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ROYAL COMMISSION STUDY
SECTION VI
FINANCIAL ASSETS

We need to know more about your family’s savings and their value at the present time. We are
interested in your family’s personal saving only, and not in anything to do with your business
interests.

CHEQUING ACCOUNTS

1.(a) Who in your family has a current or personal chequing account in a Canadian chartered bank?
(CHECK BELOW UNDER QUESTION 1(a) ) |

(b) And now could you tell us approximately what the balance is in these current or personal |
chequing accounts as of JUNE 30, 1962? And what were these balances six months ago —
that is, as of DECEMBER 31, 1961 and a year ago — DECEMBER 31, 1960?

TRY TO GET RESPONDENT TO GIVE ANSWERS TO THESE
QUESTIONS WITHOUT CHECKING ANY RECORDS AND RECORD

IN APPROPRIATE COLUMNS BELOW. HOWEVER, IF RESPONDENT
HAS NO IDEA OF THE ANSWER, THEN SUGGEST HE CHECKS ANY
RECORDS HE MAY HAVE. RECORD ANSWERS, AND CHECK IN THE
BOX HEADED ‘‘RECORDS’’.

Q. 1(a) Q. 1(b)
CURRENT OR
PERSONAL BALANCE BALANCE BALANCE
CHEQUING ACCOUNT ~ ,q op AS OF AS OF

Y_ES 10 JUNE 30/62 RECORDS DEC. 31/61 RECORDS DEC. 31/60 RECORDS
HEAD OF HOUSEHOLD O O s O s O s___ O
WIFE O O s$s— 30 s [ s [
OTHERS IN FAMILY 0 4O s—— J $s— O $s— [

2.(a) Have you or members of your family had balances in foreign banks on JUNE 30, 1962,
DECEMBER 31, 1961, or DECEMBER 31, 19607

CHECK WHICH BELOW, AND FOR EACH BALANCE HELD ASK
QUESTIONS 2(b) AND 2(c).

(b) What were the amounts held on these dates?
(c) What proportion was held in United States banks?

Q. 2(a) Q. 2(b) Q. 2(c)
PROPORTION
‘IN
BALANCE HELD YES _NO AMOUNT U.S. BANKS RECORDS
June 30,1962 [ ] [ $ % UJ

Dec. 31, 1961  []

[]

$ % ]
Dec.31,1960 [ [ $ % ]




CONSUMER SURVEY-
SAVINGS ACCOUNTS

3.(2) Who in the family has savings accounts in any of the following — federal banks, provincial
banks, post office savings banks, trust companies, credit unions, Alberta Treasury branches,
Caisses Populaires or any other savings accounts. (CHECK BELOW UNDER QUESTION 3(a).)

(b) In which of these organizations is this account? (CHECK BELOW UNDER QUESTION 3(b).)

(c) And what was the amount of each of these accounts as of JUNE 30, 1962? And what were these
balances six months ago — that is, as of DECEMBER 31, 1961 and a year ago, DECEMBER 31,
1960? (AGAIN, SUGGEST RESPONDENT CHECK RECORDS ONLY IF HE CANNOT ANSWER
WITHOUT THEM AND RECORD ANSWERS APPROPRIATELY)

159

Q. 3(a) Q. 3(b) Q. 3(c)
HAVE
SAVINGS BALANCE BALANCE BALANCE

ACCOUNTS TYPE OF AS OF : AS OF AS OF

Y_ES io ORGANIZATION JUNE 30/62 RECORDS .DEC. 31/61 RECORDS DEC, 31/60 RECORDS
HEAD OF
HOUSEHOLD [ [ 8 O s OO s_____ [
WIFE ] O $ 0 s— J s [
OTHERS IN
FAMILY ] O $ O s 1 s__ [

4.(a) Did you or members of your family have savings accounts in foreign banks or institutions on
JUNE 30, 1962, DECEMBER 31, 1961, or DECEMBER 31, 1960?

CHECK WHICH BELOW, AND FOR EACH BALANCE HELD ASK
QUESTIONS 4(b) AND 4(c).

(b) And what were the amounts held on these dates?
(c) What proportion was held in United States banks?

Q. 2(a Q. 2(b) Q. 2(c)
PROPORTION
IN
BALANCE HELD Y_ES &) AMOUNT U.8. BANKS RECORDS
June 30, 1962 O O $ % ]
Dec. 31, 1961 0O s % O
Dec. 31, 1960 1 s % O

5. About how many cheques did youwrite on your savings accounts during the past year? (CHECK
BELOW THE GROUP INTO WHICH THE NUMBER OF CHEQUES YOU WROTE WOULD FALL)

None
1-10
11 - 50
51 — 100
Over 100

poogd
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6.(a) Some people choose to make special arrangements for depositing money to a savings account
on a regular basis, such as through a Christmas Club, or some other special savings plan.
Are you now a member of any-plan of this kind for making regular increases to any of your
accounts? (DO NOT INCLUDE REGULAR DEPOSIT OF SALARY OR OTHER REGULAR
INCOME)

YES [ ] NO []

IF *“NO”, TO QUESTION 6(a), ASK QUESTION 6(b). IF ‘YES”,
TO QUESTION 6(a), GO TO QUESTION 7.

(b) Have you contributed to any such plan during the past five years — that is, since JUNE 1957?
(ENTER YEAR OR YEARS IN WHICH PARTICIPATED IN SUCH PLANS)

1962 [] 1959 [
1961 [ ] 1958 [
1960 [ 1957 [

7. How did you determine the choice of financial organizations (bank, trust company, credit union,
etc.) in which to open your savings account — that is, what were the reasons for your choice of
a particular financial organization?

8.(a) Who in the family owns shares in a credit union?

CHECK WHO BELOW AND WHERE SHARES HELD, ASK
QUESTION 8(b).

(b) What was the value of the shares held on JUNE 30, 1962, DECEMBER 31, 1961, and
DECEMBER 31, 1960.

Q. 8(b)
Q. 8(a) BALANCE BAL ANCE BALANCE
SHARES HELD AS OF AS OF AS OF
ES _N_O JUNE 30/62 RECORDS DEC. 31/61 RECORDS DEC. 31/60 RECORDS
HEADOFHOUSEHOLD (] (] $__ [ $__—_ [] s [
WIFE OO0 s— O s OO s O
OTHERS IN FAMILY o0 $s— O s s O

CANADA SAVINGS BONDS

9. Does anyone in your immediate family own Canada Savings Bonds?

YES [ NO [

IF ““YES"”, ASK QUESTION 10(a). IF *“NO*’, GO TO QUESTION 16.

10.(a) Who in your family owns these bonds? (CHECK BELOW)

FOR EACH PERSON WHO OWNS CANADA SAVINGS BONDS, ASK
QUESTION 10(b).
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(b) What was the financial value of these holdings at JUNE 30, 1962, DECEMBER 31, 1961,
DECEMBER 31, 1960? (LIST BELOW FOR EACH PERSON OWNING BONDS)

Q. 10(a) Q. 10(b)
OWN CANADA VALUE OF BONDS OWNED
SAVINGS BONDS YES NO JUNE 30/62 DEC. 31/61 DEC. 31/60
HEAD OF HOUSEHOLD [ | [] $ $ $
WIFE O O $ $ $
OTHERS O O $ $ $

11.  Are any of the members of your family enrolled in some plan for making regular purchases of
Canada Savings Bonds?

YES [] No [

12.(a) When was this most recent purchase made by a member of your household?
YEAR__ = MONTH
(b) What was the rate of interest on this issue when it was purchased?

%

(c) And is the rate of interest on this issue the same today?

YES [] NO []

IF MOST RECENT PURCHASE OF CANADA SAVINGS BONDS WAS
SINCE JUNE 1957, ASK QUESTION 13.

13.  How often during the past five years have you purchased Canada Savings Bonds? Would you say

you had purchased them regularly, occasionally, or just how would you describe your Canada
Savings Bonds purchases?

REGULARLY ]
OCCASIONALLY O
OTHER (SPECIFY)

14.  What do you intend to do with your Canada Savings Bonds? (PROBE)

15.(a) Do you intend to buy more Canada Savings Bonds in the future?

YES [ ] NO []

(b) Why do you say this? (PROBE)

161
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OTHER BONDS

READ THE FOLLOWING QUESTIONS, AND FOR EACH TYPE OF
BOND OWNED RECORD ANSWERS IN APPROPRIATE COLUMNS
IN CHART ON NEXT PAGE. IF NONE OF THESE BONDS
OWNED, GO TO QUESTION 20.

16.(a) Who in your family owns Govemnment of Canada marketable bonds or Treasury Bills, provincial
government bonds, municipal govemment bonds, corporate bonds, or bonds of foreign govemments
or enterprises?

(b) Which of these types of bonds was that?

(c) What is the face value of each holding?

(d) What was the last issue you bought?

(e) What was the yield on this last issue you bought?

(f) What was the source of the funds used to buy these bonds? (e.g. sale of assets, maturing '
securities, loan, cash, etc.)

(g) Do you expect to buy more bonds in the future?

(h) Why do you expect/not expect to buy more bonds in the future? What are your reasons for feeling
this way?

(i) Could you give me an estimate of the face value of your holdings of these bonds on DEC. 31,
1961 and on DEC. 31, 1960? (ENTER BELOW)

FACE VALUE
Dec. 31, 1961 $
Dec. 31, 1960 $
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17.(a) During the period JANUARY 1st, 1962 — JUNE 30th, 1962, wetre you a net buyer or net seller
of the following classes of bonds? That is, was the total value of the bonds you purchased
worth more than the total value of the bonds you sold?

NET BUYER NET SELLER NEITHER

GOVERNMENT OF CANADA (excluding
Savings Bonds but including

Treasury Bills) i ] O
PROVINCIAL O = O
MUNICIPAL O O U]
CORPORATE O 1 U
FOREIGN ! O U

(b) Why did you manage your bond investment programme in this way in this period? (PROBE)

18.(a) Now going back to the previous year, that is, JANUARY 1st — DECEMBER 3l1st, 1961, were you
a net buyer or a net seller of these bonds?

NET BUYER NET SELLER NEITHER

GOVERNMENT OF CANADA (excluding
Savings Bonds but including

Treasury Bills) ] U !
PROVINCIAL ] ] O
MUNICIPAL ] O ]
CORPORATE N ™ O
FOREIGN O O O

(b) And why did you manage your bond investment programme in this way, during 19617 (PROBE)

19.(a) Now, about 1960, were you a net buyer or net seller?

NET BUYER NET SELLER NEITHER

GOVERNMENT OF CANADA (excluding
Savings Bonds but including

Treasury Bills) dJ O ]
PROVINCIAL O O ]
MUNICIPAL ™ O ]
CORPORATE OJ | [l
FOREIGN ] ] ]

(b) And what were your reasons for following this plan in 1960? (PROBE)
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| ASK THIS QUESTION OF THOSE WHO ANSWERED “NONE” TO
QUESTION 16(a).

20.(a) Have you, since 1957, ‘‘seriously considered’’, to the point of discussing prices and yields with
a seller or dealer, buying any bonds other than Canada Savings Bonds and decided to postpone
the purchase?

YES [ NO []

FOR EACH BOND MENTIONED ASK QUESTIONS (b), (c) AND
(d) AND RECORD ANSWERS IN APPROPRIATE COLUMNS
BELOW, OTHERWISE GO TO QUESTION 21.

(b) What bonds?
(c) When was this decision not to buy made?
(d) Why was it made? (PROBE)

Q. 20(b) Q. 20(c) Q. 20(d)
WHEN
BONDS YEAR MONTH REASON FOR DECISION

MORTGAGE LOANS OR PERSONAL LOANS OUTSIDE FAMILY

21.(a) Who in the family has a mortgage loan, or personal loan owed to him by a party outside of the
family?

ASK QUESTIONS 21(b) — 21(f) AND FOR EACH LOAN RECORD
ANSWERS IN APPROPRIATE COLUMNS IN CHART BELOVW,
OTHERWISE GO TO QUESTION 21(8).

(b) What is the form of the loan — that is, is it a first mortgage, a second mortgage or a note?
(c) When was this loan made?
(d) And what was the original amount of the loan?

(e) Was it a vendor mortgage — that is, was it granted at the time you sold a piece of real estate
and made to the party to whom the property was sold?

(f) What is the outstanding amount owing as of JUNE 30, 1962, and what was the amount owing in
respect of similar loans as of DECEMBER 31, 1961, and of DECEMBER 31, 19607 '
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Q. 21(a) Q. 21(b) Q. 21(e) Q. 21(d) Q. 21(e) Q. 21(H

PERSON IN FAMILY WHEN LOANS ORIGINAL VENDOR AMOUNT OWING
WITH MORTGAGE OR FORM MADE AMOUNT MORTGAGE JUNE 30 DEC. 31 DEC, 31
OTHER LOAN OWED OF LOAN YEAR MONTH OF LOAN YES 1962 1961 1960
HEAD OF I: $ D $ $ $
HOUSEHOLD

$ $ $ $
WIFE OJ $ $ $ $

OTHERS IN
J

FAMILY

OO0 0dod

21.(g) Have you granted a mortgage loan any time in the past five years and subsequently sold this
mortgage?

YES [] No [

FOR EACH MORTGAGE GRANTED ASK QUESTIONS 21(k) AND
(i) AND RECORD ANSWERS BELOW.

(h) Was this a first or a second mortgage?

(i) Was this sold directly to a private individual or to a company which deals in mortgages?

Q. 21(g) Q. 21(h) Q. 21(1)
TYPE OF MORTGAGE SOLD TO
MORTGAGES GRANTED FIRST SECOND INDIVIDUAL COMPANY

1 O O ! O
2 O O OJ il

MUTUAL FUND, INVESTMENT TRUSTS, INVESTMENT CLUBS

22.(a) Does anyone in your household have shares in Mutual Funds, Investment Trusts or Investment
Clubs?

YES [ ] NO |

IF “YES’’, ASK QUESTIONS 22(b) — 22(f) OTHERWISE GO TO
QUESTION 23.

(b) Who in the family has shares in one of these? (LIST ON PAGE BELOW)
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FOR EACH INVESTMENT BY EACH FAMILY MEMBER ASK
QUESTIONS 22(c) — 22(f) AND RECORD IN APPROPRIATE
COLUMN ON PAGE BELOW.

(c) Which type of institution are these shares with — that is, with a Mutual Fund, Investment Trust,
or Investment Club?

(d) Are they quoted in the newspaper?
(e) What is the total market value of these shares?

(f) Have you been investing regularly in this way throughout the last five years — that is, since
JUNE 1957?

’ [F ““YES’’, TO QUESTION 22(f) ASK QUESTIONS 22(g), (h) AND
(i} IF ““NO”, TO QUESTION 22(f) ASK QUESTIONS 2Xj) AND (k).

If “Yes'', to Question 22(f), Ask:
() How often do you invest this way — that is, yearly, monthly or how?
(h) And how much do you invest this way, each year?

(i) What was the market value of your share holdings as of DECEMBER 31, 1961 and as of
DECEMBER 31, 19607

If “No'’, to Question 2Xf), Ask:
(j) And when did you begin to invest in this way?

(k) What were your reasons for choosing to invest in this way, when you did?
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PUBLICLY TRADED STOCK

23.(a) Does any of your family own stock which could be bought or sold by the general public?

YES [] NO []

IF ““YES”’, ASK QUESTIONS 23(b) — 23(h). IF ‘*‘NO”’, GO TO
QUESTION 32.

(b) What are the companies in which this stock is held? (LIST ON NEXT PAGE)

FOR EACH COMPANY IN WHICH STOCK IS HELD, ASK QUESTIONS
23(c) - 23(h) AND RECORD ANSWERS IN APPROPRIATE COLUMNS.

{c) Is this common or preferred stock?
If “Preferred’’, Ask Question 23(d):
(d) What is the dividend rate?

(e) How many shares do you hold in this company?

(f) How many of these have you acquired during the past five years — that is, since JUNE 1957?
Would it be all of them, most of them, half of them or how many?

(g) What is your best estimate of the price per share at this present time?

(MULTIPLY NO. OF SHARES, QUESTION 23(e), BY PRICE FER SHARE, QUESTION 23(g)
THIS WILL GIVE YOU TOTAL MARKET VALUE OF SHARES HELD IN EACH COMPANY.
THEN CHECK YOUR ANSWER WITH RESPONDENT BY ASKING QUESTION 23(h). .

(h) That would make the total market value of the shares in this company about $

. Does that
seem correct? (CORRECT IF NECESSARY)
SECTION VI PUBLICLY TRADED STOCK
IF “‘PRE-
FERRED?”
Q. 23(b) Q. 23(c) IN Q. 23(c), Q. 23(e) Q. 23(H) Q 23(8) Q. 23(h)
_ ESTI- '
AMOUNT MATED TOTAL
NUMBER ACQUIRED PRICE MARKET
CORPORATION IN TYPE OF SHARES DIVIDEND OF SHARES IN PAST PER VALUE OF
WHICH SHARES OWNED COMMON PREFERRED RATE OWNED 5 YEARS SHARE SHARES
(G D $
) — _ 8
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24. How have you financed your stock purchases during the past year? That is, was it by sale of
assets, by loan of some type, or by cash, or just how did you finance your stock purchases?

25.(a) Have you maintained an account with a broker during this past year?
YES [ ] NO []
1f ““Yes'’, Ask Question 25(b)
(b) Do you have a credit balance or a debit balance at present? And how much is this balance?
CREDIT $____ DEBIT $____ NEITHER {_|

26.(a) There are some people who have special arrangements for buying stock on a regular basis. Are
you now in a plan like this, either where you work, through a broker, fund, investment club or
other source which permits you to add to your present shates in a systematic way?

YES [ ] NoO []

IF ““YES”, ASK QUESTIONS 25(b) — 25(e), OTHERWISE GO TO
QUESTION 27.

(b) Which type of investor is this?

(c) How regularly do you ordinarily set aside money under this plan for buying stock — that is,
weekly, monthly, quarterly, etc.?

(d) What amount do you usually set aside?
5

(e) Have you been contributing to this plan throughout the past five years — that is, since
JUNE 19577
YES [ ] NO []

IF “NO”, ASK QUESTIONS 26(t) AND 26(g), OTHERWISE GO TO
QUESTION 27.

() When did you start?
YEAR MONTH

(@) What were your reasons for choosing this particular time to start investing in this way?

27.(a) Do you intend to purchase more stocks in the future?

YES [ ] NO (]

(b) Why? (PROBE)

28.(a) Have you been a net seller or a net buyer of stock from JANUARY 1962 — JUNE 30, 1962?

NET SELLER [ | NET BUYER [ | NEITHER [ ]
(b) Why did you decide to conduct your stock investment programme in this way in this period?
(PROBE)

29.(a) And in 1961 were you a net seller or a net buyer?
NET SELLER [ ] NET BUYER [ ] NEITHER [ ]
(b) What were your reasons for conducting your stock programme in this way during 1961? (PROBE)
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30.(a) Were you a net seller in 1960 or were you a net buyer?
NET SELLER [ NET BUYER [ ] NEITHER [ ]
(b) And why did you decide to conduct your stock programme in this way in this period? (PROBE)

31. Could you please give us an estimate of the market value of your holdings of publicly traded
stock at the following dates:

DECEMBER 31, 1961 $ DECEMBER 31, 1960 $

ASK QUESTION 32 OF RESPONDENTS WHO ANSWERED “‘NO*
TO QUESTION 23,

32.(a) Since 1957, have you ‘‘seriously considered’’, to the point of discussing a purchase with a seller
or dealer, buying stock, and decided to postpone purchase?

YES [ ] NO []

IF “YES”’, ASK QUESTIONS 32(b), (c) AND (d) AND RECORD
ANSWERS IN APPROPRIATE COLUMNS BELOW. IF ““NO** ASK
QUESTION 32(e).

(b) What stock was this?
(c) When was this decision made?

(d) Why did you make this decision to postpone purchase? (PROBE)

Q. 32(b) Q. 32(c) Q. 32(d)
WHEN
STOCK YEAR MONTH REASONS FOR POSTPONING PURCHASE

32.(e) Why have you never considéered buying stock?

LIFE INSURANCE

ASK THE FOLLOWING QUESTIONS AND FOR EACH POLICY
RECORD THE ANSWERS IN THE APPROPRIATE COLUMNS
ON THE CHART BELOW

33.(a) Who in the family is carrying life insurance bought through an insurance company (excluding
insurance plans with employer)?
(b) Which type of policy is this — that is, is it term, group, ordinary or straight life, or endowment?
If it is any other, could you specify?
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(¢) What is its approximate face value?
(d) What is its gross premium?

(e) When was the date of purchase?

Q. 33(a) Q. 33(b) Q. 33(c) Q. 33(d) Q. 33¢e)

TYPE OF APPROXIMATE GROSS PURCHASE DATE

PERSON INSURED POLICIES FACE VALUE PREMIUM YEAR MONTH
HEAD OF HOUSEHOLD [ | $ $
$ $
WIFE ] $- $
$ $
OTHERS IN FAMILY [ ] $ $

5_ 5.

34.(a) Have you made any significant changes in your insurance programme during the last five years —
that is, since JUNE 1957?

YES [ ] No ]
If ““Yes'’, Ask:
(b) When did you make this significant change in your insurance programme?
YEAR_ - MONTH
(c) And could you tell me why you made this change at this particular time?

35. Could you give me an estimate of the total face value of your family’s life insurance as of
DECEMBER 31, 1961 and DECEMBER 31, 1960?

DECEMBER 31, 1961 $___ DECEMBER 31, 1960 $

36.(a) Are you covered by any of these insurance plans? (READ LIST AND CHECK WHICH BELOW).

FOR EACH PLAN CHECKED, ASK QUESTION 36.(b)

(b) What is the approximate face value?

Q. 36(a) Q. 36(b)
TYPE OF PLAN FACE VALUE
THROUGH EMPLOYMENT OJ $
TRADE UNION O $
- FRATERNAL BENEFIT SOCIETY O $

OTHER (SPECIFY) il $
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ANNUITIES OR YOLUNTARY RETIREMENT PLAN

ASK THE FOLLOWING QUESTIONS AND FOR EACH ANNUITY OR
VOLUNTARY RETIREMENT PLAN, RECORD ANSWER IN
APPROPRIATE COLUMN IN CHART ON PAGE BELOW.

37.(a) Who in your family is paying into an annuity or voluntary retirement plan?
(b) When was this purchased?
(c) What were the reasons that prompted you to purchase this annuity or retirement plan when you did?
(d) And do you hold a paid-up annuity?
If “Yes'’, Ask:

(e) What is the income from this paid-up annuity?
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PENSION PLAN PURCHASED THROUGH EMPLOYMENT

ASK QUESTIONS 38(a) — 38(f) AND RECORD ANSWERS FOR EACH PLAN
IN APPROPRIATE COLUMNS IN CHART BELOW.

.(a) Who in your family contributes to a pension plan through employment?

(b) When did you join this pension plan?
(c) Would you have the right to withdraw any money out of the plan if you were to leave your job now?
If “Yes'', Ask:

(d) Would the amount you withdraw be as much as your own contribution, or would it be more, or
less? And what amount would this be that you could withdraw now?

(e) Are you receiving income from such a plan now?

If'Yes'', Ask:

(f) What is the amount of this income?

Do you have any other special arrangement with your employer, such as any of the following:
PROFIT SHARING PLANS ]
DEFERRED INCOME PAYMENTS | |
OTHER PLAN (SPECIFY) ]
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TRUST OR ESTATES

40.(a) Does anyone in the immediate family have an.interest in a trust?

YES [ ] NO []

| IF “NO”’, GO TO SECTION VII, OTHERWISE ASK QUESTIONS
40(b) ETC.

(b) Was this a trust arrangement set up by you, or were you a beneficiary?
SET UP FOR OURSELVES [ | BENEFICIARY [ ]

41.(a) Is the trust managed by a trust company?
YES [ ] NO []
If “Yes'', Ask:

(b) Does the trust company have: (READ LIST AND CHECK CORRECT ANSWER)
SOLE RESPONSIBILITY FOR MAKING INVESTMENT DECISIONS [__—l '

OR SHARE RESPONSIBILITY FOR INVESTMENT DECISION WITH
YOU OR OTHER PARTIES TO THE TRUST AGREEMENT D

OR NO RESPONSIBILITY FOR MAKING INVESTMENT DECISIONS D

42.(a) In the instrument creating the trust — that is, the trust deed, — are there restrictions placed upon
the types of investments the trustees may make?

YES ] NO ]
1f “Yes'", Ask:

(b) What restrictions are these?

43.  Some people receive a certain amount of income from a trust each year, but do not have any right
to the value of the trust itself. Other people may not receive income but are entitled at some time
to a share of the assets held by the trust. Then there are others with a right to both income and
assets. Into which of these categories do your trust arrangements fall:

INCOME ONLY 3
ASSETSONLY ]
INCOME AND ASSETS [ |
OTHER (SPECIFY) . []

IF ““‘INCOME ONLY”’, GO TO SECTION VII, OTHERWISE ASK
QUESTIONS 44(a) — 44(e) AND FOR EACH TRUST INTEREST
RECORD ANSWERS IN CHART BELOW.

44.(a) Who in the family has the interest in this trust?
(b) What do you estimate the face value of this interest to be?
(c) When did this tnist arrangement begin?

(d) How are the assets of the trust invested? Are they in Govemnment Bonds, other bonds, publicly
traded stock, shares in private company, real estate, mortgages or any investments?

(e) Approximately what proportion of the total assets of the trust does each investment account for?
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TRUST ASSETS

Q. 44(a) Q. 44(b) Q. 44(c) Q. 44(d) Q. 44(e)
FACE VALUE WHEN TRUST ARRANGE- PROPORTION OF
WHO IN FAMILY HAS OF INTEREST MENT BEGAN HOW ASSETS OF TOTAL ASSETS
INTEREST IN TRUST IN TRUSTS YEAR MONTH TRUST INVESTED INVESTED IN

100%

b

%

HEAD OF HOUSEHOLD [ ]

%

%

WIFE 1] $ %

%

%

%

OTHERS IN FAMILY L] ¢ %

%

%

%

ROYAL COMMISSION STUDY

SECTION VII
GENERAL

1. The people we have talked to have given us many different reasons for saving or for trying to
save. Could you tell us about your own reasons for saving? That is, what are the sort of things
you would have in mind to accomplish some day, through saving? (PROBE)

2.(a) (HAND RESPONDENT CARD) I am going to read you a list of features which people look for in
investments. As I read each feature would you tell me which one of the statements on the card
best suits your feelings about that feature?

CHECK IN APPROPRIATE COLUMN ON NEXT PAGE. THEN FOR
EACH FEATURE RESPONDENT CONSIDERS IMPORTANT OR
VERY IMPORTANT, ASK QUESTION 2(b).

(b) You mention that (FEATURE) is important in your investment decisions. Which type of
investments would you say best meet this requirement?
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ASK QUESTION 2X(c) FOR EACH FEATURE IN WHICH ‘‘COMMON
STOCK” MENTIONED.

(c) Can you give me an example of a particular issue of common stock that you feel meets this

requirement?
IF ‘“VERY IMPORTANT” IF STOCK
OR *‘IMPORTANT’' IN MENTIONED
Q. 2(a) _INQ. 2(b)
Q. 2(a) Q. 2(b) Q. 2(c)
NO LITTLE VERY
IMPOR- IMPOR- IMPOR- IMPOR-
FEATURE OF INVESTMENT TANCE TANCE TANT TANT  TYPES OF INVESTMENTS _TYPE OF STOCK

Safety of Principal

[
0
]
[

Maximum Current
Return

Safe, Assured Return

Capital Gains

Ready Availability

or Marketability

Hedge against

Inflation

Familiarity with Company
operation and personnel

Some degree of policy
control on investment

Tax Treatment of
Income

O M 0Oo0o00gddad
O O 0Oo0o0ooogd
O O 0O00d4ddad
O 0O o0oogdoad

_Anything else (specify)

d 0 ] O

3.(a) We have discussed your holdings of financiel assets and real estate in considerable detail, in
this questionnaire. Thinking of your assets now in the following broad groupings (HAND
RESPONDENT CARD), have there been times in the period since the beginning of 1957 when
you have decided to make major changes in the composition of your assets?

YES [] No [

IF “‘YES”, ASK QUESTIONS 3(b), (c) AND (d) AND RECORD
ANSWERS IN APPROPRIATE COLUMNS BELOW. IF **NO”’,
GO TO QUESTION 4.

(b) When were these major shifts made?
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(c) What was the character of each of these shifts?
(d) And could you tell me why you made each of these changes in the composition of your assets?

Q. 3(b) Q. 3(c) Q. 3(d)
WHEN
YEAR MONTH CHARACTER REASONS

4.(a) Now about the future, are you contemplating making any such major shifts in the composition of
your assets, in the balance of this year or next year?

YES [ ] NO [

IF ““YES”’, ASK QUESTIONS 4(b), (c) AND (d) AND RECORD
ANSWERS IN APPROPRIATE COLUMNS BELOW.IF "“NO”,
GO TO QUESTION 5.

(b) When do you think you may make such shifts?
(c) What is the character of the shifts you are contemplating?

(d) Why are you contemplating these shifts?

Q. 4(b) Q. 4(c) Q. 4(d)
WHEN
YEAR MONTH CHARACTER REASONS

5.(a) Thinking now of your financial assets as domestic assets and foreign assets, have there been
times in the period since the beginning of 1957 when you have decided to make a major change
in the proportion of foreign assets to domestic assets in your portfolio?

YES ] NO [] NO FOREIGN ASSETS [
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IF ““YES’’, ASK QUESTIONS 5(b), (c) AND (d) AND RECORD
ANSWERS IN APPROPRIATE COLUMNS BELOW. IF “NO”’,
GO TO QUESTION 6. IF “NO FOREIGN ASSETS”’, GO TO
QUESTION 7.

(b) When were these major shifts made?

{c) And what was the character of each of these shifts?
(d) Why was each of these shifts made?

Q. 5(b) Q. 5(c) Q. 5(d)
WHEN
YEAR MONTH CHARACTER REASONS

6.(a) Now do you contemplate making any such major shifts in the composition of your financial
assets, in the balance of this year or next year?

YES ] NO []

IF ‘“YES”’, ASK QUESTIONS 6(b), (c) AND (d) AND RECORD
ANSWERS IN APPROPRIATE COLUMN BELOW. IF ‘“NO”’
GO TO QUESTION 7.

(b) When do you think you may make such shifts?
(c) What is the character of the shifts you are contemplating?
(d) Why are you contemplating these shifts?

