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Overview

Background on the Farm Financial Survey.

Highlights of the Farm Financial Survey, 2008 Reference Year.

Conclusions.
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The Farm Financial Survey (FFS) has been an important source of information for 
Agriculture and Agri-Food Canada (AAFC) since 1981

The FFS was first conducted in 1981 and has been an annual survey since 2002. 

The FFS is funded by AAFC and conducted by Statistics Canada. 

The results of the FFS, 2008 Reference Year are based on an initial sample of 14,000 farms with gross revenue of 
$10,000 or more representing all provinces and farm types. 

The survey was carried out in July 2009 and collected data for the 2008 reference year.

The survey collects data on farm assets and liabilities as well as data on farm and family income.

The FFS is unique in that it provides a complete financial picture of Canadian farms to evaluate structural and 
performance issues.
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Farm assets increased 9% to $1.58 million per farm between 2007 and 2008

In 2008, the average market value of farmland and 
buildings increased by $68,000, accounting for 53% 
of the $127,000 increase in farm assets. 

Expansion and consolidation in the poultry and egg, 
potato, and dairy sectors led to higher average 
assets. 

The largest percentage increases were for fruit and 
vegetable (16%), and grain and oilseed (15%) farms, 
but the highest dollar increases in average farm 
assets were $287,000 for dairy farms, followed by 
$253,000 for poultry and egg farms.

Source: Farm Financial Survey, AAFC calculations.

AVERAGE FARM ASSETS BY FARM TYPE, CANADA
(2006 to 2008)

0
500

1,000
1,500
2,000
2,500
3,000
3,500
4,000

Be
ef

Fr
ui

t a
nd

ve
ge

tab
le

Gr
ee

nh
ou

se
an

d 
nu

rs
er

y

Al
l f

ar
m

s 

Gr
ain

 an
d

oi
lse

ed Ho
g

Da
iry

Po
tat

o

Po
ul

try
 an

d
eg

g

Th
ou

sa
nd

s o
f $

2006
2007
2008

AVERAGE FARM ASSETS BY FARM TYPE, CANADA
(2006 to 2008)

0
500

1,000
1,500
2,000
2,500
3,000
3,500
4,000

Be
ef

Fr
ui

t a
nd

ve
ge

tab
le

Gr
ee

nh
ou

se
an

d 
nu

rs
er

y

Al
l f

ar
m

s 

Gr
ain

 an
d

oi
lse

ed Ho
g

Da
iry

Po
tat

o

Po
ul

try
 an

d
eg

g

Th
ou

sa
nd

s o
f $

2006
2007
2008

AVERAGE FARM ASSETS BY FARM TYPE, CANADA
(2006 to 2008)

0
500

1,000
1,500
2,000
2,500
3,000
3,500
4,000

Be
ef

Fr
ui

t a
nd

ve
ge

tab
le

Gr
ee

nh
ou

se
an

d 
nu

rs
er

y

Al
l f

ar
m

s 

Gr
ain

 an
d

oi
lse

ed Ho
g

Da
iry

Po
tat

o

Po
ul

try
 an

d
eg

g

Th
ou

sa
nd

s o
f $

2006
2007
2008

FARM BALANCE SHEET



610-017-r

Farm assets increased for most provinces

Saskatchewan reported the largest percentage 
increase in assets (17%) partially due to the large 
increase in the asset value of farmland and buildings.

Only Newfoundland and Labrador reported a 
decrease in assets (7%) partially due to a decrease in 
the value of quota assets.

British Columbia reported the highest average value 
of assets at $2,447,000 in 2008.

Source: Farm Financial Survey, AAFC calculations.
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(2006 to 2008)

0

500

1,000

1,500

2,000

2,500

N.L. P.E.I. N.S. N.B. Que. Ont. Man. Sask. Alta. B.C.

Th
ou

sa
nd

s o
f $

2006
2007
2008

AVERAGE FARM ASSETS BY PROVINCE, CANADA
(2006 to 2008)

0

500

1,000

1,500

2,000

2,500

N.L. P.E.I. N.S. N.B. Que. Ont. Man. Sask. Alta. B.C.

Th
ou

sa
nd

s o
f $

2006
2007
2008

AVERAGE FARM ASSETS BY PROVINCE, CANADA
(2006 to 2008)

0

500

1,000

1,500

2,000

2,500

N.L. P.E.I. N.S. N.B. Que. Ont. Man. Sask. Alta. B.C.

Th
ou

sa
nd

s o
f $

2006
2007
2008

FARM BALANCE SHEET



710-017-r

Farm debt also increased as farms continued to invest in their operations

In 2008, average farm liabilities reached $301,000 per 
farm, up 14% from 2007.

Long-term liabilities increased more than short-term 
liabilities.

Only potato farms decreased their farm debt, by 
$75,000 between 2007 and 2008, while all other farm 
types increased their farm debt. 

