I*I Canada Border Agence des services
Services Agency frontaliers du Canada

Ottawa, April 15, 2014 Memorandum D19-12-1

Importation of Vehicles

In Brief

1. This memorandum has been revised in order to replace some of the appendices with hyperlinks to Transport
Canada documentation. References to Appendices E, F and G have been replaced by hyperlinks to the
documentation hosted on the Transport Canada Web site.

2. Updated procedures to order supplies have been included in paragraph 84.
3. Procedures to issue replacement Vehicle Importation Form — Form 1 have been included in Appendix A(3).

4. The stamping procedures in Appendices A and B have been updated to reflect the CBSA Integrated Stamp
Policy.

The Canada Border Services Agency (CBSA) assists Transport Canada with the administration of the Motor
Vehicle Safety Act and the Motor Vehicle Safety Regulations by administering and enforcing the conditions under
which new and used vehicles may be imported at CBSA points of entry. The Motor Vehicle Safety Act regulates
the importation of vehicles to reduce the risk of death, injury, and damage to property and the environment. The
CBSA also assists the Canadian Food Inspection Agency (CFIA) with the administration of the Plant Protection
Act by enforcing the conditions under which used vehicles may be imported at CBSA points of importation. The
Plant Protection Act regulates the importation of injurious plant pests that can be transported in soil and related
matter.

Legislation

The importation of vehicles into Canada is subject to import requirements under the Motor Vehicle Safety Act,
the Motor Vehicle Safety Regulations, the Plant Protection Act, and the Customs Tariff. This memorandum deals
specifically with the requirements relating to Transport Canada and the Canadian Food Inspection Agency (CFIA)
with a brief reference to the customs prohibition that applies to used and second-hand vehicles under the Customs
Tariff.

Motor Vehicle Safety Act
Section 6 reads:

6. No person shall import into Canada a vehicle of a prescribed class unless the requirements of
paragraphs 5(1)(a), (b), (d) and (e) are satisfied in respect of the vehicle.

Paragraphs 7(1)(a) and (b) and subsection 7(2) read:
7. (1) Sections 5 and 6 do not apply in respect of the importation of a vehicle or equipment if

(a) the person importing the vehicle or equipment makes a declaration in the prescribed form and manner that
the vehicle or equipment will be used in Canada solely for purposes of exhibition, demonstration, evaluation or
testing and will remain in Canada for not longer than one year or such other period as the Minister specifies in
relation to the vehicle or equipment; or

(b) the vehicle or equipment is being imported exclusively for use by a visitor to Canada or by a person
passing through Canada to another country.
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(2) Except as otherwise provided by the regulations, a vehicle that has been sold at the retail level in the United
States and that fails to satisfy an applicable requirement of section 5 or 6 may be imported into Canada
notwithstanding that section if the person importing the vehicle makes a declaration in the prescribed form and
manner that, before the vehicle is presented for registration under the laws of a province, the vehicle

(@) will be made to conform to that requirement; and

(b) will be certified in the prescribed form and manner to so conform by such person as may be designated by
the regulations.

Subsection 15. (3) reads:

15. (3) An inspector may require any person to produce for examination any books, records, reports, test data,
shipping bills, bills of lading or other documents or electronically stored data that the inspector believes on
reasonable grounds contain any information relevant to the enforcement of this Act or to the identification or
analysis of a defect referred to in subsection 10(1), and may make copies of or take extracts from any of them.

Motor Vehicle Safety Regulations
Paragraph 12(3)(f) reads:

12. (3)(f) the person registers the vehicle with the registrar of imported vehicles, and makes a declaration, in
the manner set out in subsection (6).