Q. 6(b) Q. 6(c) Q. 6(d)
WHEN
YEAR MONTH CHARACTER REASON

We have asked you whether tax treatment of investment incomes has been an important factor

181

in your investment decisions. We would like now to ask you whether there are any other features

of the law, respecting income tax, inheritance tax or gift tax, that have influenced your
decisions as to the types of assets you should acquire, or as to the arrangements you have
made for holding these assets? (PROBE)



APPENDIX B

BALANCE SHEET, INCOME AND
OPERATING DATA FOR
SELECTED CANADIAN FIRMS

from the study "CORPORATE FINANCE"”

by G.D. Sutton



185

CORPORATE STATISTICS

T °1qBL ‘(w) 930u3o0} 935 (8)

98E‘ST | 6SL'PT | GE9'ET | 028'2T | SO06'TT | ¥2¥y'O1 28¢'6 6LL'S 8ST'8 | £€9°L L18'8 80T'9 Lps's | 962'S 45 4 *[eNdE) pus SAPTIAElT [BI0L

Los'eT | 968‘cT | sor‘zr | e8z‘r1 | wiz‘or | €116 1628 659°L 120°L | 01§°9 826°S SEP'S 1248 0L9'y $O1 ‘4 1e31de) rejol
618°S 69¥'S SST'S 618 198y T9L'E 1S€°€ €L6°T 9€9°T | BEPT 691°C TL8T €591 S9P‘1 8811 snpdmg powed
$86°C 868°T 009°T oLy'z e 620°C SP8T vLL'Y 9€9°'1 0951 001 LZE'T 06Z°1 0Lz1 STZT vowwod
169 z19 LLS 09§ S6¥ 8% SS¥ 8st 60¥ 0o s8¢ 15€ SEE +8z 1z 14mg [e3rded
(<4 Tv S€ ze 81 9t 91 91 ST ST ST sz ST ST 8z ~ dupedppied

15 €9 8s 6% oS 14 - 1 1 1 4 LT 8z ST 91 °IqRsvau)

S8y [ 422 1L 1494 iy z9¢ 81¥ 247 80¥ o1y (3 zov T6¢ LLE LEE wBreng

085 175 ¥95 €V5 0vs €IS SEV (33 SEV £33 oFb SS¥ Sh [X33 18¢ possjeId
81 E44 134 243 €L o 9 9 € € € € € 14 z Is9sa3u] Huoury
¥sT 443 €z1 Ly1 o1 SOt zel 131 9s1 zot 144 - - - - S1qreauo)

144 18¢ LeE S1E 1474 L0Z S1Z 444 +81 9S1 1343 b1 107 151 Lo1 890N

860°1 S9T1°1 981°1 0.6 0S8 oLL 799 8S§ 108 LvE LEE €92 S0§ 16% £9¢ mueqaq

0191 $0S‘Y 8zY'1 0Se‘T 9zzZ1 0611 9611 z60°1 190°1 990°1 yZo'1 610'T' | z69 6L5 8LS spuog 08v33I0R

BLT'E 661°¢ ¥Z0°E T8LT €8%°C T S0T'T T107C 7061 TLIT £ES'T [X3 541 L6ET 1221 Y01 aea
8TY'EL | 908‘zT [ €10ZT | S61‘rT | ®BI‘OT | 1€0°6 607°8 LLS'L €069 | BEP'9 SS8°S 8SE‘S LbO'S €65y 0£0‘y ~ 91088y 9[qrBun] 19N
6.871 79871 €ES°T TES°1 TE9T 1€ S80°1 oTr1 LET°T (248 688 129 €TL LZ9 TSP B8ORIIIQUY] JusLm) [ei0L
44 061 681 L81 00z SLT 0S1 w1 bt 328 (24! L6 801 16 +9 WMDY 19430
Ly 9s¥ £€€ SEe Loy £8€ 967 10€ 1€ zo¥ 08z Tz LTT 661 621 eng sexe],
Tv6 9z6 908 oLL LE8 69 9es 81§ 0zs L8¥ 06€ 1z¢ 9s¢ SOE 6€T * o1queg o/V
95T LLe z61 (14 181 €01 [ 6%1 L6 8L 1 1% ST 1€ 61 suvoT YUBH
49 €1 44 6 9 [4 8 s € 6 H 1 9 T - oIqedkng s930N

eORIIIgYIT

98CET | GL'ST | GED'EL | 02821 | S0G'TT | PZv O | 2886 6LL'S sCI's | €e9'L L18'9 801°9 L¥8'S | 962'% T 1288V [wi0l

1] 16 6 +6 98 4] 68 z8 8L Tl €L oL LL LL [23 1a% T
SOE'ST | 899'P1 | OVS'ET | LZL'TU | 618'IT | Z¥E‘Ol v67°6 £69'8 080°8 195°L oL 6209 69L'S | oze's 180 #30u89 a[qyiue] [mI0],
8y os 143 37 S€ L1 61 44 oz 81 81 LY A o1 L 81988y 104310
8ET‘6 Ly9°8 L80°8 6£S°L 9Eb'9 1€5°S £60°S 19'y 161 | €89 L1T'e £86°C £LL'T ¥SS‘C yTE'T pax1d 19N
£50°9 L6S'S 6£0°S 0s9't 6LT'Y 189'¢ L9t 6ET‘E 018z | 065°C 4 LLL'T S£0°T 708t §99°p | st 5 /g wopeldep R uoRwIOeIdeq
99T°ST | vPT'PT | 9TI'EY | 061'TT | 9IL'O1 | BIZ'6 198 08LL 100°L TLe'9 0z9°'s 091°s 808'¢ | LSE'V 886¢ paxtd seo
z6L 9EL ozL 1Z9 169 £69 S¥9 129 ves 9zs 11§ €18 88y 61§ S1§ seessenasraseneas ' 8OVIBIPYSQUS UY JWOWISAAU]
8TT'S VET'S 9697 (I3 1S9y T0T'% IEST TIF°E SEE'E | vee't 866C 915°C 96T 91T SE9°T juazmy w0l
€ - - 1 € z € z - € ST 9 9 4% oY 89XB], IGBPUNS Y
821 611 901 96 SOt €L 6L s9 59 9§ €V 8¢ 8¢ LT Lt sosuadxy pred-eiq
9IS‘T (134 00€‘T 17444 L1z SZ8‘1 869°1 ozLl L89°T LES'T §9T°1 z911 9911 +€6 86§ £303804U]
PIST 6SH°T 7921 T61°1 [TAN 186 808 zSL STL 189 19 [ 427 19 00t 062 o1qeAfed9y /v
LLY z6L €19 89§ €SL z6L 8SS 143 9z§ LL9 §59 €LY 6S¥ €8¢ L1y 83 AU SqeIoNIER
68¢ ey 38 80p YLy £27 16€ (123 1433 18€ 60% SHE 9€E 0S€ YL ysed

81088y

0961 6561 8561 LS61 9§61 SS6T ¥S61 €561 z561 1561 0§61 6961 861 LY6T 9v61

(srerjop jo SUOTITIN)
0961 — 9¥61
@ Suayg 33187 69
VIVA LIJHS IONVIVE ddLOa13ds
1378vV.L

g XIAN3ddV




186

ROYAL COMMISSION ON BANKING AND FINANCE

*SORITIQEY] IUALNI jO oJdR[NW B $8 SIUIULSIAUT 9]qBIIRBW PUB ysuD (p)

‘SPUSPTATP Pasia)eid a0ta) snid 3sesoiut 1qeq (2)

“@woout 0} 2RIy Ysud-UOU JARO puw UoTieOeidep ‘sBuTume peureley (q)
*$961 ‘WUl 8,udend) ‘yderBoswym ‘,e0uNUT 93B10dI0D,, ‘Apnmis 8,UONNS ‘TD JO Al

193deyD 898 *S[INOP 13YLNy JoJ *sTeI0} AnSnpuy o Jo 40P 03 [enbe sense Bupaey (s1N)oejnUBE ¢ PUB ‘919[1EI8s § ‘sotuUBd o 9 ‘seyued! TOTW § ‘8ONNIVIN Z1) sojuedwod oBse] p 12119nd 69 (=)
z8'8 €48 1§ 19'6 9111 or'It 086 £€'6 1€°01 [14 6¥°€1 §0°Z1 621 §8°11 0s'8 % Lymba uo wmey
LS'8 6¥°8 8z°L 8Z°6 14°01 8801 L6 €0°6 11°01 z6'11 9Tl oe'11 €TEL 8601 80'8 % Lmby uo wmey
T6E 8°6€ S'8¢ L9g ¥'6€ . S'6E €0t 8Lt 1°6% 14018 98¢ 8°'SE ¥be 9'0¥ Ly 1goid jo % s XVL

1th (44 9zh LTh STy €1t yov 8'8¢ S°LE S LE 9°9¢ vE €°Z€ y1e 0°6Z ding powswyg

122 [ 44 s1Z 612 9Tz £ [ A4 1°'€2 [ 02 9€T [ 24 T'sT TLe 962 o}

z's Ly 8y 0's 8¥ €S §'S 09 8's 19 s'9 §'9 s'9 19 99 snjdmg Teide)

€y St Ly 8t €S LS z's L's z9 L9 tL +8 L'8 1°6 €6 Lk S ¢

11 11 01 ot 90 §0 10 10 $0°0 $0°'0 500 900 900 $0‘0 00 18010301 QpouTR

44 8'vT v°sz 9vT (A 44 6°%T 9°9z €92 [ATA4 L'ST 6°'ST €97 €LT z°9Z §'ST 19eq
% NOLLVZI'IV1IdVD
LS 99° L9* +9° SL* £6° L8° 8L° LA v6* ozt Tzl or°1 L1t £5°1 (P) oney slessy pmbyy
01 8¢ 01 1t z'1 z i1 | &4 1 €1 1 €1 €1 z1 1 *1q9q o3 Teifde) Buppon
8T 8T 1'€ 0°¢ 6°7 1€ €€ 0t 6T 0t vE 8t S (&3 9°€ oRey BupHos
6¥E‘e TLE'E €91°¢ £66°C 920°E 06L4°T 5T 062°'T 861°7 112°C 601°C S¥8‘1 vLL'T 605°T ¥81°1 Te31deD Buppom

| &4 [\h 4 6t ot (54 o'y Lt 8%t Lt 6t 8°t 8t 9t 8°€ 8¢ 19eq jo srdninw
sE 8}088Y D—Emugk. ION

e 48 €1 4% 91* 91* sT* 91* L 61° i 91° 91° sT* €1 siseoy o1qrBue ],

€11 o1t L3114 611 8°El €1 9°11 0t 1°€1 9'¥1 811 6°6 9°01 €01 b'L saBreyd poxyd

8'St [ (A4 peLt 81z 80z (&1 9€Z L€ 68T T°sT 00z |- lez 812 61 1994030 3q0Qq
Jo 0—&4-35 99 9WODTY [8jO]
S61 681 91 491 LET Lz 611 901 €01 96 66 56 68 8L 8L ®) w pexid
L10°1 856 65L 628 8 61L [3:14 0€S 88y (431 L8Y zor 1434 1443 0T (Q) poureiay mord ysed
86¢ 1LE LET 6E€ Sob 9S¢€ ST 961 z61 S9T 08Z 1T 9LT 881 76 Twey peueiay
1+t (344 88¢ 91¥ L6E 098¢ 60€ 062 162 L82 £ST 112 €61 0L1 144 D uo 8puIplAIQ
6¢8 ¥8L 9z9 SSL zo8 STL ¥SS [:1 £8b 1419 €£S 8Ly 69% 8S¢ Lre D 30] 19N
:14 9z 144 1 £ ST €2 [£4 144 €T 124 9z ¥z ¥Z ¢4 oz PUIPIATQ PoIe)oIg
6 6 o1 [1}¢ H z - - - - 1 - - - 1. 03Ul A3pourN
§9S 1bs 1444 414 1¥§ ¥8+ 06€ 89% 68% 9ts £6€ £ST (11 65T (73} ELA A 1
44201 19€°1 890°T 1521 €LE°T [£-4a¢ 996 LL6 566 E11°1 £16 $0L 1SL L£9 (144 xwl 9:030q Ioid
619 L8§ zzs 06t LEY €9€ 6€€ vEE 96T LyT L0T +81 9ST ¥el (431 039 ‘vopimoasdeg
6€1 9€T 1zt +01 L8 o8 SL 8s LS 14 9t Ly [44 LE 6€ 18040397 o
8617 +80°C o1t SY8°1 168°1 899‘1 08E‘T 69E°1 LYE'L 80P°T 991°1 LE6 6¥6 808 9LS eI L
€01 L8 801 L6 s8 9% S9 09 *9 65 8§ €9 15 9% ELl¢le]
186°1 $29'1 LEL'T 108°1 €8$°1 YOE‘T +0€°1 8821 SHE‘T LO1°1 648 988 LSL 0£S 1 Bonwiedo

0961 6561 8561 LS61 9561 SS61 $S61 €561 zs61 1561 0S61 6¥61 8b61 Ly61 9¥61
(s18170p JO BUOTIITIY)
096T — 9¥61
@swi g asre 69
VivVd DNILVE3Ad0 GNV JWOONI ddLOITIS

o 31gv.l g XIONdddV




187

‘Al 2198, “(®) 93013003 235 (e

m\w 020°T6T | LOS'TST | OTS'ILY | YLI'LOT | EVO'VOT | 888°0KT | H02'LPT | SLC°0%T | TIS'PET | OTS'6ZT | POS'LIT | S0€'L0T | £15°001 699'86 | 6SP'LB o repde) pue SapTIqEr] [er0l
n POS'OPT | 8vL'6ET | TLO'9ET | $IS'ICT | S9E‘STI | €Lb'TTl 9TT'OIT | ¥H6°L0T | IB9'E0T | 1S0°00T | LIE‘'VE TrT68 |14 44 61S°LL 8L8'L9 T°Ide]) [#30],
[72]
n T95°T8 $09'8L | S8T'¥L 6569 9L0°99 100°19 82L°TS | vT6'1S 6708t | 889'bH vi8‘ody 990°8¢ 08¢ S61°LT vSL'TT snjdmg pavsey
P L10°ST vig'vT | 950°92 TLL'9T 6TS°ST 9£9°'ST LyS'LT SS6'€T 9ss'ez | 8it'eT TLE'IT 180°zZZ €96'1Z 66602 8T1‘0C o]
| o] 8L8Y e’y LS8y £8Y'Y | Lo¥‘Y TLL'Y 11484 »68°c 8S6°€ Sv6'e 10y 88L'Y Yoz'y S8Tv 996°c snjdmg re3ded
0 4
m b1 S¥o's 986°L 966°L 966°L 9T9°L 9L9°L 9LLL 9L9'L LL9°L 189°L TSPl yS¥iL S61°L L0T°L Bunedoreq
= .000°T - - - - - - |ose ss8 - - - - - - o1qRa480D
m €26°¢ 810 ~STT'S 089‘s L60°9 09S°‘L $00°'L 1559 £89'S 86€‘9 1¥s'9 8199 YOE‘L £vbiL osv°L 1yBrens
0 69071 TeErTt j3E 451 9L9'ET €60°r1 98I°S1 0891 LLT'ST Y1z SLO'PT [44 431 0L0'b1 8SL Y1 8E€9'b1 L59'v1 pausjaig
a, .
4 98 1441 sTe LEE rse L9¢ 1544 oLy £9¢ 209 StS LOS 1244 98¢ 601 183393uU1 bﬁuﬁ!
m - - - - - 8ssS 89 0L1’1 009°T 009 - - - - - qeQ nSﬂ.—o»c.oO
183 44 8E8‘T €9LT 4444 TIr'e 1Z2°e LSE'T €9¢°1 1181 181°C 616°T 90+ TSLT L1o'e €191 8OJON
L61°6 609‘8 06°L z99‘9 €EL'S £ET'E 00L'E 00¢ 00t 00t 00§ 004 006 006 000°1 887 q°q
+0S‘8 S16'9 S$9°L Lyv's £00°‘6 666’8 996’6 1696 8496 TITO1 £8€°01 $29°'9 9E¥‘9 6L1'9 158° puog #8uBuoK
TITTZ | TOE'8L | BEE'LL | TSC'LT | BVE'LT | LI0'9T | SOL'ST | ¥eS'Zl | 6SE'€1 | E9C'el | Z08'CT | OEL'6 | §80°01 | 960°01 | #6209 | aea
LIT'SPT | 98BZ'LET | PET'OET | 9TL'STT | sev'zzI | vzsotnt SEL'60T | S65001 | 605‘96 | £88‘T6 S1Z°L8 I88°18 0Z6°9L L6T°0L 195'v9 81088y I[QrBue], 19N
91S'vy | 68'Iv | BESGE | LS9'SE | BLL'9¢ | EIb'FE | OB6'OC | CE9'CE | OEB'OE | 6SL'6Z | L6v'EC | $O0'ST | 12222 | 0511z | 18576l et §ORIGET] UMD [e30L
6¥9°C 6E£L°T TEST 892°C 8T8 199°C 607°C $61°C (14484 9T T 6811 6611 oLl 17448 ¢ 608 jueamd 19430
908°S 6099 S¥9°’s e’y 068y LSV TEG'E 955"y 159'S 9Le’S T68'p 685V ov9'y 61t T96°t ong sexel
€0L'vT | ZTO'zZ [ 598'81 | 60061 | zzo'61 | Zor'st | 601vT | sos‘el ¥S6‘¥1 | 90Z°ET 0LS°CT | 086'6 601°C1 TLTIT | 891°01 oquieg 3/vy
16111 @mv.oa 61€’8 8’6 9EE‘S T65°6 (17241} ¢ 126°11 €198 1556 1740 4 LET'T €59’ 9zT'y LISy’ suBOT Juelg
191 1€ LLy T61 \A41 S81 091 981 £91 06¢ | §44 6S sL oy 1€1 oIqring sajoN
. . eonHIgRlY
4 L10'161 | 909°181 | ¥IB'TLT TLT'L8T | SPO'PST | LOG'SST | S0Z'LPT | SLETOFL SIS'PEI | S18'621 | 098'LIT| LOT'LOT | S1S'901 669'86 | 6SV'LS f9s8Y V0L
¥8E‘T 19T T¥8's 88L‘S T€6'S 0L6°'S 1699 6vE‘L I7AYA eL1'L 8P1°L 19€‘L pLEL zTEL LIE‘E sa1qBuminl
mmw.m.Qu SYT'6LT | TLL'SOT | £8E°I91 | €TL'SST | LE6'OST | vIL'O¥T LTT'EET | G6EELTY | Z¥9'TTL | ZIL'OTT| 9P6°66 1$1°66 L¥E'16 TYT'¥8 83988y 9IqiBuesl
0sS LS9 s 19§ szs 1811 99¢% (344 86¥ 1414 n—m. (443 798 09§ YES “e Blessy 100
oz1's9 104°29 | 169°'6§ L6E‘6S 04595 996°€S €0L°TS | 6bLLY LYE'PY | ZSE'EY THL'BE €bz'sE 9L0‘vE LzLog §26°9C Paxyy JaN
L5€'98 z01°C8 ToPSL ZH0°0L 9§5°L9 PIv'PS SLy'8S | 981'SS b6¥'1S SOE‘LY TY9'zy | LEe'6eE $90°'SE [1] ¥ Ar A% £01°62 e+ *0319 ‘uopiEpRsdeq 88T
. LLY'PST | €O8‘PPT | €BI'SET | 6EP°6TT | 9Z1°4Z1 | 0BE'STY 8LI°0T1 | §€6'201 | 1+8'S6 LIL'06 ¥EEI8 | 08S‘VL 1+1°69 LE6'T9 829'9S POxig 880D
vre‘e SSTE vee's [42423 o't 9E8‘C S$L6°C 0L6'C 95§ 888°C 98zt 9thT 669°1 £vLT 0£T'S sopelpIsgnNg U} AUl
6197411 | 1€5°CIT | 9867101 | £81'86 9L5786 ¥S6'CT6 0.5's8 | 6507z8 8E6'6L | 8P6'SL 1.8°.9 | steN9 Y0529 LTE'8S | €SP'1S jueun) ye30L
3 1341 LS S €L i L1t S9¢ 97 144 68 62L1 1) 4 & ££8'¢ vES‘E’ : 8oxe @1qepuUNIIY
t L£8°T 958°C yIE'T 6LT°T [4A &4 7181 Lt 6L9°1 [AS N} TOs‘y T6E'T 11zt 61€‘1 £P1°T 860°1 B dxyg pyedaig
LSTLS 0rY6'cs | 0LL°0S 060°1S 16T 6V 6¥6°9¥ 995°Ty EVETY ¥ZTv | 001‘CH 626°SE b60€ €IE°TE LL6'6T L6V'ST ALi0udaug
96¥°9¢ ri've | BBIE 6£5'6Z T¥6°0€ 19242 TY8'vT | 01Z'vT 0SB‘ET 81.'0Z 09181 6§51 9ESP1 502t 896 01qeATR00Y o/
14911 99121 »oz‘6 z95°6 125°6 L6T'8 8zL'8 96's 9£6°S €SL'Y 6y TL1°S T91°S 9£6'y 8169 ® AUT 3[qeloNIel
8046 L86'8 LS9°L 80L‘S 1299 829'8 06S°L 918‘L €LE'9 W9 T8S‘9 849’9 S91°9 1LE°9 LY qEed
vje88y
0961 6561 8561 LS61 9561 §S61 +§61 £561 TS61 1561 0S61 6461 8P61 LY61 P61
(srerrop jo spuesnoyy)
0961 — 9¥61
@ SIITA 1_ewg LE
ViVA LAAHS ADNVIVE adLOATIAS
oI 31dvl

g XIONIddV




ROYAL COMMISSION ON BANKING AND FINANCE

188

*89RNTALI] 03 8¥ Uy 91q Jew puw ysw) (p)

*SPULPIATP paajoid ooym} sud 18030307 I90Q )

*g9R10y0 yseo-uou 19HH0 pue wopwioasdep snid sButurvo pIuTeINY Q
*STJ8IOP JPYUN] 30) ‘710°do ,eouBurd e10dI0D,, JO A 193dwyD) 905 *(PIPNIOUY eJ ATHIN SUO PUN BIDTTEINL ¢) BupmioejnuBm Uy ATUTewm ‘GUUY JOT[EWS POUMO-AIOTIqRd (e)

89°L L9'8 LETL 8z°8 £1'8 LL8 60°6 $9°8 z8°8 1€°8 9€°T1 96°T1 8€°ET 85°21 [ 444 uo wnjey
LLL 198 £v°L [A %] ¥0°s 8€°8 6L°L L8 vv°8 86°L Te' 11 $8°11 88°11 TE'TT 9L°01 £ymbe vo wney
S9¥ LA 4 L9 8Th {544 oy 9tV L°9% $'0S V€S 1 4id4 0°'8¢ 8'8¢ 9t (R 44 gosd Jo % s® XVIL
+°98 T°95 9bs 6°TS S'18 8°6¥ vst 1'8¢ €9 %44 [ 4 LTy 6°8t 1°S€ S°E€ snjdmng powtey
141 8°L1 1°61 661 6°61 60T LtT [ A A4 82T §°€T £€T LvT 192 0°LT L°6T o]
€'t S°€ 9t e St vE 9°¢ 9t 8t 6t [ 4 ¥'S 0'S S 'S jding Te3de)
z°8 8°'8 L6 o1 0°11 L A4S 971 1%1 LET (1284 0°st 8°S1 §°L1 681 91T P joid
9° 9 [Ad £ £ € v b $° 9 9° 9* s s T 1 AHovTN
bebl 1€l 81 11 8€T (A1 €rl 911 671 £€l 9%l 8°01 (1A 0'€x 6 qeq
% NOILVZITV1IdVD
S S b e S S* ¥ ¥ L A s 9 s N 9 (p) onisy 1988y pmby]
St 8't 8'€ 9°€ St L't €t 6°t Lt St St 1 g [ 4 Le 1S 399p 03 (B3 Bupuom
9 LT 6°T 87 LT LT 8T $'T 9T 9T 6T ye 8'Z 8T 9'C opes Te3des Bupxion
cot'es | zLo'OL | 8¥b'99 | 97579 | 862°T9 | ¥IS‘GS | 06S‘PS | LZ'6Y 801°6¥ | 681'9F | viE'VP 192°cy | €820 | L9T'LE | TLBIE  oiyde) Bupopn
6°9 S°L S°L €L 6°9 €L 99 08 1A 0°L 89 +'8 9°L 0L €01 399p 000°T ¥0d
sessy oIqrBus] BN
148 StT* 1A% 148 149 b1 149 9t° i L 61° oz 61° 81° - e1088Y 9IqBUR],
'8 €6 1'8 €8 €8 S8 6L L8 6'8 96 96 S'6 [4e] SL L © Pzt
.h.mu [A €£°0¢ 0°6T 0°9¢ 1°C¢ 1°9¢ -4 4 a4 [\ )24 €8 999 €°Ts T°8S 6°LS 18019301 Qg
:Jo oldpyInm ew SWOOU] TBIOL
190 968°C S16°C 908°C 8TLT 198°C 1S¥°e 12444 TLET $81°C 6€1°C (A4 TLTT 912 646'1 = (2) eedrey) paxid
8SZ'E1 918°Z1 16911 89121 1729 00L"11 64201 60L°01 856°6 6€£8°6 6¥0°6 966°11 1Z¥‘01 981’8 4 4% Trneasessessseanases -+ (q) pouTeioy mold ysed
SKL'9 €€9°9 18€°S yO1'9 z99°‘s +L6°S Lor's L18'y 8L9'Y ziz'y 849y 8v0°L €789 89¢’s $L6'E Boy 199 pourEad
T68°1 LhL'T 69€'C €02 141 &4 966'T vL9'1 160°C 066°1 £8L°1 £09'E OLE'T 8401 £€TY €51 PUSPIATP o
Le9’s 08€°‘6 0SL'L Log's PI8°L 0L6'L 18L°9 8069 8990 $66'S ssz's s1+'8 106'L 1099 LTL's D 303 1@N
€£0°T 100°1 890°'T +00°1 6¥0°1 184 956 ¥96 L¥6 172 £L8 1¢€6 656 996 £98 PUSPIATP P joid
€L oL - - 01 6 61 TT [AS 19 401 ozT1 09 oL ov 1 LipouwR
65¢°'8 L8Y'6 LTL'L 086°9 890°L €9¥'9 966°S 6269 8EL'L 056°L L15°9 z08°‘S 8v9°s 118°S 80b‘S xeL T
zOr'8T | BE661 SPS o1 16291 186°ST €8EST TSL'EL €281 S9E‘ST 9L8'¥T | TSL'ST TLT'ST | 895°PT 8YH'EL 8€0°T1 x8], 330)3q Igod
£15'9 €81°9 o1e’9 +90°‘9 9809 9TLS Zh1's T68°S 08z‘s L79's 10t 8r6'y 865‘¢c 88L°C OLE'T Brego s 1930 § voperoedeq
100°1 68 6LL 864 0€9 6.9 6€S 9%t LLy 1144 £6€ 80¢ vs¢€ ¥8T £52 s U] 19eq
91L‘se | S10°LT VE9'ET €S1‘ET L99°Tt 88L°1Z EEP6T 111z [£A & §4 806°0Z | 9¥s‘0T Lgs'oT 0zs'81 0z5'91 199°v1 ] 18301,
€58 L19 €25 (439 £19 60§ 59 6SY 1234 98¢ 1184 62 1924 (1184 (1144 T P90
€98'pT | 86£°9T 1T1'ET 12922 +¥50°TT 6LZ°1T 89681 TsL'or 889°0C TTS'0T | 8ET'0T gez'or | 6vT'81 01191 1STP1 1 Bupwedo
0961 6561 8561 L561 9§61 $S61 861 €561 TS61 1561 0S61 6461 8v61 L¥61 961
(saeyj0Q Jo spuesnoyl)
0961 — 9%6T
(e)SUY g Ja[jews LE
VvLvd DNILVEAJO ANV AWOONI a3 LOITAS
g XIANdddV

Al 3718VL



APPENDIX C

SIZE CLASSIFICATION OF
CHARTERED BANK LOANS



191

m 8L 2VE'S TLE'I8E'T yEV'STBY osL's [ 1508 £ 24 910°L 892°'81€ TEE'21 bLZ'ELE ccL'oe LL2'BBY'T | 686°228° T®oL
<
m TIT'98S €ETEL 8tL’'S8T 14188 ¢4 809'v9 wi'n +65°6S ovz’T S6L'S9 00E‘S -| L9E‘OTT - | LBT'EY 1809 2O (8)
00688 L66'E8 8STEPS 10 €9€E'¥L 8291 S95'1L 998°C 9004 .| 8¥e'9 018221 1444 72 8128TPUBYSISN (L)
m 6.L8°68¢ 12Tt §8Z9LE 0ot 9L9'9 611 690 1931 €SL°T 11 960°T 09t saturdmod 9ouUBTY) eqo pue juamieisy] (9)
% 89€‘vPE L6TTT 96T L1T £v6 LY9'vE 0LL £62°6Z Z81°T 09%‘8T 962°T TL9'VE 901 L1 ki 810319813U0O UORINQSUOD (V)
® 88S'€91 [4: ] 96L'PET 192 ges°L SPT 1€0°S 061 161°S .gov SE0°11 8LZL | ued uopeoy
M -moos puv vopeModaven ‘senITITIN OTIqnd (£)
14 16¥°9L LeE'E O€E‘TS st LES'L 8L1 LEY' [3:14 9€s’S Ria4 13304 nz'e 1onposd seuio (1)
< 9T8'SL 1L0°S $06°SS 0z1 798'c 6L 9Le'y LLr ¥6L‘E SIE 688°L 08€‘y -+ Juemdinbs vopieuodsusiL (f)
m T9T'981 vET'Y YOL‘6ET €19 ¥L0°0C (144 SS8'Z1 01§ TL9'L 95§ LS6°'S 9z1'T Burigo]o puw i0yied] 'sA(RXIL (1)
81456 £26 01006 9€1 1881 €€ 08#‘1 bs 9z8 -l 1L 122°1 629 ** 83onposd puw wmeronad (1)
SI6ZIT 00Z1 911001 102 €90°S 6 6€€'E TT1 L4 €Lt €50 19 * sjonpoad auywm puw Juny (B)
1SET61 9€8°T 6L0°891 9z¥ 89L'6 702 0£Z‘9 (114 95§y 143 81L'E 0z9°1 " 830Tpoid 19938 puw vos] §)
991°€Z 1611 SLO'ET LL 005‘¢ 0L ¥6L°T 001 86L'T 181 666°T €64 amumy (9)
S19'691 (4848} 8021 0414 .} oeeL'st Lze 0SL4°11 1104 928’8 614 At A L0b*9 s1onpod ysaiod (p)
SST1°90T €LT'9 [32 A TA sov 8€€‘01 907 TEB'9 89T €80°9 98y €59°L 806'¢ seeseeser 030B G0} PUY 90BBIRANG ‘Pooy (9)
¥€0°69 €8Y°1 L8565 LE1 1z L9 €19 88 0zL't LET €66°T $50°T =+ §97]ddns pue snjusedde 1eo1}d91T (Q)
61989 §99 z0L19 811 886°C SS 6T5‘T 65 6L1'1 +8 1zt 6vE seweeeeg30MIPOId JaqQnl puUB [8ITWIYD (o)
: Aspenpur ()
SEP'EPT 9LT'vPY 1S8°P1 96 1ZE11 61T 919cT 198 S06°1S 99¢‘y THLTPL PEL'SET +POYIBEUIO 9IIYMIBTS JOT ‘aIdmII g (Q)
8LE'GIT Lbb ST 8LE'891 Lob'SHT reneenensanesassasen rressssines 15Y BUBOY .
. jJusweacidw] uue IIpun ‘siewivy (w)
jesmmopBy (1)
1er. D W I8} puy ‘1 Moy %
1vL°508 +96°LT6 9z1'stT 1934 €TV 687 895°TT £88 018'9p €9t YO1°L0L BIE‘TT6 s DOIIIBERTO 230YMOBI J0U ‘sos0d
-md §89UYSNq UBY) 1930 10) ‘STEnpIATpU] ()
89¥'E1E 168°€€T 000°CL 1184 LT8°0€ 18§ 0E0'EE 97T . S86°TH LA 926'SEL [3-To0 14 S B s *+** 9pooq R 832038
e . o[quleNsEw Jo AJENO9s ayy uwo ‘sasod
~md gsoupshg TBY] 19110 30] ‘STeNpIATPUY (1)
’ euogIeg g
£96291 8€9‘s 1LP'61T 0% T9L'ET €82 S9T‘11 (1144 S€0‘01 S9L ocv’s YoL'E Temnensassasesnnaraces et SUORIMINIBUYT Siv)
. -[9& pUB YITEaY ‘[RUOTIEONPR ‘snoidTay (£)
802jal0g JIqnd IOY0 pUR JUSUIA0D °T
000.$ 000.$ 000.$ 000.$ 000.$ 000.$
Burpuels P 3urpuuis Burpusis Buppueis Bop
n_uUaMO o 3 ; aﬂ“:O 0 ) 3 v nuuuMO o nuﬂwﬂou< nﬂ.aa..o o naﬂ—«ﬂuu< uaN:O o i° g nﬂm«:O 0 ’ o !
mony sequmaN oy sequny | I | sequny mowy | *°amN onony | weamnn | GROLY | sequny
T30 1940 ¥ 000°001$ 666°66% 03 000°0S$ | 666°6¥$ °3 000'STS 666°¢T$ °3 000°01$ 000°01$ 19pun

