o n s.
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The Canada Council cre ated the Mu s i cal Instru m e nt Bank in 1985 and it pre s e ntly owns four quality
m u s i cal instru m e nt s. The first instru m e nt, a Tecchler ce l l o, was acquired through the fundraising effo rt s
of W. I . M . Tu rner and cellist Denis Bro t t. The Bro t t - Tu rn e r - Tecchler cello is curre ntly on loan to Denis Bro t t
for the duration of his ca re e r. The seco n d, the Wi n d s o r - We i n s tein St ra d i va rius violin, was acquire d
t h rough the generous tra n s fer of the instru m e nt to the Canada Council by the Ont a rio He ri t a g e
Fo u n d at i o n . The Wi n d s o r - We i n s tein St ra d i va rius is curre ntly on loan to James Ehnes for a pe ri od of thre e
ye a r s. Du ring the year the Canada Council acquired two instru m e nts at an appraised value of $462,000,
the 1674 Mc Connell Pe t rus Ra nta cello and the 1824 Mc Connell Nicolaus Gagliano ce l l o, t h rough a
g e n e rous donation from the J. W. Mc Connell Family Fo u n d at i o n . The Mc Connell Pe t rus Ra nta is curre nt l y
on loan to Sophie Rolland for the duration of her ca re e r. The Mc Connell Nicolaus Gagliano will be
loaned fo l l owing a juried co m petition to be held during the next ye a r.

6 . Other Capital As s e t s 1 9 9 9 1 9 9 8
Co s t Ac c u m u l ated Net Boo k Net Boo k

a m o rt i z at i o n Va l u e Va l u e
(in thousands of dollars)

Of f i ce equipment $ 4 , 6 1 4 $ 3 , 1 2 9 $ 1 , 4 8 5 $ 3 6 8
Leasehold improve m e nt s 4 , 7 5 7 3 , 0 2 1 1 , 7 3 6 1 , 8 3 1

$ 9 , 3 7 1 $ 6 , 1 5 0 $ 3 , 2 2 1 $ 2 , 1 9 9

7 . Ac counts Payable and Ac c rued Liabilities
1 9 9 9 1 9 9 8

(in thousands of dollars)

Ac c rued liabilities $ 7 4 0 $ 6 9 2
Ac c rued te rm i n ation be n e f i t s 6 7 2 6 6 4
Ac co u nts paya b l e 5 0 9 4 3 2
Ac c rued pay roll ex pe n s e s 4 2 8 5 7 3
Ac c rued va cation pay 2 9 0 2 9 9

$ 2 , 6 3 9 $ 2 , 6 6 0

8 . De fe r red Cre d i t s 1 9 9 9 1 9 9 8
(in thousands of dollars)

De fe rred lease induce m e nt $ 2 , 4 4 7 $ 2 , 9 9 4
Art Bank - re ntals of wo rks of art 3 2 1 3 4 9
De fe rred re nt – 1 2 0

$ 2 , 7 6 8 $ 3 , 4 6 3

The defe rred lease induce m e nt re p re s e nts an induce m e nt pay m e nt re ce i ved from the landlord and is
being amort i zed against re ntal acco m m od ation ex pense over the te rm of the lease.

9 . De fe r red Co n t ri b u t i o n s

De fe rred co nt ributions re p re s e nt unspe nt exte rnally re s t ri cted net income on endow m e nts and
co nt ributions re ce i ved by way of bequest and donations that have been re s t ri cted for specific purpo s e s.
In addition, d e fe rred co nt ributions include other sources of revenue that have been re s t ri cted fo r
s pecific purpo s e s. The funds of the endow m e nts are included with the Canada Co u n c i l’s inve s t m e nt
po rt folio and a pro po rt i o n ate share for each endow m e nt is ca l c u l ated based upon the market value of
the inve s t m e nt po rt folio at the time the endow m e nt was re ce i ve d. The exte rnally re s t ri cted net inco m e
includes inve s t m e nt income (inte re s t, dividends and net capital gains or losses) ca l c u l ated annually as
the pro po rt i o n ate share of each endow m e nt plus any other sources of reve n u e. Revenue re cog n i ze d
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d u ring the year is equal to the gra nts and administration ex penses incurred in order to meet the spe c i f i c
p u rpose for each endow m e nt.