Plant Protection Act
Paragraphs 7(1)(a), (b), and (c) read:

7. (1) No person shall import or admit into Canada or export from Canada any thing that is a pest, that is or
could be infested with a pest or that constitutes or could constitute a biological obstacle to the control of a pest,
unless

(a) the thing is or has been presented to an inspector in accordance with subsection (2) at a place designated by
the regulations or by an inspector;

(b) the person has produced to an inspector all permits, certificates and other documentation required by the
regulations; and

(c) the thing is imported or exported in accordance with any other requirements of the regulations.
Customs Act
Section 101 reads:

101. Goods that have been imported or are about to be exported may be detained by an officer until he is
satisfied that the goods have been dealt with in accordance with this Act, and any other Act of Parliament that
prohibits, controls or regulates the importation or exportation of goods, and any regulations made thereunder.

Guidelines and General Information

1. Vehicles that are presented for importation into Canada must comply with all legislative provisions that apply
prior to CBSA release.

Transport Canada Requirements

2. Importers are responsible for determining whether the vehicles that they are about to import comply with all
the Transport Canada import requirements. The Transport Canada requirements are complex and importers
must contact Transport Canada directly (or the Registrar of Imported Vehicles [RIV], where applicable)
concerning vehicle admissibility. (Contact information and web site address for Transport Canada and the RIV
program can be found in the “Additional Information” section of this document.)
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3. Importers referring to this memorandum are cautioned that it contains general guidelines and information
pertaining to the CBSA administration of the Transport Canada import requirements and is not intended to replace
the Motor Vehicle Safety Act and the Motor Vehicle Safety Regulations.

4. The CBSA assists Transport Canada by ensuring that vehicles meet the import requirements before authorizing
CBSA clearance.

Definitions

5. For the purpose of the administration of the Motor Vehicle Safety Act and the Motor Vehicle Safety
Regulations, the following definitions will apply:

“Canadian specification vehicle” refers to a vehicle built to comply with the Canadian Motor Vehicle Safety Standards, or
CMVSS

“commercial importation” means goods imported into Canada for sale on the Canadian market;

“designated CBSA office” refers to CBSA offices that are designated as locations where commercial vehicle imports are
required to register in the RIV program prior to CBSA clearance;

“new vehicle” means a vehicle that has never been sold at the retail level, and has never been owned or registered;
“personal or non-commercial importation” means a vehicle acquired for the importer’s own use;

“RIV” refers to the company, the Registrar of Imported Vehicles that entered into a contract with Transport Canada to
establish and operate a national program of vehicle inspection and certification;

“RIV Program” refers to the national program that ensures qualifying vehicles purchased at the retail level in the United States
are modified, inspected, and certified to comply with the Canadian Motor Vehicle Safety Standards, as established by
Transport Canada in April 1995;

“Schedule V11" refers to the Transport Canada authorization that is required for the vehicles entering temporarily for
exhibition, demonstration, evaluation, testing, or special purposes.

“temporary resident” means
(a) a person who is not a resident of Canada and who resides temporarily in Canada for the purpose of
(i) studying at an educational institution,
(ii) employment for a period not exceeding 36 months, or

(iii) performing preclearance activities on behalf of the Government of the United States under the terms of
the Agreement between the Government of Canada and the Government of the United States of America
on Air Transport Preclearance, dated May 8, 1974, and who produces on arrival in Canada a valid card or
employment authorization issued by the Government of Canada certifying that person to be an employee
of the Government of the United States performing those activities in Canada;

(b) the spouse or any dependants of a person described in subparagraph 5(c)(1)(i) or (ii); and

(c) the spouse or any dependants of a person described in subparagraph 5(c)(1)(iii), if the spouse or dependant
produces on arrival in Canada a valid card or employment authorization issued by the Government of Canada
certifying the spouse or dependant to be the spouse or dependant of a person described in

subparagraph 5(c)(1)(iii);

“used vehicle” means a vehicle that has been sold at the retail level;

