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REPORT

To His Excellency the Right Honorable Sir Freperiok Txuprr, Earl of Durrzaiy,
Viscount and Baron Clandeboye of Clandeboye, in tho County Down, in the
Pecrago of the United Kingdom, Baron Dufforin and Clandoboye of Bally-
Ioi(iy and Killeleagh, in the County Down, in tho Pebrage of Iroland, and a
Baronot, Knight of the Illustrious Ordor of St. Patrick, Knight Grand
Cross of tho Most Distinguished Order of St. Michael and St. Goorge, a Knight
Commander of tho Most Ilonorable Order of the Bath, ote., ete,, Governor-
Genoral of tho Dominion of Canada, and Vice-Admiral of the same.

May it please Your Excellency,—

Wo, the undorsigned, two of the Commissionors appointed by Your Excellency
under Commission bearing date the 22nd day of July, 1876. ¢« For invostigating the
“ Books, Aceounts and Vouchers of the Northern Railway Cmnpuny of Canade; and
** the disbursements and oxpenditaros of tho said Company,” and for other purposos
named in tho said Commission (Mr. Adam Ilope, tho third Commissionor, having
declined to act), have the honor to report to Your Excollency the rosult of our on-
quiry. so far as wo have been enabled to proceed thorowith.

At tho first meeting (after the opening of the Commission), held on tho 23rd
day of August, 1876, for the purpose of tuking cvidenco—the Crown and all partios
being duly reprosenied by Counsel—the Honoruble the Attorney-General of Ontario
B on behalf of the Dominion Government, domandod that the Northorn Railway Com-

. pany should allow free accoss to tho books of tho said Company, or place the same at the
disposal of the Commissioners for full investigation; whercupon Mr, J, D. Armonr, Q.C.,
Counsel acting for and on behalf of tho bondholdess of tho Northorn Railway
Company, and of Mr. Cumboerland, the General Managor of said Company, by a written
memorandum, requested that, beforo the investigation is prococdod with, there should
be furnished a memorandum of tho specific itoms of misappropriation, and of fraud-
ulent entries, reforred to in the preamble of the Commiesion, and that Mr. Camber-
land should have one day for the examination of tho books as 10 said items, After dis-

cussion, 1t was arranged (without prejudice to any question) that a memorandum of

theso iters should be given; that the Commission should adjourn until Friday, the
23th August, 1876, at one o'clock, p.m.; that Mr. Miall, the Accountant in attendance

B on bohalf of the Government, should have freo accoss to the books on Fridoy morning

until tho meeting of the Commission, if desired, for all eatries having roference to
thege items ; that on Friday the oxamination of witnessos should bo procoeded with,
if Counsel for the Government should so dosire; that Mr., Cumberland should then
present himself for oxamination or cross-oxamination without being subpewnaed ; and

| that Gther witnesses might also bo oxamined. The question of tho general examination- -~ - -3

of the books and affairs of the Company, apart from or in addition to the above men-
tioned items (or any spocified items) was thon discussed by Couusel, and such genersl
oxamination being objected to by Mr. Armour, tho subjost was postponed until the
noxt meetin wi&xout prejudice. ) )

On Friday, the 25th August, 1876, the Commission 'mot, pursuant to adjournments
and Mr. Cumberland was oxamined at some length. (For ovidence then given, and
oxibite filed, see Appendix A.) -

- On Saturday, the 26th Angust, Mr. Cumberland's oxamination was rosumed. Atit
close, thé lg:x-xomblo Attorney-Goneral of Ontario, renewed his rc Juest for a general,
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- examination of the books, to whi

¢h request the Honorable J. 1. Cameron,; coausel for-

the Northern Railway company, submitted the following written objection :

« Mr. Cameron vefuses (o assent toany acconutant examining the books of the
« Company generally, and without vefernnce toany specitic charge or sum of money
« which the Government expect to show to be incorrect, or to which the Govern-
« mont claims to be entithzd, as a part of the proceedings undor the Commis-
« sion ; also, to sallow auny examination ualess tho party cxamining js sworn
« and wakes the examination before the Commission, or some statemont on the part
« of the Government that thoy ex yoet to show that thoy are cntitled to some further
« gums of money than those whicL are specifically charged and referved to in the
« Commission, and to state what those sums are.” 1Lc also contended that the Com-
mission had no pawer to order an exaunination of the books by the accountant.
At the next meeting of the Commission, held on the 30th August, 1876, Mr. Cum
borland was fupther examined, and tho 1lonorable the A ttorney-(ieneral of Outario
“again resuned his roquest for o fall investigation of tho books of the Northern
Railway Company, and the Honorable . 11 Cameron requested an adjournment to
tho followinyg day, to ennble him consult with Mr. G, D"Arey Boulton. the solicitor
of the Northern Railway Company (who hald just returned from England). This
request was granted. ’
On the following day (the 31st of Augu~i, 1876), the 1Honorable J. II. Cameren
«abiitted to the Commission & written documeut, applying for nfurther adjonrnmeint
to the 14th September, 1876, on grounds therein stated, as tollows:

-+ Mr. tamecon. on be'.alf of the Novthern Railway Company. applies foran
« adiournmene until the 14th proximo, ax he considers that he ought to have the views:
« of the London Board of Directons, before determining upon giving or withholding
.« the books of the Compuny tor the pusposes of a general examination. ‘The adjonrn-
ment will cnable him to «cnd a communication to the London Boand by mail
« tp-morrow, amd receive an answer by cable by the day to which the proceedings
-~ are adjourned : and, as this adjournment will thus prevent, in all probability, auy
- pecessity for his personal Jecision upon the guestion of productionor non-production
« of the books (the point having been left by the Board here to his decision}, e
« considers taat it will be nore in acconiance with tho views of the Governmert and
¢ the Company, that the adjournment shail take place; aud, it the production of
« the books is now pressed, he will feel it 1o be his duty to retuse their production.”
u, atter consideration, been concurred in by the Honor-

-

This adjrurnmont haviny

able the Attorney-General, was granted.
At the meeting held on the 24th September, 1876, pursuant to adjournment. the

Honorable J. II. Cameron stated that he had received no reply, ns yet, from the
T.ondon Boand, but that.at the request of the Attorney-Genoral, he was willing, in the
neantime, that the Governmend acconntant should investigato the books of thc
Northorn Railway Company, as fur back as the year 1868, under the heads of * Liegai
and Parliamentary Bxpenses, ™ Contigencies,” amd Printing and Advertising.”
which books. for the purposcs aforesaid, should bo open 10 tho sairl fecountant not
“juter-than Toesday morning, the 19th Septembor, 1870. :
. On the 15th Septewmber, 1876, the Commission oxamined Mosrs. G.T. Denizon,
jun., J. D. Edger amy F. W Cumberland (recalled.) (For evidonce, vide appendix A.)
On Monday, the 18th Septombor, 1876. Mr. E. Miall, the Government accountant,
attended at-thdniice of the Northern Railway contpany, to inspect the hooks undler
the heads nomed in the minutes of the nceting of tho 14th September, 1876, and was
refused, under the e of Mr. Cumberland's illucss.. On the 19th and the 20th
September, Mr. Miall also attended the said office, with the liko result. On the 21st
September, Mr. I-‘eatl\e(;ston and Mr. Miall nlt‘end&lo l:lt ‘t}m (;‘ﬂlce of the Noﬂhm;xll
Railway Company, and T uested access to tho ;s for the purposes nforesaid,
and vyvé‘m refgascj,’ the s(:(l-fetary (Mr. Hamilton) roducing :\p‘ copy of a recent
resolution of the Toronto Board of Directors ot the said Company, prohibiting
4
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u;ls' oxamination of the books, or any extract to be taken therefrom, unioss by
“order of the president or Mr. Camborlund, of in the presence of one or other of them,
unless othorwi~o orderod.  Mr. Featherston and Me. Miall then ealicd on the presi-

dent and Mr. Cumberland as thelr respective residencos, and stated the result of their - -

application for an exawination of the hooks at the Northern Railway offico, and
propnsed to the latter genteman, to suit his convenience, and to facilitate the inves-
tigation, that {ho inspoction should take place at his own residence, which offer Mr.
Cumberland promixed to take into consideration, '

Having failed to obtain any tacilitios fornceess to the books, the Commission met
on Saturday, the 23rd September, 1876 (of which noticoe had becn given), when
the 1fonoratlo J. . Cameron, on the plea of My, Camborland's continued illness,
requested a still tarther adjournment, to enable My, Cumberland to be present, and
submitted the following document to the commissioners 1— )

“ Mr. Cameron objects to any furthor proeceding on tho examination of the new
““ charges submittud to him, in the absenco o Mr. 1. W, Cumberland, who is so
“unwoll as to be unable to attend the Commission, and ho requests an adjonrnment
‘on that ground, until sech day-as the Commission may sdgain be called, on Mr.
** Cumberland being able to appenr.

“ Mr. Cameron also objects to any new charges lbeing submitted to the Commis-
* sioners which ave not stated in the eommunication of Mr. Hamilton, the secrotary
* of the Northern Railway Company, us thoy are not within the scope of the Com-
“ mission, which, he contends, is contined to the recital of the charges by Mr.
¢ Hamilton.”