De fe rred Co nt ri b u t i o n s
(in thousands of dollars)

Ba l a n ce at Exte rn a l l y Reve n u e Ap p ro p ri ate d Ba l a n ce

be g i n n i n g re s t ri cte d re cog n i ze d to (fro m ) at end of

of ye a r net inco m e d u ring the p ri vate ye a r

ye a r e n d ow m e nt s

Killam Fe l l owships and Pri ze s $ 9 2 7 $ 2 , 5 4 7 $ 2 , 2 8 4 $ - $ 1 , 1 9 0

Molson Pri ze 2 7 9 2 7 6 2 1 6 2 8 9 5 0

Ly n c h - St a u nto n 3 6 7 2 8 4 1 0 0 4 5 1 1 0 0

John G. Di e fe n b a ke r 5 6 1 8 7 7 5 1 1 8 5 0

Joseph S. St a u f fe r 8 1 4 6 8 6 9 5 0

Co b u rn Fe l l ows h i p 1 0 3 1 2 6 4 0 1 6 9 2 0

Jean A. Ch a l m e r s 2 2 1 5 7 4 0 – 1 3 9

Vida Pe e n e 1 5 6 9 8 4 – –

Fra n ces El i z a beth and J.P. Ba rw i c k ( 6 ) 2 9 1 6 – 7

Ja p a n - Canada Lite ra ry Pri ze 2 7 3 0 – 4 5 1 2

Yo rk Wilson Pri ze 7 3 0 1 5 1 2 1 0

Du ke and Duchess of Yo rk Pri ze 2 3 1 9 8 1 8 1 6

John Stephen Hirsch 3 4 1 5 1 7 – 3 2

John B. C . Wat ki n s 1 9 5 1 8 – – 2 1 3

Ronald J. Thom Awa rd 5 1 3 – – 1 8

Jean M. Be a u d e t 3 2 – – 5

Pe t ro - Ca n a d a 4 0 6 – – 4 6

Fund for Fu t u re Ge n e rat i o n s – – – ( 1 4 ) 1 4

Glenn Gould Pri ze Fu n d 9 4 6 6 6 3 1 – 9 8 1

Ja p a n - Canada Fu n d 1 , 3 3 0 6 2 1 0 2 – 1 , 2 9 0

Visiting Fo reign Artists prog ra m 1 7 1 – – 1 8

Canadian Commission for UNESCO 5 0 1 2 0 2 1 7 4 – 5 2 9

Commission Inte rn ationale du Th é â t re 
Fra n co p h o n e 3 0 7 0 8 0 – 2 0

$ 5 , 0 0 2 $ 4 , 2 5 5 $ 3 , 2 9 0 $ 1 , 1 5 7 $ 4 , 8 1 0

1 0 . Pri va te En d ow m e n t s

Pri vate endow m e nts consist of re s t ri cted donations re ce i ved by the Co u n c i l . The endow m e nt pri n c i p a l
is re q u i red to be maintained int a ct. The inve s t m e nt income generated from endow m e nts must be used
in acco rd a n ce with the va rious purposes established by the donors. Al s o, the Council may inte rn a l l y
re s t ri ct to pri vate endow m e nts a po rtion of the income earn e d. In addition, the Killam bequests re q u i re
t h at all net capital gains or losses be applied to the pri n c i p a l .
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Changes in pri vate endow m e nts are as fo l l ows :

1 9 9 9 1 9 9 8
(in thousands of dollars)

Ba l a n ce, beginning of ye a r $ 6 3 , 3 1 1 $ 6 2 , 2 8 1
Add donations re ce i ved during the ye a r

Yo rk Wilson Pri ze – 2 5 0
Ot h e r – 1 4

– 2 6 4

Add inve s t m e nt income cre d i ted dire ctly to pri vate endow m e nt s 2 , 4 2 7 7 6 6
Add inve s t m e nt income of the Special Funds inte rnally re s t ri cted 
to pri vate endow m e nt s 1 , 1 5 7 –

3 , 5 8 4 7 6 6

Ba l a n ce at end of year (Schedule 1) $ 6 6 , 8 9 5 $ 6 3 , 3 1 1

1 1 . Net Investment Inco m e 1 9 9 9 1 9 9 8
(in thousands of dollars)

Net gains on inve s t m e nt s $ 1 8 , 5 6 3 $ 6 , 1 8 8
I nte rest and dividends 9 , 3 0 1 1 1 , 6 7 5
Tra n s fe rred from (to) defe rred co nt ri b u t i o n s 2 2 0 ( 9 8 7 )
I nve s t m e nt po rt folio management co s t s ( 1 , 7 5 3 ) ( 1 , 6 2 5 )
I nve s t m e nt income cre d i ted dire ctly to pri vate endow m e nt s ( 2 , 4 2 7 ) ( 7 6 6 )
I nve s t m e nt income of the Special Funds inte rnally re s t ri cted 
to pri vate endow m e nts ( 1 , 1 5 7 ) –

$ 2 2 , 7 4 7 $ 1 4 , 4 8 5

I nve s t m e nt income exceeded the ex pe cted amount this year due to the nat u re of the inve s t m e nt
po rt fo l i o. The Council decided to appro p ri ate part of the income from ope rating surplus to endow m e nt
in order to co m pe n s ate for the fluct u ations in inve s t m e nt income and to provide for the co nt i n u e d
g rowth of the endow m e nt.