(393101 21y ST J9A0YDTYA ‘Junowy BurpuelsIng 10 JPAND pAZHOYINY JO IZIS AQ SIDUBAPY Burpueising)

6€6T “ISTE 19q0300 18 SB MMOmY £q SPNOCIOY SISMOLIOY JO LOPEIYFSSEID .
: SENVE qIHILEVHO : 2 XIANIddV

1379Vl




ROYAL COMMISSION ON BANKING AND FINANCE

192

$S0°LZ1$ Junowmy PP 1ET stequnp (1)E At0Bo380 Woy pexjmo spuog sButAwg BpEUBD Jo A3LNde8 oy Jsurede Jjws peasds 2y} i® SUBO] [BIOL »

pLILIT'S LGBPYE'Y S18'eeL'e 0£6'8 8208 spL'9 L21'208 068°11 ooz'eee caL'LZ 0S0'SI¥'T | $09'68Y'T
£ET'6YS 09Z°sL 166°SYT 1911 19L°29 8ET°1 vTE‘8S 06Z°T $90'S9 9pT‘S 760911 SZE'S9
TTSPES 099‘v8 9SE'06Y [ 4414 100°SL L9S°‘T 969°0L 1€8°C 1¥9°SL [4 248" 878°CLT 866°TL
¥sS‘eoy vL0'1 115°06E S8¢ LS1°9 811 196 €01 $OL‘T 611 78T (34
SOE‘L0E 91£°2T 0L1°061 868 §L9'0¢t ToL LL0'8T 1438 8LS'ST 621 S08ZE SSY'LT
60%°091 £6£'8 6¥S°1€1 $LT §S6°'9 1244 IS8y Lil S68°S L6Y 8S1°11 TZE‘L
961°LL Tiv'e 00L1S 097 0£0'8 891 99¥°9 85T 90€'S (44 $69'S 99E‘
8T1°9L 150'S TTL'9S 601 SILE 64 1434 €41 99Z‘v oge YOE‘L 09e’v
8¥5°061 zoe'y SET‘LYT SE9 YzL91 19¢ L9411 14 LL8'9 134 SH0‘8 412444
€L9°¥6 $68 $90'68 91 (41144 oY (3208t 1s LES £9 €91°1 6§
Lor‘ort 0zt 868°L6 1) ¢4 €00°S 6 686°C 611 890°C +91 691°C 809
796°9LT LL6T TL0'T0T oLy E€LL'6 961 96¢€°9 6ET €SL'Y 79¢ 896 oLt
118 24 vzT'l STy 08 9Lt L €16°C £11 €06 8ET 69L°1 918
S9L'061 ovs's L9T'OPT 9es 86%°LT 6be 190 A4 Sot 9’6 ¥8L LTT'1n 90v‘9
600°‘0L1 TT5°9 LY6'6E1 1y €656 661 0£8°9 £8T €92‘9 01§ 9LEL 811°S
6¥S'S9 815‘1 T59'sS £€1 626°C ¥9 9EL'T 6 6€8°1 €91 €6€°T +¥80°1
L9L'IL 699 698°s9 181 €IP'T +S 096°'1 SL 898 1L LS9 81¢
¥92°e61 08T'9€ET 09L‘r1 +6 1L8'8 961 9IF'v1 L9 PSLLT TLL'T £9L°L21 185°ZET
L19'PST SOy ‘8ET L19'¥ST SOb*SET
T92°s9L 8EE9T6 TT9'st o1t 180'ST 48T 98Y°0T €LL 9L6°6E 24 4 L60'vLS 9PLTT6
S6T'¥8Z e gEPOTTe 9L0°0L L8E T68°LT 9€S ze9‘ot €711 960'8€ Lyo‘s 665°L1T £vE‘SOT
€09°991 €£9¢'S $89°€T1 1124 085'St 867 [ 244N 4 1534 6906 €L SHO°L 99p‘t
000.$ 000.$ 000.$ 000.$ 000.$ 000.$
Buppumis s3uno0o0y Bujpusis symmosoy | PVPTM | giunosoy BUP®S | oinasoy | PP | giomoooy 2UpURIE | imosoy
o | ey | TS | ey | Mg | ey | e ey | ol L T | e | T
8uBOT JO -suwoy Jo sueo] Jo suwo] Jo 8
Jumowy doqwoN Jumoury doqunN Junowy loquaN Junowy JoqumN Junoury dequny Junowy 3oqunN
Telol iea0 R 000'001$ 666'66$ ©3 000°0S$ 666‘6t$ ©3 000°SZS" 666'bZ$ 01 000°01$ 000°0T$ Jopun

oL
180q 2130 (8)
.......................................... 30aTpUBYOIRK (L)
897 T J930 puw Ti8u (S)
830 uoponnswoe) (¥)

-wod pue uopwModsusn ‘BeRIIRIN ONqng (£)
............... s3onpoid 090 (1)

juawdynbe sopyeuodsuel, (f)

BuRoo pum JeqEs] ‘SOIRXOL (1)

+++ g3onpoid pue wnerenag (P

poid auyw puw Auyury (B)
..................... 93onposd [9938 pue Uox} (3)
anypumy (9)

poid isaiod (p)
e 0328Q0) pUR 80Bwieasq ‘pood (9)
- goyrddna pue snjesudde [e0133091H (q)
.............. spooB 1aqqnl pUB TEOTHAYD (¥)
Ansnpuy ()
= POHISSIO 239ymon]o Jou sowre g (q)
1oy susos] *dw] mwreq I9PUD sIewIB g (v)
tesmymopBy (1)
[91010UNE0Y) U [Q[IENPU] ‘IRIMNOLTY ¥

........... POTTESEIO 830UuMas]a Jou ‘sasod
~md §99U7aNq TYY JPYI0 107 ‘STENPIATPYL (T)
eeresssnessinesenneneneee (spuog 9BUIABG BpEURD
jo Lypmdes ogy jsutels sjws poodde
o 38 sTBO[ BUTITEO) §pUOq PUV 8xD038
o[quiaxsBW Jo Aumoes oy} uo sesod
-md gseuysnqg Uy JaWI0 107 ‘STROPIATPU] (1)
JeuoBIog ¢

SUOTININISU] 01w}
-Jom pUB [ATBY ‘[EUORIBONPS ‘snoIBHeY (€)
200]4108 D}{qR4 19YjO PUV JUSWUIGACH °T*

(19818] o1 81 J9a5YOMA ‘Junowy Bugpuslsing 10 IPAID PAZpOYINY Jo o2is Aq saousapy Burpueising)

0961 *ISTE YOTEW I8 58 SHUNOWY Aq SN0V ,SI3moliog Jo UOPEIPISFEID

SYNVH dIYIALIAVHO
I d7dvL

O XIaN3ddVv



193

CHARTERED BANKS

*000°¥90°TT$ Hyunowy 06’8 :sequmpl (1)€ 41030380 WO POIWO spuoy sBUTAS UPRUED Jo A3t oy} jsurule ojus p oU} v suwo[ w101 o
9%0°'TPE'S 819°999'T ovI'PoL'Z 29¢'6 121°2%¢ €61°L 216°61E €28°21 £98°2LE 60E’'0t 070°209'T | TEZ'LOS'T ™oL
905988 vTT9L LY Y97 IZ'T 8LELY 8YE'L $08°19 £9%°T TSS'89 805°S 96T +Z1 169°59 Tenq 9qQ (8)
§89‘6.8 TL9'S8 TIS'9ZS 1Z1°C Y0L'9L 6L9°1 $80°1L T6LT 09€°8L +9b'9 sTO‘LZT 919'2L siospuRgoeR (L)
¥66°81€ 0L0°1 Z81'80E L8E" 1L8°'S L 188°C L1t 8091 811 zSL 1€€ yoed B 19730 pus Twisu] (9)
0S¥ 6EE €0E'bT 120 £4 [T 805°1€ 8ZL S1L'0€ ¥zl SIT6Z 99e‘z 60L°LE £L6'81 83030833000 GOy 0 (b)_
P60‘EST S€6'8 TL8'TTT 182 Tyl LET £58°S 122 TL6'S 8ES $56°01 8SL'L uoReajUNW
-Wod puw Eu-:&uﬁh .-onnus sfiang (g)
96€°S8 TTE'E 691°19 6LT +$00°L 9 860°9 L34 €10's S6€ (4385 89Z°7 91onpoid 1eqQ (1
*HS19 L5€'S 6EV 1Y €01 6£9°E 08 LET'Y 981 SSEP £S€ PL8L SEO‘t *juaudinbe vopesodsuwsl (f)
1L5°102 06€Y LTT'9ST 8L9 [ 22442 69¢ T9E‘TT [3:14 €55°L ¥S§ §56°L 90E‘C *BUTROT puw somwel ‘sornxol, (1)
8ST'IT1 ¥E6 6¥E‘SOT SStT §85°1 €€ BSE‘T 15 156 L9 S16°T 829 e et 839Npold puw wmatoned (W)
$96'16 ESE'T 08484 [:144 £0§°S 611 799 SET ST €61 $64°1 089 serserssessaaeiee #30nposd outw puw Buyury (B)
192°€2T zo1'e 626961 Ly 156°6 10T 74 4 89z 961'S 60t L850y L't ressemeaenas s3o0posd 10038 puv woIr (J)
2999 15T°1 819'sT L6 0z8'c 9L 966°C 141 z68'1 81 1v€°C €08 emymmy (o)
011°€81 SHS‘s 18£°CET 1444 €191 see 919°C1 £8Y 6E¥°6 0LL 155°T1 SI¥‘9 npo:d jses04 (p)
SL9'SLT €6¢°9 0Z0°9¥1 (154 +95°6 907 L1T'9 19T 6259 $1S SYe'L L90°S | 0008q03 puv soBsisasq ‘pood (o)
60412 z19'1 YEPT9 144 799°¢ 8L ¥6T°C €8 6591 o€l 099°C L  sofiddns pue enjvsedds [wol3oeTd (Q)
98L'YS 189 156'8¥ ort 909 SS 8251 8S 16 S 147 €SE  [ereemeeeseee 8poo? isqqns pue TEOTHAY) (8)
Anyenpur (7)
¥$9'0ST 185051 OEZ'HT S0t [ HA 992 €L822 £88 111§ £6Z°p 190°0St PEO'SHT “POTISsEID 01YMaUTs JoU siemmy (q)
6+5'281 YEL'GYL 6¥5°281 YEL'OPL Py susoT du] we ] PpUn siomis,g (v)
1emyno1By (1)
[wfosowmmoy puv [epsenpur ‘leamymopfy ‘v
088088 08Z°LI0‘T || L¥8L1 81t S0S‘ST €EE orL'or L8 166+t £89°¢ 17818L 61E°Z10'1 ** POIISSUID 830Gma8]19 30U ‘sesod
-md sseusnq TR Y0 J0] ‘aTenpiarpyl ()
98E¥8Z « 689°CIT « || 106'c9 89¢ 9vS ‘8T 655 607 ‘0 SETY obs’LE 986°C [ L1482A41 82207 S R (spucg s3ujang speus)
Jo Lumoss o sUeBe ojws pessde
o% 38 suvo] AUNITWO) SpUOG PUY IXV0}E
orqelexism jo Ajunoes oy) uo sesod
~md ssoUTSRq UBL 0§10 107 ‘sTenprarpy] (1)
Jeuosieg ¢
[aLa:TAS 060°9 FILTET 9Ly [AA &1 443 L82'€T S6v 9596 9tL $85°L 8 T * STOROINSUY 0087
<94 puw Weey ‘[Wuoiwonpe ‘snorEyiey (£)
BO3[ANG OfIgN I0Y}0 puw juewwesoy. 1
000.% 000§ 000.$ 000,$ 000.$ 000.$
Buppumns 83UNODDY Bojpusis 210 . LR Bupunis 81UN0JOY Buppueis 8IUNOIDY" Bupusis S3UN0OOY Buppueys 83TNOIVOY
lﬂ.ﬂ&h—\ﬂuvuo jo QHUH\MOuO Ld n—n“uhwiuo Jo jo ﬂﬂlﬂu” Jo jo Iﬂﬁuo jo aﬂ”o-% Jo Jo
Jmmowmy isqunn junomy foqunN junomy sequnN junowy Jequny Jumowy equny Tnowy s8qunN
Tel0L 1940 R 000°001$ 666°'66% 01 000°05$ 666°6v$ ©3 000'SZ$ 666°bZ$ °3 000°0T$ 000°01$ topuf)

(19318] o1 81 J0AdYOTYM ‘Junowy BUIpUBISINQ 10 JPSID PaZHOYINY JO 3Z1S Aq s90UBAPY JUipuBlsINg)

0961 *0€ Jaquerdag J6 Se SUNOWY Aq S)UNOIVY ,SI9M010H JO UOTIEIPISSE[D

SENVH @IdILUVHD
o1 371gv.L

J XIaNaddV




ROYAL COMMISSION ON BANKING AND FINANCE

194

L0g'0e8'S 26°IP6'T 220°108°'2 6%8'01 g26'0LE Ls'L 9LL'SCE 086°ET 808'6T¥ LIT'PE 9LL'GLE'Y | ¥92°GL8‘T
LOL'I8L 81606 S01°06€ 969°1 9LILL TL8°T SL8°SL 106°C 988 ST8‘9 L89'EST STOLL
TH1'L68 9L9°68 LET OIS SIE'T St 6L 1€9°1 LET'9L 6L0°E v8L'ES L56°9 6EPIPT $69°SL
800°8vT L60°1 L18°9ET 88€ €L8°Y (444 128°C 801 $69°1 0g1 z08°1 6SE
QLL'SPE 69L°ST T8E‘'S0T 9L0°1 60%°SE SSL 611°ZE 9LT Y 126°0E T¥sT SH6'1Y ozr‘or
+h9°8S1 795’8 PIE‘LTL [4:14 689 1241 9TL'S 9TT ¥EE'9 06 9LE'T1 ovy'L
€50'9 SL1 1S¢'S [)§ 96 T 01T L €$ L 1374 0s1
6LE‘801 (4140 4 €12°9L 6Z¢ +86°01 1414 8v9°L S6T 6599 80S 5189 | 998t
$0S°26 S$99°¢ 6S9'SL L01 0E0‘Y 09 11183 I1€1 Sh1’‘e 444 9059 14 &+
66°861 LLE'Y $L9°0ST 604 190'0Z :1¢4 L1841 S1§ SET'8 88S 6LL'S LY1'T
70001 T€0°L TI18'€6 691 91T 1434 69E°1 95 161°1 ¥6 0641 149
zTLT'06 oLY1 908°SL yET 126°S T1t TLiB'E 1344 79T £61 150°'C 96L
LOv V61 bvL1'E €L5°L91 1434 oz oL 91z $¥6°'9 vLT IST'S 96¢ L6b'Y P6L°Y
912'8T 100t 19291 £01 LOL'E SL LET'E L1 11ze 991 S0€°T ov6
929081 891°'8 9ZS'1E1 19§ SE8'ST 1€ 828°C1 £6b 7906 SeL SLETL 8509
9L6'80T 955’9 vL9'9LT T8y Le0‘0t £0T ovbL 01¢ 8LE'L TLs vl 686't
LE0TL ors‘y IVET9 0S1 L6L'E SL £EE'T z8 L16°Y £Vl 69°C 060°L
975°1S (193 066 vy (1314 £6S°CT $S £98°1 6L 80€°1 801 TiL oze
L9E‘SLT T€0'9S1 THTLY LET YO8‘ET 6T 951°9Z 00T 969'9S +o8‘y 695°Z91 LSL'6Y]
S9Z661 T68°6¥1 §92°661 T68°6¥1
66E'Y6Y E£E1'98Y K4 €91 £Z€'91 L449 6$9°vT T86 88b'1S SLT'Y 0SE‘I8E 69€°'08%
995087 T6T'6ZY 871 1 £bT 1 §0T o1 8841 1144 T0S'8LZ obr6TY
06L'VE TLO'EY Ty 6 899°FE €90‘EP
LTS'E81 6L6°9%1 (49 T 6 ¥ L1E 8z 990°€8T 9¥6'9F1
TZE'Y9 €vv'9 TTEY9 £rPis9
L¥6'81E 118221 866°0L tAad S12°6T 16§ ob9‘ve YoE‘l 1z6°ty vob'c €L TP $90°LT1
888°CC 0£9°Z8 888°77 0€9°T8
686°161 669'9 PL86€1 18§ 81081 Le LPT ST 0ss svz'ol 6LL $0.L‘8 LYY

000.$ 000.$ 000.$ 000.$ 000.$ 000.$
Burpusis sjuncooy Bujpuuis $3UNOI0Y BUIPW®IS | 4iimoooy BUpTEIS | gimmosoy Bujpueis 9junoday BUPPwIs | oinmoooy

ang o <o s 3o T ano T omo T om0 T

L) L] {+]
-uwuwmuc.uo ssqmay a«”ﬂ“ﬂo 1equnN -nﬂwmuﬂo quny -uMMMMi« squoy agﬂdﬁﬂ smquay | nﬁ:ﬂﬂﬂ 1equmy
ye30L 1940 % 000°00TS$ 666'66$ ©1 000°0S$ 666'6H$ 03 000°SZ$ 666°#2$ 03 000018 000°01$ @pun

retol

Teng 9MO (8)
..................................... EOﬁggﬂga Ahv
sojuedmod $OTVYTY 030 PUs JLSWMIS O] (9)
810 uoponneo) (¥)
@O (Q)
................. .QS’EQ » B g“uﬂ'.—."o ﬂ.v
sotuedwod GoRIBOTUNW
“qod pue BoRHodsuRn ‘@O X119 (€)
1onpod 1BYQ (;
....... Jwewdinbe vopwuodswea], (
BUTHI010 PUW 1013001 ‘eaTRXOL (1

..... s1onposd pus wnejoned (W)
~~g3onposd eutw pue Suysiy (3)
....... s3onpod (998 pUB TOI ACW
mm (o

poud 80304 (P)
......... 029%q0) pus 9eAwisaeq ‘pood (0)
- gofddne pus snyeredde (80130913 (q)
.............. spoo3 soqqnu pue eoTmEYD (v)
E-uv:w @)
 PRYISEVIO AOTYMORTO 10U ‘s1puv g (q
1oV su20]

juewsacidw] wiej lapum ‘sioumief (v)

jeamnopfy (1)
19jos0WWO PUR [S1IERPY] IeINIBTY ¥

poIssed
210qM09]e J0U ‘sTaleyio 21quiede)y (o)
................................ popIssE sleym
-osT® 30T ‘slmamyeisty 4q oiqedsday (p)
£uadoad
p1oy q ieqio jo Ay am v (9)
-+ 89[oTYeA 030w jo Ajumooee oy uQ (q)
19y BuysnoH [euopEN
oy} epun ‘yuewmascidw] owoH JoJ (v)
wosod
-md 859UISNg UBY} Y30 30} ‘sTeNPIATPU] ()

X q 3o &% eq ug (q)
angsy Y} 0] A3el peesBe o1 I8 spuUOH
sBujaes vpeUED jo Lunoes em up (v)
sosod
-mnd sseujang uwt 3930 Joj ‘syenpraput (1)
JouosIod 't

RNINISUT oav}
~jom pue [[Bey ‘TeTOREONPO ‘enoyBTeN (€)
809[AL08 OJIGRG IOYFO PUR JUSTWIAAOH ']

(32818] 01 S 19A0YDTYA ‘JUnNOWY Supue)sInQ 10 JPaI) POZHOYINY 5z1s Aq SIDUBAPY BupussinQ)
1961 ‘0€ Ioquanas je §8 SHUNOWY £q SHMOIVY ,SIIAOL0Y JO WONIBIYISSEID

SYNVE AFHALEAVHO

Al 378V.L

O XIAN3ddV



PRCFERTY OF

~11 QFFICE
LIBRARY

\

PRIVY CCUX

195

CHARTERED BANKS

"BITPIIO PIZTIOING JO JIGUINT 9Y) 03 J0U PUW BUTPUBISIN0 BUBO] jO JIQWNU S 0 OIE[9 SUWN[OD OM} O8OY} UY 8IUNODDY JO IoquNN

920°CE0’L (€OT'880°Z [|PLS'96P'E | TBT'2T 600°6EY 8L8'8 EVO'ELS | LSL'22¥ ITE'9T | LIL'62S | L20'06Y | LSE'SE (6C8'BLI'Z | LIH'Z66'T
SST186  [ZOE‘06 LLE'60S 81T 9LY'96 6Z6°1 9EB'PTT | 156°L6 859‘c 8L6°0Z1 | 9¥E‘801 | 95Z’8 [SOL‘691 SLT'VL
9£5°S60°T |SPL'98 9159 S$9'z 669°L6 LE6T €18°0T1 TES°06 1ip'E SLY'EIL | OZE‘66 908°L 699°€ST 988°0L
T70'89C | ££0°T P6E°LST 1184 801°S 901 €989 198 €11 £89°¢ +69°1 8b1 656 1§14
6€4°88¢ LEBVT 80L°ZET [7A% ¢ [34 4014 8b8 6EP'YS £99°9¢ 1184 THT'9Y 98BS ‘vE +89°C £50‘Pb L1L'81
965°402 +80°8 S¥6'1LT £E£€ veLiL :144 zhz'orn 129‘9 8E€T 952’8 13448 oLs €98'€1 S6.4°9
609°LT €81 SL6°9T 194 561 € 6LE 18 L (4¢84 ST1 L1 £E£T SP1
8£9'921 [4:144 4 £18°S8 9L€ TIP'EL 6¥T 9L8°01 L15'6 09¢ 106°T1 Sv8‘s 959 150’6 18T
TL9'S6 685°T L1168 STT 8IL‘T 19 18454 918°C 811 L16°€ 98T 0T SPE'Y 160
900°€PZ  |€62't LeyTet LLL 1T8'61 (44 T0L'ST €89'T1 144 88S‘91 | 6ST°8 168 911’01 616°1
600801 988 €42°101 S81 THL'T iy §S0’e [4400 14 TTLY LST'1 6L STYY 128
8ST°9EL PIST 1€8°611 214 600°L 621 9158 9610 641 TL6'Y 9EL°T 802 99€°T 1322
LLO'9ST [EPI’E 666'2TT 1441 6LLEY 344 9EL 9T z8e'8 60€ 19%°01 L5v°'s 1244 o9r's 0£9'1
L88've (A 891°TT 801 SER‘Y L6 6299 €8T ot YoL'E 9T1'C €91 926 fA 4
S6v°TIT |016°L €ST°191 T68 $68'91 09z 11812 659°71 8% 6£6'ST €01 01 661 S8S‘TI LLL'S
§98°LST ¥es9 908°0ZC 5SS TSETT +TT LTe'st 88’8 1§€ PP 11 LLv'L TLs 9E‘6 [4%: 4
$9¢€'66 80S‘T S67'88 9Lt 91E’Y 8 €£00°9 £04°T 16 €10°E €L8°1 el 8LP°L 2201
€£8‘8§ [112:] 56'1S £91 606 €9 99 ‘v 9L TL 6597 $92'1 911 o6 9sb
£89°1EE 1€T991 079'vZ YL $TT61 16€ vSE‘tT €ETTE 9EE‘T £80'L¥ $08°c9 T8T'S 008°161 840°6ST
PTIETT [ ETISIST - - - - - - - - - - PTI'ETT | £1S‘1ST
802095 P8ELY 9687 61 8EL‘IT 1edh £L9'9T 621'1¢ 1€2°1 86€ '8t ¥66'8S 6LLY €BE'6TY 60Z°L9Y
891°v9t 192'66% || L1Z°0T (A4 T6€ ot 148 L9% oz 109 P91 1444 0SPIVE LL6'86Y
PITTH S61°SS - - - - - ST 1 6T SL 4 [28&44 L81'sS
9ES'VET | $T9'88T = - - - - - - - £81 6T ESEPET $65'881
11S80L 11Z°€9 1344 1 - - - 6¥1 14 6¥1 €92 ST 88669 1819
Yor‘99¢ | ZOO‘IET [ 09609 T8E SHTi9e yoL L69°vY TLT'6E 81 00E'SP | SLb‘BY TOL'E | TIS‘181 EELPTL
ez 6IL's8 006 14 k44 [0) ¢ 1§ 5§98 124 106 801 18 0L0'8t 009°S8
1144844 Tir'L £SE'8ST T€9 S$96°€T 1444 £20°1€ 15€°91 LL9 820°12 1€8°T1 68 S+6°01 :14 0 4

000.$ 000.$ 000.$ 000.$ 000.$ 000.$ 000.$ 000.$
3upumns Suppusis Bupumis suopez | Burpumis svopjez | Buppueys Aurpusys
" a0 Sﬂ.ﬂwof. 380 85wﬂ00< no Snﬂﬂoo< -poqny ano Enw.noo< -pogny q.suso Sﬁhnuo< Y Eﬂu.woo<

wo-] Jo sUvO] Jo suUgo] jo Jo suRoT Jo Jo 8UBOT] .JO N uBo’] jo
jmomy | %N yumomy [ °9UON ymowmy | TN+ [ Jomomy momy $09mN # | yumowy | jumomy | A*9TRN jumomy | PIURN
Telol, 1940 ® 000001 $ 666'66% 03 000°0S$ 666'6%$ 03 000°SZ$ 666°vT$ 03 000°0T$ 000°01$ 9pun

“TeI0L

. s1esypuBgoIRR (L)

dwod 9oUBLY JNO pUr JuswrEIsy] (9)

** BI03OBNUCS UORONNSTOD (b)
4 P10 ()
T — 9ouyacid v £q pesjusieny (e)
sofundmod wopestUnWw

-wod> puw voyjenodsunyy ‘seRNIIN 2T19nd (€)
tersetriernsarasaens s3onpoad YO ()
juemdmbe wopeuodsuei] (f)
~ BUTROIO puw JeRBIT ‘soTXOL (F)

* g3onpoid pus wnatonag (W)
830onposd sutw puw Butury (8)
~eeglonposd 19038 pus uosy ()
amyrumy (9)

sjonpoid jeesod (p)
mareiress 0508403 pUB 888viaAa0q ‘pooy (9)
=+ gorjddne pue snjesedde TeowIoeIH (q)
............... 8pooR Jaqqns pur TeaTmeyS (v)
.E-:u“w @
“-PIISSE[O BIYMOS[S JOU ‘sIowIB Y (
19V suvo]
jueweaosdw] uuwy Jepun ‘siaudeq (e)
jermynopBy (1)
191 D puw Jepjenpuy ¢ [mopBy b

pafjisseo
219ymo8[a Jou ‘esimIaqio djqededey (s)
Setseemstss s e DOIIOGRTO BIOYM
-98[9 jou ‘sjusm[elsu} 4q oIquiedsy (p)
Auedoxd
pPIoyasnoy oo jo Lmoes oyl ug (o)
~ 8919THeA Jojow Jo Ajundes oy up (q)
1oy BuysnoH [evofieN
oy} J9pun “Juamsascsdwy ewol o4 ()
sogod
~md 98ouUIsNq UBY] J3YI0 30j ‘STENPIATPUT (T)
8puoq puw
8)00}8 9[quientew jo Lpmoes oy ©Q (q)
9nsaey oy) J0] 93ul paside oY) Ju spuog
eButasg BpUTBD Jo Ajpmoes ay3 up (v)
s9sod
-md ssoursnq WY} WO Joj ‘sTenprappyy (1)
JeUORIod °€

................ - guORMPS By
~[9m PUW @By ‘TeGORBONPS ‘snoyBYeN ()
8924408 O[IGBJ IOY}O PUR JUNDUIOAOD), °T

(30318 31 51 19A0YOYs ‘Junowy Burpuelsing 10 JIPaI) pazuoYINy 9215 £q SadURAPY Bujpuelsing)
2961 ‘0€ JBquAAIS 18 S8 SUNOWY AQ SHUNOOY ,81as010F JO LO[IEITISSE[D

SUNVE AAAILEAVHD
A g8Vl

O XIaNaddV




APPENDIX D

CREDIT UNIONS AND CAISSES POPULAIRES
BALANCE SHEETS

from the study by
M. Gilles Mercure
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CREDIT UNIONS AND CAISSES POPULAIRES

The following tables, which are taken from the
study ‘‘Credit Unions and Caisses Populaires”
prepared for the Commission by Mr. Gilles Mercure,
provide more statistical information about this
part of the financial system than has previously
been available, The Department of Agriculture’s
annual publication ‘‘Credit Unions in Canada’’
brings together a good deal of data, including
combined balance sheets of the local societies
and summery statistics covering the central
societies, The combined statements shown below
differ somewhat from these because of minor dif-
ferences in coverage and in the definitions used.
In addition to these tables, consolidated balance
sheets of the locals and centrals have been
prepared for the credit unions (Table I) and the
caisses populaires (Table V), and Tables IV and
VII present the monthly and quarterly data pre-
pared for us by some credit union centrals and
by the Fédération de Québec des Unions Régio-
nales des Caisses Populaires Desjardins,

Credit Unions

Table I: Locals and central societies, Consoli-
dated balance sheet.