“vehicle” means any vehicle that is capable of being driven or drawn on roads by any means other than muscular power
exclusively, but does not include any vehicle designed to run exclusively on rails. Transport Canada considers the
following as vehicles: antique reproduction vehicle, bus, chassis-cab, low speed vehicle, motorcycle, multi-purpose
passenger vehicle (some examples are motorhome, van, minivan, 4X4, and jeep), passenger car, limousine, restricted use
motorcycle, electric bicycle, snowmobile, snowmobile cutter, trailer (some examples are utility, horse, boat, car dollies),
trailer with equipment mounted on it, trailer converter dolly, truck, and any other vehicle deemed a prescribed vehicle
class under the Motor Vehicle Safety Regulations;
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“visitor” means a person who is not a resident or a temporary resident and who enters Canada for a period not exceeding 12
months;

Application

6. The Transport Canada requirements apply to vehicles manufactured in the United States or for the United
States market that are less than 15 years old and buses manufactured on or after January 1, 1971. Refer to
paragraph 5(e) for the definition of a vehicle.

7. Not all vehicles that are manufactured for sale in the United States can be imported into Canada. To determine
whether a United States specification vehicle is admissible for importation into Canada, refer to the Transport
Canada Vehicle Import Compatibility (VIC) list for vehicles purchased in the United States. The short form
used for the purpose of reference in this memorandum will be VIC list from U.S.

8. Appendix C outlines the conditions that each vehicle type must meet in order to be eligible for importation
(e.g., certification, Vehicle Identification Number (VIN), admissibility). The appendix also provides definitions of
each vehicle type.

9. Vehicles presented for CBSA clearance will be processed under one of the following Transport Canada
importation categories:

(a) vehicles required to be registered in the Registrar of Imported Vehicles (RIV) program; or
(b) vehicles not required to be registered in the RIV program.

10. All other vehicles are not admissible for permanent importation into Canada (e.g., foreign vehicles less
than 15 years old, grey market vehicles).

Vehicles Required to be Registered in the RIV Program
Vehicles Manufactured for the United States Market

11. Vehicles less than 15 years old and buses manufactured on or after January 1, 1971, that were originally
manufactured for the United States market, are generally eligible for entry provided the vehicle is:

(a) certified by the original manufacturer (demonstrated by a statement of compliance label affixed to the unit
or by a letter from the manufacturer) to comply with all United States Federal Motor Vehicle Safety Standards
(US FMVSS). United States certification normally appears on the statement of compliance (SOC) label with
the following statement:

This vehicle conforms to the applicable federal motor vehicle safety, bumper and theft prevention
standards in effect on the date of manufacture shown above.

or

This vehicle conforms to all applicable U.S. federal motor vehicle safety standards in effect on the date of
manufacture shown above.

Note: Passenger cars and pickup trucks manufactured by Chrysler, Ford, and General Motors are eligible
for importation into Canada even if they do not bear a statement of compliance label. These companies have
confirmed to Transport Canada that such vehicles have been produced in the United States and are certified to
comply with all applicable US FMVSS; and

(b) identified as “admissible” on VIC list from U.S.; and

(c) issued a 17-character vehicle identification number (VIN) in accordance with the VIN requirements
outlined in the notes section of Appendix C (when applicable); the VIN must be readable through the vehicle
glazing if the vehicles less than 4,536 kilograms in weight; if the VIN has been damaged to the point that it is
no longer readable or has been removed, the vehicle is no longer in full compliance with all United States
requirements and it cannot be made to comply. As such those vehicles cannot be imported into Canada. If the
VIN on the statement of compliance label has been damaged, but the VIN on the dashboard is intact, the
vehicle is admissible; and
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(d) considered a vehicle, as demonstrated by the submission of a Certificate of Title, a Salvage Title or a
Manufacturer’s Certificate of Origin (for new vehicles); or

(e) is a snowmobile certified by the original manufacturer (demonstrated by a statement of compliance label
affixed to the unit) to comply with the Snowmobile Safety Certification Committee (SSCC) or with the
Canadian Motor Vehicle Safety Standards (CMVSS) (refer to Appendix D).