The largest percentage increases were for grain and 
oilseed (21%), and poultry and egg (20%) farms, but 
the highest dollar increases in average farms assets 
were for poultry and egg ($148,000) farms followed by 
dairy ($135,000) farms.

Source: Farm Financial Survey, AAFC calculations.
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Source: Farm Financial Survey, AAFC calculations.
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Despite the increase in debt, interest expense was 7 cents per dollar of farm revenue in 
2008, compared to 13 cents in 1981

The downward trend in interest rates has allowed 
farmers to take on more debt without increasing 
interest expenses.

Farmers can service more debt with the same income.

Average interest expense expressed as a percentage 
of gross farm revenue measures the ability of farms to 
cover the cost of servicing their debt.

Beef, fruit and vegetable, and hog farms reported the 
highest interest expense per dollar of revenue at 9 cents.
Potato farms reported the lowest interest expense per 
dollar of revenue at 4 cents, reflecting high farm 
revenues.

FARM BALANCE SHEET

Source: Farm Financial Survey, AAFC calculations and CANSIM table 002-0001, 002-0005.
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FARM DEBT AS A PERCENT OF FARM ASSETS, CANADA
(2008)

FARM DEBT AS A PERCENT OF FARM ASSETS, CANADA
(2008)

FARM DEBT AS A PERCENT OF FARM ASSETS, CANADA
(2008)

Source: Farm Financial Survey, AAFC calculations.
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Debt-to-asset ratios are highest for hog farms and larger farms

Larger farms have higher debt-to-asset ratios, 
reflecting continued investment and expansion in their 
farm operations.

In 2008, 91% of farms with one million dollars and more 
of operating revenue had farm debt in comparison to 53% 
of farms with less than $100,000 of operating revenue.

In 2008, hog farms reported the highest debt-to-asset 
ratio at 44%.

Grain and oilseed farms and beef farms had the 
lowest debt-to-asset ratios of 15% and 16%, 
respectively which reflects that many of these 
operations are smaller.

FARM BALANCE SHEET
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Net worth is increasing for most farm types

In 2008, average net worth per farm was $1.28 million, 
an increase of 8% from 2007.

Average net worth declined for hog and potato farms.
Net worth per farm declined by $180,000 (14%) for hog 
farms between 2007 and 2008, due to a decrease in farm 
assets of $129,000 and an increase in farm debt of 
$51,000. 

Net worth was highest for poultry and egg, potato, and 
dairy farms at over $2 million per farm which reflects 
continued machinery investment, increase in quota 
values and expansion in their operations.

Fruit and vegetable farms reported the largest percentage 
and dollar increase in net worth at $163,000 (16%) per 
farm partially due to a large increase in the asset value of 
farmland and buildings.

Source: Farm Financial Survey, AAFC calculations.

AVERAGE FARM NET WORTH BY FARM TYPE, CANADA
(2006 to 2008)
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Net worth increased for most provinces with Saskatchewan having the largest 
percentage increase

Saskatchewan reported the largest percentage 
increase in net worth (17%) partially due to the large 
increase in farmland and buildings.

Only Newfoundland and Labrador reported a 
decrease in net worth (8%) partially due to a decrease 
in their farm assets and a slight increase in their farm 
debt. 

British Columbia reported the highest average net 
worth at $2,065,000 in 2008.

Source: Farm Financial Survey, AAFC calculations.
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Net worth for young farmer enterprises is also increasing

In 2008, average net worth for young farmer 
enterprises (YFE) reached $861,000 per farm, up 
10% from 2007.

The largest increases in average net worth were for grain 
and oilseed, and dairy YFE.  

Average net worth for YFE increased by 25% or 
$175,000 between 2005 and 2008.

* Young farmer enterprises: farms managed solely by young farmers between 18 and 39 years of age.
Source: Farm Financial Survey, AAFC calculations.
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Overall, average farm operating revenue increased 15% per farm between 2007 and 2008*

All farm types reported an increase in farm operating 
revenue per farm.

Despite a decline in market revenue, average farm 
operating revenue for hog farms increased 4% due to 
government payments.

Average farm operating revenue was the highest for 
potato, poultry and egg, greenhouse and nursery, and 
hog farms as these farm types tend to be larger 
farms.

Poultry and egg farms had the largest percentage 
increase in average farm operating revenue at 21% 
followed by grain and oilseed farms at 20%. Source: Farm Financial Survey, AAFC calculations.

AVERAGE FARM OPERATING REVENUE
BY FARM TYPE, CANADA

(2006 to 2008)
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FARM REVENUE AND EXPENSES

*Excludes farms with gross revenue of less than $10,000 and multi-
holding operations.
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Operating expenses increased 17% per farm between 2007 and 2008

All farm types reported an increase in operating 
expenses per farm.

Grain and oilseed farms had the largest percentage 
increase in operating expenses of 26%, largely due to 
higher fertilizer and fuel costs.

