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. On comparing the correspondence sent me with that in the packet whioh was placad

in Mr. Sternes’ hands, I may say that there are two telegrams, and a letter provious to
the 8th of December, 1871, the carliest date of any communication in the packet. ~

Question—Do these copies of the correspondence which wers sent to you purport
to be copies of a correspondence, between Siv Hugh Allan, Mr. McMullen, Charles M.
Smith, and this New York gentleman? \

e Angwers=Yes - - . L _
" Question—These copies have continued in your pousigion since-you: first received . ..

em § ) T e e
Answer—Yes. T
Question—No copies of them wers given by you to any person ¢
Answer—None. ‘

—w e Quigation—E-pereeive that there are yome statementa in these letters, several of which
I wish to csll your attention to, In the lettor of the 98th of February, 1872, Sir Hugh
‘Allan mentions the distribution of stock in the Canada Pacitic Ruilway Company, $100,000
to Mr. Macpherson ; A. B, Foster, 8100,000, and sp on. Have you any knowledge of an
ayrangement hetween 8iv Hugh Allan and those gentlemen of that kind,Yor of any
a\'ralt:gement which Sir Hugh Allan proposed to make with respect to the distribution of
stook 1 : ' :

e — Answer—Not the -slightest..1_never suw this document or knew that Sir Hugh
Allan proposed to distribute the stock among the Canadians in this proportiom;bus I
heard from Mr. Macpherson that in a conversation- which he had with Sir Hugh Allan,
that he had mentioned or written the manner in which he thought it would be right that
the stock, in casg of amalgamation, should be distributed in Canada, but the particulsrs
I do not know. - ) .

Question—Then there is the letter of the 7th of August, to which you have already
adverted in your examination in chief. In the letters of the Gth and 7th of August, two
distinct letters, Sir Hugh Allan states, that ¢ We (meanin,fhimself and Sir Goorge Cartier)
yesterday aigned an agreoment by, which, on certain monetary conditions, they agreed to
form & company of which I am to be President, to suit my views, +o give my friends »
majority of stock, and to give tho company 8o formed the contract fur building the road
—in the terms of the Act of Parliament, which are $30,000,000 in cash, and 50,080,000
acres of land, with all the advantages aud privileges which can be given to us under
the Aot.” - Havo you any knowladge of what agrecment he refers to in that statement ?

- "Answer—No 'The only agreement is the one I have wentioned- in my examination, -
namely : that of the 30th July, to which [ objected. .

Question—-You have no knowledge of such agresment being made on the 5th aad 6th
August, by Siv George Cartier, or any other Member of the Government? -

Answer—No, I don't believe he ever did made such an agresroent. T

Question —Do you know of any agreement which was entered into between Sir Hugh
Allan and Mr. McBlallen, and cortain capitalists in Now York, in relation to the con-

stinction of the Pacific Railway {
_ Answer-—Yes

7 "7 " Question— When did you first become acquainted with that agreement 4 o

- Angwer—I know that™ Siv Francis Hincks had nentioned to Sir Hugh Allan. the
names of these gontlemen, and had suggested that Sir Hugh should pnt himself in com-
munication with them. After that T cannot speak with any certainty. I was not awuro
that any arrangement had veally been come to until shortly before Sir Hugh Allan came
with these gentlemen to Ottawa; and then, when they came to Ottaws, we declined to
cnter into any discussion of the matter with them. ‘

Question—Did you see the agreement! '

Answer—Not tnti! T received & copy of it from M. McMullen.

Question—Is it n-n-ny the papers you handed in 1 .

Answer—No ; T have i1y given you the correspondence. T also produce and file

othdr papers marked * K.” Though theselll 9re«':eivod at the same timeas the copies of
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- the correspondence ; the papers I now produce show drafts of Sir Hugl Allan to the
extent of $40,000 mentioned in Mr. McMullen’s letter, and the contract as originally
entered into in New York, with a modification of it nfterwafds. o )

Question—When was the decision arrived at Ly the Government to exolude Ameri.
can capital ? ‘ : A

Answer—TI don’t remember when there was a formal announcement of our polioy on
that point, but from the time it was first mootzd it the press, that American oapitalists

“who were secking to bu concerned in the construction of tho road, were interested in the
American Northern Pacific Railway and other "Fnited States systems of railways, the -
Government began more and more to doubt the expediency of allowing American capi-
talists to have anything to do wi.h it. The Government was not favorable te allowin

~_... Americans to cowme in, inasmuch as we foresaw the ¢ifficulty of preventing the control of
o thie romd, after its construction, from falling into their hands if thoy were allowed to con-
struct the road.  This feeling grew in the-country more and more intense as the subject
was discussed by the press, and as public excitemont and “public feeling - was increasing
against it, the Government individually, and as a body, before Parliamant met, came to
the conclusion that it was impossible to wllow Americans to have any interest in the road,
Question—~Was this before April, 1872 1
Answer-—Before April 1872, When Parliament met, and I had an opportunity of
—— —eeing the Members-of Partimmont, it was thom ovident thiat this was the general, almost
the univeral feoling in the House.
| Question—Was any encourngement at any time given to the proposal to build the
road with American capital by the Government or any member of it 1 5

Answer—No, except the communication I have alveady mentioned made by Bir
Francis Hincks, I am not aware of any communication of any kind between any member
of the Government snd these gentlemen. On the two ‘occasions when these gentlemen
were present in Ottawa, I principally conducted the conversation with them, and cer-

tainly I gave no encoursgement to Mr. McMullen or the American capitalists. -

Question—Was there any communication or corvespondence with Sir Hugh Allan
on the subject which would lead him to believe that tho Governnient would favor that
mode of building the road 4 '

Answer—No. I am certain Sir Hugh Allan when he came up he found out that the
Government and Parliament were equally opposed te the admission of American capital.

Question—You say when Sir Hugh Allan came up here he foundthas out. Can you
fix the date 1 : : ' ;

Answer—No, I don't at all remember. T remember this fact, however, that Mr,
Abbott who took a grent deal of interest in the promotion of the Bill before the House
stated distinctly to me, as a member of the Government, that he had undertaken it on the

. solemn ussurance that ouly Canadian capitsl should be concerned in the enterprise, and
that he had that assurance from Siv Hugh Allan, .

Question—When did the Government first determine to unite the interests of On-
tario and Quebeo and the other Provinces togethor in one common Company for the build-
ing of this road under the Royal Charter ¥ ; '

Arswer—Immediately after my return from Toronto,in November, I think. I got hers
about the 22nd of November. We then came to the conclusion that we would not—
although the Inter-Oceanic. Company had declined to have any amalgamation-give the
construction of the road to the Canada Pacific Company, but that we must issue'a Royal
Chartor. =~ Kven if they had consented to an almagamation taking place botween the two
companics, it would have heen too late to amalgamate under the Act. By the Government
Act it is provided that the ama)gamation must take place within one month after the passing
of the Act ; so that if the two companies had an .Jgama‘ed they could only have gone on
under one of the Acis of Incorporation. It would have becn a matter of indifference
whether they proceeded under one of the Acts of Incorporation or under a Royal Charter,

Question—At what time was it that the Government determined not to give the
contract to the Canadian Tacifio COmpar_xyi ;éxd contemplated tho formation of another

’
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company, by the amalgamation of the Intar-Oceanic company with’ that of the Canada
Pacitio, for the purpose of carrying on the work 1 - ‘

Answer—~We atno time comtemplated giving the construction to any one of the
companies, but we formally came to the conclusion to grant a Royal Charter on my.
retutn from Toronto. « ’ :
, ?twstion-— When was the iden of forming the Inter-Oceanio company first origin-
ated )
~ Answer—During the suramer or autumn of 1871, [ had been pressing Mr, Mac-
pherson, Mr. Wm. Howland, son of the Lieut. tovernor, Col. Ouinberland, and other
gentlemon to take up the question, and had spoken to my friends and leading men in T
Ontario, not to allow Awmericans to come in and l.ild tho Railway,

Question—Have you any reason to belisve that the company was formed because of
the opinion you expressed to your friends in Toronto ? ‘

dnswer~Y am sure of it. S

Question—Was it from the beginning formed upon the basis of exoluding all Ameri-

-..can capital 1 ‘

Angiver=-Ne: With vespect to the Inter-Oceanic Company, I amnotporfectly informed. s
I do not think that when they first coiiiniiermood-te discuss tho formntion of the Inter-Oceanie .
Compnny, they contemplated tho exclusion of American eapital Tthinke-onthecon- -
“trary, that in the Inter-Oceanic company’s” Act of Incorporation, if “I” remember aright, =
there is some provision that the majority should be Britisle subjects, I forget now what
the expression is, but there is something in that Aot, which, from my recollection, indicates
that there was no positive exclusion of Amevica:: cupital.

(Question-—Was there anything which indionted an intention to exclude the controlling
influence of American capital in the road 3

Answer—I have no doubt that they had that in their minds ; that those who were
promoting the Inter-Oceanic Bill had determined thas they would not allow Awmerican
capital to havée control. I have no doubt that that was one of the inducements to their
gotting up the Company. In the first place thoy thought it was & great thing for Cana-
dians to bo engaged in that great nationnl enterprive. In the second place, as I thought
myself, und as I oxposted thoy thought, that Canadians ought to be intereatod in it, and
10 doubt their desire to be intercsted in it was greatly increased by their fears and the
rumours which some of them had heard that it was au attempt of American capitalists to
get hold of the control of this great work, but I vannot speak specifically on that.

Quieation—Have you stated at what time you gavé up the expeotation of bringing
about an amalgamation between these two companies :

Anawer- -About the L4th, 15th, or 16th of November. I had thought at one time
that T had succeeded in removing all the objeations, and that amalgamation would have
taken place, but I failgd. _ :

Question—-Was it at that period the Government determined on issuing the charter
of the present Company ¥ ‘ ) —

Ansiwer—i returned here about the 23nd November, and of course we had no time
to lose. We immediatly adiiressed ourselves to get up a.Company composed of reprosen-
tative men from all tire d,Yevenit Provinces who would accept the Royal Charter.

Question—Was that determination the result of the failure to bring .about the
smalgamation ¥ - " '

Angier—It was. ) ) e .

Question—You stated yesterday that the number of Dircelors in tl.lo Oompan{;il
thirtoen, and the _distribution was & good deal governed by the principle which had
governed the seleotion of Membars of the Cabinet.. Was there any inequality of condition
or advantages among the several Directors - .

Answer—There was not. T forgot in my statement yesterday one or two points.
In speaking of the personnel of the Directory, 1 forgot to allude to the two Diréctors {rom
British Columbia and Manitoba. With respect to Manitoba, the Government asked Mr.
Donald 8mith, a Member of Parliament fmlné ithat part of the country, the representative
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man in Canada of ‘the Hudson Bay Company, to be a member of the Board. The
Government thought it would be a great advantage to get the ussistance aad influence of
that powerful corporation in England if tha Company had to go to that market to borrow,
———————to—get—them- intorested—in—the—Pacifie-Railway ;- and we asked Mr.-8mith to-become s
Director, and with that view, and o person greatly interested in the matter, he attended
saveral of the informal meetings that we hud. We had a good many of them here, but
when the Government came to the conclusion to exclude Members of Parliament, Mr,
Smith was, of course, excluded, and we consulted him as to getting a representative man
from Manitoba. He recommended Mr. McDermott, whom he represented to hea
‘wealthy merchant in Winnipeg, for whom he actod and from whom he had procured a
power of attorney to act. This is how Mr. McDermott was appointed. In the same
way Mr. Helmeken, of British Columbia, was appointed. He ia u gentleman of very -
high standing there, who was ono of the delegates to Canada to aegtle with the Canadian
Government a8 to the terms of Union between British Columbin and the Dominion, and
who was afterwards asked to become a Senator, from his well-known high standing and
. _charvacter in British Columbija ; and I kuow, us a matter of fact, that he was asked to be
first Premier since Confederation, by Lieut.-Governor Trutch. He also decltned, that.
He is considered a man of high standing, and, theréfore, we asked him to become a
o Director. _He did become_a Director, a i Mr, Nathan, a Member of Parliament from
‘British Columbia, representing Victorin, was his attorney. I had forgotten to mention
these two things.
Then you asked me as to whether thera wns any advautags of one Director over the-
others. There was none, The plan upon which the Government ncted ws this : There
~~—-—. _were_to be thirteon Directors, each so take onc-thirteonth of the stock, and each to pay
up & tontli & form-a-deposit of $1,000,000 which the Governmont Act required. Wo
stipulated v.ith these Dirvectors, thut -they-should be in fact trustees for their several
Provinces ; that they should not hold more than $100,000 each-ofatock _at first ; on
which they wonld each pay $10,000 ; and that they should give an opportunity to the
people of thetrdifferont Provinces to subscribe for the vest of the stock as they chose.
Such subscription being of course provisional, uatil sanctioned by: the' Government, as it
was & provision that no transfer could be made of any shares without the consent of the
QGovernment, and then in case the stock was not subscribed in the different Provinces,
whatever Was unsubseribed should be placed in the open market with the same condition
that no person should get any stock whatever until their names were submitted and
approved of by the Government. ' "
Questivn—Who was elected President 1
Angwer—8ir Hugh Allan, - ) :
Question-— Do you know whether he was elected through the influence of the Gov-
. ernment ? ‘ ‘
Ansicer—T know that he was not elected through the influence of the Government.
I know it in this way; that for conveniencs sake I was made the sole means of
communication-between the Government and the Provisional Board of Directors., I know
therefore that when they met I made no snggestion at all, because it was not necessary
that I should do s0. They all seemed to assumeo that 8ir Hugh Allan, from his wealth
end standing, and having taken it up fivst, was to fill the position as a matter of course.
That scemed to be undérstood by all the gentlemen. If there had been any doubt about
it, T should have carried out what { said I would do in my telegram. I would have
said I hope you will elect 8iv Hugn Allan, but I did not do so.. '
Quastion—The Govgrnment did not find it necessary, then, to exercise its influence,
promized by your telegram of the 26th of July1
Answer—They did not find it necessary. I do not remember making any com-
munication to any member of the Board on that subject, for all seemed to take it as s
matter of course. T am more particular about that, because seyersl of them did spesk to
me about who should be Vice-'resident. s : :
Question—Who is the Vice-President ?
' ' : 122
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Answer-—Major Walker of London. ce .
Question— Does Sir Hugh Allan, in consequence of being President, enjoy any
peculiar advantages other than the distinction, of course ?- _
~———Angwer—The only advantage he has is sitting at the head of the table regulatingthe——
proceedings, an‘thaving the name of President, but by law he has no advantage ; and that
view T pressed strongly on Mr. Macpherson, and other members of the Inter-Oceanic
Company, and that every Director made his own position on the Board according to his
ability. ‘ ;
Question-- Did Rir Hugh in the course of iiis negatiations in relation to this whole
matter obtain from the Government any advantage greater than these other gentlemen ?
Answer—No ; none whatev-r. -
Question—I think you say in your examination in chief, that after your telegram of
the 26th July—after that arrangement was made—that vhese arrnngements wero made
between Bir George Cartier and Sir Hugh Allun, with respect to the furnishing of funds -
for'the support of the elections. Did you not state something to thut effect? BRI
e Answer—Mo. I didnotstatethat. = .
* Question—Have you any correspondenca relating to that matter-—of the money to be
subseribed in Montreal by Sir Hugh Allan? .
. Angwer—No, [ have not. . ~ :
Question~ Was Bir Hugh Allan the only one that you mentioned t -~
Ansicer—1I mentioned other names. 3
I think it hardly fair t> mention the names of those other gentlemen, 1 mentioned
Mr. Brydges’ name, and Mr. Geoge Stephen’s namic, and several other names. T have
no doubt mentioned Mr. Ogilvie’s name, and other friends. -
Question— Had you any reason for mentioning Sir Hugh Allan’s name beyond that
which actuated you in mentioving the names of tho other gentlement = -
Answer—Ye:, T had. I thought Sir Hugh Allan was especially interested in getting
% Raitway_Puliument returned, and that he was interested in sustaining the Covern
ment which wovld carry Tiit the meilway.policy which they had inaugurated.
Question—1.id you consider him then to have a divect persenalinterest in the result
of the elections 1 o e —
~ dAnewer-~Yes, I considered him to have n strong personal interest in this way. Sie
‘Hugh Allan had, as'is woll known, a very-large interest in the steamship line and in
getting freights for that line. }e knew, as it was well known in the country, that thero
was an opposition line being got up under the auspices of the Grand Trunk Railway
Company to run to England, and it is well known that he was alarmed at this, bocauso
le naturally assumed that if the rival line were connected with the Grand Trunk Rail-
way there would be preference given to that line over bis own in matters of freight from -
the west. Sir Hugh Allan, I think, T am not wrong in supposing that this excited him
very much, and that it was the primary cause of his connecting hirself with the Northern
Colonization Road {rom Montreal westward, and encouraging the building of the northern
" Tload between Montreal and Quebee, and the extension of the inner line betweon O_ttawa
and Toronto, 50 ns to have another and competing line which would give his line of
steamers fair play. I think.I am not wrong in believing that this was the origin of his
conneeting himself so strongly and warmly with these Jines, and these lines would not, I
think, especially tho Road from Ottawa to Toronto, bo early undertaken unless thers was
& che.ace of the Pacific Road goirg on westward. I'think he had o special interest in
this Yine and the western extension, and besides, as he expresse¢ hinself to me and.eve;:y
one e¢lse no doubt, he had a great pride at his age and with his means and standing in
ronnecting himself with this great national enterprise. Sir Hugh Allan could have been
under no mistake 18 to bis position long before the elections took place with teference to
ths Pocific Railway. : ' o <
Tt was not necessary for bim to advance or subscribe one shilling n order to insure
to himself, if he thought proper, an interest in the Pacific _Railway Company. He knew,
in the first place, that the Cannda Facific {lﬂa;lway, ‘of which he was President, and the
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representahve man from Lower Canada, could not be 1gnored in any company that was
formed to build the Pacific-Railway. He must have ascertainesl early, when Parliament
mat, from the feeling in Parliwment, that he could not get for his comhhy the exclusive
right to construct the Road. The intercsts of Ontario forbade that. His company could
not be excluded, but_could only have an interest in common with Ontario. So that
without his subscribing a single sixpence to elections, or to any other purpose, he knew
quite well that the Quelee interest must be represented in any Railway Company that
was formed, and that he was the representative man from Quebec, and would he supported
by the whole influence of Quebec as such.  The only danger was that tho railway policy

adopted by the Parliament, Which Tad expird; mlgnt be reversed by tlie coniifig Parlia
ment. He knew that the pohcv of the Government in carrying out the Pacific Railway
had been strongly opposed by the Opposition to the Government ; that it was argued very
strongly that the road was beyond our means, and would over-tax our resources ; there.
fore, thut was the danger to him, e desir ed to connect himself with the Pamﬁc Rail-
way, which would Le the completement of all those other lines with which he had conhected
himself. And the whole railway policy of the Government might be reversed if the
Opposition succeeded in carrying the conntry. He was therefore intevested in exaetly
the same way—to use an illustration from England-—he had the same interest in sup-
portiniz the Government in its poliey in this country, as the great body of Licensed Vie-

- tuallers, in England, have to oppose the present Government there, because they

disapproved of some of the legislation of thée past; and fear hostile leglslatxon in the
future. I considered that Sir Hugh Allan had » very strong interest in the securing a
Government majority in the present Parliament.

Questivn—You said that you reccived a letter from Sir Hugh Allan, during the pro-

gress of your election, subscribing 825,000 for election purposes !

Aunswer--Yes,  Stating that e was ready to subscrive §25,000.

Questwn-——Wput beeame of the letter?

A gwer~—I destroyed it j it might have been stolen.

Question—Did that letter contain any terms or condltu)ns npon which the subserip-.

" tion was made?

Answer—None whatever,
nestion—Can you recollect the terms in which it was axpressed ? ,
Answer—I1 cannot pretend now te recollect the words, but it was simply stating that

- he was quite ready to help to assist in the election of the friénds of the Government cr

our Wostern friends ; something like that, to tlio extent of $25,000,

Question—Was that-the only- letter or- comnnunication-you- veosived-from-him: on-the-
subject of his sihsoription?

Answer—That was the unly letter T received from him, and I had no personal com-
munication with him on these pomts at all.  Sir George Cartier doubtless had in

- Montiesl,

Question—1 t,hmk you stated that you veceived two other sums of $10,000 each?

snswer—Yes. I must retract my statement that they both came from Mr. Abbott.
The first $10 000 was from Sir I{ugh Allan, and I have no doubt that is the $10,000
mentioned in that commmucutmn of Sir Gemgu Cartier'’s. The other $10,000 T got sub-
sequently fram Mr. Abbott] Sir Hugh Allan being at the time in Newfoundlaad, I think.

Question—These were a]l the sums ¢

Answer—7Yes.

Qaestion—Was Sir Hugh Allan’s subscription of the $25,000 before or after the

24th of August? \Qﬂ(
Answer~-It was before the 24th of August. It was early in Au I think.
Question—1I see in that letter of Sir George Cartier’s a reference made to terms and
conditions of ‘his in a letter of the 30th of July, and that is repented in the postscnpt.
Have you ever seen that letter of the 30th J ulyl
Angwer—Never, until it was alluded to in the puhhcatmn. T have seen it since.
Question—In whose hands is it § . :
124
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Answer—1In Sir Hugh Allan's hands. No doubt he has it to produce. . I kuow the
general contents of it, but I cannot give it with any degree of ucouracy. S :
" Question—That is the letter to which reference is made in this letter and postseript .
of Bir George Caztier’s, iz it ? . . R :
Answer—-1 presume go. . - : : o
Question— Because there was one letter of -30th -July published. Tt isnot that? - ~
Answer—No, it is not the published letter. ' .
Question—What was the disposal of the money which was sent to"you }
o Answer—Y.used. it to.aid ouv_friends_in the different parts of Ontario in theirelee. _ - |
tions. ’ . . i
Question—Had you an Election Committee in your election at Kingston 1
Answer—T had. . -
Question—Was any portion of iv applied to your own electiond
Answer—Np portion of it whatever. .
Question—Was any applied to re-imburse what-was expended on it? - -
Answer—As to re-imbursing my expenses, T paid every farthing of my own election
exponses, unless some of my comstituents paid some money that Ido not know of out of
their own pockets. I paid all the expenses of my own election, and did hob Fe-imburse
myself for any portion of my own election expenses out of these funds.  On the contrary,
1 added to the election fund out of my own limited means to help my friends elsowhere.
.- Question-—1}o you know the entire amount Sir Hagh Allan contributed to the eleo-
tions both in Ontario and Quebec : '
Answer—1I cannot speak with any certainty. : :
- ~~Question—The second sum of money reccived by you, of $10,000, was in consequence,
I think, of a telegram which has appeaved 1 : a
© Answer~I would not like to swear that I sent exactly that telegram, because I do
not remember its terms, but I sent a telegram, and T have no doubt tbat this ir the
telegram. | : g Coel .
g‘TQ&uution—--It; is given at the end of Mr. M cMullen’s letter ¢ : e
Answer—That was the second * and last time,” I suppose. It says it will be the
last time of calling, so Ltake it that it refers to the last $10,000. T have no doubt
it did.. . . s -
" Question - That telegram is dated 20th August, 1872, addressed to tlie Hon. J.J. C.
Abbott, and signed by yowwelf. Is that the one you mean, “1 must have another
~ $10,000 ; will ba the last time of calling. Dg not fail me. Answer today ¥’
Answer—I have no doubt T telegraphed to ki, and I hiave 1o reason to doubt that =
this is & copy of the telegram. ; ' :
Question—Was that telegram answered § : . S
Answer—1I have beforoe me this telegram, *“ Draw on me for $16,000." I don't v
~ remember, but I have no doubt he did answer, and did send me such & telegram. Idid ‘
draw upon him for $10,000, and I would noi have drawn upon him without authority. ‘
Question—Were there any other telegrams between you “and Mr. Abbott; or Sir
Hugh Allan, or rece.; i relfting to money for election purpoges? . .~ -~ . -
| Answer—No. There were no other telegrams with 3i¢ Hugh Allan, and those I
‘ have referred to. 1 may have telegraphed to Mr, Abbott, in connection with the eleo-
} tions, but I have no recollection of doing so. ) ) ) )
-1 may perhaps now refer to a statement which I see in the Chicago Times, which I
' intended to have spoken of yesterday. It is as follows. The roporter asks him, ¢ Oan
you prove that Sir Johu Maodonald knew of this bavgain.” " Mr. McMullen replied, I
can, and will evea show hig telégrams, owe admonishing . Allan to shell out, because he
had a big thing ; another telegrai declaring in. thie most positive manner that he endorsed
the arrangement made by Sir Hugh with Cartier, and would hold himself bound by it.
He confirmed the bargain unreservedly.” “Reportor asks oan you prove that? Mr. Mo-
" Mullen answers—[ will put witnesses upon the stand who saw the telegram, one of them
s very prominent ma, sad a friend of Oa’i{n"%"s. 1 will name. the man who wrote. the.

S - - N - e ,..AVU. - m - ‘
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seoond of these transactions. I can only say that I never sent such a telegram.
It is quite an wntrath. I never sent any telegram to Sir Hugh Allan, saying -
that I endorsed 1) arrangement made Ly Sir George Cartier and Sir Hugh Allan.
I eanuist nnderstand how the idea, that I sent such a note or telegram, got abroad,
or how Mr. McMullen could have got the idea that T seut any such telegram
to Sir Hugh, calling on him to shell out, for he had got a big thing. I have
béen thinking how he could invent such a thing, and the only clue’ I have is
gimply this: I remember, in writing or telegraphng to Mr. Abbott, that 1 said

——— ———we-had-a—great-enterprise-before-us;-and-we should-fight-it-outthoroughly:—F-made uwe—
of sore such expression to Mr. Abbott, as it was a great game or great enterprise that
we had before us, which was quite true ; we had a great game in seeking to carry as
many.elections as we could in Canada, and to secure a majority. ~ That is the only clue
which I can think of in regard to that telegram. ‘ A big thing” is an American expres-
sion, which I never use that I am awaie of, . ’ :

Question—Do you know what passed betweep Sir Hugh Allan and Sir George Car-
tier on the subject of this subscription : '

: Answer.—I do not ; T may say that Sir George wrote me no latters ; he was then
in very bad health, sinking under the disease which caused his untimely death ; what
communications we had were by telegraph, and they were very short. :

" Question—Was there any understanding that for any subscription more or less, direct
or indirect, Sir Hugh Allan was to receive any exceptional advantage from the Govern-
-ment 1 ‘ : .

Answer—I say distinctly there was no arrangement that he was to get any advantage
of any kind. Lo : ' » .
Question—Was there any understanding 1

" Answer--No understanding. There was no agreement or understanding to_give .
him any advantage of any kind. . L :

Question—Have you any-reason to believe that Sir Hugh Allan gave that large
subseription in consequence of an expectation of any kind ¥ )

. Answer——I have no doubt Sir Hugh Allan gave these subscriptions for the one object
of sustaining the Government and their railway policy in connection with the Pacific Rail-
way, he being assured that-that policy would be sustained with the influence and power
of the Government, if it remained a Government. . .

To the Hon. Mr. Camplell, through the Chairman : .

Question—You have had very many years experience of clections 1

- Answer—Yes, . . . .-

Question—During thirty or thirty-five years !

Angwer— During about forty years, from 1836. ,

Question—At all elections, I believe, there is a certain expenditure of money 1

Answer—Yes. T :

« Question-~What is the character of that expenditure 3 - S e

Answer—Tt is an uncertain expenditure.  There is what they call the legitimate ex-
penses, which every candidate has to undertake-~the expenses of convassing, printing and
advertising—those are the legitimate expenses. There isalso a very large expenditure,
which is very common in this country, although it is contrary to the Statute. Itis, how-
ever, T believe so universal that I have never known any-serious contest before an Elec-
tion Committee on that ground.” I refer to the expenditure for teams to bring the voters
to the polls. My experience has been, with respect to this item, that you canmot get
the voters to come to the polls on- either side tinless some effort is made to provide con-
veyances for them. ’ B

Question—That constitutes & very serious item$

Answer—Yes, I have always understood that to be the chief item. -

Question—Then tnere is more or less treating 1

Answer—Yes, and dinners and things of that kind, all of which are contrary to the
Statute, but they generally prevail in Canuld;b S :
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A Q.ueatiog--Did. you find at the elections which occurred last, in 1872, any partioular
necessity for spending money - ,
* Answer—There was this riecessity, that I don’t suppose there ever was a:flercer :
struggle for the mastery than that which took place between the two parties, especially in -
-Ontario. Every effort was made on both sides to carry their candidates. There was an
unusual smount of exertion put forth, the exertions of the opposition being much grenter
in 1872 than they.were in 1867. » o ST
Question—The excrtious of the opposition 1 :
———Ansioer—Yes; snd-of course-there-was-a-corresponding. exertion mede by the_party .
* to which I belong. : o ST
Question—And there was a corresponding increase in the expenditure ?
Answer—Yes. '
Question—Youhad a very general knowledge of the contest in Ontario ¥
Answer--Yes, . - ' |
Question—You found that there was an expenditure of a much larger amount than
usual on both sides ¥ . T
Answer— Of course I am not in_the secrats of the opposition ; but I found such a
concurrent opinion in Ontario, from independent sources, that moncy was being spent
_ very largely, unusually so by, the opposition, that I had no doubt about it. Of course,
some of those statements might have been exaggerated in particular localities, but the .
game roport came from all quarters. T have recently seen statgments, that may, perhaps,
at some time see the light, verifying that fact. - ’
Question—You were at the head of the Government during the last elestions, and
also during the previous gencral elections ¥ e oo
. Answer—1 was during the election of 1867, and of the last elections. I have been, . .
if not at the head of the Governient, & membaer of,it since 1854, with the exception of
the twenty months which Mr. Sandfield Macdonald was in power, and the six or eight
duys during which Mr. Brown was in power. ) ] o :
Queation—Is there any other machinery in Canada for raising funds to meet election .
expenses except the efforts of individualy § : :
Answer—There is no such machinery here as prevails in England. In each con-
stituency, T suppose, the different parties .aisea fund, and they usually have a central fund. -
Question—There is no such machinery as the Carleton Club and the Reform Club in
England, but the head of the Government charges himself with doing as vauch as pos-
- sibla among his frienda for the general funds ? -
Answer—The leaders of parties which divide the country, oxerciss ~their influence ~ ~
amongst their friends to raise funds for that purpose.
westion—You spoke of the appointment of Mr. Hall, and said that the first name
suggested was that of the Hon. Mr. Foster, Do you mean that the appointment of Mr,
Foster was strongly pressed on the Governwent by any onet .~ _— o
- Answer—Before. we settled that thera were to be no Members of Parliament on the
Boardy Sir Hugh Allau and Mr. Abbott both asked that Mr. Foster should be appointed.
The Government loft that to-Mr. Pope, who is a member of the Government, and
he soleoted Mr. Hall, as 1 underatood, on Mr. Foster saying that he would not resign his
Senatorship to become & Director. S o S
Question—That was just about the time of the Charter being signed
Answer—Yes. ’ . . .
Question—Up to that time Mr. Abbott snd Sir Hugh Allan bad been pressing the
_ appointment of Mr, Foster? - " ‘ - v
' Answer—Yes ; and, if I remember rightly, Me. Fonter was offered a position on the
Bourd, if he tould resign his Senatorship, whioh I understood he declined to. I wasin- .
formed by Mr. Pope of the fact, and he selocted Mr. Hall. If 1 remember rightly, Sir -
Hugh Allan desired that if Mr. Foster was ot appointed, some one representing him
should b chosen, and he suggested his brother. ~ 7 .
T wish to make one remark : I stated :ll;b when Bir George Cartier and I parted,
"L - A
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when he went to Montreal befove the elections, I suggestsd to him certain names besides
Sir Hugh Allan, and I gave him those names. I do not wish it to be untlerstood that I,
know that tliese ;-ntlemen subscribed. I do not know whether they did or not. . I
merely suggested somo friends of the conservative party. ’

And further doponent saith not, and this, his deposition having been read to him,
he declares that it contains the truth, persists therein, and hath signed. - - ~

Sworn, and taken in part, on the seventeenth day] (Signed), ‘
of September, 1873, and remainder taken JOHN A, MACDONALD.

on eighteenth day of said month, and the }
whole acknowled% d ou the twenty-second !l ,

day of said month and year.
’ (Signed,) CHARLES DEWEY DAY,
» . Chuairinan,
ES » A. POLETTE,
’ » JAMES ROBERT GOWAN,
' Commissioners,

revr——aipean.

. Provines or ONTARIO, - o :
N IN THE MATTER OF THE COMMISSION
City of Oitawa. ) .
- Appointing CHarLES DEwer DAY, AxroiNe Porerre, and James Roberr Goway,
, Commissioners, to enquire into and report upon the several natters stated in a
certain Resolution, moved by the Hon. Mr. HuntixeToN, in the House of
Commons, on the second day of April, A.D., 1873, relating to the Canadian
Pacific Railway, . :

Present ;: THe CoMMI8810NERS,

: On this eighteenth day of Sepbenﬁber, in the year of our Lord one thousand eight
hundred and sevonty-three, personally came and appeared before us, the above-nained

Commissioners,

Tae HoxorasLe HECTOR L. LANGEVIN, of the City of Ottawa, who being duly
<o~ —-gworn, deposeth-and saith ¢ - oo ‘ Sl
Question—You are aware, Mr. Langevin, of the terins of the charge recited in the

Commisgion ; the alleged agreement with American capitalists for building the Pacific

Railway ; the knowledg® of the Government of this agreement, and the subsequent charge,

that there was an understanding between the Government and Sir Hugh Allan and Mr.

" Abbott, to furnish funds for promoting the elections in 1872, for which they were to

- receive the contract for building the road  You-are familiar with thess~allegations, will
you have the goodness to make a statement, in detail, giving all the facts within your
knowledge relating to these charges : ‘ '

", Answer—About the arrangement for the contract between Sir Hugh Allan and the
American capitalists, I knew nothiiig, until I saw-it weptioned in the ne ersy Fmmy —
say, 48 was said by others, that the Government and the different Membera of the Govern -
ment were, from the beginning, opposed to Americans obtaining tho contract aud the control . -
of the Canadian Pacific Railway, with the dkception of Sir Francis Hincks ; but f nding
afterwards that his colleagues were ununimous on the subject, he gave up his own
opinion, and.agreed with us that the company to be formed should be formed by
Canadians or British subjeots. ~ The charge mado by Mr. Huntington, that the Govern- .
ment or Members of the Government, in consideration of funds to be furnished
or paid to the Governvi-ut, or any Member -or Mombers of the Government, made
any agreewent, or -iad any undmkmdiixge 'with 8ir Hugh Allan and Mr. Abbott, -

-
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or Sir Hugh Allan or Mr. Abbott or any one- else, for the building of tho Canadian
Pacifio Railway, or for the ultaining of the_contract, - for any advantage “or any
gain conneoted with it ; that charge is false. The G. .rnment never had any such
understanding, or ever mnade any suc': yromise or any such bargain, and in so far as I
know, and I have no doubt that if-it had been otherwise I would have kbown it, -
there has been no-bargain, no cotits12t, nu understanding of that kind between Siv Hugh
Allan and Mr. Abbott, or either of them, or the Americans on the one side and any
member of the Government on the other. - I try to mnke it as generai and a8 specisl gy
~ " possible, becaiiso I want to give a_complete denial to the charge. I may now say about &
the giving of the contract to Sir Hugh Allan, ov to any one else, that the statements_made
" by me here about the action of the Government are perfectly correct, The Government
did not make.any arrangement with Sir Hugh ‘Allan, or with any one elss, for the.build-
ing of the Canadian Pacific Railway uutil after the general elections of 1872, Up to
that time there there was no promise or arrangement of any kind made by the Govern-
ment, or any member of the Goverament about the building of the road.” I may also
add that the Government were determined, from ths beginning, t give no advantage to
one Province over any other—--We knew full well that Sir Hugh Alian was considered by
the Lower Canadians as their represcitetive man in this mattor.  We knew that he had
taken, from the beginning, a vevy important parSin ths promuon of the railway : buton - v
the other hand we had to consider thut this railway was not for the Province of Quebse
alone, but also for the other Provinces, I should say for the whole Dominioh. On the =
other hand, the Toronto interest was very iwportant. ‘Our Toronto friends were very
pressing, and by Toronto friends I mean the finavcial interest of Ontario ; that interess
was very pressing ; and, of course, they as well as the Quebec ov Montreal interest wero:
doing their best to have the upper hand in this railway.  We hud. thovefore, to be very
careful as & Government, that no preponderance should be givea to one Provineo over the
other, but that in giving the ciiuwter the interests of the wiile Dominion should be con-
sidered and taken care of. Wo, therefore, did all that we conld to bring about an
amalgamation of the two companies ; that is tvsay, the Canada Pacific Railway Company
and the Inter-Oceanic Railway Company, the first having as its representative Sir lf:gh x
Allan, and the other, the Hon. Mr. Mucpherson. However, the negotiations which we
had with those two companies failed. We tould not induce the Inter-Oceanioc Company
to amalgamate, and therefore, we had to decide,what course the Governinens should
then take We had only those two companies incorported by Act of Parliament  Were
we. to give the contract to one or-the other; we-would necessarily. have given offence to
one geotion or theother, and also given an undue preponderance to one Provinee over tha
other. The consequence was, that the Government took advantage of the clause in the
Aot relating to the aid that Parliament nllowad tho Governmant to give to this under-
“taking. Woe took advantage .of that clause, and formed a new company, composed of . -
some of the leading men of the Canada Pacific Company and of the Inter-Oceanic Com-
pany, adding to them soma other leading men’ of the Dominion, - | ‘ .
The composition of tlie new compuny has-stready been-deseribed by Sir John A.
Maodonald, and I have only to say, that I wouldhave only to vepeat what he has jusp said :
on that ‘point. As to the names, that is a cotrect description.. The charter of the ™~ - .
.._Canadian_ Pacific. Railway Company was given, I think, in the first days of Fobrusry,
1873, if I am not mistaken. . . . . . . R L :
Question—Will you now proceed to the other branoh of the subjeot, respecting the
money furnished for the elections? : . ) o
Anscer—As T have already stated, thero wasuio bargain of any kind. . I mean that
neither the Government nor any membor of tha Government, so far as I kngw-—and 1 L
would have known of it if it had been otherwiso-—made any bargain or agreement hy '
which the Government, or auy-Mambar of the Gaverndlent was to_ recvive any sum of
money, or any advantage from Sir Hugh Allan, or from any one els¢, for the granting ot
the charter or for the influence of the Governmant, or any member of the Government, op
for thé services of the Government, or of anyt one u{ themi. Respeoting the sums of money
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that Sir John A. Mucdonald had stated as having received for the Ontario Elvctions,

I know nothing. Respecting, the sums of money furnished to the Montreal Central

Election Committee, I knew nothing either, : .

During the Session of 1872, I had & conversation with Siv George Cartier, my Quebes

leader, on-the elections that were coming on, and I stated to him that we should divide the

work in Lower Canade, in order that our friends should be able to refer with certainty to one

of us, in case they needed advice or otherwise.” It wasso understood between us, and I went

' further. I t~'1 him the experience X had hud at previous elections, and that X could not my.