1 2 . Canadian Commission for UNESCO and Net Art Bank Co s t s 1 9 9 9 1 9 9 8
(in thousands of dollars)

Canadian Commission for UNESCO

Prog ra m $ 4 7 1 $ 2 9 4
Ad m i n i s t rat i o n 7 0 7 6 3 5

$ 1 , 1 7 8 $ 9 2 9

Net Art Bank Co s t s

Re ntal reve n u e $ ( 1 , 1 3 8 ) $ ( 1 , 1 2 8 )
Other inco m e ( 4 8 ) ( 9 0 )
Ad m i n i s t rat i o n 1 , 7 8 2 1 , 6 8 1
Am o rt i z at i o n 5 –

$ 6 0 1 $ 4 6 3
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1 3 . Co m m i t m e n t s

(a) Pay m e nts of gra nts extending into future years are subject to the provision of funds by Pa rl i a m e nt.
Fu t u re year gra nts approved prior to Ma rch 31, 1999 are payable as fo l l ows :

(in thousands of dollars)

2 0 0 0 $ 3 6 , 2 9 1
2 0 0 1 2 8 , 5 0 2
2 0 0 2 5 , 4 5 3

(b) The Council is party to long-te rm leases with re s pe ct to re ntal acco m m od at i o n . The net minimum
annual re ntal is as fo l l ows :

(in thousands of dollars)

2 0 0 0 $ 3 , 2 8 6
2 0 0 1 3 , 0 5 8
2 0 0 2 3 , 0 5 8
2 0 0 3 3 , 0 5 8
2 0 0 4 1 , 9 4 5

2005 - 2010 1 , 9 6 2

For the year ended March 31,1999,the annual rentals have been reduced by $3,107,000 (1998 - $2,847,000)
as a result of sub-leases with Public Works and Government Services Canada and The Encon Group.

1 4 . U n ce rt a i n ty Due to the Year 2000 Is s u e

The Year 2000 Issue arises be cause many co m p u te ri zed sys tems use two digits rather than four to
i d e ntify a ye a r. Date - s e n s i t i ve sys tems may re cog n i ze the year 2000 as 1900 or some other date,
resulting in errors when info rm ation using year 2000 dates is proce s s e d. In addition, similar pro b l e m s
m ay arise in some sys tems which use ce rtain dates in 1999 to re p re s e nt something other than a date.
The effe cts of the Year 2000 Issue may be ex pe ri e n ced be fo re, on or after Ja n u a ry 1, 2 0 0 0 ,a n d, if not
a d d re s s e d, the impact on ope rations and financial re po rting may range from minor errors to significa nt
s ys tems failure which could affe ct the Co u n c i l’s ability to co n d u ct normal business ope rat i o n s. Th e
Canada Council has implemented an info rm atics plan identifying the ex pe cted effe cts of the Year 2000.
An assessment of the readiness of third parties such as custo m e r s, suppliers and others is ongoing.
Howeve r, it is not possible to be ce rtain that all aspe cts of the Ye a r 2000 Issue affe cting the Co u n c i l ,
including those re l ated to the effo rts of client s, s u p p l i e r s, or other third part i e s, will be fully re s o l ve d.

1 5 . Re l a ted Pa rty Tra n s a ct i o n s

In addition to those re l ated party tra n s a ctions disclosed elsew h e re in these financial state m e nt s, t h e
Council enters into tra n s a ctions with Gove rn m e nt of Canada depart m e nt s, agencies and Crow n
co rpo rations in the normal course of business, at the same trade te rms applicable to all individuals and
e nte rp ri s e s.

