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To His Excellency

The Right Honourable Roméo LeBlanc,
pP.C.,C.C.,C.M.M., C.D.,

Governor General and
Commander-in-Chief of Canada.

MAY IT PLEASE YOUR EXCELLENCY:

To The Honourable Alfonso Gagliano,
Receiver General for Canada.

Sir:

| have the honour to submit the Public Accounts of
Canadafor the year ended March 31, 1998.

Under section 64(1) of thEinancial Administration
Act, thePublic Accounts of Canadfor each fiscal year

The undersigned has the honour to present to Youghall be prepared by the Receiver General and shall be

Excellency thePublic Accounts of Canadtor the year
ended March 31, 1998.

All of which is respectfully submitted.

Marcel Massé,
President of the Treasury Board.

OTTAWA, OCTOBER 19, 1998

To The Honourable Marcel Massé,
President of the Treasury Board.

In accordance with the provisions of section 64(1) of

the Financial Administration A¢tl have the honour to
transmit herewith th®ublic Accounts of Canadiar the

laid before the House of Commons by the President of
the Treasury Board on or before the thirty-first day of
December next following the end of that year, or if the
House of Commons is not then sitting, within the first
fifteen days next thereafter that the House of Commons
is sitting.

This annual report is presented in two volumes:

Volume |I—The financial statements of Canada on
which the Auditor General has expressed an opinion; the
observations by the Auditor General on the financial
statements of Canada; a ten-year summary of the
Government’s financial transactions; analyses of
revenues and expenditures, and of asset and liability
accounts; and various other statements.

Volume Il—Details of the financial operations of the
Government, segregated by ministry (Part 1); and
additional information and analyses (Part I1).

The audited financial statements contained in
Volume | are for the year ended March 31, 1998.

Respectfully submitted,

Ranald A. Quail,
Deputy Receiver General for Canada.

OTTAWA, OCTOBER 19, 1998

year ended March 31, 1998, to be laid by you before the

House of Commons.
Respectfully submitted,

Alfonso Gagliano,
Receiver General for Canada.

OTTAWA, OCTOBER 19, 1998
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA

Nature of the Public Accounts of Canada

The Public Accounts of Canades the report of the SECTION 3: review of revenues, expenditures and
Government of Canada prepared each fiscal year by the accumulated deficit;
R.ecelv.er Geqeral as required by section 64 of the SECTION 4: analysis of consolidated accounts;
Financial Administration Act
SECTION 5: analysis of accounts payable, accruals

The report covers the fiscal year of the Government, )
and allowances;

which ends on March 31, and is prepared from data
contained in the accounts of Canada and from more SECTION 6: analysis of interest-bearing debt;
detailed records maintained in departments and
agencies. The accounts of Canada is the centralized
record of the Government’s financial transactions
maintained by the Receiver General in which the SECTION 8: analysis of foreign exchange accounts;
transactions of all departments and agencies are
summarized. Each department and agency is responsible
for reconciling its accounts to the control accounts of
the Receiver General, and for maintaining detailed SECTION 10: analysis of other information related to
records of the transactions in their accounts. the financial statements.

SECTION 7: analysis of cash and accounts
receivable;

SECTION 9: analysis of loans, investments and
advances; and,

The report covers the financial transactions of the Volume Il is published in two partsRart | presents
Government during the year. In certain casesthe financial operations of the Government, segregated
parliamentary authority to undertake transactions wady ministry while Part Il presents additional
provided by legislation approved in earlier years. information and analyses.

Format of the Public Accounts of Canada

The Public Accounts of Canades produced in two
volumes.

Volume | presents a summary analysis of the
financial transactions of the Government. Its content is
summarized as follows:

SECTION 1: audited financial statements of the
Government of Canada;

SECTION 2: ten-year summary of the Government’s
financial transactions;
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PUBLIC ACCOUNTS OF CANADA

Financial Statements of the
Government of Canada
and Opinions of the
Auditor General
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PUBLIC ACCOUNTS OF CANADA, 1997-98

PREFACE TO THE
FINANCIAL STATEMENTS
OF THE GOVERNMENT OF CANADA

The fundamental purpose of the financial statements is to provide information to
Parliament, and thus to the public, to facilitate an understanding and evaluation of the
full nature and extent of the financial affairs and resources for which the Government is
responsible. The financial statements reflect the financial position of the Government at
the reporting date, as well as its results of operations, financial requirements and changes
in financial position for the year. A supplementary statement reports transactions under
the Debt Servicing and Reduction Account Act

The two fundamental concepts underlying the Government’s accounting system are
found in the Constitution Acts: first, that all duties and revenues received, other than those
reserved to the provinces, “shall form One Consolidated Revenue Fund”; second, that the
balance of the Fund, after certain prior charges, “shall be appropriated by the Parliament
of Canada”.

The right of Canada to raise taxes and revenues is contained in the Constitution Acts,
and is given specific form in various Acts passed by Parliament. Revenues can be raised
and moneys can be spent or borrowed by the Government only with the authority of
Parliament. All receipts of money by departments and agencies must be deposited into
the Consolidated Revenue Fund (CRF). All disbursements from the CRF for spending on
operations, for loans, investments and advances, and for the redemption of matured debt,
must be authorized by Parliament, through annual appropriation acts and other statutes.

Wholly-owned Crown corporations that are agents of Her Majesty also may borrow
only as authorized by Acts of Parliament. Such Acts usually place a ceiling on the amount
of borrowings that can be outstanding at any one time. Non-agent Crown corporations
can borrow without specific parliamentary authority, although such borrowings are
sometimes guaranteed by the Government with the authority of Parliament.

The financial statements consist of four statements and accompanying notes.

The first is theStatement of Transactions which shows the extent to which cash
coming in to the Government exceeded cash going out, and the resulting net reduction in
borrowing. The financial transactions are classified into the following categories:

e Budgetary transactions are all transactions with outside parties which enter into the
calculation of the annual surplus or deficit of the Government, that is, tax and non-tax
revenues, together with expenditures.

* Non-budgetary transactions are all transactions in assets and liabilities, other than
those related to foreign exchange and unmatured debt.

* Foreign exchange transactions are all transactions in international reserves held in the
Exchange Fund Account (the principal objective of which is to aid in the control and
protection of the external value of the Canadian dollar), the net position of the
Government with respect to the International Monetary Fund, and unmatured debt
payable in foreign currencies.

1.2 FINANCIAL STATEMENTS OF THE
GOVERNMENT OF CANADA



PUBLIC ACCOUNTS OF CANADA, 1997-98

e Unmatured debt transactions show decreases or increases in unmatured debt, that is,
the net change in amounts owing for marketable bonds, Canada savings bonds, special
non-marketable bonds for the Canada Pension Plan and Treasury bills. They exclude
unmatured debt payable in foreign currencies.

The second is th&tatement of Revenues, Expenditures and Accumulated Defigit
which presents the Government’s revenues, expenditures and surplus for the year, and the
net accumulation of the annual surpluses and deficits since Confederation.

The third is theStatement of Assets and Liabilitieswhich discloses the Government’s

cash balances and investments, and amounts owing to and by the Government at the end
of the year. It differs in some ways from a conventional private sector balance sheet. Two
major differences concern items that are not reported on this statement: capital assets,
having been accounted for as expenditures when acquired, and tax revenues receivable
since tax revenues are generally reported on a cash basis. The difference, therefore,
between total assets and total liabilities is simply the aggregate of annual budgetary
surpluses and deficits determined in accordance with the accounting policies of the
Government.

The fourth is theStatement of Changes in Financial Position which provides
information on the Government’'s cash provided by operating, investing and foreign
exchange activities, and how the cash was used to repay financing.

In addition to the financial statements, a supplementary statement provides details of
transactions under th®ebt Servicing and Reduction Account Adthe Act calls for
certain revenues, including the goods and services tax (GST), to be used to service the
public debt and not to fund new program spending.

Other sections in this volume, together with Volume |l of tRablic Accounts of
Canada,provide more detailed supplementary information in respect of matters reported
in the financial statements. The opinion of the Auditor General on the financial statements
does not extend to this supplementary information.

FINANCIAL STATEMENTS OF THE
GOVERNMENT OF CANADA 1.3
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STATEMENT OF RESPONSIBILITY

The financial statements in this section are prepared by the Government of Canada in
accordance with the accounting policies set out in Note 1 to the statements on a basis
consistent with that of the preceding year, except for the changes in accounting policies
as explained in Note 2.

Responsibility for the integrity and objectivity of the financial statements rests with
the Government. The financial statements are prepared under the joint direction of the
President of the Treasury Board, the Minister of Finance, and the Receiver General for
Canada in compliance with governing legislation. The financial statements are generally
prepared on an accrual basis of accounting; two notable exceptions are that capital assets
are charged to budgetary expenditures at the time of acquisition or construction and tax
revenues are generally reported on a cash basis. The information included in these
financial statements is based on the Government’s best estimates and judgement, with due
consideration given to materiality.

To fulfill its accounting and reporting responsibilities, the Government maintains
systems of financial management and internal control which give due consideration to
costs, benefits and risks. These systems are designed to provide reasonable assurance that
transactions are properly authorized by Parliament, are executed in accordance with
prescribed regulations, and are properly recorded so as to maintain accountability of
public money and safeguard the assets and properties of Canada under Government
administration. The Receiver General for Canada maintains the accounts of Canada, a
centralized record of the Government’s financial transactions, and obtains additional
information as required, from departments, agencies and Crown corporations, to meet
accounting and reporting requirements.

The Government presents the financial statements to the Auditor General of Canada
who audits them and provides an independent opinion to the House of Commons. The
duties of the Auditor General in that respect are contained in section 6 oAtiuétor
General Actand section 9 of th®ebt Servicing and Reduction Account Aéddditional
information is provided in the observations of the Auditor General at the end of this
section.

Annually, the financial statements are tabled in Parliament as part ofPthlelic
Accounts of Canadaand are referred to the Standing Committee on Public Accounts,
which reports to Parliament on the results of its examination together with any
recommendations it may have with respect to the financial statements and accompanying
audit opinion.

On behalf of the Government of Canada.

b i G0

V. PETER HARDER C. SCOTT CLARK RANALD A. QUAIL
Secretary of the Treasury Board and Deputy Minister of Finance Deputy Receiver General for Canada
Comptroller General of Canada

1.4 FINANCIAL STATEMENTS OF THE
GOVERNMENT OF CANADA
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OPINION OF THE AUDITOR GENERAL
ON THE
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA

To the House of Commons:

My responsibility | have audited the statement of assets and liabilities of the Government
of Canada as at March 31, 1998 and the statements of revenues, expenditures and
accumulated deficit, changes in financial position and transactions for the year then ended.
These financial statements are the responsibility of the Government. My responsibility, as
required by section 6 of thAuditor General Actis to express an opinion on these financial
statements based on my audit.

The scope of my audit | conducted my audit in accordance with generally accepted
auditing standards. Those standards require that | plan and perform an audit to obtain
reasonable assurance whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
policies used and significant estimates made by the Government, as well as evaluating the
overall financial statement presentation.

My opinion: In accordance with my Act, | express my opinion on three matters, together

with any reservations | may have:

1. Whether the financial statements present information fairly (fairness).

2. Whether the financial statements were prepared in accordance with the Government’s
stated accounting policies (compliance).

3. Whether the Government’s stated accounting policies were applied on the same basis
as in the preceding year (consistency).

1. Fairness: In my opinion, the 1997-98 surplus is understated by $2.5 billion, and
accounts payable and accrued liabilities as well as the accumulated deficit are
overstated by the same amount. This results from the recording of a transaction related
to the Canada Millennium Scholarship Foundation as if it were a liability and an
expenditure, in accordance with the Government’s stated accounting policy for transfer
payments — a policy that was changed during the year. | consider this stated accounting
policy to be inappropriate.

The $2.5 billion has been recorded as owing to an organization that was notin existence
at March 31, 1998 (the Foundation was not legally created by Parliament until June
18, 1998). An agreement between the Government and the Foundation governing the
eventual operations of the Foundation was not signed until July 3, 1998. | believe that
the $2.5 billion was therefore not a liability at March 31, 1998 and that this transaction
should not have been recorded in the year then ended.

FINANCIAL STATEMENTS OF THE
GOVERNMENT OF CANADA 1.5
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In my opinion, except for the understatement of the 1997-98 surplus by $2.5 billion
and the overstatement of accounts payable and accrued liabilities as well as the
accumulated deficit by the same amount, as described above, these financial
statements present fairly, in all material respects, the financial position of the
Government of Canada as at March 31, 1998 and the results of its operations, the
changes in its financial position and its financial requirements for the year then ended.

2. Compliance: In my opinion, these financial statements present information in
accordance with the stated accounting policies of the Government of Canada set out
in Note 1 to the financial statements.

3. Consistency: In my opinion, except for the changes in accounting policies for
assistance to international financial institutions and interest costs on obligations for
public sector pensions, as described in Note 2 to the financial statements, and for
transfer payments as described in the previous section on fairness, the Government’s
stated accounting policies have been applied on a basis consistent with that of the
preceding year.

Additional information: Additional information and comments on the financial
statements and this opinion are included in my observations at the end of this section.

L. Denis Desautels, FCA
Auditor General of Canada

Ottawa, Canada
July 27,1998

1.6 FINANCIAL STATEMENTS OF THE
GOVERNMENT OF CANADA
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GOVERNMENT OF CANADA

Statement of Transactions
for the Year Ended March 31, 1998

(in millions of dollars)

1998 1997
BUDGETARY TRANSACTIONS
ROV ENMUES. . . o 153,162 140,896
EXPENGitUIES). o o -149,684 -149,793
Surplus or deficit (<) for the year. . ... ... 3,478 -8,897
NON-BUDGETARY TRANSACTIONS
Net source from loans, investments and adVanCes .. ........ ittt e 2,031 275
Net source from pension and other aCCOUNTS . ... ... o it e e e 3,829 6,865
Net source from other transSactions . ... .. ... i 3,391 3,022
N SOUICE . . oottt e e e e e e 9,251 10,162
Source of funds (excluding foreign exchange transactions). .. .............cou i 12,729 1,265
NET REQUIREMENT FOR FOREIGN EXCHANGE TRANSACTIONS. .. .. ..o -2,155 -7,759
Total source of funds or financial requIreMeNts (=) . .. ..ot 10,574 -6,494
NET REQUIREMENT (-) OR SOURCE FROM UNMATURED DEBT TRANSACTIONS . ................ -9,561 7,305
INCrEASE IN CASN . ..o 1,013 811
CASH IN BANK AT BEGINNING OF YEAR® ... ... ... ..., 9,366 8,555
CASH IN BANK AT END OF YEARD. ... 10,379 9,366

The accompanying notes are an integral part of this statement.
Details (unaudited) can be found in other sections of this volume.
In this statement, a positive amount indicates a source of funds and a negative amount indicates a requirement for funds.

(;) The 1998 expenditures incorporate the net effect of changes in accounting policies of $666 million as described in Note 2.
@ Cash in bank excludes outstanding cheques, warrants and deposits.

FINANCIAL STATEMENTS OF THE
GOVERNMENT OF CANADA
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GOVERNMENT OF CANADA

Statement of Revenues, Expenditures and Accumulated Deficit

for the Year Ended March 31, 1998

(in millions of dollars)

REVENUES (Note 4)
TAX REVENUES—
Income tax—

Personal. ... ...
COrPoration . . ..ot

Other income tax revenues

Excise taxes and duties—

G0o0ds and SErVICES taX . ... vv it

Energy taxes

Employment insurance premiums .. ........oiii i

TOTAL TAX REVENUES
NON-TAX REVENUES—

Return on investments . . ...t
Other NON-taxXx rEVENUES . .. ..ot e e

TOTAL NON-TAXREVENUES ........................
TOTALREVENUES ... ...

EXPENDITURES (Note 5)
TRANSFER PAYMENTS—
Old age security benefits, guaranteed income supplement

and spouse’sallowance .............. i
Other levels of government. .. ....... ...
Employment insurance benefi®. . ... ...
Childtax benefits.......... ... .
Other transfer payments . ..........oo i

TOTAL TRANSFER PAYMENTS .. ....... ... ... . ...,
CROWN CORPORATION EXPENDITURES ........................

OTHER PROGRAM EXPENDITURES—

National Defence ......... ... .. . i

All other departments and agencies. . ................c..coven...
TOTAL OTHER PROGRAM EXPENDITURES. ..........

TOTAL PROGRAM EXPENDITURES ..................
PUBLICDEBT CHARGES . . . ...t

TOTAL EXPENDITURES . ... ... e

SURPLUS OR DEFICIT (-) BEFORE CHANGES IN

ACCOUNTING POLICIES. ... ..

Net effect of changes in accounting

policies (NOtE 2) . ..ot

SURPLUS ORDEFICIT (() FORTHE YEAR. . ... ... ...t
ACCUMULATED DEFICIT, BEGINNING OF YEAR ....................

ACCUMULATED DEFICIT, END OF YEAR (Note 6) ...................

Customs import duties. . . ...
Other excise taxesandduties ............. .. ... ...

1998 1997
Gros$! Net ¥ Gros$! Net?
75,672 70,787 68,122 63,282
22,496 22,496 17,020 17,020
2,974 2,974 2,847 2,847
101,142 96,257 87,989 83,149
22,353 19,461 20,951 18,079
4,638 4,638 4,467 4,467
2,766 2,766 2,676 2,676
3,995 3,995 3,876 3,876
33,752 30,860 31,970 29,098
18,802 18,802 19,816 19,816
153,696 145,919 139,775 132,063
4,511 4,427 4,276 4,210
6,155 2,816 8,421 4,623
10,666 7,243 12,697 8,833
164,362 153,162 152,472 140,896
21,758 22,225 21,207 21,606
20,504 20,504 22,162 22,162
11,842 11,842 12,380 12,380
5,352 5,239
23,557 20,664 20,332 17,460
83,013 75,235 81,320 73,608
3,775 2,548 4,823 3,578
9,240 8,879 9,051 8,661
21,902 20,068 21,202 18,973
31,142 28,947 30,253 27,634
117,930 106,730 116,396 104,820
43,620 43,620 44,973 44,973
161,550 150,350 161,369 149,793
2,812 2,812 -8,897 -8,897
666 666
3,478 3,478 -8,897 -8,897
583,186 583,186 574,289 574,289
579,708 579,708 583,186 583,186

The accompanying notes are an integral part of this statement.

P)etails (unaudited) can be found in other sections of this volume.
1

expenditures and tax credits and expenditures related to the tax system included in revenues.

2 Employment insurance benefits exclude administration costs of $1,322 million ($1,374 million in 1997) related to the operation of the Employment
Insurance Account. These costs have been allocated to other program expenditures.

1.8 FINANCIAL STATEMENTS OF THE
GOVERNMENT OF CANADA
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GOVERNMENT OF CANADA

Statement of Assets and Liabilities
at March 31, 1998

(in millions of dollars)

1998 1997
LIABILITIES
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES
Accounts payable and accrued liabilities. . .. ... 22,364 19,265
Interest and matured debt .. ... ... 10,419 10,402
Allowance for employee benefits. . ... .. 6,729 5,180
Allowance for loan guarantees and borrowings of Crown corporations .. ...............iiiiinann... 4,188 5,253
TOTAL ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES ..................... 43,700 40,100
INTEREST-BEARING DEBT—
Unmatured debt—
Payable in Canadian currency—
Marketable boNds .. ... . o 294,583 282,498
Treasury DillS. . .o 112,300 135,400
Canada Savings DONAS. . . ...t 29,769 32,470
Bonds for Canada Pension Plan .. ... ... 3,456 3,468
440,108 453,836
Payable in foreign CUITENCIES . . .. .ottt e e e e e e e e e 27,183 23,016
Total unmatured debt (NOTE 7) . ..ottt e e e 467,291 476,852
Pension and other accounts—
Public sector pensions (NOte 8) . ... .. i e 117,457 114,205
Canada Pension Plan (net of securities) (NOte 9) . . ... ... 4,205 3,718
Other pension and Other aCCOUNTS. . ... ...ttt 5,872 5,782
Total pension and Other aCCOUNLS. . . . ... ..ottt e e 127,534 123,705
TOTAL INTEREST-BEARING DEBT . ..ottt et et 594,825 600,557
TOTAL LIABILITIES. ..ot e e e e e e e e 638,525 640,657
ASSETS
CASH AND ACCOUNTS RECEIVABLE
Cash N DaNK . ..o 10,379 9,366
CaSh N TN, . .o 4,530 4,062
14,909 13,428
Less outstanding cheques and Warrants. . ... ...ttt 3,218 3,253
Total CaSh. ... e 11,691 10,175
Accounts receivable (net of allowance for doubtful accounts of $2,461 million
($2,246 MIllION TN 1907 ) ). . o oottt ittt e 4,122 4,416
TOTAL CASH AND ACCOUNTS RECEIVABLE. . ... .. i e 15,813 14,591
FOREIGN EXCHANGE ACCOUNTS(NOLE 10). . .o\ttt et et e et ettt 28,968 26,813
LOANS, INVESTMENTS AND ADVANCES—
Enterprise Crown corporations (Notes 11 and 14). ... ...ttt e e 12,601 13,842
National governments, including developing countries and
international organizations (NOtE 12) . .. ... .ttt e e e 6,869 8,691
Provincial and territorial governments and other loans, investments and advances .. ................... 2,591 2,788
Poortfolio INVESTMENES. . . .o e 1,241 1,300
23,302 26,621
Less allowance for valuation . ......... .. . e 9,266 10,554
TOTAL LOANS, INVESTMENTS AND ADVANCES . . ... it 14,036 16,067
TOTAL ASSE TS . oottt e e 58,817 57,471
ACCUMULATED DEFICIT (NOTE B) . . . . oottt e et e e e e e e e e e e e e e e e e e e e 579,708 583,186

The accompanying notes are an integral part of this statement.
Details (unaudited) can be found in other sections of this volume.

FINANCIAL STATEMENTS OF THE
GOVERNMENT OF CANADA 1.9
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GOVERNMENT OF CANADA

Statement of Changes in Financialgosition
for the Year Ended March 31, 1998

(in millions of dollars)

OPERATING ACTIVITIES —
Surplus or Deficit (<) for the year . ... ..o
Expenditures not requiring cash :
Interest on pension and other aCCOUTLS. . .. .o\ ottt e
Government contribution for employee benefits . . ... . e
Provision for valuation of assets and liabilities. .. . ... .. .

Net payments from pension and other accounts
Net change in accounts receivable, accounts payable and accruals ............. .. ... .. ..

CASH PROVIDED BY OPERATING ACTIVITIES . . . ..o e

INVESTING ACTIVITIES —
Net decrease in loans, investments and adVanCes . ... ... vttt ettt

CASH PROVIDED BY INVESTING ACTIVITIES .. ... e

FOREIGN EXCHANGE ACTIVITIES —
Net increase in foreign CUrrencies bOrroWINgS .. ... ... it e
Net increase (-) in foreign exchange aCCOUNTS. . . ... ... ittt e e e

CASH PROVIDED BY OR REQUIRED FOR (-) FOREIGN EXCHANGE
ACTIVITIES

TOTAL CASH GENERATED BEFORE FINANCING ACTIVITIES ... ...

FINANCING ACTIVITIES —
Net decrease or increase (-) in Canadian currency borrowings . .. ... oot

CASH USED OR PROVIDED BY (-) FINANCING ACTIVITIES. ... ...

Nt INCrEASE IN CASN . ...ttt et e e e e e
CASH AT BEGINNING OF YEAR. . ..o e e e e e e e e e

CASH AT END OF YEAR. . oo e e e

1998 1997
3,478 -8,897
9,474 11,541
1,773 1,654
2,620 -3,967
17,345 331
-5,110 -3,902
-470 4,165
11,765 594
1,467 991
1,467 991
4,167 6,207
-2,155 -7,759
2,012 -1,552
15,244 33
13,728 -1,098
13,728 -1,098
1,516 1,131
10,175 9,044
11,691 10,175

The accompanying notes are an integral part of this statement.
Details (unaudited) can be found in other sections of this volume.

) The figures in this statement differ from those shown in the Statement of Transactions because the non-cash transactions have been reclassified

and shown separately.

@ Interest on pension and other accounts excludes interest on the allocations of special drawing rights by the International Monetary Fund totalling

$52 million ($60 million in 1997).

1.10 FINANCIAL STATEMENTS OF THE
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Notes to the Financial Statements of the Government of Canada

1. Summary of Significant Accounting Policies
Reporting entity

In these financial statements, the Government of Expenditures for Government operations are re-
Canada includes the financial activities of all of its corded when goods are received or services are
departments, agencies, corporations and funds, whicfendered. Transfer payments are recorded as expendi-
are owned or controlled by the Government and whichtures when paid, when the recipient has fulfilled the
are accountable to Parliament, except for enterpriséerms of a contractual transfer agreement, or, in the case
Crown corporations which are not dependent on theof transactions which do not form part of an existing
Government for financing their activities. For these cor-program, when the Government announces a decision
porations, the Government reports in these financiato make a non-recurring transfer provided the enabling
statements only the cost of its investment and an allowlegislation or authorization for payment receives parlia-
ance for valuation which includes the annual net profitsmentary approval.
and losses of the corporations. In addition, any amounts . .
receivable from or payable to these corporations ar Capital leases are recorded as expenditures over the

reported. More details on enterprise Crown corporations€aS€ term as payments are due. Expenditures include
are provided in Note 11. allowances to reflect changes in the value of assets or

liabilities at their economic value, and amortization of
The Canada Pension Plan is not part of the reportingleferred costs.

entity because it is under joint control of the Govern- . . .
shF'”a”C'al claims are recorded as assets, except for

ment and participating provinces. Payments of pension
and benefits from the Plan are financed from contribytnOSe related to tax revenues. Assets are recorded at cost

tions by employers, employees and self-employe nd are subject to annual valuation to reflect reductions
persons, as well as from interest on investments Whic(lfrom their recorded value to the estimated realizable
are mainly in provincial government securities. More Value. The costs of acquiring land, buildings, structures,

details on the Canada Pension Plan are provided ifd9uiPment and other capital property are recorded as
Note O expenditures at the time of acquisition or construction.

. _ Financial obligations to outside organizations or in-
Basis of accounting dividuals are recorded as liabilities if the underlying

.. event occurred prior to or at year end. Liabilities are
The Government reports revenues and expend|turer<écorded at the estimated amount ultimately payable,

on both a gross and net basis. On the net basis, certaj|): : . : :
expenditures are deducted from revenues and certaiwIth such estimates being revised on an annual basis.

revenues are deducted from expenditures as described Premiums and discounts on public debt are amortized
in Note 4 and Note 5. on a straight line basis over the term to maturity of their

respective debt instrument. The corresponding amorti-

Tax revenues are reported net of refunds and arg_.. " ;
exclusive of amounts collected on behalf of provinces‘Eatlon Is recorded as part of public debt charges.

and territories. The Government generally reports tax .
revenues in the period in which they are received. ReConcessionary loans
funds of tax revenues are allocated to the year in which | 5315 made on a long-term, low-interest or interest-

the processing cycle for the assessment of the related tgx. ¢ basis, and investments in organizations that make
return has been started. However, cases of tax refun?m”ar loans, are included in full or in part as expendi-

that are significant and have been appealed to the Fedqres when the economic value of these loans is reduced
eral Court of Canada or the Supreme Court of Canadge to their concessionary terms.

and where all such appeals have been exhausted or are
not expected to be pursued, are reported on an accru
basis. The goods and services tax (GST) quarterly ta
credits and payments under the child tax benefit pro- | oans to sovereign governments are considered col-
gram are charged in the period to which they relate.  |ectible unless they are formally repudiated by the

debtor. However, the Government has provided allow-
ances on the expectation that debt or debt service relief
may be offered to certain sovereign debtors pursuant to
multilateral agreements.

>%Iovereign loans

Non-tax revenues are reported on an accrual basis.

FINANCIAL STATEMENTS OF THE
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Gold reserves Foreign currency translation

The Government’s gold reserves are included in the Transactions involving foreign currencies are trans-
international reserves held in the Exchange Fund Acdated into Canadian dollar equivalents using rates in
count and are valued in relation to internationaleffect at the time of those transactions. Assets and li-
agreements and a basket of five major currencies. Morabilities denominated in foreign currencies are
details on gold reserves are provided in Note 10. translated using rates at March 31.

Employee benefits Use of estimates and measurement uncertainty

Employees’ entitlements to severance and pension The preparation of financial statements in accordance
benefits are reported on an actuarial basis. This processith stated accounting policies requires the Govern-
is intended to determine the current value of futurement to make estimates and assumptions that affect the
entittements and uses various estimates. For pensionamounts of assets, liabilities, revenues and expenditures
when actual experience varies from estimates, the adreported in the financial statements. By their nature,
justments needed are amortized over the estimatethese estimates are subject to measurement uncertainty.
average remaining service lives of the employees. Mor& he effect on the financial statements of changes to such
details on public sector pensions are provided in Note 8estimates and assumptions in future periods could be

significant, although, at the time of preparation of these
Contingent liabilities statements, the Government believes the estimates and
assumptions to be reasonable. Some of the more signif-

Contingent liabilities are potential liabilities which jcant estimates subject to measurement uncertainty in
may become actual liabilities when one or more futurethese financial statements include valuation allowances
events occur or fail to occur. If the future eventis likely for loans including sovereign debt, investments and
to occur or fail to occur, and a reasonable estimate of theadvances, borrowings of Crown corporations, employee
loss can be made, an estimated liability is accrued an@enefits, pension obligations described in Note 8, future
an expenditure recorded. If the likelihood is not deter-expenditures related to contingent liabilities, transfer
minable or an amount can not be reasonably eStimatecanments to other levels of government, and liabilities
the contingency is disclosed in the notes to the financialinder provincial and territorial tax collection agree-
statements. The Government applies exceptions to thigments.
policy in respect to claims related to the Government’s
arrangements with First Nations and to claims for Sig'Comparative information
nificant tax refunds.

. . . Comparative figures are reclassified to conform to
Comprehensive Aboriginal land claims are reportedine current year's presentation.

in the notes to the financial statements until such time
as a settlement has been ratified by the involved Firsp Changes in Accounting Policies

Nation and provincial or territorial government, and

approved by Cabinet, after which they are recorded a$ Assistance to international financial institutions
liabilities. Other Aboriginal claims that are not being
pursued through the courts are recorded as liabilities
only after being reviewed and accepted by the Govern-
ment as valid claims. Aboriginal claims that are being
pursued through the courts are reported in the notes to
the financial statements until a court decision is made or
Cabinet approval to negotiate an out-of-court settlement
has been granted.

Effective April 1, 1997, the Government changed its
method of accounting for assistance to international
financial institutions to more closely correlate re-
cording of expenditures with program activity.
Previously, a deferred cost was recorded when notes
payable were issued to international financial insti-
tutions and an expenditure recorded when the note
payable was redeemed. Under the new accounting
Claims for significant tax refunds are reported in the  policy, an expenditure will be recorded when a note
notes to the financial statements until all appeals to the is issued.
Federal Court of Canada or the Supreme Court of
Canada have been exhausted or are not expected to be
pursued. After this time they are recorded as liabilities.
More details on contingent liabilities are provided in
Note 15.

The net effect of this change is a $1,812 million
decrease in the 1997-98 surplus and a corresponding
decrease in loans, investments and advances to inter-
national organizations. This change is made
pursuant to section 64(2) of thEinancial Admi-
nistration Act

1.12 FINANCIAL STATEMENTS OF THE
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ii. Interest costs on obligations for public sector 3. Spending and Borrowing Authorities
pensions . . "
i. Spending authorities
Effective April 1, 1997, the Government changed the . . ) _
tions for public sector pensions in order to comply ~ €YyS can be spent by the Government. Some approvals
with the recommendations of the Public Sector Ac- aré given in the form of annually approved limits
counting and Auditing Board (PSAAB) of the (appropriation acts). Other approvals come from

Canadian Institute of Chartered Accountants. other legislation in the form of statutory spending
authority for specific purposes (for example, old age

Until March 31, 1997, interest charged to public debt  security). During the year, expenditures were made
charges was based on superannuation account bal- under the following authorities:

ances in accordance with pension legislation. As of
April 1, 1997, interest is based on the actuarial obli- (in millions of dollars)
gations under the various pension plans as 1998 1997
recommended by PSAAB. This change has been ef-

fected through the establishment of allowancesAnnual spending limits voted by

pursuant to section 64(2) of thEinancial Admi- Parliament.......... ... ... ... ... ...... 46,477 47,612
nistration Act Expenditures permitted under other
legislation ........... . ... ... 93,978 97,370

The net effect of this change, which is being applied 1, .o o ivires authorized ... ... ... 140,455 144,982
on a prospective basis, is a $2,478 million increase| o5 amount available for use in

in the 1997-98 surplus and a corresponding decrease sypsequent years and amounts that

in the liability for public sector pensions. The adjust- have lapsed, net of overexpended amounts. . 3,061 3,683
ment to the surplus relates to a decrease in interest

costs of $2,689 million and an increase in other lo@lused............... e 137,394 141,299
rogram expenditures of $211 million. This change Effect of consolidating certain accounts
prog p : g and provision for valuation .............. 12,290 8,494

has no impact on the amount of interest credited to

the superannuation accounts, or on the superaniet total expendituré8 .................. 149,684 149,793
nuatllon gccount balances. Furthe.r details are» The 1998 expenditures incorporate the net effect of changes in accounting
provided in Note 8 and Section 6 of this volume. policies described in Note 2.

The net effect of both changes in accounting policy , .
on the current year’s financial results is to increase the  The use of budgetary expenditure authorities as re-

reported surplus for the year by $666 million. ported in the preceding table differs from the total
net expenditures reported in the Statement of Reve-

nues, Expenditures and Accumulated Deficit.
Certain accounts with separate non-budgetary au-
thorities and certain Crown corporations are
consolidated with the Government’s financial state-
ments but are not included in the expenditure
(budgetary) authorities available for use. In addi-
tion, the authorities exclude the general provision
for valuation of assets and liabilities, which is au-
thorized by section 63 of theFinancial
Administration Act

In addition to the authorities for budgetary expendi-
tures, non-budgetary spending of $51,524 million
($51,782 million in 1997) was authorized for loans,

investments and advances. A net amount of
$413 million was repaid ($88 million was used in

1997), an amount of $58 million lapsed ($87 million

in 1997) and an amount of $51,878 million is avail-

able for use in subsequent years ($51,607 million in
1997).

FINANCIAL STATEMENTS OF THE
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. Overexpenditure of spending authorities

Details (unaudited) about the source and dispositioni.
of authorities are provided in Volume Il (Part I) of
the Public Accounts of Canada

Personal income tax

The following table presents details of personal in-
come tax revenues as classified in the Statement of
Revenues, Expenditures and Accumulated Deficit:

During the year, Canadian Heritage-Payment to Na-
tional Capital Commission vote 105, Industry-
Payments to Enterprise Cape Breton Corporation

vote 55 and Solicitor General- Royal Canadian Gr0Ss personalincome tax..................

Mounted Police vote 35, were each overexpended
less than $50 million.

Details (unaudited) of the overexpended votes can be
found in the ministerial sections of Volume Il

(in millions of dollars)

1998 1997
75,672 68,122
pyress:
Child tax benefit payments. .............. 5,352 5,239
Old Age Security
benefitrepayments. . .................. -467 -399
Net personal incometax................... 70,787 63,282

(Part I) of thePublic Accounts of Canada
Borrowing authorities

The Government may borrow only on the authority
of Parliament. The laws authorizing borrowings may
be summarized as follows:

(in millions of dollars)

Details (unaudited) can be found in Section 3 of this volume.

The difference between the gross and net totals of
personal income tax revenues consists of items that
are related to expenditures but are determined
through the income tax process. These items are
reflected in the gross amounts of the relevant transfer
payments in the Statement of Revenues, Expendi-
tures and Accumulated Deficit.

1998 1997 - _ _
ii. Excise taxes and duties
Total authoritiesgranted . ................. 18,700 . .
Authorities available from The following table presents details of the revenues
PreviouS YEarS. . . .....ovveeenennn... 4,000 from the goods and services tax (GST), as classified
Less: in the Statement of Revenues, Expenditures and Ac-
Authorities used . ... 6,831 cumulated Deficit:
Authorities lapsed. ............. ... ... .. 7,869
» ) (in millions of dollars)
Authorities available for future years . . . . .. 4,000 4,000
1998 1997
GSTandHSTreceived ................... 46,986 40,733
Less:
Refunds ... 20,500 17,540
Rebate®. ... ... 1,741 1,369
4. Revenues GST paid by
. ministries . .. ... 922 873
In the Statemgn_t of Revenues, Expend|tur<_as and Ac- Transfer of HST (0 PrOVINGES. . . v+ v ... .. 1.470
cumulated Deficit, revenues and expenditures are GsT 2353 20.951
reported on both a gross and net basis. The diﬁ‘erencgross """"""""""""""" : '
between the two is revenues netted against expenditures.. other transfer payments—
) 9 . p ; Quarterly tax credits. . .................. 2,892 2,872
revenues of consolidated Crown corporations credited
............................... 19,461 18,079

to expenditures, and expenditures and tax credits relatetet GST

to the tax SyStem' Gross and net transactions are prrf.)_etails (unaudited) can be found in Section 3 of this volume.

sented in the following tables.

1.
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" GST rebates are reported net of GST collected by claimants.

Effective April 1, 1997, the government imple-
mented Sales Tax Harmonization Agreements with
three provinces. As a result, reported amounts in-
clude harmonized sales tax (HST) where applicable.
GST/HST received is reported net of offsetting re-
funds and rebates claimed by registrants. Refunds
and rebates are reported net of GST/HST collected
by registrants. Transfers of HST to participating
provinces are calculated in accordance with formulae
contained in Sales Tax Harmonization Agreements.
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The difference between gross and net GST represenis By type of resources acquired or disbursements

guarterly tax credits which are related to expendi-

made

tures but are determined through the personal income
tax process. These credits are reflected in the gross

(in millions of dollars)

amounts of other transfer payments in the Statemengtandard Object 1998 1997
of Revenues, Expenditures and Accumulated Defi-
cit. Q) Personnel........................ 16,342 15,358
(2) Transportation and communications . . 1,859 1,848
||| Non_tax revenues (3) Information...................... 319 243
(4) Professional and special services . ... 3,515 3,329
The following table presents details of non-tax reve- (5) Rentals....... S 1,036 988
nues as classified in the Statement of Revenues,(®) Purchased repairand
Expenditures and Accumulated Deficit: MAINEENANCE . .. e 1,349 1,332
(7) Utilities, materials and
. " supplies .. ... 2,527 2,686
(in millions of dollars) (8) Construction and/or acquisition of
1998 1997 land, buildings and works .. ...... 913 1,060
) (9) Construction and/or acquisition of
Gross return on investments machinery and equipment ........ 2,332 2,795
Loans, investments and advances......... 2,604 2,461 (12) Other subsidies and payments.. .. .... 4,936 5,437
Foreign exchange accounts . ............. 1,379 1,500
Other. . ..o 528 315 35128 35,076
4,511 4,276 (13) Less:
Less: Revenues netted against
Other program expenditures— expenditures. . . . S 2,196 2,619
Revenues netted against expenditures. . . . . 47 30 Revenues of consolidated
Crown corporation expenditures— Crown corporations. . .. ....... 1,227 1,245
Revenues of consolidated Net total—Other program and
Crown corporations. . ............... 37 36 Crown corporation
Net return on investments. .. .............. 4,427 4,210 expenditures . ... 31,705 31,212
(10) Gross transfer paymeﬁ]t)s ......... 84,825 81,320
Gross other non-tax revenues. ............. 6,155 8,421 Less tax credits and
Less: repayments ..................... 7,777 7,712
Other program expenditures—
Revenues netted against expenditures. . . . . 2,149 2,589 Net transfer paymerif8. ........... 77,048 73,608
Crown corporation expenditures— Total net program
Revenues of consolidated expenditure® ... ... 108,753 104,820
Crown corporations. . ................ 1,190 1,209 (11) Public debtchargé8.............. 40,931 44,973
Net other non-tax revenues. ............... 2,816 4,623 Total net expenditures ............. 149,684 149,793
- - - - - Net effect of changes in
Details (unaudited) can be found in Section 3 of this volume. accounting policies (Note 2) . . . . . .. 666
The difference between the gross and net totals of Total net expenditures
return on investments and other non-tax revenues before changes in
consists of revenues netted against expenditures and accounting policies . ............ 150,350 149,793

revenues of consolidated Crown corporations. Theseetails (unaudited) can be found in Section 1 of Volume Il (Part 1) of the

ublic Accounts of Canada

revenues are reflected in the gross amounts of othes
program expenditures and Crown corporation expen-,
ditures in the Statement of Revenues, Expenditures
and Accumulated Deficit. @

5. Expenditures

Expenditures in the Statement of Revenues, Expendi-
tures and Accumulated Deficit, adjusted for the effect of
the changes in accounting policies described in Note 2,
are as follows:

The 1998 amount includes $1,812 million to effect the change in accounting
policy described in Note 2.i.

The 1998 amount also includes $211 million to effect the change in
accounting policy described in Note 2.ii.

The 1998 amount has been reduced by $2,689 million to reflect the change
in accounting policy described in Note 2.ii.

FINANCIAL STATEMENTS OF THE
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ii. Transfer payments to other levels of government

v. Public debt charges

(in millions of dollars)

(in millions of dollars)

1998 1997 1998 1997
. Interest on—
Ca”ad? health and social » 42 . Unmatured debt. ... .................... 26,289 25589
_tranls BF e 1 (’)40(:;.0 14§ 118 Pension and other accounts. .............. 9,553 11,600
Fisca arrangements """"""""""" 10, 418 Amortization of discounts on Canada
Canada Assistance Plan. . ................. 24 105 and Treasury bills 4742 7392
Education support L > -41 Amortization of premiums, discounts
Insurance and medicalcare................ 162 -217 and commissions on all other
Alternative payments for debt 197 342
standing programs. ................... -2,108 -2,014 Servicing costs and costs of issuing new
TOMl et 20,504 22,162  DOMOWINGS............................ 150 50
Details (unaudited) can be found in Section 1 of Volume Il (Part I) of the Total public debt Cha_rges """ St 40,931 44,973
Public Accounts of Canada Net effect of change in accounting
@ This amount represents reduced transfer payments to one province where thatpolicy (Note 2). . ....................... 2,689
province and the Federal Government have entered into an arrangement under .
which the Federal Government provides an abatement for personal incomdotal public debt charges before
taxes to taxpayers of that province. change in accounting
policy . ..o 43,620 44,973

iii. Other transfer payments by ministry

(in millions of dollars)

1998 1997

Agriculture and Agri-Food .. .............. 817 1,741
Finance.......... ... ... i i 430 1,528
Foreign Affairs and International Trade . .. .. 2,084 2,052
Human Resources Development ........... 2,076 2,080
Indian Affairs and Northern Development . . . 3,978 3,898
Industry ... 2,977 2,093
Veterans Affairs. ...................... 1,374 1,369
Other ministries. . ...............c.ooo.. 8,740 2,699
Total ..o 22,476 17,460
Net effect of change in

accounting policy (Note 2) .............. -1,812
Total net expenditures

before change in

accounting policy. . .......... ...t 20,664 17,460

Details (unaudited) can be found in Section 1 of Volume Il (Part I) of the
Public Accounts of Canada

iv. Other program expenditures by ministry excluding

National Defence

(in millions of dollars)

1998 1997

Fisheriesand Oceans..................... 1,092 1,170
Foreign Affairs and International Trade. . . . .. 1,153 1,127
Industry ... 1,536 1,540
National Revenue ....................... 2,199 2,050
Public Works and Government Services . . . .. 1,805 1,754
SolicitorGeneral ............ ... ... .. ... 2,637 2,584
Otherministries .. ............. .. ... .... 9,857 8,748
Total .o 20,279 18,973
Net effect of change in

accounting policy (Note 2) .............. -211
Total net expenditures

before change in

accountingpolicy .. ................. ... 20,068 18,973

Details (unaudited) can be found in Section 1 of Volume II (Part I) of the
Public Accounts of Canada
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Details (unaudited) can be found in Section 3 of this volume.

vi. Significant transactions

(a) Canada Millennium Scholarship Foundation

In the February 1998 Budget, the Government an-
nounced a decision to establish and provide a grant
of $2,500 million to the Canada Millennium Schol-
arship Foundation. This Foundation has a mandate
to grant scholarships in order to improve access to
post-secondary education in Canada. Legislation to
establish the Foundation received parliamentary ap-
proval in June 1998. The Government recorded the
grant as a liability at March 31, 1998 and charged
$2,500 million to other transfer payments.

(b) Disaster Financial Assistance

Pursuant to Disaster Financial Assistance Arrange-
ments with provinces under thE&mergency
Preparedness Acthe Government has recorded li-
abilities of $569 million related to floods in
Manitoba and ice storms in Ontario, Quebec and
New Brunswick and other regional disasters during
the 1997-98 fiscal year. The Government charged
other transfer payments for these measures.



(c) Hepatitis C Assistance

The federal, provincial and territorial governments
announced their readiness to offer financial assis-
tance to Canadians who were infected by Hepatitis C
through the Canadian blood system between 1986
and 1990. The federal government has agreed to
share up to $800 million in this assistance. The Gov-
ernment has recorded a liability of $800 million at
March 31, 1998 and charged other transfer payments
for this measure.

6. Accumulated Deficit

In accordance with its stated accounting policies, the
Government includes in its revenues and expenditures,
the transactions of consolidated Crown corporations and
of certain accounts established for specified purposes.
Legislation requires that the revenues of these specified
purposes accounts be identified and that related pay-
ments be charged against such revenues. Any deficiency
of payments over revenues must be met through future
revenues from these accounts. The following table
shows the balances of these consolidated accounts and
the retained earnings of the consolidated Crown corpo-
rations included in the accumulated deficit:

PUBLIC ACCOUNTS OF CANADA, 1997-98

(in millions of dollars)

1998 1997

Accumulated deficit excluding consolidated

ACCOUNES. . oottt 592,142 589,045
Consolidated accounts—

Employment Insurance Account .......... -12,860 -6,468

Western Grain Stabilization

Account . ... 1,085 1,085
Crop ReinsuranceFund. . ................ -1 222
Other insuranceaccounts . .. ............. -270 -261

Agriculture Commodities Stabilization
Accounts.. ... -2 -11

Other consolidated accounts. . ............ -378 -377
579,716 583,235

Consolidated Crown corporations. . ......... -8 -49
Accumulated deficit...................... 579,708 583,186

Details (unaudited) can be found in Section 4 of this volume.

7. Unmatured Debt and Other Financial
Instruments

i. Unmatured debt

The following table presents maturity of debt issues
and interest rates by currency and type at face value.

(in millions of dollars)

Foreign
Marketable bonds Canada bills currency notes
Bonds for
uss® Canada Canada uss uss®

Maturing expressedin  Treasury savings Pension expressed in expressed in
year Canadian$ Canadian $ bills bonds ? Plan Canadian $ Canadian $ Total
1999 ..t 35,975 2,840 112,300 2,920 12 9,356 1,076 164,479
2000 ... 44,903 18 248 45,169
2001 ... 26,950 2,129 23 638 29,740
2002 .. 21,121 1,420 2,350 17 298 25,206
2003 .. 21,825 4,259 2,127 17 28,228
2004 and subsequent . . . ... ... 143,831 4,003 23,082 3,369 916 175,201

294,605 14,651 112,300 30,479 3,456 9,356 3,176 468,023
Less Government’s holdings

of unmatured debt. . ....... 22 710 732

294,583 14,651 112,300 29,769 3,456 9,356 3,176 467,291
Nature of interest rate' Fixed® Fixed  Varisble  Variable Fixed Variable Fixed®
Effective average

annual interest
rate excludingswap . . ... .. 7.83 6.09 441 3.61 10.22 5.49 5.87

Range of interest rates. . ... .. 4.00-15.75 5.625-6.75 3.60-5.20 3.00-6.75  8.77-17.51 5.38-5.80 4.00-6.68

(I%etajls (unaudited) can be found in Section 6 of this volume.

Includes marketable bonds that were issued in other currencies and which were subsequently swapped into US dollars.

@ Canada savings bonds are redeemable on demand.

@ Foreign currency notes are comprised of Canada notes issued in US dollars and Euro medium-term notes issued in US dollars and foreign currencies but which

were susequently swapped into US dollars.

@ Debt with maturity terms of less than one year is considered to have a variable interest rate.
® ncludes real return bonds which have a variable component based on the consumer price index.

® Includes medium-term notes which have variable rates.

FINANCIAL STATEMENTS OF THE
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ii. Derivative financial instuments and Foreign currency swap agreements, Canadian dollar and other
Currency contracts foreign currency debt has been converted into US dol-
lars with either fixed interest rates or variable interest
(a) Swap agreements rates tied to the London Interbank Offered Rates

Government debt is issued at both fixed and variabld-/BOR). As a normal practice, the Government swap
interest rates and is denominated in Canadian dollarg?0sitions are held to maturity. The interest paid or pay-
US dollars, and other currencies. The Government hagble and the interest received or receivable on all swap
entered into interest rate and cross currency swap agrefansactions are recorded as part of public debt charges
ments to facilitate management of its debt structure. 1" the Statement of Revenues, Expenditures and Accu-
the case of interest rate swap agreements, fixed intere§pulated Deficit.

rate funding has been converted to variable rates tied to Swaps with contractual or notional principal amounts
the Banker’'s Acceptance rates. In the case of Cros§tstanding at March 31, 1998 are as follow:

(in millions of dollars)

1998 1997

Maturing Interest rate swaps  Cross currency swaps Interest rate swaps Cross currency swaps
year Canadian $ Canadian $ Canadian $ Canadian $
1998 ..ot 4,26b
1999 ... .. 1,350 1,350
2000 . ... 500 400 500 400
2001 . ... 25
2002 ... 250 1,360 250 1,360
2003 ... . 2,633 50 681
2004 and subsequent................ 50 4,391

2,150 8,809 6,350 2,441

@ Includes $1,100 million of rate-adjusting swaps overlaid on existing swaps.

(b) Credit risk to swap agreements (c) Foreign currency contracts

The Government manages its exposure to credit risk The Government has entered into forward currency
by dealing principally with financial institutions having transactions to hedge against exchange rate fluctuations
credit ratings of at least Standard & Poor’s AA- forrelating to Canada’s Reserve Position in the Interna-
instruments with remaining maturity terms between 3tional Monetary Fund (IMF), which forms part of
and 10.5 years and at least A for terms of up to 3 yearsCanada’s Foreign Exchange Accounts. Canada’s IMF
eserve Position is denominated in Special Drawing
ghts (SDRs). The hedging transactions involve the
forward purchase and sale of the composite currencies

The following table presents the swap agreements b§f the SDRs (i.e. US dollar, French franc, Deutsche
internationally accepted ratings assigned by Standard &ark, Pound sterling and Japanese yen).

The Government does not anticipate any significanﬁ
loss with respect to its swap agreements.

Poor’s: As at March 31, 1998 the notional value of these
(in millions of dollars) Ic?uts'[(%r;dirég? for_\lxi{ard_cuigegn;,;y c%ng]acts is $|_5,7go mil-
, ion , million in an e unrealized gain
Standard & Poor's 1998 1997 which is not recognized in the books is $63 million
AAA ($49 million in 1997). All forward currency transactions
AAT 4,031 2,741  have a maximum term of about 12 months or less. All
AA L 1,383 1,350 financial institutions involved in the forward currency
ﬁf' ----------------------------------- 5395 452(3? contracts have at least a AA- credit rating, based on the
A 150 150 Standard & Poor’s international long-term credit rating.
A

10,959 8,791

@ Includes $1,100 million of rate-adjusting swaps overlaid on existing swaps.
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The Canadian dollar notional values of the forward
currency contracts outstanding as at March 31 are pre-
sented in the following table:

(in millions of Canadian dollars)

1998 1997
Foward Foward Foward Foward
sale purchase sale purchase

Currency contracts contracts contracts contracts
uSdollar................. ... ... 2,704 1,533 2,150 1,359
Deutschemark..................... 513 696 330
Japanesseyen..................... 449 292
Poundsterling. ..................... 256 198
Frenchfranc........................ 265 172
Total ... 4,187 1,533 3,508 1,689

iii. Fair values of financial instruments
(a) Financial assets and liabilities

The following table presents the carrying value andFair values may not reflect future market conditions nor
the fair value of financial assets and liabilities. Fairthe actual values obtainable should the instruments be
values are Government's estimates and are generaldkchanged on the market. The calculations are subjec-
calculated using market conditions at a specific point intive in nature and involve inherent uncertainties due to
time where a market exists. Fair values are assumed tanpredictability of future events.
approximate carrying values where no market exists.

(in millions of Canadian dollars)

1998 1997
Carrying Fair Carying Fair
Financial assets and liabilities Value Value Difference Value Value Difference
Financial Assets
Cash......... .. i 1691 11,691 10,175 10,175
Accounts receivable. ............... 4,122 4,122 4,416 4,416
Foreign Exchange Accounts. . ....... 28,968 30,082 1,114 26,813 28,094 1,281

Loans Investments and Advances
excluding investments in
enterprise Crown corporations. . . . . 12,626 13,312 686 15,579 16,077 498
Financial Liabilities
Accounts payable, accruals

and allowances.................. 43,700 43,700 40,100 40,100
Unmatureddebt ................... 467,291 509,070 -41,779 476,852 502,110 -25,258
Pension and other accounts. ........ 123,329 106,775 16,554 119,987 99,356 20,631
Canada Pension Plan
deposit. . ... 4,205 4,205 3,718 3,718
Net fair value in excess of
carryingvalue ..................... -23,425 -2,848

Fair values are determined using the following meth- Short-term financial claims and obligations denomi-
ods and assumptions: nated in foreign currencies in the Foreign Exchange
. . L Accounts are reported at Canadian dollar equivalents at

The carrying values of short-term financial instru- \y».ch 31 ‘which is assumed to approximate fair value.
ments are assumed to approximate their fair values dugy;; "\ ajues of gold reserves held in the Foreign Ex-
to their short-term maturity. These include cash, actnange Accounts reflect market values at year-end. Fair

. C
counts receivable, accounts payable, accruals angy es of assets for which no market exists are deemed
allowances, and the Canada Pension Plan deposit. to approximate carrying values
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Fair values of loans to enterprise Crown corporationgo approximate carrying values due to their short life
are generally established by using their carrying valuesspan or their non-negotiable nature.

For portfolio investments, market values are established . . o
using stock market quotes or other available infor- The fair values of pension liabilities are assumed to
mation. approximate actuarial liabilities. These are established

by projecting benefits expected to be paid in the future

Fair values of other loans, investments and advanceand calculating their present value. This process in-

are assumed to approximate carrying values since allowcludes making assumptions of future inflation, interest

ances are used to reduce the carrying value of thesmtes, general wage increases, work force compaosition,
items to amounts that approximate their estimated realand retirement and mortality rates.

izable value. L . L .
(b) Derivative financial instruments and foreign

Marketable bonds denominated in Canadian dollars currency contracts
and foreign currencies and treasury bills issued in Cana- ) , .
dian dollars are valued at market. Fair values of other 1ne following table presents the fair value of deriva-

instruments comprising the unmatured debt are deemedV€ financial instruments and foreign currency
contracts with contractual or notional principal amounts

outstanding at March 31:

(in millions of dollars)

1998 1997
Notional Fair Notional Fair
Value Value Value Value

Interest rate and cross currency

SWaAPS . . ot 10,959 337 8,791 331
Foreign currency contracts—

Forwardsales.................... 4,187 8 3,508 -14
Foreign currency contracts—

Forward purchases. . .............. 1,533 55 1,689 63

Fair values of the swap agreements are the estimatechlculating their present value. Many assumptions are
amount the counterparty would receive or pay to hypo+equired for this process, including estimates of future
thetically terminate the agreement based on markeinflation, interest rates, general wage increases, work-
factors. force composition, retirement rates and mortality rates.

. . he long-term rate of inflation used in the valuation is
Fair values of the forward contracts are estimate 0 percent

based on year-end spot rates and approximate the esti-
mated amounts required to close out the position. The Government uses its best estimates for the as-
sumptions affecting these pension obligations. Changes
in assumptions can result in significantly higher or
. . lower estimates of liabilities. For example, an increase
8. Public Sector Pensions of 1 percent in the inflation rate would increase the
The Government is responsible for defined benefitpension liability by approximately $12,400 million,
pension plans covering substantially all of its full-time whereas an increase of 1 percent in interest rates would
employees (including the Public Service, Canadianreduce the pension liability by about $12,700 million.
Forces, Royal Canadian Mounted Police and certain T . . .
Crown corporations) as well as federally appointed | Ne Pension liability recorded in the financial state-
judges and Members of Parliament. Pension benefits arG€Nts IS comprised of the accrued benefit obligation
generally calculated by reference to highest earnings fo igeorn;&ed 'Tll's of ¥;£C£721' .|1|9983 Wlhégr; am(()junted to
a specified period of time. They are related to years of~ - """ million ( pr mitiion '? $16 )522 “F‘If‘.m'
service and are indexed to inflation. Separate markefrtlze pension adjustments o ’ mifiion

vesied Tunds are ot setasid toprovide for paymer{ 20221 LY 1 1997). Penion adienerts are
of these pension benefits. P

be amortized over periods ranging from 7 to 14 years,
Annually, pension obligations are estimated by pro-which will affect expenditures in those years.
jecting benefits expected to be paid in the future and
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Interest at the Government’s long-term bond rate A summary of the financial activities of the Plan is
(9.9 percent in 1998 and 10.2 percent in 1997) is calcupresented as follows :
lated on actuarial obligations and is reported as part of

public debt charges. As explained in Note 2, the method (in millions of dollars)
of calculating interest costs on pension liabilities was 1998 1997
changed effective April 1, 1997. Charges to expendi-
tures are summarized as follows: Canada Pension Plan Account—
Balance at beginningofyear ............. 37,759 39,168
(in millions of dollars) Contributionsreceived . . ................ 12,790 11,391
Interestearned. . ............. .. ... 3,950 4,118
1998 1997 Pensions and benefits paid............... -17,537  -16,676
o Administration expenditures ............. -298 -242
Employer contributions. . ................. 1,615 1,495
Pension costs attributable to Public Balance atend of year................... 36,664 37,759
Servicerestructuring . ......... ... ... 525 397  |nvested in—
Statutory payments under various acts . .. ... 94 86 Provincial and territorial securities . . ... ... 29,003 30,573
Less amortization of estimation Deposit with the Receiver General
adjustment®). ... 2,440 25575 for Canada . ......................... 4205 3718
Net Pension CoStS. . .. ...ovoueenennn.... -206 -597 Canadabonds ......................... 3,456 3,468
Interest charged to public 36,664 37,759
debt chargg@ ........................ 9,016 11,137
. The financial statements of the Plan are included in Section 6 of this volume.
Total pension related
expenditure. ....... .. 8,810 10,540
Details (unaudited) can be found in Section 6 of this volume. The Plan is financed on a pay-as-you-go basis, which

* Net of an adjustment of $211 million related to the change in accountingmeans that pensions and benefits are paid out of current
@ ﬁl%tlcgf a%sggjuestnl"llntog?$2ljé89 million related to the change in accountingCONtributions. As administrator, the Government’s au-
policy described in Note 2 ii. thority to spend is limited to the balance of the Account
of $36,664 million ($37,759 million in 1997). Govern-
ing legislation does not require the Plan obligations to
be determined on an actuarial basis (a process that esti-

9. Canada Pension Plan mates the current value of future benefits using various
As explained in Note 1, the financial activities of the assumptions). The balance in the Account is therefore

Canada Pension Plan are not included in these financidl @n€d, over time, to equal about four times the pro-
statements. jected annual payments in the following year. The

Sixteenth Actuarial Report on the Canada Pension Plan
The Plan is a federal/provincial program for compul- prepared by the Chief Actuary of the Office of the
sory and contributory social insurance. It operates in alSuperintendent of Financial Institutions provides fur-
parts of Canada, except for the Province of Quebedher discussion on funding of the Plan.
which has a comparable program. The Plan is admi-
nistered by the Government of Canada under joint
control with the participating provinces.

The Canada Pension Plan Account was established in
the accounts of Canada to record the contributions, in-
terest, pensions and benefits and administration
expenditures of the Plan. Additionally, the Canada Pen-
sion Plan Investment Fund was established in the
accounts of Canada to record the investment in securi-
ties of the provinces, territories and Canada. The
liability at March 31, 1998 is reported as the balance in
the Account net of securities held by the Fund.
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10. Foreign Exchange Accounts
i. Foreign exchange accounts

Foreign exchange accounts represent financia

11. Crown Corporations

The Government wholly owns fifty-four corporations

Ireferred to as Crown corporations.

claims and obligations of the Government as aresult Some of these corporations rely on the Government

of Canada’s foreign exchange operations.

The following table presents the balances of foreign
exchange accounts:

(in millions of dollars)

1998 1997
International reserves held in the Exchange
Fund Account............... ... ... ... 28,198 26,726
International Monetary Fund—
Subscriptions .. ... 8,194 8,295
36,392 35,021
Less:
International Monetary Fund—
Notespayable ........................ 5,946 6,712
Special drawing rights allocations .. ..... 1,478 1,496
7,424 8,208
Total foreign exchange accounts ........... 28,968 26,813

Details (unaudited) can be found in Section 8 of this volume.

ii. Gold reserves

for most of their financing. There are twenty-two such

corporations (22 in 1997) whose financial activities are

consolidated in these financial statements. The major
corporations are Atomic Energy of Canada Limited,

Canadian Broadcasting Corporation, Marine Atlantic

Inc. and VIA Rail Canada Inc. Details of these corpo-

rations are included in Section 4 of this volume.

Other corporations are able to raise substantial por-
tions of their revenues through commercial business
activity and are self-sustaining; these corporations are
called enterprise Crown corporations. Their assets, li-
abilities, revenues and expenses are not included in
these financial statements, except that in addition to
recording the Government’s investment in these corpo-
rations as described in the paragraph below, their
borrowings are recorded as liabilities of the Government
when they are not expected to be repaid directly by these
corporations.

Details of these corporations are included in Sec-

The Government keeps certain investments in itstion 9 of this volume.

Exchange Fund Account to aid in the control and
protection of the external value of the Canadian
dollar. Part of these investments is kept in the form
of gold: 3.1 million fine ounces (3.1 million fine

ounces in 1997). These gold holdings are valued a
35 Special Drawing Rights (SDRs) or $66.38 per
fine ounce ($67.20 in 1997), which approximate
cost. An SDR is a unit of account used by the Inter-

S,

The following table presents the Government’s re-
corded financial assets for enterprise Crown
corporations. Of this amount, $3,440 million
($3,338 million in 1997) represents investments in capi-

tal stock and contributed capital of the corporations. The

balance represents loans and advances made by the Gov-

ernment.

national Monetary Fund valued in terms of a basket

of five major currencies. This valuation results in a
recorded value of $205 million ($207 million in
1997), which is much lower than the market value of
$1,319 million ($1,488 million in 1997) using a
value of $427.36 per fine ounce ($481.98 in 1997).

Further details are provided in the financial state-
ments of the Exchange Fund Account in Section 8 of
this volume.

(in millions of dollars)

1998 1997
Enterprise Crown corporations—
Canada Mortgage and Housing
Corporation ..............co... 6,733 6,964
Farm Credit Corporation. .............. 3,045 3,625
Export Development Corporation .. ..... 983 983
Canada Deposit Insurance Corporation.. . . 395 855
Business Development Bank of Canada . . 403 403
Other ... .. 1,042 1,012
Total enterprise Crown corporations .. .. ... 12,601 13,842

Details (unaudited) can be found in Section 9 of this volume.

1.22 FINANCIAL STATEMENTS OF THE
GOVERNMENT OF CANADA



PUBLIC ACCOUNTS OF CANADA, 1997-98

Financial results for the enterprise Crown corpo-ii. Loans, investments and advances to international

rations are summarized as follows: organizations
(in millions of dollars) Loans, investments and advances to international
1998 1997 organizations, including development banks and
Assets (including capital assets and their related funds, total $4,010 million ($5,617 mil-
deferred charges of $5,909 lion in 1997). Generally, advances to the funds are
($5,7199iN1997)) ..ot 89,481 81,301 considered to be of a more concessionary nature as
Liabilities . ................. ... 83,857 76,528 the funds lend to developing countries on beneficial
Net equity. . ..o vove et 5,624 4,773 terms. Accordingly, advances to the funds prior to
Revenues . . ... ... ... 20,310 18,316 April 1, 1986 have t_)een fully provided for in the
EXPENSES. .+« v v v ee e et 18,167 16,205 allowance for valuation of assets. Advances to the
Netincome fortheyear................... 2,143 2,111 funds after AP“' 1, 1986 have been treated as bUdg'
Other chan $s in equity etary expenditures.
Dividend$®™ .......................... -1,555 -1,371 . . . .
ONET .. e 263 -149 In addition, as explained in Note 2, previously, de-
a51 591 ferred costs were recorded when notes payable were
OpEning NELEqUItY ... v v 'vveeeeenennnn 4773 4.182 issued to these organizations and, an expenditure
Closing net equit 5 624 2773 recorded when the note payable was redeemed. Ef-
g AU e ’ ’ fective April 1, 1997, an expenditure is recorded
Contractual commitments. ................ 9,952 7,346 when a note is issued. Accordingly, deferred costs of
Contingent liabilities..................... 627 8r7 $1,812 million have been fully provided for in the
Details (unaudited) can be found in Section 9 of this volume. allowance for valuation of assets.
™ Amounts reported as dividends include $1,509 million ($1,310 million in
1997) from the Bank of Canada. Details (unaudited) can be found in Section 9 of this

Financial statements of all Crown corporations are Volume.
included in thePresident of the Treasury Board’s Annual .
Report to Parliament on Crown Corporations and Other 13. Contractual Commitments

Corporate Interests of Canada The nature of government activity results in some
large multi-year contracts and obligations. Major con-
12. National Governments, including tractual commitments that can be reasonably estimated

Developing Countries and International are summarized as follows:
Organizations

(in millions of dollars)

i. Loans to developing countries

1998 1997

Included in loans to national governments of

- S . Transfer payment agreements .............. 13,669 11,308
$2,859 million ($3,074 million in 1997) are loans to gaefit p,‘;nys for g
developing countries of $1,586 million ($1,676 mil- veterans .............................. 5750 5811
lion in 1997). Due to the concessionary nature ofoperating and
these loans (extended terms, low interest rates or nocapital leases ............. P RS 4,074 4,198
interest), loans signed before April 1, 1986 haveAcquisition of property and equipment,
been fully provided for in the allowance for valu- _and goods and services.................. 4,435 3,775

nternational organizations. .............. 1,290 1,734

ation of assets. Any repayments received on thesgg o liability under
loans are included in revenues when received. All continuation Acts . . .. ..o\ 185 210
similar loans disbursed after April 1, 1986 have been

! 29,403 27,036
treated as budgetary expenditures.

. . . . . Details (unaudited) can be found in Section 10 of this volume.
Details (unaudited) can be found in Section 9 of this

volume.
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Estimated expenditures against these commitments in Canada Deposit Insurance Corporation provides ba-

future years are as follows: sic protection coverage to depositors for up to $60,000

deposited with each member bank, trust or loan com-

Year (in millions of dollars) ~ pany. Total insured deposits at March 31, 1998
amounted to $305,014 million ($317,053 million in

1999 ..o 7,756 1997). The Corporation is expected to be self-financing

2000 . 5,807 through premiums collected from members. However,

;88; """""""""""""""""" g'ggi at March 31, 1998, it has accumulated a shortfall of
2003 LI gees 9539 million (81,176 million in 1997). The Govern-
2004 and SUBSEAUENt -« -+ 3,499 ment expects that this amount will be made up from

29.403 members’ premiums in future years and that no cost will

be incurred by the Government.

Details (unaudited) can be found in Section 10 of this volume.

Canada Mortgage and Housing Corporation operates
the Mortgage Insurance Fund which provides insurance
for mortgage lending on Canadian housing by private
Included in the transfer payment agreements cominstitutions. Insurance in force at March 31, 1998 was
mitments of $13,669 million ($11,308 million in $168,900 million ($135,100 million in 1997). The Fund
1997) is an amount of $9,035 million ($8,692 mil- has a surplus of $21 million at March 31, 1998
lion in 1997) related to various contractual ($19 million in 1997). Budgetary financial assistance,
obligations of the Government through Canadaalthough rare, is provided at the discretion of the Gov-
Mortgage and Housing Corporation (CMHC) for so- ernment.
cial housing programs. These agreements are made
to provide funding for projects for up to 40 years.
Honouring these obligations currently amounts to
about $1,800 million per year. Uncertainty in fore-
casting makes estimates beyond the year 200

Transfer payment agreements

Export Development Corporation (EDC) provides
export and foreign investment insurance to help with
export trade. Insurance in force at March 31, 1998 was
$11,500 million ($9,329 million in 1997). The EDC in-

unreliable. Accordingly, the amounts reported forSurance portfolio has a surplus of $252 million at

CMHC under transfer payment agreements coveMarch 31,1998 ($217 million in 1997). The premiums
only to 2003. collected by the Corporation are expected to cover the

cost of both current claims and possible future claims.

Operating and capital leases Details (unaudited) can be found in Section 10 of this

Capital leases have various terms up to 50 years. Ofolume.

the total of $4,074 million ($4,198 million in 1997)

in operating and capital leases, $2,827 million15. Contingent Liabilities
($2,804 million in 1997) represents future payments
for capital leases. Of this, $1,600 million
($1,591 million in 1997) is imputed interest and ex-
ecutory costs.

Contingent liabilities which may become actual li-
abilities, are summarized as follows:

(in millions of dollars)

iii. Benefit plans for veterans 1998 1997
Under thePension Act the Government provides Guarantees by the Government ............ 43,606 39,314
pensions and benefits for disability or death arising-ess allowanceforlosses............... 4188 5253
from military service. Estimated annual expendi- _ o 39,418 34,061
tures under this Act will approximate $1,200 million Nternational organizations ... .. ... 17,097 16,233

14. Insurance Programs

Claims and pending and threatened
3Iitigation ............................. 8,142 13,358

64,657 63,652

per year over the next few years. Uncertainty in
forecasting makes estimates beyond the year 200
unreliable. Accordingly, the amounts reported under
benefit plans for veterans cover only to 2003.

Details (unaudited) can be found in Section 10 of this volume.

The Government records an allowance for losses on

Three enterprise Crown corporations, whose finanfoan guarantees and for borrowings of enterprise Crown

cial affairs are not consolidated with these financialcorporations when itis likely that a future payment will
statements, operate insurance programs for the Goverire made and a reasonable estimate of the loss can be
ment. In the event the corporations have insufficientmade. All other loan guarantees are reported as contin-
funds, the Government will have to provide financing. gencies.
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The Government has callable share capital in certairl6. Environmental Liabilities
international organizations that could require payment

to these agencies While estimates of total radioactive and non-radioac-

tive waste clean-up costs for Canada have ranged as

Included in claims and pending and threatened litiga-high as $30,000 million, much of this amount is clearly
tion are Aboriginal claims of $2,721 million the responsibility of other levels of government and the
($8,167 million in 1997) and comprehensive Aboriginal private sector. Some estimates place the federal share at
land claims of $756 million ($581 million in 1997). In $2,800 million. However, reasonable estimates of costs
addition, the Government is aware of approximatelyattributable to the Government cannot be fully deter-
2,000 potential claims which are currently being re-mined at this time. The determination of these costs will
searched by the First Nations. However, a reliablebe subject to and depend on evolving public policy,
estimate of potential liability cannot be made at thislegislation, and results of the search for long-term cost-
time. The Government is also in the process of assessingffective waste disposal solutions. The Government
Aboriginal claims which are before the courts, for which will continue to work toward the reasonable determina-
a reliable estimate of potential liability cannot be madetion and disclosure of environmental liabilities in
at this time. There are an additional 57 comprehensiveiccordance with generally accepted accounting princi-
land claims that have not been totally quantified in 1998ples.

(57 in 1997). _
o 17. Uncertainty due to the Year 2000 Issue
There are a number of individual as well as class

action suits which have been commenced against the The Year 2000 issue relates to the Government’s
Government with allegations of negligence for infec- computerized systems’ use of two digits rather than four
tions transmitted through blood and blood products.to identify a year. Date-sensitive systems may recog-
Because of the complexity involved in determining any Nize the Year 2000 as some other date, resulting in errors
federal obligation, particularly in relation to Hepatitis C When information using Year 2000 dates is processed.
claims which represent the majority of cases, a reliablel'he effects of the Year 2000 issue may be experienced
estimate of potential liability cannot be made at thisbefore, on, or after January 1, 2000, and, if not ad-
time. On March 27, 1998, the federal, provincial, anddressed, the impact on operations and financial
territorial governments agreed to offer up to $1,100reporting may range from minor errors to significant
million in financial assistance to Canadians who weresystems failure which could affect the Government’s
infected by Hepatitis C through the Canadian bloodability to conduct its operations.

system between 1986 and 1990. The federal portion of

the financial assistance is described in Note 5. The Government is working to resolve the potential

adverse impacts of the Year 2000 issue on its operations.

Also included in claims and pending and threatenedHowever, it is not possible to be certain that all aspects
litigation is $1,188 million ($1,349 million in 1997) of the Year 2000 issue affecting government operations
relating to tax refunds that are significant and wereWill be fully resolved prior to the 1999-2000 fiscal year,

under appeal to the Federal Court of Canada or théncluding those related to non-government entities who
Supreme Court of Canada at March 31, 1998. exchange information with the Government’s systems

and facilitate the Government’s operations.
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SUPPLEMENTARY STATEMENT
In the February 1991 Budget, the Government intro-

OPINION OF THE AUDITOR GENERAL
ON THE
STATEMENT OF TRANSACTIONS OF THE

duced measures aimed at improving its financial andDEBT SERVICING AND REDUCTION ACCOUNT
economic position. These measures included proposals

for a Debt Servicing and Reduction Account A€in

To the House of Commons:

June 18, 1992, the Act was passed by Parliament with

implementation for the 1991-92 fiscal year.

The intention of this Actis to limit program spending.
TheDebt Servicing and Reduction Account Aalls for
certain revenues including the goods and services ta
(GST) to be used to service the public debt and not t
fund new program spending. Transactions in respect o
this Act are reported in the following statement.

1.26 FINANCIAL STATEMENTS OF THE
GOVERNMENT OF CANADA

| have audited the statement of transactions of the Debt
Servicing and Reduction Account for the year ended
March 31, 1998. This financial statement is the
responsibility of the Government of Canada. My
fesponsibility, as required by section 9 of tibebt
ervicing and Reduction Account Att,to express an
pinion on this financial statement based on my audit.

| conducted my audit in accordance with generally
accepted auditing standards. Those standards require
that | plan and perform an audit to obtain reasonable
assurance whether the financial statement is free of
material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and
disclosures in the financial statement. An audit also
includes assessing the accounting policies used and
significant estimates made by the Government, as well
as evaluating the overall financial statement
presentation.

In my opinion, this financial statement presents fairly, in
all material respects, the transactions of the Debt
Servicing and Reduction Account for the year ended
March 31, 1998 in accordance with tiiebt Servicing
and Reduction Account A&nd the stated accounting
policies of the Government of Canada set out in Note 2
to the financial statement. As required by section 9 of
the Debt Servicing and Reduction Account Alcteport
that, in my opinion, these stated accounting policies have
been applied on a basis consistent with that of the
preceding year.

L. Denis Desautels, FCA
Auditor General of Canada

Ottawa, Canada
July 27, 1998
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Debt Servicing and Reduction Account
Statement of Transactions
for the Year Ended March 31, 1998

(in thousands of dollars)

1998 1997
Goods and services tax and harmonized sales tax received. . .......... 46,986 58 40,732,993
LessiRefunds. ... ..o 20,499,723 17,539,687
Rebates. . . ... 1,741,119 1,369,528
Amounts paid by ministries. .. ........ .. ... o o 921,700 872,963
Quarterly tax credits. . . ... .. 2,891,725 2,872,081
Transfer of harmonized sales tax to provinces . ............. 1,470,466
27,524,733 22,654,259
Net goods and Services tax . ..........uuuuiiininininaan, 19,461,32 18,078,734
Penalties and interest received
for goods and services taxX ... 126,87 158,696
Giftstothe Crown . ... ... 176 321
Proceeds credited tothe Account .. ........... ... ... 19,588,3i 18,237,751
Public debt expenditures charged to the Account
Public debt expenditures chargeable to the Account (Note 3)........ 31,016,878 33,006,211
Less amount in excess of the Account’s balance (Note.4) .......... 1,428,502 14,768,460
19,588,376 18,237,751
Account balance, end ofyear. .......... ... i NIL NIL

The accompanying notes are an integral part of this statement.

Notes to the Statement of Transactions of
the Debt Servicing and Reduction Account

1. Authority and Objective

On June 18, 1992, thBebt Servicing and Reduction  The objective of theDebt Servicing and Reduction
Account Acteceived Royal Assent. Section 8 of the Act Account Actis to apply certain Government revenues
requires that th@ublic Accounts of Canadiar 1991-92  against charges associated with the public debt. These
and each subsequent year contain a statement setting agt/enues include goods and services tax, certain gains
the transactions in that year with respect to the Debbn disposals of investments in Crown corporations, and
Servicing and Reduction Account (the Account). gifts to the Crown. The transactions recorded in the

_ . . Account have been paid into or charged against the

On March 20, 1997, thBebt Servicing and Reduction ¢ ,qqjigated Revenue Fund, and the Account is con-

Account Actvyas_ amgnded to reflect chang.es to thesolidated in the financial statements of the Government.
Federal-Provincial Fiscal Arrangements Adinple-

menting Sales Tax Harmonization Agreements with
concerned provinces, which became effective April 1,
1997.
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2. Significant Accounting Policies 3. Public Debt Expenditures Chargeable to the
Account
The Significant Accounting Policies are based on the
terms and conditions contained in tibebt Servicing Public debt expenditures chargeable to the Account
and Reduction Account Act are calculated as follows:

(in thousands of dollars)

i. Goods and services tax (GST)

1998 1997
The Government generally reports the GST and th )
HST (harmonized sales tax) in the year in whichep“b",C debteharges ... ... 43,620,013 44,973,191
. Less: effect of change in
they are received. Amounts are reported net of accounting policy. . . .. .......... 2 689.000
Input Tax Credits claimed by registrants. Net Public Debt charges .. ............ 40,931,013 44,973,191
Refunds and rebates are generally reported in thé&®SS: amounts unrelated toa
. . . Borrowing Authority Act—
year in which they are paid and are reported net of 0165t on unmatured deft. . . ... 361,234 366,557
GST and HST collected by registrants. GST quar- Interest on pension and other
terly tax credits are charged in the quarter to which ACCOUNTS . v o oo 9,552,901 11,600,423
they relate. Transfers of HST to concerned prov-pypjic debt expenditures
inces are based on estimates of HST receipts, chargeable to the Account............ 31,016,878 33,006,211

refunds and rebates agreed upon b){ the Federal Interest on unmatured debt is related to special non-marketable bonds held by
Government and the concerned provinces before the Canada Pension Plan Investment Fund.

the beginning of the fiscal year, and are recorded . ,
in the year paid. 4. Amounts in Excess of the Account’s Balance

Public debt expenditures charged to the Account ex-
) ) ) _ ceed the amount available in the Account balance for
Gain on sale of shares in Crown corporations, gaifithese charges. Under these circumstances, only the
on disposal of shares or interest on wind-up of3mount necessary to bring the Account balance to nil is

Crowg (éo_rporr]ations and ﬁ.iftﬁ tho the Crown are charged to the Account as required under section 6 of the
recorded In the year In which the transactions orpgpy Servicing and Reduction Account Act
events that give rise to these revenues occur.

ii. Other amounts credited to the Account

iii. Public debt expenditures charged to the Account

Public debt expenditures charged to the Account
include costs incurred by the Government during
the year in servicing, issuing, repayment, discharge
or settlement of a debt, under the authority of a
Borrowing Authority Act.
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SUPPLEMENTARY INFORMATION

OBSERVATIONS BY THE AUDITOR GENERAL
ON THE
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA

Introduction

In these observations, | explain why | included a reservation of opinion on the Government’s
financial statements. As well, | describe my audit of the Government’s financial statements
and | report on a number of other issues that relate to them. Each part of the observations
begins with a brief overview.

The first part of Section 1 of Public Accounts Volume | comprises the Financial Statements of
the Government of Canada for the year ended March 31, 1998, and my audit opinion on them.
The mandate for my audit of these statements is contained in section 6 Authieor General

Act. Also included in the first part is the Statement of Transactions of the Debt Servicing and
Reduction Account, together with my audit opinion thereon. The mandate for my audit of that
statement is contained in section 9 of thebt Servicing and Reduction Account Act

In this second part of Section 1, my observations, | explain further the reason why | included
a reservation of opinion on the Government’s financial statements. As well, | explain in more
detail the meaning of my audit opinion on these financial statements, how | arrived at the
opinion and what it provides and does not provide to users. While much of that explanation
applies equally to my opinion on the Statement of Transactions of the Debt Servicing and
Reduction Account, | do not specifically explain that opinion, or refer to that statement, in
these observations. Finally, | comment on specific accounting matters that will require
continuing attention in future years and | discuss three key attributes of the financial statements
- credibility, understandability and usefulness.

| believe that including these observations in tReblic Accounts of Canadavill help
parliamentarians and other users to obtain a more complete understanding of the Government’s
financial statements and my audit of them.

$2.5 Billion Understatement of the 1997-98 Surplus by Inappropriate Recording of a
Transfer Payment to the Canada Millennium Scholarship Foundation

In my opinion, the 1997-98 surplus is understated by $2.5 billion, and accounts payable and
accrued liabilities as well as the accumulated deficit are overstated by the same amount. This
results from the recording of a transaction related to the Canada Millennium Scholarship
Foundation as if it were a liability and an expenditure, in accordance with the Government’s
stated accounting policy for transfer payments — a policy that was changed during the year.
| consider this stated accounting policy to be inappropriate.

The $2.5 billion has been recorded as owing to an organization that was not in existence at
March 31, 1998 (the Foundation was not legally created by Parliament until June 18, 1998).
An agreement between the Government and the Foundation governing the eventual
operations of the Foundation was not signed until July 3, 1998. | believe that the $2.5 billion
is therefore not a liability at March 31, 1998 and that this transaction should not have been
recorded in the year then ended.
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Background

In the February 24, 1998 Budget, the Government announced its intention to create the Canada
Millennium Scholarship Foundation. The Foundation will be managed by a board of directors
and at arm’s length from the Government. The Foundation’s purpose is to provide scholarships
annually to Canadians for post-secondary education.

The Government stated that it would provide a transfer payment of $2.5 billion to the
Foundation. This transaction was recorded in the Government’s 1997-98 financial statements
as if it were a liability and an expenditure.

Legislation to implement certain provisions of the 1998 Budget was given first reading in the
House of Commons on March 19, 1998, but tBadget Implementation Act, 1998d not
receive royal assent until June 18, 1998. Part 1 of the Act established the Foundation and
provided parliamentary authority for the payment of $2.5 billion to the Foundation. A funding
agreement between the Foundation and the Government was not signed until July 3, 1998; the
$2.5 billion was paid in full shortly thereafter.

The funding agreement and the legislation set forth the terms and conditions under which the
Foundation will both administer and invest the $2.5 billion and, eventually, disburse the funds
it holds. The Foundation’s Chairperson has been appointed by the Government and, at the time
of writing these observations, the process of appointing the remaining Directors of the
Foundation’s Board was under way. (Five Directors will be appointed by the Government, and
9 Directors will be appointed by the Members of the Foundation. There are 15 Members: the
first 6 are to be appointed by the Government and those 6 are to appoint the remaining 9
Members after consulting with the provinces, post-secondary organizations and learning
organizations in Canada.) Scholarships will not be awarded to eligible recipients until the year
2000 and will continue over the ensuing 10-year period.

Was the $2.5 billion funding for the Foundation a liability at March 31, 1998?

To answer this question, we carefully examined objective accounting standards for
governments in Canada as enunciated by the Canadian Institute of Chartered Accountants’
Public Sector Accounting and Auditing Board (PSAAB). In this respect, PSAAB recommends,
“Government transfers should be recognized in a government’s financial statements as
expenditures....in the period that the events giving rise to the transfer occurred, as long as:

(a) the transfer is authorized,;
(b) eligibility criteria, if any, have been met by the recipient; and
(c) areasonable estimate of the amount can be made.”

One key element of that recommendation is that there is first a “recipient”. At March 31, 1998,
there was no recipient to which $2.5 billion was owed by the Government of Canada. The
recipient, that is, the Foundation, was not created until June 18, 1998 whemButget
Implementation Act, 199B8:ceived royal assent.

A second key element of the recommendation is that the recipient must have met any eligibility
criteria. The eligibility criteria for this transfer payment are set out in both the legislation and
the funding agreement. As already noted, the legislation did not receive royal assent until June
18, 1998. The funding agreement setting out additional eligibility criteria was not signed by
the Foundation’s Chairperson and the Government until July 3, 1998. At March 31, 1998, when
this transaction was recorded, the eligibility criteria had not been met.
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An even more fundamental aspect of this transaction is that it constituted a new program.
Parliamentary authority for this new program did not exist at March 31, 1998 and was not
granted until June 18, 1998. Contrary to the standard stipulated in subparagraphtfe
PSAAB recommendation, this transfer was recorded as of a date that preceded its authorization.

It is therefore abundantly clear to me that this liability did not exist at March 31, 1998; the
related $2.5 billion expenditure should not have been recorded in 1997-98; and the 1997-98
surplus is therefore understated by that amount.

Was this transaction recorded in compliance with the Government’s stated accounting
policies?

This is the second consecutive year that this method of accounting for a particular transfer
payment has been used: in 1996-97 | qualified my opinion because of a similar transaction with
the Canada Foundation for Innovation. | reported that that transaction had not been recorded
in accordance with the Government’s own stated accounting policies. In the 1997-98 financial
statements, the Government has changed its stated accounting policies so that the recording of
this transaction does comply. Note 1 to the financial statements now sfbtassfer payments

are recorded as expenditures when paid, when the recipient has fulfilled the terms of a
contractual transfer agreemenor, in the case of transactions which do not form part of an
existing program, when the Government announces a decision to make a non-recurring transfer
provided the enabling legislation or authorization for payment receives parliamentary
approval.” (emphasis added) Last year, only the portion shown in italics constituted the
Government’s accounting policy — and that wording was consistent with PSAAB’s
recommendations.

As noted in my April 1998 Report, Chapter 9, “Reporting Government Financial Results: The
Importance of Complying with Objective Accounting Standards,” PSAAB has established
objective accounting standards for governments in Canada, after extensive consultation with
officials from governments in Canada; and governments in Canada generally follow them.
Government officials, however, have told me that they have a different interpretation of
PSAAB’s recommendations and they have told me that they have simply clarified the
Government’s stated accounting policy accordingly. My Act requires that | provide an opinion
on whether the Government’s financial statements present information in accordance with its
stated accounting policies and | have therefore reported this year that this is the case.
Unfortunately, in my opinion the accounting policy for transfer payments does not, as of this
year, comply with objective accounting standards and | have therefore qualified my opinion as
to the fairness of presentation of the Government’s financial statements.

What is the Government’s rationale for recording this transaction?

As stated in the Government’s response that was published in the aforementioned Chapter 9,
“The Government believes its decisions and public announcements to provide funding to
arm’s-length organizations... establish liabilities that should be recorded in the years in which
the decisions are made. These liabilities meet the definitions of both equitable and constructive
obligations as defined in the CICA Handbook and reflect substance over form. In addition, the
Government believes that transparency and accountability are best served by recording these
liabilities in the year in which the Government made its decision to incur them.”

On May 6, 1998, the House of Commons Standing Committee on Finance heard testimony from
Government officials and my Office on this issue. At the hearing, two letters from public

accounting firms were tabled. They provided references to objective accounting standards, in
both the public and private sectors, that could be considered in deciding how to account for
such transactions. The public accounting firms did not advise the Government to follow any
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particular accounting treatment for the Foundation. | have carefully examined these letters,
together with other evidence related to this transaction. | believe that the evidence does not
support the accounting treatment chosen by the Government.

