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o N THEX ESTIWATERES 027 LABOUR INCOME

($ Millions)

Agri- Manu-- Con- Trans- Finance, Supple-
culture(l) facturing, struc- portation, and mentary(2)
Logging, Mining, tion Storagse, Services Labour
Fishing, and Communi- (incl,) Income (3)
and Electric cations, Gov't.) TOTAL
Trapping Power and Trade 4
1946 January 25 152 14 9% 87 2l 395
February _7 152 14 100 89 20 402
March 26 156 15 101 90 23 408
April 22 154 16 o2 89 20 404
May o 151 19 103 91 20 405
June 26 156 PAR 105 93 21 421
July 29 154 22 107 94 e 427
August 33 157 23 109 96 22 439
September 51 180 25 112 97 a8 446
October 31 165 23 114 97 23 454
November 31 8 l7al 2 118 99 24 465
December 32 157 oy 7 99 23 446
1947 January 28 176 18 118 99 24 460
February 30 176 19 118 99 24 467
March 29 178 20 119 99 24 469
April 24 180 22 120 100 23 469
May 25 184 25 123 101 24 433
June 28 187 27 126 104 24 497
July 31 182 30 128 105 25 512

(1) Includes Agricultural Supplementary Labour Income

(2) Excludes Agricultural Supplementary Labour Income

(3) Alli totals are rounded to the nearest million independently. Therefore, the final total
does not necessarily agree emactly with the sum of the estinates.
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MONTHLY ESTIMATES OF LABOUR 1NCOME

JANUARY 1946 - JULY 1947

The total wages, saleries end supplementary lsbour income received by
residents of Canada in July, 1947, was $512 nillion. This is $15 million more
than was paid out in June and $85 million, or ebout 20 per cent more than in
July, 1946.

Labour irncome has been increasing steadily since Janusry of this yesr.
The estimate for July is 11 per cent greater than that for January when lzbour
income amounted to $460 million.

During the same period, the index of employment in nine leading indus-
trieg has shown an increese of six per cent. This indicates that the lebour
income has been distributed over & larger number of wage earners. The cost-of-
living index which stood at 127.C on January 2 rose to 136.6 by August 1, an
incresse of sbout seven per cent. Thus it is apparent that the increcse in
workers' incomes has been offset to a considerable extent by rising prices.

The $§52 million incresse in the montnly payments of labtour income was
distributed through almost all industries. Wages and salaries paid by manu-
facturing industries were $14 million higher in July than in January. The agri-
cultural, fishing, construction, snd water transport industries shovied lerge
reletive gaing in total labour income paid out. The totzl of wages and salaries
in these industries was §23 million higher in July than in Januesry. Some of
this ineresse was undoubtedly due to the extremely seasonal nature of these
jndustries. Forestry was the only industry in wnich wuge and salsry payments
were lower in July than in January. The drop reflected seasonal factors and
labour income in this industry was still $5 million higher in July of this yesr
than in the same month of 1946.

Evidence thuat seasonal factors were not wholly responsible for the
overall increase in the period is shown by & comparison of the total of labour
income this year with that of the same period in 1946. During the first seven
nonths of 1947, the total of wages, salaries and supplementary lebour income
paid in all industries was $3,357 million, almost 17 per cent greater than total
labour income of $2,862 million in the first seven months of 1946. 1n July, 1946,
the total of labour income was eight per cent nigher than in January of that year
as compared with an 11 per cent incresse over the same period in 1947.

Components of Labour Income

Estimates of Labour lncome include all wages, salaries and supplementary
remuneration for employees'! services, by months. Salaries und Wages include
bonuses and commissions and are reckoned before deductions for ircome tax, employee
contribtutions to unemployment insurance and employee contributions to other social
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security schemes. Supplementary Lsbour Income consists of all other employers!
expenditures in cash or in kind that can be regarded as compensation for the
employees' services. Examples of the lutter are: employers' contributions to
Unemployment Insurance; clotning and living accommodaticn or cash allowances for
these provided by employers; und other benefits such as discounts and free in-
surance, etc. accruing to employees by reason of their employment.

Relaticn to the National Accounts
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Lebour Ilncome is a mejor component cf "Net Netional Income at Fector
Cost", amounting to about 56 per cent cf it in 1946. The relationship between
Labour Income and other items in the National Accounts in the years 1838 to 1846
can be studied in the bulletin "Naticnal Accounts, Income and Expenditure, 1938-
1946", Tables 1 and 111.

Methods

Besed on preliminary annual estimates for 1946, the monthly estimates
ere obteined by projecticn on indexes of month-to-month changes in salsries and
wages in each industry and, where necessery, monthly irdexes cf supplementary
latour income. In the major sectors the monthly indexes used are the indexes
of "Aggregate Payrolls" published in the monthly D.B.S. bulletins on Employment
and Puyrolls. Some adjustments are made for the difference between the indus-
trial clessification employed by the unnual and decenniel censuses on which the
snnual estimeates ere based a#nd that used for monthly payrcll indexes. In a
number of sectors where no suituble indexes of payrolls are avsilable, data
releting to chenging numbers of employees from the quarterly Labour Force
Survey ezre used in conjunction with a veriety of wage rate informaticn to pro-
vide an index of payrolls. A full description of the concepts, methods and
guelity of the monthly estimates is set forth in the bulletin "Wages, Saleries
and Supplementzry Labour Income ir Canada by Months, January, 1946 to April,
1947"

Revisions and Adjustments
The monthly payrcll and employment irdexes on which the estimates of
Labour Income are largely based are usually revised slightly efter their first
publicaticn, the revised "lest month" figure being published in the subsequent
bulletin. Accordingly, the estimate of Lubour Income is revised from month to
morth, though the revision in the totzl is very slight.

Those sectors of the estimites that are dependent cn projections of
Labour Force Survey date will be revised on a querterly basis, as the results
of new Surveys become available.

The monthly estimetes will be adjusted as annuzl estimates are revised,
or new znnual estimstes become aveilable, without however, destroying the
continuity of the monthly series.