Note

Titles: the Manufacturer’s Certificate of Origin (for new U.S. compliant vehicles) or the original Certificate of
Title must be presented at the time of importation for both casual and commercial importations. For vehicles
leased or owned by a financial institution, where the financial institution refuses to provide a certified copy of
the original title, a copy of the title accompanied by an original letter of authorisation for export from the
financial institution (identifying the vehicle and must include the vehicle information number (VIN)) is
acceptable. (Manufacturer’s Certificate of Origin is not required for authorized Appendix G program
importers at the time of importation.)

12. The procedures for processing vehicles that are required to be registered in the RIV program are outlined in
Appendix A(1) for vehicles and Appendix B for vehicles (United States certified only) imported for parts-only.
Appendix A(3) outlines the procedures for issuing a replacement Vehicle Import Form — Form 1.

13. Commercial importations of vehicles that are required to be registered in the RIV program must do so at
designated CBSA offices listed in the lower Section-1 of the VIC list from U.S. Where a commercial shipment of
vehicles is reported at a non-designated CBSA office, it must be re-routed to the closest designated CBSA office
(unless the shipment is by rail, marine or air modes of transportation in which case the importer may report to a
non-designated CBSA office to register the vehicle in the RIV program).

Note: Commercial importations of vehicles cannot be registered in the RIV program inland. However, all border
services officers, including inland officers, are responsible for amending the Vehicle Import Form — Form 1 for
commercial importations.

14. Travellers required to register their vehicles in the RIV program can do so at either a designated or
non-designated site.

15. The RIV program ensures that qualifying vehicles manufactured for the United States market are modified,
inspected, and certified to comply with the Canadian safety standards prior to being registered with a provincial or
territorial licensing authority. Not all vehicles that are purchased or acquired in the United States can be modified
to comply with the Canadian standards and are eligible for importation (refer to VIC list from U.S.).

16. A program fee is payable to the RIV for each vehicle unit registered in the RIV program. Importers
have 45 days in which to perform the necessary modifications and have the vehicle inspected by a RIVV-authorized
inspection centre.

17. Importers who register their vehicle in the RIV program acknowledge that their vehicle may not be able to be
modified to comply with the CMVSS (box 17 of the Vehicle Import Form — Form 1). If the vehicle cannot be
modified, the RIV will notify the importer that the vehicle must be exported.

Leased and Financed Vehicles

18. Former residents or settlers may import vehicles leased or financed in the United States. A leased or financed
vehicle must meet the Transport Canada import requirements if it is being permanently imported, e.g., be
registered in the RIV program. If the leased or financed vehicle is inadmissible, it cannot be imported.

19. If the importer of a leased or financed vehicle cannot obtain the original Certificate of Title or a certified copy
of the Certificate of Title, he/she must present a copy of the Certificate of Title with an original statement/letter
from the financing/leasing company authorizing that the vehicle be exported from the United States and
permanently imported into Canada. The statement/letter should identify the vehicle and include the VIN number.

20. Vehicles leased in the United States do not meet the “ownership” requirement of tariff item No. 9805.00.00
or 9807.00.00 (former residents/settlers), and therefore do not qualify for the exemption benefits of those tariff
items. However, former residents and settlers can still import a vehicle on payment of import assessments.
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Note: Vehicles financed in the United States meet the “ownership” requirements.
United States Federal Motor Vehicle Safety Standards Vehicles — Acquired in Foreign Countries

21. Vehicles acquired in foreign countries other than the United States and designed, manufactured, tested and
certified to meet US FMVSS and bearing a statement of compliance label affixed by the original manufacturer,
may be eligible for importation into Canada provided the vehicles have not been altered and the certification from
the original manufacturer is still affixed to the vehicles.

22. These vehicles are treated by Transport Canada as if they were imported from the United States and if
admissible, as per VIC list from U.S., would be registered in the RIV program.