Mr. Cameron not producing any medieal cortificate, accounting for Mr. Camber’
land’s absence, and it appearing to the Comunissioners that it wus not desirable to
grant any further delay, in view of the impedimeonts which had already been raised
to the progress of the Commission, declined to accede to Mr. Camecrons request ;
whereupon, us he had previously intimated, he withdrew, leaving Mr. G. )’ Arcy Boul-
ton to take his place as counzel for his elients; and the Commissioners proecceded to
tako the evidence of Messrs. I H. Heward, Noah Barohart, Patrick Burns, Alexander
Manning. John Ginty, Willian. Rowland, and William H. Lockhart Gordon (for which
sece Appendix A), and atterwards adjourned to Monday, the 25th September, 1876,
when Mr. Archibald F. Campbell, counsel for Mr. Camberland, stated that his client
was still too ill to attend for investigation of the books, or to be presont at the meet-
ings under the Commission.  Upon the Attorney-General's declaring his intention to
call Messrs, Ball, Douglas, and Wood, and others who had been subpenaed to give
evidence in regard to commissions paid to Mr. Barlow Cumberland on premiums of
insurance on' Northern Railway property, Mr. A. F. Campbell, on behalfof Mr. Cum-
berland, undertook to produce a statement from his client, admitting the receipt of
the commissions by Mr. Barlow Cumberland and other employés (which was subse-
(ﬂucntly filed a3 exhibit No. 1 of the 27th September, 1876.—See” Appendix A.), and
the above named witnesses wero not examined. ‘

In view ot tho continued obstructiony placed in the way of the Commission, to
prevent a completo investigation into thoe affairs of the Northern Railway Company
in the general way and to the extent contomplated by thoe Commission, and Mr. Cam-
berland's illness having created a pause in the procecdings, and he having admitted

the correctness of the most important of the representaiions referred to in the pre- -

amble of the Commission, we deem it advisable at this stage to report the progress
that has been made, and to solicit Your Excellency’s instructions for our future
guidaace. : _

Wo havo the honor, then, to roport that, out of the moneys which, under the
Statutes in that behaif were payablo, and should have been paid to the Goveroment
in respoct of the Government licn, the following items were, on the contrary, paid in
the manner, and for the purposes, hereinafler mentioned : — .
1. We find that varions sums, amounting tozether to $5,440.68, were paid out o

)



————
T s S AT

“was paid, and, out of the funds arising from the proceeds of this draft, ho paid

- and that eaid sum, with intevest, has not been repaid to the said Company.

40 Victoria. . Sessional Papers (No. 10,) - A. 1877

the Railway funds for the olection expensos of tho Honorable J.- B. Robinson, as a
candidate for the District of Algoma (the said Robinson being at that timo Presiden
of tho Northern Railway Company), and that, under Mr. Cumberland’s direction, the
said amount was thus charged in the books of tho said Company, viz.: one-third to
« Contingerscies,”” one-third to « Parliamentary Expensos,” and one-third to “ Legal
Expenses,” in instalments of one-twenty-fourth per mouth,—making in all seventy-
two instalments. (The details of these entrics will be found in Appendix A, Exhibit
1, filed 26th August, 1876.) '

9. We further find, that tho Honorable J. B. Robinson, whilst President of tho
said Company, overdrow his account to tho extont of about $4,900.00, which sum is

in n(}gition {o tho sum of $5,440.68 nbovo mentioned, and is, with interest, still
unpaid.

3. Wo further find, that there was paid out of the funds of tho Northern Rail-
way Company the sum of ~$1,000.00 for stock in the Muil newspaper, which M.
Cumberland subscribed for, and still holds, in his own name, and the amount of the
samo was, by his divection, charged in the books of tho Northern Railway Compuny
to the uceounts o1 “ Logal and Parliamentary Expenses” and ¢ Printing and Adver-
tising,” but no valuo therefor, in printing and advertising was to bo given.

4. Wo further find, that Mr. ¥. W. Cumberland, on the 25th February, 1873, drew
upon the treasurer of the Northern Railway Company for the sum of $8,000.00, which

$7,600.00 towards his share in the steamer Chicora, which was purchased by him
jointly with the Honorable Irank Smith and Noah Barphart, Esquirve, but in tho
hamo of theso two gentlemen alone; and that he divected the said sum of $8,000,00
to be charged to “ Parliamentary Fxpenses ” (suspense account) ; that subsequently
the president of tho Company, Mr. William Thomson, directed this sum of $8,000.00
to bo charged to Mr. Cumberland’s individual account, by the following entry e { Vide
Appendix A, cxhibit 6, of 25th Augnst, 1876.)

1876.
February 26-— . W. Cumberland (special) D
To Parliamentary Lixpoenscs.

« Yor this amount, representing a portion of Mr. Cumbe:-
« Jand’s investment in steamer Chicora. which sum is
“ to be represented by on assignment of his interest in
« gaid steamer to the abovo extent, and hold by the
« Company a8 sccurity for such advance, the said
« investment to be made matter of enguiry with a view
« to adjustment........... tereeeaseaisesensirasiestiaseanTrasie £8,000.00”

5. Wo further find, in referonce to a sum of $9,665.68, paid to the secrotury of 8
committco of shareholders of tho Northern Reilway Company, by four promissory
notes, in June, July, August, and September 1875, by the direction of Mr. Camberland,
that it was paid out for the various purposes dotailed in Mr. Campbell’s ¢ Explanatory
Memorandurr,” filed on the 14th September, 1876, as Exhibit No. 4,7in ‘:\ppendxx A;
that, of this sum, Mossrs. Morrison, Wolls and Gordon received, for servicas rendered
tho committee of sharcholders of tho Nor.nern Railway Company, in their endeavour
to raise o sum of 300,000 pounds sterling by way of new capital, to meet tho requirc:
ments of the said railway; in assisting {o prepare the bill to re-arrange tho papl_tnl_ of
the gaid Company, and for other pm-posog ; and to get tho samo allowed—including §
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frejuent journeys and attendances at Ottawa, New York, and England, for tho fore-
going purposes, extending over a period of eighteen months and

\lpwal‘ds -. ------- ll.l.!l!llt‘l'ol.Olot_u.‘.l.l'l.lnn-q.-.‘nctlc..lloIlill.tlttuoonl.lcit-u'nl ‘5,000-00
For their dishursements, which includes fee to London Agents, '
- 200 pounds sterling......c.coveieeeennnaes Crrreraesin veeenenn. 81,866.47
"Thet Mr. G.T. Denison, as sccrctary to tho committeo of
N shareholdors, received for his services, extending ovor Ry
cighteen MONtHE.....ierirrrrmesrirntvricssrnniininiin ceeeens 2,000.00

And for sundry disbursements made by him, including asam
of $200.00 paid to the Estate of the late Sccretary (Mr.
Henderson).....c.cevsvennnsinie sisnananeiesianes rerrssaiseeeanens 404 29

That Mr. C. J. Campbell reccived for his disburseménts,
including travelling expenses to Ottawa and Now York,
in connection with the shareholdors’ legislation, etc..... 275.92

And that Messrs. Morrison, We'ls & Gordon also received the
- amount of their bill of costs, in the Chancery suit of R.
L. Denisou wvs. tho Northern Railway (afterwards '
Withdrawn)....ocovanne viiimmieninnn vr e erreeereaes 98.00

39,665.68

Ou the investigation of this account, the ovidence was taken of Mr. Cumberland,
Mr. C.J. Camgbell, Col. Denison, and Mr. Gordon. (Vide Appendix-A)

In reference to tho first of these items, alihough the fee appears excessive, the
services rendered are stated to have been valuable, and to have extonded over a
lengthoned period, involving, for a ccusiderable portion of it, the services of two
professional gentlemon.

The second item requires no comment, being for actual disbursoments.

As rogards the third item, it appoars by the evidenco thut this charge was
apecifically made by virtue of an agroement entered into with the committeo ot share-
holders, bofore Mr. Denison accepted tho position of Seerctary.

The fourth item is for money actually disbursad by Mr. Denison, whilst acting
as Secretary. -

The fifth itom is for actual disbursemoents mado by Mr. C. J. Campbell, whilst
acting on the committee of shareholders, and by thei. anthority.

Tho last item is for costs incurred in Chancery procecdings, institutod-by Col. R.
L. Denison against the Northern Railway Company, and withdrawn by arrangement
with said Company. ' ’

And we furthor find, in regard to said sum of $9,665.68, that, although it was
pnid out as above by the Northorn Railway Company, with the apparont consont of
the Stock and Bondholdors, it does not appear that the Dominion Government wero
consulted on the subject, or that their intorests, ay tho largest creditors of the, said
Company, were considered in the matter,

6. Wo furthor tind, that & sam of $2,600.00, charged in the books of the Northern

~ Railway Company to the Honorable D.L. Macpherson, was not money due to or
by that gentleman, or for which the Company had received, or was to receive, value ;
bat was a subscription paid by Mr. Cumberland to thoe said Honorable D. L. Mac-
herson, as Troasurer of a fund raised as a testimonial to the Right Honorable Sir
ohn A, Macdonald, and was 8o paid out of the funds of tho Northern Railway
. Company ; that the said sum was farsely made to appear in the books as an asset of
the Company, until the amalgamation of the raid Company with tho Northern Exten-
sions Comp’ies was completed. '
A~ "
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That the sum of $2,616.00, charged in the said books to tho dobit of William
Hamilton & Son, and made to appear as an assel of the Company, is & sum paid out
of the funds of the said Company, in discharge of a note of the said Company, in
favor of William Hamilton & Son, and given by order of Mv. Cumberland, and the
procecds of which were paid out for ‘“ihe exponfos and remuneration of various
* doputations into the country, nnd local oxponses of opposiag the Midland Railway
« Company.” It docs not appear by tho cvidenco that this purpose was not in tho
commercigl interest of the Northern Railway, or that,in view of such intervest, the
outlay was excossive; _

That a further sum of $12,593.21, to which our enquiries wero directed, consists
of the notes of $2,181.29 and $10,411.92 respectively, given on the 30th June, 1869,
and tho 15th April, 1873, by Mr. F. W. Cumberland to the Northern Railway Com-
pany, to cover 80 much of his private account, which he alleges to have been over-
drawn—partly” in paymont of his eloction expenses as & Parliamentary candidate for
Algoma and Cardwoell, and partly in payment of his share in tho steamer
Chicora. The sum for tho former is $4,166.90, and which Mr. Cumbeorlund claims
tho Company should justly have paid.

Wo tind, in connection with the foregoing itoms of $7 516, $2,500, and $12,693.21
(xco Appendix—exhibit 2, filed 25th Angust, 1876), a journal entry to the following
effect +—

Northern Extension Railway, ¢ new account,” Dr.

Ta Sundries, viz:—

To William Hamilton & Son .ooovvviiiiiiinnin o, $ 2,616 00
D. L. Macpherson... i, 2,600 00
Billsreceivablo. ..cocoviieeees teeraenteienes tevsnean sasene 12,593 21

o — ST——————

- $17,709 21

“*And, ax thero appears to have boon two sets of books in use—the ono containing
transactions of the Northern Railway Company (proper), and tho other containing
transactions of the Extension Companies—tho offect of this ontry was to expunge
these items, as assots, from the books of the Northern Railway Company (proper),
and to place them to the debit of an account which did not ropresent assets, but
rathor expenditures, or, in othor words, losses, in the books of the Extension Companios.