Local Societies, Combined balance sheets,
II-A: Canada
II-B: Atlantic Provinces

n-C:
I-D:
II-E:
O-F:
II-G:
II-H:

Quebec

Ontario

Manitoba
Saskatchewan
Alberta

British Columbia

Central Societies, Combined balance sheets.

OI-A:
III-B:
I-C:
nI-D:
oI-E:
II-F:

Iv:

Canada

Ontario

Manitoba
Saskatchewan
Alberta

British Columbia

Four central societies, main assets
and liabilities, quarterly.

Caisses Populaires

\'H

A\ 8

VIIL:

VIIL

Locals and central societies, Consol-
idated balance sheets.

Local Societies, Combined balance
sheets. :

Central Societies, Combined balance
sheets.

Locals of the Fédération de Québec
des Unions Régionales des Caisses
Populaires Desjardins, Main assets
and liabilities, monthly.
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APPENDIX E

TRUST AND LOAN COMPANIES
QUARTERLY BALANCE SHEETS, CLASSIFICATIONS OF
LIABILITIES, AND INTEREST RATE INFORMATION
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APPENDIX E

TRUST AND LOAN COMPANIES

Tables I and II are quarterly balance sheets of
eleven trust companies having 69% of all trust
company assets in 1962 and four loan companies
having 48% of total assets. They are based on
information compiled for the Trust Companies’
Association of Canada by a group at the University
of Western Ontario for its study ‘“The Role of the
Trust and Loan Companies in the Canadian
Economy’’. The series have been extended to the
end of 1962 by drawing on the quarterly balance
sheet data collected by the Dominion Bureau of
Statistics.

Full quarterly reporting of all the items shown
was provided by the loan companies. In the case

of trust companies, all eleven companies provided
fully detailed annual statements, and quarterly
reports of their holdings of cash, preferred and
common stock, mortgages and sale agreements,
collateral loans and an aggregate figure for
holdings of bills, bonds and short-term paper, as
well as the amounts of deposit and other demand
liabilities and of term liabilities. The additional
quarterly information given in Table I has been
estimated on the basis of quarterly data provided
by seven of the companies.

Tables IIl and IV contain data on the size
structure and ownership of trust and loan company
liabilities and Table V gives average interest
rates paid by the companies.
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APPENDIX E TABLE V
TRUST AND LOAN COMPANIES, INTEREST RATES®
Chequable Term Liabilities Chequable Term Liabilities
Deposits 1 year 5 years Deposits 1 year S years
1951 1959
) QR 1.95% 2.69% 3.20% ) ORI 3.20% 4.96% 5.10%
II.. 1.95 2.66 3.35 o SO, 3.21 5.27 5.13
Il .. 1.95 2.66 3.50 11 3.25 5.52 5.34
v 1.95 2.75 3.55 IV ecerecerereseesessnssnnes 3.25 5.75 5.56
1952
) SO 2.00 2,83 3.64 3.29 5.04 5.54
2,00 2.88 3.64 3.29 4.73 5.25
2,00 2.88 3.64 3.33 4.38 5.18
2.00 2.96 3.64 3.33 4.37 5.09
1953 1961
2.09 2.97 3.95 Jan, 3.33 4.50 5.00
2,09 2,97 4,00 Feb.... 3.33 4.50 4.95
2.09 2.91 4.00 Mar. ... 3.33 4.44 4.95
2.09 3.00 4.02 Apr. ... 3.33 4.44 4.95
May 3.33 4.44 4,95
1954 June....coimrnnereenneee 3.33 4.25 4.95
2.36 2,98 3.75 July 3.33 4,25 4.95
2.41 2.97 3.68 Aug.... 3.33 4.25 4.95
2.41 2.94 3.59 Sept. . 3.33 4.25 4.95
2.41 2.80 3.57 Oct. ... 3.33 4.25 4,95
Nov. ... 3.33 4.12 4.95
1955 Dec. 3.33 4.00 4.95
T oeereererneaesenes 2,52 2.80 3.63
2.52 2.78 3.63 1962
2.54 2.79 © 3.67 T T 3.33 4,00 4.95
2,56 2.85 3.67 Febeuurunrerreecinseseees 3.33 4.00 4.95
MaT. ceeveeerrenrenrerineanss 3.33 4,00 4.95
1956 Apr. .. 3.67 4.00 4,95
T creereecrereneseasnees 2.67 3.28 3.90 May .. 3.67 4.15 5.00
2.67 3.71 4.08 June 3.67 4.85 5.20
2.73 3.77 4.13 July 3.67 5.20 5.50
2.94 3.96 4.13 Aug 3.67 5.60 5.65
Sept. ... 3.67 5.40 5.50
1957 Oct. 3.67 5.15 5.30
1 3.09 4.37 4.59 Nov. 3.67 4.95 5.15
II.. 3.14 4.29 4.59 Dec. 3.67 5.05 5.20
I .. 3.14 4.73 4.66
v 3.16 4,71 4.73 1963
Jan. 3.67 5.00 5.20
1958 Feb. ... 3.67 4,90 5.25
) QOO 3.19 4.27 4.68 Mar. 3.67 4.80 5.25
 § QU 3.17 3.97 4.62 Apr. 3.67 4.65 5.15
III coccccseeeaenenene 3.16 3.90 4.63 May 3.67 4.30 5.00
IV corvereeererererenennes 3.16 4.00 4,70 June 3.67 4.25 5.00

(1) From 1951 to 1960, average rates paid during each quarter by the principal companies: thereafter average rates at month-ends,
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APPENDIX F

SURVEY OF ESTATE, TRUST AND AGENCY FUNDS
ADMINISTERED BY TRUST COMPANIES

Very little has been known about the funds held
by the trust companies in their estate, trust and
agency accounts. The Commission approached the
Trust Companies’ Association of Canada and
obtained the co-operation of three large companies
in a sample survey of their accounts conducted
in mid-1962. The Royal, Montreal and National
trust companies, which hold some 60% of all funds
administered by trust companies, carried out a
survey in four large Montreal and Toronto offices —
one company surveyed two offices while the others
took only their main branches. Pension funds and
securities held on deposit for insurance companies
were not included in the survey, both because of
the special nature of these funds and because
detailed statistical information was already avail-
able from other sources.(*) The book value of these
two types of account was about $1.8 billion at
the end of 1961 out of total funds of $8.3 billion.
About one-third of the remaining $6!4 billion (at
book value) administered by trust companies in
estates, under trust agreements or in agency
accounts was held in the four offices included in
the sample survey.

The main purpose of the survey was to provide
information on the distribution of these funds
among different types of account and the distri-
bution of their investment in different assets.(2)
It also served to give an indication of the extent
to which the reported book values — the only data
available from other sources — understate the
market value of the assets under administration.

(1) The Dominion Bureau of Statistics publishes annual
statistics for Trusteed Pension Plans and details of
insurance company deposit securities are given in the
annual reports of the Superintendent of Insurance for
Canada,

(2) The Commission of course had no interest in the affalrs
of individual accounts and the retums received from the
companies could not be identified in any way.

Methods of valuation differ from company to com-
pany, but the relationship of book to market values
shown in the survey and full descriptions of their
valuation procedures provided by nearly all the
trust companies made it possible to estimate the
market value of all E.T. and A funds at the end of
1961. As indicated in the Commission’s report,
the $6'% billion of funds other than pensions and
insurance company securities appear to have
had a market value of some $8.7 billion. The
market value of pension funds was about $1.4
billion and the insurance company securities had
a market value of $1.8 billion, as reported by the
Superintendent of Insurance, compared to a book
value of about $0.4 billion. Thus the aggregate
market value of all E.T. and A funds was about
$11.9 billion compared to the published book value
of $8.3 billion.
The design of the sample
The three companies were able to provide sum-
mary data on the size structure of all the accounts
held in the four offices to be surveyed and this
information was used to design the sample and
re-weight the results. As the following table
shows, there were few accounts having $10 million
or more of assets and it was decided to include all
of them in the sample. The remaining accounts in
a total sample of 798 (the original design called
for 800 but one company inadvertently included
two less than requested) were distributed within
each company in propottion to the total value of
assets in each size class.(*) Thus while all ac-
counts of $10 million or more were taken, 82.5%
(1) The distribution of accounts was carried out separately
in each company and since the size structure of their
business differs somewhat, the combined data shown in
the table is not strlotli'l proportional, The results are also
leedor i Bl AT o0 el e
while the distribution of sample accounts shown is based
on market values, The estimated distribution of funds at

market values derived from the survey is given in Table
II below,
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TABLE 1
DISTRIBUTION OF ACCOUNTS

All Accounts Sample Accounts
Ratio of
total to
Size of accounts Value of sample
Number Assets % Number e number of
" $ millions accounts
Less than $100,000 ........ccccoevunennne 6,283 192.4 12.4 125 16.0 50.264
$100,000 to $1 million ......coveveenne 2,567 702.2 45.2 428 54.7 5.998
$1 million to $10 million .............. 279 658.4 42.4 230 29.4 1.213
Sub-total........ccciviieriimmminninininnninn 9,129 1,553.0 100.0 783 100.0
$10 million and over........ccccoernienane 15 401.5 15 1.000
TOTAL.....vvmenrtirsnrensoracsrsininns 9,144 1,954.5 798

of the accounts with assets from $1 million to
$10 million, 16.5% of $100,000 to $1 million ac-
counts and 2% of accounts with less than $100,000
entered the sample. The ratios of total numbers
of accounts to the numbers in the sample in each
size class were used in re-weighting the sample
results to make them representative of the actual
size structure of E.T. and A accounts.

It must be emphasized that at the very best the
survey . accurately reflects the business done in
the four offices sampled. In the absence of any
detailed information on the E.T. and A business
of other companies — or indeed on that done in
other offices by the three companies covered —
there is no way of telling how typical the results
are of the business as a whole. It was mentioned
in the report that the main offices of large com-
panies may well have relatively more agency
business and more large accounts than are found
elsewheré, and similarly these accounts may be
invested less in mortgages than accounts in
smaller centres. Even for the offices covered the
sample is by no means perfect for no information
was available at the outset to design a sample
stratified by such important characteristics as
the type of account — whether estate, personal
trust, institutional trust or agency. Within each
size category the accounts were chosen at random
so that the sample should be representative of
each size category, but they have been re-weighted
using the average size structure of all accounts.
However the results were checked where possible
by re-weighting each company’s sample separately

and since no major discrepancies between the
two methods were thrown up, the following tables
can be taken as broadly representative of the four
offices sampled.

Information obtained for each
account in the sample
The following characteristics of each account
were reported:
1. Type of account: A
— Estate or Testamentary Trust
— Personal trust
—~ Institutional trust
-~ Agency account

-

2. Year of establishment of the account

3. Investment limits:

— limited to investments permitted by Trustee
Acts or the Quebec Civil Code, or -more
restricted

— limited to investments permitted by the
Canadian and British Insurance Companies
Act

— no investment restrictions

— some combination, e.g. part of an account
restricted in some way, the remainder being
unrestricted. ‘ '

4. Investment responsibility of the trust company:
— trust company is the sole executor or
administrator
— trust company has joint responsibility with
others
— trust company has no investment authority.



A full distribution of the accounts’ investments
at book and market values was obtained and in
addition detailed information on acquisitions and -

As a
most re

(1)

Book
Value

5. ASSET DISTRIBUTION $

on portfolio
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disposals of assets during the 6 months preceding
the mid-1962 survey date was reported in the

" following form:

During preceding six months
(Market Value)

Dlspc;s'.als
(6)

Partial
Distribution
$

t date of
cent return

Acquisitions
3) 4)

New Other
Accounts

$

- (%)
At Maturity

@)

@) Other
Market
Value

$

$ $ $

$ $ $ $ $

(a) Common Trust Funds
(b) Trust Co. Investment Trusts
(c) Other Mutual and Investment Funds

(d) Treasury Bills

(e) Other Government of Canada direct and
guaranteed
— under 3 years
— three years and over
~ Total

SUBTOTAL, Government of Canada
securities (d & e)

O]

Provincial —

direct and guranteed

securities

Municipal -~

direct and guranteed

securities

Trust Company G. I. C.’s
Commercial paper

Corporate bonds and debentures

®
()

®
(k)

(1) Equities - private

— public: common
preferred
total

Total equities

(m) Foreign securities — bonds
— equities

— total

(n) Mortgages — N.H.A.
— other residential .
— commercial and industrial

— TOTAL

(o) Cash
(p) Other assets
SUBTOTAL (a to p inclusive)

(q) Real Estate
TOTAL

n/a
n/a
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The main features of the survey results were
indicated in the Commission’s report and the
tables in this appendix provide more details. A
great many classifications of the results were
prepared, grouping accounts by size and according
to various combinations of the characteristics
listed above.() Many of the finer groupings did
not prove significant, either because the structure

of asset holdings and trading behaviour did not
vary meaningfully within the broader categories
shown below or because the sample was not large
enough to yield reliable results in all classifica-
tions.

The aggregate market value of all accounts in
the offices surveyed is estimated at $2,470
million, distributed by size and type of account
as in Table II. :

TABLE 11

ESTIMATED DISTRIBUTION OF FUNDS

$ millions, market values
Estates and Personal Institutional Agency TOTAL
Size of accounts: Testamentary Trusts Trusts Accounts
Trusts
under $100,000 .........cccevvreerinnnns 142.9 33.1 4.0 66. 2 246.2
$100,000 to $1 mn........oeveeeeennnes 580.4 123.2 17.3 347.3 1,068.2
$1mn to $10mMAO...ccvnvrnnviiirinisienns 240.1 57.1 78.4 340.0 715.6
$10mn and over ........ccccoeeervieeenene 43.4 18.6 43.3 334.9 440.2
TOTAL. ......cootreereercenirensiscasisnnsee 1,006. 7 232.0 143.0 1,088.4 2,470.1

Tables III to VI give the distribution of funds
among different investments for each size and
type of account, and Tables VII to IX provide the
same information for groups of accounts with
similar investment restrictions and trust company
authority. The next two tables summarize the
sample information about trading activity, which
may reflect the particular market circumstances

(1) Copies of the full results have been deposited in the Public
Archives and in the libraries of the Dominion Bureau of
Statistics and the Bank of Canada.

of the first half of 1962 as much as ‘typical’
trading activity of E.T. and A accounts. Finally
Table XII classes accounts by their date of estab-
lishment, giving some indication of the extent to
which the investment limits and degree of trust
company authority written into wills and trust
agreements have altered during recent decades.
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TABLE II

ESTATES AND TESTAMENTARY TRUSTS
Distribution of Assets, by Size of Account

$25 m. $100 m. $1 mn. $10 mn,
:’2';"" to to to and TOTAL
me $100 m. $1 on. $10 mn, over
Y Vo e Ze Yo “o $ millions
Govt. of Canada Direct and Gtd. Sec.
— Treasury bills ........... - .2 .1 .1 .9 .1 1.2
— Bonds — under 3 years .... 2.1 .4 1.3 .9 3.4 1.2 12.3
— 3 years and over .......... 27.4 13.3 10.5 7.5 3.4 10.2 102.2
Total 29.5 13.9 11.8 8.5 7.7 11.5 115.7
Provincial Direct and ‘Gtd. Sec. .. 22,1 16.9 12.7 10.0 8.6 12.5 126.3
Municipal Direct and Gtd. Sec. 2.5 3.3 2.4 2.8 12.1 3.0 30.5
Trust Company G.LC."’8 .cccoornvninniecnnne 2 2.9 7 5 +6 <9 9.3
Commercial Paper ! ~ - - .8 2.0 .3 2.9
Corporate Bonds and Debentures ...... 4.1 7.7 6.5 7.2 13.0 7.0 70.9
Canadian Equities:
— Private .. - 7 5.0 10.7 .5 5.6 55.9
— Public — COmMmOn «ccoeecerrraeesessannans 22.2 37.9 47.7 43.7 45.2 44.9 452.3
— Preferred ....cccevervnveenenne 2.7 5.4 4.7 2.9 1.2 4.1 41.7
Tctal.... 24.9 44.0 57.4 57.3 47.0 54.6 549.9
Foreign Securities:
— Bonds .. - - .4 1.6 - ) 6.0
— Equities .... 1.1 1.0 3.4 7.9 5.7 4.2 42.5
Total.. 1.1 1.0 3.8 9.5 5.7 4.8 48.5
Mortgages:
—~ N.H,A. - .3 - .1 7 .1 .9
— Other Residential .....eeeeieceiiunas 2.7 1.5 23 .8 1.8 1.8 18.6
— Commercial and Ind. - 3.6 .2 .6 .8 .7 7.8
Total .. 2.7 5.4 2.6 1.5 3.3 2.7 27.0
Mutual Investments ......cccceecrcnsnccsencnennee - - .2 .1 - .2 1.6
Cash and Other AsSets.....cccecrerrerecerenn 7.3 L7 .8 1.3 - 2.4 24.0
Total! 100.0 100.0 100.0 100.0 100.0 . 100.0
Total Market Value of Assets! .......... $142.9 mn. $580.4 mn.| $240.1 mn.| $43.4 mn. $1,006.7 mn,

1 Excluding real estate, The estimated values of assets shown in each aize class are tho‘ae derived by reweighting the sample in-
formation: the total therefore differs from that shown in Table VII, which is based on the unweighted results,
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APPENDIX F TABLE IV

. PERSONAL LIVING TRUSTS
Distribution of Assets, by Size of Account

$25 m. $100 m. $1 mn. $10 mn.
:J;: er to to to and TOTAL
m. $100 m. $1 mn, $10 mn, over
o To %o Y %o Ze $ millions
Govt. of Canada Direct and Gtd. Sec.
~ Treasury bills ....cccecveeeecrivensonnenes - - - .1 - - -
— Bonds — under 3 years 1.2 2.0 1.6 .8 3.7 1.6 3.7
— 3 years and over .......... 6.1 6.9 7.1 7.1 1.9 6.6 15.3
TOLAL ..ceeeerrireresssssssireressessnrecsrssasans 7.3 8.9 8.7 7.9 5.6 8.2 19.1
Provincial Direct Gtd. Sec. ....ccccrveeeene 17.7 8.9 10.9 8.9 6.9 10.1 23.5
Municipal Direct and Gtd. Sec. .......... - 3.8 2.2 1.9 - 2.0 4.7
Trust Company GeLCi’8 curreirrinvnnnninns — - .1 .1 - - .1
Commercial Paper .........coveeorrecscsieracenine - - . — - - -
Corporate Bonds and Debentures ...... 13.4 16.4 9.1 9,9 .3 9.5 22.0
Canadian Equities:
— Private .. . 20.7 - 1.5 1.4 - L9 4.3
— Public.— Common.....ceeemivaveaseneenes 11.0 51.4 50.2 46.8 14.8 45.3 105.0
— Preferred.. - 1,2 4.0 6.3 - 3.8 8.9
Total ceoeirerrennnnerrerneenenns 31.7 52.6 55.8 54.5 14.8 51.0 118.2
Foreign Securities:
— Bonds .... — - .7 2.4 18.7 2.5 5.7
— Equities 10.4 8.1 9.8 12.3 43.4 12.9 30.0
Total 10.4 8.1 10.4 14.7 62.2° 15.4 35.7
Mortgages:
— N.H.A.. . - - - - - - -
— Other Residential .......ccccovrnnnen 7.3 - .9 1.4 - 1.1 2.5
— Commercial and Ind. ..cooevevivernnnnen - - - .1 - - .1
Total .. 7.3 - .9 1.5 - 1.1 2.5
Mutual Investments ....cccccveeeeeniereeseeeneaen - - - .2 - .1 .1
Cash and Other AsSetS.....cc.coociceerreniens 12.2 1.4 2.0 .5 10.3 2.6 6.0
Total® .nnreririnnreee 100.0 | 100.0 | 100.0 100.0 100.0 | 100.0
Total Market Value of Assets@......... $33.1 mn. . $123.2 mn.] $57.1 mn. | $18.6 mn. $232.0 mn.
(1) Excluding real estate. The estimated values of assets shown in each size class are those derived by reweighting the sample in=
formation: the total therefore differs from that shown in Table VIII, which is based on the unweighted results. :
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‘TABLE V

Distribution of Assets, by Size of Account

$25 m. $100 m. $1 mn. $10 mn,
l;';d" to to to and TOTAL
$25 m. $100 m, $1 mn, $10 mn, over
T Yo Ve To Ze Yo $ millions
Govt, of Canada Direct and Gtd. Sec.
— Treasury bills .....ceerimneneneranene - - - - - - -
— Bonds — under 3 years ......... - - .5 .9 .1 .6 .8
— 3 years and over ... - - 10.1 13.5 1.5 9.1 13.0
8 00111 RN - - 10.6 14.4 1.6 9.7 13.8
Provincial Direct and Gtd. Sec. ........ - 12.7 12.3 17.4 3.5 12.4 17.8
Municipal Direct and Gtd. Sec. .......... - 17.7 6.4 7.0 .2 5.2 7.4
Trust Company G.LC.’S .ueerrreereeranenn - - - - - - -
Commercial Paper ......cooevreneeeisscnneencns - - - - - - -
Corporate Bonds and Debentures ...... - 31.6 12.7 28.9 7.8 20.6 29.5
Canadian Equities:
— Private ..coeiiiveeiinenns . - - - - - - -
-~ Public — Common .. - 38.0 49.7 16.3 53.8 32.3 46.2
— Preferred - - 3.3 o7 .2 .8 1.2
N1 7-) ROy - 38.0 53.0 16.9 54.0 33.1 47.3
Foreign Securities:
— Bonds - - 4.2 2.0 .2 1.7 . 2.4
— Equities - - W7 11.8 31.7 16.2 23.1
Total - - 4.9 13.8 32.0 17.9 25.5
Mortgages:
— N.H.A. - - - - - - -
— Other Residential ...c..ccceviisieriinennn - - - 4 - 2 .3
— Commercial and Ind. - - - - .8 2 .3
Total - - - .4 .8 4 7
Mutual Investments ...ccccccceiriierennnrrenenens - - - .1 - - -
Cash and Other ASSetS........umeesenn - - .1 1.1 .1 .6 .9
Total® .. - 100.0 100.0 100.0 100.0 100.0
Total Market Value of Asset.s(l) ........ . $4,.0 mn. | $17.3 mn. | $78.4 mn. | $43.3 mn. $143.0 mn.

(1) Excluding real estate. The estimated values of assets shown in each size class are those derived by reweighiing the sample in-
formation: the total therefore differs from that shown in Table IX, which is based on the unweighted resuits.
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APPENDIX F TABLE VI

AGENCY ACCOUNTS
Distribution of Assets, by Size of Account

$25 m. $100 m. $1 mn, $10 mn.
:f;;d" to to to and TOTAL |
me $100 m. $1 mn. $10 mn, over |
% Yo %o a3 Ze % $ millions
Govt. of Canada Direct and Gtd. Sec. l
— Treasury bills ....eiceneiiieneneenane - - .1 1.0 .5 .5 5.4
— Bonds — under 3 years .....cceeeeeunes - 1.0 2.4 1.3 6.3 3.2 34.5 {
— 3 years and over .......... 15.0 16.2 10.8 10.3 2.2 8.3 90.5
Total 15.0 17.3 13.3 12.6 9.0 12.0 130.4
Provincial Direct and Gtd. Sec. ........ 7.3 12.3 8.4 9.4 3.8 7.5 81.3
Municipal Direct and Gtd, Sec. .......... .8 1.8 2.3 1.8 L3 1.8 19.7
Trust Company G.LC.’8 w.ccovevevvnunniinnnns - .9 2.0 3.5 1.6 2.2 24,5
Commercial Paper - - - .1 o2 .1 1.0
Corporate Bonds and Debentures ...... 8.4 3.9 9.1 12.9 6.7 9.3 100.7
Canadian Equities:
— Private - - 2.6 1.8 6.7 3.5 37.7
— Public — Common ....cccevvecerennnneess 18.9 51.2 50.1 43.4 10.3 35.6 388.0
~ Preferred 19.3 3.9 6.1 4,1 4 3.7 40.2
Total 38.3 55.0 58.9 49.3 17.4 42.8 465.9
Foreign Securities:
— Bonds - .1 ) 7 2.1 1.0 11,1
— Equities - 2.8 2.2 7.3 49.7 18.4 200.7
Total.. | - 2.9 2.7 8.0 518 19.4 2119
Mortgages:
— N.H. A, - .5 .1 .1 - .1 .9
— Other Residential .......coeeevvrvenenneen 16.1 .8 7 .2 - 4 4.6
— Commercial and Ind, ....ccccovunrvveenne - .8 .1 - .1 .1 1.0
Total 16.1 2.0 .9 3 .1 .6 6.5
Mutual InveStments ....cceemeeiireecrarsnnenns - - .2 .2 - .1 1.4
Cash and Other Assets.......cccecicviinnnee 14.3 3.9 2.3 1.9 _ 8.2 4.2 45.3
Total ® . 100.0 100.0 100.0 100.0 100.0 100.0
Total Market Value of Assets® ........ $66.2 mn. $347.3 mn. [$340.0 mn.[{$334.9 mn. $1,0884 mn.

‘(1) Excluding real estate. The estimated values of assets shown are those derived by reweighting the sample results.
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APPENDIX F TABLE VII
ESTATES AND TESTAMENTARY TRUSTS
Percent distribution of assets at market values
Accounts classified by investment restrictions and degree of Trust Co. investment authorlty(l)
INVESTMENT RESTRICTIONS TRUST COMPANY AUTHORITY
Limited to | Limited to All Re:ﬁ;::xsl-
Trustee Federal No Accounts|| Company h ):1 Company
Act Ins. Act Restric= | Other is Sole e:;t; has no
Investe Investe tions Executor th authority
ments ments other
Executors
79 7. 70 7' 7! % 7' 7!
Government of Canada Direct
and Guaranteed Securities:
— Treasury Bills ......ccccivecimrccneenens - - .2 - .1 .5 .1 -
~— Bonds: under 3 years...cc.ccveeneeneenn 1.3 1.0 1.4 .2 1.2 2.2 1.0 .2
3 years and over.............. 24,7 10.3 5.4 8.2 10.2 9,1 7.6 3.2
Total 26.0 11,3 7.0 8.5 11.3 11.8 8.7 3.5
Provincial Direct and
Guaranteed Securities ......ccccoveeeereenes 27.1 10.6 8.3 16.4 12.5 13.2 9.0 24.7
Municipal Direct and
Guaranteed Securities .....ccccecreacerenns 6.1 6.0 3.3 8.9 3.0 3.2 3.8 10.7
Trust Company G.LC.’S .ccuevccrrverrnnenn .2 .3 o7 6 9 .3 .8 .3
Commercial Paper - - .9 - 3 .9 .7 -
Corporate Bonds and Debentures........ 3.8 4.3 8.1 33.4 1.0 9.5 6.9 9.3
Canadian Equities:
— Private : 5.2 6.7 8.2. .2 5.6 10.4 6.9 .5
— Public COMMON..cureereeerermrarerrsseraens 19.4 49.0 48.5 23,5 44.9 38.8 49.3 5.8
- — Preferred ... . .8 4.4 3.5 1.7 4.1 2.4 3.7 .3
Total 25.5 60.1 60.2 25.4 54.6 517 59.9 6.6
Foreign Securities:
- Bonds .7 - 1.2 - .6 .5 .4 18.6
— Equities.. 1.7 1.0 7.4 .8 4.2 3.9 6.4 23.4
Total 2.4 1.0 8.6 .8 4.8 4.5 6.8 42.1
Mortgages:
— N.H.A. .. - - .2 - 1 .3 .1 -
— Other Residential.....cccceeenerccvnnnene 4.8 2.5 .8 4 1.8 2.7 .9 .5
— Commercial and Industrial . - 1.5 .6 .4 4.3 i .9 4 -
Total 6.3 3.1 1.3 4.7 2.7 3.9 1.4 .5
Mutual Investments .......ceremvenircessenenes .2 .4 .1 .1 2 .2 .1 .3
Cash and other assets.....cccucersvenceesinns 2.5 2.9 1.4 1.3 2.4 .9 1.9 2.2
Total® ... 100.0 100.0 100.0 | 100.0 100.0 100.0 100.0 100.0
Market Value of Assets ($ millions) .... 37.1 22.0 277.0 4.8 340.9 94.5 235.3 11.1
Number of Accounts ............. resemtesesnrenes 86 33 275 10 404 130 262 12

(1) The market values and numbers of accounts shown are those in the original sample. Sample information has been re-weighted to
take account of the size structure of accounts in order to derive the distribution of assets shown for ‘all accounts’, Although it
has not been possible to re#welght the results in other columns, the date shown are broadly representative of the structure of ace
counts and the distribution of assets within them.