Potato farms reported the lowest increase in average 
operating expenses of 7%.

It is expected that operating expenses will drop in 
2009 due to lower fertilizer, fuel and feed prices.

Source: Farm Financial Survey, AAFC calculations.

AVERAGE OPERATING EXPENSES
BY FARM TYPE, CANADA
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Source: Farm Financial Survey, AAFC calculations.

AVERAGE FARM FUEL EXPENSE FOR MACHINERY
BY FARM TYPE, CANADA
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Source: Farm Financial Survey, AAFC calculations.
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Fertilizer and fuel expenses rose most significantly in 2008

Average fertilizer and lime expenses increased 52% 
between 2006 and 2008. 

All farm types, with the exception of beef and hog 
farms, reported an increase in fertilizer and lime 
expenses per farm. 

The largest increase was for grain and oilseed farms 
(61%). Dairy, and poultry and egg farms also saw 
increases of 39% and 22% as many of these farms 
produce their own feed.

Average farm fuel expense for machinery increased 
27% between 2006 and 2008. 

All farm types, with the exception of fruit and 
vegetable farms, reported an increase in farm fuel for 
machinery expense. 

The largest percentage increases were for grain and 
oilseed (40%), and greenhouse and nursery (32%) farms.

FARM REVENUE AND EXPENSES
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Net operating income was variable across years and farm types

Overall, average net operating income was $39,800 in 
2008, unchanged from 2007.

Average net operating income increased most 
significantly (51%) for potato farms from $118,000 to 
$178,000 in 2008. 

By contrast, average net operating income for hog 
farms fell 76% to $10,000 over the same period.

Higher feed costs and a stronger Canadian dollar in the 
first half of 2008 contributed to the decrease in farm 
income.

Greenhouse and nursery farms also reported a 
sizable decline of 25% in net operating income.

Source: Farm Financial Survey, AAFC calculations.
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Hog farms received the highest average program payments per farm

Overall, average program payments were $17,000 in 
2008, unchanged from 2007. However, program 
payments were quite variable across farm types.  

In 2008, hog farms received the highest program 
payments per farm, an increase of 49% from 2007.  

Not unexpectedly, farms under supply management 
received the lowest program payments per farm at 
less than $10,000.

Source: Farm Financial Survey, AAFC calculations.
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Source: Farm Financial Survey, AAFC calculations.
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Total family income (before capital cost allowance) increased by 3% to $94,000 per farm 
between 2007 and 2008

In 2008, families operating poultry and egg farms had 
the highest total family income at $201,000, while 
families operating hog farms had the lowest at 
$61,000.

Families operating hog, and fruit and vegetable farms, 
reported a decrease in average total family income.

The largest decrease was for families operating hog 
farms due to the decrease in their average farm net 
operating income.

Off-farm income accounts for more than half of the 
total family income.

FAMILY INCOME
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Source: Farm Financial Survey, AAFC calculations.

PARTICIPATION BY HORTICULTURE PRODUCERS
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Participation rates* in on-farm food safety programs are highest for dairy and pork 
producers

About 83% of dairy producers, accounting for 87% of 
sales, participated in a food safety program. Whereas 
73% of pork producers participated in a program, but 
accounted for most of the pork production in Canada 
(92%).  

While only 25% of beef producers participated in a 
program, they accounted for a relatively high 
percentage of beef sales (42%). 

Potato farms had the highest participation rate of 
horticulture enterprises at 49% and accounted for 
82% of production. 

Participation was lower for vegetable and melon 
producers (31%) but accounted for 68% of the 
production in Canada.

Source: Farm Financial Survey, AAFC calculations.

PARTICIPATION BY LIVESTOCK PRODUCERS
IN FARM FOOD SAFETY PROGRAMS, CANADA
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* Participation rates do not reflect the percentage of production that falls under on-farm 
food safety programs.

ON-FARM FOOD SAFETY
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Livestock tracking was the major buyer requirement (42%) for products from Canadian 
farms

Of the eight major buyer requirements listed on the 
survey, the second major one was an environmental 
farm plan at 33%.

The remaining buyer requirements fall between 8% 
and 11%.

Source: Farm Financial Survey, AAFC calculations.

BUYER REQUIREMENTS FOR ALL FARMS, CANADA
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Conclusions

The continued rise in farm assets and net worth reflects the trend in farm consolidation and expansion as well as the 
general optimism in the Canadian agricultural sector. The average farm in Canada had farm assets valued at $1.58 
million and net worth of $1.28 million.

Low interest rates have allowed producers to take on more debt to invest and expand their farm operations. Also, 
82% of the farm debt is long-term debt which is less impacted by interest rate increases.

The results reflect the difficulties the hog sector faced in 2008 as their average net operating income and net worth 
fell, and their debt-to-asset ratio rose from 42% to 44%. However, during this same period, the hog sector received 
the highest program payments per farm. 
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