Simultancously an entry appears to have been made in the Extension books, as

follows :—

Municipal bonus and government subsidies expenses, Dr.

To Northern Railway (now account), viz:

. For amounts transferred by Northern Railway Company, being itoms standing to
dobit of the following in their books, 30th June, 1875: == R =

Wm. Hamilton 5 SOMarnreerennes sessnsrasnaereneneseensss 82,616 00
- = D. L. Macphersom........ iceeuaeisesrssnsassinnnaasiscen 2,600 00
Bills recoivable.....c.. ..ouet . ereveseees reverasessuserans . 12,693 21

———

$17.709-21-

The offect of the last entry was to changoe the nature, as well us tho position or

{ocantion, -of thess accounts.
Subsequontly, on the 29th of February, 1876, o further ontry appears to have
8 :
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been mide under tho direction of the President, Mr. Willialﬁ Thomson, upon his

attention having beon called to tho forogoing entries by the Sceretary, as follows:—

(See Appondix A.—Exhibit 3, filed 25th August, 1876.)

Sundries, Dr,’
To Municipal bonus and Government subsidies cxpenses, for the following a._ounts : —

W. Ilamilton & Son (being the noto of the Northern Railway Co.,

- to W. Hamilton & Son, dated 31st October 1871)............ $2,616 00
D. L. Macpherson.............. e e e 2,000 00
F. W. Cumberland, adjustment, represented by two notes:

One dated the 30th Junec, 1869, ut 4 months... $ 2,181 2
The otherdated 15th April, 1873, al 6 months.. 10,4117 9

9
2

12,593 21

817,700 21

"Thus re-establishing the amount as the apparent assot in tha books of the Exten-
sion companies, in which position, Wo presume, it now stunds, :

7. In consequence of rumors that othor parties had recoived sums of money
for improper purposecs outof the funds of the Northern xtailway Company, and that Mr.
- J. D. Edgar had beon tho recipiont of some for his election expensds, it was considored
proper to have Messrs. Cumberland and Fdgar examined in rolation thoreto; and this
having beon done, we find that there is no ground for such rumor; but that whatevor
moneys Mr, Iidgar received from the Northern Railway Company, wore so received in
[ his professional capacity, for legal and parliamentary sorvices rendered the Cowpany
 in 1874-75, when he had no seat in Parlinment, and that the romurneration for his
services had the sanction of the-Board of Directors for the time being.

8. It having been roported, to us that a practice- had obtained in the Northern
Railway Office, of permitting employés to receive, for their own benofit, from the agents
of Insurance Companies, commissions upon the promiums of insurance effocted with
said companies, we called and intended to examine several of the lvading Insurance

Agents in Toronto on the subject; but, having ascertained from tho ecvidence of

Messrs. Frank Howard and William Rowland, that such practice did prevail, and,
~ iuasmuch as Mr. Cumberland justified tho practice on the ground (as he atuted) that
| «uch commissions were taken into account in fixing the salaries of ofticials so employed,

farther investigation on this mattor was not prossed. Wo therefore find, on this head,.

- that Mr. Barlow Cumberland and Mr. Telfor, in the employ of the Northern Railway
Company as salaried officers, have received, and are still in the roceipt of, commis-
sions on all promiuma of insuranco offectod by them upon the property of the said

~railway,-and that such commissions usually amouat to about ten per cent. upon the.

premiums paid. (We refer to Appendix A—to the ovidenco of Messrs, Frank Howard

' and William Rowland, takoen on the 23rd Septembor, 1876, and to exhibit 1, filed on tho
27th-Sep ember, 1876.) '

| g+ 9. Having been informed that Mr. Cumberland or his son, My. Barlow Cumber-

g’ihnd, ma{ have derived advantages in commissions from parties contracting with
the Northern Railway Company, we axamined Mr, Patrick Burns, a wood and coal

dealer in the city of ‘Loronto, af;o

tractors, who_had held contracts for the construction of the Northern oxtension lines

of railway. Intho former casec, theve was nd ovidence to substantiate any such

g

Messrs. Alexander Manning and John Ginty, con- -




40 Victoria. Seasiopa.l '.E'a.per’u~ (No. 10.) A. 1877

charge. In the later, it-appoared that no sums, in the way of bonus, or in any way
whatover, had boen paid to oither, Mr. Cumberland or his son ; that after Mesars,
Manning and Ginty obtained the contract to build the North Grey lino to Meaford
(n distinct line at that time from the' Northern Railway), Mr. Barlow Cumborland
\was associated with them as a partner for a short time, with one-half interest in tho
profits ; but this arrangement was never completod, and he subsequently remained
at a salary—and Messrs Manning and Ginty both stated that Mr. F. W-Cumberland
objected to his son’s having any interest in the profits of tho contract as a partner.
(Seo Appendix A for the ovidence of Mossrs Patrick Burns, Alexandor Manning, and
John Ginty, under date of the 23rd Soptember 1876.) -

We furthor find, that all payments of moneys referred toin items 1, 2, 3, 4, 5, G,
7, 8 and 9, above montioned, wero 50 made in all cases by tho authority of Mr. Cam-
herland, and without the sanction of tho Board of Diroctors of the Northern Railway
Company for tho timo being, ard that the entrios in the books of thu Northorn
Railway Company were mado in like munner, excepting those made under the
direction of the Presidont, Mr. Wm. Thomson, and specially referred to.

We have also farther to report, that, up to the present time, we have had no
communication from the Northorn Railway Company, or their counsel, to intimate
whother the London Board of Directors are willing or unwillint to place the books
of the Company at our disposal, for the purpose of a general examination, notwith-
standing that such information was promised us by the 14th Soptembor last.

Before closing our interim report wo feel it to be our duty to state, that we
considor that much crodit is duo to the Secretary of tho Northern Railway Company
(Mr. Thomas JLamilton), who was instrumental in bringing the charges undor tho
notice of your Excollency’s Government, for his conduct in this matter, tho course
adopted Ly him beingin our judgment, oxceodingly proper, and in strict accordanco
with his duaty. ' .

In conclusion wo take the opportuuity of acknowladging the valuable assistanco
attorded by Mr. Miali, the efficient Government accountant, in the various matters
which has o come undor our consideration.

All which is respectfully submitted.

' (Signed) - LARRATT W. SMITH,

Commissioner.

(Signed)  JOHN P. FEATHERSTON,
Commissiener.

-
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APPENDIX A.

INVESTIGATION RE NORTHERN RAILWAY COMPANY.

ToroxTo, August 25, 1876.
Mr. F, W. CuMBERLAND, sworn.
Examined by Mr. Mowat :—

(i.—-ano you brought with you the books of the Northcern Railway Company ?
A.—-I have not.
Q.—Nono of them ?
A.—None of them.
Q.-——\}’\Ifero you served with a subpoena to bring them ?
A.—No,
. Q.—You are tho Managing Director of the Railway Co.?
A.—The Genoral Manager.
Q.—How long have you occupicd thatone position ?
A.—1 havo held two offices, as Managing Director, and at another time aud
now as Goneral Manager, and both offices since 1851.
Q.—That i3, one or other of theso oflices ?
.. A.—Onoe or other dependent upon my having a seat at the Board. If I had a
| seat at the Board I was Managing Director, otherwiso I was Goneral Manager and
not Managing Director.
" Q.—With roference to the item of 82,500, said to have heon paid as a subseription
to a testimonial to Sir John Macdonald, is that correet ?

A-—Yes, ,
Q.-—-\‘}’as that paid out of tho regular funds of the Company ?
A~—Yes. '

(Q.—About what time ?
A.—The 14th of January 1871,
Q.~—That was the date of tho cheque?

A.~Yes.
«3.-~~Have you got the cheque ?
A.—Yes,

Q.—TIsit here?

A.—The cheque is nat horo, but I preduced it to Mr. Miall this morning.

Q.—Was it a cheque of tho Company ?

ATt was, 0 T T e

Q.—1i was payable to whom ?

A.—Tho Hon. D. I.. Macpherson, Treasurcr of the Macdonald fund.

Q.—Wag that the only sum paid by the Company to that fund ?

A,—~The only sum, '

Q.—Was there any other sum paid towards a like fund for Sir John Macdonald ?

A.—-None, that was the only sum so paid.

Q.—What fund was that ? . :

A.—It was a fund, as X understood, raised in consideration of the eminent public
services of Sir John Macdonald.-- C

Q.—How was the éntry made in the boi)ks-for payment ?

1
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A.—Weo produced tho cheque, and tho order of myself to tho Treasurer to pay
S'.!,{)UO to the Hon. D. L. Macpherson, and to hold the same in suspense until further
orders, :
Q.~-Thut was your order ?
A.—That was my order.
Q.—Have you the order hore ?
A—1 do not think I have a copy of tho order, but I have given you it in nlmost
the exact words as it roads. '
Q.—Was thore a subscription list ?
A.—1I never saw a subscription list.
By the Chairman :—

3.—On whom was the order ?

A.—The order was to tho Treasuver, Mr. Thos. Ilamilton, to issue the chequo,
By Mr. Mocat :—

Q. —Was thore any ordor of the Board for that subscription ?

A.— None. : :

Q.—Did they know of it ? or was it by their dosire or concurrence ?

A.—Not corporately us a Board.

Q.)—Was it with tho knowlodgo and concurrence of individual mombers of the
Board ?

A.—1 cannot say that it was with tho knowledge or concurronco of all the
individual members of the Board ; but I think I can say that it was with the know-
legge and concurrenco of some members of tho Bourd.

().—1low many mombers of the Board wero there then ?

A—-Thoro wore thon I think five, with two corporation members. Thoso were
the members for the City of Toronto, and the County of Simeoe.

Q:—Muking seven altogother ?

A.—1I think so.

().-—And which of those members had authorized tho subscription ?

A.—T could not say now, for I really donot remember who were on the Baard then.

