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National Overview 
 

Average Canadian Retail Gasoline Prices 
Increased 2 Cents per Litre from Last 
Week 
 
Canadian retail pump prices, for the week ending 
February 18, 2014, increased by nearly 2 cents per 
litre to $1.29 per litre—a five-month high. However, 
this represents a 1 cent-per-litre decrease from last 
year’s level at the same time.  

Diesel fuel prices increased by less than 1 cent per 
litre to $1.45 per litre compared to the previous week. 
This is an increase of 10 cents per litre from the same 
period last year. Furnace oil prices declined 
marginally by less than 1 cent per litre from the 
previous week to an average of $1.32 per litre.  

Average retail gasoline prices rose on higher 
wholesale gasoline prices, which in turn reflected 
higher crude oil prices.  

Recent Developments 
 

 Oil Market Report: Unexpectedly strong deliveries 
in the United States lifted global oil demand for the 
final quarter of last year by 135,000 barrels per day 
higher than originally forecast. Curtailments in China 
and elsewhere partly offset the U.S. increase. Total 
OECD commercial oil inventories plummeted by 53.6 
million barrels per day in November, their steepest 
monthly decline since December 2011. (Source: 
International Energy Agency, http://www.iea.org/ne
wsroomandevents/news/2014/january/ieareleasesoi
lmarketreportforjanuary.html ) 

 New Motor Vehicle Sales: The number of new 
motor vehicles (passenger and light trucks) sold in 
Canada from January to December 2013 rose by 
59,000 units (+3%) to 1.8 million units compared to 
the same period in 2012. New motor vehicle sales 
rose in all provinces, except for Quebec, where sales 
dropped by nearly 4,000 units (-1%) to 419,000 
units.  New vehicle sales increased the most in 
Ontario and Alberta, by 24,000 and 15,000 
units, respectively. (Source: The Daily, http://www.st
atcan.gc.ca/daily-quotidien/140214/tdq140214-
eng.htm ) 

 Update on Propane Supply Disruption: While 
propane distributors servicing the eastern Ontario 
and western Quebec region recognize the market for 
propane remains tight, the industry reports 
improvement in the situation. All residential 
customers are said to be receiving normal deliveries 
at this time. Pressures on propane supply will likely 
continue until the end of the winter season. However, 
the extent will largely depend on weather conditions 
and the ability for consumers to conserve. (Source: 
NRCan; Canadian Propane Association)  
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Figure 1: Crude Oil and Regular Gasoline 
Price Comparison (National Average) 

 
 

Figure 2: Weekly Regular Gasoline Prices 

 
 

Changes in Fuel Prices 
Week of: Change from: 

 
¢/L 

 
2014-02-18 

Previous  
Week 

Last Year 

Gasoline 129.3 +1.7 -1.2 

Diesel 144.5 +0.4 +9.5 

Furnace Oil 132.1 -0.1 +5.9 

Source: NRCan 
 

Natural Gas Prices for Vehicles 

2014-02-18 ¢/kilogram 
¢/L gasoline 
equivalent 

¢/L diesel 
equivalent 

Vancouver 114.6 75.6 78.4 

Edmonton 115.1 75.9 78.7 

Toronto 110.6 73.0 75.6 

          Source: ¢/kg Kent Marketing Services Limited 

 

In this Issue 
 

Page 

National Overview 1 
Recent Developments 1 
Retail Gasoline Overview 2 

Wholesale Gasoline Prices 3 

Gasoline Refining and Marketing Margins 4 

Crude Oil Overview 5 
Supplement: Propane Supply and Distribution 
Situation in Eastern Ontario and Western Quebec 6 

0

20

40

60

80

100

120

140

0

20

40

60

80

100

120

140

J-
13

F
-1

3

M
-1

3

M
-1

3

J-
13

J-
13

S
-1

3

O
-1

3

D
-1

3

J-
14

C
en

ts
 / 

L
it

re

C
en

ts
 / 

L
it

re

Gasoline at Retail Excluding Taxes Edmonton Par Crude Brent Crude

100

105

110

115

120

125

130

135

140

J F M A M J J A S O N D

C
en

ts
 / 

L
it

re
   

   
  

2012 2013 2014



       

 
 

 
 
 
 
 
 
 
 
 
 
 

 
 

  
 
 
 
 
 
 
 
 
 

The four-week average regular gasoline pump price 
in selected cities across Canada was $1.27 per litre for 
the period ending February 18, 2014. This is an 
increase of 1 cent per litre since the last report on 
February 7, 2014.  

The four-week average crude oil price component of 
gasoline registered at 66 cents per litre, up by 3 cents 
per litre from two weeks ago. Compared to the same 
period in 2013, the crude oil price component of 
gasoline is nearly 3 cents per litre higher. 
 