(2) Excluding real gstate,
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APPENDIX F TABLE VIII

PERSONAL LIVING TRUSTS

‘Percent distribution of assets at market values
Accounts classified by investment restrictions and degree of Trust Co. investment authorlty(l)

INVESTMENT RESTRICTIONS TRUST COMPANY AUTHORITY
Limited to | Limited to Re:ﬁlotnsl-
Trustee Federal No All Compeny h yd Company
Act Ins, Act Restric- | Other {Aecounts || is Sole aw::; has no
Invest- Invest- tions Executor th authority
ments ments other
Executors
%o Yo Te Ve o %o Yo Yo
Government of Canada Direct
and Guaranteed Securities:
— Treasury Bills .....ciercineneracinnes - - - - - .1 - -
— Bonds — under 3 years ....ccececueeees 3.3 2.3 1.4 - 1.6 1.3 1.8 2.4
— 3 years and over............ 11.2 6.3 5.4 2.1 6.6 8.7 3.9 4.7
Total .... 14.5 8.6 6.9 2.1 8.2 10.0 5.7 7.1
Provincial Direct and
Guaranteed Securities ......cccccvvereeceees 19.5 13.9 7.8 2.3 10.1 9.6 7.8 16.3
Municipal Direct and
Guaranteed Securities .....cccceeieonieenes 6.0 2.8 1.0 - 2.0 1.9 1.4 -
Trust Company G.I.C.’8 ..ccccvrrerrnerornne - .7 - - - - .1 -
Commercial Paper .....cccceeemeenenenennenenen - - - - - - - =
Corporate Bonds and Debentures........ 2.2 2.2 8.3 7.3 9.3 12.8 3.9 4.4
Canadian Equities:
— Private - - 1.3 - 1.9 .S 1.8 -
— Public COMMON evevcererreeseacrassesarsens 50.5 52.5 39.1 69.0 45.3 48.9 36.4 17.4
— Preferred .... .5 1.8 4.7 18.5 3.8 2.9 6.0 5
Total . 51.0 54.3 45.1 87.5 51.0 52.3 44.1 17.9
Foreign Securities:
— Bonds - - 6.2 - 2.5 1.0 8.1 15.9
— Equities .3 16.3 20.7 - 12.9 10.5 22.8 37.3
Total .. .3 16.3 26.9 - 15.4 115 30.9 53.2
Mortgages:
— N.H. A, .. eveessesassssenassasasesesssensnnee - - - - - - - -
— Other Residential.....cccecrvuenerenrenne 5.0 - .5 .8 1.1 1.1 .9 -
— Commercial and Industrial .......... 4 - - - - - .1 -
Total 5.4 - .5 .8 1.1 1.1 1.0 -
Mutual Investments .......cceeraeionneces 4 - .1 - .1 .1 .2 -
Cash and other assets ........co..... rereens .8 1.3 3.3 - 2.6 .7 5.0 1.0
Total® .. 100.0 100.0 100.0 100.0( 100.0 100.0 100.0 100.0
Market Value of Assets ($ millions).... 8.6 .9 76.5 .9 86.9 36.7 45.8 4.4
Number of Accounts .......eeeee eseeneecens . 12 3 80 2 97 52 39 6

(1) The market values and numbers of accounts shown are those in the original sample. Sample information has been re-weighted to
take account of the size striucture of accounts in order to derive the distribution of assets shown for ‘all accounts’, Although it
has not been possible to resweight the results in other columns, the data shown are broadly representative of the structure of ace
counts and the distribution of assets within them,

(2) Excluding real estate,



TRUST AND LOAN COMP ANIES 243
APPENDIX F TABLE IX
INSTITUTIONAL TRUSTS
Percent distribution of assets at market value
Accounts classified by investment restrictions and degree of Trust Co. investment authority @
INVESTMENT RESTRICTIONS TRUST COMPANY AUTHORITY
Li Responsi-
mited to| Limited to bilit
Trustee Federal No All Company h ’; Ccmpany
Act Ins, Act Restric- | Other {{Accounts| is sole s:‘rt; has no
Invest. Invest- tions Executor Authority
ments ments other
Executors
% % o e Yo Yo Yo %
Government of Canada Direct
and Guaranteed Securities:
— Treasury Bills .....cccceeveviveinencvnnne - - - - - - -
— Bonds: under 3 ‘years .........ceeeeeens 1.1 1.2 .1 ) .6 .2 1.2 6
3 years and over.............. 27.8 16.1 1.7 9.1 3.3 28.3 8.7
Total 28.9 17.2 1.8 9.7 3.4 29.5 9.4
Provincial Direct and
Guaranteed Securities......ccoeeeeerererenn 50.8 16.9 3.7 124 8.0 49.8 9.4
Municipal Direct and
Guaranteed Securities.......ccocveceraneee 20.2 7.2 .6 5.2 1.2 20.7 3.9
Trust Company G.LC.’S ..ccccceeerenveennn. - - - - - - -
-Commercial Paper - - - - - - -
-Corporate Bonds and Debentures ...... - 43.9 8.0 20.6 18.1 - 23.0
Canadian Equities:
— Private - - —_ - - - -
— Public Common .....ceevveereeennrerenns — 12.4 48.0 32.3 43.9 - 30.7
— Preferred - .8 .5 .8 N - .6
Total .. - 13.2 48.5 33.1 44.4 - 31.3
Foreign Securities:
- Bonds - - 2.4 1.7 .5 - 1.8
— Equities - - 33.8 16.2 23.0 - 19.9
Total .. - - 36.2 17.9 23.6 - 21.7
Mortgages:
— N.H.A. - - - - - - -
— Other Residential ......cccevrreeereneen - o7 - .2 - - 4
— Commercial and Industrial ...... - - .5 2 1.2 - -
Total .......... - .7 .5 4 L2 - 4
Mutual Investments .....icccceevceererneenrane - .1 - , - - - -
Cash and other assets .....ccooeveeerrnenens - .8 .6 .6 .1 - .9
Total® 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Market Value of Assets ($millions).... 8.1 39.5 63.3 nil 110.9 27.5 7.7 75.7
Number of accounts.......cccccvererneerernnene 2 9 11 nil 22 4 1 17

(1) The market values and numbers of accounts shown are’'those in the original sample, Sample information has been re=weighted to
take account of the size structure of accounts in order to derive the distribution of assets shown for ‘all accounts’, Although it
has not been possible to re-weight the results in other columns, the data shown are broadly representative of the structure of ac-
counts and the distribution of assets within them.

(2) Excluding real estate,
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APPENDIX F

TABLE X
AGGREGATE TRADING ACTIVITY BY SIZE AND TYPE OF ACCOUNT®

Estates and Testa-
mentary Trusts......
Personal Living

Under $25 m. |$25 m.— $100 m.| $100 m. — $1 mn. $1 on, — $10 mn.| $10 mn. & over TOTAL
Pur- Pur- Pure Pur- Pur- Pur~
chases Sales chases Sales chases Sales chases Sales chases Sales chases Sales
o % T % 7 e 7o e Ze a3 4 %
X 9 5 2 5 4 7 6 7 6 5 5
1 6 1 2 5 6 6 5 72 74 | 109 | 1@
n.a n.a 23 X 1 2 3 3 2 2 3 2
4 1 1 3 8 20 9 7 12 6 9 10

(1) Total market purchases and sales during the 6 months prior to the reporting date are expressed as a

value of assets on that date,

(2) Purchases and sales in all personal living trusts other than one unus

X: Less than 1/2%.

n.a: No accounts in this category.

percentage of the market

ually active large account each averaged 5% of assets.
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APPENDKX F TABLE X1
DETAILS OF TRADING BY TYPE OF ACCOUNT®
Estates and
Testamentary Personal Trusts | Institutional Trusts| Agency Accounts
Trusts
Purchases | Sales | Purchases | Sales | Purchases | Sales | Purchases | Sales
Ze % % Yo % Ze % %
Govt. of Canada Direct aﬁd Gtd. Sec.
— Treasury -bills .. 85 29 - - - - 261 33
— Bonds — under 3 years ......ccceveecrensrvvecenns 6 26 21 11 - 22 10 4
— 3 years and over ......cevnicrenienns 2 4 7 2 - 2 4 9
Total 3 7 9 4 - 3 16 9
Provincial Direct and Gtd.....ccceeererseereecnrencrens 6 4 13 6 4 5 10 32
Municipal Direct and Gtd. .....cccccceivereeerrrerernen 7 2 7 - 5 0 13 23
Trust Company G.I.C.’s 87 5 » * - - 79 44
Commercial Paper 187 130 - - * - 179 202
Corp. Bonds and Debentures ......cccoeerecuennenae 5 4 6 5 7 5 7 14
Canadian Equities:
— Private - - - - - - V] 1]
— Public — Common 2 4 4 6 1 1 4 8
— Preferred 10 3 3 1 12 - 6 13
Total : 3 4 4 S 2 1 4 8
Foreign Securities:
— Bonds 14 17 93 80 9 1 8 17
~ Equities . 2 6 9 7 - 1 11 2
Total 3 7 22 19 1 1 11 3
Mortgages:
- N.H.A, y 28 1 - - - - - 6
— Other Residential 13 1 6 - - - 1 1
— Comm, and Indust. 6 - - - - 7 - -
Total : 12 1 6 - - 3 1 2
Mutual Investments - 2 - - - - 9 12
Total® 5 5 10 11 3 2 9 10

(1) **Trading’’ Includes only market purchases and sales of assets for the accounts: it does not include acquisitions of new accounts,
partial distributions to beneficiaries or disposals on maturity of investments. Market purchases and sales during the 6 months
preceding the reporting date are expressed as a percentage of asset holdings (at market values)on the reporting date.

(2) Excluding real estate,
* Trading ratios cannot be derived because the accounts which were active had disposed of the relevant assets by the reporting date.
| t
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APPENDIX F TABLE XII

ESTATES, TESTAMENTARY TRUSTS AND PERSONAL LIVING TRUSTS
Characteristics of Accounts, classified by the date of their establishment.

(percent distribution of the numbers of accounts opened in each period.)

Limited to Limited to
Federal No Investment Other Inveatment Number of
Trustee Act All Accounts
Investments Insurance Act Restrictions Restrictions Accounts
Date of Investments estab-
Establish t lished
Trust Co. Trust Co. Truat Co. Trust Co. Trust Co. in
Sole Other Sole Other Sole Other Sole Other Sole Other (Each Period
Executor | Executor Executor Executor Executor
1929 or earlier.... 18.9% [ 13.5% —% ~% 35.1% |27.0% 4.1% 1.4% 58.1% 41.9%| - 74
1930 to 1944........ 15.1 14.3 .8 3.2 19.0 45.2 .8 1.6 35.7 64.3 126
1945 to 1954........ 8.3 7.6 6.1 6.1 18.2 53.0 - .8 32.6 67.5 132
1955 to 1959........ 1.8 2.7 1.8 7.2 20.7 63.1 - 2.7 24.3 75.7 111
1960 to mid-1962 10.3 10.3 5.2 3.4 22.4 46.6 - 1.7 37.9 62.1 58
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— $ millions, month-end —

TABLE 1
LIFE INSURANCE COMPANIES CASH AND SHORT-TERM ASSETS(D

LIFE INSURANCE COMPANIES

249

Net Cash Net Cash
Other Total Other Total
Position Interest | Canadian Position Intereat| Canadian
* Excluding |bearing | Treasury (;antaotllan fu'h & Excluding |bearing | Treasury S:n’:‘?m '(‘:cs:'&
interesat bear- |deposits| Bills short-termshort-term interest bear-| deposit Bills ort-term short=torm
ing deposits paper assets ing deposits paper assets
1951 Dec. . 31.7 .1 - 5.5 31.3
1952 Jan, . 30.3 el - 5.0 35.4 1953 Jan. . 26.6 .1 - 11.3 38.0
Feb. . 33.5 .1 - 7.0 40.6 Feb.. 20.3 1 .5 18,0 38.9
Mar. . 30.9 .1 - 6.3 31.3 Mar, . 14.5 .1 - 13.3 1.9
Apr. . 28.1 .1 - 6.3 34.5 Apr, . 16.6 .1 - 11.9 28.6
May . 24.1 .1 - 7.2 3.4 May . 19.4 .1 1.0 15.2 35.7
June . 22.2 .1 - 5.4 27.7 June. 12.8 .1 1.5 20.6 35.0
~ July . 19.7 .1 - 5.8 25.6 July . 19,7 .1 - 15.3 35.1
Aug, . 17.9 .1 - 4.7 22.9 Aug. . 16.1 .1 - 15.2 314
Sept. . 23.6 .1 - 7.1 30.8 Sept.. 14.7 .1 - 14.0 28.8
Oct, . 25.6 .1 1.0 7.4 34.1 Oct. . 16.5 .1 2.5 12.0 31.1
Nov, . 26.6 .1 - 8.7 35.4 Nov. . 21.0 .1 5.0 8.0 H.1
Dec. . 36.4 .1 - 3.3 39.8 Dec. . 23.4 .1 - 3.5 21.0
1954 Jan. . 26.0 .1 - 4.4 30.5 |1955 Jan, . 31.0 .1 25.6 1.0 51.7
Feb. . 26.6 .1 - 4.9 31.6 Feb. . 34.4 .1 24.9 1.7 61.1
Mar, . 25.0 .1 - 4.4 29.3 Mar. . 28.6 .1 18.9 1.7 49.3
Apr, . 18.0 .1 - 3.9 22.0 Apr. . 28.3 .1 29.2 1.0 38.6
May.. 26.5 .1 1.1 7.4 35.1 May . 17.7 .1 25.5 1.4 44.7
June . 23.3 .1 - 8.4 31.8 June. 16.3 .1 22,5 3.5 42.4
July . 25.0 .1 .8 8.4 34.3 July . 21.7 .1 24.9 2.5 49.2
Aug, . 29.8 .1 7.0 7.4 4.3 Aug. . 20.0 .1 42.7 - 62.8
Sept. . 19.5 .1 15.4 5.6 40.6 Sept.. 18,1 .1 59.3 - 7.5
Oct, . 19.9 .1 13.4 3.5 36.9 Oct. . 20.4 .1 58.5 - 79.0
Nov. . 16.5 .1 12,9 1.0 30.5 Nov. . 18.3 .1 45.7 - 64.1
Dec. . 24.9 .1 19.4 1.0 45.4 Dec. . 26.4 .1 49,8 .5 76.8
1956 Jan. . 16.1 .1 40.5 1.0 57.7 [1957 Jan. . 28,0 .1 8.0 4.4 40.3
Feb, . 16.9 .1 26.7 1.0 44.7 Feb. . 17.2 .1 11.5 5.2 34.0
Mar, . 23.9 .1 48.4 4.3 76.7 Mar. . 24.1 .1 10.1 6.0 40.3
Apr, . 30.1 71 51.3 9.7 91.2 Apr. . 17.3 .1 8.2 6.4 32.0
May . 19.3 .1 40.9 5.3 65.6 May . 13.3 .1 13.2 10.5 3.1
June . 14.3 .1 23.5 8.8 46.7 June. .8 .8 15.5 4.5 21.6
July ., 24.1 .1 9.7 7.3 41.2 July . 2.9 .8 14,0 .8 18.3
Aug, . 21.8 .1 16.2 12.7 50.8 Aug. . 7.7 .8 18.1 2.4 29.0
Sept. . 17.4 .1 22.9 10.3 50.7 Sept.. 10.5 .8 10.5 4.9 26.7
Oct. . 23.2 o1 14.9 5.6 43.8 Oct. . 15.2 .8 19.8 2.2 38.0
Nov. . 24.5 .1 15,5 3.5 43.6 Nov. . 16.0 .8 27.8 3.3 41.9
Dec. . 24.5 .1 24.0 .5 49.1 Dec. . 24.7 .8 20.0 1.3 46.8
1958 Jan. . 27.0 .8 24.5 6.1 58.4
Feb. . 21.2 .8 22.0 8.8 52.8
Mar. . 27.7 .8 28.5 8.2 65.2
Apr. . 24.7 .8 45,8 12,7 84.0
May . 25.5 .8 48.5 14,0 88.8
June . 26.4 .8 30.5 10.1 67.8 .-
July . 39.7 .8 24.5 10.1 5.1
Aug. . 24.3 .8 29.3 14,8 69.2
Sept. . 30.5 1.1 38.5 18.2 88.3
Oct. . 30.2 1.1 36.4 19.0 86.7
Nov. . 35.2 1.1 37.0 21.4 94.7
Dec. . 50.8 1.1 23.5 1.4 76.8

(1) Includes .12 life insurance companies having 74.8% of net premium income in 1961,
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TABLE I
CLASSIFICATION OF LIFE INSURANCE COMPANY BOND HOLDINGS
BY TERM TO MATURITY®
— $ millions ~
A. Government of Canada Direct and Guaranteed Bonds

2 yrs. over 8. o
e to Szyrs. , ot?rws yy:: 1gv;:s. Total
End of:—
1951 Dec. v vtn.. .. 4.2 23.6 . 384.4 480.7 892.9
1952 June ........ 2.5 40.4 509.6 321.7 874.2
1952 Dece .v...... 3.7 37.1 577.0 225.2 843.0
1953 June........ 7.2 30.5 566.9 200.1 ‘ 804.7
Deci...vvn.. 8.1 27.2 666.8 121.6 823.7
1954 June........ 7.6 87.9 438.1 197.5 7311
Dec......... 4.5 62.5 355.8 - 253.3° 676.1
1955 June........ 27.4 140.9 250.8 232.0 651.1
Dece..oon.. 32.8 123.2 240.8 210.3 607.2
1956 June........ 23.3 106.4 210.1 194.6 534.3
Dec..o.vunn. 18.8 85.3 260.9 124.9 489.9
1957 June........ 45.4 144.2 156.0 116.8 462.4
Dec......... 33.4 140.1 143.6 111.6 428.7
1958 June........ 60.0 111.8 121.1 153.7 446.5
Dece........ 39.2 © 15.4 29.0 370.8 454.4
1959 June........ 56.3 5.9 31.9 394.1 488.1
Dec........ 34.1 21.2 34.6 392.5 482.3
1960 June........ 37.3 51.2 21.1 412.4 5219
Deco........ 27.8 51,3 4,2 456.6 540.0
1961 June........ 48.8 47.5 6.9 432.9 536.0
Dec......... 61.7 36.5 : 6.6 417.0 521.8
B. Provincial Direct and Guaranteed Bonds
As at Dec, 31:—
1951, .....uvnn. 2.3 1.3 50.5 137.8 201.9
1952, .. .00t 4.6 12.5 53.1 157.2 227.4
1953....c.iinnn.n. 5.8 18.1 45.9 163.9 233.6
1954, .. .0ivinn... 4.4 24.6 39.3. 173.7 242.1
1955. .. ccivvnnnn, 7.7 33.9 35.2 . 161.8 - 238.6
1956, .o vvvinnnn.. 11.6 21.3 40.0 184.3 257.3
1957, ..covvn . 1.8 15.9 57.0 : 173.4 258.1
1958, .........unn 16.7 13.3 61.0 172.3 263.3
1959. ... . 0enn. .. 11.2 17.7 ' 83.1 189.2 301.2
1960.......00tu.. 4.2 23.7 74.5 235.1 337.5
1961 ..0vvuvnn.n. 7.7 ' 25.7 100.1 438.7 §72.2
C. Canadian Corporate Bonds
1951.....00uueen. 14.0 30.1 120.4 763.1 927.6
1952, . ..0iiunnn.. 16.8 47.3 119.4 : 824.0 1,007.5
1953...... e 12.8 46.5 138.7 929.5 1,127.5
1954. .. .0000u.t. 16.9 49.0 . "~ 146.0 1,006.3 1,218.3
1955, .0 evninnn.. 26.3 55.4 - 146.3. 1,021.6 1,249.5
1956. .. ..0vvvnnn. 28.0 60.4 191.5 1,095.3 ©1,375.2
10570 vneennnn. 21.5 75.8 238.5 1,110.2 1,446.1
1958............. 42.3 69.8 276.5 1,117.4 1,506.1
1959, . .civnenn.. 42.7 86.6 . 298.6 1,103.8 1,531.8
1960......000ve.. 34.3 84.5 .319.5 ' 1,125.1 1,563.4
1961, ..ovvnnnn... 45.0 101.0 .340.4 999.9 1,486.3

(1)-Includes 12 companies having 74.8%of total net premium income in 1961. The totals shown differ slightly from those for the same
12 companies published by the Bank of Canada, ’ i

PROPERTY OF
Y COURTL OFFICE

Y
PR LISRARY



ROYAL COMMISSION ON BANKING AND FINANCE

252

*gpeUB) JOo YUBG O AQ SeTUBAWOD SATOM} SWEE IY3 J0f PIYSFQNA 980y} Wil APYBIIS JOJFTP 9198} STY} UT UMOYs STBJ0L *sUM3al [BfMEd jo sj8Eq 9y UC PIjRWRS
Ueoq sey 80BeBHOW [BUOUSAUOD JPYI0 PUB [BRHUSPIESS JO UOEOHIEEE]S TBNUUE o4l *196] U 9Woou} WN[Weid 30U Jo %8 ¢, Bujasy sofuedwod zy jo Leams v uo paseq (1)

6°5L5'1 pHE9 S°1t6 ceeeeeeeeo1o61| L9z0'e | 6°su5'1 | sosv'r | zuziie| sy [ veocet
8°SHb'1 6°'84S 6°968 ceeereseeanggy | 6°686°C SpSS‘T | PeSEVT TThl'e TETP'T | T1°61E‘T
0°6vZ°1 1°ZSY 6°96L ceesenenegoer| 0°996°C 0'EpS‘Tt | o'1Zb'T 0°LIL'T prsob’t | Le11€'T
1°060°T I'8oF 0'889 cvveveeenogoer| S'SE6C | 9'9zS‘T | 8°BOb‘T | S'v69‘C | beu8E'T | T'L0E'I
1°266 1*L9€ 0°SZ9 . ceere2661] 8°806°C S*SIS‘T €'€6E°T 0'689°C 1°99¢€‘1 8°TTE‘T
6658 yzie S*LbS ceeneeeenoder]| Sz88T | 9vs0s‘T | 6'9L£T | 1'8v9‘z | 1°6vE‘T | 0'662°T
ars o 514 CILUIUSE swesie | otmevtr | we9eett | zéreoww | eveeslr | 6L6eil
. . . . PN L'vb8°T 1681 9°6S¢‘T v°0v9°C L°STIET LPTET
9°958 6:10¢ Lvse 56T y6z8'z | cT8b'T | 1°8bE'l | L'86S‘z | 1-Zoer | 9'96z'1
0°91S 6°081 1°S€EE N R 4121 § . P) . ‘ ‘ I ' ‘ ‘
—:pua-180 X 8°€18‘C 8°0L¥°1 0°EPE’T $°S8S°T S*L8T°1T 6°L6Z°1
L'86L°T LA 141 €°9€€‘T 8°L9S°T ¥'892°1 £°66Z°1
— 0 F—— ZL6LT | LWOvT | S'zeer | 0°69S'T | T'H9T‘T | L°00E'T
a vmuc«v-OI 2883u0) TBUCTIVRALOD JO UORINGIIBIQ pPIjewpie d 1961 0961
S'6vS°C 0°6+T°1 S°*00€‘T 1°IEE°T L°960°1 1A XA ¢ TUIBI‘T L°T66 9°881°‘T 1°TL6°T 6°658 [ACAS 8 S
L°TTS’'T voLz1 $°S6Z°1 1°80€°C 8°780°1 €£°STT1 L'8ST‘T LvL6 1¥81°1 9°TH6°1 1°L¥8 +¥°S60°1
S40S°‘T 6°¥1Z°1 9°68C°1 S°68Z°C 6°€L0O°T S°SIZ'T 9'641°C $+996 T°€8T°T 0°606°1 L 4%] 9°vL0‘T
L°9LY‘T TY61‘1 S*Z8T‘1 8°6L2°C 8°¥L0°1 0°S0z‘1 8°'I€1°C 6°SS6 8°SLIT 6°LL8‘1 8°0C8 6°950°T
8°69¥°C LS6T1‘T 0'vLTZ T v $STC 2'950‘T T'861°1 1°S11°C L*9v6 °891°1 1°vP8°1 0°L08 1°LE0°T
| & 4424 $°6S1°1T Lyt 1°LET’T €°L¥0’1 8°681°T $°$60°C 9vt6 8°6ST‘T £°v08°1T L*L8L 9°910‘1
6°L6E°T 8 IPI‘T 1°9SZ‘1 6°$TTC 2°680°T 9°S81‘T L°0S0°‘C 0°126 L°6T1°T 0°89.°1 €°L9L 8°000°T
TLLET 8°8Z1°1 pesbC‘y SYIT'C Z2°TE0'T €°Z8T°1 0°2S0°C 0°606 0°cb1‘T L°0SLY 0°C9L L°886
0°'19t‘C 12871864 8 LvyT 1 £v0Z°T ¥120°1 0°€81°T 9°9£0°T 6°868 LLETCT L°TELT 1°€SL 9°6.L6
6°€SE‘T 1°0T1°‘T L°EYT1 z°10C‘e 8°STO‘T PeS8T‘T 9°120‘C 0°488 LPETT 8°LILY [ 47 S°EL6
1°Lbe‘e $°So1‘1 LIbT1 v p61°C 8°L00‘T 9°981°‘1 0°800°C 8°LL8 C'0ET‘1 0°00L°T 1°S€L 6°'¥96
1°9L€°T 0°860°1 Z'8ET‘1 8°L81‘C T°000‘1 9°LBT‘T 6°¥661 Z°1L8 IN3AG! €*$89'1 L°9CL 9°LS6
6S61 8661 LS61 9661
1°799°T 9'614 S*'1¥6 voLE'T ¢°829 €TVl 9°0$1°1T 9°95S 1°v6S °€66 0°91S voLLY
121820 S CL1L [A 74 ] £e’l 6°819 ¥°STL 1°ZET‘T €°08S 8°18S 6°6.L6 S°SIS v vy
$°€09°‘1 S°669 6°€06 peeIe’l £€°609 1°90L STty ¥°9pS 0°69S 0°L96 9°€1S veSy
0'SLS‘T 9°889 €88 1'162°T 6°109 7°689 €°001°‘T [ 42 0°95S 8°€S6 9°01S [N 44
0°LES"1 T°LLY 6°6S8 z°'S9Z1 €£°C6S 6°CL9 9°'¥80°1 SveS 0°0SS 6'8€£6 1°80S L Oty
8°90S°1 $°899 $°8¢8 1°L¥T 1 188 0°€99 L'1L0"Y $°TES €'6€S 1°826 9°S0S 9°cchy
L°6LYT 0°099 9°618 1°STT’1 $°8LS 8°'9%9 9°950°1 €°8TS €'8CS C¢°S16 L°T10S 1 2824 4
S*9Sy°1T 0°€S9 S°€08 2'80Z°1 8°CLS p-Se9 S*Tro’t Tves $°81S 0°906 v'86% 9°L0b
€6EP‘T S°Lv9 8°164 2'961°1 2°69S 0°LT9 1°1€0°T 6°0CS [A 1} 4] 0°668 8v6v T'vob
[ TAA S 1 4854 6°18L S*S8I‘T 8698 L*619 €°220°‘1 0°61S T'€0S 0°€68 8°t6¥ '66¢
6°804‘1 S LE9 Y1ILL STLIT T°T98 €°019 ¥°T10‘T 8°L1S 9'v6v 0°LV8 1°9L% 6°0LE
L°T6ET L €9 0°6SL 8°Z91°‘1 0°6SS 8°€09 T°€00‘1 €918 6°98% $°998 8861 9°L9¢
sef8vBuo | seBuduon saBu3uoN | seduldison se89Buo0y |sedelduon so8eluon | seBelduon
L lieuonusauon| -vH'N ™I0L  |feuonusauond| v H'N T90L | (euopusauos| *v'H'N 19396 lreuopuesucn| *veH'N
$S61 $S61 €661 TS61

Y-
RIS,
ceeesesiiino
.-..--..Jawm
- Bny
.-...-.-.Dﬂ—h-

s unf
...-hﬂ:
-...-kn<
e aBp
<o+ wqad
-oc-ogh-

Y
<+ eoAON
R -

++ adag
By

--hgh

--ogh
cos hﬂz
....k&<
serseeces amp

creeeesinegay

cesessess aq
ceseecees woN
R v=Ta)
L R A ) dﬁom

. sBay
.ohﬁgﬁ

+ aunf
. >02
*+udy
- eR

--gh

— pua-yjuow ‘suorrITm § —
VAVNVO NI SIOVOLEONW 40 SONIA'TOH SHINVANOD AINVHASNI JJIT 2T
m 319v.L



LIFE INSURANCE COMPANIES 253
TABLE 1V
LIFE INSURANCE COMPANIES
Prime Conventional Residential Mortgage Rate®

1951 1952 1953 1954 1955 1956 1957 1958 1959 1960 1961 1962 1963
Jan.. ....... 5.00% | 5.70% | 5.90% { 6.05%| 6.00% | 5.95%{ 6.70% | 6.95% | 6.85%{ 7.30% | 7.00% | 7.00% | 7.00%
Feb, ....... 5.00 5.70 5.90 6.05 6.00 5.95 6.75 6.90 6.85 7.30 7.00 7.00 7.00
Mar,,....... 5.00 5.70 5.90 6.05 6.00 6.00 6.75 6.80 6.85 7.30 7.00 7.00 7.00
Apre........ 5.25 5.70 5.90 6.00 6.00 6.00 6.75 6.75 6.80 7.30 7.00 6.90 6.94
May........ 5.50 5.80 5.90 6.00 5.75 6.00 6.75 6.75 6.80 7.25 7.00 6.80 6.91
June ....... 5.50 5.80 5.95 6.00 5.75 6.05 6.85 6.75 6.85 7.25 7.00 6.95 6.91
July........ 5.62 5.85 5.95 6.00 5.75 6.15 6.85 6.75 6.85 7.15 7.00 7.00 6.91
Aug. ....... 5.62 5.85 5.95 6.00 5.70 6.35 6.90 6.75 6.95 7.15 7.00 7.00 7.00
Sept........ 5.75 5.75 6.05 6.00 5.80 6.40 7.00 6.75 7.20 7.10 7.00 7.00 7.00
Octe........ 5.75 5.80 6.05 6.00 5.90 6.55 7.00 6.80 7.20 7.00 7.00 7.00 7.00
Nove ....... 5.75 5.80 6.10 6.00 5.95 6.65 7.00 6.80 7.25 7.00 7.00 7.00 7.00
Dec. ....... 5:75 5.80 6. 10 6.00 5.95 6.65 6.95 6.80 7.25 7.00 7.00 7.00 7.00
(1) Average prime rate on new approvals for six life insurance companies,

TABLE V
LIFE INSURANCE COMPANIES: AMOUNTS ON DEPOSIT IN CANADA®
— $ millions ~
March 31 June 30 Sept. 30 Dec. 31

1952, .. ittt i e 191.4 191.7 192.8 199.5
1053 . it iiviinennnnas 199.7 199.3 200.4 206.0
1954 ... . i it 206.5 207.2 212.0 216.6
1955 . it ii ittt 217.9 219.5 221.8 230.2
1956 .. v i it iiniinianas 232.5 234.2 235.8 243.1
1087 . oottt i 243.7 244.2 245.6 253.2
1058 .. ittt iiiiian e 255.3 257.7 260.9 271.1
1959. ... i ittt 273.7 276.1 278.3 287.0
1960 . ... v ivienennnns 243.9 291.1 295.6 307.9
1961. ... . ciiiivnnnnnnn 313.1 318.2 -3258.1 338.1

(a) Includes 12 companies having 74.8% of net premium income in 1961. Includes dividends held on deposit.
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APPENDIX H

SURVEY OF THE CORPORATE PAPER MARKET

The Commission’s survey covered issuers of
market notes with original terms of one year or
less other than sales finance companies and
governments.(*) A list of companies was prepared
from information obtained in our survey of corpo-
rate response to monetary policy, supplemented by
discussions with investment dealers active in the
short-term matket.

On June 30, 1963, 51 borrowers had paper worth
$307 million outstanding in the Canadian market.