Conclusion

| believe that the Government’s recording of the $2.5 billion liability to the Canada Millennium
Scholarship Foundation was contrary to objective accounting standards enunciated by PSAAB.
And to ensure that readers concur that it is following its own stated accounting policy for
transfer payments, the Government changed that policy this year.

This is the second consecutive year that | have had to include a reservation in my opinion on
the fairness of presentation of the Government’s financial statements. Given the Government’s
current stated accounting policy for transfer payments, which does not conform with objective
accounting standards for governments in Canada, my opinion may well include a similar
reservation for years to come. As a result, the credibility of the Government’'s reported
financial results is, in my view, jeopardized. | therefore continue to encourage the Government
to address this serious problem.

My Audit Opinion:
What It Means, How | Arrived at It, and What It Provides and Does Not Provide

Itis important to realize that in giving my opinion on the Government’s financial statements,

| am not guaranteeing that they are accurate or that | have found all errors that the
Government may have made in preparing them. What | am saying is that the Government’s
financial statements for 1997-98 contain a material (significant) misstatement and, as a
result, | have had to express this concern by way of a reservation in my opinion. With the
exception of this misstatement, readers are entitled to conclude that the amounts shown in
the financial statements are fairly stated within the limits of materiality.

What my audit opinion means

This section of my observations discusses in more detail the messages that | convey in my audit
opinion. To understand the opinion properly, the reader should carefully review each
paragraph, every year. Itis inadvisable to assume that my opinion remains the same from one
year to the next. Normally, my audit opinion consists of three paragraphs, plus an additional
paragraph when | have a reservation in my opinion. This year, | have structured my audit
opinion to highlight the messages. | explain this structure below.

My responsibility The introductory paragraph begins by listing the financial statements
covered by my opinion. Itisimportant to note that my audit opinion relates only to the financial
statements and related notes contained in Section 1 of Volume | oPtlidic Accounts of
Canada It does not extend to the more detailed information presented in other sections of
Volume I, or to Volume II.

The introductory paragraph concludes by confirming that the financial statements are the
responsibility of the Government, and that my responsibility is to form an opinion on the
financial statements as required by section 6 of Aluelitor General Act.

The scope of my audit In that paragraph of my opinion, | state that my audit work on the
Government’s financial statements has been conducted according to generally accepted
auditing standards. These standards are prescribed by the Canadian Institute of Chartered
Accountants, and | follow them to ensure that my audit is conducted with appropriate rigour
and professionalism. | also indicate that | perform my audit procedures to assess whether the
financial statements are free of material misstatement.
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| go on to explain that my audit includes assessing the reasonableness of significant estimates
made by the Government. There is a good deal of judgment required in preparing and auditing
financial statements for an entity the size of the Government of Canada. Many of the
significant amounts reported in the financial statements, such as allowances for valuation of
various assets and liabilities, are based on estimates made by the Government. These amounts
are inherently imprecise. When considering whether misstatements exist in these estimates, |
determine for each estimate a range of values that | believe would be reasonable. Ifthe estimate
as determined by the Government falls within a reasonable range, | conclude that the specific
estimate is not misstated.

Finally in the paragraph on the scope of my audit | note that my audit also includes assessing
the appropriateness of the accounting policies used by the Government and evaluating the
overall presentation of the financial statements. In order to make that assessment, there must
be standards that | can use as a basis for my judgments. The standards that | continued to use
this year were the stated accounting policies of the Government of Canada set out in Note 1 to
the financial statements, pertinent legislation, and the recommendations of PSAAB.

My opinion. It is important to note that my opinion is not a statement of fact; rather, it is an
expression of my professional judgment. The opinion paragraph contains my overall
conclusions about several important matters:

1. Whether the financial statements present information fairly (fairness).

2. Whether the financial statements were prepared in accordance with the Government’s
stated accounting policies (compliance).

3. Whether the Government’s stated accounting policies were applied on the same basis as
in the preceding year (consistency).

My opinion onfairnessincludes a reservation this year, as outlined at the beginning of these
observations.

My opinion oncompliancethis year does not include any reservations. In other words, in my
view the Government has prepared its financial statements in compliance with its stated
accounting policies set out in Note 1 to the financial statements. As outlined at the beginning
of my observations, the Government has changed its stated accounting policy for transfer
payments this year, and | have therefore rendered an unqualified opinion on compliance.

My opinion onconsistencythis year contains some important messages for readers of the
Government’s financial statements. It states that, as disclosed by the Government in Note 2 to
the financial statements, two changes in accounting policy were introduced in the 1997-98
financial statements, in addition to the change in the accounting policy for transfer payments
as mentioned above.

1. Note 2 (i) describes the change in accounting policy related to assistance to
international financial institutions. It states that as a result of this change, both the
1997-98 surplus and loans, investments and advances are $1,812 million lower than
they would have been had the stated accounting policies in 1996-97 been used. The
Government has chosen this more conservative accounting policy “...to more closely
correlate recording of expenditures with program activity.”
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2. Note 2 (ii) describes the change in accounting policy related to interest costs on
obligations for public sector pensions. For the past several years | have been
encouraging the Government to make this change and | am pleased that it was made
this year. The Government’'s accounting for pension costs and obligations now
complies with objective accounting standards enunciated by PSAAB. The note states
that as a result of this change, the 1997-98 surplus is $2,478 million higher and the
liability for public sector pensions is $2,478 million lower than they would have been
had the stated accounting policy in 1996-97 been used.

Earlier in these observations, | discussed what | view as a third change in accounting policy
related to transfer payments. The Government has not disclosed this change in Note 2 to the
financial statements because officials do not believe it is a change in policy, but rather a
clarification of the existing policy. In my opinion, this a change in stated accounting
policies, and | have included this in my opinion on consistency. However, this change has no
impact on the comparability of the amounts reported in 1997-98 and 1996-97 because the
Government was actually following the 1997-98 policy when it prepared its 1996-97 financial
statements.

The net effect of these changes is that the 1997-98 surplus is $666 million higher than it would
have been had the stated accounting policies in 1996-97 been used, and the individual line items
in the Statement of Assets and Liabilities also are not consistent, as noted above, with the
amounts reported in 1996-97.

How | arrive at my opinion

If I conclude that in the aggregate the financial statements are free of material misstatement, |
report that the information is “presented fairly”. If | conclude that the statements are materially
misstated, as | have this year, | describe the nature and extent of my concerns. | then go on to
say that information is presented fairly “except for” the issues in my reservations.

The aggregate of all misstatements in the financial statements is considered material if, in the
light of surrounding circumstances, it is probable that the misstatements would change or
influence the decision of a person who was relying on the financial statements and who had
reasonable knowledge of the Government and its activities. If | believe this is the case, | will
include a reservation in my audit opinion. As | mentioned earlier, | have included a reservation
in my opinion this year for a transaction related to a transfer payment to the Canada Millennium
Scholarship Foundation.

Before commencing my audit, | make a judgment based on the Government’s total expenditures
as to what dollar magnitude (materiality) of misstatements in the financial statements would
influence the decisions of users. That dollar amount is then used as a basis for determining the
nature, extent and timing of the audit work required. For this year’s audit, | set materiality at
approximately one half of one percent of total gross expenditures of $162 billion.

In my audit opinion, | do not say that the financial statements are “correct”. The nature and
extent of my audit work cannot be designed in any reasonable way to reach such a conclusion.
The size and complexity of the Government make it impractical for me to examine all or even
most of the individual transactions entered into during the year.
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To be in a position to render my audit opinion, generally accepted auditing standards require
that | have “reasonable assurance” that my audit will reveal any misstatements aggregating to
more than my predetermined level of materiality. In planning my audit, | accept some small
amount of risk that my audit procedures will not provide assurance that the financial statements
are not materially misstated. | accept this minimal risk because it is cost-effective to do so.
However, in conducting my audit, | perform specific audit procedures that reduce this risk to
alevel | consider acceptable. These include, for example, testing a sample of transactions and
account balances, performing analyses, confirming year-end balances with third parties and,
where considered necessary, reviewing significant internal controls.

In all of my audit work on these financial statements, | also take into account the basic
requirement that the Government comply with parliamentary authorities to spend, borrow and
raise revenues.

What my audit provides and does not provide

To summarize, my audit of the Government’s financial statements provides an opinion on
whether they present information fairly. An auditor’s opinion enhances the credibility of
reported financial results or, in some cases, may alert readers to problems in the financial
statements. In describing what my audit opinion provides to readers, however, it is important
to highlight what the opinion does not do. My audit opinion does not address the issue of the
economical, efficient and effective use of resources by the Government: that aspect of our
work is separate from our audit of the Government’s financial statements.

Furthermore, my audit of the Government’s financial statements is neither extensive enough
nor specifically designed to provide assurance of the integrity of each of the Government’s
many and varied systems of internal control, nor its compliance with the spending limits on
each of its several hundred individual appropriations. My Office conducts additional work in
each of these areas on a cyclical basis in departments and agencies. | consider the results of
all of this work in developing my opinion on the Government’s financial statements. If issues
have been identified that | believe are significant to the users of the financial statements, | will
mention them in my opinion or in my observations. Although this year we identified some
issues of internal control and compliance with authority, none required mention in my opinion
on the financial statements. However, | have referred to some of this additional work in my
observations as added explanation. The results of this additional work are discussed in my
reports to the House of Commons.

Finally, my audit work on the Government’s financial statements this year was not designed
to, and my opinion does not, provide any assurance that all Year 2000 issues have been
identified, that the Government’s work to prepare its systems for the Year 2000 are adequate
or that its systems will become Year 2000-compliant in time. In my October 1997 Report,
Chapter 12, “Information Technology: Preparedness for Year 2000”, | expressed concern about
the Government’s rate of progress in preparing for the Year 2000. My audit work in this area
is continuing and will be reported to Parliament later this year. The uncertainty surrounding
the Year 2000 issue is described in Note 17 to the Government’s financial statements.
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Matters Requiring Continuing Attention

Substance of the foundations

During the past two years the Government, with Parliament’'s approval, has placed $3.65
billion of public money with the private sector to achieve certain objectives. The

arm’s-length organizations with which this significant amount of money has been placed are
neither controlled by the Government nor directly accountable to Parliament. There are

some valid reasons why the Government is using this new form of organization to accomplish
certain of its objectives. However, should governments in Canada continue to use such
vehicles to carry out government activities, financial reporting of the overall activities of

government may become fragmented.

In my April 1998 Report, Chapter 9, | signalled my intention to examine whether, in substance
or in fact, entities such as the Canada Foundation for Innovation and the Canada Millennium
Scholarship Foundation operate at arm’s length from the Government. If they do not, objective
accounting standards would require that the Government’s financial statements recognize
expenditures when incurred by the foundations, rather than when the funding is owed to them.
| have examined current information using, as guidance, the objective accounting standards
enunciated by PSAAB. These standards recommend that, for reporting purposes, organizations
be considered part of government when they are directly accountable to the legislature and are
owned or controlled by government.

In legal form, neither foundation is controlled by the Government primarily because the
majority of directors on their boards are not appointed by the Government. (Ownership is not
an issue because the foundations are non-share capital organizations.) In addition, neither
foundation is directly (or indirectly through a minister) accountable to Parliament. By
accountability for purposes of financial reporting, PSAAB means that organizations included
in the financial statements are “...accountable for the overall administration of their financial
affairs and resources to the government... .”

| will have to reserve judgment as to whether the foundationsiarsubstance controlled by

the Government or directly accountable to Parliament or the Government for reporting

purposes. The Canada Foundation for Innovation has only recently begun full operations and
the issue has not arisen thus far. Similarly, the process of appointing the Canada Millennium
Scholarship Foundation’s Board of Directors is under way, and full operation is not expected

before the year 2000. As part of my annual audit of the Government’s financial statements, |

will look each year into the relations of both foundations with the Government and Parliament

to see whether accountability and control arrangements have changed.

Government officials have told me that Parliament has established these arm’s-length
foundations for sound public policy reasons. For example, as arm’s-length organizations they
operate outside the influence of political considerations and will therefore more likely be able

to attract funding from the private sector.

Nonetheless, $800 million of public money for the Canada Foundation for Innovation and $2.5
billion of public money for the Canada Millennium Scholarship Foundation is, in legal form,

outside of the Government’s control. Moreover, the organizations that control the funds are
not directly accountable to Parliament for their use. In addition to the two foundations, the
Government also established a $350 million fund with an arm’s-length organization for a
Healing Strategy to help address the legacy of abuse in residential schools for Aboriginals.
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Over the past two years, then, the total amount of public money placed outside of the
Government’s control has reached $3.65 billion. And Government officials have told me that
this new form of organization may be used again to deliver Government programs. The
provinces, too, may well use this new form of organization.

When PSAAB last reviewed its recommended criteria for considering an organization to be
part of government — namely, direct accountability and ownership or control — these types of
organizations were not being used in any significant way. But conditions have obviously
changed. Eveninthe private sector there are concerns about the impact of similar organizations
on financial reporting, and their use is being debated by the accounting profession. | would
therefore recommend that the Government, in consultation with other governments in Canada,
their auditors and PSAAB, consider whether objective accounting standards should be revised
to address this new situation.

Recorded and contingent liabilities for Aboriginal claims

The Government’s systems and processes are not yet capable of providing in its financial
statements a full and fair accounting and disclosure of Aboriginal claims. While progress
has been made in this area, further improvements to these systems and processes are needed
on a priority basis so that the Government will be able to include on the face of its financial
statements auditable estimates of liabilities and, in notes to the statements, auditable
estimates of contingent liabilities.

The following is an extract from the stated accounting policy for contingent liabilities found
in Note 1 to the financial statements:

Contingent liabilities are potential liabilities which may become actual
liabilities when one or more future events occur or fail to occur. If the future
event is likely to occur or fail to occur, and a reasonable estimate of the loss
can be made, an estimated liability is accrued and an expenditure recorded. If
the likelihood is not determinable or an amount can not be reasonably
estimated, the contingency is disclosed in the notes to the financial statements.
The Government applies exceptions to this policy in respect to claims related
to the Government’s arrangements with First Nations....

Comprehensive Aboriginal land claims are reported in the notes to the
financial statements until such time as a settlement has been ratified by the
involved First Nation and provincial or territorial government, and approved
by Cabinet, after which they are recorded as liabilitie@ther Aboriginal
claims that are not being pursued through the courtsare recorded as
liabilities only after being reviewed and accepted by the Government as valid
claims. Aboriginal claims that are being pursued through the courtsare
reported in the notes to the financial statements until a court decision is made
or Cabinet approval to negotiate an out-of-court settlement has been granted.
(emphasis added)

Included in accounts payable and accrued liabilities is an allowance estimated in accordance
with the above stated accounting policy. However, that policy and the allowance by no means
provide a thorough and complete estimate of liabilities for Aboriginal claims related to the
Government’s arrangements with First Nations. At the time of writing these observations, the
Government’s systems and processes were not yet capable of providing sufficient information
for a complete estimate. Further, as stated in Note 15 to the financial statements, these systems
and processes also are not yet capable of providing either the total number of claims from First
Nations or the total amount of the Government’s contingent liability related to them.
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There are approximately 15@&ther Aboriginal claims that are not being pursued through

the courts but that have been reviewed and accepted by the Government as valid claons
purposes of estimating the allowance to record in the financial statements, some of these claims
have been valued and the remainder estimated using historical data not specifically designed
for this financial statement purpose. And the allowance excludes another 300 or so claims that
sit in a queue waiting to be reviewed. Although progress has been made by the Government,
much remains to be done.

RegardingAboriginal claims that are being pursued through the courts the Government’s
systems and processes are not yet able to determine how many claims exist — although
Government officials have told me that there are over 1,000. Included in the allowance is an
estimate related to some of these claims — those for which Cabinet approval to negotiate an
out-of-court settlement has been granted. For the remaining claims, using its current systems
and processes the Government is not yet able to determine either the liability that should be
recorded in the financial statements or the contingent liability that should be disclosed in the
notes to the financial statements. | am not suggesting that it is possible with every one of these
claims to determine the likelihood of the Government being liable and the estimability of that
liability. | am suggesting that systems and processes must improve so that a reasonable overall
estimate can be made.

In my view, the Government needs to develop an appropriate accounting policy that fully
addresses both the quantification of contingent liabilities for Aboriginal claims and the point

in time at which they should be recognized in the financial statements as actual liabilities. In
order to do this, the Government’s systems and processes that are used to monitor and provide
management information on Aboriginal claims need to be improved on a priority basis.

Accounting for environmental costs and liabilities

It is likely that the Government’s environmental liabilities are significant. The Treasury
Board Secretariat (TBS) has developed a draft accounting policy for reporting environmental
costs and liabilities, on the basis of departmental input. The policy is intended to be
implemented as an accounting change for the March 31, 1999 Public Accounts. However,
departments have expressed concerns about the tight time frame, amount of central guidance
and source of the funding to implement the policy.

On February 2, 1998 TBS released tbBeaft Policy on Accounting for Costs and Liabilities
Related to Contaminated SitedDepartments were asked to provide their comments on the
policy by March 20, 1998. The plan was to have the policy amended by April 30, 1998, based
on those comments. Departments would then be asked to report on their inventories of
contaminated sites and remediation costs to TBS by September 30, 1998 in accordance with
the amended policy. Secretariat and Receiver General staff would then develop detailed
instructions for departmental reporting of environmental costs and liabilities as at March 31,
1999. Atthe time of writing these observations, the policy was in the process of being amended
before recirculation to departments.

Comments on the draft policy received from 10 departments that manage contaminated sites
were fairly consistent. Three of those departments stated that they would not be able to meet
the TBS deadlines; one said four- or five-year time frames were needed to properly identify,
assess and cost the remediation of its sites. Four departments stated that they needed more
guidancenow about the nature and extent of the required reporting data, before setting up
systems to collect it. The source of funds to identify, assess and cost the remediation of all sites
as required by the draft accounting policy was another major concern.
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One of the key difficulties for TBS in trying to implement its accounting policy for March 31,
1999 is the lack thus far of central time frames for departments to identify, assess, cost and
remediate their contaminated sites. | anticipate that some departments will have less difficulty
providing TBS with the required data by March 31, 1999, assuming that it provides more
guidance. However, other departments are still at the initial stages of identifying their sites,
with only limited funding available to accelerate the pace of their work.

| commend TBS for advancing the cause of reporting environmental costs and liabilities.
However, | recommend that TBS and the Receiver General finalize the accounting policy and
provide departments as quickly as possible with detailed instructions for its implementation,
so that it can be fully implemented next year.

Enterprise Crown corporations

The Government has announced that it intends, when it moves to full accrual accounting, to
fully adopt PSAAB’s recommendations for reporting the modified equity value of enterprise
corporations. The implementation date remains unclear.

PSAAB recommends that governments account for enterprise corporations using the modified
equity approach, whereby the annual profits or losses reported by these corporations are
included in the Government’s surplus or deficit for that year and the Government’s investments
in the corporations are reflected as assets at the equity value actually reported by these
corporations. Rather than use that approach, the Government continues to report investments
in enterprise corporations on the cost basis — with an allowance, which commenced in 1992-93,
to provide for annual profits and losses. This results in the annual surplus or deficit equalling
approximately what it would be if the modified equity method were adopted. However, the
accumulated deficit remains overstated and the Government’s recorded financial assets
understated in 1997-98 by $4.2 billion, as a result of the Government’s books not having
recognized profits and losses prior to 1992-93.

In the March 1996 Budget, the Government announced its intention to consider adopting
PSAAB’srecommendations. Inthe February 1997 Budget, it announced that it would introduce
this change with the move to full accrual accounting. In the February 1998 Budget, the
Government announced that it would change its accounting for enterprise Crown corporations
when other accounting changes are implemented. | support the adoption of PSAAB
recommendations and strongly encourage the Government to implement this change as soon as
possible rather than await the implementation of full accrual accounting, which is not
anticipated before 2001-02.

The Financial Information Strategy: The move to full accrual accounting

In my April 1997 Report, Chapter 3, “Management of the Government’s Accounting Function:
A Central Agency Perspective”, | described the Government’'s plans to implement four
significant changes in its accounting systems and rules over the next several years.
Collectively, these four changes form part of the Government’s Financial Information Strategy
(FIS):

1. Systems renewal

2. Accrual accounting throughout the year
3. Accrual accounting for tax revenue

4. Full accrual accounting for capital assets.
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In my September 1998 Report, Chapter 18, “The Financial Information Strategy: A Key
Ingredient in Getting Government Right”, | report the results of the first of many audits related
to FIS. FIS is critical to the Government’s continuing ability to produce these Public Accounts
and my ability to audit the financial statements contained therein. | therefore plan to devote
sufficient Office resources to monitoring this important project carefully.

Conclusion

| believe strongly that the Government'’s financial statements are an extremely important
accountability document that must be credible, understandable and useful. While | sense
that the summary numbers have become more useful to members of Parliament over the years
as a result of improvements in the understandability of the Government’s financial reports,

I am concerned about the credibility of the summary numbers themselves. This year, last
year and the year before last, | have disagreed with the accounting for significant
transactions. | strongly encourage the Government to rectify this unfortunate situation.

As a legislative auditor, | consider my role in ensuring the credibility and understandability of
the Government’s financial statements to be one of the most important parts of my mandate.
To the greatest extent possible within my mandate, | also try to ensure that the information |
audit is useful to Parliament.

Together with the Government's Annual Financial Report, its financial statements provide
concise and succinct financial information in a way that Canadians can understand. These
reports are also useful and, indeed, are used by members of Parliament looking at ways to
reshape Government as part of the Budget consultation process. Parliamentary committees are
also using the information in these reports more regularly.

But much of this progress can be lost if readers have doubts about the credibility of the
information, particularly if the financial statements have not been prepared in accordance with
objective accounting standards. While great progress has been made in the past, in my opinion
the Government’s accounting practices do not fully comply with objective accounting standards
for governments as enunciated by PSAAB. This year (Canada Millennium Scholarship
Foundation), last year (Canada Foundation for Innovation) and the year before last (GST
harmonization), the Government has not followed these standards. Changing its stated
accounting policies to make them consistent with the practices the Government wishes to
follow does not solve the problem, especially when adequate independent standards exist and
are generally recognized. What it does is put the credibility of the Government's summary
numbers at risk.

| have continually said | am proud of the fact that the Government of Canada is one of the few
national governments in the world producing summary numbers in an understandable form.
My predecessors and | strongly encouraged the Government to move in that direction. 1 find
it unfortunate that | have had to express qualified opinions on its financial statements. | hope
that | will not have to do so again.
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SUPPLEMENTARY FINANCIAL
INFORMATION

Introduction

This section provides a ten year comparative summary of the The “Summary Statement of Transactions” (Table 2.1) pro-
Government’s financial transactions, reflects the accountingvides aggregate data on the major categories of transactions
policies explained in Note 1 to the audited financial statementsunder four main headings: budgetary, non-budgetary, foreign
in Section 1 of this volume, adjusted for the effect of the changesexchange and unmatured debt. The resulting cash position at the
in accounting policies described in Note 2. end of each year is also shown.

TABLE 2.1
GOVERNMENT OF CANADA

SUMMARY STATEMENT OF TRANSACTIONS®™
(in millions of dollars)

Year ended March 31

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
Budgetary transactions
REVENUES . . .ot 104,067 113,707 119,353 122,032 120,380 115,984 128,323 130,896 153,162
Expenditure@) .................................... -132,840 142,637 —-151,353 156,389 —-161,401 —157,996 —-160,785 -158,998 —119,684
Surplus or deficit (-) fortheyear. ................... -28,773 -28,930 -32,000 -34,357 -41,021 -42,012 -37,462 -28,617 -8,887 3,4
Non-budgetary transactions
Loans, investmentsandadvances .. .................... 863 1,020 96 —-409 533 562 331 2,698 275 2,031
Pension and otheraccounts . . ......................... 5,617 6,786 7,030 5,724 5,997 6,242 8,659 7,646 6,865 3,829
Othertransactions. .. ............ .. -131 594 336 -2,758 -6 5,358 2,630 1,090 3,022 3,391
NEtSOUICE . o\ttt e e 6,349 8,400 7,462 2,557 6,524 12,162 11,620 11,434 10,162 9,251
Source of funds or financial requirements (-). .. ........ -22,424 -20,530 -24,538 -31,800 -34,497 -29,850 -25,842 -17,183 1,265 12,729
Net source from foreign exchange transactions. . ....... -2,768 1,948 3,746 2,023 5,748 -2,128 -1,425 —4,704 -7,759 2,155
Total source of funds or financial requirements (-) . ... .. -25,192 -18,582 -28,284 -29,777 -28,749 -31,978 -27,267 21,887 —-6,494 10,574
Net source from unmatured debt transaction§” . . .. ... .. 25,492 18,261 29,341 27,982 30,856 31,234 27,023 28,549 7,305 -9,561
Change in cash in baffik . ... . 300 -321 1,057 -1,795 2,107 —744 —244 6,662 811 1,013
Cash in bank at beginningofyear. . .. ................. 1,533 1,833 1,512 2,569 774 2,881 2,137 1,893 8,555 9,366
Cashinbankatendofyear.......................... 1,833 1,512 2,569 774 2,881 2,137 1,893 8,555 9,366 10,379

Details can be found in other sections of this volume.

@ Consistent with the Statement of Transactions in Section 1 of this volume.

@ The 1998 expenditures incorporate the net effect (a net reduction of $666 million) of changes in accounting policies described in Note 2 in sthision|liroe.
® cash requirements (-)

@ cash decrease (-)

2.2 SUPPLEMENTARY
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TABLE 2.2

GOVERNMENT OF CANADA

DETAILED STATEMENT OF REVENUE TRANSACTIONS
(in millions of dollars)

Year ended March 31

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
Tax revenues—
Income tax—
Personal .. ... ... 46,026 51,895 57,601 61,222 58,283 51,427 56,329 60,162 763729
COrporation ... ......vuu i 11,730 13,021 11,726 9,359 7,206 9,444 11,604 15,955 17,08 22,4
Other income taxrevenues . ...............ccovuun... 1,843 1,587 1,651 1,534 1,462 1,593 1,769 2,105 2,847 2,974
59,599 66,503 70,978 72,115 66,951 62,464 69,702 78,227 83,149 96,257
Employment insurance premiums. .. ................ 11,268 10,738 12,707 15,394 17,535 18,233 18,928 18,510 19,816 18,802
Excise taxes and duties—
Goods and ServiCes tax . .. ....o.vii i 2,574 15,168 14,868 15,696 16,786 16,375 18,079 19,461
ENErgy taXes ... ...t 2,646 2,471 3,192 3,441 3,437 3,640 3,824 4,404 4,467 4,638
Customs importduties. .. .............. i 4,521 4,587 4,001 3,999 3,811 3,652 3,575 2,969 2,676 2,766
Other excise taxes and duties . ...................... 18,604 21,097 16,346 2,588 3,964 3,647 2,904 2,856 3,876 3,995
25,771 28,155 26,113 25,196 26,080 26,635 27,089 26,604 29,098 30,860
Totaltaxrevenues. ............couuiiiiinann.. 96,638 105,396 109,798 112,705 110,566 107,332 115,719 123,341 1RI6BB 1
Non-tax revenues—
Return on investments—
BankofCanada.......... ...t 1,938 2,239 2,809 1,844 1,806 1,452 1,571 1,841 1,310 1,509
Canada Mortgage and Housing Corporation . .......... 845 822 772 753 800 719 706 680 632 610
Farm Credit Corporation . . ............covvuunnnn... 301 239 230 215 226 211 199 208 171 169
Exchange Fund Account. ... 1,658 1,661 2,258 2,900 3,209 2,916 1,816 1,138 1,423 1,499
Interest on bank deposits. . ......... ... ... ... oL 256 278 285 192 169 128 155 370 229 326
Other returnoninvestments . ....................... 549 611 453 617 628 716 574 238 445 314
5,547 5,850 6,807 6,521 6,838 6,142 5,021 4,475 4,210 4,427
Other non-tax revenues. . . .. ... 1,882 2,461 2,748 2,806 2,976 2,510 2,583 2,485 4,623 2,816
Total non-tax revenues. .. ............ouieenn... 7,429 8,311 9,555 9,327 9,814 8,652 7,604 6,960 8,833 7,243
Total NEtIreVENUES. . .. oot e 104,067 113,707 119,353 122,032 120,380 115,984 123,3281 1380,896 153,162
SUPPLEMENTARY
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TABLE 2.3

GOVERNMENT OF CANADA

DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS
(in millions of dollars)

Year ended March 31

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
Transfer payments—
Old age security benefits, guaranteed income
supplement and spouse’s allowance .. ............... 15,202 16,154 17,131 18,393 19,106 19,903 20,511 21,034 21,606 22,225
Other levels of Governmefit. .. ..................... 22,145 23,417 22,928 24,865 26,544 26,947 26,313 26,076 22,162 20,504
Employment insurance benefits. . ..................... 10,972 11,694 14,665 18,126 19,065 17,626 14,815 13,476 12,380 11,842
Family allowances and Child tax Cred®s. ............ 2,606 2,653 2,736 2,821 2,194 7
Other transfer paymeﬁfé ........................... 16,684 15,926 15,340 17,389 18,125 18,459 19,993 18,154 17,460 22,476
Total transfer payments. ........................ 67,609 69,844 72,800 81,594 85,034 82,942 81,632 78,740 73,608 77,047
Crown corporation expenditures .. ................... 4,772 5,237 5,713 5,252 6,219 5,298 5,003 4,321 3,578 2,548
Other program expenditures—
National Defence . ... 10,700 11,249 11,518 10,901 10,939 11,282 10,693 9,935 8,661 8,87
All other departments and agenc,(?és ................ 16,607 17,518 18,734 17,468 20,384 20,492 21,411 19,017 18,973 20,279
Total other program expenditures . ... ............ 27,307 28,767 30,252 28,369 31,323 31,774 32,104 28,952 27,634 29,158
Total program expenditures . .................. 99,688 103,848 108,765 115,215 122,576 120,014 118,739 112,013 104,820 108,753
Public debt chargeé” ............................... 33,152 38,789 42,588 41,174 38,825 37,982 42,046 46,905 44,973 40,931
Total netexpenditures .................... ...l 132,840 142,637 151,353 156,389 161,401 157,996 160,785 158983 149,684

@ The detailed breakdown can be found in Table 2.3a.
@ The Child Tax Benefit Program was introduced in January 1993 to replace the Child Tax Credits and the Family Allowances Program.
® The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume.

TABLE 2.3a

GOVERNMENT OF CANADA
OTHER LEVELS OF GOVERNMENT
(in millions of dollars)

Year ended March 31

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
Canada health and social
transfef™ .. ... 14,911 12,421

Fiscal arrangements. .. ... 8,684 9,582 9,245 9,935 8,664 10,101 8,870 9,405 9,418 10,000
Canada Assistance Plan. . . ...........co .. 4,556 5,006 5,788 6,099 6,686 7,236 7,266 7,191 105 24
Insurance and medicalcare........................... 6,678 6,663 6,033 6,689 8,307 7,232 7,691 7,115 -217 162
Education support . . ... 2,227 2,166 1,862 2,142 2,887 2,378 2,486 2,365 —41 5
Alternative payments for standing programs ........... -2,014 -2,108

Total .o 22,145 23,417 22,928 24,865 26,544 26,947 26,3136 2@»162 20,504

@ The Canada health and social transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance aad medical ca

TABLE 2.4

GOVERNMENT OF CANADA

STATEMENT OF ACCUMULATED DEFICIT
(in millions of dollars)

Year ended March 31

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
Accumulated deficit—Beginning of year............... 301,117 329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,28% 583,18
Deficit or surplus (-) fortheyear..................... 28,773 28,930 32,000 34,357 41,021 42,012 37,462 28,617 8,897 3,478
Accumulated deficit—End of year .. .................. 329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,289 583,7@8 579
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TABLE 2.5

GOVERNMENT OF CANADA

STATEMENT OF ASSETS AND LIABILITIES
(in millions of dollars)

Year ended March 31

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
LIABILITIES
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES—

Accounts payable and accrued liabilities ............. 12,020 13,230 13,269 13,550 13,144 16,977 20,325 21,181 19,265 22,364
Interestand matured debt. . .............. ... .. .. 6,549 5,683 5,489 6,576 5,866 6,465 4,831 7,403 10,402 10,419
Allowance for employee benefits ... ................ 4,300 4,200 3,950 3,050 3,285 3,555 3,910 4,290 5,180 6,729
Allowance for loan guarantees and borrowings of

Crown COrporations. .. .....ovvuuin e 3,615 4,000 4,170 4,020 4,555 4,930 5,540 5,440 5,253 4,188

Total accounts payable, accruals and allowances . . . . 26,484 27,113 26,878 27,196 26,850 31,927 34,606 38,314 40,100 43,700

INTEREST- BEARING DEBT —
Unmatured debt—
Payable in Canadian currency—

Marketablebonds .............. ... ... .. .. 115,732 127,532 143,485 158,051 178,412 203,392 225,679 252,700 285838 2

Treasury bills. . ... 102,700 118,550 139,150 152,300 162,050 166,000 164,450 166,400 1135300

Canada savingbonds. .. ............ ... ......... 46,544 39,733 33,250 34,589 33,365 30,418 30,460 30,460 32,470 29,769

Bonds for Canada PensionPlan .. ................ 3,005 3,072 3,492 3,501 3,505 3,497 3,488 3,478 3,468 3,456
267,981 288,887 319,377 348,441 377,332 403,307 424,077 452,738 453,836 440,108

Payable in foreign currencies. . ... ........ ... ... 8,320 5,675 4,526 3,444 5,409 10,668 16,921 16,809 23,016 27,183
276,301 294,562 323,903 351,885 382,741 413,975 440,998 469,547 476,852 467,291

Pension and other accounts—

Public sector pensioﬁ% .......................... 63,241 69,626 76,139 81,881 87,911 94,097 101,033 107,882 114,205 117,457
Canada PensionPlan ............................. 2,540 2,962 3,459 3,181 2,839 2,728 3,406 3,636 3,718 4,205
Other. ... ... .. 2,975 2,954 2,974 3,234 3,543 3,710 4,755 5,322 5,782 5,872

68,756 75,542 82,572 88,296 94,293 100,535 109,194 116,840 123,705 127,534

Total interest-bearingdebt. .. ...................... 345,057 370,104 406,475 440,181 477,034 514,510 550,192 586,387 600,557 594,825

TOTALLIABILITIES .. ..o 371,541 397,217 433,353 467,377 503,884 546,437 584,798 624,701 640,65725638,5
ASSETS
CASH AND ACCOUNTS RECEIVABLE —
Cashinbank....... ... ... .. 1,833 1,512 2,569 774 2,881 2,137 1,893 8,555 9,366 10,379
Cashintransit. . ......... i 2,087 2,035 2,196 2,902 2,931 3,313 3,241 4,189 4,062 4,530
3,920 3,547 4,765 3,676 5,812 5,450 5,134 12,744 13,428 14,909
Less outstanding cheques and warrants . ............. 2,369 2,546 4,022 2,695 3,228 4,015 3,751 3,700 3,253 3,218
Totalcash ......... .. i 1,551 1,001 743 981 2,584 1,435 1,383 9,044 10,175 11,691
Accountsreceivable. . ......... ... .. . o 2,157 2,421 3,165 4,208 4,372 4,496 4,353 5,972 4,416 4,122
Total cash and accounts receivable. . ............... 3,708 3,422 3,908 5,189 6,956 5,931 5,736 15,016 14,591 15,813

FOREIGN EXCHANGE ACCOUNTS—
International reserves held in the Exchange Fund

ACCOUNE .« ottt e e e e e 17,422 15,393 19,066 17,148 10,879 13,156 14,356 18,908 26,78 28,19
International Monetary Fund—Subscriptions. .. ....... 4,534 4,474 4,565 4,797 7,599 8,443 9,433 8,580 8,295 8,194
LesslInternational Monetary Fund—Notes payable
and special drawing rights allocations. .. . ... 5,186 5,045 5,063 5,400 7,681 8,674 9,439 8,434 8,208 7,424
Total net foreign exchange accounts. ... ............ 16,770 14,822 18,568 16,545 10,797 12,925 14,350 19,054 26,813 28,968
LOANS, INVESTMENTS AND ADVANCES—
Enterprise Crown corporations . .................... 18,238 17,678 17,428 18,150 19,543 19,283 18,218 14,663 13,842 12,601
Joint and mixed enterprises . . ............. ... ... 4,928 4,461 4,461 4,461 4,374 4,374 4,374 1,300 1,300 1,241
National governments including developing
COUNTIIBS . ottt e e e e e 4,191 3,495 3,476 3,535 3,382 3,434 3,282 3,221 3,074 2,859
International organizatior‘fé ....................... 4,621 4,666 4,898 5,179 5,436 5,691 5,480 5,565 5,617 4,010
Provincial and territorial governments ............... 883 1,023 937 819 1,086 1,111 876 709 554 318
Other. ..o 1,781 1,744 1,832 1,918 1,417 1,478 1,710 2,154 2,234 2,273
34,642 33,067 33,032 34,062 35,238 35,371 33,940 27,612 26,621 23,302
Lessallowance for valuation .................... 13,469 12,914 12,975 13,596 15,305 16,000 14,900 11,270 10,554 9,266
Total loans, investments and advances. . . ............ 21,173 20,153 20,057 20,466 19,933 19,371 19,040 16,342 16,067 14,036
TOTALASSETS ...t 41,651 38,397 42,533 42,200 37,686 38,227 39,126 50,412 57,471 58,817

ACCUMULATEDDEFICIT. ... 329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,289 583,1868 579,7

@ The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume.
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TABLE 2.6

GOVERNMENT OF CANADA

DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS
(in millions of dollars)

Year ended March 31

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
Loans, investments and advances—
Enterprise Crown corporations—
Business Development Bank of Canada . . ............ -10 -50 -50
Canada Deposit Insurance Corporation. . ............. -361 320 150 -560 -1,300 —66 991 533 772 460
Canada Mortgage and Housing Corporation. . ......... 273 201 194 65 238 105 240 571 325 230
Canadian National Railway System ................. 12 12 13 15 16 17 19 2,360
Export Development Corporation . .................. 25 -75 -16 -25 -38 -132
Farm Credit Corporation .. ........................ 230 104 -82 -159 71 —68 -35 214 -197 580
Other. ..o 555 -2 -9 -73 —-412 297 -112 59 -29 -29
734 560 250 -722 -1,387 260 1,065 3,555 821 1,241
Other loans, investments and advances—
Joint and mixed enterprises .. . ........ .. 36 362 88 3,074 59
National governments including developing countries. . . 132 696 19 -59 152 -52 152 61 147 215
International organizatioﬁé ....................... -58 —45 -232 -281 —256 —255 211 -86 -52 -205
Provincial and territorial governments ............... 28 —140 86 118 —268 -25 235 167 155 20
Other. ... -418 142 -88 -86 495 -61 -232 —443 -80 -39
—-280 1,015 -215 -308 211 -393 366 2,773 170 50
Total loans, investments and advances .. ............. 454 1,575 35 -1,030 -1,176 -133 1,431 6,328 991 1,291
Allowance forvaluation . ......................... 409 —-555 61 621 1,709 695 -1,100 -3,630 -716 1,288
Total loans, investments and advances after allowance
forvaluation................ ... il 863 1,020 96 —409 533 562 331 2,698 275 2,031
Pension and other accounts—
Public sector pensions (n@f) ....................... 5,825 6,385 6,511 5,742 6,030 6,186 6,936 6,849 6,323 3,252
Canada PensionPlan(net) . .. ........... .. .. ... ...... 256 422 497 -278 -342 -111 678 230 82 487
Other. . .. -464 21 22 260 309 167 1,045 567 460 90
Total pension and otheraccounts. . ................. 5,617 6,786 7,030 5,724 5,997 6,242 8,659 7,646 6,865 3,829
Other transactions—
Cashintransit. ......... .. 235 52 -161 —706 -29 -382 72 —948 127 -468
Outstanding cheques and warrants . ................... —-354 177 1,476 -1,327 533 787 —264 51 —447 -35
Accountsreceivable . . ......... .. .. . i -319 -264 —744  -1,043 239 27 -412 -1,619 1,556 294
Provincial and territorial tax collection
agreements account . ... -731 -368 -813 —241 —747 -151 870 1,058 352 -551
Other liabilities . ........ .. .. 1,038 997 578 559 -2 5,077 2,364 2,650 1,434 4,151
Total other transactions. . . ........................ -131 594 336 -2,758 -6 5,358 2,630 1,090 3,022 3,391
Net non-budgetary transactions after allowance
forvaluation. .......... .. ... 6,349 8,400 7,462 2,557 6,524 12,162 11,620 11,434 10,162 9,251

Source/requirement (—)
@ The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume.

2.6 SUPPLEMENTARY
FINANCIAL INFORMATION



TABLE 2.7

GOVERNMENT OF CANADA

DETAILED STATEMENT OF FOREIGN E
(in millions of dollars)

PUBLIC ACCOUNTS OF CANADA, 1997-98

XCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS

Year ended March 31

Foreign exchange transactions—
International reserves held in the Exchange Fund

ACCOUNE . .

International Monetary Fund—Subscriptions

LesslInternational Monetary Fund—Notes payable
Special drawing rights allocations

Total foreign exchange transactiéts

Unmatured debt transactions—
Marketable bonds

Treasury bills . ...
Canada savingshbonds .............. ... .. ... .. ...
Bonds for the Canada Pension Plan
Canada notes and loans
Canada bills

Total unmatured debt transactiéHs

Cash in bank at end of year—
In Canadian currency

In foreign currencies

Total cash in bank

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
—2,643 2,029 3,673 1,918 6,269 -2,277 -1,200 —4,552 —7,818 1,47
504 60 -91 —232 2,802 —844 -990 853 285 101
-2,139 2,089 -3,764 1,686 3,467 3,121 2,190 —3,699 -7,533 1,371
495 126 5 275 2,181 —841 -586 851 174 766
134 15 -23 —62 -100 -152 =179 154 52 18
629 141 -18 -337 2,281 -993 —765 1,005 226 784
—2,768 1,948 3,746 2,023 5,748 -2,128 -1,425 —4,704 -7,759 -2,155
. 10,951 10,575 15,404 14,499 19,781 27,142 25,142 28,660 32884 15
21,650 15,850 20,600 13,150 9,750 3,950 -1,550 1,650 -3B,700 -
. -5,693 -6,812 6,482 1,339 1,224 2,947 43 2,010 -2,701
. 513 67 420 9 4 -8 -9 -10 -10 -12
. -2,015 -1,734 -163 -7 -7 310 1,811 —456
86 315 -438 -1,008 2,552 3,097 3,397 -2,061 1,450 920
25,492 18,261 29,341 27,982 30,856 31,234 27,023 28,549 7,305 9,561
1,708 1,369 2,459 677 2,774 2,032 1,817 8,479 9,254 10,293
125 143 110 97 107 105 76 76 112 86
1,833 1,512 2,569 774 2,881 2,137 1,893 8,555 9,366 10,379

Source/requirement (=)

@ The presentation has been modified to reflect unmatured
included with Foreign exchange transactions.

debt transactions payable in foreign currencies as part of the unmaturedidebt theysaete previously
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THE NATIONAL ACCOUNTS PRESENTATION FOR THE YEAR ENDED MARCH 31, 1998 IS NOT
PUBLISHED BECAUSE THE RECONCILIATION OF REVENUES AND EXPENDITURES BETWEEN THE
PUBLIC ACCOUNTS AND THE NATIONAL ACCOUNTS IS NOT AVAILABLE. THISISDUETO A
SIGNIFICANT RESTRUCTURING OF THE PUBLIC SECTOR IN THE REVISED SYSTEM OF NATIONAL
ACCOUNTS AND HISTORICAL DATA REVISIONS EXTENDING BACK TO 1961.
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REVENUES, EXPENDITURES
AND ACCUMULATED DEFICIT

This section provides information on the revenues, expendi- A narrative description is provided for certain accounts re-
tures and accumulated deficit of the Government as summarizegorted in some tables. Such description follows the same
in Table 3.1. presentation order as the respective tables.

TABLE 3.1

REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT
(in millions of dollars)

1997-98 1996-97
Gross Net Gross Net
Revenues—
TAX TEVENUES . . o . ottt ettt ettt et e e e e e e e 153,696 145,919 139,775 132,063
NON-TAX TEVENUES . . . oot e e e e e e e e e 10,666 7,243 12,697 8,833
Total revenues, Table 3.2. .. ... 164,362 153,162 152,472 140,896
Expenditures—(l)
TraNSTEr PAYMENTS .« oot 84,825 77,048 81,320 73,608
Crown corporation eXpenditures . ... ... ..ottt 3,775 2,548 4,823 3,578
Other program eXpenditures . .. ... ...ttt e e 31,353 29,157 30,253 27,634
Total program exXpenditures . ... ... ...ttt 119,953 108,753 116,396 104,820
Public debt charges. . . ... ... 40,931 40,931 44,973 44,973
Total expenditures, Table 3.6. ... ...t e 160,884 149,684 161,369 149,793
Surplus or Deficit (-) forthe year . . .. ... 3,478 3,478 (8,897) (8,897)
Accumulated deficit, beginning of year . .......... .. (583,186) (583,186) (574,289) (574,289)
Accumulated deficit, end of year, Table 3.12. ... ... .. i (579,708) (579,708) (583,186) (583,186)

@ The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume.

REVENUES Although a taxpayer’s income tax liability relates to a taxa-

Revenues consist of all tax and non-tax amounts which entelion year, collection of individual and corporation income taxes

into the calculation of the annual surplus or deficit of the b_y p_ayrqll deducti_ons and instalment payments results in a
Government. distribution of receipts throughout the year. Similarly, the GST

and other excise taxes and duties are received on aregular basis

Accounting for Revenues throughout the year.

~ Non-tax revenues are reported on an accrual basis.
Tax revenues are reported net of refunds and are exclusive

of amounts collected on behalf of provinces and territories. The Table 3.2 presents external revenues by main classification
Government generally reports tax revenues in the period ifPn both a gross and net basis. “Gross revenues” report all
which they are received. Refunds of tax revenues are allocate@Xternal revenues including:
to the year in which the processing cycle for the assessment of __ o\ enyes netted against expenditures where, as authorized
the related tax return has been started. However, cases of tax parliament, certain revenues which are associated with
refundsfthat arde S|gn|r1:|cant and were und?rappedal to tge I;edera”I the recovery of certain costs are credited to program
Court of Canada or the Supreme Court of Canada and where a spending. In such cases, Parliament votes such funds net
such appeals have been exhausted or are not expected to be ; .

8 of authorized revenues;
pursued, are reported on an accrual basis. The goods and ser-

vices tax (GST) quarterly tax credits and payments under the — tax credits and repayments where certain tax credits are
child tax benefit program are charged in the period to which related to expenditures but are determined through the
they relate. income tax; and

Tax revenues for a fiscal year include receipts credited to the — revenues of consolidated Crown corporations where, for
Receiver General for Canada by the Bank of Canada and the reporting in the annual financial statements, the financial
chartered banks by March 31st and amounts received in federal transactions of certain Crown corporations are included
government offices by March 31st, but not deposited until April with those of the Government.

or not credited to the Receiver General until April. Tax revenues,
also include amounts received in the mail on the first working
day of April, except when it is clear that it was the remitter’'s  Chart 3A presents total net revenues by main classification
intention to discharge an obligation arising in the new fiscal for the current fiscal year while Chart 3B compares total net
year. revenues for the last ten fiscal years.

‘Net revenues” exclude the above three categories.

3.2 REVENUES, EXPENDITURES AND
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TABLE 3.2

EXTERNAL REVENUES BY MAIN CLASSIFICATION
(in millions of dollars)

1997-98 1996-97
Revenues Deferred Consoli-
netted revenues Tax credits dated
Gross against netted against and Crown Net Gross Net

revenue%l)expendituresexpenditures repayments corpora%nsrevenue&” revenue@revenues)

Tax revenues—

Income tax—
Personal....................... 75,672 4,885 70,7¢ 68,122 63,282
Corporation . ................... 22,496 22,49¢ 17,020 17,020
Other income tax revenues........ 2,974 2,97 2,847 2,847

101,14 4,885 96,257 87,989 83,149
Employment insurance
premiums. . .................. 18,802 18,802 19,816 19,816
Excise taxes and duties—
Goods and services tax,

Table3.4..................... 22,353 2,892 19,46 20,951 18,079
Energy taxes —
Excise tax—Gasoline .......... 4,144 4,14+ 4,025 4,025
Excise tax—Aviation gasoline and
dieselfuel.................. 494 494 442 442
4,638 4,638 4,467 4,467
Customs import duties ........... 2,766 2,76( 2,676 2,676
Other excise taxes and duties—
Exciseduties ................. 3,283 3,28: 2,275 2,275
Miscellaneous excise taxes
andduties.................. 712 712 1,601 1,601
3,995 3,995 3,876 3,876
33,752 2,892 30,860 31,970 29,098
Totaltaxrevenues .................. 153,696 7,777 145,9 ) 139,775 132,063
Non-tax revenues—
Return on investments, Table 3.5 .. .. 4,511 47 37 4.4; ' 4,276 4,210
Other non-tax revenues—
Privileges, licences and permits. . . . 809 118 69 933 602
Refunds of previous years’
expenditures. . .............. .. 751 751 697 697
Servicefees.................... 1,816 1,343 12 46 2,015 437
Proceeds fromsales ............. 360 278 8 1,875 1,575
Proceeds from the disposal of
surplus Crown assets. .......... 50 5( 34 34
Domestic coinage ............... 103 10¢ 445 445
Net gain on exchange ............ 215 2 21 42 42
Miscellaneous non-tax revenues ... 2,050 395 1,190 4 5 2,380 791
6,155 2,137 12 1,190 2,816 8,421 4,623
Total non-tax revenues .............. 10,666 2,184 12 1,227 7,2 3 12,697 8,833
Total revenue® .. ... ... ... 164,362 2,184 12 7,777 1,227 153,162 152,472 140,896

(;) Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section 1 of this volume.
Additional information on the consolidated Crown corporations is provided in Section 4 of this volume.
) Additional details are provided in Table 4a in Section 1 of Volume Il (Part I).
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CHART 3A
TOTAL NET REVENUES BY MAIN CLASSIFICATION AS OF MARCH 31, 1998

Personal income tax (46.2%)

. Non-tax revenues (4.7%)
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CHART 3B
TOTAL NET REVENUES
(in millions of dollars)

160,000

140,000 /
120,000 /

100,000

80,000

60,000

40,000

20,000

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

YEAR ENDED MARCH 31

3.4 REVENUES, EXPENDITURES AND
ACCUMULATED DEFICIT



PUBLIC ACCOUNTS OF CANADA, 1997-98

On a day-to-day basis, organizations within the Governmenthe total revenues from all sources. Revenues of consolidated
transact with each other and thus contribute to gross amouniSrown corporations, revenues netted against expenditures and
of revenues and expenditures. In preparing the financial statdax credits and repayments are deducted to arrive at net total
ments, these “internal transactions” are eliminated so as toevenues of $153,367 million from all sources. The interdepart-
report on the basis of transactions with outside parties onlymental revenues of $205 million are deducted from the net total
Table 3.3 provides details of internal revenue transactions antevenues to report the net external revenues of $153,162 million
shows the total of revenues from both internal and externaWhich are detailed in Table 4ain Section 1 of Volume Il (Part ).
sources. The total gross revenues of $169,845 million include

TABLE 3.3

REVENUES FROM ALL SOURCES
(in millions of dollars)

Less Lessevenues netted  Less Less
revenues of against expenditures  deferred tax
consolidated revenues credits
Gross Crown External Internal netted against and Net
revenues corporations revenues revenues expenditures repayments revenues
External transactions ...................... 164,362 1,227 2,184 12 7,777 153,162
Internal transactions by main classification—
Excise taxesand duties. ................... 1 1
Returnoninvestments .................... 22 22
Privileges, licences and permits ............ 5 5
Refunds of previous years’
expenditures ............ i 19 19
Servicefees.............o i 3,219 3,211 8
Proceeds fromsales ...................... 614 614 0
Proceeds from the disposal of surplus
Crownassets ... 13 13
Miscellaneous non-tax revenues ............ 1,590 1,453 137
Total internal transactions ... ................ 5,483 5,278 205
Totalrevenues ..., 169,845 1,227 2,184 5,278 12 7,777 153,367

Tax Revenues

Tax revenues include personal and corporation income taxegct This tax is derived from tax withheld from dividends,
other income tax revenues, employment insurance premiumsnterest, rents, royalties, alimony, and income from estates and
and excise taxes and duties. trusts paid to non-residents.

] Other tax revenues are comprised primarily of withholding
Personal income tax taxes on income earned in Canada by non-resident life insur-

Personal income tax is levied on personal income under th@Nce companies and income from trusts.
provisions of thelncome Tax ActPersonal income tax is the
largest source of revenues. Employment insurance premiums

o Premiums from employees and employers are levied under

Corporation income tax the provisions of th&mployment Insurance Aand are classi-

Corporation income tax is levied on corporation income fied as part of revenues.
under the provisions of thencome Tax Act

Excise taxes and duties

Other income tax revenues Excise taxes and duties are collected underEReise Tax
Other income tax revenues include the non-resident incoméct and Customs Tariff Excise taxes and duties include the
tax and other tax revenues. goods and services tax, energy taxes, customs import duties, and

) ) ) ) ) ~ other excise taxes and duties.
Non-resident income tax is levied on income earned in
Canada by non-residents under the provisions ofribeme Tax

REVENUES, EXPENDITURES AND
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Goods and services tax

The goods and services tax (GST) became effectivdion of basic groceries, most health and dental care services,
January 1, 1991. The GST is applied at a rate of 7 percent omost educational services, and residential rents. A comparative
most goods and services consumed in Canada, with the excepnalysis of the GST is presented in Table 3.4.

TABLE 3.4

GOODS AND SERVICES TAX (GST}
(in thousands of dollars)

1997-98 1996-97
GST received (National REVENUE) . . . . ..ottt e e e e e e e e e e et e e e e e e e e e 46,933,965 40,669,637
Add: GST received by ministries on goods and services sold to outside parties:
Agriculture and Agri-FOOd . . ... o 5,943 5,280
Canadian Hertage . . . .. oot it e .. 4,886 4,244
Citizenship and Immigration . 5 6
ENVIEONMENt . .o e 2,772 1,102
AN CE . . o e 72 60
Fisheries and OCeaNS. . . . ... ittt e e e . 2,162 1,854
Foreign Affairs and International Trade 3 2
GOVEINOTr GENETAL . . . oo e 10 4
Health. . . 51 511
Human Resources DevelopmMEeNt .. . ... ... e e 116 117
Indian Affairs and Northern Development . ... ... ... ... e 362 375
Industry FE 3,258 3,522
JUSHICE. o oottt e 57 78
National DefENCE. . . . .. e 1,371 744
National REVENUE . . . .ot e e e e e e e e e s e 129 131
NatUral RESOUICES .« . ittt ettt e e e e e e e e e e . 1,357 1,092
Parliament . .. ... o 52 49
Privy COUNCIL. . . .o 12 22
Public Works and Government SErviCeS . . ... .ot et .. 11,827 11,289
Solicitor General . ... ... ... 1,079 1,025
TN O o ottt e e e 16,132 31,220
Treasury BOard . . ... ... e 576 597
VeteranS AffairS . . . o ———— 28 32
52,260 63,356
TOtal GST rECRIVEA . . . o ittt ettt et et e e e e e e e 46,986,225 40,732,993
Less: remission order for the GST paid by ministries on or for goods and services purchased from outside
parties (National REVENUE) . . . .. ...ttt e e e e e e e P 921,700 872,963
refunds paid (National REVENUE) . . . .. ..ot e e 20,499,723 17,539,687
rebates paid (National REVENUE). . .. .. ...t .. 1,741,119 1,369,528
harmonized sales tax—Transfer to ProVINCES . . .. . ..ottt e 1,470,466
Gross GST received from OULSIdE PATIES . . . . .. oottt et e e e 22,353,217 20,950,815
Less: quarterly tax credits paid (National REVENUE) . . .. . ... ot e e e e v 2,891,725 2,872,081
Net GST received from outSide Parties . . . ... ... ot e e e e e e —_—— 19,461,492 18,078,734

@ Reported in: —Note 3 to the audited financial statements (Section 1 of this volume) .
—Statement of Transactions of the Debt Servicing and Reduction Account (Section 1 of this volume)
—Statement of revenues in each ministerial section (Volume II-Part I).

Energy taxes Other excise taxes and duties
Energy taxes primarily include the excise tax on gasoline, Excise taxes and duties are levied on alcoholic beverages and
aviation gas and diesel fuel. tobacco products. In addition, excise taxes are imposed on other

) ) items such as jewellery and passenger vehicle air conditioners.
Customs import duties

Revenues from customs import duties consist mainly of ad
valorem taxes on the importation of goods levied under the
Customs Tariff

3.6 REVENUES, EXPENDITURES AND
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Non-Tax Revenues Return on investments

. . Return on investments consists mainly of interest from loans
Non-tax revenues include return on investments and other - .
and advances, dividends from investments, and transfer of prof-
non-tax revenues. . ; )
its and surpluses. A comparative analysis of return on
investments is presented in Table 3.5.

TABLE 3.5

RETURN ON INVESTMENTSY
(in millions of dollars)

1997-98 1996-97
Consolidated accounts—
Atomic Energy of Canada LImited. . ... ... .. ... e 1 1
Cash and accounts receivable—
Interest on bank deposSitS. . . . ... e e ————— e 326 229
Foreign exchange accounts—
EXchange FUN ACCOUNT . . . . ..ottt e e e e e e e e e e e e e e e e e e e e e e 1,336 1,467
International Monetary FUNd—SUDSCHPLIONS . . .. ..ot e e e 43 33
1,379 1,500
Loans, investments and advances—
Enterprise Crown corporations—
Business Development Bank of Canada .. ... ... .......iiu it e 4
Canada Deposit INSUrance COrPOTatioN . .. ... ...ttt et e e e e e et e et 49 88
Canada Mortgage and Housing COrPOration . . . ... ..ottt et et e e e e e et 610 632
Farm Credit Corporation. .. . ... ..ot e e e et e e 169 171
Other— éz) 8)
Bank of Canada . . . ... e 1,50 1,31
MISCEIIANEOUS . . . o ottt e e e 53 68
2,394 2,269
Joint and MiIXed ENEIPIISES. . . . o .ttt ettt e e e e e ———— 14 10
National governments including developing countries e 143 121
International Organizations . . .. ... ...ttt e e . 33 27
Provincial and territorial goOVernmMEeNtS . . .. ... e 9 19
Other loans, investments and adVANCES . .. . .. ...ttt ittt e e et e e e e ——— 11 14
2,604 2,460
Other accounts—
Esso Ltd—Norman Wells Project profits. . . .. ... e 7 108
Ot . o ——— 12 9
19 117
Total ministerial net return ON INVESTMENTS . . . .. ..ot e e e e e 4,329 4,307
Exchange Fund Account adjustm@ht .................................................................... 163 (44)
Accrual Of NON-tAX TEVENUES . . . . .o . oottt et e e e et e e e e e e e e e e e (43) (49)
Total Net return 0N INVESIMENTS . . . ... ..ttt e e e e e e e e e e e e ——— 4,449 4,214
Return on investments internal to the GOVErNMENt. . . .. ... e e (22) (4)
Total net return on investments from outside parties . ... ... ...t e 4,427 4,210
External revenues netted against expenditures . a7 30
Consolidated Crown COTPOratioNS . .. ..\ttt et et et e e et e e e et e e e e e e e e et 37 36
Total gross return on investments from outside parties . . ... ..... ...ttt e 4,511 4,276

@ additional details are provided in Table 4a in Section 1 of Volume Il (Part I).
On an accrual basis, the revenues are as follows: $1,480 million for 1997-98 and $1,359 million for 1996-97.
® Adjustment to recognize the net income for the 12 months period ending March 31.

Other non-tax revenues

Other non-tax revenues are comprised of proceeds from thkeges, licences and permits, domestic coinage, and miscellane-
sale of surplus Crown assets and current goods and servicesus non-tax revenues. Details are reported by individual
refunds of previous years’ expenditures, service fees, priviministry in Volume Il (Part ) of thePublic Accounts of Canada
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EXPENDITURES a non-recurring transfer provided the enabling legislation or
. . . . authorization for payment receives parliamentary approval.
Expenditures consist of all charges which enter into thecpita| |eases are recorded as expenditures over the lease term
calculation of the annual deficit or surplus of the Government. ;o payments are due. Expenditures include allowances to re-

Accounting for Expenditures flect changes in the value of assets or liabilities at their

Expenditures for Government operations are recorded wheffconomic value, and amortization of deferred costs.
goods are received or services are rendered. Transfer payments Table 3.6 presents external expenditures by type on both a
are recorded as expenditures when paid, when the recipient hagross and a net basis. The difference between gross and net
fulfilled the terms of a contractual transfer agreement, or, in theexpenditures is revenues netted against expenditures, revenues
case of transactions which do not form part of an existingof consolidated Crown corporations credited to expenditures,
program, when the Government announces a decision to makeix revenue items related to expenditures and included in reve-
nues, and recovery of tax revenues credited to expenditures.

TABLE 3.6

EXTERNAL EXPENDITURES BY TYPE
(in millions of dollars)

1997-98 1996-97
Gross Revenues Tax Consolidated Net Gross Net
expendi- netted against credits and Crown exPendi exPendi— expendi-
tured? expenditures repayments corporati@hs tured? turedt ture
Transfer payments —
Old age security benefits,
guaranteed income supplement
and spouse’sallowance. ... 21,758 (467) 22,2, 21,207 21,606
Employment insurance benefits . . ............ ... . L 11,842 11,84 12,380 12,380
Other levels of government—
Canada health and social
transfer. . ... 12,421 12,42 14,911 14,911
Fiscal arrangements. . .. ...t 10,000 10,0 9,418 9,418
Canada Assistance Plan ........... ... ... .ot 24 2 105 105
Insurance and medicalcare. ............ .. ... . ... 162 16 (217) (217)
Education support .. ... 5 5 (41) (41)
Alternative payments for standing programs. . ............ (2,108) (2,10¢ (2,015) (2,015)
20,504 20,504 22,162 22,162
Childtax benefits . ...... ... .. i 5,352 5,352 5,239
59,456 4,885 54,571 60,988 56,148
Other transfer payments —
Agriculture and Agri-Food . ... ... . 817 817 1,741 1,741
FiNANCEe. . ... 430 43( 1,528 1,528
Foreign Affairs and International Trade ................. 2,084 2,084 2,052 2,052
Human Resources Development . ...................... 2,076 2,07 2,080 2,080
Indian Affairs and
Northern Development. ............................ 3,978 3,97¢ 3,897 3,897
INAUSHTY © o 2,977 2,97" 2,093 2,093
Veterans Affairs. . .......... .. 1,374 1,37¢ 1,369 1,369
Other® .. 11,633 2,892 8,74. 5,571 2,699
Total other transfer payments 25,369 2,892 22,477 20,332 17,460
Total transferpayments. . . ... 84,825 7,777 77,00 4 81,320 73,608
Crown corporation expenditures. . ...t 3,775 1,227 2,5¢ 4,822 3,578
Other program expenditures—
Agriculture and Agri-Food . .. ......... ... 1,065 134 931 894 774
Canadian Heritage. . ............ .o 865 101 76 918 817
Fisheriesand Oceans. .. ... 1,128 36 1,0¢ 1,195 1,170
Foreign Affairs and International Trade ................. 1,215 62 1,15¢ 1,178 1,127
INAUSTTY .« 1,652 116 1,53 1,751 1,540
National Defence. .. ......... ... ... . . .. 9,240 361 8,87 9,051 8,661
National Revenue . ............. ... 2,199 2,19 2,050 2,050
Public Works and Government Services . ................ 2,045 240 1,80 2,018 1,754
Solicitor General .. ........ ... . 3,367 730 2,63 3,320 2,584
Treasury Board . ........... . 1,145 1,14 977 977
Other® . 7,432 416 7,01¢ 6,902 6,179
Total other program expenditures. .. ...................... 31,353 2,196 29,1! 30,253 27,634
Total program expenditures . .............ouiiiiiiiti. 119,953 2,196 7,777 1,227 108, 3 116,396 104,820
Public debt charges, Table 3®. . ........................ 40,931 40,931 44,973 44,973
Total expendituré‘sl) ..................................... 160,884 2,196 7,777 1,227 149,6¢ . 161,369 149,793

O Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section 1 of this volume.

Additional information on the consolidated Crown corporations is provided in Section 4 of this volume.
® The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume.
@ Additional information is provided in Table 2a in Section 1 of Volume Il (Part I).
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Chart 3C presents total net expenditures by type for the
current fiscal year, while Chart 3D compares total net expendi-
tures for the last ten fiscal years.
CHART 3C
TOTAL NET EXPENDITURES BY TYPE AS OF MARCH 31, 1998

Transfer payments (51.5%)

National Defence (5.9%)

Public debt charges (27.3%) All other departments and agencies (13.6%)

Crown corporation expenditures (1.7%)

CHART 3D
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On a day-to-day basis, organizations within the Governmentions” are eliminated so as to report on the basis of transactions
entity transact with each other and thus contribute to thewith outside parties only. Table 3.7 provides details of internal
amounts of revenues and expenditures recorded in the accounexpenditure transactions and shows the total of expenditures
In preparing the financial statements, these “internal transactransacted by the Government with all sources.

TABLE 3.7

EXPENDITURES BY SOURCE
(in millions of dollars)

Lessrevenues
Lessrevenues netted against
of expenditures
Lesstax consolidated
Gross credits and Crown External Internal Net
expenditures repayments corporations revenues revenues expenditures

External transactions. . .............. i 160,884 7,777 1,227 2,196 149,684
Internal transactions —

Canadian Heritage . . . ... 14 12 2

Environment. . ... . 31 29 2

Foreign Affairs and International Trade. ........... 15 6 9

INAUSEIY. ..o 64 53 11

National Defence. ......... ... .o, 16 6 10

National Revenue. ........... ..., 238 136 102

Public Works and Government Services ........... 3,523 3,499 24

Solicitor General . .......... .. .. i 91 78 13

TransSport . ... 34 28 6

Treasury Board. . ...t 93 92 1

Other. . ... 42 17 25
Total internal transactions. . ....................... 4,161 3,956 205
Total expenditures . . .......... ... . i 165,045 7,777 1,227 2,196 3,956 149,889

Government Spending

Government spending consists of four major types: — Fiscal arrangements: unconditional fiscal transfer

— transfer payments; payments to lower income provinces including
) ) subsidies under the Constitution Acts; and,
— Crown corporation expenditures; ) ] ]
) — Canada Health and Social Transferis replacing the
— other program expenditures; and, Canada Assistance Plan and Established Program
— public debt charges. Financing as a maj.or means for prqvjding the
federal share of social programs administered by
the provinces;

Transfer payments . . . -
— other transfer payments, including various subsidies

Transfer payments include: paid through federal programs to stabilize market
— payments to persons for income support or income prices for commodities, for the development of new
supplement. Assistance is based on age, family status, technologies, for the conduct of research, for the es-
income, and employment criteria; tablishment of new jobs through support for training,
_ o _ for the promotion of educational and cultural activ-
— payments to provinces and territories under three main ities, and other miscellaneous payments.
programs:
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Table 3.8 presents a comparative analysis by province of
certain transfer payments.

TABLE 3.8

CERTAIN TRANSFER PAYMENTS BY PROVINCE

PUBLIC ACCOUNTS OF CANADA, 1997-98

(in millions of dollars)

Insurance and medical

Alternative  Canada care
Old age Employment payments for health and Extended Canada Child
security insurance  Fiscal standing social health Insured  Assistance Education tax
benefits™ benefits arrangements programs transfer care health Plan support benefits  Total
Newfoundland . .............. 468 685 1,039 280 1) 2,471
459 659 1,043 343 1) 9 2,512
Prince Edward Island 123 174 208 59 (1) 5 568
121 164 191 72 4 552
Nova Scotia . .......... 803 571 1,258 419 1 1) 3,051
788 593 1,140 513 1) 3 1) 3,035
New Brunswick . ........ 659 642 1,043 328 1) 4 23 2,698
644 663 915 404 1) 14 2,639
Quebec............... 5,893 3,717 3,779 (2,108) 3,779 5 41 15,106
5,730 3,881 3,764 (2,014) 4,568 1) (46) ) (20) 15,860
ontario............... 7,763 3,316 31 3,913 7 (24) (38) 14,968
7,513 3,524 51 4,925 1) 8) 3) 16,001
Manitoba ............. 962 331 1,127 489 3) 27 2,933
946 335 1,135 601 ) 21 1) 3,035
Saskatchewan................ 933 236 11 439 ) (1) 1,616
922 250 172 496 4) 13 2) 1,847
Alberta............... 1,678 655 3 903 2 4) 33 1) 3,269
1,612 789 (16) 1,134 1) (22) 81 (10) 3,567
British Columbia........ 2,779 1,537 3 1,542 2 12) (5) (5) 5,841
2,699 1,509 (5) 1,792 1) (8) 4) 5,982
Total provinces ........ 22,061 11,864 8,502 (2,108) 12,151 17 8) 37 5 52,521
21,434 12,367 8,390 (2,014) 14,848 4) (93) 143 (41) 55,030
Northwest Territories. . . ....... 17 31 848 39 1 936
16 34 853 44 1 6 954
Yukon Territory . .. ......... .. 9 28 284 15 336
9 26 269 19 323
International. .. .............. 144 2 146
151 2 153
Sub-total. ................... 22,231 11,925 9,634 (2,108) 12,205 17 ) 37 5 53,939
21,610 12,429 9,512 (2,014) 14,911 4) (92) 149 (41) 56,460
Provision for valuation ... ... .. (83) 366 216 (13) 486
(49) (94) (44) (187)
Total (Net) .............. ... 22,231 11,842 10,000 (2,108) 12,421 17 ) 24 5 54,425
21,610 12,380 9,418 (2,014) 14,911 4) (92) 105 (41) 56,273
Add tax credits and
repayments................ (473) 152 5,352 5,031
(403) (121) 5,239 4,715
Total (Gross) .........ccoovun. 21,758 11,842 10,000 (2,108) 12,421 17 145 24 5 5,352 59,456
21,207 12,380 9,418 (2,014) 14,911 4) (213) 105 (41) 5,239 60,988

Amounts in roman type are 1997-98 transfer payments.
Amounts initalic type are 1996-97 transfer payments.
Includes the guaranteed income supplement and the spouse’s allowance.
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Crown corporation expenditures Public debt charges

Crown corporation expenditures include the net expendi- Public debt charges include the interest on unmatured debt
tures (expenditures less revenues) of consolidated Crowand on pension and other accounts, the amortization of premi-
corporations and the expenditures related to enterprise Crowams, discounts and commissions on unmatured debt, and the
corporations. servicing costs and the costs of issuing new borrowings.

_ A comparative summary of public debt charges is presented

Other program expenditures in Table 3.9. The table also discloses the reconciling items

Other program expenditures include defence spending, alketween total public debt charges as reported in the Finance
well as Government administration and specific services delivMinisterial section (Section 6) of Volume Il (Part1) and the total

et expenditures of the public debt indicated in Table 3.6. The

ered to the public. This spending covers the operating ané L ; . ;
capital costs associated with programs directly delivered by thieconciling items include the expenditures of the consolidated

federal Government such as food inspection, the Coast Guaré’pecified purpose accounts and the provision for valuation and

the federal court system, the operation of health facilities forOther items.
natives and veterans, and the national parks system, to name
just a few.

TABLE 3.9

PUBLIC DEBT CHARGES$Y
(in millions of dollars)

1997-98 1996-97
Unmatured debt—
Interest on:
Marketable DONAS . ... .. e 23,819 22,736
Canada Savings DONAS. . . . ... e e 1,969 2,380
Bonds for Canada Pension Plan 361 367
Canada Notes . . ... ... 114 106
EUuro medium term NOES. . .. ... e s 26
26,289 25,589
Amortization of premiums, discounts and commissions on:
TrEaSUNY DIllS . . o e e e e ——— 4,314 7,021
Marketable DONAS . ... ..o 160 301
Canada bills. . . ..o e 428 371
Canada savings BoNaS. . . ... .. 37 41
4,939 7,734
Servicing costs and costs Of iSSUING NEW DOITOWINGS . . . . . . oottt ettt et e e e e e e e e e 150 50
Total public debt charges related to unmatured debt . ........... ... . . . . e 31,378 33,373
Interest on:
Pension and other accounts—
Public sector pensions—Superannuation @CCOUNTS. . . . . .ottt ittt et et et e et et e et e e ————— e 11,705 11,137
Canada Pension Plan. . ......... ... e 158 178
Government Annuities Account 43 42
Deposit and trUSt ACCOUNTS . . . .. oottt et ettt e e et e e e e e e e e e e e e e e ———— e 66 79
Other specified PUIPOSE GCCOUNTS . . . ... ittt et et e e e e e e e e e e e e e et e e e e 191 188
12,163 11,624
OtNer BCCOUNTS. . . .ottt e ettt e e e et e e e e 52 59
Total public debt charges related to pension and other aCCOUNtS. . . . ... ... .t et i e 12,215 11,683
Interest on consolidated specified purpose accounts—
Employment INSUrANCe ACCOUNL . . . ..o vt ettt e e et e e et et e e e et 364 108
Agricultural Commodities Stabilization Accounts 1
161 4= 14 18
Total public debt charges related to consolidated specified purpose acCouUNtS . . .. ... ..ottt e e 378 128
Total public debt Chargl® . . . ... oo e 43,971 45,184
Financing costs related to the sale of INVESIMENTS . . . .. . ... . e (83)
Interest on the Confederation Bridge debt . .. ... ... ———— 27
43,998 45,101
Less: total public debt charges related to consolidated specified purpose accounts. ... ........ ...ttt immmmmaanne ... 378 128
Total public debt charges before change in the accounting poliCy . . .. ... .. et 43,620 44,973
Net effect of change in the accounting poli‘éil ......................................................................... (2,689)
Total net/gross public debt charges with outside parties . ... ... e 40,931 44,973

@ Additional details are provided in Table 2a in Section 1 of Volume Il (Part ).

@ | ess than $ 500,000.

© Additional details are provided in Section 9 of Volume Il (Part I1).

@ The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume.
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Expenditures by Standard Object

Table 3.10 presents total expenditures by standard object on
both a gross and net basis for the current fiscal year.

TABLE 3.10
TOTAL EXPENDITURES BY STANDARD OBJECT
(in millions of dollars)

PUBLIC ACCOUNTS OF CANADA, 1997-98

Personnel . ... ..
Transportation and COmMMUNICALIONS. .. . ... .ttt
Information. . . ... .

Professional and special ServiCes ... ... ...t
ReNtalS ...
Purchased repair and maintenance . . ...ttt
Utilities, materials and supplies . ... i

Construction or acquisition

of land, buildings and works. . .. ...

Construction or acquisition

of machinery and equipment. . ......... .. .
Transfer PayMents . . ... ...
Publicdebtcharges . . ... ... e
Other subsidies and payments. . . ... ...t

Total gross eXpenditlures . .. ... ...ttt

Add:

Employment INSUrance ACCOUNL. . .. ..o v ettt ettt e e e e e
Internal expenditures. . ... ... o

Less:
Revenues netted against expenditures—

External revenues . ... ....... ... ...
Internal revenues . . . ... ... .
Revenues of consolidated Crown corporations . . ..............couuiuieaen...
Tax credits and repayments. . . .. ...ttt

Total net eXPenditUres . . . .. ... e

Less:
Internal
revenues Total
Total Internal netted against external

expenditures expenditures expenditures expenditures
..... 16,334 (8) 6,342 1

..... 2,082 11 212 1,859
..... 371 3 49 319
..... 4,675 57 1,103 3,515
..... 1,824 39 0 75 1,036

...... 1,650 15 286 1,349
..... 2,690 8 155 2,527
R 1,479 28 538 913
..... 2,353 1 20 2,332
..... 84,825 84,825
..... 40,931 40,931
...... 5,832 44 852 4,936
..... 165,045 205 3,956 60,884 1

..... 1,322 1,322

..... 205 (205)
..... 2,196 2,196
..... 5,278 205 5,278 (205)
..... 1,227 1,227
..... 7,777 7,777

(15,156) (3,956) (11,200)
..... 149,889 205 84 149,6

Expenditures under Statutory Authorities

Spending authorities provided by statutory authorities are for
specified purposes and for such amounts and such time as the
acts prescribe. These spending authorities do not generally
lapse at the end of the year in which they were granted. Expen-
ditures under such authorities account for more than two-thirds
of the total net expenditures each year.

Table 3.11 presents a comparative summary of these statu-
tory expenditures. The table also discloses the reconciling items
between total ministerial expenditures under statutory author-
ities and total net statutory expenditures. The reconciling items
include the statutory expenditures of the consolidated specified
purpose accounts and the provision for valuation. External
revenues netted against expenditures have been added to the
total net statutory expenditures to obtain the total gross statu-
tory expenditures with outside parties.
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TABLE 3.11

EXPENDITURES UNDER STATUTORY AUTHORITIES
(in millions of dollars)

1997-98

1996-97

Public debt Charges . . .. ... 971 13,
Canada health and social transfer—
Canada health and social transfer (Part Mederal-Provincial Fiscal Arrangements
A CY) . e 05 12,2
Payments for insured health services and extended health care
SBIVICES . L .ttt 10
Canada Assistance Plan payments . . ... ...t 37
Post-secondary education payments to provinces and territories. . ............ .. .. 5
12,257
Old age security payment®[d Age Security ABt . . .. ..o 17,: L4
Fiscal equalization (Part I-Federal-Provincial Fiscal Arrangements
A D) o ,868 8
Guaranteed income supplement payme@isi (Age Security Agt. . ... 4,72
Sales tax adjustment assistance (Part VBudget Implementation Act, 1996
Payment to the Canada Foundation for Innovation (Part Bidget Implementation
ACE, 1907 . i 801
Transition period payments to NAV CANADA under ti@vil Air Navigation Services
Commercialization ACt . .. ... ... . . 686
Payments in connection with thiestern Grain Transition
PaYMENTS ACL . . . oo 2
Spouse’s allowance paymentIfl Age Security AJL. . ... ... 39
Superannuation, sup[j)lememary retirement benefits, death benefits and
other pensionsﬂ
Public Service—
Government's matching contributions to the Public Service Superannuation
ACCOUNE . ot e 1,050
Government's contribution as employer to the Employment Insurance Account. ........... 285
Government's matching contributions to the Canada and the Quebec Pension
Plans
Government's matching contributions to the Death Benefit Account . . ................... 7
1,536
Less recoveries from revolving funds . . ... ... 76

1,460
Canadian Forces—

Government’s matching contribution to the Canadian Forces Superannuation

ACCOUNL .« .o e e e 404
Statutory payments under tiSipplementary Retirement Benefits Act. ................ 13
Government’s contribution as employer to the Employment Insurance Account. ... ........ 92
Government’s matching contribution to the Canada and the Quebec Pension

PlaNS . . 66
Government’s matching contribution to the Death Benefit Account

Royal Canadian Mounted Police—
Government’s matching contribution to the Royal Canadian Mounted Police Superan-

NUALION ACCOUNL. . . o ottt e e e et e e e et e e e e e e e e e e 126
Statutory payments under tiipplementary Retirement Benefits Act. ................ 25
Government's contribution as employer to the Employment Insurance Account. ........... 25
Government's matching contribution to the Canada and the

Quebec Pension Plans . . ... ..o 17

193
All other statutory eXpenditures . .. . ... ... s
Total ministerial expenditures under statutory authorities
Consolidated specified purpose accounts—
Employment INSUrance ACCOUNL. . . . .. oottt ettt et ettt e e e e e e
Western Grain Stabilization Account
Crop Reinsurance FUNd . . .. ... e e
Agricultural Commodities Stabilization Accounts . ........... ... i
Other. . 569
Total expenditures of consolidated specified purpose accounts
Provision for valuation and other itenfa. .. . ... .. .. ... .. ... .. ... ...
Total net statutory expenditures with outside parties . ............ ... ... 1
External revenues netted against expenditures .. ............. it
Total gross statutory expenditures with outside parties .. ........... ... ... 1(

....................................................................... 194 0

45,184

14,911

(96)

149

(41)

14,923
16,576

8,728
4,639
961

292

708
395

70
1,395

392

101

120
18
30

17
185
1,210
95,769

13,251
3)

(2

14

(103)
13,157
(3,967)

104,959
2,619
107,578

@ Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included.

@ The 1998 expenditures incorporate the net effect of changes in accounting policies described in Note 2 in section 1 of this volume.
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ACCUMULATED DEFICIT

The accumulated deficit account represents the net accumu- A Statement of Revenues, Expenditures and Accumulated
lation of annual deficits and surpluses of the Government oDeficit is published in Section 1 of this volume.

Canada since Confederation, together with certain amounts .
charged or credited directly to this account reflecting changes able 3.12 presents a ten year comparative statement of the

in accounting policies introduced over the years. The accumiAccumulated deficit, in terms of total liabilities and total assets.
lated deficit is equal to the excess of recorded liabilities ovelChart 3E presents the accumulated deficit for the last ten fiscal

ha
total assets. years.

TABLE 3.12

STATEMENT OF ACCUMULATED DEFICIT IN TERMS OF TOTAL LIABILITIES AND TOTAL ASSETS
(in millions of dollars)

Less Accumulated deficit
Total total

As at March 31 liabilities assets Amount Increase

1908 638,525 58,817 579,708 (3,478)
1007 640,657 57,471 583,186 8,897
1996 . o 624,701 50,412 574,289 28,617
190D 584,798 39,126 545,672 37,462
L1994 546,437 38,227 508,210 42,012
1903 o 503,884 37,686 466,198 41,021
1902 467,377 42,200 425,177 34,357
190 433,353 42,533 390,820 32,000
1990 . o 397,217 38,397 358,820 28,930
1080 371,541 41,651 329,890 28,773

CHART 3E
ACCUMULATED DEFICIT
(in millions of dollars)
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CONSOLIDATED CROWN
CORPORATIONS

This section provides all related information on consolidated Revenues are the inflow of cash, receivables and other consid-
Crown corporations. Consolidated Crown corporations are thoseration arising in the course of ordinary activities of a corporation,
Crown corporations who rely on Government funding as theirnormally the sale of goods, the rendering of services and the use
principal source of revenue. by others of enterprise resources yielding interest, royalties and
T S dividends. Revenues are segregated between third parties and
Consolidation involves the combination of the accounts thhes%overnment and Crown corporations. Government and Crown
corporations ona I|ne-t_)y-I|_ne and uniform basis of accounting an orporations’ revenues are broken down further to identify reve-
eliminating inter-organizational balances and transactions. Beforﬁues arising from normal operations and financial assistance
S . -OM8%eived or receivable from the Government in respect of the
rations’ accounts must be_ adjusted to the Government basis %urrentyear’s operations. Expenses are the outflow or reduction of
accounting. Most corporations fOHO.W generally accepted_ ACCOUNtyqqets or incurrence of liabilities resulting from a corporation’s
ing principles (GAAP) used by private sector companies. The

o ) ordinary revenue generating or service delivery activities. Ex-
most significant _dlfference between GAAP ar_ld the_ Governmen enses are segregated between third parties and Government and
basis of accounting is that under GAAP, non-financial assets su

as buildinas. machinery. equioment and inventories are reflecte rown corporations. Revenues and expenses are used to determine
gs, Y, €équip e net income or loss of the Crown corporation. Equity transac-

justments include prior period adjustments and other items
: : affecting equity as recorded by the corporations. Equity transac-
Summa,‘ry Financial Statements of tions with the Government include dividends declared or transfers
Consolidated Crown Corporations of profits to the Government as well as capital transactions with
the Government. The line “Conversion to the Government ac-
counting basis for consolidation purposes” represents the
adjustments required to bring the corporations’ generally accepted
For those corporations having other year ends than March 3:@ccounting principles basis of accounting to the Government's
the data are based on unaudited interim financial statements whid¥asis of accounting.
have been prepared on a basis consistent with the most recent
audited financial statements.

The following tables display details of the assets, liabilities,
revenues and expenses of the consolidated Crown corporations

These tables present consolidated financial information on con-
solidated parent Crown corporations and financial information on
Tables 4.1 and 4.2 summarize the financial transactions andnconsolidated wholly-owned subsidiaries. Tesident of the
results of operations as reported by the consolidated Crown corpdreasury Board's Annual Report to Parliament on Crown Corpo-
rations. rations and Other Corporate Interests of Canadaludes a

. ) . ) _ complete list of all parent Crown corporations, wholly-owned
Financial assets include cash, receivables, loans and investypsidiaries. other subsidiaries and associates.

ments. Financial assets are segregated between third parties and
Government and Crown corporations. The financial assets reported Consolidated Crown corporations are also categorized as being
under Government and Crown corporations represent receivabl@ither agents or non-agents of the Crown. Agency status may be
and, loans and investments between related parties. Physical assexpressly stated in the incorporating legislation or conferred under
and deferred charges are assets such as property, plant and equlpe provisions of th&overnment Corporations Operation Adh

ment and inventories that are accounted for under generallficcordance with section 54 of ti@nancial Administration Act,
accepted accounting principles by most corporations which diffethe payment of all money borrowed by consolidated agent Crown
from those of the Government. Liabilities include payables, bor-corporations and interest thereon is a charge on and payable out of
rowings and other obligations. Liabilities are segregated betweethe Consolidated Revenue Fund. Table 4.3 summarizes such bor-
third parties and Government and Crown corporations. Borrowfowings for the consolidated corporations and the changes during
ings from third parties represent long-term debts payable of théhe year ended March 31, 1998. Contingent liabilities of consoli-
corporations. Other third party liabilities are amounts due fordated corporations are presented in Table 4.4.

purchases, employee benefits, various accruals, capital leases andA

like items. The liabilities reported under Government and Crownary appropriations to consolidated Crown corporations for the year

corp_orations represent payables and borrowings between rela’[%%ded March 31, 1998 is provided in Table 4.5. Differences in

parties. figures reported in Table 4.2 and those reported in Table 4.5 result
from the use of different accounting policies and from items in
transit.

summary of financial assistance under Government budget-

CONSOLIDATED ACCOUNTS 4.3



PUBLIC ACCOUNTS OF CANADA, 1997-98

TABLE 4.1

FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES
FOR THE YEAR ENDED MARCH 31, 1998

(in thousands of dollars)

Assets
Financial
Government Physical assets
Third and and deferred Total
Crown corporationél) parties Crown corporations charges assets
Atomic Energy of Canada Limited . ... ......................... 251,182 41,601 721,853 1,014,636
CanadaCouncil. . ... 191,609 59,075 22,236 272,920

Canada Lands Company Limited

Canada Lands Company Vieux-Port de Québedihc
Old Port of Montreal CorporationInc. . ...................... 2,568 403 2,971
Canada Museums Construction Corporation(ﬁ’lc

Canada Mortgage and Housing Corporation

Minister’s Account

Canadian Broadcasting Corporation . .................uuuneen... 139,427 83,024 1,290,652 1,513,103
Canada Race Relations Foundalffbn. ... ...................... 2,349 24,000 133 26,482
Canadian Dairy Commission

Dairy Support Operation Financed

by the Governmentof Canada. .. ...............covviniiinn. 21,789 21,789

Canadian Film Development Corporation. . . ..................... 9,750 38,687 2,860 51,297
Canadian Museum of Civilization. . ............................ 7,790 7,697 16,136 31,623
Canadian MuseumofNature. .. ................oiiiiiian. 4,245 937 39,229 44,411
Defence Construction (1951) Limited . . . .. ...t 3,671 2,150 1,153 6,974
Enterprise Cape Breton Corporation . ... ..........uvuuiinaan..n 6,379 3,147 230 9,756
Queens Quay West Land Corporaf?()m ........................ 1,872 1,872
International Development ResearchCentre . .. ................... 37,806 8,500 9,589 55,895
Jacques Cartier and Champlain Bridges Incorporated, The . ... ....... 3,620 4,082 8,694 16,396
Marine Atlantic In€® .. .. ... 14,756 222,440 237,196
National Arts Centre COrporation . . . ... ........uuruunneenaen.nn 5,674 412 9,596 15,682
National Capital COommIsSION . . . ... ...t 32,482 3,394 360,859 396,735
National Gallery of Canada. . ... ...... ..o 13,347 1,187 10,903 25,437
National Museum of Science and Technology. . . .. ................ 3,785 602 8,545 12,932
Standards Councilof Canada ............................oun. 2,225 598 1,279 4,102
VIARailCanadaInC. .. ...t 60,999 50,124 558,366 669,489
TOtal . 795,536 351,006 3,285,156 4,431,698
Conversion to the Government accounting

basis for consolidation purposes . .. .......... ..., 3,521 3,285,156 3,288,677
Total on the Government accounting basis .. ..................... 792,015 351,006 1,143,021

(1

)
3)
4)
(5)
(6)

All Crown_corgorations listed in this table are parent Crown corporations except the following: Canada Lands ComJ)any Vieux-Port de Québadaridyszams
Construction Corporation Inc., Old Port of Montreal Corporation Inc., and The Jacques Cartier and Champlain Bridges Incorporated.