Note: If the vehicles are used or second-hand and manufactured prior to the calendar year in which they would be
imported into Canada, they may be prohibited. The Used or Second-Hand Motor Vehicle Regulations provide
exemptions to this prohibition as outlined in Memorandum D9-1-11, Importation of Used or Second-hand Motor
Vehicles.

Salvage Vehicles

23. The salvage vehicle program applies only to United States certified vehicles that are less than 15 years old and
buses manufactured on or after January 1, 1971. Vehicles from countries other than the United States are not
eligible for this program.

24. Subject to the official status of the vehicle indicated on the vehicle’s Certificate of Title and Transport
Canada’s List of Vehicles Admissible from the United States (refer to VIC list from U.S.), importers of salvage
vehicles have more flexibility in declaring the vehicle’s intended end use at the time of import, either “to be
rebuilt” or “to be imported for parts only.”

25. “Salvage vehicle” is the term used for vehicles that have been damaged due to collision, fire, flood, accident,
trespass, or any other occurrence requiring repair, the cost of which would be deemed unreasonable, as determined
by a state licensing authority or a licensed insurance provider.

(@) Vehicle Identification Number (VIN): The RIV will make the VIN of all vehicles imported under this
salvage program available to the provincial and territorial licensing authorities. The VIN must be readable
through the vehicle glazing; if the VIN is damaged to the point that it is no longer readable or has been
removed, the vehicle is no longer in full compliance with all United States requirements and it cannot be made
to comply. As such those vehicles cannot be imported into Canada. If the VIN on the compliance label has
been damaged, but the VIN on the dashboard is intact, the vehicle is admissible.

(b) Titles: For the purposes of this program, a Salvage Title is defined as a State-approved document
indicating ownership and vehicle status. Only the original Salvage Title or a certified copy of the original
Salvage Title is to be accepted. Border services officers do not retain originals or certified copies. Photocopies
of the documents must be forwarded to the RIV.

(c) Statement of Compliance (SOC) Label: Vehicles imported to be used for parts do not need a SOC label
affixed or a letter from the manufacturer in lieu of the SOC label. The vehicle must, however, have an
identifiable VIN.

Salvage Vehicles Imported to be Rebuilt (United States Certified Only)

26. Salvage vehicles that are imported to be rebuilt must be accompanied by a Salvage Title issued by a state
licensing authority or a licensed insurance provider. For a vehicle to be considered as a rebuildable salvage vehicle,
the certificate issued by a state licensing authority or a licensed insurance provider must not carry the designation
“parts only,” “parts,” “junk,” “unrebuildable/irreparable,” “scrap,” or other such nomenclature indicating the
vehicle cannot be rebuilt. The designation “total loss” means that the vehicle is damaged beyond reasonable cost of
repair, but can be rebuilt.

Note: A severely damaged vehicle accompanied by a clear title is considered a salvage vehicle. On the Vehicle
Import Form, box 12A must indicate, “Severely damaged” while box 12B will indicate “Clear” title. If the
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importer does not agree that the vehicle is severely damaged, the importer can address the issue with the
province/territory to have the decision reversed.

27. The vehicle must be identified as admissible on the Transport Canada Vehicle Import Compatibility (VIC) list
for vehicles purchased in the United States VIC list from U.S.). Admissible salvage vehicles imported to be rebuilt
will be processed through the full RIV program, which involves:

(a) the importer registering the vehicle in the RIV program at the time of importation by completing a Vehicle
Import Form - Form 1, and presenting a Salvage Title from a state licensing authority or a licensed insurance
provider to a border services officer;

(b) rebuilding the vehicle in accordance with provincial/territorial salvage rebuild program guidelines;
(c) ensuring the vehicle is modified to make it comply with CMVSS; and

(d) having the final inspection performed by the RIV before the vehicle is presented for licensing by a
provincial or territorial licensing authority.