Number of Amount
borrowers outstanding
($ millions)

Grain dealers ........... 6 67.4
Retailers ............... 4 47.3
Oil and Gas Companies ... 4 19,7
Food and Beverage Companies 16 80.3
Other(?) ,..... Ceeereeen 21 92.2
Total .......covevuunnns 51 306.8

(1) Market borrowing by some finance companies which are
wholly-owned subsidiaries of retail or manufacturing
companies is included, An important exception is General
Motors Acceptance Corporation which is Included with
independent fi panies in other publigshed data
and ls therefore not in this corporate paper survey.

(2) Principally manufacturing companies but also includes a
few construction companies.

There has been a good deal of variation in the
calls made on the market by individual borrowers
in response to changes in the relative cost and
availability of short-term funds from other sources —
principally the chartered banks — and as a result
of the seasonal and other patterns of their bor-
rowing requirements. Although no more than 52
borrowers had paper outstanding at any of the
quarter-end dates covered in the survey, 70 have
made use of the market at one time or another. A
few companies appear to have borrowed for a
period and then withdrawn from the market, but in
most cases those who have once raised funds by
issuing short-term paper continue to do so as their
needs and the relative cost of funds dictate. Thus
30 borrowers were in the market at each quarter-
end from mid-1961 to mid-1963 and have accounted
for a high proportion of total borrowings. Although
a substantial share of Canadian corporate paper
may be held by non-residents, very few Canadian
firns have issued paper denominated in foreign
currencies.
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Corporate Paper Survey

Corporate Paper
Canadian
Canadian Other Bank Loans(®
Number dollars eurrencleal?
of
borrowers( D Outstanding amounts, millions of dollars
Month-end
1954 Dec. ..v0ess vees 7 20.8 6.8 215.5
1955 Mar. coceveenonens 7 37.3 6.4 184, 2
June .......c0... 6 36.4 5.8 153,7
Septs vooiveianann 7 29.1 . 5.1 203.6
Dec. civvevencnns 8 27.7 4,0 230.3
1956 Mar, v.ooeesennnnn 8 35.2 3.4 224.1
June ......c0000n 7 37.2 - 2316
137 o1 8 52,9 33 2510
Dec. .vveveencves 9 28,6 3.3 299,.8
1957 Mar, vovceerscscne 10 27.6 —_ 312.0
June ........c..0 9 20,7 - 325.7
Sept. «ovvenes . 8 28.5 - 3126
Dec. cevveveennse 9 24,0 2.3 355.7
1958 MaAr. voovneenocess 11 6L5S 2,1 279.4
June .........00 16 105.7 - 213,3
Septs ceverennenen 21 1516 L8. 2429
Dec.voeiieenennns 22 98,5 - 279.6
1959 Mar. ........ . 23 121.6 1.8 237.0
June ....c0000ien 23 89,2 L8 282.9
Sept. voieeenecann 17 85.6 L8 358,2
Dec. ...... . . 17 92.9 18 366.2
1960 Mar. ...covevens . 20 143.0 L7 306.9
June ........ . 30 137.0 29 295.4
Septs ceveeiinnnan 35 187.3 2,9 284.6
DeC. tovievnnanes 33 162,8 3.0 338.1
1961 Mar, v.ooveeennnne 40 235.4 27 306.0
June ......c00000 39 192,0 L7 272,6
[37:7'+) O 42 265.8 4,6 235,5
Dec. ...oves . 45 226.8 4.4 262,9
1962 Mar, v.ocvoeonsens 52 281.9 4.8 213.4
Jupe ...l 41 208.1 17.9 207.1
Sept, ciceciienies 41 2257 38.0 2611
Dec. tvcveveennns 47 267.1 22,4 2911
1963 Mar. ...... seasene 48 307.3 15,7 2221
June ......... ven 51 306.8 9.6 229.9

(1) The number of companies having paper outatanding on the date shown.

(2) Canadien dollar equivalentas,

(3) Bank borrowing by all companies which have issued corporate paper. There is understatement in the earlter years because some

compeanies only reported bank loans from the date of their first corporate paper borrowings.
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APPENDIX 1 SOURCES OF FINANCE FOR INVESTMENT DEALER INVENTORIES
($ Millions)
Bank of Canada Chartered Banks Other Lenders (1)
On the Security of:—
Re-purchase Day Call
Agreements Loans Loans(2)| Treasury Bills G, of C. G. of C. All Other Total
& Other G. of C. 91 Days to Over Securi-
up to 90 Days(3) 3 Years(3) 3 Years(4) ties(4)

1960 — Nov. 30. 5 115 74 106 52 48 206
Dec. 7.... - 99 69 108 44 43 194
14 . - 122 72 126 31 43 200
21... —_ 137 82 91 23 44 158

28 . - 117 75 101 30 42 172

1961 — Jan. 4... - 159 72 95 19 38 152
11.... - 109 65 96 24 40 160
18.... - 98 61 115 34 39 188
25.... - 104 56 97 H 39 170

Feb, 1.... - 182 74 95 20 18 30 163
8.... - 126 51 102 21 22 28 173
15.... - 132 55 102 28 28 33 190

22.. 17 106 51 114 31 25 32 203

Mar 1.... 10 139 64 91 28 26 4 179
8.... - 124 45 103 31 27 35 196
15.... - 111 74 106 52 21 35 214

22 .... —_ 135 58 101 51 19 39 210

29 . - 112 53 98 47 17 38 200

Apr. S5.... 3 118 55 91 39 14 38 182
12.... 4 78 45 96 49 17 41 202
19.... - 78 59 114 44 11 43 213
26.... —_ 85 48 102 50 9 43 204

May 3... - 160 51 66 31 4 36 136
10.... - 127 46 67 31 4 36 138
17.... - 121 53 76 41 5 35 158
24.... - 111 54 81 51 6 37 175
31.... 8 108 45 84 64 5 34 187

June 7.... - 133 45 76 54 11 34 175
14.... - 130 40 84 61 7 38 190
21.... - 107 48 101 43 8 34 186
28.... - 143 47 110 64 12 36 222

July s5.... - 171 53 97 56 13 36 203
12... — 110 56 94 57 18 37 206
19.... - 139 45 82 58 22 40 203
26.... - 137 46 95 42 20 37 194

Aug. 2. 2 166 68 68 41 38 40 187
9.... - 185 56 74 30 46 38 188
16.... - 168 49 62 33 31 35 161
23.... - 136 37 71 52 28 37 188
30... - 109 28 63 36 19 35 153

Sept. 6.... - 154 32 74 48 15 38 175
13.... 14 140 28 61 43 11 39 154
20.... - 243 41 56 42 32 40 170
27.... 23 196 42 61 52 23 41 178
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APPENDIX I SOURCES OF FINANCE FOR INVESTMENT DEALER INVENTORIES (Cont’d.)
($ Millions)
Bank of Canada Chartered Banks Other Lenders(1)
On the Security of:—
Re-purchase Day L Call Treasuwry Billa  G.of C. G.of C.  All Other Total
Agreements Loana oans(2) & Other G. of C. 91 Days to Over Securi-
up to 90 Days(3) 3 Years(3) 3 Years(4) ties (4) l

1961 —~ Oct. 4..... - 163 56 95 44 19 43 201
11..... - 168 46 84 41 16 45 186
18..... - 158 54 81 32 18 48 179

25 ... 3 161 51 69 37 19 51 177

Nov. 1..... - 198 59 64 28 22 56 170
8..... - 130 51 75 35 28 61 198
1§..... - 172 83 72 44 26 72 214

22 ..... - 156 61 79 47 24 73 223
29..... - 200 52 82 41 25 72 220

Dec. 6..... - 234 62 81 41 19 72 214
13..... - 205 42 87 4 9 71 201
20..... 23 212 58 74 21 8 66 169

27 ... 17 222 57 72 17 10 69 168

1962 — Jan. 3..... - 210 54 84 33 11 64 191
10..... - 117 43 93 49 8 62 211
17..... - 204 46 84 32 7 63 186
24..... - 133 40 75 34 5 69 183
31..... - 146 33 77 29 6 60 172

Feb. 7..... - 116 31 76 28 5 69 178
14..... - 135 26 92 25 6 53 176
21..... - 150 29 89 23 5 63 180

28 ..... - 182 43 66 17 7 70 160

Mar. 7..... - 186 37 56 22 13 71 163
14 ..... - 165 32 79 32 9 69 189
21..... - 126 35 127 47 8 69 251
28..... - 108 32 126 60 7 69 262

Apr. 4..... - 136 49 98 53 9 85 245
11..... 9 104 45 106 48 10 82 246
18..... - 121 45 95 44 15 83 238
25..... - 131 40 104 45 19 94 262

May 2..... — 168 69 111 43 17 99 270
9..... - 171 58 109 21 14 97 241
16..... - 199 55 108 36 14 109 267
23..... - 138 45 135 44 14 104 297
30..... - 101 40 123 39 10 103 275

June 6..... - 88 42 127 40 8 95 269
13..... 12 102 46 128 31 8 90 257
20..... 33 52 50 116 30 8 88 242

27 ..... - 88 §§ 119 23 5 87 234

July 4..... - 76 48 104 35 2 72 213
11..... - 105 45 118 43 3 65 229
18..... 23 53 47 129 31 1 59 219
25..... - 91 39 118 48 5 57 228
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NDIX I
APPE SOURCES OF FINANCE FOR INVESTMENT DEALER INVENTORIES (Cont’d,)
($ Millions)
Bank of Canada Chartered Banks Other Lendersa(1)
On the Security of:—
Re-purchase Day Call Treasury Bille G. of C. G. of C. All Other  Total
Agreements Loans Loans(2)| & Other G. of C. 91 Days to Over Securi-
up to 90 Days(3) 3 Years(3) 3 Years(4) tiea(4)
Aug., 1. - 69 68 114 55 7 56 232
8. - 65 51 108 60 7 57 232
15.... - 103 49 109 50 10 54 224
22.... - 92 59 95 56 12 57 220
29.. - 103 57 88 65 13 54 220
Sept. S5.... - 119 47 89 56 19 60 224
12.... - 103 53 93 62 32 61 248
19.... - 128 49 99 57 32 62 250
26 ... - 127 49 78 59 38 66 241
Oct. 3.... - 164 94 80 66 35 67 247
10.... - 160 81 72 51 37 64 224
17.... - 158 78 75 38 46 68 227
24 .... - 205 97 70 49 51 69 239
31.... - 260 65 65 33 19 77 194
Nov. 7.... - 215 56 77 34 22 84 216
14 .... - 196 55 92 27 21 75 215
21.... - 208 77 95 40 27 92 254
28.... - 222 70 86 M 28 93 241
Dec. S§.... 6 178 74 90 18 27 102 237
12.... 1 165 62 116 25 25 83 249
19.... 44 188 103 126 34 22 105 287
26.... - 286 98 88 37 23 113 261
1963 — Jan. 2.. - 257 92 65 28 39 121 253
9.... - 185 65 89 43 30 108 270
16 .... - 219 62 91 29 26 96 242
23.... - 177 52 101 40 29 94 264
30.... - 166 52 93 39 22 90 244
Feb. 6.. - 201 52 100 68 29 105 3Q2
13. - 173 45 105 67 29 84 285
20.... - 171 42 86 63 28 71 249
27 .... 11 152 53 88 60 23 80 251
Mar 6.... - 127 56 72 70 23 92 ~257
13.... - 141 51 90 63 19 88 260
20.... - 115 49 98 68 17 90 273
27 . - 132 43 129 92 18 86 324
Apr. 3.... - 126 50 97 90 18 94 299
10.... - 94 61 107 88 17 84 296
17.... 1 133 67 152 86 24 84 346
24.... - 73 62 187 104 33 79 403
May 1.. 4 155 ] 61 163 82 35 79 359
8.... 8 111 50 203 93 31 84 411
15.... - 173 60 187 93 42 86 408
22.... - 146 52 182 85 49 86 402
29.... - 175 51 165 82 40 100 388
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APPENDIX 1 SOURCES OF FINANCE FOR INVESTMENT DEALER INVENTORIES (Conc.)
($ Millions)
Bank of Canada Chartered Banks Other Lenders(1)
On the Security of;—
Re-purchase Day Call Treas B |
ury Bills G.of C. G. of C. Al] Other Total 4
Agreements Loans  Loans(2) & Other G. of C. 91 Days to Over Securi-

up to 90 Daye(3) 3 Years(3) 3 Years(4) tiea(4) |

|

1963 — June 5..... 2 227 99 149 64 55 109 377 |
12..... - 165 64 174 49 51 121 395
19..... - 190 79 168 49 45 129 391
26..... - 134 73 170 58 40 126 393
July 3..... - 171 67 152 57 38 127 374
10..... - 82 61 165 47 28 107 347
17..... - 63 44 159 40 20 117 336
24..... - 69 48 163 37 20 126 347
31..... - 108 55 149 31 17 131 329
Aug. 7..... - 97 46 158 35 13 117 322
14..... - 81 42 162 44 14 109 328
21..... - 81 48 168 49 21 99 337
28..... - 97 43 158 38 13 101 310
Sept. 4..... - 115 36 140 40 14 114 309
11..... - 140 32 139 21 11 117 288
18..... - 140 39 161 35 11 109 316
25 ..... - 97 41 157 45 11 120 333
Oct. 2..... - 201 78 157 56 28 116 358
9..... - 161 53 152 55 24 121 352
16 ..... - 184 60 121 52 27 127 327
23..... - 173 52 119 61 26 137 343
30..... 107 102 46 155 62 21 131 369
Nov. 6..... - 180 53 130 61 20 131 #1
13..... —_ 175 50 125 56 21 138 340
20..... - 189 56 116 55 14 135 320
27 cevn 12 178 51 130 55 14 141 340
Dec., 4..... 2 189 71 141 41 15 139 336
11..... 27 155 69 176 32 16 148 372
18..... 65 252 80 155 44 12 136 347
25..... 45 232 74 153 44 11 137 345

(1) Includes all lenders other than the Band of Canada and chartered banks,
(2) Call loane to investment dealers,

(3) Up to January 25, 1961, Government of Canada bonds maturing in 90 days or less are included with other Government bonds
maturing within 3 years, Thereafter they are included with Treasury bills,

(4) Up to January 25, 1961, non-federal government securities are included with Government of Canada bonds maturing in more than
3 years, ‘*All other securities’’ includes all types of bonds, but does not include stocks,

Sources: Bank of Canada, and the Investment Dealers’ Assoclation of Canada,
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APPENDIX ]

DIRECTORATE RELATIONSHIPS

AMONG SELECTED FINANCIAL INSTITUTIONS

The data conceming directorate links among
the chartered banks, the trust companies and the
life insurance companies, have been organized
so as to provide a cross-classification of inter-
relationships among these three categories of
financial institutions. Section A summarizes, for
each of the chartered banks (and for the Quebec
Savings Bank),

(a) the number of its directors who are also
directors of trust companies, the distribution
of this number as among the individual com-
panies and any executive office held by
such directors within the trust companies;1

(b) the same range of information with reference
to the life insurance companies.

The data have been revised to the end of the 1961
and are based on information provided by the
financial Post. In particular, their Survey of Direc-

tors, their Survey of Industrials, and their Corpo- .

rate Card Index have been used extensively, The
chartered banks and the Quebec Savings Banks
are all included in the summary. The twenty
Canadian insurance companies included held some
98% of the assets (book values) of all Canadian
companies; three British companies holding 93%
1, For instance, Section A, number 1, indicates that twenty-

one directors of the Bank of Montreal sit on trust company

boards, Fifteen of these sit on the Royal Trust board and
one of them is president of that company.

of the assets of all such companies operating in
Canada and six United States companies holding
95% of the assets of all such companies operating

"in .Canada have also been included in the survey.

The Trust Companies examined held 96% of the
assets of all trust companies operating in Canada,
Section B summarizes, for each of the trust com-
panies:

(a) the number of its directors who are also
directors of the chartered banks, the distri-
bution of this number as among the indi-
vidual banks, and any executive office held
by such directors within the banks;

(b) the same range of information with reference
to the life insurance companies. '

Section C summarizes, for each of the life insur-
ance companies: o

(a) the number of its directors who are also
directors of the chartered banks, the distri-
bution of this number as among the individual
banks and any executive office held by such
directors within the chartered banks;

(b) the same range of information with reference
to the trust companies.

NOTE: T_he material presented in this appendix was prepared
by Professor Mclvor as part. of a background paper for the
Commission on ‘‘Some Aspects of Financial Intermediaries’’,
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SECTION A

DIRECTORATE LINKS CLASSIFIED BY BANKS

Directorate Links

Directorate Links

Life

Trast Companies No. Ofticers Insurance Companies No. Officers
I Bank of Montreal
Royal . ...ccevevesvovessnesss 15 President SUD cvevrrennrassannoes 5 President
C.P. — Toronto General3 . ...... 1 Vice-President Standard . ..o eenennnn 4 Chslrm:lx)) (Canadian
oa
Crown ...... Ceterenans 1 Vice-President Great West .....ccvunene 3 Vice-President
Canada . coveveviecnennnanans 2
Montreal .....ovvtvineennennen 1 Northern.....oo0eeveess 1 Chairman
National .......000n 1 Chairman Mutual .....ccc00v0ueee 3 Vice-President
Canada.....ovenennnvne 1 Vice-President
Crown...oeeeeneenans .. 1
Imperial ,.....co000venn 1
Confederation . ......... 1
II Bank of Nova Scotia
Eastern.....ccooeieennvenonee 4 President, Canada.....cccoenvennns 3 Vice-President
Chairman,
Executive- North American...:...... 1
Committee
SUN tovivvnsnrennnsaenn 1
National ,.......... 5 Imperial ........c00veen 3
Administration & Trust ........ 1 Crown ... oocinnenncene 2
Chartered ....covvevennncennns 2 Monarch .. .vvvnvensess 1 Vice-President
C.P. — Toronto General? 1
Il Banque Canadienne Nationale
Administration & Trust ........ 1 Vice-President SUN t.vvirennccnnsannns 1
General......covvvnnnnonncans 5 Vice-President
Montreal .......... 1
Guaranty ......cc0000es 1 Vice-President
National .....0civivvnnnnnnnns 1
Société Nationale de Fiducie ... 1
IV Canadian Imperial Bank of Commerce
National .......ccviiinnnnnnns 7 Confederation .......... 5
C.P. Toronto General5......... 6 (2) Vice-President North American......... 1 Vice-President
CrOWN . ivvivintsnsancnnsonsns 6 Chairman & Canada.....cooovevnenns 3 President
President, Manufacturers . ......... 1
Vice-President g ..t west............. 4 Chairman
Norwich Union ......... 1
Royal.....coviiiireneecnnnaaas 5 Imperial .....00vucnnnnn 2 Vice-President
Montreal .. .ovveesnnancsssncas 2
Administration 8 Trust ........ 1 Mutual ....coievnnenens 4
Canada ..ocvesrvrenneneronnnns 4 National .....ccovvvueas 2 Chairman
Waterloo ....veeverenncsssenns 1 Cromn..vosecsoonnsnnss 2
Excelsior......co0v0uns 1
Continental ..........0. 1 Chairman
Travelers .....coeeeesean 1
Dominion .............. 1
V Mercantile Bank
1 ~ Nil -

Guaranty ....ccccnvosrecncecns

3 Abbreviation: Canada Permanent — Toronto General Trust Company.

4 1bid.
5 1bid.
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SECTION A (Continued)

Directorate Links

Trust Companies No. Officers lnsuranc:‘(‘;ompanles No. Officers
VI La Banque Provinciale
Administration & Trust......... 3 Chairman, Vice- Montreal ............... 1
President North American ......... 1
Crown .......eocvuvunen 1
National ...........covnvuven 1
VII The Royal Bank of Canada
Montreal ............. 0000 15 Chairman, Vice- Sun.......c il 4  Executive Committee
gresidtqt‘;t. Metropolitan ............ 1
xecutive
Committee Montreal ............... 2
North American ......... 3
Administration & Trust ......... 1 Confederation ........... 1
Eastern ..........cc0tienennen 1  Vice-President Standard (of Edinburgh).... 1
Great West ............. 1
Royal.......coivivirionnennns 1 Monarch ................ 1
Crown ...iivniveeronannnnnnnn 1 Excelsior .............. 1
National ........ciivevevnnenn 1 Canada ........c000uunn 2
Canada .......o0ovuvesvennonns 1
VIII The Toronto-Dominion Bank .
C.P. — Toronto General6 ....... 9 Chairman, (3) Vice- London .....:.......... 2 Chairman,
President
Canada .......coivnevrvennnns 1
Montreal..........covvivvunns 2 Excelsior .............. 3 President, Vice-
Chartered .........co0veeevann 1 President
National ..........cc0vvevnnnn 1
North American ......... 2
Canada ....coo000uevunn 2
Imperial ............... 1
Confederation .......... 1
IX Montreal City and District Savings Bank
— Nil — Excelsior .............. 1
X Quebec Savings Bank
General .........ciiiiiiiienns 2 Imperial ............... 1
Administration & Trust......... 1
SECTION B
DIRECTORATE LINKS CLASSIFIED BY TRUST COMPANIES
Directorate Links Directorate Links
Bank No. Officers Insurance Companies No. Officers
I Royal Trust
Montreal ..............c00u.n. 15 Chairmgn, Vice- Standard ............... 4 Canadian Chairman
President, ] 3  President
Executive Mutaal 2
Committee ~ Mutmal .................
ee Northern ............... 1 Chairman

6 Ibid.
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SECTION B (Continued)
Directorate Links Directorate Links
Banks No. Officers Insurance éCompanies No. Officers
I Royal Trust (Continued)
Canadian Imperial?........ veee. S CrOWN «vvvvvnrnrononans 1
Royal ....cievirininnnnnnannns 1 Confederation ........... 1
Great West ............. 1
1I National Trust
Bank of Nova Scotia ........ . 5 President Canada ........... . 10 President, (2) Vice-
Canadian Imperial Bank of President,
Commerce ....... Ceeesen . 7
Montreal ........cov0vevenn A | Excelsior............ ... 2
Royal...... e seteeaans S | North American ........ . 1
Banque Canadienne Nationale ... 1 Manufacturers ........... 1
Provincial ............co0v S | Monarch.........o0n0vnn 1
Toronto-Dominion ....... e 1 Continental ...... . . 1
Imperial ............... 1 Vice-President
Confederation ........ e 1
I Canada Permanent — Toronto General Trust
Toronto-Dominion ............. 9 North American ..... ens 4
Imperial ............. eeeenaan 6 Excelsior .............. 3 President, Vice-
Montreal ......... e 1 Vice-President President
Nova Scotia ........c0vvveennn 1 Confederation .......... 3 President
Mutual ..... e se st 3
Manufacturers .......... 2 Vice-President
Great West ..... N 3 Vice-President
London ...... Ceee s . 1
Crown ........ Cesre e 1
Imperial ......... .o 1
Dominion .............. 1
Continental .. ........... 1
IV Canada Trust
Imperial.......... Ceeeeaeraen 4 London....coouveueaens .. § Chairman, President,
Montre@l ........cco0vveeneens ] Executive
Toronto-Dominion.............. 1 Committee
Royal ..... Cheesesiee e 1
Northern ...... N . 2
Equitable ...... e 1
Mutual .......000vuvnnns 1
Crown..... S seseee e 1
V Administration & Trust
Provincial ..... i esenseea e 3 Chairman Montreal ........c..00v0 2
Canadienne Nationale.......... 1 Confederation ... .. .o 1
Quebec Savings .......c00000n .01
Nova Scotia ...... Cerereee 1
Royal.....oonvuunnn P |
Imperial ........cc00vveneeees 1
- VI Eastern Trust
Nova Scotia v....vevvvvernese 4 Crown ....isoeeecscncns . 2
Royal ............. [ 1 Sun.......... Ceeeenen . 1
National ...... ces e 1
Great West............ .. 1

7 Canadian Imperial Bank of Commerce
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SECTION B (Continued)

Directorate Links

Directorate Links

Banks No. Officers Insurance Companies No. Officers
VI General Trust
Canadienne Nationale.......... 5 Vice-President(2) Continental ............ 1
Quebec Savings .......c0vnenn. 2 Vice-President
VIR Guaranty Trust
Canadienne Nationale.......... 1 — Nil —
Mercantile . ....ooivenineinen.. 1
IX Crown Trust
Imperial ....... e 6 Vice-President Confederation .......... .2
Royal ...ovvinvnnnnnnas e 1 Sovereign ..........00000 1
Montreal....... PN 1 Imperial ............ vees 1
X Chartered Trust
Nova Scotia.......oonvenennnn. 2 Manufacturers .......... 3  President
Toronto-Dominion.............. 1 Imperial ............... .2
Crown ....... PN 1 President
Empire ......ooviiiien. 1 Chairman
Montreal ......... e 1
XI Montreal Trust
Royal....ooviiiinennennnnnsns 15 President, Sun............. PPN 6
Vice-President  National.......... +vevrs 1 Chairman
Metropolitan ............ 1
Imperial . ... evve i ieninenns 2 Montreal .......... .o 1
Toronto-Dominion.............. 2 Sovereign......... Ceeess 1
Canadienne Nationale .......... 1 Vice-President Travelers .......... v 1
Montreal .......cc00000ues 1
XII Waterloo Trust & Savings
Imperial ....... . oiviennunsn . 1 Equitable .......c0000.. 6 President, Vice- -
President..
Mutual .......... Ceresens 4 Chairman, President
Dominion ............ .. 4 President
XM Victoria & Grey Trust
— Nil — — Nil -
. XIV Societe Nationale de Fiducie
Canadienne Nationale .......... 1 Canada .......cco0000uus 1
XV Nova Scotia Trust
— Nil — ~ Nil —
SECTION C
DIRECTORATE LINKS CLASSIFIED BY INSURANCE COMPANIES
Directorate Links ) l Directorate Links
Banks No. Officers Trust Companies No. Officers
Canadian o :
_ 1 Sun Life |
Montreal ................cc00. 8 " President Executive Committee

Montreal ..........v..00 6
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|

SECTION C (Continued)

Directorate Links

Directorate Links

Banks No. Officers Trust Companies No. Officers
Canadian
I Sun Life (Continued)
Royal........ ceeenn vereresie. 4
NovaScotia ....vvvvrvvnnannns 1 Royal.......oonieuunn. 3 Chairman
Canadienne Nationale.......... 1 Eastern ........... . 1 Chairman
II Manufacturers Life
Imperial .............. [ | Chartered............... 3 Vice-President,
Chairman
Canada Permanent —
Toronto General Trust. . 2
National ............... 1
I1 London Life
Toronto-Dominion............ e 2 President Canada ......co00000000 5 President
Canada Permanent —
Toronto General Trust. . 1 Vice-President
IV Great West Life
Imperial ......coiviinninsennns 4  Vice-President Canada Permanent —T.G.T. 3 Vice-President
Montreal ......civvevennnncsne 3  (2) Vice-President Royal ........cc0n00u0n 1
Royal..... Ceeesstaeseenssanns 1
V Canada Life
Imperial ...... Ceeeeraens cevsss 3  President National ............... 10 Chairman,
Nova Scotig......evevevvvesees 3  President 51_’081%?1(.“
Toronto-Dominion....... e 2 ice-President
Royal.......... Ceriesaseesnes 2
Montreal ............ P
VI Mutual Life
Imperial ................ veseee 4 Waterloo Trust .......... 4 Chairman, Vice-
Montreal.....oovuunn. P | President
Canada Permanent — TGT. 3
Royal ......coivuuvnnnn. 2
Canada ....oceecunvenns 1
Crown ...coveeeennass .. 1 Vice-President
VI.Confederation Life
Imperial ......coivivveennn. .. § (2) Vice-Presidents Canada Permanent ....... 3
Crown....ccoeeeeesaoess 2 Vice-President
Toronto-Dominion.............. 1 National ............... 1
Montreal..... .. B | Royal .ovviviacannnnnnns 1
Royal ...cioivieienanvenonnaas 1 Administration & Trust... 1
VIIX North American Life
Royal ..... teeesees seereeases . 3 Canada Permanent — TGT 4
Toronto-Dominion ......... ceee 2 Montreal ............... 1
Imperial ........ e cereeess 1 National ............... 1
Nova Scotia ............. ceees 1
Provincial ........c000v000ne. 1 Vice-President
IX Crown Life
Imperial ..... eereseaaas R ] Eastern .....ccceveeeann 2 Executive Committee
NovaScotia .......cco0vuvvnnn 2 ’
Montreal................ [P 1 Canada Permanent — TGT 1 Vice-President
Provincial .......cc00iveennnnn 1 President Canada ........e0000000 1
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SECTION C (Continued)

Directorate Links Directorate Links

Banks No. Officers Trust Companies No. Officers

IX Crown Life (Continued)

Chartered ........c0000. 1
Royal ...........c000n 1
X Imperial Life
Nova Scotia ...ovvvnrernrnanas 3 Chartered .............. 2 President
Imperial .........oovvnvinunnn. 2 Canada Permanent — TGT 1
Toronto-Dominion ............. 1 Crown .....ceeeeeeennns 1
Montreal ......oovviveennnnnnn. 1 National ............... 1
Quebec Savings ...........0..0 1
X1 Dominion Life
Imperial ...................... 1 Waterloo Trust .......... 4
Canada Permanent ....... 1
X1 Excelsior Life
Toronto-Dominion.............. 3 Canada Permanent ....... 3 Chairman, (2) Vice-
Imperial ............. erereeeae 1 President
Montreal City .......v0veevenne 1
Royal .....ooiiiiitiininnenns 1 National ............... 2
XIIX Monarch Life
NovaScotia ......c000nivnninnn 1 National ............... 1
Royal ... .oiiiiiiivnnnnnnsnne 1
XIV National Life
Imperial .............0000vvenn 2 Montreal ............... 1
Eastern ................ 1
XV Northern Life
Montreal ..............c.c0uuus 1 Vice-President Canada ..........c00uu 2
Royal ........covivunnn 1
XVI La Sauvegarde Life
— Nil ~ ~ Nil -
XVII Continental Life
Imperial ...........cciiviuennn, 1 Canada Permanent....... 1  Vice-President
General ......... 000000 1 Vice-President
National ............... 1
XVIII Montreal Life
Royal.......oiiiiininsncnnnns 2 Administration &
Trust cooovevnvnnnnns 2
Provincial .........c.cuieunts 1 Chartered .............. 1 Vice-President
Montreal ............... 1
XIX Sovereign Life
— Nil — Crown ........ e 1
Montreal .....co0c0uuun 1
XX Equitable Life
- Nil -~ Waterloo Trust .......... 6 | President,

Vice-President
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SECTION C (Continued)

Directorate Links

Directorate Links

Banks No. Officers Trust Companies No. Officers |
GREAT BRITAIN [
I Standard Life |
Montreal . Ceesenanas . 4 Chairman Royal .......convvinnn. 5
Royal .....coiiiiiinaninannns 1 ‘
II Norwich Union
Imperial ........ 1 — Nil —
UNITED STATES OF AMERICA
I Metropolitan Life
Royal ...... . Cieeeaeeen ves 1 President Montreal ............... 1 Executive Committee
I Traveller’s Insurance
Imperial ....... Ceeereeeeie 1 Montreal ............... 1



SECTION D

Directorate Links Among Other
Financial Intermediaries

Apart from the chartered banks, trust companies,
and life insurance companies, several other
classes of financial intermediary were also ex-
amined, with a view to determining the direction
and extent of interlocking directorates. The insti-
tutions studied included:

(e) instalment finance companies and small-loan

companies;
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(b) the several types of investment companies
(mutual funds, closed-end companies, and
companies selling savings certificates to
investors); and

(c) investment dealers.