The corporation was dissolved in April 20, 1998.
The Corporation was dissolved on April 1997.
The Canada Race Relations Foundation was created pursuant to Bill C-93 in December 1990 and commenced operations in November 1996.
Pursuant to Bill C-8, the dissolution of Queens Quay West Land Corporation has been delayed indefinitely.

Subsection 140 (2) of theanada Marine Agtwhich received Royal Assent on June 11, 1998, authorizes Marine Atlantic Inc. to transfer, sell or otherwise dispose of all or
substantially all of its assets used in any major business or activity of the Corporation, including the shares of a subsidiary.

4.4 CONSOLIDATED ACCOUNTS



PUBLIC ACCOUNTS OF CANADA, 1997-98

Liabilities
Government Total
Third parties and Equity liabilities
Crown Total of and
Borrowings Other corporations liabilities Canada equity
462,265 115,464 577,729 436,907 1,014,636
93,415 349 93,764 179,156 272,920
1,203 499 1,702 1,269 2,971
830,820 747,717 1,578,537 (65,434) 1,513,103
22 567 589 25,893 26,482
21,789 21,789 21,789
12,596 12,596 38,701 51,297
10,706 363 11,069 20,554 31,623
37,953 2,389 40,342 4,069 44,411
4,876 77 4,953 2,021 6,974
1,583 3,823 5,406 4,350 9,756
1,062 45,800 46,862 (44,990) 1,872
14,566 27,550 42,116 13,779 55,895
4,907 71 4,978 11,418 16,396
254,458 254,458 (17,262) 237,196
5,727 20 5,747 9,935 15,682
32,856 3,165 36,021 360,714 396,735
6,605 1,712 8,317 17,120 25,437
4,608 438 5,046 7,886 12,932
1,716 1,716 2,386 4,102
105,423 6,703 112,126 557,363 669,489
1,909,156 956,707 2,865,863 1,565,835 4,431,698
785,916 693,260 1,479,176 1,809,501 3,288,677
1,123,240 263,447 1,386,687 (243,666) 1,143,021
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TABLE 4.2

REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS
FOR THE YEAR ENDED MARCH 31, 1998
(in thousands of dollars)

Revenues

Government and
Crown corporations

Third Financial
Crown corporations parties assistance Other Total
Atomic Energy of Canada Limited . .. .......... . 512,412 170,290 52,708 735,410
Canada CoUNCIl . .. vt e e 11,631 113,968 4,855130,454

Canada Lands Company Limited
Canada Lands Company Vieux-Portde QuébeciInc. .. ......... ... ... ...
Old Port of Montreal Corporation INC. . ... ..o it 7,882 9,000 16,882
Canada Museums Construction Corporation Inc
Canada Mortgage and Housing Corporation

MINISEEI'S ACCOUNT . . . . ot ot et e e e et e e e e e 1,863,045 1,863,045
Canadian Broadcasting Corporation ... ............uuuuitiiieai e 520,912 702,985 154,860 757 1,378,
Canada Race Relations Foundation. .. ............ . 1,445 818 2,263

Canadian Dairy Commission
Dairy Support Operation Financed

by the Governmentof Canada . . ............o ittt 2,355 142,995 145,350
Canadian Film Development Corporation. . ..ottt 27,430 157,946 185,376
Canadian Museum of Civilization. . ............. ... ... . . i 8,767 46,685 55,452
Canadian Museum of Nature . . ............. . 1,924 22,933 24,857
Defense Construction (1951) Limted .. ........... i 11 16,488 16,499
Enterprise Cape Breton Corporation ... ..........ouiu ittt 944 9,787 29 10,760
Queens Quay West Land Corporation . . .. ...ttt 1,144 1,144
International Development Research Centre. . . ...t 7,218 89,911 25,149 122,278
Jacques Cartier and Champlain Bridges Incorporated, The . ....................... 738 25,477 26,215
Marine AtlantiC INC . ... ... 67,032 91,290 158,322
National Arts Centre COrporation . ... ... .......uu et 18,530 19,842 1,059 39,431
National Capital COMMISSION . . .. ..ot 16,900 72,771 5,057 94,728
National Gallery of Canada . . . . ... ..v vt e 12,834 35,997 48,831
National Museum of Science and Technology ... ............ ... i . 4,069 20,966 50 25,085
Standards Councilof Canada. . ........... ... 4,913 5,111 275 10,299
VIARaIl CanadaInC . ... ...t 186,673 209,580 594 ,847 396
o1 1,413,409 70,753,6 404,119 5,488,285
Conversion to the Government accounting

basis for consolidation PUMPOSES . . . .. ..\ttt (856,174) 6,690 (849,484)
Total on the Governmentaccountingbasis . ... .......... ... 557,235 3,677,447 404,119 1 4,638,80

Notes to Table 4.1 are an integral part of this table.
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Expenses
Government Equity transactions
and Equity with Government Equity
Third Crown Net income beginning of end
parties corporations Total (loss) year Adjustments Dividends Capital of year
683,376 45,005 728,381 7,029 458,085 (28,207) 436,907
120,228 120,228 10,226 232,117 (66,379) 3,192 179,156
203 203 (203) 203
15,616 15,616 1,266 3 1,269
(892) 892
1,743,300 119,745 1,863,045
1,395,312 18,955 1,414,267 (35,510) 757,953 (882,017) 94,140 (65,434)
727 727 1,536 24,357 25,893
145,350 145,350
176,382 1,435 177,817 7,559 31,142 38,701
47,431 6,620 54,051 1,401 16,381 2,772 20,554
23,748 3,183 26,931 (2,074) 6,143 4,069
16,245 16,245 254 450 1,317 2,021
10,275 204 10,479 281 4,069 4,350
1,436 1,436 (292) (44,698) (44,990)
117,671 117,671 4,607 9,172 13,779
27,008 372 27,380 (1,165) 12,567 16 11,418
118,336 118,336 39,986 (72,997) 15,749 (17,262)
40,835 818 41,653 (2,222) 12,157 9,935
85,278 3,772 89,050 5,678 357,729 (2,693) 360,714
37,656 8,114 45,770 3,061 11,988 2,071 17,120
20,864 3,270 24,134 951 7,328 (393) 7,886
10,170 119 10,289 10 2,376 2,386
439,380 2,604 441,984 (45,137) 588,092 14,408 557,363
5,260,582 230,461 5,491,043 (2,758) 2,413,725 (963,048) 117,916 1,565,835
(84,021) (740,959) (824,980) (24,504) (2,630,127) 963,048 (117,916) (1,809,501)
5,176,561 (510,498) 4,666,063 (27,262) (216,402) (243,666)
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Borrowings by Consolidated Agent Crown
Corporations

Table 4.3 summarizes the borrowing transactions by consolifrom lenders other than the Government. In accordance with
dated agent Crown corporations made on behalf of Her Majestysection 54 of the FAA, the payment of all money borrowed by agent
This information is published to satisfy section 49 of the Financial Crown corporations and interest thereon is a charge on and payable
Administration Act (FAA) which requires that an annual statementout of the Consolidated Revenue Fund. Such borrowings are
be included in the Public Accounts of Canada. The borrowings areonsolidated in the summary financial statements of Canada.

TABLE 4.3

BORROWINGS BY CONSOLIDATED AGENT CROWN CORPORATIONS
(in thousands of dollars)

Borrowings Payments
Balance and other and other Balance
April 1/1997 credits charges March 31/1998
Atomic Energy of Canada Limited . . . ........... .. ... i 3,581 100 3,681

Notes to Table 4.1 are an integral part of this table.

Contingent Liabilities of Consolidated
Crown Corporations

Table 4.4 summarizes the contingent liabilities of the consoli-
dated Crown corporations. A contingent liability is defined as a

potential liability which may become an actual liability when one
or more future events occur or fail to occur.

TABLE 4.4

CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS
(in thousands of dollars)

Agent Crown corporations
Canada Mortgage and Housing Corporation

Minister’'s Account.—Miscellaneous [gation. . . ... ... ... e
Defence Construction (1951) Limited—Contract diSPULES . . .. . .. .ottt it e e e e e e e e ————— e
Canadian Film Development Corporation—Loan QUarantees . . . .. ... .ottt ittt e e e
International Development RESEArch CENMIE . . . . .. ...ttt e ettt e e e e e e e e e
National Capital Commission—Miscellaneous litigation and agreements. . . ... ... ...ttt e e meaae s

Non-agent Crown corporation

Marine Atlantic Inc.—Site contamination lawsuit, miscellaneous litigation. . . . ........... .t

March 31/1998

3,000
9,287
2,107

800
12,800
27,994

S 30,351

58,345

Notes to Table 4.1 are an integral part of this table.
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Financial Assistance Under Budgetary
Appropriations to Consolidated Crown
Corporations

Table 4.5 summarizes financial assistance under budgetary ap-
propriations for both consolidated agent and non-agent Crown
corporations. It should be read in conjunction with Table 4.2. The
purpose for which payments have been made under budgetary
appropriations is segregated between: (a) amounts to cover oper-
ating expenses and (b) amounts for capital expenditures.

All amounts reported represent charges to appropriations or
authorities approved by Parliament.

TABLE 4.5

FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN
CORPORATIONS

FOR THE YEAR ENDED MARCH 31, 1998

(in thousands of dollars)

Financial assistance Purpose
under
budgetary Capital
appropriation@ Operations expenditures
Agent Crown corporations
Atomic Energy of Canada Limited . . ........ ... 142,615 142,615
Canada Lands Company Limited
Old Port of Montreal Corporation INC . , . . ... oot 9,000 9,000
Canada Mortgage and Housing Corpora{ﬁbn ................................. 1,863,053 1,863,053
Canadian Broadcasting Corporation . ... .. .....uuut et 806,485 712,345 94,140
Canadian Dairy COMMISSION. . . . .t v ettt et e e e e 144,746 144,746
Canadian Film Development COrporation. . . ... ........uuuuurnie . 81,146 81,146
Canadian Museum of Civilization. . ... ... .. 46,685 46,685
Canadian Museum of NatUre. . . . ... ..ot e e e e 22,768 22,768
Defence Construction (1951) Limited . . . ... ..ottt 1,864 1,864
Enterprise Cape Breton Corporation . ... ........uuuut it 9,787 9,787
National Capital COMMISSION . . . ..\ ottt 72,771 52,278 20,493
National Gallery of Canada. . ... ...t 33,816 30,816 3,000
National Museum of Science and Technology. . . .. ...t 20,966 20,966
Sub Total 3,255,702 3,138,069 117,633
Non-agent Crown corporations
Canada CounCil. . ... ..o 113,968 113,968
International Development Research Centre . .. ... . i 88,111 88,111
Jacques Cartier and Champlain Bridges Incorporated, The . ... ...................... 25,566 25,566
Marine AtlantiC INC . . ... ..ot 91,290 91,290
National Arts Centre COrporation . . . ... ....ou ittt 20,390 20,390
Standards CouncilofCanada . ............. i 5,111 5111
Queens Quay West Land Corporation. . . ...ttt 4,100 4,100
VIARal CanadaIne. .. ... ..o 216,204 216,204
564,740 564,740
TOtal L 3,820,442 02,809,7 117,633

@ Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a generplesiéss of rec
@ Includes budgetary appropriations for Government programs known as the “Minister’s account”.
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CONSOLIDATED SPECIFIED PURPOSE
ACCOUNTS

Consolidated specified purpose accounts are special catgyrovide a more comprehensive reporting of the Government’s
gories of revenues and expenditures which report transactiongperating results.
of certain accounts where enabling legislation requires that ] ] ) ) )
revenues be earmarked, and that related payments and eXpe_n_Further, enabling legislation requires that the transactions
ditures be charged against such revenues. They are usdf each of these accounts be accounted for separately. _Ta-
principally where the activities are similar in nature to depart-Ple 4.6 presents a summary of the balances and transactions
mental activities and the transactions do not represent liabiliof these accounts, in the manner required by legislation. A

ties to third parties but in essence constitute Governmenflarrative description is provided for accounts reported in
revenues and expenditures. Table 4.6. Such description follows the same presentation

order as the respective table.
In the past, earmarked revenues were credited to non-bud- ] )
getary accounts, with related offsetting payments and expen- 1he financial statements of the Employment Insurance
ditures charged thereto. The transactions of these accounts af¢ccount, together with the Auditor General's report thereon,
now reported with revenues and expenditures, in order tc@re presented at the end of this section.

TABLE 4.6

CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS

Receipts and other credits Payments and other charges
External Internal External Internal
April 1/1997 transactions transactions transactions transactions March 31/1998
$ $ $ $ $ $
Major Accounts—
Agriculture and Agri-Food—
Western Grain Stabilization
ACCOUNE ..ot 26,610,881 2,193 563 (335,336) 26,948,973
Less interest-bearingloans .. .............. 1,112,000,000 1,112,000,000
(1,085,389,119) 2,193 563 (335,336) (1,085,051,027)
Crop Reinsurance Fund. . ................. 221,461,081 58,504,867 (164,004,533) 165,000,000 278,970,481
Less interest-bearingloans .. .............. 443,156,751 165,000,000 278,156,751
(221,695,670) 58,504,867 (164,004,533) 813,730
Agricultural Commodities
Stabilization Accounts . ................ 19,483,821 (36,068) (3,629,346) 8,161,645 7,656,762
(1,287,600,968) 58,470,992 (3,628,783) (156,178,224) (1,076,580,535)
Human Resources Development—
Employment Insurance Account,
Table4.7. ... ... .. 6,493,652,588 18,802,265,964 765,806,675 13,193,713,373 12,868,011,854
Total major accounts .. ..., 5,206,051,620 18,860,736,956 762,177,892 13,037,535,149 11,791,431,319
Insurance Accounts—
Finance—
Investors’ Indemnity
ACCOUNE . v ettt 45,303 45,303
Health—
Health Insurance Supple-
mentary Account . .. ........ .o 28,387 28,387
Natural Resources—
Atomic Energy Control
Board—
Nuclear Liability
Reinsurance Account ................ 544,321 3,000 547,321
Transport—
Ship-Source
Oil Pollution
Fund . ... 260,637,469 13,987,904 5,694,102 268,931,271
Total insurance accounts. .. ................... 261,255,480 3,000 13,987,904 5,694,102 269,552,282

4 .10 CONSOLIDATED ACCOUNTS



TABLE 4.6

CONSOLIDATED SPECIFIED PURPOSE ACCOUNTSSentinued
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Receipts and other credits

Payments and other charges

External Internal External Internal
April 1/1997 transactions transactions transactions transactions March 31/1998
$ $ $ $ $ $
Other Specified Purpose Accounts—
Agriculture and Agri-Food—
Crops Sector Companion
Program ............. i 111,511,975 111,511,975
Canadian Heritage—
Alexander Graham Bell National
HistoricSite. .. ....................... 5,933 5,933
Claudia de Hueck Bequest Account. . ....... 392,562 11,904 22,500 381,966
Marconi Celebration Trust Fund. . .......... 4,321 27,500 28,541 3,280
National Archives of Canada—
Donations. . . ... .o 208,526 99,555 113,993 194,088
National Battlefields Commission—
Trust Fund Account. ................... 592,446 1,165,610 30,635 1,009,581 779,110
National Library—
Special Operating Account. ... .......... 78,553 178,663 178,214 79,002
1,282,341 1,483,232 30,635 1,352,829 1,443,379
Citizenship and Immigration—
50th Anniversary of the Canadian
Citizenship Act Celebrations . ........... 106,524 90,000 115,513 81,011
Environment—
Endangered Species—Donations . ... ....... 164 54 218
Fish Habitat Restoration
Account . ... 253,848 26,100 165,514 114,434
254,012 26,154 165,514 114,652
Finance—
Canadian Commercial Bank and Northland
Bank Holdback Account................ 246,223,464 246,223,464
Fisheries and Oceans—
Supplementary Fines Fish
Account . ... 91,802 125,482 45,474 171,810
Governor General—
Friends of Rideau Hall Account. . .......... 25,421 4,468 1,590 28,299
Health—
Dawson City Nursing Station—
Father Judge Memorial . ................ 49,817 49,817
Medical Research Council—
Donations forResearch. ................ 4,287,651 2,782,297 56,973 5,484,193 1,642,728
4,337,468 2,782,297 56,973 5,534,010 1,642,728
Human Resources Development—
Canadian Centre for Occupational Health
and Safety—Donations . .. .............. 80,521 500 81,021
Indian Affairs and Northern Development—
Environmental Studies
ResearchFund . ....................... 167,156 35,943 50,000 153,099
Industry—
Prime Minister Awards ... ................ 150,813 3,238 147,575
National Research Council of Canada—
H.L.HolmesFund .................... 19,368 131,847 75,000 76,215
19,368 282,660 78,238 223,790
Natural Resources—
Environmental Studies
ResearchFund . ....................... 207,527 46,606 70,000 184,133
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TABLE 4.6

CONSOLIDATED SPECIFIED PURPOSE ACCOUNTSSencluded

Receipts and other credits Payments and other charges
External Internal External Internal
April 1/1997 transactions transactions transactions transactions March 31/1998
$ $ $ $ $ $
Privy Council—
Canadian Transportation Accident
Investigation and Safety
Board—
Flight Recorder Software
Systems Account. ............ ... ... 98,238 210,727 119,873 189,092
National Round Table on the
Environment and Economy—Donations . . . 43,957 666,755 464,513 246,199
142,195 877,482 584,386 435,291
Public Works and Government Services—
Seized Property Proceeds
Account . ... 11,910,320 17,414,537 13,544,960 15,779,897
Transport—
Fines for the Transportation of
Dangerous Goods . .............iu.. 40,793 13,500 54,293
Total other specified purpose accounts .......... 376,400,887 23,182,861 87,608 21,542,514 378,128,842
Total ... 5,843,707,987 18,883,922,817 776,253,404 13,064,771,765 1122439,

Western Grain Stabilization Account

The purpose of th&Vestern Grain Stabilization Aetas to
protect prairie grain producers from unexpected and large
income declines, through the stabilization of returns on the
production and sale of wheat, oats, barley, rye, domestic
mustard seed, canola, flax seed, triticale, mixed grain, sun-
flower seed, buckwheat, peas, lentils, favabeans and canary
seed as well as any other prescribed seed that was produced
in the designated area and was a grain for which a grade has
been established and designated as “Canada Western” by Treatment of the Account’s deficit upon termination of the
regulation under th€anada Grain Act Western Grain Stabilization Account is subject to the provi-
sion of subsection 24(3) of thtarm Income Protection Act
“The Governor in Council may, by order, fix the day on which
(a) levies paid by participating producers— levy rate the Wester_n Grain Stabilization Account continue_d pursuant

ranging from 1 percent to 4 percent were applied to ato sqbsectlon (1) shall be closedl’he Western Grain Stabi-

participant’s grain sales proceeds not exceedingiZzation Acthas been repealed and replaced by fem

$60,000 per year; Income Protection Acg¢ffective April 1, 1991.

(d) advances from the Consolidated Revenue Fund, pur-
suant to section 45 of th@/estern Grain Stabilization
Actwhen the balance in the Account was not sufficient
for the payment of the stabilization payments and
other amounts required to be charged to the Account
pursuant to section 44 of tH&/estern Grain Stabiliza-
tion Act

This account recorded funds which were received from:

(b) Government contributions were equal to levies paid . Payments_a_nd qther charges to outside parties of -$0_.3 mil-
by producers plus an additional 2 percent of the par_I|on (-$2.9 million in 1997) are re_ported and presented in the_
ticipant’'s eligible grain sales proceeds of all Statement of Revenues, Expenditures and Accumulated Defi-
participants on which the levy was paid by partici- cit.
pants;

(c) interest on the amount that was standing to the credit
of the Account at rates and in accordance with the
terms and conditions which were determined by the
Minister of Finance; and,
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Crop Reinsurance Fund placed by theFarm Income Protection Aatffective April 1,
1991.
This Fund, continued in the accounts of Canada pursuant . ) _ )
to section 13(1) of th&arm Income Protection Acprovides Receipts and other credits from outside parties of -$36

insurance to participating provinces for costs they incur inthousand ($1 million in 1997) are reported as revenues, while
operating various crop insurance schemes. The Crop ReirRayments and other charges to outside parties of $8 million

surance Fund currently operates under the authority of thé$14 million in 1997) are reported as expenditures in the
Farm Income Protection Act Statement of Revenues, Expenditures and Accumulated Defi-

cit.

The revenues of the Fund come from moneys paid by the . . . .
provinces for the purpose of reinsurance and the expenditures Receipts and other credits of -$3.6 million ($1 million in
of the Fund are moneys paid to the provinces under the term$997), and payments and other charges of «nil»($2 million as
of reinsurance agreements. When there is insufficient revel€Vised in 1997), internal to the operations of the Govern-
nues in the Fund to meet payments, the Minister of Financén€nt, have been eliminated in order to present transactions

advances additional funds to cover these obligations. ThesWith outside parties.

advances are recovered without interest from future revenueE | | A
from the provinces. mp oyment nsurance Account

Receipts and other credits from outside parties of $59 mil- The Employment Insurance Act provides for a compulsory
lion ($61 million in 1997) are reported as revenues, whilecontributory employmentinsurance program applicable to all
payments and other charges show a credit of $164 million du@mployees and employers, with few exceptions.
to recovery of previous payments and writedowns of Sas-
katchewan and New Brunswick deficit ($2.1 million in 1997),
are reported as expenditures in the Statement of Revenue
Expenditures and Accumulated Deficit.

The Act authorizes that an account be established in the
accounts of Canadato be known as the Employment Insurance
Account.

. . . . The Act provides that the following be credited to the
Agricultural Commodities Stabilization Account: (a) premiums, penalties and interest; (b) refunds of
Accounts overpayments of benefits and support measures under Part I

of the Act; (c) repayments of overpayments made by the

The purpose of these accounts was to reduce income logSommission under the Labor Market Development Agree-
to producers from market risks through stabilizing prices.ments; (d) amounts for services rendered to other Government
Premiums were shared equally by the Government of Canadaepartments or agencies, or to the public; (e) amounts pro-
the governments of participating provinces and participatingvided for any other purpose related to employment insurance
producers. and authorized by an appropriation administered by the

Canada Employment Insurance Commission; and, (f) interest

Th_e _Sugar Beet Program f'ind account remains active. ThSn the balance of the Account at such rates as the Minister of
remaining accounts are active solely for the collection OfFinance may authorize

accounts receivable as the programs have already terminated.
These accounts are as follows: The Act also provides that the following be charged to the
Account: (a) benefits, support measures and financial assis-

(a) hogs; tance provided under Part Il of the Act; (b) contributions to
(b) feeder cattle; provinces under the Labour Market Development Agree-
] ments; (c) costs of administering the Act including admi-
(c) slaughter cattle; nistration costs transferred to provinces; and, (d) interest on
(d) feeder calves; advances made by the Minister of Finance.
(e) home-raised lambs; Premium rates for each $100 of insurable earnings were
$2.90 from April 1, 1997 to December 31, 1997 and $2.70
(f) ewe flock; from January 1, 1998 to March 31, 1998. Maximum weekly

(g) white pea beans; benefits were $413 for the whole period.

Receipts and other credits from outside parties of
$18,802 million ($19,816 million in 1997) are reported as
(i) other coloured beans; revenues, while payments and other charges to outside parties
of $13,193 million ($13,902 million in 1997) are reported as

(h) kidney/cranberry beans;

(i) honey; expenditures in the Statement of Revenues, Expenditures and
(k) onions; and, Accumulated Deficit.
() apples. Receipts and other credits of $766 million ($552 million

in 1997), and payments and other charges of «nil» («nil»in

These accounts are continued in the accounts of Canadfgg7), internal to the operations of the Government, have
pursuant to section 16(2) of tiearm Income Protection Act  peen'eliminated in order to present transactions with outside
The Agricultural Stabilization Actunder which the commod-  pariies.

ity accounts formerly operated, has been repealed and re-
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Table 4.7 presents a statement of the transactions in thivestors’ Indemnity Account
Employment Insurance Account. Notwithstanding the ac-
counting pohcyest of the Government, the data in Table 4'7)‘0r this account, and for the crediting thereto of the sum of
except for administration costs, are presented on a cash bas§25 000, such further amounts as are appropriated by Parlia-
This method is used to permit a direct reconciliation of datamen’t for' the purpose of this section, and any recovery of
with the accounts of Canada and the data in Table 4.6. For th sses referred to in section 58 of tﬁe Act. This sum was
purpose of presentation in the financial statements of th?ncreased to $50,000 by Treasury Board éubmission No
Government of Canada, adjusting entries have been broug}g17667 dated Dec’ember 12 1991
to these accounts in order to conform to the stated accounting ' '
policies. Section 58 states that the Minister may, in accordance with
and subject to regulations, pay out of the account, any losses
sustained by subscribers for Government securities, who have

ble 4.7 ($11,872 million) differ from the benefits : ) )
L . paid all or part of the purchase price but have not received the
($11,842 million) reported in the Statement of Revenues, Ex-security or repayment of the amount so paid, and losses

penditures and Accumulated Deficit (Section 1 of this vol- : ; . o
ume). The difference is attributed to further adjustments dueSUStaIned by any person in the redemption of securities.

to the provision for valuation ($-83 million) and the employ-
ment insurance benefits recovery of $53 million through theHealth Insurance Supplementary Account

Section 57 of theFinancial Administration Actprovides

The Employment insurance benefits as reported in Ta

Income Tax System. This account was established pursuant to Vote L 14
propriation ActNo. 2, 1973, to record payments in respect of
TABLE 4.7 persons who, through no fault of their own, have lost or been
unable to obtain coverage for the insured health services
TRANSACTIONS IN THE EMPLOYMENT under theCanada Health Agtand in accordance with the
INSURANCE ACCOUNT Federal-Provincial Agreement on Eligibility and Portability.
(in millions of dollars) Contrib_utions are ma(_je by all provinces to the account in
proportion to population and are matched by the Federal
1997-98 1996-97 Government.
RECEIPTS AND OTHER CREDITS—
Premiums— T .
Employers and employees. ........... 19,151 20,207 Nuclear Liability Reinsurance Account
Penalties ............... ... .. ... .... 53 53 X X .
Interestearned. ... ................... 364 108 This account was established pursuant to sections 16 and
19,568 20,368 17 of the Nuclear Liability Act to record premiums and to
PAYMENTS AND OTHER CHARGES— provide for payment of claims arising from accidents at an
Benefits . . .. ...t 11,822 12,528 insured facility.
Transfers to the provinces -
Partll. . oo 50
Administrationcosts. . ................ 1,301 1,374 H H H
Administration cost. Ship-Source Oil Pollution Fund
transfered to provinces .............. 20 This account was established pursuant to section 702 of the
13,193 13902 canada Shipping Acto record levy tonnage payments for oil
getchangei --------------------------- 6,375 6,466 carried by ships in Canadian waters. Maritime pollution
Balance at beginning of year. . 6.493 27 claims, the fee of the Fund Administrator, and related oil
Balance atend of year . .. ............... 12.868 6493 Pollution control expenses, are to be financed out of the Fund.

Other Specified Purpose Accounts

Insurance Accounts For the following Other Specified Purpose Accounts, re-
. . ceipts and other credits from outside parties of $23 million

For the following Insurance Accounts, receipts and otherg1g mjllion in 1997) are reported as revenues, while pay-
credits from outside parties of $3 thousand (-$27 million in ents and other charges to outside parties of $22 million
1997) are reported as revenues, while payments and othegoo mjjlion in 1997) are reported as expenditures in the

charges to outside partie;s of $§ million ($3 million in 1997) Statement of Revenues, Expenditures and Accumulated Defi-
are reported as expenditures in the Statement of Revenueg;;

Expenditures and Accumulated Deficit.
. . - e Receipts and other credits of $88 thousand ($112 million
Receipts and other credits of $14 million ($15 million in i, 1997) "internal to the operations of the Government, have

1997), internal to the operations of the Government, havggen eliminated in order to present transactions with outside
been eliminated in order to present transactions with OUtS'd%arties.

parties.
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Crops Sector Companion Program Marconi Celebration Trust Fund

The Crops Sector Companion Program will provide addi- This account was established for the purpose of raising
tional assistance to Net Income Stabilization Accountmonies through public subscriptions and others to construct,
(NISA) participants in Saskatchewan, who produce eligibleoperate and maintain a National Historic Site in Glace Bay,
commodities, in the event of reduced farm cash receipts in thdlova Scotia to commemorate the efforts and accomplish-
1995 and 1996 calendar years. Payments will be made tments of Guglielmo Marconi in the field of wireless commu-
producers if crop sector revenue falls below a guaranteedications.
revenue target for each of the two years.

Under the Program, the federal Government and SaskatciNational Archives of Canada—Donations

ewan will provide annual premium contributions of  1pjg account was established pursuant to section 10 of the
$54.5 million and $30.5 million, respectively for each of the \ational Archives Actto record monies received for the

two years. purposes of the National Archives, by way of donations,

In the event that triggered program payouts exceed thBequest or otherwise. Amounts received for the purposes of
program funds available, the federal Government will makethe National Archives Actay be paid out of this account, or
an additional contribution not exceeding $50 million for the out of money appropriated by Parliament for such purposes.
two-year period. Saskatchewan has also contributed an addi-
tional $45 million, from its share of the Gross Revenue Insur-National Battlefields Commission—
ance Program (GRIP) surplus. Trust Fund Account

Although the federal liability under the Program is capped  This account was established at the creation of the National
at a maximum of $159 million, the actual federal contribu- Battlefields Commission for the purpose of acquiring various
tions are subject to payments being triggered. Any unusegyroperties for the development of the park. The monies are
premium contributions at the conclusion of the Program will received by way of private contributions, from municipal
be refunded to the federal Government and to Saskatchewagorporations, provincial governments and others, and depos-
in proportion to their respective contributions. ited for the purposes of the Commission, as prescribed for in

This accountrecords the federal Government’s share of th. S Act of incorporation. Following the land acquisitions of

Program. The Saskatchewan share is reported in Table 6.2 nedc;r?rr:mssgn, anr amourntgfr?one): remalmrad mltthef ar?foruni
(Section 6 of this volume). and increased over a period of years as a result of interes

earned, while the Commission was listed in Schedule C of the
No payments will be triggered to producers for either the Financial Administration Actprior to September 1, 1984.

1995 or 1996 calendar years based upon the calculation for-

mula using annual farm cash receipts from Saskatchewan. A : . : :

amendment to the agreement has been prepared for signatufr{leatlonal Library—Special Operating Account

which directs how the monies paid into the account, plus This account was established pursuant to section 14 of the

interest earned and the $50 million additional federal contri-National Library Act which also directed that (a) the account

bution would be paid out. The federal monies would be transbe credited with all monies received for the purpose of the

ferred to the Crop Reinsurance Fund of Canada forNational Library by way of donation, bequest or otherwise

Saskatchewan and the provincial monies would be paid t@nd (b) any amounts required for the purpose of the Act may

Saskatchewan to reduce the deficit in the Crop Reinsurancke paid out of the account or out of money appropriated by

Fund of Saskatchewan and to provide $5 million as start-ugParliament for such purposes.

funding for a New Crops Companion Program in 1997. Once

these monies are paid out, the account will then be closed. 50th Anniversary of the Canadian Citizenship Act
Celebrations

Alexander Graham Bell National Historic Site This account was established to record deposits of dona-
This account was established to accept donations frontions received from the private sector to support celebrations

various companies of the Canadian telecommunications inef the 50th anniversary of th@anadian Citizenship AcThe

dustry for the redevelopment of the Alexander Graham Bellfunds received will be used to produce educational and pro-

National Historic Site. These donations will be used for the motional material.

construction of facilities for disabled visitors in addition to

improving the reception, orientation and special events ser

. Endangered Species—Donations
vices.

This account was established to record donations, gifts or
. bequests received from individuals and organizations to fi-
Claudia de Hueck Bequest Account nance various studies related to Endangered Species.

This account was established pursuant to section 15 of the
Science Council of Canada Adb record a bequest made by
Mrs. Claudia de Hueck to be used to promote the study of
humanities and for general educational purposes.
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Fish Habitat Restoration Account Medical Research Council — Donations for

This account was established pursuant to section 79(2) olﬁesearch
theFisheries Actfor a specified purpose; this purpose being:  This account was established under section 5(3) of the
Medical Research Council A¢b record donations and con-
tributions received from organizations and individuals for
fiomedical research.

Québec: Together with the “Fondation de la faune du Québec
and the Department of Leisure, Fish and Game of Quebec, th
restoration of wildlife habitats, notably wetlands, water levels
control, acquisition of shorelands, restoration of spawning
grounds damaged by encroachment on the St.Lawrence Rivé¢anadian Centre for Occupational Health and
and release of trout and other fish species in these spawningafety—Donations

grounds being restored; This account was established pursuant to section 6(3) of
Northwest Territories: To promote the conservation of fish ortheCanadian Centre for Occupational Health and Safety,Act
fish habitat in the waters of/or adjacent to the Northwest Terri-to record monies, securities or other property received by way
tories. It may include the design, construction or operation ofof gift, bequest or otherwise, and to disburse such donations
an aquarium at Iqualuit or the funding or conduct of programsat the discretion of the Centre.

approved by the Department of Environment Canada related to

sewage waste treatment and disposal in relation to the Northndian Affairs and Northern Development—

west Territories ; and, Environmental Studies Research Fund
Manitoba: To promote the conservation of fish or fish habitatin  This account was established pursuant to section 76(1) of
or adjacent to the Winnipeg River System. the Canada Petroleum Resources Adthe purpose of the

Fund is to finance environmental and social studies pertaining
Canadian Commercial Bank and Northland Bank to the manner in which, and the terms and conditions under
Holdback Account which, exploration development and production activities on

) ) frontier land, authorized under this Act or any other Act of
This account was established to record the amount helgbgrliament, should be conducted.

from the recovery of monies received from the winding up of

Canadian Commercial Bank and Northland Bank. . L
Prime Ministers Awards

During 1997-98, no claims have been received for potential

payments from the holdback This account was established to record amounts deposited

by external parties to be used in support of the Prime Minis-
ter’'s Awards for teaching excellence.
Supplementary Fines Fish Account

The account was established to record the deposit of moH.L. Holmes Fund
nies received from persons declared guilty of offences under
the Fisheries Act and fined by courts under subsection
79.2 (f) of the Act.

This account was established pursuant to section 13(1)(f)
of theNational Research Council Atd record the residue of
the estate of H. L. Holmes. Up to two thirds of the yearly net
income from the fund shall be used to finance the H. L.
Friends of Rideau Hall Account Holmes Award on an annual basis. These awards will provide

This account was established to record gifts, donations othe opportunity to Post-Doctoral students to study at world
bequests to Rideau Hall from private organizations and indif@mous Graduate School or Research Institutes under out-
viduals to fund Heritage projects. standing research persons.

Dawson City Nursing Station— Natural Resources—Environmental Studies

Father Judge Memorial Research Fund

The account was established to record an amount received | NiS account was established pursuant to section 76(1) of
as an unconditional gift for use at Dawson City Nursing "€ €anada Petroleum Resources Adthe purpose of the

Station—Father Judge Memorial. The gift, given by Mr. Ole Fund is to finance environmental and social studies pertaining
Sigur Lunde of Dawson City yukon Terr}tory will be dis- to the manner in which, and the terms and conditions under

bursed for the specified purpose (i.e. Dawson City NursingWhiC.h’ exploration dgvelopment a!"d production activities on
frontier land, authorized under this Act or any other Act of

Station—Father Judge Memorial) in accordance with the .
mandate of Health Canada. Parliament, should be conducted.
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Flight Recorder Software Systems Account Seized Property Proceeds Account

This account was established to record cash contributions This account was established pursuant to section 13 of the
and expenditures related to a cost sharing agreement witheized Property Management Atd record the net proceeds
other government safety organizations who have acquired geceived from the disposition of seized and forfeited proper-
software system which was developed by the Canadian Transies to Her Majesty or fines imposed and also monies received
portation Accident Investigation and Safety Board for use infrom the government of foreign states pursuant to agreements
aircraft accident investigations for the purpose of advancingor the purpose of the Act. The Act also provides that the
aviation safety. following be charged to the Account: operating expenses

incurred in carrying out the purpose of the Act, amounts paid
National Round Table on the Environment and as a result of claims and repayments of advances from the
Economy—Donations Minister qf Fmang:e, interest on drawdpwn from Seized Prop-

erty Working Capital Account and distribution of the proceeds

This account was established to record payments, grant® other Government departments and the Consolidated Reve-
and donations received from third parties, and expenses assAue Fund.
ciated with National Round Table on the Environment and
Economy programs and activities. Fines for the Transportation of Dangerous Goods

This account was established pursuant to Tiremspor-
tation of Dangerous Goods Act992and related regulations
to record fines levied by courts.
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SUPPLEMENTARY STATEMENT
Employment Insurance Account

MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL AUDITOR’S REPORT

STATEMENTS
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT

The following financial statements have been prepared by .
Management of the Canada Employment Insurance Commis- | have audited the balance sheet of the Employment Insur-
sion in accordance with the accounting policies set out in21C€ Account as at March 31, 1998 and the statement of
Note 2 to the financial statements. The integrity and objectiv-CPerations and surplus for the year then ended. These finan-
ity of the data and the estimates of importance in these finani2! Statements are the responsibility of the Management of
cial statements are Management's responsibility. the. .Canada Employment I.n§urance Comrmsspn. My respon-
sibility is to express an opinion on these financial statements
In support of its responsibility, Management has developetased on my audit.
and maintains books of account, financial and management o .
controls, information systems and management practices, | conducted my audit in accordance with generally ac-
These are designed to provide reasonable assurance as to HePt€d auditing standards. Those standards require that | plan
reliability of the financial information, and to ensure that the @nd perform an audit to obtain reasonable assurance whether
transactions are in accordance with tBeployment Insur- the financial statements are free of material misstatement. An
ance Actand Regulations, as well as tiiénancial Adminis- auditincludes examining, on a test basis, evidence supporting
tration Actand Regulations. the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used
The Employment Insurance Account’s external auditor, theand significant estimates made by management, as well as
Auditor General of Canada, audits the operations and finanevaluating the overall financial statement presentation.

cial statements and reports to the Minister of Human Re- . . . L
sources Development. In my opinion, these financial statements present fairly, in

all material respects, the financial position of the Employment
MEL CAPPE  |nsurance Account as at March 31, 1998 and the results of its
operations and the changes in its financial position for the
year then ended in accordance with the accounting policies
set out in Note 2 to the financial statements.

Chairperson

SERGE RAINVILLE
Assistant Deputy Minister L. Denis Desautels, FCA
Financial and Administrative Services Auditor General of Canada

Ottawa, Canada

July 24,1998 3,1y 24’ 1998
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Employment Insurance Account—Continued

BALANCE SHEET AS AT MARCH 31, 1998
(in thousands of dollars)

PUBLIC ACCOUNTS OF CANADA, 1997-98

ASSETS 1998 1997

Balance of the account with Receiver

GeneralforCanada ................ 13,493,287 7,099,716
Premiums receivable ................. 825,000 854,000
Due from claimants

(o] < ) 369,436 433,738

14,687,723 8,387,454

LIABILITIES AND SURPLUS 1998 1997
Unredeemed warrants. ............... 246,385 233,758
Amounts payable (Note 4)............ 420,347 393,068
Accrued benefits ............ .. ... .. 376,063 459,751
1,042,795 1,086,577
Surplus ... 13,644,928 7,300,877
14,687,723 8,387,454

The accompanying notes and schedules are an integral part of these financial statements.

Approved by the Commission:

MEL CAPPE
Chairperson

SERGE RAINVILLE
Assistant Deputy Minister
Financial and Administrative Services

STATEMENT OF OPERATIONS AND SURPLUS
FOR THE YEAR ENDED MARCH 31, 1998
(in thousands of dollars)

1998 1997
(12 months) (15 months)

Revenue
Premiums (Note 5)................. 19,121,666 24,815,170
Interest on the balance of the
account with Receiver General
for Canada (Note 6).............. 363,828 119,447
Penalties ......................... 67,084 88,223
19,552,578 25,022,840
Expenses
Benefits and support
measures (Note 7
and Schedule ). ................. 11,798,307 16,602,394
Administration costs (Note 8) ....... 1,320,864 1,712,570
Doubtfuldebts .................... 89,356 73,038
13,208,527 18,388,002
Surplus for the period . ............... 6,344,051 6,634,838
Surplus at beginning
oftheperiod ...................... 7,300,877 666,039
Surplus at the end of the period. ....... 13,644,928 7,300,877

The accompanying notes and schedules are an integral part of these financial
statements.

Comparative data for the 12 months ending March 31, 1997 are presented in
Schedule II.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 1998

1. Authority, objective and responsibilities

The Canada Employment Insurance Commission, a de-
partmental corporation named in Schedule I to Eean-
cial Administration Act administers theEmployment
Insurance Act(the Act). The objective of the Act is to
provide short-term financial relief and other assistance to
eligible workers. The financial transactions relating to this
objective are reported through the Employment Insurance
Account.

The Employment Insurance Account was established in
the accounts of Canada by the Act. All amounts received
under the Act are deposited in the Consolidated Revenue
Fund and credited to the Account. The benefits and the
costs of administration of the Act are paid out of the
Consolidated Revenue Fund and charged to the Account.

The Minister of National Revenue is responsible for
collecting premiums from employers and employees, and
for administering and enforcing the provisions of the Act
relating to benefit repayments to be received from higher
income claimants.
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Employment Insurance Account—Continued

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 1998—Continued

TheEmployment Insurance Aawvhich came into effect 3.

in July 1996, authorizes the Government of Canada to
enter into labour market development agreements with
each province and territory on the design and delivery of
the new active employment benefits and support measures
contained in the Act. With the exception of Ontario, agree-
ments with all provinces and territories have been entered
into.

Responsibility sharing varies from one agreement to
the other. In some cases, the provinces have full responsi-
bility for delivering the active employment benefits and
support measures; in others, the agreement provides for a
co-management approach with the federal government.
Agreements with Alberta, Manitoba, and New Brunswick
were implemented during 1997-98; the remainder will
come into force over the next two years.

. Accounting policies

All financial transactions affecting the Employment
Insurance Account are governed by the Act and/or the
Regulations.

a) Basis of accounting

Revenues and expenses are recorded on the accrual
basis of accounting.

b) Premiums 4.

Premiums are based on an estimate of the amount to
be collected that relates to the period and include

adjustments between actual and estimated premiums
of previous years.

c) Benefits

Benefits represent the amounts to be paid to claimants
for the period relating to the financial reporting pe-
riod, less benefit overpayments established by the
Commission during the period, and estimated benefit
repayments to be received from higher income claim-
ants.

d) Administration costs

The costs include the costs of administration of the Act
based on an estimate of costs incurred by the Commis-
sion during the period for administering the Employ-
ment Insurance Account and administration costs
incurred by provinces to administer labour market
development agreements.

e) Financial instruments

The carrying value of the financial assets and liabili-
ties of the Account approximate their fair value at year
end.

4.20 CONSOLIDATED ACCOUNTS

Due from claimants

1998 1997

(in thousands of dollars)

Balance of benefit overpayments

and penalties ................. 586,455 590,857
Less: allowance for doubtful
debts....... ...l 305,339 261,748
281,116 329,109
Estimated benefit repayments
to be received from
higher income claimants ....... 88,320 104,629
369,436 433,738

Uncollectable benefit overpayments and penalties writ-
ten off during the year amounted to $46 million ($47 mil-
lion for the 15 months ending March 31, 1997).

Continuous efforts have been made by the Commission
in detecting overpayments on claims processed during the
current and preceding years and, where necessary, impos-
ing penalties. During the year, overpayments and penal-
ties totalling $373 million ($496 million for the 15 months
ending March 31, 1997) were established. During 1997-
98, $332 million have been recovered ($438 million for
the 15 months ending March 31, 1997).

Amounts payable

1998 1997

(in thousands of dollars)

To Canada
Employment benefits

and support measures........ 315,495 304,223
Tax deductions from warrants. . . 41,832 26,002
Administration costs........... 36,739 52,426
Amount related to Labour

Market Development Agree-

ments paid to provinces. .. ... 14,031
Recoupments from

warrants .. ... 2,813 3,241

410,910 385,892
To provinces
Quebec tax deductions from

warrants . ......... 5,828 4,581
Recoupments from

warrants . ... 3,609 2,595

9,437 7,176
420,347 393,068
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Employment Insurance Account—Continued

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 1998—Continued

5. Premiums 7. Estimated overpayments and underpayments of benefits

Premiums are based on an estimate of insurable earn-
ings for each calendar year. Calculation of insurable earn-
ings is based on a formula using many factors such as
previous calendar year’s total insurable earnings, the
growth in the number of paid workers and in the average
weekly earnings. Although the Commission uses the most
recent data and statistics in the calculation, a variation in
the estimated insurable earnings may occur. For example,
in the calendar year 1997, a variation of one percentage
point in insurable earnings would result in a change of
$206 million in premiums.

Actual amounts for insurable earnings and premiums
for calendar years 1997 and 1998 will be known only
when Revenue Canada has processed all employer decla-
rations of premiums for these years. An adjustment for the
variation between actual and estimated premiums will
then be recorded in the accounts. The adjustment recorded
in the period for the previous years amounted to $123 mil-
lion ($143 million in 1996-97).

Employers with qualified wage loss insurance plans are
entitled to premium reductions. They are required to share
this reduction with their employees. For the calendar year
1997, the total amount of reductions is estimated at
$544 million. Actual reductions for the calendar year
1996 were $502 million.

For the following calendar years, premium rates for
each $100 of insurable earnings were:

1998 1997 1996
(in dollars)
For employees.................... 2.70 2.90 2.95
For employers (calculated at
1.4 times the employee rate). .. ... 3.78 4.06 4.13

Interest on the balance of the account with Receiver Gen-
eral for Canada

Pursuant to Section 76 of the Act, the Minister of
Finance may authorize the payment of interest on the
balance in the Employment Insurance Account in accor-
dance with such terms and conditions and at such rates as
the Minister of Finance may establish. The interest shall
be credited to the Account and charged to the Consoli-
dated Revenue Fund.

8.

The large number of claimants to be monitored and the
need for prompt service require a selective rather than
universal application of internal control procedures.
Therefore, the verification of claims is mainly done after
claimants have begun to receive benefits.

In order to measure the effectiveness of the benefit
payment process, the Commission has a program in place
which estimates, through statistical extrapolation, the
most likely value of incorrect benefit payouts. For benefits
paid during the 12 months ending December 31, 1997,
these undetected overpayments and underpayments are
estimated to be $521 million and $172 million respec-
tively ($334 million and $125 million for the 12 months
ending December 31, 1996). At the time of preparing these
statements, information for the first three months of 1998
was not readily available. These estimates are used by the
Commission to assess the quality of decisions and the
need, if any, to improve its systems and practices of
processing claims.

As indicated in Note 3, continuous efforts are made by
the Commission to detect, establish and recover overpay-
ments. There is not a direct link between these detection
activities and the estimating techniques referred to above.

Administration costs

1998
(12 months)

1997
(15 months)

(in thousands of dollars)

Administration costs by activity

Employment Insurance......... 560,298 736,832
Corporate management and
SEIVICES. ... 302,341 374,092
Human Resources
Investment ................. 246,800 342,201
HRCC management and joint
SEIVICeS. ... 195,808 265,506
1,305,247 1,718,631
Add: administration costs
incurred by province® ... ... .. 20,156
Less: recovery of costs for
maintaining the social insurance
number registry and issuing
replacementcards............. 4,539 6,061
1,320,864 1,712,570

The interest on the daily operating balance is calculated”These costs include $12 million for start-up costs.

daily and is credited to the Account on the first day of the

following month. The interest rate on the operating bal-

ance is equal to ninety percent of the monthly average of
tender rates for three-month Treasury Bills for the same
month. The interest rates varied from 2.61 percent to
4.15 percent during the period (2.55 percent to 4.88 per-
centin 1996-97).
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Employment Insurance Account—Continued

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 1998—Concluded

Administration costs—related party transactions

The administration costs include $119 million ($145
million for the 15 months ending March 31, 1997) charged
by Public Works and Government Services Canada for
accommodation and rental costs, and $99 million ($115
million for the 15 months ending March 31, 1997) by

Revenue Canada for collecting premiums from employers0.

and employees and other related activities.

In addition to those related party transactions disclosed
elsewhere in these financial statements, the Account is a
component of the Government of Canada reporting entity
and is therefore related to all departments, agencies and
Crown corporations. The Account enters into transactions
with these entities in the normal course of business.

Financial statement presentation

The Employment Insurance Account is a component of
the Government of Canada reporting entity. In this con-
text, its operations are consolidated with those of the
Government and are presented in the financial statements
of the Government of Canada. The financial statements of
the Employment Insurance Account are also presented in
Volume 1 of thePublic Accounts of Canada

In 1996, in order to be more consistent with the policy
and decision-making framework of the Government of
Canada, the Employment Insurance Account, in accor-

It is management’s opinion that a statement of changes
in financial position for the Account is not necessary since
information concerning operational activities, and their
effects on cash resources, are readily apparent in the
Statement of Operations and Surplus. The Account is not
involved in any financing or investment activities.

Uncertainty due to the Year 2000 Issue

The Year 2000 Issue arises because many computerized
systems use two digits rather than four to identify a year.
Date-sensitive systems may recognize the year 2000 as
1900 or some other date, resulting in errors when infor-
mation using year 2000 dates is processed. In addition,
similar problems may arise in some systems which use
certain dates in 1999 to represent something other than a
date.

The effects of the Year 2000 Issue may be experienced
before, on, or after January 1, 2000, and, if not addressed,
the impact on operations and financial reporting may
range from minor errors to significant systems failure
which could affect the Account’s ability to conduct normal
business operations. It is not possible to be certain that all
aspects of the Year 2000 Issue affecting the Account,
including those related to the efforts of federal Govern-
ment departments providing services to the Account, or
other third parties, will be fully resolved.

dance with section 32 of thBepartment of Human Re-
sources Development Aathanged the financial year end
from December 31 to March 31. Accordingly, these finan-
cial statements cover the twelve month period ending
March 31, 1998 with comparative figures for the fifteen
month period of January 1, 1996 to March 31, 1997.
Additional comparative data of the Statement of Opera-
tions and Surplus for a period of twelve months ending
March 31, 1997 are presented in Schedule II.
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SCHEDULE |

BENEFITS AND SUPPORT MEASURES
FOR THE YEAR ENDED MARCH 31, 1998
(in thousands of dollars)

PUBLIC ACCOUNTS OF CANADA, 1997-98

Part I—Income benefits
Regular
Fishing
Worksharing

Special benefits
Maternity
Parental
Sickness
Adoption

Part I—Employment benefits and support measures

Employment benefits
Training/skills loans and grants
Self-employment
Job creation partnerships
Targeted wage subsidies
Targeted earnings supplements

Support measures
Employment assistance services
Labour market partnerships
Research and innovation

Transferred to provinces

Benefits and support measures

Less: benefit repayments by
higher income claimants

1998 1997
(12 months) (15 months)
8,399,465 12,283,942
236,754 307,155
7,137 19,557
8,643,356 12,610,654
703,365 901,016
448,890 576,742
443,131 526,307
5,340 7,248
1,600,726 2,011,313
10,244,082 14,621,967
770,111 1,541,295
133,372 227,532
129,632 143,576
79,242 17,473
3 2
1,112,360 1,929,878
234,813 96,156
201,516 45,644
7,129 11,693
443,458 153,493
50,376
1,606,194 2,083,371
...... 11,850,276 16,705,338
..... 51,969 102,944
11,798,307 16,602,394

Benefit Rates

Since July 1, 1996, benefits paid represent the lesser of
55 percent of average insurable earnings, or $413 per
week. However, as of January 5, 1997, claimants that have
collected more than 20 weeks of regular benefits in the
past five years, since June 30, 1996, will see the benefit
rate for their new claim reduced. The benefit rate can be
increased to a maximum of 65 percent in 1997, and
70 percent in 1998 for claimants who are in a low income
family with children.

From January 1 to June 30, 1996, benefits paid repre-
sented the lesser of 55 percent of average insurable earn-
ings, or $465 per week. During 1996, for claimants who
had low average insurable earnings and dependants, the
rate was 60 percent.
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Employment Insurance Account—Concluded

SCHEDULE Il

STATEMENT OF OPERATIONS AND SURPLUS
FOR COMPARATIVE PURPOSES

(in thousands of dollars)

March 31, March 31, March 31,
1998 1997 1997
(12 months) (12 months) (15 months)
Revenue
P MU . .« . 19,121,666 20,307,171 24,815,170
Interest on the balance of the account
with Receiver General for Canada. ..o, 363,828 108,461 119,447
PenaltieS . o 67,084 67,852 88,223
19,552,578 20,483,484 25,022,840
Expenses
Benefits and SUPPOIrt MEASUIES . . .. .ottt e e e 11,798,307 12,376,948 16,602,394
Administration COStS . ... ... . 1,320,864 1,375,247 1,712,570
Doubtful debts ... .. 89,356 60,639 73,038
13,208,527 13,812,834 18,388,002
Surplus forthe period . ... ... 6,344,051 6,670,650 6,634,838
Surplus at beginning of the period. . ........ ... 7,300,877 630,227 666,039
Surplus atthe end of the period . ... . . 13,644,928 7,300,877 7,300,877

4. 24 CONSOLIDATED ACCOUNTS



SECTION 5

1997-98
PUBLIC ACCOUNTS OF CANADA

Accounts Payable, Accruals
and Allowances

CONTENTS

Page
Accounts payable and accrued liabilities ... ........... 5.4
Interest and matureddebt............. ... .. ... .. ... 5.12
Allowance for employee benefits . ...................... 5.12

Allowance for loan guarantees and borrowings of
Crown corporations .............oouiiiiiniiiain... 5.13



PUBLIC ACCOUNTS OF CANADA, 1997-98

ACCOUNTS PAYABLE, ACCRUALS
AND ALLOWANCES

This section contains information on accounts reported on
the Statement of Assets and Liabilities under “Accounts Pay-
able, Accruals and Allowances”. The establishment and op-
eration of these accounts is authorized by Parliament in
annual appropriation acts and other legislation. In many
cases, these accounts represent accounts payable, accruals
and allowances set up at year end under the authority granted
to the President of the Treasury Board in ffimancial Admi-
nistration Act

Table 5.1 presents the year-end balances of accounts pay-
able, accruals and allowances by category. Chart 5A presents
accounts payable, accruals and allowances by category at
March 31, while Chart 5B compares accounts payable, accru-
als and allowances for the last ten fiscal years.

Most tables in this section present the continuity of ac-
counts, by showing the opening and closing balances. A nar-
rative description is provided for accounts reported in some
tables. Such description follows the same presentation order
as the respective tables.

TABLE 5.1
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES

April 1/1997 March 31/1998

$ $
Accounts payable and accrued liabilities, Table 5.2 . ... ... 19,265,248,238 22,364,376,137
Interest and matured debt, Table 5.5 ... ... 10,402,405,666 10,418,670,926
Allowance for employee benefits . . ... ... 5,000,000,000 6,520,000,000
Add: consolidation adjustmeft .. ... 180,000,000 209,000,000

5,180,000,000 6,729,000,000
Allowance for loan guarantees and borrowings of Crown corporations, Table 5.6 . ........................... 5,253,000,000 4,188,000,000
110 ) 2= L 40,100,653,904 43,700,047,063

@ Additional information on the consolidated Crown corporations is provided in Section 4 of this volume.
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CHART 5A

PUBLIC ACCOUNTS OF CANADA, 1997-98

ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES BY CATEGORY AS AT MARCH 31, 1998

Accounts payable and accrued liabilities (51.2%)

Interest and matured debt (23.8%)

Allowance* (9.6%)

Allowance for employee benefits (15.4%)

" Allowance for loan guarantees and borrowings of Crown corporations

CHART 5B

ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES

(in millions of dollars)
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Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities includes accounts
payable, notes payable to international organizations, the pro-
vincial and territorial tax collection agreements account, mis-
cellaneous paylist deductions, deferred revenues, borrowings
of consolidated Crown corporations, suspense accounts and
other accounts.

Table 5.2 presents a summary of the balances for the ac-
counts in this category of accounts payable, accruals and
allowances.

TABLE 5.2
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

AcCOUNES payable . . ...
Add: consolidation adjustmefit . .. ...

Notes payable to international organizations, Table 5.3 . ... ... ... i
Provincial and territorial tax collection agreements account, Table 5.4 . ......... ... ... i,
Miscellaneous paylist dedUCLIONS. . ... ... o e
DEfeITEA FEVENMUES. . . o\ttt ettt e e e e e e e e e e
Borrowings of consolidated Crown corporatidfs . .. ... ....... ... ... ..
SUSPENSE @CCOUNES . . et ettt ettt et e e e e e e e e e e e e e e e e e e
O BT

April 1/1997 March 31/1998
$ $
14,445,656,086 18,089,084,553
996,260,000 895,919,000

15,441,916,086
1,793,139,936
1,726,001,559

18,985,003,553
1,811,620,352
1,174,735,067

8,888,154 45,857,208
231,613,947 232,763,920
3,581,000
59,481,691 113,867,639
625,865 528,398

19,265,248,238 22,364,376,137

@ Additional information on the consolidated Crown corporations is provided in Section 4 of this volume.

Accounts payable

This account records amounts owing at the year end pursu-
antto contractual arrangements, or for work performed, goods
received, or services rendered, relating to appropriations on
which Parliament has imposed annual ceilings, accrued
amounts to be paid from appropriations and statutory author-
ities, and accrued financial obligations of consolidated Crown
corporations.
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Notes payable to international organizations

Share capital subscriptions, and loans and advances are
made to international organizations using cash and/or notes
payable that are later presented for encashment according to
terms of agreements. These demand notes are non-interest
bearing and are non-negotiable. The subscriptions, loans and
advances are recorded as assets and details are reported in
Table 9.13 (Section 9 of this volume).

Table 5.3 presents the balances and transactions for the
individual notes.

TABLE 5.3
NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS

PUBLIC ACCOUNTS OF CANADA, 1997-98

Receipts and
other credits

Payments and
other charges

Note Note
April 1/1997 issuances  Revaluatiéh encashments RevaluatidhMarch 31/1998
$ $ $ $ $ $
Finance—
European Bank for Reconstruction
and Development ........... i 5,493,069 5,493,069
Multilateral Investment Guarantee Agency................. 4,441,335 113,568 ) 4,554,903
International Development Association. ................... 871,046,000 195,155,000 203,11%1,000 862,450,000
Foreign Affairs and International Trade—
Canadian International Development Agency—
Asian DevelopmentBank ................ ... ....... 9,273,905 4,801,409 191,252 14,266,566
Caribbean DevelopmentBank ....................... 4,976,987 73,986 5,050,973
Inter-American DevelopmentBank ................... 15,736,837 9,095,657 434,282 8,088,737 17,178,039
International financial institutions—
African Development Fund........................ 363,266,197 56,719,411 103,242,663 316,742,945
Asian Development Fund ............... ... ....... 383,244,900 43,064,726 3,358,550 422,951,076
Caribbean Development Bank—Special ............. 32,633,819 32,633,819
Global Environment Facility Trust Fund. .. .......... 67,900,000 37,110,000 13,655,000 91,355,000
Inter-American Development Bank—Fund for
Special Operations. . ..., 9,182,489 5,700,193 1,108,947 13,773,735
International Fund for Agriculture Development. .. ... 25,944,398 9,095,582 4,376,684 30,663,296
Montreal Protocol Fund. . ......................... 7,318,567 7,318,567
882,171,803 159,008,479 133,060,411 908,119,871
Total . oo 1,793,139,936 368,174,113 699,520 350,393,217 1,811,620,352

(;) Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange.
@ This amount includes an adjustment of $12,810,000 to reduce and cancel a note dated November 30, 1992. The adjustment represents the amanttiotamestm

credited to Canada against an advance encashment made on March 31, 1995.
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Provincial and territorial tax collection agreements
account

This account records both income taxes collected by the
Government of Canada on behalf of provinces and territories
pursuant to thé~ederalProvincial Fiscal Arrangements Act
and harmonized sales tax and sales taxes pursuant to the
Excise Tax Agtand related payments made to them.

Under theFederal-Provincial Fiscal Arrangements Adhe
Government of Canada is empowered to enter into agreements
with provincial and territorial governments, to collect income
taxes on their behalf, and to make payments to them with
respect to such taxes. Furthermore, underBkeise Tax Act
the Government is also empowered to enter into agreements
with provincial governments, to collect the harmonized sales
tax on their behalf, and to make payments to them with respect
to such tax.

The Government of Canada entered into agreements with
provinces and territories (excluding Quebec), to collect indi-
vidual income tax, and, with provinces and territories (exclud-
ing Quebec, Ontario and Alberta except for the tax on
preferred shares dividend), to collect corporation income tax,
and, to pay in equal monthly instalments to such provinces
and territories, the estimated revenues to be produced by the
respective provincial and territorial taxes. The Government
also entered into agreements with the provinces of Nova
Scotia, New Brunswick and Newfoundland, to collect the
harmonized sales tax on their behalf, and to make payments
to them with respect to such tax. Furthermore, the Govern-
ment also entered into agreements with the First Nations, to
collect sales taxes, and to make payments to them with respect
to such agreements.

Because thePublic Accounts of Canadaeports infor-
mation on a April to March fiscal year basis and because tax
information is calculated on a calendar year basis, there can
be transactions related to several tax years during any given
fiscal year. For example, during a fiscal year the Minister of
Finance makes current payments, based on estimates, for two
calendar years (April to December and January to March).
During this period, it is also necessary to make payments or
adjustments related to final determinations of tax revenues,
rebates and credits for previous tax years.

Table 5.4 presents detailed information of the transactions,
accumulated balances and the net position of the revenues
collected and the payments made to the provinces and territo-
ries on a tax year basis for corporation and personal income
taxes as well as for harmonized sales tax and sales taxes.
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TABLE 5.4
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT
Receipts and Payments and
April 1/1997 other credits other charges March 31/1998
$ $ $ $
Personal income taxes collected by National
Revenue for 1993 . ... ... 26,135,669,183 26,135,669,183
Less: payments to provinces and territories—
Newfoundland. ........ ... ... . i i 499,740,450 499,740,450
Prince Edward Island. . ............. ... ... ... .. ... ... 107,749,593 107,749,593
NOVA SCOLIA. « . vttt 905,156,370 905,156,370
New Brunswick ....... ... ... .. . 688,556,296 688,556,296
ONtANIO. o ottt e e e 14,428,877,881 14,428,877,881
Manitoba . . ... 1,088,670,036 1,088,670,036
Saskatchewan ........... .. 1,061,836,044 1,061,836,044
AlDEItA. . oo 2,891,617,488 2,891,617,488
British Columbia .......... . ... i 4,383,100,452 4,383,100,452
YUKON . 29,294,731 29,294,731
Northwest Territories. . ... 65,479,692 65,479,692
26,150,079,033 26,150,079,033
Net collections (overpayments) of personal income taxes
fOr 1993 . . (14,409,850) (14,409,850)
Personal income taxes collected by National
Revenue for 1994 . ... ... ... . 27,192,694,641 27,192,694,641
Less: payments to provinces and territories—
Newfoundland. ........ ... ... ... 518,119,207 518,119,207
Prince Edward Island. . ............. ... .. .. ... .. .. ..... 111,999,370 111,999,370
NOVA SCOtIA. « .ottt 907,544,001 907,544,001
New Brunswick . ........ ... 735,708,010 735,708,010
ONtANiO. . oot e 14,938,222,817 14,938,222,817
Manitoba . .. ... 1,148,404,078 1,148,404,078
Saskatchewan ........... .. 1,128,473,132 1,128,473,132
AlDEIta. . o 2,992,001,738 2,992,001,738
British Columbia .......... .. ... ... 4,633,047,786 4,633,047,786
YUKON . 29,747,070 29,747,070
Northwest Territories. . ...t 54,147,962 54,147,962
27,197,415,171 27,197,415,171
Net collections (overpayments) of personal income taxes
fOr 1994 . . (4,720,530) (4,720,530)
Personal income taxes collected by National
Revenue for 1995. . ... ... .. 29,224,024,975 29,224,024,975
Less: payments to provinces and territories—
Newfoundland. ........ ... .. . i 562,804,968 562,804,968
Prince Edward Island. .......... ... ... . i 120,209,760 120,209,760
NOVA SCOLIA. « . vttt e 935,338,399 935,338,399
New Brunswick ........... i 782,393,181 782,393,181
ONTANIO. . oot et 16,041,791,470 16,041,791,470
Manitoba . ... 1,236,043,536 1,236,043,536
Saskatchewan ........... .. i 1,187,061,340 1,187,061,340
AlDEITA. . o oo 3,214,439,434 3,214,439,434
British Columbia ......... .. ... i 5,050,381,139 5,050,381,139
YUKON . 33,967,043 2,055 33,969,098
Northwest Territories. . ... 59,593,564 59,593,564
29,224,023,834 2,055 29,224,025,889
Net collections (overpayments) of personal income taxes
fOr 1995 . . 1,141 2,055 (914)
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TABLE 5.4

PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued

Personal income taxes collected by National

Revenue for 1996

Less: payments to provinces and territories—

Newfoundland. . .

Prince Edward Island
Nova Scotia. . ...

New Brunswick. .
Ontario.........

Net collections (overp
for1996..........

Personal income taxe

Revenue for 1997

ayments) of personal income taxes

s collected by National

Less: payments to provinces and territories—

Newfoundland. . .
Prince Edward Isl
Nova Scotia. . ...
New Brunswick. .
Ontario.........

Net collections (overp
for 1997 ..........

and. . ...

ayments) of personal income taxes

Personal income taxes collected by National

Revenue for 1998

Less: payments to provinces and territories—

Newfoundland. ..

Prince Edward Island .. ........... ... .o

Nova Scotia. . ...
New Brunswick. .
Ontario.........

Net collections (overpayments) of personal income taxes

for1998..........

Total personal income

taxes on hand

April 1/1997

Receipts and
other credits

Payments and
other charges

March 31/1998

$ $ $ $
31,303,405,436 721,428,020 30,581,977,416
592,638,000 39,157,187 553,480,813
127,830,000 1,765,109 126,064,891
980,746,000 21,593,967 959,152,033
823,102,000 22,006,679 801,095,321
17,402,442,000 651,505,729 16,750,936,271
1,398,557,000 140,297,294 1,258,259,706
1,226,837,000 1,705,071 1,228,542,071
3,357,339,000 136,228,394 3,493,567,394
5,370,075,925 92,901,599 5,277,174,326
35,196,000 2,548,243 37,744,243
72,629,000 10,536,776 62,092,224
31,387,391,925 979,764,340 140,481,708 30,548,109,293
(83,986,489) 979,764,340 861,909,728 33,868,123
5,527,915,000 26,429,009,500 31,956,924,500
91,868,000 499,987,183 591,855,183
19,712,000 116,706,000 136,418,000
148,022,000 851,817,000 999,839,000
121,716,000 729,193,384 850,909,384
2,401,917,000 13,995,658,634 16,397,575,634
216,699,000 1,259,033,121 1,475,732,121
187,271,000 1,126,505,000 1,313,776,000
519,008,000 3,209,997,567 3,729,005,567
814,219,000 4,898,139,888 5,712,358,888
5,509,000 34,546,224 40,055,224
11,459,000 65,553,141 77,012,141
4,537,400,000 26,787,137,142 31,324,537,142
990,515,000 26,429,009,500 26,787,137,142 632,387,358
5,932,579,000 5,932,579,000
90,587,000 90,587,000
20,902,000 20,902,000
151,235,000 151,235,000
127,248,713 127,248,713
3,094,137,000 3,094,137,000
291,798,000 291,798,000
199,493,000 199,493,000
573,192,411 573,192,411
1,150,518,959 1,150,518,959
7,965,000 7,965,000
15,444,000 15,444,000
5,722,521,083 5,722,521,083
5,932,579,000 5,722,521,083 210,057,917
887,399,272 33,341,352,840 33,371,570,008 857,182,104
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TABLE 5.4

PUBLIC ACCOUNTS OF CANADA, 1997-98

PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued

Corporation income taxes collected by National

Revenue for 1993 .. ... ...

Less: payments to provinces and territories—

Newfoundland. . ........ .. .. i
Prince Edward Island .. .......... ... . o i
NOvVa SCOtia. . ...t
New BrunswiCK. .. ...t
QuebeC. ...
(@71 2= Vg o P

Net collections (overpayments) of corporation income

taxes for 1993 . ...

Corporation income taxes collected by National

Revenue for 1994 .. ... ... . .

Less: payments to provinces and territories—

Newfoundland. . ........ .. .. i
Prince Edward Island .. .......... ... ... i
NOVa SCOtia. . .ot
New BrunswicCK. .. ... ..o
QUEDEC . . .
(@) 2= Vg o P

Net collections (overpayments) of corporation income

taxes for 1994 ... ...

Corporation income taxes collected by National

Revenue for 1995 .. ... ... .

Less: payments to provinces and territories—

Newfoundland. . ...... ... ... i
Prince Edward Island . . .......... ... ... ... ..
Nova Scotia. . ..o
New BrunswicCK. .. ... ..ot
QuebeC. . ...
(@) £= Vg o

Net collections (overpayments) of corporation income

taxes for 1995 ... ...

April 1/1997

Receipts and
other credits

Payments and

other charges March 31/1998

$ $ $ $
1,475,995,380 1,475,995,380
43,417,966 43,417,966
15,587,447 15,587,447
97,442,653 97,442,653
139,012,155 139,012,155
22,061,665 22,061,665
68,222,516 68,222,516
126,397,504 126,397,504
115,137,124 115,137,124
12,627,257 12,627,257
800,683,512 800,683,512
10,016,862 10,016,862
25,428,719 25,428,719
1,476,035,380 1,476,035,380
(40,000) (40,000)
1,769,187,042 1,769,187,042
61,559,537 61,559,537
15,822,936 15,822,936
82,223,546 82,223,546
106,814,756 106,814,756
24,723,743 24,723,743
73,260,410 73,260,410
166,367,531 166,367,531
188,042,850 188,042,850
13,709,965 13,709,965
1,002,857,279 1,002,857,279
7,983,642 7,983,642
25,131,276 25,131,276
1,768,497,471 1,768,497,471
689,571 689,571
2,178,085,883 2,178,085,883
62,522,673 62,522,673
18,572,471 18,572,471
133,302,557 133,302,557
210,304,631 210,304,631
19,486,657 19,486,657
60,192,996 60,192,996
201,472,046 201,472,046
228,492,496 228,492,496
9,686,773 9,686,773
1,195,751,282 1,195,751,282
10,549,038 205,418 10,754,456
33,776,494 5,278,058 28,498,436
2,184,110,114 5,278,058 205,418 2,179,037,474
(6,024,231) 5,278,058 205,418 (951,591)
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TABLE 5.4

PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNTContinued

Corporation income taxes collected by National
Revenue for 1996 . ...... ...t

Less: payments to provinces and territories—
Newfoundland. . .......... . i
Prince Edward Island . .......... ... ... o i,
NOVa SCOtIa. . .ot
New BrunswicCK. .. ...
QUEbEC. ...
ONtANIO . . o et

Net collections (overpayments) of corporation income
taxesfor 1996 .......... ...

Corporation income taxes collected by National
Revenue for 1997 ......... ... ... . ...

Less: payments to provinces and territories—
Newfoundland............ ... ... .. ... ... ...

Net collections (overpayments) of corporation income
taxes for 1997 ... ..

Corporation income taxes collected by National
Revenuefor1998 ............... ... ... i,

Less: payments to provinces and territories—
Newfoundland................ ... ... o o it

Net collections (overpayments) of corporation income
taxes for 1998 .. ... ...

Total corporation income taxesonhand ...................

April 1/1997

Receipts and
other credits

Payments and
other charges

March 31/1998

$ $ $ $
2,237,882,947 307,758,237 1,930,124,710
51,427,000 13,089,544 64,516,544
20,204,000 1,059,888 21,263,888
100,694,000 28,434,155 129,128,155
126,641,000 3,086,110 123,554,890
18,747,577 18,747,577
50,150,131 50,150,131
233,920,000 30,162,551 203,757,449
202,518,000 6,016,233 208,534,233
10,031,649 10,031,649
1,180,183,000 122,778,096 1,057,404,904
12,515,000 490,695 13,005,695
30,500,000 469,251 30,030,749
1,958,602,000 156,496,008 128,019,872 1,930,125,864
279,280,947 156,496,008 435,778,109 (1,154)
729,870,000 1,916,609,000 2,646,479,000
4,760,000 58,507,000 63,267,000
1,740,000 22,037,000 23,777,000
10,836,000 147,333,128 158,169,128
15,960,000 216,961,000 232,921,000
16,878,000 208,999,000 225,877,000
18,008,000 226,708,000 244,716,000
93,492,000 1,163,842,000 1,257,334,000
726,000 8,892,000 9,618,000
2,774,000 34,012,000 36,786,000
165,174,000 2,087,291,128 2,252,465,128
564,696,000 1,916,609,000 2,087,291,128 394,013,872
105,752,000 105,752,000
6,472,000 6,472,000
2,310,000 2,310,000
14,719,688 14,719,688
17,301,500 17,301,500
19,228,000 19,228,000
19,184,000 19,184,000
98,728,000 98,728,000
856,000 856,000
2,968,000 2,968,000
181,767,188 181,767,188
105,752,000 181,767,188 (76,015,188)
838,602,287 2,184,135,066 2,705,041,843 317,695,510
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TABLE 5.4
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNTConcluded
Receipts and Payments and
April 1/1997 other credits other charges March 31/1998
$ $ $ $
Harmonized sales tax collected by National
Revenue for 1997 .. ... ... 1,332,931,647 1,332,931,647
Less: payments to provinces and territories—
Newfoundland. ............. i 282,787,806 282,787,806
NOVA SCOtIA . . .o vttt 506,467,031 506,467,031
New Brunswick. . .......oouu i 406,142,957 406,142,957
1,195,397,794 1,195,397,794
Net collections (overpayments) of
harmonized sales tax for 1997 ............... ... .coiii.. 1,332,931,647 1,195,397,794 137,533,853
Harmonized sales tax collected by National
Revenue for 1998 ... .. ... 137,533,853 137,533,853
Less: payments to provinces and territories—
Newfoundland. . ....... ... .. i 65,388,673 65,388,673
NOVA SCOtIa. . .ot 116,276,712 116,276,712
New BrunswicCK. .. ... 93,544,868 93,544,868
275,210,253 275,210,253
Net collections (overpayments) of
harmonized salestax for1998 ............... ... ......... 137,533,853 275,210,253 (137,676,400)
Total harmonized salestaxonhand....................... 1,470,465,500 1,470,608,047 (142,547)
First Nations Tax Agreements—
Revenue for 1998 ... .. ... 27,695 27,695
Less: payments to First Nations—
FirstNations . .......... o e 27,695 27,695
27,695 27,695
Net collections (overpayments) of First Nations
Tax Agreements taxes for1998. . ............ ..o 27,695 27,695
Total First Nations Tax Agreements
taxesonhand. .......... .. 27,695 27,695
Total . oo 1,726,001,559 36,995,981,101 37,547,247,593 1,174,735,067
Miscellaneous paylist deductions Suspense accounts

Deductions from the salaries and wages of certain employ- Accounts in which transactions are recorded temporarily,
ees are credited to this account pending transmittal to relategending their ultimate disposition.
outside organizations.

Other

Deferred revenues Miscellaneous accounts payable and accrued liabilities
This account records non-tax revenues received before theuch as provincial sales tax collected on sales are recorded in

end of the current fiscal year for which the goods or serviceghis account.

are to be delivered or rendered in a subsequent fiscal year.

Borrowings of consolidated Crown corporations

This account records the unconditional obligations of the
Government for the consolidated Crown corporations.
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Interest and Matured Debt

Interest and matured debt includes interest due, interest
accrued, matured debt, and unamortized premiums, discounts
and commissions on unmatured debt.

Table 5.5 presents a summary of the balances for the ac-
counts in this category of accounts payable, accruals and

allowances.
TABLE 5.5
INTEREST AND MATURED DEBT
April 1/1997 March 31/1998
$ $
INEEIEST AUE . . ottt et e e 4,888,213,630 4,197,224,447
INTEreSt ACCTURT. . ... e e e s 7,025,433,668 6,484,255,847
Matured debt. . ... 109,443,770 347,603,287
12,023,091,068 11,029,083,581
Less: unamortized discounts on Canada bills. ......... ... .. . i 67,562,820 73,558,791
unamortized discounts on Treasury bills . ... ... 1,518,592,652 1,468,226,383
unamortized discounts and premiums on marketable bonds . .......... . . . (27,081,663) (992,984,112)
unamortized commissions on Canada savings bonds . ........... . 61,611,593 61,611,593
1,620,685,402 610,412,655
Lo L= 10,402,405,666 10,418,670,926
Interest due Unamortized discounts on Treasury bills

Interest due is the interest on the bonded debt, which is due This account records the portion of the discounts on out-
and payable but has not been redeemed by bond holders. standing Treasury bills which has not yet been charged to
expenditures. Discounts are amortized to expenditures over
Interest accrued the life of the bills.

Interest accrued is the interest accumulated as at March 3[1J . . .
on the bonded debt and certain other liabilities, that is not namortized discounts and premiums on
payable until a future date. marketable bonds

This account records the portion of the discounts and pre-
miums on outstanding marketable bonds which has not yet
Matured debt been charged to expenditures. Discounts and premiums are

This account records financial obligations represented byamortized to expenditures over the life of the bonds.
certificates of indebtedness issued by the Government, that
have become due but that have not been presented for redemp- . . .
tion. Unclaimed matured bonds are transferred to non-taxﬁnamort'zed commissions on Canada savings bonds
revenues if they remain unredeemed 15 years after the date of This account records the portion of the commissions on
call or maturity, whichever is earlier; the minimum time be- outstanding Canada savings bonds which has not yet been
fore such a transfer is made is 5 years from the date otharged to expenditures. Commissions are amortized to ex-
maturity. penditures over the life of the bonds.

Unamortized discounts on Canada bills Allowance for Employee Benefits

This account records the portion of the discounts on out- This account records allowances for amounts owing for
standing Canada bills which has not yet been charged tgarned and unpaid annual vacation leave and compensation

expenditures. Discounts are amortized to expenditures ovelime, for employee benefits payable upon termination of em-
the life of the bills. ployment and for unsigned pay adjustments.
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Allowance for Loan Guarantees and
Borrowings of Crown Corporations
This category of accounts payable, accruals and allowances

includes the allowance for loan guarantees and the allowance
for borrowings of Crown corporations.

Table 5.6 presents a summary of the balances for the ac-
counts in this category of accounts payable, accruals and

allowances.
TABLE 5.6
ALLOWANCE FOR LOAN GUARANTEES AND BORROWINGS OF CROWN CORPORATIONS
April 1/1997 March 31/1998
$ $
Allowance for [0an QUATANTEES . . . . . ..ottt et e e e e e e 1,273,000,000 923,000,000
Allowance for borrowings of Crown corporations—
Borrowings of agent enterprise Crown COrpOrations . .. ... ...ttt e e 28,115,270,000 34,278,732,000
Less: borrowings expected to be repaid by these enterprise Crown corporations ................ccoovuun.... 24,135,270,000 31,013,732,000
3,980,000,000 3,265,000,000
0 ) - L 5,253,000,000 4,188,000,000

Allowance for loan guarantees

This account records potential losses on loan guarantees
when it is likely that a payment will be made in the future to
honour a guarantee and when the amount of the loss can be
reasonably estimated.

Allowance for borrowings of Crown corporations

In accordance with section 54 of thénancial Admi-
nistration Act the payment of all money borrowed by agent
enterprise Crown corporations, and interest thereon, is a
charge on and payable out of the Consolidated Revenue Fund.
Such borrowings therefore constitute unconditional obliga-
tions of the Government.

This account reports the borrowings of agent enterprise
Crown corporations expected to be repaid by the Government
(see Table 9.6 in Section 9 of this volume).
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INTEREST-BEARING DEBT

This section contains information on the interest-bearing The financial statements of the Canada Pension Plan Ac-
debt of the Government. Interest-bearing debt includes theount and the Canada Pension Plan Investment Fund, the
unmatured debt and pension and other accounts. Government Annuities Account and the Royal Canadian

Mounted Police (Dependants) Pension Fund, together with

Some tables n this section present t_he continuity of acy e Auditor General’s reports thereon, are presented at the end
counts, by showing the opening and closing balances, as we f this section

as receipts and other credits, and payments and other charges.
A narrative description is provided for accounts reported
some tables. Such description follows the same presenta-
n order as the respective tables.

Table 6.1 presents the transactions and year-end balancgﬁ
of interest-bearing debt. Chart 6A presents interest-bearingi0
debt by category for the current fiscal year, while Chart 6B
compares interest-bearing debt for the last ten fiscal years.

TABLE 6.1
INTEREST-BEARING DEBT

Receipts and
other credits

Payments and

April 1/1997 other charges March 31/1998

$ $ $ $

Unmatured delb—

Payable in Canadian currency—
Marketable bonds, Table 6.2
Treasury bills, Table 6.3 .. ....... ... ... .. i
Canada savings bonds, Table 6.4
Bonds for Canada Pension Plan,

Table 6.5

282,497,913,715
135,400,000,000
32,470,420,023

40,058,083,003
236,800,000,000
5,431,606,092

27,973,045,000
259,900,000,000
8,132,851,211

294,582,951,718
112,300,000,000
29,769,174,904

3,467,583,000
453,835,916,738

1,007,818,000
283,297,507,095

1,019,169,000
297,025,065,211

3,456,232,000

440,108,358,622
Payable in foreign currencies—

Marketable bonds, Table 6.2

Canada bills, Table 6.6.............

Canada notes, Table 6.7
Euro medium-term notes, Table 6.7A

Total—Unmatured debt

Pension and other accounts—
Public sector pensions, Table 6.12—
Superannuation accounts

Canada Pension Plan, Table 6.21—

12,459,600,000
8,435,635,124
2,121,108,460

4,960,116,652

35,996,931,497

117,666,200
1,511,026,000

23,016,343,584 42,585,740,349

2,768,800,000
35,076,753,347
573,349,260

14,650,916,652

9,355,813,274

1,665,425,400
1,511,026,000

38,418,902,607 27,183,181,326

476,852,260,322 325,883,247,444

335,443,967,818 467,291,539,948

Allowance for pension adjustments . .

Canada Pension Plan Account

119,126,435,825
(4,922,000,000)
114,204,435,825

14,756,767,363
668,000,000
15,424,767,363

6,507,852,667
5,665,000,000
12,172,852,667

127,375,350,521
(9,919,000,000)
117,456,350,521

37,758,999,101 16,740,074,157 17,834,654,552 36,664,418,706

Less: securities held by the Canada Pension Plan

Investment Fund

34,040,685,000 1,581,761,000

32,458,924,000

3,718,314,101 18,321,835,157 17,834,654,552 4,205,494,706

Other—
Government Annuities Account . .............. i 609,660,950 43,998,070 25,35)0,819 628,308,201
Confederation Bridge. . ...t 822,691,000 10,24‘5,000 812,449,000
Deposit and trust accounts, Table 6.23 ..................... 1,265,039,858 807,265,619 817,164,821 1,255,140,656

Other specified purpose accounts, Table 6.26 3,084,325,874

5,781,717,682

1,104,282,227
1,955,545,916

1,012,773,009
1,865,530,649

3,175,835,092
5,871,732,949

............................ 123,704,467,608 35,702,148,436 31,873,037,868 127,533,578,176

600,556,727,930 361,585,395,880 367,317,005,686 594,825,118,124
@ This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unctigdiimmabbb
the Government, but not included in unmatured debt, can be found in Table 6.11.

@ Reflects the principal portion of the annual subsidy payments ($38 million) for the Confederation Bridge.
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CHART 6A
INTEREST-BEARING DEBT BY CATEGORY AS AT MARCH 31, 1998

Marketable bonds (52.0%)

Other pension and other accounts (1.7%)

Treasury bills  (18.9%)
Public sector pensions (19.7%)

Other unmatured debt (7.7%)

CHART 6B

INTEREST-BEARING DEBT
(in millions of dollars)
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UNMATURED DEBT

Unmatured debt represents financial obligations resulting
from certificates of indebtedness issued by the Government

of Canada that have not yet become due.

The Government’s holdings of its own securities have been
deducted from unmatured debt, to report the amount of the

Government’s liabilities to outside parties.

Marketable Bonds

Marketable bonds are interest-bearing certificates of in- Registered marketable bonds are transferable by endorse-
debtedness issued by the Government of Canada, and have theent and delivery by one holder to another. Bearer marketable

following characteristics:

— bought and sold on the open market;

— payable in Canadian or foreign currency;

— subject to call or redemption before maturity;

— fixed dates of maturity;

bonds need not be endorsed.

Table 6.2 presents a summary of the balances and transac-
tions for marketable bonds. Since most of the marketable
bonds are not subject to call or redemption before maturity,
exceptions only are noted in the table.

The year-end balances of marketable bonds payable in
foreign currencies were translated into Canadian dollars using

— interest payable either in coupon or registered form;ipe closing rates of exchange at March 31, 1998.

and,

— face value guaranteed at maturity.