28. The vehicle must be rebuilt within one year after being imported into Canada. The vehicle must be fully
operational and made Canadian safety-compliant prior to being presented to the RIV for the final inspection.
Vehicles may be sold within the 12-month period allotted to make the vehicle Canadian safety-compliant.
However, the one-year period will not be extended as a result of ownership transfer. The original importer is
responsible for ensuring that the vehicle is made Canadian safety-compliant and presented for RIV inspection.

29. If the vehicle is later disassembled for parts, the importer must immediately notify the RIV of this change. The
RIV will in turn notify the licensing authorities.

Vehicles Imported for Parts (United States Certified Only)

30. All vehicles (salvage or non-salvage, partial or whole) listed as admissible or inadmissible in Transport
Canada’s Vehicle Import Compatibility (VIC) list for vehicles purchased in the United States (VIC list from U.S.)
may be imported for parts and must be registered in the RIV program. Vehicles listed as inadmissible in VIC list
from U.S. must be accompanied by a Salvage Title issued by a state licensing authority or a licensed
insurance provider. To import a vehicle to be disassembled for parts, the importer will complete a Vehicle
Imported for Parts — Form 3 and present it to a border services officer at the time of importation with the original
Certificate of Title or Salvage Title. Vehicles imported for parts will not be made Canadian safety-compliant, nor
will they be required to pass the final RIV inspection for licensing purposes since they can never be licensed in
Canada. Once the vehicle’s intended use is declared as “disassembly for parts,” this status cannot be changed
and the vehicle can never be licensed.

Exception: Transport Canada is now allowing that a Vehicle Imported for Parts — Form 3 be replaced by the
Vehicle Import Form — Form 1 on the condition that the client presents to CBSA a letter of authorization in this
regard, from the RIV or Transport Canada for the specific vehicle. The client must submit the original title and
proper documentation, and the vehicle must be examined by a border services officer. The full RIV fee for the
Vehicle Import Form — Form 1 must be paid when the vehicle is registered again, and the RIV will reimburse
the RIV fee for Vehicle Imported for Part — Form 3 by cheque afterwards.

31. The RIV will make the VIN of vehicles imported under this program available to the provincial and territorial
licensing authorities. Selective audits will be conducted by Transport Canada to verify compliance with the
declared use.

32. Where required by provincial or territorial laws, vehicles imported to be disassembled for parts must be
registered as non-repairable, or under other nomenclature, following provincial or territorial regulations.

Note: There are no provisions in the Motor Vehicle Safety Act that allows the temporary importation of vehicles for
parts without registering the vehicles in the RIV program. All vehicles imported for parts must be documented on
the Vehicle Imported for Parts — Form 3 and registered in the RIV program even if the importer wishes to export
the parts afterwards.
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Partial Vehicles
33. The following vehicles may only be imported as “vehicles for use as parts”:

(a) vehicles that are dismantled to an extent where one major component is missing, such as “nose section,
rear clip/part, or roof;” or

(b) full-frame vehicles, where the passenger compartments are removed and remain as a rolling chassis (with
or without power train).

34. An original bill of sale bearing the vehicle’s VIN issued by a registered United States vehicle dismantler must
accompany partial vehicles. The VIN for the vehicles must be recorded into the RIV program and all the
procedures for importing a vehicle for disassembly for parts detailed above must be followed.

35. Vehicles that have at least one of the following secondary components missing, such as all doors, stripped
interiors etc., may be imported as vehicles for use as parts or as salvage rebuildable vehicles. They shall be
processed in accordance with the requirements and procedures detailed above for the vehicle’s intended end use.

Notes:
(a) Inadmissible vehicles cut in half and only the front clip/part is presented for importation can only be
imported for parts.

(b) Inadmissible vehicles cut in half and only the rear clip/part is presented for importation can only be
imported for parts if accompanied by a letter, that includes the VIN number, from a registered Foreign Vehicle
Dismantler.