Retail gasoline prices in most Western centres 
increased, on average, by 2 cents per litre when 
compared to the previous report and ranged from 
$1.10 per litre to $1.31 per litre. Prices in Eastern cities 
rose, on average, by 1 cent per litre and ranged from 
$1.29 per litre to $1.39 per litre.  

At the national level, refining and marketing costs and 
margins declined by 2 cents per litre from the last 
report. This represents a decrease of 3 cents per litre 
compared to the same period last year.  

 

Inflation Rose 1.2% in December 2013 
 
According to Statistics Canada’s Consumer Price Index (CPI) report, released January 24, 2014, inflation rose 
1.2% in the 12 months to December, following a 0.9% increase in November. The faster year-over-year 
increase in the CPI was largely attributable to higher gasoline prices, which advanced 4.7% in the 12 months 
to December, following a 0.4% gain in November. Gasoline prices rose on a monthly basis this December, 
while they declined in the same month a year ago. Excluding gasoline, consumer prices rose 1.1% on a year-
over-year basis in December, after posting a 1.0% increase in November.  
 
The increase in the CPI was led by a rise in the transportation index, followed by higher shelter costs and food 
prices. Transportation prices advanced 2.1% on a year-over-year basis in December, after rising 0.5% the 
previous month. In addition to gasoline, prices for the purchase of passenger vehicles rose more in the 12 
months to December (+1.4%) than in the 12 months to November (+0.4%). 
 
Source: The Daily, Statistics Canada, http://www.statcan.gc.ca/daily-quotidien/140124/dq140124a-eng.htm  
 
 

Figure 3: Regular Gasoline Pump Prices in Selected Cities 
Four-Week Average (January 28 to February 18, 2014) 
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  Source: NRCan         * Regulated Markets 



       

 
 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

For the week ending February 13, 2014, wholesale 
gasoline prices increased in all Canadian and American 
centres compared to the previous week.   
 
Wholesale gasoline price changes ranged from an 
increase of 1 to 4 cents per litre, with prices ending in 
the 74 to 86 cent-per-litre range. 
 
In the Eastern markets of Canada and the U.S., 
wholesale gasoline prices, compared to the previous 

week, registered increases ranging from 2 to 3 cents per 
litre. Prices for the period ended in the 83 to 85 cent-per-
litre range.  
 
Wholesale gasoline prices changes in Western centres 
ranged between increases of 1 to 4 cents per litre, with 
prices ending in the range of 74 to 86 cents per litre.  
 
In the last four weeks, wholesale prices in all selected 
Canadian and American centres have increased in the 
range of 2 to 8 cents per litre.  
 

 Wholesale Gasoline Prices 

Figure 4: Wholesale Gasoline Prices 
Rack Terminal Prices for Selected Canadian and American Cities Ending February 13, 2014 

(CAN ¢/L) 
 

  Sources: NRCan, Bloomberg Oil Buyers Guide 
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Four-week rolling averages are used for gasoline 
refining and marketing margins.  
 
The relatively low volatility and downward trend in 
refining margins in the last six weeks reflect an adequate 
supply of gasoline in North America’s distribution 
system. Refining margins moved downward, reaching 15 
cents per litre for the week ending February 18, 2014. 
This represents a 3.5 cent–per-litre decrease from last 
year at the same time. 
 
 

 Gasoline Refining and Marketing Margins 
Overall, marketing margins showed no gains and 
hovered at around 7 cents per litre. For the five centres, 
marketing margins ranged from a low of 4.6 cents per 
litre in Vancouver to a high of 7.9 cents per litre in 
Toronto. 
 
Marketing margins have to cover the costs associated 
with operating an outlet and generating a profit for the 
station owner. These margins can vary significantly 
depending on the region, volume sold, and availability 
of other product offerings. Most of the costs of 
operating an outlet are fixed and do not decline with 
lower gasoline prices.  

Source: NRCan 

Figure 5: Gasoline Refining and Marketing Margins  
Four-Week Rolling Average Ending February 18, 2014 

------- Refining Margin    _______ Marketing Margin 
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For the week ending February 14, 2014, prices for the 
three marker crudes averaged between $685/m3 and 
$753/m3 (US$99 to US$109 per barrel). This is an 
increase of $8 to $115/m3 (US$2 to US$17 per barrel) 
from the previous week. 
 
Edmonton Par crude oil prices rebounded for the week 
ending February 14, 2014, mainly due the draw on U.S. 
crude oil inventories. U.S. commercial crude oil 
inventories dropped 8% between November 22, 2013, 
and February 7, 2014, due to an increase demand from 
the cold weather.  

 

Crude Oil Overview 
Significant Rebound for Edmonton Par Crude Oil Prices 

In addition, the southern leg of the Keystone XL 
pipeline opened on January 22, 2014, providing 
opportunities to ship more crude oil, including 
Canadian crudes, away from the U.S. Midwest to other 
U.S. markets. The gap between Edmonton Par and WTI 
closed at $8/m3 (US$1.18 per barrel) – the lowest 
average weekly differential since July 26, 2013. 
 