().—Can you say how many of them had sanctionod it ?

A—No, I could not.

(.-—But you are quits- sure that somo of thom did ?

A.~-Quite sure.

Q.—Was that sanction given before tho subscription, or aftorwards 7

A.—Bofore, B

().—So that you knew at the time of giving the cheque that it had tho concur-
cuco of somo of the Directors ?

A.—Yes.

Q.—-The majority of them ?

A.—1I could not say.

Q.—Would you give & cheque without the concurrence of the wajority of them
for such a purpose ?

A.—Yes, at that time the managemont was to a large dogreo personal, and I
was not afraid to_ take upon myself responsibilities in the interest of the Company.

Q —Sir John A. Macdonald was at that timo Premior of the Dominion ¢ :

A.—I think ho was. -

Q. - You krow ho was, I supposo ?

A—Yes, I know he was. .

Q. —And you thought it to be in tho intorost of tho company to give him a

_ wubscription ot 82,500 2 Did you give this subscription becauso you thought it wus B

in the interest of the Company to do o ?

A.—Not so much that it was in tho intorost of the Company, as that [ thought all
parties interestod in the Public Works of the country should recognize his eminent
Nervicos.

Q.—Then you gavo it because of the servicos of 8ir John Macdonald and not §
because you thought it in the interest of th: Company ?

ol 12
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A.—1I did not iive it with any viow to the interost of tho Company at all—to the
future interest of the Company. :

Q.—Did you give it with any view to the interest of the Company ?

A.—Certainly not. - .

Q.—Then I understand you to say that you gave a subscription of $2,500 to Sir
John Macdonald's testimonial without tho authority of tho Directors, and withont
thinking it was in the intercst of the company ? :

A.—Without the official authority of the Directors, and without any view to the
futuroe interosts of the Company. . :

Q.—Did you counsider it was for. tho interest of the Company that you should
give that subseription ? '

t . A.—1 had no such thought.

Q.—Then I understand you gave that subscription without tho authority of the
Directors as & body, and witﬁout any th 1ght of tho interest of the company.

A.—Yes. ,

Q.—How soon afterwards did those Directors who had not sanctioned the

g payment beforchand becomo aware of it ?
A. -Not for a considorable time.
Q.—How long ?

A.—I could not fix a date,

Mr. WiLLian Ervniort, sworn.
lixamined by Mr. Mowat.

QQ.—You are tho acting president of the Northern Railway Company ?
A.—XNo I am not tho acting President, T have simply acted ns chairman of the
§ mectings of the board,—appointed pro tem.
Q.—\Whoroe i8 tho President now ?
A.—1e is out of town.
Q.—Who is the President ?
A.—bMr. William Thomson.
Q.——-.\lfr. William Thomson is out of town, at Philadelphia ?
A—Yes.
Q.—TIow long has he been at Philadelphia ?
A.—Four or tive days.
‘ Q.—Whoroe you subpwnaed to attend, and were you required to prodace the
gl Looks of the Company ?
A~ was,
Q.~~Have you produced them ?
A.—No, Sir.
Q.—Are¢ they with you ?
A.—No, Sir.
Q~—~Why ?
A.—I have no authority over them any more than any other Director.
Q.—Who has the authority over them ?
A.~They aro in the possession of the General Manager or the Treasurer. Ithink
the General Manager has the custody of thom. .
: Qr‘;-——Thon Mr. Cumberland is the person who has the authovity to produce
them
A.—Yos, sir,

Mr. F. W. CuMBERLAND—resumed.
(}—You don’t recollect when the other Directors bocame awaro of' tho subscrip-
Etion ? : . B . :
A.—No. 1 would not ~ay that they were not all awaro, but I do not know that
they were. o o .
Q.—Had you any conversation with them afterwards about it,?
13
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A.—Waoll, the thing dropped. .
Q.—Was thore a1.y reason for concoaling it from the other Divectors, or any of

them ? .
: A.—Nono.
d Q.—%ou had no intention of concealing it from them ?
A.~-No.

Q.—You did not concoal it, then ? You thought if they were not actual parties to
it boforchand they were quite willing to sanction it ?

A.—I have no doubt they would have sanctioned it. .
i TR Q.~-In January 1871, I think you 8aid the transaction took place ? Tho Board of
W dirvectors mot frequently, I supposo every week ?
F iy _ - A.—No, our board meetings at that time wore very infrequeh*.
ERE Q.—How ofton did they meot ? . -
- 0 - A==They metoncall.- — - oo

Q.-—How ofton, taking one month with another, or one quarter with another ?

A.—Porhaps oncoe in three wooks or a month.

Q.—When dous your annual mocting tako place ?

A.—The semi-annual mesting generally takes place carly in August.

Q.—Did tho meeting of 1871 take placo in August ?

A.—T think so.

Q.—Where doos tho meoting take place ?

A.—In Toronto.

Q.—Were tho Directors all aware of it before that semi-annual meeting at all
evonts ?

A.—T am neoc sure, 1 do not know.,

Q.—You dc not know chat they werc aware o

A.—-] could not say.

Q.—~Any belief as to that ?

A.—I should bo better able to speak if I refreshod my memory with a know-
lodgo of the gentlemon who wore then membors of the Board.

Q.—You cannot thereforo say, whether they all were awaro, then, at the time of
the noxt somi-annual moeting, whether this transaction had taken place ?
A.—1 could not say.
Q.—How was it ontored in the booksoriginally ?
A -1t was simply ontored against tho Hon. D. L. Macpherson as a payment to
him. '

Q.—TI1t was not eutored, then, to the susponse account ?

A.—Tt was, not ontored or classitied to any service.

Q.--Have you got a suspense aoccount in the ledger ?

A.—We have various ruspense accounts—but no general suspense account.

Q.~Why was it charged to D, L. Macphorson ?°

A.—Because he was treasurer of the fund and roceived the money.

Q.—But he was not a debtor of the Company ?

A.—It was kept in the suspense account until it could be charged to some
specific service. '

- Q.—How long did it remain at the debit of D. L. Macphorson ?
A--Until the 30th June 1875. It romains there still. .
. Q—Why did you name tho 30th Juno 1875, if it remaina to his debit still ?

A--Becauso on tho 30th Juno 1875, it was carried 1o the account which was mado
in conneation with tho amalgamation of the Northern Exteasion Railway, which had
the effect of giving us for the first time a capital account.

Q.—What, was done with it then ? -

A.—It was then entored on the 30th June 1875, to municipal bonuses, govern-
ment subsidies, expensos of tho Northern Railway Company, new account,
o o ' Q.—Are you giving mo now the entry in rogard to this item in the Northern
at i Railway books ?
a + A~—No.

RIS

f it, up to tho semi-annual meoting ?

14
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Q.~Tell me first how that was disposed of.

A.—It was by a voucher. - -

Q.—-How was the ontry in June, 1875, made in tho Northorn Railway books of
this item ?

A.—“Northern Railway Extension, new account, Dr. to Sundrios.”

QQ.—Cne of these sundries, was this item ?

A—Yos.
Q.—Thereby closing the account of D. L. Macpherson in tho Northern Railway
books? -

CA—Yers v - S ,

Q.—1I=s that tho way the inatter stands now in the Northern Pailway books ?

A.—Yes. Sinco tho amalgamation on the $rd ofJ une, what is called the Northoern
Extonsion Special Account has been just as much tho Northern Railway Company’s
account. as tho other; tho oporingof the Northen Extension Railway special account
took placo at the time of amalgamation, by Doed, on the 8rd of June 1875, and tho
Extension then became part and parcel of tho No.sthern Company; but in ~rder to
keop that purchase as n capcal account separaio from rovenuo, tho burdens and
liabilities that we took over of tho Extension Railway at the time of asmalgamation,
havo boen rontinued in the account that wo call the Northen Iixtension Special or

New account.

Q —Have you sinco that date had 2 ~eparate sot of books for tho Northern Exton-
sion Rvilway ?

A—~Yen.

Q.-~You have a soparato sot of bo ics, the amalgamation ncvount boing in offect
the Northorn Extension Railway, I supposoe ?

A.—Yes, it is tho aiccount coming 1o us by amalgamation.

Q.—Upon that date you charged this item to tho Northern Extension Railway
new account, you say ?

" A.—Thats it.

Q—Wore thoro any other Northern Railway items tronsferred on that day to
that account ? _

A.—There wore two others. One was a note of William Hamilton & Sonk, of
82,616, and one v:as a noto of my own of $12,593.21, .

Q.—Did those other items stand respectively to the dobit of Iamilton & Sons
and yourself in these accounts ?

A.—Yos.

Q.—By whose direction were thoso ontrios made ?

A.~—~By my own,

Q.—Had theso cntries been ardered by the Board ?

A.—No. .
Q.—-Were they mado with the concurrence of the Board ?
A.—No. i

Q.—They knew nothing of them beforehand ?

A.—No, I dirocted the entries in the exorcises of my own authority.

Q.—-\;Iithout any communication with the Board whatever ? .

A.—Yes. :

Q.—And without the knowledgo of the Board ?

A.—Thut is, without any knowledge that I am awaro of.

Q.-" Did any members of tho Board know that you were going to make these
entriea, ? : .

A,—1I do not think go; I did not consu't any of them.

Q.—Did the membors of the Bourd know that thore three itoms were standing
1o the debit of the respective partios, previous to this? -

A.—1 do not think they did.

Q.—You do not think, then, that the Board knew that there was that sam of
$2,500 standing to tho debit of D. L. Macphorson ? S

A.—Unless they examined the balanco sheet.

15
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Q.—Did it appear in the balance sheot ?

A~—Yos. -
(. —Charged in that way ?
A—Yes,

Q. —Have you got that belance sheet horo?

A.~-No, but 1 will produce it.

(Q.—Did the Board know that thut sum of $2,616, was standing to the debit of
Hamilton & Sons? '

A.—In tho samo way, only by the balance sheet.

Q.—Did they know of the $12,593.21.

A.~—In the samo way.

(.—Did thoy over enquire what these entries meant ?

A.—I could not suy.

Q.—Is tho balance sheet a large document or not. How many itemsor how many
sheets, speaking roughly ? <
___A.—I should say perhaps four pages of foolseap.