TABLE 6.2
MARKETABLE BONDS

Maturity date % Issue date

Receipts and Payments and

Payable in Canadian currency—
Matured 1997-98

4,200,000,000
5,400,000,000

2,775,000,000

6,600,000,000

April 1/1997 other credits other charge§" March 31/1998
$ $ $
876,000,000 876,000,000

4,200,000,000
5,400,000,000

2,775,000,000

6,600,000,000

1997—May 15 9.25 May 15/77-July 1/77
Sept 1/77-Feb 1/78
July 1 7.5 Feb 1/92-June 1/92
July 1/92
Sept 15 7 June 15/95-Sept 15/95
Oct 1 9.75 Aug 13/87-Sept 1/87
Nov 15/87-Feb 1/88
May 12/88-Jan 4/90
Feb 21/91
1998—Feb 1 6.25 Sept 1/92-Oct 15/92
Dec 1/92-Mar 5/93
Mar 15 3.75 Sept 15/56
Mar 15 6 Dec 15/95-Mar 15/96
Mar 15 10.75 Oct 15/87-Mar 15/89

Maturing 1998-99

1998—Sept 1 6.5 May 1/93-June 1/93

Sept 1/93-Oct 29/93

Sept 15 6.25 June 17/96-Sept 16/96

oct 1 95 June 30/88- July 21/88
Nov 15/88-July 1/89
Aug 15/91

Nov 1 8 Apr 18/95-July 17/95

Dec 1 10.25 Sept 1/88-Oct 15/88

Apr 13/89-Aug 16/90

Dec 15/88-Jan 26/89

6.4 INTEREST-BEARING DEBT

197,045,000 197,045,000
VT87 5,700,000,000 5,700,000,000
Al10 2,225,000,000 2,225,000,000

27,973,045,000

AG0 6,800,000,000
VZ48 6,000,000,000
Al7 3,100,000,000
A80 5,100,000,000
Al18 2,275,000,000

27,973,045,000

6,800,000,000
6,000,000,000

3,100,000,000
5,100,000,000

2,275,000,000



TABLE 6.2

MARKETABLE BONDS—Continued

PUBLIC ACCOUNTS OF CANADA, 1997-98

Maturity date

%

Issue date Series

April 1/1997

Receipts and
other cretits

other charge§”

March 31/1998

1999—Mar 1

Mar 15

Maturing 1999-2000
1999—Aug 1

Sept 1

Sept 15

Oct 15

Dec 1

Dec 1

2000—Feb 1
Mar 1

Mar 15
Mar 15

Maturing 2000-01
2000—May 1
July 1
July 1
Sept 1
Sept 1
Dec 15
2001—Feb 1
Mar 1

Mar 1

Maturing 2001-02
2001—May 1

June 1
Sept 1

Oct 1

Dec 1

2002—Feb 1
Mar 15

Maturing 2002-03
2002—Apr 1
May 1
Sept 1

Dec 15

5.75

6.5
7.75

4.75

135
9.25

5.5
8.5

13.75

9.75
10.5

15
11.5

7.5
9.75
15.75
10.5

7.5

13

9.75

8.75
155

8.5

10
5.5

11.25

Dec 1/93-Dec 29/93
Mar 1/94 A70
Dec 16/96-Mar 17/97 WD27

Apr 15/96-July 17/96 VV34
Apr 15/94-June 1/94
July 4/94-Sept 1/94 A73

June 16/97-Sept 15/97  WF74

Oct 15/77-Dec 15/77 Ji3
Dec 1/80 J53
Sept 21/89-Oct 1/89

Nov 16/89-Dec 15/89 A27
Oct 15/96-Jan 15/97 WC44
Oct 1/94-Dec 1/94

Mar 1/95 AT7

Dec 15/97-Mar 2/98 WK69
Mar 31/80-Mar 1/81

Mar 31/81-Oct 15/82 J39

Feb 1/90-Feb 15/90 A30
Mar 15/90-Mar 29/90
June 21/90-Aug 1/90 A32

July 1/81 J70
May 1/90-Nov 1/90 A33
June 1/95-July 4/95

Sept 1/95 A81
Dec 15/78 J22

June 1/81-July 31/81 J66
Sept 20/90-Oct 1/90
Dec 15/90-Feb 1/91 A37
Oct 2/95-Dec 1/95
Jan 4/96-Mar 1/96 VR22

May 1/80-Oct 1/80
Feb 1/81 J42
Feb 21/91-Mar 1/91
Mar 28/91-May 16/91  A40
June 3/96-July 2/96
Sept 3/96-Dec 2/96 VX99
Oct 1/76-Dec 1/76
Apr 1/78-May 15/78

July 1/78 J2
July 1/91-July 18/91

Sept 1/91-Oct 1/91 A45
Feb 1/77 J7

Mar 31/82-May 1/82 J79

Nov 14/91-Dec 15/91
Mar 1/92-May 1/92

July 15/92 A47
May 1/79-June 1/79

July 15/79 J25
Mar 3/97-June 2/97

Sept 2/97-Dec 1/97 WEO0O0
Dec 15/79-July 1/80

May 15/83 J34

$

6,700,000,000
6,000,000,000
35,975,000,000

5,600,000,000
8,500,000,000

527,500,000
400,000,000

2,825,000,000
5,500,000,000

6,500,000,000

1,050,000,000
30,902,500,000

1,575,000,000
2,900,000,000
175,000,000
1,200,000,000
7,600,000,000
500,000,000
425,000,000
3,175,000,000

9,400,000,000
26,950,000,000

1,325,000,000
3,550,000,000

10,600,000,000

1,232,750,000
3,850,000,000
213,000,000

350,000,000
21,120,750,000

5,450,000,000
1,850,000,000
2,700,000,000

1,625,000,000

$

7,000,000,000

7,000,000,000

14,000,000,000

7,500,000,000

$

6,700,000,000
6,000,000,000
35,975,000,000

5,600,000,000

8,500,000,000
7,000,000,000
527,500,000
400,000,000

2,825,000,000
5,500,000,000

6,500,000,000
7,000,000,000

1,050,000,000
44,902,500,000

1,575,000,000
2,900,000,000
175,000,000
1,200,000,000
7,600,000,000
500,000,000
425,000,000
3,175,000,000

9,400,000,000
26,950,000,000

1,325,000,000

3,550,000,000

10,600,000,000

1,232,750,000
3,850,000,000
213,000,000

350,000,000
21,120,750,000

5,450,000,000
1,850,000,000
10,200,000,000

1,625,000,000
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TABLE 6.2

MARKETABLE BONDS—Continued

Receipts and

Maturity date % Issue date Series April 1/1997 other credits March 31/1998
$ $ $
2003—Feb 1 11.75 Feb 1/80-June 1/80
Aug 1/80-Feb 1/83
Apr 27/83-June 21/83
July 12/83 J35 2,700,000,000 2,700,000,000
14,325,000,000 7,500,000,000 21,825,000,000
Maturing 2003-04
2003—June 1 7.25 Sept 25/92-Oct 26/92
Nov 20/92-Jan 18/93
Feb 15/93 A57 6,900,000,000 6,900,000,000
Sept 1 5.25 Mar 2/98 WNO09 2,400,000,000 2,400,000,000
Oct 1 9.5 Aug 15/78-Oct 1/78 J18 670,500,000 670,500,000
Dec 1 7.5 May 21/93-July 1/93
Aug 16/93-Sept 28/93
Nov 15/93 AB1 8,800,000,000 8,800,000,000
2004—Feb 1 10.25 Feb 1/79-Mar 15/79
Mar 21/79-Aug 15/79 J24 2,200,000,000 2,200,000,000
18,570,500,000 2,400,000,000 20,970,500,000
Maturing 2004-05
2004—June 1 13.5 Apr 1/84-May 1/84 H22 550,000,000 550,000,000
June 1 6.5 Jan 14/94-Feb 15/94
Apr 1/94-May 15/94 AT2 7,900,000,000 7,900,000,000
Oct 1 10.5 Oct 1/79-Dec 15/87 J30 875,000,000 875,000,000
Dec 1 9 July 15/94-Aug 15/94
Nov 15/94-Feb 15/95 AT75 7,700,000,000 7,700,000,000
2005—Mar 1 12 Oct 15/83-Nov 8/83
Dec 15/83-Feb 1/84
Feb 21/84-Dec 15/84 H9 1,775,000,000 1,775,000,000
18,800,000,000 18,800,000,000
Maturing 2005-06
2005—Sept 1 12.25 Aug 1/83-Sept 1/83
Sept 27/83-Apr 10/85 H6 1,375,000,000 1,375,000,000
Dec 1 8.75 Apr 3/95-May 15/95
Aug 15/95-Nov 15/95  A79 8,000,000,000 8,000,000,000
2006—Mar 1 12.5 Mar 13/84-Nov 14/84
Mar 19/85 H18 975,000,000 975,000,000
10,350,000,000 10,350,000,000
Maturing 2006-07
2006—Oct 1 14 June 1/84-July 11/84
Aug 1/84 H26 1,025,000,000 1,025,000,000
Dec 1 7 Feb 15/96-Mar 29/96
May 15/96-Aug 15/96  VU50 9,100,000,000 9,100,000,000
2007—Mar 1 13.75 June 19/84 H30 325,000,000 325,000,000
10,450,000,000 10,450,000,000
Maturing 2007-08
2007—June 1 7.25 Oct 1/96-Nov 15/96
Feb 17/97-May 15/97 WB60 7,100,000,000 2,400,000,000 9,500,000,000
Oct 1 13 Aug 22/84-Sept 12/84  H36 700,000,000 700,000,000
2008—Mar 1 12.75 Oct 1/84-Oct 24/84 H41 750,000,000 750,000,000
8,550,000,000 2,400,000,000 10,950,000,000
Maturing 2008-09
2008—June 1 6 Aug 15/97-Nov 17/97
Feb 16/98 WH31 6,900,000,000 6,900,000,000
June 1 10 Dec 15/85-Sept 1/87
Feb 1/88-Apr 14/88
June 1/88-July 21/88
Oct 15/88-Dec 15/88
Feb 23/89-June 1/89 H74 3,450,000,000 3,450,000,000
Oct 1 11.75 Feb 1/85-May 1/85 H52 725,000,000 725,000,000
2009—Mar 1 11.5 May 22/85 H58 400,000,000 400,000,000
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4,575,000,000

6,900,000,000

11,475,000,000



TABLE 6.2
MARKETABLE BONDS—Continued

PUBLIC ACCOUNTS OF CANADA, 1997-98

Receipts and

Payments and

Maturity date % Issue date Series April 1/1997 other credits other chargeél) March 31/1998
$ $ $ $
Maturing 2009-10
2009—June 1 11 Oct 1/85-Oct 23/85
Oct 15/87 H68 925,000,000 925,000,000
Oct 1 10.75 June 12/85-July 1/85
Sept 1/85-Sept 1/88 H63 1,300,000,000 1,300,000,000
2010—Mar 1 9.75 Mar 15/86 H79 325,000,000 325,000,000
2,550,000,000 2,550,000,000
Maturing 2010-11
2010—June 1 9.5 Apr 10/86-July 1/87
July 1/89-Aug 10/89
Oct 1/89-Dec 15/89
Feb 1/90 H81 2,975,000,000 2,975,000,000
Oct 1 8.75 Apr 28/86 H85 325,000,000 325,000,000
2011—Mar 1 9 July 3/86-Sept 2/86
Oct 23/86-Dec 15/86
May 1/87-Mar 15/88 H87 1,975,000,000 1,975,000,000
5,275,000,000 5,275,000,000
Maturing 2011-12
2011—June 1 8.5 Feb 19/87-Mar 15/87 H98 750,000,000 750,000,000
Maturing 2013-14
2014—Mar 15 10.25 Mar 15/89-Mar 30/89
Mar 15/90-July 1/90
Aug 1/90-Feb 21/91 A23 3,150,000,000 3,150,000,000
Maturing 2015-16
2015—June 1 11.25 May 1/90-May 31/90
Oct 1/90-Nov 15/90 A34 2,350,000,000 2,350,000,000
Maturing 2019-20
2019—Dec 31 10.186 Mar 23/90 M1 8,436,324 8,436,324
Maturing 2020-21
2021—Mar 15 10.5 Dec 15/90-Jan 9/91
Feb 1/91 A39 1,800,000,000 1,800,000,000
Maturing 2021-22
2021—June 1 9.75 May 9/91-June 1/91
July 1/91-Aug 1/91
@ Sept 1/91-Oct 17/91 A43 4,650,000,000 4,650,000,000
Dec 1 4.25 Dec 10/91-Oct 14/92
May 1/93-Dec 1/93
Feb 22/94-Juin 21/94
Sept 15/94-Dec 15/94
Feb 2/95-May 8/95
Aug 4/95 L25 5,622,781,837 32,810,648 5,655,592,485
10,272,781,837 32,810,648 10,305,592,485
Maturing 2022-23
2022—June 1 9.25 Dec 15/91-Jan 3/92
May 15/92 A49 2,550,000,000 2,550,000,000
Maturing 2023-24
2023—June 1 8 Aug 17/92-Feb 1/93
Apr 1/93-July 26/93
Oct 15/93-Feb 1/94
May 2/94 A55 8,200,000,000 8,200,000,000
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TABLE 6.2
MARKETABLE BONDS—Concluded

Receipts and Payments and
Maturity date % Issue date Series April 1/1997 other creits other chargeél) March 31/1998
$ $ $ $

Maturing 2025-26
2025—June 1 9 Aug 2/94-Nov 1/94

Feb 1/95-May 1/95

Aug 1/95-Nov 1/95

Feb 1/96 A76 8,900,000,000 8,900,000,000
Maturing 2026-27 @
2026—Dec 1 4.25 Dec 7/95-Mar 6/96

June 6/96-Sept 6/96

Dec 6/96-Mar 12/97

June 9/97-Sept 8/97

Dec 8/97-Mar 9/98 L26 2,415,285,554 1,782,112,355 4,197,397,909
Maturing 2027-28
2027—June 1 8 May 1/96-Aug 1/96

Nov 1/96-Feb 1/97

May 1/97-Aug 1/97

Nov 1/97 VW17 5,800,000,000 3,800,000,000 9,600,000,000
Maturing 2029-30
2029—June 1 5.75 Feb 2/98 WL43 1,200,000,000 1,200,000,000

282,563,298,715 40,014,923,003 27,973,045,000 294,605,176,718

Less: Government's holdings .............. ... oo, 65,385,000 43,160,000 22,225,000
Total marketable bonds (Canadian currency) . ................ 282,497,913,715 40,058,083,003 27,973,045,000 294,582,951,718
Payable in foreign currencies—
US dollars—
1997—July 7 6.5 July 7/94 ... 2,768,800,000 2,768,800,000
1999—Feb 10 ® Feb 10/94................ 2,768,800,000 70,800,000 2,839,600,000
2000—May 30 6.5 May 30/95 ............... 2,076,600,000 53,100,000 2,129,700,000
2001—May 30 6.5 May 30/96 ............... 1,384,400,000 35,400,000 1,419,800,000
2002—July 15 6.125 July 15/97 ..o 1,419,800,000 1,419,800,000
2003—Feb 19 5.625 Feb19/98................ 2,839,600,000 2,839,600,000
2005—July 21 6.375 July 21/95 ... 2,076,600,000 53,100,000 2,129,700,000
2006—Aug 28 6.75 s Aug28/96 ............... 1,384,400,000 35,400,000 1,419,800,000
2007—Oct 3 6.625 ©  0ct3/97................. 452,916,652 452,916,652
Total marketable bonds (foreign currencies) ................. 12,459,600,000 4,960,116,652 2,768,800,000 14,650,916,652
Total. ..o 294,957,513,715 45,018,199,655 30,741,845,000 309,233,868,370

@ This column includes the translation in Canadian dollars of marketable bonds payable in foreign currencies using closing rates of exchangé.at March 3
@ Redeemable before maturity.

©® The rate of return of this issue is linked to the Consumer Price Index for Canada.

@ The rate of interest is variable throughout the year.

® This bond was originally issued in New Zealand dollars and subsequently converted into US dollars through a swap agreement.
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Treasury Bills

Treasury bills are short-term certificates of indebtedness
issued by the Government of Canada to pay sums of money
on given dates, and have the following characteristics:

— issued at a discount in lieu of interest payments;

— common terms: 3 months, 6 months and 12 months;
— issued in Canadian currency only;

— transferable; and,

— bought and sold on the open market.

Three-month and six-month bills are usually issued weekly,
while other bills are issued every two weeks, usually for
periods of one year or less.

The balance at March 31, 1998 consists of CAN$8,000 mil-
lion in odd issue bills; CAN$28,000 million in three-month
bills; CAN$24,700 million in six-month bills; and,
CAN$51,600 million in 364-day bills.

Table 6.3 presents a monthly summary of Treasury bill
issues and redemptions.

TABLE 6.3
TREASURY BILLS
(in millions of dollars)

Issues Redemptions
3 month 6 month Other 3 month 6 month Other Net
bills bills bills Total bills bills bills Total change
April, 1997 . 10,100 5,100 4,600 19,800 9,600 5,700 8,200 23,500 (3,700)
May .o 11,000 5,600 5,400 22,000 13,500 5,400 9,000 27,900 (5,900)
JUNE Lo 8,900 4,500 4,200 17,600 13,400 5,100 4,500 23,000 (5,400)
JUIY . 12,100 5,900 8,300 26,300 12,400 7,600 4,600 24,600 1,700
AUGUSE 8,700 4,400 4,500 17,600 8,700 5,300 8,200 22,200 (4,600)
September . ... 7,900 4,900 4,800 17,600 8,900 5,900 5,000 19,800 (2,200)
October ... 12,500 6,100 10,700 29,300 12,100 5,000 7,600 24,700 4,600
November .......... ... 8,000 4,200 3,800 16,000 8,700 4,400 6,400 19,500 (3,500)
December. ... 7,200 3,800 3,400 14,400 7,900 6,800 7,300 22,000 (7,600)
January, 1998 ... 8,000 4,200 3,800 16,000 8,400 4,700 4,300 17,400 (1,400)
February. ... 8,200 4,300 6,300 18,800 8,100 4,400 4,500 17,000 1,800
March....... ... 8,400 4,200 8,800 21,400 7,800 5,900 4,600 18,300 3,100
111,000 57,200 68,600 236,800 119,500 66,200 74,200 259,900 (23,100)
Balance at April 1,1997 ............... 135,400
Balance at March 31,1998 ............. 112,300
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Canada Savings Bonds

Canada savings bonds are interest-bearing certificates of
indebtedness issued by the Government of Canada, and have

the following characteristics:

— issued to Canadian residents;
— issued in Canadian currency only;

— registered in the name of the holder;

— fixed dates of maturity;

— not marketable;

— redeemable on demand by the holder, with accrued
interest calculated to the end of the previous month;

— not subject to call before maturity; and,

— termto maturity of seven years or more.

Table 6.4 presents a summary of the balances and transac-

tions for Canada savings bonds.

TABLE 6.4
CANADA SAVINGS BONDS

Receipts and Payments and

Maturity date % Issue date Series April 1/1997 other credits other charges March 31/1998
$ $ $ $
1997—Nov 1 7.5 1987-88 S42 3,372,894,550 3,372,894,550
1998—Nov 1 7.5-3.25 1988-89 S43 3,211,891,487 291,094,287 2,920,797,200
2001—Nov 1 7.5-3.25 1989-90 S44 2,557,287,400 207,395,350 2,349,892,050
2002—Nov 1 7.5-3.25 1990-91 S45 2,322,969,000 196,317,850 2,126,651,150
2003—Nov 1 7.5-3.25 1991-92 S46 3,341,114,100 290,584,300 3,050,529,800
2004—Nov 1 7.5-3.25 1992-93 S47 3,867,987,800 335,925,800 3,532,062,000
2005—Nov 1 7.5-3.25 1993-94 S48 2,385,658,600 223,163,800 2,162,494,800
2006—Nov 1 7.5-3.25 1994-95 S49 4,016,529,000 574,501,400 3,442,027,600
2007—Nov 1 6-6.75 1995-96 S50 2,985,104,852 380,251,400 2,604,853,452
2008—Nov 1 3-4 1996-97 S51 5,431,755,876 1,804,622,998 3,627,132,878
2007—Nov 1 3 1997-98 s8? 5,084,253,855 439,423,100 4,644,830,755
2007—Dec 1 3 1997-98 S53 18,000,000 18,000,000

Less: Government’s holdings—

Canada savings bonds held on account of
employees . ...

Canada savings bonds held on account of the
Payroll SavingsPlan......................

Consolidation adjustmeﬁl ...................

33,493,192,665

75,984,642

674,177,000
272,611,000
1,022,772,642

5,102,253,855 8,116,174,835

25,675,237 15,849,876
184,471,000 826,500
119,206,000
329,352,237 16,676,376

30,479,271,685

66,159,281

490,532,500
153,405,000
710,096,781

32,470,420,023

5,431,606,092 8,132,851,211

29,769,174,904

g) S52 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan.
@ Additional information on consolidated Crown corporations is provided in Section 4 of this volume.
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Bon

ds for Canada Pension Plan

Bonds for Canada Pension Plan are interest-bearing certifi-
cates of indebtedness issued by the Government of Canada
exclusively to the Canada Pension Plan Investment Fund, and

have

the following characteristics:

not negotiable;

not transferable;

not assignable;

issued in Canadian currency only;
term to maturity of 20 years or less;

interest payable semi-annually; and,

— redeemable at face value plus accrued interest.

Table 6.5 presents a summary of the balances and transac-
tions for the bonds for Canada Pension Plan.

TAB

LE 6.5

BONDS FOR CANADA PENSION PLAN

PUBLIC ACCOUNTS OF CANADA, 1997-98

Canada Pension Plan Investment Fund—
Matured 1997-98. . . ...
Maturing 1998-99 . . .. ...

1999-2000. ... ... i

Receipts and

Payments and

April 1/1997 other credits other charges March 31/1998
$ $ $ $
11,351,000 1,007,818,000 1,019,169,000
12,015,000 12,015,000
17,709,000 17,709,000
22,971,000 22,971,000
17,622,000 17,622,000
17,414,000 17,414,000
17,259,000 17,259,000
16,661,000 16,661,000

239,955,000 239,955,000
1,352,282,000 1,352,282,000
699,981,000 699,981,000
519,360,000 519,360,000
71,112,000 71,112,000
425,010,000 425,010,000
15,763,000 15,763,000
11,118,000 11,118,000

3,467,583,000

1,007,818,000

1,019,169,000

3,456,232,000
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Canada Bills

Canada bills are short-term certificates of indebtedness
issued by the Government of Canada in the United States
money market under the Government’s foreign currency bor-
rowing program. Canada bills provide Canada with an addi-
tional source of short-term US funds and have the following
characteristics:

— issued at a discount in lieu of interest payments;
— term to maturity of not more than 270 days;

— transferable; and,

— bought and sold on the open market.

The year-end balance of Canada bills payable in US dollars
was translated into Canadian dollars using the closing rate of
exchange at March 31, 1998.

Table 6.6 presents a monthly summary of Canada bill
issues and redemptions.

TABLE 6.6
CANADA BILLS
Issues Redemptions Net change
$ $ $
APHL 1997 3,022,445,161 3,962,768,858 (940,323,697)
1 P 2,408,188,070 2,369,539,189 38,648,881
JUNE ot 2,571,294,563 1,946,524,744 624,769,819
JUIY 1,811,658,886 3,401,781,421 (1,590,122,535)
AUGUST e e e 3,101,010,011 2,183,968,524 917,041,487
SEPIEMDET . .o 3,459,259,899 3,738,159,230 (278,899,331)
OCtODET o 2,850,021,118 2,651,832,806 198,188,312
NOVEMDET .. 3,740,662,982 3,399,028,322 341,634,660
DECemMbEr. L 2,967,621,696 2,850,167,230 117,454,466
January, 1998 .. .. 3,404,142,732 3,399,557,684 4,585,048
FeDIUArY. . . 3,591,450,521 2,481,431,334 1,110,019,187
MarCh . 3,069,175,858 2,633,408,771 435,767,087
35,996,931,497 35,018,168,113 978,763,384

Balance at April 1, 1997

Balance before revaluation .......... ... ... . i
Exchange valuation adjustment at March 31, 1998

Balance at March 31, 1998

8,435,635,124

9,414,398,508
58,585,234

9,355,813,274
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PUBLIC ACCOUNTS OF CANADA, 1997-98
Canada Notes

Canada notes are issued by the Government of Canada in The year-end balances of Canada notes payable in US dol-
the United States money market under the Government's fortars were translated into Canadian dollars using the closing
eign currency borrowing program. Canada notes providerate of exchange at March 31, 1998.

i itional source of medium-term US funds.
Canada with an addit . Table 6.7 presents a summary of the balances and transac-

tions for Canada notes.

TABLE 6.7
CANADA NOTES
Receipts and Payments and
Maturity date % Issue date Note # April 1/1997 other creffits other charge%” March 31/1998
$ $ $ $
Payable in foreign currencies—
US dollars—
Matured 1997-98
1997—Apr 1 5.452 Mar 29/96 016 13,844,000 13,844,000
Apr 1 5.458 Apr 1/96 017 13,844,000 13,844,000
Apr 2 5.519 Apr 2/96 019 13,844,000 13,844,000
Apr 3 5.479 Apr 3/96 022 13,844,000 13,844,000
Apr 9 5.457 Apr 9/96 026 34,610,000 34,610,000
Apr 11 5.624 Apr 11/96 027 34,610,000 34,610,000
Apr 14 5.612 Apr 12/96 028 34,610,000 34,610,000
Apr 15 5.595 Apr 15/96 029 34,610,000 34,610,000
Apr 16 5.633 Apr 16/96 030 13,844,000 13,844,000
Apr 16 5.639 Apr 16/96 031 20,766,000 20,766,000
Apr 17 5.585 Apr 17/96 032 13,844,000 13,844,000
Apr 18 5.493 Apr 18/96 034 20,766,000 20,766,000
Apr 21 5.482 Apr 19/96 037 6,922,000 6,922,000
Apr 22 5.498 Apr 22/96 038 13,844,000 13,844,000
Apr 22 5.487 Apr 22/96 039 20,766,000 20,766,000
May 12 5.651 May 10/96 042 13,844,000 13,844,000
June 12 5.887 June 12/96 045 13,844,000 13,844,000
July 25 5.829 July 25/96 055 13,844,000 13,844,000
Oct 2 5.843 Apr 2/96 020 & 023 69,220,000 69,220,000
Dec 30 5.6 Jan 14/97 059 13,844,000 13,844,000
1998—Mar 26 5.825 Mar 26/96 001 47,277,260 47,277,260
Mar 26 5.82 Mar 26/96 002 27,688,000 27,688,000
Mar 30 5.781 Mar 29/96 012 69,220,000 69,220,000
573,349,260 573,349,260
Maturing 1998-99
1998—Apr 1 5.798 Apr 1/96 018 20,766,000 531,000 21,297,000
Apr 3 5.864 Apr 3/96 021 41,532,000 1,062,000 42,594,000
Apr 9 5.793 Apr 9/96 025 41,532,000 1,062,000 42,594,000
Apr 17 6.077 Apr 17/96 033 20,766,000 531,000 21,297,000
Apr 20 5.957 Apr 18/96 035 13,844,000 354,000 14,198,000
Apr 21 5.963 Apr 19/96 036 27,688,000 708,000 28,396,000
May 1 6.396 June 18/96 047 138,440,000 3,540,000 141,980,000
May 1 6.350 June 19/96 048 69,220,000 1,770,000 70,990,000
May 1 6.280 June 21/96 049 69,220,000 1,770,000 70,990,000
May 1 6.300 June 24/96 050 138,440,000 3,540,000 141,980,000
May 1 6.345 June 27/96 051 69,220,000 1,770,000 70,990,000
May 1 6.310 June 28/96 052 24,919,200 637,200 25,556,400
May 28 6.087 May 26/96 043 62,298,000 1,593,000 63,891,000
June 4 6.223 June 4/96 044 69,220,000 1,770,000 70,990,000
June 15 6.430 June 13/96 046 23,534,800 601,800 24,136,600
July 13 5.54 July 14/97 062 21,297,000 21,297,000
Sept 10 6.400 Sept 10/96 056 51,222,800 1,309,800 52,532,600
Oct 30 5.38 Nov 3/97 064 21,297,000 21,297,000
Dec 16 5.806 Dec 16/96 058 124,596,000 3,186,000 127,782,000
1999—Mar 26 5.934 Mar 26/96 005 1,384,400 35,400 1,419,800
1,007,843,200 68,365,200 1,076,208,400
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TABLE 6.7
CANADA NOTES —Concluded

Receipts and

Payments and

Maturity date % Issue date Note # April 1/1997 other creffits other chargeél) March 31/1998
$ $ $ $
Maturing 1999-2000
1999—Jul 15 6.677 July 12/96-July 15/96 053 & 054 207,660,000 5,310,000 212,970,000
Sept 23 6.250 Sept 23/96 057 27,688,000 708,000 28,396,000
2000—Jan 31 6.17 Jan 31/97 060 6,922,000 177,000 7,099,000
242,270,000 6,195,000 248,465,000
Maturing 2000-01
2000—Oct 23 6.029 Oct 23/97 063 35,495,000 35,495,000
2001—Mar 27 6.188 Mar 27/96 011 6,922,000 177,000 7,099,000
6,922,000 35,672,000 42,594,000
Maturing 2001-02
2001—Apr 4 6.280 Apr 4/96 024 69,220,000 1,770,000 70,990,000
Apr 25 6.496 Apr 25/96 040 27,688,000 708,000 28,396,000
May 7 6.542 May 6/96 041 55,376,000 1,416,000 56,792,000
2002—Feb 5 6.379 Feb 5/97 061 138,440,000 3,540,000 141,980,000
290,724,000 7,434,000 298,158,000
Total. ..o 2,121,108,460 117,666,200 573,349,260 1,665,425,400

@ This column includes the translation in Canadian dollars of Canada notes payable in foreign currencies using closing rates of exchange at March 31.

Euro Medium-Term Notes

Euro medium-term notes are issued by the Government of The year-end balances of Euro medium-term notes were
Canada in the Euromarkets under the Government’s foreigriranslated into Canadian dollars using the US dollars closing
currency borrowing program. The proceeds of Euro medium-rate of exchange at March 31, 1998.

term notes issues are swapped back to US dollars, and thus
provide Canada with an additional source of medium-term
US funds.

TABLE 6.7A

EURO MEDIUM TERM NOTES

Table 6.7A presents a summary of the balances and trans-
actions for the Euro medium-term notes.

Receipts and

Payments and

Maturity date % Issue date April 1/1997 other credts other charges March 31/1998
$ $ $ $
Payable in foreign currencies—
US dollars—
Maturing 2000-01
2000—O0ct 22 ® Feb 20/98 27,195,000 27,195,000
2001—Jan 30 5.5 July 30/97 567,920,000 567,920,000
595,115,000 595,115,000
Maturing 2004-05
2004—Nov 26 ® Mar 26/98 702,801,000 702,801,000
Dec 22® ® Dec 22/97 108,217,000 108,217,000
811,018,000 811,018,000
Maturing 2007-08
2007—Nov 19 4 Nov 19/97 42,594,000 42,594,000
2008—Jan 31? ©) July 30/97 62,299,000 62,299,000
104,893,000 104,893,000
TOtal. . oo 1,511,026,000 1,511,026,000

(;) This column includes the translation in Canadian dollars of Euro notes payable in foreign currencies using closing rates of exchange at March 31.
@ This bond was originally issued in Japanese Yen and converted into US dollars through a swap agreement.

® The rate of interest is variable throughout the year.

(‘51) This bond was originally issued in Pound Sterling and converted into US dollars through a swap agreement.
® This bond was originally issued in Danish Kroner and converted into US dollars through a swap agreement.
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Interest Rates

Table 6.8 sets out unmatured debt as at March 31, for each
of the years 1993-94 to 1997-98 inclusive, with the average
rate of interest thereon. For purposes of comparison, unma-
tured debt is classified as to marketable bonds, Treasury bills,
non-marketable bonds (include Canada savings bonds and the
bonds for the Canada Pension Plan), Canada bills and Foreign
currency notes.

TABLE 6.8

UNMATURED DEBT AS AT MARCH 31, FROM 1994 TO 1998, WITH THE AVERAGE RATE OF INTEREST
THEREON

Bonds for
the Canada Foreign
Canada Pension currency Total
Marketable bonds Treasury bills savings bonds Plan Canada bills notes unmatured debt

Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average
out- interest out- interest out- interest out- interest out- interest out- interest out- interest
standing rate standing rate standing rate standing rate standing rate standing rate standing rate

$(millions) %  $(millions) %  $(millions) %  $(millions) %  $(millions) %  $(millions) %  $(millions) %

1998..... 309,234 7.75 112,300 4.41 29,769 3.61 3,456 10.22 9,356 5.49 3,176 5.87 467,291 6.64
1997 ..... 294,957 8.01 135,400 3.68 32,470 6.75 3,468 10.21 8,436 5.37 2,121 6.12 476,852 6.66
1996..... 262,214 8.39 166,100 5.89 30,460 6.58 3,478 10.21 6,985 5.20 310 5.64 469,547 7.34
1995..... 233,554 8.58 164,450 7.60 30,460 5.75 3,488 10.21 9,046 6.16 440,998 7.97
1994 ..... 208,411 8.79 166,000 4.47 30,418 5.5 3,497 10.20 5,649 3.44 413,975 6.75

Note: The interest rate in effect at March 31 is used where various rates of interest are applicable.

Table 6.9 shows the average high and low yields of Trea-
sury bills, at tender, together with the average yield on the
latest issues for the years 1993-94 to 1997-98 inclusively.

TABLE 6.9
TREASURY BILLS AVERAGE YIELDS AT TENDER
High Low Last issue
Year ended
March 31 % % %
Three-month bills—
1998 ... 4.65 4.17 4.58
1997 .o 3.19 2.80 3.19
1996 ... 5.02 8.29 5.02
1995 ... 8.35 5.29 8.22
1994 .. ... 5.39 3.62 5.39
Six-month bills—
1998 ... 4.94 3.69 4.75
1997 .. 3.71 2.87 3.48
1996 ... 4.98 8.36 5.24
1995 ... 8.54 5.59 8.28
1994 ... 5.88 3.75 5.88
Other bills—
1998 ... 5.20 3.60 4.96
1997 . 5.60 2.21 3.92
1996 ... .. 5.08 8.30 5.58
1995 ... 8.96 4.84 8.27
1994 .. ... 6.26 3.93 6.25
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Maturity of Government Debt

Table 6.10 presents total unmatured debt arranged in order
of maturity.

TABLE 6.10
MATURITY OF GOVERNMENT DEBT
Bonds for
the Canada
Canada Pension Foreign Total
Marketable bonds Treasury bills savings bonds Plan Canada bills currency notes unmatured debt
Average Average Average Average Average Average Average
interest interest interest interest interest interest interest
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate

$(millions) %  $(millions) %  $(millions) %  $(millions)

%  $(millions)

%  $(millions) % $(million) %

1999..... 38,815 6.52 112,300 4.41 2,920 3.25 12 9.56 9,356 5.49 1,076 6.15 164,479 4.96
2000..... 44,903 6.83 18 10.51 248 6.61 45,169 6.83
2001..... 29,079 8.54 23 12.98 638 5.53 29,740 8.48
2002..... 22,541 8.51 2,350 3.25 17 15.43 298 6.40 25,206 8.00
2003..... 26,084 7.50 2,127 3.25 17 14.67 28,228 7.18
2004/08 .. 75,523 8.09 19,455 3.66 2,326 9.94 916 5.40 98,220 7.23
2009/13 .. 20,050 8.56 3,627 4.00 1,043 10.62 24,720 7.98
2014/18 .. 5,500 10.68 5,500 10.68
2019/23 .. 14,664 7.63 14,664 7.63
2024/28 .. 30,897 7.78 30,897 7.78
2029/32 .. 1,200 5.75 1,200 5.75
309,256 7.75 112,300 4.41 30,479 3.60 3,456 10.22 9,356 5.49 3,176 5.87 468,023 6.54
Less: Gov-
ernment’s
hold-
ings. ... 22 9.42 710 3.00 732 3.19
309,234 7.75 112,300 4.41 29,769 3.61 3,456 10.22 9,356 5.49 3,176

5.87 467,291 6.82

Note: Thistable includes unmatured debtissued by the Government of Canada. Borrowings of agent enterprise Crown corporations which arealrofdigditions

of the Government, but not included in unmatured debt, can be found in Table

Statement of all Borrowing Transactions
on behalf of Her Majesty

6.11.

Table 6.11 presents the information required by section 4Crown corporations. Borrowings by non-agent enterprise
of the Financial Administration ActThe borrowing transac- Crown corporations are not included because such borrow-
tionsincluded in this table are: borrowings by the Governmentings are not on behalf of Her Majesty.

for general purposes, and borrowings by agent enterprise

TABLE 6.11

STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY

(in millions of dollars)

Issues/
April 1/1997 Borrowings Retirements March 31/1998
Unmatured debt of the Government of Candtla. ............ 476,852 325,883 335,443 467,292
Borrowings of enterprise Crown corporations designated
as agents of Her Majes‘ﬁ} .............................. 28,115 251,467 245,303 34,279
TOtal. .o 504,967 577,350 580,746 501,571

(;) Details can be found in this section.
@ Details can be found in Section 9 (Table 9.6) of this volume.
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PENSION AND OTHER ACCOUNTS

PUBLIC ACCOUNTS OF CANADA, 1997-98

Pension and other accounts are specified purpose accounitsPension plans

which represent the recorded value of the financial obliga-
tions of the Government in its role as administrator of certain
public moneys received or collected for specified purposes,

Employee pension plans

Basic pensions for the three major employee plans are

under or pursuant to legislation, trusts, treaties, undertakings generally based on the best six consecutive years’ average

or contracts. These public moneys may be paid out only for
the purposes specified in or pursuant to legislation, trusts,
treaties, undertakings or contracts.

Because of the dedicated purposes of these moneys, spe-

cific accounts are required to be maintained to provide an

earnings and are accrued at 2 percent of these average
earnings per year of service, to a maximum of 70 percent

of final average earnings. Basic pensions are indexed an-
nually (on January 1) to the cost of living.

Employee contributions for these benefits are 7.5 percent

accounting mechanism to ensure that the moneys are used of pay, less contributions to the Canada or Quebec Pension

only for the purposes for which they were received or col-
lected. Legislation relating to some accounts permits invest-

Plan. Employer contributions are made monthly to provide
for the cost of the benefits that have accrued in respect of

ments to be made and, in certain cases, the balances of the that month at a rate determined by the President of the

accounts earn interest.

Public Sector Pensions

The liability for public sector pensions represents the Gov-
ernment’s obligations for its major pension plans. Allowance
accounts are used to recold) the accumulated amortization
of any shortfall or excess between the liability for public

Treasury Board. In 1997-98, the employer contribution
rates averaged about 1.8, 2.9 and 2.3 times the current
year’s employee contribution for the plans of tReblic
Service Superannuation Adhe Canadian Forces Super-
annuation Actand theRoyal Canadian Mounted Police
Superannuation Ag¢trespectively.

To reflect thelncome Tax Actestrictions on the benefits

sector pensions as determined on an actuarial basis for ac- payable from registered pension plans, pension legislation
counting purposes, and the balances of the superannuation contains a number of provisions, including tispecial

accounts, angb) the accumulated differential between inter-

Retirement Arrangements A¢BRAA), to allow various

est credited to the superannuation accounts and interest basedfederal service superannuation plans to adapt to the tax

on the actuarial obligations, commencing April 1, 1997, as
explained in Note 2 to the financial statements.

The Government sponsors defined benefit pension plans

for substantially all its full-time employees, principally mem-

restrictions. These include a retirement compensation ar-
rangement established under the SRAA to record transac-
tions for those pension benefits above the limits allowed
under thelncome Tax Act

bers of the Public Service, the Canadian Forces and the Royal Contributions are credited to the superannuation accounts.

Canadian Mounted Police. It also has obligations for several
other pension plans; the two most significant ones being for
Members of Parliament and federally appointed judges.

The legislation provides that all pension obligations arising

from these plans be met but separate market invested funds

are not maintained.

The accounts earn interest at rates that are based on the
Government of Canada long-term bond rate. The interest
rate earned by the accounts was about 9.9 percent for 1998
and 10.2 percent for 1997.
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Members of Parliament retiring allowances

Members of Parliament are eligible to receive a basic retir-
ing allowance upon termination of membership and after
having reached age 55 and contributed to the plan for at
least six years. The basic allowance is based on the best six
year average sessional indemnity and is accrued at a rate
of 4 percent and 3 percent of these average indemnities for
Members of the House of Commons and for Senators,
respectively. Basic allowances are indexed annually (on
January 1) to the cost of living once recipients reach
age 60.

Members’ contributions for these benefits are 9 percent for

Members of the House of Commons and 7 percent for

Senators. The Government contributions are made monthly
to provide for the cost of the benefits that have accrued in

respect of that month at a rate determined by the President
of the Treasury Board. The Government contributions ex-

pressed as a multiple of Members’ contributions, are as

follows:

1998 1997
Members of Parliament
House of Commons
Retiring allowances account .. .............. 2.18 2.10
Retiring compensation arrangements. ........ 5.40 5.51
The Senate
Retirement allowances account.............. 1.40 1.39
Retirement compensation arrangements . .. ... 2.65 2.60

Contributions are credited to the appropriate superan-
nuation accounts. The accounts earn interest at a rate of
2.5 percent per quarter.

Pension plan for federally appointed judges

This plan provides fully-indexed annuities to judges and to
all eligible survivors providing they meet minimum age and
service requirements. Unlike other pension plans, the
judges’ plan lacks an explicit accrual rate for benefits
instead, the full benefit amount is generally payable when
the member reaches age 65 and completed 15 years of
pensionable service.

Judges appointed to the bench before February 17, 1975
make required contributions of 1.5 percent of salary. All
other judges make contributions of 7 percent of salary. No
specified purpose account is maintained for this pension
plan. Benefits are included in the Statement of Revenues
and Expenditures as a component of other transfer pay-
ments. During the year, the benefit payments charged to
expenditures amounted to $44 million.
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ii. Actuarial valuations

As required under th@ublic Pensions Reporting Acac-
tuarial valuations are performed triennially on the five
major pension plans using the projected benefit method
pro-rated on services.

The most recent review date for the actuarial valuation of
each pension plan is as follows:

Public Service—March 31, 1996;

Canadian Forces—March 31, 1997,

Royal Canadian Mounted Police—March 31, 1996;
Federally appointed judges—March 31, 1995;
Members of Parliament—March 31, 1998.

As at March 31, 1998, the actuarial valuation report for the
Members of Parliament pension plan was not yet tabled
before Parliament.

In accordance with the legislation governing the major
pension plans, the President of the Treasury Board has the
authority to direct that any actuarial deficiency found will
be divided into equal instalments and credited to the appro-
priate account over a period not exceeding fifteen years
commencing in the year in which the actuarial report is laid
before Parliament. In the current year, no credits were
required to the appropriate accounts as a result of actuarial
deficits.
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Table 6.12 presents a summary of the balances and trans-
actions for the liability for public sector pensions. Receipts
and other credits for the superannuation accounts consist of
contributions from employees, related contributions from the
Government and participating Public Service corporations,
transfers from other pension funds, other contributions re-
lated to actuarial liability adjustments and interest. Payments
and other charges for the superannuation accounts consist of
annuity payments for pensions, minimum benefits, cash ter-
mination allowances (lump sum payments to employees suf-
fering a disability), refunds of contributions, transfers to
other plans, and remittances of refundable tax. Adjustments
to the allowance account result from annual actuarial valu-
ations performed for accounting purposes. Effective
April 1, 1997, they also result from the annual adjustment due
to the difference between interest based on the actuarial obli-
gations and interest credited to the superannuation accounts.

TABLE 6.12
PUBLIC SECTOR PENSIONS

Receipts and

April 1/1997 other credits

Payments and
other charges

March 31/1998

$ $

Public Service Superannuation Account,

Table 6.14 . ... ... ..
Allowance for pension adjustments. ..........................

Canadian Forces Superannuation Account,
Table 6.15 . ...
Allowance for pension adjustments. ..........................

Royal Canadian Mounted Police Superannuation Account,
Table 6.16 . ... ...
Allowance for pension adjustments. ..........................

Members of Parliament Retiring Allowances Account,
Table 6.017 ...
Allowance for pension adjustments. ..........................

Members of Parliament Retirement Compensation
Arrangements Account, Table 6.18 .........................
Allowance for pension adjustments. ..........................

Retirement Compensation Arrangements
(RCA) Account, Table 6.19. . ...
Allowance for pension adjustments. ..........................

Supplementary Retirement Benefits Account,
Table 6.20 . ... ...
Allowance for pension adjustments. ..........................

70,313,703,283
(1,866,000,000)
68,447,703,283

39,746,849,655
(3,527,000,000)
36,219,849,655

8,260,502,596
(590,000,000)
7,670,502,596

258,105,826
29,000,000
287,105,826

29,758,940
(2,000,000)
27,758,940

463,940,735
502,000,000
965,940,735

53,574,790
532,000,000
585,574,790

8,767,034,077
8,767,034,077
4,454,781,438
4,454,781,438
998,932,256
998,932,256
28,911,217
28,911,217
9,816,100
9,816,100
486,941,777
598,000,000
1,084,941,777
10,350,498

70,000,000
80,350,498

$

4,272,015,407
2,517,000,000
6,789,015,407

1,714,952,605
2,355,000,000
4,069,952,605

227,402,539
388,000,000
615,402,539

16,092,426
10,000,000
26,092,426

5,655,499
2,000,000
7,655,499
271,668,269
393,000,000
664,668,269
65,922

65,922

$

74,808,721,953
(4,383,000,000)
70,425,721,953

42,486,678,488
(5,882,000,000)
36,604,678,488

9,032,032,313
(978,000,000)
8,054,032,313

270,924,617
19,000,000
289,924,617

33,919,541
(4,000,000)
29,919,541

679,214,243
707,000,000
1,386,214,243

63,859,366
602,000,000
665,859,366

114,204,435,825

15,424,767,363

12,172,852,667

117,456,350,521

SUMMARY—
Superannuation aCCOUNTS. . ... oo vttt e e
Allowance for pension adjustments . ........................

119,126,435,825
(4,922,000,000)

14,756,767,363
668,000,000

6,507,852,667
5,665,000,000

127,375,350,521
(9,919,000,000)

114,204,435,825

15,424,767,363

12,172,852,667

117,456,350,521
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Table 6.13 presents a summary of transactions in public
sector pensions that resulted in charges to expenditures. Ef-
fective April 1, 1997, interest is based on the actuarial obli-
gations under the various plans. The interest credited to the
superannuation accounts in accordance with the pension leg-
islation is shown net of an allowance of $2,689 million.

TABLE 6.13
SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO
EXPENDITURES
(in millions of dollars)
1997-98
Statutory payments under
Public Amortization Net interest
Supplementary  service of Net charged to
Government Various Retirement restructuring estimation pension public debt
contributions  acts  Benefits Act costs adjustme‘ﬁ)[s costs charge@ Total 1996-97
Public Service Superannuation
Account........... 1,050 (61) (1,175) (186) 5,609 5423 6,334
Canadian Forces Superannuation
Account. ... ... 403 (1,105) (702) 2,658 1,956 2,944
Defence Services Pension
Continuation Act .................... 3 13 16 16 18
Royal Canadian Mounted Police
Superannuation Account . .............. 126 (159) (33) 590 557 711
Royal Canadian Mounted Police
Continuation Act ................... 8 25 33 33 26
Members of Parliament Retiring
Allowances Account. .................... 2 (6) (4) 22 18 20
Members of Parliament Retirement
Compensation Arrangements Account. ... . . 5 (1) 4 2 6 7
Retirement Compensation
Arrangements (RCA) Account . ........... 415 586 2 1,003 67 1,070 432
Supplementary Retirement Benefits
Account........... ... .. i 7 4 11 68 79 6
JudgesAcCt. ... 44 44 44 41
Other (diplomatic services,
lieutenant governors, etc.). ............... 1 1 1 1
Subtotal .......... ..o 2,008 56 38 525 (2,440) 187 9,016 9,203 10,540
Less: costs already recorded in
the allowance for pension
adjustments of previousyear.......... (393) (393) (393)
Total. .o 1,615 56 38 525 (2,440) (206) 9,016 8,810 10,540

(;) Net of an adjustment of $211 million related to the change in accounting policy described in Note 2 in section 1 of this volume.
@ Net of an adjustment of $2,689 million related to the change in accounting policy described in Note 2 in section 1 of this volume.
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Public Service Superannuation Account

This account is operated under tReblic Service Super-
annuation Act.

Canadian Forces Superannuation Account

This accountis operated under tBanadian Forces Super-
annuation Act.

No credit adjustment was required to the accountas aresult No credit adjustmentwas required to the account as a result
of triennial actuarial reviews in either 1997-98 or 1996-97. of triennial actuarial reviews in either 1997-98 or 1996-97.

TABLE 6.14 TABLE 6.15
PUBLIC SERVICE SUPERANNUATION ACCOUNT CANADIAN FORCES SUPERANNUATION ACCOUNT
1997-98 1996-97 1997-98 1996-97
$ $ $ $

Opening balance...................... 70,313,703,283

RECEIPTS AND OTHER CREDITS—
Contributions—

Government employees............ 473,160,411 502,481,570
Retired employees ................ 44,735,026 41,980,964
Public Service corporation
employees ................... 151,169,456 157,949,819
Employer contributions—
Government...................... 1,050,141,087 954,800,618
Public Service corporations ........ 146,380,221 159,211,059
Transfers from other pension funds . . .. 11,823,854 6,408,240

Interest. .................. .. ... 6,889,624,022 6,562,571,170

8,767,034,077  8,385,403,440

79,080,737,360 73,382,719,573

PAYMENTS AND OTHER CHARGES—

Annuities 3,021,564,883  2,876,822,137

Cash termination allowances.......... 26,633 103,196
Minimum benefits .................. 12,602,996 15,541,356
Pension division payments ........... 32,394,713 36,379,740
Pension—Transfer value

payments . ..........oiiiiiaaaa. 191,899,574
Returns of contributions—

Government employees............ 33,080,060 64,788,655

Public Service corporation

employees . ... 12,520,000 20,105,589

Transfers to other pension funds ...... 967,926,548 55,275,617

4,272,015,407  3,069,016,290

Closing balance 74,808,721,953 70,313,703,283

64,997,316,133 Qpening balance

39,746,849,655 37,122,160,427

RECEIPTS AND OTHER CREDITS—

Contributions from personnel......... 138,825,398 137,856,454
Contributions by the Government . .. .. 402,644,956 389,606,155
Interest . ... 3,907,770,726  3,733,960,211
Other ...t 5,540,358 5,582,608

4,454,781,438  4,267,005,428

44,201,631,093 41,389,165,855

PAYMENTS AND OTHER CHARGES—
Pensions and retiring allowance
payments............... ...

1,642,704,202 1,570,609,971

Pension division payments........... 40,456,721 36,526,304
Cash termination allowances and

returns of contributions............ 31,084,224 34,354,017
Transfers to Public Service

Superannuation Account

(Treasury Board) ................. 707,458 825,908

1,714,952,605 1,642,316,200
42,486,678,488 39,746,849,655

Closing balance
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Royal Canadian Mounted Police Superannuation

Members of Parliament Retiring Allowances
Account

Account

This account was established by tMembers of Parlia-
ment Retiring Allowances Acto provide pension benefits to
. . . ligible Members of Parliament who contributed to the plan.
No credit adjustment was required to the account asaresufﬁwember,, means a Member of the Senate or the House of
of triennial actuarial reviews in either 1997-98 or 1996-97. Commons. Benefits are also available to eligible surviving
spouses and/or eligible dependent children of Members who
served on or after a certain date and contributed under the Act.

This account is operated under thiRoyal Canadian
Mounted Police Superannuation Act.

TABLE 6.16
ROYAL CANADIAN MOUNTED POLICE

TABLE 6.17

MEMBERS OF PARLIAMENT RETIRING

SUPERANNUATION ACCOUNT ALLOWANCES ACCOUNT
1997-98 1996-97 1997-98 1996-97
$ $ $ $
Opening balance...................... 8,260,502,596  7,527,706,009 Opening balance ..................... 258,105,826 245,777,087
RECEIPTS AND OTHER CREDITS— RECEIPTS AND OTHER CREDITS—
Contributions from personnel (current Members'’ contributions—
and arrears) ................ii.i.. 53,507,238 54,360,830 Current ... 848,013 807,042
Tranfers from other pension funds. . ... 621,013 508,167 Arrears Qf prlnCIpal, interest and
Contributions by the Government .. ... 125,678,662 120,139,473 mortality insurance ............. 93,047 69,535
INtEreSt . . ..o\ 819,125,343 764,039,487  Government contributions—
current ... 1,707,658 1,561,870
998,932,256 939,047,957 INEErESt . v veiee e 26,262,499 25,029,451
9,259,434,852 8,466,753,966 28,911,217 27,467,898
PAYMENTS AND OTHER CHARGES— 287,017,043 273,244,985
Annuities and allowance payments .. .. 216,057,280 191,033,133
Pension division payments ........... 8,170,310 12,716,892 PAYMENTS AND OTHER CHARGES—
Return of contributions .............. 1,601,087 1,975,263  Annualallowances.................. 15,251,902 15,000,643
Cash termination allowance Withdrawal allowances . ............. 417,913 43,877
and gratuities. .................... 249,834 Interest on withdrawals. ............. 16,482 29,267
Transfers to other pension funds. . . . . .. 1,002,705 131,906  Pension division payments........... 406,129 65,372
Interest on returns of
contributions . .................... 321,323 394,176 16,092,426 15,139,159
Closingbalance ...................... 270,924,617 258,105,826
227,402,539 206,251,370

Closing balance 9,032,032,313 8,260,502,596
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Members of Parliament Retirement Compensation
Arrangements Account

This account was established by tMembers of Parlia-
ment Retiring Allowances Acto provide for benefits in re-
spect of pension credits accrued by Members of Parliament
which are not payable out of the Members of Parliament
Retiring Allowances Account. Benefits are also available to
eligible surviving spouses and/or eligible dependent children
of Members.

TABLE 6.18

MEMBERS OF PARLIAMENT RETIREMENT
COMPENSATION ARRANGEMENTS ACCOUNT

1997-98 1996-97
$ $
Opening balance...................... 29,758,940 25,600,159
RECEIPTS AND OTHER CREDITS—
Members’ contributions—
Current. ..o 1,147,880 1,074,385
Government contributions—
Current. ... 5,410,244 4,944,660
Interest........ ... 3,257,976 2,853,534
9,816,100 8,872,579

39,575,040 34,472,738

PAYMENTS AND OTHER CHARGES—

Annual allowances .................. 954,739 772,012
Refundable tax remitted to
Revenue Canada .................. 3,982,375 3,884,619
Withdrawals. ....................... 679,330 48,111
Pension division payments ........... 39,055 9,056
5,655,499 4,713,798
Closing balance....................... 33,919,541 29,758,940
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Retirement Compensation Arrangements (RCA)
Account

The RCA No.1 was established by tSpecial Retirement ~ The RCANo.2 was established by the Retirement Compen-
Arrangements Ac{SRAA) to provide pension benefits for sation Arrangement regulations. These regulations estab-
federal employees under retirement compensation arrangdished a 3 year program for Public Service employees who are
ments. RCA No.1 pays those pension benefits above thdeclared surplus as part of the Government's downsizing
amount that may, in accordance with tliecome Tax Act initiative, who are between age 50 and 54 and who meet other
restrictions on registered pension plans, be paid under theonditions specified in the regulations. RCA No.2 pays the
Public Service Superannuation Athe Canadian Forces Su- difference between a pension unreduced for early retirement
perannuation Actand theRoyal Canadian Mounted Police and the reduced pension payable from the Public Service
Superannuation ActThe RCA No.1 was created effective Superannuation Account. Itis funded entirely by the Govern-

December 15, 1994. ment. The RCA No.2 was created effective April 1, 1995.
TABLE 6.19
RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT
RCA No.1 RCA No.2
Royal Canadian
Public Service Canadian Forces Mounted Police Public Service Total
1997-98  1996-97 1997-98 1996-97 1997-98 1996-97 1997-98 1996-97 1997-98 1996-97

$ $ $ $ $ $ $ $ $ $

Opening balance. ...... 26,946,719 8,803,559 3,252,777 743,381 363,168 10,287 433,378,071 398,365,273 463,940,735 407,922,500

RECEIPTS AND
OTHER CREDITS—
Contributions—
Government
employees ....... 1,657,313 1,674,291 90,390 128,394 15,722 17,310 1,763,425 1,819,995
Public Service
corporation

employees ....... 964,852 895,116 964,852 895,116
Employer

contributions—
Government........ 20,073,090 19,980,072 1,654,236 2,294,474 270,533 325,916 392,706,598 250,466,676 414,704,457 273,067,138
Public Service

corporations. . . ... 12,973,492 6,560,991 12,973,492 6,560,991
Interest............. 3,824,594 1,830,084 384,813 156,384 39,714 9,682 52,286,430 43,635,512 56,535,551 45,631,662

39,493,341 30,940,554 2,129,439 2,679,252 325,969 352,908 444,993,028 294,102,188 486,941,777 327,974,902

66,440,060 39,744,113 5,382,216 3,322,633 689,137 363,195 878,371,099 692,467,461 950,882,512 735,897,402

PAYMENTS AND
OTHER CHARGES—
Annuities ........... 205,479 69,658 167,782 69,856 964 27 47,158,696 30,383,768 47,532,921 30,523,309
Pension division .. ... 1,125,230 1,125,230
Returns of
contributions—
Government........ 5,794 4,872 5,794 4,872
Public Service
corporation

employees ....... 15,086 21,643 15,086 21,643
Refundable tax .. ... 17,678,312 12,701,221 315,288 204,995,638 228,705,622 222,989,238 241,406,843
19,029,901 12,797,394 167,782 69,856 316,252 27 252,154,334 259,089,390 271,668,269 271,956,667
Closing balance ....... 47,410,159 26,946,719 5,214,434 3,252,777 372,885 363,168 626,216,765 433,378,071 679,214,243 463,940,735
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Supplementary Retirement Benefits Account

This account was established by tBepplementary Retire-
ment Benefits Actto provide for pension benefit increases
resulting from changes in the Consumer Price Index.

The account continues to provide for increased pension
benefits resulting from indexation for pensions of life sena-
tors, federally appointed judges, and recipients of pensions
under various Continuation Acts and other Acts.

TABLE 6.20
SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT

Royal Canadian

Mounted Police Parliament Othéts Total
1997-98 1996-97 1997-98 1996-97 1997-98 1996-97 1997-98 1996-97
$ $ $ $ $ $ $ $
Opening balance........................ 3,907,833 5,551,391 105,719 97,973 49,561,238 43,818,533 53,574,790 49,467,897
RECEIPTS AND OTHER CREDITS—
Employee contributions—
Government. ... 143 644 1,451,168 1,407,068 1,451,311 1,407,712
Matching contributions—
Government. . ... 5,261,337 143 644 1,451,168 1,405,752 6,712,648 1,406,396
Interest .......... . 5,400 6,458 2,181,139 2,973,896 2,186,539 2,980,354
5,261,337 5,686 7,746 5,083,475 5,786,716 10,350,498 5,794,462

9,169,170 5,551,391 111,405 105,719 54,644,713 49,605,249 63,925,288 55,262,359

PAYMENTS AND OTHER CHARGES—

Annuities. . ... 1,643,558 11,318 42,841 36,511 54,159 1,680,069
Return of contributions . ................ 5,013 6,750 7,500 11,763 7,500
1,643,558 16,331 49,591 44,011 65,922 1,687,569
Closing balance......................... 9,169,170 3,907,833 95,074 105,719 54,595,122 49,561,238 63,859,366 53,574,790

@ Includes all federally appointed judges, lieutenant governors and non-career diplomates.

Allowance for Pension Adjustments

This account records the accounting adjustments resultingecord the additional pension liabilities related to public sec-
from annual actuarial valuations. Effective April 1, 1997, it tor restructuring, $525 million ($397 million in 1997) was
also records the annual adjustment due to the difference beecorded in this account and charged to other program expen-
tween interest based on the actuarial obligations and interedtitures. In 1997-98, an amount of $2,689 million was re-
credited to the superannuation accounts. corded in this account as a reduction of interest expenditures
to adjust for the difference between interest based on the
actuarial obligations and interest credited to the superan-

ation accounts.

Estimation adjustments of $2,440 million ($2,575 million
in 1997) due to experience gains and losses and changes
actuarial assumptions were amortized to this account and
reduced pension costs for the year. In addition, $393 million The unamortized estimation adjustment of $16,554 million
($250 million in 1997) was recorded in this account to offset ($20,631 million in 1997) will be amortized to this account
pension costs charged to program expenditures in previouand will reduce expenditures in future years.
years but recorded in the superannuation accounts in 1998. To
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As a result of annual actuarial valuations for accountingCanada Pension Plan
purposes, the liability for public sector pensions was found to
be $27,064 million lower than the balance of the superan- The Canada Pension Planis a compulsory and contributory
nuation accounts. This amount is made of: social insurance program which is designed to provide a
- . _measure of protection to Canadian workers and their families
— an excess of $13,389 million related to the Public against loss of earnings due to retirement, disability or death.

Service pension plan; Established in 1965, the Plan operates in all parts of Canada,
— an excess of $12,743 million related to the Canadianexcept the Province of Quebec which has a comparable plan.
Forces pension plan; Under existing arrangements, all pensions, benefits and

— an excess of $2,340 mllion related to the Royal Cana-€xpenditures incurred in the administration of the Plan are

dian Mounted Police pension plan; financed from contributions made by employees, employers
. and self-employed persons, and from interest earned from the
— an excess of $31 million related to the Members of jyestment of funds.

Parliament retiring allowances; ) o
The Government’s authority to spend, as administrator of

— a shortfall of $731 million related to the federally the Canada Pension Plan, is limited to the balance in the

appointed judges pension plan; and, Account.
— a shortfall of $708 million related to the Retirement  Taple 6.21 presents a summary of the balances and trans-
Compensation Arrangements plan. actions in the Canada Pension Plan Account less investment

in securities of the federal, provincial and territorial govern-
ments held by the Canada Pension Plan Investment Fund.

TABLE 6.21
CANADA PENSION PLAN
Receipts and Payments and
April 1/1997 other credits other charges March 31/1998
$ $ $ $
Canada Pension Plan Account, Table 6.22 . ................... 37,758,999,101 16,740,074,157 17,834,654,552 36,664,418,706
Less: securities held by the Canada Pension Plan Investment
Fund —
CaNAda . . oo 3,467,583,000 11,351,000 3,456,232,000
Newfoundland. . ... 706,276,000 33,037,000 673,239,000
NOVA SCOtIA. ..o e vttt 1,277,003,000 62,852,000 1,214,151,000
Prince Edward Island . ....... ... ... 155,468,000 6,841,000 148,627,000
New Brunswick. ....... ... 943,341,000 48,004,000 895,337,000
QUEDEC . 111,133,000 7,509,000 103,624,000
(@31 2= VT 14,956,869,000 851,058,000 14,105,811,000
Manitoba ... ... 1,788,963,000 91,052,000 1,697,911,000
Saskatchewan ............. i 1,522,134,000 69,290,000 1,452,844,000
AlDerta. ... 4,335,559,000 163,457,000 4,172,102,000
British Columbia ........ ... ... . . . . 4,772,630,000 237,310,000 4,535,320,000
Northwest Territories . . ........... ... . .
YUKON TeITIONY . . oottt e e 3,726,000 3,726,000
34,040,685,000 1,581,761,000 32,458,924,000
18,321,835,157 17,834,654,552 4,205,494,706

Operating balance ............ . i 3,718,314,101
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Receipts and other credits include: The legislation covering the new Canada Pension Plan

(a) contributions at the combined employer and employee
rates of 6 percent and 6.4 percent of pensionabl
earnings for the 1997 and 1998 calendar years, subjec(g

) X o f securities.
to maximum combined contributions of $1,938 and

$2,138 respectively. The 1997 contribution rate was Certain federal employees, such as members of the Cana-

Investment Board came into force on April 1, 1998. The
urpose of the Board is to improve the rate of return on the
PP fund by investing it prudently in a diversified portfolio

adjusted retroactively to January 1, 1997 when Bill dian Armed Forces, who are resident in the Province of

C-2 was proclaimed on December 18, 1997; Quebec, contribute to the Canada Pension Plan. The securities
of Quebec which are purchased by the Plan relate to the

(b) interest on investment in securities held by the Canadg,  \tributions of these employees.
Pension Plan Investment Fund, from short term invest-
ments and from the average daily operating balance;
and,

(c) funds received from the federal, provincial and terri-
torial governments for the securities which have been

disposed during the year. TABLE 6.22
Payments and other charges include: CANADA PENSION PLAN ACCOUNT
(a) pensions and benefits paid under the Canada Pensio(in millions of dollars)
Plan as retirement pensions, survivors’ benefits paid
to widows, widowers and orphans, or as lump sum 1997-98 1996-97
de_ath benefl_ts, and dlsab[llty pensions and benefits 1o, £ 1p1s AND OTHER CREDITS—
children of disabled contributors; Contributions—
. . . Employees, employers and
(b) pensions and benefits paid and recovered from the SZIf—)(/employe(:‘i) Y 12.790 11.391
Canad&_‘- Pension Plan, in &f-ccordance with an agree- |nterest on investments.............. 3,792 3,940
ment with a province providing a comprehensive pen- Interest on average daily balance . ... . 158 178
ion plan;
sion plan, 16,740 15,509
(c) payments that are requw_ed to be charged_ to the_CanadgAYNIENTS AND OTHER CHARGES—
Pension Plan Account, in accordance with reciprocal pensions and benefits . .............. 17,537 16,676
agreements with other countries; Administration. . ................... 298 242
(d) the costs of administration of the Plan; and, 17,835 16,918
(e) funds, when available, invested during the year in the Netdecrease......................... (1,095) (1,409)
securities of the federal, provincial and territorial gov- rynds applied—
ernments. Increase in deposits with
) i Receiver General................. 487 81
When the operating balance exceeds the estimated amountss: funds provided—
required to meet all payments in the following three-month Disposals of bonds—
period, the excess is available for the purchase of securities Provincial and territorial .. ... 1,571 1,479
of the provinces, territories and Canada. Federal ..................... 11 11
1,582 1,490
Provin n rritori r Vi monthly of th
m Ont ?es and ftid tqn ?hs aéenag ISDe(:] . ?1 Igl )r/] AO t erget decrease. ... (1,095) (1,409)
a OI_" 0 _excess unds i € Lanada _e _SIO a _CCC_)U alance at beginning of year. .......... 37,759 39,168
that is available for the purchase of provincial and territorial
securities. The monies available for purchases of securitie$alance atend ofyear ................ 36,664 37,759

are allocated to the provinces and territories in proportion to
the contributions received in those provinces or territories
during the preceeding 10 years. Contributions received in
respect of employment from employees outside Canada as
well as any excess funds not invested in the securities of the
provinces and territories are invested in the special non-mar-
ketable bonds of the Government of Canada. In 1998, there
were no funds available for long-term investment in provin-
cial and territorial securities.
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Government Annuities Account

This account was established by tBevernment Annuities Since disbursements exceeded income by $35.9 million,
Act, and modified by th&Sovernment Annuities Improvement the $664.4 million opening balance decreased to $628.5 mil-
Act, which discontinued sales of annuities in 1975. The ac-lion as of March 31, 1998. However, as of that date, the
countis valued on an actuarial basis each year, with the deficiactuarial reserves required were only $623.9 million. The
or surplus charged or credited to the Consolidated Revenuexcess balance of $4.6 million was thus released to the Con-
Fund. solidated Revenue Fund as an actuarial surplus arising from

The purpose of th&overnment Annuities Aetas to assist operations over the 1997-98 fiscal year.

Canadians to provide for their later years, by the purchase OConfederation Bridge

Government annuities. Th€overnment Annuities Improve-

ment Actincreased the rate of return and flexibility of Gov- Under theNorthumberland Strait Crossing Acthe Gov-
ernment annuity contracts. ernment is obligated to pay an annual subsidy of $41.9 million

Receipts and other credits consist of premiums received(1992 dollars) to Strait Crossing Finance Inc., a wholly-
funds reclaimed from the Consolidated Revenue Fund fof?Wned corporation of the Province of New Brunswick, related
previously untraceable annuitants, earned interest and ang’ the construction of a bridge between the Provinces of New
transfer needed to cover the actuarial deficit. Payments an runswick and Prince Edward Island.
other charges represent matured annuities, the commuted The first subsidy payment of $38 million was made on
value of death benefits, premium refunds and withdrawalspay 31, 1997. These subsidy payments will continue for a
and actuarial surpluses and unclaimed items transferred tgeriod of 35 years. The payments will be used to retire
non-tax revenues. The amounts of unclaimed annuities, reg661 million of 4.5 percent real rate bonds issued in October
lated to untraceable annuitants, are transferred to non-tax993 by Strait Crossing Finance Inc. to finance the construc-
revenues. tion of the bridge. The amortization in 1997-98 was $20 mil-

As of March 31, 1998, over 106,300 annuitants held°"-
slightly less than 116,800 active contracts, each annuitant As a result of these financial arrangements, the Govern-
receiving an average payment of $658.99. During the yearment of Canada has recorded a liability of $812 million, offset

1,689 deferred annuities came into payment and anothepy deferred subsidies of $803 million which are recorded in
442 deferred contracts were terminated at or before maturityan account under other loans, investments and advances in

due to death, small refunds or unclaimed funds. Therefore, agection 9 of this volume. These deferred subsidies will be
of March 31, 1998, there were 11,146 outstanding deferrecdamortized to expenditures over the 35-year period ending on
annuities, the last of which will come into payment around theApril 30, 2032.

year 2020.

During the 1997-98 fiscal year, 6,777 annuities were ter-
minated or adjusted as a result of annuitant deaths:
4,439 group certificates and 2,338 individual contracts. Of
those, 4,954 were held by males and 1,823 by females. The
average age at death for males was 81.0 while the female age
at death averaged 86.2. Seventy-three annuitants reached age
100 for a total of 141 centenarians as of March 31, 1998. The
four oldest annuitants, females, are 107 years old.

Total income amounted to $43.6 million, $43.5 million of
which represented interest of 7 percent credited to the Ac-
count. Premiums received totaled $101,828. Total disburse-
ments of $79.6 million originated mainly from the
$78.5 million in payments made under matured annuities. An
amount of $550,000 was used to refund premiums at death
before maturity or when the annuity would have been too
small, and $511,000 was transferred to the Consolidated
Revenue Fund as a result of unclaimed annuities.
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Deposit and trust accounts is a group of liabilities repre-counts to show the Government's net liability. Certain ac-
senting the Government’s financial obligations in its role ascounts earn interest which is charged to interest on the public
administrator of certain moneys that it has received or col-debt.
lected for specified purposes and that it will pay out accord-

ingly. To the extent that the funds received are represented b
securities, these are deducted from the corresponding a

TABLE 6.23
DEPOSIT AND TRUST ACCOUNTS

Table 6.23 presents a summary of the balances and trans-
ictions in deposit and trust accounts.

Deposit accounts—
Agriculture and Agri-Food—

Canadian Dairy Commission account ..................

Guarantee deposits—Board of Arbitration and

Review Tribunal ........ ... ... .. i

Citizenship and Immigration—
General security deposits
Immigration guarantee fund

Finance—
Canada Development Investment Corpora-
tion—
Holdback—Privatization
Crown corporations’ surplus moneys—

St Lawrence Seaway Authority, The .................

Petro-Canada Limited—Cash reséWe

Foreign Affairs and International Trade—

Fairs and missions ............. i

Indian Affairs and Northern Development—
Field British Columbia and Yukon Operations of the

Northern Canada Power Commission ................
Guarantee depositS. .. ...

Less: securities held in trust

Guarantee deposits—Oil and gas
Less: securities held in trust

Guarantee deposits—Reserve resources . ..............

Less: securities held in trust

Industry—
Trustee Performance Securities—Bankruptcy and

INSOIVENCY ACt . ..ot

Justice—
Supreme Court of Canada—

Security for costs ... ...

Tax Court of Canada—

Security for costs ... ...

National Revenue—

Guarantee depositS. ...

Less: securities held in trust

Temporary deposits received from importers ............
Less: deposits in special bank accounts ..............

Receipts and

Payments and

April 1/1997 other credits other charges March 31/1998
$ $ $ $
7,784,128 485,314,262 482,787,291 10,311,099
2,863 2,863
7,786,991 485,314,262 482,787,291 10,313,962
170,000 87,643 5,766 251,877
15,927,225 6,328,837 5,645,640 16,610,422
16,097,225 6,416,480 5,651,406 16,862,299
83,560,000 12,440,000 96,000,000
13,000,000 13,000,000
2,808,888 184,395 2,993,283
99,368,888 12,624,395 111,993,283
402,387 402,387
992,588 992,588
15,767,748 8,219,548 6,352,436 17,634,860
12,728,493 4,709,757 5,076,012 13,094,748
3,039,255 12,929,305 11,428,448 4,540,112
14,305,100 15,932,056 11,324,105 18,913,051
12,923,955 4,579,048 8,143,745 16,488,652
1,381,145 20,511,104 19,467,850 2,424,399
2,105,943 838,342 1,476,947 1,467,338
1,037,700 1,176,450 676,250 537,500
1,068,243 2,014,792 2,153,197 929,838
6,481,231 35,455,201 33,049,495 8,886,937
15,000 15,000
337,399 24,717 6,874 355,242
30,212 717 13,160 17,769
367,611 25,434 20,034 373,011
9,701,514 1,900,135 979,575 10,622,074
2,199,800 453,000 192,000 1,938,800
7,501,714 2,353,135 1,171,575 8,683,274
612,543 319,070 931,613
612,543 319,070 931,613
319,070 319,070
7,501,714 2,672,205 1,490,645 8,683,274
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TABLE 6.23

DEPOSIT AND TRUST ACCOUNTS-Concluded

Natural Resources—
Guarantee deposits—Oil and gas
Less: securities held in trust

Privy Council—

Chief Electoral Officer—Candidates’ and committees’

deposits —Election and referendum

Public Works and Government Services—

Contractors’ security deposits (departments and

agencies)—
Bonds
Less: securities held in trust

Less: securities held in trust

Seized property—Cash

Total deposit accounts

Trust accounts—
Finance—
Halifax 1917 explosion pension account

Indian Affairs and Northern Development—
Indian band funds—

Capital accounts, Table 6.24

Revenue accounts, Table 6.25

Indian estate accounts
Indian savings accounts

National Defence—
Estates—Armed services

Solicitor General—
Canadian Security Intelligence Service—

Scholasticawards. ........ ... i

Correctional Service—

Inmates’trustfund ............. ..

Royal Canadian Mounted Police—

Benefittrustfund .......... ... ... . L

Veterans Affairs—
Administered trust accounts
Estates fund
Veterans administration and welfare trust

fund

Total trust accounts

Total deposit and trust accounts

Receipts and

Payments and

Certified cheques ......... ... ... . it

April 1/1997 other credits other charges March 31/1998
$ $ $ $
68,519,561 49,009,540 12,033,102 105,495,999
67,948,258 (45,496,512) (10,469,983) 102,974,787
571,303 3,513,028 1,563,119 2,521,212
11,100 1,680,000 1,558,000 133,100
18,125,603 11,471,231 6,654,372
18,125,603 11,471,231 6,654,372
11,471,231 11,471,231
17,653,894 11,608,754 16,935,840 12,326,808
2,056,603 8,000 1,239,337 825,266
2,056,603 1,239,337 8,000 825,266
1,247,337 1,247,337
13,934,438 14,842,496 17,139,856 11,637,078
31,588,332 39,169,818 46,794,264 23,963,886
170,191,782 586,870,823 573,316,641 183,745,964
296,963 3,797 87,225 213,535
804,168,681 92,825,369 93,670,878 803,323,172
121,716,221 75,531,380 79,240,641 118,006,960
925,884,902 168,356,749 172,911,519 921,330,132
6,986,816 6,414,855 5,607,509 7,794,162
139,194,751 10,779,636 28,123,769 121,850,618
1,072,066,469 185,551,240 206,642,797 1,050,974,912
240,113 970,398 935,518 274,993
34,514 1,076 2,000 33,590
8,270,710 30,136,294 29,913,598 8,493,406
2,545,936 135,539 378,323 2,303,152
10,851,160 30,272,909 30,293,921 10,830,148
8,919,983 1,950,237 3,420,310 7,449,910
516,991 1,338,114 1,043,592 811,513
1,956,397 308,101 1,424,817 839,681
11,393,371 3,596,452 5,888,719 9,101,104
1,094,848,076 220,394,796 243,848,180 1,071,394,692
1,265,039,858 807,265,619 817,164,821 1,255,140,656

@ This account was previously reported in Table 6.26.
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Canadian Dairy Commission account Fairs and missions

The Canadian Dairy Commission is a Crown corporation This account was established to record deposits which may
listed in Part | of Schedule Il of thEinancial Administration  be refunded, in part or in total, in accordance with contractual
Act. This account was established for banking purposes usinggreements concerning the participation of Canadian sector
the Consolidated Revenue Fund pursuant to section 15 of thenterprises at international trade fairs.

Canadian Dairy Commission Act During the year, the account was closed.

Sgsirﬁvct_?ﬁb%en%?sns—Board of Arbitration and Field British Columbia and Yukon Operations of
the Northern Canada Power Commission
This account was established to record deposits of oral This account was established to record amounts deposited
hearing fees. The expenses incurred by the Board of Arbitrab the Northern Canada Power Commission to rein?burse
tion and Review Tribunal, established pursuant toGlamada y

. : liabilities pertaining to Field British Columbia and Yukon
Agricultural Products Actare charged to this account Operations of the Northern Canada Power Commission.

General security deposits Guarantee deposits—Indian Affairs and Northern
This account was established to record general securitpevelopment

deposits from transportation companies in accordance with

section 92(1) of thémmigration Act This account was established to record cash and securities

deposited as guarantees for performance as required by per-
_ _ mits, leases, authorizations and water licences, pursuant to
Immigration guarantee fund section 8 of theArctic Waters Pollution Prevention Acsec-

This account was established by sections 18, 23, 92 ar]Hon 17 of theYukon Waters Aand of theNorthwest Territo-

103 of thelmmigration Act,to record amounts collected and /€S Waters Acind various regulations under tferritorial
held pending final disposition, either by refund to the original -@nds Act Interest is not allowed on cash deposits.
depositor, or forfeiture to the Crown.

Guarantee deposits—Oil and gas—Indian Affairs

Holdback—Privatization—Canada Development and Northern Development
Investment Corporation (previously Canadair This account was established to record securities in the
holdback) form of cash, promissory notes, letters of credit or other

This account was established pursuant to section 129(1) Oqlcceptable instruments which are required to be issued to, and
theFinancial Administration ActThis special purpose money N€ld by the Government of Canada pursuant to a signed
is to be used to meet costs incurred on the sale of CrowfFXPloration Agreementin accordance with fanada Petro-
corporations and demand for payment by purchasers pursuaffum Resources AcThese securities are a performance guar-
to the acquisition agreement and costs incurred by the Canadfy'!€€ that the agreed exploration work will be performed in

Development Investment Corporation in connection with 1€ manner and time frame specified. Interest is not paid on
their sale. these deposits.

Crown corporations’ surplus moneys Guarantee deposits—Reserve resources

These accounts were established pursuant to section 129(1) ' "iS account was established to record cash and bond
of the Financial Administration Actto record moneys re- security deposits with respect to Indian reserve licences and
ceived from Crown corporations as directed by the Ministercontracts fo_r the develo_pment of resources, in accordance
of Finance with the concurrence of the appropriate Minister.Vith the various regulations made under section 57 of the
Interest can be paid in accordance with and at rates fixed bjndian Act.Interest is allowed on cash deposits.
the Minister of Finance with the approval of the Governor in

Council. Trustee Performance Securities—Bankruptcy and
Insolvency Act
Petro-Canada Limited—Cash reserve This account was established in accordance with section 16

This account was established to record cash received frofif the Bankruptcy and Insolvency Acwhereby a duly ap-

Petro-Canada Limited to be used to pay expenses of Petr(P—Oimed trustee shall give security in C"%‘S.h or by_ bond of a
Canada Limited and to cover shortfalls on interest and pringuaranty company, satisfactory to the official receiver, for the

; _ P due accounting for the payment and the transfer of all prop-
cipal payments for Petro-Canada Limited debt. erty received by him as trustee and for the due and faithful

performance of his duties.
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Security for costs—Supreme Court of Canada Contractors’ security deposits

This account was established to record security to the value This account was established to record contractors’ securi-
of $500 deposited by the Appellant with the Registrar of theties that are required for the satisfactory performance of work
Supreme Court of Canada in accordance with section 60(1)(bin accordance with the Government Contracts Regulations.
of the Supreme Court ActAs per section 66 of the Rules of
the Supreme Court of Canada, interest is paid on money .
deposited as security. Seized property—Cash

This account was established pursuant to $ieézed Prop-

. erty Management Acto record seized cash which is required
Security for costs—Tax Court of Canada to ge heldgby the Minister of Public Works and Goverqnment

This account was established to record moneys paid int&ervices until disbursement.
the Tax Court of Canada, pursuant to an order of the Court,
rules of the Court or statutes, to be held in trust pending,,_,; : .
payment of such moneys, in accordance with a judgment 0#—|ahfax 1917 explosion pension account
the Court. This account was established by section 5(1) oftifadifax
Relief Commission Pension Continuation Atct,provide for
d . . | the continuation of pensions, grants and allowances following
Guarantee deposits—National Revenue the dissolution of the Halifax Relief Commission.

This account was established to record cash and securities
required to guarantee payment of customs duties and exci .
taxes on imported goods, and of sales and excise taxes payazll dian band funds
by licensees pursuant to tligustoms Actind theExcise Tax This account was established to record moneys belonging
Act. to Indian bands throughout Canada pursuant to sections 61 to

69 of thelndian Act.

Temporary deposits received from importers

This account was established to record temporary security
deposits received from importers to ensure compliance withTABLE 6.24
various departmental (Customs and Excise) regulations re-

1997-98 1996-97
Guarantee deposits—Oil and gas—Natural $ $
Resources Opening balance ..................... 804,168,681 791,770,726

This account was established to record securities in the,_ . .o \\0 0THER CREDITS—

form of_cash, promissory notes, and bonds which are required FOYANIES .+ v vv v enereesrensns 16,604,969 31,061,676

to be issued to, and held by the Government of Canada gasroyalties ...................... 54,090,419 48,919,269

pursuant to an Exploration Licence in accordance with sec- British Columbia agreement ......... 21,748

tion 24 of theCanada Petroleum Resources Athese secu- Land and other claim

rities are a performance guarantee that the agreed exploration _settlements...................... 8,700,000 8,078,096
: : : e Sundries ... 18,429,981 11,089,053

will be performed in the manner and time frame specified.

Interest is not paid on these deposits. 92,825,369 94,169,842

896,994,050 885,940,568

Candidates’ and committees’ deposits—Election PAYMENTS AND OTHER CHARGES—
and referendum Per capita cash distribu-

This account was established to record candidates’ election TrgngéF et saction 64 ot the 7,422,629 6,464,042
and gommlttes referendum er05|ts received in respect of an indian Act. 86,004,451 75.306.621
election (general or by-election) or a referendum. sundries ... 243,798 1224

Pursuant to theCanada Election Acbr the Referendum 93,670,878 81,771,887
Act, amounts received are either refunded to candidates or_ .
Closing balance...................... 803,323,172 804,168,681

committees, or are transferred to non-tax revenues.

During the year, an amount of $438,500 was transferred to
non-tax revenues.

6 .32 INTEREST-BEARING DEBT



TABLE 6.25

INDIAN BAND FUNDS—REVENUE ACCOUNTS

1997-98 1996-97
$ $
Opening balance...................... 121,716,221 120,515,205
RECEIPTS AND OTHER CREDITS—
Governmentinterest................. 55,206,404 65,520,648
Land and other claim
settlements. ...................... 624,730 1,299,451
SuNdries . ... 19,700,246 19,741,600
75,531,380 86,561,699
197,247,601 207,076,904
PAYMENTS AND OTHER CHARGES—
Per capita cash distribu-
tion . ... 1,717,998 1,916,402
Transfer pursuant to section 69 of the
IndianAct ...l 69,215,025 74,129,989
SuNdries . ... 8,307,618 9,314,292
79,240,641 85,360,683
Closing balance 118,006,960 121,716,221

Indian estate accounts

These accounts were established to record moneys receiv
and disbursed for estates of deceased Indians and menta
incompetent Indians pursuant to sections 42 to 51 of thq

Indian Act

Indian savings accounts

These accounts were established to record moneys receiv
and disbursed for individual Indians pursuant to sections 5
and 52.1 to 52.5 of théndian Act.

Estates—Armed services

PUBLIC ACCOUNTS OF CANADA, 1997-98

Inmates’ trust fund

Pursuant to section 111 of the Corrections and Conditional
Release Regulations, this account is credited with moneys
received from inmates at the time of incarceration, net earn-
ings of inmates from employment inside institutions, moneys
received for inmates while in custody, moneys received from
sales of hobbycraft, money earned through work while on day
parole, and interest. Payments to assist in the reformation and
rehabilitation of inmates are charged to this account.

Benefit trust fund

This account was established by section 23 of Rwmyal
Canadian Mounted Police Acto record moneys received by
personnel of the Royal Canadian Mounted Police, in connec-
tion with the performance of duties, over and above their pay
and allowances.

Administered trust accounts

Pursuant to section 41 of tiRension Aceand section 15 of

the War Veterans Allowance Acthese accounts are under the
jurisdiction of the Department of Veterans Affairs. Moneys
held in these accounts includ@) pensions and war veterans
allowances placed under the administration of the Department
of Veterans Affairs; and(b) benefits from other sources such
as Old Age Security, Guaranteed Income Supplement or
;Efanada Pension Plan, placed under administration with the

onsent of the client. These persons have demonstrated their
nability to manage their own affairs.

Payments are made out of the accounts, to provide food,
shelter, clothing, comforts and other necessities.

states fund

This account was established to record the proceeds from
the estates of those veterans who died while receiving hospital
treatment or institutional care, and for those veterans whose
funds had been administered by the Government, in accor-

This account was established to record the service estategance with sections 5, 6 and 7 of the Veterans’ Estates Regu-
of deceased members of the Canadian Forces pursuant tations. Individual accounts are maintained and payments are
section 42 of théNational Defence ActNet assets of estates made to beneficiaries pursuant to the Estates Regulations.
are distributed to legal heirs under the administration of the

Judge Advocate General, in his capacity as Director of Es:

tates.

Scholastic awards

Veterans administration and welfare trust fund

This account was established to record donations, legacies,
gifts, bequests, etc, received, to be disbursed for the benefit
of veterans or their dependents under certain conditions, and

This account was established to record donations ofor the benefit of patients in institutions, in accordance with
$26,000 to be used for the presentation of scholarship awardsection 9 of the Guardianship of Veterans’ Property Regula-
to children of employees of the Canadian Security Intelli-tions.
gence Service to encourage university studies.
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Other Specified Purpose Accounts

There are a number of other specified purpose accounts
operated by the Government, such as insurance, death benefit
and pension accounts. Certain accounts earn interest which is
charged to interest on the public debt.

Table 6.26 presents a summary of the balances and trans-
actions for all other specified purpose accounts.