- —-gelf provide thre funds that- might-he-requived-in-my-region; -without-help-from-the-exterior— -
That, ot course, I had friends that could help me to a certain extent, but that he was aware
that the great wealth of the'Province of Quebec was centered in Montreal and not in Quebec;

. and that, therefore, I would expect that whenever he obtainod from his wealthy friends in
Montreal,contributions to,the election fund for the Province of Quebec, he should remember
that I should have a share to help i the election contest of my region—that is, the eastern
part of the Province of Quebec. He promised me that he would do his Lest. 'Whilst on
this subject, I may say, that alluding to the charge that has been made publicly in « letter
published in the Montreal Herald, by George W. MoMullen—a charge that Mr. Abbott had
been authorized by, he does not say whom, to promise me $25,000 for my goodwill, or
for my services or future services in connection with the Pacific Railway, and that Mr.
Abbott had reported having done so ; T may say first, that Mr. Abbott never told me that
he was authorized to promise me $25,000, or any other sum. Mr. Abbott never promised
or offered me anything. He never sp:ke to me of anything of the kind, and therefore,
in so far as I-am concerned, that charge is false, I leave of course, to Mr. Abbott, who
may be examined on a future day, to say whether he was authorized to do anything
of the kind, and whether the charge made against him—that he said he had pro-
mised anything of the kind—is true. So far as I am concerned, I say positively
that he never spoke to me on the subject, and never promised me anything at

i any period., The only time I had & conversation on election mattérs with .
F Mr. Abbott, was, I bhelieve, sometime during the Session -of 1872, when he,
' having occasion to come to my Department, to see me about some matters oonneoted
with & public work in his county, I spoke to him as being one of my best political
' friends from my own Province, on the prospects of the electoral contest that was to take
3 lace during the summer. I told him that the last contes’ had been a severe one for me,
1n 8o far as my small purse was concerned, and that, of course, my position being more
prominent now than it was then I was afraid that the claims cr the calls upon me wounld
be s!ill greater, and on that, he remarked that it would not be fair that the burden should
all fall on my shoulders, but that certainly I should be helped by my friends. That is
the vnly conversation T ever had with Mr. Abbott on that subjeot, and of course it is
] one of those conversations I could have had with any other political friend supporting me
in Parliament oe supporting me out of Parliament; and I may add, that hfl?. Abbott
never spoke to me nbout the Pacific Railway, or the Bills that were hefore the .House,
and he never asked my support ¢f any of the measures that were then before the House,
or asked whether T would support or oppose them. In consequence of the conversation
- I had with Sir George Oartier, as I stated just now, during the elections of 1872, I re.
ceived from Sir George Cartier, by the hands of Sir Hugh Allan, $15,000, he (Sir Hugh)
stating that he was instraocted by Sir (George Cartier, to remit me that sum for the eléotion
fund of my region. Some time afterwards I received a note from Sir Hugh Allan stating
that on my giving a receipt. to- Mr. Abbott; ho (Mr. Abbott) was instructed to deéliver
1ne, also, by the direction of Sir George Cartier, $10,000 nddi.ional for Lthe same objeot.
As I was about leaving Ottawa for Quebec, during the elections, and understanding that
Sir Hugh Allan had gone to Newfoundlaund, I telegraphed Mr. Abbott at Montieal to be
kind enough to meet me on board the Quebeo boat at Montreal, which he did. I told lim
there that I had veceived & note from Sir Hugh Allan, as I stated just now; that I
had asked no money from S8ir Hugh ; and that the sum of $15,000 that he had sent
me before came from Sir George Cartier ; thai;ghad understood from Bir Geeorge Cartier

&
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that any sum of money that he Would send me would be & ortion of the au
his wealthy. friends in Montreal, and that; therefore, I coulljd not for a moml:\o:it};:iigi 3; ) .
giving & receint or of receiving any money on any condition whatever ; and that if this
sam of $10,000 was not on the sane footing as the $15,000 first sent, I could not receive .
it. Moreover, if there had been any misunderstariding about the firat sum, and if that
first sum was not a pure gift on the part of the subscribers to the fund, I would go dgwm’
to Quebeo, and would return that anount immediately. Mr. Abbott told me_that there :
—-mustbe_some 1isunderstanding,-that-he -was-sure- that—there-must-be-no—intention—of —
putting any condition or exacting any receipt about this money. 8o we parted. - Mr, -
Abbott sent me afterwards the $10,000 without any condition ; and, I beliave, stated, that
his explanation to me was the proper one. Sowe time afterwards, Sir George . Cartier
whom I had seen en passunt in Montreal, and who had asked me in what position I found
myself about the elections in my region, was iaformed by me, thac besides my own eleotion;
and what I had contributed personally to othems, I was short to the amount of $7,600 ¢
or $7,800. He told me he thought his Election Committee would have to provide
for that additional sum ; and that sometime afterwards T received it with s note from
Sir Hugh Allan, stating Sir George Cartier had instructed him to hand me tha amount,
I never bad any communication on this subject with Sir Hugh Allan, begond whab T have
just stated, : : : . R
By my statement the Commissioners will sew that none of that money was employad
in paying the expenses of my ., vn elaction. ~ -
Question--Did you take as active an interest in the negotiations concerning the build-
ing of the Pacific Railway in the earlier stages of it, a3 other members of the Cabinet $
Answer—No. The first negotiations were conducted by Sir John A. Macdonald
principally. The negdtiatious between Sir Francis Hincks and Sir Hugh Allan and
others were conducted as coming from himself at the beginning ; and as Sir John
Macdonald stated correctly, when he heard that he v-as favoring the introduction of the
American interest in the proposed Railway Company, we expressed our dissent from that
action ; and from that roment until the end, the Cabinet never wavered on that point;
showing their determination®to exclude Americans from the Pacific Railway Company,
Question-—Do you recollect about the time that decision was arrived at? 2
Answer—The formal decision on that point was, I think,in April or May, 1878, but
I am not sure, B
Provious to the Session of 1872, that determination.was arrived at on the part -
- of the Government, Although, perhaps, it was not.known to outsiders, yet it was the .
settled polioy previous to the Sessiou of 1872 and when we met Parliament, and had an
opportunity of seeing the members of the House of Commons, it was clear that any other
policy would fail. : - . R o
Question—Were you present at any of the interviews mentioned by some of the wit.
nessos, and also in Mr. MoMullen's letter relating to this matier{
Answer—No; I was not present when the American getlemen wera there.
A4 the first interview I understood there were only two membersof the Government
" present—Sir John Macdonald and Sic Francis Hincks, 'The seoond interview was .
reported to me on my arrival here. I think I had gone to Montreal or Quebeo. ' :
- Question—You have no recollection of having ever met these gentlemen in conference?
- Answer—No ; I never met them. I never saw Mr. George McMullen.
Question—Had you ever any conversation with Sir Hugh Allan on the subject of
the agreement they had entered into} C : .
Answer—No. : : o
Question—Then you knew very little of that 1 - o
Answer—Very li:tle inded. . , s
Question—Did you-tuke any part in the efforts: which were madd to bring about an
amalgamdtion of the Inter-Oceanic and the Canada Pacific Companies o
Answer—Nothing more than as & member of the Privy: Council. R
Questson—You knew that the negotiatidiii were going ont .
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Answer—Yes, The action was determined in the Privy Council before being taken.
" Question—Respecting the organizstion of the Canadian Pucific Company, and the
appointinent of Directors. You state that the evidence you would give would be that
given by Sir John A. Macdonald ? - ’
Answer—Exactly what he gave. The Hon, Mr. Beaubien, who was specially selected -
by me, was so selected o reprosent the interest of tho District of Quebec, not as opposed
to that of Montreal, but as being distinct from that of Montrezl. That was the object I
had in view in selecting Lim from that portion of Lower Canada.
“ e gglion==Sit tugh A tian-was stect ed-President-of that-Board 4 -
) Answer—Yes, )
: Question—Huve ;- u any knowledge of any influence being used to procure him
that position § ) -
Angwer—F am not aware that the Government used any special influence or any
influence to bring about his election. . ’
Question—Do you know whether his election was unanimous or not 1
Anzwer—1I understood it was, - :
Question—You have no personal knowledge on that subject ¥ -
Answer—No; I was not present. ' :
Question—Had you any communication with Sir Hugh Allan upon the subject of
money to be furnished for the elections before your communication with Sir George
Cartior? ‘ i o o .
Answer—No, never ; at no time. e
Question —You had no conversation with him on the subject 1
Answer-—No. )
Question—Do you know how much he subscribed in all for the elections?
Answer—No; I don’t know.. . 7~
Question —Have you in your possession the letter that Sir Hugh Allan wrote, to
which you have reférred 1 . . B :
dnswer—No. T don’t keep any of these letiers, nor any letters that are mere formal
letters. It has always been a vule with me ,as soon as [ have finished a letter, to destroy
it, wnloss it is an official letter to bo filed in tho Department. But my own letters I
destroy, and T think, by what I have sgen since, that I was perfectly right in this.
- Question—Do you remember the terins of that letter 3
Ansiwer- -No, there was nothing special in1t. :
Question —Did it relate to the ndvance of that $10,000 1 - : .
Answer—Sir Hugh Allun stated, so far as T can recollect, that Mr. Abbott would
pay me, or hand me, $10,000, and that Sir George Cartier had wished him to send.it to
me on my giving him a receipt. ] - -
" Quzstion ——\Waa that the only condition in the letter ?
Answer—As far as T enn recollect there was no other condition than that.
Question Y ou have said, I Leliave, that you received another letter from Sir Hugh
Allan, enclosing the last sum you received 1
Answer—No, I don't think there was any noto with it, if there was any, it was
simply stating, that, “I send you-$7,000, or 87,600, by order of Sir George Cartier.” 1
think he mus: have sent some such a noto as that, hut I have no spacial recollection of it.
Question —~You dow’t-romembor the terms of the letter 1 )
1’,&%‘ < Apsivar-=No; it way rothiug mora than n mere business letter that might-be-written—
“by one person to another, - -
_ Question-~He mentioned to you thas he had sont you that sum of money ; did he say
anything else ! RN ’ '
Answer—No, ' — »
Quastion —D)id he not say anything else? - ' : .
Av. -sr—Ho said, “ by the direction of Sir George Cartier,” er ¢ by the wish of Sir

b3

Qeory. : artior.” :
Quc-tlon—Nothing more than that L S
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Answer—No. : : ' .
Question—You say you mentioned to Mr. Abbott that unless it was a free giftf on
the part of the subscribers to the fund, you would go to Quebse and at once return: the
first $15,000, : ! : ,
Answer—Yes, o o R
Question—Why did you make that remark? o »
Answer—Because, when I saw that 3iv Hugh Allan, in his letter, stated that Mr.
Abbott had $10,000 which he would hand me, or send e, or pay me on my sending a
~---receipt;-or-giving a roceipt; Ethonght-that mennt that it-was not-x mere subseription; wud; -~ -
therefore, thinking that the same thing might apply to the first $15,000 that had been )
sent, and for which no receipt had been given ; Istated at once, to Mr. Abbott, that if this
money,-that had been sent by direction of Sir George Cartier, was not a mere gift on the
part of the subseribers, I must veturn it, and I was going down to Quebec and would
return it at once. The reason for that was apparent. The object I had in view, when I
spoke to Sir George Cartier in the Session of 1872, was to see that the heavy axpenditure.
of the elections should not fall on me, and that I should not be responsible for the whole
amount, and if this had not been a were gift on the part of subscribers, I would have
found myself responsible for the whole amount, which I would not undertuke to be.
Question—You use the word “ gift " in opposition to *“loan ”—not a loan but a gift ?
Angwer—Yes, that is what I mean, L :
I wish to add, in regard to Sir George Cartier, on another point. It is that from the-
beginning he showed-his-epposition to the introdu :tion of Americans or American capital
in the Pacific Railway Company, to be established or to be incorporated. . He expressed
himself so to me more than once, stating, I cannot recollect his exact words, but the
meaning of the conversation was this, that he would not allow the Americans to build
our railway. Their interests, commercially speaking, being different from those of the
Dominion ; and that we had in Canada and in Ungland men who could find the necessary
capital,” and who would have the necessary skill to build this railway. He was very
positive, and never wavered on that point. ’
Question—Do you know anything of the letter from Sir Goorge Certier to Sir Hugh
Allan of date the 30th July? -
Answer—No, I know of no letter except that which has been published in the
newspapers. . . , : S
There is one of that date published, : o
Question—Do you know of any other letter of that date which has not yet been )
published? - ‘ R ~ i
’ Answer—No, . S
Question—Did Sir George Cartier mention auy such letter to yout :
Answer—1 never had any conversation with him about that.
To the Hon. M. Campbell, through the Chairman : o
Question—You stated that you concur in Sir John Maedonald’s statement- of t}m
mode in which the present Directors of the present Company were chosen
. Answer—Yes, : ' , .
. Questivn—Did Sir Hugh Allan exercise any influence in the choioe of these Dlreotors‘ t
- Answer—No, not that I am aware of ; and if he had exercised any influence there is
1o doubt I would have known it from the knowledge I had of the business of the Qouncxl, ‘

mm e —Question-—Did-net-both- Sir Hugh-Allun-and Mr.. Abbots. press for the. appointment .. ...
of & person in lieu of Mr. Foster, when the Government arrived at tho determination that :
10 member of Parliament should be on the Board, as Mr. Foster’s nomines, in' fact?

Answer—Yes they did. : : )
Question— And no such appointinent was made? . :
Answer—No such appointment was made. : )
" Question—They continued to prass for the appointment up to the last moment, did .
ey not-1 . i —
' Answer-—They did, ) : '
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By the CoMMISSSIONERS :

Question—Who was the person put forward }

Answer—1I think Mr. Foster's brother. )

Question—And they were pressing for the appointment of Mr. Foster up to the last

momeut, until they were told, in fact, that it was no use't ~

Answer-—Yes, ) ’ ~

Question—So Sir Hugh Allan exercised no influence in the selection of the persons
————Whoareonthe Board 3 ...

Answer—None whatever. ‘

And further deponent saith not, and this his deposition having been read to him,
he declares it containg the truth, persists therein, and hath signed. -

Sworn and taken on the eighteenth day of Sep-
tember, 1873, and acknowledged on the

twenty-sixth duy of sail month and (Signed,) HEOTOR L. LANGEV]?N'

year. -
(Signed,) CHARLES DEWEY DAY,-
. Chairman.
» i A. POLETTE, .
T » . JAMES ROBERT GOWAN,

Commissivners.

Pnovxizcx oF ONTARIO, ] - .
IN THE MATTER OF THE COMMISSION
City of Ottawa. f ,

Appointing CrarLEs DEweY DAY, ANT01NE PoLerTs, and JAMes RoBERT Gowar,
Comnissioners, to enquire into and report upon' the several matters stated in a
certain Resolution, moved by the Hon. Mr. HunTINGTON, in the House of Com-
mons, on the second day of April, A.D., 1873, relating to ‘the Canadian
Pacific Railway. ' , ‘ N T ’

—

Present: THe CoMMISSIONERS.

S On this eighteenth day of September, in the year of our Lord one thousand eight -
hundred and seventy-three, personally eamo and appeared before us, the above-named
Commissioners, s

SANDFORD FLEMING, of the city of Ottawa, Civil Engineer, who being ‘duly sworn,
. deposeth and saith : . .
Question—You reside in Ottawa, I beliove.
Answer—Yes, at present.
I am a Civil Engineer. : :
Question—~Do you know Sir Hugh Allan
Answer—I know him very slightly. ’
: . Question—Do you know Mr. G: W. McMullen ? -
woneermemeenn - Alts0€r—T  do not know him oomoe oo e : e -
i Question—Have you any knowledge of an agreement between Sir Hugh Allan and
M=, G. W. MoMullen, representing Unitod States capitalists, for the constructon of the
Canada Pacific Railway with™American funds? :
Answer—None whatever, excopt what TTidve recently seen in the newspapers.
. Question—Were you brought in relation to the parties to that transaction at the
time it was going on{ ' ' ' '
Answer—Not at all, ‘ ~
Question—You therefore kuow nothing at all about it

L

\

Answer—Nothing of my own knowled,
a7 e ey

‘.
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Question—Have you ever had any conversation with Sir Hugh Allan relating to it.
Answer--No conversation whatever, : ‘ L
Quéstion—You were I think one of the Provisions] Directors of the Canada Pacifio
Railway Company? B ‘ . '
Ansiz2r—My name is in the Charter of the present company. I was not confeeted
in any way with any of the companies that were incorporated by Act of Parliament.
Qucstion—When did you first become interested in the movements for the construo-
tion of the Pacific Railwey ¢ e e e e e e et i e orer e o e
"““"f"ﬂ‘riiiééf—"—il'ﬂ”ISTll"fl'&ﬁ called upon by the Government to conduct the surveys,
Question—That was all your connection with it until you were appointed a Director
of the-Cénadian Pacifio-Railway Company 1 : - o ‘
D Ansver—Yes, until I was asked by Sir John Macdonald to consent to be one of-the
irectors. A ) ’ : ’
Question--About what time were you requested to bevome a Director § ’
Answer—It must have been in January of this year, 1878. I am not quite sure,
but I think it was only about two or three weeks before the date of the Charter, the
Charter is dated the 5th of February. _ _ ‘
) Que tioh —How many Directors are there upon that Board ¥
Answer—1 believe thete are thirteen numes in the Charter.
Question—Thoy are all upon an equal footing as Directors $
Anawer—Yes. - v ' ' : ’
Question—Who is President 3 , } .
Answer—Sir Hugh Allan, _ ' ;
Question—Were you present at his election 3
Answer—1I was, -
Question—Was there any difference ot opinion on his election $ .
Answer—I don't think there was. It seemed to be agreed upon by common con-
sont that he should be President. . :
Question—What- were the motives which induced the upanimous election of Sir
Hugh Allan LT :
Answer—He had taken a very active part in the whole affair, and he was one of
the wealthiest men, if not the very wealthiest man. o seemed disposed to embark his
capital in this enterprise to a very large extent, and it was also thought that he would,
23 President, be better able than almost any other man to influence capitalists in England
- to join-im the work. -~ ~= - o T e o L
Question—Was it considered an advantage to the undertaking to have him at, the
head of it as President} : ‘ B
“Answer—It was then considered so, unquestionably. . ‘
Question—You have extensive experience and reputation, angklx.lowledge a8 an En.
gineer, Mr, Fleming. Can you give ‘an opinion as to tha peety iary promise of this
enterprise under the Charter. Does it appear to you.to be of a pmﬁgqble character
‘ Answer—Anything I can say on that head must be very speculative. I suppose I
bave 'had a better opportunity of judging thun any other memter of the Board, on
account of being connected. with the surveys; but I always had grave doubts about the
" financial success of the scheme. : - . ' . e
Question—Did you accept a Direotorship from & desire or with the expeotation of
" making wioney out of it¥ T . - i :
. Answer—1I accepted s Direotorskip because it was pressed on mé by the Premier. I
hesitated very much about accepting it, and did not do so solely with the idea of mgkxpg.
money out of it. . '

Question—Do you know auything qbotgt thie g"enéml eléctions in 1872—about the
- raiging of funds for the purpose of carrying them on » R
x%’w‘wer--Nothing \Ehatever. I was not in this part of the country at the time. -
Question—And nothing has sinos come to your knowledge with respoot to these
elections : oL

: .o oo SN S
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Answer—Nothing, except what anyone can read i the public papers.

‘Question—You stated the reasons which scemed to operate with the Board in
selecting Sir Hugh Allan as President. Were they the reasons which operated with -
_you, that is, his woalth, his position, his facility for obtammg means, and 80 on ; were

- these ihie reasons which ope: ated with you

Answer—I think so. Everything poiuted to Sir Hugh Allan as the proper man.
Question—Had you any othﬂr reasons than those you have named, tor glving him

T TTTTTyour suppurt as President §--- oo o o e

Answer—I never gave the matter very much consnderamon Everythmg pomted
to Sir Hugh Allan as the proper man to be President of the Company. - His name was

Question—Was any influence used with you pelsonally to induce you to support Sir

first on the list of names given in the Charter, and he had no rival. l

Hugh Allan as President

Answer—1 am not aware of any. It seemed to be gonerally understood by every-
body that he ghould be President. He seemed to have no rival, —

And further deponent saith not, and this his deposition having been read to him, he
declares thiat it contains the trutk, persists therem, and ha.th sxgned

Sworn and taken on the elghteenth day of
g September, 1873, and acknowledged on
the twenth-ninth day of said month

and year.

(Bigned,)

PROVINCE OF Ox'rmm',} .

City of tlawa.

(Signed,) SANDFORD FLEMING.

CHARLES DEWEY DAY,

- Chairman, ’
A. POLETTE, o ‘
JAMES ROBERT GOWAN,
Commysstoners

N THE MATTER OF.THE CQMMISSIO}T

Appoi’ntiné0 Cuarues DEwey Dav, ANtoine PoLETTE, and Jauxs Ropert Goway,
. mmissioners, to enquire fnto and report upon the several matters stated in a
cortain Resolution, moved by the Hon. Mr. HuNTINGTOK, in the House of Com-
mons, on the second day of April, A. D. 187 3 relatmg to the Canadian Pacifie

"2 Railway.
* Presont T Tae CoMMISSIONERS,

On this nineteenth day of Soptember, in the year of our Lord one thousand ‘eight
hundred and seventy-three, personally came and appeared before us, the above-namedv

Commissioners,

81 HUGH ALLAN, of the City of Montnea] nght, who, bemg du]y sworn, deposeth

and saith :
T am a resident of Montreal, -

Question—You have taken an active interest in the négotistions and opemtmns for
the constructing of the Canada Pucifio Raxl;vbcg t : s
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Answer——1 have, : S VSR S
Question—There are & number of letters which have been found in 8 package .
eutrusted by you and Mr. G. W, McMullen, whom I suppose vou know, in the hands of
Mr. Btarnes, and we deaire, in the first place, ta prove those letters to bs in your hand
writing; will you take the package and examina it, gnd-state if they are so 3 = .
Answer—With reference to the paroel itself, it was not I who put it into the hands
of Mr. Starnes, or made it up, 1 cannot swear posiiively as to the originality of the
package. I can, howeéver, identify my own hundwriting, " " . |
" Quentisi—Thiess 16tters Hiow shown to you, were chey all written by you to the gentle-
men to whom they are nddressed § : .
Answer—Yes ; they were private letters, for private information, and not for publioa
. tion at all. ’ ' : :
Question-—Are the telegrams also corre 41 ‘
Answer—1 think so. I have only a knowledge of theur general terms 1
Question—Are there any other contents in that sealed ‘package which you can
identify ; that is, for jnstance, the sealed packet and other doouments, one a letter
addressed- to tho Hon, Henry Starnes, is that your letter § .
Answer—Yes ;, that is my signature. ’
Question-—Is that Mr. MoMullen's signature to it, slso }
* Answer—T1 think so. Sl R
~, There is also another envelope here containing a cheque for $17,600, and T hereby
produce and filo it marked “N.” - . ‘
) Queation—What was tho Litter addressed to Mr. Starnes with the memorandum and
agreement ¥ ) ' o -
Answer-~The letter is herewith produced and fyled, marked “0.” - _ ‘
Question—-You have said that you have taken an active interest in the negotiations
for tho construction of the. Canada Pacific Railway. I will now read to you the formal
charges that have been made against the Government on that subjeot; with the view of
receiving a statement of what you know about them. Wil ‘you have the goodness to6
state all the facts within your knowledge relating to the subjeot matter of these charges{ *
Answer—If the court will permit me, I will read a statement_which I have drawn
up relating to the matter, - .
With reference to this statement, and any other I may make, 1 wish the court to
‘understand . that at this distance of time—from one to two years—during which many
-obanges have taken place, and as & matter of course, 1 cannot exactly charge m memory
a3 t) conversations about facts and figures which then took place, and therefore I can only
state what occurred to the best of my knowledge and belief. . '
.- The witness then made the following statement :— - .
T have for some years past taken a strong interest in the development of rgilway
communicaion throughout the Dominion of Cunada, and particularly through the dis-'
tiiot of country lying to the westward of Montresl, with a view to increasing the facilities- -
of communication between the sea-bourd and weatern America. And that amongst otheP~
projeats my attention was ‘earlydirected " to-the~ schieme Tof *¢onstructing a rallway -~
botween nontreal, as the most westerly Atlintic seaport, and the Pacific Ocean, -
. That in the Autumn of 1871, 1 learned, in conversation with Sir Francis Hincks,
that certain American capitalists had proposed to the Government., through Mr, Wad-
dington to orgunize a company for the purpose of building the Canadian Pacitic Railway,
but that no action bad been taken upon their proposition. ~-- . . - L
- That, thereupon, inasmuch s no movement appeared wo be contemplated in Canada,
for the purpose™in question, and I doubted if Canadian capitalists could be induced to
subacribe to it to any Jarge extent, I obtained from Sir Francis .Hmokg the names of the
* persons who had beép communicating with the government, and immgdiately placed myself
in correspondence with them, fos the purpose of endeavouring to form a Pacific Company,
in advanoe of the measures which were expeoted to be taken by the Government at the
then ensuing Seasion of Purlisment, ° 187”‘”{ S S
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That, accordingly, after a certain amount of negotiation, I visited Ottawa in.com

pany with some of these gentlemen, and we had an interview with the Governtent

Al‘!pendixi-(-Np,.;:{y, e A,I[S'm 1

yeferred to by Sir John, on or about the 5th Qctober, 1871, 8ir John's account of that

interview, accords perfectly. with my recollection of what .took place. On the 23rd

. December, 1871, I entered ito an agreement with certain American capitalists,. I now

. produce a copy of that agreement, omitting only the names of the other signers, which I
coutceive I have no right unnecessarily to drag before the public. - -

. The witness here reads the agreement, a copy of which-is-produced and filed, marked

«pn

There was also a suppletﬁentary contract made at a future day. I bad uo recollection

of this contract until within the last few. days, and if I had been asked, would have said

. I had never seenit. T -ere is no question but that the contract was entered intoand
that I was one of the signers, . . :
Witness here veads supplementary contract, a copy of which is- produced and filed,

Neither the Goyernment as & whole, or auy member of ti{é_aovermeﬁi;.ggéf} saw
that agreement or had any knowledge of its existence as far us I know, until very
recently. : :

O looking at the deod of ugreement, it will be scen that it was stipulated that the

Road should be built by the route and on the terms prescribed in the Act to be passed

respécting. it, and it was further understood that, in addition to the route north of . Lake
Supovior, o branch was to be constructed from Lake Nipissing to Sault Ste. Marie, witha
branch to Georgian Bay, near the mouth of French River. . At Sauit Ste. Marie the river
was to be bridged and the line cexried along the south shore of Lake Superior to Daluth
where it would join the North Pacific from which line another branch would lead to Fort

-Garry. . :

From Forth Garry wes &
on the route afterwards determined by the surveys, and it was regarded as a possibility-
that the northern Pacific, when it got as far West as the Missouri. River, might be defléotod
80 as to join the Cauadian Pacifio, get the advantage of our easier pass through the moun-
tains, and run on its track tosome point west of the mountains where' they would again
separate ; the Nothern Pacific passing south to New Westminister; and the Cunadian

Pacific, seeking the shore of the Paciho Ocean at such point as determined by the surveys.

1 favored this scheme, becauss it not only gave us such a Pacific Railroad as we
might desire, but also, the advantage of a direct connection with the, States of Northern

tward to the Pacifiz it was mmndﬁfﬂrﬁ‘msbuldmm—

Mighiglgn, Wisconsin._Minnespta, and Dakotah, the traffic and produce of which would -

natura ‘
shortest, and consequently tho cheapest route, even for the traffic of New York and
Boston. o . , R :

" Thus in place of, as has been alleged, sacrificing the interests of Canada to the United

States, these plans, if carried out, would have been a greater benefit to- Canada than any

other scheme of communication that could be desired, and would have: given .a -double
. communication with Fort Garry. And with regard.to this agreement, 1 most distinctly.
and explicitly declare, that: neither.in the agreement: itself, nor in -any- -conversation or
negotintion connected with it, was. there any. stipulation, statement, or expressodiplan,
which had for its object any retardation of the work, or. any other purpose; .than il8

ly find its way to and from the seaboard through Canada, as-~being much the -

completion throughout, at as early a day as would™ be Bonsistent with reasonable

cconomy in building it. And mere particulerly I declare, that._theie. was no intention
expressed or implied, gither.iu the agreement or.in: the negotiations. which accompanied
it, of placing it in the power of the.N orthern Pacific Railway, or any:other company or
body of men, to ohstruct, the enterprise in any manuer or way whatever. -
"1 am bound to say here, that these New York gentlemen behaved throughout all wy.
 niegotiations with, them in the most -honorable and ognsistent manmner.. < : - .
" "Although the organization ak. first. g&Ve..g:emx & majority of Directors, when it was
thought that this might give rise to objeqtiti% ey at onoe agiesd.that:the majority should
¥ WAy ; Ve 1se ; e
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be British subjeots, residing in Cunade ; and they consented to abide by all the regulations
and conditions that the' Purliament or Government of ‘Canada might impose upon theass,
They never proposed to tiake the road subservient-to the Northern Pacifio, nor to use
it in any way otherwisé than for the best interests of Usnada. R
~ Tt was arranged that the Americans would advance money for necessary preliminary
expenses, and they paid in $40,000 American currency for this purpose, I
A large portion of this was spent to. their perfect satisfaction ; but owing %o the.
subsequent changes in the aspeot of affairs, T though it better, without any application -
from thew, to return to thet the entire amount; and I did so. There was no othet onay "
— - -contributed by-the Americans-in-any forp-or-for-any-purpose to-whioh-T-was a- (R
Boon after 10y retufn from New York, I wrote to Toroato, with the view of enlisting '
gentlemen in the echeme, and the first person I applied to was the Hon. D. L. Mac
pherson, to whom I explained the whole scheme, and asked him to join the organization. |
Thia he declined to do, on the plea of its conticotion with the Americans. |
—— T fonnd the geueral fesling of the people in Toronto rat'iev cool towards the Paciie
Railrdud, because their vity did not lie on the direct line of tho proposed road, thongh . |
they could not deny the great merits of the scheme in a public point of view. .
They feared the western traflic would, by the proposed road, be carried pst them to
Fower Qanada, _ ‘ : : L
_ No further steps of importance were taken by myself or assnciates, up to the time.of
the opening of the Session of Parliament at Ottawa; in respect of the projected compuny ;

1
excapt that I placed myself in communication with the Government, offering to organise ]
a company which would undertake the construction of the road, and discussing the question i
of thefasilitics and aid which the Government would probably recommend to be furnished
by the cointry ;- »nd in-the course of thése discussions and negotiations, I endeavored, as |
far as possible, to seoure for myself-the position of President of the projected .company, <
which was the position my associates were willing to allow me, and to whick T thought |

|
|
|
!

myself entitled from the active part which I took in tle great national epterprise to
which the ugresment and ‘negotiations in question had reference. And as to this point; i
‘had reason to believe from the first-that the Government -was prepared to' admit -my
claim. o o ‘ :
That when the time for the 8ession of the Canadian Parliament approached, I
applied to Mr. Abbott to prepare the 1equisite legislation ; and shortly after Parliament
had opened, I proceeded to Ottawa-for the purpose of ‘ascertaining bow matters ‘were
- -progressing-and-what proepect thers was of & successful prosecution of the -undertaking
by dnyself and the persons who were then associated with me. That previous to this time,
howevér, I had colnmunicated with a large number of persons in Canada .on._she subjest /
of the proposell company, requesting their co-operation and amistance, and endeavoring. 40 o
induce them to subscribe for stock to such an extent as I thought fair, oonsidering their T
position and means. o R R T S : 3
" And though I did not meet with any great nieusure of succoss .in procuring subscsip- i
‘tions of stock, yet it was quite as great as 1 had anticipited when : making my atrange -
mérits with t:o American capitalists. In my negotiations with them, therefore, I"provided
for the distribmtion of the stock whioh- those: gentlemen. were willing to .subscribe, ‘or
whioh T 'believed they would eventually be. willing to subsoribe .upon the -fatmation of
the company, as mentioned in my letter of the 28th February, 1872, alreadyreferred tp,

*~ 'When T visited Ottawa, as stated:in the L~ paragraph, I .ascértained by personsl
observation and communication with the membera’of the House, that a atvong ;prejudice ..
had arison agninst any' connecdtion with American capitalists in the formation -of the
proposet coinpany ;' ‘the fear-éxpressed ‘with regard to-that subject-heing that ‘such:capk.
talists wouldfind it for their:interest rather to bbstruct the CanadianPaeifio, arid further
‘the cofistruction of the Northein Pacific, than to actin the interests of Canada, by pressing -
forward the Canadian road: And though I did not share this fear, und -alwayi believed,
and ‘still balieved that the-persons who proposed to-bo associated -with. me ;would /have.
‘gusio‘ea with the eatorprise in. good ”f?'i"hi}:ggthe‘-bub of their ability, yet I found iy

B '+ L , SR

IS



B1 Vidtoria,  ° Appen‘dix‘(No. L) A8

feeling for the moment 80 strong that 1 judged it expedient and proper to:yield to it, and -
therefore consentod that the legislation to be presented to the I_-}ouse ‘should exclude
foreigneis from the company, and that the Directors should be exclusively Canadian..

A bill incorporating the Canada Pacific Company was then introduced into the
House by Dr. Grant, who had been a prominent advocate of the Canadian Pacific scheme,
“und had introduced in the last previous Session & similar measure at the instance of the -

lato Mr. Waddington and others, who were then interesting themselves in the project.

Notwithstanding th ¢ the Bill which was so introduced, contémplated by its terms
the exclusion of foreigners, I did not feel by any means convinced thut the Government -
woild insist upon-any such- condition; believing as 1 did, and do, that such a proposition
wa impolitic and unnecessary. T did not, therefove, feel justified in entively byeaking
off my conuection with my Aumerican associates, although I acquainted them with the
difficulty which might arise if the Governnment took the sa ae position which the majority
of the people with whom I conversed at Ottawa appeared to do. 1 was awaré that by
the terms of the Bill introduced by this Goverment, they would-have a controlling power—
as to tho terms of the contract, and I was willing to abide by their decision as to the

- extent of interest, if any, which foreigners might be permitteg;to hold.

And until that decision was communicated to me, I felt in honor bound by the agree-
ment I had made to leave the door open for th» entrance of my American associates into
the company, unless the contingency arrived of a distinct prohibition by the Government
against adwitting them, And in informing them of the progress of the affair in Canada,
os I did on certain occasions as an individual and without im licating the company, of
which I was a member, I consider that 1 was only acting fairly by them. And I did

; not intend thereby to bind, and as I conceive did not in any way bind or compromise to
i my views, the other members of the Canada Pacific Railway Company, with whom I did
© nobthink it necessary to commaunicate at all on the subject of may occasional corres-
ndence with my formec American associates ; the more #specially as that correspondencs
was entirely private and confidential, and, moreover, was written with such inattention -
a8 to accuraoy of expression, 88 might be expected in correspondence intended only to ba
pecn by those to whom it was addiessed. During my stay in Ottawa, I had soma
communication of an informal character with members of the Government, and I found
that they wene still disposed to recognize the value of my services in endeavoring to
organize a company, but in view of the rivalry which appeared to exist in respect to the
" Pacifie scheme, and the strong array of Canadian names which had been obtained by the

Inter-Oosanis Company a8 associates in its project, nothing definite leading me to expect
any preference for myself or for the company which [ was ondeavoring to organize,-or
indeed anything definite relating to the project, was said by the members of the Govern-
ment with whom I then communicated. It appeared to me that while- their intentions
and opinions had been freely expressed to me, when no coipany other than that which
I was proposing to organize was likely to be formed, the presence of competition amongst
(‘anadians for the contract had decided tuem to allow matters to tuke their own -courss, -
until they should have been enabled to decide, after the formation.of the Canadiad -
Companies, what line of conduct would be most conducive to the interests of the country.

_ And there was, therefore, very little said or Jone during the Session which gave me any
olue to «ue views of the Grovernment with respect to the course of nction whioh they would
- probably ultimately adopt. : .

» Tn order to make my narrative inteiligible, it is necessary 1 should . recall to mind
the Legislation of the Session of 1873, as regards the Pacific Railroad. During that
Session, two companies were incorporated with precisely similar powers.. The. Inter-
Oceanic Company, of which Mr. Macpherson was & leading member, and the Canada
Pacific Company, in which I-took a prominent part. - The Acts of Incorporation of
these Companies conferred on them no grant or right to the contract. . A third Aot was
passed, s Government messure, which empoweredthe Government to grant 50,000,000 acres
of land, and $30,000,000 in aid of the construction of the railway, and to contract for.its
ponstruction and running, either first y;vi!;h1 :sly compeny incorporated for the purpose

prasompesic s impcite e
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. during that Bession ; or second, with any two or more compunies amalgamated for the
purpo:e; or third, with any compuny which the (Government might create by lotters:
patent for the purpose. * - : - ~ - : S

After the Session, the Canadian Pacific Railway (Company, of which I wasa membor,:
proceeded to organize, and rotified the Government that they: were prepared to take the
contract for building and running the Pacific Railway on the terms and conditions
mentioned in the Government Act. They caured the stock hooks to be opened in various
parts of the Dominion, in conformity with the Act, and took such initiatory steps and such
other proceedings as were necessary to enable thém tn act as an organized corporate body.

-That it soon after became evident to me that the Gevenment would be best pleased to
seo an amalgamation of the two companies incorporated by Parliament, in order that
united action might be secured, and the greatest strength obtained in the formation of &
Canadian Company. 1 thevefore opened negotiations with the Inter-Oceanic Company,.-
for the purpose of endeavoring to effect such an amalgamation, and at the saine time the

—Canada Pacitic Company placed iteelf in ¢onsmunication with the (overnment with rela-

tion to thé same subject. It was thereupon intimated that the Government were also
desirous that the amalgamation should take place. That, thereupon, Mr. Ab%ott, a
member of the Canada Pacific Railway Compiny, proceeded to Toronto to meet Senator
Mucpherson, and if possible to arrange terins of amalgamation that would be satisfactory
to both companies.  And after a discussion of . the matter during two or three days, in
Toronto, between him and Mr. Macpherson, he reported to the Canada Company that
there did not appear to be any material difficulty in the way of our amalgamation, excopt
that the claim which I made to be President of the amalgamated company, and to
have the nomination of an equal number of the members in the new Board to that
nominated by Mr. Mucpherson, could not be acceded to. - Mr. Maepherson's _,pyopo_sa.l

MMMMMMIMM@C&HmyJIMWMXWf

of & larger number of members in the amalgamated company than I, and’ chat the
question of the Presidency should be left to the Board of Directors. With regard to the
Presidency, Mr. Abbott informed the Company that Sir John Macdonald expressed him-
self as being favorable to my election as President, and that any influence the Government
might possess among the members of the amalgamated compuny, would he exercised for
the purpose of aiding in my election to that office ; and that probably the difficulty, as to
the nomination of members to the new Board, between myself and Mr. Macpherson, might
be obviated in some way. In other respects he reported that he could find no divergericé
“of opinion as to the amalgamation of the two companies between inyself and Mr:
Maopherson. ; . o L
— After receiving Mr. Abbott's report of the negotiations at Toronto, I felt satisfied
that no difficulty would occur in bringing them to a successful termination.. And as the
late Sir George Cartier happened to bein Montreal shortly afterwards, and I was taking
considerable interest in his 1e-election, I met him, und had an unofficial conversation
with him on the subject of the charter, on several occasions urging that the influence -of -
the Government should be used to procure the amalgamation upon such terms as-I con-
sidered would be just to myself and the company over which I presided. .

On the 29tk July, 1872, I received a message from Sir George Cartier, asking.me-to
sec him the next day. I requested Mr. Abbott to accompany me, and T discussed the -
whole question with Sir George, who stated his views fully. o

He communicated to me a telegram he had received from Sir John A. Macdonald, of
whioh' the following is a copy :— . : :

~ , July.26th, 1872,
“81r GEORUE CARTIER, Montreal. _ » -

“ Have seen Macpherson. He has no porsonal ambition, but eannot in justice to
“ Ontario concede any preference to Quebec in the matter of the Presidency, or in any
“other particular. He says the question about the Presidency shonld be left to the
“ Board, Under these circumstances, I autrrriu you to assure’ Allan that the influence

: . )
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« of the Government will bo exercised to secure him the position of President: The other

“ terms to be as agreed on between Macpherson and Abbott. The whule matter to be

# kept quiet until after the elections. Then the two gentlemen to meet the Privy .Counocil

« ot Ottawa, and settle the terms of a provisional agreement.- Thiais the only practical

# golution of the difficulty, and should be accopted at once by Allan. * Answer. :
. ) « (Signed), JOHN A MACDONALD.”

And Sir George Cartier on that occasion gave me the assurance which he was by that
telegram authorized by the Premier to convey to me. o _

That on further discussion with Sir Gaorge Cartier as to the course which the Govern-
ment would probably take with regard to the amalgamation and the contract to be gr‘a.'-.xted,
1 urged upon him certain modifications of tue terms of the above telegram from Sir John’
Maodonald, and fiaally, Sir George came to entertain the opinion that I was entitled to have
_oettain of those moditications conceded to me, and expressed his wiltingness to recommend it
to his colleagues. Being desirous of having as definite an ex ression of opinion from Sir
George, as he felt himself justified in giving, I requested that he would put what he stated
verbally to me in writing, and accordingly on the 30th July, 1872, he wrote me the fol-
lowing letter ; ‘

i

« Montreal, 30th July, 1872.

«Drar Str Huom,—1I enclose you' copies of telegrams received from Sir John A.
« Macdonald ; and with reference to their contents, I would say, that in my opinion
- ¢ the Governor in Council will approve of the amalgamation of your company with the
« Tnter-Oceanic company, under the name of the Canadian Pacific Railway Company ;

-——“vthe—Pﬂrovisional—Boaﬂi—of~th&‘amaigamated~compmy—,tm\)e—composed—vf~sevmiteen”“‘

« members, of whom four shall be named from the “Province of Quebeo, by the Canads
« Pacific Railway Company ; four from the Province of Ontario, by th2 luter-Ocesnic
« Railway Company, and the remainder by the Government ; the nmulgamated company -
¢ to have the power specified in the 10th section of the Act incorporating the Canac .
# Pacific Railway Company, and the agreement of the amalgaraation to be exeou’ed
“ otween the companies within two months from this date. T
 « The Canada Pacific Company might take the initiative in procaring the amalga-
«mation, and if the Inter-Oceanic Company should Aot executs en agréement of amalgs-
¢ mation upon such terms, and. within such limifk d time, I think the contemplated
« arrangement should be made with the Canadu Pdcific Company under its churter.
« Upon the aabscription and payment onaécount of stock Leing tnade, ad required
# by the Act of last Sossion respecting the ‘Canadian Pacific Reilway Company, T hdve
_ # po doubt but that the Governor in Council will agree with the Company for the con-
« gtruction and worlking of the Canadian Pacific Railway, with suck Branchey as shall
i be agraed upon, and will grant to the Company all such substdies srd assistance ss
¢ they are empowered to do by the Covernment Act. I believe all the advantages
# which the Government Act empowers the Government to nonfer upot diy company,
<4 will be required to enable tha works contemplated to be snccessfully carried through,
“and T amn convinced that they will be accorded to the Compan{eto be forined by
« amalgamation, or to the Canada Pacific Company, 83 thé ¢ads fnay be, _—
_ «T would ndd, that ss T approve of the meagures to which I have referred in this
T ghall use my best en leavours to bave them carried into effoct. : ,
: . "~ % Very truly yours, . )
(Signed,) °  “GEO.E CARTIER""

T obsorve that it has been stated thai there wns a- postseript to the foregoing letter ;
1 declare, positively, that there was no sach thing; and I now exhibit-the original letter
to the Commission, in support of what I say, but I'do not dispossess myself of it An -
authentic copy of- which, howaver, is herewith produced aud filed, marked R S

1 miti‘vely deolared, thas, up to the date of this letter, I had not any understanding
of ey

d ot deseription with the Govm{:n;nb, vither divertly or through sny oW

’
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person than that coritained in Sir John Macdonald’s telegram of the 26th July, which is
given above ; and that telegram and the above letter from.Sir Géorge Cartior containeit
everything that was ever stated or agreed to between any member of the Government
and myself, on the subject of & Pacific Railway project uf to that date, o
On the same day that I veceived the above letter from Sir George Cartier, I
informed 8ir John A. Macdonald of the substapus of it, .od asked for his sanction of
the views which it contained. * But he declined to concur in the terms of 8ir Goorge's

letter, telographing to him (Sir George Cartier)that he would not agree tothem, and

that he would como down to Montreal and co...cx with him respecting them. -
Hereupon I immediately informed Sir George Cartier that T shounld consider the
letter addressed to me s being withdrawn, and to my knowledge Bir George telegraphed
to Fir John that he had seen me, and that as he (Sir Jobhn) objected to Siv George's
letter, it had been withdrawn. I also telegraphed to" Sir John on the same day (July
81ut) to the effect that I had seen 8ir George Cartier, and that he (Sir John) might.

relurt my r or regard it as waste paper, and that I was satisfied with thie telegram
of the 264H% axpressive of the views of the Government.
Thess two telegrams are, I understand, produced by Sir John A. Macdonald with -

his affidavit. - '

I positively and explicitly declars, that e:ﬁceptir;g 50 far as an underst.anciing between
the Government and myself is expressed in the foregoing correspondence, I had no agree-
ment of any kind or description either verbally or in writing, by myself or through any

other person, in respect of the controt for the Pucific Railway or of any advantage to be -

conferred upon me in respect of it. e

~———Tn one"of my fetters in th prblished correspondence, dated 6th August, 1872, T

appear to have syid, “ Yesterday we entere agreement.” The word * yesterday
was used inadvertently for ¢ recently,” or “ some days ago.”

. That this was merely a slip of the pen will appear from the letter following in the

published correspondence, and which is dated the day after—7th August—in whioh,
refering to the same agreement, 1 again tise the word “ yesterday.” S
There never had been anything that could” be called an agreement, excopt that aris
ing out of Sir John Macdonald's telegram of the 26th July, which remained untouched,
Bir George's letter of the 30th July, which I have just exhibited, and my own to Sir
John A, Macdonald being considered withdrawn. S IR
As we were leaving, Sir George said . to me, in his uiual abrupt manner, * aré you
nov going to assist in our elections,” or words to that effect. - »
I replied, that a8 on former occasiobs T would, no doubt, do o to some extent; bat I
wanted to know how much ko required. Ho said it was impossible to tél], But from the
opposition raised to the Pacific Railroad project, it might amount to $100,000.
I thought this was a-large sum, but f felt that the interests involved in the issue of
the ap rowiing eneral -eléctions were most img:rtaﬁt in an national poiut of view. k
seemed to me to{e a question whether the polioy of the Administration - with reference
to railroads, canals, barbors, light houses, and ‘emigration was fo bb approvéd of of not ;

thas polioy I thought then, and. still think, deserving of the support of all those who

would really care for the development of the resources of the country.  In" additior “fo
these public reasons for giving J%ciniary assistance to the Government in‘the late
generanl elections, I liad personal reasons, which will be readily appreciated éven by those
who cannot understand any higher motives, As a person largely interested in the carry-
ing trade, I could not fail to' desive the suctéss of every rohemoe which would inerease the
eommunications with the interior of the continent. . :

In addition to this, my feelings were aroused by the attacks on 1yself personally, as O

well as- on the Government, the ground .of attack on the latter being mainly on ita

Pacific Railway policy, and as I approved of that policy, I therefore determined to yive
the Gavernment, all the assistance in miy power, and. in answer to Sir George's request, I
asked him to state to me in m‘iﬁng.ww.l;e wentedmétgdo, - oo . 0

.o - - EAEN

s
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S In the afterncon we agaun waited on Sir George, and be gave me a letter, of which
the following is & copy i— .