Q=-That is; tho.items _of the debits? '

A—Yos. e
Q.—And these wore amungst thom ? e
A.—Yes, T

Q.—Does that item of’ $2,500 now stand as ono of tho items of that Northern
3xtension Railway new account ?
A.—Yes, it stands thero in suspense.
().~-Another itom you montion as having been transferred or that day was the
note of \V&lliam ITamilton & Sons of 82,616.  Did they owe that sum?
A.—No.
().—How long had it been standing to thoir debit ?
A.—Sinco the 21st October 1871. .
(Q.—I1ad they been paid that sum?
A.—They had heeu given anote.
Q.— By the Company ?
A —By the Company. -
().—Aud that note was paid by tho Company ?
A—Yes, .
Q.—-And the Company received value for that note ?
A.—Well, the Company did receive valuo for it.
Q.—Had the Company any transactions with Iamilton & Sons at or before the
time that noto was given ?
A.—Yes, from early in 1871 down to 1873, a good many transactions.
' Q.—1ad you a settloment with them at that time of tho accounts up to that
timo?
A.—Trom 1871 to 1873 wo had numerous transactions and contracts with Hamil-
ton & Sons.
Q.—Had you a sottlcmont with them about the 21st October, 1871, whon that
noto was given ? '
N A.—1 don’t remembor, I think there was a balance struck overy half year with
them.
: Q.~This sum, howover, was always loft to their debit?
A.—Yos, a little moro or a littlo less, evory half year,
QQ.—Why was that left ?
Co A.—Bocause the proceeds of that note were applied to various purposes of the
mpany. :
%.—-ﬂl‘hcn they did not give vatue for it ?
A.—Hamilton & Sons did not give value for it.
Q.—Then tho noto was for somo other purposo?
AX.—1It was for bonus purposes.
Q.~To whom?
16
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A.—1 could not tell; I mean to eay that the distribution of moneys applied to
those purposes was at the time whon wo wore fighting the Midland Railway.

Q. —What was the money paid for?

A1t was paid for the expense and remuncration of various deputations into
the country, and local expenses of the opposition to the Midland. '

Q.-—-}fave you any account of the particulars to which the money was paid?

A.—]1 havy not.

Q—Why was it left as a debit to Wm. Hamilton & Sons, when they did not owe
any such sum ? '

A.—Because it was for confidential services.

(~~And it has waited from that time until now?

+ A~—Until there was an opportunity to place it in eapital account. To adjust it
then and provide fov it from eapital, we were working for a capital account at that
very time.

Q.—What do you méan ? ‘

A.—We were sceking legislation by which the Northern Railway Company could
raise now monvy for various purposes; we had no capital acconnt at the time of those
transactions, and we suspended the ontries in anticipation of the powers we havo
since received,

" Q—~Was it Hamilton & Sor< who disbursed this money ? .

A.—No, it was disbursed w.der-the control of a number of gentlomen who were
interested with mysolf. T e

Q.—Had Hamilton & Sons received this money ? T e

A.—They received a note, and the proceeds wore appropriatod under the control
of the parties connected with the Muskoka and the Northern Railway and wore paid
out to local persons on the line of the disputed territories, and individuals who went
| on deputations from Tovonto for that purpose.

Q.—Who was it that mado these appropriations ?

A.—The President of the Northern Railway at that time, Mr. Robinson, M.

), *. ilson, the lato partner of the Ilon. Frank Smith, and quite a number of people—
/ Mr. Swmith, collector of Customs, who had been a director of our road, was one.

Q.—Was he & Dircctor at this time? .

A.—1 am not sure, at that time; he was immediately before, at any rate.

Q.—And he assisted in appropriating this money ?

A.—1 do not know that ho assisted, but we wero all cognizant of the way the
nmoney was placed,

Q.—Was the monoy paid to him?

A.—No, not to my knowledge.

Q.—Did he get avy of it ?

A.—1 think he diu.

Q.-—How much did he get ?

A.—He went like all the others out to canvass and work, and our expenses wore
paid, I do not know how much he got, and [ do not know that he personally got
any. Ilis services were gratuitous.

. Q~~Were any expenses incurred in the same matter besides the proceeds of that

note ? : .

A.—Not by the Northern Company. '

Q.~~No other moneys out of the funds of the Northern Company ?

b lA.-—That. was the sole amount of money of the Northern funds dishursed in that
uttle,

Q—With respect to the noxt item of $12,593.21—How long had that been stand-

- ing at your debit in the books of the Northorn Railway Company ?

A.~Sinco early in 1873,

Q.—Can you givo me the particulars cf tho notes makin up that sum ?

A.—There were tw » notes, one was given on the 30th une, 1869, of $2,181.29,
the other on the 16th Apiil, 1873, of $10,411.92.

Q.—These were notes of yours to thel?lompany 4 -
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A.—These were notes of mine to the Company.

Q.—What was the occasion of the first of these notes—that of $2,181.20?

A.— The occasion of both of these notes was the charging to my account oxpenses
which, in truth belonged to tho Company, but which I %ndg carried, and still carry,
but which was owing to mo, as T contend, at those dates, for sorvices the expenditure
for which had been charged to my personal account, and it was to relieve my porsonal
accouut from the appearance of being overdrawn, and to provide, in fact, for my
personal requiroments, which were embarrassed by these charges.

Q. —Did the Board take the same view of these itoms as you did ?

A.~—~The Boaid has never been asked, because it was premature to discuss these
matters until the capital account to which I have before referred was at our hand,
and I declined to exercise my official powers to relicve my own account and therefore
gave & note,

Q—Was_there an account opened against you to which these notes were
charged ?

A.—Those are the notes which, with the Macpherson and the Hamilton items,
were transferred on the30th June, 1876, from the Northern accounts to the Northorn
Extension account. :

Q.—How did these notes stand before that transfor?

A.-—They wore in bills receivable account.

Q.—vio hat they did not appear at your debit ?

A.—No.

Q.—Did any of the Directors know you had given these notes?

A.—1I coulil not =ay, I did it on my own responsibility the same us tho others.

Q.—You do not know that they knew at the timo you gave the notes. Did
they ever know?

A.—I do not know that they knew, I do not think they knew until the president
Mr. Thomson, on the 20th of March of the present year, became aware of it, and
“Tooked inte-the whole matter.

Q.—Am [ to understaid that-over.and above salary and so on, you had drawn to
;ho amount of both of these notes without the Directors knowing.it, to the amount of

12,693 ? e

A.—It was an overdrawn account previously.

}.—Provious to what date ?

A.—Of both notes.

Q.—Thon your account was overdrawn to the oxtent of $12,693 without the
Directors knowing of it ?

By Mr. Cameron : — _
Q.—Does’t it appear always in the semi-annual balance shect ?
A.—1It did until it took the torm of notes.

By Mr. Mowat:~— |

Q.—But these items did not appear against you individually in the balanco sheet
after they took the form of notes ?

A.~-No.

By Mr. Cameron :—

Q.—They appeared then in bills receivable?

A.—Yes, =

By Mr. Mowat :—

Q.—Then I am to understand that that over-drawing took place without the
Directors being aware that you had overdrawn ?

A.~—1 think so. - do ot know whether they knew or not. I never reported it.

Q.~—To any of them ?

A.—1I do not think to any of them. I night possibly to the President. The
prosidents of the day are always in close communication with me.

Q.~—Who were the Presidents at this period ?

A.—From 1869 to 1873 Mr. Beverley Robinson was president, until he was
succeeded about two years ago by Mr. Thxlnsnscn.
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Q.—Mr. Thomson became prosident in 18747

A.—Ithink so.

Q.—Where have these notos boen since the making of them ?

A.—In the custody of the Company, ' _ -

Q.—What do you mean bg' the cu‘todg of the Company ? :

A.—They have been in the custody of Mr. Hamilton up to thoe time the transfer
‘was made to the Extension Compuny',' and since then they have Leen in the custody

- of the clerk keeﬁ)ing the Northern Extension account,

Q.~Then the same notes are still in existence ? -

A— Yes,

Q—Are they stamped notes #

~No, :

(%.-—'IY"he accounts of the Company have boen audited from time to time ?

£ Y 08,

Q.—Once a year, or how often ?

A.—Every half-year.

Q.—How many auditors are there now ?

A.~Two.

Q.—Who are they ?

A.—~Mr, Gamble and Mr. Graham.

Q—Iow long have they been auditors?

A—Mr Gamble has boen auditor for a good many years,

Q.—Before 1869 ?

A.—I fancy so,

Q—And Mr. Graham ?

A.—Mvr. Graham for two years,

Q.—Whom did Mr. Graham succeed ?

A ~Mr. Osler.

Q.—After theso entries wore made, did the auditors—any of them—ask any ex-
planuticn of these itoms ? _

‘ ~-No.
. Q.=Wers yon never called upon to make any explanation of them untjl Mr,
Thomson iiade the enquiries during the present year ?

A.~No, s -

Q.--The entry you had dirccted to be made on the 30th June, 1875, was to charge
these against capital account ? T

A.—No, it was to transfer them from tho revenue books of the Northern proper
to the Extonsion special account. '

Q.—These wore overdrawings on account of the Company, and not on account of

"ourself ? . o
’ A.—These were overdrawings on oxgonditures which I had made on bohalf of
the Company, and which had been entered in my Eersonal account, and for which I
had relieved the accumulated pressure by making them in the form of notes,

Q.—In your personal account thero were two ¢laases “of charges—one of them
was in connection with the purchase of the steamer Chicora, and the other in connoc-
tion with political expenditure. Have You got the particulars of these items ?

A.—1 have.

Q.—Got them here

A.—No. '

Q.—The items makiog up the $12,593, the expenditure which You considor you .
should be rolisved from ? .

A.—T have got the item with regard to the Chicora, and I have got tho items
which go to make up the amounts of thase notes in my own perronal accounts,

Q.—Therefore you conld furnish the details, I supposo, if they were required ?

A.—I have got the dotails. . .

.—You say part was on account of the purchase of the steamer (hicora
Was that purchase made on behalf of the Company ?

