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EXPORTS SURGE IN FEBRUARY AS US SALES BOOM

Canadian exports rose 3.6% in February, the biggest gain in 2 years, as almost every sector shared in a boom of exports to the USA. Imports
rose by 2%, as Canada’s trade deficit turned into a surplus of $290 million. Export volumes gained 2.2%, but prices also helped with a 1.4%
gain for the month.

AUTOMOTIVE EXPORTS IN OVERDRIVE, ALONGSIDE MACHINERY AND METALS

The top performer was Canada’s automotive sector which rose by 9.7%, because of a massive 24% rise in exports of auto parts. Metals
also had a strong February rising 6% mainly because of rising copper shipments. Industrial machinery and equipment gained 4.2%,
because of strong sales of agriculture and metalworking machines, driven by strong business investment south of the border. Overall,
the gains were broadly shared with nine of the eleven major export categories recording growth on the month. Only agriculture
disappointed, declining by 7.7% as extreme cold aggravated Canada’s transportation problems. Canada’s wheat, canola and other crops
were all down sharply in spite of record inventories as rail companies that were already struggling with capacity, had to reduce the
number of cars due to frigid temperatures.

US ECONOMY DRIVING GROWTH

Canada’s strong export performance this month was driven mainly by a 4.4% increase in sales to the US, and this is unusual for two
reasons. Firstly, America’s overall imports rose just 0.4% in February, making Canada’s 4% gain disproportionately large relative to

the rest of the world. Secondly, Canada’s exports had healthy gains in spite of extreme weather in the US which has been depressing
economic activity. Many construction and homebuilding projects were put on hold in February because of frigid temperatures which
also kept many consumers away from auto dealers. With weather improving, we are looking for big gains in the months ahead as the US
economy is gaining speed and construction picks up in a strong investment environment. Canada’s agriculture sector is set for major
gains as the rail companies catch up with the backlog in grain shipments. All this combined with rising GDP growth in Europe and
Japan, is pointing to a much stronger 2014 for Canadian exporters.

SECTOR PERFORMANCE REGIONAL PERFORMANCE

Sector Growth Rate Price Change Rank Prov_mcu:_:ll Regions Growth Rate Rank
Contribution
0
£ % a £
o5 c ) £ o=

£ [=) £ =) £t e o o S o tc =

N N [=] ] (7] N o

£ £ g £ 3= & & = £ £ 35| &
Automotive 97% | 22% | 09% | 55% 1 5 ON AB United | 3390 | 461% | 1 6
products Kingdom
Energy Products | 4.3% | 218% | 32% | 163% | 2 1 BC AB Japan 11.9% | 19% | 2 5
Machineryand | 5o | 350, | 039% | 23% | 3 4 ON Qc United | /10 | 1019% | 3 2
Equipment States
Other Consumer | o0, | 920, | 059% | 23% | 4 3 Qc sk |OtherOECD| 00, | 5390 | 4 3
Goods Countries
Industrial Emergin
Products and 15% | -03% | 03% | -04% 5 7 NB AB Markge : :’ -38% | 3.0% 5 4
Materials

EU
Forestry Products | -1.5% 10.6% 0.2% 5.0% 6 2 QC BC (excluding | -4.5% 10.7% 6 1
UK)
pegricultureand | 8o | 00% | 09% | 07% | 7 6 NS SK
ishing Products
TOTALEXPORTS | 36% | 6.2% | 1.0% | 3.1% ON A | TOTAL 36% | 6.2%
' - : - EXPORTS : -

¥eDC

Canada Realize a World of Opportunity



EXPORT PERFORMANCE MONITOR

Economic & Political Intelligence Centre APRIL 2014

Canadian Merchandise Exports Trade Balance
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PROVINCIAL PICTURE
Province Growth Rate Top Contributor Weakest Contributor
m/m YTD Sector Contribution Current Month Contribution
NL -1.1% 34.6% Energy Products 0.4% Agriculture and Fishing Products 0.0%
PE -13.1% 36.5% Forestry Products 0.0% Other consumer goods -0.2%
NS 39.5% 29.5% Energy Products 0.9% Industrial Products and Materials -0.1%
NB -8.3% -5.0% Industrial Products and Materials 1.1% Energy Products -1.3%
QC 2.1% 8.3% Other consumer goods 1.5% Machinery and equipment -1.0%
ON 4.3% -0.2% Automotive products 14.3% Industrial Products and Materials -1.2%
MB -6.2% 2.3% Machinery and equipment 0.4% Agriculture and Fishing Products -2.1%
SK -11.6% -5.7% Industrial Products and Materials 0.7% Agriculture and Fishing Products -2.3%
AB -12.1% 9.9% Machinery and equipment 0.6% Energy Products -10.3%
BC 77% 10.5% Energy Products 1.3% Forestry Products -0.9%

These Reports are a compilation of publicly available information and are not intended to provide specific advice and should not be relied on as such. No action or decisions
should be taken without independent research and professional advice. While EDC makes reasonable commercial efforts to ensure that the information contained in the
Reports is accurate at the time it is placed on the site, EDC does not represent or warrant the accurateness, timeliness or completeness of the information contained in the
Reports. EDC is not liable whatsoever for any loss or damage caused by or resulting from any inaccuracies, errors or omissions in such information.
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