Private and Confidential, ] o
T “ MonTrEAL, 30th July, 1872,

“Dear 8ir Huon,—The friends of the Government will expect to be assisted
¢ with funds in the pending elections, and any amount which you or your Company shall
“ advance for that purpose shall be re-couped to you. ‘

“ A meinoracdum of immediate requirements is below.

: . “ Very truly yours.

(Signed),  “GEO. E. CARTIER.”
e 7 NOW WANTED, ‘
«Bir John A. Macdonald...e.uveesernnn. esreten e 325,000
“ Hon. Mr. Langevinuicie.ceveernvsnnne s v’ vesorannne s s sssnens oo 16,000
L ¢ T Y A P 7Y RSP 20,000
L T T N Vi 1 4 O T P PR 10,000
¢« Hon. Mr. Langevin......v..vevrpeunenecossnsisnnsseseerd 00,000 ——
B G RO (RAd ) U i b 30,00

Question—Have you got that letor in your pos ession !
Ansuwer—1I have, and 1 hereby produce it beforse the Commission, but do not wish to
dispossess myself of it, an authentic copy is herewith produced ard filed, marked « 8.”
As the letter now appears, the memorandum is for $110,000, but at the time it was
written the three first items amounting to $60,000 only were mentioned. Sir George
- said however that they could talk of that afterwards. Accordingly I paid over the three
" first sums of money to the gontlemen indicated. Afterwards Sir George requested me to
gend a further amount to Sir John A. Macdonald of $10,000, and $10,000 to Mr. Langevin,
and $30,000 to the Central Committee of Elections ; und the three sums last mentioned
in the memorandum appended to the letter, were then added toit by Sir George. I
socordingly remitted $10,000 to Sir John Macdonald, $30,000 to the Central Committes,
and left $10,000 with Mr. Abbott for Mr. Langevin, to be paid upon getting from that
. .gentleman a receipt for it. In Sir George Cartier's lotter of the 30th July, namely the
_=>%ne to which 1 bave secondly alluded, there is an undertaking on the part of Sir George
== that my advances would be paid back to me. ‘T did not see well from what source this
money onuld be repaid, but Sir George held out some hope that his political friends would
: contribute to make it up. ~Beyond this there was nothing that I can recall as to the
: manner of repayment. On leaving Sir George, I said to Mr, Abbott, that I saw no pcs-
: sibility of my ever being repaid these contributions. Neither then nor on any other
: oocasion had I any correspondence with Sir George, as to the repayment of these sums.
, I left Montreal for Newfoundland I think early in August, and only returned st the-
‘ : end of the month, and except by infrequent telegrams I had no communication with
§ _ Montreal during that time.. Among these telegrams I had two from Mr. Abbott inform-
“ ing me that Sir George wanted $20,600 more for the Central Committee, ana $10,000 for
?n J nhln. I authorized Mr. Abbott to pay over these sums, and placed the money at his
isposal. . o
T think T also received telograms from Mr. Abbott, telling me that Mr, Langevin
wonld sign no receipt, and asking my authority to hand him the money without any
eocipt. , - . , . :
® " 'This fast telegram did not reach me in time to be acted upow, and I have since Jearned .
“from Mr. Abbott that Mr. Langevin gave no receipt. — :
I heard of Sir George's defoat while in Nova Scotia, on my way back. Tn this wey, on
my return, I found that the limits of payments which. I had first sgreed to hud been
excoeded, and with subsequent advapces thely‘"ﬁuslly stood as follows :

-t
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o Sir George E. Cartier's Committes...........ccorrwreenrs  $85,000
"o Hon. Sir John A. Macdonald, towards election expenses
, LR T S T R L . 45,000
- To Hon. H. L. Langevin,towards electoral expensesin Quebes 32,600
. C \ PO

— o e “$162,600

- I also paid, for the.assistance of other friends of my own, in connection with the
elections, between $16,000 and 817,000, Lo L

These sums, with the preliminary expenses on the Pacific and various railvoads in
which I was engaged, more or less directly connected with the Pacific enterprise, madenp =~ ..
the amount of my advances to ahout $350,000, . .

After the elections I mude another attempt to amalgamate the two companies with
the assistance of the Government, by addressing the following letter to the Hon. D. L.
- -Macpherson* . ' '

o ‘ - MONTREAL, Septeniber 5£h, 1872, |
Dear Sig, ; e

,,,,,,, T received; some time ago, & communication from the “Government, informing me

« that it was deemed advisable that our two companies should unite and form one com-
' pany, for the construction of the Canadian Pacific Railroad, and expressing o hope that
“ the suggestion would meet with the approval of the two companies. No doubt you
« glso received a similar communication, ' -
«Tn conformity with the wish of the Government, the Canada Pacific Railread
“ Company, of which I am President, is prepared to amalgamate with your Inter-Oceanie . |
“ Company, and I consider it is for both our interests that the amalgamation should take |
“place as soon as possible. i
41 have, therefore, dirécted a meeting of the Provisional Board.of my company to be |
« called for the purpose of authorizing the execution of & deed of amalgamation being -
. “agreed upon. : »
« T understood that the Government would approve of such an amalgamation upon
« the following conditions :— o L
« 1gt.—That either of the charters should be the charterof the amalgamated company.
_ % 9nd._~That the Provisional Directors of the amalgatiated company should be saven-
“ toen in number, of whom four should be named by you, four by me, and the remainder
“by the Government. ~ ° : S A
« 3¢d.—That the Board thus constituted should elect the Provisional Chairman or
“ President. i , ‘
; « Ag the Canada Pacifis Company has opened stock books in conformity with the
# Act, and has retained them at the different points required by the Act since “they were’
“go opened, I would suggest that the proposed subscription should be inserted in those
“ books, subject to allotment by the Provisional Roard, to be constituted under the- desd
“ of amalgamation. - And the books could then remain open at such points as may be
¢ ordered by the Provisional Board for further subscription, either in’ this country or in
“Englund. By thus availing ourselves of the proceedings of the Canada Pacific Company,’
« the time within which the Compauy can be regularly organized, will be greatly short-
“ gned, and the amalgamated company will be in a position, at an early date, to prooéed e
@ with the finsnoisl arrangements requisite for ¢ommencing the work next spring. = - N
« Y shal! be happy to hear from you as early as possible on the subjeot of these sug-
« gestions, with any othors which you may feol disposed to make, should you entettain,
“ the iden of an amalgamation ; and in that event you might consider it desirable’ to call
tyour Board together, in order to act in concert with our Board in carrying out’ the
¢ amulgamation as soon as possible. ot o
. - . Arrangements should also be made, and powers obtained, to enable us to negotiate
“ and execute a contract with the Govemrnlﬁ;fé- e
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“necessary, and I will be prepared to meet you there when required.’ i
- : “Your obedient servant, T ) ‘
B : (Bigned) “ HUGH ALLAN,
“Hon, D. L. Macpherson, » g
- “Toronto, Ont.” . . ; -

“ For this purpose a meeting st Ottawa of an Executive from each Company may be |,

This offer was again rejected, and on grounds similar to thoge foriherly given, and I
mada no further attempt at amalgamation ; but the Government continued in their
endeavor- toinduce the Inter-Oceanic Company to amalgamaté, till towards the etid of the
month of November. . )

A little before this time, however, a memorandum was communicated to me, which
bad been received by the Government from the Inter-Oceanic Company, which appeared to_
destroy the prospect of amalgamation, and although the-Canada Company endsivoréd. o

- Temove-the ohjéctions made by the Inter-Oceanic Company, they failed in dolng #0, and -
the idea of amalgamation was shortly atterwards finally ubandoned.

Thereupon the Government informed me that it was decided that the contract should
not be given to eitherof the companies alone, but that the Government whiuld irmdetpdrats s
new company of the prominent members of the two incorporated companies,and any leading
Canadians who might be disposed to join them, and able to give assistance, and conld be
induced to subscribe the stock in the proportions which the government had decided upon,

~ which proportions are those embodied in the charter. And from that time the efforts of all
parties intevested in tho project were directed towards procuring the association togethor of
the most prominent men of both companies in the new company to be incorporated under
the terms of the Government Act of the previous Session. And it was, as the result of
these efforts, that the present company was formed, composed, in a majority of instanoas,

, of gentlemen with whom:I had no communication whatever, and not in any respeot as
the ronsequence of any understanding between myself and the Government. From that
time also, communication between myself and my former dssociates ceased, having finally
been broken off by myself, as soon as I ascertained the desire of the Government. And
1 state further, positively, that no money derived from any fund, or from any of my for-
mer Amerioan associates, was expended in assisting my friends, or the friends of the
Government, at the recent general elections. o e

That with regard to the construction which appears to be intended té be placed upon
the statements in the letter referred to s to the preliminary expenges connected with the
oharter, I state most positively and explicitly, that I never made any agresment or oams
‘o any understanding. of any kind ot description with the Government, or any of its
members, as to the paymemt of any sum of money to'any one, or in any way whatever,
-in- comaideration of receiving the conttact for the Canadian Pacific. I dbelare shat I did
expend! considerable sume of money in jvarious ways, which appéared t6 wme te be
sdvantegeous to the compauy I had organized, and calcnlated to stréiigthen may hands in
endeavoring to obtain the conttact for that company i"hat that I did not, on any ocoasion;
or in any way, pay or agr¢e to pay anyshing whatever to any member of the Government;—-
or to any one on behalf or at the instance of the Glovernment, for any consideration
whatever, in conuection with the charter or contract. As may ho gathered from the letters
in gquestion, I cousidersd'it to be my polioy to strengthen my pusition ns far as I possibly
could with my own friends and fellow-citizens in the Provinoe of Quelies, and mord

-especially in #o far aa related to the Montreal Northern Colonization Railway, which X con.
eeived would at some day be the outlet from the Canadian Pacific to the Port of Mon{real.
And » consideruble portion of the meuey referred to in those letters was expended by
we in furtherance-of that project in many ways, and it was with these viewsy in addition
to those already stated, I contributed the money referred to, but without any understand-
ing or condition with the person receiving it. o : o

.- I have alrendy said that my subscription and loans to assist in-the elections could
not have been a consideration for my gavlh.n: the Paaific contieet, as in alloged in My,
S . ‘148 : . -

A}
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Huntington’s motion, for on tho 30th July nothing was gettlel. - The plan then contem-
plated, and for montbs afterwards, was that of an amalgamation of the Pacifio and the
Inter-Oceanic Companies; the plan finally adopted was thé granting of & Charter toan
altogether new company of which it is true I was a Director, but in which I had little
or no ohoios of my co-directors and no more influence than that conferted on me by she
gtook which I might hold. In point of fact, some of the Directors were soarooly knowni
to me, and to flie appointment of some I was opposed. S :
8o, in: fact, the Canada Pacific incorporated-by the ‘Act of the Session of 1873 never
got the oontract, and never had anything approaching to a promise of - it... The contract
was given to a-body totally different, and including for the most part: persons who bad
nothing to do with that company. - : R

The terms of the charter, the composi’tibﬁ of the company, thé-pﬁvjlgggu;_vﬂxhhﬂ___

__were to_be granted-to-it, the-proportions T which the stock was to be distributed, baving
been matters for negotiation and settlement up to the last moment, and were only closed -
and decided upon while thie charter was being prepared in the early part of the pyesent
year ; and the persons.who finally composed the company were ouly detsid&c{J UpoD
within a few daya of the issue of the charter; I, myself, being permitted to subscribe
a similar amount of-stock to that subscribed by other prominent members of the com-

With reference to certain private and confidential letters published in the Montreal

. Herald, and to certain statements in those letters which may appear to conflict in sowe

~ degree with the foregoing, I must, in justice tomyself, offer cortain explanations. . I desite
to state, with regard to these letters, that* they were written in the confidence.of private
intercourse, in the midst of many matters engrossing my attention, and probably with
less care and circumspectioh than might have béen bestowed upon them gad they been
intended for publication. At the same time, while in some respects-.hosa letters are not
striotly acourate, I conceive that the circumstances to a great extent justified or exoused
the language used in them. With regard to the reference repeated]y made in those letters
to the American interest in the stock of the company, as I have already stated, T had
mnde an agreament with the parties to whom those letters were addressed, associating
myself with them in a company projected for the construction of the Pacific Railway. .

It was a very delicate and unpleasant thing forme bluntly to tell them that T would
not carry out the arvangement ; besides, althoug T came gracually to know how strongly
opposed the Government was to the introduction of American capital.and influenoce, and
that this feeling had taken possession, to & considerable extent, of the public mind :
still I had never been formally notified by the Government that it was their intention
positively to exclude foreigners and their capital, in the organization of the Pacifio Company.

.

And in consenting to the legislation introduced into the House, I thought I was only

deferring. to a prejudice which'T “iyselfl considered without foundation. I did not: besitate
to intimate, that if a suitable o'li:po.rtunity offered, they should be permitted to assume &
position in the company as neatly like that which they and ¥ had agreed upon as ciroum-
stances would permit. And as I entirely disbeligved the statements that were mado a8
to their disposition to obstruet the Canadian Pacific, and considered that they might be of
great uge in furthering its consiruction, especiolly in the event of a failure of the negotis-
tions in England, I had no hesitacion in placing myself, individually, in the position of
favoring their sdmission into the company, if cironmstances should permit of it It was
in that spirit that what is said in my private Jettors, now. published, was written ta the
gentlemen to whom they were addreszed, aud if matters had taken such & turn as to per-
- pfit, with propriety, of those intentions being carried out, I should have felt myself bound
to adhere to them. . But, in point of fact, when the. discussions as.to the mode iﬂz?l’]ll
the Company should be formed, were enitered upon with the Covernment late in the
Autumn, I came to understand decisively that they. could not be admitted, and £ potiﬁed
thom of the fact, and thal ne otintions must cease botween us, by a letter whioh bas
not begn published in the Herald: kut vh,ioh ;m in the following teris v e
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|  MoTREAT, 34th October, 1872,
“ My DEar Mz, MocMuLLeN,— ' :

“No action has yet (as far as I know) been taken by the Government in the matter”
“of the Pacific Railroad. The opposition of the Ontario party will, T think, have the:
“ effect of shutting out our American friends from any participation in the road, and I
““apprehend all that negotiation is at an end. Tt is still uncertain how it will be given
“(the contract), but in any case the Government seem inclined to exact a declaration. .
/¢ that no foreigners shall have direotly or indirectly any interest in it. . But everything
T8 in a state of uncertainty, and I think it is unnecessary for you to visit New York on -
“ this business at present, or at all, till yon hear what the result is likely to be. ~
“ Public sentiment seems to be decided that the road shall be built by Canadians
S <77 % Yours truly, C

- (Signed,) “« HUGH ALLAN."

I desire to state further, with regard to the envelope, and the papers which it contains,
which were placed in the kands of the Hon. Mr. Starnes shortly before my departure for
England with the delegation of the Pacific Railway, that upon being informed by me that
all negotiations between my former American associates and myself on the subject of the
Canadian Pacific Railway must cease, large demands were made upon me, by Mr,
McMullen, based partly upon alleged expenditire by him, and partly upon a ¢laim hy
him for compensation for his loss of time and service in the promotion of the ent« prise,
%0 long as he and his friends remained connected with it. These demands at first
were of 50 extensive a character, I declined’ altogether to entertain them. I was
disposed to return to my American associates any money which they might have
expended in the matter, and I was ready to compensate Mr. McMullen for the loss
of his time and his cxpenses; but it appeared to mwe that the sum which
he demanded was much greater in amount than all such disbursements and expienscs
could possibly have reached. T felt natarally that by trusting to the honor of my corres-

—pendents, and writing to them in a manner somewhat inconsiderate, 1 had placed it in
their power to annoy me by the publication of those letters, and I feared that the outery
which might follow their publication, in the columns of certain papers which have mani.
fested unceasing bostility t6 the Canadian Pacific Railway, might injure the pros octs of
the delegution in England. I, therefore, authorized an arrangement to be made with Mr.

~ McMullen, by which a sum, very much less than his original demands should be paid to
him, the greater poition at once, but the remainin 5, and & considerable portion on the
delivery of the letters to me, after the present Session of Parliament, should they not be
Published in the interval. Thic was accordingly done.  Mr. McMullen received the

ter' part of the sum agreed to, namely £20,000, and the remainder, “namely
17,500, was placed in one of thoss envelopes in the form of a cheque, the other enve-
lope containing, to the best of my belief, the same letters which have been publisbed in
the Montteal Herald, together with one or twu othsrs which do not appear there, but .
which would have established the rupture of all negotiation between the Amen‘cana‘iand
nyself. This arrangement was made on my behalf with Mr. McMullen, without °
the concurrence or knowledge of any Member of the Government, none of whom were
aware that the papers had been deposited in the hands of Myr. Starnes.

Question—With regard to some of these letters which are in the parcel which' yon

_have proved, T see in that of the 28th February, 1872, you name a number of gentlenfon
to whorh the atock was to be distributed: "Had you obtained the consent of these gontle-
men to receive that stock ? ‘ - ' '

Answer—1 had not. ‘I did not say thet I had in any letter I have written. The
mention was that $4,500,000 of the stock that was to be given to myself, Mr. MoMullen

©— and Mr. Swith, was to bo distributed amongst such parties in Canada as we thought
would be beneficial to the Company ; but the intention was that they should pay for their
stock the same as any one else. It was never contemplated that it should be givon with-
out payment. . - o ; ,
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: Question—Was this letter intended to convey the idea, or djd it convay the ides
that these gentlemon had accepted the stock? = - '.
Answer—1 had no such intention, T merely stated that these would probably be
the amounts we would have to contribute from our séveral stocks. T did not intend to
convey the idea that these gentlemon had consented to accept, or hnd acoepted it, in any
form. : e . . o . : .

Question—Did any of those-whose names_appear here accept.thestockd . -~ _° |
__ Anawer—None of themn, unless thoy became-Directors of the Canadisn Pacific Rullway ~

~ Question—Not at that time} s ‘ '

Answer—No, not at that time. _ K . -

Question— L see in your letter of June 13th, 1873, this expression :—*1 believe I
have got the whole arranged through my French friends, by means you are aware of, and
we have now a pledge of Sir George that we will have a majority, and other things
satisfactory. T bave told you all along that this was tho true basis of operations, and
anything else was powder aud shot thrown away, and I think so still 1”7 T

Answer—These were merely matters of conversation, and never amounted to. any- -
thing like » pledge of any kind. I had been communicating with a vast number of
people on the subject, and they generally received what I had to say to them favorably,
and I thought I had succeeded in securing the good will of all parties regarding it.

Question—There is a letter of the 1st July, directed to M. Cass, in which you give
a very full account of your proceedings, and s detailed history of the covrse which you
followed for the purpose of obtaining the influence which you desired in Parliament.
Will you explain the expressions which you niade use of there with respect to the means
of gecuring Sir George Cartier and the majority in Parliament} . '

Answer—There naver was any means used to obtain 3ir George Cartier or anyone
else, except those I have already alluded to, lu conversation Wit ‘all the gentlemen,
and in my intercourse with them trora time to time, I was constantly talking to them on
this subject; urging them to use all the means in their power, and I generally got their
promise tﬁ &hat‘ effect; but I did not nsn any imiproper means to acquire anythiog of that
kind at all. : :

Question—The impression that would be conveyed by this would be that you used
some objectionable meana for the purpose of purchasing the support of these men?

Answer—I did not ; indeed I did not. o
_ Question—-You state, ¢ that Sir George then proceeded to give me the contract us
required, in a way that there would be seventeen provisional directo.s, of which Ontario
would have eight and we nine, thereby giving us the control. 'We at once proceeded to
organize & company, and they named ms President,” and so on. Whit company was
that to which you referred? 1\ , .
Answer—The original Canada Pacific ; but we never got any contract. It was the
opposite way. In the Provisional Company I was made President. . It was only a pro-
visional company, and was entirely abandoned. - L , ; -l
Question—Am I to understand that there was such a projected company which sub-
sequently resulted in nothing? . . o .
" Answer—There was, undoubtedly ; but it resulted in nothing. There were ouly two
Provisional Companies. S ' o A L
Question—-That was the company you announced in your letter to Mr. Cam .
Answer—Yes. - - : - TR
" "Question—In the latters of the 6th and 7th August, you staté that an agreement had
* been éntered into? = L i R, -
. Answer—That referred to the lettar on 30th July, and to Sir John A. Macdonsld's
telegram of the 26th July. 0 R S S .
Queation—That, you state, I think, was an inadvertent statement? .~ -
: Answer—Yes, it alluded to the letter of the 30th July, and to Sir John A. Mac.
donald's telogram of '36th July, which was the only agroemont ever made, . .. .-
" Question—S8ir John's telegram} o N
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- Answer—Sir George’s letter of the 30th July, founded on Sir-John's telegram, but it
was subsequently objected to by Siv John, and withdrawn, =~ - e S
~ = Question==Tlien you state, in a lotter-of “the "16th July, that 8Bir George Cartier
shnounced to you that he did not intend to give the'contract to your Company, and tha
*ho never had intended to doso. 1Is that the first distinct aanouncement you had$ =
* Answer--Yes ; that was the first distinct nanouncement,. ; '
- Question—There are several allegations made ; you have no doubt seen the published
letters of Mr. MeMullen? - c ’
Answer—S8ome- of them, but I don't think T have seen the whole of them.
Question—There is ono published on the 16th July, in the Montreal I{era&l, and
§t contains an allegation with respect to the payment ol several sums of money which he
states you alleged to have paid. We -will go over thase sums ia order that you may
have an opportunity of -stating what you have to say with respect to them. He says

7 that e (iediing you) at ofié tinie winounced that the "$8,50776f “Which K speaks had
been lent to Sir John Macdonald and Sir Francis Hincks, in sums of $4,000 "hn&‘$4,606
redpectively, with a very good knowledge that theyN\yere never to be repaid 1 .

" Answer—No such transactions ever took place. -

Question—Did you ever make such & statement to Mr. McMullen §
Answer-~Not to my remembrance,

* Question—There is a reference to another suwm of $50,000, about which you said you
had some conversation with Sir Francis Hincks, and he said that at his time of life he
should prefer an absolute payment of $50,000 to a percentage on the ultimate profits?

" Answer—DNo such conversation took place. T never spoke to Sir Francis Hincks ¢n

the subject of money in my life, in any. form, in this connection.
Question—Are you able to state whether you made that statdment to Mr, McMullen
‘or pot 1 : R
" Answer-~X do not recollect any such conversation. : :
usstion—As to the conversation with Sir Francis Hincks ag to securing for his son
the position of Secretary to the Company, at & salary of $2,0009 -

-—-=— ~~ Angwer— That is an entire mistake which Mr. MoMullen has made. ~ 8ir Francis
Hincks applied to mie to get his son an appointment in the Warehousing Company at Mon-
treal. I don’t know how Mr. McMullen came to know anything about it, buv Sir Francis
Hincks -never applied for his son to bv employed on the Pacific Railway. He was
Jooking for employment for his son, and I wus President of the Warehousing Company,
‘and without any reference to the railway or the contract, he happened to ask me if 1
knew of anything that would suit bis son, and this quite casually. - "He asked me some-
thing about whether there was anything in the Warehousing Company likely to suit

- him, T said I did not know, and he never got any appointment. - )

’ Question—As to the allegation that several sums had been paid for different news-

papers and §6,000 to Attorney Geuneral Ouimet? L '
Angwer—Tnever paid any sur of any kind to Attorney General Opimet.

" Question—What about the newspapers o e

_ Answer—As to the newspapers, I discounted a note for 'the proprietors of the -

“Minarve, which they agreed to pay in advertising. ' X think that was the only trasactign'

I had with any newagaper- - . . S
Question—What amount was it »
Answer—1 think it was $4,000, - .

Question—Then there was-an”indefinite loan of $10,000 to 8ir Francis Hinckst -

Answer—1 never loaned any money to Sir Francis Hincks. Lo
" Question—1In addition to the payments spoken of, Mr. Abbott was authorized to

promise Mr. Langevin $25,000 to uid in the elections about Quebée, on conditiot of ‘his

_friends’ assistanced = . e W 3 ‘

' Answer—1 pever hesrd of that before I saw it in the newspapers. He was not -

-guthorized by me. ’ com o o

.

Question—Aud Mr. Abbott reported t{;:g ho had domo ot *~ “

I
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- Anawer—Ho never reported so to me. : AR
Question—Then there is another portion of this letter.to which-T wish 6 call youp
sitention. . 1t is as follows :—u' After having Bir Ceorga sign-tho agreement as stated in
“the letter of the 6th August, he commenced paying oney-; but, as he told me, h&v
* Cartier’s order in each case, and taking his receipt therefor. - When making the agres.-
“ ment he had no idea that-the amouat of money would ke exceasively large ; and when
“it had run.up to between $150,000 and $300,000, he became alarmed, and told Cartise’
“that he must stop paying the drafts which were coming in 8o rapidly-unless the whelo'
“(Goverhinent would sanction the sargain. He then stated thit 8ir George sent to-
“ Ottaws, and received u telogram from Sir John Maocdonald confirming his sction. After
“this, Allan said; be proceedsd paying until he had advanced $358,000 in addition to the"
“$40,000 drawn from New York. I promised to submit his statement to my friends fn
“New York, and leave the matter for them to devide ~

e A GWEr—T -was -absent--from :tha-vaincrduring‘thé'whols‘Gf‘tﬁt’tfﬁe, therefors;
the whole of that is impossible.
Question—From what date . : —
Answer—1I left on the 13th of August, and did not return till the 8rd Beptember,
and the elections were going on during that time. ~ A large amount of money was pai
during my absence and before I went, and there was no monay paid that I did not
know of before I left, or did not sanction when I was away, theiefore I could not positively
have:made such a statement. ‘ ' S
Question—Did you -at any time tell Sir George Cartier that you must stop payitig
the drafts which were coming in so rapidly, unless the whole Government would sanction
the bargain 1 - - :
.+ Answer—~No; I nevér had any interview or conversation with 8ir George Cartier on
that subject. ‘ . .
Question—The entire conversation you liad with bim was that already stated?
Answer—Yes. N I -
Question—Do you know if Sir George sent any telegram to Ottawa on this subjést;,
or received any 1 -
Answer—I never saw or heard of any. , : L
Question—You stated that the first intimaticn you received unfatorable to the
edmission of your American associates in the enterprise, was that ltter of Sir George
Curtier's of the 16:th July 1 ] ) o
Answer—Yes; of the 16th July, 1872, : S o
Question—Had you at any time any stock in your name as a cover for the Amerivaty
capitalists, either in the Canadw Pacific Company or in the present chartered company
* . Answer—Never. No Americans that [ am aware of hava the slightest intsrest in -
the Canadian Pacifio, either direct or indirect. 1 never had any stock in my nawie &t
any time that represented Americans, ST
.~ Question—Can you state purticularly the conversation which passed betwsen you énd’
Sir Francis Hincks at the first interview, when it was suggested to you to apply td-
American capitalists for assistance 1 ‘ S SRR
Answer—At this distance of time I could not give any definite statement of the:
- conversation, but I can give the general torms. - 8ir Franeis Hincks came to m‘zbbﬂibe in.
- Montreal, and pointed out to me the fact, that owing to the union-with' British hlit_nbizé
& railroad of that kind would bave to be built ; dud- that the Governmeént had' began tgr
enquive, a8 to the means by which it could be built, and hie himself was very anziotsf
about; it:. They ‘were not prepared to do anything, and' bad not miade. up. their mihds re-
specting.it ; but he wished to make enquiry in order to seo'in what way it could e catrried
oub when the time cawe. -He then stated that he felt very.anxious.that some of our owm
ople should take it up, and not leave it entirely in the hands:of the Americans.  Hr,
ﬁzd» no ohjection to American conacetions, but he thought the principal pattia in it :dygt 3
~ to be ‘Canadians. He told me of an interview he hid hatl ‘With-My. "Waddingtow, W5,

Smith, and Mr, MoMullen, - He stmpgly,.immmeuded 1o to take up the enterprisy , ag

- . " -

\




e ]

being one which tust redound greatly to any person who carried it out. He urged that
it was a great onterprise; if the promoters succeeded they would be conferrjag a great
benefit on the country. I was very reluctantso go into it ut all. T felt that/it was too
large o matter, and oo importaat, for 8 maiWIEsd Much businuss on his hands as myself
to engage in ; but he was very urgent and- finally persuaded-me to agree to-enter. into it,
At the rame time I was very reluctant to do so. He then sald that the best thing to do

_was to put myself in communication with those parties who have applied to us ; .you ‘can

muke your own érrangement with then. You will find those gentlemen at New York,
and you will find them more likely to take it up than the people in England, because
they hiave already constructed two railways across the Continent, and are about commien-
cing a third, They are muoh more likely to undertake it than our own peopls, who do-
not know anything about it, and who would be afraid of so large a sum. E
Question—Were you induced by that conversation to enter into communication with
your American associates i - ‘ - . : '
-, Answer—1 was. o \ , o coL
Question—Then I suppose you attached yourself rather strongly to the idéa of
building the railway by these means! 8 o
 Answer—1 did. I became, I may-say, passionately enamoured of i, and determined
that if it could be carried through by any means, even by a large expenditure of my own
money, I would carry it through. v - : s
Question—Except from 8ir Francis Hincks did you receive any encouragement from
the Government to enter into cominunication with your American associates ¥
Answer—No, never. -
Question—From no other members of the Government ,
. Answer—No. =~ They were very reticent on the subject.  After two or three

.

“months had elapsed, when it appeared that the West had taken up opposition to it, the

Government began to indicate that they were also opposed to it. .

Question—Did you ever receive avy encouragement from any raembers of the Gov-
ernment except from Sir Francis Hincks ,

Answer—Never: .

Question—Yu felt a good deal disapj:ointed at the result 1

Answer—1I did indeed-; very much disappointed. B

 Question—With whom originated the idea of & new company, or the amalgamation

of the two companies ¢, ) - , '

Answer—1 think it was with Sir John Macdonald the whole "of these things
originated. : ; ,

Question—That was against your opinion and wish 1 -

Answer—It was. I was satisfied that the first arrangement would have been’ most
successful. . . ; ) : A

Question—Do you know when tho Government became first acquainted with the
agreament between you and your Amevican associates of December, 18711 They were
pot aware of it atthat time? )

-Answer—No, not for long after, ’ .

Question—Not at the time ot tho legislation of 18721 B :

Answer—They were aware that negotiations were-gcing on, and had gone on, but

. they, had never seen the agreement,. -

" Question—Did you consider the telegram of Sir Jobn A. Macdonald of the 36th
July, as the basis of an agreement to be made? - C ; N
" Answer—Undoubtedly that was the basis and the only basis we had to go updn.

- Quastion—Ias that basis beon adhered to or departed from § .

. Answer—As far as it could Ve, it has been adhered to. It suggested an amalgama-
tion, and at the meeting at Ottawa aftor the elections T acquicsced in all the proposals,
and wrote to Mr. Mucpherson, and requested him to mest™ me in Ottawa, to carry out
Sir John's telegram of the 26tk July. - 166 SR N L =
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" .Question—By whom was Sir John's disapproval of. the letter of the 30th July.

communicated to you 3 . o v
Answer—Sir Goorge Cartier communioated it to moe on the 31st July, I think; but

I think it was not direct to me, but to Mr. Abbott, and through him to me, ' - ‘
Question—I mean the telegrams whioh followed the letter from Bir George Cartier

of the 80th July 1 ) : oo L .
Answor--1 sent, a telogram upon the 31at, aud-I think Sir John telegraphed down

immediately to 8iv George Oartier his objection. . ) : ‘
Question—You stated that you were a very large subscriber of money for the sup-

port ;:f the elections. - That money was subscribed about what period ; can you state the

time . . B ;
Answer—On the 30th J uly, I agreed to the amount of $60,000 or $75,000 I think,

a8 stated in Sir George Cartier's letter. o mentioned the amount he required on that

date. T agreed to that, and subsequently within & day or two before I left for New-

foundland, Le stated that he wanted a further sum, and T sent him qver the letter to put

down what he wanted, and he did put it down. I agreed to that also.. That was the

last T heard of the matter until I had gone to Newfoundland, and when I wasin New-

foundland, I received two telegrams, I think from Mr.. Abbott, on the subjcot of money.- ©.

These telegrams I agreed to. He telegraphed me also with regard to the receipt from

Mr. Langevin, but I did not get the telegram and did not know of it at the time,
Question—The lettér of Sir George %artier, of the 34th of August, of whick a copy

is published, is in these terms :—¢ In the absence of Sir Hugh Allan, I shall be obliged

“by your supplying the Central Committee with a-further sum of $20,000, upon the

“same conditions as the amouut written by me at the foot of my letter to Sir Hugh

“ Allan, on the 30th-ultime. ~ .

(Signed,) - “QzoraE E. Carmin.

P, §.—Please also send Sir John Macdonald £10,000 more on the ssme terms.” ‘
What «was -wmeant "by these ‘expressions, *‘ the same conditions” and * tha sa.
teroos "4 oo T T : TR

' Answer—Tt is difficult to say what Sir George meant by those words,. He wes not
a man with whom yon could talk very much, because in all the interviews with him he
generally did most of the talking himself, and you could with difficulty say unything. - I
never understood exactly what he meant on any of these points. I was quite satisfied:
that he probably felt that he did not like to be under such very heavy.obligations, and.
would endeavor at some future time to make it up by subscription or otherwiss, I did
_not think that he had any very definite idea, and I did -not think it would be done.
Question—He says, “ as written by me at the foot of my letter to Sir Hugh Allany,
of the 30th ultime$” : - ‘
Answer—That is the recouping, I suppose t : AR
Quaestion—Did your ever receive any other letter from Sir George Cartier on the::
subject 3”7 : L
Answer—Never, , ' ’ :
Question-- * The friends of the Government will expect to be assisted with funds i .
“ the pending elections, and any amount which you or your Company shall advanoce for -
" that purpose shall be reeou;)ed to yon.” This is the letter to which he refers in the
“letter of the 24th August?” ) . B :

. Answer—Yos, . T » L
Question—This was all the communication in writing between you c
Answer—That was all the communication I ever had from Sir Geqrge on the subject.’
Question—And you had no furthér conversation with him than what you have men-

. Honed which took place on the 30th July 1 i I e
Anawer—I think T only saw him oncé or twice after the 80th July, previous to. ny
leaviag for Newfoundland. - I was very much ocoapied, and during ?hat time we hal no. '
further conversation on the subject of the llggney. *He did not require any more then, - A
s} . o’ H i : . e [
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Question—Had you any understanding with Sir George or any other member of the
_ Governmext, or derived frorm any quarter, that you were to receive certain advantagés for
the subscriptions which you gave—oertain favors from the Government for the subserip-
tion which you gave—towards the olections } ’ Vo e i T e
~ Answer——Certainly not. s K '
Question—Had you any expectation of receiving any such favors {
Answer —No, I had not the slightest. - i ;
Question—¥Have you veceived any favors fromjthe Government }
Answer—T have not. _ R S : .
Question—What is your position in the Canadian Pacific Railway Company
Answer—I am President of the Company® - -0 oo ‘
Quéstion—Have yrx any other advantage,than that?
Anawer—Nons whatever, except the paying out of money.
Question—Were you elected Presidant through the influence of the Government {.
Answer—Not to my knowledge. Iam not aware that ‘the Govornmernt exercised
any influence over any one, T was elected unanimously, and many'of the persons I had
never seen before, and did not know. -, - T S :
" Qusstion—What was your motive in subscribing so largelyt I will ask you & pre-
liminary question. Had you ever subseribed so much in auy previous election o
" Answer—Never anything like it, and on this occasion 1 was actuated by a variety
of motives. They did not all come into operation at the same time, but from time to
time. I was very desirous to support the present Goverriment in its cjmmercial views.
The policy that it had ifaugurated was entirely according to my feelings and wishes aé
being right and proper - for the development of the country, and for the advantage of
the Dominion. They had undertaken a_very large “emigration scheme, and very: large
canal expenditure, so as to make our iaternal communications superior to any other
country, and to bring down/ all produce from the West in this direction, which 1 was
very much interested in their doing. They bad undertaken,to enlarge the harbor of
‘Montreal to a very great extent. They had undertaken and built a vast number of Hght-
liouses all through the Dominion, ard their commercial policy: was of the most enlightened
character, and such as lientirely approved of ; and 1 thought it was my daty, therefore,
to sustain that policy; and I was to a large extent ‘infinenced-hy _that motive, partly, of
course, in consequence of my own interest in it, and partly in consequence of the great’
developwent of the country which it was sure Ao bring about. Then, again, I ‘was
interested in the Northern Colonization Riged. had sxpended a large sam ol money in
Lringing it to the point it had then e S rospects were not so brilliant at that
4ime as they are to-duy, and there was Do ther it would go on or nots but '
.saw at once that if the Pacific Railway was Borthern Colonization Railway weuld
‘Lecome & necessity. Montreal capecially could FgFTK ‘without it ; could_tiot do without a

direct connection with the Pacific. That road @Poul have carried all the trade which the:
for shipping by sea:. - I had & further

Pacific Road might bring across the Continen
interest, inasmuch as the members of the present Goverinment were aruong my own friends
and acquaintances ; I had known them for many years, and although I am no politjciatt
ayself, and fiever voted at a Parliamentary election in my life except-once, yot the mem-
bers bf the Gevernment were persons with whom I was alwags in contact,” and 1 wished
to assist them in every way possible. 1 was alsn interested, a3 baing: largely engaged in
the carying trade, and I saw that my interest 'was to support the present Goverument
in their position. o _ SRR ST
Question—You had & Very large sum of money invested in your ‘steamships and
other enterprises in the country$ A
Answer—A. very large sum, B v o - : ‘
 Question—This sum whichi you gave amounted .to nearly $400,000 ; was that not
_gufficient to cramp you or distress you very wouch in your monetary affairs ¢ R
. Answer—Not at all ; I gave it entirely from  my own funds. 1 never borrowed:
por saked any from auy one. I nover enozig::hed" on the moneys of the firm. L did sob
oot Lot v T S G T N :‘v:zl‘«(‘ e IR RN

HOWRIE
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even speak to my brothér on the subject, and never drew a shilling from the for
‘ the’puPr;‘;)kse 1t was entirely out df;Ly own pooket. - mg T ﬂx:xp K
- Quéstion—Da you know how this money was distributed ; how it was spent !
Answer—1I know nothing about it, =~ o R
Question—Sir George Cartier’s inferview with you was on the 50th July. When
he asked you to subscribe, was any allusion inads to the contract for the Paciflo Railway$
" ! Unswer—No, 'not mére than the fact, that the letter was written that ‘motning. '’
- MH? did not say “you have helped us, we will helpyou §* 7" .
6 S B g - oA R -H A , - v

stion—Did he intimate anything of that kind %
Ansoer—Heo' did not. ' - :
uestion—Sir George Cartier, in his letter of the 30th July, mentioned about, your
being repaid or recotiped, I think is the word he used. What did you understand by
that ; by whom were you to be recouped o " ' R
. " Afibwer=-That is one of the points on which Sir George did not give any explanation.
- He talked in his usual abrupt manner about money, and he said he would got up' & sub-
scription, among the patty, to pay me back or at least a portion of it. Ha did not s posé
that he would be able to realize the wholé of it, but he talked about ge ting up 4 sub-
scriptiﬁg,to pay back a portion of it. I wyself did not believe that a'nyth&hg’ of 'ihé kind
could be dorie, therefors I placed ro confidence in the staternent. T
Question—Was there anything to justify you in quﬂ ing that it would  be repaid
out of Moneys to be devoted to the construction of the Pacifie ailway. aoee ot
* Answer—It was impossible, and it could not have been done if he had.
Question—Do you know the Hon. Mr. Foster, Senator? e
Answer—1 do. * ' ' I L
Quastion—Was M. Foster present at any interviews you had with Mr. lﬂoﬁlnllonl
Answer—T-could not say in reality ; I am not cectain. oo i el
. Question—Have you over hiad any conversation, on the subject of these matters, with
him, whith are stated in Mr. ‘MéMullen's’letter 1 - ST v e
" » Anawer—1 never had auy conversation with him on the aubject-of the Pacific Rail-
way at all, except that he was very anxibus to become a director, and I was very inxious
to have him one. That is the oply point on which I had any conversation - with him.
He nover spoke to me about any of the other matiers referred to, 5o far a8 I retaember,
Question—Can you not say whether he was present or not at any infei'v‘ie? y&g had
with Mr. McMullen? T . o Cel ek
&‘f’”‘“ Did poanot ST ek to h of the sub ‘ h
‘Qitestion—Did you ever’s to him on any of the subjects yespecti those pay-
ments of money, or t{ze other all)l?gat,io;\s made by Mr. McMullent ’ t?ee g o 2&;,
N Answer—Not that 1 i'eméx;ube’i.' I think I never did. ° T may have had & conversa.
tion, but ifi a.very slight 'and indirect manner with Mr. Forster oﬁ‘thigiigbjgét ; batt

doh’t reinémber ¢ver speaking to him about it. o ' ,
Question:—You say that you were absent from the 13th of August to the 3rd -of
Beptedber ¢ "~ T ™ : SRR R AR NS
Sop! Hrpogr—1 ik hose wore thodates. N
éstion—Huve you with you any meémorandum from your books sho ing wh °
ﬁlﬂ'mg:tu payments weze made, gnd to whom they weré maddy " "0 - ﬂ vrmg . hgm e
Angwer—I have not. R
Question—Can Mr. Abbott state when these ]B‘a)'gngqtp were made .
Aniviosr—T caxinét say. * He wonld bé'more likely to 'bé able tostate them than [
would.” Theso different payments were made, I think, as stated in thé Tottar R@ﬂ;]j.ma!’
I think on the 14th of August a futther paytment was made in'iny abéénse, " * R
' ‘Question=Thien all the sums éxcept that amount paid on tﬁg 14th df’A‘ugunt '!o%
I understand, probably have besd patd bofore you lefed * b $ ot el .
. Answer—Not the whole of them ; probably more thp,p ono was ga‘iq 5&,,1‘ 1‘?% i e
think Mr. Abbott paid thrée surhs sﬁer‘the;%:igg Auyu;t A L SR



-

8% Victoria. Appéi;dlx (No. 1) - O ALieTs

Question—Would you have the goodness to look at that letter from Sir George
Cartier, of the 80th July. I observe that the body of the letter is not in his handwriting,
but the signuture is his. In whose handwriting is the body of the lettert

sre:opnawer—~I think it is Mr. Abbott's writing.

Question—-Mr. ~Abbott stood: in confidential relations to you apparently. What
were thoy | What was the position in which he stood towards you! Was it as & pro-
fessional adviser ov otherwise ¥ , , ' Lo

Answer—Soarcely a8 & professional adviser, and yet, to some extent, it was so. He

v

" was deeply engaged with me in all these railway schemes. and as such we had become

closely allied in ail matters of this kind. Ho was with me at s1l- the interviews T had
with Sir George Cartier, and I did nothing on any point without consulting him.