TABLE 6.26
OTHER SPECIFIED PURPOSE ACCOUNTS

Receipts and

Payments and

April 1/1997 other credits other charges March 31/1998
$ $ $ $
Insurance and death benefit accounts—
Finance—
Office of the Superintendent of Financial Institutions—
Insurance company liquidation. ......................... 38,097,873 823,205 38,921,078
Human Resources Development—
Civil serviceinsurancefund .............................. 9,254,246 316,183 655,760 8,914,669
National Defence—
Regular forces death benefit account,
Table 6.27 ... 172,073,804 29,564,994 23,877,375 177,761,423
Treasury Board—
Public Service death benefit account,
Table 6.28 .. ... 1,343,318,410 203,012,831 87,285,086 1,459,046,155
Veterans Affairs—
Returned soldiers’insurance fund ......................... 185,820 24,780 161,040
Veterans insurancefund. ............... ... .. .. . . 14,581,820 343,424 1,156,611 13,768,633
14,767,640 343,424 1,181,391 13,929,673
Total insurance and death benefitaccounts ..................... 1,577,511,973 234,060,637 112,999,612 1,698,572,998
Pension accounts—
Human Resources Development—
Annuities agents’ pension account. ............... ... 19,362 2,585 21,947
Solicitor General—
Royal Canadian Mounted Police—
Dependants’pensionfund. .......... ... ... ..o 27,572,681 2,700,731 1,508,099 28,765,313
Treasury Board—
Locally engaged contributory pension
ACCOUNL. .« .ot ettt e e e et 360,039 360,039
Total Pension aCCOUNES . ...ttt 27,592,043 3,063,355 1,868,138 28,787,260
Other accounts—
Agriculture and Agri-Food—
Canada/Manitoba partnership
agreement on municipal water
infrastructure for rural economic
diversification............ .. 1,203,900 6,533,109 7,620,071 116,938
Commodity Industry Development Fund—Province.......... 9,155,181 231,508 3,284,717 6,101,972
Crops Sector Companion Program—
Saskatchewan ........... .. 109,540,268 555,578 110,095,846
Net Income Stabilization Account . ........................ 1,190,702,185 451,813,537 386,213,947 1,256,301,775
Shared-cost agreements—
Research ... 11,102,002 20,725,838 16,925,346 14,902,494
1,321,703,536 479,859,570 524,139,927 1,277,423,179
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TABLE 6.26
OTHER SPECIFIED PURPOSE ACCOUNFSContinued

Receipts and Payments and

April 1/1997 other credits other charges March 31/1998
$ $ $ $
Canadian Heritage—
Mackenzie King trustaccount ............................ 286,565 14,738 16,290 285,013
Miscellaneous projects depositS . ... 276,441 1,623,813 1,221,028 679,226
Shared-cost agreements—Conferences
and training . . ... ..o 9,432 4,093 5,339
Shared-cost/joint project agreements. . ..................... 18,014 1,114 16,900
Canadian Film Development
Corporation—
Advance aCCoUNY . .. ...t 14,524,318 38,024,771 25,449,677 27,099,412
15,114,770 39,663,322 26,692,202 28,085,890
Environment—
Miscellaneous projects deposits.................ccooiii... 2,765,036 3,587,150 3,207,437 3,144,749
Canadian Environmental Assessment
Agency—
Public participation funding
PrOgram . ... 122,466 93,000 64,151 151,315
2,887,502 3,680,150 3,271,588 3,296,064
Finance—
Common school funds—Ontario and Quebec................ 2,677,771 2,677,771
Foreignclaimsfund .......... ... .. i 179,020 179,020
Petro-Canada Limited—Cash reseéfe . ..................
War claims fund—World
War L. 4,236 4,236
2,861,027 2,861,027
Fisheries and Oceans—
Federal/provincial cost-sharing
AgIrEEMENTS. . ..o 1,111,750 3,697,514 3,012,837 1,796,427
Miscellaneous projects deposits. ... . 6,286,799 13,912,810 12,422,887 7,776,722
Salesof seized assets. ... 717,054 285,162 248,064 754,152
8,115,603 17,895,486 15,683,788 10,327,301
Foreign Affairs and International Trade—
Canada Foundationaccount ...............coiiiniennnn... 312,965 37,999 41,649 309,315
Less: securities heldintrust.............. ... ... ....... 309,381 327,961 314,174 295,594
deposits in a special bank account.................. 3,684 324,809 334,946 13,721
690,769 690,769
Financial assistance to Canadians abroad ................... 238,390 1,089,959 1,186,409 141,940
Funds from non-governmental organizations ................ 525,023 6,131,089 5,932,532 723,580
Shared-CoSt ProjectS. .. ... 882,971 9,886,900 10,228,842 541,029
Canadian International Development Agency—
Shared-cost projects—International conferences........... 11,922 343,936 337,675 18,183
NAFTA Secretariat, Canadian Section—
Shared-cost agreements. ... 16,152 4,134 12,018
1,658,306 18,158,805 18,380,361 1,436,750
Health—
Canadian Sports Pool Corporation—Other outstanding
liabilities .. ... 50,000 50,000
Collaborative research projects. ..., 137,640 627,471 362,304 402,807
Miscellaneous federal/provincial projects................... 316,397 5,254,324 4,838,052 732,669
Pan American Health Organization (SIREVA) ............... 25,792 125,706 122,401 29,097
World Health Organization ............................... 149,153 94,319 155,533 87,939
Medical Research Council—
Dyskinesia and torticollisreseach ....................... 84,164 2,566 9,000 77,730
763,146 6,104,386 5,487,290 1,380,242
Human Resources Development—
Fair wages suspense account. ................uuuneennnnn.. 10,935 1,676 1,677 10,934
Federal/provincial shared-cost project...................... 96,925 12,395,884 12,395,740 97,069
Federal/provincial shared-cost project—Interprovincial
Computerized Examination Management System (ICEMS). . 1,477,475 218,466 1,695,941
Labour standards suspense account ........................ 2,448,676 1,905,736 940,669 3,413,743
4,034,011 14,521,762 13,338,086 5,217,687
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TABLE 6.26
OTHER SPECIFIED PURPOSE ACCOUN+Continued

Receipts and
other credits

Payments and
other charges

March 31/1998

April 1/1997
$
Indian Affairs and Northern Development—
Fines—Indian Act. .......... . i 357,170
Indian agencies revenue trust bank
ACCOUNES . . . ettt et e e ettt 72,214
Less: deposits in special bank accounts .................. 72,214
Indian band funds—
Shares and certificates. . ............ ... ... ... 20,000
Less: securitiesheldintrust.......................... 20,000
Indian compensationfunds . ............ ... oo 222,340
Indian moneys SuUSpPense account .. .........ouuveunnennn.n. 23,781,719
Indian special accounts . ............. i 1,256,324
Treaty Land Entitlement
(Saskatchewan) Fund . ........ ... ... i
25,617,553
Industry—
Canada/Provinces Business Service Centre .................
Income from securities in trust—Bankruptcy and
INSOIVENCY ACE . ..o 42,956
Petro-Canada Enterprises Inc—Unclaimed shares............ 746,910
Securities in trust—Bankruptcy and Insolvency Act.......... 31,266
Less: securitiesheldintrust............................ 31,266
Shared-cost agreements—TouriSM . .........c.oovieiiinaan.. 191,463
Shared-cost/joint project agreements—Research............. 462,380
Shared-CoSt ProjectS. .. ... 287,735
Unclaimed dividends and undistributed assets—
Bankruptcy and Insolvency Act . ............ ..ol 2,127,652
Canada Business Corporations Act ...................... 1,073,901
WiIinding-up ACt . ...t 529,659
Atlantic Canada Opportunities Agency—
Federal/provincial agreement—Advance account .......... 519,511
Canadian Space Agency—
Radarsat. . ... 449,704
National Research Council of Canada—
Trustfund ... ... 10,487,330
Natural Sciences and Engineering Research Council—
Trustfund ... ... 1,044,457
Social Sciences and Humanities Research Council—
Queen’s Fellowshipfund............ ... ... ... oo, 257,288
Trustfund ... ... 24,136
Statistics Canada—
Project deposits. .. ...t 4,414,492
Western Economic Diversification—
Jobs and economic restoration iniative . ..................
22,659,574
Justice—
Federal Court of Canada—
Federal Court special account. ....................oun.. 23,062,599
National Defence—
Foreign governments—
United Kingdom—
British Army—Suffield, Alberta. . ..................... 8,616,503
Wainwright, Alberta ................... 1,947,405
Other activities. .. ..................... 4,579,295
United Statesof America. .............. ... i, 33,902
Federal Republic of Germany—
German Army—Shilo, Manitoba .. .................... 6,835,430
Other activities. ...................... 8,827,227
Netherlands . ...... ... 4,081,712

Joint research and development projects
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$

22,069

4,179,347
4,179,347

15,278,779
348,074

12,706,210
28,355,132

400,000

3,132

653,027
112,849
1,389,277

2,128,765
3,500,534

2,772,800

12,690,683
708,849

7,854
226,377

54,016,301

4,800,000
83,010,448

12,286,726

45,445,984

4,886,753
19,078,898
213,095

23,055,617
36,317,602
11,718,361
920,022

$

4,158,834
4,158,834

16,811,751
233,660

12,706,210
29,751,621

400,000

33,038

594,817
220,049
1,154,305
2,133,117
3,362,980
3,081,688
45,794
12,571,225

769,146

15,000
20,000

54,710,649

2,025,831
80,737,639

15,340,561

48,513,886
6,126,257

20,406,796

32,682

21,818,506
31,046,441

10,692,958

789,684

$

379,239

92,727
92,727

20,000
20,000

222,340
22,248,747
1,370,738

24,221,064

46,088
713,872

31,266

31,266

249,673
355,180
522,707
2,123,300
1,211,455
529,659
210,623
403,910
10,606,788
984,160

250,142
230,513

3,720,144

2,774,169
24,932,383

20,008,764

5,548,601
707,901
3,251,397

214,315

8,072,541
14,098,388

5,107,115

130,338



TABLE 6.26

PUBLIC ACCOUNTS OF CANADA, 1997-98

OTHER SPECIFIED PURPOSE ACCOUN+SConcluded

NON-governmMeNnt agenCieS . .. ..o .vvuve ittt

North Atlantic Treaty Organization (NATO)—

Infrastructure projects .. ..........uuiiiieiiin

Natural Resources—
Atomic Energy of Canada Limited regional seismic

monitoring station . .......... .
Continental geoscience division—Ontario Hydro ............
Market development incentive payments—Alberta...........
Miscellaneous projects deposits.............oovvieiinnnn..
Shared-cost agreements—Research .......................
Shared-coSt projects. .. ....oouuiii

Public Works and Government Services—

Francophone Summits . ...

Interest on bonds—Insurance companies ...................

Military purchases excess funds deposit....................
Less: securities held intrust............................

Solicitor General—

Joint research and development projects....................

Royal Canadian Mounted Police—

Joint research and development projects..................
Mounted Police Foundation ............................

Seized assets—Canadianfunds .........................
Seized assets—USfunds............. ... i
Sponsorship Agreement—Contributions. . ................

Treasury Board—

Egypt-Canada Memorandum of Cooperation ................

Veterans Affairs—

Army benevolentfund .......... ... .

Total . oo

Less: consolidation adjustméht .. ...........................

Total other acCouNnts. ... ...t

Total other specified purpose accounts .........................

Receipts and Payments and

April 1/1997 other credits other charges March 31/1998
$ $ $ $
1,204,525 1,322,921 796,006 1,731,440
6,579,359 104,095 11,564 6,671,890
42,705,358 143,063,348 140,234,780 45,533,926
48,533 48,533
32,458 32,458
9,841,156 2,593,146 7,248,010
4,883,110 3,342,180 4,110,942 4,114,348
2,308,489 2,354,377 2,770,630 1,892,236
2,348,523 4,246,755 3,321,954 3,273,324
19,413,736 9,991,845 12,845,205 16,560,376
170,515 128,502 110,989 188,028
170,463 170,463
39,001,588 9,228,548 48,230,136
39,001,588 9,228,548 48,230,136
9,228,548 9,228,548
170,515 9,627,513 9,510,000 188,028
187,244 197,497 384,741
486,483 20,931 465,552
34,752 120,377 10,802 144,327
2,270,265 78,154 2,280,296 68,123
(4,410) 4,770 360
388,642 151,701 74,668 465,675
2,876,493 1,038,982 2,386,697 1,528,778
9,450 2,075 7,375
102,679 760 103,439
1,493,755,858 867,158,235 897,905,259 1,463,008,834
14,534,000 14,534,000
1,479,221,858 867,158,235 897,905,259 1,448,474,834

3,084,325,874 1,104,282,227 1,012,773,009

3,175,835,092

@ additional information on consolidated Crown corporations is provided in Section 4 of this volume.

@ This account is now reported in Table 6.23.
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Insurance company liquidation Payments and other charges consist(aj:benefits paid in
This account was established to record receipts and dis{-)eSp‘ECt of participants who, at the time of death, were mem-
bursements resulting from the liquidation of the estate Ofpzﬁgg?niée?ouvl?ﬁ;m?ﬁs?grzvsh\?vgzrsaeylsgfévﬁr:ggggggmes
Northumberland General Insurance Company. dian Forces Superannuation Aat theDefence Services Pen-
sion Continuation Actupon their retirement from the regular
Civil service insurance fund forces;(b) benefits paid in respect of elective regular forces
This fund was established by t@ivil Service Insurance Participants, to whom pensions were not payable under the
Act, to provide life insurance coverage for civil servants who Sanadian Forces Superannuation AnttheDefence Services
bought policies before 1955-56. The purchase of policies wag€nSion Continuation &, upon their retirement from the
discontinued in 1954-55, pursuant to section 62(2) of the'€gular forces; and(c) the portion of benefit payable for
Public Service Superannuation Adts of April 1, 1997, the  Which a single premium has been paid by the Government.
Department of Human Resources Development assumed the
responsibility for the administration of th@ivil Service In-
surance Act.

The number of policies in force now stands at 2,372 and
the average age of the policyholders is 80.6 years. During the
year, receipts and other credits consisted of premiums offaABLE 6.27
$7,315 on 67 contracts and, an amount of $308,844 (charge
to expenditures) representing an adjustment to bring the balREGULAR FORCES DEATH BENEFIT ACCOUNT

ance in the fund into agreement with the actuarial valuation

. 1997-98 1996-97
as at March 31, 1997. Payments and other charges consisted
of death benefits for 144 claims, $618,569; cash surrender $ $
value paid on 3 policies, $13,115; and settlement anm'litiesopening balance ..................... 172,073,804 168,100,581
paid to 48 beneficiaries, $24,052. RECEIPTS AND OTHER CREDITS—
On the prescribed actuarial assumptions, the liabilities in ggcgﬁﬁfﬂi%gﬁfsﬁﬂgﬁl '''''''''''''''''''' 13’581;‘1335 12’1012;5:13

respect of the benefit plan established under the Act are single premiums payable by
estimated at $9,227,488 as of March 31, 1998. The balance of the Government in respect
the Account as of that date is $8,914,669. The dificit is of regular forces participants
therefore at $312,819. Pursuant to subsection 16(3) of the Who became entitled to a
Civil Service Insurance Regulations, this amount will be ai?gubtec':f;gigzﬁgfoo 657 434 632090
credited to the Account in the current fiscal year from the nerest........................... 16,707,049 16,622,721
Consolidated Revenue Fund.

29,564,994 29,397,595

Regular forces death benefit account 201,638,798 197,498,176

This account was established by tBanadian Forces Su-  PAYMENTS AND OTHER CHARGES—
. . . . . . Benefits paid in respect of
perannuation Actto provide life insurance to contributing participants who. at the time
members of the Armed Forces. Receipts and other credits  of geath, were members of
consist of:(a) contributions by participants(b) Govern- the regular forces, or who
ment’s contribution paid in respect of participants who, atthe  were elective regular forces
time of death, were members of the regular forces, or who  participants, to whom pen-
were elective regular forces participants, to whom pensions ~ Sions were payable under

. K the Canadian Forces
were payable under th@anadian Forces Superannuation Act Superannuation Act or the

or theDefence Services Pension Continuation Act;gic)gle Defence Services Pension

premiums payable by the Government in respect of regular  continuationAct................. 23,877,375 25,424,372
forces participants who became entitled to a basic benefit of

$5’000 without contribution; anc(d) interest. Closingbalance...................... 177,761,423 172,073,804
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Public Service death benefit account

This account was established under tRablic Service
Superannuation Ac¢to provide life insurance to contributing

members of the Public Service.

The account is credited witt{a) contributions by employ-
ees;(b) contributions by the Government and Public Service

corporations; and(c) interest. Payments and other charges

represent(a) benefits paid in respect of participants who, at

the time of death, were employed in the Public Service, or

were in receipt of an annuity under Part | of theblic Service
Superannuation Ag¢tand, (b) benefits of $5,000 paid in re- )
spect of participants who, at the time of death, were employed/eterans insurance fund

in the Public Service, or were in receipt of an annuity under

Part | of thePublic Service Superannuation Aeind on whose
behalf a single premium for $5,000 death benefit coverage fo

life has been made.

TABLE 6.28

PUBLIC SERVICE DEATH BENEFIT ACCOUNT

1997-98 1996-97

Opening balance

$ $
1,343,318,410 1,231,507,422

RECEIPTS AND OTHER CREDITS—
Contributions—
Employees—

Government and Public Service

corporations. . ................ 60,951,305 61,586,332
Government—
General..................ooun 5,429,724 5,367,269
Single premium for $5,000 . ...... 1,311,978 1,466,856
Public Service corporations......... 2,424,788 2,412,118
Interest. ...l 132,895,036 124,806,807
203,012,831 195,639,382

1,546,331,241 1,427,146,804

PAYMENTS AND OTHER CHARGES—
Benefit payments—
General.................. ...
Life coverage of $5,000
Other death benefit
payments

65,156,693 63,810,982

22,049,933 19,809,912

78,460 207,500
87,285,086 83,828,394

Closing balance

1,459,046,155 1,343,318,410

PUBLIC ACCOUNTS OF CANADA, 1997-98

Returned soldiers’ insurance fund

This fund was established by tireturned Soldiers’ Insur-
ance Actto provide life insurance to contributing veterans of
World War |. The account is credited with premiums and is
charged with disbursements for death benefits and cash sur-
render values. The account is actuarially maintained and an
actuarial adjustment as at March 31, 1997 of $143 was
charged to the account during the year and was credited to
revenues. The final date on which application for this insur-
ance could have been received, was August 31, 1933.

This fund was established by théeterans’ Insurance Act
to provide life insurance to contributing veterans of World
War 11. The account is credited with premiums and is charged
with disbursements for death benefits and cash surrender
values. The account is actuarially maintained and an actuarial
liability adjustment as at March 31, 1997 of $293,202 was
credited to the account during the year and was charged to
expenditures. The final date on which application for this
insurance could have been received, was October 31, 1968.

Annuities agents’ pension account

This account was established by Vote 1&hpropriation
Act No. 1, 1961to provide pension benefits to former eligible
Government employees who were engaged in selling Govern-
ment annuities to the public.

Dependants’ pension fund

This fund, which pertains to Part IV of tHeoyal Canadian
Mounted Police Pension Continuation Agrovides pension
benefits to certain widows and other dependants of contribut-
ing members of the Royal Canadian Mounted Police. The fund
is credited with a 5 percent contribution from the pay of
members of the Force (other than commissioned officers) who
are subject to thePension Continuation ActThere are no
longer any active members amongst the contributors.

Locally engaged contributory pension account

This account, which pertains to Part Il of the Locally
Engaged Pension Regulations, provides pension benefits to
locally employed Government employees who contributed to
the plan. The account is credited with contributions from
locally engaged employees, and charged with the subsequent
payment of benefits.

Treasury Board approved the closure of the plan to new
entrants effective December 31, 1988. There are now fewer
than fifty members contributing to the plan.
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Canada/Manitoba partnership agreement on No payments were triggered to producers for either the
municipal water infrastructure for rural economic 1995 or 1996 calendar years based upon the calculation for-
diversification mula using annual farm cash receipts from Saskatchewan. An

This account was established to record advance payment%mendmem to the agreement specified how the monies paid
into the account, plus interest earned and the $50 million

received from the government of Manitoba and participating - P ;
cities/towns for their share of the costs incurred under various%dodr:}gosnﬂg/eedE;a;nc?rn;;'sfitr'?;d\’\;gutlr?ebgrF:)aldRc:f:]‘sE?:r:ggeFrSLd
projects. The projects involve making improvements to the P

. h f Canada for Saskatchewan and the provincial monies have
water supply and waste treatment and disposal infrastructur 2 X L
of rural communities while preserving environmental quality. Ree(ier?sﬁ?;ictg Eﬁﬁg?fgigf:téﬁéﬁgﬁcaenghﬁ)d?g&;é::;gﬁqﬁ:lirgﬁ
Money is paid out of the account as eligible billing costs are funding f N pre P .
received as start-up funding for a New Crops Companion Program in
: 1997. The monies have been paid out and the account has been
closed.

Commodity Industry Development Fund—Province This account recorded the Saskatchewan’'s share of the

This account was established to record contributions reProgram. The federal Government’s share is reported in Ta-
ceived from provincial governments equal to a maximum ofple 4.6 (Section 4 of this volume).
one-half of the premium contributions made under the Na-
tional Tripartite Stabilization Program for Beef in respect of e
sales in its final year of operation, net of their contributions N€t Income Stabilization Account
under the Net Income Stabilization Account Bridge Program. This account was established by section 15 of Hagm
This account earns interest at the rate established by thincome Protection Acand the Federal/Provincial Agreement
Minister of Finance. Funds in the account are to be used foestablishing the Net Income Stabilization Account Program,
programs, projects and activities which include, but are notto help participating producers of qualifying agricultural
exclusive to research, technology transfer, promotion anccommodities achieve long term improved income stability.
market development but may not be used for direct support ta'he Program allows participants to deposit funds up to prede-
producers or processors. termined limits into an account held at a participating finan-

cial institution, and receive matching contributions from the
Crops Sector Companion Program—Saskatchewan  federal and provincial governments.

The Crops Sector Companion Program was designed to FOr the fiscal year ending March 31, 1998, participant
provide additional assistance to Net Income Stabilizationd€POSits pertained in most part, to the 1996 stabilization year
Account (NISA) participants in Saskatchewan, who produced(the period for which a participant filed a 1996 tax return).
eligible commodities, in the event of reduced farm cash re-Participants are entitled to make matchable deposits based on
ceipts in the 1995 and 1996 calendar years. Payments were @Jigible net sales (ENS) which are limited to $250,000 per
be made to producers if crop sector revenue fell below dndividual. For the 1996 stabilization year, the Agreement

guaranteed revenue target for each of the two years. allowed for base matchable deposits of up to 3 percent of the
ENS for most qualifying commodities. Additional participant
Under the Program, the federal Government and Saskatchteposits were allowed by separate agreement between Canada
ewan provided annual premium contributions of $54.5 million and a province.

and $30.5 million, respectively for each of the two years. o ) o
Participants are entiled to make additional non-matchable

In the event that triggered program payouts exceed thejeposits, which are limited to an annual maximum of 20 per-
program funds available, the federal Government would makeent of ENS (carried forward for up to 5 years).
an additional contribution not exceeding $50 million for the ) ] ]
two-year period. Saskatchewan contributed an additional The account records transactions relating to the Consoli-
$45 million, from its share of the Gross Revenue Insurancedated Revenue Fund as follows:

Program (GRIP) surplus. (a) Government matching contributions on participant
Although the federal liability under the Program was matchable deposits, for the 1996 stabilization year,
capped at a maximum of $159 million, the actual federal with the exception of Alberta, the federal and provin-
contributions were subject to payments being triggered. Any cial governments provided base matching contribu-
unused premium contributions at the conclusion of the Pro- tions equal to two thirds and one third, respectively of
gram were to be refunded to the federal Government and to participant matchable deposits. The federal govern-
Saskatchewan in proportion to their respective contributions. ment contributed the full 3 percent for Alberta;
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(b) interest paid by the federal Government on funds heldAdvance account—Canadian Film Development
in the Consolidated Revenue Fund, at rates and inCorporation
accordance with terms and conditions determined by

the Minister of Finance: This account was established pursuant to section 19 of the

Canadian Film Development Corporation A¢b reserve for

(c) interest paid by participating financial institutions on use in future years moneys generated by projects funded by
funds held for participants, at rates set by negotiationTelefilm Canada, and which, due to timing, remained unrein-
between the participant and the financial institution; vested at year end.

(d) bonus interest of 3 percent per annum, split between ] ) )
the federal and provincial governments, calculated onMiscellaneous projects deposits—Environment

participant contributions; less, This account was established to record contributions re-
(e) withdrawals by participants from funds held in the ceived fromorganizations and individuals, for the furtherance

Consolidated Revenue Fund (participants are entitled®f research work.
to make annual account withdrawals up to the amount

allowed by the larger of two triggers (a stabilization pyp|ic participation funding program

trigger and a minimum income trigger). . . . .
99 gger) This account was established to record deposits received

) from provinces, territories or private organizations to provide
Shared-cost agreements—Research—Agriculture funds to assist public participation on high level nuclear fuel
and Agri-Food waste in the Canadian Environmental Assessment Agency.
This account was established to record amounts deposited
by external parties for shared-cost research projects. Moneygommon school funds—Ontario and Quebec
are disbursed on behalf of depositors as specific projects are

undertaken. This account was established und&2 Victoria 1849

Chapter 200, to record the proceeds from the sale of lands set
) ) apart for the support and maintenance of common schools in
Mackenzie King trust account Upper and Lower Canada, now Ontario and Quebec. Interest

The late The Right Hon W L Mackenzie King bequeathed Of $133,888, apportioned on the basis of population, is paid
Laurier House, Ottawa, and the sum of $225,000, to thedirectly to these provinces on a semi-annual basis, at the rate
Government of Canada. The amount of $225,000 was credite@f 5 percent per annum, and is charged to interest on the
to the account. Interest computed, in accordance with théublic debt.
terms of section 3 of theaurier House Actis to be credited
to the account at the end of each year, and charged to interegigreign claims fund

on the public debt. The interest is to be used to assist in the . . .
maintenance of the Laurier House, which is to be preserved 1 hiS account was established by Vote 22gpropriation

as a place of historic interest, and also to provide accommo?ctNO. 9, 1966to record(a) such part of the money received
dation for study and research. from the Custodian of Enemy Property, proceeds of the sale

of property and the earnings of property, aflal) all amounts

) ) ) ) received from governments of other countries pursuant to

Miscellaneous projects deposits—Canadian agreements entered into after April 1, 1966 relating to the

Heritage settlement of Canadian claims, and also records payment of
This account was established to record contributions re£laims submitted, including payment of the expenses incurred

ceived from organizations and individuals, for the furtherancein investigating and reporting on such claims.

of research work.

War claims fund—World War |1

Shared-cost agreements—Conferences and This account was established by Vote 6@@propriation
training—Canadian Heritage Act No. 4, 1952to record moneys received from the Custo-
This account was established to record monies receivedian of Enemy Property or from other sources, and payments:
from other governments and organizations for shared-costd) to eligible claimants for compensation in respect of World
agreements. Monies are disbursed on behalf of depositors a&@r II; (b) of a supplementary award amounting to 50 percent

specific training is undertaken or conferences held. of the original award (PC 1958-1467, October 23, 1958); and,
(c) of expenses incurred in investigating and reporting on
claims.

Shared-cost/joint project agreements—Canadian . o . o
Heritage A War Claims Commission was established to enquire into

Thi t tablished t d . . nd report on claims made by Canadians arising out of World
IS account was established 1o record monies receiveqyay || for which compensation may be paid from this or any
from other governments and organizations in order to cover

! : : e Y ~'other fund established for the purpose. The expenses of the
expenditures incurred under various shared-cost/joint Projeck ommission are chargeable hereto
agreements. )
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Federal/provincial cost-sharing agreements Shared-cost agreements—NAFTA Secretariat,

This account was established to record the deposit O]Canadlan Section
moneys received from the provinces for cost-shared programs This account was established to record monies received
according to official signed agreements. from the United States and the Mexican Section of the NAFTA
Secretariat, for the development of common information man-

Miscellaneous projects deposits—Fisheries and agement systems.

Oceans

This account was established to record contributions re_Canadian Sp_orts_FfooI Corporation—Other
outstanding liabilities

ceived from organizations and individuals, for the furtherance
of research work. This account was established to record moneys received at
the dissolution of the Canadian Sports Pool Corporation

Sales of seized assets which are to be used to pay any liabilities of the Corporation.
The account was established to record the proceeds of th(f: llab . h .

sale of seized items by the Department of Fisheries an ollaborative research projects

Oceans from a person contravening figheries ActMonies This account was established to record funds received from

so received are held in the Consolidated Revenue Fund pendtient groups for cost shared and joint project research agree-

ing final resolution of the case by the Minister of Fisheries ments.

and Oceans or the courts.

Miscellaneous federal/provincial projects—Health

Canada Foundation account This account was established to record transactions relat-

This accountwas established by Vote Bgpropriation Act  ing to the provinces/territories share of costs incurred under
No. 2, 1967to record moneys received in connection with the federal/provincial cost-sharing agreements for joint fed-
Civilian Relief Agreement of 1950, and the Cultural Agree- eral/provincial projects in the areas of hospital admi-
ment of 1954 between Canada and lItaly, and disbursementsistration, hospital facilities design and other related health
for the purposes of the said agreements. issues.

Financial assistance to Canadians abroad Pan American Health Organization (SIREVA)

This account was established to record monies received This account was established to record funds for a collabo-
from families or friends as prepayment for financial assis-rative laboratory and epidemiolagy strenghning project for
tance to distressed Canadians abroad. the prevention and control of selected enterics pathogens and
their antibiotic resistance pattern in the region of the Ameri-
N cas. It also includes a project to strengthen epidesmiological
Funds from non-governmental organizations and laboratory infrastructure for the diagnosis and surveil-

This account was established to record monies received aance of S. pneumoniae in support of vaccine development.
prepayment for services to be performed by the Department
of Foreign Affairs and International Trade on behalf of third o
parties g World Health Organization

This account was established to record funds received from

Shared-cost projects—Foreign Affairs and the World Health Organization, for scientific projects.

International Trade

This account was established to record monies receivethySkIneSIa and torticollis research
from organizations outside the Government of Canada ac- This account was established by section 5(3) of Medi-
counting entity for shared-cost projects. cal Research Council Actto record a bequest of $75,000
made by an anonymous donor, to establish a fund for research
. . in the fields of dyskinesia and torticollis. The interestreceived
Shared-cost projects—International conferences is used for the payment of research grants. Other donations
This account was established to record deposits receivedre also credited to this fund.
and payments made in accordance with authorities for shared-
cost projects concerning International Conference Agree-
ments.
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Fair wages suspense account Fines—Indian Act

This account is operated under the authority of section 13 Fines collected as defined in section 104 of thdian Act
of the Fair Wages and Hours of Labour Regulations. Whereare credited to this account for the benefit of the bands or
an investigation in respect of a contract on Government worksnembers of the bands. Expenditures may be made per the
results in an award of wages, the amount received from thelirection of the Governor in Council to cover certain costs in
contractor is credited to this account, and is subsequentlyhe administration or promotion of the purpose of the relative
distributed to employees. law.

The account also records amounts received from depart-
ments and agencies, representing wages in respect of cohadian agencies revenue trust bank accounts

tracts, withheld from final payment to contractors. This account was established to record moneys held for
Indians in authorized banks across Canada. These moneys

Federal/provincial shared-cost project—Human include such items as deposits and payments on leases held

Resources Development for individual Indians, and those to be split between individ-

This account was established to record the deposit of adL-jal Indians and Indian bands.

vance payments made by provinces towards the costs of pro-
jects and programs for which there is a cost-sharinglndian band funds—Shares and certificates

agreement with the federal Government. Disbursements are This account was established under tmalian Act to
made to pay the provinces’ share of costs per official agreegecorq the historical value of Transalta Utilities Ltd shares

ments or to refund unused amounts. received as compensation for a power line right-of-way on the

Blood Indian reserve. These shares are held in the name of
Federal/provincial shared-cost project— the Receiver General for Canada for the credit of the Blood
Interprovincial Computerized Examination Indian Band. Any dividends received are credited to the reve-
Management System (ICEMS) nue account of the Blood Indian Band.

This account was established to record advance payments
received from provincial governments to cover their share oflndian compensation funds
the costs of the ICEMS Project. Advance payments are made g ho|ding account was established to record moneys
pursuant to the ICEMS Framework Agreement. The cost iy ejyed from the sales of Indian lands and easement compen-

curred are charged to the account and any unexpended fundy;on where the title has not been cleared nor the land survey
will be returned to provinces at the end of the project. completed.

Labour standards suspense account Indian moneys suspense account

This account is operated under the authority of the Canada tpis 4ccount was established to hold moneys received for
Labour Code, Part_ i, sectl_on 251, and the Canada I‘abou|'ndi_vidual Indi'c_ms and bands, that cannot be di;b_ursed to an
Standards Regulations section 23. Indian, or credited to an Indian Band Fund or Individual Trust

The account records: Fund account, pending execution of the related lease, permit

) or licence, settlement of litigation, registration of the Indian
(a) funds received from employers as a result of assessyy jgentification of the recipient.

ments made by inspectors regarding underpayments of

minimum wages, overtime, vacation pay, holiday pay, . )

termination, severance or bereavement pay. The ashdian special accounts

sessments are payable either directly to the employee, |ndian special accounts represent a number of non-interest
or to the Minister of Human Resources Developmentpearing accounts which are maintained for specific purposes
who is required to transmit the payment to the em-and include the following:

ployee; o T .
(a) Missing individual—Estate distribution to which a

(b) payments received from employers who are in arrears missing individual is entitled is held in this account.
in paying their employees. Such amounts are repaid to

employees; and, (b) Quebec fur account—This account records moneys

received from the sales of pelts trapped on reserves in
(c) wages received by the Minister of Human Resources the Abitibi District in Quebec, to defer charges for
Development from employers who cannot locate em- tallymen’s wages, freight costs, etc.
ployees. Efforts are then made to locate employees.
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Treaty Land Entitlement (Saskatchewan) Fund Unclaimed dividends and undistributed

This account was established to record contributions an&issets—Bankruptcy and Insolvency Act
payments pertaining to settling of Saskatchewan Indian Na- This account represents amounts credited to the Receiver
tion’s land claims. Interest credited on the Province of Sas-General in accordance with the provisions of section 154 of
katchewan deposits was charged to public debt while interesthe Bankruptcy and Insolvency Acpending distribution to
on federal contribution was charged to expenditures of thecreditors.
Department of Indian Affairs and Northern Development.

Unclaimed dividends and undistributed
Canada/Provinces Business Service Centre assets—Canada Business Corporations Act

This account was established to record monies received This account was established in accordance with sections
from other provinces under cost-sharing agreements for th@27 and 228 of th€anada Business Corporations Atar the
Canada-Ontario Business Service Centre. purpose of recording liabilities to creditors and shareholders

who have not been located. The account is charged when

Income from securities in trust—Bankruptcy and funds are paid to them.

Insolvency Act

This account was established by sections 78, 84, 154 anljJnCIa'me‘j.d'V.Idends and undistributed
194 of theBankruptcy and Insolvency Adb record dividends assets—Winding-up Act
paid on stocks originally held by a bankrupt stockbroker but This account records amounts credited to the Receiver
subsequently sold to clients. As the stocks were not registere@General, in accordance with sections 138 and 139 of the
in the clients’ names, the dividends must be paid to the laswinding-up Actpending distribution.
registered owner, in this case, the stockbroker. The dividends
E;ee;?r:garded to the Superintendent of Bankruptcy for SafeFederaI/provincial agreement—Advance account
This account was established to record deposits from non-
. . federal partners for their share of costs under various projects.
Petro-Canada Enterprises Inc—Unclaimed shares Monies are disbursed on behalf of contributors as projects are
This account was established to record the liability toundertaken. Unused funds are to be returned to contributors.
shareholders who have not presented their shares for payment.

Radarsat
Securities in trust—Bankruptcy and Insolvency Act This account was established to record moneys received

This account was established by section 67 of Bemk-  for both cost-sharing and advance payments for Radarsat
ruptcy and Insolvency Acto record the value of securities scenes.
originally held by a bankrupt stockbroker, on behalf of clients

who have not been located. Trust fund—National Research Council of Canada

. This account was established by thNational Research

Shared-cost agreements—Tourism Council Act to record funds received from other governments
This account was established to record amounts deposite@ind organizations outside the accounting entity, to cover ex-

by external parties for shared-cost projects. Moneys are dispenditures made on their behalf.

bursed on behalf of depositors as specific projects are under-

taken. Trust fund—Natural Sciences and Engineering
Research Council

Shared-cost/joint project agreements—Research This account was established by tRatural Sciences and

This account was established to record monies receive&ngineering Research Council Act (1978) record funds
from other governments and organizations in order to covereceived from other governments and organizations, to cover
expenditures incurred under various shared-cost/joint projecéxpenditures made on their behalf, and to record the liability
agreements. to other organizations.

Shared-cost projects—Industry Queen’s Fellowship fund—Social Sciences and

This account was established to record monies receive(lj_““m’mItles Research Council
from other governments and organizations in order to cover This fund is an endowment of $250,000 that was estab-
expenditures incurred under various shared-cost/joint projeclished by Vote 45aAppropriation Act No. 5, 1973-74The
agreements. interest earned is used for the payment of fellowships to
graduate students in certain fields of Canadian studies.
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Trust fund—Social Sciences and Humanities Atomic Energy of Canada Limited regional seismic
Research Council monitoring station

This account was established to record receipts and dis- This account was established to record funds received
bursements of funds available for social sciences and humanifrom Atomic Energy of Canada Limited, to accommodate the
ties research activities. The account is also used to recordost-sharing of expenses required to operate a network of
receipts of private donations and disbursements for the purregional seismic monitoring stations in the provinces of On-
pose of special projects. tario and Alberta.

Project deposits—Statistics Canada Continental geoscience division—Ontario Hydro

This account was established to record deposits received This account was established to facilitate a cost sharing
from outside parties to secure payments for special statisticahgreement between Natural Resources and Ontario Hydro to
services. acquire, compile, process and interpret seismic reflection

data recorded in Lake Ontario, Lake Erie, and Lake Huron.

Jobs and economic restoration iniative _ _
This account was established through a federal-provincialMarket development incentive payments—Alberta

cost-shared program designed to help prevent permanent job This account records moneys received from the Govern-
loss in flood affected areas and to restore economic activity.ment of Alberta, to encourage the expansion of natural gas
markets in Alberta and provinces to the East, in accordance
. with an agreement between the Government of Canada and
Federal Court special account the Government of Alberta dated September 1, 1981 and
This account was established to maintain accounts on bepursuant to section 39 of tHenergy Administration AcfThe
half of litigants before the Court. These accounts record theoriginal term of the agreement was from November 1, 1981
moneys paid into the Federal Court of Canada, pursuantto ato January 31, 1987. As a result of the Western Accord of
order of the Court, rules of the Court or statutes, to be held inMarch 25, 1985, payments from the Government of Alberta
trust pending payment of such moneys, in accordance with aerminated as at April 30, 1986, however, payments are being
judgment of the Court. made from the account for the Natural Gas Vehicle Program,
the Natural Gas Fuelling Station Program, and the Energy

: Efficiency and Alternative Energy Progam through to
Foreign governments March 31, 1998.

These accounts were established to record funds received
from foreign governments, to cover expenditures to be mad%
on their behalf, in accordance with the provisions of agree-
ments with the Government of Canada.

iscellaneous projects deposits—Natural
Resources

This account was established to record contributions re-
ceived from organizations and individuals for the furtherance

Joint research and development projects—National
of forestry research work.

Defence

This account was established to record funds received frong
the private sector through collaborative relationships where hared-cost agreements—Research—Natural
the work is shared between the government and the privaté?eSOurCeS
sector laboratory. This account was established to facilitate the retention and
disbursement of moneys received from private industries and

Non-government agencies other governments for joint projects or shared-cost research
agreements.

This account was established to record funds received for
expenditures made on behalf of non-government agencies, fOé .
which specific accounts have not been established. hared-cost projects—Natural Resources

This account was established to facilitate the retention and
disbursement of moneys received from private organizations

North Atlantic Treaty Organization and other governments for cost-sharing scientific projects.

(NATO)—Infrastructure projects

These accounts were established to record funds receive'g .
from NATO to cover(a) NATO infrastructure projects imple- rancophone Summits
mented by Canada, an¢h) other expenditures to be made on  This account was established to record moneys granted
NATO’s behalf, in accordance with the terms of an agreementsince 1994 by the “Agence de coopération culturelle et tech-
with the Government of Canada. nique” (Paris) for completing projects involving the industri-
alization of the French language and the promotion of new
French terms in both scientific and technical fields.
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Interest on bonds—Insurance companies Seized assets—US funds

This account is credited with the proceeds from interest This account was established to record moneys seized dur-
coupons on bonds deposited by insurance companies undéarg the course of investigations and drug seizures under the
the Insurance Companies Acbebits represent the payment Criminal Code of Canada, thearcotic Control Act the Food
of the same interest to the insurance companies. and Drug Act the Customs Acaind theExcise Act The funds

are held pending Court decisions.

Military purchases excess funds deposit

This account was established by a written agreement beSponsorshlp Agreement—Contributions
tween Canada and the United States, to record temporarily This account was established to record funds contributed
unutilized funds paid to the United States Government undeto the Royal Canadian Mounted Police pursuant to sponsor-
contracts for purchases of military equipment. The funds areship agreements for use in community policing programs.
invested by the Federal Reserve Bank of New York to earn

interest for the Government of Canada. Egypt-Canada Memorandum of Cooperation

. . . This account was established to facilitate funding of expen-
Joint research and development projects—Solicitor ditures as outlined in the Egypt-Canada Memorandum of
General Cooperation.

This account was established to record funds received to
conduct joint research and development projects. Army benevolent fund

. . Pursuantto section 3 of tilermy Benevolent Fund Adtis
Joint fe.seafCh and dev_elopment projects—Royal account was credited with certain canteen profits and other
Canadian Mounted Police funds from World War Il. Interest at the rate of 9.01 percent
This account was established to record monies receiveger annum was credited semi-annually for the period June 29,
from other government organizations in order to share costd4995 to June 28, 1997 on the minimum monthly balances.

incurred under various research project agreements. .
proj 9 Payments were made out of the fund to or for the benefit

) ) of World War Il veterans or their dependents or the widows,
Mounted Police Foundation children or other dependents of deceased veterans.

This account was established to record funds received from puyring the year, the account was closed.
the Mounted Police Foundation which will be used to cover
expenditures related to community policing, educational, pro-
motional and public relations projects throughout Canada.

Seized assets—Canadian funds

This account was established to record moneys seized
during the course of investigations and drug seizures under
the Criminal Code of Canada, th¢arcotic Control Act the
Food and Drug Actthe Customs Actand theExcise ActThe
funds are held pending Court decisions.
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SUPPLEMENTARY STATEMENTS

Canada Pension Plan Account and the Canada
Pension Plan Investment Fund

MANAGEMENT’'S RESPONSIBILITY FOR THE FINANCIAL AUDITOR’S REPORT

STATEMENTS TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT

The following financial statements have been prepared by | have audited the statement of revenue, expenditures and

management of the Department of Human Resources DeverFalance of the Canada Pension Plan Account and the state-

opment in accordance with the accounting policies set out i ;
Note 2 to the financial statements. The integrity and objectiv-ment of purchases, disposals and balance of the Canada Pen-

ity of the data and estimates in these financial statements ar. jon Plan Investment Fund for the year ended March 31, 1998.

management’s responsibility. Managementis also responsiblah:rsnee:]'?"21)?Ct'r?(le s[t)aete(’r;temntesn?roef tnir;e;np%n:ézmze%f t[;fvr;gn-_
for all other information in theéAnnual Report of the Canada 9 P P

Pension Plarand for ensuring that this information is consis- ment. My responsibility is to express an opinion on these

tent, where appropriate, with the information contained in thefm"jlnCIaI statements based on my audit.
financial statements of the Canada Pension Plan Accountand | conducted my audit in accordance with generally ac-
the Canada Pension Plan Investment Fund. cepted auditing standards. Those standards require that | plan

In support of its responsibility, management has developecfhnd perform an audit to obtain reasonable assurance whether

and malniains books of accourt,fnancial and managemerl 11418 Sementsate o8 f matera Biesarement, o
controls, information systems and management practices, amounts and disclogs’ures in the fina’ncial statemgr?ts Arg]]
These are designed to provide reasonable assurance as to tWee ’

reliability of financial information, and to ensure that trans- gzg'ts?lf]%i'cgcri?deesfir?]zstszsr':gdt:%acﬂigﬁgt'ggjgalpcgzlevielﬁsgg
actions are in accordance with thanada Pension Pla(Act) evalua?in the overall financial sta%/ement gresentgation
and Regulations, as well as tiénancial Administration Act 9 P :

and Regulations. In my opinion, these financial statements present fairly, in

The Auditor General of Canada, the external auditor of theaII material respects, the balances of the Account and the

Canada Pension Plan, audits the financial statements anl(sg]xve:rg?iteunrtezli)r;(:hiSAactcl(\)/ll?r:frz]ansdlihlegggr(?r?:stehsearﬁt\jledri]:eozgijs
reports to the Minister of Human Resources Development. P P . P
of the Investment Fund for the year then ended in accordance

with the accounting policies set out in Note 2 to the financial

SERGE RAINVILLE statements.

Assistant Deputy Minister
Financial and Administrative Services | wish to draw to your attention that, as disclosed in Note 5,

overpayments for disability benefits occur. Plan admi-
MEL CAPPE nistrators have taken additional measures to prevent, detect
Deputy Minister ~ and estimate the occurrence of mispayments. At the present
time, these measures are not fully operational. This situation
July 30, 1998  Will require close monitoring to ensure that these measures,
including sufficient reassessments to verify the continuing
eligibility of beneficiaries, are implemented satisfactorily.

L. Denis Desautels, FCA
Auditor General of Canada

Ottawa, Canada
July 30, 1998
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Canada Pension Plan Account and the Canada

Pension Plan Investment Fund—€ontinued
CANADA PENSION PLAN ACCOUNT

STATEMENT OF REVENUE, EXPENDITURES AND BALANCE

FOR THE YEAR ENDED MARCH 31, 1998
(in millions of dollars)

1998 1997
Revenue
Contributions (Note 3)................ 12,790 11,391
Interest (Note 4) ..................... 3,950 4,118
16,740 15,509
Expenditures
Pensions and benefits (Note 5)
Retirement........................ 11,827 11,179
Disability . ......... ... o 2,542 2,512
SUIVIVOr ..t 2,447 2,309
Death .......... ... ... . i 269 234
Disabled contributor’s child ......... 250 245
Orphan....... ... it 202 197
17,537 16,676
Administration costs (Note 6).......... 298 242
17,835 16,918
Excess of expenditures over revenue. . .. .. .. (1,095) (1,409)
Balance at beginning ofyear.............. 37,759 39,168
Balance atendofyear ................... 36,664 37,759
Represented by:
Canada Pension Plan
InvestmentFund . .................. 32,459 34,041
Deposit with the Receiver
GeneralforCanada................. 4,205 3,718
36,664 37,759

Contingencies (Note 8)

The accompanying notes are an integral part of these financial statements.

Approved by the Department of Human Resources Development:

SERGE RAINVILLE
Assistant Deputy Minister
Financial and Administrative Services

MEL CAPPE
Deputy Minister
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CANADA PENSION PLAN INVESTMENT FUND
STATEMENT OF PURCHASES, DISPOSALS AND BALANCE

FOR THE YEAR ENDED MARCH 31, 1998
(in millions of dollars)

Balance at Balance
beginning at end
of year Purchases Disposals of year
Investment in securities (Note 7)
Newfoundland. ... ... ... 706 33 673
Prince Edward Island . ............ ... i 156 7 149
Nova Scotia . ... oo 1,277 63 1,214
New BrunswiCK. . . ... 944 48 896
QUEDEC . . 111 8 103
ONLAMO . e 14,957 851 14,106
Manitoba . ... 1,789 91 1,698
Saskatchewan . ............ .. . 1,522 69 1,453
AIDEIA . . 4,335 163 4,172
British Columbia. ................. 4,773 238 4,535
YUKON TeITItOIY . . oottt e e et s 4 4
30,574 1,571 29,003
Canada . ... 3,467 11 3,456
34,041 1,582 32,459

The accompanying notes are an integral part of these financial statements.

Approved by the Department of Human Resources Development:

SERGE RAINVILLE
Assistant Deputy Minister
Financial and Administrative Services

MEL CAPPE
Deputy Minister
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Canada Pension Plan Account and the Canada
Pension Plan Investment Fund—€ontinued

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 1998

1. Description of the Canada Pension Plan
(a) General

The Canada Pension Plan began in 1966. Itis a com-
pulsory and contributory social insurance program

operating in all parts of Canada, except Quebec, which
operates a comparable program. The Plan’s objective
is to provide a measure of protection to workers and

their families against the loss of earnings due to retire-
ment, disability or death.

(b) Establishment and authority

The Canada Pension Plan (CPP) is afederal/provincial
plan established by act of Parliament in 1965.

The Minister of Human Resources Development is
responsible for the administration of the act governing
the Canada Pension Plan, other than collecting contri-
butions, which is the responsibility of the Minister of
National Revenue. The Minister of Finance and his
provincial counterparts are responsible for setting
CPP contribution rates.

The Canada Pension Plan Account (the Account) was
established in the accounts of Canada by the Act, to
record the contributions, interest, pensions, benefits
and administration costs of the Plan. The authority to
spend is limited to the balance of the Account.

The Canada Pension Plan Investment Fund (the Fund)
was established in the accounts of Canada by the Act,
to record the investment in securities of provinces,
territories and Canada.

The CPP, which is under joint control of the Govern-
ment of Canada and participating provinces, is not
considered to be part of the reporting entity of the
Government of Canada. Accordingly, its financial ac-
tivities are not consolidated with those of the Govern-
ment.

(c) Financing

CPP is financed on a pay-as-you-go basis, which
means that the Plan operates on a current basis with
pensions and benefits being paid out of current contri-
butions. The balance in the Account is planned, over
time, to equal approximately four times the annual
payments projected for the following year.

CPP isfinanced from contributions and interest earned
by the Investment Fund. Contributions are paid
equally by employers and employees. Self-employed
workers pay the full amount.
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From 1966 to 1986, the combined employer-employee
contribution rate remained at 3.6 percent of pension-
able earnings. In 1987, it was raised to 3.8 percent and
has increased yearly by 0.2 percent to reach 5.6 per-
centin 1996. In 1997 and 1998, the combined contri-
bution rate was increased by 0.4 percent to reach
6.0 and 6.4 percent respectively. The maximum com-
bined contributions are $1,938 for 1997 and $2,138 for
1998.

Bill C-2, which was proclaimed on December 18,
1997, provides a schedule of contribution rates for
1997 to 2003 and subsequent years. As required by the
Act, the Chief Actuary of the Office of the Superinten-
dent of Financial Institutions prepares a periodic actu-
arial report whenever a Bill is introduced in the House
of Commons to amend the CPP. Therefore, the Chief
Actuary prepared the Sixteenth Actuarial Report, on
the basis of the Fifteenth Report, to show the effect of
Bill C-2 on the long-term financial status of the CPP.

As stated in the Act, changes to contribution rates
require the approval of at least two-thirds of the prov-
inces having in the aggregate not less than two-thirds
of the population of all included provinces.

(d) Pensions and benefits

Retirement pensions—A retirement pension is pay-
able to each contributor at age 60 or older, according
to the provisions of the Act. The monthly amount is

equal to 25 percent of the contributor's average

monthly pensionable earnings during the pensionable
period. The amount may be reduced or increased de-
pending upon whether the contributor applies for a

retirement pension before or after age 65. This adjust-
ment cannot exceed 30 percent. The maximum
monthly pension payable at age 65 in 1998 is $744.79.

Disability benefits—A disability benefit is payable to

a contributor who is disabled, according to the provi-
sions of the Act. The amount of the disability benefit
to be paid includes a flat rate portion and an amount
equal to 75 percent of the earned retirement pension.
The maximum monthly disability benefit in 1998 is
$895.36.

Survivor’s benefits—A survivor’s benefit is payable to

the surviving spouse of a deceased contributor, ac-
cording to the provisions of the Act. For a spouse

under the age of 65, the benefit consists of a flat-rate
portion and an amount equal to 37.5 percent of the
deceased contributor’s earned retirement pension. A
surviving spouse between the ages of 35 and 45 who
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Canada Pension Plan Account and the Canada
Pension Plan Investment Fund—€ontinued

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 1998-Continued

is not disabled or who has no dependent children3.
receives reduced benefits. For spouses aged 65 and
over, the benefit is equal to 60 percent of the retire-
ment pension granted to the deceased contributor. The
maximum monthly benefit payable to a surviving
spouse in 1998 is $446.87.

Disabled contributor’s child and orphan benefits—Ac-
cording to the Act, each child of a contributor who is
receiving disability benefits or who died is entitled to
a benefit as long as the child is under the age of 18, or
is between 18 and 25 and attending school full-time.
The flat-rate monthly benefit in 1998 is $169.80.

Death benefits—According to the Act, a death benefit

is a one-time payment to, or on behalf of, the estate of
a contributor. The benefit amounts to either 10 percent
of the maximum pensionable earnings in the year of

death or six times the monthly retirement pension

granted to the deceased contributor, whichever is less.
The maximum death benefit in 1998 is $2,500.

Pensions and benefits indexation—As required by the
Act, pensions and benefits are indexed annually based
on the Consumer Price Index for Canada. The rate of
indexation for 1998 is 1.9 percent.

2. Accounting policies

The financial transactions affecting the Account and ,
the Fund are governed by the Act governing tb@nada
Pension Plamand its regulations.

The Act does not require that the pensions and benefits
be prefunded. Accordingly, the financial statements do not
provide information on the adequacy of the balance in the
CPP Account to meet, on an actuarial basis, the future
obligations of the CPP.

(a) Canada Pension Plan Account

Contributions are recorded when funds are received
from Revenue Canada. As stated in Note 3, funds
transferred by Revenue Canada are estimated and are
subject to review and adjustments. Adjustments, if
any, are recorded as contribution revenue in the year
the funds are received or reimbursed.

Interest revenues are recorded when received.
Pensions and benefits are recorded when paid.

Administration costs are recorded on a modified cash
basis of accounting. This basis of accounting allows
the recording of amounts paid in a specific period after
year-end.

(b) Canada Pension Plan Investment Fund

Securities are shown at cost, which is equal to the face
value at the time of purchase.

Contributions

The Department of Finance estimates annual contribu-
tions based on an estimate of pensionable earnings. The
calculation of pensionable earnings is based on a formula
using many factors such as the growth in the number of
contributors and in the average pensionable earnings. Al-
though the Department of Finance uses recent data and
statistics in the calculation, a variation may occur in the
factors used to estimate the pensionable earnings. For
example, a variation of one percentage pointin the number
of contributors or in the average pensionable earnings for
1997, would result, in each case, in a change of $142 mil-
lion in estimated contributions.

Revenue Canada transfers contributions to CPP based
on the Department of Finance’s estimate of contributions
to be collected for a calendar year as well as its own
contribution collection schedule for the year. Actual pen-
sionable earning and contribution amounts for 1997 and
1998 will only be known once Revenue Canada has proc-
essed all employers’ and self-employed workers’ declara-
tions of contributions for 1997 and 1998.

Adjustments, if any, are recorded in the year in which
the funds are received or reimbursed. The reimbursements
for 1996 and preceding years, paid in 1998, amounted to
$145 million (reimbursement of $304 million in 1997).

Interest

1998 1997

(in millions of dollars)

Interest on investment in long term

securities
Provinces and Yukon Territory. . . 3,431 3,572
Canada ...............coouunn 354 355
3,785 3,927
Interest on short term
investments (3 month term)
withCanada .................. 7 13
Interest on deposit with the
Receiver General for Canada,
at a weighted-average rate of
3.53 percent (3.85 percent
iN1997). ... i 158 178
3,950 4,118
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 1998-Continued

5. Pension and benefit mispayments 6. Administration costs

Given the nature of the Plan and the number of appli-
cants and beneficiaries, from time to time overpayments
and underpayments of pension and benefit payouts may

1998 1997

(in millions of dollars)

be made. Such “mispayments” occur more frequently for pension and benefit

disability benefits. There is greater subjectivity in the
adjudication of these applications and, once accepted,
beneficiaries must continue to meet the eligibility criteria.

delivery and corporate
services (Human Resour-
ces Development

Management of the Canada Pension Plan periodically Collection of contributions

undertakes a study of the extent and nature of pension and

benefit mispayments. The current study, which is based on Chedue issue and computer

the 1996 payment year, includes new procedures to im-
prove the assessment of medical information for determin-
ing the continuing eligibility of beneficiaries to receive
disability benefits. Through statistical extrapolation, the
study estimates the most likely value of undetected mis-

payments at $40 million. This includes underpayments of Actuarial services

$16 million and overpayments of $24 million. Disability

mispayments, based on a review of 86.4 percent of the |nyestment services (Finance)

accounts selected as the study sample, have a most likely
value of $23 million, which includes underpayments of
$8 million and overpayments of $15 million.

The previous year’s study, which was based on the 1995
payment year, has now been revised to include the appli-
cation of the new procedures. The revised estimate of the
most likely value of undetected mispayments is $47 mil-
lion (compared to $38 million estimated originally) of
which underpayments represents $13 million ($12 million
originally) and overpayments $34 million ($26 million
originally).

Management has taken several initiatives to improve
the administration of the Plan. Treasury Board has ap-
proved $268 million for the years 1997 to 2001 and sub-
sequent years for the implementation of key initiatives
which include, for example:

implementation of a quality assurance program;

significant increases in the number of reassessments,
verifying the continuing eligibility of beneficiaries;
and,

introduction of new procedures used by the annual
study on the extent and nature of pension and benefit
mispayments.
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Canada)..........covviiiiii.. 189 143
(Revenue Canada) ................. 75 70
services (Public Works
and Government Services
Canada)...........coviiiiii.. 17 15
Accommodation (Public
Works and Government
ServicesCanada) . ................. 15 13
(Office of the Superintendent
of Financial Institutions) ........... 1 1
......... 1
298 242

Administration costs of the Account represent the cost
of services received from a number of federal government
departments and an agency. Those costs are charged to the
Accountin accordance with memoranda of understanding.

The costs for pension and benefit delivery charged to
CPP by Human Resources Development Canada include
$43.4 million ($23 million in 1997) for the Income Secu-
rity Programs Redesign Project (the Project). At
March 31, 1998 the cumulative charges to CPP for this
project amounted to $142.7 million. In 1997, an inde-
pendent assessment of the Project implementation strat-
egy was carried out. The assessment examined a series of
risk mitigation options for consideration by management
of the departments involved in the Project, i.e. Human
Resources Development Canada, Public Works and Gov-
ernment Services Canada and Treasury Board Secretariat.
It was concluded that the Project’s functionality, architec-
ture and implementation strategy were valid as developed,
but due to a number of significant changes to the business
environment over the six year life of the Project, and the
challenges presented by the upcoming Year 2000, success-
ful implementation as scheduled would be unlikely.
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In light of the benefits already provided by the Project
and the significant level of risk, effort and cost associated
with pursuing the full implementation of a client service
delivery network, and the recommendations of the inde-
pendent assessment, it was decided to conclude the Pro-
ject and to redirect the implementation strategy.

7. Investment in securities

The amounts invested in securities constitute the
Canada Pension Plan Investment Fund. Investments in
provincial, territorial and federal government securities
are made with the cash on hand in excess of the three-
month operating requirement. As required by the Act, the
amount made available to each province is proportional to
the total contributions made by residents of each province
and territories during the previous 10-year period. Funds
not borrowed by the provinces and territories are invested
in federal securities. The securities of Quebec relate to the
contributions of certain federal employees residing in
Quebec.

(in millions of dollars)
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All securities are non-negotiable and have a 20-year
term or less as fixed by the Minister of Finance on the
recommendation of the Chief Actuary of the Office of the
Superintendent of Financial Institutions. The interest rate
on the securities is determined by the Minister of Finance
based on the average yield to maturity of all outstanding
Government of Canada obligations with terms of 20 years
or more. All disposals of securities are made, at maturity
date, at face value. Interest earned on the investments is
credited semi-annually to the Account. Funds derived
from the disposal of securities in 1998 were added to the
operating balance. In 1998, there were no funds available
for long-term investment in provincial and territorial se-
curities.

At March 31, 1998, the balance in the Investment Fund
was $32.5 billion. The following schedule presents the
classification of securities by maturity dates and the
weighted average annual rate of return on securities cur-
rently held. Due to the redemption terms described above,
the carrying value of these investments approximate fair
value at year end.

March 31, 1998 March 31, 1997
Investment maturing Investment Average yield Investment Average yield
Long term investments:
Within Lyear. . . ..o 1,645 9.53% 1,582 9.08%
180 D YOAIS oottt 8,674 13.48% 7,935 12.27%
OVEI 5 YBAIS ottt ettt ettt et 22,140 10.66% 24,524 11.06%
Total—Long term investments . . ... 32,4t 34,04
Weighted average yield on long -
termM iNVESTMENTS. . ..ot e 11.36% 11.25%

8. Contingencies 9.

At March 31, 1998, there were 21,980 (26,131 in 1997)
appeals relating to the payment of CPP pensions and
benefits. Claims for these appeals could reach a maximum
of $55 million ($31 million in 1997).

A number of persons who have not applied for a dis-
ability benefit, but who are potentially eligible, are being
assisted by their respective provinces to secure their enti-
tlement. Estimated unpaid retroactive entitlements related
to these potential claims at March 31, 1998 amount to
$11 million ($22 million in 1997).

Any claim resulting from the resolution of these ap-
peals or from retroactive entittements will be accounted
for as an expenditure of the period in which the claim is
paid.

Subsequent event

The legislation covering the new Canada Pension Plan
Investment Board came into force on April 1, 1998. The
purpose of this Board is to improve the rate of return on
the CPP fund by investing it prudently in a diversified
portfolio of securities. The Board is designed to operate
at arm’s length from the government and it is required to
be accountable to both the public and governments
through regular reports.
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PUBLIC ACCOUNTS OF CANADA, 1997-98

Canada Pension Plan Account and the Canada
Pension Plan Investment Fund—€oncluded

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 1998-Concluded

10. Uncertainty due to the Year 2000 Issue

The Year 2000 Issue arises because many computerized
systems use two digits rather than four to identify a year.
Date-sensitive systems may recognize the year 2000 as
1900 or some other date, resulting in errors when infor-
mation using year 2000 dates is processed. In addition,
similar problems may arise in some systems which use
certain dates in 1999 to represent something other than a
date.

The effects of the Year 2000 Issue may be experienced
before, on, or after January 1, 2000, and, if not addressed,
the impact on operations and financial reporting may
range from minor errors to significant systems failure
which could affect CPP’s ability to conduct normal busi-
ness operations. It is not possible to be certain that all
aspects of the Year 2000 Issue affecting CPP, including
those related to the efforts of a number of federal govern-
ment departments and an agency providing services to
CPP, or other third parties, will be fully resolved.

6 .54 INTEREST-BEARING DEBT



PUBLIC ACCOUNTS OF CANADA, 1997-98
Government Annuities Account

MANAGEMENT’'S RESPONSIBILITY FOR FINANCIAL AUDITOR’S REPORT

REPORTING TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT

The accompanying financial statements have been pre- . .
pared by the Account's management in accordance with gen. ' h:ve auczlted thtelaala?lcgfhigg%f theth(r)]verr:n’tment AT””';
erally accepted accounting principles consistently applied /€S Account as at Marc ' and the statements o

Management is responsible for the integrity and objectivity of °P€rations and actuarial liabilities and changes in financial
the information in the financial statements. position for the year then ended. These financial statements
are the responsibility of the Account’'s management. My re-
In discharging its responsibility for the integrity and fair- sponsibility is to express an opinion on these financial state-
ness of the financial statements, management maintains finamnents based on my audit.
cial and management control systems and practices designed - .
to provide reasonable assurance that transactions comply with | conducted my audit in accordance with generally ac-

relevant authorities, assets are safeguarded and proper r&ePted auditing standards. Those standards require that | plan
cords are maintained and perform an audit to obtain reasonable assurance whether

the financial statements are free of material misstatement. An

The Account’s management recognizes the responsibilityaudit includes examining, on a test basis, evidence supporting
of conducting its affairs in compliance with ti&@overnment the amounts and disclosures in the financial statements. An
Annuities Act, Government Annuities Improvement &ad audit also includes assessing the accounting principles used
the regulations. and significant estimates made by management, as well as

valuating the overall financial statement presentation.
The Department of Human Resources Development over-e aluating the ove anciat state P

sees management’s responsibilities for maintaining adequate In my opinion, these financial statements present fairly, in
control systems and the quality of financial reporting. The all material respects, the financial position of the Account as
financial statements have been reviewed and approved by that March 31, 1998 and the results of its operations and the
Department. changes in its financial position for the year then ended in

The independent auditor, the Auditor General of c:anada’aecordance with generally accepted accounting principles.

is responsible for auditing the transactions and financial state- Further, in my opinion, the transactions of the Account that
ments of the Account and for issuing his report thereon. have come to my notice during my audit of the financial
statements have, in all significant respects, been in accor-
MEL CAPPE dance with theGovernment Annuities Acthe Government
Deputy Minister ~ Annuities Improvement Aeind the regulations.

Donald M. Young, FCA
SERGE RAINVILLE Assistant Auditor General
Assistant Deputy Minister for the Auditor General of Canada

Financial and Administrative Services Ottawa, Canada

July 17,1998  July 17,1998
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PUBLIC ACCOUNTS OF CANADA, 1997-98
Government Annuities Account—Continued

REPORT OF THE ACTUARY

I have valued the actuarial liabilities in the balance sheet
of the Government Annuities Account at March 31, 1998 and
their change in the Account’s statement of operations for the
year then ended.

As prescribed in theGovernment Annuities Regulatigns
the valuation was based on the 1983 mortality rates, those of
Tableafor individual contracts and those of the Group Annu-
ity Mortality Table for group contracts, with projection
Scale G in both cases. The assumed interest rate was seven
percent annually, also as stipulated in RRegulations

The valuation was conducted in accordance with accepted
actuarial principles to the extent that they apply. Significant
differences are as follows: first, the Account’s assets are in
the form of a deposit with the Receiver General of Canada, so
actuarial liabilities were based on the present value of future
payments discounted at the prescribed interest rate; second,
administrative expenses are paid by the Government out of
general funds, so no provision is made in the valuation; and
finally, given the need for a realistic valuation and based on
the size and long standing existence of this group of annui-
tants, there are no added margins for mortality risks.

In my opinion, the valuation is appropriate, it conforms to
statutory requirements and the financial statements fairly pre-
sent its results.

Michel Bédard
Fellow of the Canadian Institute of Actuaries

Chief Actuary
Human Resources Development Canada

Hull, Canada
July 17, 1998

BALANCE SHEET AS AT MARCH 31, 1998
(in thousands of dollars)

ASSETS 1998 1997 LIABILITIES

Deposit with Receiver General for

Canada (Note 3) .................... 584,845 567,329 Actuarial liabilities (Note 4)
Actuarial deficit due from Canada. ........ 54,608
Accrued interest due from Canada. ........ 43,463 42,332
Accountsreceivable .. .................. 190 146
628,498 664,415

Actuarial surplus due to Canada. . ........

1998 1997
4,622
623,876 664,415
628,498 664,415

Contingency (Note 7)
See accompanying notes.

Approved by the Department:

MEL CAPPE
Deputy Minister

SERGE RAINVILLE
Assistant Deputy Minister
Financial and Administrative Services
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Government Annuities Account—Continued

STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES
FOR THE YEAR ENDED MARCH 31, 1998
(in thousands of dollars)

1998 1997
Payments and other charges
Annuity payments. ... 78,500 81,839
Premiumrefunds.................... 550 571
Unclaimed annuities. . ............... 511 546
79,561 82,956
Income
InterestfromCanada ................ 43,463 42,332
Premiums (Note 3) .................. 102 154
Other ... 79 99
43,644 42,585
Excess of payments and other charges
over income fortheyear............. 35,917 40,371
Actuarial liabilities, balance at begin-
ning oftheyear..................... 664,415 650,178
628,498 609,807
Actuarial surplus (deficit) ............... 4,622 (54,608)
Actuarial liabilities, balance at end
oftheyear (Noted) .................. 623,876 664,415
Actuarial liabilities are
comprised of:
Deferred annuities, present value. .. ... 65,896 79,536
Matured annuities, present value ... ... 557,980 584,879
623,876 664,415

See accompanying notes.

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEAR ENDED MARCH 31, 1998
(in thousands of dollars)

1998 1997
Funds were provided by (used for):
Operations
Excess of payments and other
charges over income for the
VEAr. .t (35,917) (40,371)
(Increase) decrease in accrued
interest and accounts receivable . .. (1,175) 2,809
(37,092) (37,562)
Actuarial deficit recovered from
(surplus remitted to) Consolidated
Revenue Fund .................... 54,608 (1,735)
Total funds provided (used).............. 17,516 (39,297)
Deposit with Receiver General for
Canada, balance at beginning
oftheyear ......................... 567,329 606,626
Deposit with Receiver General
for Canada, balance at end of
theyear. ..., 584,845 567,329

See accompanying notes.

PUBLIC ACCOUNTS OF CANADA, 1997-98

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 1998

1. Authority and purpose

The Government Annuities Account was established in
1908 by theGovernment Annuities Adthe “Act’), as
modified by theGovernment Annuities Improvement Act
(the “Improvement A¢).

The purpose of thé\ct was to assist individuals and
groups of Canadians to provide for their later years by
purchasing Government Annuities. Theprovement Act
discontinued future sales of Government Annuity con-
tracts.

The Account is administered by the Department of
Human Resources Development and operates through the
Consolidated Revenue Fund.

. Significant accounting policies

(a) Basis of accounting

The accounts of the Government Annuities Account
are prepared in accordance with generally accepted
accounting principles.

(b) Management estimates

The preparation of these financial statements requires
management to make estimates and assumptions that
affect the reported amount of assets, actuarial liabili-
ties, income and the disclosure of contingent liabilities
at the date of the financial statements. Despite the use
of management’s best estimates, it is reasonably pos-
sible that the amounts for the actuarial liabilities and
related accounts could change materially in the near
term.

(c) Actuarial liabilities

The method utilized to calculate the actuarial liabili-
ties is in accordance with th&overnment Annuities

Improvement Actand the regulations pertaining
thereto.

Actuarial liabilities comprise, in respect of deferred
and matured annuities, the present value of such an-
nuities actuarially determined on the basis of such rate
or rates of interest and mortality tables as is pre-
scribed.

(d) Actuarial surplus/deficit

At the end of any fiscal year, the recorded amount of
actuarial liabilities may be different than the calcu-
lated amount of actuarial liabilities. The difference
represents an actuarial surplus or deficit, which is
remitted to or recovered from the Consolidated Reve-
nue Fund.

(e) Interest from Canada

Interest from Canada is calculated on actuarial liabili-
ties as prescribed by th&overnment Annuities Im-
provement Act.
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Government Annuities Account—Continued

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 1998—Concluded

(f) Unclaimed annuities 6.

Unclaimed annuities represent amounts transferred to
the Consolidated Revenue Fund in respect of annuities
that could not be paid because the annuitants could not
be located.

3. Premiums

Premiums are deposited with the Receiver General for
Canada and earn interest at a rate of seven percent i
accordance with th&overnment Annuities Improvement
Act.

4. Actuarial liabilities

The Government Annuities Aand Regulationspre-
scribe the basis upon which actuarial values are to be
determined. The&Regulationsrequire the discounting of
expected future payments using seven percent annual in-
terest. Future payments are to be estimated by using th
mortality rates from the 1983 mortality tables published
by the Society of Actuaries, for individual and group
annuities respectively, modified by Projection Scale G.
The Chief Actuary has indicated that these assumptions
provide a reasonable estimate of the actuarial liabilities of
the Account.

5. Respective roles of the valuation actuary and of the audi-
tor

In accordance with the Joint Policy Statement of the
Canadian Institute of Chartered Accountants and the Ca-
nadian Institute of Actuaries, dated March 1991, it is
appropriate to include a description of the respective roles
of the actuary and of the auditor with the financial state-
ments. Their respective roles are as follows:

(a) The actuary, being in this case the Chief Actuary
employed by the Department of Human Resources
Development, determines and reports on the amount

Related party transactions

The Account does not record the value of admi-
nistrative services it receives without charge from the
Department of Human Resources Development and other
government entities. For the year ended March 31, 1998,
the value of the administrative services received from the
Department of Human Resources Development amounted
to $2.2 million (1997—$2.6 million).

9. Contingency

A lawsuit has been filed against Her Majesty the Queen
claiming breach of the Government’s responsibility to
properly administer the transfer of excess payments
within the Account. The amount of the claim is $8.2 mil-
lion. In management’s opinion, the outcome of this action
cannot be determined at this time and no provision has
been made in the financial statements.

8. Uncertainty due to the Year 2000 Issue

The Year 2000 Issue arises because many computerized
systems use two digits rather than four to identify a year.
Date-sensitive systems may recognize the year 2000 as
1900 or some other date, resulting in errors when infor-
mation using year 2000 dates is processed. In addition,
similar problems may arise in some systems which use
certain dates in 1999 to represent something other than a
date. The effects of the Year 2000 Issue may be experi-
enced before, on, or after January 1, 2000, and, if not
addressed, the impact on operations and financial report-
ing may range from minor errors to significant systems
failure which could affect the Government Annuities Ac-
count’s ability to conduct normal business operations. It
is not possible to be certain that all aspects of the Year
2000 Issue affecting the Account, including those related
to the efforts of Government departments or other third
parties, will be fully resolved.

of actuarial liabilities for annuity contracts issued un-
der the Government Annuities Aces shown in the
financial statements. This valuation is conducted in
accordance with generally accepted actuarial princi-
ples, as adapted to the circumstances of the Govern-
ment Annuities program. The Chief Actuary also
ensures that the method utilized to calculate the actu-
arial liabilities is in accordance with th@overnment
Annuities Improvement Aadnd the regulations per-
taining thereto.

(b) The auditor expresses an opinion on the fairness of
financial statements prepared by management. The
audit is conducted in accordance with generally ac-
cepted auditing standards issued by the Canadian In-
stitute of Chartered Accountants.
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PUBLIC ACCOUNTS OF CANADA, 1997-98
Government Annuities Account—Continued

MANAGEMENT’'S RESPONSIBILITY FOR FINANCIAL AUDITOR’S REPORT

REPORTING TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT

The accompanying financial statements have been pre- . .
pared by the Account’'s management in accordance with genﬁe;h:zgoiuni't:g ;htehk/l)glri?lcgfhigggf g‘nedcat?,\éersm:meﬁ?snu&
erally accepted accounting principles consistently applied. y

; A : . R operations and actuarial liabilities and changes in financial
mzr}ﬁ?oerrr:i?itolrs\ irﬁstﬁgr;fr:gfcfiglr ;Taetlenraeegrngy and objectivity Ofposition for the year then ended. These financial statements

are the responsibility of the Account’s management. My re-
In discharging its responsibility for the integrity and fair- sponsibility is to express an opinion on these financial state-
ness of the financial statements, management maintains finamments based on my audit.
cial and management control systems and practices designed
to provide reasonable assurance that transactions comply with
relevant authorities, assets are safeguarded and proper r
cords are maintained.

I conducted my audit in accordance with generally ac-
epted auditing standards. Those standards require that | plan
nd perform an audit to obtain reasonable assurance whether
the financial statements are free of material misstatement. An
The Account’s management recognizes the responsibilityaudit includes examining, on a test basis, evidence supporting
of conducting its affairs in compliance with ti®@overnment the amounts and disclosures in the financial statements. An
Annuities Act, Government Annuities Improvement &od  audit also includes assessing the accounting principles used
the regulations. and significant estimates made by management, as well as

evaluating the overall financial statement presentation.
The Department of Human Resources Development over- g P

sees management’s responsibilities for maintaining adequate In my opinion, these financial statements present fairly, in
control systems and the quality of financial reporting. The all material respects, the financial position of the Account as
financial statements have been reviewed and approved by that March 31, 1997 and the results of its operations and the
Department. changes in its financial position for the year then ended in

. . . accordance with generally accepted accounting principles.
The independent auditor, the Auditor General of Canada, g y P gp P

is responsible for auditing the transactions and financial state- Further, in my opinion, the transactions of the Account that
ments of the Account and for issuing his report thereon. have come to my notice during my audit of the financial
statements have, in all significant respects, been in accor-
MEL caAppe  dance with theGovernment Annuities Acthe Government
Deputy Minister  Annuities Improvement Aeind the regulations.

Raymond Dubois, FCA
GUY TREMBLAY Deputy Auditor General
Acting Assistant Deputy Minister for the Auditor General of Canada

Financial and Administrative Services Ottawa, Canada

November 6, 1997 November 6, 1997
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Government Annuities Account—Continued
REPORT OF THE ACTUARY

| have valued the actuarial liabilities in the balance sheet
of the Government Annuities Account at March 31, 1997 and
their change in the Account’s statement of operations for the
year then ended.

As prescribed in theéGovernment Annuities Regulatigns
the valuation was based on the 1983 mortality rates, those of
Tablea for individual contracts and those of the Group Annu-
ity Mortality Table for group contracts, with projection Scale
G in both cases. The assumed interest rate was seven percent
annually, also as stipulated in tiiRegulations

The valuation was conducted in accordance with accepted
actuarial principles to the extent that they apply. Significant
differences are as follows: first, the Account’s assets are in
the form of a deposit with the Receiver General of Canada, so
actuarial liabilities were based on the present value of future
payments discounted at the prescribed interest rate; second,
administrative expenses are paid by the Government out of
general funds, so no provision is made in the valuation; and
finally, given the need for a realistic valuation and based on
the size and long standing existence of this group of annui-
tants, there are no added margins for mortality risks.

In my opinion, the valuation is appropriate, it conforms to
statutory requirements and the financial statements fairly pre-
sent its results.

Michel Bédard
Fellow of the Canadian Institute of Actuaries
Chief Actuary
Human Resources Development Canada

Hull, Canada
November 6, 1997

BALANCE SHEET AT MARCH 31, 1997
(in thousands of dollars)

ASSETS 1997 1996 LIABILITIES
Deposit with Receiver General for lal surpiu
Canada (NOt€ 3) .............oovnn.. 567,329 606,626 Actuarial liabilities (Note 4)
Actuarial deficit due from Canada. . ....... 54,608
Accrued interest due from Canada . ....... 42,332 45,116
Accountsreceivable .. .................. 146 171
664,415 651,913

Actuarial surplus dueto Canada . .........

1997 1996
1,735
664,415 650,178
664,415 651,913

Contingency (Note 7)
Subsequent event (Note 8)
See accompanying notes

Approved by the Department:

MEL CAPPE
Deputy Minister

GUY TREMBLAY
Acting Assistant Deputy Minister
Financial and Administrative Services
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Government Annuities Account—Continued

STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES
FOR THE YEAR ENDED MARCH 31, 1997
(in thousands of dollars)

1997 1996
Payments and other charges
Annuity payments. . ........... ..., 81,839 84,847
Premiumrefunds.................... 571 862
Unclaimed annuities. . ............... 546 568
82,956 86,277
Income
Interest from Canada ................ 42,332 45,116
Premiums (Note 3) .................. 154 116
Other. ... 99 87
42,585 45,319
Excess of payments and other charges
over income fortheyear ............. 40,371 40,958
Actuarial liabilities, balance at begin-
ningoftheyear..................... 650,178 692,871
609,807 651,913
Actuarial (deficit) surplus . .............. (54,608) 1,735
Actuarial liabilities, balance at end
oftheyear (Noted) .................. 664,415 650,178
Actuarial liabilities are
comprised of:
Deferred annuities, presentvalue . .. ... 79,536 92,337
Matured annuities, present value ... ... 584,879 557,841
664,415 650,178

See accompanying notes

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEAR ENDED MARCH 31, 1997
(in thousands of dollars)

1997 1996

Funds were used for:
Operations
Excess of payments and other
charges over income for the
YOI vttt 40,371 40,958
Decrease in accrued interest and
accounts receivable ............. (2,809) (2,835)

37,562 38,123

Actuarial surplus remitted to Consoli-
dated Revenue Fund............... 1,735 334

Total fundsused . ...................... 39,297 38,457
Deposit with Receiver General for

Canada, balance at beginning

oftheyear ......................... 606,626 645,083

Deposit with Receiver General for
Canada, balance at end of
theyear............. ... i 567,329 606,626

See accompanying notes

PUBLIC ACCOUNTS OF CANADA, 1997-98

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 1997

1. Authority and purpose

The Government Annuities Account was established in
1908 by theGovernment Annuities Adthe “Act’), as
modified by theGovernment Annuities Improvement Act
(the “Improvement A¢).

The purpose of thé\ct was to assist individuals and
groups of Canadians to provide for their later years by
purchasing Government Annuities. Theprovement Act
discontinued future sales of Government Annuity con-
tracts.

The Account is administered by the Department of
Human Resources Development and operates through the
Consolidated Revenue Fund.

. Significant accounting policies

(a) Basis of accounting

The accounts of the Government Annuities Account
are prepared in accordance with generally accepted
accounting principles.

(b) Management estimates

The preparation of these financial statements requires
management to make estimates and assumptions that
affect the reported amount of assets, actuarial liabili-
ties, income and the disclosure of contingent liabilities
at the date of the financial statements. Despite the use
of management’s best estimates, it is reasonably pos-
sible that the amounts for the actuarial liabilities and
related accounts could change materially in the near
term.

(c) Actuarial liabilities

The method utilized to calculate the actuarial liabili-
ties is in accordance with th&overnment Annuities

Improvement Actand the regulations pertaining
thereto.

Actuarial liabilities comprise, in respect of deferred
and matured annuities, the present value of such an-
nuities actuarially determined on the basis of such rate
or rates of interest and mortality tables as is pre-
scribed.

(d) Actuarial surplus/deficit

At the end of any fiscal year, the recorded amount of
actuarial liabilities may be different than the calcu-
lated amount of actuarial liabilities. The difference
represents an actuarial surplus or deficit, which is
remitted to or recovered from the Consolidated Reve-
nue Fund.
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Government Annuities Account—Concluded

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 1997—Concluded

(e) Interest from Canada

Interest from Canada is calculated on actuarial liabili-
ties as prescribed by th&overnment Annuities Im-
provement Act.

)

Unclaimed annuities 6

Unclaimed annuities represent amounts transferred to
the Consolidated Revenue Fund in respect of annuities
that could not be paid because the annuitants could not
be located.

. Premiums

Premiums are deposited with the Receiver General for
Canada and earn interest at a rate of seven percent in
accordance with th&overnment Annuities Improvement 7.
Act.

. Actuarial liabilities

The Government Annuities Aand Regulationspre-
scribe the basis upon which actuarial values are to be
determined. The&Regulationsrequire the discounting of
expected future payments using seven percent annual in-
terest. Future payments are to be estimated by using the
mortality rates from the 1983 mortality tables published 8.
by the Society of Actuaries, for individual and group
annuities respectively, modified by Projection Scale G.
The Chief Actuary has indicated that these assumptions
provide a reasonable estimate of the actuarial liabilities of
the Account. (See also Note 8.)

. Respective roles of the valuation actuary and of the audi-
tor

In accordance with the Joint Policy Statement of the
Canadian Institute of Chartered Accountants and the Ca-
nadian Institute of Actuaries, dated March 1991, it is
appropriate to include a description of the respective roles
of the actuary and of the auditor with the financial state-

(b) The auditor expresses an opinion on the fairness of
financial statements prepared by management. The
audit is conducted in accordance with generally ac-
cepted auditing standards issued by the Canadian In-
stitute of Chartered Accountants.

Related party transactions

The Account does not record the value of admi-
nistrative services it receives without charge from the
Department of Human Resources Development and other
government entities. For the year ended March 31, 1997,
the value of the administrative services received from the
Department of Human Resources Development amounted
to $2.6 million (1996—$2.7 million).

Contingency

A lawsuit has been filed against Her Majesty the Queen
claiming breach of the Government’s responsibility to
properly administer the transfer of excess payments
within the Account. The amount of the claim is $8.2
million. In management’s opinion, the outcome of this
action cannot be determined at this time and no provision
has been made in the financial statements.

Subsequent event

An amendment to th&overnment Annuities Regula-
tionscame into force on November 6, 1997. This amend-
ment modified the mortality tables to be used for
determining the value of annuities and changed the
method of valuing the deferred annuities from a premium
basis to the present value of future payments. The man-
agement of the Account chose to present the financial
statements based on the new mortality tables in order to
provide the reader with the most current, relevant and
reliable information. The effect of the amendment resulted
in a $53.891 million increase in the actuarial liabilities
and deficit. The change was accounted for in 1996-97 as
a change in an accounting estimate.

ments. Their respective roles are as follows:

(a) The actuary, being in this case the Chief Actuary
employed by the Department of Human Resources
Development, determines and reports on the amount
of actuarial liabilities for annuity contracts issued un-
der the Government Annuities Aces shown in the
financial statements. This valuation is conducted in
accordance with generally accepted actuarial princi-
ples, as adapted to the circumstances of the Govern-
ment Annuities program. The Chief Actuary also
ensures that the method utilized to calculate the actu-
arial liabilities is in accordance with th@overnment
Annuities Improvement Aadnd the regulations per-
taining thereto.
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Royal Canadian Mounted Police (Dependants)
Pension Plan

MANAGEMENT REPORT AUDITOR’S REPORT

The management of the Royal Canadian Mounted Policd© THE SOLICITOR GENERAL OF CANADA
(I?eﬁer;dants) rension Plan ishresp?nsible flor the preparztion | have audited the statement of net assets available for
of the financial statements. These financial statements hav " : .
been prepared in accordance with generally accepted accounﬁenems of the Royal Canadian Mounted Police (Dependants)

in incinles. Thev include estimates that reflect manage. ension Plan as at March 31, 1998 and the statement of
ing p,” Iples. y Inclu st S 9 changes in net assets available for benefits for the year then
ment’s best judgements.

ended. These financial statements are the responsibility of the
Management is also responsible for developing and mainPlan’s management. My responsibility is to express an opin-
taining a system of internal control designed to provide readon on these financial statements based on my audit.
Zzgat?J:tathseuyrigcn?;I@a\t/ﬁtlLtrt%nes?gltel?/gﬁta;i?hcgﬁtriztsel%gztc?lzgedl conduc_t_ed my audit in accordance with ge_nerally ac-
financial statments report the Plan’s results of operétions an epted auditing standards. Those standards require that | plan
financial situation and that its assets are safeguarded nd perform an audit to obtain reasonable assurance whether
: 9 : the financial statements are free of material misstatement. An
The Auditor General of Canada conducts an independenguditincludes examining, on a test basis, evidence supporting
audit and expresses an opinion on the financial statements. the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used
G.BENARD and significant estimates made by management, as well as
for the Manager ~ €valuating the overall financial statement presentation.
Public Works and Government Services Canada

RCMP Specialized Services In my opinion, these financial statements present fairly, in

all material respects, the net assets available for benefits of

the Plan as at March 31, 1998 and the changes in net assets
available for benefits for the year then ended in accordance

with generally accepted accounting principles.

J.P.R. MURRAY
Commissioner
Royal Canadian Mounted Police

John Wiersema, CA
July 6, 1998 Assistant Auditor General
for the Auditor General of Canada

Ottawa, Canada
July 6, 1998
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Royal Canadian Mounted Police (Dependants)
Pension Plan—Continued

STATEMENT OF NET ASSETS AVAILABLE FOR
BENEFITS
AS AT MARCH 31, 1998

1998 1997
$ $
Net assets available for
benefits
Due from the Consolidated
Revenue Fund .................... 28,765,313 27,572,681

See accompanying notes to the financial statements.

Approved:

G. BENARD

for the Manager

Public Works and Government Services Canada
RCMP Specialized Services

J.P.R. MURRAY
Commissioner
Royal Canadian Mounted Police

STATEMENT OF CHANGES IN NET ASSETS
AVAILABLE FOR BENEFITS
FOR THE YEAR ENDED MARCH 31, 1998

1998 1997
$ $
Increase in assets
Interest income on amount due from
the Consolidated Revenue Fund .. ... 2,686,373 2,624,931
Contributions from participants . ...... 14,358 14,646
Total increase inassets ................ 2,700,731 2,639,577
Decrease in assets
Benefits payments to widows
and children. ..................... 1,508,099 1,385,545
Total decreaseinassets ................ 1,508,099 1,385,545
Increase innetassets .................. 1,192,632 1,254,032
Net assets available for benefits
at beginningofyear................. 27,572,681 26,318,649
Net assets available for benefits
atendofyear....................... 28,765,313 27,572,681

See accompanying notes to the financial statements.

6 .64 INTEREST-BEARING DEBT

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 1998

1. Description of the plan

The following brief description of the Royal Canadian

Mounted Police (Dependants) Pension Plan is for general
information only. For more complete information, refer-
ence should be made to tlRoyal Canadian Mounted
Police Pension Continuation A¢the Act). All monetary
transactions of the Plan are made through a specified
purpose account in the Consolidated Revenue Fund
(CRF).

(a) General

The Royal Canadian Mounted Police (Dependants)
Pension Plan was established in 1934 pursuant to the
Royal Canadian Mounted Police Aand is currently
operated under Part IV of thR®oyal Canadian
Mounted Police Pension Continuation Affective
1959) and the related Regulations.

The Act provides for members of the Force, other than
commissioned officers, appointed before
March 1, 1949, to purchase certain survivorship bene-
fits for their dependants by payment of specified con-
tributions.

(b) Funding policy

All eligible members have now retired and, as such,
there are no more active members contributing to the
Plan; however, retired members may continue to make
instalment payments in respect of previous elections
made before their retirement.

The Act directs the Minister of Finance to have an
actuarial valuation of the Plan prepared at least every
5 years. If the actuarial valuation discloses a surplus,
the Governor in Council may, by order, increase pen-
sions. If there is an actuarial deficiency, the Governor
in Council may direct that there be credited to the Plan,
out of any unappropriated moneys in the Consolidated
Revenue Fund, such amount as may be required to
re-establish solvency of the Plan.