(c) Inadmissible vehicles cut in half and the front clip/part and the rear clip/part are both presented for
importation cannot be imported for parts.

Vehicles Imported Temporarily and Damaged in Canada

36. United States certified vehicles that are imported temporarily and damaged beyond reasonable cost of repair
due to collision, fire, flood, accident, trespass or other occurrence while in Canada, and are declared as salvage by
a licensed insurance provider for disposal in Canada will be treated in the same fashion as other salvage vehicles
imported into Canada. The vehicles must be permanently imported and registered in the RIV program as described
in the sections above, or exported.

Note: If the vehicles are not exported, they must be registered in the RIV program before they can be sold in
Canada.

37. Vehicles seized by a provincial/territorial government or municipality or abandoned vehicles can be sold by a
provincial/territorial government or municipality provided they are admissible for importation into Canada as per
the Vehicle Import Compatibility (VIC) List for vehicles purchased in the United States (VIC list from U.S.),
registered in the RIV program and modified to comply with the CMVSS before they can be sold by the
provincial/territorial government or by a municipality. The provincial/territorial government or municipality can
also sell the confirmed admissible vehicle with an understanding that the buyer would import the vehicle through
the RIV program and that the duties and taxes owing have been paid before bringing the vehicle in compliance
with the CMVSS. Should the title not be available, the importer must demonstrate that the vehicle was purchased
from a provincial/territorial government or a municipality.

Note: Foreign certified vehicles that are imported temporarily and damaged beyond reasonable cost of repair while
in Canada, and declared salvage may not be imported as salvage for rebuilding or salvage for parts. The vehicles
will have to be exported or crushed or cubed for scrap metal.

Database for Salvage Vehicle Program

38. A central database containing the information collected about the vehicle’s condition and the importer’s
intended use is maintained by the RIV for use by provincial and territorial licensing authorities. All vehicle
information is linked to the VIN, which would allow the licensing authorities to administer their respective salvage
vehicle rebuild programs and identify VINs of vehicles that are disassembled for parts, thereby reducing the illegal
use of VINs removed from salvage vehicles. Personal information related to the importer is not provided.
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Vehicles Not Required to be Registered in the RIV Program

39. Vehicles not required to be registered in the RIV program are those that comply with the CMVSS or that
qualify for an exempt provision provided that they meet the conditions set out in the following paragraphs.

CMVSS Vehicles — Authorized Importers

40. Transport Canada authorizes certain commercial importers to import vehicles that are built specifically for the
Canadian market. The vehicles are new and have never been owned or licensed, and are certified by the
manufacturer to comply with the CMVSS. These authorized importers are listed on the Transport Canada Web site
as follow:

Appendix F program authorized importers

Appendix G program authorized importers

41. Appendix F and G authorized importers are identified by company name which must correspond with the name
of the importer of record identified on the CBSA entry documentation. For Appendix G authorized importers, it
also identifies the specific vehicle types and manufacturers that an authorized importer may import. Importers not
listed as Appendix F or G authorized require a case-by-case authorization letter from Transport Canada to import
new Canadian specification vehicle into Canada. The vehicle can only be released following the presentation of the
authorization letter to the CBSA by the Importer.

42. Only authorized importers authorized via Appendix F and Appendix G programs can use the Pre-Arrival
Review System (PARS). When the broker presents a PARS package for an Appendix G authorized importer, the
authorized importer or the broker submits a completed Vehicle Import Form — Form 1 and will receive the white
and gold copies upon release. Brokers are responsible for ensuring that their clients receive copies of the form. As
with normal PARS procedures, upon arrival of the goods, the carrier/driver submits two copies of the invoice/bill
of lading as their report and are returned a CBSA stamped copy of the invoice/bill of lading once the goods are
released. The carrier/driver is never given the Vehicle Import Form — Form 1.