Question—Then he was present at the time Sir George Cartier made this appeal to
yon to subscribe for the assistance of the Government at the elections { )

Answer—He was, but his recollection of what took place differs a little from mine,
While I think he mentioned $100,000, Mr. Abbott thinks Sir' George did not. mention
any sum, but only spoke, of a large sum. _ . - '

Question —Was he present at the interview from the first to the last 1

Answer—He was. _ "

Question—And had the means of knowing all that passed on the occasion?

Answer—He had. ; _

Question.—Did he, or did you, or did Sir George suggest a lotter of request to
be put in written form 1

Answer—1 did. -

Question—Were the terms of the letter settled at that time? = - -

‘Answer—They were settled by Sir George himself, X think, without consulting us.
Heo dictated- the letter 1 think to Mr. Abbott, without allowing any interference.
_ Question—Then this letter was written at the time? i

Anower—]1 am not sure whether it was written at the time or during the inter-
val between the morning and afternoon, :

Question—You saw him again in the afternoon?

Answer—Yes.

Question—Was Mr. Abbott present then 1

Answer—Yes. ;

Question—Was it then that the letter was signed?

Answer—Yes. < -

Question—Had you any conference in the meantime with Mr. Abbott as to the
terms of that letter ! , o

Answer—1I had not.  We did not know what Sir George wanted, or how he pro-
posed to state it at all. We wero not going to dictate'to him what he shovld say.

Question—1I should like to hear again if you remember the way in which Sir
George approached the suhject of a money subscription 1 .

“Answer—It was in a very abrupt manuer. -As we were going out at the door after:
avranging the first letter of the 30th Jily, bie turned about and said :—* Will you help
us at our elections 1" or * aré you going to help us } " or something to that effect.

Question--Did you make a reply :

Answer—T did. ‘

Question— Whai was, it ? _ v - . -

Angwer—1 said that I had been always in the habit of giving something to ths elec-
tions, and no doubt T would do so on this occasion. )

Question—Who spoke next, what was next gaid 9 ' '

Answer—1I am niot sure, but I think it is possible that I said to him * to what extent
will you require assistance ” or “ what do’ you want,” and I also suggested that he should
_putin writing what he wanted. N o e

“Question—Your recollection is that he said $100,000 would be wanted 1 |

Answer—Yes, Mr. Abbott thinks he clli5d6not wention any definite amount,
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Question—Aftor he pamed that sum, what did you ask him to do 1
Answer—To put the request in writing. o Lo
Question—Why did you wish the request in writing ¢ - ‘ o
iy A;uwer—-—l wished to have some gr:axblity for payment, and to know what I was
oing o T o ) - '
* Question—What purpose did you think that would serve § e T
_ Anawer—Nothing beyond being more satisfactory to myself. Men of business gene-
-—rslly-require things to be done in that way. _ : ' R
.. Question—I understood you that notwithstanding what Sir George Cartier had said
about making a subscription among his frionds, and raising some portion of the same, you
yourself had little hope of being recouped 1 ‘ s o
Answer—Very littlo hope indeed. '
Question—Why did you think it necessary to have this letter writton
Answer—8imply bocause, as I thought, as a man ot business, I should have an
authority for the large sums of money I was going to pay. ‘ : .
Question—This then is the only document that you have which relates to any agree-
ment or urrangement in respect of that mioney between you and any member of the
. Government, or the only one that was ever executed 1 S
Answer—The only one that I know of. = .
Question—Aund no understanding or condition was made, though not expressed in
writing, as to the receipt of that money, or as to the mode in which it was to be recouped,
or as to some advantage which was to be given to you! B
" Answer—-None whatever. . S ’ )
- Question— 1 observe in the lobter of the Tth August you definitely. Have
you a copy of that letter with you . -
Answer—1 have not. ) - )
Question—The words used are these: - “ Itisw to detail the various phases
“ through which it passed, but the result is, that w ay signed an agreement, by
“ which, on certain monetary conditions, they agree to form a company, of which I am
- “ 10 be President to suit my views, to give me and my friends’a majority of the stock,
“ and to give the company so formed the coutract for brilding the road on thé terms of
- % the Act of Parliament. ” You explain, that in using the word *yesterday ” in your
" letters ofthe 5th and 6th of August, written to General Cass and Mr. McMullen, you merely
meant to convey the idea that it was recently, the letters having been written in a hurried
manner, you never- sufposing they 'wonld be published, and in both you refér to this
document and this only ¢ ) ‘,
"~ Answer—-I referred to both letters. L L
Question—And this letter goes no further than what is contained in both documents ¥
Answer-—No further. ' - O .
Question—You say * sigued an agreement, ” You were aware that any document
which Sir George Cartier signed would not bind the Cabinet ¢ :
Angwer—Yes, I was aware of that. ~ , . b L
Question—Then why did you use the expression  signed an agreement | B
Answer—It was the expression used in the hurry of the moment, undoubtedly' the.
agreement was just go made. ‘ T
Question—Was it upon any opinion you had expressed in a letter of the 1st, in which .
you say:—¢ on a calm view of the situation, I am satisfied myself that the decision of the
“ question must ultimately be in the hands of one man, and that manis Sir George Cartier,
“ the leader and chiéf of the French party, who has held the balance of power between
“ the other factions, and has sustaified and kept in office and exfstence the entire Govern-
“ ment; for the last five years. ” Did you take what Sir George Cartier did as according
t0 your view of the situation equivalent to ay agreement with the wkole Government §
Answer—No ; I cannot say that Idid. I 'looked upon it simply as an sgreement
that he would promote pur views when the Hme cape, in the Cbinet, sud until the

>

bt P [
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telegram was made known to me thai- 8ir John Macdonald declined to accede to it, T
looked upon it as a kind of agreement. e .

.+ . Question—You are still more definite in your letter to Mr, McMullen of the 6th,
wherein you say :— He yusterday signed an agreement, by which, on certain monetary

“ oonditions, they agreed to form a company of which I am to be President 8" . . . .
.. Answer—These were merely expressions made use of in consequencs -f the comrmuni-
cation with Sir George Cartier. I had no communication with the Goverawent at all,

, . Question—And the only documents embodying what you have called an agreement
are contained in this letter of the 30th July, by Sir George Cartier, and one other letter }

Answer—The only ones, . L ey s
: Question—This letter of the 30th July, will you have the goodness to look at it, the
longer letter of the 30th July. In whose handwriting is that letter, the body of itt -
" Answer—There are two writings in it, and I do not kiow ejther of them. -
Question—When was that signed ¢ , , o] S
fal Answer —It was signed, I should think, between twelve and gne o'clock, on the 30th-
y. . L ‘
Quesiion—On the occasion of the first interview §
Answer—Yes. , o
Question—On the first interview you say the money was spoken of 1
- Answer—Yes, at olose of it.

Tt was immediately after that interview that t'i;t letter was signed, and immediai'.e)y

afterwards the money was spoken of. g S
" Question—Was anything said about money before the longer letter of the 30th of
Yuly was signed - _
Answer—Nothing whatever. )
Question—Was Mr. Abbott present on that occasion also ?
Answer—Yeos. ) . v ety oy
~ Queéstion—T do not desire to press the question which I am about to put, but I shqujd»
like you to answer it if you have no objection. It seems a very large sum for apyone ta
o &?‘m towards such a purpose, and as 1 only know by report your means and the ‘_\exten{;‘ of
he capital employed in the various undertakings in which you are exigaged in connection
wif,i‘x rallway and other great erterprises ; if you haveno-ohjection, I should like you fo;
g?_q B g‘éhéial statément of the amount of capital you have in these undertakings. O
ufss it is & question I do not press, if you do not, choose to answer ¥ . .
heiver—1 have ro objection to Answer. I consider that my . property j.n'yl,és\‘gtziiiJ
;:HO%‘:)S OWO?)y. connected with the country, in business of all kinds, amounts to abou
PUVIHUVY. e . T N YO TR AU LTINS YU
Qldition-tsti-all theinterest that jou speak of in éomnegtion with your ifvest-
menta in.this-wiy would be promoted by the policy of the Governinent ?
fiswer—It was with that intention that I supported thém.. = ... . . . ;..
| Questi::;—Wu there any disoussion as to the exact terms of this longer 16tter before
it was signed? = _ :
’L Answer—I think there must have been.
‘ Question—Do you rémember what it was 1 ;

ﬁ,‘ﬂ*ﬁ?i‘f,atﬁqunq of influcnce in the company than the Government were mllmgto give -

14, and I think it was probable that that was the point that we discussed together. I

think it was entirély the organization of the Pacific Railway, and I think it only referred

_Vfﬁ’."’-i“‘?‘z"}!# of influence I would have in it, and notigng else: - -

Gabgst v

... Question—Are you aware that Sir Goorge ab one time, accordipg to,! he' evidence

""" Bioré ué; hitd ad opiion entirely unfuvorable, to' thé introducticn, ﬁ?ﬁia&ay’ of Kineri

: ean contwol, but of Ameriesn capital into t enterprize t: .- . .
158 :

.

. Angwer-—I am not quite certain what it was, but I think I probably wished to havé -

~~Clainis mads by you for more favorabfe terms, and not coﬁééde(i by S
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Answer—I am aware that he'had up to the very last moment, when the ultimate
contract was signed, and on that day when I had-the interview with him in regard to
this matter, one of the conditions was that hio American capital or control was to bo ™
introduced into'it. . - S e s

Question—Did - you at any time oomsider him hossile to the interests you were
desirous of promoting? - C S

" Answer--X did, : P : PR B
Question—Up to what period did you consider him decidedly hostile to the interests

you thought it desirable to promote". ' - R

Answer—Up to the time that a committes of his constituents came up to Ottawa
and visited him, for the purpose of influencing him on the subject. - There was a-la’ge
meeting held of his principal supporters in. Montreal, end they entertaining the opinion
generally held in Montreal, as to his hosatility to the organization we had formed, appointed
& committee to come to Ottawa and assure him, that if ho continued that hostility, -

he would not be rc-clected for Montreal. I unlerstood from them afterwards, that Sir-
George had agreed to abate his hostility, and forward the views expressed by his con-
stituents as far as possible, but I have no doubt it was that hostility whioh caused the
loss of his election in Montreal. . )
Question—When was that deputation ¥ o
Answér—1X think it was during the Session of Parliament,
Question—That is the one Mr. Leblanc speaks of § -
Answer—The same, : T
- Question—You used -all the influence you possessed in endeavoring to mould public
opinion in unison with your own views ; were you in any wuy instrumental in stimu-
lating the feeling that prevailed in favor of views which Sir George did not approve of ?

Answer—1 was no doubt very influenitial in raising public opinion in Montreal, in
favor of the scheme, and there is no doubt that meetings were held and means: were
used, to diffuse information. which had a great effect in causing a feeling to arise against
Bir George Cartier. : : e s :

' Question—Did you know anything of this deputation waiting on 8ir George Cartier,
during the Session ; did you know anything of it before it was formed, or of tha intention
to form it before it was formed, or when did you first becomeé aware of the appointment
of the committea? - . C . ST ‘ : C

. Angwer—1I. first heard of it in Montreal. Thero was an intention of sending ;g 3

committes for the purpose. I was aware that they had held a meeting and appointed a
deputation,-bit I did not know anything about what the instruotions to that committes
were, or what the action of the committee was. : TR

Question—When did you first discover that there was a change in 8ir. George
(i:rtier'u views, of that yielding to the pressure of opinion, he was disposed to change
them % ‘ I e R

s sdnswver-~TImmediately after the deputation called on‘him. ' I was at Ot*aws within
afow days of or-at the time the deputation was here. I happened to mest Sir- George, -
and I thought I observed some change in respect to his views. T S

' Question—Can you fix the date of that - = : -

_ Answer—I cannot, - - - - o ; ) s e
Question—Was Parliament in Session at the time you met Sir Georget = - ..
Answer—1] think it was, 1 think it was within a day or two after that deputation

wagup here. ~ . . . TR RS STV

. Quastion==You were with a deputation that waited on the Government at Ottawa
Answer—Yes. AR o . e

Question—What iz your recollection of what occurred on tha occasion. What

gentlemen were with you representing the inteYests you weve desirous to promote? -

o . Answer—Mr. Bmithy Mr. MoMullen; and myself, I think, were ‘the -only ones to re:
present, that interest. There was perhaps another, but I think there were only: three. - €I ,
think the memhors of the Governmeant. nmﬁ)g”d altogether nine or ten, and the .discus:

R

e

. : -

A}
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sion was participated in by Sir Francis Hincks and the deputation.  Sir George Cartier
never spqke during the whole time.  Very few of the other members s[oke atall.  No
opinion was expressed by the Government oi the subject. . N

Question—Do you remember what was said ?

Answer—I-remember that I explamed to them the rSute by whxch it was proposed
to take the Railway, the advantages i% would give to the Provincss, the meaus by which
it could be built, and the results that would probably arise from it. - I don't think any-
thing was suid by any member of the Government except merely asking explanations on
points which they did not quite understand.

Question-—Was that the interview at which you were asked-to make some pro- .
posal

Answer—It was.

Question—What did you say?

Answer—.I said,  Are you prepared to accept a proposal if T make one$” _Sir
John replied, ¢ we are not prepared to accept any -proposition ;” then I said, “1 am
not prepared to make one.”

Question—Returning to the money quesnon once more, I understand you bo say
that you had no hope or expectation of receiving that money back a.gam'l

Answer—Not the slightest.

Question—You say you got this paper as a sort of business matter, dld you make
any entry in your books as to the disbursement of thit large sum of money?

Answer—In my own private books,

Question—What was the form of the entry?

Answer—1 don’t keep it in regular style, and make entries in it. "

Question—-Is there any entry wade. which-would indicate any source from which
you expected to have thosn larga sums repaid to youl

Answer—A. considerable portion of the money was expended in the Northern Colo-
rization Road. T do expect to get back some_portion of that monay, because it was
legitimately expended for Railway purposes. 'There was a lavge amount of money ex-
pended on the Pacitic Railway, I having paid all the preliminary expenses connected -
with i%. T do not expect to get that back ; in all. probability I will not. -Theve was a
large sum expended on the Ottawa and Toronto Railway, I think when that comes to
be organized, I will get that back., I have paid for surveys, and paid the .commis-
sioners for getting bonuses from the mumclpmles, altogether quite & large sum of

" money, and I expect to get that back. The portion of money paid te assist in the elec
tions directly I'don’t expsct to be repaid. -

Question—That is the money you (hsbursed to Sir George C mtler, Mr. Langovm
and Bir John?

Answer—Yes i

Question—And the subsequent moneys, pald tbrough Mr. Abbott$

.. Answer—Yes, amounting in all to $162,000.

Question—Did you make any entry in yonr books about those particular sums,
Did you separate them?

Answer—No, I don't think I did. I imagine that my books contain merely &

. »memorandum of the payments.

Question—And you have no claim in any way for their repayment’l

Answer—No, not in the slightest.

To Sir John A. Macdonald, through the Chairman :

Question-—As I understand it, then, the agreement between you and the Govern-
ment, or any member of ‘the Govemment, may bo considered to be confined to my tele-
gram of the 26th July?

, Answer—1I think so,
Question—At the timé that that telegmm was sent to Sir George, 6n the 26th July,

" t{le!;e ha;'d been no ¢onversation thh him or any qne gbouc helping to oontnbute ta the
electing ‘
- leQ '"
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Angwer—No, not at all ; it was after that. . e L
Question—It was after that, so that as far as th€t Agréement was ooncerned thers

was no connection between ‘your subssription to the elections and that telogram § - -
Answer——-None at all, o YT
Queatign-Whe’xg Sir George and yourself entered into this agréement of the 30th

July, varying theé terms of my telegram, its terms were settlednieﬁ)re there was any

discussion about money matters? - ' ’ -

Answer—Yes, immediately-after those terms were settled the discussion about
- money Matters came up. o S

» Quiestion—Then his letter, my telegram to him of the 26th, and his letter of the
30th July, were all before the conversation took place about the money matter. Then -
on receiving my telegram, or after having ascertained that I objected to the agreement
of the; 30th ‘July, you replied ‘to me nextiday that I might tréat your letter as waste
paper ' s ) .
" Answer—1I dm not suré what day it was, but it was a day or two afterwards, at all
events. ' ' E
Question—You authorized Bir- Georgo also, to telegraph me that your letter might
" be regarded as waste paper, and that the agreement was my telegram of the 26th July'$
Answer—1 did. : .
Question—Therefore, any sums you may hive advanced to aid in the elections, must--
}(\}ave been after you were aware that I had rejected that letter of the 30th July of Sir
eorge 1 : o "f”"
rginswer—-l cannot say when the actual payments were made.
Question—The agreeménts were made on the atternoon of the 30th July, and on the
318t you replied that your letter was waste puper? ‘
Answer—I am not sure when the payments were made, but I regarded them at all
events; as having been paid without reference to that matter. "
Question—You say that you considered it to be to your interest to supporl the
Government and its policy in the various sabjects you have mentioned 9 '
Answer—I did. . — - o
.- Question—and that there was a danger that that policy might be discontinued or
reversed in case of a change of Government 1 \
Anewer—I apprehended it might be so. T did not know that there would be, but I
apprehended that there might be. : ’ o
Question—Now in that communication in that paper, respecting the recouping, he
. (8ir George), says, * You or your company.” What company does it refer to ¥
Answer-—I am not able to explain what..company was meant. T can onli Jjudge
from analogy. Siv George had said before that the Americans were to have nothing to
do with it, therefore he could not have meant them. The Canddian Pacific Railway
Company was not formed, except provisionally,and had no funds. The only other
company that he could have possibly meant, was my own firm, and that never paid any
of the money. o : ' S .
Question—Sir George did not know of the agreements between you and the Awmeri-
. cans, and could not have any reference to them ! ' . .
Answer—-No ; he did not know anything about it. = R e
- Question—You never showed him that agreoment, or made any communication to
him on that matter? , ’ ‘
Answer—I did not, nor to any member of the Government. .
Question—And you kept that away even, I take it, from the other gentlemen oon-
nected with the Canada Pacific Railway k . - e
Answer—Except talking about it in general terms to Mr. Macpherson and the other
gentlemen in Toronto; there was no knowledge of it whatever. o ‘
Question—Sir Qeorge did not know of it ; you never told him? - =
* Answer—No, he did not know of it ; at least not from me, " et T
Question—1I need not agk you ahout thfslfan tome of $4,000¢ - - - "




>,

Question—Not a word of truth in it ?

Angwer—-None,

Questron—2Not only $4,000, but no dollars at all nor cents?

Answer—None. .

Question—You have stated that you did-not ﬁ ® aubhonty to Mr Abbott to make
arrangements with Mr. Langevin as spoken of in Mr, MoMullen's letter 1 . )

Answer—1I do not remember speaking to Mr. Abbott at all on the subJect. Wi

Question—I remark that you state that'you gave a discount to La Minerve news-
paper. Was that a business trausaction !

Answer—A business transaction entirely. . -

Question—Had it any reference at all Lo the Govemment or to the Pacifie leway'l

Answer—Not the slightest.

o Question—As a matter cf fact, was that arrangement between the proprietors of la ,

Minerve, or with the ir.dividuals composmg the firm 1 C ey
Answer—1It was not with the proprietors of La Minerve. It was witb an individual
and not with the company.
Question—You made them a discount at your Bank ?

03‘ N i\ s "‘.‘.(" , ;' Jo t 5 ' ;.' =‘ ._»‘
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Answer—1I have clearly stated that. : ‘

Answer—1I don’t remember whether it was through the Bank or through myself It

was for a & nall smount ;. a mere business transaction.
Question—Then there was no agreement |
Answer—None.
.. Question-—Was there any telegram from me to you approvmg of or conﬁrmmg the
proceedmgs of Sir George Cartier as stated by Mr. MoMullen }
Angwer—You did not telegraph me at all that T knew of.
Question—You received no telegram from me approving of Sir George Ca,rt.ler ]
arrangement, and the only acquaintance you have of any telegrams from me was one
disapproving of it?
Answer—Exactly.
Question—I see that Mr. McMullen speaks in this interview about your b‘éfng a
large gainer, and that you would be recouped by the Government deposits, to a large

¢

" extent, in the Merchaunts’ Bank $

Answer—Tho Merchants’ Bank has the smallest ammmt of Government deposm
of any Bank of the same clags, so that was quite impossible., The Merchants' Bank
collects at',various points for the Government, whera its other agents have.no. branches,
80 there is a very small amount there, much smaller thap is usual in other Banks.

Question—Do you happen. to remember the amount ¥:

Angwer—It varies every day. : ;

Queatipn—Can, you state the averaget -

Anawer—1 think i is, from $200,000 to $300 000 T o

Question—Any profits that mlght bs made on theae depomts to whom would they

go!t

J‘nmer—-To the shareholdexs of the Bank of course.

Question—And not to Sir Hugh A]lan personully?

Answer—By no means. -, e e

Queshon——-You get your portlon’t r

Angwer--Yes, my share of the dividend, that is all. LT

Question—Mr. McMullen states that you prepared a memomndum, setbmg forth all”
the telegmms, correspondence, and ever ythmg connected with the Pacific Railway, and
threatened tho Governmen: to publish it, and that then they came to your terms. Is
there any truth in that?

Answer—None whatever. i

. *Question— Did you ever, make any commumcatmn approachmg to ite

Answer—None Wbatﬂvﬂ By o gii o upl

Queetion—It is altogather;a falsehood f “

]



Answer—Ertirely,

Question/by the Commission : e

Had you any communication from the Govémment respectmg the u\ii)p'iéﬁio}n of /
these letterst : ’ : S

Answer—None whatever. ' C '

Question—Or from Sir John, Sir George, or any other member of tié Governmeht

Answer—None whatever,

Question by Sir John Macdonald :

There is a statement by Mr. McMullen, that T sent you & talegram, statmg, that you
had & “big thipg,” and “ must shell out.” Did you ever get such a talegmm’i

- "Answer— 1 never got snch a telegram. :

Quéstion—Or anything like it § -

. Answer—No? nor anything like it. N o S

Quamon——When, in one of your letters, which has been referred to, to Mr. MoMu\len,

- or Mr. Cass, I forget which, you say, “by the means you know of, » did you refor to

pecuniary means, or polmcal exertions by yourself, or how 1

Answer—1I don’t know. '

Question—What did you wean when you said in your letter of the lat J uly, 18’”
that means muist be used to influence public opinion 1

Answer—It meant simply by newspuper articles and means of that kind.

Question—Working up public excitement, and so on 1

- .Answer-—Yes, the usual way in which such things are done ~

~ And further, for thé present, the deponent saith not.” :

And on this 25th day of September, the said witness ro-appeared and m&de the
following addition to his foregoing deposition :

In answering the question, “ Was there anything said about tho money before the

) longer letter of the 30th July was signed.” I wish to say that nothing was gaid abduf.

thohey previous to the terms of it being agreed upon, but reference was ma.de to it'in
& later period of the day. .

And further thé deponent saith not, and this, his deposition, havmg been read bo
him, he declares it contains the truth, persxsts therem and hath slgned

Sworn and taken on ‘the nineteenth day ~of
- September, 1873, and acknowledged

(Signed,) HUGH ALLAN
on 26th day of said month and year.

Signed, ' ‘CHAﬁLES DEWEY DAY,
( e ) R 0ham§an.
R “ ' A. POLETTE,

a “ - J AMES ROBERT GOWAN‘
R , . i C’ommmwmr:

.1 1 S N Lok
Faovince or Quusie IN THE MATTER OF THE COMMISSION. . .
City of Ottawoa.

Appointing (Cuartes DEwey Doy, ANTOINE PoLETTE, and JaMEs Roserr Gow.m,
Commissioners, to enquire.into and report upon the several matters stated ina
- certain Resolution, moved by the Hon. Mr. HustiNaTON, in ‘the House of
Commons, on the second day of Apul 'AD. 1873, relatmg to the" Canadmn
Pacific Railway.’ o G . L

_ Preéent Tre CoMMISSIONERS.

this mneteenbh dy of September; n the year of our Lord oné thousamlmg
laggd, geventy-three, personally came and aypea.red before us, th the abov,é-nameg

@,
nnoaon, » 13*‘
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Tae HoNORABLE JbHN J. C. ABBOTT, of the City of -Montreal, Advocate, who
" being duly sworn, deposeth and saith: . : ’ '

Question—You reside in Montreal 1

Answer—Yes, o

Question—You are an Advocate ]

Answer—Yes. ' BN

Question-—~And a Member of the House of Commons %

Answer—VYes, v

Question—Do you know Sir Hugh Allan1

Answer—I do. »
Question—Have you been connected with him of late years in railroad operations !
Answer—1 have been associated with him in two or three railroad enterprises during

the last year or two.

‘Question-~Do you know Mr. G. W. McMullen 1
Answer—T do. ‘ : o
. Question—You are awaro of the charges relating to the construction of the Pacific’

Railroad, and the furnishing of money for the elections, recited in the Commission,
Will you have the kindness to state, in detail, what you know of these mosters? '

Answer—My first interview with Sir Hugh Allan, on the subject of the Pacific
Railway, was very shortly after the Session of 1871. 'Then I suggested to him that this
enterprise whould be a fit object for a gentleman of his position and wealth. To that he
replied, “ Well, put down your ideas in writing,” but this I did not do for reasons which
it is unnecessary to mention now. I did not take any. furtheg.steps then. The next I
heard of the Pacific Railroad from Sir Hugh, was when he calleii on me in Montreal, I
think in the month of March, 1872, nnd-asﬁed me if I wou]d assist him, as he was going
to take up tho enterprise. I ugreed to do so, and shortly afterwards I met Mr, McMullen
at his house in the evening, at a dinner party or something of taat sort. He (Sir Hugh)
then told me that he had made an arrangement with certain Aw.erican capitalists to form

"a company_to build this road-; that .he been in communicatior with the Government

about it, and that he thought they . could -organise a company thut wonld build it, and
that they would get the contract. As far as I recollect, he did no¢ shew me either the
contract or the supplementary contract on that occasion. In luct I Jid not see either the
one or the other until within the last few days, except the contract which I saw for a
moment at Montreal, in the early part of this year, at a meeting I had with Mr.
McMullen and two of his friends, and I have not yet read them carefully . He said that
the Americans had sketched a Bill for the incorporation of the compuny ; vnd that they
thaught the best mode of getting the road built was by a corporation; and he gave me

“these two Bills as a sort of basis for the preparation of the Legislation that wax reqaired

for the incorporation of the company. I took them, and that was about all that passed on

* that occasion. I was not told who the people were, and I think did not know until & very

considerable time afterwards, except that one of them was Mr. J. Gregory Smith. Y did
not know that there had been any formal agreement executed at that time, or if Thad heasd *
that there was, I did not know its nature. It amounted to this, that Sit Hugh Allan,
probably recollecting my suggestion to him of the previous y-ar, and knowing &atl-n'as -
frequently engaged, in' my professional capacity, in the organization of corporations,
applied to me to prepare the necessary Legislation for the company to Luild the road.

1.nndertook to do that, and shortly afterwards Parliament met. : T

I don’t know that I had any further interview or conversation, either with 8ir Hugh
Allan or Mr. McMullen, until after Parliament met. I came up to Ottawa about the -
first week of the Session, and I found that there was a very considerable feeling in the
House against the admission of Ameiican influence into the Pacific Railway. In fact, I
suggested to Sir Hugh Allan and Mr. Moldullen that there probably would be such a
fee,ing, and that if they attempted to give to it the character of an American company,
they might not succeed in passing their Bill. When I reached Ottawa, however, I found ,,

this feeling much stronger than I had anticipated, and I found then, for the firat time,

3
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that & company had been partially organized in Upper Canada. A number of names had
been got which were understood to be pledged to the formation of a company to exclude
. American capital and American control. I conferred with a good many of the Members,

and with some of the Ministers, in a general way, about this, and. I saw plainly that no
charter to incorporate a company to build the road with American capital, or leaving the

control of it in the hands of Americans, would be sanctioned by either the House or the .

Government, A short time after th's, Sir Hugh Allan came himself to Ottawa ; I think

I asked him *o come, and I told him what I thought was the position of affuirs, and that

unless he set himself to work to organize a Canadian company and abandon his American

pro,ect, he could not succeed in what he wished to do. o
Question—L bout what tims was this1

Answer-—Ahout three weeks after the opening of the Session. It must have been

about the end of April, I should suppose. I had two’ ok three conversations with Sir

Hugh Allan on this point, and"Mr. McMullen hiraself had. .been here before that,

* and I had expressed the same opinion to him. I told Sir Hugh this in the presence
of Mr. McMullen, and after some (gonsideration, Sir Hugh authorized me to proceed
with the preparation of a Bill forﬁb incorporation of ‘a company that would entirel
exclude American influence and American capital. I should not say American capital,
we could not exclude that if people chose to put it in, but entirely to exclude American
influence. And I understood from that moment that any agreement that had been made
" with- American capitalists was at an end. Subsequently, I told Sir John Macdonald our
converstion ; and I also approached Mr. Macpherson, and suggested to him, that as Sir
Hugh Allan and his friends were willing to go into a_conpany composed entirely of
Canadians, and entirely under the influence and control of Canadians, it would be better

if he and his party, which was strong, should join with Sir Hug{_n Allan and his party
o

which was also strong, in forming one company, for the purpose of taking up this enter-
prise—that is, one Canadian Company. Mr. Macpherson was not convinced that the
connection bétween Sir Hugh Allan and his American friends haq ceased, nor that
the influence of those people had ceased in the company; and this was one of the
reasons, .though not the only reason, for his not yielding to my su estsop to
form but ona strong company—the dtrongest compaay the Dowinion could raise—to

proceed with the building of thé road. Consequently, I then prepared a charter

for the Canada Pacific Ruilway Compauy, which was the name given to the Company of
which Sir Hugh Allan was the prominent man, and the charter, of the Ipper10ee§nio
Uompany was subsaguently prepared and printed in nearly the same language.
Quastion—They were incorporated by statute } e
Answer—Yes; but the incorporation did not take place for a epnsldera\)ls‘-t_nn}o
after that. I think the Canada Pacific Bill was printed first, and the Inter-Oceanio 31“
afterwards, containing the clauses of the Canada Pacifio Bill, and & few more, and the

matter-remained in'that position until about the beginning of Juue. The_policy. of the -

Government, as I understood, during thst interval, was not settled with regard to tﬁea@'
companies ; that is to s‘ay,'they-mme&to%ﬁnmllxtag&haHLHnﬁo;poz.\mqn_of prizata
companies should proceed until their own measure, laying down the principles upon which

~ —-they-were prepared-to-act-in-carrying out- the- enterpriss, should have either passod the "

House, or made such progress hefore the House, ag would enable every one to know what
the project was really to be. o : R I ,

pAgtor this tock {)laoe, the Bills were allowed to go before the Standing Commities on
Reliwsys:. . |

- Quastivn —The policy of the Government then to exclude Ampgichn influence  was
known hefore these Acts of incorpuration were passed ?

" Anstoer—It was known in this way, that _everyone krew that there was & strong’

foei’tig on the part of the Government against American influence. ‘No one knsw, as far

a8 T st awar that there had been any distinct decision by the Government, bup ygt'cvbr{: _

) 0 ; , b de 8 Lov el
one i1 *he Houce distinotly understood, that either the Goverament, or the greater number
of the ge:itlémc;n composing the Go’vemmex;te;sym opposed to Amerioan influence bel

-
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introduced, into the compaxmnora espeocially was Bir George Cartier known to 11:?‘

opposed to it. I know, riyself, that on several occasions he éxpressed himiself stron
aguinst the admission of American influence, und uppeared to show rather an hostile feel. -
ing Yowards the Allan Company ; and to have the idea thut they did ifitend tb takte ‘tHe
Americans into their organization. For some time hé appeared to have that feblifip:
* About the first week in June, I think, the Bills were sllowed to go to the Cominitted. ™
" 'The Government Bill having been introduced, and its terms made known, the other
two Bills wers allowad to go to the Committee, and they weré passed in ‘exactly the ke
language. Ido not think that there was any difference in them from one ehd td'tHe
othér, except in the names of th.scorporators. The Canada Pacific Company’s Bill' had
been framed with a clause, excluding ubsolutely all foreigners from being members’ of "ith
Board, but the Inter-Oceanic Company’s Bill, as prepated, provided only for the ézclusion
of & majority of foreigners from its Board, and permitted a minority of the company on
the Board, Before the Committee, the form of the clause adopted by the Inter-Oceanid
Conipany was inserted in the other Bill, and I beliéve that both stood, and' for-thab
matter stand to this day, allowing a minority of foreign Directors ; but up to that tiie
thets was this ditierence, that the-Uanada Pacific Company had provided for the exclusion
of 41l foréign Directors. : - oo n
" Question——That is, the draft Bill that yc _ prepared for the Canada Pacifio Cqmpany,
axpressly excluding Americans 1 : ‘ R
+ o Ahswer—Yos, it excluded all foreigners. .
Question—The other Bill was in the terms you state, providing for a majority
of Canadians i ' o mE T
" Answer-—Yes, The Bills were read a first and second time, and referred to the
Committee on Railways, and in that Committee their terms were assimilated to' ead
other in the forim adopted in the Inter-Oseanic Conpany’s Bill, AR S
" Question—With the apyrobation of the promoters} '
Angwer—Yes ; at least I cannot say that the question was ever submitted to the
promoters of the Canada Company’s Bill. 1 was representing them before the Coin:
mittes,  and as the Governiment were desirous of having the Bills in the satilé
‘termis, and Mr. Macpherson’s Company were unwilling to put in & clause excluding
foreigners, I yielded to the suggestion that it would be better not to excludé'them abso-
lutely, and to make the Canada Company's Bill the sa?as theirs. Tmmediately after
the Session there was a sort of provisional organizatiofof the Canada Company. They
appointed a President and Vice-President, and caused books to be opened throughout the
- Dominion. The books wore opened ip. the prineipal towns in every Province in the Do-
minion, and notices were inserted calling for subscriptions of stock. The gréatest
possible publicity was given to these notices, and there was no restrictions us to the
amount which might be subscribed. The Company were anxious, so far as I knew, to
- get dll the subscriptions thuy possibly could. The watter remained in that cofidition. *
" Question-—About what time were those books opened for subscription 1 S
Answer~-1 think early in July, but I am not quite certain as to the date. Immediately
after this'provisional organization took place, the Comipany communicated. to the Govérn-
tnént the fact that they had 8o provisionally orgdnizsd thiemselves, and applied to be granted
theé contract. They got no imnediate answer to that, but shortly afterwards were informed,
I think by a letter from the Government, that the Governtient ‘désired that'an ‘effort
— —-—— ghould-be-made-for 4n-amalgamation - between-the two-companies;—- 1o LT3 o L8 L
" Question—Did you say that they upplied for the charter? "
Answer—They applied for the contract, stating their 1eadiness to construct and run
‘the road in accordance with the  Gioverniment Act.” Shortly after this they received an
intimation fiom the (Gfovernment thut they would like to ses an amalgatation of ‘the
two'conipanies; and they immediately communicated with Mr. Macpherson's Company,
urging suchan amalgamation, wnd expressivig-their readiness to make it on such torms as
tnight be dgreed upun’ arid also communicated to the Government their readiness to do
- $higi' " Nothing cammeg of it dt that time. - '.131!1666 eloctions then ¢adie on, &nd about the ot
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Mr. Mamei'spn' the amelgamation: I saw’him in Toronto, and I also saw 8ir Johh
Maodgnald thére on ohe or twd'occasions. The substanos of . what passed hetween' M.
Muopherson und myself ig detailed with sufficient acouracy in his own printed and swéria
gtatoluent,  The résult was that there were only two points upon which there was any
diffioulty’; oné was that Mr. Macpherson could not agree'to Sir Hugh Allan being Presi-
detit of the Comhpany ; the other wus that Sir—Hugh-Allan would not agred to Mr. Mae:

%ibso ‘were the bwo points. “'This was communicated to Sir John A. Macdonald, and he;
ab this‘titie efideavored to assist the in bringing about an agresment with My. Macphetsoi.
I think he had one or two interviews with him ; and when I left Toronto his impressioh
was, a8 stated to me, that these little difficulties could be got over, gnd that we would
succeed in this amalgamation. That also wus- iny opinion. . About the end of July, 1
think it was on the 29th of J fty; Sir-Hugh-Allah called upon me at wy offics, and asked

xiie t6 accompany him ori the following day, at eleven o'cloék; to Sir George artier’s house,

He said that he'had an appointment with him &t that hout, - ‘To-the best of my recollet:
tioh, Sir Hugh is mistaken “in’ saying that I had been with him at previous intervibws

with Sir George Cartier. I do rios think ¢hat I was with him except ofr the occasion of

which' T have just spoken, namely the appSinted meeting of 30th July. "8it Hugh called
upbh'me, and we went to Sir George's rooms, and saw him there. Sir George and' 8i#
igh had quite a lengthy discussion, which appeated to me to flow to some extent from

- previons intepviews abou’ the position of these companies, about their amalgamation; about

.--{hé prospects of the amalgamated company in connection with the vailwayy in faot on’

the whole subject ; and they came to agree in certain views about the matter, which were
siated by Sir George and Sir Hugh plainly enough. . The basis of their conversation we
thie telegrai which Sir Jolin A. ‘Macdonald had sont Sir George on the 26th J uly, du
Sir Hugh urged certain additional conditions beyond those mentioned by Bir John:Al
Macdonald. * In point of fact, the telegram of the 26th July, appeared really to settls

Jitsthing except what had been perfectly understood from the first, 80 far as I know, thaf =
8ir Hugh'Allan was the fittest person to be President of “thie Usmpany.  That the Govd.
_ érnnient corisidered him 8o, dhd considering hira 0, would use their influerice to obtain

for him that position ; byt every thing else connected with the Ruilwdy and the enter-
prise, was torbe postpor;zl unt,}i the elections were over. _Thiy position of affairs did not
exavtly settle gne of ﬁ&ﬂj&c@s for which I undértood Sir George and Sir Hugh had met.
The peorle of .&bnf»/"l, end a very large portion of the people of Lower Canada, wera
émely anxiou8 % know sometlting about this railway and its prospects. They tho_u'ghé
that the preponderance of the Upper Canada Company weant, thut tho traflic of the Pa-
cific’ Railway would be brought down to Toronto, and over the Grand Trunk to Montreal
and' the'seaboard ; while the preponderancé of the Lower Canada Company would insure!
o diredt communication to Montreal with the Pacific Railway, by means of the Montréal
Northiern Colonization Railway, which the people were also very much interestod in.
Tsi ‘the interests of Sir George Cartier's election as well as for other reasons, Sir Hugh

speared desirous of having'something more definite settled than was contained in 8re
John's telegram.. The vesult was that they appeared to agres upon certain points in which
Sir George was disposed o favor Sir Hugh's views. 8ir Hugh then said'tO'Slr.’GOOrge,
~# Now, if you can put these points in ‘writing for me, a8 you state the, I think they

il satisfy our friends.” Sir George was éxtremely busy, dnd wag 1ot a very ready’

peninan st any time, and he said,—* Mr. Abbott has heard our_'boﬁve}-saﬁon! let him put’
“down ‘what he understands has passod’ between us, and come back this afternoon and we'
« will ¢ologs it up.”. We then rose to leave, end were ledving the room when Sir Ggorgd.:
addreesed'Sir Hugh on’the subject of money, in the manner which Sir Hugh has dgsgr;bpd;
Hio #aid in an off-band kind of way, * Are yoit fiot going to help us with ‘our electxong!’

Sir Hugh' baid he would, or words to that offect, .and said, “ how much do you want,” or:

- whow-thwoh doyou require 1 or- something like that. 1 understood Bir Georgs to say’ o
. that there would bé & conniderable suawmmd,' a4 there was go° much op) o
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menveraent of them, I think, 1 was sent by the Canada Company to Torontb to press upou’ k

g‘l;arson’s‘mming a preponderaice of the Divectors of the proposed amalgamated dompany. .
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various grounds. Sir Hugh said, as far as 1 cau vecollect, ** Well, write down what you
want.”  Sir George said very rapidly, “ You znow. yon won't lose it ull. Our party will
mnke up the greator part of what you give, but we want it now,” or something like that,
My memory is very imperfect as to the cxact phrases used, as I never endeavored to ro-
eollect them until lately, when the matter became the subject of conversation. SirGeorge
then said, * Very well ; conie back this afternoon. TLet Mr. Abbott write a note request-
ing you-to advance this money, and telling you that I will see that you are repaid, and
come back this afternoon at such an hour and we will close the whole matter up.” Wae left
wpon that ; I went to my office, sketched a letter about the railway affair, either by dicta-
tion or otherwige, I don't remember now, corrected it, and had it copied.
) Question—1 would call your attention to these two letters now,
Answer—I sketched those two letters,
Question—You saw them, I suppose
‘ Answer—1I sketched them ; I drew them. I sketched those two leiters roughly, know-
ing, I thought, what to say with regavd to the first—the railway affair—but knowing very
little about the other. Sir Hugh called nwpon me, and- I took theso two lotters I had
" sketohed to Sir George Cartier's office with Sir Hugh Allan. The firat lettet referring to
the railway, Sir George was satisfied with as %o the first two pages of it, but not with
the third.  The letter was written upon three leaves. He was satisficd with the first
two leaves, but the conclusion of the letter did not exactly please hira. He said *leave
that off, and 1 will dictate to you what conclusion to put to it.”  He then dictated the
four or five lines which constitute the lnst sentence of the letter as published;
signed it, and handed it to Sir ITugh Allan. The other letter with respect
to the money le did not approve, of, and struck his pen through the most of it,
I think, if not the whole of it ; wrotc & few words upon the draft, and requested me to
write it over for him, which I did either from his dictation, or from the draft so altered
by him. These are the two lettérs which 8ir Hugh has produced this morning. I find
that my recollection differs a little, but not materially, from that of Sir Hugh, I think
thi.4 the terms of the first latter referring to the railway were agreed to, hut that it was
not written or signed at the first interview ; that is we were leaving, and after the terms had
been agreet to, Sir George spoke to him about tlie money in the manner in which Sir Hugh-
Allan has indicated, and that in the afternoon the two letters were signed. That is my
recollection of the circumstances connected with that. Subsequently, in fact I think
some time after this, the question of-the amalgamation of the two companies was revived.
‘We received an informal intimation from the Govérnment, or some member »f the Gov- -
ernment, that it would be well to have a meeting at Ottawa, I think in the latter end of
the month of September, with ths Inter Oceanic Company, or with leading men from that
company, ecarrying out precisely, as I understood it, the telégram of Sir John A. Mac-
donald of the 26th July. Several members of the Canada Company came to Ottawa
accordingly, and some gentlemen I think connected with the Inter-Oceanic Company also
came, but of this I sm not quite sure. At all events, on our arrival here, or shortly
after, ws were informed that the Inter-Oceanic Company had sent in a memorandum
giving 1 avona for declining the amalgamation. : :
Gue tion—-Is that memorandum published in the Blue Book |
Ansyr—Yes, the first one, e saw several members of the Government about it,
and requesicd to have a copy of that paper, that we iight have an opportunity of -
answering it.  They Uxged upon us to endeavor to answer it in such a manner as to
remove the objections of the Inter-Oceanic Company if possible, rather than get into an
altercation_with them, and so increase the difticulties og amalgamation. The paper was
not commuuicated to us at Ottawa, but a copy was seut to us at Montreal. The answer
wag drawn up, a8 we thought, in a very conciliatory spirit ; urging the amalgamation
strongly, and endeavoriug to dispose of the grounds of objection raised by the Inter-
Oceanic Company, and doing all thit we could to endeavour to bring about an amalga-
mation. . This answer was communicated to the Inter-Oceanic Company, and they replied
- to it I think. ' 168 . o .
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Question—Was that the document of the 12th of O igned i
Yo\us:lf, and %.Il‘ Beaubien § ) otpbexf, sngnedAby‘Sn' H"“Bh Al_h;m,
newer—Yes; but I canot remember the date. ‘We were the Pro .
mittee. An answer was sent to that, which, I think, is also pt‘lnted.TP{)o:h sgli‘;lg ot(l)::t
angwer we thought that the attempt to amnlgamate would prove unsuccessful, and I dé
not think the Canada Company togk any further steps to bring about an am;lga'mation ;
but we were informed that the Government had taken up the matter, and were makin, "
an effort, and of Sir John A. Macdonald’s visit to Toronto to see Mr. Macpherson; an
the probability at first of his succeeding, and afterwards of his failure. These efforts were
comtenced - before the elections, suspended to some extent during the elections, and
re-commenced towards the end of September and carried on until the end ¢
vember, with every desire, I think, on the part of the Canada Compahy to havd
successful, After this, I think, either at the end of November or the beginninfkg
.. --December, late in the autumn, at all events, Sir Hugh Allan was informed, and I mylf
I think verbally, also, that the Government intended to form a Company under the power
given them by their Act ; that they did not think thet it would be proper to give. the
contract to either company incorporated ; that these companies were to a very con-
giderable oxtent sectional, and the company which shiild get the contract must be one
that would fairly represent the whole Dominion. The Government then stated that they
were endeavoring to get together a company composed of such men as would fairly repre-
gent the whole Dominion, and would command confidence hereand in England, where it
was supgosed the funds were to be obtained for building the voad.”  Shortly “after this a
few of the gentlemen, whom the Government had been consulting about the company,
met in Ottawa, and perhaps every weck or so the;y met again, their numbers being
increased each time by persons who were thought fit o come, aiid who were encouraged
to come in. I think that in January the number had heen pretty nearly filled up, and
the framing of the charter was proceeded with. At the meetings here I had always taken
an active part, and given a good deal of attention to the whole subject, and I came gradu-
ally to be put forward without uny formal appointment to represent those gentlemen in
gottling the details of the charter ; and the Government corresponded with me on'several
occasions in that senss, and caused me to visit Ottawa to meet members of the Govern-
ment for the purpose of working up the charter. And in thut way during the month " of
January, and I think up to the 5th of February, the clauses of the charter were discussed
and the charter framed after a very great doal of discussion and attention on both sides.
It was framed as it now is, and was issued about the 5th of Fobruary of this year, in
the form which it now sssumes. , Y

Question— What number of interviews had you with the Government ? .