(c) Interest income

The Government of Canada credits the Plan with in-

terest computed quarterly on the amount due from the
Consolidated Revenue Fund at the end of the preced-
ing quarter. The rate of interest is determined by the

Minister of Finance on a quarterly basis and is equal

to the rate used in other government superannuation
accounts.



Royal Canadian Mounted Police (Dependants)
Pension Plan—Continued

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 1998—Continued

(d) Basic death benefits

The following benefits, as applicable, are payable on
the death of a member who has made the scheduled
contributions and has left them in the Plan.

i) Widows’ pensions

The widow is entitled to the pension purchased by
the member. In many cases the pension equals

PUBLIC ACCOUNTS OF CANADA, 1997-98

(f) Withdrawal of contributions

A retired member who did not elect to withdraw his
contributions from the Plan upon retirement retains
the right to do so at any time thereafter; however, all
his rights under Part IV and those of his dependants
shall cease upon such election.

All returns of contributions are made without interest.

approximately 1.5 percent of the member’s final 2. Significant accounting policies

pay multiplied by his years of credited service. The
pension is payable for life with a guarantee that the
total payments shall be no less than the member’s
contributions.

ii) Eligible children’s annuities

An annuity, not exceeding 7 percent of the mem-
ber’s final pay, is payable to each surviving child
eligible in accordance with the provisions of the
Act at that time. If there is no surviving widow or
if the widow dies before the child’s annuity ceases,
the amount of the annuity doubles.

iii) Lump sum benefits

If a member is not survived by a widow, a lump
sum payment is made to the dependants and rela-
tives of the member who are, in the opinion of the
Minister, best entitled to share the benefit. The
lump sum amount is equal to the actuarial present
value of a pension to a hypothetical surviving
widow 20 years older than the member at his death,
but not exceeding 75 years of age.

iv) Benefit limitations

Under certain circumstances, the basic death bene-
fits payable to a surviving widow are reduced. This
can occur when a member marries after age 60; in
that case, the value of the pension to the widow
cannot exceed the lump sum payable if he were not
survived by a widow.

(e) Dividends on death benefits 3.

The Act provides that if the Plan is substantially in
excess of the amount required to make adequate pro-
vision for the prospective payments to be made out of
it, the Governor in Council may, by order, increase the
benefits provided under Part IV in such manner as may
appear equitable and expedient. The authority of the
Governor in Council is delegated to the Treasury
Board under section 7(2) of thEinancial Admi-
nistration Act.

To date, most of these benefitincreases have taken the
form of proportionate dividends applied to all basic
death benefits, both accrued and prospective.

(a) Basis of presentation

These financial statements are prepared in accordance
with generally accepted accounting principles on a
going concern basis and present the aggregate finan-
cial position of the Plan as a separate financial report-
ing entity independent of the sponsor and Plan
members. They are prepared to assist Plan members
and others in reviewing the activities of the Plan for
the fiscal period but they do not portray the funding
requirements of the Plan.

Increases and decreases in assets are recorded on the
accrual basis. Due from the Consolidated Revenue
Fund is considered a cash equivalent, and accordingly
its carrying value approximates fair value.

(b) Services provided without charge

The Plan does not record the value of administrative
services it receives without charge from various gov-
ernment departments and agencies. These services in-
clude the following:

— management and other support services from
the Royal Canadian Mounted Police;

— actuarial valuation and other services from the
Office of the Superintendent of Financial Insti-
tutions; and,

—accounting and cheque issue from Public Works
and Government Services Canada.

Pension obligations

The most recent actuarial valuation was performed as
at March 31, 1997 by the Office of the Chief Actuary of
the Office of the Superintendent of Financial Institutions.
The valuation disclosed an actuarial surplus of
$8,622,000. A portion of this surplus is to be distributed
by annual increases in the basic pension amount of 70 per-
cent effective April 1, 1998, an additional 76 percent ef-
fective April 1, 1999, and by increases to lump sum death
benefit and residual payments. The cumulative increase to
the basic pension amount is 745 percent effective
April 1, 1998 and 821 percent effective April 1, 1999.
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Royal Canadian Mounted Police (Dependants)
Pension Plan—Concluded

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 1998—Concluded

The remaining balance of the actuarial surplus is in-4.

tended to be used over the remaining life of the Plan for
the payment of increases (averaging somewhat more than
the rate of inflation) in the pension benefits. The average
age of the members and widows was estimated to be 76
and 77 years respectively as at March 31, 1997. The
expected average remaining lifetime of the widows was
about 13 years.The remaining lifetime of the Plan itself
was estimated at 42 years.

The obligations for pension benefits are determined on
an actuarial basis and incorporate the actuary’s best esti-
mates of future plan yields, mortality rates, proportion of
members married, and age of new widows. The current
plan yield of 10.01 percent per annum (10.25 percent in
1997) is consistent with the estimated yield (10.05 per-
cent) used for the immediate future in the actuarial valu-
ation. The expected long-term plan yield is estimated to
decline to 6.08 percent per annum by the year 2020.
Variations in any of these assumptions can result in a

Uncertainty due to the Year 2000 Issue

The Year 2000 Issue arises because many computerized
systems use two rather than four digits to identify a year.
Date-sentive systems may recognize the year 2000 as 1900
or some other date, resulting in errors when information
using year 2000 dates is processed. In addition, similar
problems may arise in some systems which use certain
dates in 1999 to represent something other than a date.

The effects of this Issue may be experienced before, on
or after January 1, 2000, and, if not addressed, the impact
on operations and financial reporting may range from
minor errors to significant systems failure which could
affect the Plan’s ability to conduct normal business opera-
tions. It is not possible to be certain that all aspects of the
Year 2000 Issue affecting the Plan, including those related
to the efforts of federal government departments or other
third parties, will be fully resolved.

significantly higher, or lower, estimate of the liability.

An interim valuation was performed at
March 31, 1998. The actuarial present value of accrued
pension benefits as at March 31, 1998 (net of an $84,000
deduction ($85,000 in 1997) representing the present
value of participants’ future instalment payments) and the
principal components of changes in the actuarial present
value during the year were estimated as follows:

1998 1997

(in thousands of dollars)

Actuarial present value of
accrued pension benefits at

beginningofyear............... 19,755 19,266
Net interest accrued on

benefits ....................... 2,116 1,860
Net adjustment arising from

experience gains and losses

and from valuation changes ...... (622)
Amendments to the Plan

including dividend increases. . .. .. 2,836

Contributions from participants
(instalment payments) ........... 14 15

Benefits payments ................ (1,508) (1,386)
Actuarial present value of

accrued pension benefits

atendofyear .................. 22,591 19,755
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PUBLIC ACCOUNTS OF CANADA, 1997-98

CASH AND ACCOUNTS RECEIVABLE

This section contains information on accounts reported on
the Statement of Assets and Liabilities under “Cash and Ac-
counts Receivable”.

Table 7.1 presents the year-end balances of cash and ac-
counts receivable by category. Chart 7A compares cash and
accounts receivable for the last ten fiscal years.

Most tables in this section present the continuity of ac-
counts, by showing the opening and closing balances. A nar-
rative description is provided for accounts reported in some
tables. Such description follows the same presentation order
as the respective tables.

TABLE 7.1
CASH AND ACCOUNTS RECEIVABLE

April 1/1997 March 31/1998
$ $

Cashin bank, Table 7.2. . . ... 9,365,873,897 10,378,656,498
Cashintransit, TADle 7.5 . ... o 4,062,353,132 4,530,389,216

13,428,227,029 14,909,045,714
Less: outstanding cheques and warrants, Table 7.6 . .. ... ... it 3,252,759,741 3,217,941,571

Total CaSN . . oo 10,175,467,288 11,691,104,143

Accounts receivable, Table 7.7 . . ... o 4,415,573,000 4,122,170,907
0] €= LY 14,591,040,288 15,813,275,050
CHART 7A

CASH AND ACCOUNTS RECEIVABLE
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PUBLIC ACCOUNTS OF CANADA, 1997-98
Cash in Bank

This account records public moneys on deposit at Table 7.2 presents a summary of the balances in current and
March 31, to the credit of the Receiver General for Canadaspecial Receiver General deposits.
with the Bank of Canada, chartered banks and other financial . . . .
institutions. The year-end balances denominated in foreign currencies
have been translated into Canadian dollar equivalents at year-
The cash position of the Government is affected not onlyend closing rates of exchange. Foreign currencies held include
by budgetary transactions, but also by non-budgetary, foreigwnited Kingdom pounds sterling, United States dollars, Bel-
exchange and unmatured debt transactions, all of which musgfian, Swiss and French francs, and German marks.
be taken into account when considering the full scope of the
Government’s financial operations.

TABLE 7.2
CASH IN BANK

April 1/1997 March 31/1998
$ $
Receiver General—
Current deposits—
Canadian currency, Table 7.3 .. .. .. 9,253,539,750 10,292,909,205
Foreign currencies, Table 7.4 . . .. e e 111,336,269 (43,529,440)
SPECIAl AEPOSIES . . . oottt et e e 997,878 129,276,733
0] 2= L 9,365,873,897 10,378,656,498
Receiver General current deposits TABLE 7.4

The monthly comparative balances of Canadian and for-FOREIGN CURRENCY DEPOSITS
eign currency deposits are presented in the following tables:(translated into Canadian dollars)

(in millions of dollars)

TABLE 7.3 Year ended March 31
CANADIAN CURRENCY DEPOSITS At end of
. - month of 1998 1997
(in millions of dollars)
April oo 1 34

Year ended March 31 MY e e 16 15
At end of JUNE . 39 31
month of 1998 1997 July « o 37 30

August. ... ... 1 20

April. o 4,836 1,896 September....... ... (45) 40
May .. 2,965 2,981 October ..., 1) 7
JUNE Lo 3,969 2,358 November ........................... (@] 3
JUlY. 2,896 4,731 December ......... ... i 24 11
AugQuUSE . ..o 3,541 4,207 January . ... 26 47
September ......... 2,715 4,207 February .............. ... ... .l (8) 13
October ...t 5,398 2,662 March .............. ... ... ... (44) 111
November ......... ... ... i 7,604 3,659
December. ... 11,259 5,152
January. .. ... 9,137 2,042 . . )
FEDIUAIY. . ...\ oo oo 9,647 age2  Receiver General special deposits
March. ... .. oo 10,293 9,254

These are balances in the hands of fiscal agents of the
Government, for the purchase or redemption of Government
securities, and for the payment of interest.

CASH AND ACCOUNTS RECEIVABLE 7.3
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Cash in Transit

Table 7.5 presents a summary of the balances for cash in
transit. This category of accounts records amounts which are
reported in the financial statements, but which were not de-
posited in the Consolidated Revenue Fund or other bank
accounts until after March 31.

TABLE 7.5
CASH IN TRANSIT

Cash in hands of collectorsand intransit . ........ ... ... ... .
Moneys received after March 31 but applicable to the currentyear ...........................
Less: portion transferred to accounts receivable—Other receivables. . ......................

April 1/1997 March 31/1998

$ $
.............. 3,764,791,345 4,283,638,216
............... 79,932,787 65,179,907
................ 79,855,000 65,179,907

77,787
297,484,000 246,751,000
4,062,353,132 4,530,389,216

@ Additional information on the consolidated Crown corporations is provided in Section 4 of this volume.

Cash in hands of collectors and in transit

This account records public moneys received by public
officers prior to April 1, but not deposited to the credit of the
Receiver General for Canada in the Bank of Canada, before
that date.

Moneys received after March 31 but applicable to
the current year

Public moneys received after March 31, but applicable to
the year just ended, are recorded in this account.

This account includes receipts to be credited to asset,
liability and (in exceptional cases) tax revenue accounts,
where the omission of the credits in the old year would tend
to make the accounting incomplete or inconsistent.

Other cash—Consolidated Crown corporations

This account records the cash position of the consolidated
Crown corporations. These funds are not public moneys to the
credit of the Receiver General for Canada but are for the
exclusive use of these Crown corporations.

7.4 CASH AND ACCOUNTS RECEIVABLE



Outstanding Cheques and Warrants

This account records cheques and warrants issued but not
yet presented for payment.

Table 7.6 presents a summary of the balances for outstand-
ing cheques and warrants.

TABLE 7.6
OUTSTANDING CHEQUES AND WARRANTS

PUBLIC ACCOUNTS OF CANADA, 1997-98

Outstanding CheqUEs . . ... ... o
IMPrest aCCOUNt CNEOUES. . . . ... oottt e e e e
Employment inSUranCe WaITANTS ... ... ...ttt et et e

April 1/1997 March 31/1998
$ $
................... 3,016,169,403 2,968,092,133
.................... 467,994 1,090,599
................... 236,122,344 248,758,839
.................. 3,252,759,741 3,217,941,571

Outstanding cheques

Cheques issued in Canadian dollars, and unpaid at
March 31, are recorded in this account. Cheques outstanding
for 10 years are transferred to non-tax revenues. During the
year, an amount of $13,207,466 was transferred to non-tax
revenues.

Cheques in foreign currencies are credited to the Govern-
ment’s cash account at the time of issue.

Imprest account cheques

Imprest account cheques issued and unpaid at March 31,
with the exception of those outstanding for 10 years or more
(which have been transferred to non-tax revenues), are re-
corded in this account. During the year, an amount of
$924,658 was transferred to non-tax revenues.

Employment insurance warrants

This account records outstanding employment insurance
benefit warrants.

CASH AND ACCOUNTS RECEIVABLE 7.5
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Accounts Receivable

Accounts receivable represent billed (but uncollected) and Accounts receivable for tax revenues are not recorded in
unbilled or accrued financial claims arising from amountsthe accounts of Canada. However, these amounts are reported
owed to a Government body for use of its assets, or from then a memorandum basis and details of the balances are in-
proceeds for provision of services as of March 31, 1998.cluded in Section 4 of Volume Il Part II.

Non-tax revenues and revenues netted against expenditures
are accounted for in the period the transactions or events give 120!€ 7.7 presents a summary of the balances for accounts
rise to the revenues. receivable.

Accounts receivable written off or forgiven are included in
Section 3 of Volume Il Part Il (Statement of debts, obligations
and claims written off or forgiven).

TABLE 7.7
ACCOUNTS RECEIVABLE

April 1/1997 March 31/1998

$ $

Non-tax revenues and revenues netted against expené’dures ........................................... 4,046,271,000 3,703,164,000
Other reCEIVADIES. . . . .o 79,855,000 65,179,907
Accounts receivable of consolidated Crown corporat‘i@ns .............................................. 289,447,000 353,827,000
] 4,415,573,000 4,122,170,907

(;) Non-tax revenues and revenues netted against expenditures are net of an allowance for doubtful accounts of $2,461 million for 1998 ($2,248 &8llpn fo
@ additional information on the consolidated Crown corporations is provided in Section 4 of this volume.

Non-tax revenues and revenues netted against
expenditures

This account records accrued financial claims owed to the
Government and arising from non-tax revenues and revenues
netted against expenditures. These receivables are accounted
for in the period in which the transactions or events occurred.

Other receivables

This account records public moneys received after
March 31, but applicable to the year just ended. It includes
refunds of old year expenditures received prior to the closing
of the accounts, and receipts to be credited to non-tax revenue
accounts, where the omission of the credits in the old year
would tend to make the accounting incomplete or inconsis-
tent.

Accounts receivable of consolidated Crown
corporations

This account records the financial claims of consolidated
Crown corporations.

7.6 CASH AND ACCOUNTS RECEIVABLE



Table 7.8 presents disclosure of information related to
long-term accounts receivable for non-tax revenues and reve-
nues netted against expenditures. A long-term account receiv-
able is defined as an account receivable where settlement is
not due for at least 12 months following March 31, 1998.

TABLE 7.8

PUBLIC ACCOUNTS OF CANADA, 1997-98

LONG-TERM ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES

NETTED AGAINST EXPENDITURES

(in thousands of dollars)

1998 1997
Gross accounts Allowance for Net accounts Net accounts
Categories of accounts receivable receivable doubtful accounts receivable receivable
Non-tax revenues—
Return oninvestments. . ... 441,213 1,756 439,457 445,007
Refunds of previous years’ expenditures .. ... 839,593 198,856 640,737 641,801
ServiCe fBeS ... 4 4
Privileges, licences and permits .. ... 1,446 1,446 1,559
Miscellaneous . ... .. ... 3,861 3,861
Total long-term accounts receivable. .. ........ ... ... ... i i 1,286,117 200,612 1,085,505 1,088,367
Table 7.9 presents the aging for non-tax revenues and
revenues netted against expenditures (net of allowance for
doubtful accounts) for the period over which claims at
March 31, 1998 have been outstanding.
TABLE 7.9
AGING OF ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES
NETTED AGAINST EXPENDITURES
(in thousands of dollars)
Outstanding days
Total as at
Categories of accounts receivable 0—30 31—60 61—90 Over 90 March 31,1998
Non-tax revenues—
Return oninvestments. ... ..., 304,833 217 102 18,833 323,985
Proceedsfromsales......... ... ... ... .. ... ... ... 3,905 705 858 1,593 7,061
Refunds of previous years’ expenditures . ............... 36,838 6,801 2,883 126,981 173,503
Privileges, licences and permits . ...................... 57,074 1,219 572 19,718 78,583
Service fees .. ... 49,644 5,642 3,818 76,510 135,614
Miscellaneous . ......... ... 145,151 13,600 10,668 921,897 1,091,316
Revenues netted against expenditures . ................... 317,336 41,375 19,798 286,388 664,897
914,781 69,559 38,699 1,451,920 2,474,959
Other AMOUNS . . . .o et 1,228,205
Total non-tax revenues and revenues
netted against expenditures (net of allowance
for doubtful accounts) .. ...... ... ... .. i 3,703,164
@ This amount represents long-term accounts receivable and other amounts, which if included, would cause the aging schedule to be misleading.
CASH AND ACCOUNTS RECEIVABLE 7.7
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PUBLIC ACCOUNTS OF CANADA, 1997-98

FOREIGN EXCHANGE ACCOUNTS

Foreign exchange accounts represent financial claims and Table 8.1 presents the continuity of each foreign exchange

obligations of the Government as a result of Can

ada’s foreigraccount, by showing the opening and closing balances, as well

exchange operations. Financial claims and obligations deas payments and other charges and receipts and other credits.

nominated in foreign currencies are reported

at Canadiamt should be noted, however, that this table excludes unma-

dollar equivalents at March 31. Net gains resulting from thetured debt payable in foreign currencies, amounting to

translation of the net assets denominated in fo

reign curren$27,183 million as at March 31, 1998 ($23,016 million as at

cies, to Canadian dollar equivalents as at March 31, are credMarch 31, 1997); details relating to these obligations are
ited to revenues, and net losses are charged to expenditures pfesented in Section 6 of this volume. A narrative description

the Department of Finance.

TABLE 8.1
FOREIGN EXCHANGE ACCOUNTS

is provided for accounts reported in some tables. Such de-
scription follows the same presentation order as the respective
tables. Chart 8A compares the net foreign exchange accounts
for the last ten fiscal years.

International reserves held in the Exchange Fund
Account, Table 8.2
International Monetary Fund—Subscriptions

Less:
International Monetary Fund—Notes payable
Special drawing rights allocations

Payments and
other charges

$

Receipts and
other credits

$

April 1/1997
$

March 31/1998
$

26,725,747,047
. 8,295,019,203
35,020,766,250

82,609,403,646 81,137,491,744
100,706,193

81,238,197,937

28,197,658,949
8,194,313,010

82,609,403,646 36,391,971,959

. 6,711,588,976 1,026,003,295 260,411,024 5,945,996,705
. 1,496,244,593 18,165,250 1,478,079,343
8,207,833,569 1,044,168,545 260,411,024 7,424,076,048

26,812,932,681 83,653,572,191 81,498,608,961 28,967,895,911

CHART 8A
FOREIGN EXCHANGE ACCOUNTS

(in millions of dollars)
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International Reserves Held in the International Monetary Fund—
Exchange Fund Account Subscriptions

This account records the moneys advanced from the Gov- This account records the value of Canada’s subscription
ernment to the Exchange Fund Account, in Canadian andits “quota”) to the capital of the International Monetary Fund
other currencies, for the purchase of gold, foreign currenciegIMF).

and securities, and special drawing rights (SDRs). The amount by which the sum of Canada’s subscriptions

The Exchange Fund Account is operated under the proviplus loans to the IMF under special facilities exceeds the
sions of theCurrency ActIn accordance with this Act, audited IMF’s holdings of Canadian dollars represents the amount of
financial statements for the Exchange Fund Account are preforeign exchange which Canada is entitled to draw from the
pared for each calendar year. The financial statements as daMF on demand for balance of payments purposes. The sub-
December 31, 1997, together with the Auditor General’s re-scription is expressed in terms of the SDR, a unit of account
port thereon, are found at the end of this section. defined in terms of a “basket” of five major currencies.

Table 8.2 shows international reserves held in and advances Canada has accumulated its subscriptions through settle-
to the Exchange Fund Account as at March 31, 1998. Goldnents to the IMF in Canadian dollars, gold and SDRs. Annual
held by the Account is valued at 35 SDRs per fine ouncemaintenance of value payments are made to, or received from,
($.66.38 Cdn as at March 31, 1998 and $67.20 Cdn as athe IMF when the Canadian dollar depreciates or appreciates
March 31, 1997). against the SDR, in order to maintain the SDR-value of the

In 1997-98, payments and other charges consisted of adl-MF s holdings of Canadian dollars.

vances to the Exchange Fund Account in the amount of In 1997-98, receipts and other credits consisted of a main-
$82,168 million and an adjustment of $441 million to recog- tenance of value adjustment of $81 million and a valuation
nize the net income of the Exchange Fund Account for theadjustment of $20 million.

period January 1 to March 31. Receipts and other credits .

consisted of repayments of advances of $80,892 million andnternational Monetary Fund—Notes

a valuation adjustment of $245 million. Payable

TABLE 8.2 This account records non-marketable, non-interest bearing
) notes issued by the Government to the IMF. These notes are

INTERNATIONAL RESERVES HELD IN payable on demand and are subject to redemption or re-issue,

THE EXCHANGE FUND ACCOUNT depending on the needs of the IMF for Canadian currency.

(in millions of dollars) Canadian dollar holdings of the IMF include these notes

and a small working balance (initially equal to one-quarter of

March 31/1998 March 31/1997 L. .
one percent of Canada’s subscription) held on deposit at the

US dollar cash ondeposits............... 44 7 Bank of Canada. "_1 _1997'981 notes payable to the IMF de-
US dollar short-term deposits ............ 4,719 4,079 creased by $766 million.

US dollarinvestments................... 20,882 20,086

Deutsche marks short-term deposits . . . . ... 268 343 Special Drawing Rights Allocations

Deutsche marks investments ............. 104

Japanese yen investment................. 8 2 This accountrecords the value of SDRs allocated to Canada
Japanese yen short-term deposits. ... 353 339 py the IMF. The special drawing right is an international
Gl G TS N 11 currency created by the IMF, and allocated to countries par-
Canadian cash on deposits . . ............. 1 1 ticipating in its Special Drawing Rights Department. It repre-
Unrealized exchange gains............... 3 8 sents a liability of Canada, as circumstances could arise
Tl oo 28,198 26,726 whereby Canada could be called upon to repay these alloca-

tions, in part or in total.

Advances by the Consolidated Revenue
Fund were denominated as follows:
US dollars (1998, $24,429

As an asset, SDRs represent rights to purchase currencies
of other countries participating in the IMF’s Special Drawing

million US: 1097, $18,385 Rights Department, as well as to make payments to the IMF
MIlON US) .o oo 34,759 25,452 itself. All SDRs allocated to Canada by the IMF have either
Special drawing rights been used to settle subscriptions in the IMF, or have been
(1998, SDR 40 million; 1997, advanced to the Exchange Fund Account.
SDR 39 million).................... 73 74
Canadiandollars. ..................... (7,075) 922 There was no allocation of SDRs by the IMF to Canada
Total advances from the Consolidated during the year. In 1997-98, payments and other charges
Revenue Fund. .. ... 27,757 26,448 consisted of a valuation adjustment of $18 million.
Total net income from January 1 to
March31..... ..., 441 278
TOtAlL e 28,198 26,726
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SUPPLEMENTARY STATEMENT
Exchange Fund Account

MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL AUDITOR’S REPORT

STATEMENTS TO THE MINISTER OF FINANCE

Responsibility for the financial statements of the Exchange .
Fund Account and all other information presented in this, | Nave audited the balance sheet of the Exchange Fund
gAccount as at December 31, 1997 and the statement of reve-

nues for the year then ended. These financial statements are
the responsibility of the Department of Finance. My respon-
sibility is to express an opinion on these financial statements
based on my audit.

The financial statements were prepared in accordance with
the stated accounting policies of the Government of Canada
set out in Note 2 to the financial statements. These policie§
were applied on a basis consistent with that of the precedin
year.

operation of the Account is governed by the provisions of
Part Il of theCurrency Act The Account is administered by
the Bank of Canada as fiscal agent.

| conducted my audit in accordance with generally ac-

epted auditing standards. Those standards require that | plan
nd perform an audit to obtain reasonable assurance whether
he financial statements are free of material misstatements. An
audit includes examining, on a test basis, evidence support-

The Department of Finance establishes policies for Exing the amounts and disclosures in the financial statements.
change Fund Account transactions and investments, and réwn audit also includes assessing the accounting policies used
lated accounting activities. It also ensures that the Account’sand significant estimates made by the Department of Finance,
activities comply with the statutory authority of ti@urrency  as well as evaluating the overall financial statement presenta-
Act. tion.

The Bank of Canada effects transactions for the Account In my opinion, these financial statements present fairly, in
and maintains records, as required to provide reasonable aall material respects, the financial position of the Account as
surance regarding the reliability of the financial statementsat December 31, 1997 and its revenues and changes in its
The Bank reports to the Department of Finance on the finanfinancial position for the year then ended in accordance with
cial position of the Account and on the results of its opera-the accounting policies of the Government of Canada set out
tions. in Note 2 to the financial statements.

The Auditor General of Canada conducts an independent Further, in my opinion, the transactions of the Account that
audit of the financial statements of the Account and reporthave come to my notice during my audit of the financial

the results of his audit to the Minister of Finance. statements have, in all significant respects, been in accor-
. . . ith th li le provisions of Part Il of tBarren
The Annual Report of the Account is tabled in Parlmmentfi‘?:?ceWt the applicable provisions of Part Il of @arrency
along with the financial statements, which are part of the ™
Public Accounts, and are referred to the Standing Committee ~ John Wiersema, CA
on Public Accounts for their review. Assistant Auditor General

for the Auditor General of Canada
GORDON THIESSEN  Ottawa, Canada
Governor  February 6, 1998
Bank of Canada

SCOTT CLARK
Deputy Minister
Department of Finance

RON PARKER

Chief, Financial Markets Department
Bank of Canada
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Exchange Fund Account—Continued

BALANCE SHEET AS AT DECEMBER 31, 1997
(in millions of dollars)

PUBLIC ACCOUNTS OF CANADA, 1997-98

ASSETS 1997 1996
us C us C

Denominated in US dollars

Marketable securities (Note 4) . . 9,089 13,002 12,007 16,457
12,074 17,272 14,438 19,789

Denominated in other foreign

currencies
Cash and short-term deposits

(Note5) ... 226 324 256 351
Marketable securities (Note 5) . . 289 413 244 335

515 737 500 686
Denominated in special drawing

rights
Special drawing rights

(Note B) .........oovinnnn 1,134 1,622 1,176 1,612
Gold and gold loans (Note 7) ... 148 211 157 215

1,282 1,833 1,333 1,827

Official international reserve

assets ... ﬂl 19,842716,271 22,302
Denominated in Canadian dollars
Cash ..........cooviiiiiiiin.
Other (Note 9a)............... 30
19,842 22,332

Advances (Note 8)
Cash and short-term deposits . .. 2,985 4,270 2,431 3,332 Revenues for the year

DUE TO THE CONSOLIDATED REVENUE FUND 1997 1996
C C
...................... 18,506 21,030
................... 1,336 1,302
19,842 22,332

Commitments (Note 9)
See accompanying notes

Approved:

GORDON THIESSEN
Governor
Bank of Canada

SCOTT CLARK
Deputy Minister
Department of Finance

RON PARKER
Chief, Financial Markets Department
Bank of Canada
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Exchange Fund Account—Continued

STATEMENT OF REVENUES
FOR THE YEAR ENDED DECEMBER 31, 1997
(in millions of Canadian dollars)

1997 1996
Investment income
Marketable securities.................. 1,030 961
Cash and short-term deposits ........... 260 197
Special drawing rights . ................ 64 63
Gold ... 23 26
1,377 1,247
Other income
Gainonsalesofgold.................. 156
Net foreign exchange gains (losses)
(NOte 10) ..o veeeeeeee (41) (101)
(41) 55
Revenues for the year due to the
Consolidated Revenue Fund ............ 1,336 1,302

See accompanying notes.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997

1. Authority and objective

The Exchange Fund Account (the Account) is governed
by Part Il of theCurrency Act(the Act). The Accountisin
the name of the Minister of Finance (the Minister) and is
administered by the Bank of Canada as fiscal agent. The
Financial Administration Actdoes not apply to the Ac-
count.

The legislative mandate of the Account is to aid in the
control and protection of the external value of the Cana-
dian dollar, and the Minister acquires or sells for the
Account those assets which are deemed appropriate for
this purpose in accordance with tAet The Actrequires
that the Minister publish in th€anada Gazettéhe list of
currencies and units of account deemed eligible as assets
of the Exchange Fund Account, as well as the investment
criteria used for the designation of eligible issuers and
securities.

2. Significant accounting policies

Significant account policies of the Account are set out
below. As required by th€urrency Act they conform to
the stated accounting policies used by the Government of
Canada to prepare its financial statements.

(a) Valuation of assets

The estimated fair market value of cash and short-term
deposits, which are generally held to maturity, is
deemed to be equal to their book value.

Marketable securities are adjusted for unamortized
premiums or discounts where applicable, and are re-
ported at the lower of their amortized cost and year-
end market value. Purchases and sales of securities are
recorded at the settlement date.

8.6 FOREIGN EXCHANGE ACCOUNTS

Marketable securities, short-term deposits and special
drawing rights (SDRs) include accrued interest. The
SDR is a unit of account issued by the International
Monetary Fund (IMF), and its value is determined in

terms of a basket of five major currencies.

Gold and gold loans include accrued interest. Gold is
carried in the Account at a value of 35 SDRs per fine
ounce, which conforms to the value used in fheblic
Accounts of Canada

The reported amount at year end of assets that are
hedged against exchange rate fluctuations includes
unrealized gains or losses on the translation of the
related outstanding hedge contracts. See also Notes 5
and 9.

(b) Investment income

Investment income is recorded on an accrual basis and
includes interest earned, amortization of premiums
and discounts, gains or losses on sales of securities,
and revenues from securities lending activities. Write
downs of securities to their year-end market value (if
applicable) are recorded as a charge to investment
income in the year in which they occur.

(c) Foreign exchange gains and losses

Foreign exchange gains or losses result from the trans-
lation of foreign currency assets and liabilities, as well
as transactions throughout the year. Unrealized for-
eign exchange gains or losses on short-term currency
swaps arrangements with the Bank of Canada and on
currency hedges are recorded in incom&asforeign
exchange gains or losseSee also Note 9.

(d) Gold

Gold sales and net gains on gold sales are recorded at
settlement date. Interest revenue from gold loans is
recorded on an accrual basis and is included in invest-
ment income. Premiums received on the sale of call
options on gold are recorded as investment income at
the time options are entered into.

(e) Translation of foreign currencies and SDRs

Assets and liabilities denominated in foreign curren-

cies and SDRs that are not hedged through foreign
exchange contracts are translated into Canadian and
US dollar equivalents at year-end market exchange
rates, which were as follows:

Canadian dollars

1997 1996
USdollar................... 1.43050 1.37060
Japaneseyen................ 0.01096 0.01182
Deutschemark.............. 0.79580 0.89070
Special drawing right ........ 1.93010 1.97087



PUBLIC ACCOUNTS OF CANADA, 1997-98

Exchange Fund Account—Continued

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997-Continued

Investment income in foreign currencies and SDRs is
translated into Canadian dollars at the foreign ex-
change rates prevailing on the date the income is
earned.

(f) Disposition of revenues

The revenues for the year are payable to the Consoli-
dated Revenue Fund (CRF) of the Government of
Canada within three months after the end of the year
in accordance with thAct.

(g) Services received without charge

The Account receives, without charge, administrative,
custodial and fiscal agency services from the Bank of
Canada.

(h) Interest-free advances

The Account receives interest-free advances from the
Consolidated Revenue Fund.

3. Official government operations

Official government operations involve purchases and
sales of Canadian dollars against foreign currencies.
These are undertaken to promote orderly conditions in the
market for the Canadian dollar, or to meet net government
requirements of foreign exchange. During the year,
US$ 4,848 million (net) in official international reserves
were used for these operations (1996: net use of
US$ 1,692 million).

Of these, transactions during the year aimed at moderating
movements in the value of the Canadian dollar comprised
sales of foreign currency of US$ 5,326 million (1996:
US$ 1,241 million) and purchases of foreign currency of
US$ 1,665 million (1996: US$ 225 million).

4. Marketable securities denominated in US dollars

1997 1996
Amortized Amortized
Par cost at Par cost at
Securities value year end value year end
us us C us us C

(in millions of dollars)

US Government.................. 6,662 6,723 9,617 8,965 8,978 12,305
US Federal Agencies.............. 1,178 1,166 1,669 1,529 1,519 2,082
Sovereign paper.................. 534 531 760 896 885 1,213
International Institutions .......... 590 586 838 526 515 706
Accrued interest. ................. 83 118 119 163
8,964 9,089 13,002 11,916 12,016 16,469

Estimated market value
atyearend .................... 9,200 13,160 12,007 16,457
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Exchange Fund Account—Continued

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997-Continued

Marketable securities are reported at the lower of their
amortized cost or year-end market value. Market values
are based on quoted market prices. As 1997 year-end
market values exceeded amortized cost, no write down
was required. At year end in 1996, the value of securities
was written down by US $9 million (C$ 12 million) from
their amortized cost, to reflect the lower estimated net ~-
market value of these assets. A charge of C$ 12 million
was made against that year’s investment income.

At year-end, a portion of the Account’s holdings of
US government securities consisting of US$ 2,250 million
(par values) in Treasury Notes and US$ 525 million in
US Treasury Bills (1996: US$ 1,800 million in Treasury
Notes and US$ 175 million in Treasury Bills) were being
used in securities lending operations with financial insti-
tutions. Loans of securities are effected on behalf of the
Account by agents who guarantee the loans and obtain
collateral from their counterparties in these transactions.

. Assets denominated in other foreign currencies

Cash and Short-Term Deposits

1997 1996
us C us C 7
(in millions of dollars)
Deutsche marks............ 224 322 254 348
Japaneseyen .............. 1 1 1 1
Accrued interest ........... 1 1 1 2
226 324 256 351
Marketable Securities
1997 1996
us C us C
(in millions of dollars)
Japanese Government....... 263 376 244 335
German Government ....... 26 37
Amortized cost at
yearend................ 289 413 244 335
Estimated market value
atyearend.............. 290 415 246 338

During the year, the Account began hedging the US dollar
value of its holdings of deutsche marks and Japanese yen,
by entering into forward foreign exchange contracts. As a
result of these operations, the Account had year-end com-
mitments for forward sales of 463 million deutsche marks
and 30 billion Japanese yen, against purchases totalling
US$ 264 million and US$ 255 million respectively. Unre-
alized exchange gains of C$ 45 million resulting from
these hedging operations are included in the year-end
value of the Account’s holdings of marks and yen, and in
income asNet foreign exchange gains (losseSge also
Note 9.
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Marketable securities are reported at the lower of their

amortized cost or year-end market value. Market values
are based on quoted market prices. As 1996 and 1997
year-end market values exceeded amortized cost, no write
downs were required.

Special drawing rights

1997 1996
(in millions of SDRs)

Held at the end of theyear .......... 834 812
Accrued interest. .................. 6 5
840 817
1997 1996
us C us C
(in millions of dollars)
Held at the end of the year . .. 1,126 1,610 1,168 1,601
Accrued interest . ........... 8 12 8 11
1,134 1,622 1,176 1,612
. Gold and gold loans
1997 1996

(in thousands of fine ounces)

Held at the beginning of the year

Gold.......oii 109 122
Goldloans...................... 2,978 3,292
3,087 3,414
Sold during theyear................ (327)
Held at the end of theyear .......... 3,087 3,087
Composed of
Gold.......cooi 109 109
Goldloans.............ccovvvinn. 2,978 2,978
3,087 3,087
1997 1996
us C us C
(in millions of dollars)
Held at the end of the year
Gold ... 5 7 5 8
Goldloans .............. 141 201 150 205
Accrued interest on
goldloans............. 2 3 2 2
148 211 157 215




PUBLIC ACCOUNTS OF CANADA, 1997-98
Exchange Fund Account—Continued

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997-Continued

The year-end carrying value and market value (based on
London fixings) of gold and gold loans excluding accrued
interest are:

1997 1996
Price Total Price  Total
per value per value
fine in fine in
ounce millions ounce millions
Carrying value —US ...... 47.22 146 50.33 155
—Canadian. 67.55 209 68.98 213
Market value —US ...... 289.20 893 369.55 1,141
—Canadian. 413.70 1,277 506.51 1,564

. Due to the Consolidated Revenue Fund—Advances

The Account is funded by advances from the CRF. The
limit on advances was revised by Order in Council to
C$ 35 billion effective February 21, 1997 (C$ 25 billion
prior to that date). At year end, advances from (deposits
with) the CRF consisted of:

1997 1996
(in millions of Canadian dollars)

USdollars ... 26,839 23,802

Canadiandollars ................... (8,407) (2,848)

Special drawing rights . ............. 74 76
18,506 21,030

The proceeds of Canada’s borrowings in foreign currency
and allocations of SRDs by the IMF have been advanced
from the CRF to the Account. Subsequent repayments of
foreign currency debt are made using the assets of the
Account and result in reductions in the level of foreign
currency advances. Interest payable by Canada on borrow-
ings in foreign currencies and charges on SDR allocations
to Canada are charged directly to the CRF.

Canadian dollar advances are required by the Account for
the settlement of its purchases of foreign currency. Sales
of foreign currency result in receipts of Canadian dollars
that are remitted to the CRF, causing reductions in the
level of outstanding Canadian dollar advances. Cumula-
tive net sales of foreign currency result in overall net
deposits of Canadian dollars by the Account with the CRF.
The Account had net deposits of Canadian dollars with the
CRF at the end of 1996 and 1997.

. Commitments
(a) Currency swaps

The Account enters into short-term currency swap
arrangements with the Bank of Canada. The objective
of these swaps is to assist the Bank in its cash manage-
ment operations. Under these agreements, the Account
sells US dollar-denominated US government securi-
ties for Canadians dollars, with simultaneous agree-
ments to repurchase these securities from the Bank on

future dates at the same exchange rates in effect at the
time the swaps were entered into. The maximum term
of the swaps is equivalent to the term of the underly-
ing securities; however they are generally reversed
earlier based on operational requirements of the Bank.

These swaps result in receipts of Canadian dollars by
the Account, and in temporary decreases in the level
of Canadian dollar advances from the CRF. These
operations are reversed when the swaps mature.

At year end, the Account had the following commit-
ments to repurchase US dollars under swap arrange-
ments with the Bank of Canada:

1997 1996

us C us C
(in millions of dollars)

Value atcost. .......... 2,430 3,476 2,944 4,005
Value at year-end
closingrates......... 2,430 3,476 2,944 4,035

In 1997, an unrealized exchange loss of C$ 0.4 million
(1996: gain of C$ 30 million) related to currency swap
arrangements outstanding at year end with the Bank
of Canada was included i@ther assetand Net for-
eign exchange gains (losse§ee also Note 10.

(b) Currency hedges and other uncompleted transactions

Hedges of the Account’s holdings of deutsche marks
and Japanese yen resulted in year-end commitments
for forward sales of 463 million deutsche marks and
30 billion Japanese yen, against total purchases of
US$ 519 million; the maturity dates of these contracts
extend until June 1998.

The Account also had other commitments to purchase
US$ 1.3 million against C$ 1.8 million (1996: net
purchases of US$ 10 million and 520 million Japanese
yen, and sales of 5 million deutsche marks and C$ 15
million) maturing in January 1998.

(c) Gold options and forward contracts

The Minister has authorized the sale of call options as
well as forward sales on part of the Account’s gold
holdings.

Under gold options, the Account receives a premium
against commitments to sell gold, at predetermined
prices. No gold is sold unless the holders of the op-
tions exercise their right on the expiry dates. At year
end, the Account had outstanding commitments to sell
90,000 fine ounces of gold under call option contracts
with a potencial total value, if the options were exer-
cised, of US$ 31 million (1996: 70,000 fine ounces
with a total value of US$ 27 million). These options
mature by March 1998.
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Exchange Fund Account—Concluded

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997-€oncluded

Under forward contracts, the Account is committed to
sell gold at predetermined prices on future dates. At
year end, the Account had outstanding committments
to sell, by October 1998, 444,000 fine onces of gold
for a total value of US$ 152 million. There were no
forward contracts for gold sales outstanding at the end
of 1996.

10. Net foreign exchange gains (losses)
1997 1996

Assets Liabilities  Net Net
(in millions of Canadian dollars)

Assets and liabilities
denominated in:

USdollars............... 1,098 (1,068) 30 (23)
Japeneseyen............. (47) 47) (37)
Deutsche marks .......... (33) (33) (22)
Special drawing rights. . ... 37) 1 (36) (49)

981  (1,067) (86) (131)

Unrealized gains
Bank of Canada swaps
(Note9(@)) ............ 30
Currency hedges
(Note5)............... 45

Net foreign exchange
gains (losses) for
theyear................. (41) (101)
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LOANS, INVESTMENTS AND
ADVANCES

Loans, investments and advances is a category of financial The allowance established to reflect reductions from the
claims represented by debt instruments and ownership interecorded value to the estimated realizable value of financial
ests held by the Government of Canada, acquired through thelaims held by the Government has been authorized by the
use of parliamentary appropriations. Some of these appropriavinister of Finance and the President of the Treasury Board,
tions permit repayments to be used for further loans andinder subsection 63(2) of tHénancial Administration Act
advances. Many appropriations are non-lapsing, that is, unex-

pended balances may be carried forward from year to year, Revenues received during the year on loans, investments
Details of the use of non-budgetary appropriations, for loans21d @dvances, are credited to return on investments; details
re provided in Section 3 of this volume and in Section 12 of

investments and advances, can be found in the ministeri
sections of Volume Il (Part I). olume Il (Part 11).

Table 9.1 presents the transactions and year-end balances
loans, investments and advances by category. Chart 9A
resents the total loans, investments and advances by category
R the current fiscal year, while Chart 9B compares the total
oans, investments and advances for the last ten fiscal years.

Loans, investments and advances are recorded at cost an
are subject to annual valuation to reflect reductions from the®
recorded value to the estimated realizable value. Foreig
currency transactions are translated and recorded in Canadi
dollar equivalents at the exchange rates prevailing at th
transaction dates. Loans, investments and advances resulting Some tables in this section present the continuity of ac-
from foreign currency transactions are, in turn, reported alcounts, by showing the opening and closing balances, as well
year-end closing rates of exchange; net gains are credited t9s payments and other charges and receipts and other credits.
revenues, while net losses are charged to expenditures of th® narrative description is provided for accounts reported in
Department of Finance. some tables. Such description follows the same presentation

order as the respective tables.

TABLE 9.1
LOANS, INVESTMENTS AND ADVANCES
Payments and Receipts and
April 1/1997 other charges other credits March 31/1998
$ $ $ $
Enterprise Crown corporations, Table 9.2......................... 13,841,604,282 1,521,758,895 2,762,563,260 12,600,799,917
Joint and mixed enterprises, Table 9.11 .......... ... ... ... .... 1,299,457,574 59,540,000 1,239,917,574
National governments including developing countries,

Table 9.12 .. . 3,074,367,595 360,211,790 575,096,607 2,859,482,778
International organizations, Table 9.13 .. .......... ... ... ....... 5,617,349,687 581,932,256 2,188,869,670 4,010,412,273
Provincial and territorial governments, Table 9.14 ................. 553,880,557 7,987,276 243,710,584 318,157,249
Other loans, investments and advances, Table 9.15................. 2,234,570,759 1,475,969,790 1,437,270,609 2,273,269,940

26,621,230,454 3,947,860,007 7,267,050,730 23,302,039,731
Less: allowance for valuation............ .. ... ... .. 10,554,000,000 1,300,716,340 13,000,000 9,266,283,660
Total . oo 16,067,230,454 5,248,576,347 7,280,050,730 14,035,756,071

LOANS, INVESTMENTS AND ADVANCES 9.3



PUBLIC ACCOUNTS OF CANADA, 1997-98

CHART 9A
LOANS, INVESTMENTS AND ADVANCES BY CATEGORY AS AT MARCH 31, 1998

Enterprise Crown corporations (54.1%)

Other (9.7%)
Joint and mixed enterprises (5.3%)

Provincial and territorial governments (1.4%)

National governments (12.3%)

International organizations (17.2%)

M Before the allowance for valuation
CHART 9B
LOANS, INVESTMENTS AND ADVANCES

(in millions of dollars)
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Entreprise Crown Corporations

Loans and advances to, and investments in, enterprise
Crown corporations represent the balance of financial claims
held by the Government against corporations for working
capital, capital expenditures and other purposes, investment
in the capital stock of corporations, and loans and advances
to corporations for re-lending.

A Crown corporation means a parent Crown corporation or
a wholly-owned subsidiary; a parent Crown corporation is
wholly-owned directly by the Crown; a wholly-owned sub-
sidiary is wholly-owned by one or more parent Crown corpo-
rations directly or indirectly through any number of
subsidiaries each of which is wholly-owned directly or indi-
rectly by one or more parent Crown corporations.

Enterprise Crown corporations are defined as those corpo-
rate organizations which are not dependent on parliamentary
appropriations and whose principal activity and source of
revenue is the sale of goods and services to outside parties.
These include selected corporations listed in Part | and all the
corporations listed in Part Il of Schedule IlI of ténancial
Administration Act the Bank of Canada and the Canadian
Wheat Board.

An enterprise Crown corporation is ultimately accountable
to Parliament, through a minister of the Crown, for the con-
duct of its affairs. Most of the enterprise Crown corporations
listed in Schedule Il to th&inancial Administration Actre
agents of Her Majesty in Right of Canada. This status is
granted in one of the following ways:

(i) designation by Parliament, through a special act of
incorporation;

(ii) statutory authorization; or,

(iii) proclamation by theGovernment Corporations Op-
eration Act

Financial statements of parent enterprise Crown corpo-
rations can be found in theresident of the Treasury Board’s
Annual Report to Parliament on Crown Corporations and
Other Corporate Interests of Canad&he financial state-
ments of wholly-owned subsidiaries of enterprise Crown cor-
porations are also included in that report whenever their
accounts are not consolidated with those of the parent corpo-
ration. These financial statements are appended to those of the
related parent enterprise Crown corporation.

Table 9.2 presents a summary of the balances and transac-
tions for the various types of loans, investments and advances
which were made to enterprise Crown corporations.
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TABLE 9.2

ENTERPRISE CROWN CORPORATIONS

Business Development Bank of Canada—
Commonshares...................
Preferred shares ..................

Canada Deposit Insurance Corporation
Canada Mortgage and Housing Corporation—
Capital stock .....................
Housing ...t
Realestate .......................
Jointprojects. ...l
Urban renewal scheme . ............
Student housing projects ...........
Sewage treatment projects.........
Ownership assistance.............

Export Development Corporation

Farm Credit Corporation—

Contributed capital . . ..............
NOtes . ...t
Farm syndicates loan fund. .........

Other—

Bankof Canada...................
Canada Development Investment Corporation
Canada Hibernia Holding Corporation—
Contributed surplus ...........
Canada Ports Corporation—
Loans ...
Interport Loan Fund . ............

Canada Post Corporation..........
Canadian Dairy Commission
Montreal Port Corporation .........
Prince Rupert Port Corporation

Royal Canadian Mint—

Capital stock . ..................
Loans ...

Payments and

Receipts and

April 1/1997 other charges other credits March 31/1998
$ $ $ $
303,400,000 303,400,000
100,000,000 100,000,000
403,400,000 403,400,000
855,000,000 460,000,000 395,000,000
25,000,000 25,000,000
4,262,562,548 108,645,350 4,153,917,198
246,649,464 6,351,731 240,297,733
1,418,397,338 66,846,979 1,351,550,359
379,876 250,942 128,934
292,338,202 8,291,697 284,046,505
672,605,539 37,110,233 635,495,306
45,594,591 2,807,217 42,787,374
6,963,527,558 230,304,149 6,733,223,409
983,200,000 983,200,000
1,118,333,000 50,000,000 1,168,333,000

2,497,723,578
9,287,362
3,625,343,940

5,920,000
395,658,315

366,383,115

362,667
43,682,462
44,045,129
80,000,000
64,418,000
2,902,928
9,997,202

40,000,000
98,380
40,098,380
1,709,715
1,011,132,784

1,185,000,000

1,235,000,000

52,906,895

233,852,000

286,758,895

1,814,876,322
86,264
1,814,962,586

82,364
82,364

244,770,000
661,129
9,997,202

76,115
76,115
1,709,715
257,296,525

1,867,847,256
9,201,098
3,045,381,354

5,920,000
395,658,315

419,290,010

280,303
43,682,462
43,962,765
80,000,000
53,500,000
2,241,799

40,000,000
22,265
40,022,265

1,040,595,154

13,841,604,282

1,521,758,895

2,762,563,260

12,600,799,917

Business Development Bank of Canada

The Corporation was established by tBesiness Develop-
ment Bank of Canada Acto promote and assist in the estab-
lishment and development of business enterprises in Canada,

Common shares

management training, information and advice, and such othepyeferred shares

services as are ancillary or incidental to any of the foregoing.

This account records the Government’s investment in the

by providing financial assistance, management counsellingc®mmon shares of the Corporation.

The Government purchased to date, $100 million of pre-

The Corporation is an agent of Her Majesty, reportsferred shares of the Corporation pursuant to section 23 of the

through the Minister of IndUStI‘y, and is listed in Part | of Business Development Bank of Canada.Act

Schedule Il of theFinancial Administration Act
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Canada Deposit Insurance Corporation

The Corporation was established by tBanada Deposit
Insurance Corporation Actto provide insurance, up to
$60,000 per depositor per institution, on deposits with federal
member institutions and approved provincial institutions.

The Corporation is an agent of Her Majesty, reports
through the Minister of Finance, and is listed in Part | of
Schedule Il of theFinancial Administration Act

Section 42 of theCanada Deposit Insurance Corporation
Act provides that the Minister of Finance, with the approval
of the Governor in Council, may advance to the Corporation
amounts by way of loans on such terms and conditions as the
Governor in Council may determine. The aggregate of such
loans authorized to be outstanding at any time is
$6,000,000,000.

The loans bear interest at rates from 6.16 percent to
7.33 percent per annum, and are repayable on July 17, 1998.

During the year, the Corporation paid interest of $49 mil-
lion to the Government.

Canada Mortgage and Housing Corporation

The Corporation was established by thanada Mortgage
and Housing Corporation Acto promote the construction of
new houses, the repair and modernization of existing houses,
the improvement of housing and living conditions in Canada,
and to promote the development of communities through the
provision of infrastructure facilities.

The Corporation is an agent of Her Majesty, reports
through the Minister of Public Works and Government Ser-
vices, and is listed in Part | of Schedule Ill of ténancial
Administration Act.

During the year, the Corporation paid interest of $610 mil-
lion to the Government.

Capital stock

The Government’s investment in the capital of the Corpo-
ration is authorized by section 16 of ti@anada Mortgage
and Housing Corporation Act

Housing

Advances have been made to enable the Corporation to lend
money under the following sections and subsections of the
National Housing Act

(a) Subsection 24(1)—for rental housing projects on the
security of a first mortgage and to sell or purchase
loans made on rental housing projects;

(b) Subsection 26(1)—to any person to assist in

(i) the construction, purchase or improvement of a
low-rental housing project;

PUBLIC ACCOUNTS OF CANADA, 1997-98

(ii) the purchase of existing buildings and the land
upon which they are situated and their conversion
into a low-rental housing project; or,

(iii) the conversion of existing buildings into a low-
rental housing project;

(c) Section 27.5—to municipalities for selected neigh-
bourhoods for the purpose of improving premises
within the neighbourhood in respect of which the
contribution is made;

(d) Subsection 51(1)—

(i) to the owner of a family housing unit or of housing
accommodation of the hostel or dormitory type for
the purpose of assisting in the repair, rehabilitation
or improvement thereof;

(ii) to an occupier of a family housing unit for the
purpose of assisting in the repair, rehabilitation or
improvement thereof; or,

(iii) to a non profit corporation for the purpose of
assisting in the conversion of an existing residen-
tial building owned by the corporation, to a build-
ing containing a different number of family
housing units, housing accommodation of the hos-
tel or dormitory type or a different number of
hostel or dormitory beds;

(e) Subsection 61(1)—to cooperatives for the purpose of
assisting in the construction, acquisition or improve-
ment of a housing project;

(f) Subsection 76(1)—to any person that wishes to under-
take a project

(i) for individuals or families of low income; or,

(ii) to meet the needs of individuals resulting from
age, infirmity or other disability;

(g) Subsection 80(1)—to provinces, municipalities or
public housing agencies to assistin the acquisition and
the servicing of land for housing purposes;

(h) Subsection 81(1)—to a province, municipality or pub-
lic housing agency for the construction or acquisition
of a public housing project;

(i) Subsection 97(1)—to persons to whom a loan is not
being made available pursuant to Part | of section 24,
the Corporation may make such a loan subject to the
same terms, conditions and limitations that exist under
Part | of section 24; and,

(j) Section 98—to Indians to assist in the purchase, im-
provement or construction of housing projects on In-
dian reserves.

The advances bear interest at rates from 3.5 percent to

16.09 percent per annum, and are repayable over 1 to
50 years, with instalments between June 30, 1998 and Sep-
tember 30, 2037.
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Real estate Sewage treatment projects

Subsection 92(1) of th&lational Housing Actauthorizes Advances have been made to enable the Corporation to lend
advances to(a) acquire land or housing projects by way of money under section 53 of thH¢ational Housing Actto any
purchase, lease or otherwig®) install services in and effect province, municipality or municipal sewage corporation, to
improvements to or in respect of land acquired, and develomssist in the establishment or expansion of a sewage treatment
and lay out such land for housing purposés) construct, project, andinthe construction of a trunk storm sewer system.
convert orimprove housing projects; arfd) acquire building
materials and equipment and other personal property for usgio
in connection with housing projects.

The advances bear interest at rates from 5 percent to
.38 percent per annum, and are repayable over 20 to
50 years, with instalments between June 30, 1998 and
The advances bear interest at rates from 2 percent to 15 peMarch 31, 2023.
cent perannum, and are repayable over 50 years,withthefinaé hi .
instalment on December 30, 2037. wnership assistance
Advances have been made to enable the Corporation to lend
money under subsections 57(1) and 58(1) of tha&tional
Subsection 79(1) of th&lational Housing Actauthorizes  Housing Act to assist in(a) the construction of a house or a
advances to undertake projects jointly with the government otondominium unit by a person who owns the house or condo-
any province or any agency thereof, {@) the acquisitionand minium unit and intends to occupy the house, one of the
development of land for housing purposes or for any purposdamily housing units thereof or the condominium unit, or by
incidental thereof(b) the construction of housing projects or a builder who intends to sell the house or condominium unit
housing accommodation of the hostel or dormitory type forto a person who will own and occupy the house, one of the
sale or for rent; and(c) the acquisition, improvement and family housing units thereof or the condominium unit; @)
conversion of existing buildings for a housing project or for the acquisition of a house or condominium unit by a prospec-
housing accommodation of the hostel or dormitory type. tive qualified owner.

Joint projects

The advances bear interest at rates from 3 percent to The advances bear interest at rates from 8.58 percent to
17.9 percent per annum, and are repayable over 1 to 50 year8,75 percent per annum, and are repayable over 18 to
with instalments between June 30, 1998 and December 3®0 years, with instalments between June 30, 1998 and
2039. December 31, 2008.

Urban renewal scheme

. xport Development Corporation
Advances have been made to enable the Corporation to IenIE:I P P P

money under subsection 25(1) of thetional Housing Act The Corporation was established by theport Develop-

to a province or municipality, to assist in the implementationMent Act to facilitate and develop export trade by the provi-

of an urban renewal scheme. sion of loans, insurance, guarantees and other financial
facilities.

The advances bear interest at rates from 7.03 percent to ) ) )
7.19 percent per annum, and are repayable over 15 to 1he Corporation is an agent of Her Majesty, reports

50 years, with instalments between June 30, 1998 andhrough the Minister for International Trade, and is listed in
December 31, 1999. Part | of Schedule Il of théinancial Administration Act

Student housing projects The Government’s investment in the capital of the Corpo-

ration, as authorized by subsection 11(1) of Exgort Devel-
Advances have been made to enable the Corporation to Ien@lpmem Actshall not exceed, at any time, $1,500,000,000.

money under subsection 88(1) of thNational Housing Act

to a province or an agency thereof, a municipality or an . .

agency thereof, or a hospital, school board, university, colf-arm Credit Corporation

lege, cooperative association or charitable corporation, to The Corporation was established by tham Credit Cor-

assist in(a) the construction, acquisition or improvement of poration Act to assist Canadian farmers to establish and

a student housing projec(p) the acquisition of existing develop sound farm enterprises through the use of long-term

buildings and their conversion into a student housing projectgredit.

or, (c) the conversion of existing buildings into a student

housing project. The Corporation is an agent of Her Majesty, reports

_ through the Minister of Agriculture and Agri-Food, and is
The advances bear interest at rates from 5 percent tdisted in Part | of Schedule 1l of thEinancial Administration
10.05 percent per annum, and are repayable over 20 tpct.

50 years, with instalments between June 30, 1998 and Sep- . .
tember 30, 2030. Contributed capital

The Government’s contribution to the capital of the Corpo-
ration is authorized by subsection 11(1) of tharm Credit
Corporation Act
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Notes Bank of Canada

Promissory notes are issued to the Minister of Finance in The Bank of Canada was established by tBank of
respect of loans made pursuant to section 12 of the Act, taCanada Actto regulate credit and currency, in the best inter-
provide the Corporation with funds for making loans to farm- ests of the economic life of the nation, to control and protect
ers. The total amount of such loans outstanding at any timghe external value of the national monetary unit, and to miti-
may not exceed twelve times the capital of the Corporation. gate, by its influence, fluctuations in the general levels of

. ) ) production, trade, prices and employment so far as may be

The terms and conditions of the loans, with their year'e”dpossible within the scope of monetary action, and generally

balances, are as follows: to promote the economic and financial welfare of Canada.

(a)repayable over 20 years, bearing interest at rates from o Bank is not an agent of Her Majesty and reports
9.7150 percent to 9.7850 percent per annum, with f'nalthrough the Minister of Finance.

instalments between July 1, 1998 and November 30,
1998, $34,242,543; The Government’s investment in the capital of the Bank is

. authorized by section 17 of thBank of Canada ActAn
(b) repayable over 10 to 19 years, bearing interest at r"’_‘te%mount of $5,000,000 represents the par value of
from 7.95 percent to 9.91 percent per annum, with 159 000 shares, and the remaining balance of $920,000 rep-

final instalments between November 30, 1999 and ggents premiums paid in respect of the acquisition, in 1938,
December 1, 2009, $496,024,974; of shares held by the public.

(c) repayable over 2 to 9 years, bearing interest at ratés  pyring the year, the Bank remitted profit of $1,509.4 mil-
from 6.29 percent to 10.08 percent per annum, With ign to the Government.

final instalments between April 1, 1998 and

April 4, 2003, $937,579,739; and, )
) o Canada Development Investment Corporation
(d) repayable in under 2 years, bearing interest at rates ) .
from 4.0048 percent to 4.7241 percent per annum, T_he Corporatlon_ was incorporated pursuant to @anada
$400,000,000. Business Corporations Acto:

(a) assist in the creation or development of businesses,

During the year, the Corporation paid interest of $168 mil- ! ' !
resources, properties and industries of Canada;

lion to the Government.
(b) expand, widen and develop opportunities for Canadi-

ans to participate in the economic development of

Advances have been made by the Minister of Finance, Canada through the application of their skills and
pursuant to section 8 of thEarm Syndicates Credit Acto capital in any activities carried on by the Corporation;
enable the Corporation to make loans. Subsection 3(1) of the
Act allowed the Corporation to make loans to a farm syndicate
for:

Farm syndicates loan fund

(c) invest in the shares or securities of any corporation
owning property or carrying on business related to the
economic interests of Canada;

(a) the purchase of farm machinery; . ) . . ) .
(d) invest in ventures or enterprises, including the acqui-

(b) the purchase, erection or improvement of buildings; sition of property, likely to benefit Canada; and,

or, L .
(e) carry out all activities in the best interests of Canada,

(c) the purchase or improvement of land on which build- operating in a commercial manner.
ings were or were to be erected for use primarily by
the syndicate or its members, in their farming opera-
tions.

The Farm Syndicates Credit Aatas repealed in 1993-94.
This account will remain open for repayments.

The Corporation is an agent of Her Majesty, reports
through the Minister of Finance, and is listed in Part Il of
Schedule Il of theFinancial Administration Act

The Government’s investment in the capital of the Corpo-
ration is recorded in this account. The balance in the account

The terms and conditions of the loans, with their year-endrepresents the value of 101 common shares of the Corporation
balances, are as follows: without nominal or par value.

(a)repayable over 10 to 19 years, bearing interest at the During the year, the Corporation paid dividends of
rate of 9.555 percent per annum, with the final instal- $5.0 million to the Government.

ment on February 26, 2001, $201,098; and, . ) ) ) )
Canada Hibernia Holding Corporation—Contributed
(b) repayable over 2 to 9 years, bearing interest at ratessurplus
from 6.95 percent to 8.17 percent per annum, with
final instalments between April 1, 1998 and
March 1, 1999, $9,000,000.

During the year, the Corporation paid interest of $0.7 mil-
lion to the Government.

The Corporation was incorporated pursuant to@aada
Business Corporations Actt is a wholly-owned subsidiary
of the Canada Development Investment Corporation.
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In accordance with thelibernia Development Project Act Canada Post Corporation
the Government, through the Canada Hibernia Holding Cor-
poration, acquired at no cost an 8.5 percent interest in th
Hibernia IZ')eveI_opmenf[ Project. The s_ole purpose of thebasis while providing a standard of service that will meet the
Canada Hibernia Holding Corporation is to hold, manage,  ..qs of the people of Canada
fund and ultimately dispose of the 8.5 percent interest in the '
Project. To honor its obligations to fund the Project, the The Corporation is an agent of Her Majesty, reports
Corporation receives financial assistance from the Governthrough the Minister of Public Works and Government Ser-
ment. Such financial assistance is treated as contributed suvices, and is listed in Part Il of Schedule Il of ti@nancial
plus. Administration Act

The Corporation was established by tBanada Post Cor-
oration Act to operate a postal service on a self-sustaining

During the year, payments totalling $52,906,894 were A loan has been made to the Corporation pursuant to
made to the Canada Hibernia Development Corporation asection 29 of theCanada Post Corporation Acto finance
authorized by Finance Vote L2Bppropriation Acts No. 1and capital expenditures. The aggregate amount of loans to be

No. 2, 1997-98. outstanding at any time shall not exceed $500,000,000.
] The loan bears interest at the rate of 9.705 percent per
Canada Ports Corporation annum, and is repayable on April 27, 1998.
The Corporation was established by tkkmnada Ports The Corporation paid interest of $7.8 million and dividends

Corporation Act to administer, manage and control Canadiangf $10 million to the Government in 1997-98.
harbours, and any other harbour, work or property of Canada

transferred by the Governor in Council. ] ] o
Canadian Dairy Commission

The Corporation was established by tBanadian Dairy
Commission Agtto provide, to efficient producers of milk and
cream, the opportunity of obtaining a fair return for their
Loans labour and investment, and to provide, to consumers of dairy

. . products, a continuous and adequate supply of high quality
Under the authority of th€anada Ports Corporation Act dairy products.

loans are made to finance capital expenditures of various
harbours under the jurisdiction of the Canada Ports Corpo- The Corporation is an agent of Her Majesty, reports

The Corporation is an agent of Her Majesty, reports
through the Minister of Transport, and is listed in Part Il of
Schedule 11l of theFinancial Administration Act

ration. through the Minister of Agriculture and Agri-Food, and is
L . isted in Part | of Schedule Il of thEinancial Administration
The remaining loan to Belledune bears interest at a rate o ot
6.44 percent per annum, and is repayable in equal annua

instalments over 20 years, with the final instalment on Loans have been made to the Corporation, to finance its
December 31, 2000. dealings in dairy products. The total amount authorized to be

The Corporation paid interest of $23,356 and dividends Otoutstandlng at any time is $300,000,000.

$242,593 to the Government in 1997-98. The loans bear interest at rates from 3.0183 percent to

Interport Loan Fund 5.3862 percent per annum, and are repayable within 1 year.

The Corporation paid interest of $2.8 million to the Gov-

This Fund was established to provide financing for flnan-emmem in 1997-98.

cially viable capital projects of the Corporation and of the
seven local port corporations.

The aggregate amount of loans authorized to be outstano’\-/lontreal Port Corporation
ing, at any time, is not to exceed $50,000,000. The Corporation was established by t@mnada Ports

) ) Corporation Act to administer, manage and control the Port
The Corporation will make annual repayments equal togf Montreal.

90 percent of the net income related to each of the loans

advanced to the Interport Loan Fund. The Corporation is an agent of Her Majesty, reports
) ) .. through the Minister of Transport, and is listed in Part Il of
During the year, the Corporation transferred $1.8 million gchedule 111 of theFinancial Administration Act

of profit to the Government. _ ) )
Loans have been made to finance capital expenditures

related to the Port of Montreal.

The remaining loan bears interest at the rate of 6.25 percent
per annum, and is repayable in equal annual instalments over
20 years, with the final instalment on December 31, 2000.

During the year, the Corporation paid interest of $181,433
and dividends of $3.4 million to the Government.
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Prince Rupert Port Corporation Vancouver Port Corporation

The Corporation was established by tmanada Ports The Corporation was established by t@anada Ports
Corporation Act to administer, manage and control the Port Corporation Act to administer, manage and control the Port
of Prince Rupert. of Vancouver.

The Corporation is an agent of Her Majesty, reports The Corporation is an agent of Her Majesty, reports
through the Minister of Transport, and is listed in Part Il of through the Minister of Transport, and is listed in Part Il of
Schedule 11l of theFinancial Administration Act Schedule 11l of theFinancial Administration Act

Loans were made to finance capital expenditures related to Loans were made to finance capital expenditures related to
the Port of Prince Rupert. the Port of Vancouver.

In 1997-98, loans were repaid in full and the account was In 1997-98, the loan was repaid in full and the account was
closed. closed.

During the year, the Corporation paid dividends of During the year, the Corporation paid interest of $51,994
$468,590 to the Government. to the Government.

Royal Canadian Mint

The Corporation was established by tReyal Canadian
Mint Act, to:

(a) produce and arrange for the production and supply of
coins of the currency of Canada;

(b) produce coins of the currency of other countries;

(c) melt, assay, refine, buy and sell gold, silver and other
metals for the account of Canada; and,

(d) make medals, plaques and other things as are inciden-
tal to the powers of the Mint.

The Corporation is an agent of Her Majesty, reports
through the Minister of Public Works and Government Ser-
vices, and is listed in Part |l of Schedule Il of tié&nancial
Administration Act

Capital stock

Subsection 3.1(1) of thRoyal Canadian Mint Actktates
that the authorized capital of the Mint is $40,000,000, divided
into four thousand shares of ten thousand dollars each. All
authorized capital is issued.

Loans

Subsection 17(1) of the Act states that the Mint may borrow
money from the Consolidated Revenue Fund or any other
source but the aggregate of the amounts loaned to the Mint
and outstanding at any time shall not exceed $50,000,000.

Subsection 17(3) of the Act states that the Mint shall not
borrow money without the approval of the Minister of Finance
with respect to the time and the terms and conditions of the
transaction.

The remaining loan bears interest at an annual rate of
9.5 percent and is repayable annually, with a final instalment
onJune 1, 1998.

During the year, the Corporation paid interest of $2,469 to
the Government.
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Summary Financial Statements of
Enterprise Crown Corporations

The following tables display details of the assets, liabilities, These tables present consolidated financial information on
revenues and expenses of enterprise Crown corporations.  parent enterprise Crown corporations and financial information
on unconsolidated wholly-owned subsidiaries. President of
e Treasury Board’s Annual Report to Parliament on Crown
orporations and Other Corporate Interests of Canaitia
udes a complete list of all parent Crown corporations,
holly-owned subsidiaries, other subsidiaries and associates.

Tables 9.3 to 9.5 present the assets, liabilities, revenue
expenses and changes to the equity of enterprise Crown corpQs
rations grouped in five segments. The segment of competitivecI
self-sustaining corporations consists of those corporation§N
named in Part Il of Schedule Il of th&inancial Admi-
nistration Act. Enterprise Crown corporations are also categorized as being
. . either agents or non-agents of the Crown. Agency status may
For those corporations having other year ends, the data arfe expressly stated in the incorporating legislation or conferred

based on unaudited interim financial statements which haqu der the provisions of th&overnment Corporations Opera-
been prepared on a basis consistent with the most recentauditqI n Act In accordance with section 54 of tHanancial

financial statements. Administration Act,the payment of all money borrowed by
The tables summarize the financial transactions and resultg@gent Crown corporations and interest thereon is a charge on
of operations of each enterprise Crown corporation in accor-and payable out of the Consolidated Revenue Fund. Such bor-
dance with its own respective accounting policies. Most Crownrowings therefore constitute obligations of the Government and
corporations follow the generally accepted accounting princi-are recorded as such in the summary financial statements of
ples used by private sector companies, as outlined in th€Canada net of borrowings expected to be repaid directly by

Handbook of the Canadian Institute of Chartered Accountants these corporations. The gross amounts of such borrowings are

. . . ) ) included under “Liabilities, Outside Parties”. A summary of
Financial assets include cash, receivables, loans and investy,ch borrowings and the changes during the year ended

ments. Physical assets and deferred charges represent thg,ch 31, 1998'is presented in Table 9.6.

unexpensed portion of non-financial assets such as buildings,

machinery and equipment in use or under construction, inven- A summary of borrowing transactions by non-agent enter-
tories and other items of expenditure which will be expensed agrise Crown corporations is presented in Table 9.7. The
these assets are used. Financial assets and liabilities in respegoaturity and currency of enterprise Crown corporations’ bor-
of the Government and Crown corporations represent the unrowings is presented in Table 9.8. Contingent liabilities of
paid balances arising from financing transactions and normagnterprise Crown corporations are presented in Table 9.9.

operating activities. Borrowings from outside parties represent A summary of financial assistance under Government budg-

amounts repayable to financial institutions and other |nvestorsetary appropriations to enterprise Crown corporations for the

Olgh%re“?;'rlg;gzt%rs :rrlndougtrfs(ijoune t:rér:gﬁfsecéggrﬂ:gc?risefgﬁsfggear ended March 31, 1998 is provided in Table 9.10. Differ-
ploy P ’ nces in figures reported in Table 9.5 and those reported in

gglréowmgs, long-term capital leases and sundry accounts P&¥Table 9.10 result from the use of different accounting policies
: and from items in transit.

Revenues include financial assistance received or receivable

from the Governmentin respect of the current year’s operations.

Expenses are segregated between third parties, and Government

and Crown corporations. Revenues and expenses are used to

determine the net income or loss of the corporation. Adjust-

ments include prior period adjustments and other miscellaneous

items as recorded by the corporations. Equity transactions with

the Government include dividends declared or transfers of prof-

its to the Government as well as equity contributions provided

by the Government.
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TABLE 9.3

SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS BY SEGMENT
(in thousands of dollars)

Competitive, Bank of Lending and
self-sustaining Canada insurance Marketing Other Total
ASSETS AND LIABILITIES
AS AT MARCH 31, 1998
Assets
Financial
Outside parties . ... 1,341,051 1,552,757 39,778,356 7,372,990 80,431 50,125,585
Government and Crown
COrpOrationS. . .. ..o ve e 1,184,839 27,734,496 4,460,178 258 65,959 33,445,730
Total financialassets . .............. ... ... 2,525,890 29,287,253 44,238,534 7,373,248 146,390 83,571,315
Physical assets and deferred charges ............ 3,446,814 209,774 598,096 939,477 715,215 5,909,376
Total @SSetS. . ..ot 5,972,704 29,497,027 44,836,630 8,312,725 861,605 89,480,691
Liabilities
Outside parties
BOIMOWINGS . .. oo et 696,565 26,875,366 6,706,793 5,386 34,284,110
Bank of Canada notes in circulation and
amounts owing to depositors .. ............. 25,513,873 25,513,873
Other liabilities. . .. ........ .. ... ... 1,760,598 3,897,442 5,543,275 1,528,282 344,217 13,073,814
Government and Crown
COrPOrationsS .. ......ouuiinin i 594,065 55,712 10,261,356 60,133 13,994 10,985,260
Total liabilities. . ............ ... o 3,051,228 29,467,027 42,679,997 8,295,208 363,597 83,857,057
Equityof Canada............... ...t 2,921,476 30,000 2,156,633 17,517 498,008 5,623,634
Total liabilities and equity . ..................... 5,972,704 29,497,027 44,836,630 8,312,725 861,605 89,480,691
Contingent liabilities. . . ........................ 29,742 597,392 627,134
REVENUES, EXPENSES AND OTHER
CHANGES IN EQUITY
FOR THE YEAR ENDED MARCH 31, 1998
Revenues
Outside parties . . . ... 5,740,420 4,120,020 7,855,782 362,275 18,078,497
Government and Crown
corporations
Financial assistance ........................ 10,738 10,738
Other ... 337,061 1,652,275 228,511 2,932 2,220,779
Total reVENUES . . ..ot 6,077,481 1,652,275 4,348,531 7,866,520 365,207 20,310,014
Expenses
Outside parties. . ..., 5,687,728 2,825,899 7,859,263 387,605 16,760,495
Government and Crown
COrporations ..............ouuuuinnannnnnnn 298,950 142,900 794,086 6,992 163,630 1,406,558
Total eXPENSEeS . . .. v e 5,986,678 142,900 3,619,985 7,866,255 551,235 18,167,053
Net income/loss(-) fortheyear. .................. 90,803 1,509,375 728,546 265 (186,028) 2,142,961
Equity of Canada, beginning of theyear........... 2,824,102 30,000 1,239,692 17,252 661,931 4,772,977
AdjUSIMENtS . ... oot (5,989) 144,405 138,416
Equity transactions with the
Government—
Dividends . ... (39,934) (1,509,375) (6,010) (1,555,319)
Capital ...... ..o 52,494 50,000 22,105 124,599
Equity of Canada, end oftheyear ................ 2,921,476 30,000 2,156,633 17,517 498,008 5,623,634

Notes to Table 9.4 are an integral part of this table.
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TABLE 9.4

FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS —ASSETS AND LIABILITIES
AS AT MARCH 31, 1998
(in thousands of dollars)

Assets
Financial
Physical
Government assets and
Outside and deferred Total

Enterprise Crown corporatiofs parties Crown corporations charges assets
Competitive, self-sustaining
Canada Development Investment Corporation .. .................. 13,187 96,000 109,187

Theratronics International Limitéd .. ...................... 11,423 15,957 27,380

Canada Hibernia Holding Corporation . ...................... 7,582 449,178 456,760
Canada Lands Company Limited ............... ..o, 152,778 272 265,182 418,232
Canada Ports Corporatl@n .................................. 20,935 159,329 111,606 291,870
Canada Post Corporation. . . ... .......uutuer i 816,278 457,721 1,645,220 2,919,219
Halifax Port Corporatiof? . .. ..., 3,637 6,920 66,832 77,389
Montreal Port Corporatidfl . . . . .. .......ovi 8,126 87,708 157,257 253,091
Petro-Canada Limited . . . ........ ... 221,717 260,267 481,984
Port of Quebec Corporatih. . . ............... .o 19,519 3,966 49,398 72,883
Prince Rupert Port CorporatiGh. . .....................o..... 2,712 10,544 92,300 105,556
Royal Canadian Mint .. ...... ...t 37,832 1,973 94,904 134,709
Saint John Port Corporatiih. . . ......... ... 1,112 13,821 56,791 71,724
St John's Port CorporatiG. . .. ... 569 6,370 11,261 18,200
Vancouver Port Corporatiéar\ ................................. 23,644 79,948 430,928 534,520
Tota—Competitive, self-sustaining .. . ............ ... .. ... 1,341,051 1,184,839 3,446,814 5,972,704
Bankof Canada. . ........o.iiii 1,552,757 27,734,496 209,774 29,497,027
Lending and Insurance
Business Development BankofCanada . .. ...................... 4,488,132 1,450 98,407 4,587,989
Canada Deposit Insurance Corporation. . .. ...........oouieuen.nn. 881,917 224 971 883,112
Canada Mortgage and Housing Corporation . .. ................... 16,539,571 475,834 59,886 17,075,291

INSUrance Programs . . ... ...ttt 645,819 3,217,437 280,141 4,143,397
Export Development Corporation . .. .. ..ot 11,805,503 615,307 19,828 12,440,638
Farm Credit Corporation . . .. ...ttt 5,417,414 149,926 138,863 5,706,203
Total—Lendingandinsurance . ..., 39,778,356 4,460,178 598,096 44,836,630
Marketing
Canadian Commercial Corporation. . .. ..........ovuuinenenne. . 306,825 240 307,065
Canadian Dairy Commission

Marketing operations . .. ... 30,699 82,621 113,320
Canadian Wheat Board, The. 7,031,660 18 844,850 7,876,528
Freshwater Fish Marketing Corporation . ........................ 3,806 12,006 15,812
Tota—Marketing .. ... 7,372,990 258 939,477 8,312,725
Other
Atlantic Pilotage Authority . . ... ... 2,077 1,010 872 3,959
Cape Breton Development Corporation. . .. ............ouueaennn 29,305 190,070 219,375
Great Lakes Pilotage Authority, Ltd . ... ........... ... .. ... .. .. 7,159 185 7,344
Laurentian Pilotage Authority . . ... ... .. 4,454 3,131 7,585
Pacific Pilotage Authority . . . .. ... . 6,913 673 7,586
St. Lawrence Seaway Authority, Me . 29,754 64,949 518,863 613,566
Seaway International Bridge Corporation Ltd, The. . ............... 769 1,421 2,190
Totak—Other .. ... 80,431 65,959 715,215 861,605
Total—ENterprise . .. ... 50,125,585 33,445,730 5,909,376 89,480,691

@ Al enterprise Crown corporations listed in this table are parent Crown corporations except the Great Lakes Pilotage Authority, Ltd. and Seaataynhite
Bridge Corporation Ltd, which is an unconsolidated subsidiary.

@ on May 20,1998, the Government announced the sale of Theratronics International Limited to MDS Inc.

©® The Canada Marine Act received Royal Assent on June 11, 1998 (Chapter 10). Section 139 of the Act provides for the dissolution of Canada Ports& Corporati

on January 1, 1999 or on a date to be fixed by order of the Governor in Council. The Act also provides for the creation of Canada Port Authorities @PAs) Loc

port corporations (Halifax, Montreal, Quebec, Vancouver, Saint John, St. John’s and Prince Rupert) will become CPAs. These entities will be-capitsha

shared-governance corporations with municipalities and provinces each appointing a member to the board, with port users recommendiity tf¢hradjoard

of directors. This will take effect on January 1, 1999 or on a date to be fixed by order of the Governor in Council.

Legislation was passed to change The Canadian Wheat Board from a parent Crown corporation to a shared governance corporation withtiiegraensyglaty

of the board of directors. This legislation (Bill C-4) received Royal Assent on June 11, 1998 (Chapter 17) and will come into force on a date to berfieed by

of the Governor in Council

Another provision of the Act, section 96 provides for the dissolution of The St. Lawrence Seaway Authority on a date to be fixed by order of the Governor i

Council.

(4
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Outside parties

Government Total
and Equity liabilities
Crown Total of and
Borrowings Other corporations liabilities Canada equity
7,572 20,104 27,676 81,511 109,187
15,997 1,279 17,276 10,104 27,380
42,579 42,579 414,181 456,760
36,913 82,869 55,943 175,725 242,507 418,232
3,067 20,546 243,961 267,574 24,296 291,870
170,877 1,464,360 128,975 1,764,212 1,155,007 2,919,219
5,723 429 6,152 71,237 77,389
11,564 3,280 14,844 238,247 253,091
443,140 34,711 477,851 4,133 481,984
11,568 2,429 239 14,236 58,647 72,883
1,755 1,755 103,801 105,556
31,000 27,395 10,022 68,417 66,292 134,709
4,898 115 5,013 66,711 71,724
626 86 712 17,488 18,200
37,574 129,632 167,206 367,314 534,520
696,565 1,760,598 594,065 3,051,228 2,921,476 5,972,704
29,411,315 55,712 29,467,027 30,000 29,497,027
3,838,505 230,543 11,883 4,080,931 507,058 4,587,989
1,020,082 401,957 1,422,039 (538,927) 883,112
9,933,761 310,366 6,790,521 17,034,648 40,643 17,075,291
3,012,052 1,110,500 4,122,552 20,845 4,143,397
10,076,995 751,827 34,088 10,862,910 1,577,728 12,440,638
3,026,105 218,405 1,912,407 5,156,917 549,286 5,706,203
26,875,366 5,543,275 10,261,356 42,679,997 2,156,633 44,836,630
288,450 1,098 289,548 17,517 307,065
1,548 58,019 53,753 113,320 113,320
6,698,124 1,177,275 1,129 7,876,528 7,876,528
7,121 4,538 4,153 15,812 15,812
6,706,793 1,528,282 60,133 8,295,208 17,517 8,312,725
1,665 1,665 2,294 3,959
297,402 8,719 306,121 (86,746) 219,375
2,632 2,632 4,712 7,344
5,378 4,931 10,309 (2,724) 7,585
3,880 3,880 3,706 7,586
32,859 3,949 36,808 576,758 613,566
8 848 1,326 2,182 8 2,190
5,386 344,217 13,994 363,597 498,008 861,605
34,284,110 38,587,687 10,985,260 83,857,057 5,623,634 89,480,691
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TABLE 9.5

REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS
FOR THE YEAR ENDED MARCH 31, 1998
(in thousands of dollars)

Revenues
Government and
Crown corporations

Outside Financial

Enterprise Crown corporations parties assistafite Other Total
Competitive, self-sustaining
Canada Development Investment COrporation . . ............ouueirnnnnenannen. 612 275 887

Theratronics International Limited . ... ........... ... i 43,467 43,467

Canada Hibernia Holding Corporation. . . . ...t 2,640 2,640
Canada Lands Company Limited ... ... ot 184,977 2,448 187,425
Canada Ports COrporation . . . ... o v ottt et e e e 60,000 3,282 63,282
Canada POost COrPOration. . . . .. .. v vttt et ettt e e e e e 4,825,944 262,872 8,8165,08
Halifax Port Corporation . . . . ... ..ottt e e e 14,408 245 14,653
Montreal Port COrporation . . .. ... ...ttt e 51,054 12,702 63,756
Petro-Canada Limited . . . ....... .. . 17,468 21,622 39,090
Port of Quebec Corporation. . . . ... ... vt 12,942 882 13,824
Prince Rupert Port Corporation . . .. ... ..ot 13,188 462 13,650
Royal Canadian MINt .. . ... ..o e 427,282 28,563 455,845
Saint John Port COrporation . ... ... .ttt et e e 11,767 509 12,276
StJohn's Port COrporation. . . . ... v e et e e 3,008 373 3,381
Vancouver Port COMPOTation . .. ... .ottt ittt e et e 71,663 2,826 74,489
Total—Competitive, self-sustaining. . .. . ... ... 5,740,420 337,061 6,077,481
BankofCanada ... ............ i 1,652,275 1,652,275
Lending and insurance
Business Development Bank of Canada ... ............. i 378,617 2,595 381,212
Canada Deposit Insurance Corporation . . .. ...ttt 552,502 552,502
Canada Mortgage and Housing Corporation . .. ..ottt 1,189,775 53,004 1,242,779

INSUrANCe Programs . . . ... ottt et e et e e 574,239 122,887 697,126
Export Development Corporation . . . .. ...ttt 995,755 34,635 1,030,390
Farm Credit Corporation . . . . .. ...t 429,132 15,390 444,522
Total—Lending and iNSUFANCE . . . . ..o\ vt ittt e e e 4,120,020 228,511 4,348,531
Marketing
Canadian Commercial Corporation. . .. ...ttt e 956,757 10,738 967,495
Canadian Dairy Commission

Marketing Operations . . ... ..ot 336,932 336,932
Canadian WheatBoard, The . ... ... i e e 6,519,050 6,519,050
Freshwater Fish Marketing Corporation . .. .......... oottt 43,043 43,043
Totak—Marketing . . . ..ot 7,855,782 10,738 7,866,520
Other
Atlantic Pilotage AUthOTIty . . ... ..ot 9,818 9,818
Cape Breton Development COrporation. . ... ..ottt i 167,917 167,917
Great Lakes Pilotage Authority, Ltd . ... ... ... 12,975 12,975
Laurentian Pilotage AUthority . . . ... ... 39,848 39,848
Pacific Pilotage AUthority . . . ... ..o 39,161 39,161
St. Lawrence Seaway Authority, The ... ... ... 89,846 2,932 92,778
Seaway International Bridge Corporation Ltd, The. . ... ...... ... ... .. ot 2,710 2,710
TOtalb—OtNer . . . o o 362,275 2,932 365,207
Total—ENterpriSe . . . ..ot 18,078,497 10,738 ,220,772 20,310,014

Notes to Table 9.4 are an integral part of this table.
This column records only that portion of financial assistance received or receivable from the federal Government that has been credited t® dpkndtien
amount of $124,599 representing capital and operating appropriations received by the corporations is included in “Equity transactionsmiter@o\Revenues
“Other” include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify a5 a member o
general class of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amoimfedpie@eto
because of differences resulting from the different accounting policies followed.
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Expenses
Government Equity transactions
and Equity with Government Equity
Outside Crown Income/or beginning end
parties corporations Total loss(-) of year Adjustments Dividends Capital of year
2,933 2,933 (2,046) 94,142 (5,585) (5,000) 81,511
37,882 37,882 5,585 4,519 10,104
3,880 931 4,811 (2,171) 363,858 52,494 414,181
172,036 2,105 174,141 13,284 249,623 (20,400) 242,507
36,349 16,880 53,229 10,053 14,647 (404) 24,296
4,786,512 266,035 5,052,547 36,269 1,128,738 (10,000) 1,155,007
11,291 291 11,582 3,071 68,753 (587) 71,237
49,254 1,156 50,410 13,346 228,279 (3,378) 238,247
38,440 38,440 650 3,483 4,133
13,427 295 13,722 102 58,545 58,647
11,111 (250) 10,861 2,789 101,480 (468) 103,801
452,756 164 452,920 2,925 63,367 66,292
10,524 291 10,815 1,461 65,342 (92) 66,711
2,600 217 2,817 564 16,933 9) 17,488
58,733 10,835 69,568 4,921 362,393 367,314
5,687,728 298,950 5,986,678 90,803 2,824,102 (5,989) (39,934) 52,494 2,921,476
142,900 142,900 1,509,375 30,000 (1,509,375) 30,000
333,445 2,293 335,738 45,474 467,594 (6,010) 507,058
12,793 46,861 59,654 492,848 (1,176,180) 144,405 (538,927)
788,069 442,705 1,230,774 12,005 28,638 40,643
536,351 158,676 695,027 2,099 18,746 20,845
914,847 (19,016) 895,831 134,559 1,443,169 1,577,728
240,394 162,567 402,961 41,561 457,725 50,000 549,286
2,825,899 794,086 3,619,985 728,546 1,239,692 144,405 (6,010) 50,000 2,156,633
963,101 4,129 967,230 265 17,252 17,517
334,069 2,863 336,932
6,519,050 6,519,050
43,043 43,043
7,859,263 6,992 7,866,255 265 17,252 17,517
8,837 8,837 981 1,313 2,294
196,813 158,325 355,138 (187,221) 78,370 22,105 (86,746)
12,045 12,045 930 3,782 4,712
40,220 40,220 (372) (2,352) (2,724)
38,105 38,105 1,056 2,650 3,706
88,928 5,252 94,180 (1,402) 578,160 576,758
2,657 53 2,710 8 8
387,605 163,630 551,235 (186,028) 661,931 22,105 498,008
16,760,495 1,406,558 18,167,053 2,142,961 4,772,977 138,416 (1,555,319) 124,599 5,623,634
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Borrowings by Agent Enterprise
Crown Corporations

Table 9.6 summarizes the borrowing transactions by agent
enterprise Crown corporations made on behalf of Her Majesty.
This information is published to satisfy section 49 of #iran-
cial Administration Act{FAA) which requires that “An annual
statement of all borrowing transactions on behalf of Her Maj-
esty shall be included in thRublic Accounts of Canada The
borrowings are from other than the Government. In accordance
with section 54 of the FAA, the payment of all money borrowed
by agent enterprise Crown corporations and interest thereon is
a charge on and payable out of the Consolidated Revenue Fund.
Such borrowings therefore constitute obligations of the Gov-
ernment and are recorded as such in the accounts of Canada net
of borrowings expected to be repaid directly by these corpo-
rations. As at March 31, 1998, an allowance for borrowings
expected to be repaid by the Government was established at
$3,265 million.