10—23
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A.~—In 1871, the steamer Chicora having been running for soveral years in the
Collingwood and Lake Superior line, wus about to be sold tc Colonel Sibley, of Silver
Islet, to be put on between the head of I ake Superior and Detroit, an opposition line,
and I conceived, she being the best of our steamers on these waters, that it would be-
equivalent to the breaking up of our lino if we woro to lose her ; and I considered
how it was possible to retain her in the lino and the only method of doing that was
to buy her over Sibley's head,’ '

Q.—Did you become the purchasor, then ?

A.—It was my anxioty to get her bought, so a8 to retain her in the line, and
with that view I organized & party to subscribe and buy this steamer, of which party
1 undortook to find one-third of the capital.

Q.— W hat was the whole capital to be ?

A.—The whole purchase was somewhere about $60,000.

Q.—How much of that came out of the funds of the Com )an{; ?

A.—Tho proposition at that time was, not that I should take upon mysolf the:
‘burden, but the mannor of it was this :— the Company could not, according to law,
itself bocomo the proprietor of the boat, therefore I went in to save her to the line,
taking own-third in my one name, which, however, 1 proposed to carry for the Com-

sany. ‘That is to say, the Company was to find mo half the money for the one-third
jntorest which I had assumed. :

Q.—Then the purchase money was $60,000, your third was to be $20,000, and
tho Company was 1o furnish half of the $20,000?

A.—Yes,
Q.—Did the Company furnish half the moncy ?
A.—No. - :

Q.—How much ?

A.—$7,600. .

Q.—Do you mean the Directors of the Company agreed to furnish that ?

A.—No, the programme was this--first, secure the boat ; seoond, that, in order
to do that, 1 was to assumeo one-third of tho purchase. I had not the means to assume
}hat ol:\e-third, and I took it upon myself, as ropresenting the Company, to assume at
enst half.

Q.—Then did you gesign one half of your purchase to the Company ?

A —What I mean is that, after the Company had paid $7,600, I had to find the
palance independent of the Company altogether. _

Q.—The Company wero not purchasers of the boat, so they had no intorest in
the boat ? '

A.—Thoy had every interest.

Q.—ow was the $7,600 paid ?
A.—Tt was paid by a cheque of the Company, by & draft made by x;ldyself.
Q.—That is, you drew upon the Company, and the Company cashed the draft ?
And that is the only money that wont into the Chicora of the funds of the Company ?

A~—Yes.

Q.—1s the Chicora on that route still.

A.—Sho is, but she is laid up.

Q.—How was that $7,600 charged in the books?

A 1t was charged to Parliamentary Expenses.

Q.—Parliamentary Expen<es ? when was that charge mado?

A.—At the timo of the draft.

-~ What was the date ot that?

A.—The 28th of February, 1873.

Q.—That is to say, & draft on the Treasurer of the Company in your own favor?

A.~—No, in fuvor of my son. i was at Montreal.

Q.—Did this draft dircet it to bo charged to Parliamentary Expenses Account ?

* X.——Tt directed the amount to be charged to Parliamentary Expenses.
Q.—And that was done accordingly ?
A.~-That was done accordingly. 20
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Q.—Was that reported to the Buard ? :

A.—I had letter go on to say that tho object was to put the payment by the
Company on account of the Chicora into suspense, and there was no item of any
classification to which it could bo carried. It bad simply to bo put somewhere until
it could be provided for. Ono account is just as good as another for that purpose,
-and it remains under snspense in that account until now. R

By the Chairinan :=

Q~1I “suppose there was an account opon at that time for Parliamentary
Expensos ?

A.—There ix always an account open for Parliamentary Expensos.

By Mr. Mowat :— -

Q.—You got a bill of sale of the boat, I suppose, from the former owners, from
-whom was the purchase made ?

A .—~From Milloys.

Q.— And to whom was the boat conveyed ?

A.—To the Hon. Frank Smith, Mr. Nosh Barnhart and myself. (This was after
wards co.roctod, see post).

Q.—You were the three partnors ?

A.—Yes,

Q—Was Mr, Frank Smith a momber of the Board then ?

A.—No, he has only been a member since the time of amalgamation.

Q.—Was Mr, Barnhart a member of the Board ? -

A.—No.

Q.—Never so ? .

A.—Yos, he was, under an act of Parliament after the date of amalgamaticn for
- fow months, : .

Q.—This note was not charged to you ? It is mentioned as $8,000.™ T

: z:.-EYos, there was a draft -of $8,000, but the payment made on the boat was
-only $7,600. .
2.—-—SY0 you got §8,000 on account of the Company ?
—Yes.

Q.—But that was never charged to you ? _

A.—No, it was charged to Parliamentary Expenses.

Q.—Bat, as I understand, this $12,693 was charged to you ?

A.—Yes, but this $8,000 is no part of the notes. I had paid tho first two instal-
ments on the boat, being togethor $9,166.34, as art of my shave of the instalments
falling due on the purchase in 1872, Then in arch, 1873, came the 10:1,0ucui for
which the draft was made, and for which the Company provided the *in.. ‘wrnat was
the $7,600, which*has been roferred to as $8,000. C

%.-—i)o you now say that the $8,000 is or is not included in the $10,411.92?

_ A.—It is not.
" Q.—Was there any paymont in the account of the Chicora included in that sum
of 10,411.92? _

A—Yes. On the 31st of December, 1873, the Company's cheque was given for
$6,245.02 on account of the instalment falling duo on that date.

Q.—Do you say this was included in the expenditure?

A.~I say that was charged and wasincluded in my personal account on the date
of the cheque, tho 31st December, 1873, e
G.—Is that part of the note for $10,411.92? "

A.~Yes, :
~That note is dated 15th April, 1873, and the note you now sreak of was
madefin December of that yoar. IIow could it be inciuded in the $10,4117
—If T am wrong, it is because my clerk has misled me. (The witness here
consulted his clerk) Yes, it is aclerical error—tho date of December. The payment
was made on the 10th of January, 1873.
Q—What payment?

21
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A.—Tho $6,243.02 which was paid by the Company’s cheque, and charged to my
account, '

Qg -Of what othor item did the $10,411 note consist ? .

.—3Services charged to my account.

Q.—What were they ?

A.—They woro connectod With iny eloctions for Algoma and Card -ell, which I
considerel the Company should pay. —

Q.—How much of the balance was on that servico ?

A.—The whole balance of the $10,411.

Q.—You wore candidate for Algoma?

A.—I was aud beeame member.

Q.—That was the election of 1867 ?

A.—It was the first election after Confederation.

Q.—Was it the samo year as when you ran for Cardwell ? i

A.—No, I ran for Cardwell in I18TL

Q.—Was that for the House of Commons ?

A.—No, that was for Ontario.

(.~—Were there any other sums paid out of tho accounts of the Company
towards your elcction expenses excopt the balance of the $10,411?

A.—The Company have really paid none of my election exponses, 1 have paid.
them, and have given & noto for them. :

%.—'%hat is, you havo givon this noto of $10,411.92?

~—Yes. : .

Q.—The money was first taken from the funds of the Company, charged to you,
and then it was included in the note you gave?

A.—Tho cireques were upon my salary. I drew upon the Company, and the sums
were charged regularly to my private account.

Q.— During the election?

A.—Yes.

Q —How much of the $10.411.92 was for election exponses which you thought
the Company should relieve you from ? '

A—I ti))ink that my claim upon the Company would prove to bo lurgir than the
balanco, after deducting the charge for the Chicora, viz., $4,166. N

- Q.—How much would the excess be over that amount? N

A.—Well, probably 8800 or $1,000 more.

Q.—That is over and above the $4,1667?

A.—Yes, I think I have under-estimated rather than over.

Q.—Were there any other moneys of the Company that wen to election expen-
ses, bosides the suras you have now mentioned ? . .

A.—Yes. '

Q.—What others ? :

A.—We paid the expenses of Mr. Robinson as a candidate for Algoma in the
election of 1872.

Q.—How much did those expenses amount to ?

A.—About $5,060. _

Q.—Was it exactly $5,000 ?

A.--No, $5,440.68.

Q.—Was that all paid, in one sum ?

A.—~No, various sums.

Q.—Drafts ?
A.—Yes, and payments of accounts for legitimate expenses. _
Q.—Drafts drawn by whom ? /

A.—Drafts from Algoma, cheques of particular accounts, oxpenses incurred, &o.

Q.—When were the paymeats made, making [up that sum—between Wit
dates ? .

A.—Between the 22nd July, 1872, and October, 1872.

Q.—Have you the particulars here ?
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A.—Yes. .
The witness handed a memorsndum to Mr. Mcwat.) : )
().—This memerandum is headed * Algoma Election.” ‘Is the account entered in
that way in the books ?
A—Yes, ..
Q.—Is there an account in the books for the Algoma election—that is, in the
books of the Northern Railway Company ?
A.—Yes.
By the Chairman :—
Q.—Was the account opencd at the time ?
A.~-It is & voucher,
By Mr. Mowat :—
Q.—When wdre the entries made ?
A.—On the 31st October, 1872,
Q.—They were on the one date ?
A.—Yes,
(3.—Was all the money paid before that date ?
A.—Yes. '
%—-—Illqave no more moneys been paid since on the same account ?
.—No.
Q.—Were the expenses of your clection entered in the same way ?
A.—No, they were charged to myself, .
Q.—Was there any arrangement made beforehand that Mr, Robinson’s expenses
should be paid by the Company ?
A.~T invited Mr. Robinson, boing our president, to seek the seat of Algoma, and
T proposed to him that if he did, we would pay the election oxpenses.
g—\l’gas there any resolution of the Board on that subject?
—None.
Q.—Was it discussed at the Board ? -
A.—No.

Q—Did you confer with any other membors of the Board except the president ?

