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MONTHLY ESTIMATES OF L«3OUR INCOME

JANUARY 1946 - JUNE 1947

The total of wages, salaries and supplementary labour income received by
residents of Canada in June is estimated at $ 497 million. This is § 14 million
more than tae estimate for May and $ 76 million or 18 per cent above the estimate
for June 1946.

Between June 1, 1946 and June 1, 1947 the number of peid workers employed
in Canada increased by about four per cent. This indicates that the average
income of wage earnmers has not increased as much as total labour income. In the
same period the cost of living index rose by about 9 per cent, so that the rise
in prices to a considerazble extent offset the increase in workers' incomes.

Estimates of Labour Income include all wages, salaries and supplementory
remuneration for employees’ services, by months. Salaries and Wages include
bonuses and commissions and are reckoned before deductions for income tax, empluy-—
ee contributions to unemployment insurance and employee contributioms to other
gsocial secarity schemes. Supplementary Labour Incame consists of all other em-
ployers' expenditures in cash or in kind that can be regarded as compensation fow
the employees' services. Examples of the latter are: employers' contributions g
Unemployment Insurance; clothing and living accommodalion or cash allowances for
these provided by employers; and other benefits such as discounts and free insurancs
etc. aceruing to employees by reason of their employment.

Labour Income is a major component of "Net National Income at Farctor Cost",
amounting to aboat 56 per cent of it in 1946. The relationship between Labour
Income and other items in the National Accounts in the years 1938 to 1946 can be
studied in the bulletin "Natiomal. Accounts, Income and Expenditure, 1938-19,6",
Tables I and III.

Comparison of Six Month Totals

Total labour income for the first half of 1947 is estimated at $2,845
million. This is 17 per cent or $ 410 million more than labour income in the
same period of last year.

More than half the increase occurred in mamufacturing and trade, the two
groups accounting for $219 million of the difference of $ 410 million. On a rel-
ative basis the greatest increases occurred in logging, water tramsport and con-
struction, where labour income in the first half of 1947 was from 30 o 40 per cent
higher than in the first half of 1946. Agriculture showed a decrease of almost
30 per cent which was due entirely to a reduction in the number of workers. Wage
rates of male farm help, as reported to the Bureaa, increased from $96.27 on
May 15, 1946 to $103.96 on May 15, 1947.
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Methods

Based on preliminary annual estimates for 1946, the monthly estimates
are obtained by projection on indexes of month-to-month changes in salaries
and wages in each industry and, where necessary, monthly indexes of supplement-
ary labonr income. In the major sectors the monthly indexes used ure the
indexes of "Aggregate Payrolls" published in the monthly D.B.S. bulletins on
Employment and Payrolls. Some adjustments are made for the difference between
the industrial classification employed by the annual and decennial censuses on
which the annual estimates are based and that used for monthly payroll indexes
In a number of sectors where no suitzble indexes of payrolls are available,
data relating to changing numbers of employees from the quarterly Labour Force
Survey are used in conjunction with a variety of wage rate informution to pro-
vide an index of payrolls. A full description of the concepts, methods and
quality of the monthly estinates is set forth in the bulletin "Wages, Salaries
and Supplementary Labour Income in Canada by Months, January, 1946 to April,

1947 .

~

Revisions and Adjustments

The monthly payroll and employment indexes on which the estimates of
Labour Income are largely based are usually revised slightly after their first
publicaticn, the revised "last month" figure being published in the subsequent
bulletin. Accordingly, the estimate of Labour Income is revised from month to
month though the revision in the total is very slight.

Those sectors of the estimates that are dependent on projections of
Labour Force Survey data will be revised on a quarterly basis, as the results
of new Surveys become available.

The mentily estimates will be adjusted as annual estimates are revised.
or new annual estimates become available, without however, destroying the
contimuity of the monthly series.