Borrowings by non-agent enterprise Crown corporations are
not included in this table because such borrowings are not on
behalf of Her Majesty. Table 9.7 provides information on bor-
rowings of such corporations.

TABLE 9.6
BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS

(in thousands of dollars)

Borrowings Repayments
Balance and other and other Balance
April 1/1997 credits charges March 31/1998

Business Development Bankof Canada. . ...............covviien... 3,370,970 10,407,943 9,940,408 3,838,505
Canada Lands Company Limited. .. ......... ... .. 37,057 144 36,913
Canada Mortgage and Housing Corporation . ... ............ovueen.... 7,865,662 20,167,929 18,099,830 9,933,761
Canada Ports COrporation .. ... .......uu i 3,067 3,067
Canada Post COrporation . . . . ... .o vu ettt 176,602 5,725 170,877
Canadian Dairy Commission (Marketing) ... ..., 27,121 25,573 1,548
Canadian WheatBoard, The . .............. ... ... 6,473,651 184,969,401 184,744,928 6,698,124
Export Development COrporation ... ... .......uuuueuneennennnenn.. 7,820,423 33,452,565 31,195,993 10,076,995
Farm Credit COrporation . ... ... oottt e 1,925,603 2,378,431 1,277,929 3,026,105
Freshwater Fish Marketing Corporation. . ... ...........ouuiieneen.... 13,204 7,121 13,204 7,121
Petro-Canada Limited .. .......... ... . i 432,090 11,050 443,140
Port of Quebec Corporation. . ............ o 11,568 11,568
Royal Canadian Mint. ... ... 31,000 31,000
Seaway International Bridge Corporation, Ltd., The . ................... 8 8
Ot .« o 28,115,270 251,467,196 3,7345,30 34,278,732
Borrowings expected to be repaid by agent enterprise Crown

COTPOTALIONS . .+ v\ e et ettt e et e e e e et e (24,135,270) 251,467,196 246,018,734 (31,013,732)
Allowance for borrowings of agent enterprise Crown corporations

expected to be repaid by the Government and reported on the

Statement of Assets and Liabilities. .. ............. ... ... .. .. ...... 3,980,000 715,000 3,265,000

Notes to Table 9.4 are an integral part of this table.
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Borrowings by Enterprise Crown
Corporations

Table 9.7 summarizes the borrowing transactions of agent
and non-agent enterprise Crown corporations. Borrowings of
non-agent Crown corporations are not on behalf of Her Majesty.

TABLE 9.7
BORROWINGS BY ENTERPRISE CROWN CORPORATIONS

(in thousands of dollars)

Borrowings Repayments
Balance and other and other Balance
April 1/1997 credits charges March 31/1998
Borrowings by agent enterprise Crown corporations. . . .................. 28,115,270 251,467,196 245,303,734 34,278,732
Borrowings by a non-agent enterprise Crown corporation—
Laurentian Pilotage Authority . . .. ....... ... ... 4,847 536 5,378
Total . 28,120,117 251,467,732 | 7345,303 34,284,110

Notes to Table 9.4 are an integral part of this table.

Maturity and Currency of Borrowings by
Enterprise Crown Corporations
Table 9.8 summarizes the maturity and currency of borrow-

ings by agent and non-agent enterprise Crown corporations, as
at March 31, 1998.

TABLE 9.8

MATURITY AND CURRENCY OF BORROWINGS
BY ENTERPRISE CROWN CORPORATIONS

(in thousands of dollars)

Year of maturity Agent Non-agent Total
1999 ...l 20,991,230 948 20,992,178
2000 ... 2,910,617 2,251 2,912,868
2001 ... 2,953,847 2,179 2,956,026
2002 ... 2,045,280 2,045,280
2003 ... 2,444,769 2,444,769
200410 2008......... 2,566,027 2,566,027
2009t02013......... 366,962 366,962
(1)
Total ............... 34,278,732 5,378 34,284,110

Notes to Table 9.4 are an integral part of this table.
The borrowings are composed of $13,579,577 US, £ 1,251,594, ¥ 405,859,
DM 885,175, N2D dollar 77,689, AUD. 503,094, ITL. 165,105 and
$17,416,017 Cdn.
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Contingent Liabilities of Enterprise
Crown Corporations

Table 9.9 summarizes the contingent liabilities of enterprise
Crown corporations. A contingent liability is defined as a po-
tential liability which may become an actual liability when one
or more future events occur or fail to occur.

TABLE 9.9
CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS

(in thousands of dollars)

March 31, 1998

Agent enterprise Crown corporations

Canada Mortgage and Housing Corporation—INSUrance ProgramS. . . . . ..ot u v ettt ettt ettt et e et s e e e e 17,000
Canada Lands Company Limited—Loan guarantee . .. ... ..........uuu it ianen 4,153
Canada Ports Corporation—Miscellaneous litigation . . . ............ i 5,895
Export Development Corporation—Loan guarantees and loans with recourse e 579,692
Farm Credit Corporation—Loan QUarantee . . .. . ... ...ttt e e e 700
Halifax Port Corporation—Miscellaneous litigation . .. . ......... . i 1,000
Montreal Port Corporation—Miscellaneous litigation. . . .. ...t e 7,694
Vancouver Port Corporation—Claims for damages. . . . . ... oottt e e ————— e 11,000
Ot . o e e e e ——— e 627,134

Notes to Table 9.4 are an integral part of this table.
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Financial Assistance Under Budgetary
Appropriations to Enterprise Crown
Corporations

Table 9.10 summarizes financial assistance under budgetary
appropriations for both agent and non-agent enterprise Crown
corporations. It should be read in conjunction with Table 9.5.
The purpose for which payments have been made under budg-
etary appropriations is segregated between: (a) amounts to
cover operating expenses and (b) amounts for capital expendi-
tures.

All amounts reported represent charges to appropriations or
authorities approved by Parliament.

TABLE 9.10

FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE
CROWN CORPORATIONS
FOR THE YEAR ENDED MARCH 31, 1998

(in thousands of dollars)

Financial assistance Purpose
under
budgetary Capital
appropriations) Operations expenditures
Agent enterprise Crown corporations
Canada Ports COrporation . . . . .. ..ottt e ettt e e e 715 715
Canada Post COrporatiBh. . ... .......oo e 87,133 87,133
Canadian Commercial Corporation . . .. ... ...ttt e 10,738 10,738
Canadian WheatBoard, The . ... ... ... e e 18,991 18,991
Cape Breton Development COrporation. . .. ... ...ttt e 22,105 22,105
Export Development Corporati T 36,366 36,366
Ot .« e 176,048 48 176,0

@ Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general étags.of recip
@ Includes payment of $57,600 for costs associated with cultural publication mailings.
( Payment made pursuant to section 32 of Bxport Development Actoncerning the concessional (Canada Account) loans.
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Joint and Mixed Enterprises

Joint and mixed enterprises are entities with share capital
owned jointly by the Government and other governments
and/or organizations to further common objectives. This
group records and/or reports the Government’s loans, invest-
ments and advances to such entities. Additional information
on these entities is provided in tlRresident of the Treasury
Board’s Annual Report to Parliament on Crown Corporations
and Other Corporate Interests of Canada

Under the terms of section 147 of th@ankruptcy and
Insolvency Actthe Superintendent of Bankruptcy has re-
ceived shares in a number of corporations in lieu of a cash levy
payable to the Crown.

Table 9.11 presents a summary of the balances and trans-
actions for the various types of loans, investments and ad-
vances to joint and mixed enterprises.

TABLE 9.11
JOINT AND MIXED ENTERPRISES

Payments and Receipts and

April 1/1997 other charges other credits March 31/1998
$ $ $ $
Petro-Canada—Finance. ...t 1,225,167,174 1,225,167,174
Other—
Lower Churchill Development Corporation Limited—
Natural RESOUICES. . ..ottt 14,750,000 14,750,000
National Sea Products Ltd—Finance....................oovuun. 59,540,000 59,540,000
North Portage Development Corporation—
Industry—Western Economic Diversification..................
NPM Nuclear Project Managers Canada Inc—
Natural RESOUICES. . ..ottt
Société du parc industriel et portuaire Québec-Sud—
Industry—Economic Development Agency of Canada
for the Regionsof Quebec. ............. ... ... . ... .. 400 400
74,290,400 59,540,000 14,750,400
Total . o 1,299,457,574 59,540,000 1,239,917,574

9. 22 LOANS, INVESTMENTS AND ADVANCES



PUBLIC ACCOUNTS OF CANADA, 1997-98

Petro-Canada NPM Nuclear Project Managers Canada Inc

Petro-Canada was initially incorporated under @enada The Corporation was incorporated under @@nada Busi-
Business Corporations Acto explore for, research, develop, ness Corporations Acto manage nuclear projects and con-
produce and distribute hydrocarbons and other types of fuebktruction. The objective of the Government’s participation is
and energy, and to engage or invest in ventures related theretao transfer this activity from Atomic Energy of Canada Ltd to

. L the private sector.
The Petro-Canada Public Participation Actassented to P

February 1, 1991, provided for the sale of Government shares. The Government has purchased 60 no par value common

, . shares. The purchase cost of these shares was charged to
As of March 31, 1998, the Government’s holding repre- expenditures.

sents 49.4 million shares, approximately 20 percent owner-
ship of Petro-Canada. The Government’s holding of shares represents 17.14 per-
cent of the shares outstanding. The balance of the outstanding
Lower Churchill Development Corporation Limited shares is owned by three private sector corporations.

The Corporation was incorporated under tGempanies s . . . .
Act of Newfoundlando establish a basis for the development Société du parc industriel et portuaire Quebec-Sud
of all or part of the hydroelectric potential of the Lower The Corporation was incorporated by a Special Act of the
Churchill basin and the transmission of this energy to mar-Government of Quebec, to develop and implement plans and
kets. programs for an industrial complex, using the infrastructure
of the Quebec harbour, and contributing to the development

This account records the Government’s investment in theof that same infrastructure.

capital of the Corporation. In respect of Canada’s participa-

tion with the Government of Newfoundland in the develop- In 1995, the mandate was modified after the lands were
ment of the hydroelectric power potential of the Lower ascertained as inappropriate for industrial infrastructure. The
Churchill River in Labrador, the Government is authorized to Corporation must now propose a development alternative to
purchase approximately 49 percent of the shares of the Lowethe two levels of government.

Churchill Development Corporation Limited. The Government has purchased 400 common shares of the

The Government has purchased 1,475 class A shares, refGorporation at $1 per share. This represents 40 percent of the
resenting 49 percent of the shares outstanding. The balancauthorized shares. The balance of the outstanding shares is
of the outstanding shares is owned by Newfoundland andowned by the Government of Quebec.

Labrador Hydro (an agent of the Government of Newfound-
land and Labrador).

National Sea Products Ltd

The Corporation was incorporated under theva Scotia
Companies Actto process and market fish, seafoods and fish
by-products. The objective of the Government’s participation
was to restructure the Nova Scotia fishery.

Pursuant to thé\tlantic Fisheries Restructuring Acthe
Government had acquired shares in the Corporation. During
the year, the Government sold all of its shares of National Sea
Products Ltd.

North Portage Development Corporation

The Corporation was incorporated under thmnitoba
Corporations Actto foster the social and economic develop-
ment of the North Portage area in the core area of Winnipeg.
The objective of the Government’s participation is to stimu-
late economic recovery in Canada and Manitoba.

The Government’s holding of common shares represents
33.3 percent of the shares outstanding. The Corporation is
owned equally by the City of Winnipeg, the Province of
Manitoba and the Government of Canada.
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National Governments Including
Developing Countries
Loans to national governments consist mainly of the loan

to the government of the United Kingdom under tbaited
Kingdom Financial Agreement Act, 194i@ternational devel-

Table 9.12 presents a summary of the balances and trans-
actions for the loans and advances that were made to national
governments including developing countries.

opment assistance to developing countries, and loans for de-
velopment of export trade (administered by the Export

Development Corporation).

TABLE 9.12

NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES

Payments and

Receipts and

April 1/1997 other charges other credits March 31/1998
$ $ $ $
Finance—
China ..o 49,426,118 49,426,118
JAMAICA ... 19,083,334 12,735,233 15,901,900 15,916,667
United Kingdom—
United Kingdom Financial Agreement Act, 1946 .............. 143,609,837 115,802,213 150,640,271 108,771,779
Deferred principal ...........c i 94,990,863 94,990,863
238,600,700 115,802,213 150,640,271 203,762,642
Foreign Affairs and International Trade—
Development of export trade (loans administered by the
Export Development Corporation). ............coovveiuennn .. 1,090,024,920 230,186,169 266,917,199 1,053,293,890
Developing countries—Canadian International
Development Agency—International development
ASSISTANCE. . ..ottt 1,676,848,649 1,439,852 92,078,351 1,586,210,150
National Defence—
North Atlantic Treaty Organization—Damage claims
recoverable ... ... .. 383,874 48,323 132,768 299,429
TOtal . . 3,074,367,595 360,211,790 575,096,607 2,859,482,778
China

A loan to China was authorized under tBgport Credits

Insurance Act

under the authority of Finance Vote 6Bppropriation Act

No. 3, 1997-98&nd the account was closed.
Jamaica

provide economic assistance.

The loan agreement has been amended by the foIIowing

Rescheduling Agreements:

(a)the Rescheduling Agreement dated October 18, 1985
provided for the deferment of the principal repayment
in the amount of $5,000,000 due on August 9, 1985;

United Kingdom

United Kingdom Financial Agreement Act, 1946

Under authority of thdJnited Kingdom Financial Agree-
During the year, loans totalling $49,426,118 were forgivenment Act, 1946a credit of $1,250,000,000 was extended by

the Government of Canada to the government of the United

Kingdom to facilitate purchases by the United Kingdom of
goods and services in Canada and to assist the government of
the United Kingdom in meeting transitional post-war deficits

in its current balance of payments, in maintaining adequate
A loan has been made to the Government of Jamaica, teeserves of gold and dollars, and in assuming the obligations
of multilateral trade. The amount of the credit drawn by

ecember 31, 1951 was to be repaid in 50 annual instalments
eginning on that date, with interest at the rate of 2 percent

per annum, with the final instalment on December 31, 2000.

Deferred principal

The agreement, as amended in 1957, provides for the de-

(b) the Rescheduling Agreement dated June 4, 1987, pro€rment of interest in respect of the year 1956 and of seven
vided for the deferment of principal repayments total- instalments of principal and interest after December 31, 1956,
ling $10,000,000 due on August 9, 1986 and August 9 Under certain conditions. Interest for 1956, and interest and

principal for 1957, 1964, 1965, 1968 and 1976 were deferred.

The maturity of the deferrals is to commence December 31,

1987; and,

(c) the Rescheduling Agreement dated July 25, 1989, pro2001, and continue until December 31, 2006.

vided for the deferment of principal repayments total-
ling $10,000,000 due on August 9, 1988 and August 9,

1989.
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Development of export trade

Pursuant to section 23 of tHexport Development Acthe  because of their concessional nature. Any similar loans that
Governor in Council may authorize the Corporation to makewere issued prior to April 1, 1987 are fully provided for in the
loans to foreign customers where the liability is for a term, orallowance for valuation of assets.
in an amount in excess of that normally assumed by the

Corporation. Such loans are financed directly by paymemif‘ The following table presents the balances and transactions
t

r the loans made to national governments, together with
eir terms and conditions of repayments. The subtotal of
budgetary loans includes total payments for concessional
Prior to April 1, 1987, these loans were authorized underoans under both budgetary and non-budgetary authorities.
non-budgetary authority. Since April 1, 1987, interest-free orLoans made under budgetary authority are deducted as a lump
low interest bearing loans are made under budgetary authoritgum amount under the caption “budgetary treatment”.

out of the Consolidated Revenue Fund and are administere
by the Corporation on behalf of the Government of Canada.

Payments and
other charges

Receipts and
other credits

Payments or Receipts or
other other
April 1/1997  charge$? Revaluation credit¥)  Revaluation March 31/1998
$ $ $ $ $ $
NON-BUDGETARY LOANS
(a) 1to 5 year term, 5.93 percent (London Interbank
Offered Rate (LIBOR)) to 11 percent interest
per annum, with final repayments between
May 1988 and November 1997:
ArgeNtina. . . ... 29,836,856 1,707 16,870,211 23,353 12,944,999
Brazil. ... ... 1,773,687 27,029 917,700 883,016
CaMEIOUN .ttt e e e e 1,776,403 52,241 1,828,644
JAMAICA .. oot 1,208,577 19,692 614,601 613,668
Kazakhstan ............. .. i 993,730 17,372 672,130 338,972
MadagasCar. ... ..o 14,669,387 14,669,387
MEXICO. . oottt 4,779,980 89,598 1,504,939 3,364,639
PerU . 1,036,324 1,036,324
Russiaand USSR ........... ... 68,435,158 34,955,797 1,693,985 34,597,892 70,487,048
SUdAN . .. 1,739,131 40,579 1,779,710
TANZANIA .. oo 37,465,541 37,465,541
UKraine ... ... 705,993 701,811 4,182
112,285,839 87,090,725 1,942,203 57,707,928 27,535 143,583,304
(b) 6 to 10 year term, 5.93 percent (LIBOR) to 10.5 percent
interest per annum, with final repayments between
July 2000 and March 2007:
Algeria. ... 21,584,206 15,138,109 485,293 3,098,133 175,886 33,933,589
AFgENTINA. . .. 65,295,361 418,629 1,451,487 6,628,223 60,537,254
CaMEIOUN .ttt e e e e e 9,523,366 216,974 1,777,655 7,962,685
China . ... 91,246,091 2,086,808 4,843,059 88,489,840
CONGO ottt 796,302 66,000 117,074 979,376
Cuba. . 6,946,459 29,832,988 44 36,779,403
Ecuador . ... 5,594,341 120,498 1,898,256 3,816,583
By Pt . oo 2,762,881 43,909 1,393,117 1,413,673
Gabon ... 20,326,619 2,818,688 385,526 3,973,278 19,557,555
JAMAICA ..o oottt 6,583,464 132,685 1,819,177 4,896,972
Kazakhstan ............. . i 9,893,934 194,330 2,708,638 7,379,626
KeNya. ..o 11,975,194 269,268 1,623,798 10,620,664
Lithuania...... ... 2,658,437 172,854 61,762 345,644 2,547,409
o o Lo o7 P 134,171,519 2,993,558 19,477,516 117,687,561
ROmMania ....... ... 310,745,726 9,175,207 7,114,547 33,924,115 293,111,365
RUSSIA 9,042,085 97,359 201,576 1,322,471 8,018,549
Rwanda ... 6,210,887 144,919 6,355,806
SUdAN . .. 7,361,959 171,778 7,533,737
Venezuela ... 25,120,052 2,613,178 1,329,178 1,774,944 715,007 26,572,457
747,838,883 60,333,012 17,521,170 86,608,024 890,937 738,194,104
(c) 11 to 15 year term, 5.93 percent (LIBOR) to 11.5 percent
interest per annum, with final repayments between
July 1996 and January 2007:
Algeria. . ..o 999,165 568,000 1,567,165
Argentina. . .. ... 30,798,847 1,235,729 29,563,118
Brazil. ... ... 7,342,736 17,861 552,604 6,807,993
39,140,748 585,861 1,788,333 37,938,276
Insurance claims paid during the year:
Cuba. .. 25,574,094 4,187,403 29,761,497
RUSSIA 14,789,892 204,075 14,993,967
40,363,986 4,187,403 204,075 44,755,464
Total—Non-budgetary. ... 939,629,456 151,611,140 20,253,309 146,104,285 918,472 964,471,148
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Payments and
other charges

Receipts and

oher credits

Payments or Receipts or
other
April 1/1997 chargeél) Revaluation credit?  Revaluation March 31/1998
$ $ $ $ $
BUDGETARY LOANS @
(a) 1 to 15 year term, 6.9 percent (LIBOR) to 11 percent
interest per annum, with final repayments between
April 1997 and June 2012:
AFGeNTiNA . . .ottt 12,945,000 8,630,000 4,315,000
Chile. .. 698,395 13,555 473,720 238,230
=101 L S 3,961,211 77,690 998,672 3,040,229
MadagasCar .. ... v et 24,802,259 553,144 14,669,387 1,095,905 9,590,111
Poland . ... ... 43,069,919 991,273 913,622 43,147,570
TANZANIA. . et 37,870,388 883,634 37,865,534 888,488
ZAMDIA . oo 8,166,490 160,981 1,267,225 7,060,246
131,513,662 2,680,277 64,818,160 1,095,905 68,279,874
(b) 16 to 20 year term, O percent to 3.5 percent interest
per annum, with final repayments between March 2008
and March 2011:
CaMEIOUN. .« ottt et e e e 489,829 489,829
MEXICO .« vttt ettt 20,343,673 443,486 1,861,383 18,925,776
Thailand. . ... 28,395,928 358,604 2,114,239 26,640,293
Zambia . 1,267,225 48,354 1,315,579
48,739,601 1,757,054 850,444 3,975,622 47,371,477
(c) 21 to 25 year term, O percent to 3.5 percent interest
per annum, with final repayments between November 1999
and July 2036:
AlGBria . o 12,017,000 568,000 11,449,000
China .. 397,306,932 19,288,255 9,583,954 70,153 426,108,988
(0703 T T 1S 3,197,733 66,000 46,378 3,085,355
INAONESIA . .ottt 44,554,401 1,039,592 45,593,993
457,076,066 19,288,255 10,623,546 704,153 46,378 486,237,336
(d) 31 to 55 year term, O percent interest per annum,
with final repayment in July 2042:
CaMEIOUN. .« oottt e e e e e e 20,571,526 485,242 1,161,830 18,924,454
China .. 194,978,838 4,549,566 62,757 199,465,647
EQYpt oo 14,207,491 106,133 241,472 14,072,152
Gabon. .. 12,554,481 828,815 309,701 13,692,997
INdi@ . .o 70,256,213 263,238 1,633,232 72,152,683
JAMAICA. . oot 10,131,897 236,409 10,368,306
Kenya . ..o 10,244,219 237,409 281,711 10,199,917
MOTFOCCO . .« v ettt e e e e 142,123,052 3,316,170 145,439,222
Pakistan .. ... 10,042,205 361,116 393,723 10,009,598
TUIKBY ot 150,648,416 381,395 3,524,021 154,553,832
635,758,338 1,473,448 14,273,757 1,464,905 1,161,830 648,878,808
Subtotal—Budgetary . ... 1,273,087,667 22,518,757 28,428,024 70,962,840 2,304,113 1,250,767,495
Less: budgetary treatment . .......... .. 1,122,692,203 5,689,690 1,685,249 20,761,702 25,865,787 1,161,944,753
Total—Budgetary . . ...t 150,395,464 28,208,447 30,113,273 91,724,542 28,169,900 88,822,742
Total . oo 1,090,024,920 179,819,587 50,366,582 237,828,827 29,088,372 1,053,293,890
SUMMARY
Total—Non-budgetary . . .............coiiiiiiiiiiii.. 939,629,456 151,611,140 20,253,309 146,104,285 918,472 964,471,148
Total—Budgetary . ... 1,273,087,667 22,518,757 28,428,024 70,962,840 2,304,113 1,250,767,495
2,212,717,123 174,129,897 48,681,333 217,067,125 3,222,585 2,215,238,643
Less: budgetary treatment . .......... .. i 1,122,692,203 5,689,690 1,685,249 20,761,702 25,865,787 1,161,944,753
Total . oo 1,090,024,920 179,819,587 50,366,582 237,828,827 29,088,372 1,053,293,890

@ Payments or other charges may include transactions such as loans, adjustments, etc.
@ Receipts or other credits may include transactions such as repayments, forgiveness, etc.
®) Concessional non-budgetary loans made prior to April 1, 1987 have been fully provided for in the allowance for valuation of assets and are ifchucdiegb taity

loans in this table.
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Developing countries—International development
assistance

Interest-free or low interest bearing loans have been madé&dividual countries includes, where applicable, total pay-
through the Canadian International Development Agency tanents made under both budgetary and non-budgetary author-
developing countries for international development assisities. Payments made under budgetary authority to all
tance. Prior to April 1, 1986, these loans were authorized bycountries are deducted as a lump sum amount under the
miscellaneous non-budgetary authorities. Any balances stilcaption “budgetary treatment”.
outstanding at March 31, 1986 have been fully provided for
in the allowance for valuation of assets. Loan payments afte
March 31, 1986 have been made under various budgetargr
authorities.

All loans have been made in Canadian dollars and are
erefore not subject to revaluations for foreign exchange
uctuations.

Similar assistance has been provided to developing coun-
under the authority of Foreign Affairs and International Tradet[;IeS kIJy way of:ubsc.np.nons e;nd advanceshto tCI;le tl)ntlerEnatllonaI
Vote 26b,Appropriation Act No. 3, 1997-98. evelopment Association, advances to the Global Environ-

ment Facility, and loans to other international financial insti-

The following table presents the balances and transactiontitions. These are reported later in this section under the
for the loans made to developing countries, together with theiheading “International organizations”.
terms and conditions of repayments. The subtotal of loans to

During the year, loans totalling $23,446,289 were forgiven

Payments and Receipts and
April 1/1997 other charges other credits March 31/1998
$ $ $ $

(a) rescheduling as per agreement with Government
of Egypt in August 1992, Phase III of reorganization
schedule. Next principal repayment due
January 1, 2017:
By Pt o 44,995,933 44,995,933
(b) 20 year term, 5 year grace period, 5 percent interest per
annum, with final repayments between September 2000
and March 2001:
TULKBY e 5,492,168 2,064,110 3,428,058
(c) 30 year term, 7 year grace period, 3 percent interest per
annum, with final repayments between September 1996
and January 2012:

Brazil . ..o 6,222,054 737,239 5,484,815
Chile . 274,362 182,919 91,443
COloMDIA . . oo 4,090,563 2,088,756 2,001,807
CUDA . o 9,547,012 9,547,012
Dominican Republic. ......... 1,335,600 96,005 1,239,595
MaIAYSIA. .+ v oottt 3,939,942 589,366 3,350,576
TUIKRY et et e e 3,201,981 428,261 2,773,720
28,611,514 4,122,546 24,488,968

(d) 35 year term, 5 year grace period, non-interest bearing,
with final repayments between April 2001 and November
2005:
Salvador, El. ... 1,069,423 171,939 897,484
(e) 40 year term, 10 year grace period, non-interest bearing,
with the final repayment in March 2007:
Thailand. .. ... 328,321 33,334 294,987

LOANS, INVESTMENTS AND ADVANCES 9. 27



PUBLIC ACCOUNTS OF CANADA, 1997-98

April 1/1997

Payments and
other charges

Receipts and
other credits

March 31/1998

$ $ $ $
(f) 50 year term, 10 year grace period, non-interest bearing,
with final repayments between March 2015 and September
2035:
AlgEIIa . .o 12,786,873 186,968 12,599,905
ATgENTINA . ... o 382,666 18,667 363,999
Bolivia . ... 1,059,877 42,395 1,017,482
Brazil .. ... 470,792 20,914 449,878
Chile. .. 2,077,924 98,061 1,979,863
Colombia. ... 11,367,890 10,194,550 1,173,340
COSta RICA . .. 18,169,295 2,271,162 15,898,133
Dominican Republic. ... 6,338,342 236,046 6,102,296
ECUadOr .. e 7,549,304 304,949 7,244,355
Guatemala ... ... 2,985,613 54,260 2,931,353
Honduras ... ... 21,459,920 3,301,526 18,158,394
India. ... 547,646,898 19,647,064 527,999,834
Indonesia ... ... . i 227,391,159 7,046,795 220,344,364
MalAYSIA. . . v 2,179,990 62,935 2,117,055
Malta .. 674,980 25,000 649,980
MEXICO . .ttt 56,813 2,771 54,042
MOFOCCO . . oottt 14,691,199 1,338,177 13,353,022
Myanmar (Burma) ... 8,306,202 8,306,202
NICArAGUA. . . . oottt e e 15,123,270 15,123,270
Pakistan .. ... 463,564,698 16,056,664 447,508,034
Paraguay ........ ... 398,069 20,006 378,063
P U, L 72,038 3,729 68,309
Philippines. . ... 2,956,551 202,409 2,754,142
SHiLanKa . .o 131,754,077 4,325,400 127,428,677
Thailand . . ... 27,595,307 1,184,430 26,410,877
TUNISIA . o ottt 89,684,898 3,295,729 86,389,169
1,616,744,645 85,063,877 1,531,680,768
(g) 53 year term, 13 year grace period, non-interest bearing,
with the final repayment in September 2025:
AlgEIIa . .o 36,730,193 622,545 36,107,648
Subtotal . ..o 1,733,972,197 ) 92,078,351 1,641,893,846
Less: budgetary treatment . ... 57,123,548 1,4{%&)),852 55,683,696
Total. . 1,676,848,649 1,439,852 92,078,351 1,586,210,150

Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal.

(;) Receipts and other credits may include transactions such as repayments, forgiveness, etc.
@ This amount represents an adjustment to reduce the allowance regarding the reimbursements of budgetary loans.

North Atlantic Treaty Organization—Damage
claims recoverable

Article VIII of the NATO Status of Forces Agreement
signed April 4, 1949, as amended, deals with claims for
damages to third parties arising from accidents in which a
member of a visiting force is involved. This account is
charged with the amount recoverable from other states, for
claims for damages which took place in Canada, and is cred-
ited with recoveries.

The advances are non-interest bearing and have no specific
repayment terms.
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International Organizations

This group records Canada’s subscriptions to the share
capital of international banks. It also includes loans and ad-
vances to associations and other international organizations.
Table 9.13 groups these subscriptions, loans and advances
according to whether they are treated as non-budgetary assets,
or else as charges to budgetary expenditures.

Canada’s subscriptions to the share capital of a number of
international banks are composed of both paid-in and callable
capital. Subscriptions to international organizations do not
provide a return on investments but are repayable on termina-
tion of the organization or withdrawal from it.

Paid-in capital subscriptions are made through a combina-
tion of cash payments and the issuance of non-interest bear-
ing, non-negotiable notes payable to the organization.
Although payable on demand, these notes are typically en-
cashed according to terms of agreements reached between the
organization and participating countries. Canada’s subscrip-
tions to the paid-in capital of these organizations are reported
in Table 9.13 as non-budgetary assets.

Callable share capital is composed of resources that are
not paid to the banks but act as a guarantee to allow them to
borrow on international capital markets to finance their lend-
ing program. Callable share capital, which has never been
drawn on by the banks, would only be utilized in extreme
circumstances to repay loans, should a bank’s reserves not be
sufficient. It represent a contingent liability of the Govern-
ment, and is listed with other contingent liabilities related to
international organizations in Table 10.8 (Section 10 of this
volume).

Most loans and advances to international organizations are
given budgetary treatment, since they are made to banks and
associations that use these funds to make loans to developing
countries at significant concessionary terms. Loans and ad-
vances for concessionary lending made since April 1, 1986
are charged directly to budgetary appropriations, and are
therefore deducted from the asset values at the end of Ta-
ble 9.13 under the caption “budgetary treatment”. Similar
loans and advances made prior to April 1, 1986 were autho-
rized by non-budgetary authorities, but are fully provided for
in the allowance for valuation of assets. All of these loans and
advances are included in the budgetary section of Table 9.13.

Table 9.13 presents a summary of the balances and trans-
actions for share capital, loans and advances to international
organizations. Table 10.9 (Section 10 of this volume) presents
additional information on contingent liabilities and commit-
ments for international organizations that are disclosed in the
notes to the audited financial statements in Section 1 of this
volume.

The notes payable outstanding at year end of
$1,811,620,352 ($1,793,139,936 in 1997) are reported in Ta-
ble 5.3 (Section 5 of this volume).
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TABLE 9.13
INTERNATIONAL ORGANIZATIONS

Payments and
other charges

Receipts and
other credits

Participation

Reimbursements

NON-BUDGETARY SHARE CAPITAL, LOANS AND ADVANCES
Capital subscriptions—
Finance—
European Bank for Reconstruction
and Development .......... ... i
International Bank for Reconstruction and Development
(WorldBank). . ...
International Finance Corporation......................
Multilateral Investment Guarantee Agency...............

Foreign Affairs and International Trade—

Canadian International Development Agency—
African Development Bank
Asian DevelopmentBank ........... ... ... ... i
Caribbean DevelopmentBank. .........................
Inter-American Development Bank

Loans and advances—
Finance—
International Monetary Fund—
Enhanced Structural Adjustment Facility
Foreign Affairs and International Trade—
International organizations and associations—
Berne Union of the World Intellectual Property
Organization . ...t e
Customs Co-operation Council.........................
Food and Agriculture Organization .....................
General Agreement on Tariffs and Trade
International Maritime Organization
International Atomic Energy Agency. ...................
International Civil Aviation Organization................
Paris Union of the World Intellectual Property
Organization . ...t e
United Nations Educational, Scientific and Cultural
Organization . ...t e
United Nations organizations
World Health Organization

or or
April 1/1997 other charges Revaluation other credits Revaluation March 31/1998
$ $ $ $ $ $
164,792,082 4,213,839 169,005,921
393,613,587 4,047,678 397,661,265
112,609,865 2,879,506 115,489,371
8,882,670 227,136 9,109,806
679,898,204 11,368,159 691,266,363
93,621,928 896,801 94,518,729
189,749,190 11,079,359 4,065,443 204,893,992
21,821,250 486,406 22,307,656
226,848,131 9,095,657 5,800,653 241,744,441
532,040,499 20,175,016 11,249,303 563,464,818
1,211,938,703 20,175,016 22,617,462 1,254,731,181
537,566,303 162,232,063 21,172,318 6,928,046 671,698,002
42,082 42,082
11,082 11,082
1,245,870 1,245,870
52,405 52,405
2,471 2,471
529,910 529,910
237,546 237,546
108,436 108,436
1,034,654 1,034,654
4,305,173 4,305,173
214,664 214,664
7,784,293 7,784,293
545,350,596 162,232,063 21,172,318 6,928,046 679,482,295
1,757,289,299 182,407,079 22,617,462 21,172,318 6,928,046 1,934,213,476

Total—Non-budgetary .. ...
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INTERNATIONAL ORGANIZATIONS—Concluded

PUBLIC ACCOUNTS OF CANADA, 1997-98

Payments

other charges

and Receipts and

other credits

Participation
or

Reimbursements
or

April 1/1997 other charges Revaluation other credits Revaluation March 31/1998
$ $ $ $ $ $
BUDGETARY LOANS AND ADVANCES
Finance—
Global Environment Facility. . ......................... 10,000,000 10,000,000
International Development Association.................. 5,169,128,061 195,155,000 5,364,283,061
5,179,128,061 195,155,000 5,374,283,061
Foreign Affairs and International Trade—
Canadian International Development Agency—
International financial institutions—
African DevelopmentBank. ......................... 2,968,896 125,000 2,843,896
African Development Fund. .......... ... ... ... .... 1,202,847,866 56,719,411 2,654,996 1,262,222,273
Andean Development Corporation. ................... 3,312,576 125,000 3,187,576
Asian Development Bank—Special ................... 27,027,000 27,027,000
Asian Development Fund ............... ... ......... 1,398,435,880 43,064,726 1,441,500,606
Caribbean Development Bank—

Agricultural Development Fund. ................... 2,000,000 2,000,000
Caribbean Development Bank—

Commonwealth Caribbean Regional ................ 5,537,600 141,600 5,679,200
Caribbean Development Bank—Special ............... 113,810,595 444,270 114,254,865
Central American Bank for Economic Integration. .. .... 1,568,279 76,500 1,491,779
Global Environment Facility Trust Fund. .............. 74,000,000 37,110,000 111,110,000
Inter-American Development Bank—Fund for Special

OPeratioNS . ...ttt 370,546,239 17,099,645 6,396,008 394,041,892
Multilateral Investment Fund ........................ 11,388,294 11,388,294
International Bank for Reconstruction and

Development. ... ... 27,688,000 708,000 28,396,000
International Fund for Agriculture Development. ....... 90,207,432 9,095,582 99,303,014
International Monetary Fund ........................ 15,186,082 388,318 15,574,400
Montreal Protocol Fund. ............. ... ..., 17,314,690 7,318,567 611,592 25,244,849

3,363,839,429 170,407,931 11,344,784 326,500 3,545,265,644

Subtotal—Budgetary . ... 8,542,967,490 365,562,931 11,344,784 326,500 8,919,548,705

Less: budgetary treatment . ........... ... . i 4,682,907,102 2,160,442,806 6,843,349,908
Total—Budgetary . . ...t 3,860,060,388 365,562,931 11,344,784 2,160,769,306 2,076,198,797
Total. .o 5,617,349,687 547,970,010 33,962,246 2,181,941,624 6,928,046 4,010,412,273
SUMMARY
Participation . ...... ... 10,300,256,789 547,970,010 33,962,246 21,498,818 6,928,046 10,853,762,181

Less: budgetary treatment . .......... .. o 4,682,907,102 2,160,442,806 6,843,349,908
Total . o 5,617,349,687 547,970,010 33,962,246 2,181,941,624 6,928,046 4,010,412,273

@ Cconcessional non-budgetary loans and advances made prior to April 1, 1986 have been fully provided for in the allowance for valuation of assetdudetare

with budgetary loans and advances in this table.
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European Bank for Reconstruction and International Finance Corporation

Development This account records Canada’s subscriptions to the capital
This account records Canada’s subscriptions to the capitadf the International Finance Corporation, which is part of the

of the European Bank for Reconstruction and DevelopmentWorld Bank Group, as authorized by tisgetton Woods and

as authorized by th&uropean Bank for Reconstruction and Related Agreements Aand various appropriation acts

Development Agreement Aetnd various appropriation acts. As at March 31, 1998, Canada has subscribed to

Atyear-end, Canada has subscribed to 34,000 shares of tH#l,342 shares. These shares have a total value of $81,342,000
capital stock of which 30 percent of the subscribed capital isUS, all of which has been paid-in. The paid-in amounts were
paid-in. These 34,000 shares represent Canada'’s initial sultranslated into Canadian dollars at the year-end closing rate
scription, as authorized by theuropean Bank for Reconstruc- of exchange ($1 US/$1.4198 Cdn).
tion and Development Agreement Athe Act quoted a limit
of US $120 million in respect of the paid-in portion. The
subscription for the paid-in portion was paid over a five-year
period starting in 1991. Paid-in shares were purchased using
cash and notes payable that were or will be later encashed. Multilateral Investment Guarantee Agency

The total value of these shares is $396,783,400 US, of This accountrecords Canada’s subscriptions to the capital
which 30 per cent or $119,035,020 US is paid-in capital. Theo_f the Multilateral Investment Guarantee Agency, as autho-
restis subject to call by the Bank under certain circumstancedized by theBretton Woods and Related Agreements, Acid
As at March 31, 1998, Canada has subscribed to paid-itvyarious appropriation acts.
shares valued at $119,035,020 US. These foreign currency As at March 31, 1998, Canada has subscribed to

balances were translated into Canadian dollars atthe year-enflgsc <hares. The total value of these shares is $32.081.300

During the year, the only transaction was a revaluation
adjustment of $2.9 million.

closing rate of exchange ($1 US/$1.4198 Cdn). Us, of which $6,416,260 US is paid-in and the remaining
During the year, the only transaction was a revaluationportion is callable. These foreign currency balances were
adjustment. translated into Canadian dollars at the year-end closing rate

. N . . of exchange ($1 US/$1.4198 Cdn).
Canada’s contingent liability for the callable portion of its
shares is $612,420,000 US. During the year, the only transaction involving the paid-in

portion was a revaluation adjustment.

International Bank for Reconstruction and The callable portion is subject to call by the Agency under
Development (World Bank) certain circumstances. Canada’s contingent liability for the

This account records Canada’s subscriptions to the capitacfa”able portion of its shares is $25,665,040 US.

of the International Bank for Reconstruction and Develop-
ment, as authorized by tHgretton Woods and Related Agree- African Development Bank

ments Actand various appropriation acts This account records Canada’s subscriptions to the capital

As at March 31, 1998, Canada has subscribed toof the African Development Bank, as authorized by thier-
44,795 shares. The total value of these shares igational Development (Financial Institutions) Assistance,Act
$5,403,844,825 US, of which $114,341,194 US plusand various appropriation acts.
$235,319,638 Cdn has been paid-in. The remaining portion is
callable. The foreign portion of the payments was ’[ranslateq)f
into Canadian dollars at the year-end closing rate of exchanggh
($1 US/$1.4198 Cdn).

_Durlng the year, t.h? only transaction was a revaluation As at March 31, 1998, Canada’s participation to the paid-in
adjustment of $4.0 million. capital is $94,518,729 Cdn for 6,300 paid-in shares and of

The callable portion is subject to call by the Bank underthese paid-in shares, 2,100 were issued in US dollars. The
certain circumstances. Canada’s contingent liability for theforeign currency balance was translated into Canadian dollars

callable portion of its shares is $5,069 million US. at the year-end closing rate of exchange
($1 US/$1.4198 Cdn). During the year, transactions involving

paid-in shares included only an adjustment to revaluate
amounts subscribed in foreign currencies.

At year-end, authority had been granted for subscriptions
6,300 paid-in shares and 44,100 callable shares. Paid-in
ares are purchased using cash and notes payable that are
later encashed.

The callable shares are subject to call by the Bank under
certain circumstances. Canada’s contingent liability for call-
able shares has a current value of $409,853,052 Cdn and
$177,333,450 US for a total value of $661,631,084 Cdn.

9. 32 LOANS, INVESTMENTS AND ADVANCES



PUBLIC ACCOUNTS OF CANADA, 1997-98

Asian Development Bank Inter-American Development Bank
This account records Canada’s subscriptions to the capital This account records Canada’s subscriptions to the capital
of the Asian Development Bank, as authorized by theer- of the Inter-American Development Bank, as authorized by

national Development (Financial Institutions) Assistance,Act the International Development (Financial Institutions) Assis-
and various appropriation acts (including Foreign Affairs andtance Act and various appropriation acts (including Foreign
International Trade Vote L3%Appropriation Acts No. 1 and Affairs and International Trade Vote L3Bppropriation Acts
No. 2, 1997-98. No. 1 and No. 2, 1997-98

At year-end, authority had been granted for subscriptions At year-end, authority had been granted for subscriptions
of 12,961 paid-in shares and 172,125 callable shares. Paid-iof 14,397 paid-in shares and 320,490 callable shares. Paid-in
shares are purchased using cash and notes payable that ateares are purchased using cash and notes payable that are
later encashed. later encashed.

As at March 31, 1998, Canada’s participation to the paid-in  As at March 31, 1998, Canada’s participation to the paid-in
capital is $204,893,992 Cdn for 12,498 paid-in shares. Ofcapital is $241,744,441 Cdn for 13,725 paid-in shares. These
these paid-in shares, 10,128 were issued in US dollars. Thehares were issued in US dollars. The foreign currency bal-
foreign currency balance was translated into Canadian dollarance was translated into Canadian dollars at the year-end
at the year-end closing rate of exchangeclosing rate of exchange ($1 US/$1.4198 Cdn). During the
($1US/$1.4198 Cdn). During the year, transactions involvingyear, transactions involving paid-in shares included addi-
paid-in shares included additional subscriptions in cash andional subscriptions made through the issuance of non-interest
through the issuance of non-interest bearing notes. In addibearing notes. In addition, an adjustment was made at year-
tion, an adjustment was made at year-end to revaluate amouné&nd to revaluate amounts subscribed in foreign currencies.

subscribed in foreign currencies. The callable shares are subject to call by the Bank under

The callable shares are subject to call by the Bank undecertain circumstances. Canada’s contingent liability for call-
certain circumstances. Canada’s contingent liability for call-able shares has a current value of $3,866,208,680 US for a
able shares has a current value of $1,533,210,533 US antbtal value of $5,489,243,084 Cdn. Of this latter amount,
$596,976,219 Cdn for a total value of $2,773,828,534 Cdn$637,799,725 Cdn represents future callable shares since an
Of this latter amount, $388,337,641 Cdn represents futuregreement with the Bank has not yet been completed.
callable shares since an agreement with the Bank has not yet

been completed. International Monetary Fund—Enhanced

Structural Adjustment Facility

Caribbean Development Bank This accountrecords the loan to the International Monetary
This account records Canada’s subscriptions to the capitafund in order to provide assistance to debt distressed, low-in-

of the Caribbean Development Bank, as authorized by theome countries as authorized by tBeetton Woods and Re-

International Development (Financial Institutions) Assis- lated Agreements Acaind various appropriation acts.

tance Act and various appropriation acts. .
' pprop The total loan authority pursuant to tBeetton Woods and

At year-end, authority had been granted for subscriptionRelated Agreements Aetas set at $550 million or such
of 2,278 paid-in shares and 8,124 callable shares. Paid-igreater amount as may be fixed by the Governor in Council.
shares are purchased using cash and notes payable that aree Governor in Council subsequently increased the limit to
later encashed. SDR 500 million.

As at March 31, 1998, Canada’s participation to the paid-in  As at March 31, 1998, Canada has lent a total of
capital is $22,307,656 Cdn for 2,278 paid-in shares. Thes&81,046,125 SDR to the Enhanced Structural Adjustment Fa-
shares were issued in US dollars. The foreign currency baleility. Of this amount, 26,905,775 SDR has been repaid. The
ance was translated into Canadian dollars at the year-endutstanding balance of 354,140,350 SDR was translated into
closing rate of exchange ($1 US/$1.4198 Cdn). During theCanadian dollars at the year-end closing rate of exchange
year, transactions involving paid-in shares included only an(1 SDR /$1.8967 Cdn). During the year, transactions included
adjustment made to revaluate amounts subscribed in foreiga loan in cash, repayments and an exchange valuation adjust-
currencies. ment.

The callable shares are subject to call by the Bank under Canada has also made budgetary contributions towards an
certain circumstances. Canada’s contingent liability for call-interest subsidy amounting to 79,297,586 SDR, which do not
able shares has a current value of $49,001,856 US for a totappear in Table 9.13.
value of $69,572,835 Cdn.
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International organizations and associations International financial institutions

These items represent the historical value of payments This account records loans and advances for assistance to
made by the Canadian Government to working capital fundsnternational financial institutions, as authorized by theer-
maintained by international organizations of which Canada imational Development (Financial Institutions) Assistance, Act
a member. Participation in the financing of these workingand various appropriation acts (including Foreign Affairs and
capital funds, on the basis of the scale of assessments, isternational Trade Vote L30Appropriation Acts No. 1 and
prescribed by financial regulations for membership in theNo. 2, 1997-98).
organizations. Payments into the funds are not subject to . .
interest or repayment schedules, but are recorded by the orga- In certain cases, loans and advances are made using notes

nizations as credits from member states. Payments by Cana(?fyable that are later encashed. Dur_ing the year, transactions
were authorized by appropriation acts included loans and advances made in cash and through note

issuances, encashments of notes issued in previous years and
) - revaluations for foreign currency fluctuations.
Global Environment Facility

This account records the funding of a facility for environ-
mental funding in developing countries in the areas of ozone,
climate change biodiversity and international waters as autho-
rized by theBretton Woods and Related Agreements, Acid
various appropriation acts. Advances to the Global Environ-
ment Facility (GEF) are made in non-negotiable, non-interest
bearing demand notes that are later encashed.

During the year, no transactions were made.

As at March 31, 1998, advances to the GEF amounted to
$10,000,000 Cdn.

International Development Association

This account records Canada’s contributions and subscrip-
tions to the International Development Association (IDA), as
authorized by the Bretton Woods and Related Agreements
Act, and various appropriation acts. The contributions and
subscriptions to the Association, which is part of the World
Bank Group, are used to lend funds to the poorest developing
countries for development purposes, on highly favourable
terms (no interest, with a 35 to 40 year maturity and 10 years
of grace). Contributions and subscriptions to IDA are made in
non-negotiable, non-interest bearing demand notes that are
later encashed.

During the year, transactions included participation
through the issuance of notes payable.

As at March 31, 1998, Canada’s total participation in IDA
amounted to $5,364,283,061 Cdn.
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Provincial and Territorial Governments

This category records loans to provinces and territories

made under relief acts and other legislation.

Table 9.14 presents a summary of the balances and trans-
actions for the various types of loans and advances that have

been made to provincial and territorial governments.

TABLE 9.14

PROVINCIAL AND TERRITORIAL GOVERNMENTS

PUBLIC ACCOUNTS OF CANADA, 1997-98

NEWFOUNDLAND—
Finance—
Federal-provincial fiscal arrange-

Municipal Development and Loan

Board ......... .
Winter capital projects fund .............. ... ... ...

Industry—
Atlantic Development Board carry-over

PrOJECES . . ottt

Atlantic Provinces Power Development

Total Newfoundland. .......... ... ... ... ...

NOVA SCOTIA—
Finance—
Federal-provincial fiscal arrange-

Municipal Development and Loan

Board ...

Industry—
Atlantic Development Board carry-over

PrOJECES . . vttt e

Atlantic Canada Opportunities Agency—
Special areas and highways agreement

Total Nova Scotia. ...

PRINCE EDWARD ISLAND—
Finance—
Federal-provincial fiscal arrange-

Municipal Development and Loan

Board ........... .
Winter capital projects fund .............. ... ... ...

Industry—
Atlantic Canada Opportunities Agency—

Comprehensive development plan agreement

Total Prince Edward Island . ... .......... ... ... .......

NEW BRUNSWICK—
Finance—
Federal-provincial fiscal arrange-

Municipal Development and Loan

Board . ...

Payments and Receipts and

April 1/1997 other charges other credits March 31/1998
$ $ $ $
22,950,339 67,664 11,846,289 11,171,714
2,416,429 341,641 2,074,788
2,884,411 47,653 2,836,758
28,251,179 67,664 12,235,583 16,083,260
413,831 80,978 332,853
46,703,667 4,103,969 42,599,698
47,117,498 4,184,947 42,932,551
75,368,677 67,664 16,420,530 59,015,811
36,720,400 18,360,200 18,360,200
210,146 18,986 191,160
36,930,546 18,379,186 18,551,360
1,511,144 336,899 1,174,245
1,162,449 651,403 511,046
2,673,593 988,302 1,685,291
39,604,139 19,367,488 20,236,651
25,978,152 3,058,152 22,920,000
327,428 44,141 283,287
205,651 114,347 91,304
26,511,231 3,216,640 23,294,591
5,881,863 910,047 4,971,816
32,393,094 4,126,687 28,266,407
7,828,000 7,828,000
1,620,319 130,081 1,490,238
1,620,319 7,828,000 130,081 9,318,238
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TABLE 9.14
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued

Payments and

Receipts and

April 1/1997 other charges other credits March 31/1998
$ $ $ $
Industry—

Atlantic Provinces Power Development

ACT. 17,342,334 2,564,761 14,777,573
Atlantic Canada Opportunities Agency—

Special areas and highways agreement. ..................... 7,270,791 3,298,084 3,972,707

24,613,125 5,862,845 18,750,280

Natural Resources—
Regional electrical interconnec-

HONS L 3,832,065 3,832,065

Total New Brunswick

.......................................... 30,065,509 7,828,000 9,824,991 28,068,518
QUEBEC—
Finance—
Federal-provincial fiscal arran-
OEMENES. L e 96,212,300 96,212,300
Municipal Development and Loan
Board .. ... 18,498,334 2,074,716 16,423,618
Total Quebec. ... ... .. 114,710,634 98,287,016 16,423,618
ONTARIO—
Finance—
Municipal Development and Loan
Board .. ... 51,082 46,112 4,970
Total ONtario. ... 51,082 46,112 4,970
MANITOBA—
Finance—
Federal-provincial fiscal arran-
OEMENTS. ..ottt 71,041,000 22,840,000 48,201,000
Municipal Development and Loan
Board . ... 196,013 102,881 93,132
Winter capital projects fund .......... .. ... i 297,295 297,295
71,534,308 23,240,176 48,294,132
Industry—
Western Economic Diversification—
Special areas and highways agreement ..................... 83,124 83,124
Total Manitoba . ....... .. 71,617,432 23,323,300 48,294,132
SASKATCHEWAN—
Agriculture and Agri-Food—
Agricultural service centres ............. i 1,177,514 426,966 750,548
Finance—
Federal-provincial fiscal arran-
OEMENTS. ..o 159,269,388 2,826 31,343,981 127,928,233
Municipal Development and Loan
Board ... 44,394 5,772 38,622
159,313,782 2,826 31,349,753 127,966,855
Total Saskatchewan . ...... ... 160,491,296 2,826 31,776,719 128,717,403
ALBERTA—
Finance—
Federal-provincial fiscal arran-
GEMEBNES. ottt e 19,501,349 19,501,349
Municipal Development and Loan
Board ... 757,143 61,027 696,116
20,258,492 19,562,376 696,116
Industry—
Western Economic Diversification—
Special areas and highways agreement . .................... 112,222 64,242 47,980
Total AIberta . .. ... 20,370,714 19,626,618 744,096
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TABLE 9.14
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded
Payments and Receipts and
April 1/1997 other charges other credits March 31/1998
$ $ $ $
BRITISH COLUMBIA—
Finance—
Federal-provincial fiscal arran-
PEMENES. L .ottt 7,812,687 7,812,687
Municipal Development and Loan
Board . ... 722,760 64,178 658,582

Winter capital projects fund .......... ... ... .. i (3,229) (3,229)

Total British Columbia ....... ... ... 8,532,218 7,873,636 658,582
YUKON TERRITORY—
Finance—

Federal-provincial fiscal arran-

JEMENES. L 92,939 80,613 8,198,011 (8,024,459)
Indian Affairs and Northern Development—

Government of the Yukon Territory .......................... 582,823 196,775 386,048
Total YUKON Territory . . oottt et et e 675,762 80,613 8,394,786 (7,638,411)
NORTHWEST TERRITORIES—

Finance—

Federal-provincial fiscal arran-

[0 L= 00 T=T ] € 8,173 4,642,701 (4,634,528)
Total Northwest Territories . . ... 8,173 4,642,701 (4,634,528)
TOtal . 553,880,557 7,987,276 243,710,584 318,157,249
Federal-provincial fiscal arrangements Atlantic Development Board carry-over projects

These amounts represent overpayments in respect of pro- | pans have been made to finance certain water projects that

vincial equalization entitlements under t@®nstitution Acts were carried over from the Atlantic Development Board.
1867 to 1982,the Federal-Provincial Fiscal Arrangements

Act, and other statutory authority. These overpayments are Theloans bear interest at rates from 7.5 percent to 8.5 per-

non-interest bearing and are recovered in subsequent yearscent per annum, and are repayable over 2 to 9 years at various
anniversary amortization dates, with final instalments be-

o tween July 31, 1999 and April 1, 2006.
Municipal Development and Loan Board

Loans have been made, to provinces and municipalities, t%tlantic Provinces Power Development Act
augment or accelerate municipal capltal works programs. Loans have been made to the Atlantic provinces, to assist

The loans bear interest at rates from 5.25 percent tgn the generation of electrical energy by steam driven gener-

5.625 percent per annum, and are repayable in annual Qftors in the provinces, and in the control and transmission of
semi-annual instalments over 15 to 50 years, with final instalg|ectric energy.

ments between April 1, 1998 and March 31, 2016. )
The loans bear interest at rates from 4.5 percent to 8.5 per-

. . . cent per annum, and are repayable in equal annual instalments
Winter capital projects fund over the next 16 years, with final instalments due between
Loans have been made, to provinces, provincial agencieMarch 31, 1999 and March 31, 2014.
and municipalities, to assist in the creation of employment.

The loans bear interest at rates from 7.4 percent to 9.5 peSpecial areas and highways agreement—Atlantic
centper annum, and are repayable either in annual instalmenfsanada Opportunities Agency
over 5 to 20 years, or at maturity, with final repayments | pans have been made to finance the development of com-
between April 1, 1998 and February 28, 1999. munity and industrial infrastructure projects for special areas,
and for highway development.

The loans bear interest at rates from 6.3519 percent to
9.5757 percent per annum, and are repayable in equal annual
instalments, with final instalments between April 1,1998 and
April 1, 2005.
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Comprehensive development plan agreement Government of the Yukon Territory

Loans have been made to the Province of Prince Edward Loans have been made to the Government of the Yukon
Island, to assist in financing the realization of a comprehen-Territory, for the following purposes:
sive and co-ordinated development plan of the province, pur-
suant to an agreement with the province, whose territory has

been designated a “special rural development area”. Payments  Receipts
and other  and other
The loans bear interest at rates from 6.688 percent to April 1/1997  charges credits  March 31/1998
9.375 percent per annum, and are repayable in equal instal- $ s $ s
ments due at various anniversary dates, with final instalmentsS d mort 13586 3193 10,393
econd mortgage . . . .. , , ,
by March 31, 2005. Capital expenditures . . 253,610 74,120 179,490
Outside parties—
Regional electrical interconnections Capital projects ... 315,627 119,462 196,165
Loans were made to assist in financing regional electrical 582,823 196,775 386,048

interconnections, under agreements between the Government
of Canada and the Provinces of Manitoba, New Brunswick
and Nova Scotia.

The loans bear interest at rates from 5.375 percent to

11.375 percent per annum, and are repayable in equal annual

instalments over 20 to 35 years, with final instalments be-
During the year, the loans were repaid in full and thetween July 1, 1998 and November 24, 2003.

account was closed.

Special areas and highways agreement—Western
Economic Diversification

Loans have been made to finance the development of com-
munity and industrial infrastructure projects for special areas,
and for highway development.

The loans bear interest at rates from 7.3274 percent to
7.6323 percent per annum, and are repayable in equal annual
instalments, with final instalments between April 1, 1998 and
April 1, 1999.

Agricultural service centres

Loans have been made to provincial and municipal author-
ities, to assistin the construction or expansion of water supply
and waste disposal facilities in key agriculture service cen-
tres, which are essential to rural adjustment and urban devel-
opment in the agricultural portion of the Prairie region.

The loans bear interest at rates from 8.6179 percent to
13.4765 percent per annum, and are repayable in annual
instalments using the declining balance method of calcula-
tion. The final instalment is due March 31, 2004.
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TABLE 9.15
OTHER LOANS, INVESTMENTS AND ADVANCES

Other Loans, Investments and Advances

This group records loans, investments and advances not
classified elsewhere.

Table 9.15 presents a summary of the balances and trans-
actions for the various types of other loans, investments and

PUBLIC ACCOUNTS OF CANADA, 1997-98

Payments and

Receipts and

Loans and accountable advances—
Foreign Affairs and International Trade—
Missions abroad
Personnel posted abroad

National Defence—
Imprest accounts, standing advances and authorized

Public Works and Government Services—
Miscellaneous accountable advances
Miscellaneous accountable imprest and standing

Total— Loans and accountable advances

Agriculture and Agri-Food—
Construction of multi-purpose exhibition buildings
Canadian Heritage—
Cultural industries
Cultural property

Citizenship and Immigration—
Transportation and assistance loans. . ........................

Canadian Commercial Bank

Ottawa Civil Service Recreational Association

Fisheries and Oceans—
Canadian producers of frozen groundfish
Haddock fishermen

Foreign Affairs and International Trade—

Development of export trade (loans administered by the
Export Development Corporation)

Human Resources Development—
Provincial workers’ compensation boards

Indian Affairs and Northern Development—
Council for Yukon Indians (Elders)
First Nations in British Columbia
Indian Economic Development Fund
Indian Housing Assistance Fund
Inuit Loan Fund
Native claimants
Yukon Energy Corporation

April 1/1997 other charges other credits March 31/1998
$ $ $ $
7,398,531 711,291,513 709,318,456 9,371,588
11,086,488 9,897,167 9,687,520 11,296,135
18,485,019 721,188,680 719,005,976 20,667,723
24,409,822 567,866,775 558,648,413 33,628,184
5,913,799 9,553,815 5,860,254 9,607,360
18,334,156 3,193,318 1,091,434 20,436,040
24,247,955 12,747,133 6,951,688 30,043,400
67,142,796 1,301,802,588 1,284,606,077 84,339,307
7,986,332 2,577,686 5,408,646
26,675,570 4,150,000 30,825,570
26,675,570 4,150,000 30,825,570
55,241,911 17,480,642 12,918,449 59,804,104
65,380,074 13,005,590 52,374,484
106,165 10,612 95,553
65,486,239 13,016,202 52,470,037
128,315 128,315
1,346,337 1,346,337
1,474,652 1,474,652
282,504,477 62,377,602 69,311,827 275,570,252
10,183,467 377,750 25,000 10,536,217
16,328,428 662,496 361,492 16,629,432
51,500,030 22,640,000 74,140,030
1,853,317 24,522 1,828,795
154,196 141,246 12,950
102,342 394 101,948
302,011,423 27,958,539 5,137,385 324,832,577
31,414,274 1,000,000 30,414,274
403,364,010 51,261,035 6,665,039 447,960,006
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TABLE 9.15
OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded

Payments and

Receipts and

April 1/1997 other charges other credits March 31/1998
$ $ $ $
Industry—
Company StoCK Option . ... ...t
Manufacturing, processing and service industries in
Canada . ... 110,000,000 110,000,000
Atlantic Canada Opportunities Agency—
Loans to assist industry in the Cape Breton
AFCA . . ittt 3,442,816 3,442,816
Loans to enterprises in Newfoundland and Labrador......... 611,230 24,000 587,230
4,054,046 24,000 4,030,046
114,054,046 24,000 114,030,046
National Defence—
Canadian Forces housing projects ...............ovivennn... 6,892,393 1,011,770 5,880,623
Natural Resources—
Hibernia Development Project . ........... ..., 132,000,000 132,000,000
Nordion International Inc.. .......... ... ... ... .. ... ... 14,878,000 14,878,000
132,000,000 14,878,000 146,878,000
Public Works and Government Services—
Confederation Brdge. .. .......ouureie e 822,691,000 19,645000 803,049,000
Seized Property Working Capital Account .................... 2,557,956 20,925,364 24,024,210 (540,890)
825,248,956 20,925,364 43,666,210 802,508,110
Solicitor General—Correctional Service—
ParOlEeS . .ottt 17,352 15,190 13,092 19,450
Transport—
Hamilton Harbour Commissioners. ................ovvveun.. 175,000 50,000 125,000
Saint John Harbour Bridge Authority ........................ 28,633,491 28,633,491
28,808,491 50,000 28,758,491
Veterans Affairs—
Commonwealth War Graves COMMISSION .. .. ................. 68,091 351 71,142
Veterans’ Land Act Fund—
AdVANCES . oot 7,107,776 477,168 3,385,257 4,199,687
Less: allowance for conditional benefits .................... 2,800 1,400 1,400
7,104,976 478,568 3,385,257 4,198,287
7,173,067 481,619 3,385,257 4,269,429
Subtotal ... 1,967,110,963 171,947,202 152,664,532 1,986,393,633
Add: consolidation adjustmeﬁ{ ................................ 200,317,000 2,220,000 202,537,000
Total—Other . ... 2,167,427,963 174,167,202 152,664,532 2,188,930,633
Total . o 2,234,570,759 1,475,969,790 1,437,270,609 2,273,269,940

1) Reflects amortization of the deferred subsidies related to the Confederation Bridge.
@) This amount represents a revaluation adjustment.

©) Additional information on consolidated Crown corporations is provided in Section 4 of this volume.
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Missions abroad Construction of multi-purpose exhibition buildings

Non-interest bearing advances have been made for interim Loans have been made to finance the construction of multi-
financing of expenditures at missions abroad, pending distripurpose exhibition buildings.
bution to appropriations of Foreign Affairs and International

Trade and other departments and agencies. The loans bear interest at rates from 7.432 percent to

9.375 percent per annum, and are repayable over 20 to
The total amount authorized to be outstanding at any time30 years, with final instalments between September 1, 1998
is $50,000,000. and October 1, 2006.

Personnel posted abroad Cultural industries

A working capital advance account was established to Payments have been made to the Cultural Industries Devel-
finance loans and advances to employees posted abroad, inpment Fund to establish a program of loans to cultural
cluding employees of other Government departments andndustries. These loans are made to Canadian owned and
agencies, as well as medical advances to locally-engagedontrolled firms in cultural industries to encourage the growth
staff. of the Canadian book publishing, film and video and sound

. . . recording industries.
The total amount authorized to be outstanding at any time

is $22,500,000. During the year, additional loans were authorized by Ca-

. . nadian Heritage Votes L21a and L21Appropriation Acts
The closing balance consists of loans to employeesyg 2 and No. 3. 1997-98

$8,924,239; advances for medical expenses, $954,968; secu-
rity and other deposits under Foreign Service Directives, Amounts accumulated in the Fund only have to be repaid
$442,865; and, school and club debentures, $974,063. if the program is terminated. Interest on the loans issued by

. the Fund is at the prime rate and is fixed for the life of a
The loans to employees bear interest at rates from 3 perce@tamcmar loan.

to 9 percent per annum, and are repayable over 1 to 4 years,
with final instalments between April 1, 1998 and

March 1, 2002, Cultural property

During the year, loans totalling $31,426 were written off Loans have been made to institutions and public authorities
by Foreign Affairs and International Trade Vote 114ppro- 1N Canada, for the purchase of objects in respect of which
priation Act No. 3, 1997-98 export permits have been refused under@udtural Property

Exportand Import Actor for the purchase of cultural property

) situated outside Canada which is related to the national heri-
Imprest accounts, standing advances and tage.

authorized loans
Although authority for additional loans was provided by

anadian Heritage Vote L2Mppropriation Acts No. 1 and
0. 2,1997-98no loans were made during the year. The total
an authority is $10,000 per year.

This account was established for the purpose of financing
(a) public funds imprest and public funds advance accountsy
(b) standing advancegg) authorized loans and advances to |
employees posted abroad; and) authorized recoverable
advances to establish military messes and canteens.

) ) _Transportation and assistance loans
The total amount authorized to be outstanding at any time . ) . . ]
is $100,000,000. Section 119 of thémmigration Actauthorizes the making

of loans to immigrants and other such classes of persons.

Miscellaneous accountable advances The total amount authorized to be outstanding at any time

. L is $110,000,000.
The closing balance reflects amounts outstanding in the $

hands of departments, agencies and individuals, at year end, The terms and conditions of the loans, with their year-end

to be expended in the following year. balances, are as follows:

a) repayable by monthly instalments over 1 to 5 years,
Miscellaneous accountable imprest and standing with a possible deferment of 2 years, bearing interest
advances at rates from 4.85 percent to 15 percent per annum,

This accountis operated to provide imprest funds, account- VAVith.I filnazloiggtgsrge?;so 222’.\/683 April 1, 1998 and
able advances and recoverable advances to departments and prit- L, ' ’ ’ » and,

agencies. (b) repayable by monthly instalments over 1 to 5 years,

The total amount authorized to be outstanding at any time With_a pos_sib!e dgferment of 2 years, no_n-interest
is $22,000,000. bearing, with final instalments between April 1, 1998

and April 1, 2005, $20,633,469.
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During the year, loans totalling $2,669,616 were written Development of export trade
off by Citizenship and Immigration Vote 2Appropriation

Act No. 3, 1997-98 Pursuant to section 23 of tHexport Development Acthe

Governor in Council may authorize the Corporation to make
loans where the liability is for a term, or in an amount in
Canadian Commercial Bank excess of that normally assumed by the Corporation. Such
Advances have been made to the Canadian Commercigg)alns are financed directly by payments out of the Consol_l-
Bank representing the Government’s participation in the sup® ated Revenue Fund and are administered by the Corporation
port group as authorized by th@anadian Commercial Bank on behalf of the Government of Canada.
Financial Assistance AcfThese funds represent the Govern-  Prior to April 1, 1987, these loans were made under non-
ment’s participation in the loan portfolio that was acquired budgetary authority. Since April 1, 1987, interest-free or low
from the Bank and the purchase of outstanding debenturegmterest bearing loans are made under budgetary authority
from existing holders. because of their concessional nature. Any similar loans that
were issued prior to April 1, 1987 are fully provided for in the

Ottawa Civil Service Recreational Association allowance for valuation of assets.

Loans have been made to the Ottawa Civil Service Recrea- The following table presents the balances and transactions

tional Association, to assist in the building and developmentfor the loans made to the private sector, together with their
of the W Clifford Clark Memorial Centre. terms and conditions of repayments. The subtotal of loans to

. ) the private sector includes, where applicable, total payments

The remaining loan bears interest at the rate of 4.25 percenhade under both budgetary and non-budgetary authorities.

per annum, and is repayable in equal semi-annual instalmentgotal payments made under budgetary authority are deducted

3\63245 years, with the final instalment due September 30gs a [lump sum amount under the caption “budgetary treat-
: ment”.

Canadian producers of frozen groundfish

Loans have been made to Canadian producers of frozen
groundfish, canned and frozen crabmeat, and canned and
frozen lobster meat, to assist in the financing of inventories.

The loans bore interest at the rate of 13 percent per annum,
and were repayable in equal annual instalments over 7 years,
with the final instalment in December 1987.

Haddock fishermen

Loans have been made to Nova Scotia haddock fishermen
whose fishery was closed from February 1 to May 31, 1975,
pursuant to an agreement under the International Agreement
for the Northwest Atlantic Fisheries. The total loan authority
is $1,650,000.

The loans bore interest at the rate of 8 percent per annum,
and were repayable in equal annual instalments over 4 years,
with the final instalment in 1979.
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Payments and
other charges

Receipts and
other credits

Payments Receipts
or other or other
April 1/1997  charge$? Revaluation  credit® Revaluation ~ March 31/1998
$ $ $ $ $ $
NON-BUDGETARY LOANS
(a) 1to 5 year term, 5.93 percent (London
Interbank Offered Rate (LIBOR)) to 8.5 percent
interest per annum, with final repayments between
February 1995 and February 2001:
Brazil . ... 4,577,402 106,805 4,684,207
IraN 38,875,434 8,203,219 1,090,115 4,704,107 43,464,661
South Africa. .. .o 153,449,274 4,050,669 59,606,229 97,893,714
196,902,110 8,203,219 5,247,589 64,310,336 146,042,582
(b) 6 to 10 year term, 5.93 percent (LIBOR)
interest per annum, with final repayments
June 2004:
ANLIQUA. . oo 44,934,137 364,423 1,224,765 43,344,949
Kyrgyzstan . . ... 69,215,000 1,615,000 70,830,000
69,215,000 44,934,137 1,615,000 364,423 1,224,765 114,174,949
Total—Non-budgetary. ... 266,117,110 53,137,356 6,862,589 64,674,759 1,224,765 260,217,531
BUDGETARY LOANS
(a) 11 to 15 year term, 8.5 percent interest per
annum, with final repayments between
October 1983 and September 2001:
ANGIGUA. o oot 12,547,028 271,554 2,276,018 10,542,564
(b) 16 to 20 year term, 0 percent interest per
annum, with final repayments in
June 2012:
Thailand . ... 36,289,525 846,748 37,136,273
(c) 40 year term, 0 percent interest per
annum, with final repayment in
March 2036:
ANGIGUA. ot 3,840,339 1,259,355 289,537 4,810,157
Subtotal—Budgetary . ... 52,676,892 2,377,657 2,565,555 52,488,994
Less: budgetary treatment ............ .. 36,289,525 846,748 37,136,273
Total—Budgetary . . ... 16,387,367 2,377,657 2,565,555 846,748 15,352,721
Total . . 282,504,477 53,137,356 9,240,246 67,240,314 2,071,513 275,570,252
SUMMARY
Total—Non-budgetary ...t 266,117,110 53,137,356 6,862,589 64,674,759 1,224,765 260,217,531
Total—Budgetary . ........uiiiii 52,676,892 2,377,657 2,565,555 52,488,994
Total .o 318,794,002 53,137,356 9,240,246 67,240,314 1,224,765 312,706,525
Less: budgetary treatment .............c. i 36,289,525 846,748 37,136,273
Total. . 282,504,477 53,137,356 9,240,246 67,240,314 2,071,513 275,570,252

(? Payments or other charges may include transactions such as loans, adjustments, etc.
@ Receipts or other credits may include transactions such as repayments, forgiveness, etc.
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Provincial workers’ compensation boards (b) loans made after the date on which an agreement-in-
principle for the settlement of a treaty has been
reached, bear interest at a rate equal to the rate estab-
lished by the Minister of Finance in respect of bor-
rowings for equivalent terms by Crown corporations;
and,

This account is operated under the authority of section
4(6) of the Government Employees Compensation, Aot
provide operating funds to enable provincial compensation
boards to administer the Act on behalf of the Crown, and pay
claims to Canadian Government employees injured in the
course of their employment. (c) loans are due and payable, as to principal and interest,
on the date on which the treaty is settled, or on a date
fixed in the agreement, which shall be not later than
March 31, 2006, whichever date is earlier.

The total amount of advances that is authorized to be made
to all provincial workers’ compensation boards is not to ex-
ceed three months’ disbursements for compensation.

All the loans outstanding at year end are non-interest bear-

The advances are non-interest bearing and are to be repai%l
on termination of agreements with provincial boards. ng

Council for Yukon Indians (Elders) Indian Economic Development Fund

Loans have been made to the Council for Yukon Indians, to Loans have been made for the purposes of economic devel-

provide interim benefits to elderly Yukon Indian pending opment of Indiz_:\ns, to Indians or Indian band_s,_o_rto indivi(_iu-
settlement of Yukon Indian land claims als, partnerships or corporations, the activities of which

contribute or may contribute to such development.
During the year, additional loans were authorized by Indian
Affairs and Northern Development Votes L25 and L23q-
propriation Acts No. 1 and No. 2, 1997-98

The terms and conditions of the loans are as follows:

The total amount authorized to be outstanding at any time
is $48,550,835, as last amended by Indian Affairs and North-
ern Development Vote 7tAppropriation Act No. 4, 1996-97.

The loans bear interest at rates from 5 percentto 21 percent
(a)loans made before an agreement-in-principle for theper annum, and are repayable over 4 months to 15 years, with
settlement of a claim is reached are non-interest bearfinal instalments between April 1, 1998 and April 1, 2008.

'ng, During the year, loans totalling $10,025, were written off
(b) loans made after the date on which an agreement-inby Indian Affairs and Northern Development Vote &kppro-

principal for the settlement of a claim has been priation Act No. 3, 1997-98

reached, bear interest at a rate equal to the rate estab-

lished by the Minister of Finance in respect of borrow- Indian Housing Assistance Fund

ings for equivalent terms by Crown corporations; and,
o . Second mortgage loans have been made to provide finan-
(c) loans are due and payable, as to principal and interesjg) gssistance to Indians and Inuit, for the construction and
on the date on which the claim is settled or on a date,cqyisition of houses and land, in areas other than Indian
fixed in the agreement, which shall be not later than ggeryes. The purposes of the account were extended to autho-
March 31, 2006, whichever date is earlier. rize loans and advances to Indians and Inuit, for repairs or

All the loans outstanding at year end bear interest at rate§nprovements to houses at time of purchase, in areas other

from 6 percent to 11 percent per annum. than Indian reserves.
The total amount authorized to be outstanding at any time
First Nations in British Columbia is $20,000,000.

Loans have been made to First Nations in British Colum- The loans are non-interest bearing, and are repayable in
bia, to support their participation in the British Columbia full by equal annual instalments or forgiveness, or, when the
Treaty Commission process related to the research, develofporrower sells the property. Whenever certain conditions of
ment and negotiation of treaties. occupancy and maintenance are satisfied, instalments are for-
given at the rate of 10 percent per annum for up to 10 years.
The Indian Housing Assistance Program expired on March 31,
1996. As such, any outstanding balance will be written off in
1998-99 and future fiscal years, unless recovery is possible.

During the year, loans were authorized by Indian Affairs
and Northern Development Vote L3@\ppropriation Acts
No. 1 and No. 2, 1997-98

The terms and conditions of the loans are as follows: During the year, $11,600 was forgiven under the authority
(a)loans made before an agreement-in-principle for theof Northern Affairs and National Resources Vote L5%q-

settlement of a treaty is reached are non-interest bearropriation Act No. 9, 1966

ing; Loans totalling $129,647 were also written off by Indian
Affairs and Northern Development Vote 6ppropriation Act
No. 3, 1997-98
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Inuit Loan Fund The loans bear interest at the rate of 7 percent per annum
Loans have been made to individual Inuit or groups ofand are repayable_ln equal p_rlnC|paI a_nnua_l instalments of
Inuit, to promote commercial activities and gainful occupa-s;l’ooo’oo0 plus Interest W'th. the _flnal '”S‘a!mef.” on
tions. Loans have also been made to co-operative associ anuary 1, 20.28' The instalment is sul_aj_ect to certaln_prlnmpal
tions, credit unions, caisses populaires or other credi eferral and interest at_)atement provisions depending on the
: ' sales volume of electrical power. Clause 2 of the Flexible

societies incorporated under provincial laws, where the mas:
P P Term Note allows for reduced payments when sales on the

jority of members are Inuit, or to corporations mcorporatedWhitehorse-Arfhihik-Fara (WAF) System are less than

under the laws of Canada, or provincial laws, where the .
P : : 310 GWH per year. The level of sales exceeded 310 GWH this

controlling interest is held by Inuit. . A L

fiscal year. As such clause 2 was not applied and no principal
The total amount authorized to be outstanding at any timeand interest was deferred for fiscal year 1997-98.
is $6,633,697, as last amended by Indian Affairs and Northern
Development Vote 37bAppropriation Act No.4, 1995-96. Company stock option

The loans bear interest at rates from 5 percent to 19.5 Per- pyrsuant to section 14 of tHeepartment of Industry Act
cent per annum, and are repayable over 1 to 15 years, Withyis account establishes authority, in accordance with terms
final instalments between April 1, 1998 and February 2, 200444 conditions prescribed by regulations of the Governor in

Council,

Native claimants (a) to take, purchase, exercise, assign or sell, on behalf of

Loans have been made to native claimants, to defray the Her Majesty in Right of Canada, a stock option in a

costs related to the research, development and negotiation of company in connection with the provision of a loan,
claims. insurance of a loan, or contribution made to the com-
) - . pany by Her Majesty under a program authorized by

_ Durlng_ the year, additional loans were authorized by In- the Governor in Council where, in the opinion of the

dian Affairs and Northern Development Votes L20, L20a and Minister

L20b, Appropriation Acts No. 1, No. 2 and No. 3, 1997:98
- . (i) it is necessary to take, purchase, exercise, assign
The terms and conditions of the loans are as follows: or sell the stock option in order to permit Her

(a) loans made before an agreement-in-principle for the Majesty in Right of Canada to benefit from the

settlement of a claim is reached are non-interest bear- purchase; or

'ng: (ii) it is necessary to take, purchase, exercise, assign
(b) loans made after the date on which an agreement-in- or sell, the stock option in order to protect the

principle for the settlement of a claim has been Crown’s interest in respect of a loan made or in-

reached, bear interest at a rate equal to the rate estab- sured, or contribution made; and

lished by the Minister of Finance in respect of borrow- (b) to authorize the sale or other disposition of any capital

ings for equivalent terms by Crown corporations; and, stock acquired

(c) loans are due and payable, as to principal and interest, During the year, additional purchases were authorized by

on the date on which the claim is settled, or on a date P
fixed in the agreement, which shall be not later than I1n9d9u7s_téyé Vote L10,Appropriation Acts No. 1 and No. 2,

March 31, 2006, whichever date is earlier.

The interest bearing and the non-interest bearing portion§;anufacturin rocessing and service industries
of the loans outstanding at year end are $196,881,659 an Canada 9. P 9
$127,950,918 respectively. Rates are from 6 percent to

11 percent per annum for the interest-bearing portion. This account records loans made to persons engaged or

about to engage or assist in manufacturing, processing or

. service industries in Canada in order to promote the estab-

Yukon Energy Corporation lishment, improvement, growth, efficiency or international
In accordance with subsection 4(2) of thNorthern competitiveness of such industries or to assist them in their

Canada Power Commission Yukon Assets Disposal Authdfinancial restructuring.

rization Act the Northern Canada Power Commission (for- During the year, additional loans were authorized by Indus-

merly a Crown corporation) transferred its assets in the Yuko ot )
Territory to the Yukon Energy Corporation effective Marchntry Vote L15, Appropriation Acts No. 1 and No. 2, 1997-98
31, 1987. There is one remaining loan which is interest free unless it

Loans have been made to assist the Yukon Energy Corpo?_\?)?ﬁ intgodle;ault, and otherwise is repayable at maturity on
n ' '

ration in acquiring the Northern Canada Power Commissio
Yukon Assets pursuant to subsection 7(1) of therthern
Canada Power Commission Yukon Assets Disposal Autho-
rization Act
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Loans to assist industry in the Cape Breton area Loans are interest-free and are repayable in 10 equal an-
Qual instalments commencing June 30, 1999, with the final

Loans have been made for the purpose of promoting th fnstalment on June 30, 2008,

establishment, growth, efficiency and international competi-
tiveness of Canadian industry or to assist them in their finan-

cial restructuring and to foster the expansion of CanadiarNordion International Inc.
trade to a person engaged or about to engage in a manufactur-

h . = . A $100 million loan is being made to Nordion International
ing, processing or service industry in the Cape Breton area. |,

c. for the construction of two nuclear reactors and related
Loans are not expected to be recovered. Parliamentarprocessing facilities to be used in the production of medical
authority is required to write off the balance. isotopes pursuant to an agreement reached on June 28, 1996

between MDS Health Group Ltd., Nordion International Inc.

. . and Natural Resources Canada.
Loans to enterprises in Newfoundland and

Labrador During the year, loan payments were made as authorized
y Natural Resources Vote L1Bppropriation Acts No. 1 and
0. 2,1997-98

dor Development Corporation Limited, of which Canada y d 9

owned 40 percent of the shares. In an agreement dateff@s Mmade.

March 29, 1989, the Newfoundland government purchased

Canada’s shares to effect the withdrawal of the Governmen€onfederation Bridge

of Canada from the Corporation. A condition of the with-
drawal was that the Government of Canada accept these Ioar}ﬁ
as full payment of moneys owing by the Corporation to
Canada. These loans are currently being administered by th
Enterprise Newfoundland Labrador on behalf of the Govern
ment of Canada.

Loans have been made to provide financing to small an
medium-sized businesses in Newfoundland.

Under theNorthumberland Strait Crossing Acthe Gov-
nmentis obligated to pay an annual subsidy of $41.9 million
1992 dollars) to Strait Crossing Finance Inc., a wholly-

ned corporation of the Province of New Brunswick, related
to the construction of a bridge between the Provinces of New
Brunswick and Prince Edward Island.

These loans bear interest at rates from 10 percentto 17 per-
cent per annum, and are repayable at various dates, with fin%
instalments by April 1, 1999.

The first subsidy payment of $38 million was made on
ay 31, 1997. These subsidy payments will continue for a
period of 35 years. The payments will be used to retire
$661 million of 4.5 percent real rate bonds issued in
Canadian Forces housing projects October 1993 by Strait Crossing Finance Inc. to finance the

Advances have been made to the Canada Mortgage an%onstructlon of the bridge.

Housing Corporation, in respect of loans arranged by the As a result of these financial arrangements, the Govern-
Corporation for housing projects for occupancy by membersment of Canada has a recorded liability of $812 million offset
of the Canadian Forces. by deferred subsidies of $803 million which are recorded in

The loans bear interest at rates from 4 percent to 5.75 pert_hls account and which will be amortized to expenditures over

cent per annum, and are repayable over 35 to 48 years, witI“]he 35-year period ending on April 30, 2032.
final instalments between August 1, 1998 and

November 1, 2010. Seized Property Working Capital Account
This account was established by section 12 of &wézed
Hibernia Development Project Property Management AcExpenses incurred, and advances

]made, to maintain and manage any seized or restrained prop-
Frty and other properties subject to a management order or
forfeited to Her Majesty, are charged to this account. This
account is credited when expenses and advances to third
Loan agreements were signed between Canada and each pérties are repaid or recovered and when revenues from these
the three companies involved in the 1993 purchase of Gulproperties or proceeds of their disposal are received and
Canada’s Hibernia share. Loans of $132 million were providedcredited with seized cash upon forfeiture.
to owners to assist in offsetting the tax consequences of not Th | t authorized to b tstandi ¢ i
being able to use the deductions generated by the Hibernia e total amount authorized to be outstanding at any time
. : . - IS $50,000,000.
Development Project in the calculation of the companies
taxable income. Any shortfall between the proceeds from the disposition of
any property forfeited to Her Majesty and the amounts that
were charged to this account and that are still outstanding, is
charged to a Seized Property Proceeds Account and credited
to this account.

Loans have been made to facilitate the implementation o
the Hibernia Development Project pursuant to section 14 o
the Department of Industry Act

Loans in the amount of $66 million were made on June 30,
1995 as authorized by Natural Resources Vote LAppro-
priation Acts No. 1 and No. 2, 1995-96he remaining
$66 million was loaned on July 2, 1996.
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The credit balance in the account represents the excess @ommonwealth War Graves Commission

seized cash and proceeds of disposal from cases of forfeiture : :
over total expenses incurred to date. Only when cases ar. Advances have been made to the working capital fund of

T L ; fhe Commonwealth War Graves Commission, to maintain
finalized and all assets have been liquidated will the net raves and cemeteries.

proceeds be transferred to the Seized Property Proceeds Al
count. At year end, the balance of the advances was £30,000 UK.
This balance was converted to Canadian dollars, using the

Parolees year-end rate of exchange.

Loans have been made to parolees and individuals under The advances are non-interest bearing and have no fixed
mandatory supervision, to assist in their rehabilitation. terms of repayments.

The total amount authorized to be outstanding at any tim
is $50,000. g y e\/eterans’ Land Act Fund

The loans are non-interest bearing and are repayable befoédvances
the expiration of the parole period, or within one year from  Advances have been made, under Parts | and Il of the
the date the loans were made, whichever period is the shortevieterans’ Land Agtfor the acquisition of land, permanent
The repayment of a loan or any part thereof may be forgivenmprovements, removal of encumbrances, purchase of stock
by the Solicitor General, if certain conditions are met. and equipment, and protection of security. The total amount

During the year, loans totalling $6,885 were forgiven pur- authorized to be outstanding at any time is $605,000,000.

suant to Solicitor General Vote L103@ppropriation Act  Allowance for conditional benefits

No. 1, 1969 o _
A provision equal to 1/10 of the benefits to veterans was

established each year up to and including 1978-79. Since that

Hamilton Harbour Commissioners time, a forecast of requirements has been performed each
Loans have been made to the Hamilton Harbour Commisyear, and provisions are established as necessary. These pro-
sioners, to assist in the development of the harbour. visions are charged to expenditures and credited to the allow-

) i . ance for conditional benefits account. This account represents
_ The total amount authorized to be outstanding at any timene accumulated net provisions for benefits to veterans in the
is $4,000,000. form of forgiveness of loans authorized by tfeterans’Land
The remaining loan bears interest at the rate of 4.125 per'-A}C‘- These b_enefits come into effect only after certain condi-
cent per annum, and is repayable in semi-annual instalmentd4ons are fulfilled by the veterans. At the end of 10 years, the

over 39 years, with the final instalment on March 20, 2004. conditions having been met, the accumulated provision is
charged to the allowance for conditional benefits account, and

. . . credited to the veteran’s loan account.
Saint John Harbour Bridge Authority

Advances have been made to the Saint John HarboufllOwance for Valuation
Bridge Authority in connection with the financing, construc-

tion and operation of a toll bridge across the harbour of Saint ssets are subject to an annual valuation to reflect reductions
John, NB. The total amount of advances in each year is to b rom the recorcjied value to the estimated realizable value
based on the difference for the year between the operating and '

financing costs of the toll bridge, and the revenue of the The allowance for valuation, for loans, investments and
Bridge Authority, repayable when the revenue of the Bridgeadvances, represents the estimated losses on the realization of
Authority for the year exceeds the amount of the operatingthe loans, investments and advances included in the accounts
and financing costs for such year. of Canada at year end.