A.—No, I did it myself.
3.—¥ns Mr. Robinson president at the time he ran ?
—Yos. .
%——’-z%id continued so for some time aftorwards?
~—Yes, T v
%—'.ltjhese entries were made on the 31st October, 1872, in that way ?
—Yes. .
_ (The document here shown to the witness was put in, and marked “ Bxhibit A
vide t‘nfra.mz ' . :
ﬁ.— Ylmt is a correot statement taken from the books?
~— X 08, . .
Q.-—Yon say this entry was made in October, 1872, but some of the cheques are
dated as early as July-—oue in July, and oné in August? :
A.—These all went through my personal account. . -
1872 ?.—-And they were all transforred from your personal account in October,
) A—Yes -
Q.—Is this Algowa election account now in the booke ?
A.—That voucher is now in the books, as yon see it.
Q.—Does it now appear in the books as ¢ Algoma Election, $5,440.68"?
A.—Tt has been transferred to Legal and Parliamentary Expenses.
Q.—When was that done ? . .
A.—On the 31st of October, 1872, it was carried to these expenases—Contingencies,

Parliamentary Expenses, and Legal Expenses, and & portion charged in monthly,

one-third to each of these accounts.
Q.—For how many months ? . - —
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A.—For about two years I thiqk.
Q.—1t i~ now all wiped off

A—-Yeos,
(‘i.—-—l‘li there an account against Mr. Robinson now in the books ?
~Yes. A ‘

Q.—What is that for ? '

A.—As Prosident, as,long as ho was President, and now as Director. We have
opened an account with each Diroctor.

Q.—Is there not a considerable balance at his debit ?

A.—Yes.

¢ Q.—Docs he owe that talsnce ?

A.—Well, he disputes it.

Q.—Why dovs he dispute it ? -

A.—First of all, because part of that amount he claims to have expended on the
Company's sorvices, and chiefly, beoause he has been paid less than his predecestor,
in the presidency. ,

Q.—What is the balance at his debit now ?

A.—About $4,900.

Q.—What portion of that does he claim as having been exponded on the Company’s
services ?

A.—I don’t know. _

Q.—Have you had any conversation witlihim about it ? -

A.—I have had several conversations and correspondence with reference to his
elaims for expenditure and services for the Company, and also with reforence to his
gotting the samo pay as his predecessor obtained. If he had got the same pay, he
would be in credit instead of in debit.

N ;Q.—How much does he claim for services from which the mpany should relieve
im

A ~—1 do not know. '

Q.—How long has this sum of $4,900 been at his debit?

A.—It has been accumulating for some years.

Q.—Have you the particclars of that account hero?

A.—No, I ‘showed it to Mr. Miall this morning.

Q.—I seo from this memorandum that in 1871, 1872 and 1873, each of these years
there are some large items of bilin payable ; that there are gix notes of considerable
amounts charged to Mr. Robinson during these three years. Were these notes of the
Company ?

A—Yes.

Q.—All of them.

A.—Yes.

Q.—What salary was he to get ? '

A.—81,000 a yoar, that is, $500 a year a8 President, and $500 as Director.

Q.—V&Vas that credited to him from time to time

A.—Yes,

Q.—What was the first of these notes, viz: $1,000 on October 27th 1871 for ?

A.—The Company gave it to him on account of his claims.

Q.-~Was that for some services performed for the Company.

A1 do not know.

Q. —Who gave him this note?

A:—It was given by my authority, I presume.

Q.—Do you not know what it was given for ? Was it for some purpose of the
Company ? . . ]

A.—1 suppose it was allowing him to overdraw his account—payment in advan o
of hia salary. ' . _

Q.—You think he was going to 1se that for his own private purposes ?
A~ think so.
Q.—Then you gave him in May, 1872, $500; what was that for ?
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A.—I could not say to what that refers. 1 suppose it was in tho same way.

Q.—Then, October 1st, 1872, $1,000; what was that given for ?

A.—In the same way. You will nbserve that the whole of theso notes, taking
tho aggrogate amount, would bo the same as was paid to Mr, Justice Morrison when
he was our president.

Q.—But {ou were not paying Mr. Robinscn the same ns Mr. Justice Morrison ?

A.—No, but it was my intention that he should be paid the same as his predecesser.

Q.—And on account of that intention you paid him these amounts ?

A.—I won't say that it was an absolute intention; but I saw and recognized his
claim, and when tho timo arrived when I could exercise my influence, I would seo
that he was paid. ‘

Q.—And therefore you gave him these notes from time to time ?

A.—Yes, that was the reason, :

Q.—Did you tell the Board you were doing this ?

A.—I do not think the Board knew.

Q.—1t was a moro matter betwoen you and Mr. Rubinson ?

A.—1 did it myself;. that is, I presume ] did. He may have obtained some
notes from the Secretary without my knowled%fo.

Q.~Then I find on the 11th September, 1872, another note was given him of
$100; what was that for ? :

A.—My previous vhservations will apply to that.

Q.—On the 15th July, 1873, $1,050?

A.—The same observation will apply.

. Q=~On the 1st October, 1878, you gave him a note for $2,000 ?

A.—My impression is that this refers in par. to oxpenditures as our President-
Parliamentary lgxpenses.

Q—Were you seeking legitlation then ?

A—Yes,

Q.—Were any of tho other sums for Parliamentary Expenses?

A .—I could not speak from memory, but I have no doubt that part of them were.
It was necessary to incur certain expenses at Ottawa which we deemed it our duty

to .
pa(‘5.—-But there were nho entries.of these in the books ?

A.—No, thoy were charged to Mr. Robinson individually.

g.—-gid any of theso sums go to olection expenses?
==INO. .

Q.—In exhibit A, which shows a number of clegtion expenses for Algoma, I see
the name of & Mr. Cameron mentioned. After that election did you pay any sums to
8 person living there named Cameron ? . )

_ A.—Cameron kept & tavern at which our agent boarded. I have no doubt that
is a tavern bill?

Q.—You paid $70 per month to some Mr. Cameron after the election ?

A.—Yes, that is the same man—he was our agent. :

Q.—How long did you pay him ?

A.—During the season of navigation, 8o long as he acted for us as the agent of

line at Sault Ste. Marie. - .

Q.—How long did he act for you?

A.~] could not say from memory. .

Q—And you paid him $70 per month ?

A.—1 do not know how much we paid. It is in our account, I know, because
Cameron served as our agont on my own appointment. g

Q—Will you be good enough to look for that ?

A.—Yes. Caweron-is dead now. :

Q—Have you told me the whole amount that went out of the funds of the
Company to pay for the Chicora ? :

: A—Yes. :
Q.—That is the $7,600 and the 86,24::
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A.~Yos.

Q.—Was thero a subscription to the Mail newspaper paid out of the funds of the
Company ? '

A.—Yes,

Q.-—How much ?

A.--81,000.

Q.—-No more?

A .—No, not to my knowledge.

Q.—Was there only one payment ?

A.—No, it was made in two or three paymonts.

Q.—Was that for subscription or stocll{)?

A.—For stock. :

Q.—Is the Company uow a stockholder in the Mail newspaper ?

A.—I don't know how one corporation could take stock in another.

Q.—You don't know whether this stook is in the namo of the Company ?

A.—1 think it is not—it is in my own name.

Q.—When was the payment made?

A.—T1t was made in three payments.

Q.—\What dates ? .

A.—I don’t know.

Q.—Was there an account opened in the books of the Company for Mail stock ?

A.—No, there was not.

Q.—How were the payments to the Mail Company entered ?

A.—They were charged to several services, Legal and Parliamentary Expeuses,
Printing and Advertising, 1 think.

Q.—But that was not for any account of Printing and Advertising ?

A.~—N>. N

Q.—You have an account in the books under the head of Printing and Adver-
tising ?

A.—Yos.

Q.—And part of this subscription you charged in the books to the account for
Legal and Parliamentary Expenses, and part to the account for Printing and Advertis-
ing, making altogether $1,000 ? )

A.—Yes. There were three payments : $500, $100 and $400.

By Mr. Armovr :— . .

Q.—You speak of the Chicora being held in your own name. Did you hold your
interest in the steamer in trust for the Company ?

A.—Yes, I so considered i1,

Mr. Cameron said that he had no questions to_ask on bohalf of the Company;
that tho witness had explained his transactions as his own, and so far as the Company
was concerned he (Mr. Cameron) had no questions to ask.

By Mr. Armour :—

Q.—Apart trom that rubscription of 82,500, were all theso moneys advanced by
you for the best interests of the Company ? )

A—Yen, '

By Mr. Mowat :— S )

Q.—When you say that all these payments, with that exception, wore in the
intorests of the Company, does that include all the sums paid for eloction expenses ?

A.—Everything that I have consented to take and pay was in the interests of
the Company .

Q.—Including these election expenses ?

A.—Yes, sir, .

In answer o Mr Mowat, tho witness said :~-The papers marked, Appendix A
Appendix B, Appendix C, AY‘pendix D, and Appendix I, (which wore put in) are
correctly taken from the books of tho Company by officers of the Company.

" The Commission then adjourned.

L)
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Tomonto, August 26, 1876,

Mr, I, W, CuMBERLAND was ve-called. _
) Examined by Mr. Mowat. ‘

Q.—1I see from this paper marked ** Appendix C,” that on the 29th of February,
1876, a cross entry appears to have been made, ry which those items we have been
sponking of, viz., Hamilton & Sons, $2,616, Hon. D. I.. Macpherson, $2,500, and F. W.

mberland, $12,593.21, wero re-charged to the respective parties. How did that
‘happen ?

" ppA.-—That occurred by reason of the secretary, Mr. Hamilton, having brought
these amounts to the notice of the President, and ﬁo suggested and made the cross
entry. i
- '22.——Mr. William Thomson is the President ?

A.—Yes. -

Q.—How long has he been President ? ==

A.—I think two years. 1llo is in his second year. '

Q.—Does hoe get a salary ?

A.—VYes.

Q.—How much ?

A.—Ho gots £100 aterling as President, and the same amount-as the other
directors,

Q.—That is a little less than Mr. Robinson got ?

A.—No, the same. 4

Q—Do you make advauces to him, as you did ‘o Mr. Robinson, over and above
his salary, in anticipation of future incrense ? i

A.—No, I am not aware of it. .