Directorate links with banks, trust companies, or
insurance companies occurred only infrequently
in the case of the instalment finance companies
and small loan companies and of the investment
dealers. In the case of the investment companies,
such links appear to be more common.



276 ROYAL COMMISSION ON BANKING AND FINANCE

Group Studied No. Banks No Trust Companies No. Life Insurance Cos.
Instalment Finance Companies (6 companies examined)
(i) Industrial 1  Montreal 3 Montreal 1  Sun
Acceptagce 1 Imperial 2 Royal (Chairman) 1 Travelers
Cor poration 1  Canadienne 1 Administration 1 Alliance-Mutual
1 Royal (Vice-President)
1 Chartered
(ii) Traders’ Finance 1 Nova Scotia 3  Guaranty (President, 1 Empire (Chairman)
Corp. 1 Royal Vice-President)
1  Chartered
(iii) Laurentide 1 Canadienne 1  Fiducie 1  Alliance-Mutual
Acceptance
Corporation
Small Loan Companies (5 companies examined)
(i) Beneficial 1  Imperial 1 Royal 1 Crown
Finance
Company of
Canada
Mutual Funds (27 funds examined)
(1) Investors’ Mutual 3 Imperial 1 National 1  Soverelgn
of Canada —and 1  Toronto-Dominion 1 Canada Permanent 1  North American
(ii) Investors’ Growth 1 Canada
Fund of Canada 1 Mutual
(iii) Canadian Invest- 3  Montreal (President) 4 Royal 1 Sovereign
mentFund—and— 1 Royal 1 Montreal 1 North American
1 Imperial 1 Canada
(iv) Commonwealth In- 1 Canadienne 1 Mutual
ternational
Leverage Fund
(v) Commonwealth 1 Nova Scotia 1 Royal 1 Sun
International 1 Crown 1 Imperial
Corporation 1  Chartered
(vi) Mutual Accumu- 2  Imperial 1 Canada 2 National (President)
lating Fund 1 Canadienne 1 Nova Scotia 1 Alliance-Mutual
(vii) All Canadian 1 Montreal 1 Royal — Nil ~
Compound Fund; 1 Montreal
All Canadian
Dividend Fund
(viii) Beaubran — Nil - 1  General (Vice- 1  Continental
Corporation President) 1 National
(ix) American Growth 1 Imperial — Nil - 1  Mutual
Fund
(x) North American 3 Royal 2 Montreal 1 Excelsior (Preside
Fund of Canada 3§ Montreal (Executive 1 Canada Permanent 1  Sun
Committee) (Vice-President)
1 Provincial 1 Canada
1 Royal
(xi) Corporate Investors 2  Toronto-Dominion 2  Chartered (Chairman) 1  Monarch (Presio
Ltd. 1 Imperial 1  Victoria & Grey 1  Great West
(President) 1 Canada
1 Canada Permanent 1 Imperial
1 National
1 Canada



Group Studied

(xii) Dominion Equity
Investments

(xiii) United' Accumu-
lative Fund

(xiv) Funds Collective
A(B, C.)

(xv) Timed Investment
Fund

(xvi) Executive Fund of
Canada Super-
vised Income
Fund Supervised
Growth Fund
Supervised
American Fund

N

[

Banks

Montreal
Toronto-Dominion

Imperial (Vice-
President)

Nova Scotia
Toronto-Dominion

Provincial
Nil —

Royal
Toronto-Dominion
(Vice-President)

Canadienne Nationale

W =t b s

-

DIRECTORATE RELATIONSHIPS

Trust Companiea

Montreal

Chartered

Royal

Chartered (Vice-
President)

Crown (Vice-President)

Administration

Nil —
Crown

Montreal

Canada Permanent —
Toronto General

General

Investmenta Trusts; Closed-end Companies. (15 companies examined)

(i) Canadian General
‘Investments Ltd.

(ii) United Corporations 2
L

(iit) Third Canadian
Investment
Trust Ltd.

(iv) Toronto and
London Invest-
ment Company
Ltd.

(v) Dominion and
Anglo Invest-
ment Corpora-
tion Ltd.

(vl) Great Britain and
Canada Invest-
ment Corporation

(vii) Economic Invest-
ment Trust Ltd.

(viii) Canadian Power
and Paper
Securities Ltd.

(ix) Domiriion Scottish
Investments Ltd.

3
1
1

1

- N

-

L P

Royal
Imperial
Toronto-Dominion

Royal (Vice-President)
Imperial

Royal
Toronto-Dominion

Canadienne Nationale

Nova Scotia
Montreal

Montreal

Montreal
Imperial
Toronto-Dominion

Nova Scotia.
Imperial
Montreal
Royal

Montreal (Chairman)

Imperial (Vice-
President)

2

1
1
1
2

)

(SN

)

N

et et

Canada (President)

Chartered (Chairman)

Montreal

Canada Permanent

Montreal (Chairman)
President)

Canada
Canada Permanent

Canada Permhnent

Victoria & Grey (Vice-
President)

Canada Permanent

General

Chartered (President
and Vice-President)

Royal

Royal
Montreal

Crown (Vice-President)
Canada Permanent
National

Royal

Montreal
Royal

National (President)
Crown (Vicé-President)

Canada Permanent
Royal

No.

N e e

el Ty

- W Y

[
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Life
Insurance Cos.

Imperial
Montreal
Standard

Empire (Chairman)
Confederation
Imperial

Nil -
Nil -

North American

Excelsior (President)
London

Manufacturers

Sun

Dominion
Monarch

Excelsior (President)

Nil ~

Empire (Chairman)
Imperial
Crown

Standard (Canadian
Chairman)

Standard (Canadian
Chairman)

Excelsior (Chairman)

Mutual (Vice-President)

Imperial (Vice-
President)

Standard (Canadian
Chairman)

Standard (Canadian
Chairman)

Confederation
(President)
Canada

Standard (Canadian
Chairman)
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Group Studied

(x) Canadian Gas and
Energy Invest-
ments Ltd.

(xi) Investment Bond
and Share
Corporation

(xii) Debentures &
Securities
Corporation of
Canada

(xiii) Investment Foun-
dation Ltd.

(xiv) Consolidated
Diversified
Standard
Securities

(xv) Pacific Atlantic
Canadian Invest-
ment Co. Ltd.

(xvi) Argus Corporation

|

‘ (xvii) Power Corporation
i of Canada
|

Savings Certificate Companies

(i) Investors’ Syn-
dicate of Canada

(i) Savings and
Investment
Corporation

Investment Dealers
(i) A. E. Ames & Co.

(i) L. G. Beaubien
& Co.
(1ii) Greenshields
Inc.
(iv) Wood, Gundy & Co.
(v) Midland Securities

Corporation

(vi) James Richardson
& Sons

No.

N

4

Banks

Royal

Toronto-Dominion
(Vice-President)

Royal (Vice-President)

Nova Scotia

Nova Scotia
Montreal
Montreal City & District

Nit -

Nil -

Toronto-Dominion
(Vice-President)

Canadienne
{(Chairman)

Royal
Imperial

Royal (President)
Montreal
Nova Scotia

(3 companies examined)

Imperial (Vice-
President)

Nil ~

Nil -
Nil -
Nil ~

Nil -

Nil —

Imperial
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No.

-

- N

P e b et N

Trust Companies

Montreal (Executive
Committee)

National
Canada Permanent

Montreal (Chairman)

Chartered (President)
Royal

Eastern (Chairman)
Montreal

General

Chartered

Crown (Chairman)
Montreal

Administration & Trust
(Vice-President)

Canada Permanent

National

Canada

Royal

Administration & Trust
(President)

Montreal (Vice-
President)

Royal

National
Canada Permanent

General

Canada Permanent
National

General (Vice-
President)

Chartered (Vice-
President)

Nil —

Nil —

Nil —

No.

- e Q)

—

I

Life
Insurance Cos.

Nil —~

Dominion

Empire (Chairman,
President)

Imperial

Sun

Nil -

Nil —

National (Chairman)
Alliance Confederation
Mutual (Vice-President)
Excelsior

Sun

Metropolitan

Standard (Canadian
Chairman)

Canada
Manufacturers
Mutual
Sovereign

Nil —~

Nil -

Continental

Montreal

Dominion
National

Northern

Great West
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APPENDIX K

LONG CYCLES AND RECENT CANADIAN EXPERIENCE"*

In any appraisal of the scope for discretionary
monetary and fiscal policy in stabilization, it is
necessary to make some appraisal of the length of
the lags in the response of the economy to changed
circumstances, A number of the staff studies have
explored this area, using a variety of approaches,!
It is also necessary to appraise the past experi-
ence of the economy to see how long the periods
of inflationary or deflationary pressure have been.
If the economy were to respond appreciably and
quickly, the prospects for using discretionary
policy to reduce instability would be more favor-
able than if the lags were long and variable,
Similarly, if the periods of severe inflationary or
deflationary pressure were prolonged, it would be
more practical to adjust economic policies appro-
priately than if the economy changed direction
frequently, This Appendix summarizes some of
the relevant past experience on the extent and
duration of long cycles.

I Some Evidence on Long C_ycles

As statistical data are developed for an ex-
tended period for a larger number of countries, it
is apparent that economic growth does not go

T T —
- ¢ This study draws on work done in the Economics Branch,

Department of Trade and Commerce. W.M, Illing’s help
has been invaluable, The charts were prepared by Mrs.
LM. Deruchie, also of the Economics Branch. Helpful
comments on an earller version have been provided by
M.C. Urquhart, K.H. Buckley, W.M, Illing, D.A, White and
A.C, Kelley, Publication of the study does notnecessarily

imply that the Royal Commission on Banking and Finance

agrees with the views expressed.
1, See H.G. Johnson and J.W.L. Winder, ‘‘Lags in the Effects

of Monetary Policy in Canada’’; J.V. Poapst, *“The

Residential Mortgage Market’’; R.M. Will, ‘‘Postwar Fiscal
Policy in Canada: A Study of Policy and Policy Lags?’’,
and the interview study of corporate response by J.H. Young
and J.F. Hellwell printed in this volume,

forward at a steady and even pace, but rather
occurs in rapid surges, followed by periods of
hesitant growth or even extended declines in
economic activity, Although there has been a con-
siderable amount of data development and analysis
in other countries, especially the United States,
the extent of work in Canada has been fairly
limited. There has been a great deal of work in
recent years on the short-term business cycle and
the current economic situation in Canada, but much
less on the longer-term swings. This note sum-
marizes some of the evidence and reasoning for
other countries, and illustrates some of the trends
from Canadian experience.

A, Measurement

After an extended range of data has been ac-
cumulated, there are a number of different methods
of summarizing the longer-term changes in the
data. Three approaches have been used exten-
sively. In one approach, growth rates are calcu-
lated over spans of years in order to make
comparisons of growth experience over pre-
selected periods. A second approach is to use a
uniform method of averaging. One example is to
compare the growth rates of consecutive 5 or 10
year periods, Another is to apply a moving aver-
age of several years to the annual data to elim-
inate minor ﬂuctuatibhs.'More recently, Abramovitz
has developed a method which uses the dates of
the shorter-term business cycle as the basic time
interval for averaging. As this approach is being

‘used more widely, and permits study of the rela-

tionships between the short-term cycle and longer-
term growth, it will be described more fully and
illustrated with Canadian data,
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The method used can be illustrated in Chart 1,
referring to real G.N.P. in Canada. Using the
dates for business cycle troughs, the average
value of annual data between one business cycle
trough and the next are obtained, and this is done
for the full period of data. This is repeated for
the periods between each business cycle peak.
The results after averaging and centering are
plotted on the top part of the chart. This part of
the chart also shows the original annual obser-
vations, so the effects of this method of averaging
can be seen., The top panel of the chart (based on
ratio scale) shows the persistent upward trend,
with only two periods of decline in the solid line,
These appear during the more severe depressions
in 1919 and again during the early years of the
1930’s. There is considerable variation in the
rates of growth between the averages for adjacent
full business cycles. In the bottom panel of the
chart, rates of change per year between the aver-
age levels alteady obtained are plotted, with the
observations at the center of the periods being
compared. A logarithmic trend of 3.3 per cent

(calculated by least squares) is also shown. Most
of the other examples given later are rates of
change in such flow series as G.N.P,

The main result of this averaging over business
cycles is to smooth away much of the variation
that is so apparent within business cycles in both
annual and monthly data. Significant variations
between different business cycles are still ap-
parent, such as the impact of severe depressions
and variations in the vigour of different business
cycle expansions, This method has advantages
compatred with the use of uniform moving averages,
such as the five or nine year moving average, or
the use of overlapping decades. The use of uni-
form time periods can still be affected by whether
the periods are at roughly the same, or markedly
different, stages of the shorter-term business
cycle. The use of averages over business cycles
facilitates the integration of the work on long
cycles with the work on shorter-term business
cycles,

It should be noted that the range of annual
data covering an extended period of time is fairly
limited. The number of series is much less than
are available on a current basis. However, much
more material for Canada has become available
recently from a volume sponsored by the Canadian
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Political Science Association and the Canadian
Social Science Research Council,?

B. Canadian Experience

Some of the more striking features of Canadian
experience over longer cycles are illustrated in
the accompanying charts. Four points apparent in
the charts are worth noting,

1. Variations in growth rates: One of the striking
features of the charts is the variation in growth
rates over time. This wave-like pattern is partic-
ularly marked in urban building activity and gross
national product. These long swings are quite ap-
parent over the full period, including the nineteenth
century (before the special influences of the two
World Wars and the depression of the 1930’s). This
reflects a persistent tendency for growth to take
place in surges, followed by a reaction and more
moderate changes for a period,

2. Pervasiveness: These swings in the growth
rate are apparent in a wide range of series, Three
important series are shown in Chart 2, covering
immigration, urban building activity and the balance
of merchandise trade.® The timing of all the major
swings is strikingly similar in all three processes.
In a sense this reflects the impact of major devel-
opments in the economic situation on these im-
portant areas. Such periods of vigour as the period
from 1900 to 1914 and the 1940’s and early 1950’s
and the severe depression of the 1930’s stand out
sharply, but more moderate differences are also
evident. Incidentally, these charts are selected
from about thirty covering almost a century of
Canadian experience and most of them show the
longer swings in growth rate of those shown here,

3. Canadian-American Comparisons: The timing
of these major swings in Canada is very similar
to those in the United States. This can be seen
in Chart 3 on G.N.P, and urban building activity.
Basically, this reflects the natural tendency for
rapid growth or severe depression in Canada to be
related to similar tendencies in her major markets.

2. M.C. Urquhart and K.H. Buckley, Editors, Historical
Statistics of Canada, Cambridge University Press, forth-
coming.

3, To facilitate comparisons, all three series have been
standardized, by putting them in ratio form. Immigration
is shown as a percentage of the existing population; the
urban bullding index is related to the index of G.N.P.;
and the trade surplus (or deficit) is shown as a percent-
age of total trade (exports plus imports).
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CHART 3 -  LONG CYCLES IN GROSS NATIONAL PRODUCT
AND URBAN BUILDING ACTIVITY,
UNITED STATES AND CANADA, 1870'S TO DATE
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There are also some differences, however. A low
point in the rate of change in G.N.P. (and for
some other series not shown) occurs between
1900 and 1911 in the United States, with no com-
parable drop in Canada. The large capital inflow
and high immigration into Canada at that time
contributed to a high rate of growth for a full
decade longer than in the United States. Similar
tendencies for a more extended period of a high
growth rate at peaks are apparent in the late 1920’s
and again in the 1954-57 expansion in Canada.*
The charts on real G.N.P., and urban building
activity suggest larder amplitudes for long cycles
in Canada than in the United States. An important
factor contributing to this is the volatility in the
world demand for industrial raw materials, which
are so important in domestic investment and export
trade for Canada. When world markets are favour-
able, the rate of activity in Canada is intensified
by an inflow of capital and a high level of immi-
gration, When world demand eases up, however,
domestic investment declines and the inflow of
capital and manpower either drops drastically or
is even reversed, The fluctuations in international
capital movements and net immigration contribute
to the extend of the longer-term swings in Canada.
(It should be noted that the amplitudes of the
short-term business cycle recessions are usually
milder in Canada than in the United States —the
reverse of the tendency in the longer cycle.)

4, Timing and Composition of Investment: Changes
in gross investment never lead the long cycle
changes in economic activity. There are, however,
a number of instances where investment lags. In
both the U,S. and Canada there are long invest-
ment lags in the mid 1880’s, in the early 1900’s,
and again at the end of the Second World War., The
differences are even more apparent if the percent-
age change in the stock of capital is compared
with the long cycle in G.N.P., as in Chart 4.
Over five full long cycles beginning in 1890, the
maximum rates of change in the stock of capital
in the United States have lagged the changes in
G.N.P. by two and a half years. For Canada, rough
estimates of the stock of capital are available
only since 1926, but over three cycles since then,
the lag has been three and a half years, as shown

4. K.A.H. Buckley, ‘‘Urban Bullding and Real Estate Fluc-
tuations in Canada’, C.J.E.P.S., Feb. 1952, pp. 41-62,
and especially Table ‘1, p. 44.

in Chart 5. Because of the lagged response in the
stock of capital, the direction of the changes are
out of phase between one third and one half of the
time (based on a long-term average of about 14
years for a full cycle).

There also seems to be a shift in the compo-
sition of investment over these long cycles. In
the early stages of a long cycle expansion, the
greatest relative strength appears in investment
by the commodity-producing industries. In the
later stages of the long-cycle expansion, housing,
transportation, utilities and office buildings be-
come relatively more important. This is the area
of ‘‘population sensitive’’ investment (to use
Kuznets’ term). Social capital is another phrase
which has been used, covering the roads, sewers,
schools and hospitals, which are such an important
accompaniment of urban and suburban growth.

It is possible that these shifts are a contrib-
uting factor in changing financial conditions. The
commodity-producing industries finance much
more from intemal funds, while the economic
sectors important for investment in the area of
social capital, housing and utilities resort to the
capital market to finance expansion to a greater
extent.

C. A Persistent Mechanism?

Although there is general agreement that growth
occurs in long waves of rapid growth and retar-
dation, there is no real consensus on the major
causes for these swings. Three main approaches
can be distinguished: major shocks or accidents;
the construction cycle (with an emphasis on real
factors in business cycles); and the monetary
cycle. These will be outlined briefly.

1. Exogenous shocks: The emphasis on exogenous
shocks has some evidence to support it. The im-
pact of wars is an important illustration, with
examples from the Napoleonic period, the American
Civil War, and the First and.Second World Wars.
Institutional weaknesses contribute to increased
severity of depressions, particularly with the
financial crises that were fairly important during
the 19th and early 20th centuries.

2. Construction cycles: The fole of construction
and population growth in long cycles has had the
greatest attention as a causal factor in these
swings. The length of the lags in the adjustment
of the stock of capital is particularly important
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in this regard. Some of the evidence for the lags
was noted in the last section; some of the reasons
for this will be explored here, Part of this lag
reflects technical factors — the extended period
of planning, drafting, preparing specifications,
placing contracts, and the period of construction.
The period of construction is related to the size
of the project—large projects typically extend
over a long period of time., A further factor is the
psychological factor of business confidence and
the length of time a possible program of expansion
is considered before detailed planning is initiated.
This can be illustrated by considering  business
attitudes after a severe depression. After a de-
pression, businessmen are understandably con-
cemed about low rates of utilization, low profit
margins, high rates of business failures and high
unemployment, They are very cautious about
making long-term commitments and hesitate to
expand facilities. Even when production, sales
and employment have gone up in several periods
of expansion, they continue to be cautious. It
takes a series of extended expansions with only
minor set backs until their concerns about low
rates of utilization and low profit margins begin
to be abandoned and they become enthusiastic
about longer-term growth prospects. Interest in
expansion grows and they are willing to undertake
long-term commitments, They become aware that
the rate of growth in output has been sharp, pro-
ductivity has been increasing and profits are high
both in relation to total sales and total assets.
Gross investment is encouraged by high rates of
utilization and high profits, but the ratios of
capital to output fall in spite of rising investment
and a growing stock of capital. As the expansion
continues, the increase in output begins to mod-
erate, and the additions to the stock of capital
accelerate. The capital to output ratio begins to
grow while profit rates begin to narrow. The
acquisition of further productive facilities is pro-
gressively discouraged. The rate of increase in
gross investment slows down, and the increase in
G.N.P. is retarded, but the level of investment
may remain high both in total and in relation to
total output. The additions to the stock of capital
may still be rapid, and with the slower growth in
total output, the capital to output ratio grows and
profit rates fall. With excess capacity beginning
to grow and profit rates falling, the incentives to
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invest diminish and gross investment is cut-back.
Gross investment and total output will increase
at a slower rate or even decline. Excess capacity,
unemployment of labour, slow productivity growth
and severe depressions can develop, Thus the
lags in the adjustment of the stock of capital
lead to overshooting and subsequent adjustments
and are reflected in a wide range of economic
ptocesses,

These lags and excessive investment in the
business area are extended and intensified by
similar (but later) swings in housing, utilities and
social capital. The changes in certain major com-
modity-producing industries contribute to changing
concentrations of population and increased popu-
lation movement. In Canada, historically, a capital
inflow and increased net international migration
intensify the extent of growth and change.

This pattern has been discussed extensively
in the literature, with some differences in emphasis,
partly reflecting the areas of interest and differ-
ences in approach of the writers.® They share in
common an emphasis on real factors, with monetary
factors playing a minor role,

3. Monetary cycles: Other writers would put much
more emphasis on the role of monetary factors in
these long swings. Milton Friedman is one of the
strong advocates of this position. He would put a

‘great deal of emphasis on the rate of change in

the money supply, pointing out that periods of
large and persistent price increases have inva-
riably been associated with sharp increases in
money supply and that periods of severe depression
have followed more modest increases in the money
supply, or an occasional actual decline. The
periods of price inflation have frequently been
associated with wars and excessive monetary ex-
pansion from war finance, or other sources of
monetary expansion,.such as the inflow of gold
into Spain from the New World. Severe depressions
have occurred. if a financial crisis and an accom-

5. For example, see M. Abramovitz, N.B.E.R. Annual Raeport,
1958, pp. 47—56; ‘The Nature and Significance of Kuznet’s
Cycles’’, Economic Development and Cultural Change,
April 1961, pp. 233~248; ‘‘Evidences of Long Swings in
Aggrogate Conatruction Since the Civil War’’,Forthcoming
N.B.E.R. Occasional Paper, Sections 1 and 10; S. Kuznets,
‘‘Long Swings in the Growth of Population and on Related
Economic Variables’’, Proceedings of the American
Philosophical Society, .Feb. 1958, pp. 34-37; Bert G.
Hickman, ‘“The Postwar Retardation: Another Long Swing
on the Rate of Growth?'!, A.E.R,, May 1963, pp. 496501,
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panying ‘“run’’ on the currency or banking system
led to a reduction in the money supply.

According to this view, if the money supply
was increased at a constant rate (to cover the
long-term increase in physical activity and the
long-term increase in the desire to hold cash
balances), the swings in economic activity would
be sharply reduced, and might even disappear.
Friedman recommends a steady increase in the
money supply as an important part of his views
on monetary policy.®

Some writers have drawn attention to the
“‘quality of credit’’ as another financial factor in
business cycles. Essentially, the quality of credit
can be regarded as a risk of loss. Although some
work has been done in this area, the period studied
has been much shorter, really just covering the
period since the First World War, This work does
suggest that there was a deterioration in the
quality of credit during the 1920’s, and there is
some evidence that some deterioration has devel-
oped in the United States over the last decade or
two. This could leave the economy more vulnerable
to a recession in the future.’

4. A Synthesis?: Although these views on the
causes of long swings have been put forth initially
as alternatives, elements of them can also be
drawn together in a synthesis. Certainly both the
real and monetary schools would agree that wars
can have an important impact on long cycles. How-
ever, they would both point out that there have
also been long cycles in peace time. Most econ-
omists would agree that extremes of monetary ex-
pansion or contraction for extended periods would
have an effect on activity, and prices, and that
monetary and financial crises can influence
physical activity., There may be scope for a
synthesis, even if the appropriate emphasis on
individual factors is still uncertain,
In this connection, it is worth drawing attention
to some comments by Bumns and Mitchell made
6. See M. Friedman, ‘‘The Demand for Money: Some Theo~
retical and Empirical Results’’, J.P.E,, August 1959,
pPp. 327-352, reprinted as N.B.E.R. Occasional Paper 68;
Friedman and Schwartz, ‘‘Money and Business Cycles’’,
R.E, Stat., Feb, 1963 Supplement, pp. 32-78; eand
Friedman and Schwartz, A monetary History of the United
States, 1867—1960, N.B.E.R. Princeton 1963 for a develop-
ment of these views,
7. Geoffrey H. Moore, ‘‘The Quality of Credit in Booms and
Depressions’’, fJournal of Finaence, May 1956, pp. 288—300;
James S, Earley, ‘‘The Quality of Credit Studies in

Perspective’’, N.B.E.R, Forty-Thitd Annual Report, May
1963, pp. 10—-17 and other studies cited therein.

many years ago. In considering the question, ‘‘Is
there a cycle of cycles?’ they summarized the
longer-term pattern of successive cyclical ex-
pansions after a severe depression. They found
that the series measuring industrial activity be-
have quite differently over successive expansions
from those representing interest rates and specu-
lative activity, They suggest the following inter-
pretation:

The series representing industrial activity
seem to behave in a different way within the
provisional long-cycle periods than do the
series representing interest rates and spec-
ulation, While the average rise is largest in
the first and smallest in the last group of
specific cycles in both iron production and
deflated clearings, it is smallest in the first
and largest in the last group in bond yields,
call money rates, and shares traded, In the
last group of cycles the average rise is neatly
the same as the average fall in shares traded
and bond yields, not much smaller in call
money rates, but considerably smaller in iron
production. These differences suggest a
hypothesis along the following lines, After a
severe depression industrial activity rebounds
sharply, but speculation does not. The follow-
ing contraction in business is mild, which
leads people to be less cautious, Consequently,
in the next two or three cycles, while the
cyclical advances become progressively
smaller in industrial activity, they become
progressively larger in speculative activity.
Finally, the speculative boom collapses and
a drastic liquidation follows, which ends this
cycle of cycles and brings us back to the
starting point. This hypothesis will repay ex-
ploration and may turn out to have substance.®

This is a fruitful way of interpreting develop-
ments, and these points have been drawn on by
other writers, and have influenced the present
study.

I Postwar Growth in Canada

Some of the charts and discussion in earlier
pages suggest that swings in growth rates for a
number of important Canadian series have occurred,

8. A.F, Burns and W.C, Mitchell, Measuring Busineas Cycles,
(New York: N.B.E,R., 1946), p. 460.




in a rather similar fashion to those in other coun-
tries, Some of the literature has also suggested
interpretations for a persistent mechanism for the
recurring nature and differences in timing of dif-
ferent economic processes. A further test is to
see if some of the pattems that have appeared in
the past in other countries can be observed for a
different country and a different time-period. This
is a test of the persistence and importance of the
underlying relationships.

Have economic developments in Canada (or
the United States as well, for that matter) recently
shown any of the characteristics of past long-cycle
declines? Three steps will be followed in explor-
ing this question:

A, The main features of past long-cycle de-

clines will be summarized;

B. Any similarities in recent developments will

be pointed out; and

C. Some new features in the recent situation

will be indicated.

A. Patterns over Past Long Cycles

On the basis of the experience in past long-
cycle declines, there seem to be four recurrent
developments that are quite apparent in the data
and well accepted in the literature.

1. Production: The measures of physical produc-
tion generally show the sharpest rates of increase
quite early after a long-cycle trough. This is
physically possible as the greatest degree of
underutilization is present at this stage of the
long cycle, Frequently, the period of sharpest in-
creases has occurred within three years of the
beginning of sustained recovery, There may be an
extended period of slowing down in the growth
rate before real weakness emerges. It should be
noted that production increases more modestly and
need not actually fall during long-cycle contrac-
tions. Since 1875 in the United States, real G.N.P.
and industrial production have both only declined
twice during long-cycle declines, On the other
occasions, growth merely slowed down,

2. Construction: During a long-cycle expansion,
the period of most rapid increase in the capital
stock comes while the increases in physical ac-
tivity have already begun to moderate. The per-
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centage increases in the stock of capital exceed
the increases in real output and demand. Such
strength in the investment programme: and these
additions to the stock of capital are not sustain-
able, and the more rapid increases in physical
and financial assets than in demand are soon re-
flected in narrowing profit margins. As manage-
ment becomes aware of the more moderate nature
of increases in sales and the more competitive
environment, expansionary programmes become
selective and modest. These changes are likely
to be more pronounced in the commodity-producing
industries, particularly if the earlier period of
expansion had been vigorous and persistent.

Other areas of construction may continue at
high levels. Their rate of increase may be checked,
but not all areas of construction need decline.
What distinguishes the periods of severe depression
from more moderate depressions during periods of
slow growth is the industrial extent of the de-
clines in construction and production. In severe
depressions, construction of houses, roads and
other areas of social capital also decline reflect-
ing the cumulative declines in income.

A declining proportion of investment in total
output is one of the characteristics of a long-
cycle decline,

3, Industrial Diversity: There is also some evi-
dence that during periods of slow growth, there is
less diversity in growth rates than during periods
of more rapid growth, This was an important theme
in Arthur Burns’ study of production trends, and
Mitchell summarizes these findings as follows:
During the years when the increase in
general production has been exceptionally
rapid, the decade rates of growth shown by
individua!l industries have drifted apart sharply.
This ‘dispersion’ has regularly reached a
maximum when the trend-cycles reached their
peaks. On the other hand, the decade rates
of growth drift closer together when the in-
crease in general production declines; dis-
persion falls to a minimum in the troughs of
the trend-cycles, The suggestion is that ex-
ceptionally rapid growth disrupts the ‘balance’
of the industrial system and so causes grave
business difficulties, while the ensuing
retardation of growth restores the balance
and so paves the way for another phase of
rapid growth, But the mechanism of this proc-
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ess and the part which random influences
play in it remain to be worked out.’ '

4, Severe Depressions: Many authors have referted
to the occurrence of a severe depression ‘and
periods of disappointing recovery during ‘the
periods of slow growth.,'® During the nineteénth
century, protracted depressions in the United
States came about three years after the downturn
in the building cycle.