- Answer—We had severat-interviews with the whole Cabinet, but the details of the
Charter were settled chiefly with Sir John A. Macdonald and the Hor. Mr. Campbell.-

1 ‘don’t know whether any narrative I could give you, could proceed further than
that I have given ; but any further questions whick the Commission may chooge to put
me I will he happy to answer. o * '

Question—Did you know of the correspondence between Sir Hugh Allan and Mr.
McMullen and Mr. Smith, while it was going on 4

Answer—Nothing whatever. I had no idea of it'at all.

Question—Have you any personal knowledge about ihese tolegrams o1 the ‘%0th
and’ 31st of July, to Sir George Cartier, respecting that letter of the 30th of July
embodying the new terms of agreement } R

. Answer—No. T had no knowledge of them until very rocently. I was under the
impression, until some time ago, that Sir John A. Macdonald concurred in Sir Georga
16

Cartiér’s letter, but I cannot at this moment romember what caused that impression. .
was without any foundation whatever, I am satisfied now. —_— ,
. Question—Were you present at any of the meetings between ‘Sir Hugh  Allgn® and
Mzr. McMullen, except the one you have mentioned? = o ,
AWer:—_f_ hac. an informal meeting Ofegne occasion early in the Segsion, when [
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informed them-—Sir Hugh ‘Allan and Mr, MeMullen—that unless_ the American project
was laid aside, it would be useless to attempt to carry out their enterprise. I met them
botl frequently afterwards. : )

Question—You have scen 2Mr." McMuller’s publisiied letter of July 1

Answer—Yes, e ‘ ‘
~ . Question~-Do you rememb:r the statéméTits made with respect to the payments of,
or promises of sums of money 9

Angwer—-1 don't remembar sufficiontly well what promise you refer to.

Question--The first is, that Sir Hugh Allan annonnced to Mr. Smith and Mr. Me-
Mullen that $8,500 had been Jent to Siv John A. Muedonald and Sir Francis Hincks 1

Answer---1 know nothing whatever of that,

Question—It also speuks of $50,000 which Sir Hugh Allan said it was necessary to
pay to Sir Francis Hincks? i ' :

Answer—I nover heard of that, except in the newspapors.

Question— Did you over hear Sir Hugh Allan mention either of these sums, or that
they were expected by the partics to whom they were given 1

Answer—No, never.

Question—Then the letter says: #In addition to the payments spoken of, Mr,
14 Abbott was authorized to promise Mr. Langevin $25,000 to aid in the clections about
« Quebec, on condition of his friendly assistance, and Mr. Abhtott reported that he had
¢ done so ¥¥ ) ‘

A swer—As rogards that T think it is necessary to make a statement. Tu the first
place the statement in that form is entirely untrue ; but it is quite true that I had a con-
versation, early in the Session with Mr. Langevin about the expenses incurred in the
elections at Quebec. Mr. Taugevin mentioned to mesthat-at the previous geueral elec-
tions Le had been obliged to expend a very considerable” sum of money, not very lurge in
itself, but largo comparatively, and he said he did not think it fair that the burden of
those elections shouid rest entirely on him. He said he thought he ought to have a share
of any funds subscribed in Montreal for election purposes to assist in Quebee, which he
had not had in previous elections, and that thoy conld not expect much of a subscription
from Quebec to help the Government. Iagreed with himn in thinking that it was unfair
that he should bear the burden of the Queliec clections, and I told him that in so far as I
could have any influence in the watter T would try that he should have a portion of any
fund which might be got up in Montreal for general election purpnses. Talking over
matters—and [ think it is this that Mr. MeMullen speaks of—it came out in conversa-
tion that probably the elections would cost in"the District of Quebec, irrespective of bis

~own, a sum of $25,000 or $30,000. I told him that as far as I could influence the matter
I would endeavor to get something like that amount allotted to the District of Quebec.
That is what took place between Mr. Langevin and myself. I did not at that time roake any
allusion to the position of the Canada Pucific and its eharter. Iknew Mr. Langevin was
a'strong Lower Canadian, and I thought that his friends were sll in favor of arranging
the Pacific matter in such a way that there should be direct communication with the
seaboard at Quebec and Montreal ; and I assumed that in any matter in which he could
support the views of the Lower Canadians he would do so, and we did not wish anything
more. I never said anything more ; I never veported that I had made any arrangement
with Mr. Langevin ; though, no doubt, I did wnention it to 8ir Hugh Allan, that if we
got up a fund, Mr. Langevitr should have a part of it to the extent of $25,000.

Question—Did you communicate this to Mr. McMullen

Answer —TIt is not likely that I would do so ; though Mr. MeMulleu appears to
have become aware of it. But there has bsen so much spyiug and betrayal of private
documents and abstraction of privateﬁ‘tem in the course of this affair, that it is im-
possiblo to sy how Mr. McMullen becathe possessed of it.

Question—1I do not understand you 1 :

Answer—T mean that nearly if not all the papers published in the press relating to
this Pacific affair have beou obtained by illle';;gl if not criminal means. For iustance, the
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four papers which were published at the end of Mr. McMullen's second |
beenlx)miued by means which X think I may call criminal, even m@i have

Question—What papers do you refer to 1. .

Answer—1 refor to the two telegrams and the receipts, the one from Sir John Mao-
doaald to me, the one from me to Sir John Macdonald, the leier of Sir Qeorge Cartier
to me, and the recceipt of the Montreal Committee to me. .

‘Question—In whose possession were they .

Answer—These papers: were in my possession during the absence of Sir Hugh
Allan in Newfoundland. :

Question—Have you them yet § - .

Answer—No, I gave them to Sir Hugh Allan when he returned from Newfound-
land ; and it is quite obvious, at all events T am convirced of the fact, that those papers
were either stolen from the private drawer in which they were kopt while in my posses-
siv::, or from the place in which SBir Hugh “Allan put them, :

{3eetion—You say Sir Hugh Allan has them now 1 -

An2r =1 don't say he has them ; I say 1 gave them to him on his return in Sep-
tember, 1874. 7 don't suppose these gentlemen had the originals in their possession, but
they must have vbiu:.* thewm by bribing a confidential clerk or secretary who had access
to them to copy them. For these reasons, I say I don’t know how Mr. McMullen got his
information. It is barely possible that he could have heard it from Sir Hugh Allan or
myself. . o :
Question—You were acting as confidential agent to‘Qir-Hug'h Allan with respect to
the money ?

Amt{er—No, I don't think I was. Sir Hugh Allan asked me to assist him in this
affair, I think the preponderance of his motive was that my professional practice had
led me in the direction of this kind of business—the organization of companies. I also
took an interest as a public man in this particular ruilway, but I considered I wus acting
more ag the solicitor of Sir Hugh than in any other capacity I can describe.” I never was
in any sense his agent. ,

Question—1 think you were made the medium through which the moneys were paid
for election purposes : -

Answer——-Only while Sir Hugh was in Newfoundland. I never.had anything further
~ to do with the moneys than this. I was present when those letters which I have describsd
were talked about and signed, and when Sir Hugh Allan left for Newfoundland I b
was made the medium of communigation with him with respect to three or four transac- !
tions. ' : : . :

Question—Did any other sums come into your possession other than those subseribed
by Sic'Hugh ¢ )

Answer—XNone whatever, I kad nothing whatever to do with the distribution of the -
moiey subscribed for the elections.

Question—What was the amount paid through you by Sic Hugh Allan for the ele:-
tions 1 - o ,

Answer—The first amount was $10,000. BV
Question— At what date 1 - v

Answer—T1 think it must have been about the Sth or 10th of August. It was $10,C00
which he left in my hands to be given to Mr. Langevin. He wrote to Mr. Laugevin, I
think, informing bi =1 that the money was in'my possession, and that on his giviigme a -
receipt for it I would pay it. The tivst I heard of Mr. Langevin's action wus his tele- ..
graphing me to meet him on the Quebec boat, which I did, on his way down to Quebas. -
He said he had received a letter from Sir Hugh Allan saying that un giving-a receipt :

I would give him the money. He said he oould not understand -why siuch a receipt was
asked from him. I told him I did not see $at there was any reason for it either, and I
did not think that there was any particular reason. He then said that he would have -
nothing to do with it ; that he ‘could not give me any receipt. He did not know what
8ir Hugh Allan's reason was for asking it, and at all events he wonld not give any 1eceipf

LI
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whatever. It looked to him as if it might be said that it was not a free subscription to
the elections at Quebec which Sir George Cartier had promised him, and unless it was he

" would not take it at all ; ahd, moreover, he would on his arrival at Quebec return the

$15,000 which Sir George Cartier had previously caused to be sent him. He appeared to
me to be a little excited about the matter. I left him upon his expressing his determina-
tion nct only to refuse that money but to send back the $15,000 which was the sum first
paid. I telegraphed Sir Hugh Allan, saying that Mr. Langevin did not feel disposed to
give any receipt, and asking his“authority to give Mr. Langevin the money without
a vecoipt. I did not get an answer within two or three days, and knowing that the
elections were going on, and that the money would probably be wanted, I took the res. .
ponshility of sending the money to Mr. Langevin by express, and wrote him at the same
time telling him that I 1:+? done so. - . '
The second sum, nauwiy :~~$20,000, was paid to the Montreal Central Committee,
I gotting Sir Hugh Allan’s authority to pay it, by telegraph. The third sum was $10,000,
respecting which Sir John Macdonald telegraphed me, That I also informed 8ir Hugh
of, and obtained by telegraph his authority to pay it. . I think these were all the sums of

. money [ had anything to do with. T kept these vouchers, these letters and telegrawms, in

my private drawer in my office until Sir Hugh Allan returned from Newfoundland, and
then, I gave them to him. : =

Question—Were they out of your possession at all 3

Answer—Not that I know of. )

Question—The $20,000 was given upon this letter of Sir George Cartier's to you
of August 24th1i ‘ .

Answer—Yes, )

Question—You are familiar, of course, with the terms of it, namely : * On the uame
condtions as the amount written by me at the foot of the letter to Sir Hugh Allan of the
30th ultimo. Please send Sir John Macdonald $10,000 more on the same terms,” What
did you understand by those expressions in Sir George's letter to you .

Answer—I understood him t. refer to the letter of the 30tk July, in which he in-
formed Sir Hugh Allan that any advances he made would be recouped. |

Question—There were two letters of that date, both drafted by you in the first
instance, theu portions of them rejocted, and the. whole modified by Sir George. Do you

. remember the terms of your draft of your letter?

Answer—No, I do not. My impression is that the third sheet of the longer letter
was rejected because the conclusion did not please him, and my idea was that the objec-
tion was liypercritical, as it only referred to the phraseology.

Question——Not to the matter; but only to the form of expression?

Answer—Yes. You will perceive that the conclusion of the letter is a sort of state-
ment that these being his views he would urge them upon his colleagues. The forra in
which the draft concluded was a little different from that, but not materially. He pre-
ferred hig form, and he dictated it to me, and I wrote it as you see it.

Question—What was your draft rclating to the money? ) :

Answer—I think it was about the same length as the one produced, but I cannot

say positively. . I had great difficulty, I remember, in saying anything about the de-

tails, because I did not understand how it could be recouped, and did not 'believe that ---

Sir George could raise such a sum of money, as he described, from his party.

. Question—Wero there in the draft any special terms or conditions upon which the

I e e

Answer—1 think not. ) ) e
Question—Do you think it corresponded in general meaning with the letter that is
roduced? . )
P Answer—1I think so. I think it made some mention of the money being repaid out

~ of such money or fund as could properly be appropriated to the purpose. It was.a per-

fectly harmless letter, and one perhaps, loss open to misconstruction than the one which

_— 172
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Question—There was no difference as to the substance$ )

- Answer—Not that I recollect. Sir Hugh Allan informed e that he did not attach

the slightest importance to the promise of repayment.

I think, if the Commission will allow me to refer to it; T remember a statement .

which appears in a Chicago paper, said to have been made by Mr. MoMullen to some

newspaper editor there, respecting an agreenment whioh }. - .iys was exeouted subsequently

to the 30th July, and he mientions a circumstance which he appears to thimk confirms
his position in connection with the agreement. He says-it—was-written by three clerks
in my office, so that none of them might knc; i : vontents. No such agreement was ever
prepared or written ; but, as a matter of fact, the first letter which has appeared before
your Honors was written by three clerks in ¥ office. The first two pages were written by
two different clerks, and the third leaf was written by a third olerk, and that is the paper
of which some person, I have not the slightest doubt who, has been willing to betray con-
fidence, has given him an inaccurate descriptior, and caused Mr. McMullen to suppose
that it was a different paper from that produced. ;
Question—Why was it written by three clerks !

. .
Answer—8imply because the space of time between the interviews was so short, I

had to write it out or dictate it, get it extended, corrected and recopied, and 8o I placed
one sheet in the hands of each clerk to save time. If I had supposed it possiblo that any
one of those clerks could have been bribed to disclose the contents of the papor, I might
have been more anxious to prevent their knowing what it contained, but I had no such
{dea and no such motive. _— :

Question—Were . you present at any other interview, or do you know of any com-
munication between Sir Hlugh Allan and any members of the Government in relation to
the subscription of money for the elections?

Answer—No, I never heard of any other.

Question—Do you know how these moneys were spent at all 1

Answer—1 cannot say that I do. I have a general knowledge that they were ex-
pended in furthering the elections in different parts of the Province. i

Question—SBir George Cartier’s election ?

Answer-—Yes, and other elections, I do not know many of the details ; 1 have per-

sonal knowledge of scarcely any of them. I was not a member of his committee, and

did not take part in his election, as I had enough to do in atteniding to-my own.

Question—Did vou ever hear from Sir Hugh Allan an expression of expectation of
receivinig any adv:ntage from the Government 1 ) ; )

Answer—He certainly had the expectation rf receiving advantage. He qxpected 16}
retain in power the Government whose policy he approved of ; but as to the Pacific charter,
beyond sustaining in power the Government which was disposed to carry out the building
of the Pacific Railway, I most unhesitatingly say that T never heard a word from hib:.

Question—You wore in very intimate relations with him on this subject?

Answer—Yes. 1 did not see him very often, but he seemed to speak to me without
any regerve.

Question— Do you know Mr. Foster 1

Ariswer—Yes. .

Question—Was he present at any of your interviews with Mr. McMullen?

Answer—T think he was present at the interviews with Mr. McMullen during the

—W;SessiOnr—He—wasm&o&ﬂw Directors-of -the-Canada Paeific Railway Company, and.wo__ .

desired to get him on the Board of the Canadian Pacific. He is a man of considerable
railway experience, and I believe of capital. He was entirely in the confidence of the
company, and during the Session of 1872 assisted, to some extent, in getting the Bill

through, And I have no doubt that Mr. Foster, Mr. McMullen, and myself, frequently .

met during that Session. .
Question—Did you ever have any conversation, in Mr. Foster’s presence, in relat:qn_‘
to any sums of woney to be paid to the Government or any member of it 1 N :
Angwer-To the best of my recollectif';xs..qo. Nothing of that sort was ever contem-
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plated at all to my know’edge, either during the Session or afterwards. The election
fund, to which Sir Hugh Allen afterwards contributed, wag not, I think, spoken of at all
during the Session, except as I have previoualy stated. After the Session I saw very little

‘of Mr. Foster, nnd nothing at all of Mr. McMullen for & cousiderable time.

Question—Sir Hugh Allan mentioned that he had never given anything so large at
any previous electionis. Did it occur to you that this was a very large sum for him to

" give on this occasion }

Answer—1I knew nothing of what he had given on previous occasions, but I cer-
tainly thought that this was a very lurge sum for him to give. At the same time it must
be observed that he did not agree delibsrately to subscribe the whole of this sum at once.
He contributed from time to time as the elections went on and as the money was needed.
Probably he might have hesitated at subscribing so large # sum at once, but the feelings
and interests which he himself has described probably led him as the money was needed,
to continue his contributions to a larger sum than he originally intended.

Question—Do you know of any other facts which will throw light on hig motives in
giving this Jarge sum . ¥

“Angwer—No ; most certainly not. To my own mind Sir Hugh Allan’s motives as
desoribed by him are perfectly clear. He is interested in the carrying trade to an

- enorinons extent. About $3,000,000 of his fortune is invested in the carrying trade

alone. I mean in seagoing stenmers alone. He has ‘also a large amount of money
invested in the inland carrying trade. He was forced, as he imagined, and not un-
willingly, perhays, to enter into an organization for an extensive series of railways,
providing for a second communlcation between the seaboard and the interior of the
counlry. He lad taken up with a vast deal of energy und enthusiasm this Pacific
Railway scheme. He had been himself a member of the, Canal Commission, if not the
Chairman of it, and had taken great interest in that. On every one of these subjects

the Government had a policy which was favorable to his-views, and in my opinion thres -

times the sum would have been well spant if it had been necessary to keep a Govern-
ment in power, which had according to his views, and my own' too; the improvement of
the country so deeply at heart as this Governmens appeared to have.

Question—Did he think so at that time ‘

Answer—Yos, certainly. : : :

Question—Did it not strike you as strange that he should cortribute so largely ¢

Answer—Not at all strange, considering his position and his objects. , C

Question—Yon say that you had seversl interviews with the Government, and more
particulacly with Sir John Macdonald and Hon. Mr. Campbell, discussing the terms of
the charter before it was finally settled. Did you propose sny modifications in the
original draft. ,

dnswer—Yeon, The work which was done during, I think, about a fortnight of
very close application to the charter wus of two kinds. One was a very critical exawina-
tion of the phrases and language of the charter, and that took up a good deal of time.
The other did nut take up &0 much. time, namely, the discussion of certain modifications
which were suggested on both sides to.the original draft. I made several suggestions,
some of which were approved, and some of which were rejected. .

Question—What was the general nature of the modifications you suggested

Answer—T suggested,. I romember, as one thing of importance, that there should be

power granted t6 the company to issue a further amount of stock, and Sir High Allan
had that very deeply at heart indeed, besause he feared that an application to English
capitalists to obtain money might be unsuccessful if thesa capitalisis were mot to have
any share in the prospective advantages of the road. Thuv wus discussed at consider-
able longth with the Government, and finally the matter was submitted to.the Govern- -

~ ment itself, and Sir Hugh Allan’s views on this subject and my own were overruled.

There were soveral other points on which I desived to have modifications, for instance

_the amount of bonds per mile. I thought that it was too small.

Questirn—Did your views prevail}
o 174
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Answer—-They did not prevail in that respect. I remember another subject which |
wag considerably diseussed, namely, as to the mode sfid in what propottioiis "the mone J
and lands were to be paid to the company for the construction of the rund,  The origi- |
nal design was that they should be paid on the vertiticate of the Government Engineer. ]
My idea was that there might be a difference of opinion lietween the Govermment |
Engineer and thé Company, and I was anxious that there might be some indepondeit |
tribunal to which the question skould be referred, and finally a very guarded clalna(i"'w'ii)s”, N
introduced which provided a referec or referoos for that purpose. Lo |
Question-—Did you propose any modifieation in the original draft, having referenco |
to the admission of American capital or American control } o _ 1
Answer—No; quite the contrary, From the moment I prepared the Bill for the
House of Comnfons I cousidorcd that the design of introducing Amcrican influence and |
control into the road was abandoned. I did not rog:t:d it us impossible that it might be 1
rovived ; that might depend upon the policy of the Government ; but as far as I know |
the idea of carrying out the road by American influence and capital, was abandoned. f‘
My impression was that Sir Hugh Allan, whilo he authorized the organization being
proceeded with on that ground, still ajipesred to entertain in his own miud the idea that |
some time or other we might be obliged to have rec arse to Awerican capital. - That is - -
the way in which T account for his having eontinuea in private corvespondence with the |
Awmerieans.  So far as T and the company were concerned, there was not the slightest |
idea of the introduction of American infitence and capital. My efforts wore divected to |
framing the charter, or assisting the Government to {rame the charter, so as to excludo |
the posaibility of it. ]
Question—Were you present in Oftawa at the time the names of the gentlemen who |
appear in the charter were settled on? _ ’ |
Answer—They were not all sottled on at once. It was a work of some time to col-
leet, togethier the Directors of the Company. Lam aware that several gentlomen were
"spoken to, others were corresponded with, several came to Ottawa and saw the Govern-
ment ; and one by one fit people were selectod from one part of the Dominion or another-
until the full complement of “thirteen was decided upon. I think the last one was not
entiroly settled upon until within two or three days of the signing of the eharter. I 1
refer o Mr, Hall. He was not finally selected until two or three days before the charter
was signed, partly because Sir Hugh Allan and mysel{ had urged the appointment o
some one suggested by Mr. Foster, and partly because M. Foster !umse]f was rl?s\rou_ﬂ |
of being represented on the Board, and partly, I beliove, because Sir George Cartier had |
expressed a wish that Mr. Foster should be on the Bogd or represented on it. |
Question—Did you come to Ottawa instructed by the Company, or prepared to sul-
mit any names as Directors to the Governwent . 1
Answer—No. ¢ . |
Question—Did you submit any names } . j
Answer—No; 1 never did.  The only name on the Board that was subm_n:ted by |
any member of the Company ! ' ) |
Question—-Do you mean the Canada Company 1 L |
Angwer—No. ~ The Canada Company ceased to have sny existence I may say, fqrﬁ |
the purpose of this Railway, when the design of amalgamating it with the Inter-Oceanio |
Company was abandoned. :

sented 1 . . : : ) I
Answer—No ; not in the slightest degree. . When the project of amalgam:mefwf’s/

abandoned, several gentlemen independent of any company were asked to coms to Ottawa -
to meet, with the view of discussing the details connected with a company. I have not
® very precise idea of the way they were got together at first, but I know that five or
six gontlemen, who desired to bo inter¢sted in the formation of » new company, met at
Ottawa, and the Canada Company Lad no more to do with it than any imaginable com«
pany out of the realm. 175 - _
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t?uestionf—Do you know if Sir Hugh Allan suggested any names to the Govern-
men :

Amwar——Yesf I know he suggested the name of Mr. Beaudry.
Question— Any others?
Answer—No others that were accepted. The only one I believe that Sir Hugh
Allan was the means of introducing into the company was Mr. Beaudry.
To Sir Johrn A. Macdonald through the Chairman : N e
Question—8peaking of the terms which were granted to the Canadian Pacific Rail-
way Company by the charter, and supposing that Sir Hugh Allan had had no conneo
tion in any way with the company, from what you know of the polisy of the Govern-
ment, and from the communications between members of the Government and yourself
and the Board, would not the same terms have been granted '
Answer—I have not the least doubt they would, T think the.terms of the contract
and charter were settled without the remotest reference to &ir Hugh Allan any more
. than to any other member of the Board. T never knew a suggestion of his, however
? much it might be pressed, if it appeared unveasonable, that was not rejected without
: ceremony. I don’t know of any favor or concession ever having been made to him.

Question—Then you arve satisfied that if the construction of tiégoad had been. con-
fided to the Inter-Oceanic Company, they would Lave got the same teriqd

Answer—~-1 am quite satisfied of it.

Question—Then these “subscriptions for election purposes had no e
charter ] )

Answer—No, So far as I knew, and I believe I was in a position to know as m
as any one, the subscriptions for the elections had no influence whatever upon the
negotiations. I never heard them veferred to. )

Question—Was it not the case that every effort madé by Sir Hugh Allan to get
any preponderance to his sectional influence was overruled ¢ :

P Answer—I don't know that he made any special effort to give a preponderance to

on the

his sectional interests in the Canadian Pacitic Company. but in the Canadian Pacific
Company, the efforts that he made- were overruled ; for instance, I know that he made
some suggestions in respect to the amalgamation, and they were overruled.

Question—There is n-quotation made in one of M1, McMullen’s letters. A series of
paragraphs from the paper, communicated by the Canada Pacific Company to the Govw
ment, stating distinctly that'so far as that Company was concerned, they had no ¢
nection with American capitalists?

Answer—Yes.

: Questioi—That truly expressed the action of the Canada Pacifio Company ¢

i Answer—Most decidedly. -

f Quesiion—Of which you were a member §

r Answer—Yes.

: Question—You were.not aware of this correspondence with Sir Hugh Allan$

E Answer—I was not aware of it.

| Question—So that these comwunications between Sir Hugh Allan, Mr. McMullen
and others, were matters personal to Sir Hugh Allan himself, for which the Canada
Company were in no way responsible, and which they repudiated when they were known ?
e Angwer—Entively w6, Fxeept as to-the repudiation thay did not become known
until nfter the Canals * smpany had ceased to take any action in' the Pacific matter.

- Question—Mr. McMullen in the discussion of this particular question refers to a
trifling matter to which I might as well refer. Mr. McMullen said in effect, that at
an interview which he had with Sir John A. Macdonald, he gave him copies of docu-
ments, Sir Hugh Allan’s droits for the $40,000, and the receipty of Mr. Todd for the -
Private Bills expenses of tho Canada Improvement and Canada Pacific Railway Com-
panies paid by him 9 '

<" Answer—In that communication of Mr. McMullen he professes to slight or digpar-
age the statement of the Canada Pacific Con,;gany, that they had nothing to do with the
T ) 1 . s

’
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Americans, and he q\iotes, in support of his péebensiou that they had, the fact that he

}nid the House fees on thie Bills which wers introduced in the first instance in the Houge -

or the Canada (}ompany. In point of fact, that fact is true, though the inference is not
correct. 1believe he did pay the House for the two Bills and some other trifling expenses.
Question—What would they amount to?
Answer—The House, fees were $245, for whioh I got receipts. There were some
other trifling expenses, probably amounting t¢ $100 or $150 more.

The receipts for the House fees are herewith produced and filed marked ¢ 8.” and wpn
In fact, Mr. MeMullen did %eep up a certain amoun? of connection with the promotion.

of the Pacific Bill, after he was perfectlj aware that all connection with the Americans
must cease. He was a Canadian himself, and was very anxious o keep himself connected
with the scheme so far as he could, in hopes of something turning up in the end. He met

Sir Hugh Allan occasionally. The Bills were called up in the Committee Burriedly, and it
was necessary to have the fees paid on them before they could be passed through the.

Commibtee, pfid to the best of my recollection I said, I wish Sir Hugh would-send the
or “I wish T had the money to pay the fees,” or something of that kind. He
ad money- for such purposes, and he paid the fees. The matter had entirely
from my memory, as I supposed he had settled it with Sir Hugh Allan. How-

, when negotiating for giving up Sir Hugh Allan’s correspondence last January, he
Id me that he had these receipts for the House fees, and the other small expenses I
bave mentioned. I told him to bring them to my offica, and T would give him & cheque
for the amount, unless Sir Hugh Allan settled with him. Sir Hugh Allan did settle
with him, and Mr. MeMullen gave up those receipts to ie.

Question—Are you aware what sum Sir Hugh paid him in relation to giving up the
correspondence ? .

Answer—The sum of $20,000. .

Question—Are you aware what money he refunded of what ho received from "the
United States capitalists ‘ : o ¢

Answer—He told me that he had refunded it all. ,

Question—Do you know anything about the sealed packet of letters left with Mr.
Btarnes ? » ,

Answer—Yes. Tt was I who arranged for their deposit with Mr. Starnes. About the
latter end of the year Mr. McMullen himself, I think, told me that he hud & number of letters.

_-Question—Letters of what year?

" Answer—Of 1871 and 1872, I think. He (Mr. McMullen) made an application to
Sir Hugh Allan, claiming that his people had the right to command the services of Sir
Hugh Allan in connection with the Pacific contract, and stated that Sir Hugh had not
used them well, and that he ought to pay whatever advances thoy had made, and also for
#heir loss of time and other claims. The demand made by Mr. Mcbullen amounted to &
considerable sum. I think over $200,000, if not $250,000, in the first place, but this
included the $40,000 Sir Hugh had received: Afterwards there was some little negotia-

Mf, Smith and Mr. Hurlburt. He read me passages from the correqun‘dence, and
showed it to me ; stated to me his position, and added that he had been ill-used, and
spoke of his claim for a considerable sum of money. He also showed me the contract

T wrote him, with Sir Hugh Allan's authority, that so far as the d‘isbursements yvent,
Sir Hugh Allan was ready to pay them, and with regard to their services, he was ready

to pay them a reasonavle sum, but that the dewmand he wag making was ono which did—

not appear to me to be based on either of 1030 principles, but was in fact such a demand
as Sir Hugh Allan could not listen to at all. He came to Montreal, as 1 have
stated, with Mr. Smith and Mr. Hurlburt, of Chicago. “I'bad an interview with those
gentlemen, and I then, for the first time, saw those letters. 1 think this wasin Januatry.

1 did not .réad them all, but I read, or heard read, extracts from some of the;‘,n,' whicl; )
iHovwall thé their chardcter, 1 84w at oncs (st tho publicatioti of these lotters, which Mr:
| SR A | |

.
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McMullen had threatened to publish, would produce a great deal of outery, and would
probably interfere with the prospects of the deputation going to England to raise money
for the road. I thought it was best for Sir Hugh Allau to make any arrangement in
reason, or out of veason, in order to get through with his mission to England before there
wag any row made ahbout them. I therefore arranged with Mr. McMullen to accept
$40,000 in Americin currency. He assured me that he had spent above $20,000 and
the vemainder he claimed as remuneration. for loss of time of himself and his friends,
But this arrangement did not include the $40,000 received by Siv Hugh Allun.

I thought it would be a prudent precaution to prevent the publication of these
letters, and therefore to make {he payment of part of the money dependsat upon their not
heing published for a reasonable length of time. The paper voad by Sir Hugh Allan,
which was afterwards given to Mr. Starnes along with the sealed packet, was prepared
by myself. 1t was submitted to Sir Hugh Allan, and signed by him, and atterwards also
signed by Mr. McMullen. The package was made up on the spot, and Mr. McMullen
ard I gave it into the hands of Mr. Starnes. .

I also paid Mr. McMullen $20,000. The cheque for the remainder was to be doliv-
ered to him sowmo time after the rising of the Session in the event of these papers not
being published. Ie declaved to me that thore were no copies of them in existence, except
the one which be had given to Sir Johu A. Macdonald, which is the copy referred to in
the paper. He undertook also to procure the sanction of Messis. Smith and Hurlburt

" to this arrangement, snd he wroté a letter to Sir Hugh Allun, discharging him from all
claims of every kind and deseription. I think Sir Hugh Allan has this letter which Mr,
MoMullen wrote to him.” I ulso produce and file the letter which Mr. McMullen wroto -
to me, marked ¢« U."” . .

Question—Do you know Mr, McMullen's handwriting

Answer—1 think T saw him write this letter. . :

Question— Was that concession or payment made by Sir Hugh Allen at once or after
consultation with you 1 -

Answer—1t was made after the negotiation had spread over a couple of weeks I should

“ think, and after several notes and irterviews had passed botween Sir Hugh Allan andwyself.

Question—Yon were negotiating with Mr. McMullen 1

Answer—]1 was negotiating with him on behalf of Sir Hugh Allan as his solicitor in
the matter. ’ ‘

Question—What di you say was the motive that induced Sir Hugh Allan to givo a
sum beyond the actual disbursements which were alleged to be $20,0001 .

Answ:r—Tn the first place, I think, Sir Hugh recognized the fact that Mr. McMullen
and his friends had really spent a good deal of time abont their scheme, und that they had
given themselves 1 good deal of trouble about it. I think he recognized, also, that they
should have some remuneration for that. I think he considered that the sum demanded for
that was very large, indeed exorbitant, but he thought it was better {0 settle the matter
than to have a great outery and scandal, while he and the delegation to England were
endeavoring to raise money for the Pacific Railway. I imagino that he saw, that if these
letters were published an iinmense deal more would be made out of them than their import-
ance warranted by any parties who were opposing the Pacific schenie, and he desired that
their publication, if it were to take place, might not be until after his return.

- Question—When did you, Mr. McMallen and Siv-Hugh, -come-to-un-understanding -~

- Answor—1It is mentioned in the paper which was fyled this morning,
Question-—As soon as you came to an agreement it was committed to writing?
Answe,—Yes, » . : .

- Quesiton—Wag it at your suggestion that a portion of the money was withheld
Answer—Yes, <
Question—You were actiug as Solicitor for Siv Hugh Allan ?
Answer—Yes, - ’ ,
Question—And thought it & reasonable and proper precaution to take } (
Answer—Yes, I thought it po.asible1 721“ thero might bo copies of theav-letters
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extant, and that no sooner would the money be paid than copley might appear in the
newspapers. I thought that the retention of a portion of the money would operate as a
check against anything of this sort. o -

Question—-* Within ten days aftar the end of the coming Session of Parliament, Mr.
 Btarnes is requested " and 80 on : Why was that time fixed upont . ‘ :

Answer—Just for the same reason as any other time might have been fixed upon in
crder to give suflicient time to enable the dolegation to go to England and veturn. The
oublication then would be better than during the Session of Parliament, as it would create
ess noise and scandal than during the Session. _ :
- Question—The date is the 26th of February. When did Sir Hugh ‘Alla leave for
England t - -

Answer—X think on the 18t of March.

Question— For what purpose?. - :

Answér— As one of the delegation to try to raise funds for the Pacific Railway. =

- Question—When did copies of these papers appear in the newspupers |

Answer—The first time that copies appeared was on July 4th, in the Montreal
Herald, but the charge Mr, Huntington made in the House, was supposed to be based on.
some copy which he had of those papers. I understood that he proposed to read papers
which tore a ressmblance to these documents. _ '

Question—You say that it was apprehended that the publication of these papers
might affect the mission upon which Sir Hugh. Allan went home to raise meney. Do
you know if it did $ ‘

Angwer—1I am perfectly certain that it did. T was one of the delegation of four—
composed of Sir Hugh Allan, Governor Archibald, Major Walker and myself—and the
chief difficilty we met with in England, was the feeling caused by ‘the violence of the
publications in this country; the extravagant charges wade against the company, causing
the belief in the minds of English capitalists that the success or failare of the company
dopended upon the success or failuve of one of the great political partics in this country. -
People became convinced, as faras 1 could jutge, when these charges were mado and reiter-
ated to such an extent, that if the Government maintained themselves in power, the con-
tract would likely be carried out and the compuny go on ; while, on the other hand, if
the Government were ejected from power, the contract and the charter would fall to the
ground, and the road would not be built. They felt then that they were not only imper:.
illing their money on the chance of the success of an’ enterprise sufficiently difficult in
itself, but on the chance of one or the other of the politieal parties remaining In power.
There was more hesitation from that notion, that anr successful result.would depend
upon the success of one party or the other, rather than in viow of the difficulty of _tho
undertaking itself, This it was that provented capitalists in England from subseribing ;
in faot that was the reason given by one large firm of capitalizts, with whom the delega-
tion made the greatest progress in negotiating for the money. ; .

Referring to the deposition of M. White, I wish to state that the d‘mft. Bill w!nch
he supposed I had prepared, and caused to he printed on behalf of the pro ected American
Company, was, to the hest of iy recollection, the draft Bill in print, whic I h_avc» glready
stated, Sir Hugh Allan gave t0 me when he requested me to prepare the legislation for
the Session of 1872, e N ‘

And Tirther deponent sa‘xﬂimt:‘mrd*thié-his'deposiﬁen-having»beenmad‘m‘him,_____\

he declares that it contains the truth, persists therein, and hath signed.

Sworn, and taken on the nineteenth day of ] _— ¥ 7. C. ABBOTT.
Sel;tcmber, 1873, and acknowledged on the} (Signed;) X C
twenty-seventh day of said month and year.) - o

‘ . (Signed,) CHARLES DEWEY DAY,
V' Chairman.
A, POL

ETTE: ‘ ) e
JAMES ROBERT GOWAN, ..
119 ' " Commissioners,

« . ‘ — »
»
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,ng THE MATTER OF THF, COMMISSION+

'I‘l

('lty of Ottawa.

Appomtmg CHARLES DEWEY Du, ANTOINE Por,r'rm, and James Romert Gowaw,
Commissioners, to enquire into and report upon the several mutters stafed in
a certain Resolution, moved by the Hon. Mr. HuNTiNGTON, in the Houss of
Commons, on the second day of April, A. D, 1876 mlatmg to the OCanadian
Pacific Railway.

Present : The CoMMISSIONERS.

On this twentieth day of September, in the year of our Lord one thousand elgint hun-
dred and seventy-thres, personally came and appeared befors us, the above-inmed Commis-
sioners, .

WILLIAM EDWARD BLUMHART, of the city oi Quebeo, who bemg duly sworn,
deposeth and saith :

T regide in Quebec, but this summer I have resided temporarily i in Now Brunswick,
My occupation is general agent of a company for building railways. I am not an en-
gineer, but attend to the business portion of the agency.
Question—W :re you residing in Quebec during the  years of 1871 and 18721
- Answer—Yes.
Question—Do you know Sir Hugh Allant
Answer—I don’t.
- 'Question—Do you know Mr. George W. McMullen'l
Answer-—No, I do not.
Question~—Do you know anything of an agréement made’ betwoen those gentlemen
relating to the bmldmg of the Pacific Railway?
Answer --1 do not.
Quesnon——\Vem youin a posmon to krow anythmg of that matber‘l
Answer—No, -~ -
Question—You are ‘then utterly wnthout knowledge relating t6 that subject?
Answer.-. Yes. 1 have no knowledge whatever, except what I have séen in the
public prints,
“~Question—Did you take any part in the general elections of 18721
Answer—1 did.
sztwn-—Were you on any of the committees 7.
Ansirer—1 was on several committees, but not on the General Committde.
Question—Were you on sty committeds which were organized, as it was supposod in
favor of the promotion of "the election of the Government candidates ?
Answer—Yes.
Question—Do you know anything abont tbe subsmptmn of money for promoting
the elections ? —
Answer—T know that money was subscribed.
Question—Do you know by whom ?
Answer—Several persons svhseribed. T saw no names, nor a.ny list of names of sub-
scribers. I know there were subscriptions made.. I do not know to what aniount,
Question—Do you know whether Sn- Hugh Allan wasone of tho subsoribers
Answer—I do not.
Luestion—Do you know ﬂlrough whose hands any money came whlch was used by
the Central Committee, or by any other Committee?
Answer—1 do not.
Question—How do you know that monoy was subscribed ?
Ansiper—~1 know that ong gentlemah toll(siome that he had subscnbod

T

.
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Question—Was that Sir I;Iugh Allan?
Answer—No, A gentleman from Quebsc—a tmdesman
tion—A tradesman in Quebéc 3
W—Yl')es ’ '
tion—Do you know the names of any of the gentlemen who ‘were Cen.
tral Committee in Quebeo 1 y & N b vho Cen
. Answer—Yes. , - 1
Question—Will you mention them ¥ ' ‘
Answer—I know Mr. Beaudet. : ) !
Question—His Christian name 1 ’ - |
Answer—Elisie. o B
Question— Do you know the Hon, Mr. Langevin 1
Answer—1 dn.
Question—Do you know whether any mouey was received through him by the Cei-
tral Committee, or by any person for the elections
Answer-~1 Jo not ; I never was on that Committee at all.
© Question—Had you anything to do with the distribution of the moneys whicj were
subsoribed for the elections ?
Answer—All the money I had anything te do w1th was what we subscribed~oursejves
and spent ourselved.”
uestion—Had you any conversation at any tlme with Mr. Langevin about election
expenses } . J—
Angwer—No, ’ e
Question—~Had you any such conversation with any other of the Mxmsters?
Answer—No. . '
Question—Do you know anything about any understandmg between the Govern- .
ment and Sir gugh Allan and Mr: Abbott in relation to subsoriptions tor elections$
Answer—No.

-

Question—-Have you any knowledge whatever in relation to_ the ,pnbject matter of
this enquiry 1 ] 1
Answer—Nothing but what has appeared. : ) -

Question—~Do you know why ycur name was put down ‘upon the hst of mtnessesl

" Answer—1I have no idea at all.

Question—Have you ever said anything to give reason to believe that you had some
knowledge concerning this matter }

Answer-—No. I slways on the contrary, since I saw my name on: Mr. Huntington's
list of witnesses, said I had no idea why my.-name was put down, as I knew nothing
about the matter. -

--Question— For whose élection were you on a committes 1 E

Answer—For the cuunties of Rimouski, Bellechasse, and Montmagny

Question—Who was the candidate for anouskl’l

Answer— Mr. Sylvain, ‘ _

Question—Who for Bellechassa’l — e e L

Answer—Mr. Caron. : o

Question—And for Montmagny ¢

Answer-—The Honorable Mr. Beaubien. ‘

Question—These were all Government candxdates? RO ot

" Answer—7Yes. T I,

Question—Were they elected ¥ e T

Answer—No, thegwere all defeated. They had not money enough

Question—Do yo Q?know whether any 1aoney was sent down from Montresl for thp
support of these elections ? :

Answer—I do not. N .