In accordance with the comprehensive policy on valuation,

On April 1, 1990, a new agreement was signed. This agree-
ment called for the consolidation of all debts into one non-in-
terest bearing loan. The Authority will remit excess funds
from the operation of the bridge to the Government on an
annual basis to repay the debt.

LOANS, INVESTMENTS AND ADVANCES 9 . 47
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PUBLIC ACCOUNTS OF CANADA, 1997-98

OTHER INFORMATION RELATED TO
THE FINANCIAL STATEMENTS

This section contains detailed information related to the fol-
lowing:

—contractual commitments;
—insurance programs of agent enterprise Crown corporations;
—contingent liabilities; and,

—international organizations.
Contractual Commitments

A contractual commitment represents a legal obligation topayments remaining at year end in excess of $1 million per
outside organizations or individuals as a result of a contract. Theontract are reported. For international organizations, all con-
nature of Government activities requires negotiation of contractg¢ractual commitments in excess of $1 million at year end are
that are significant in relation to its current financial position or reported.
that will materially affect the level of future expenditures. In the

case of contractual commitments to international organizations'\IO\t/Zhl'l?()a trcl)oti?gt::ﬁi?ég ﬁrr]c;\;:gglj sl?attglri:r?tcstlic;In’Saeitlirc])?llclaé??r:ir;
some will result in future budgetary expenditures while others

will result in non-budgetary payments. volume, estimated annual expenditures undePresion Acfor
disability and death arising from military service will approxi-

Contractual commitments can be classified into five mainmate $1,200 million per year over the next few years.
categories: transfer payment agreements (grants and contribu-
tions), fixed assets and purchases, operating and capital Iease%
international organizations and benefit and pension plans. 0

The Government also provides pensions to certain members

the Canadian Forces under tiefence Services Pension

Continuation Actand the Royal Canadian Mounted Police
Major capital assets of the Government are either purchase(RCMP) under theRoyal Canadian Mounted Police Pension

outright or leased. Where a lease transfers substantially all of th€ontinuation Act The estimated total obligations of these plans

benefits and risks incidental to ownership of the property to theamount to $70 million and $115 million respectively.

lessee, it is considered a capital lease. All other leases are

classified as operating leases. In accordance with the Government’s significant accounting

policies, the contractual commitments of consolidated Crown
All outstanding contractual commitments of $10 million or corporations are included with those of the Government.
more per project at year end are reported in the case of fixed Table 10.1 summarizes these contractual commitments. De-

assets, purchases, operating leases and transfer payment agree-

ments. All capital lease arrangements with total minimum Iease&a' s of the first four types of contractual commitments will be
ound in other tables in this section.

TABLE 10.1

CONTRACTUAL COMMITMENTS
(in millions of dollars)

Transfer Acquisition Operating and International
payments of property capital leases organizations Other Total
Information from:
Table 10.3. ... ... 13,669 4,435 1,247 19,351
Table 10.4. ... ... ... 2,827 2,827
Table 10.6. ... ... 1,290 1,290
Pension plans forveterans . ..................... 5,750 5,750
Liability under Continuation Acts . ... ............ 185 185
Total . .o 13,669 4,435 4,074 1,290 5,935 29,403

10.2 OTHER INFORMATION RELATED TO
THE FINANCIAL STATEMENTS



Table 10.2 summarizes the information presented in Ta-
ble 10.1 to indicate the minimum amounts required to satisfy
obligations under contractual commitments each year from 1999
to 2003 inclusive, and a total for amounts due in the year 2004
and subsequently.

TABLE 10.2
SCHEDULE OF MINIMUM PAYMENTS

(in millions of dollars)

PUBLIC ACCOUNTS OF CANADA, 1997-98

Commitments

Acquisition under
of fixed operating Commitments Benefit
Transfer assets and capital to and
Minimum payments payment and lease international pension
to be made in: agreements purchases arrangements organizations plans Total
1999 . . 3,862 1,889 250 552 1,203 7,756
2000 . .. 2,965 1,156 238 248 1,200 5,807
2001 . . 2,439 600 230 207 1,197 4,673
2002 . . 2,163 309 221 120 1,171 3,984
2003 . . 2,026 196 212 86 1,164 3,684
2004 and subsequently . .. ... e 214 285 2,923 77 3,499
Total. ..o 13,669 4,435 4,074 1,290 5,935 29,403

Transfer Payment Agreements, Fixed Assets,
Purchases and Operating Leases

Table 10.3 provides details of contractual commitments that
involve transfer payment agreements, fixed assets, purchases and
operating leases. It discloses individual contractual commit-
ments by category and by entity. Contractual commitments are
summarized in Note 13 to the audited financial statements in
Section 1 of this volume.

Transfer payment agreements are irrevocable contracts to
provide funding to other levels of governments, organizations or
individuals.

Fixed assets are tangible, durable items of value, including
major additions or alterations thereto, including military equip-
ment and land, from which benefits are expected to be derived
during their useful life.

Purchase commitments are commitments supported by a con-
tract to supply goods or services. An operating lease is a lease in
which the lessor does not substantially transfer all the benefits
and risks incident to ownership of property to the lessee.

OTHER INFORMATION RELATED TO
THE FINANCIAL STATEMENTS
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PUBLIC ACCOUNTS OF CANADA, 1997-98

TABLE 10.3

TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES

AS AT MARCH 31, 1998

(in millions of dollars)

Outstanding commitments to be disbursed by March 31

Total 2004 and
estimated Amount Amount Outstanding subse-
cost contracted disbursed commitment 1999 2000 2001 2002 2003 quently
Transfer payment agreements—
Canada Mortgage and Housing
Corporation (Government
account)—
Social Housing Program . . ... ..... 22,289 22,229 13,194 9835 1,861 1,798 1,791 1,790 1,795
Agriculture and Agri-Food—
Economic Recovery
Assistance Program—
IlceStorm.................. 52 10 10 10
Health—
Indian and Northern
Health Services . .............. 533 533 248 285 108 90 54 30 3
Moose Factory Hospital ........ 49 49 20 29 10 10 9
Canadian International
Development Agency—
Geographic Programs ............ 290 290 62 228 51 57 53 32 18 17
Partnership Program . ............ 151 151 87 64 26 36 2
Country in Transition Program. . . .. 49 49 2 47 4 9 8 10 16
Multilateral Program .. ........... 53 53 8 45 38 7
Citizenship and Immigration—
Canada-Quebec Accord. . ......... 540 540 90 450 90 90 90 90 90
Canadian Heritage—
Contributions—
Pan Americian Games. ......... 51 51 32 19 9 10
Indian Affairs and
Northern Development—
Canada Infrastructure
Works Agreement
Indian and Inuit Affairs. .. ... ... 36 36 35 @ 1
Northern Affairs .............. 9 9 7 @ 2
Comprehensive Land Claims
Agreement
Indian and Inuit Affairs. ... ..... 574 574 271 303 51 43 43 42 40 84
Northern Affairs .............. 142 142 76 66 15 12 12 12 12 3
Alternative Funding Arrangement .. 1,151 1,151 77 374 185 111 50 28
Financial Transfer Arrangement. ... 1,988 1,988 930 1,058 403 354 202 66 33
Comprehensive Funding
Arrangement ................. 225 225 107 118 108 10
Moushuau Innu Relocation
Agreement .. .......... .. 82 82 12 70 26 27 12 5
Contribution Agreement . ......... 75 75 17 58 28 17 8 5
Atlantic Canada Opportunities
Agency—
Economic Development
Programs
Canada/Newfoundland
Strategic Regional
Diversification Agreement . . .. 60 60 40 30 20
Canada/PEI Economic
Development Agreement . . . .. 25 25 13 12 6 3 3
Canada/Nova Scotia Co-operation
Agreement on Economic
Diversification.............. 144 144 58 86 20 19 24 23
Canada/New Brunswick
Regional Economic
Development Agreement . . . .. 178 178 141 37 26 7 4
TAGS-ER Agreement . ......... 74 74 28 46 18 15 13
Canada Infrastructure Works
Agreement/Atlantic. ........... 219 219 183 36 36
Other Regional Economic
Development Programs ........ 48 48 4 44 16 14 9 5

10 .4 OTHER INFORMATION RELATED TO
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PUBLIC ACCOUNTS OF CANADA, 1997-98

TABLE 10.3

TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES
AS AT MARCH 31, 1998—Continued

(in millions of dollars)

Outstanding commitments to be disbursed by March 31

Total 2004 and
estimated Amount Amount Outstanding subse-
cost contracted disbursed commitment 1999 2000 2001 2002 2003 quently
Industry—
Province of Ontario
Canada Infrastructure
Works Agreement .. ......... 875 863 783 80 74 6
CRJX development . ............. 87 87 27 60 36 17 7
CAE Electronics visual
technology . .................. 31 31 12 19 7 8 4
DASH-8-400 development .. ... ... 56 56 31 25 25
PW150 Turboprop engine
design and development .. ...... 100 100 74 26 17 9
Pratt & Whitney product
oriented development .. ........ a7 a7 21 26 18 8
Ballard Power Systems-Fuel cell
powerplant .................. 29 29 9 20 10 10
Canarie Inc.-Phase 2 TAD. . ....... 34 34 23 11 11
Connaught Laboratories Ltd-Cancer
Vaccines . .....ooviiiiii 60 60 3 57 4 6 7 7 7 26
International Tele-
communication Union- -
ITU operations. .. ........... 63 63 36 27 7 7 7 6
Precarn Associates—Precarn
Phase2................... .. 19 19 9 10 5 5
School Net/Community
ACCESS v ieiie e 37 37 13 24 14 10
Canada-Ontario Agreement—Ice
Storm Economic Recovery. .. ... 25 25 3 22 17 5
Economic Development Agency of
Canada for the Regions of
Quebec—
Canada Infrastructure
Works Agreement-Quebec . .. ... 638 638 549 89 89
Innovation Development
Entrepreneurship and Access
Program—IDEA . ........... 220 220 101 119 78 33 7 1
Temporary Economic Reconstruction
Program—TREP .............. 23 12 7 5 5
Economic Recovery Assistance
Program—ERAP .. ............ 93 1 1
Community Futures
ProOgram . .........ooveeeenn.. 50 50 50 ®
Regional Strategic Initiative
Program ..................... 78 78 9 69 23 26 11 4 5
National Research Council
of Canada—
James Clerk Maxwell Telescope
Mauna Kea, Hawaii, USA. . ... .. 36 36 24 12 1 1 1 1 1 7
Gemini Twin

Telescope Project—
Cerro Pachon, Chile and
Mauna Kea, Hawaii, U.S.A. . .. 39 39 23 16 3 3 3 3 3 1
Tri-University Meson
Facility (TRIUMF)
Vancouver,B.C.............. 166 166 97 69 35 34
Canada-France-Hawaii Telescope
Corporation, Mauna Kea,
Hawaii, USA ... .............. 59 59 52 @ 3 4

OTHER INFORMATION RELATED TO
THE FINANCIAL STATEMENTS 10.5



PUBLIC ACCOUNTS OF CANADA, 1997-98
TABLE 10.3

TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES

AS AT MARCH 31, 1998—Continued

(in millions of dollars)

Total
estimated Amount
cost contracted

Amount
disbursed

Outstanding
commitment

Outstanding commitments to be disbursed by March 31

1999

2000

2001

2002

2004 and
subse-

2003

quently

Transport—
Province of Quebec
Road Agreement .............. 271 271
Western Economic
Diversification—
Canada Infrastructure Program
Works Agreement
Province of Manitoba . ......... 82 82
Province of Alberta. . .......... 207 207
Province of British
Columbia.................. 277 277
Western Diversification
Program
Telecommunications Research
Laboratories and
Technologies Inc. ........... 10 10
Province of British
Columbia.................. 60 60
Canada-Manitoba Red River Flood
Assistance
Province of Manitoba . ......... 12 12
Grant to Canadian
National Railway
company .................. 16 16
Western Economic
Partnership
Agreements
Province of Alberta. ........... 20
Province of Manitoba . ......... 20 2
Upgrading the Port of
Churchill- -Hudson Bay
Port Company .............. 14 14
Loan/Investment Fund
Program- -
Agricultural Value-Added
Loan Fund- -Farm
Credit Corporation and
Canadian Imperial Bank of
COMMErce . ......oovvvvun.. 10 10
Subtotal .......... .. 32,881 32,694
Consolidated Crown
Corporations—
Canadian Film
Development
Corporation—
Financial Assistance to
producers and distributors . . .. 38 38
International Development
Research Centre—
Micronutrient Initiative. .. ... ... 70 70
Essential Health
Program................... 19 19
The Canada Council
for the Arts—
Future year
grants ... 17 17
Subtotal ............ . . 144 144

¢4}

182

67
169

213

55

10

16

w

19,119

a4

50

89

15

64

@)

14

Gy

13,575

38

26

13

17
94

15
38

64

1
3,789

38

19

10
73

1
2,944

7
21

1
2,439

1
2,163

1
2,026

76

214

Total transfer
payment agreements ... ........... 33,025 32,838

19,169

13,669

3,862

2,965

2,439

2,163

2,026

214
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TABLE 10.3

PUBLIC ACCOUNTS OF CANADA, 1997-98

TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES

AS AT MARCH 31, 1998—Continued

(in millions of dollars)

Outstanding commitments to be disbursed by March 31

Total 2004 and
estimated Amount Amount Outstanding subse-
cost contracted disbursed commitment 1999 2000 2001 2002 2003 quently
Fixed assets and purchases—
Fixed assets—
Finance—
Equity interest in
Hibernia Project. .. ............ 425 425 419 B 6
Canadian Heritage—
Lachine Canal
Enhancement ................. 33 33 2 31 6 9 8 8
Grosse-ile Development .. ........ 15 15 13 ®» 2
Fortifications of Quebec
Pincers Nouvelles casernes. . .. .. 11 11 4 @7 3 3 1
Saguenay Marine Park
Development . ................ 32 32 18 14 3 4 4 3
National Defence—
Electronic Support and Training
Systems ... 203 141 117 24 10 14
North American
Air Defence
Modernization .. ............ 1,062 17 6 11 8 3
Tactical Transport
Tanker....................... 348 76 51 25 18 7
Military Automated Air Traffic
System ... 162 75 21 54 17 17 11 9
Utility Tactical Transport
Helicopters. . ................. 1,183 41 26 15 15
Strategic Airlift Aircraft .. ........ 474 75 75
Low Level Air Defence. .......... 1,074 32 25 7 7
Tactical Command Control
and Communication
System ............ ... ... 1,928 1,538 1,278 260 129 45 86
Land Forces Command
System ... 178 139 14 125 44 39 31 9 2
Short Range Anti-Armour Weapons. 174 130 104 26 7 19
Lynx Replacement Project ........ 870 735 686 49 40 9
Armoured Personnel Carriers . . . . .. 792 622 103 519 284 235
Leopard Thermal Sight .. ......... 139 125 48 7 40 28 9
Canadian Forces
Supply System
upgrade. . ...........o 0o 266 167 83 84 40 39 5
Canadian Patrol Frigate. . ......... 9,006 6,838 6,771 67 57 10
Tribal Class Update and
Modification (TRUMP). ........ 1,417 113 73 40 21 13 5 1
Maritime coastal
defencevessels ............... 708 611 538 73 35 4 34
Other Fixed Assets (DND) . ....... 1,284 559 304 255 137 82 36
Fisheries and Oceans—
SAR Lifeboat
Replacement. ................. 35 13 3 10 5 5
Foreign Affairs and
International Trade—
Site Purchase,Bonn.............. 22 22 2 20 6 14
B.F. Construction Ltd—Chancery
and Staff Quarters
Construction, Seoul. . ........ 33 33 33 5 15 10 3
Public Works and
Government Services—
Perley Bridge Phase |
construction, Ottawa . . ......... 27 27 14 13 13
Surrey Taxation Centre—Ledcor
Industries Inc. ................ 17 17 14 ] 3

OTHER INFORMATION RELATED TO
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PUBLIC ACCOUNTS OF CANADA, 1997-98

TABLE 10.3

TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES
AS AT MARCH 31, 1998—Continued

(in millions of dollars)

Total
estimated
cost

Amount
contracted

Amount
disbursed

Outstanding commitments to be disbursed by March 31

Outstanding
commitment

1999

2000

2001

2002

2004 and

2003

subse-
quently

Royal Canadian
Mounted Police—
Bird Construction Ltd.
Construction of divisional
headquarters building
Edmonton, Alberta ............
Graham Construction Ltd.
Construction of Research
Center, Saskatoon .............
Solicitor General—
Correctional Service—
Construction of new
facilities . . ............ ...
Expansion and redevelopment
of existing facilities. . ........
Subtotal . ....... ... .
Consolidated Crown
Corporation—
National Capital
Commission—
Other Capital Projects. . ........

35

13

61

33
12,804

11

32

12

60

13
10,929

20
1,875

11

950

11

621

225

40

39

Total fixed assets....................

12,815

10,929

1,886

961

621

225

40

39

Purchases —
Environment—

Supercomputer Hardware
and Software Lease

NEC Corporation. ...........
Industry—

Computer Maintenance Services
ISMCanada..................

Canadian Space

Agency—
Radarsat!....................
International Space Station
Program

MSS Development—

Phasel..................
Mobile Service System—SPDM
Development.............

National Defence—

Ammunition. . .......... .. ...

Military pilot
training . . ...

Bombardier Inc.-CF18 System
engineering support. .. .........

Canadian Airlines
International- -CC-150

Integrated Services ..........

Frontec Logistics Corporation- -
North Warning System

SUPPOIt . . voe e

Other Purchases (DND)

Human Resources
Development—

EDS Canada Ltd
design and build
CSDN and install
WAN/LAN. . ..o

Canada Student
Financial Assistance Act
(Risk premium) . ..............

10 .8 OTHER INFORMATION RELATED TO
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397

202

125

258
642

171
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28

415

170

397

221

202

125

258
638

165

229

42

17

407

19

201

164

116

74

167
366

165

88

25

11

11

[©F}

151
196
57

86

51

91
272

(©)]

141

76

166

35

69

20

a4
161

53

54

30

22

17

17

42
71

54

18

14

24
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TABLE 10.3

TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES
AS AT MARCH 31, 1998—Continued

(in millions of dollars)

PUBLIC ACCOUNTS OF CANADA, 1997-98

Outstanding commitments to be disbursed by March 31

Total 2004 and
estimated Amount Amount Outstanding subse-
cost contracted disbursed commitment 1999 2000 2001 2002 2003 quently
Veterans Affairs—
CGlI Group Inc. mainframe
lease and software
SUPPOTt . o e e 16 16 7 @y 5 4
Subtotal ............ ... 3,137 2,944 1,835 1,109 650 327 95 29 7 1
Consolidated Crown
Corporations—
Canadian Broadcasting
Corporation—
SportsRights ... .............. 195 195 134 61 33 8 8 8 4
National Hockey League. . ... ... 300 300 300 58 59 60 61 62
1.O.C.-Olympics . ............. 216 216 216 16 37 21 142
Stentor—Network Services. . . . .. 67 66 27 39 10 10 10 9
Profac Facility and Property
Management ............... 104 104 21 83 21 21 21 20
National Capital
Commission—
Employee Take Over,
Minto & Profac—
Service Contract . ......... 31 31 10 21 11 6 4
Subtotal .......... ... 913 912 192 720 139 104 140 120 75 142
Total purchases ..................... 4,963 4,768 2,219 2,549 928 535 375 269 157 285
Total fixed assets
andpurchases.................... 27,054 17,583 13,148 4,435 1,889 1,156 600 309 196 285
Operating
leases—
Environment—
Lease of land Capilano
Indian Reserve No. 5
Vancouver,B.C................ 491 491 44 447 4 6 6 5 5 421
Foreign Affairs and
International Trade—
Mitsui Fudosan New York ........ 51 51 1 50 2 3 3 3 3 36
AG1824-Companie Brussels. . ... .. 16 16 2 14 2 2 2 2 2 4
Hong Kong Land Limited
HongKong. .................. 53 53 23 30 6 6 6 6 6
Tower Plaza Associates New York. . 20 20 5 15 1 1 1 1 2 9
Ohbayashi America Corporation
LosAngeles.................. 13 13 2 11 1 1 1 1 1 6
Public Works and
Government Services—
Journal Building, Ottawa . ........ 170 170 73 97 14 14 14 14 14 27
Place de Ville “C”, Ottawa . . . ... .. 190 190 101 89 16 16 16 16 16 9
200 Kent St., Ottawa. . ........... 104 104 37 67 12 12 12 12 12 7
Standard Life Building, Ottawa . . .. 24 24 9 15 3 3 3 3 3
Trebla Building, Ottawa . . ........ 20 20 9 11 2 2 2 2
234 Laurier St., Ottawa. .......... 21 21 15 Gk 5 1
344 Slater St., Ottawa . .. ......... 40 40 10 30 6 6 6 6 6
333 Laurier Ave., Ottawa . ........ 19 19 3 16 4 4 4 4
Hamilton Center, Regina. . ... ... .. 21 21 12 ©y 2 2 2 3
386 Broadway, Winnipeg . ........ 19 19 8 11 2 2 2 2 2 1
Twin Atria Bldg., Edmonton. . .. ... 11 11 2 @ 1 1 1 1 1 4
59 Camelot Court, Ottawa . ....... 17 17 7 10 2 2 2 2 2
VIA Rail Station—Winnipeg . ... .. 13 13 1 12 1 1 1 1 1 7
Subtotal .......... ... 1,313 1,313 364 949 86 85 84 84 77 533
OTHER INFORMATION RELATED TO
THE FINANCIAL STATEMENTS 10.9



PUBLIC ACCOUNTS OF CANADA, 1997-98
TABLE 10.3

TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES
AS AT MARCH 31, 1998—Concluded

(in millions of dollars)

Outstanding commitments to be disbursed by March 31

Total

2004 and
estimated Amount Amount Outstanding subse-
cost contracted disbursed commitment 1999 2000 2001 2002 2003 quently
Consolidated Crown
Corporations—
National Capital
Commission—
Chalmers Building
40 Elgin St., Ottawa . ........ 126 121 5 116 5 4 5 5 5 92
VIA Rail Canada Inc.—
Central Station — Montreal . . . .. 46 46 8 38 3 3 3 4 4 21
Trizechahn PVM Inc.—
Office Space. . .............. 72 72 49 23 5 5 5 2 1 5

Canadian Broadcasting
Corporation—
Satellitelease. ................ 60 60 23 37 20 11 5 1
Canadian Film Development
Corporation—
Officeleases. ................. 13 13 2 11 2 2 2 2 2 1
International Development
Research Centre,—

Office spacelease ............. 28 28 4 24 2 2 2 2 2 14
Office Maintenance............ 26 26 4 22 2 2 2 2 2 12
Canada Council—
Operating leases. .. ............ 16 16 16 4 3 3 3 2 1
National Gallery of Canada—
Operating leases. .. ............ 11 11 11 1 1 1 8
National Museum of Science
and Technology—
Operating leases. .. ............ 15 15 15 2 2 2 2 2 5
Office Maintenance............ 3 3 &) 1 1 1
Subtotal ............ ... 398 393 95 298 44 33 27 22 18 154
Total operating
leases . ... 1,711 1,706 459 1,247 130 118 111 106 95 687
Grandtotal . ....................... 61,790 52,127 32,776 19,351 5881 4,239 3,150 2,578 2,317 1,186

@ The total shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when partisudarsroftthent
first were reported in the Public Accounts of Canada, plus the outstanding commitment reported at fiscal year end.

The total outstanding amount of this commitment which extends up to 40 years, cannot be determined with any degree of accuracy and hence edigeates have

provided covering only the next five fiscal periods. The sum of these amounts ($9,035 million), should therefore not be interpreted as thetmtaigutst
commitment at March 31, 1998.

Particulars of this commitment, shown for continuity purposes, will not be reported in future years since it has either been retired in full datiénguts
obligation is now less than $10 million.

2

(©)
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Capital Leases

Table 10.4 provides details of commitments under capital
lease arrangements which form part of the summary in Note 13
to the audited financial statements in Section 1 of this volume.
A capital lease is a lease that, from the point of view of the
Government, transfers substantially all the benefits and risks
incident to ownership of the asset to the Government. Table 10.5
presents commitments under capital lease arrangements in order
of maturity. There were no purchase options exercised during the
year.

TABLE 10.4

COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS
(in thousands of dollars)

PUBLIC ACCOUNTS OF CANADA, 1997-98

Total Final Balances at March 31, 1998
estimated purchase Net
minimum  option price Total Less: commit-

lease included in estimated imputed ments

Fair value payments, total remaining interest, under

of leased full term estimated mini- using the capital
Department and agency Lease property  (excluding  minimum Implicit mum implicitLess: lease
identification Inception  term in at executory lease interest lease interest  executory arrange-
of capital lease date years inception costs) payment rate (%) payments rate costs ments
Canadian Heritage

National Heritage Building
Aylmer, Quebec. . .............. Sept 30, 1896 35 35,040 122,500 9.68 117,250 83,287 33,963

Indian Affairs and Northern

Development—

Office equipment. ................ Jan 24,1897 3 2,640 2,968 81 6.00 1,765 137 1,628
Office equipment. ................ Sept 11, 1897 2 565 628 75 6.08 475 38 437
3,205 3,596 156 2,240 175 2,065
Public Works and Government

Services—

Guy Favreau Building, Montréal .... Jan1,1984 25 87,600 227,529 30,000 5 209,399 118,961 90,438
240 Sparks St, Ottawa. .. .......... Sept 1, 1877 35 63,703 213,500 9@ 93,843 44,474 49,369
L'Esplanade Laurier, Ottawa . . . . . . . Oct1,1985 15 60,374 104,638 18,000 & 95,607 29,582 66,025
Place du Centre, Hull ............. Feb 17,1878 30 26,201 96,204 6,000 112 41,467 20,117 21,350
Terrasses de la Chaudiére, Hull . .. .. Jan1, 1893 20 146,084 364,485 54,000 & 313,154 163,265 149,889
Government of Canada Building,

(GOCB), Cornwall ............. Dec 1, 1982 25 9,600 24,771 9 22,409 13,101 9,308
Scarborough (GOCB) .. ........... Dec 1, 1894 25 38,900 111,605 10,000 &h 101,893 62,724 39,169
Chatham (GOCB) ................ June 1, 1695 25 4,940 11,744 8% 10,883 6,073 4,810
Place Vincent Massey, Hull . ... .. .. Aug 1,198 15 23,439 50,860 15,725 4% 49,255 18,866 30,389
Canada Place, Edmonton .......... Dec1, 1893 30 105,000 276,523 73 245,353 144,054 101,299
Louis Saint-Laurent, Hull . . ........ Nov 1, 1986 20 73,000 150,158 15,000 &8 147,114 70,408 76,706
Block 56, Vancouver. ............. Apr 30, 1985 25 54,100 166,673 1% 152,651 99,599 53,052
OACI, Montreal. ................. Dec1,1985 20 100,000 246,573 23,450 &3 242,237 138,705 103,532

792,941 2,045,263 172,175 1,725,265 929,929 795,336
Veterans Affairs
Office equipment. ... ............. Mar9, 1988 3 1,996 2,282 351 5.18 2,282 286 1,996
Office equipment. ................ Feb 12,1898 3 4,499 5,093 331 6.02 5,092 594 4,498
6,495 7,375 682 7,374 880 6,494
Consolidated Crown corporation—
Canadian Broadcasting Corporation—
Canadian Broadcasting Centre,
250 Front St. W.,Toronto . . .. .. Oct 14,1988 30 390,990 991,164 783 974644 585,449 389,195
Total . .o 1,228,671 3,169,898 173,013 2,826,773 1,599,720 1,227,053

@ New addition.

Lessors'/Lessees’ financing rate lease agreement is subject to change over term of lease.
Revised by the department based on new documentation.

@ Previous lease agreement.

® Pprevious year's addition.

OTHER INFORMATION RELATED TO
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PUBLIC ACCOUNTS OF CANADA, 1997-98
TABLE 10.5
COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY

(in thousands of dollars)

Payments due in
2004to 2009to 2014to 2019to 2024to 2029to

Department and agency 1999 2000 2001 2002 2003 2008 2013 2018 2023 2028 2033 Total
Canadian Heritage
Remaining payments................... 3,500 3,500 3,500 3,500 3,500 17,500 17,500 17,500 17,500 17,500 12,250 117,250
Imputed interest. . ......... ... ..o 3,367 3,353 3,337 3,321 3,302 16,154 15,293 13,882 11,568 7,773 1,937 83,287
Net commitments. ..................... 133 147 163 179 198 1,346 2,207 3,618 5932 9,727 10,313 33,963
Indian Affairs and Northern Development —
Remaining payments. .................. 1,191 1,049 2,240
Imputed interest. . ..................... 125 50 175
Net commitments. ..................... 1,066 999 2,065
Public Works and Government
Services—
Remaining payments................... 79,957 79,957 79,957 79,957 79,957 399,785 419,509 349,838 141,420 14,928 1,725,265
Imputed interest. . ......... ... ..o 65,367 64,220 62,979 61,636 60,181 274,396 208,239 105,711 26,107 1,093 929,929
Net commitments. ..................... 14,590 15,737 16,978 18,321 19,776 125,389 211,270 244,127 115,313 13,835 795,336
Veterans Affairs
Remaining payments. . ................. 2,231 2,231 2,912 7,374
Imputed interest. . ......... ... ... 398 265 217 880
Net commitments. ..................... 1,833 1,966 2,695 6,494
Canadian Broadcasting Corporation—
Remaining payments. .................. 33,039 33,039 33,039 33,039 33,039 165,194 165,194 165,194 165,194 148,673 974,644
Imputed interest. . ......... ... ... 29,236 28,944 28,630 28,292 27,928 133,118 118,776 98,021 67,984 24,520 585,449
Net commitments. .. ................... 3,803 4,095 4,409 4,747 5111 32,076 46,418 67,173 97,210 124,153 389,195
Summary—
Remaining payments. .................. 119,918 119,776 119,408 116,496 116,496 582,479 602,203 532,532 324,114 181,101 26,2250 2,8
Imputed interest. . ..................... 98,493 96,832 95,163 93,249 91,411 423,668 342,308 217,614 105,659 33,386 17287 1,599
Net commitments. ..................... 21,425 22,944 24,245 23,247 25,085 158,811 259,895 314,918 218,455 147,715 100383 1,227,

International Organizations

Table 10.6 summarizes commitments made to international
organizations which are also summarized in Note 13 to the
audited financial statements in Section 1 of this volume. These
commitments relate to agreements with international organi-
zations and other sovereign nations, which stipulate that the
Government will disburse funds in future years for loans, ad-
vances and paid-in share capital. Some of these disbursements
will be in the form of budgetary payments, while others will be
non-budgetary. Additional information on these commitments is
provided in Table 10.9 and in Note 13 to the audited financial
statements in Section 1 of this volume.

TABLE 10.6
INTERNATIONAL ORGANIZATIONS COMMITMENT SUMMARY

(in millions of dollars)

Undisbursed Future paid-in
loans and share
advances capital Total
Non-budgetary share capital and loans .................... 230 384 614
Budgetary loans and advances . .......................... 676 676
Total .. 906 384 1,290
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Insurance Programs of Agent Enterprise
Crown Corporations

Three Crown corporations currently operate insurance pro-
grams as agents of Her Majesty. An insurance program is a
program where the insured, an outside party, pays an insurance
fee which is credited to an insurance fund or provision operated
by the corporation. The amount of the fee is based on the
estimated amount of insurance fund or provision needed to meet
future claims. Insurance programs operated by private corpo-
rations such as employee group insurance, dental plans, etc., are
not included in this definition.

The insurance programs are intended to operate on a self-sus-
taining basis but in recent years, the Deposit Insurance Fund
administered by the Canada Deposit Insurance Corporation has
required funding from the Government to meet obligations.

Information presented in Table 10.7 has not been audited since
the information presented therein is derived from interim finan-
cial statements. The most recent annual financial statements of
these corporations may be found in thiRrésident of the Treasury
Board's Annual Report to Parliament on Crown Corporations
and Other Corporate Interests of Candd#surance programs
of agent Crown corporations are summarized in Note 14 to the
audited financial statements in Section 1 of this volume.

In Table 10.7, a minus “~" sign preceding the amount reported
indicates a fund deficit, an expense recovery or adjustment, or a
decrease or loss during the year.
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TABLE 10.7

SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS
FOR THE YEAR ENDED MARCH 31, 1998

(in millions of dollars)

Canada Deposit Insurance Export Development
Corporatioﬁl) Canada Mortgage and Housing Corporaffbn Corporatior@
Mortgage Mortgage-Backed Rental
Insurance Securities Guarantee
Fund Guarantee Fund Fund
1997-98 1996-97 1997-98 1996-97 1997-98 1996-¢. 1997-98 1996-97 1997-98 1996-97

Insurance in force as at

reporting date........... 305,014 317,053 168,900 135,100 17 14,826 * * 11,500 9,329
Opening balance of Fund . . . -1,176 -1,301 19 29 31 25 13 217 184
Revenues for the period—

Premiums and fees....... 531 546 454 391 8 8 93 95

Investment income. . . . ... 16 15 189 152 4 3

Other revenues.......... 6 54 2 2 1
Total revenues .. .......... 553 561 697 545 14 12 @ 93 95
Expenses for the period—

Loss on/provision

forclaims............ -150 334 536 440 59 62

Intereston loans. ........ 46 85

Administrative and tax . . . 20 17 159 115 6 6

Funds returned to

Government.......... 13

Total expenses .. .......... -84 436 695 555 6 6 13 58 62
Net income/loss (-) for

the period— .. .......... 637 125 2 -10 8 6 -13 35 33
Closing balance of Furfd . . 539 -1,176 21 19 39 31 il nil 252 217
Net claims during

the period®. ........... 156 -139 402 348 * * * * 27 50
Five year average

of net claims

paid............ ... .. 40 88 337 324 * * * * 14 25

*  Not applicable.

@ The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies forQupep $60,00
depositor, per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDICinsui@ance
plan. This deficiency has been funded, in part, by loans from the Government of $395 million at March 31, 1998 ($855 million at March 31, 1997). iime@over
Is continuing to explore alternatives to allow CDIC, over the long run, to eliminate its deficiency without budgetary support from the Governoeetite® is no
reason to believe that this will not be the case, no provision has been made in the accounts of Canada for the losses experienced by CDIC.

@ canada Mortgage and Housing Corporation (CMHC) administers three funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backsd Securiti
Guarantee Fund are active. The MIF provides insurance for a fee, to private sector lending institutions to cover mortgage lending on Canadi&esidesing
establishing a framework of confidence for mortgage lending by private institutions, the Fund facilitates an adequate supply of mortgage fucitsghheerisk to
lenders and by encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF as o
September 30, 1997 disclosed that the Fund had a deficit of $6 million. The Mortgage-Backed Securities (MBS) program was implemented in 198Faiédn\a fee
approved financial institutions, CMHC and ultimately the Government guarantee timely payment of principal and interest to MBS investors vplabeparacpool
of MIF insured first residential mortgages which have been repackaged by the financial institution into investments of $5,000 denominatib®84 Jine€orporation
has also operated the Mortgage Rate Protection Program (MRPP). As premiums collected by CMHC for the Program are remitted directly to the CReselidate
Fund (CRF) and obligations of the MRPP are ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definitiorcofpaCadion
insurance plan as defined above. Therefore, operating particulars of this Program are not included in this summary but some information wit becfootes to
the Government of Canada Statement of Contingent Liabilities.

® The Export Development Corporation provides export and foreign investment insurance to Canadian businesses to facilitate and develop.eXpointacace
fund has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for future claims based on preexperidara.

@ Less than $500,000.
® Operation of the Rental Guarantee Fund was terminated and the surplus transferred to the Government on July 12, 1996.
©®  Refers to the difference between claims and amounts received from sales of related assets and other recoveries.
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Contingent Liabilities

A contingent liability is a potential liability which may be- Contingent liabilities other than loan guarantees and borrow-
come an actual liability when one or more future events occur oings of agent enterprise Crown corporations, are recorded in the
fail to occur. accounts when they become actual liabilities. Losses on loan

For th ¢ . . liabiliti he G guarantees are accrued in the accounts through a valuation allow-
or the purpose of reporting contingent liabilities, the Gov- 56 cajculation when itis likely that a payment will be made in
ernment of Canada is defined as all organizations which arehe future to honour a guarantee and where the amount of the

accountable for the administration of their affairs and resource%micipated loss can be reasonably estimated. The amount of the
either to a Minister of the Government or directly to I:""‘rl"”‘mem'aIIowance is determined by taking into consideration the nature

and which are owned or controlled by the Government._ Excepbf the loan guarantee, loss experience and the use of other
for Govtercr;;ner_wt ﬁqntt?_rprlsgsi e;lltGoveranent orgell_ndlza_ltloné a'fheasurement techniques. Borrowings of agent enterprise Crown
accounted for in the financial statements by consolidation. OVE:orporations are recorded as liabilities through a valuation allow-

ernment enterprises are accounted for by the cost method and ate - tor the portion not expected to be repaid directly by these
defined to be those corporate organizations that sell goods al rporations

services to individuals and non-government organizations as
their principal activity, and are not appropriation-dependent. Also included in Table 10.8 are contingent liabilities related
to present and future callable share capital for international
organizations. These contingent liabilities may result in non-
budgetary future payments.

Consequently, the contingent liabilities of consolidated
Crown corporations are included with those of the Governmen
in Table 10.8 but in summary form only. For further details of
contingent liabilities of consolidated Crown corporations, refer  The following table is also summarized in Note 15 to the
to Table 4.4—"Contingent Liabilities of Consolidated Crown financial statements of the Government in Section 1 of this
Corporations". Particulars of contingent liabilities of enterprisevolume.

Crown corporations are not consolidated with those of the Gov-
ernment but details of these contingencies may be found in
Table 9.9—"Contingent Liabilities of Enterprise Crown Corpo-
rations". However, the borrowings of agent enterprise Crown
corporations are reported with the contingent liabilities of the
Government in compliance with théinancial Administration

Act In accordance with section 54 of the Act, the repayment of
all money borrowed by agent enterprise Crown corporations is
payable out of the Consolidated Revenue Fund. Such borrowings
therefore, constitute potential obligations of the Government and
are reported as such in Table 10.8. Three agent enterprise Crown
corporations also operate insurance programs. Information re-
garding these insurance programs can be found in Table 10.7 of
this section.

The contingent liabilities of the Government include borrow-
ings by agent Crown corporations (net of allowance for losses),
from non-government sources and explicit guarantees by the
Government for borrowings by non-agent Crown corporations
from the private sector. In other cases, the Government has
agreed to guarantee loans made by agent enterprise Crown cor-
porations to Indians for on-reserve housing. As well, the
Government has also guaranteed collectively or specifically the
loans of certain individuals and companies that they obtained
from financial institutions in the private sector. These explicit
guarantees cover guarantee programs of the Government, ex-
plicit guarantees by the Government for loans, financial
arrangements and other potential liabilities, insurance programs
of the Government and other explicit guarantees. They also
comprise potential losses arising from pending and threatened
litigation relating to claims and assessments in respect of breach
of contract, damages to persons and property, and like items.
Pending and threatened litigation is reported in total as are the
contingent liabilities of consolidated Crown corporations in the
following table. Also included, are contingent liabilities related
to present and future callable share capital for international
organizations.
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TABLE 10.8

STATEMENT OF CONTINGENT LIABILITIES
AS AT MARCH 31, 1998

Percentage of
expected losses

Authorized to outstanding
limit guarantees
(where Contingent (where
applicablesl) liability ® applicable53)
$ $ %
GUARANTEES BY THE GOVERNMENT OF
Borrowings by enterprise Crown corporations which are agents of Her Majesty. . ................ 34,278%32,000 9.5
Borrowings by other than enterprise Crown corporations
From agents
Loans to Indians by the Canada Mortgage and Housing Corporation
and the Farm Credit Corporation, for on-reserve housing . .. ............. ... ... ..... 1,200,000,000 9é??71,637
From other than agents
Guarantee programs of the Government
Canada Student Loans ACE. . . ... .ottt e 10,854,76%,150 2,663,300,109 14.6
SMall BUSINESS LOANS ACL. . .+ .. ottt et e ettt e 2,752,41%3,723 1,336,350,342 33.2
Farm Improvement Loans Act and Farm Improvement and
Marketing Cooperatives Loans ACt. . . ... ... 484,635,735 1.0
Advance Payments for Crops ACL . . . ..ottt 400,000,000 165,417,776 2.4
AHANtc ENLEIPriSE PrOGIaM . . . . ..o oo e e e e e e e e 18,010,185 ,1a8(810 222
Enterprise development program and Canadian Industrial
RENEWAI BOAIT .. . vt e ettt e e e e e et e e e 1,181,989,815 19,528%
Fisheries Improvement LOanS ACL. . . .. ..ottt 18:5‘?574 183,574
Loans to Indians by approved lenders for on-reserve
NOUSING. -« v e e e e e e e e e e ©® 925,646,13
Financial obligations incurred by air carriers regarding purchase of The de
Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft ................... 979,956%00 401,768)778
Indian economic development . . .. ... . 33,62)2,107 2@50,645
Aborigional ECONOMIC Program. .. . .. ..ttt e e e 3,095,000 2,078,250
Time Air (1982) Ltd . ...t 10,000,000 ,588353
16,233,428,554 6,002,811,638
Other explicit loan guaranteég)
Loans with respect to thidibernia Development Project Act .. ..................... 1,660,000,000 980,7879(950
Loans to NewGrade Energy Inc to finance construction of a heavy
OIUPGIAGET « . . oo et e e e e e e e e e 275,000,000 1,970,231%
Loan by First Union Commercial Corporation to
Hibernia Project - Temporary financing loan guarantees . ............. .. ... . 175,000,000 58,200,000
Air Canada for purchase of aircraft. .......... ... . . 63,891,000 57,643,880
Loans to Government of Romania . ............ ... it 27,000,000 24,000,000 8.3
Loan to PWA Corporation for operating PUrPOSES . .. ..o vttt i et 50,000,000 11,174,296
2,250,891,000 1,263,776,037
Insurance programs of the Governméit
Accounts administered for the Government by the Export
Development Corporation—Insurance and related guarantees .. ........................ 13,00(51,800,000 1,036,258,207 4.5

Insurance against accidents at nuclear installations under
the Nuclear Liability At
13,600,000,000
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TABLE 10.8

STATEMENT OF CONTINGENT LIABILITIES
AS AT MARCH 31, 1998—Continued

Percentage of
expected losses

Authorized to outstanding
limit guarantees
(where Contingent (where
applicablesl) Iiability(z) applicable53)
$ $ %
Other explicit guarantees
Guarantees under thrairie Grain Advance Payments ACt . ... ... . 1,500,000,000 263,600,000 8.3
Guarantees under Section 19 of thanadian Wheat Board Act. .. ...................... @n
Guarantees to holders of mortgages insured by the Mortgage Insurance Company of
Canada and GE Capital Mortgage Insurance Co. (Canada) . .................oviinn.... 45,445,899
Guarantees under thggricultural Products Cooperative
MarKeting ACt. . . ottt 32,474,172
1,500,000,000 341,520,071
Total groSS QUATANTEES . . .. o\t ittt ettt et e e e e e e 34,784,319,554 43,605,822,269
Less: allowance for 0SSeS. . . .. .ot ,ooa,,amﬁm)
Net eXpoSUre UNAEr QUATANTEES . . . ... v vttt ettt et e e et e e et e e e et e e e 39,647,822,2
INTERNATIONAL ORGANIZATIONS . . .. o\ttt ettt e e e e 17,097,067°84)
CLAIMS AND PENDING AND THREATENED LITIGATION ... ...\ttt eei e 7,327,661,898°
COMPREHENSIVE NATIVE LAND CLAIMS . . . e e 756,1612,3899
SUBLOtA) L 98, BU25882
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS . ............. 58,345,6@0
I L 64,657,057,882

()

(6)

@)

®)
(9)

The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government boditsdas $tigislation,
legal agreements or other documents that may be in force at any one time.

A contingent liability is a potential liability which may become an actual liability when one or more future events occur or fail to occur.

The percentage of expected losses is calculated, where applicable, by dividing the amount of allowances for loan guarantees by the amounspérnldegorre
outstanding guarantees computed as at March 31, 1998.

Borrowings by agent enterprise Crown corporations in accordance with section 54 [eihtincial Administration Actare considered potential obligations of the
Government and are therefore included in this statement. Outstanding borrowings for these Crown corporations as at March 31, 1998 are suitawized as f

(in thousands of dollars)

Business Development Bank of Canada . ......... ... ..t 3,838,505
Canada Lands Company Limited. . . ... .. 36,913
Canada Mortgage and Housing Corporation. ... ....... ..ottt 9,933,761
Canada Ports COrporation. . ... ...ttt et ettt e e e 3,067
Canada Post COrpOration . . ... ...ttt e e e e e 170,877
Canadian Dairy COMMISSION . . . ..ottt et ettt e e e e e 1,548
Canadian Wheat Board, The. . ... ...ttt 6,698,124
Export Development COrporation . ... . .......... ottt 10,076,995
Farm Credit Corporation .. ... ...ttt e e e e e 3,026,105
Freshwater Fish Marketing Corporation . . ........ ...ttt 7,121
Petro-Canada Limited. . . .. ... . 443,140
Port of QUEDEC COrPOratioN . . . ..o\ttt e et e 11,568
Royal Canadian Mint . .. ... 31,000
Seaway International Bridge Corporation, Ltd, The. . ... e 8
TO Al . o 34,278,732

Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $91,291,030 and for Indian economic gevkelépianch
31, 1998, no loans have been reported issued for these amounts by lenders. However, since past history indicates that over 95% of these loamsevilelea or h
advanced to clients, these amounts are included as contingencies.

The Act places limits on the maximum amount of %uarantee for loans made by eligible lenders over different loan periods. The maximum amount®bguarante
lender is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies according to the dollar valugegatgeloaaggnade

by the lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligibleriéhegigen periods

are no longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which defedt has occ

The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercialwptgaiersectors

in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($16,069,974 as at March 31, 1998) amsbé the G
Peninsula and Magdalene Islands of Quebec where administration of the Program is the responsibility of the Federal Office of Regional Develogb&nt - Q
($1,85'\;|1,40r?3e‘1i5 aitgl\élg)rch 31, 1998). The Department of Industry has responsibility for all capital projects in excess of $20 million in the Atlantiis {$8b,806

as at March 31, .

There are no loan guarantees attributable to the Canadian Industrial Renewal Board.

The authorized limit for loan guarantees for on-reserve housing totals $1.2 billion (as shown above) for loans made by the Canada Mortgage &bofplanagion,
the Farm Credit Corporation and other approved lenders.
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TABLE 10.8

STATEMENT OF CONTINGENT LIABILITIES
AS AT MARCH 31, 1998—Concluded

(10)
(11)

(12)

(13)

(14)

(15)

(16)

17

(18)
(19)

(20)

(21)

(22)

(23)

Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of the statement.

The maximum aggregate amount that may be paid or that may have been paid from the Consolidated Revenue Fund (CRF) relative to Indian economit developme
in previous, current or subsequent years, with respect to all guarantees authorized and granted, is set at $60 million. As at March 31, 19983 $26, b8
expended from the CRF leaving a balance of $33,022,107 available for disbursement.

Ridley Terminals Inc. (RTI) became a wholly-owned subsidiary of Canada Ports Corporation, an enterprise agent Crown corporation, on July 20aB30RoIGs
Corporation has arranged long-term financing ($165,000,000 as at March 31, 1998) with an agent Crown corporation to facilitate the acquis;tpayofeRT of
which has been guaranteed by the Government. The lending Crown corporation has in turn borrowed from a private sector bank and an appro%ﬁiimﬂ:eeisio
made in the accounts of Canada in accordance with Note 4 above and Note 18 which follows. Consequently, a contingent liability does not exisaiiothis sit

Should the borrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by thedProvince
Saskatchewan.

Since 1984, the Canada Mortgage and Housing Corporation (CMHC) has operated the Mortgage Rate Protection Program on behalf of the Governméat. In retu
payment of a premium, CMHC will reimburse homeowners 75 percent of any increase in monthly mortgage payments, above a deductible, due to bightgsntere
at the time of mortgage renewal. As recent mortgage interest rates have been relatively stable, the Program is not widely utilized and loansheRreoegdoy at
March 31, 1998 amounted to only $1,509,000 §$ 11,000 at March 31, 1997). Premiums collected by CMHC are remitted directly to the ConsolidatédiR&venue
(CRF) and obligations are ultimately payable from the CRF. Because of the nature of the Program, it is not possible to estimate the amounts nifigimybéhat
payable at some future date.

TheExport Development Aspecifies that Export Development Corporation may enter into contracts of insurance, re-insurance, related guarantees and other agreements
up to a maximum of $13 billion, the authorized limit.

There have been no claims under Nugclear Liability Actsince its inception in 1970. The Act covers contingent liability relating to eight Canadian nuclear installations
as at March 31, 1998.

The Government has guaranteed payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board B) defsiult

by sovereign purchasers of grain on credit under the Credit Grain Sales Program. At March 31, 1998, approximately $6.7 billion was recordedble aneiteiv

books of the Board for such sales. CWB borrowings from outside parties amounting to $6.7 billion as at the same date, are considered to be ejieotididia
Government under section 54 of tRancial Administration Acand are recorded elsewhere on this statement ﬁsee Note 4 above). Since loans and relative accrued
interest payable of approximately $74 million, exceed the amount of receivables by approximately $46 million there is no residual contingeable& éess
borrowings) to the Government as at March 31, 1998.

Included in the allowance for probable losses is $3,265 million ($3,980 million in 1997) for borrowings of agent enterprise Crown corporations.

The Government has contingent liabilities for callable share capital and future callable share capital related to shares in certain integaaizatédies. Because
these contingent liabilities relate to non-budgetary share capital and loans, there would be no impact on budgetary expenditures if theBalplitiesttz@come
actual liabilities, since cash would simply be exchanged for another asset.

Classified as follows:
(in millions of dollars)

a. alleged breach of written, verbal or statutory contracts including construction disputes. . ... .. 359

b. damage to property including loss of income . ........... . . 789

c. physical and mental injury including accidents and false imprisonment ................... 227

d. expropriation and land Claims . . ... ... 2,779

€. MISCEIIANBOUS . ... it 3,174
SUb tOtal. . .. e 7,328
Less duplicated Claims . . ... ...

] €= | 7,328

Included in (d) is approximately 1.8 billion which represents two litigation claims for which the Department of Indian and Northern Affairs (D$Negéiged risk
assessments from the Department of Justice. In addition, there are 373 other cases that have not been quantified as they have not yet recesradrisk asser
to determine appropriate reporting amounts.

DINA has another $827 million also included in (d) made up of 435 active specific claims including agortion of 147 claims amounting to $126 mili@mendtic
the negotiation stage. Four special claims have been allocated negotiating mandates totalling $145 million and the remaining 284 claims wihiekedrates
$556 million are presently under assessment to determine amount of legal obligation, if any. There are another 23 cases not in litigation of welhiabdlh to
$99 million and this amount is also included in (d). Amounts for the remaining 8 cases cannot be determined at this time.

Included in (e) above is $1,187.5 million with respect to tax refunds that are significant and were under appeal to the Federal Court of Canadaeoneheosuip
of Canada as at March 31, 1998.

The Government has 70 comprehensive aboriginal land claims either under negotiation, accepted for negotiation or under review. Of the 70ivernjzieisgns
8 claims relating to the Council for Yukon Indians and 5 pertaining to the Dene-Metis are in the final stages of negotiation. Should negotiatitied, ibeat
Government would be liable to pay financial compensation over a number of years as follows:

(in millions of dollars)

Council for YUKON INdians . . . ..o oo 131
Portion of the Dene/Metis Claim . . ......... . 197
N L = - U PP 175
503
IMPIEMENLALION COSES . . . . oottt ettt e e e e et e e et 253
12 756

The remaining 57 comprehensive claims have not yet been quantified.

Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occsaurf&@ixo
departments reported contingent gains as at March 31, 1998 totalling approximately $135 million.

In accordance with the Government’s significant accounting policies, the contingent liabilities of Crown corporations that rely on Goverdimgristineir principal
source of revenue, are consolidated with those of the Government.
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International Organizations

Table 10.9 summarizes the contingent liabilities and commit- Commitments reported in this table include loans and ad-
ments for international organizations according to whether thewances to international organizations and developing countries,
would result in the disbursement of funds for non-budgetarywhich Canada has agreed to disburse in the future. Future paid-in
share capital and loans, or for budgetary loans and advanceshare capital represents commitments made by Canada for future
Non-budgetary share capital and loans are considered to be assetschases of non-budgetary share capital in international orga-
of the Government, whereas budgetary loans and advances amn&ations. The amounts reported in Table 10.9 as undisbursed
considered to be transfer payments to the organizations or couivans and advances and as future paid-in share capital exclude
tries involved. notes that have been issued and that are still unpaid as at

Within contingent liabilities, callable share capital represents'vl"’lrch 31, 1998.

the portion of Canada’s capital subscriptions that has notyetbeen Table 10.9 provides additional information on contingent

paid-in. Callable capital is subject to call by offshore banks inliabilities for international organizations that are summarized in

the event that they were unable to meet their obligations. Futur&able 10.8 and contractual commitments for international orga-

callable share capital consists of callable share capital related toizations that are summarized in Table 10.6. Information

subscriptions that Canada has made a commitment to purchasentained in this table is also summarized in Notes 13 and 15 to

in future. the financial statements which are included in Section 1 of this
volume.

TABLE 10.9

INTERNATIONAL ORGANIZATIONS
CONTINGENT LIABILITIES AND COMMITMENTS

(in millions of dollars)

Contingent liabilitie&” Commitment&!
Future
Callable callable Lines Undisbursed Future paid-in
share share of loans and share
capital capital credit Total advances capital Total
NON-BUDGETARY SHARE CAPITAL
AND LOANS—
African DevelopmentBank. ...................... 662 662
Asian DevelopmentBank .. ...................... 2,386 388 2,774 @ g 8
Caribbean DevelopmentBank .................... 69 69
Inter-American DevelopmentBank . ............... 4,851 638 5,489 @12 12
International Bank for Reconsruction
and Development (World Bank). . ............... 7,197 7,197
Multilateral Investment Guarantee Agency . ......... 36 36
European Bank for Reconstruction
and Development. . ............ ..., 870 870 138 138
International Monetary Fund ..................... 226 226
Developing countries—Canada Account. .. ......... 230 230
Subtotal ......... ... 16,071 1,026 17,097 230 384 614
BUDGETARY LOANS AND ADVANCES—
African DevelopmentBank. . ..................... @0 70
Asian DevelopmentBank .. ...................... @29 129
Caribean Development Bank - Special. . ............ @12 12
Inter-American DevelopmentFund . ............... @4 4
International Development Association. ............ 195 195
International Fund for Agricultural Development. . ... L] 18
International Monetary Fund . .................... 210 210
Montreal Protocol Fund. . ........................ @3 13
Developing countries—Canada Account. . .......... 25 25
Subtotal ......... ... ... 676 676
Total . o 16,071 1,026 17,097 906 384 1,290

@ Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1998 (1$US = $1.4198 Cdn; 1SDR = $1.89670 Cdn

@ These amounts represent, in certain cases, notes payable to be issued in future years.

Note : Canada has agreed to lend the Enhanced Structural Adjustment Facility special drawing rights (SDR) 500 million of which SDR 381 milliordmes dredto
subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 79.3 million has been paid-in.

OTHER INFORMATION RELATED TO
THE FINANCIAL STATEMENTS 10.19
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INDEX
A

Accounting for expenditures, 3.8
Accounting for revenues, 3.2
Accounting policies,
net effect of changes, 1.8
summary of significant, 1.11
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES, 5
Accounts payable, 5.4
accruals and allowances, 1.9, 5.2
and accrued liabilities, 1.9, 5.2, 5.4
Accounts receivable, 1.9, 7.2, 7.6
ACCOUNTS RECEIVABLE,see Volume Il (Part 1), Section 4
Accounts receivable of consolidated Crown corporations, 7.6
Accumulated deficit, 1.9, 1.17, 3.15
beginning of year, 1.8, 3.2
end of year, 1.8, 3.2
Statement of, 2.4
Administered trust accounts, 6.30, 6.33
Advance account—Canadian Film Development Corporation,
6.35, 6.41
African Development Bank, 9.30, 9.31, 9.32
Aging of accounts receivable for non-tax revenues and revenues
netted against expenditures, 7.7
Agricultural Commodities Stabilization Accounts, 4.10, 4.13
Agricultural service centres, 9.36, 9.38
Alexander Graham Bell National Historic Site, 4.11, 4.15
Allowance for borrowings of Crown corporations, 5.13
Allowance for employee benefits, 1.9, 5.2, 5.12
Allowance for loan guarantees, 5.13
Allowance for loan guarantees and borrowings of Crown
corporations, 1.9, 5.2, 5.13
Allowance for pension adjustments, 6.2, 6.19, 6.25
Allowance for valuation, 1.9, 9.3, 9.47
Annuities agents’ pension account, 6.34, 6.39
Armed services—Estates, 6.30, 6.33
Army benevolent fund, 6.37, 6.46
Asian Development Bank, 5.5, 9.30, 9.31, 9.33
Assets, 1.9
Assets and liabilities, statement of, 1.9, 2.5
Atlantic Development Board carry-over projects, 9.35, 9.37
Atlantic Provinces Power Development Act, 9.35, 9.36, 9.37
Atomic Energy of Canada Limited regional seismic monitoring
station, 6.37, 6.45
Authorities available from previous yeasge Volume Il (Part 1),
Section 1
Authorities for the spending of proceeds from the disposal of
surplus Crown assetsee Volume Il (Part I), Section 1
Authorities granted by statutes other than Appropriation Acts,
see Volume Il (Part I), Section 1
Authorities granted in current year Appropriation Acsge
Volume Il (Part ), Section 1
Aviation gasoline and diesel fuel—Excise tax, 3.3

B

Bank of Canada, 9.6, 9.9

Benefit trust fund, 6.30, 6.33

Bonds for Canada Pension Plan, 1.9, 6.2, 6.11
Borrowings by agent enterprise Crown corporations, 9.18
Borrowings by consolidated agent Crown corporations, 4.8
Borrowings by enterprise Crown corporations, 9.19
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Borrowings expected to be repaid by these enterprise Crown
corporations, 5.13
Borrowings of agent enterprise Crown corporations, 5.13
Borrowings of consolidated Crown corporations, 5.4, 5.11
Budgetary transactions,
expenditures, 1.7, 2.2
revenues, 1.7, 2.2
Business Development Bank of Canada, 9.6

C

Canada bills, 6.2, 6.12

Canada Deposit Insurance Corporation, 9.6, 9.7

Canada Development Investment Corporation, 9.6, 9.9
Canada Hibernia Holding Corporation, 9.6, 9.9
Holdback—~Privatization, 6.29, 6.31

Canada Foundation account, 6.35, 6.42

Canada/Manitoba partnership agreement on municipal water
infrastructure for rural economic diversification, 6.34, 6.40

Canada Mortgage and Housing Corporation, 9.6, 9.7

Canada notes, 6.2, 6.13

Canada Pension Plan, 1.9, 1.21, 6.2, 6.26

Canada Pension Plan Account, 6.2, 6.27

Canada Pension Plan Account and the Canada Pension Plan
Investment Fund, 6.47

Canada Ports Corporation, 9.6, 9.10

Canada Post Corporation, 9.6, 9.10

Canada/Provinces Business Service Centre, 6.36, 6.44

Canada Savings Bonds, 1.9, 6.2, 6.10

Canadair holdbaclseeHoldback—Privatization

Canadian Centre for Occupational Health and Safety—
Donations, 4.11, 4.16

Canadian Commercial Bank, 9.39, 9.42

Canadian Commercial Bank and Northland Bank Holdback
Account, 4.11, 4.16

Canadian currency deposits, 7.3

Canadian Dairy Commission, 9.6, 9.10
account, 6.29, 6.31

Canadian Film Development Corporation—Advance account,
6.35, 6.41

Canadian Forces housing projects, 9.40, 9.46

Canadian Forces Superannuation Account, 6.19, 6.20, 6.21

Canadian producers of frozen groundfish, 9.39, 9.42

Canadian Sports Pool Corporation—Other outstanding
liabilities, 6.35, 6.42

Candidates’ and committees’ deposits—Election and
referendum, 6.30, 6.32

Capital leases, 10.11

Caribbean Development Bank, 5.5, 9.30, 9.31, 9.33

CASH AND ACCOUNTS RECEIVABLE, 7

Cash and accounts receivable, 1.9, 7.2

Cashin bank, 1.9, 7.2, 7.3
at beginning of year, 1.7, 2.2
at end of year, 1.7, 2.2, 2.7

Cash in hands of collectors and in transit, 7.4

Cashintransit, 1.9, 7.2, 7.4

Changes in accounting policies, 1.12
surplus or deficit (-), 1.8

China, 9.24

Civil service insurance fund, 6.34, 6.38
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Claudia de Hueck Bequest Account, 4.11, 4.15
Collaborative research projects, 6.35, 6.42
Commitments under capital lease arrangements, 10.11
in order of maturity, 10.12
Commodity Industry Development Fund—Province, 6.34, 6.40
Common school funds—Ontario and Quebec, 6.35, 6.41
Commonwealth War Graves Commission, 9.40, 9.47
Company stock option, 9.40, 9.45
Comprehensive development plan agreement, 9.35, 9.38
Confederation Bridge, 6.2, 6.28, 9.40, 9.46
CONSOLIDATED ACCOUNTS, 4
Consolidated Crown corporations, 4.3
other cash, 7.4
Consolidated specified purpose accounts, 4.10
Construction of multi-purpose exhibition buildings, 9.39, 9.41
CONSTRUCTION OR ACQUISITION OF LAND, BUILDINGS
AND WORKS, see Volume Il (Part Il), Section 6
CONSTRUCTION OR ACQUISITION OF MACHINERY
AND EQUIPMENT, see Volume Il (Part 1), Section 7
Continental geoscience division—Ontario Hydro, 6.37, 6.45
Contingent liabilities, 1.24, 10.15
of consolidated Crown corporations, 4.8
of enterprise Crown corporations, 9.20
Statement of, 10.16
Contractors’ security deposits, 6.30, 6.32
Contractual commitments, 1.23, 10.2
Schedule of minimum payments, 10.3
Corporation income tax, 1.8, 3.3, 3.5
Council for Yukon Indians (Elders), 9.39, 9.44
Crop Reinsurance Fund, 4.10, 4.13
Crops Sector Companion Program, 4.11, 4.15, 6.34, 6.40
Crown corporations, 1.22
Crown corporation expenditures, 1.8, 3.2, 3.12
Crown corporations’ surplus moneys, 6.29, 6.31
St Lawrence Seaway Authority, The, 6.29
Cultural industries, 9.39, 9.41
Cultural property, 9.39, 9.41
CURRENT ASSETSseeCASH AND ACCOUNTS
RECEIVABLE
CURRENT LIABILITIES, seeACCOUNTS PAYABLE,
ACCRUALS AND ALLOWANCES
Customs import duties, 1.8, 2.3, 3.3, 3.6

D

Dawson City Nursing Station—Father Judge Memorial,
4.11,4.16
Debt Servicing and Reduction Account, Statement of
transactions, 1.27
Deferred revenues, 5.4, 5.11
Deficit for the year, 1.8, 2.2, 3.2
Dependants’ pension
fund, 6.34, 6.39
plan, 6.63
Deposit accounts, 6.29
Deposit and trust accounts, 6.2, 6.29
Detailed statement of
expenditure transactions, 2.4
foreign exchange, unmatured debt and
cash transactions, 2.7
non-budgetary transactions, 2.6
revenue transactions, 2.3
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Details of other program expenditures of other ministrées
Volume Il (Part 1), Section 1

Details of other transfer paymentge Volume Il (Part I), Section 1

Details of respendable amounse related ministerial section in
Volume Il (Part I)

Developing countries—International development assistance,
9.24,9.27

Development of export trade, 9.24, 9.25, 9.39, 9.42

Domestic coinage, 3.3

Donations—Canadian Centre for Occupation Health and Safety,
4.11,4.16

Donations for research—Medical Research Council, 4.11, 4.16

Dyskinesia and torticollis research, 6.35, 6.42

E

Egypt-Canada Memorandum of Cooperation, 6.37, 6.46
Election and referendum—Candidates’ and committees’
deposits, 6.30, 6.32
Employment Insurance Account, 4.10, 4.13, 4.18
Employment insurance
premiums, 1.8, 2.3, 3.3, 3.5
warrants, 7.5
Endangered Species—Donations, 4.11, 4.15
Energy taxes, 1.8, 2.3, 3.3, 3.6
Enterprise Crown corporations, 1.9, 9.3, 9.5
Environmental liabilities, 1.25
Environmental Studies Research Fund,
Indian Affairs and Northern Development, 4.11, 4.16
Natural Resources, 4.11, 4.16
Estates—Armed services, 6.30, 6.33
Estates fund, 6.30, 6.33
Euro medium term-notes, 6.2, 6.14
European Bank for Reconstruction and Development,
5.5,9.30, 9.32
Exchange Fund Account, 8.4
Excise duties, 3.3
Excise tax
aviation gasoline and diesel fuel, 3.3
gasoline, 3.3
Excise taxes and duties, 1.8, 2.3, 3.3, 3.5
miscellaneous, 3.3
other, 1.8, 2.3, 3.3, 3.6
Expenditures, 1.8, 1.15, 3.2, 3.8
by source, 3.10
by standard object, 3.13
by type, total net, 3.9
under statutory authorities, 3.13, 3.14
Export Development Corporation, 9.6, 9.8
External expenditures by type, 3.8
External revenues by main classification, 3.3

F

Fair wages suspense account, 6.35, 6.43
Fairs and missions, 6.29, 6.31
Farm Credit Corporation, 9.6, 9.8
Federal Court special account, 6.36, 6.45
Federal/provincial agreement—Advance account, 6.36, 6.44
Federal/provincial cost-sharing agreements, 6.35, 6.42
Federal-provincial fiscal arrangements, 9.35, 9.36, 9.37
FEDERAL-PROVINCIAL SHARED-COST PROGRAMS,

see Volume Il (Part I1), Section 11
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Federal/provincial shared-cost project, 6.35, 6.43
Interprovincial Computerized Examination Management
System (ICEMS), 6.35, 6.43

Field British Columbia and Yukon Operations of the Northern
Canada Power Commission, 6.29, 6.31

50th Anniversary of the Canadian Citizenship Act Celebration,
4.11,4.15

Financial assistance to Canadians abroad, 6.35, 6.42

Financial assistance under budgetary appropriations to
consolidated Crown corporations, 4.9
enterprise Crown corporations, 9.21

Financial position of consolidated Crown corporations—Assets
and liabilities, 4.4

Financial position of enterprise Crown corporations—Assets and
liabilities, 9.14

FINANCIAL STATEMENTS OF DEPARTMENTAL
CORPORATIONSsee Volume Il (Part Il), Section 2

FINANCIAL STATEMENTS OF REVOLVING FUNDS see
Volume Il (Part 1), Section 1

FINANCIAL STATEMENTS OF THE GOVERNMENT OF
CANADA AND OPINIONS OF THE AUDITOR
GENERAL, 1

Fines—Indian Act, 6.36, 6.43

Fines for the Transportation of Dangerous Goods, 4.12, 4.17

First Nations in British Columbia, 9.39, 9.44

Fish Habitat Restoration Account, 4.11, 4.16

Fixed assets, purchases and operating leases, Transfer payment
agreements, 10.3

Flight Recorder Software Systems Account, 4.12, 4.17

Foreign claims fund, 6.35, 6.41

Foreign currency deposits, 7.3

FOREIGN EXCHANGE ACCOUNTS, 8

Foreign exchange accounts, 1.9, 1.22, 8.2

Foreign exchange transactions, 2.7
net requirement for, 1.7
net source from, 2.2

Foreign governments, 6.36, 6.45

Francophone Summits, 6.37, 6.45

Friends of Rideau Hall Account, 4.11, 4.16

Funds from non-governmental organizations, 6.35, 6.42

G

Gasoline—EXxcise tax, 3.3
General security deposits, 6.29, 6.31
Global Environment Facility, 9.31, 9.34
Gold reserves, 1.22
Goods and services tax, 1.8, 2.3, 3.3, 3.6
Government Annuities Account, 6.2, 6.28, 6.55
Government of the Yukon Territory, 9.37, 9.38
Government spending, 3.10
Guarantee deposits
Agriculture and Agri-food, 6.29, 6.31
Indian Affairs and Northern Development, 6.29, 6.31
oil and gas, 6.29, 6.31
reserve resources, 6.29, 6.31
National Revenue, 6.29, 6.32
Natural Resources—Oil and gas, 6.30, 6.32
Guarantees by the Government, 1.24
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H

Haddock fishermen, 9.39, 9.42

Halifax 1917 explosion pension account, 6.30, 6.32
Hamilton Harbour Commissioners, 9.40, 9.47

Health Insurance Supplementary Account, 4.10, 4.14
Hibernia Development Project, 9.40, 9.46

H.L. Holmes Fund, 4.11, 4.16
Holdback—~Privatization, 6.29, 6.31

Immigration guarantee fund, 6.29, 6.31
Imprest account cheques, 7.5
Imprest accounts, standing advances and authorized loans,
9.39,9.41
Income from securities in trust—Bankruptcy and Insolvency
Act, 6.36, 6.44
Income tax,
corporation, 1.8, 2.3, 3.3, 3.5
personal, 1.8, 2.3, 3.3, 3.5
revenues, other, 1.8, 2.3, 3.3, 3.5
Indian
agencies revenue trust bank accounts, 6.36, 6.43
band funds, 6.30, 6,32
capital accounts, 6.30, 6.32
revenue accounts, 6.30, 6.33
shares and certificates, 6.36, 6.43
compensation funds, 6.36, 6.43
economic development fund, 9.39, 9.44
estate accounts, 6.30, 6.33
housing assistance fund, 9.39, 9.44
moneys suspense account, 6.36, 6.43
savings accounts, 6.30, 6.33
special accounts, 6.36, 6.43
Inmates’ trust fund, 6.30, 6.33
Insurance accounts, 4.10, 4.14
Insurance and death benefit accounts, 6.34
Insurance companies—Interest on bonds, 6.37, 6.46
Insurance company liquidation, 6.34, 6.38
Insurance programs, 1.24
Insurance programs of agent enterprise Crown
corporations, 10.13
Summary of, 10.14
Inter-American Development Bank, 5.5, 9.30, 9.33
Interest
accrued, 5.12
due, 5.12
on bonds—Insurance companies, 6.37, 6.46
rates, unmatured debt, 6.15
Interest and matured debt, 1.9, 5.2, 5.12
INTEREST-BEARING DEBT, 6
Interest-bearing debt, 1.9, 6.2
International Bank for Reconstruction and Development, 9.31
(World Bank), 9.30, 9.32
International development assistance, 9.24, 9.27
International Development Association, 5.5, 9.31, 9.34
International Finance Corporation, 9.30, 9.32
International financial institutions, 5.5, 9.31, 9.34
International Monetary Fund
Enhanced Structural Adjustment Facility, 9.30, 9.33
notes payable, 8.2, 8.3
subscriptions, 8.2, 8.3
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International organizations, 1.9, 1.23, 9.3, 9.29, 9.30, 10.12, 10.19
commitment summary, 10.12
contingent liabilities and commitments, 10.19

International organizations and associations, 9.30, 9.34

International reserves held in the Exchange Fund Account,
8.2,8.3

Interport Loan Fund, 9.6, 9.10

Inuit loan fund, 9.39, 9.45

Investors’ Indemnity Account, 4.10, 4.14

J

Jamaica, 9.24
Jobs and economic restoration iniative, 6.36, 6.45
Joint and mixed enterprises, 9.3, 9.22
Joint research and development projects,
National Defence, 6.36, 6.45
Solicitor General, 6.37, 6.46
Judges Act, 6.20

L

Labour standards suspense account, 6.35, 6.43

Liabilities, 1.9,

LOANS, INVESTMENTS AND ADVANCES, 9

Loans, investments and advances, 1.9, 2.6, 9.3

Loans and accountable advances, 9.39

Loans to assist industry in the Cape Breton area, 9.40, 9.46

Loans to enterprises in Newfoundland and Labrador, 9.40, 9.46

Locally-engaged contributory pension account, 6.34, 6.39

Long-term accounts receivable for non-tax revenues and
revenues netted against expenditures, 7.7

Lower Churchill Development Corporation Limited, 9.22, 9.23

M

Mackenzie King trust account, 6.35, 6.41
Manufacturing, processing and service industries in Canada,
9.40, 9.45
Marconi Celebration Trust Fund, 4.11, 4.15
Market development incentive payments—Alberta, 6.37, 6.45
Marketable bonds, 6.2, 6.4
payable in Canadian currency, 1.9, 6.2, 6.4
payable in foreign currencies, 1.9, 6.2, 6.8
Matured debt, 5.12
Maturity and currency of borrowings by enterprise Crown
corporations, 9.19
Maturity of Government debt, 6.16
Medical Research Council—Donations for Research, 4.11, 4.16
Members of Parliament Retirement Compensation Arrangements
Account, 6.19, 6.20, 6.23
Members of Parliament Retiring Allowances Account,
6.19, 6.20, 6.22
Military purchases excess funds deposit, 6.37, 6.46
Ministerial expenditures by standard objestte Volume Il
(Part 1), Section 1
Ministerial expenditures by typsee Volume Il (Part 1),
Section 1

PUBLIC ACCOUNTS OF CANADA, 1997-98

M—Concluded

Ministerial revenues by main classificatiosee Volume I
(Part 1), Section 1
Ministry summary (of source and disposition of authorities),
see related ministerial section in Volume Il (Part 1)
Miscellaneous accountable advanc@89, 9.41
Miscellaneous accountable imprest and standing advances,
9.39,9.41
Miscellaneous federal/provincial projects, 6.35, 6.42
Miscellaneous non-tax revenues, 3.3
Miscellaneous paylist deductions, 5.4, 5.11
Miscellaneous projects deposits—
Canadian Heritage, 6.35, 6.41
Environment, 6.35, 6.41
Fisheries and Oceans, 6.35, 6.42
Natural Resources, 6.37, 6.45
Missions abroad, 9.39, 9.41
Moneys received after March 31 but applicable to the current
year, 7.4
Montreal Port Corporation, 9.6, 9.10
Mounted Police Foundation, 6.37, 6.46
Multilateral Investment Guarantee Agency, 5.5, 9.30, 9.32
Municipal Development and Loan Board, 9.35, 9.36, 9.37

N

National Accounts presentation, 2.8

National Archives of Canada—Donations, 4.11, 4.15

National Battlefields Commission—Trust Fund Account,
4.11,4.15

National governments including developing countries,
1.9,1.23,9.3,9.24

National Library—Special Operating Account, 4.11, 4.15

National Research Council of Canada—Trust Fund,
6.36, 6.44

National Round Table on the Environment and Economy—
Donations, 4.12, 4.17

National Sea Products Ltd, 9.22, 9.23

Native claimants, 9.39, 9.45

NATO, seeNorth Atlantic Treaty Organization

Natural Sciences and Engineering Research Council—
Trust Fund, 6.36, 6.45

Net gain on exchange, 3.3

Net Income Stabilization Account, 6.34, 6.40

Non-budgetary transactions, 1.7, 2.2

Non-government agencies, 6.37, 6.45

Non-lapsing authorities granted/repealed in the current year,
see Volume Il (Part 1), Section 1

Non-tax revenues, 1.8, 2.3, 3.2, 3.3, 3.7

Non-tax revenues and revenues netted against expenditures, 7.6

Nordion International Inc., 9.40, 9.46

North Atlantic Treaty Organization (NATO)
damage claims recoverable, 9.24, 9.28
infrastructure projects, 6.37, 6.45

North Portage Development Corporation, 9.22, 9.23

Notes payable to international organizations, 5.4, 5.5

Notes to the financial statements of the Government of
Canada, 1.11

NPM Nuclear Project Managers Canada Inc, 9.22, 9.23

Nuclear Liability Reinsurance Account, 4.10, 4.14

INDEX 11.5
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O

Observations by the Auditor General, 1.29

Opinion of the Auditor General on the financial statements
of the Government of Canada, 1.5

Other accounts payable and accrued liabilities, 5.4, 5.11

Other cash—Consolidated Crown corporations, 7.4

OTHER GOVERNMENT-WIDE INFORMATION see
Volume II (Part I1), Section 12

OTHER INFORMATION RELATED TO THE FINANCIAL
STATEMENTS, 10

Other information related to the financial statements, 10.2

Other level of Government, 2.4

Other loans, investments and advances, 1.9, 9.3, 9.39

OTHER MISCELLANEOUS INFORMATION see Volume I
(Part 1), Section 13

Other non-tax revenues, 1.8, 2.3, 3.3, 3.7

Other outstanding liabilities—Canadian Sports Pool Corporation,

6.35, 6.42
Other program expenditures, 1.8, 3.2, 3.12
Other receivables, 7.6
Other specified purpose accounts, 4.11, 4.14, 6.2, 6.34
Ottawa Civil Service Recreational Association, 9.39, 9.42
Outstanding cheques, 7.5
Outstanding cheques and warrants, 1.9, 7.2, 7.5

P

Pan American Health Organization (SIREVA), 6.35, 6.42

Parolees, 9.40, 9.47

PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA
PAYMENTS AND COURT AWARDS,see Volume Il (Part Il),
Section 10

PEI Fixed Link,seeConfederation Bridge

Pension accounts, 6.34

Pension and other accounts, 1.9, 2.6, 6.2, 6.17
other, 1.9

Personal income tax, 1.8, 3.3, 3.5

Personnel posted abroad, 9.39, 9.41

Petro-Canada, 9.22, 9.23

Petro-Canada Enterprises Inc—Shares, 6.36, 6.44

Petro-Canada Limited—Cash reserve, 6.29, 6.31, 6.35

Portfolio investments, 1.9

Preface to the financial statements of the Government of
Canada, 1.2

Prime Minister Awards, 4.11, 4.16

Prince Rupert Port Corporation, 9.6, 9.11

Privileges, licences and permits, 3.3

Proceeds from sales, 3.3

Proceeds from the disposal of surplus Crown assets, 3.3

PROFESSIONAL AND SPECIAL SERVICESge Volume I
(Part 1), Section 5

Program objective and activity descriptiage related ministerial
section in Volume Il (Part I)

Programs by activitysee related ministerial section in Volume Il
(Part 1)

Project deposits—Statistics Canada, 6.36, 6.45

Provincial and territorial governments, 1.9, 9.3, 9.35

Provincial and territorial tax collection agreements
account, 5.4, 5.6, 5.7

Provincial workers’ compensation boards, 9.39, 9.44
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PUBLIC DEBT CHARGES see Volume II (Part I1), Section 9
Public debt charges, 1.8, 3.2, 3.12

Public participation funding program, 6.35, 6.41

Public sector pensions, 1.9, 1.20, 6.2, 6.17, 6.19

Public Service death benefit account, 6.34, 6.39

Public Service Superannuation Account, 6.19, 6.20, 6.21

Q

Queen'’s Fellowship fund—Social Sciences and Humanities
Research Council, 6.36, 6.45

R

Radarsat, 6.36, 6.44
Recapitulation of external expenditures by standard obgest,
Volume Il (Part 1), Section 1
Recapitulation of external expenditures by typee Volume I
(Part 1), Section 1
Recapitulation of external revenues by main classificatie®,
Volume Il (Part 1), Section 1
Receiver General
current deposits, 7.3
special deposits, 7.3
Refunds of previous years’ expenditures, 3.3
Regional electrical interconnections, 9.36, 9.38
Regular forces death benefit account, 6.34, 6.38
Retirement Compensation Arrangements (RCA) Account,
6.19, 6.20, 6.24
Return on investments, 1.8, 2.3, 3.3, 3.7
Returned soldiers’ insurance fund, 6.34, 6.39
Revenuessee related ministerial section in Volume Il (Part 1)
Revenues, 1.8, 1.14, 3.2
by main classification, total net, 3.4
from all sources, 3.5
other income tax, 1.8, 3.3, 3.5
REVENUES, EXPENDITURES AND ACCUMULATED
DEFICIT, 3
Revenues, expenditures and accumulated deficit, 3.2
Revenues, expenses and other changes in equity of
consolidated Crown corporations, 4.6
enterprise Crown corporations, 9.16
Royal Canadian Mint, 9.6, 9.11
Royal Canadian Mounted Police
benefit trust fund, 6.30, 6.33
dependants’ pension fund, 6.34, 6.39
dependants’ pension plan, 6.63
Superannuation Account, 6.19, 6.20, 6.22

S

Saint John Harbour Bridge Authority, 9.40, 9.47

St Lawrence Seaway Authority, The, 6.29

Sales of seized assets, 6.35, 6.42

Schedule of minimum payments, 10.3

Scholastic awards, 6.30, 6.33

Securities held by the Canada Pension Plan Investment
Fund, 6.2, 6.26
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Securities in trust—Bankruptcy and Insolvency Act,
6.36, 6.44

Security for costs,
Supreme Court of Canada, 6.29, 6.32
Tax Court of Canada, 6.29, 6.32

Seized assets
Canadian funds, 6.37, 6.46
US funds, 6.37, 6.46

Seized property—Cash, 6.30, 6.32

Seized Property Proceeds Account, 4.12, 4.17

Seized Property Working Capital Account, 9.40, 9.46

Service fees, 3.3

Shared-cost agreements
conferences and training, 6.35, 6.41
NAFTA Secretariat, Canadian Section, 6.35, 6.42
research, 6.34, 6.37, 6.41, 6.45
tourism, 6.36, 6.44

Shared-cost/joint project agreements, 6.35, 6.41
research, 6.36, 6.44

Shared-cost projects
Canadian International Development Agency, 6.35, 6.42

International conferences, 6.35, 6.42

Foreign Affairs and International Trade, 6.35, 6.42
Industry, 6.36, 6.44
Natural Resources, 6.37, 6.45

Ship-Source Oil Pollution Fund, 4.10, 4.14

Social Sciences and Humanities Research Council—
Trust Fund, 6.36, 6.45

Société du parc industriel et portuaire Québec-Sud,
9.22,9.23

Source and disposition of authorities by type (voted
and statutory)see Volume Il (Part I), Section 1

Source and disposition of budgetary authorities by ministry,
see Volume Il (Part I), Section 1

Source and disposition of non-budgetary authorities by
ministry, see Volume Il (Part I), Section 1

Special areas and highways agreement,
Atlantic Canada Opportunities Agency, 9.35, 9.36, 9.37
Western Economic Diversification, 9.36, 9.38

Special drawing rights allocations, 8.2, 8.3

Special Operating Account—National Library, 4.11, 4.15

Specified purpose accounts,
other, 4.11, 4.14, 6.2, 6.34

Spending and borrowing authorities, 1.13

Sponsorship Agreement—Contributions, 6.37, 6.46

Statement of accumulated deficit, 2.4

Statement of accumulated deficit in terms of total
liabilities and total assets, 3.15

Statement of all borrowing transactions on behalf of
Her Majesty, 6.16

Statement of assets and liabilities, 1.9, 2.5

Statement of changes in financial position, 1.10

Statement of contingent liabilities, 10.16

Statement of responsibility, 1.4

Statement of revenues, expenditures and accumulated
deficit, 1.8

Statement of revenues and expendituses Volume Il
(Part 1), Section 1

Statement of transactions, 1.7

Statement of transactions of the Debt Servicing and
Reduction Account, 1.26
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Summary combined financial statements of enterprise
Crown corporations by segment, 9.13
Summary financial statements of
consolidated Crown corporations, 4.3
enterprise Crown corporations, 9.12
Summary of insurance programs of agent enterprise
Crown corporations, 10.14
Summary of significant accounting policies, 1.11
Summary of transactions in public sector pensions that
resulted in charges to expenditures, 6.20
Summary statement of transactions, 2.2
Superannuation accounts, 6.2, 6.19
SUPPLEMENTARY FINANCIAL INFORMATION, 2
Supplementary financial information, 2.2
Supplementary Fines Fish Account, 4.11, 4.16
SUPPLEMENTARY INFORMATION REQUIRED BY THE
FINANCIAL ADMINISTRATION ACT , see Volume Il
(Part 1), Section 3
Supplementary Retirement Benefits Account, 6.19, 6.20, 6.25
Surplus for the year, 1.8, 2.2, 3.2
Suspense accounts, 5.4, 5.11

T

Tax revenues, 1.8, 2.3, 3.2,3.3,3.5
Temporary deposits received from importers, 6.29, 6.32
Transactions in the Employment Insurance Account, 4.14
Transfer payment agreements, fixed assets, purchases and
operating leases, 10.3, 10.4
TRANSFER PAYMENTS see Volume Il (Part Il), Section 8
Transfer paymentsee related ministerial section in
Volume Il (Part I)
Transfer payments, 1.8, 3.2, 3.10
by province, certain, 3.11
Transportation and assistance loans, 9.39, 9.41
Treasury bills, 1.9, 6.2, 6.9
average yields at tender, 6.15
Treaty Land Entitlement (Saskatchewan) Fund, 6.36, 6.44
Trust accounts, 6.30
Trust fund
National Research Council of Canada, 6.36, 6.44
Natural Sciences and Engineering Research Council,
6.36, 6.45
Social Sciences and Humanities Research Council,
6.36, 6.45
Trustee Performance Securities, 6.29, 6.31

U

Unamortized commissions on Canada savings bonds, 5.12
Unamortized discounts and premiums on marketable bonds,
5.12
Unamortized discounts on
Canada bills, 5.12
Treasury bills, 5.12
Uncertainty due to the Year 2000 Issue, 1.25
Unclaimed dividends and undistributed assets
Bankruptcy and Insolvency Act, 6.36, 6.44
Canada Business Corporations Act, 6.36, 6.44
Winding-up Act, 6.36, 6.44
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United Kingdom, 9.24

United Kingdom Financial Agreement Act, 1946, 9.24
Unmatured debt, 1.9, 1.17, 6.2, 6.4

and other financial instruments, 1.17

as at March 31, from 1994 to 1998, with the average

rate of interest thereon, 6.15

payable in Canadian currency, 1.9, 6.2, 6.4

payable in foreign currencies, 1.9, 6.2, 6.8
Unmatured debt transactions, 2.7

net requirement from, 1.7

net source from, 1.7, 2.2

Vv

Vancouver Port Corporation, 9.6, 9.11

Veterans administration and welfare trust fund, 6.30, 6.33
Veterans insurance fund, 6.34, 6.39

Veterans’ Land Act Fund, 9.40, 9.47

w

War claims fund—World War I, 6.35, 6.41

Western Grain Stabilization Account, 4.10, 4.12

Winding-up Act—Unclaimed dividends and undistributed
assets, 6.36, 6.44

Winter capital projects fund, 9.35, 9.36, 9.37

World Health Organization, 6.35, 6.42

Y

Yukon Energy Corporation, 9.39, 9.45
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