B. Recent Similarities

A number of these patterns apparent in past
long-cycle declines can be seen in the expenence
of the late 1950’s and early 1960’s.

The slowdown in over-all economic growth from
1957 to date has been widely recognized. (The
year 1957 is used as April 1957 was the peak of
that business-cycle expansion and 1956 -57 were
high years in the ratio of investment to G.N.P.)
In the six years since 1957, the growth has been
less than in the six years before 1957 for the fol-
lowing Canadian series: G.N.P, (both in value
and real terms); employment; railway traffic and
consumer expenditure per person, in real terms.
Unemployment has never been below five per cent
of the labour force since 1957, although it fwas
never that high for a full calendar year before.
Gross immigration has been considerably reduced,
and in recent years net immigration has declined
almost to zero. This slowdown has been widely
recognized,

The investment programme has shifted from a
source of strength to a source of weakness. In the
second quarter of 1963 business capital spending
was under $5.0 billion (in 1957 dollars), compared
to over $6.0 billion in 1957, a drop of almost 18
per cent over six years. As a per cent of G.N.P,,

9, A.F. Bumns, Production Trenda in the United States aince
1870, (New York: N.B.E.R., 1934), pp. xx—xxi,

10. Bumns, op. cit.,, page 251; Warren and Pearaon, World
Pricos and the Building Industry, (New York, 1937), page
150; Abramovitz, Joint Economic Committee Statement,
page 428, and ‘‘The Nature and Significance of Kuznets
Cycles'?, pp. 234--241; and Burns and Mitchell, Meaasuring
Buasiness Cycles, (New York: N.B.E.R., 1946), page 460.

11, Wm. C. Hood, paper and evidence to the Senate Committee
on Manpower and Employment; D.L. McQueen, paper to
the Ottawa Chapter of the C.P.8.A., January 1962;
Arthur J.R. Smith in a number of talks; Harry G. Johnsaon,
Canada In a Changing World Economy, (University of
Toronto Press in co-operation with Carleton University,
1963), pp. 31—49; Harry G. Johnson, The Canadian
Quandary (McGraw-Hill, 1963), especially Chapters 5 and
9; Kenneth Buckley, op. cit,, etc. :

investment has declined almost one third since
1957. This decline in gross investment has been
reflected in slower growth in the stock. of capital
(as shown in Chart 5). There has also been a shift
in the composition of ‘the investment program. The
commodity-producing industries have declined in
relative importance, and housing and social capital
have become a larger part of private and public
investment in Canada (growing from about 35 per
cent of the total investment programme in 1957 to
about 45 per cent iri 1962). These changes are in
line with experience in other long—cycle declines,

A narrowing in the difference in growth rates
has developed since 1957. From 1947 to 1956,
gross domestic product grew at a rate of 5.2 per
cent, and half of the industries were spread from
3.9 to 6.2 per cent per year. In the 5% years from
the 1957 peak to the end of 1962 (the last figure
available), the over-all growth had declined to
2.9 per cent, and the individual industries were
more narrowly clustered around this. Even more
dramatic than this, of course, is that 16 of the
individual industries grew more slowly in the later
period, and only two grew more rapidly. The slow-
down in growth is widespread by industry and
there is a tendency for the setback to be even
more pronounced among the industries which were
previously - among the most rapidly growing, The
same tendencies reappear in Table 2, which shows
the differences in growth rates for individual in-
dustries within manufacturing and mining. Again
the widespread slowdown and the tendency for the
previous rapidly growing industries to experience
more of a setback is apparent. In fact, some of the
industries previously growing slowly have been
among the few growing more rapidly in the later
period (textiles, rubber and leather being exam-
ples). All of these changes are in line with earlier
experience, as described by Arthur Bums on
Production Trends in the United States since
1870.

Of the four symptoms of slow growth seen
historically, the only one which has not been
apparent during recent years is a severe depression.
In summarizing the past, Abramovitz comments,
“each period of retardation in the rate of growth
of output has culminated in a protracted depression
ot in a period of stagnation in which business
cycle recoveries were disappointing, failing to
lift the economy to a condition of full employment
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TABLE 1

ANNUAL GROWTH RATES IN REAL OUTPUT, MAJOR INDUSTRIES
1947-1956 and 1957 II to 1962 IV

o (2;957 D, "
o Q. - ifference
- 1947-1956 IVQQ. 1962 Co1.(2)—Col.(1)
Mining, quarrying, Oil Wells . ... ciitriiiinnrensecnnann 1.7 3.8 -7.9
Electric power and ga8 .......000000e eessessanaaan e 10,5 8.2 -2,3
Construction +.oveeercvenrrorcossssssescsenonsensonns 9.1 -0,5 -9,6
Public Administration and defence .......cvvvvuevneanenn 6.2 2.5 -3.7
Goods-producing industries less agriculture .......... e 6,1 2.6 -3.5
Total goods-producing industries ............. ceeeianans 5,6 2.6 -3.0
Finance, insurance and real estate .....vccveeeveevnnnan 5.5 3.8 -L7
Gross Domestic Product less agriculture ............ . 5.4 2.9 -2.5
Gross Domestic Product .i..ocovvvinvertnnnececnnnneees 5.2 2,9 -2,3
Durable manufactures ..........cecceeeucvnseononcasse 5.1 2.6 -2.5
Manufacturing, total ............ B, 5.0 2.8 -2,2
Service-producing industries ........ci0uiieieenannnnns 4.7 3.2 -15
Non-durable manufactures . ..couevvvvorenerenceocneanns 4.5 3.1 -L4
Trade ....cvvvieinenonns et eseeeaeeetaaietteat et enanan 4.5 29 -16
Transportation, storage and communications ............. 3.9 3.0 -0.9
Agriculture .....ceesiieetnriraciiensntioarancenanann 3.6 25 ~-11
Fishing and trapping .....ccvieuiiiiinerenerooocenenanes 3.6 4,2 +0.6
Community, recreation, business and personal service . 3.5 3.8 +0.3

ordoing so only transiently... The present writer’s
statement is based upon experience running back
to 1816, while Burns is based on experience since
the 1870’s”’,*?

C. Differences in Circumstances

Although there are some important similarities
between the historical record and current experi-
ence, there are also some changes in circum-
stances, which can modify past patterns. A number
of these differences can be pointed up,

1, Long duration. The low point in the last long
cycle occurred in the 1930’s, and there is still no
clear evidence that the low point in the current
one has been passed. This would make the dura-
tion of the full long cycle between the 1930’s and
1960’s well beyond the longer-term average ex-
perience. The longest previous full cycle in the
United States was 21 years, and the average since

12. M. Abramovitz, ‘‘The Nature and Significance of Kuznets
Cycles?®, p. 234, See also his Joint Economic Committee
Statement, pp. 427—-428 and Burns, Production Trends in
the United States since 1870, p. 251.

1819 is 14 years.!* There are, however, a number
of factors that contribute to the unusual length of
the full cycle. For one thing, the defence expend-
itures of the Second World War and the Korean War
contributed to an extension of the period of growth,
and accentuated the. strengths that were already
present in the private sector. In addition, the
1930’s was the first period of extended reduction
in the stock of capital in the United States since
1870. The extended period of demand strength
subsequently contributed to a prolonged period of
capital expansion. Development of such important
new industries as television, uranium and atomic
developments, synthetic fibres and plastics also
introduced new elements of growth and change.

2, Increased importance of government expend-
itures and taxes. Since Confederation there has
been an erratic upward tendency in the importance
of government expenditure on goods and services

13. M. Abramovitz, Joint Economic Committee Teatimony,
Table 3, page 435.
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TABLE 2

ANNUAL GROWTH RATES IN REAL OUTPUT
MAJOR INDUSTRIES OF MINING AND MANUFACTURING
19471956 and 1957 I ~ 1962 IV

< Q(2)19 57 "
I1 Q. - Difference
- 1947-1956 IV Q. 1962 Col.(2)=Col.(1)
FuelS ....cotieesescesssocncanssnsavasans Cestseseanas 20,2 4,5 -15.7
Products of petroleum and coal .....ccvvvienvievononans 11,7 4,2 - 7.5
Non-metallic mineral products .....cocieeiiencioesenaas 9.3 5.2 - 41
Electrical apparatus and supplies ««-eeevvuueeeininna,.. 8.3 2.6 - 57
Chemicals and allied products .......cccievvinieinnenen 8.1 4,5 - 3.6
Metal mining ........ Cheereeseretsesesae e easeas 7.4 2.9 - 4,5
Miscellaneous manufacturing ........cooveeeeeenivvannns 6.9 8.0 + L1
Nonemetal MININE ....cvvrvierrnsecasraossassssnsanans 6.2 24 - 3.8
Mining and Manufacturing .......ceoeteeuiiiioenivenans 6.0 3.0 - 30
Printing, publishing and allied industries ............... 5.7 1.6 - 41
Transportation equipment ........ccveieerienttarnnenns 5.3 2,0 - 3.3
Tobacco and tobacco products ....vcvveveeevorennaarens 5.1 4.3 - 0.7
Paper ProduCts ...veereenrncnncronatassorssacssososns 5.0 2,6 - 24
Iron and steel products ........ceeecvecorsscassasas . 4.5 1.8 - 27
Non-ferrous metal products .. ..covveveeevvecnsesecasnas 4.0 2.4 - L6
Foods and beVerages «....ocvueensovroossaccsonsanssas 3.6 3.2 - 0.4
Wood Products ..vvveseerervecncasossssrsssssssnssssnne 2.9 3.6 + 0.7
Clothing covvvreesronecensseeteorssassosssssesssensses 2.7 -0.7 - 3.4
Textiles ...... eeeeeonacosnsoseassssnsnsnsssssasosssan 2.5 4,4 + 19
RUDDEL ..vvuveeveenesarsressasaressssnanososssananos 21 3.0 + 0.9
Leather ..c..cceeeecousoacnoconnsanssssanasaisssncas 0.7 LS + 0.8

in relation to G.N.P. In 1870 this was 4.6 per
cent; 8.1 per cent in 1910; 11,1 per cent in 1929
and 16.2 per cent in 1962,** The decisioris in this
area are not influenced by profit considerations
and are more insulated from recessions, Transfer
payments from govermnments to persons have also
increased in relative importance, In the early
years of the century they were relatively small,
but had become about 2 per cent of personal in-
come in 1929 and 12 per cent by 1962.'* Unem-
ployment insurance payments would increase
during recessions, but most other payments (old
age pensions and family allowance payments) are
contractual in nature. In addition, the increased
importance of more cyclically volatile revenue

14, O.J. Firestone, Canada’s Economic Development, 1867~
1953, (London: Bowes and Bowes, 1958), Table 38,
page 127.

15. National Accounts, Income and Expenditure, 1926—19356,
(Ottawa: Queen’s Printer, 1958), page 28 and subsequent
issue.

sources provides a greater degree of built-in sta-
bility from the revenue side. All of these changes
have an important stabilizing influence, even
apart from any new discretionary measures that
may be introduced for stabilization purposes.

3, Strengthened financial system. Historically, a
good deal of attention has had to be given to
financial crises and monetary disturbances in in-
flations and deflations. ‘“‘Many of the business-
cycle contractions of the more remote past were
accompanied by severe financial distress, credit
liquidation, wholesale cancellation of orders,
hoarding and other manifestations of loss of con-
fidence or even panic’’.'* The financial system
has been considerably strengthened since then,
however. In the United States, ‘“The monetary en-
vitonment has changed significantly as compared
with earlier long swings, The development of

16. Geoffrey H. Moore, ‘“The 1957—58 Business Contraction:
New Model or Old?’*, A.E.R., May 1959, page 304.




federal insurance of bank deposits and of the in-
sured and amortized home mortgage has provided
automatic safeguards against the liquidity panics
and foreclosure waves that aggravated past de-
pressions’’,” There is some evidence, however,
that there has been some deterioration in quality
of credit that is similar in nature but not as
pronounced as in the 1920’s.

4, Changes in other sources of instability. A num-
ber of industrial shifts have occurred, but it is not
clear whether the net effect is to reduce the degree
of cyclical responsiveness. There has been an
increase in the relative importance of the service
industries (public utilities, government and other
service industries), which are less vulnerable to
recessions, There has also been a reduction in
the importance of the railways and railway invest-
ment, an important feature of the earlier long
cycles in Canada, The ratio of white to blue collar
workers has increased, and production workers
have become a smaller share of total employment.
Workers have also become more highly trained.
Both of these developments make employers more
reluctant to cut back employment, if the market
weakness may only be temporary. However, durable
manufacturing has become more important, and
the resource development industries (metals and
forest products) have also become more important.
These can be vulnerable to changes in domestic
and foreign markets. -

In the United States, immigration and the con-
struction industry have both become less important
than they were at the start of the century.'® In
Canada, however, construction has been more im-
portant in the 1950’s than in the 1920’s, and ap-
proached the levels attained between 1900 and
1914 (see Chart 2). Immigration has been much
more important relatively in Canada than in the
United States, but it has been less important than
before the First World War and again during the
1920’s. However, internal migration and rural-
urban shifts have been quite important in recent
decades.

It is probable that the changes in the private
non-financial sector have been less important
than the changed patterns in government and the
institutional changes in the financial system.

17. Bert G. Hickman, ‘‘The Postwar Retardation: Another
Long Swing in the Rate of Growth'’, A.E.R., May 1963,
page 502,

18. M. Abramovitz, Forty-Second Annual Report of the
N.B.E.R., page 48 and B. Hickman, op. cit., pp. 502—=503.
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D. Implications for Policy

In the next few pages, some of the implications
of the distinctions between short and long cycles
for economic policy will be outlined.

The first point to be noted is that the real con-
cern about inflationary increases in prices and
wages or the existence of idle resources of labour
and capital arises if the time-period of difficulty
is prolonged in time or intense. Temporary periods
of price pressure or short periods of high unem-
ployment create less economic difficulty and
social hardship than more protracted periods. To
take an example, the period of higher unemploy-
ment during the 1953-54 recession should cause
less concern than the more extended period of
unemployment of the late 1950’s and early 1960’s.
In assessingthe economic situation, it is important
to have a view about these longer cycles and not
just the shorter-term business cycle. The stage
of the longer cycle affects the duration and vigour
of the shorter-term business cycle. It is the
longer-term fluctuations that create the more
serious economic problems.

The length of time between initiating a change
in policy and its effect on the levels of employ-
ment and real income affect the feasibility of
using economic policy to stabilize the economy.
The staff studies exploring these lags for Canada
suggest that the response lags are quite long in
relation to the duration of the shorter-term busi-
ness cycle,’® The problems of having policies
operate to reduce instability are two-fold. One is
the technical problem of forecasting economic con-
ditions for the short-cycle an extended period
ahead. The second problem is having an adequate
degree of understanding and support from key
groups in the community to provide political sup-
port for such measures. There is a real risk that
by the time adequate public support permitted the
introduction of expansionary policies during
recessions of the short duration experienced over
the post-war years, the economy would be once
again expanding by the time the main expansive
results were being felt. Even for expansions of
the duration of 1954 to 1957, the problem is still
severe, In order to shift from restraint to expan-
sionary policies to ‘cope with the developing
weakness ‘in 1957, the shift might have had to
19, See footnote 1 for such studies. In the eight peacetime

cycles from 1919 to 1961, contractions have averaged 16
months, expansions 28 montha,
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take place as early as the first half of 1956 to
have an appreciable impact during the period of
sharp declines. However, the first half of 1956
was showing more signs of price pressure and
pressure in financial markets than had been ap-
parent for some years. It would have been very
difficult to have the technical assurance or public
support to shift away from policies of restraint
at that stage. The difficulty is that the response
lags are long relative to the duration of the busi-
ness cycle phases.

What should the objectives in stabilization
policy be, under these circumstances? A more
attainable objective would be to try to check and
moderate the acute and persistent periods of in-
flationary pressure and the periods of more severe
depression. On the basis of past experience, this
might indicate a shift in policy about once a
decade, rather than about five times a decade.
Providing adequate public support was obtained,
a policy followed persistently for a number of
years would have a more extended period of time
to become effective. Although it would still be
difficult to shift policies as the longer-term
changes developed, it should be technically easier
to adjust policies infrequently for major changes
than much more frequently for minor changes.

An important factor in the shorter-term busi-
ness cycle is the swing in inventory investment
of business firms. These swings are intensified
by the unintended inventory accumulation or
liquidation at business-cycle tuming-points,
Inventories play the role of a buffer between pro-
duction and sales and bear part of the adjustment
process in response to unexpected developments
in the economy. If businessmen recognize changes
in demand quickly and adjust production schedules
accordingly, inventory swings will be more moder-
ate than if recognition occurs belatedly. One
interpretation of inventory change emphasizes the
lags in recognition associated with the existence
of seasonal variation and the widespread practice
of making comparisons with the same month year
ago.?® More widespread use of seasonally-adjusted
data by business firms would shorten this recog-
nition lag and moderate inventory swings. The
main responsibility for these minor cycles and the
best hope for moderating them lies with the poli-

20. D.J. Daly, ‘‘Seasonal Variations and Business Expecta-
tions,’’ Joumal of Business, July 1959, pp. 258~270.

cies of business firms, Although some earlier
economists had emphasized the possibility of
monetary conditions affecting inventory spending,
other studies by the Commission have only been
able to find a comparatively minor direct influence
of monetary conditions on the timing and extent
of inventory accumulation and liquidation. Under
these circumstances, shortening the recognition
lags within business and financial firms may be
a more promising way of moderating inventory
swings than the use of overall monetary policy.

If government policy is directed at moderating
the more severe swings in prices and unemploy-
ment, there may still be room for measures which
moderate the hardship on individuals associated
with changes in economic conditions that are
beyond their control, Unemployment insurance,
unemployment assistance and other social welfare
measures can be of help in this regard. Measures
to facilitate retraining and labour mobility are
another area of assistance.

I Evidence for other Counfries

Economic developments in Canada are heavily
influenced by conditions elsewhere, To put the
previous discussion in a wider context, a brief
summary of previous work and developments else-
where may be helpful,

There has been more study of the longer waves
in the rates of change for the United States than
for any other country. The first pioneering work
in this area was published about three ‘decades
ago. Simon Kuznets was one of the early writers
in this field and has emphasized the importance
of these long swings, and has maintained interest
in their study. Because of his sustained work in
this area, they have been termed Kuznets swings
or. waves.*! He first described these longer swings

21, This term was apparently used first by Lewis and O’Leary,
*Secular Swings in Production and Trade, 1870-1913°’,
The Manchester School of Economic and Social Studies,
XXHI, May 1955, pp. 113=152. The term Kuznets cycles
i{s also being used by Abremovitg, Easterlin and Hickman.
It should be noted that these swings are intermediate in
duration beétween the Juglar and Kondratieff cycles
populatized by Schumpeter. Subsequent work by Burns
and Mitchell and George Garvy have not found much sup-
port for the Kondratieff cycle. See J.A. Schumpeter,
Business Cycles (New York, 1939). For a thorough
criticism of Kondratieff’s work, including his Russian
critics, see George Garvy, ‘‘Kondratieff's Theory of Long
Cycles’, R.E. Stat,, Nov. 1943, pp. 203-220, reprinted
in H and Cl e, Readings in Buainess Cycles
and National Income, (New York: W.W. Norton and Co.,
1953), pp. 438—466.




in production and prices in a book published more
than three decades ago.’* He suggested an average
duration of these. cycles of 22 years on production
series, and a similar behaviour on price series,
He has continued this work in recent years, with
special emphasis on the swings in population and
investment.?*

Arthur Burns also explored these long swings,
using a wide range of production series, and data
on total production, He was particularly interested
in the divergence of growth rates by industry and
how these varied as the degree of vigour in the
total economy changed., Abramovitz summarized
the main points from this work as follows:

He found that the median rates of growth of
the industries in his sample traced out defi-
nite oscillatory movements, that the pattern
of these movements ran through the entire
system of series, that irregularities were con-
fined chiefly to the agricultural sector, that
the waves in the median rates of growth were
matched by the trend-cycles of indexes of
total industrial production and of major in-
dustrial groups and that the same was true of
trend-cycles in other aspects of the economy-
prices, money in circulation, the monetary
stock of gold, real earnings, business fail-
ures and patents issued. Bums felt able to
conclude that the concurrence of trend-cycles
in the various branches of non-agricultural
production and their consilience with trend-
cycles in other aspects of economic life
created ‘‘a strong presumption that a long-
term rhythm has been pervasive in the American
economy since the Civil War’’,3¢

Moses Abramovitz has been working in this
area for some years and has published several
short papers. His method of measuring long cycles
by using averages over full business cycles
smooths away much of the variation within busi-
ness cycles, while significant variations between
different business cycles are still apparent, The

22. Simon Kuznets, Secular Movements on Production and
Pricea, (New York: 1930), Chapter III-VI,

23, Simon Kuznets, ‘‘Long.Swings in the Growth of Population
and in Related Economic Variables’’, Procesdings of the
American Philosophical Society, Vol. 102, No. 1, Feb.
1958, pp. 25-52 and Capital in the American Economy,
Princeton University Press, N.B.E.R., 1961, especially
Chapters 7 and 8.

24. M, Abramovitz, ‘‘The Nature and Significance of Kurnets
Cycles?’, E ic Develop t and Cultural Change,
IX, April 1961, page 227.
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impact of severe depressions and variations in
the vigour of different business-cycle expansions
are significant in the smoothed data and permit
any differences between the shorter-term business
cycles that may be associated with the stage of
the long cycle to be studied. Abramovitz has sum-
marized the time-span and range of economic
processes revealed by these swings as follows:

The economic development of the United
States has, in the past, assumed an irregular
wavelike form in which periods. of years with
relatively high rates of growth were succeeded
by periods in which the rate was much lower.
After allowance for short (three to five-year)
business cycles, such fluctuations in growth
rates stand out in records of total and non-
agricultural output, capital formation, produc-
tivity, population and labor force growth,
growth of the money supply, rate of change
in prices, and other aspects of the econorﬁy.
They are .particularly prominent in residential
building, railroad and canal construction,
immigration, the balance of payments, and
capital imports.

Evidences of such waves can be found in
this country as early as the 1830's, and in
the past they have run their course in ten to
twenty years. (Recent experience, however,
may not accord with this rule: if we treat the
current wave of growth as an unbroken unit
starting in the early 1930's, its duration ap-
pears outside the range of past experience.
It is plausible to suppose, however, that this
is due in part to the economic disturbances
connected with World War II. )**

Much of this work has given special attention
to changes in construction and population, prima-
rily because of an emphasis on their importance
as a casual factor in these longer swings. A num-
ber of authors have studied the role of construction
in these longer swings in economic activity,
Abramovitz has been re-examing this area in
recent years. He has reworked the basic data,
studied the timing of construction in relation to
other economic activities, and suggested a tenta-
tive interpretation of how the economic processes

25, Staff Report, ‘‘Long Swings in Economic Growth in the
United States’’, N,B.E.R. Fortieth Annual Report, May
1960, page 19, i
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interact.?® As there is considerable similarity in
the timing of a wide range of types of construction
activity and in different geographic areas, he
emphasizes the importance of common influences
on the demand side. The structure of the industry
contributes to long lags in the adjustment of sup-
ply to demand, and the persistence of excess
demand or excess supply for extended periods. An
additional feature of this evidence on construction
cycles is that the duration and vigour of shorter
construction cycles is related to the major longer
cycles. Some evidence on this.is apparent in the
accompanying table and Abramovitz has summa-
rized American experience as follows:
So long as the long-term demand for addi-
tional capital is strong and rising, business
recessions will not cause, or be accompanied
by, serious slumps in investment in durable
equipment and construction. Business re-

cessions will, therefore, tend to be mild and
brief and recoveries will carry the economy
back to full employment, Contrariwise, when
the long-term demand for additional capital
equipment slumps, depressions will be deep;
revivals, if they occur, will be weak or trén-
sient and sustained recovery delayed.?’
Population changes and immigration get con-
siderable attention in the study of these longer
swings. Periods of strong activity in the United
States are reflected in high birth rates, high im-
migration (until more restrictive policies were
introduced in the 1920’s), and high intemal
migration, There has been much discussion of the
interrelations between migration, investment, and
international trade and capital movements between
the major industrial countries,?® The similarity in
timing of emigration from a number of European
countries suggests this was related to periods of

TABLE 3

AVERAGE DURATIONS AND AMPLITUDES OF SHORT SPECIFIC CYCLES IN CONSTRUCTION,
CLASSIFIED BY PHASE OF LONG SWINGS, 1869-1939¢
UNITED STATES

(gross (new) construction in 1929 prices)

Expansions during long upswings .

Expansions during long downswings ...

Contractions during long upswings
Contractions during long downswings

Durations Amplitudes
Years Totat or A
‘ 3.12 36.5% 14.1%
100 9.4 9.4
N 136 -4.7 -3.7
N X -36.8 ~16.0
(250 ~(32.4 (13, b

SOURCE OF UNDERLYING ANNUAL DATA: technical tables in Simon Kuznets, Capital in the American Economy:
Its Formation and Financing, extended from 1954 by Abramovitz on the basis of similar sources and methods.

26. Moses Abramovitz, Testimony at Hearings, Joint Economic
Committee, Employment, Growth and Price Levels, April
10, 1959, pp. 411-466. ‘“The Nature and Significance of
Kuznets Cycles?®, loc. cit., Evidences of Long Swings
in Aggregate Construction Since the Civil War*’, N.B.E.R.
Occasional Paper 85 (forthcoming) and his Staff Reports
in the following National Bureau Annual Reports, May
1960, pp. 19~21, May 1961, pp. 27—30 and June 1962,
PP. 46-48.

The long-swing chronology for this series is as follows,
Troughs: 1869 (Initial or terminal date of series, not
necessarily a long-swing tuming-point), 1899, 1920, 1933,
1944 (wartime turning-point). Peaks: 1892, 1913, 1926,
1942, (wartime tuming-point), 1959 (initial or terminal
date of series, not necessarily a long-swing turning-point).
Figures in parentheses exclude wartime movements.

From Forty-Firat Annual Report, N.B/E.R., May 1961,
page 28.

27. M. Abramovitz, Joint Economic Committee testimony,
April 10, 1959, page 428.

A.K. Cairncross, Home and Foreign Investment, 1870—
1913, (Cambridge University Press, 1953); Brinley
Thomas; Migration and Economic Growth, (Cambridge Uni-
versity Press, 1954); Simon Kuznets, ‘‘Long Swings in
the Growth of Population and Related Economic Vari-
ables’’, Froceedings of the American Philosophical
Society, Vol. 102, No. 1, 1988, pp. 25-52; R.A. Easterlin,
“Influences In European Overseas Emigration Before
World War I, ‘‘Economic Development and Cultural Change,
April 1961, pp. 331-351, and ‘“The American Baby Boom
in Historical Perspective,” A.E.R., Dec. 1961, pp.
869~911, reprinted as N.B,E.R, Occasional Paper 79; and
J.G. Williamson, ‘‘The Long Swing: Comparisons and
Interactions between British and American Balance of
Payments, 1820—1913"", Joumal! of Economic Hlstory,
March 1962.

28.




high demand for labour in the United States. The
outward movement of long-term capital has been
reflected in different balance of payments develop-
ments in the United Kingdom and the United
States, and contrasts between investment and
export trade in the United Kingdom.

There is also scattered evidence to suggest
that these long swings have occurred in other
countries as well, Lewis and O’Leary reviewed

NOTES ON

Chart 1.

Canada. G.N.P. 1935-39 dollars.

D.B.S. National Accounts constant dollar series from
1926-1962, linked arithmetically to series developed
by O.]. Firestone Canada’s Economic Development
1867-—-1953, p. 276.

Chart 2.

Immigration as Per Cent of Population, Canada, 1870
to date.

Number of Immigrants, annually, 1865—1900, Canada
Year Book 1942, p. 153; 1900—1956, Department of
Citizenship and Immigration, Emigration 1956, p. 6;
1956 to present, D.B.S. Statistical Review. Population
annual estimates, 1867-1958, M.C. Urquhart and
K.H. Buckley, Editors, Historical Statistics of Canada,
Cambridge University Press, forthcoming; 1958 to
present, D.B.S. Statistical Review.

Balance of Trade as Per Cent of Total Trade, Cana-
da, 1870 to date. Merchandise imports and exports, an-
nually, also import and export price indexes for same
period, linked arithmetically to obtain total trade and
balance of trade in terms of 1926 dollars, Historical
Statistics of Canada; 1926 to present, D,B.S. Canadian
Statistical Review, Historical Summary, 1963 Edition.

Urban Building in Relation to G.N.P,, Canada,
1870 to present. Annual Index of Urban Building Activ-
ity 1867-1945, 1900=100, K.H. Buckley, ‘‘Urban
Building and Real Estate Fluctuations in Canada'’.
Canadian Journal of Economics and Political Science,
Feb. 1950, No, 1., p. 58; 1945 to present, extending on
basis of Urban building permits, D.B.S. Statistical
Review. Sources of G.N.P, series: see notes for Chart 1.
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the results from 46 series for the United States,
the United Kingdom, Germany and France, cover-
ing the major industrial countries. Similar long
swings appeared also in series for some other
countries, including Sweden, Russia, Argentina,
Australia, India, Brazil, Roumania and China,
and some world trade and production series,?®
Work for other countries has not been as extensive
as in the United States, however,

29. W.A, Lewis and P.J. O’Leary, ‘‘Secular Swings in Produc-
tion and Trade, 1870—1913"’, The Mancheater School of
Economic and Social Studies, XXIII, May 195§, pp. 113—152,

CHARTS

Chart 3.

Long Cycles in G.N.P. and Urban Building Activity,
United States and Canada, 1870 to date.

United States G.N.P., 1929 dollars, S. Kuznets,
Capital in the American Economy, from 1871-1955,
P. 487-563; 1955 to present, Department of Commerce,
U.S. Income and Output.

United States -Urban Building Activity, Riggleman—
Isard 1868—-1933 Arithmetically linked to Construction
Contracts 1933-1955, U. S, Bureau of Census, Historical
‘Statistics of the United ‘States, Colonial Times to 1957,
p. 383-384.

Canadian series: see notes for Chart 1 and 2.

Chart 4.

United States, Annual Changes in G.N.P, and Capital
Stock, 1889—1953.

Sources for G.N.P, series, see note on Chart 3.

Capital Stock, 1889-1953, J.W. Kendrick, Productivity
Trends in the United States, p. 320.

Chart 5.
Canada. Annual Changes in G.N,P. and Capital Stock,
1926-1963.
G.N.P,, 1949 dollars, D.B.S, National Accounts;

Private Non-farm non-residential Capital Stock,
1949 dollars, Department of Trade and Commerce
Estimate,