Question—Do you live in the Cxty of Queheo? :

- Anasoer—Y o5,

1) o R | .
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Question—Do you know -uything of the eiotions in the City of Montreal or the
Montreal District 1 ‘ . : - .

Answer —No ; my oxertions were confined entiroly to.the Countios before mentioned.
; Question—Were you on the Kaffiouraska Comzyicteo ¥
“ Answer—No. :
| Question—Who represents Kamouraska now 1
- Answer—Mr. Pelletier, I think. N
Question—Who represents Bellechasse 1
?‘ Answer—Mr. Fournier. .
f Question— Weore you on the Election Committee for the Centre Division of the City
< of Quebec?
'3 Answer—No ; T was absent from the City. Tho elections in those three Counties,
" ‘whare I have mentioned I was engaged, took place on the same day. )

- Quastion—Had you ever dny conversation with Mr. Huntington on the subject of |
this enquiry : . ' |

Answer—No, never. X.do not know Mr, Huntington.

And forther deponent saith not, and this his deposition having been read Lo him, he

declares that it contains the truth, persists therein, and hath signed.
Sworn, taken and ncknowledged on the

o day, month and year first above (Signed,) Wu. E. BLUMHART.

L written, before us. :

i (Signed,) CHARLES DEWEY DAY,

- Chairman,
” A. POLETTE,

i » JAMES ROBERT GOWAN,

| : Commissionere,

ProvINCE OF ONTARIO, '
1 ' 1N THE MATTER OF THE COMMISSION

City of Otlawa.
Appointing Craries Dewxy Day, Axtoine Porerre, and Jaues RoBerr Gowax,
Commissioners, to enquire into and report upon the several mattors stated in
s certain Resolution, moved by the Hon. Mr. HunTiNeTON, in the House of
Commons, on the second duy of April, A D., 1873, relating to the Canadian
Paciftic Railway. ) :

Present: THE COMMISSIONERS.

On this twenty-fourth day of eptember, in the year of our Lord one thousand eight
hundred and seventy-three, personally came ‘dnd appesred before us,the above named

Uommissioners, . v
FREDERICK CALVIN MARTIN, of the town of Woodstock, in the Province of
Ontario, who being duly sworn, deposeth and saith : ~ ™~

Question—1 will read over the terms of the charge which it is the duty of the Com-
mission to enquire into, that you may know precisely what they are, and then proceed to
put you questions.- S e :

Having heard the chitrge read; I will now ask you first as to the part of the charge

% relating to the agreement between Sit Hugh Allan and Mr. G. W. McMullen. Do you
-~ kinow Bir Hugh Allan? . .
7 .Anewer—1 do not. :
" Question—Do you know Mr. G. W. McMullen?
Answer—Y do. He is & second cousin of mine, :
Question—Do you know anything of 1?2 agreement between 8ir Hugh Allan and
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Mr. G. W. M3sMullen, asting for cortain United States capitalists, whereby Mr. McMullen
agreed to furnish funds for the construction of the Pacific Railway 1 ‘ -

Anéwer—-1 know that Mr. G. W.” McMullen, with several other “capitalists, were
forming ‘an agreement with Sir Hugh Allah to obtain the contract “for: building the
Canadinn Pacific Railway. : ‘ B :

Question—When did you become acquainted with that factt -

Answer—First through friends or relations of M. McMullen’s.

Qu stion— About what t'me?

Answer—1I think it was in 1871, the latter part of 1871,

Question—Have you any knowledge whether any agreement took pluce between Sir
Hugh Atlar and Mr. McMullen and his friends, tending, or with a view to the con.
struction o the Pacific Railway ? . o

Answer—I have no knowledgo from Mr. McMullen himsgelf, except this:—Had a
conversation with him; I think it was in April, 1872, at my father's house. I spoke to
him on that occasion on the subject of the Pacific Railway. The first question 1 asked
him was about the route that would be taken ; whether the road would not be obstructed
by snow, and as to Low they would overcome that ditficulty. He said that he thought
that the road would go too fur North for that; or North of the snow limit, I think, he
expressed it. I asked hiw if the Glude newspaper would not be strongly opposed to the
building of the Canadian Pacific Railway, it being a Government measure. He said no,
not to any extent. ' »

Question—Do you know anytbing about the terms of this agreement $

Answer—I do not. : .

Question—You had no other conversation with him 1

Answer—Not ab that time. -

In July, 1872, I left for Chicago, in order to visit him. I arrived there on.the 28th
July, 1872, and spent a week there, and then went on out to the praivies. T came back
to. Chicago, and 1 think it was on my return T staid there about a week and a half,

One day Mr. McMullen came into the room and said he had received u letter.
Holding it in his hand, he said, *This is from Sir Hugh Allan.” Hoe read me a pars of
the letter, and said * Sir Hugh Allan is a tricky fellow, and not to be depended upon, but
I think we have got him so tightly bound by these lotters ¢hat he dare not go back on us.”

Question—1Is that the whole of the conversation }

Answer—Yes. :

Question—-Was any allusion made to the part which the Government were taking,
or that the Government had,taken any part in that agreement 1

- Answer —No ; there was not. T
Question —~Whas any allusion made to any members of the Government
. Answer—There was not.  There was something said about the elections, but nothing
affecting the Government. : .

Question— Have you had any communication with Mr, G. W, M2 ullen kince, that’
on this subject—since the publication of these letters ! o -

Answer—1 bave not. I have had a conversation with his brother, Harvard C.
McMullen. s T -

Question-—You have seen those letters of Mr. G. W. McMullen’s which have been
- publighedd - .-— 7. :
. Answer—Y have. . . . ,

Question —You had no conversation with him on the anbject of those letters$

Answer~~Not with him ; only with his brother. | ) )

Question—Do you know anything about the subsequent portion of the charge, as to
Sir.Hugk Allan's advancing money for the purpose of the elections ¢

Answér—T do not. . - .

Qusstion—Did you take any interes
_conutry
Answer—1 did,

- -

b i the elections in your own part of the

183 ~
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Question—Have you any knowledge of any money being supplied from Montreal for
these elactions 1 ' : Co
- Answer—I have not. )

Question—Of the elections in Lower Canada, I take it you know nothing? .
Answer—Nothing except what I have got from the newspapers.
_Question—Where do you reside ? ‘ .

Answer—At Woodstock.

Question—What is your occupation

. Answer—I am a lawyer. \T . .

Question—Do you know anything more about the subject matter of the charge
which you have licard read

Answer—1 do not.

Question——Have you ever had any communication with Sir Hugh Allant

Answer—No. I do not know 8ir Hugh Allan,

Queation—Or with any member of the Government on this subject 1

Answer—No. .

Question—And this conversation, which took place with Mr. G. W. McMullen, is
all shat you know about the matter 1 )

Answer—It is, except what I heard from his brother. Nothing more than that.

Question—Where was Mr. G. W. McMullen going when you had this conversation -
with him in April 1 s

Answer—He was at home then in Chicago. It was in Chicago it occurred.

The first conversation occurred at my father's house in Beechville, about five miles
west- of Woodstock. I think he was on his way then to Ottawa, but T am not certain.

Question—1 believe you mentioned the dates at which these conversations took place
respectively 1 S -

Answer—Yes.  One was in April, and the other conversation was in July, I think. .

Question—Have you montioned the year ! : ‘

Answer—It was in 1873, :

Qustion—What time in July 1

Answer-—It was in August the second conversation took place.

Question—What time in July was the first conversation 1

Angwer—The first conversation was in April,

Question—What time in April? i '

Answer—I cannot say. I am not certain that it was in April, but I $hink so.

Question—What time in August was the second conversation

Answer—About the middle of the month. T remained in Chicago, at that time, &
week ; and from Monday till Saturday I was out on the prairies, and then I returned to
Chicago, and left there on the 21st August. »

Question—Did Mr. McMullen show you any papers { '

" Answer—Nothing but this letter, and he did not hand i¥ to me, but only read me a
portion of it. .
Question—Do you remember the contents of it § '
Answer—I do not know that 1 do. 1 did not pay any particular attentior - to it at
that time. - '

" It was a lotter that ho received in August, when I was there, from Sir Hugh Allan.
Question—Was any person present besides Mr. McMullen and yourselt 1
Answer—There was not.” There were other persons in the house, but we were

alone in the drawing-foom at the time. It was at his brother’s house. ‘
Questton—Where did he take the paper from ! '
Answer—1X think he had it in his hand when he camein,
Question— Was there anybody with him when he eame in 1
Answer—No, he was alone. He lLad it open in his hand.
Question—Was he apparently rea.dinglist“:!

2
%
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- Answer-—~Yes. I wasin the room when hé came in. ' He then made the remark to
me that I have mentioned. ~ .

And further deponent saith not, and this his deposition having been read to him, he
declares that it contains the truth, persists thecein and hath signd. o

- 8worn and taken on the twenty-fourth day of I
Séptember, 1873, and acknowledged on

year,
(Signed,) CHARLES DEWEY DAY, ,
- v : ‘ Chairman. '
» : A, POLETTE,
” . JAMES ROBERT GOWAN, -
Uommissioners.

N

Provinee oF OxTARIO, ‘ v
‘ IN THE MATTER OF THE COMMISSION

City of Oltawa.

Appointing CmarLes DEwey Dav, AxToiNE PoLeTTE, and Jaxes Roprer. Gowax,
Commissioners, to enquire into and report upon the several matters stated in
' a certain Resolution, moved by the Hon. Mr. HuNTINGtON, in the House
of Commons, on the second day of April, A. D, I373, relating to the
Canadian Pacific Railway. : . _

"Prosent : THe COMMISSIONERS. ) o ' ,

On this twenty-sixth day of September, in the year of our Lord one thousand
eight hundred and seventy-three, .personally came and appeared lgefore us, the above
-named Commissioners, o . » ]

THOMAS WHITE Junior, of the City .of Montreal, who being duly sworn, -deposeth -
- and saith: : -
*] am & resident of Montreal. ,
Question—What is your profession
Answer—Publisher.
‘Quationl—-Pulil}sher of; Zhatt‘t
nawer—The Montreal Gazelts. ' . ‘ ,
3th—‘Do you know the charges which are recited in the Commission ; are you
" familiar with them or shall I read them to you A
) . Angwer—I know them. ,
Question—Do you know Sir Hugh Allan ‘
Answer—I do. : S A
Question—Do you know Mr, G. W. MdMullen ¢ : -
Angwer—I do. - : ) , S
Question—Have you any knowledge concerning any agreement between 8ir H?gh'
Allan on one side, and Mr. G. W. McMallen on the other, representing certain United
Statos capitalists, relating to the construction of the Cansds Pacific Railway § o
" Answer—I huve no knowledge of any formal agreement. I am aware that during the

Session of 1872, Mr. McMullen was in Ottawa, tepresenting certain American capitalists ,

the twenty-fifth day of said month and (Signed,) FRED. C. MARM‘ .

\

~ashe stated, and was interestinihimself in the construction of the Pacific Railway.. During---

e was in very frequent communication. with gentlemen in
the House, who were interesting themselyels B;nth Sir Hugh Allan in this enterprise, and
q - o .

uf
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I saw him frequently at that hme, and had conversations with him., I am also aware
{hat towards the close of the Bession, Mr. Abbott, with whom I had fmg:ent conv tions
looked upon American conneotion as abandoned. I am aware, too, that Sir George Cartier
with whom I had frequent conversations during tlia Session, was very much opposed to
the American connection, for the construction of the railway, and was anxious to pro-
mote the interests of Mr. Macpherson’s Company as an offset to it. I had one conversa-
tion with Sir George Cartier especially, in whichy while professing -a desire to see Sir
Hugh Allan connected with the company, he_éxpressed his determination to have the
company 50 formed as to exclude the possxblhty of American connection.

Question— Do you recollect the date

Answer—1t was whilst the Bills were before the House. The conversation occurred
before the close of the Session. It was at his own house; and lasted two or three hours.
The Northern Colonization Railway, at that time was a prominent question in Montreal,
and I was giving it support through the newspapér, and it'was in connection with that
that fears were entertained by some of the promuters of that schemo, that Sir George was
opposed to it, and that this conversation arose. ,

thwn——-—When did your conversations take plme with Mr. McMullen !

Anigwer—In the early part of the Session. I had known Mr. McMullen for some
fifteen years.

Question—Do you know whether the Government gave him any encouragomenc in

this scheme $

B

Answer—I cannot say. )

" Question—Had you auy conversation with any other member of the Government
than Sir George Cartier on the subject ? .

Answer—No.,

Question—Tad you any conversation with Sir Hiigh Allan on the subject !

Answer—1I had couversations with him ‘on general Railway matters. I wnderstood
his-policy was to unite all the schemes with which he was identified as the easiest way
to secure the construction of those in the Provinces of Omntario and Quebec. :

thm—Were -you aware that he was associating himself with, or that negotiations
were going on between him and those Americans

nswer L inferred from the conversations I had with Mr. McMullen and Mr. Abbott

that such was the case, but T had no direct knowledge of any formal agreement.

Question-~Was Mr. McMullen or any other person present at the conversation you
had with 8ir George Cartier ? .

Answer—No,

Question—Do you know anything more in veference to this branch of the mb)ecti

Answer—Nothing more.

Question—Did you take any interest in the elections in Montreal in 1872 %

. Answer—1 did.

Question——Were you on any of the committees in Montreal 4

. Answer—1I was on the Committeq for West Montreal, but not on thé Central Com-
mittee. I was frequently at the meetings of the Central Commnme, but not a member df it.

Question—Did you take any part in the election of Sir Goo:ge Cartiert

Answer—No direct part.

Question—Were you on his committee

Answer—I was not on his committee.

Question—Do you know whether any m gpey was subscribed for the purpose of pro-

- moting the Montreal electi'ms

Answer—1I am aware that there was a fund, as there always is at elections.
Questton—Do you know the amount of it, -

Answer—No, I have no knowledge of the amount of it.

Question--Do yoa know whether 8ir Hugh Allan was a lubscriber to that fund'
Answer—1 have no m knowledge he was s subsoriber.

QuesticnTIn whone mthof\md'ts L o
— s - -
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Answer—Mr. Betourniay, now Judge Betournay, was Chairman of the Oomlﬁittee,
and I think any cheques that were drawn), were drawn by him.
tmnon-—-Cheques upon whom §
Answer—Che 3ues upon the Metropolitan Bank.
Qusestign—Did you understand the funds were deposited there$ ~

Answer—-—I understood that the funds of the Central Committee were deposited in
the Metropolitan Bank:

Question—Who drew those cheques §

Answer—Mr. Betournay usually, T think. X saw him draw a good many oheques

Question—Do {ou know anything of the amount?

Answer—No, I do not. I think the largest amount paid out was for CANVASSOrs,
This system of canvassing has always prevailed in. Montreal. Thé canvassors got their

. —Pay every Saturday.

Question—Do you know of any understanding between Sir Hugh Allan und the
. Government, or any membér of . the Goverment or their supporters, for mlsmgmoney for
the elections §

Answer—I do not.

> Quiestion—TIs there  anything more that you have tostate in relation to t!ns matteﬂ

Answer—Nothing in relation to these charges. ~

To Sir John A. Macdonald, through-the Crairman :

Question—You say that you know that Sir George Curtier, in order to coutiteract
any apprehended American influence, attempted to streugthen the Inter-Oceanic Con-

-pany

Answer—I am aware of it, ' B
Question—Do you know that Sir George favoured the introduction, as corpon?‘ln
that company, of some leading Lower Canadians for that purpose ?

i 7 Answer—1I am aware of it. _ *
: Question—Can you mention their names } o
Answer—The names mentioned at the time Were Mr. Tourange&u and Mr. Simard.
Mur, Tourangeau was one of the metbers of the House for Quebec East at that t.une,
and Mr. Simard was the meniber for Quebec Centre, -
Question—They were corporators in Mr. Macpherson s Company?
Answer—Yes,
Question— You know pretty well all the names of the corporators in that Company,
and in the Canada Pacific @6mpany 1
. Answer—Yes. T have looked at them frequently. ‘ ®
Question—Are there any Americen names mentioned in either of those compamea )
Answer—1I think not.
Question—Do you remerber anything abont an original draft of the Canada Pacific
. Railroad Charter? _
Answer—1I think that Mr. Abbott caused the original draft of that Chartei to be
prihted before the Session.
Quastion—Belore the Session of 1872, there was a draft of the Aat of Inicorporation
of the Canada Pacific Railway Company ; ’ there were Aniericans included in tlmt‘l
Angwer—There were.. ,
Question —Mr. McMullen’s name was in it? ,
Answer—1 think so, and Mr. Bmith’s, of Chicago.
Questwn——That draft was abandoned { )
Answr—Yes. - I think it was never introducéd at all inte Parliaments
Question—How do you account for its being abatudoned ; was it because of Sir Hugh
Allan’s connection with Amenca.ns, and consequently that such an Act would not
socpptable to Parliament - ‘
" Anawer—That § was, 1 understood the reagon for 1ta non-'\resgntatmn. E
Question —You'then undersfood frota Mr. Abbott, who was promoting the Bill wlnofx
is now-on the Statute Book, that all oonnea%’n with the Americans had bean abandonodt

qﬂ
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Answer——Yes, and towards the close of the session, that was the general impression
in regard to the Canada Pacific Company. o

Question~—~Mr. McMullen must have known that at the time? .

Angwer—He must have known it, but I have no knowledge that he did know it.

Question—You say, with respect to the expenditure of money’ for the elections im
Montreal, you were on the Committee for the Western Division ¢

Answer—TYes. - ' o . y

Question—You don't know personally what was the expenditure in Montreal East ?

Answer—1 do not. I think it was very large. -

Question—You say the largest item in the expenditure was the payment of can-
vassers ' ‘ ¢ e

Answer—Yes, the payment of paid canvassers, That was a plan which was adopted
by both sides. '

Question—Both partiés had paid canvassers?

Answer—Yes. N

Question—Was there a very large expenditure for that purpose besid
penses in Bir George Cartier's election ¢ o

Answer—There must have been from the number of paid canvassers. I'cannot
~-form-any estimate of the amount, but it was several thousand dollars, judging from the
whole expenditure that took place. ,
.- Question—Db you know anything about 'a sum of $25,000 being raised by the sup-
porters of Mr. Jetté for his election ¢ : )
. Amswer—Nothing but the report prevailing at the time. There was a very large

sum raised, and I understood it was $25,000.

Question—To assist Mr. Jotté in defeating Sir George Cartier?

Answer—Yes. . .

Question—Do you not know, that by some mysterious process,’a good deal of Sir
George Cartier's money went to the other side ! ’ .

Answer—That was the impression at the time. There is no doubt about our being
rold. ‘Men who:had been working with us were found on the day of the election to be

other ox-

~ working for the other party. That was the case in both the Eastern and Western

Divisions. I do not know whether we were outbid or not, but these men were found
working on the day of the election on the other side. <

Question—You have read Mr. McMullen's letters, in which he wmuakes charges of
corruption against the Government, and in fact, everybody else '

Anewer—1I have. -

Question——1X think he has included you? -

Answer—Heo has.” . o .

Question—Would you be kind enough, with the permission of the Commission, to
state exactly your relations with Sir Hugh Allan, and also. what were his relations with
your newspaper § , e

Answer—The copyright of the Gazelts was purchased from Sir Hugh Allan and Mr,

' by T. & R. White, our firm, in 1870. The plant of the office was leased to us;
leased upon the understanding, or upon the condition, that aftor a certain expenditure
in the way of salaries, the profits should be divided, and that we should have the right
to purchase within ten years for $30,000. The papers were made out, at Mr. Biydges’
requ2st, in the name of 8ir Hugh Allan, hence our relations in thefirst-instance with
8ir Hugh Allan, rather than with Mr. Brydges. After some time we became anxidus tﬁ\
complete the purchase upon the terms agreed upon, and applied to Mr. Abbott, by whom
the papers had been drawn in the first instance, or rather revised after being drawn by
a Notary, we applied to bim to arrange with Sir Hugh Allan for the purchase. 8ir
Hugh Allan was quite willing, but he thought he should by paid in cash, which was not
__convenient for us to do then. While these negotintions were going on through Mr.
Abbott, the Montreal Northern Colonization Railway was the prominent subject of dis-

168 -
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oussion at the time, Mr: Abbott se‘n‘for me ohe day, and. told me that-ho thought he
could have the matter arranged, and &hat in view of the support which the Gazette had
given to the Northern Colonization Railway, in which Sir Hagh Allw was deeply inter-
estad, he thouglht that thero should be some consideration allowed for that, an({)that. the
company would be disposed taagree toit. He therefore suggested that the papers be
drawn up for $20,000 instead of $30,000. That was in Jauuary or February, 1872,
We declined the arrangement, and said that we only wanted the—purchase completed at

_——=the $30,000.

Therefore, the first charge made Ly Mr. McMullen is entirely untrue. 1n the second
letter of Mr. McMullen’s, there is a charge made, that we threatencd Sir Hugh Allan
with exposure unless he consented to an arrangement before leaving for England.

Having now heard read the portion of Mr. McMullen's second letter, which refers
to this matter, and on being asked if that statement is true, I say that the slatement is
true, ns a matter of fact. Mautters were * fixed up.”  The statement is strictly truein
that respect, but in regard-to the impression which it conveys it is entirely false.

The efforts made to get the paper into our own hands were prompted by two
motives :—first, the business promised to be a profitable one. In the next place, Sir ugh
Allan's connection with public enterprises in different parts of the country, rendered it
necessary thut Sir Hugh Allan’s connection with the paper should cease, so that no per-.
son could be able to say that the Gazette had any copnection or was under the influence
of Sir Hugh Allan. - -

We wanted the arrangement to be cairied out, if possible, before Sir Hugh Allan
left for England, and the paper transferved entirely over to us, After the papers had been
drawn up—some four or five days hefore Sir Hugh left for England—he thought that he
should have a larger iuterest upon the unpaid swmns, and the papers had all to be made
over again at a larger rate of interest. They were then signed before he left for Englend,
the amount mentioned in them being that named in the first lease. when we fivgt pur-
ohased the good will of the paper. , ' .

Question by the Commission : : ’

. Question-—With whom did you see the printed Bill prepared by Mr. Abbott, that
you speak of § : o )

Answer—With Mr. Abbott.

Quastion—In what form was it? .

Answer—Tt was in the usual form.

Question—Where was it printed? . :

Answer—I am not very sure ; I think it was printed in our office. I saw it fiest in
Mr. Abbott's possession.
© Question—Did he give you a copy of it?

Answer—No, he did not. . oo

Question —Do you know of any one having got a copy of it ?

Angwer—I do not. R R :

Question—You have no knowledge as to whether he exhibited it to any one e!se'l

Answer—T have not. Mr. McMullen, I suppose, knew of it. T knew such u Bill was
printed, ard that there were American names in it. ot

Question—For what purpose did Mr. Abbott show you the Bill ¢ i

Answer—Because we wera in constant communication with regard to railway mate
ters. ‘ .

Question—For what purpose did you say that he showed it to you ?' .

Answer—In the ordinary course of conversation ; not for any apec}ﬁc purpose. - 1

think I knew almost everything that was going on in connection with reilway matters.at
that time. AR ' v
‘ Question—The names of the American capitalists were Mr. McMullen and Mr. Smith,

‘Were there any other names ! I , R ]
- Answeér—No ; T don't know of any others. o
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And further deponent saith not, and this his deposition being read to hlm, he declares
that it contains the truth, persists themm, and hath signed.

Sworn, taken and acknowledged on this ! -
& t\;enty-sxxth day of September, 1873. } (Signed,) 'lHOS WHITE, Jr.

(Signed,) CHARLES DEWEY' DAY,
O'qurman
., A POLETTE
. JAMES ROBERT GOWAN,
C'ommmwnora

s e —

Provixcz oF Oxranto,
IN THE_MATTER OF THE COMMISSION
City of Ottawa. e o -

Appointing CHARLES DEwey DAY, AxroINE PoLETTE, and JAMES RoBERT Gowax,
Commissioners, to enquire into and report upon the several matters stated in
o certain Roso.uuon, moved by the Hon. Mr. HuNTINGTON, in the Houge of
Jommons, on tho second day of April, A.D., 1873, relating to the Canadian
acific Railway. ‘e

Present : THE Couhmsxowzm

On this twenty-sixth day of September, in Jne year of our Lord one thousand eig eg
hundred and seventy-tliree, personally came and nppeared before us, the above-nam
- ('ommnssxonors,

The Hoxoranrr HECTOR L. LANGFVIN of the Clty of Ottawa, ‘being recalled
on the spplication of Sir John A. Macdonald,was by permission of the Com-

migsion, the second time examined, who bemg duly sworn, deposeth and i

saith :

Question—1I think you stated in your previous examination that yowhad—taken
part in the elections on the Ministerial side in the Dntnct of Quebec?

Answer—-I did.

Question—And that you had raised funds for that purpose?

Answer—-Yes. -

Question—How much did yon say you had raised ; ‘how much did Siv George Cartier
send you 1

Answer—$§32,000 I think.

Quc.stwn—-—Have you been & good deal connected with elections i your part of the
country for many years} ;

Answer—Yes,. - -

Question—Do you consider that that subscription or that expenditure was excessive
in your part of the country, as compared with previous expenditures

Ansiwer—1I considered that the expenditure at the last elections was greater than at
the previous elections, speaking of the expenditure in {Le elections around.
. MQue&twn——Tho expenditure on both sides was much larger in 1372, than in
. 18671 :
Answer—Yes, much, laxger.
Question —Which was thn most expensive blcctxou in- your part of the. count: y'l
Answer—1I think it was Quebee Centre, - . -
Quesiton—-Who were the candidates? =
Answer—The candidates were Mr. Cauchon and Mr. J. G, Ross. meérshant.
Question—Can you form any ids as to the expenditure in that single election §

. A g —ﬂ"‘
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:Amwsr-—.—l understand that the expenditura was, in fact I know that one’of the
oandilates expended naarly $15,000,and | undarstand that, on ‘the other side, the friends
of the other candidate expended nearly $30,000, . IR S

" Question—You say one of the candidates expended $15,000; who was that
candidate : T o d .

Answer—My. Cauchon. ' .

Question—How do you know thut he expended that amount

Answer—1 knew it frore himself. :

Qusstion—How do you know the expenditure on the other side? ,

i Ansuwer—1I did not know it from Mr. Ross, but I know it from some of his friends,
and it is a matter of public notoriety in Quebeo, that the expenditure on that side was .
nearly doulle that on Mr. Cauchon's side. oy

Question—There was a good deal of riot in that election . .

Answer—Yes, and loss of life also. One man was killed. Perhaps I might be
allowed on that point to state this also, that none of the moncy that was entrusted o me
for the elections was expended in this clection of Quebes Centre. ' I make this statement
spéeially, because it had beon stated outside, of course by my opponents, thav chey. were
not surprised now to find that there bad been so much rioting and loss of life in' that
eloction of Quebzc Centi' and, of course, T wish it to be well understood that I ‘had no
partin that election. = : L

Question—You stood aloof from tho election, did you rot{ ,

Answer—7Yes:: The.fact is, Mr: Cauchon gave me to understapd tha& he was friendly
to the administration, and so did the friends of Mr. Ross, on tge other side, give me
to understand that Mr. Ross was also friendly to us;.and finding therefore our friends
in Quebec Centre weré divided, some supporting Mr. Cauchon, and otherd Mr. Ross, I
stated to Mr. Cauchon and to Mr. Row's fricnds that,’ under the circumstances, the
Government would taks no part in that olection, but that they would leave their friends
to fight the battle out themselves, and elect what candidate they thought right under the
circumstances. o . '

Question—Are you aware of the election contest in Missisquoi

Answer—Nothing special. , - ’

Question—That is not in your District - : N

Answer—1It is not in the region I was looking after.

Question—You know nothing of the expenditure there }

Answer—No ; only by hearsay. .

Question—Do you know anything of the expenditure in Kamourasks

Angwer—Not personally, but I understand it w.s very large.-

Question—Who were the candidates ! , : L

Answer—The candidates were Mr. Polletier on the opposition side, and Mr. Routhier
(now Judge Routhier) on the other side. . o . oL X

Question-—The expenditure was very large in that County 3

Answer—Tt was very large. i S . , _

& Question—Have you any means of judging approximately of the expenditure there t.
~ Answer—1If I could judge from public rumors, I should suppose that it was botween
$16,000 and $18,000. oL

. Question—-On both sides?

Answer—No ; about $8,000 or $9,000 on each side. . '

. Question—Which is Mr. Fournier's County 4 ) S
Answer—Bellechasse. i ‘, S .
Question—Do you kaow anything abort the expendivare theret - R

- Answar—No ; but T understand it was large on both sides. . - b

The fac is, that in all the elections the expenditure was very large ; rauch larger
than usual, My political friends from the different portions of the eastera part of Lower
Osnada all state that the ¢xpenditure against them was such that they could not stand it
T#xl:(:ooounh to a very great extent for th;gl:ss of some of the counties there, .ww¥- ..
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‘And furthsr deponent saith not, and this his deposition having been read to hini, he
deolares that it contains the truth, persists therein, and hath signed ,

Sworn, taken, and acknowlédged, on thid)] . :
twenty-sixth day of Sept:agmber, 1873. (Siged,) HECTOR T.. LANGEVIN.

(Signed,) CHARTES DEWEY DAY,
i . Chairman.
h " 7 A. POLETTE, _
0 o, JAMES ROBERT GOWAN,
Commissioners, - |

- -

Province or ONTaIO, '
. IN THE MATTER OF THE COMMISSION
City of Otlawa. : A .

Appointing CaarLes Dewey Dav, ANTOINE Porerre, and James Ropert Gowav,
Commissionegs, to enquire into and report upon the several matters stated in
a certain Reséltition moved by the Hon. Mr. HunsrtiNgToN, in the House of
Commons, on the second day of April, A.D., 1873, relating to the Canadian

- Pacific Raflway, ' ,

Present : THE CoMMISAIONERS.

On this thirtieth day of Se‘pbember, in the yéar of our Lord one thousand eight
hundred and seventy-three, personally came and appeared beforo us, the above-named
Commissioners, '

The Hox. GEDEON OUIMET, of the City of Quebee, Provincial Secretary and
Minister of Public Instruction for the Province of Quebec, who being duly
sworn, doposeth and saith : : : : ‘ '

Having heard read that portion of the charge contained in the Royal Commission,

which reads as follows ; ‘ S

“That in anticipation of the Legislation of last Session, as to the Pacific Railway,

“an agréewent was made between Sir Hugh Allan, acting for himself and certain other

“ Canadiau Promoters, and G, W. McMullen, acting for certain United States Capital-

* ists, whereby the Iatter agreed to furnish all the funds necessary for the construction of

“ the contemplated Railway, and to give the former a certain per centage cf interest, in

“ consideratioh of their interest and position ; the scheme agreed upon being ostensibly

“ that of a Canadian Company, with Sir Hugh Allan at its head.” .

I have no knowledge of such i arrangement, and T would add, that from communi-
cation with Sic George Etienne Cartier, Sir Hugh Allan and some of the Directors of

the Northern Colonization Railway, I was jnduced to think the contrary. s

I do not kuow G, W, McMullen, _—
" Ido know 8ir Hugh Allan, _ .

Kind I have nsver had any knowledge touching this arrangement, or any other of the

in

-1 have no knowledge that the Government entertained the idea of entering into an
arrangement of this kind., I say this because of frequent communications with the late
lamented Sir George Cartier, who certainly entertained altogether contrary opinions. -

I don't know that the Government, or any member of the_(lovernment, entertained
the idea of entering into arrangements with Americans, or of forming any company. for
= ~"thie purpose of constructing the Pacific Railway in which American capitalists were'to be

— B
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© Question—What was'the nature of your relations § e ey
, Answer—Ay a'member of the Governmeut of the Province of Quebeo, I took an
aotive part in the polioy inaugurated by that Government in favor of the oconstruvtion of

railways ‘within the limits of our Province, among others the. Montreal Northern Colonis _ -

zation Railway., After the formation of that company, the Government of Quebeo did
me the honour to select me as one of the divectors to represent that Govarnment in this
company. Beyond my interest as a Member of the Governinent, I was much interested
in the construction of that Railway, as being a proprietor in the city of Montreyl, and
‘also as a inember in the Local Legislature for the county of two I\zountains, through
which the contemplated railway was to pass. I also took an active part with my fiiends
in endeavoring to induce the citizeng of Montreal to subsoribo the million uf dollars which
was asked for that great enterprise. The question of & depbt within or ncar the limits
of the city of Montreal was considered one of vital importance for the town as well as
for the Province of Quebes. With a view to securing the success of the railway, wo ad.
ressed ourselves to—Sir Hugh Allan, in bLis capacity.a8 u great financier and as' an
eminent man in our province, in the hope to secure a more easy Al ocertain result. It
was thus, when the Pacific Railway came, up as an important pulitical question in the
confederation, that I made efforts with my friends with a view to havo this great rails

way united with the Northern Colonization Railway, that it might pass through the

Province of Quebeo and have its depbt within or near the -city of Montreal ; and-it-was
thent that I worked to favor the Pacific Railway, the object being to seoure the success ™
of the Northern Colonization Railway. My communications with Sir' Hugh Allan were
to this effect, and it was equally with the same objects in view that my name appeared:
a8 one of the provisional divectors in the Canada Pacific Railway Aot of 1872 ; and
concerning the appearance of my name in the act of incorporation, I may say that I only
knew of its being there after the Bill had passed through the committee, and, as-I said
before, I was sufficiently favorable t&the enterprise not to make any objection, and 1
made none,” This Bill, which -is 35 Vio., chiap. .73, was discussed, I think,. in- the
month of May, 1872, and I was then in Ottawa, not only in- the interests of the Mon-
treal Northern Colonization Company, but for the purpose of meeting my colleagues in
the Quebeo Government : the Honorable Mesrs. Chauveau, Beaubien, Archambeault and
Irvine.) We had at the time several meetings of the Executive of Quebee, at Hull,
This, then, was the interest which I had in this question of the Pacific Railway, an‘in. ,
" terest altogether relative to the Northern Colonization Railway. In a conversatior -
which I had with 8ir Hugh Allan in April or May, 1872, that gentler.an asked e to
neglect nothing in the interests of the Northern Colouization Railway. - Healso spoke to
me in the interests of the Congervative party, to which ho attributed his comnereial .

prosperity in a great measure, end did not hide from me the fact, that that party hiad -~
already made efforts to maintain his steamship company, and that he was convinead the-

party had made sacrifices-in his favor, or words to that effect. I did nos fa_i_l' to_tell him'
that I was doubly intersted myself in the success of the Northern €olonization Railway,
of which he was President, as well from being a member of the Government of Quebec, .
a8 from being member of the county of Two Mountains, aud that I should make efforts
to have this line traverse the county that I represented. ’

The aid which I gave to Sir Hugh Allan, relative to the construction’ of the Pagific -

Railway at Ottawa or elsewhere, was of a friendly character as . citizen who wgag"in-:
terested in this great entorprise, and interested more directly, as I have already exg.ained,
in the construction of the Northern Colonizafion Railway. Sir Hugh Allan nor anyone
else ever engaged my service as advocate, nor in my character.as. Attorney-Genoral of !:he
Province of Quebec-(a-charge which I have already denied) in the interests of the Pacific
Railway. T L R et
I grocured the aid which I have already spoken of -to Sir_Hugh- Allan, because I
was in communication with Sir Hugh Allan as a-Director of the Northern -Colonization’

Railway.: I may add tbat Sir Hugh Allan appeared to honor me with his confidence; <" - -

- ¥ endeavored to induce my friends ﬁ'oni-;;heal’rovinoé of Quebeo, who were members

o
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of the House of Commons, not to lose sight of thé interests of our Province, and to favor -
the Northern Colonization Ruilway ; and if that influence was favorable to the Pacific
Railway, with a view to its union with the Northern Colonization Railway, I induced
them to give it ; but I did not, properly speaking, give any aid to the Pacitic Railway as
a question apart from the Northern Colonization Railway. I desire also to say, that{f I
had not been interested in the Northern Colonization Railway I would have had nothing
to do with the Pacific, because I was not a member of tho House of Commons. For the
rest, I cannot see what influence I could have ontside of that which I have just men-
tioned. - Vo

Having had communication of letter which has been published in the newspapers,
over the name of G. W. McMullen, and in which the following appears :—$6,000 to
Attoeney-General Ouimet for aid rendered at Ottawa " as having heen paid by 8ir Hugh
Allan, and being asked for any explinations on this point, I say in roply -—Having
never been asked by the company, nor by any person whatever in its interest, nor by
any person for my services as s lawyer or othorwise, and it being impossible that I
should be engaged by the company in_any quality as Attornay-General, my services

-.__aa_such being of no assistance either in the obtaining of the churter or the contract ;
having acted only as a triend to the enterprise, as a gitizen desiring it to come to a good
end, I affirm that I never received the sum of\§#,000 in question, nor any sum what-
ever. I affirm, moreover, that I never had, eityfr directly or indirvectly, either from the
c;)mpany or from any frieuds of tho enteMrise, any promise of money or of anyching
elge. —

I never received any sum of money from Sir H. Allan, nor from any otio olse, either
directly or indivectly, as T havoe nlready said. T wus largely interested myself in the
Northern Colonization Railway Cowpany and road. T have in its interest disbursed
considerable sums, and undergons much fatigue, but, God be thanked, without recom-
penso, or hope of recomjense, hoping only that to the Province of Quebec may acorue
the benefits which will flow from the construction of the Northern Colonization Railway.

=1 do not know if Siv-Hugh Allan paid-§4,000 to the Minerve, nor-of the. other sums
mentioned by McMullen in his lotter us having been paid by Sir Hugh Allan. T do
not believe a word of them, or.of the other charges made by him, -

T do not know whether the Government or any member of the Government had
any knowledge of the negotiations spoken of hetween Sir H. Allan and Mr. McMullen,
nor do I know if Sir Hugh Allan had any negotiations with Mr. MoMutlen. )

The second part of the charges contained in the Royal Commission is as follows :
« That subsequently an understaading was come to between the Government, 8iv Hugh
« Allan and Mr. . Abbott, one ef the Members of the Honorable House of Commons of
¢ Canada, that Sir Hugh Allan and his friends should advance a large sum of money
“for the prirpose of aiding the eleotions of Ministers and their supporters at the ensuing
« goneral elections, and that Jie and his friends should receive the contract for the con-
“ struction of the Railway.” A L .

_ . IdeclarethatI know nothing of it. I could say, however, that I had some conversa-

_ tion with 8ir George Catticr in June, July and August, 18792, in which he spoke to s
of Sir Hugh Allan, tho Allan Company, the Pacific Railway, and the Northern
Colonization Railway. Sir Goeorge rebutted the idea of any connection of American
capitalists with the Pacific Railway, and said that he never would consent to such a
thing, and that he thought that the roads should be constructed without the aid of
American capitalists, Whils expressing his appreciation of the merits of 8ir Hugh
Allan, Sir Geoige Cartier did not appear to rae to be on very friendly terms with him—thatis

__to say, on terms of personal friondship. Nevertheless, ho thought that Sir Hugh "Allan,

““from his position, would be of great assistance to the Pacific Railway. He told me that -

________he wished to see_the amalgamnation of the Macpherson and Allan Companies, and that he
; had besn unjustly reproacbed with opposition to the Northern Colonization Railway in
favor of the Grand Trunk Railway. I remarked to him that I regarded it as unfortunate -

that his Govermment had not settied this question of the contract of the Pacific Railway

: ' i 184 : - ' o
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before the elections; because, I added, that this question would fnilitate inat hi

the Provinoe of Quebes, and particularly in Montrzul East. 1 said to h{m:‘q:l:: tllllrtnsii:
Hugh Allan bad told me that he owed his commercial prosperity in a great measure to
the Conservative party, and that I thought that Sir Hugh or his Company would aid
him by influence or otherwise in his election. Sir George thereupon said. that he could
‘ot éutertain much hope that Sir Hugh Allan or his Company, meaning the Montreal Ooean
Steamship Company, would come to his assistance, but as for himself (Siv George) he
had several times put_his portfolio in dangdr fo maintain or obtain the subsidyrgor the
Allan Company. * 8ir George told me this in that energetio language which ho ordinarily
used, and which is well known to those who were familior with bim. I had the honor
to occupy niyself in the election of Sir George at the last elections, and, notwithstanding
thait his friends urged him to let us make his election on the basis of the tailway polioy,
and particularly the Pacific, he would not consent, saying, that he would conduet his
election on his own personal merits. : , '

T hare not any knowledge that Sir Hugh Allan advanced a sum of money to aid in
the election of Ministers and their supporters. I went a fow times to Sir George's
Central Election Committee, but I know nothing of the distribution of the money. Of ;.
course I-know, from"personal experience, that it was necessary to spend money on thatas =~ TR
on other elections. :

No member of the Government-ever told me that Sir H. Allan had advanced
money for the elections, nor did Sir H. Allan ever tell-me.

This conversation with Sir George Curtier, in reference to the road, that I have
meontioned, took place at several intervals, and I think that the last conversation [ had
with him was two or three days before the polling in the Eistern Division of Montreal, -~
in which Bir George was a candidate,

Question—Do you know the date on which the polling took place ?

Answer—Late in the month of August.

Being asked if I can give any explanation or if I have any idea why my nameis
. mentioned in McMullen’s letter, as having reccived $6,000, I declare that I have no idea .
how my name came to be mentioned. The charge is wholly false. :

And further deponent saith not, and this his deposition having been read to him, he
declares that it contains the truth, persists therein, and hath signed.

Sworn, taken and acknowledgedon the } (Signed,) ‘GEDEON OUIMET.
thirtieth day of September, 1873. ' ’

(Signed,) CHARLES DEWEY DAY,

O hairman,
» A, POLETTE,
w . o JAMES ROBERT GOWAN,
Commissioners,

LIST OF EXHIBITS.