43. Appendix G authorized importers must submit a Vehicle Import Form — Form 1 to obtain release. One form
can be submitted with an attachment listing several vehicles, rather than submitting one Vehicle Import Form —
Form 1 per vehicle. The consolidation sheet shall include the vehicle identification number, make and model, date
of manufacture of the vehicle, and vehicle class for each vehicle being imported. CBSA will stamp the
consolidation sheet with a CBSA office date stamp and will notate the transaction number.

Note: The consolidation sheet might not be accepted by some provincial/territorial licensing authorities.
CMVSS Vehicles — Returning Canadian Vehicles

44. For Transport Canada purposes, returning Canadian specification vehicles are exempt from registration in the
RIV program when former residents of Canada bring back the same vehicle they exported. The following
conditions apply:

(a) the vehicles are certified by the original manufacturer to comply with the CMVSS;

(b) the individuals can substantiate that the vehicles were purchased or registered by them in Canada prior to
their departure; and

(c) the vehicles did not undergo substantial modifications or alterations while abroad.

45. Canadian specification vehicles that were leased in Canada and recovered in the United States from clients
who failed to make their payments to the leasing company, and stolen Canadian vehicles recovered in the United
States are considered returning Canadian vehicles for Transport Canada purposes. Proof must be provided that the
vehicles were leased from a Canadian company or that the vehicles originated from Canada in the case of stolen
vehicles.

46. Canadian specification vehicles exported temporarily and damaged beyond reasonable cost of repair due to
collision, fire, flood, accident, trespass or other occurrence while in the United States, and become the property of a
Canadian licensed insurance provider are considered returning Canadian vehicles for Transport Canada purposes.
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Proof must be provided that the vehicles have not been modified and are still Canadian safety compliant (statement
of compliance label still affixed to the vehicle).

47. Canadian specification vehicles that were permanently exported to the United States, such as in the case of a
trade-in or a sale where a change in ownership occurred, and are later presented for importation by another owner,
are not considered returning Canadian vehicles for Transport Canada purposes. The vehicles must be registered in
the RIV program as a condition for release.

Note: Where an individual temporarily exports a Canadian specification vehicle for the purpose of having
modifications or alterations, there may be implications regarding the CMVSS certification of the vehicle.
Depending on the nature and extent of the modifications, the vehicle may be required to be certified by the
company that performed the work in order to still comply with the CMVSS. Where a vehicle is not certified to
comply with the CMVSS, then it will no longer be considered a Canadian-specification vehicle. In these cases, the
vehicle will not qualify for importation into Canada and will have to be exported. Examples of extensive
modifications or alterations are: vehicles stretched into limousines, vehicles fitted with wheel-chair access, etc.
CBSA will contact Transport Canada for a determination on the status of the vehicle prior to authorizing release.

CMVSS Vehicles — Manufacturer’s Foreign Delivery Program

48. Travellers may arrange for the purchase of a vehicle that they will pick up directly from a foreign
manufacturer. The vehicle can enter as a Canadian-specification vehicle provided:

(a) itis certified by the original manufacturer to comply with the CMVSS, as evidenced by a statement of
compliance label affixed to the vehicle by the original manufacturer or a letter from the manufacturer; and

(b) the vehicle is purchased new (where the importer is the first owner).
RIV Program Exemptions

49. Vehicles are exempt from complying with the CMVSS at the point of entry into Canada if they are imported
under one of the following conditions:

(a) the vehicles are 15 years old or older, or are buses manufactured before January 1, 1971; the importer must
be able to demonstrate the age of the vehicle;

(b) the vehicles are entering temporarily with:

(i) visitors, for a period not exceeding 12 months; temporary residents such as students studying at an
institution of learning, for the duration of their studies in Canada; or individuals with valid work
permits/authorizations for employment for a period not exceeding 36 months;

(ii) diplomats, if authorization in writing has been granted from the Foreign Affairs and International Trade
Canada, for the duration of the person’s posting in Canada. Additional information is contai