1 6 . Co m p a ra t i ve Fi g u re s

Ce rtain of the 1998 figures have been reclassified to co n fo rm to the pre s e nt ation adopted in 1999.
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Schedule 1
CANADA CO U N C I L

as at Ma rch 31, 1999 Schedule of Pri vate En d ow m e nt s (in thousands of dollars)

1 9 9 9 1 9 9 8

Killam Fe l l owships and Pri ze s $ 5 5 , 9 9 6 $ 5 3 , 5 6 9

Molson Pri ze 2 , 5 7 7 2 , 2 8 8

Ly n c h - St a u nto n 2 , 5 7 0 2 , 1 1 8

John G. Di e fe n b a ke r 1 , 6 2 2 1 , 5 0 4

Co b u rn Fe l l ows h i p 1 , 4 4 5 1 , 2 7 6

Vida Pe e n e 6 0 0 6 0 0

Jean A. Ch a l m e r s 5 0 0 5 0 0

Joseph S. St a u f fe r 4 6 9 4 0 0

Ja p a n - Canada Lite ra ry Pri ze 2 9 4 2 5 0

Yo rk Wilson Pri ze 2 6 2 2 5 0

Du ke and Duchess of Yo rk Pri ze 1 8 8 1 7 0

John Stephen Hirsch 1 3 4 1 3 4

Fra n ces El i z a beth and J.P. Ba rw i c k 1 1 3 1 1 3

Ronald J. Thom Awa rd 1 0 7 1 0 7

Ot h e r 1 8 3 2

$ 6 6 , 8 9 5 $ 6 3 , 3 1 1

Schedule 2
CANADA CO U N C I L

for the year ended Ma rch 31, 1999 Schedule of Gra nt Ex penses by Se ction (in thousands of dollars)

Arts Prog rams (No te 9) 1 9 9 9 1 9 9 8

Mu s i c $ 2 1 , 5 5 8 $ 2 1 , 1 2 7

Th e at re 2 0 , 3 4 9 2 0 , 0 4 7

Writing and Pu b l i s h i n g 1 7 , 4 1 5 1 7 , 8 1 2

Visual Art s 1 5 , 3 6 4 1 3 , 0 8 7

Da n ce 1 2 , 2 6 9 1 2 , 1 5 2

Media Art s 1 0 , 0 8 1 8 , 2 5 7

Public Lending Ri g ht Co m m i s s i o n 8 , 0 3 3 8 , 0 3 3

Millennium Arts Fu n d 5 , 3 1 8 –

Ot h e r 1 , 3 7 0 1 , 1 4 0

Killam Prog ra m

Killam Re s e a rch Fe l l ows h i p s 1 , 7 9 5 1 , 4 8 9

Izaak Wa l ton Killam Me m o rial Pri ze s 1 5 0 1 5 0

continued on fo l l owing page



48

Other Pri zes and Awa rd s

Canada Council Molson Pri ze s 2 0 0 –

Ja p a n - Canada Fu n d 1 0 2 2 2 3

Vi ctor Ma rtyn Ly n c h - St a u nton Awa rd s 1 0 0 8 6

Vida Peene Awa rd s 8 4 –

John G. Di e fe n b a ker Awa rd 7 5 7 5

Commission Inte rn ationale du Th é â t re Fra n co p h o n e 7 4 –

Other pri zes and awa rds < $50,000 2 2 3 1 8 8

$ 1 1 4 , 5 6 0 $ 1 0 3 , 8 6 6

Schedule 3

CANADA CO U N C I L
for the year ended Ma rch 31, 1 9 9 9 Schedule of Ad m i n i s t ration Ex pe n s e s (in thousands of dollars)

1 9 9 9 1 9 9 8
Prog ra m Ge n e ral Ad m i n i s t rat i o n To t a l To t a l

Sa l a ri e s $ 4 , 1 3 6 $ 2 , 0 6 2 $ 6 , 1 9 8 $ 5 , 8 6 6

Em p l oyee be n e f i t s 7 3 4 4 9 5 1 , 2 2 9 1 , 0 5 1

Of f i ce acco m m od at i o n 6 0 2 , 2 1 0 2 , 2 7 0 2 , 1 4 8

Pro fessional and special serv i ce s 3 9 9 6 6 9 1 , 0 6 8 6 8 4

Am o rt i z at i o n - 7 9 3 7 9 3 7 1 0

Pri nt i n g, p u b l i cations and duplicat i n g 7 6 5 0 0 5 7 6 4 4 0

Staff trave l 3 5 7 1 0 7 4 6 4 3 5 1

Co m m u n i cat i o n s 2 0 4 1 9 2 3 9 6 4 3 0

I n fo rm ation management 9 2 1 1 2 2 0 2 3 8

Meeting ex penses including membe r s’
h o n o ra ri a 5 6 1 4 1 1 9 7 2 7 5

Of f i ce ex penses and equipment 1 0 1 6 7 1 7 7 1 9 2

Mi s ce l l a n e o u s 3 9 5 4 4 5 1

$ 6 , 0 8 0 $ 7 , 5 5 2 $ 1 3 , 6 3 2 $ 1 2 , 4 3 6