A

A. ¢ Sealed Packet, " addressed * Hon. Henry Starnes,” and suhscribed ¢ Bir
: Hugh Allan "—¢ Q. W. McMullen, ”

A 1. Letter from Sir Hugh Allan to ‘Hon. J. J. C. Abbott, consenting to the

. _opening of the sealed packet, dated Montreal, 2nd Septewoer, l~873. B .
B. Letter from James Beatty, Jv., to 8ir F. Hincks, dated 17th July, 1_871.
C. Reply of Sir Francis Hincks, dated July 20, 1871, . .. - -~
D. Letter from James Beatty, Jr., to Sir F. Hincks, dated July 24, 1871,
T B Reply of Sir ¥, Hincks, dated 26tk July, 1871 T
F. Lotter of Hon. D. L. Macpherson to #ai, dated 8th July, 1873, contain

reply to Sir Hugh Allan. 1” '
. A
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G. Telegram from Sir J. A. Macdonald to 8ir G. E. Cdrtier, dated July 26, 1872,

H. Telegram from Sir G. E. Cartier to SivJ. A. Macdonald, dated 31st July, 1872,

1. Telegram from Sir Hugh Allan to Siv J. A. Macdonald, dated 31st July, 1872,

J. Copies of a portion of correspondence between -Sir H. Allan and C. M. Smith,
G. W. McMullen, and George W. Cass,

K. Copy of  First Contract " between Sir Hugh Allan and his American associates,

" 7 dated 28rd December, 1871, N

L. Copy of “ Supplemental Contract” betweon same' parties, dated March 28th,-

Tno 18720 -

+ M. Copy of acknowledgment, dated April 1st, 1872, from Jay Cooke & Co., to G.
W." McMallen, of his draft on various parties, to amount of $30,000, setting
out drafts numbtered'1 & 2, &e. ; also of receipt by G. W. Mc¢Mullen, of fees for
Legislation. ’ ‘ ' ’ ,

N. Cheque by Sir Hugh Allan on Merchants' Bank, for $17,600 in favor of Hon.
Henry Starnes, dated February 26, 1873, contained in ¢ Envelope -No, two, ”
portion of contents of A, or ¢ Sealed Packet. ”

0. Memo. between (. W. MeMullen and Sir Hugh Allan; February 26, 1873, con-
tained in small envelope, addvessed “ Hon. Henry Starnes, ” portion of con-
tents of A or * Sealed Packet. ”

" P. Bomeas“ K.” :
Q. Certified copy of Lotter from Sir G. E. Cartier to Sir Hugh Allan, 30th July,
1872. , )
R. Certified copy of Letter from iy G. E. Cartier to Rir Hugh Allan, 30th July
1872, . ‘
8. Receipt for House Fees Re. Incorpomty(c:e}r Cauada Improvement Company,

June 1st, 1872,
T.- Receipt for House Fees Re. Incorporation of Canada Pacific Railway Company,
~ June 1st, 1872, R
U. Letter from G. W. McMullen to Hon. J. J. C. Abbott, dated February 25, 1873

EXHIBITS.
A.

[N
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COPIES OF LE’].‘I‘[")B& AND TELEGRAMS ENCLOSED IN ENVELOPE
- NUMBER ONE.

Telegram No. 1.

. . BIONTéﬁ;L; December 8th, 1871,
C. M. SwitH, v
* Banker.

'

I have seen Sir Francis tc-diy. He says they have determined to advertise, and
that it is of no use to visit Ottawa at present. I write you by mail. -

~ (Signed,)  ~ HUGH ALLAN.
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Letter No. 2.

wiedd

17, Gracechurch Street,
annou, 4th Nov,, 1871,

Dear MR, SyitH,—1I find a considerable interest m if
men in our scheme of & Dominion Pacific Railrosd, and if “:’md::?:: tl:)err:i::ay ftlil:d?l?::g etg
carronlxlx the woxl'lk I'have no doubt they can b obtained, - : '
_ 1 have not heard anything from the Gov j ‘
nothing wal o Lear tillngo %a.ck. venment on the subject, and I presume
_ ~I purpose to sail sometime this month. -

Your truly, _
(Signed,) HUGH ALLAN,
- e Telegram No.$—— o
C. M. Surh,
Banker. Moxtarar, December 7th., 1871,

I do not think the Government, at Ottaws, will be prepared to deal with us sooner
than the eighteenth inst. Sir Francis Hincks is here, and hints at necessity of adver-
tising for tenders to avoid blame.

(Signed,) HUGH ALLAN. -

Telagram No. 4.

MONTREAL, December 6th, 1871.
C. MATHER SMITH, ' :

Banker. ‘
I arrived here this morning, and will be glad to see you as soon -as convenient,
(Signed,) - HUGH ALLAN.,
Letter No. 5. -
-0. M. Surrn, Esq;, : -~ MoNTREAL; 8th Decsmber, 1871.
s Chicago. . C

Dear Bir,—S8ir Francis Hinoks called at my office this day, and zaid, that while he
was a8 anxious as ever to arrange with us about the Railroad, the feeling of the Govern-
ment i3, that if they closed an agreement with us without advertising for tenders they
would be attacked about it in the House. I think this may be true, and in view of jt I
see no use in our going to Ottawaat present. But I think we should meét and- arringé
preliminaries ourselves, and decide on a course of action..- If, therefore, yon could come
here about the 156th inst., I would go on to New York with you on the 18th, and we
could then put the affair in shape, : AT

Please advise me if this suits you. o v

o - ) Yours truly,
= P m(m) ©  NUGH ALLAN.

(i
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Letter No. 6.

: ' " MoNTREAL, 2 th Dec., 1871.
G. W. McMuLLEN, -

Picton, Ont.

DEaR Sir,—I have your note from Pidton, but I have not heard from New York
since I lefs there. ™ '
A good many rumors are afloat, regarding railroad matters, and I have good reason
to believe that Mr. Brydges is using all the influence he can with Cartier to thwart our
views. Not that he has any proposal to make, but he wants to stop the Pacific Rail-
road altogether. A party in the interests of the Hudson’s Bay Co., consisting of Donald
A. Smith} D. McInnes, G. Laidlaw, G. Stephen, Daniel Torrance of N. Y., and one or
__swo others, have given notice in the Official Gazette that they will apply for a charter to
make a railroad from Pombina to Fort Garry. That is the only one that affects us.
T T go to Ottawa on Wednesday next, and will Teturn Lere on Saturday. I will find—
_....out there what is going on, but I think we are sure of Cartier’s opposition.
. Yours truly, , ,
(Signed,) HUGH ALLAN.

‘

Letter No: 7.
Private. \ MoNTREAL, 18t Jany., 1872.
oo - . Duar Mr, McMurLey, —I saw Mr. Brydges yesterday, and found out pretty nearly.... -
- -—what he will-require to-join-our railway project. -.His terins are very high; but-as they--
possibly include more than himself, we may have to concede them. He thinks, however,
that the Government will not have the courage to go into the scheme at all, and will
shirk it till after the elections. I go to Ottawa on Wednesday, and will see what they

groposeto do. I will write to you as soon as I find out.: I intend to return back
ere on Saturday night.

‘Wishing you the compliments of the season,
*° 1 am, yours truly,
(Signed,) HUGH ALLAN.

I have a telegram from you-this merning, advising that you are going to New York ;
I therefore send this letter to the St. Nicholas Hotel-there; -~ - -

LO“OT A,.-" N O 7- R
3 - 3 . .
\ ) . o MonTaEAL, 6th Oct., 1871,
O. M. Surrn, Eeq., of Chicago, . '

Metropolitan Holel, New York,

DEar 8ip—T enclose copy of the communication sent to Sir John, Everything
looks favorable at present at Ottaws.
T sail from Quebec to-morrow.

. ) Yqi‘h‘a\‘trul',‘ ) . .
L i Eeel) | HUGH-ALLAN,




— - and Ggo, W, McMurLes. S S v :
GEN1LEMEN,—My subscription of one million”four hundred and fifty thousand =

_engaged with us in the railroad enterprize '
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| No. T. Telegram (b). '

. Farner Pornt, Oot. 8th, 1871,
C. M. SuitH, of Chicago, -
Metropolitan Hotel.

Send to me by mail, care of Allan Bros. & Co., Liverpool, the names of_the i)arties
(Signed,) HUGH ALLAN.

Letter No. 8.

MoxTREAL, January 24th, 1872.
Messrs. Cuas, M. Smira : )

—toms of coolniess between Sir Jo g Cartir ]
- Iatter with Blake and Mackenzie, to form an alliance and carry the elections next sum-

dollara to the stock of the proposed Canada Pacific Railway Company, includes a sum of
two hundred thousand dollaxs, furnished jointly by you and myself, to be transforred, in
whole or in part, to Mr. C. J. Brydges, on condition of his joining the organization
and giving it the benefit of his assistance and influeace.

In case he refuses or neglects to join before the 15th of April next, I will transfer
at once theveafter to you, jointly, one hundred thousand dollars of the before-named sub-
scription, and in case Mr. Brydges’ influence and co-opsration can be secured for a less
interest in the Railway Company than the before-named amount, then I will transfer to
you one-half of any residue that remains of the said two hundred thousand dollars after
Mr. Brydges’ accession to the Company has been secured. It is, however, understood,
that any residue or potion of the two hundred thousand dollars named may be used to
seoure-any-other-influence-deemed-by-myself-and-you desirable or important on the same

~terms-as is: proposed-imr regard to Mr-Brydges; and-may apply to others in addition to

him.
Yours truly, . ,
‘Signed,) HUGH ALLAN.

Letter No. 9. '
- MoxtrEAL, §th Feb., 1872,
Daar MR, McMutLEN,—] returned yesterday from Ottawa. Everything looks
well, up to the present time, but I may tell you, in strict confidence, thit there are symp-
irJohn A and Cartler, arising from the ocoquetting of the

mer, with a view totleave John A, out in the cold. This would not be quite 86 favorable’
for us, but I am going to Toronto on the 7th inst,, to look after our interests. We are
all right with the Globe. You have not yet sent me the articles of agreement signed by
the parties. Send it immediately, as I need it in my negotiations. - »

T will require you to come down here, by-and-by, to arrange the construction Com-
pany, and consult about other matters. : : )

In the printed Bill, is ther not s mistake about the lands and the taxationt

Look at it,

Yours truly, n t

A

(Sigued) _ HUGH ALLAY,

O, W Moo, B, ol :
Obi

cago. - v » o
I wrobe yon, bus have aot ruundmly“mn from you.
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Telegram No. 9 (a).

C. MATHER SMITH, . MoxTaeaL, Fob. 16, 1873,
"Why is it that MoMullen does not answer my letter? I will be in Detroit on
Wednesday evoning ; can T meet you thero? R .
e, = (Signed,) . . HUGH_ALLAN. _

[OOSR

Telegram Np) (8).

C. M. Sxirn, ‘ MonTrEAL, Feb. 19th, 1872,
- - I-think it is the Douglass Hotel; at Detroit. -Don't fail to come. e
- __(Signed,)— - . IIUGH ALLAN.

Letter No. 10.

C. M. Suirn, Esq,, Toxoxro, 28rd Feb., 1872,
Chicago. .

e -~ DpaR SiR,~TI find that Mr. Brydges is making a strong attempt, by exciting
national feeling, to get up an opposition to us in our Pacific scheme. He is endeavoring
to get up what ke calls a purely Canadian Company, on the, reprosentation that wb are
going to make an enormous profit out of it, the most of which will go to parties in the
= ... United States. . He has_ written to influential men here and in other parts of the country,
-~ -~ - urging them- to subsoribe stocky merely as-soourity; for they-never-will -be.called .on -to. ...
pay anything, and he says the Government must give a preference to.a Canadian Com-

y.
I do not know to what extent he has been successful,

, Yours truly,,
. (Signed,) HUGH ALLAN.,

L4

S Letter No. 11.

0. M. Surrs, Eaq., * ToBoNto, 24th Feb., 1872,

~ Chicago, 111
DEar Sir,—S8ince writing to you yesterday, I have seen Mr. D. L. Macpherson, of
Toronto, who is a member of the Dominion Senate, and rather an important person to
gain over to our side. .
He has been applied to by our opponents, and uses that as a lever by which to obtain
better terms from us. He insists on getting $250,000 of stock, and threatens opposition
if he' does not get it. You will remember he ig one of those I proposed as a Direotor.
I will do the best I can, but I think that McMullen, yon and mysclf, will baveto
.. give up some of our stock to conciliate these parties.
Yours truly, v ,
o 2M (Bigned)  ~ HUGH ALLAN.

|

A}
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L : Lell_ér No. 12 ‘ L
Private. MoxTREAL, 28th Feb,, 1872.

. Dear Bir,—It seoms pretty cortain thaf in addition to money payments, the follow
ing stock will have to be distributed :— :

Hon. D. L. Macpherson .......70cc.0vvininun, Cieeas $100,000
Hon., A. B. Foster i iciuimmsesianes s vnenmissensuensensan 100,000
T DCATSmith o U L L TTI00,000 T
O, 0. Brydges........ootn i envnmiiinninnescianinees. 100,000
J. J. 0, Abbott vovvvivinire i ieainn rraiaa e iee i, 50,000
D. MOIDIIGS R L R e PRI I 50,000

-Iohn Shedden e e P AENNBE s s 4 s eaeNed e S o ne e e s e A B A s NN 8 b‘).OOO
N 11 R 50,000 .
C. 8. Gzowski L ouuueitie it i s ey 50,000
. George Brown .......oiivaiiiiiaraninn, e
A J. Hineks. .. uevinmmanmsiniinins s iiscisn cenanmeensss 50,000

= Nathan 0 o0 TTyTOTTITO TV TIUIT TIIITITITT, 50,000 T
T. McGreevy ..ooveiinirenses STy cevensens Cerieaas 50,000
850,000

To meet this, [ propose that we give up of our stock as iollows:
O. M. Smith.iv. oo civiiiiinovanines im0 :$250,000
George W, McMullen.......... s e ceeeninae . 250,000
Hugh Allan ..ooviiinn i vireniiin i s e, oo 350,000

- S $850,000
Please say if this is agreeable to you. I do not think we can do much less, and may
have to give more. I do not think we will require more than §100,000 in cash, but I
am not sure as yet. :
___Whoam I to draw on for money when it is wanted1 = "And what proof of payment
will be required? You are aware I cannot get receipts. :
Our Legislature heets 11th April, and I am already deep in preparation for the
game. Every day brings up some new difficulty to ba encounteied, but T hope to meet
them all successfully. Write to me immediately. :
C Yours truly, .
. (Signed,) - ' HUGH ALLAN.
I tlink you will have to go it blind in the matter of the money (cash payments).
I kave ulready paid $8,500 and have not a voucher, and cannot get one.
C. M. Swirr, Esq.,
’ Chicsgo.

Letter No. 13, .
: MoNTREAL, 4th March, 1872, .

My Dzar Ma. McMuLren—Mr. Macpherson, Toronto, and Mr. Brydges, here, have -
both notified me to-day that they decline to join us in the Oanadian Railway scheme.

Theii reasons ave, that the Company ia too largsly Awmerican, and that they want to
eo it in the hands of Canadians. . . - ) . »

'They tried to detach me from the company we bave formed, and get me to join them,
which, of course, I declined. I don't know what tliey can:do against us, bui I intand
going to Ottawa on Monday, L1th inst., and will then try to find out something about it.

. I will be in Ottawa most of the week. : , L
Yours truly, . -

: , - (Signed) HUGH ALLAN,

R 201 o )
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Letter No. 13 (a))

MoNrmiAn, 15th April, 1872.

- ‘Drar_Mnr, MeMunLey—The enclosed telegram from Mr. Cass reached me this

" mornihg. He wishes you to go to New York, bui I wish to see you before yougo. I

leave here on Wednesday morning, and will ses you on Thursday morning, %ou will be
__able to loave for New York on Thursday evewing, if you desire to do so.

Yours truly, - RS

(Signed,) HUGH ALLAN.

e

Letter No, 13 (b).
MontreAL, 16ih Apri!, 1872,
 Dear My McMuirey,—I must remain here to-night to write my letters for the
English mail, which I have been rather nezlecting of Jate. You might make use of your™ "~
S wrdnr el o7 b STt vou v veach ; but Towish especially that you
[T P TICKETI TR T sl e ~ir sohn A, at eleven o'clock on
Laarsday,  deinfonrn o e Jaabioli, tosinorrow, Lo yon cun do this,
I enclose a letter which came enclosed to me from Now York, this day, What can
be the mattor there
"I ought to arrive at Ottawa at 4.30, to-morrow afternoon (Wednesday).
o T Yewstealy, v o T e
(Signed,) HUGH ALLAN.

Latter No, 14.
Confidential.
: ) MoNTREAL, 12th June, 1879,
G..W. McMu.Lex, Esq,, ‘ o
o, Russell Hotel, Ottawa. '

DEar Str,—1I have this day received a telegram from you, dated New York, asking
me to meet you in Otlawa to-morrow on important business, ' - '
T.am unable to go, and if the important business refers to the Pacific Railroad
soheme, I no not think it is necessary 1 should go. : ’
1 believe I have got the whole srranged through my French friends\by means you
aro aware of, and we have now the pledge of Sir G. that we will have a majority and
other things satisfactory. ' '
" I have told you all along that this was tho true basis of operation, and that apything
else was powder and ghot thrown away, and I think so still, .
__You should come here and see me before you carry out any important trangaction,
or pay any money. I want you togeta correct copy of the Government Bill and our
own Bill, becauge we have fivst to congider how far they will suit our friends, and -we — -
may have to go to New York te consult them, B
-1 will bé in town to-morrow and Friday. T will be absent ou Saturday, but will re-’
-turn here on ¥ and be here till Friday. '
‘ ’ . . do)\u‘s vuly
» 1gN0 Y
nog o

'"HUGH. ALLAN.

—
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. ZLetter Nv. 15, » .
. MoRTeRAL, 16th July, 1879
My Dear Mr. McMuriey,—J feared you had got_entirely lost in th¥ de '}hﬁ ot
A m?%g%ﬁoli:y, but I am gldd to notice by your letter, dated 11th inst., that jair h,f o got
sife’ back. T : h . S
“Biride ¥ saw you last, the Pacific Railrond (Canada) schome has gohé throvgh many
phases, and itspresent position is difficult to be described..

77 Bir Geolge Cavtier hias been in town for some days, and Thave had several inferviews
with hira. ) '

He now tells me that he does not now, and never did, intendto deal either with Mae-
phersoii’s Company or ars, and that he only altowed thom to get incorporated as u mattay,
ofamusement. But hesays he always intended that the Government wWould form its own
Company, who will carcy on the wark wnder ths orders of the Groéramant aecarling to
the views of the Guvernment engineers, and with monoy furnished by the Government, = He
says that he and Sir Jehn A, made up their mind4 to this long uzo, but did not tell any

"~ of“their colleagues.

A kind of negotiation is going on with ot Micpherson and myssif, rolative to the

composition of this Government Cowpany, but it has not come to anything as_yet,

- Meantime the period of the elections is drawing near, and unless the matter is arranged
satisfaptory to Lower Cunada, Sir Gleorge Cartier's prospect of being returned is very slim
indeed. I cannot foresee with any certainty the ultimate result, but the decision ¢gnnot
bé lorig put off. : ' _ ‘

1 will advise you as soon as anything is positively known.

Yours traly, .
(igned)  HOGH ALLAN.

“[,elt,er No. 16

ivate and Confidential, ' 3 . ,
(Private ential.) Moxtreas, 0th Augaat, 1618,
DEeAr Mr. McMuLLeN,—I have been hoping from day to day that some conclusion |
which 1 could communicate to you would be arrived at, respecting the Paciﬁp Bui_h-oa’d
negotiations, ’but some obstacle to cause delay always intervened, The naar approach of
the elections, however, and the stand taken by my French friends, thiat they would lend ;
no help till 1 pronounced myself satisfied, Las at length brought the matter to a crisis, ]
" and T think the game I have been playing is now likely to be attended with sucoess.
Yesterday, wo entered into an agreoment, by which the Government bound itself to
form a company of Canadians only, aceording to my wishes. _ That the company will
make me President, and that I and wy friends will get a majority of the stock, and that
. 'the contract for building thg road will be given to this company in terms of the Act of
Parliament. Americans ave to be carefully excluded, in the fear that they will gell it to
the Northein Pacific. But I fanoy we caiv get over that some way or other. N
This' position has not been attained without™ large payments of money. T Havd
already paid over $300,000, arid T will Have at least $100,000' rors to gay. _ X vitint now
séoti know what our New Yotk friends are going to do.. Theéy did not dnawef riy Mk
letter. ' St
Yatirs traly, : . i
: {Bigned,) _ HUGH ALLAN.

Letter No, 17, .
o - Moxrreat, 16th Sept., 1872,

Dear Mx. MgsMunwi.r—I m&g af this time ?;I!m%me@!m%n ow York, to-
3 .

" e what our frioddstHére were'd wdg%’w?to-da héive 4 letter froth General Class,
R . . . ‘
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[ .
stating that he is leaving New York for Chicago, there to join Mr. Ogden, and the two
are going to Puget Sound. They say no meeting can be held till 16th November, which
“will not do at all. . ,

I hope in tan days or so to have contract signed, and would like immediatoly after .
to go to England, to raise the money to build the line. I have disbursed $343,000 in
gold, which I waat to get repaid. ~ I have still to pay $13,500, which will close every-

~ thing off, :

1 will go to New York as soon as the contract is—signed, say about 7th October,and "~

would be glad to meet you there at that time.

Yours truly, T .
' {Signed,) HUGH ALLAN.
G. W. McMuLLex, Esq., : , :
553 Washington Street, .
Chicago, 111,
Letter No. 18, . o

MonTrEAL, October 24th, 1872,
Dear Ma. McMuLLen,—No action has yet (so far as I know) been taken by the

_ __ Qovernment in the matter of the Pacific Railroad. The opposition of the Ontario party

will, T think, have the effect of shutting out onr American friends from any participation
in the road, and I apprehend the negotiation is at an end.

It is still uncertain how it will be given (the contract), but in any case the Govern-
ment seem inclined to exact a declaration that no foreigner will have directly or indirectly
any interest in it. But everything is in a state of uncertainty, and I think it is
unnecessary for you to visit New York on this business ab present, or at all, till you hear-

 what the result is likely to be.

Public sentiment seems to he decided that the road shall be built by Canadians only.
Yours truly,
‘ (Signed,) HUGH ALLAN.
¢. W. MoMuLLEN, Esq,, )
Picton, Ont.

Letter No. 19. P

Moxtkeat, 11th Nov,, 1872

v Dear Mz, McMusrEN,—You. really _know as much about the Pacific Railreed .. .

contract as I do, and that is not much.
1 am assuved that the Government have resolved to form a now company, but under
what conditions, or who the parties will be, T am ignorant. It is said that the whole
- matter will-be arranged by tiie end of the month, and if so, we will goon know it.
I have not changed my views of whatsit-eught to be.~———
. Yours truly, : - -
: : ( Bigned,) ~ HUGH ALLAN,
G, W. MoMyLiey, Esq.,
Picton, Ont.

Norg,—For residue of ¢ Seazlzeocl Packet,” see “ N and « 0"

oy
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Letter from Sir Hugh Allan to Hon. J. J. C. Abbott. :
' MonTReAL, 2nd September, 1873. -

Hon. J. J. C. AsBorT.

, DEAR Sir,—Referring to the parcel of papers deposited with Mr. Starnes, and which
" will nodonbt be produced before the Royal Commission; I-authorize -you, on-my behalfy— — -
- to consent that it shall be opened by the Commissioners. But I object to any of the
papers in it being used or published unless they are found to contain evidence which can *
be legally or judicially used in the case. 5
Yours truly,
(Signed,) HUGH ALLAN.

. "“‘L'etter'me‘Jutﬁcs*Beaty;Jr:,'to—Sir'F.—»Hinoks, dated 17th July, 1871. - (For this —
letter see deposition of Siv F. Hincks, page 19.) ]

D

C.

_ Reply of Sir F. Hincks, dated July 20, 1871. (For this letter see deposition of Sir
F. Hincks, page 19.) |

e

D. : ) %

Letter from James Beaty, Jr., to Sit “Francis Hincks, dated July 24, 1871,  (For
this letter see deposition of Sir F. Hincks. page 20.)

Reply of Sir Francis Hincks, dated 26th July, 1871. (For this letter see deposition
of Sir F. Hincks, page 21.)

————

F.

"7 Letter of ﬁ'oﬁ. D. L..Macpherson to Mail, dated SLhJul{), 1873, containing his replg N
to Sir Hugh Allan. (For this letter see deposition of Hon. D. L Macpherson, page 32. :

T G. o ,1}

Telegram from Sir John-A. Macdonald to Sir George E. Car o,

( Private) o e
Sir Georoe CaRTIER, Ottawa. July 26th, 1872.

Have seen Macpherson. He has no peml)]nal a?tzm%nahn{.’_mnnn%x&n;tghﬂ::o;a? L
Ontari cedo any preferemrce to Quebec in the matter of the P., or in any other par-
ti:ularxl'?’ cflne says thyeI:;uestion about the P. should be left to the Board. Under theso

R - © .. 208, )
POC IS
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circumstances, I authorize you to assure Allan that the power of the Government will be- -
- exercised to secure him the position of P. The other terms to be ag agreed on between’

Macpherson and Abbott. The whole matter to be kept quiet until after the elections ;

then the two geutlemen to meot the Privy Council at Ottawa, and scttle the terms of a

{::ovismm\l agreement:  This is the only practica) solution of the difficulty, and should
be accepted at once by Allan. Answer. ' g

T (Signedy)  JOHN A. MACDONALD,
‘ H. ‘
Telegram from Sir. G. E. Cartier to Sir Jokn A. Macdonald (

K1xaesTow, 31st July, 1872,

(By Telegraph from Montreal) T s e

To Srr Joux A. MACDONALD :

. . Have seen 8ir Hugh, he withdraws letter written you since you make objection to it,
and relies for basis of arrangement on your telegram to me, of which 1 gave im copy.

Matters go on well here. Hope they aro sume with you. Don’t think it necessary

for you to come down here Saturday. 1 want to be.out of town on Sunday, but will
remain here if you specially desire to sce me.  Answer: -

_ (Signed,)- G. E. CARTIER.

N

L

Telegram from Sir Hugh Allan to Sir J, A. Magdonald.
‘ Kixeston, July 31st, 1872,
(By Telegraph from Montreal.)
To Sir Joux A. MacDONALD :

I have seen Sir Geo. Cartier today, you may retwrn my letter or regard it ag waste
paper, it was not intended as anything official.  Your telegram to Sir Geo. is the basis of
-~ —our-agreement; which I-have no-doubt- you will -approveof.  He purposes to go out of
town on Baturday afternoon, and T am persuaded bis health will be benefiteil theraby.
' (Bigned,) -HUGH ALLAN.

4
e ——

J.

Copies of a portion of. Corvespondence between Sir Hugh Allan and Charlee M. Smith,
George W. McMullen and George W, Cass, relative to the conatruction of the
Cunadian Pacific Railw:y. ' :

. No, Y Telegraph o
C. M. 8imrr (of Chicago,) Faruer Porxrt, October 8th, 1871
Motropolitan Hotel, N. Y, : | , |
77 - Bend to me, care of Allan Bros, & Co., Liverpoo), the names of the parties ehgaged
with us in the Ruilroad onterprise, = .. o e
: o - e (Bighed,) - B ALLAN:
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. No. ¥ Letter. . ) . 
17, Gracechurch Street,
Loxpoy, 4th November, 1871.

pmm Mg. Suita,—I find o considerable interest manifested bere bythb'moneyed
men in our scheme ofa Dominion Pacific Railroad, and if we desire to raise funds here

4o capry on the work, I have no doubt they can bo obtained.

T have not heard anything from the Government on the subjert, and 1 presume
. pothing will be done till I go back. I purpose to sail sometime this month,

Your truly, . .

(Signed,) ' HUGH ALLAR.

. No.3 Telegraph. -

6 M Samm, MoNTREAL; Decoraber; 7th 1871, -

Banker : | )
1 do not think the Government at Ottawa will be prepared to deal with us sooner
than the eighteenth instant. Bir F. Hinckn is here, and hints at necessity of advertising

for tenders to avoid blame. . :
(Signed,) HUGH ALLAN.

No. & Telegraph.

: . MoNTREAL, December 8th, 1871,

C. M. Surh : , o o g
T have seen Sir Francis to-day. He says they have determined tv advertise, and

thab it is of no use to visit Ottawa at present. 1 write you by mail.
(Signed,) HUGH ALLAN.

Xo. B Letler.

: , MoNTREAL, December 8th, 1871.
C. M. Smitn, Esq., Chicago : ' . d ,

Dear Sir,—Sir Francis Hincks called at my offize this day, and said, that whilé he
was 48 anxious as ever to arrange with us about the Railroad, the feeling of the Govern-
ment is, that if they closed an agreement with us without advertising for tenders, ther
would bé attacked about it in the House. I think this may be true, and in view of it, 1

gee no use in our going to Ottawa at present.

But I think we should meet and arrange preliminarfes ourselves, and decideona

course of action. —-If Ehérefors you could come hers on-the-15th, I wouldgo to New York .

with you on thé 18th, and e could thet put the affuit in shapée. Please ddvisé meif
thiid Siiita yob. . c o
| o Your truly,
: O (Bigned) HUGH ALLAN.
" oo copy of Contract entered into in pyihance of the supgestiors n this etter, e
py of Co ored lnto \2\1;}&& !

-
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No. 8 Letter.

» MoxTREAL, 29th December, 1871,
G. W. McMuLrey, Esq., e ) -

J

Picton, Ont:

Dear Sir,—I have your note from Picton, but I have not heard from New York
since I left there; - : : )

A good many rumours are afloat regardi;x railroad matters, and I have good reason

- tobelieve that Mr, Brydges is using all the influence he can with Cartier to thwart our

views.  Not that ho kas any proposal to make, but he wants to stop the Pacific Railroad
altogether. A party in the interest of the Hudson’s Bay Company, consisting of Donald
A. Sith, D, Mclnnes, Q. Laidlaw, G. Stephen, Daniel Torrance of N. Y., and one or
two others have given notice in the Official Guzette, that they will apply for a charter to
make a railroad from Pembina to Fort Garry.. That is the only one that affects us. - I go
to Ottawa_on Wednesday next, and will return here on Saturday. I will find out there
what is going on, but I think we are sure of Cartier's opposition,

P - *Yours truly,
: W(Signeg,) HUGH ALLAN,

No. T Letter.
MONTREAL, Junuary lst, 1872,
DEar Mn. I.\[CMULLEN‘,——I saw Mr. Brydges yesterday, and found out pretty nearly

what he will require to join our railway project. His terms arve very high, but as they
possibly include more than bimself, we may have to concede them.  He thinks, however;

that the Government will not have the courage to go into the scheme at all, and will .

shirk it until after the elections. L go to Ottawa on Wednesday, and will see what they
purpose to do. I will write you as soon as I find out. I intend to return back here

~on Saturday night.

Wishing you the compliments of the season,
S Y am, )
Your truly,
(Signed,) HUGH ALLAN.

T have a telegram from you this morning, advising $hat you are going to New York ;
T theirefore send this letter to the St. Nicholas Hots] there.

¢
N .

4

No. 8 Letter.

MoxTREAL, January 24, 1872,

Messis. Cmas. M. Smiti and Geo. W. McMuLrex

GENTLEMEN,— My subscription of one million four hundred and fif ty thousand dol-lars,
to the stock cf the proposed Canada Pacific Railway Company, includes a sum of two

hundred thousand dollars, furnished jointly by you and myself, to be transferred, in whole -

or in part, to Mr. C. J. Brydges, on _condition of his joining the organization and giving it

the Lenetit of hix assistance and influence. In case he refuses or neglects to join before the

13th day of April noxt, I will transfer at omg-athereafter to you, jointly, ono hundred thou-
. 2 . :
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sand dollars of the vefors named subscription, and in case Mer. Brydges’ inflnenceand co-
operation oan he secared for a less interest in the Railway Company than the'before named . :
amount, then 1 will transfer to you one-half of any residue that remains of the said urey
,,,,,,,,,,,,, two hundred thousand dollars. after Mr. Brydges accession to. the Company hasbeen-
secured. It is, however, understood that any residue, or portion of the two hundred |
thousand dpllars named, may be used to secure any other influence deemed by myself and
you desirable or important on the same terms as proposed in regard to Mr. Brydges, and —'
may apply to othérs in addition to him. . : . '

b

. Yours truly, .
.. (Signed,) HUGH ALLAN.

s = st

T T T Letter No. 9. . S —
R e e e MONTREAL, 5th Feb., 1872, |

Dear Mr. McMuLLex.—I returned yesterday from Ottawa, Every thing looks
__well, up till the present time ; but I may tell you, in strict confidence, that there are
symptoms of cvolniess between Sir John A. and Cartier, aris.ng from the coguetting of the
lattar with Blake and Mackenzie, to form an alliauce and oarry the elections next sum-
mer, with a view to leave Johri A. out in the cold. This would not be quite so¥avorable
for us, but I am going to Toronto on the Tth inst., to look after our interests. We are
all right with the Globe. You have not yet sent me the articles of agresment signed by
the parties. Send it immediately, as I need it in my negotiavions. I will require you
to come down here, by amd by, to arrange the construction Company, and consult about
other matters. In the printed-Bill, is there not- a mistake about the lands-and.the taxa-
tion? Look atit. ’

Yours truly, S s
‘ : (Signed,) HUGH ALLAN,
G. 'W. McMuLiex, Chicago. A . o o
I wrote you, but have not received any answer from you.. .
Letter No. 10. ' L ]

ToroxTo, 24 Feb., .187 2.

' C. M.-Suin, Esq., Chicago, Tl - . :
DEeAr Bir,—Since writing to you yesterday, I have seen Mr. D. L. Macpherson, of
* Toronto, who is a mewmber of the Dominion Senate, and rather an important person to gain
over to our side. He has been applied to by our opponents, and uses that as a lever by
which to obtain better terms from us. He insists on getting $250,000 of stock, srd
threatens opposition if he does not get it. - You will remember he is one of those T pro-

posed as & Divector. . ) ) _
1 will do the best I caw;~but I think that McMulles, you and myself will have tg

give up some of our stock to conciliate these parties.
Yours truly,
(Signed)  HUGH ALLAN.

’ . . o ,
T 209 \ . ] X -

-
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Letter No, 11,

; MonTrEAL, 28th Feb., 1872.
0 M Swirw, Esq., : .
Deak Sik,— It seemA protty cortain that, in addition to money payments, the follow.
ing stock will have to be distributed : X ’
Hon., D. L. Macpherson.ccocoonnrnver i e ariininsvinnes . . $100,000
HO“. .A. B. Fostél‘; I R L I T TR ) lO0,0bO
D. AL SINIth. L. eeevieeriesss e ee e oo 100,000
O T Bryidges. ..o inviiiiniciainiininsinns seeene. 100,0000
J.. J. C. Abbott..... et lbE e e st aetaas b b rearraniinas 50,000
D MEIMNOB.ctivenr e trareernessriinessne s yareenns cor e B0,000—
John Shedden.. ccocovivniiiiiiii it i, 50,000 7
R - 8 | .3 | VR 11 XV L1 1

C. 8. Growski...vvveiiiiiiniiiii i iiacne e, 50,000
George Brown.......... e e s Cerranen i 50,000
A. 8. Hincks ....... R R L N e S I T P T T AN 50.000
H. Nathan.....o...oovoonnnd e e 50,000
ToTTTTT T s ’—_‘T;_*IeGl‘eevyT’TT-'T: RO R R X M ) o:-i‘.’.“i';“.'i'i'- TRV EGT VG ’ 80,000“”‘" TmTmme T
$850,000

To faéet this T propose to give up of our stock s follows : o
G M. SIMEth. v en ettt v e e v+ $250,000

g. W MeMullen. unvis s oiieae o nnenvinneen v sinnennies oo 250,000
ugh Allan.......ociniiiiininni e 350,000

[ i e — . P’-ﬂ SR
$850,000

Pleaso say if this is agreeable to you. I do not think we can do with less, and may have
to give moro. I do not think we will require more than $100,000 in cash, but I am not -
sure a3 yet. Who am I to dyaw oi for money when it is wanted; and what proof of pay-
ment will be required?  You are aware I cannot get receipts, o
Our Negislature meets Ilth April, and I am already déep in preparation for the
_game. _Every day brings up some new difliculty to be encountered, but I hope to meet
: them all successfully.  Write to me immediately. .
‘ Yours truly,
| (Signed,) - HUGH ALLAN.

I think you will hav to go it blind in the matter of money (cash payments). I
have already paid 8,500, and have not a voucher, and catihot get &ie.

iy 866 dopplermertal Contract thade in pursuined to féquiests in this Yettér, ati &t oiliek
tios. : o :

Letter No 18,
. " MoNTrEAL, 13th June, 1872,
G. W. McMuLLen,Esq.,, .

Russell Houss, Ottawa." ' :

DEAR Sir,—1 have this day reteived a telegram from you dated New York, asking
me to meet you in Ottawa to-morrow on important business. I am unable to go, and if the
important business refers to the Pacific Railroad scheme, I do not think it necessary I
should go.- T believe I have got the whole matter arvanged through my French friends,
by means you axe aware of, and we have neyrthe pledge of Sir G, that wo will have & _

0-

.

B T b T SR — -
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taajority, and other things satisfacton;y. T have told you all along that this was tho i
basis of operation, and that anything else was powder and shot thrown away, ahd I ﬂiihg
8o atill, You should come here aud see ms before you carky out any fmportant trahs.

——tetion-or ﬁmny—mmwy.—%wane—yﬁu—wm«:ormt copy of -the Goverhnie
bur own Bill, beciuse we have first to consider how far they will suit our friends, ahd wa
muy have to go to New York to consult them. :

I will bé in town to-morrow and Friday. I will be absent on Faturday, bub. Wit
_return here on Monday and bo here till Friday. ’

’ Yours truly, —

, (Signed)) HUGH ALLAN.

a
*

. - Letter No. 18,

: MoNTREAL, July 1st, U (A
G. W, Cass, Beq.,
Liberty Street, New York.

My DEeAR Sin,—The negotiations regarding the Canadian Pacific Railvoud are now
. ._. approaching a termination, and I have no reasbn to doubt they will be favorable to ud,
1 hiave been given to ungerstand, by Mr. McMullen, that he has regularly kept you in-
formed of* the progress and position of affairs, hence I have not communicatéd with yoit
on the subjéct, as often as I otherwise would have done. No doubt hé informed you that
—thinking as I had taken up the project, there must bo something very good in jt—a "efn'y
formidable opposition was organized in Toronto, which, for wan% of a better, took ag their
ery, “ No foreigh influence "—* No Yankee dictation "— No Northern ri\ciﬁc to choke
_off our Canadian Pacifie,” and others equally sensible. . )
‘ So wuttch ‘effect, however, was produced both in and out of Parliament by theso orles,
auil the ngitation consequent ou them, that after consulting Mr. McMullen, T was
forced unwillingly to drop, ostensibly from ouf organization, every American name, and to
put in velinble people on this side in placc of thetn. 1twill be apparent to you that at
this point Mr. McMullen and T differed a little as to the teans to be adopted to inflaence ,
the Government itself. Two oppositig companies, desiring to build the riilroad, werd
formed, the one from Ontario having the gieatest number of names, while that fromy
- . Quebec had the gréatest political power, e
Mr. McMullén was desirous of secuting the inferior members of the Governimoht anid
éntéréd Into engugements of which I did not approve, ds I thought it was only & wvaste of
wder and #hot.  On 4 calth revie® of the situation, I ~tisfled myéelf that the whols
eeidfon of the quéstion mubt ultimately be in the hands of oné inan, dnd 'thbym“j va -
Bir Gebrgs H. Cartisr, the léadsr and chief of the Frenich party, This ';;ay_-tx{haa Hald the
balancs of power betiveet ths otlier fuctions. 1t as sisthined and kept Tn offite and
E%iAbénce the entiré Qoverhment for the last five yems, It consists of -fort flve wh,

. whé nave followed Cartier and yoted in & 8olid phalanx for all his measurss. ‘The Govéin-

* fuent migjority in Purlianient being generally less than forty-five, it follows that the &
foition of one-half or two-thivds would at any time pit the Government oyt of office, Tt
was therefore evident that some means must be adopted to bring the inﬂhéncp of thil
compact body of members to bear in our favour, and as I soon l‘nadf, up my mind ‘what
was the last course to pursue, I did not lose a moment in following it up. g
A railroad from Montreal to Ottawa, through the French country north of the B 1
Ottawa river, has long deem desived by the Fronch inhabitants; but Catiter, who is the "' '4
salaried solicitor of the vhand Trunk Railvead, to which this would be i ppposuim, hag - 3
" always interposed diffictlties, and by his influence prevented its being built. Tho same
reason made him desivous of giving the contract for the Canadian Pacifig into the hands of
purties connected with the Grand Trunk Railroad, and to this end_ he fanned the flame of
opposition to us. But I saw, in this Fredick riilvoad scheme, and in the nsar approach of
the general clections, wheu Cartier as well ;’l‘ Fthers had to go .to their constituents for

-

A . o . ) * - . .
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re-election, a sure means of attaining iny object, especially as I propose to carry it through

to the terminus on the Pacitic. The plans I propose ave in themselves the best for the

interests of the Dominion, and in urging them on the publi¢ I am really doirg a most

})atriobic action. But even in that view, means must be used to influence the public, and
eroployed severnl young French luwyers to write it up for their own newspapers. I

subseribed n controlling jufluence in the stock, and proceedd to subsidize the newspapers ‘

themselves, both editgrs and proprietors. I went to the country through which the road

would puss, a}l’ga.l.\y on many of the inhabitants. 1 visited the priests,ar.d made friends

of thém, and employed ageuts to go amongst the principal people and talk it up.

I then began to hold public meetings, and attendod to them mysolf, making frequent -
speeches in Freneh to them, showing them where their trne interest lay. The scheme at
once became popular, and 1 formed a committee to intluence the members of the Legis-
‘lature. ’ '

This succeeded so well that, in a short time, I had 27 out of the 45 on whom I could
rely, and the electors of the ward in this city, which Cartier himself represents, notified
him that unless the contract for the Pacific Rail vay was given in the interests of Lower
Canada, he need not present himself for roelection. He did not believe this, but when
he came here and met his constituents, lie found, to his surprise, that their determination
was unchangeable. .

-~ He therr ngreed to give the'contract, as required, in this- way, that there would be .
seventeen Provisional Directors, of which Ontario w-=1d have eight and we niwe,— there-

by giving us the control. We at once proceeded to cganizo the company (our section),

and they named me the-President ; D. McInnes, of damilton, Vice-President ; k. L. De
Bellefeuills, Secretary ; and the Hon. J. J. C. Abbots, Legal Adviser. .

We have advertised that the books for subscription of stock will be opened 15th
July, at the differept places named in the Act, and we have notified the Government
that we are willing to take the contract for building the Canadian Pucific Railroad on the
terms and conditions prescribed in the Act. The next thing*to “e done is to subsecribe
the stock, which must be done by British subjects only, and ten per cent. of the sub-
seription must be paid in cash at the time of subscribing. We hava the right of subscrib-
ing nine-seventeenths (9-17) at present, and of taking up whatever the other party mry
not subseribe at the end of one month. T have arranged, in the meantime, that if you will
sond a certificate of the equivatent of $1,000,000 gold,having beeu placed by Jay Cooke& Co.
to the credit of the Merchants' Bank of Canada, Montreal, in their own bank in
New Yorl, it will accept the cheques for the subscription, but no money will pass till the
contract is entered into, and then ten per cent. on the amount of Stock awarded us will
have to be paid into the Receiver-General. Be pleased, therefore, to send me ‘s early as
. possible, powers-of attorney to subscribe the stock, and Jay Cooke & Co.’s certificate above
- mentioned. I have had several letters from England, offering to tuke the whole thing up
if we desire to part with it, but it locks to me to be too good to part ‘with readily. 1f
you desite any further information, I will go to New York next week, if you desire it, and
communicate with you personally. Please telegraph if you wish to see me, and the day.
As you may suppose, the matter has not reached this point without great expense, a
large portion of it only payable when the contract is obtained, but I think it will reach -
n: t much short of $300,000. ' '

Yours fuithfully, ) _
(Signed,) - "HUGH ALLAN,

I presume you desire that unless we can ‘obtain and secure majbrity of the stock,
you could not take any. But on this point I wish to be instructed. -

- ' H. A,

*
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~ Letter No. 14,

. . MoxnTreaL, July 16, 1872, .
. My Dear Ma. McMuLLen,—I feared you had got entirely lost in the depths of
Mﬂn?h;imgnyl,:bwl—am—glud to-notico;- by-your letterdated—tith—inst that—you have got
safely back. . : :
Since T saw you last, the Pacific Railroad (Canada) scheme has gone through many
pbases, and its present position is difficult to describe. :
Sir George Cartier has been in town for some days, and I have hiad several inter-
views with him. " He now tells me that he does not now, and never did intend, to deal
with either Macpherson’s Company or owrs, and that he only allowed them to'get incor-
porated as a matter of amusement. ~ But he says, lie always intended that the Govern-
ment would form its own Company, who would carry on the work under the orders of
the Government, according to the views of the Government engineers, and with money fur-
nished by the Government. He says, that he and Sir John A. made up their minds to
this long.ago, but did not tell any of their colleagues.
) A kind of negotiation is going on with both Macpherson and myself, relative to
the composition of this Government Conpany, but it has not come to anything as yet.
Meantime; the period of the elections is drawing near, and unless the matter is arranged
satisfactorily to Lower Canada, Sir George Cartier's prospect of being retwined is very
slim indeed. . I cannot foreses with any certainty the ultimate result, but the decision
canuot be long put off.
T will advise you as soon es anything is positively known.
o Yours truly, -
, (Signed,) HUGH ALLAN.