The Organization of Petroleum Exporting Countries 
revised its world oil demand growth forecast for 2014, 
which is expected to grow faster from 1 million barrels 
per day in 2013 to 1.1 million barrels per day in 2014. 
Most of the growth is expected to come from OECD 
countries, North America and Europe.  
 

Figure 6: Crude Oil Price Comparisons 

U.S. Short-Term Energy Outlook 
 

According to the U.S. Energy Information 
Administration (EIA), temperatures east of 
the Rocky Mountains have been significantly 
colder this winter (October - January) 
compared to the same period both last 
winter and the previous 10-year average, 
putting upward pressure on consumption 
and prices of fuels used for space heating. 
U.S. average heating degree days were 12% 
higher than last winter (indicating colder 
weather) and 8% above the previous 10-year 
average. The Northeast was 11% colder than 
last winter, the Midwest 17% colder, and the 
South 20% colder, while the West was 3% 
warmer.  
 

The cold weather has had the greatest effect 
on propane prices, particularly for 
consumers in the Midwest. Cold 
temperatures have tightened supplies in the 
East and Midwest regions that were already 
low heading into the winter heating season.  
 

While the North Sea Brent crude oil monthly 
average spot price fell by almost $3 per 
barrel from December to January, cold 
temperatures have tightened heating oil 
supplies and helped drive up retail prices. 
 

Cold weather also contributed to a new 
record-high withdrawal of natural gas from 
storage and a surge in natural gas spot 
prices.  
 

Source: U.S. EIA, Short-Term Energy 
Outlook, http://www.eia.gov/forecasts/steo/in
dex.cfm?src=Petroleum-f1  

Changes in Crude Oil Prices 
 

Crude Oil 
Types 

Week Ending: 
2014-02-14 

Change From: 

Previous Week Last Year 

 $Can/ 
m3 

$US/ 
bbl 

$Can/ 
m3 

$US/ 
bbl 

$Can/ 
m3 

$US/ 
bbl 

Edmonton 
Par 685.24 98.99 +115.00 +17.04 +132.93 +11.52

WTI 693.40 100.17 +13.24 +2.42 +80.88 +3.16 

Brent 752.74 108.74 +8.41 +1.77 +7.24 -9.33 

 
 Source: NRCan 
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 Propane Supply and Distribution Situation in 

Eastern Ontario and Western Quebec  
 

Propane is a by-product of natural gas processing and petroleum refining. In Canada, propane is primarily 
produced at natural gas processing plants. According to Statistics Canada, approximately 84 percent of 
Canadian propane was produced from natural gas wells in 2012, while the remaining 16 percent was 
produced at refineries or during bitumen upgrading.  The majority of propane is produced in natural gas-
producing areas in Alberta and B.C. In 2012, Canada produced approximately 30,525 m3 per day (m3/d) of 
propane. Of this, more than 15,739 m3/d was exported to the U.S., while Canada imported approximately 
700 m3/d. 
 
The Canadian/U.S. propane market is highly integrated. Canada is a net exporter of propane.  Propane 
inventories in Canada are built up prior to the winter heating season, and are based on forecast levels of 
demand.  
 
In 2013, demand for propane to dry agricultural crops increased the demand for propane above normal 
levels. Farmers use propane as a fuel to dry out corn crops and a productive wet summer resulted in higher 
demand for propane in the U.S. Midwest and other agricultural regions. This was followed by extremely cold 
weather in the winter of 2013 and 2014. 
 
Some regions of eastern Ontario and western Québec reported localized propane shortages during the 
months of December 2013 and early January 2014. According to the NEB propane inventories in eastern 
Canada were drawn down by 26 percent compared to the same period last year. Distribution issues were 
causing localized shortages of propane as regional propane distribution networks worked to refill local 
inventories. Extreme temperatures and inclement weather delayed deliveries of propane to regional storage 
hubs, and higher than normal demand exceeded local propane trucking networks’ ability to service customers 
in December and early January.  
 
Natural Resources Canada’s Fuel Focus report publishes propane prices for automotive use on its website at: 
http://www.nrcan.gc.ca/energy/fuel-prices/4593. On average, consumers have seen prices for automobile 
propane increase from about 73 cents per litre in early November 2013 to $1.05 per litre in February 2014. As 
indicated in the graph below, some centres experienced much higher prices. 
 
The Minister of Natural Resources and Industry Canada have recently asked the NEB and the Competition 
Bureau to look at propane market issues, including price increases, scarcity and the volume of exports to the 
U.S. and to report on the issue by the end of April 2014. 
 

Average Retail Prices for Auto Propane ( Last 52 Weeks ) 
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