P —

A S

Letter No. 15.
MoxTREAL, August 6th, [812_

Dear Mr, McMuLLEN,—I have been hoping, from day to day, that some con-
clusion, which I could communicate to you, woulc;u%e arrived at respecting the Pacifio -
Railroud negotiation, but some obstacle to cause delay always iutervened. The near
approach of the elcctions, however, and the stand taken by my French friends, that
they would lend no help till I pronounced myself satisfied, has at length brought the
matter to a crisis, and I think the game J have been playing is now likely to be attended
with suocess.

Yesterday we entered into an agreement, by which the Government bound itself

to form a Company of Canadians, only, accordipg to my wishes. That this Company will

make me President, and that T and my friends will get a majority of thewstock, und that -

the contract for building the road will be given to this company, in terms of the Aot -
of Parliament.. Americans are to be carefully exeluded,-in the fear that they will sell

it to the Northern Pacific, but I fancy we can get over that some way or other. :

This position has not bzen attained withoul large payments of money. I have ‘
already paid over $200,000, and T will have at least $100,000 more to pay. I must now
soon know what our New York friends are going to do. They did not answer my last
letter. ’ ' ' e _

e ' , Yours, truly,
(Signed,) HUGH ALLAN.

4
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, #é;ter No, 16. - ‘

MoxnTrEAL, Tth August, 1872,
G. W. Cass, Esq., . :

> NewYork: o

Dear Sir,—I wrote you on lst July, giving you a detailed account up till that

ate, of the events and my movements in connection with the Canadian Pacific

Railway. I have not had any acknowledgment of the “receipt by you of that letter,

but 1 presume it veaclied you'in due cowrse. The questions I asked you, however,

main unanswered, and I now proceed to inform you of the progress of the nogotis-
tions since the date of my-letter. The policy I adopted has been quite successful, the
strong French ‘influence I succeeded in obtaining has proved sufficient to contrdl the
elections, and as soon as the Government realized this fact, which they were unwilling
to admit and slow to see, they opened negotiations with me.

It is unnecessary to detail the varjous phases through which it passed, but the vesult
is that we yosterday signed an agreement, by which, on ceytain monetary conditions,
they agree to form a Company, of which I am to be President, to suit my views ; to give
me nng my friends a majority of the stock, and to give the Company so formed the con-
fract to build the voud on the tecms of the Act of Parliament, which are $30,000,000
in_cash, and 50,000,000 acres of land, with alt other advantages and privileges which can
be given to us under the Act ; and they agree to do everythiug in their power._ta oncouraga
‘and assist the company during the whole period of coustruction. The final contract is to
be executed within six weeks from this date, probably sooner. .

Our opponents are to get the minority of the stock, und they regard us: with great
jealousy and dislike, in consequence of their defeat, and on that account the Government
is obliged to stipulate that no foréigner is to appear as a sharcholder, 5o as to avoid the
formor cry of selling ourselves io the Northern Pacific, and succumbing to foreign influ-
- ence, The shares taken by you and our other American friends, will therefore have

to stand in my name for soime time, . C
We shall got six million dollars of the stock out of the whole capital of ten million
dollars. ! . Ces e
T again ask you if the parties are willing to take the reduced amount of stogk in
the same proportions, as the amount signed for previously.
As is my duty, I offer it fo you, but there are plenty desivous to get it. Ten
rcent. on tho amounts will have to be paid up and deposited in the hands of tlig
&eo‘vernment as security, but’ will be returned, I think, as soon as the work is fully
_ boguri. Thé expenses incurred in bringing the matter to this point have beer very great,
I have already paid away ahout $250,000, and will have to pay at leust $50,000, before
{hio end of this month. X don’t know that even thut will finish it, but I hoyie 5q.
Of course this will all have to come from the subseribers to the six ‘million doliax
stock, if you elect to go on with the subscription, I will visit New York ‘about the éx:-g
of thiy month, to settle thie details with you. Please apply as early as convenient,

I am, yours faithinlly, .
B o (Siglled,)

s o st

HUGH ALLAN.

Letter No, 17,

» . ‘ MoxnrreAL, 16th September, 1872,

Dear Mr. McMuties,—I wanted at thiy time to have a meeting in New York, to
see what our friends there were disposed tu do, but to day I have a letter fjom General
Cass, stating that he is leaving New York for Chicago, there to join Mr,Ogden, and the two.

are going to Puget Sound. They say no meeting cun be held till 13th November, which *
will not do at all, - 914 ‘ ‘
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" 1 hope in ten déys_ or 80 to have the ;oﬁtfacp si _;d ‘o,nd would lika imuediat
ift;gz 1{: g?: ?9«}‘%‘3]“’,1‘: to raise the monoy to bu'ild t,hgnlin;.. T hava dishurs ‘?&"2@0‘;’ )
ih igng d, ich want to get 1}'epmd. I have still to pay $13,500, which wnl,f qlosa avery-
- [-will-go -to New-York as-goon-as-the-contraet-is signed; say about 7th Ootob s

would b" Q)‘Fl to meet you there at that time. ' g il olober, and

Yours truly,

—o— _ (Signed HUGH ALLAN. i
Q. W. McMurLex, Esq., (Signed,) UGH ALLAN ;
553 Washington 8t., Chicago, Ills,
i ——

0

Letter No. 18,

MoONTREAL, 24th Oct., 1872,

DrAR Ma. MoMuLusN,—No action us yet (so fav as T know) has been taken by the
Government in the matter of the Pacific Railroad. 7The opposition of the Ontariv party:
will, T think, have the effact of shutting ont ourAmerican friends from any participation in

_ the road, and I apprehend all that negotiation is at an end. ‘

It is still nncevkain how it will be given (the contract), but in'any cnse the Governs
ment,seem inclined to oxact a declaration that no foreigner will have directly or indivectly
any inteiest in it. But everything is in a state of uncertainty, and I think it unnocessary.
for you to visit New York, on this business at present, or at all, till yoy hear what the
result is likely to be. ’ ' ‘

Public sentiment seems to be decided that the road shall be built by Canadians
only. :
7 Yours truly,
(Signed,) HUGH ALLAN.
G. W. McMuiLey, Esq., . ‘ Lt
Picton, Ont. -

(The following reply was sent to the ahove.)

T————

Lelier No. 19, ‘ ) o
Picron, Nov. 6th, 1872, — |

¢ My Dear Si1r Huon,-—Since the receipt of your letter, the contents of which sur
prised md considerably, following so soon after our conversation at Mpntr‘eal, and {1'1 view,
of the fact, that the Government, geem s0 much at sixes and sovens about the Wwholen atter
“have of course commiunicated the sabstance of it to my friends. They aie anxious to
now whether such a- decision will be arrived at, after the various plfedges inade, ag wn
debar our agsociation from participating in the conutruction of the railivay. Whatever skir-
niishil;g may be done by way of talk, they can h'ardly h_ave an 1de.n.‘thaﬂt_ gquvmll TOVe repre- )
dirt to yourbusiness associates, in an arrangement mainly of their own sug‘ge,sti n, (Tmeag
" the Government, who first requested you to write to Ch cago). !Iow,ever inuch they m&x
Be beset with political problems, I do not belisve t’hey could get, in any qt};er way, s_g_'di £
“cult éne on their hands as they could by taking #uch & course. Mr. Dgden and party are
now bacl from Puget Sound, and I shall take an.early_?piqrtumty of x'hee.tmg them,
" § ghould like &ny possible ‘positive information, and in case the affair goes 0 that .
otr association, either directly or through you, cansob h;}pd)@ _1‘:,: it would be well W—k}?‘?‘!’
A" But as the Government conld Tt expect you to go into it and leave the others clig
* ditirely, T shiould think you could Bave 'igl;wsﬁ@; as o hnve severel timyd talked,
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t.¢., the stock held by you, subject to private arangement with the others. And what-
ever street rumour may say of public opinion, I should judge that this would do all
that is needed. .

Please let me hear from you.

T Truly yours,
(Signed,) G. W. McMULLEN.
81k HucH ALLAN, - : .
Montreal. -
, Letter XNo. 20.
Reply to above.

MoxTrEAL, 11th November, 1872.

Dear MR. McMuLLEN,—Your really know as much about the Pacific Railroad
contract as I do, and that is not much.

I am assured that the Government have resolved to form a new company, but under
what conditions, or who tho parties will be, I am ignorant. It is said that the whole
matter will be arranged by the end of this month, and if so, we will soon know it. -

I have not changed my views of what it ought to be. .

Yours truly, ;

‘ (Signed,) HUGH ALLAN:
G. W. McMuLreN, Esq,, o _ o
Picton, Ont.

————

K ¢ . ~
Copy of 1st Contract between Sir Hugh Allan and his American- Associates, -

New York, Dec. 23, 1871

The undersigned hereby agree to associate themselves logethor for the following
purposes, to wit : ” .
First.—To form the Canadian Pacific Railway Company, under a clarter substantially
as agreed upun, and subject to such modifications.or changes as shall bs hereafter mutuall
assentod to, which charter is to be procured iy’ Messrs. Siv Hugh Allan, Charles N{
_ 8mith,-aud- Geo. W, McMullen, from the Farliament of Canada at its approaching
Session., ‘ . e
_ Second.—Under and by authority of said charter, the undersigned propose to con-
atruct the said railway. - . ‘ : : ‘
For these purposes, we, the undersigned, each for himself, and not for the others, -
agree to subscribe in all the sum of ten millions of dollars to the eapital stock of the said
unada Pacific Railroad Company as follows ; — e -
.. The various names subscribed to this contract ut the end of it, except Allan, C. M.
Smith, and McMullen, and such others as they may associate with them, shall subscribe
five millions five hundred thousand dollats (§$5,500,000); and Sir Hugh Allan, Chas. M.
Smith, and George W. McMullen, and such others as-they may ussociate with them, shall
subscribe four millions five hundred thousand dollars ($4,500,000); and it is further agreed,
that the above named parties who shall subscribe for five million five hundred thousand
dollars, shall pay in the sum of ten per centum on the whole ten millior~ ~f dollars of
" stock, to be suhscribed as aforesaid, into the Banking House of Juy Cooke, & Co., in
New York City, to the credit of the Canada Pacific Railway Company, . upon its
- organization, 'to be used for the construction of said- Railway, and for such other pur-
poics a8 the Direotors of the said Companyz,ll%ereafter to be elected, shall determine ; and
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it is also agreed, that on the organization of said Railway Co., such a by-law shall be |

adoptod as will prohibit any further assessments on the stock be ond the te:
pai:F as before specified, unless ordered by a vote of at least ninz tenths (T',,l)l gf? rd‘;eltlltx:

outstanding stock of the Company at mmmgulauorqmial-sbanholdem"-meeting.

Tt is further agroed by the parties hereto, that they shall. assosiate themsslves to-
gether as the Oanada Land and Improvement Co., which it is proposed shall be hereaftor
incorporated by the Parliament of Canada, for the purpose of constructing the said rail-

way, and for the purchase and sale of lands, and for othar needed objects, an
intgrests in the sa:id .Land and Jmprovement Co. shall ba in the Jsame' ptgpgl:_i‘é:: e::
their usual subscriptions to the railway stock aforesaid bear to the whole ten millions
of dollars ($10,000,000) subscribed ; and itis agreed that the contraots for building any
or ull of the various sections of the Canada Pacifio Railway, when let, shall bs let to the
gaid Canada Land and Improvement Co., at fair prices, and the Canada Land and
Im?rovem.ent Co., sha_ll operato and be allowed the use of the said railway, during the
period of its construction, without charge therefor, excapt the expease of keeping the
ual.llle in good order and repair, st their own cost, during such use and control of aaid -
railway. : T
It is also agreed, that the first working capital of the said Canada Land and Improve.
ment Company, shall be the aforesaid one million of dollars, to be paid in on the railwhy
stock before named, less any amounts previously expsnded by order of the Board of
Directors, and ghall also consist of such sums or profits as shall thercafter be recsived by
it, from time to time from the said railway company, for construction and for work ‘done in
excess of the cost of such work, or so much thereof as may be necessary for the succesaful
prosecution of said work. And it is expressly agreed, that the first profits avising from .
the contracts above referred to, shall be used to reimburse (parties subsoribing for
*$5,600,000), and their. associates for the one million of dollars pais by them as a ten per’
cent. instalment on the railway stock aforesaid, with interest thereon at the rate of
seven per cent. per annum. -
., i -And it is furthermore agreed, that all, or at least & mujority of all the stock or
interest in both the Canada Pacifi: Railway Company and the Canada Land and Ime
E‘:ovement Company, held by each of the undersigned, shall be placeu in the hands of a
ustee (who is to be selected by the undersigned), to be held ll;y him during the time
occupied in building the said railway, or until two-thirds of the owners or representa.
tives of the said stock, 80 held by said Trustees, shall elect to terminate said trust, and
the said stock shall be voted on by the said Trustee or his suocessor, meanwhile, at all the -
- meetings of stockholders, as he shall be directed to vote by the owners of a majnrit
thereof, It is hereby agreed, that after the one million of dollars heretofore mention s
with the specified intereat thereon, has been refunded to the parties advancin it, then all
divisible profits of both the Canada Pacific Railway Company and the Canada Land and
Improvement Company, shall be divided among the stockholders of each Company in
proportion to the shares they severally hold. -
) It is hereby understood, that the names ““Canada Pacific Railway Co.” and “Canads
- Land and Improvement Co.” are used for the sake of convenier.s, and in case different
names shall be adoptod by the Canadian Parliament, or in case thoy shall fail to authorise
any such Land amf Improvement Co., then this agreement shall {\o understood to relate
to such Railway as shall be authorized to be constructed, in accordance with the pro-
visions hereof, across British Territory to the Pacifio Ocean, Gulf of Georgia, or Straits of
Fuca and to the Improvement Company or association proposed to be organized to con-
struot the same, which may be organized under and in accordance with the Laws of any
of the States comprising the United States, and its terms shall govern the parties hereto . -
in relation to the same, in the same manner as if the name«-above mentioned had been -
used in, the said proposed Charters for said proposed organizations, - ‘

It is understood that nn moneys in excess of one hundred thousand dollars sh.ll be
drawn from the funds of the proposed Canada Pucific Railway Company until the actual
construction of the road begins, unless by ;tl)r:aont‘ of the owners of or aubscribers to ab

8 : ] [ '
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least two-thirds of the ten millions of dollars of stock to be subscribed in accordance with

the terms of this contract. o T
The essential conditions of the charter referred to are a subsidy of fifteen thousand

dollais ($15,000) per mile for each and every mile of road constructed, payable on the

complotion of sections of twenty miles, and a grant of lands equal to twenty thonsand
tares per mile for all the Road, except from Fort Garry Kast on the North Shove of Lake
Superior to a jurction with the section propused to s built from Liake Nipissing to the
Sault Ste. Marie, on which tho grant of lands is to be equal to twenty-five thousand acres
per mile. The only forfeiture, in case of failure- to complete the entire road within the
time specified, is to be the right to finish the ancompleted portions, the payments being
. absolute on the completion of each section of twenty miles.

The amounts proposed to be subscribed by the various parties to this contract are
as follows :—Jay Cooke & Co. $1,000,000; D. MecLaren, $500,000 ; William B. Ugden,
$637,500 ; J. Gregory Smith, $500,000; G. W. Cass, $637,600 ; H. R. Payson, $175,000;
Thomas A. Scott, $500,000 ; F. E. Canda, $175,000 ; C. J. Canda, $150,000; R. D. Rice,
W. Q. Fargo, Frederick Billings, Williamm Windowa, B. P. Cheney, A. H. Barney and
Thomas H. Canfield, or so many of them as.become parties to this agreement, in all
$1,225,000.- —— » ; ’

Sir Hugh Allan, Charles M. Smith, and George W. McMullen, for themselves and
others, $4,500,000.

(Signed) Juy Cooke & Co., one million of dollars. _

Wm. B. Ogden, six hundred and thiity-seven thousand five hundred dollars.

G. W. Cass, six hundred and thirty-seven thousand five huadred dollars.

J. Gregory Smith, five Lundred thousand dollavs.

D. McLaren, tive hundrad thousand dollars.

Thos. A. Scott, five hundred thousand dollurs

H. R. Payson, one hundred and seventy-five thousand dollars.

F. E. Canda, one hundred and seventy-five thousand dollars.

C. J. Canda, one hundred and tifty thougand dollars,

R. D. Rico, two hundred and thirty thousand dollars. -

Frederick Billings, two hundred and thirty thousand dollars.

A. H. Barney, two hundred and thirsy thousand dollars.

W, G. Fargo, for self and B, P. Cheney, two hundred and thirty thousand dollars.

Thomas H. Canfield, Wm, Windowa, one hundred and eighty thousand dollars.

Samuel Wilkinson, seventy-five thousand dollars. '

‘Walter Hinchman, fifty thousand dollars.

‘ $5,500,000.

Hugh Allan, one million four hundred and fifty thousand dollars.

Charles Mather Smith, one million five hundred and twenty-five thousand dollars.

George W. McMullen, one million five hundred and twenty-five thousand dollars.

' $4,500,000.

-

-
L.

Copy of Supphmemary Contract between Sir-Hugh Allan and his American Associates
- dated March 28th, 1872. o

. Whereas, it appears that th) Canadian Government ‘prefer to give a gross- sum of
money and a gross amount-.of land for the construction of the Canada Pacific Rail-
way and the branch thoreof from Fort Garry to Pembina or S8t. Vincent or the Inter-
national boundary line in that vicinity, now therefore the undersigned agree to so alter
their contract or agresment of Decomber 23.1, 1871, as. to agreeto take thirty-five mil-
lions of dollws (3%5,000,000) in ‘money (ggilél), and—fifty millions of acres of land in
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structe 1, ench mile to be coiinted a8 tlie one-tweiity-five bimdredth (4% o) port of the
whole line to be built, and the Jand at the rate of twenty thousund sores for every
mile_of railway built, and in case in_the judgment of aur associate, Sir Hugh Allan,

W__amo\m:i to be selected s proposed, and the money to be paid pro rata per mile as con-

it should be deemed expedient by him to submit to the acceptance of thirly-three mil-
lions of dollars in gold ($33.000,000) and fifty millions (50,000,000) acres of land as
compensation for the construction of said road, le is heraby authorized to do %o ; and in
case  further re:duction in prico is fonud to be indispensable in order to secure the con-

~ tract for the construction of the said Cannda Pacitic Railway, then J. Grogory Smith,

Sir Hugh Allan, . W. McMullen, Geo. W. Cass, and Wm. B. Qgden are heveby con-
stituted n Committee, with anthority in them or a majority of them,to su bmit o such further -
reduction in the money prize, to be paid in their discretion to any sum not below thirty
millions of dollars (£30,401,000) as they shall think necessary or advisable ; and the said 2
coniniitter, or a mujority of thew, shall have power to make such assessments, from time

- to time, for the gensrl purpos-s of the company, not exceeding in all one and one-half

per cent. of the amounts ngreed to be subseribed by us to the stock of the Canala Pucifis
Railway Compuny, as they shall deem expedicnt. The said assessments are to be con-
sidered as part of the one million dollars agreed to Le paid on the stock contracted to Le
subscribed by ns in the agreoment of Dacember 23rd, 1871, and to be subject to the
samé conditions of payment and yefunding with interast ns are thevein set forth. :

Aud wo hereby authorize tha said Committee to ttke such other action for us as
they may dear necassary in the prewises, consistent with the general terms of tho con-
tract of Decemlior 23, 1871, and as moditied hereby. .. - : :

New Yorg. March 28th, 1872, : '

(Signed,) Jay Cooke & Un,, ). Gregory Swith, B. P. Chrney for self and W. J. Fargo, .
R. D. Rice, Thos. 1. Caufield, A. . Barnoy, (. W. Cass, Duauniel McLaren by J. W. A
s, Frederick Billings, Wm. Windowa, H. R. Payson, F. E. Canda, C. J. Ctmda/
Samuel Wilkinson, W. 8. Ogden, Walter Hinchman, Hugh Allan, Charles Mather Smith;
George W. McMullen, /

PUSRRREE Y

M.

Co - of acknowl=dyment-from-Jay.Cooke & Co. to G, W, Medlullen, of Ais drafis on
various pariies. ele.

(Cory.)
' New York, April 1st, 1872,
G. W. MoMceLLEN, Esq., Seoretary, - : R
: Canada Pacific R, R, Ex. Committee. S

© Dear S1R,—-We have to-day veceived of you your drafts on various parties to the
amount of $50,600, which swn we credit to the Fxecutive Committee of the Canada
Pucific R. R, Associition, subject to the draft of Sir Hugh Allan,

‘ i Respectfully, ,

(Signed,) _ JAY COOKE & Ce.

No. 1. | . NEew YORK, Maj 2nd, 1872,

Jay CoOKE & Co., Bankers,
Corner Nassau and Wall Btreets :
Pay to myself or ordor,
Fifteen thousind doliurs.

$15, 000, (Signed,) _’ GH ALLAN,

213
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Jax Cooke & Co., Bankers,

Corner of Nassau and Wall Streets :

o Paytomyself ororder, .. ...

Twenty-five Thousand Dollars.
$33,000. : :

New York, May 3rd, 1879, ,

- (Signed,) HUGH ALLAN,

I have also receipts for Fees on the Bills of the gmds Pacific R. R. Company, and
tle Canada Tmprovement Company, paid with other things to the Hon. J. J. C. Abbott,
and hy him settled with Mr. Todd, whose receipt I hold. Also my cheque showing the
payment, returned me by Bank of Montreal, in due course,

(Bigned,) G. W. McMULLEN,

N.
(Enclosed in Envelope Number Two, being portion of contents of “A " or ¢ sealed packet.”)

MercrANTS' BANK OF CAxADA,

$17.50000. T February 26th, 1873,

Pay Hon. Henry Starnes, or Order, seventeen thousand five hundred dollars cy.

(Signed,) HUGH ALLAN,
To the Cashier, :

Endorsement on back of above Cheque.

. Mr. Starnos will please endorse and collect this Cheque, and pay proceeds to Mr.
McMullen, if he becomes entitled to it by the instructions.

3} (Signed,) H. A.

S p———

0- O

(Enclosed in amall Envelope, addressed  Hon. Henry Starnes,” being portions of ¢c - ents
. - of “ A" or “sealed packet.”) o
The Honorable Henry Starnes is requested to deliver over envelope No. One to Siv
Hugh Allan ; and envelope number Two to Mr. George W. McMullen, unless Sir Hugh -
Allan cluims that the contents ot the ictters contained in envelope number One have
been divuiged, or copies of them have been given to other than one person mentioned to
Mr. Abbott, (which Mr. McMuliendeclaves Las notbeen and will not ba done); in whichease
Mr. Starnes will open envelope aumber One, and having heard the parties will determine
whather the contents of such letters have Leen divulged, copies granted othei than above,
or not. If he decides that they have not, he shull Lund over envelope number Two to
Mr. MceMullen, and the letters to Siv Hugh Allan. If he deeides otherwise, he is to
hand over envelope number 7wo to Sivr Hugh Allan, and the letters also, unless Mr.
McMullen pays him twenty thousand dollas in gold, in ‘which case he will hand the
letters to b}) r. McMullen, and envelope nminber 70 to Sir Hugh Allan, with the twenty
thousand dollars. And Mr. MeMullen declares that the said envelope number One con-
tains all of 8ir Hugh Allan’s letters in his possession or under hix control,

(Signed,) G. W. McMULLEN,
» " HUGH ALLAN.

Montreal, 36th Febjuary, 1873, 20

S e



~—87Vidoria -~ Appemdix (No.1) o A 1978

o ——
S e Homerartemre s
—

b Sranay g dorsement n evsalops covering abo) . _:...
r. Starnes is not requested to decide aﬁy dlskmbes, in reg: rdtoth‘e ownem{u o of
: h ’e‘t . ; regul p of
E:p:ert:;lel::;z“h’ he is to burn this envelope with 1t§ conterits unopenc:, in'mediately

Hon. HEXRY STARNES,

&
ol

Endorsement on large 'imm- envelopeTeontained in ** A,” or “ sealed pucket,” and'mm"
)
envelopes Nos. One and Two, and small envelope, addressed Iloﬁ. Hﬂ;ry Starnes.” "

-fo.hm ten days after the end of the coming Session of Parlinment, the Hon, Henry
Starnes i requested to delivor envelope number One to Sir Hugh Allan, and &nvelope
number Two to Mr, G. 'W, McMullen, unless objections bo made Ly Sir Hugh Allan to
his doing s0 ; in which Me (ill open tho envelope adressed to himuelf, and dot as
instructed therein. "

(Signed,) HUQH ALLAN,
“ G. W. McMULLEN.

L

Montreal, 26th February, 1873,

Endorsement on ¢ A.," or “ gealed packet.”
TPapers produced by Br. Starnes, before Select Committee, and returned to him
subject to be produced to this Committee, on their order.
(Bigned,) J. HILLYARD CAMERON,
— S Chairman.
Lou J. &, BLANCHET,
L. A. A. DORION,

17th May, 1878,

P.
Copy of first Contract between Sir Hugh Allan and his American Associates.

(Dﬁpixcmn' ORIGINAL,)
NEw York, December 23rd, 1871,

The undersigned herehy agree to associate themselves together for the following

- purposes, to wit: o o

R First—To form the Canada Pacific Railway Company, under a charter, substantially

a8 agread upon, and subject to such wodification or changes as shall be hereafter mutuail’y

assonted to ; which charter is to be procured by Messrs. 8ir Engh Allan, Charles M.

g;nitzh, and George W. [MoMullen from the Parlisment of Catwla, at its approaching

88101, . [ g

- Second—Under and by authority of said charter, the unde:signed propose to con.

struct the said railway. For these purposes, we, the undercigned, each for himself, and

not for the others, agree to subscribe, in all, the sum of ten millions of dollars to the
capital stock of the said Canada Pacific Railway Company, as follows : ) I

And such others as_they may sssociate with them, shall subscribe five millions five
hundred thousand dollars ($5,500,000), and Bir Hugh Allan, Charles M, Smith, and
George W. McMullen, and such others as they muy associnte with them, shall subsoribe

- four willions five ‘hundred thousand dollars ($4,600,000) ; and it is fur'ther agreed, that
the above named parties who shall subscribe for five millicns five hundred thousand
dollats of asid stook, shall pay in the sum ogfzt{m per centum, on the whole ten millions of
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dellars of stock to be subscribed, as aforesaid, into the Banking House of Jay Cooke & Co.,
.in New York City, to the credit of the Canada Pacific Railway Company upon its
“organization, to be used for the construction of the gaid railway, and for such other
purposes as the Directors of said Company, hereufter to be elected, shall determine. And
it is also agreed, that on the organization of said railway company, such a by-law shall
be adopted as will prohibit any further assessment on the stock, heyond the ten per cent.
paid as before specitied, unless ordered by a vote of at least nine-tenths of all the out-
— ~——-gtanding stock-of the-Company; at-somerogular-or-special-shareholders™ meeting:——
And it is further agreed by the parties hereto, that they shall associate themselves
together as the Canada Land and Improvement Company,which it is proposed shall be here-
after incorporated by the Parliament of Canada, for the purpose of constructing the said
railway, and for the purchuse and sale of lands, and for other needed objects ; and that
their interest in the snid Land avd Improvement Company, skall be in the sume proportion
vs their several subscriptions to the railway stock aforesaid, bear to thé whole ten millions
of dollars sutscribed.” And it is agreed that the contracts for building any or a'l'of the
various sections of the said Canada Pacific Railway, when let, shall be let to the said
Canada Land and Improvement Company at fair prices, and ‘the Canada Land and
Improvement Company shall operate and be allowed the use of the said railway during the
period of its construction, without charge therefor, except the expense of keeping the same
in good order and repair at their own cost, auring such use and control of said railway.
Tt-is also agreed, that the first working capital of the éaid Canada Land and Improve-
ment Company shall be the aforesaid one million dollars, to be paid in on the railway
stock before named, less uny awmounts previously expended by order of the Doard of
Directors, and shall alzo ccnsist of such sums or profits as shall thereafter be roceived
by it, from time to time, from said railway company, for construction and for work done
__in excess of the cost of such work, or so much thereof as may be necessary for the sucoess-
ful prosecution ¢’ said work. , 4
And it is expressly agreed that the first profits arising from the contracts before
referred to, shall be used to reimburse :

And theie-associates, for the one million dollars paid by them as a ten per cent. instalment
on the railway stock aforesaid, with inlerest thereon, at the rate of seven per cent.
per annum. And it is furthermore agreed that all, or at least a majority of all the stook
or interest in both the Canada Pacific Evilway Company and the Canada Land and
Improvement Company aforesaid, held by each of the undersigned, shall be placed in
the hands of a Trustee (who is to be selected by the undersigned), to be held by him during
the time occupied in builfing the said railway, or until two-thirds of the owners or

sentatives of said stock, so held by said Trustee, sliall elect to terminate said
rust ; and the said stock shall be voted on by tho said Trustee or his suceessor, mean-
while, at all the meuetings of stockholders, as he shall be directed to vote by the

owners of a majority theroof. Tt is hereby agreed, that after the one miilion of dollars, -

herstofore mientioned, with the specified interest thereon, has been refunded to the parties

- advaneing it, then all divisible profits.of both the Canada Pacific Railway Company, and

. the Canada Land Improver.ent Company, shall be divided ameng the stockholders of
each Company, in proportion to the shares they severally hold.

’ It is heroby understood that the names, “ Canada Pacific Railway Comipany,” and
“Canada Land and Improvement Company,” are used for the sake of convenionce,
and in cas. different names shall be.adopted by the Canadian Parliament, or ja case
they shall fail to authorizo uny such Tand and Improvement Company, then this

“ugreement- shall be understood to relate to such railway as shall be authorized to bs ~

constructed, in accordsnce with (he provisions hereof, across British territory to the
Pacific Ocean, Gulf of Georgia, or Straits of Fuea, and to the Improvement Company
or Association proposed to bu organized, to-construct the same, which may be organized
under and in accordance with the laws of any of the Etates comprising the United

o _States; and its terms shall goverd the parties hersto in relation to the same, in the
govors the p a ol

- 2 A
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same manner as if thenames above mentioned hud been used in tin said proposed charter
for said proposed organizations. : A

It is understood, that no money in excess of one hundred thonsand dollaré shall be
drawn from the funds of the proposed Canada Paciiic Railway Compuiry until the notual
construction of the work begins, unless by conseut of the owners of or subscribers to at
least two-thirds of the ten millions of dollars of stock to be subscribed in accordsnce
with the terms of this contract., .- "

i itions of the charter referred to’ara n subsidy of fifteen thousand . ——

dollars per mifo for each and every mile of road constracted, payable on the completion of
sections of twenty miles, and a grant of lands equal to twenty thousand wores per mile
for all the road, except from Fort Garry cast on the novth shore of Iake Superior toa
Jjunction with the section proposed to be built fromn Lake Nipissing to the Sault Ste. Marie, -
on which the grant of lands is to be equal to twenty-five thousand acres per mile. The
only forfeiture in cuse of failure to complete the road within the time specified to be the
right to finish the incomplet.d portions. The payments being absolute on the completion
of each section of twenty miles, N :

~Q.

7 " Certified copy of Letter from Sir George E. Cartier to Sir Hugh Allan.’

(Private and Confidential). :
o MoNTRrEAL, 30th July, 1872,
‘Dear 8ir Huon,——The friends of the Government will expect to be assisted with
funds in the pending elections ; and any amount which you or your Company shall advance
for that purpose, shall be recouped to you. . : .
. A memorandum of immediate requiremonts is below. o B
' ‘ ~ : - Very truly yours, - . .
(Signed,) "GEO. E. CARTIER.

. NOW WANTED : :
“Sir John A. Macdonald . ....vvuvieminniiis i Qillg,ggg .
“ Hon. Mr. Langevin..... ..o ieevarrenins onnesasnss vanenes L

G G T O T e0,000 ;

“SBirJ. A@ddD) e e T Gieenaaeds 10,0000 -
“Hon. Mr. Langevin (8dd'l} ... .vovrvsevimnininas oo ns wonnee o 10,000 . R
GBI G B Curvvveeree e e e deeminninee e s e e ennn e 30,000 . ;
The foregoing certified to be a true copy of the original letter produced by Sir Hugh ‘
Allan, bet'or;r.gthe gRoyal Commissioni) Re. Canada Pacific Railway, which original was at -
i i to be retained by bim -
his desxre slloved rominet ¥ (Bigned,) CHARLES DEWEY DAY. .
‘ ‘ , Chairman.

September 19, 1873,

R. : ,
Oertifisd Copy of Lettar from Siv G E. Cartior to Sir Hugh Allan.

| " MonTaEAL, S0tK July; 1872 T
Drar 81z Huon : : S . _

lose yau copies of telegrams received from Sir John A. Maodonald, and with
ref‘er:n?o:;ooséehgﬁ",loonl;enw 1 w;%]l; gay, that in my. opinion the Governor in Couneil will

*_approve of the amalgamation of your Oomm? ‘\‘vith the Inter-Oceanio io Company under B
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the name of the Canadian Pacific Railway Company, the Provisional Board of the amal--
gamated Company to be composed of seventeen members, of whom four shall be named
from the Provincs of Quabec by the Canada Pacifio Railway Company, four from the
Province of Ontarie by the Inter-Oceanic Railway Company, and the remainder
Ly the Government ; the Amalgamated Company to Lave the powers specified in the
tenth section of the Act incorporating the Canada Pacific Company, and the agreoment
of amalgamation to be executed between the Companies within two months from this
date. The Canada Pacific Company might take the initiative in procuring the amalgnma. ____
" tion, and if the Inter- Oceanic Company should not execute an agreement of amalgamation
upon such terms and within such limited time, I think the contemplated arrangements
should be made with the Canada Pacific Company under its charter.
Upon the subscription and payment on account of stock bsing made as required by
the Act of last Session respecting the Canadian Pacific Railway . Company, I have no
- doubt but that the Governor in Council will agree with the company for the construction
- and working of the Canadian Pacific Railway, with such branches as shall be agreed upon,
and will grant to the company all such subsidies and assistance as they are empowered to
do by the Government Act. T believe all the advantages which the Government Act
~empowers the Government to confer upon any company will be required to enable the
~ works contemplated to be successfully carried through, and I am convinced that they will
be accorded to the company to be formed by amalgamation, or to the Canada Pacific Com-
pany as the case may be, )
I would add, that as I approve of the measyres to which I have referred in this letter . -
1 shall use my best endeavors to have them carridy into effect.
... VeMtruly yows, .
(Signed) GEO. E. CARTIER.

The foregoing certified to be u true copy of the riginal letter produced by Sir Hugl - -
Allan before the Royal Commission, Re Canada Pacific Railway, which original was at his
desire allowed to be retained by him. '

(Signed,) CHARLES DEWEY DAY,
' ) Chairman.
Sept. 19th, 1878.

PRIVATE BILL OFFIVE,
- Housk or Commons,
‘ OrrAwa, lst June, 1873,
_ Foe and Charges on the Bill to Incorporats the Canada Improvement Company
Foo payable under the 58th Rule...............cvututss......$100.00

|  printing Bil § 090 Boglish.... .. L0 L g
Ohargo for printing BIL{ 300 prepan....\1 1 e A28

Charge for printing Act gggl&g’:ﬁx (1)3;
Translation...... ’ .

ERE TTT YT TR YT Y VY Py VRN P PUAIPU SOOI Y | ) S

- _ : $108.91
Received payment from Hon. J. J. 0. Abbott, M. P.,
(Bigned,) ALFRED TODD
.. Chiaf Clerk Privats Bill Qffice.
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Receipt - for Houfae‘Foek on Canada Pacific Railway Company Bill.
PRIVATE BILL OFFICE. |

Housk or CoMuoxs,
QrTawA, 1st June 1879,

Foe and Charges on the Bill to Incorporate the Canada Pacific Railway Company.

Fee payablé under the 58th Rule T P Y .:$100.00

| Charge for printing Bill { jgg II?:egIl:s}‘h et aeeresiene sanetaee ggg__«_.
Chargs for printing Ac { ggg Exgéxcsil: ggg
Translation. . « cviciieis cevair enve i i aiiniiaas tereee.. 1400

$137.15

'Rwﬁved payment from Hon. J.J. C. Abbott, M. P. .
(Signel) - ALFRED TODD,
Chief Clerk Private Bill Office -

U.

Letter from G. W. McMullen to Hon. J. J. C. Abbott.

' MonTrEAL, Feb, 25th, 1873,

Dean Sir,——If before the expiry of ten days after the termination of the coining
Session of Parliament I do not hand you Messrs. Smith & Hurlburt's confirmation of the
arrangement I have this day made with Sir Hugh Allan, I authorize the Honorable
Henry Starnes to retain the envelope No. two, delivered to him, containing” Bir Hugh

Allan’s cheque, until I do produce such letter. .
Yours truly,

(Signed)  GEO. W. McMULLEN.
Hon. J. J. C. ABsorr.

APPENDIX.

O1TAWA, 21st Auguit, 1873

. 'i‘o the Hon. Lucivs Sera HunmiNotoN, of the City of Montreal, in the Provines of
T Qwebes. e e e e : .

S1r,—1 have the honor to enclose here A

appointing Commissioners to inquire jnto an !

. the Resolﬁtion moved by you in the House of Commons, on~the nd" day of April last, -

retating to the Canada Pacific Railway, and to_inform you that t.h(e) l(‘)oTx:mmsi(;?o; ;t?:\::tiz -

 named will meet in thé Gity of Ottaws, in tg&Paﬂiamem House,

with a printed copy of the Royal Commissiont *
report upon the several matters stated in -~~~

T ) . T

»
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day of September next, at noon, for the_) urpose of making enquiry and taking evidenoe
concerning the allegations contained in the Regolution, and fully setforth in the Com-
mission.  You are requested to furnish to the Commission,!with all couvenient diligence,
a list of the witnosses whom you may wish to examine, in order that they may be duly -
summoned to appear on the day and at the placo above specified, and you are requested

then and there to proceed with your evidencedn the premises, ,

[ bave the honor to be, Sir,

Your obedient servant, B
(Sigued.) CHARLER D, DA;‘,,#
. Chasirman.

Orraws, 21t Avgust, 1873,

. Big,—I have the honor toinform you, that the Commissioners appointad 1o inquire

- into and report upon the several matters contained and stated in a certain Resolution,

“moved by the Hon. Mr. Huntington, in the House of Commons, on the 2nd April, 1878,

relating to the Canadian Pucific Railway, willineet in the Parliament House, in the City
_aof Oftaw:a, on Thursday, the fourth day of September next, at noon, for the purpose of -

making inquiry and taking evidence under the authority of the Commission concerning

the allegations and matters contained in that Resolution, and that notice has been given

ta the Honornble Mr. Huntington to appear and proceed with his evidence then and

_ . there. v ) )
. T have the honor to be, 8ir, - e
Your obedient servant, ‘
(Bigned,) CHARLES D, DAY.
, : Chairman,
MoNrrear, 26th Auguat, 1873,
To tre Hoxorasre Cakrues D. Dav, Chatrman, =~ -

T

Ottawa, -

81r,—1 have the honor to acknowledge the receipt of your letter_of the 2lst of
Avugust instant, enclosing a copy of the Royal Commisgion, appointing Commissioners  to

—enquire into and report upon the several matters stated in the Resolution moved by mo
in the House of C'ommons, on the 8nd day of April last, and requesting me to furnish to

* the Commission a list of the witnesses I might wish to examine, in order that they may
be duly summoned to appesr, and to proceed with my evidence.

T have to call your attention to the fact, apparent on the face of,the Commission,
that it was as a member of the House of Corumons, and- from my }dace in Parliament,
that T preferved these charges against Mioisters of the Crown, and members of that
House, which, on the 8th day of April last, entertained the charges, determined to in-
vestigate them itself, and appointed a Select Committoe to enquire into and report upon
them ; and to the further fuct, apparent on the Journals of the House, that to the said
Committes I furnished a list of some of the principal witnesses, whose evidence I beliove
could establish 1y charges, and I liave always been ready lo proceed to the proof thereof
before the tribunal constituted by the House for the investigation.

The determination of the Commons to investigats these charges remains unaltered,

* and Y deem it inconsistent with my duty as 4 meémber of Parliamient, and & bréach of the
undoubted privileges of the Houss, to recognize any inferior or exceptional tribunal,
areated to onquire into charges still pending hefore the Commons, and so esseatially
affoting the privileges, dignity and independence of Parliament. »

* T beliovo that it is & breach of those privileges, that a Royal Uommission issued
without the spevial sanction of the Housd, should take any cogoizance of, or should as-

v -
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sume to call on me, to justify words which T have spoken on the floor of ths Commons,
and for which I am responsible to the:n, and Lo them alone. '

I foel that I should do no nct which may bs construed into nn acquisscence in the
attempt to remove from the Commons the conduct and control of the enquiry.

I believe that the creation of the Coramission involves a breach of that fundemental

rinciple of the constitution, which preserves to the Commons the right and duty of

iitiating and controlling inquirics into high political offances; that it involves also a
breach of that tundamental principle of Justice, which prevents the accused from creating

the tribunal il controlling the procedure for their trial ; aud that it is & Commission
Without precedent, unknown to the Common Law, unsanctioned by tho Statuto Law,
providing by an exereise of the prerogative for an enquiry out of the ordinary course of
Justico into misdenmwanor cognizable by the Courts, and consequently illegal and void., _,

- Entertaining these views, you will not expect me to act otherwise than in conformity
with them, and you will-ho satisfied that by my non-appearanco before the Comumission
I intend no disrespect to the Commissioners, but am moved by the same. sense of public
duty which will constrain me, at the earliest practicable moment, to ronew the offorts
which I have been making since April last to bring to trial, before the Commons of

Canada, the men whom I liave impeached as public criminals.

T have the hénor to be, SBir, -
Your obedient servant, -
{Signed,) T. . HUNTINGTON.