Q.—Appendix E, I see, shows that on the same day—February 29th, 1876—the
sum of $8,000 was transferred from the account  Parliamentary iﬂx enses " to the
account of * I, W. Cumberland, special,” when was that entry made

. A.—That was at the samne time done by the President. Ishould like to be allowed
to oxplain that. The President, acting in consoquence of information conveyed to
him by the secrétar})", on the 20th of March, 1876, requested m> to meet him, with
the secretary and the auditor, in order that the matters brought to his notice by the

¥ secrotary might be looked into,—and we met accordingly. At he close of the half
year ending 30th June, 1875, I, as is my habit, looked over the draft balance sheet,
with the view of giving instructions with regard to any particular items that I con:
sidered ought to be dealt with, as, for instance, profit and loss, suing for some
actounts, and so on, and as to charging cortain items, and classifying them acoording
to my discretion. I had done so with the balance sheet for the half’ year ending thov
30th June, 1875, and directed that the accounts yon now mention—these three-—should
be earried to ** Amalgamation Special Account, Government Lien, and Corporate
Account.” That is, we amaigamated the Extension's road on the 3rd of June by the
new Aot of Parliament, and we continued the Extension accounts as * Amalgamation
Special Account,” so #8 to keep them separate from the ordinary and previous
accounts of the Northern Railway itsolf, and they have always been kept in that
way down to the present date, and are now o kept.” And in that memorandum the
term, “ Amalgamation Account” means the continuity of the acconnt of the Extension
railways on their veing amalgamated on the 3rd of June. I directed them to be carried
to that accoant and by a comparison of that memorandum with voucher number 3107 in
8 voucher book, number 46, it will be found that I direocted the * tranefer ” of these
items to the “ Northern Extension, new account,” and that they were now to be
“taken’into” the Special Account, by order of the Managing Director. What I desire
to explain is, that, in directing that they should be in the first instance carried to”
that tirst memorandum was with the view to the preparatiou of a voucher. That
they saould be ‘ carried into” the Special Account, was that they should be bodily
transforred into the Special Account, and the voncher which 1 explained before con-
taing the words, ““transfor of these items zt'? new docount,” and says that they are
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4 now to be taken into” that Special Account. Modepver. the clerk who drew the
voucher upon the instruction of the first memorandum, qrow it oviginally with the
words, * now chargeabla to Special Account,” and beforh I had attaclied my initialy
ﬂmt‘(rasmul it voucher, the clerk, by my divection, paksed his pen through the
words “ now chargeable,” and insertod the words, by my instraction,  now taken -
into,” and it was thus that the voucher was loft, and hasfsince remained. Now, the
shole intention of my original mémornndum, and of thé voucher which was based
apon it —iny wholo object in gotting the clerk to change the words, “ now chargeable’,
to ths words, “ now taken into,” —was that the debits{ and the credit should go to-
_gether—that the accounts should be bodily transferied into the Special Account,
which was a capital account and bo there huﬁ'i in suspenie, both credit and debit, until
they should be dealt with under the capital account to Dy raised under the Act of
Parliament of last Session.

Q.—That, in fact, they were to be taken out of the capital to be raised by the
Act of Inst Session ?

A.—Yes, the reason I trouble you with that explanation is that I wish to acquit
mysolf of the suggestion that at the time transfer was made, there was any intention
.on my part to change the form of the account. [ wanted 1o change the place of the
account, but not the form, and it was therefore that the words ** now chargeable,”
were taken out, and the words, “ taken into” put in. I never saw the voucher again,
and ! never saw the entries in the account to which it was carried, or the account
which it was * taken into” until that day, the 20th of March, when the President and
myself looked into them. I had not the slighest susricion but that my instruc-

y made. I never saw the
entry until the 20th of Marchin the presénce of homson, and he then pointed
.out t0 me very much to my surprise, that the effect of the entry was to change the
nature of the account, '

Q.—~—What change was made ?

A.—Reoleasing the dobits. = : )

Q.—Do you mean to say you did not intend that an entry was to be made by
which 1he debits were to be wiped out? . '

A.—Certainly not. I gave no such instruction. I am not a rkilled book-keeper,
and I have to be guided by those who are. It was not uatil the time we are now
speaking of that it came to my knowledge that thero was any change in the form of
the accounts. My intention was to change the place and not the form.

Q.—What place did ;oumean to change? '

A.~-To carry thom from the revenue account of the Northern, and take them
into the Special Account of tho Extension, and hold them in suspense.

Q.—What were the entries which you meant to be made from the voucher
marked “ Appendix I"? oo o

A .—-1 meant, that they should be ¢ transferred,” carried over,” “taken into,
just as they stood in the previous books.

Q.—What entry would have carried out your idea ? - ‘

A.—Thut T could not say, because I am not- a sufficient book-keeper, and I do
not remoember how they stood. You know that yesterday we referved to these items ns
standing to tho debit of the respective parties. Taking them as they stood on the
30th June, 1875, my intention, order and direction was to transfer them from the

““account whore thoy stood in the Northern accountto the Sg)ecial Extension Account,

not to change their form, but to take them from one set o
another. .

Q:—1 thought you said there was only one set of books ?

A.—Although there are two sets of books, there is only ono account.

Q.—Havo you got the ontry here ? :

A.—1 have a copy. I produce a copy of the original—that is, of my first order.
Exhibit No. 1 is a copy of the original instruction I gave to the clerk in charge “ of
the Special Account.” ’

(This document was here put in, and 2!§1arked “ No. 1.” Vide infra.)

beoks and put them in
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Q.—Ilave you the original paper here ? :

A.—This is a correct copy of it, but I will bring the origiual. In Appendix T,
or voucher No. 2 here produced, the words, “ now chargeable ™ wero stryck out, and the
words “taken into” substituted by tho clerk before I initialled the voucher.

Q.—You initialled this voucher, (No. 2) as amended ?

A.—Yes.

Q.--And it was not until you initialled this voucheor as sinendod, that the entries
were made in the books? — . .

A.—No. '

Mr. Mowat, after comparing the voucher with the entry, said that they were
identical, :

Q.—You see that the entry in the books oxactly corresponds with the voucher 7

A.-~What 1 submit is this : my order and voucher was a direction to change the
place, and not to change the form, of the account. But the effect of the entries, as
made, was to do that which 1 did not intend to do.

Q—Then do you mean that the secretary did not carry out your instructions ?

A.—1I mean to say that there must have been a misconception of my order, and
that I neither was appealed to for instruction nor explanation, and until in the pre-
sence of the secretary, on the 20th of March, the effect of that entry was explained
to me by My, Thomson, 1 had supposed that these charges, which stood to individual
debits when [ gave that voucher, stood to individual debits still.

Q.—Then I understand—not that the secretary did not carry outyour instruc-
tion, but that you did not give the right instruction ? i

A.—I eny thatif the language of my original order for the preparation of a
voucher had been obeyed, the subsequent entrivs would not have the éffoct of
changing the aceountas.

Q—I understand youn fo say that the paper marked “Appendix 1" is the
voucher which you initialled ? Is this the voucher which constituted the instruction
of the seci'etary, as to what he was to enter in the books? :

A—Yoes. o

Q.—Point out where that entry which he did make, varies from the voucher
telling him to enter the differcnce between what you told him to do, and what he
did ? i

A.—1 say the effect has been wholly different from what I intended. T never -
spoke to the secretary on or about these entries or vouchers botween the 30th of June,
1575, and the 20th of the succeeding March. No conversation, no enquiry, no sug-
gestion of a change was made to me by anybody. It was not the subject of a word
j ~-between the secretary and myself, and it was only therefore, on the 20th of March,
1876, when the President, in the presence of Mr. Hamilton, said that the effect of the
entres was to release the individual debits, that I invited the President to see whether
that was the case, and he said it was the case, and then the cross-entry was made.

Q.—-How long have you been Managor of the Railway ?

A.—Since 1851. '

Q.—As a bool-Feeper, I don't see how the secrotary could have done anything else
than he did? \ .

A.—1 do not say that he could; bnt 1 would say that if the secretary found that
he was instructed to make entries by which individual debits would be released he
would naturally, and as his duty, enquire whether that instruction was given with
that intention. - - If the secretary had explained to me. the effect of the entries con.
tained in appendix A, they would not have been made, :

Q.—You mentioned yesterday that a person ofthe name of Cameron was employed
as agent for the Chicora at the Sault ? _

A.—-He was employed, if T remember rightly, as agent of the Collingwood and
Lako Superior Royar Miil Line, for the sale of tickets both on the American and the
Canadian side, and especially with the intention of getting passengers off the American
line and on the Canadian line, .

Q.—When was he first-employed in tléat office ?

' 9
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A —-1 could not tell. .

Q - -Would your books show ?

* A --~The books of the Collingwood nnd Lake Superior Lino would, My impres-
sion i~ that the Line paid half of his salary and the Railway Company the othor half.
I really don’t know whether the steamboat line paid the whole or whethor we paid
part.

Q.--Had there beon an agent thore at the expense or part of the expense of the
Company before this Catmeron was employed ? '

~A.—I do not think thore was. There had been an agent at the Bruce Mines, and
another agent at Thunder Bay, and we were of the opinion, as were the steamboat
line, that it would be desirable to have an agent al<o at the Sault Ste. Marie.

Q.—And Cameron was nccordingly the firat person appointed thero ?

A.—1 think so. '

Q.~-I think yon say he was employed for the rest of that season ?

A.—Yes. It only runs while the boats are running.

(Q—Was there an agent ocmployed for the same purpose at the Sault the
following year ? :

A —1'do not think so. I think when he ceased to be agent, we found that it did
not produe much advantage, and we stopped it at the end of that reason.

Q.—When did the election take place there ?

A.—1 do not know, I think it was aftor the other elections.

Q.—Speaking of elections, you gave us, I think, about $4,000 as the amount of
.expensos for your own threo elections? i o

A.— They came to more than that, What Isaid was that the difference between
the $6,245 and the amount of the note for $10,411-92 was clection expenses, includ-
ing all my elections,

Q.-——{Vus that the only amount for election expeunses ? _

A.—Certainly. That is the only amount, as being taken from my personal
account. IfIspent more on my elections, thatis my own matter. It has not yet
.come out of the Company, but assuraing that the Company will, as I assume, they
will, relieve me from the pressure of those eloction exponses, then it is clear that all
they can rolieve me from 1s the difference of the note.

Q.—Were there no other election oxpenses that were borne by the Comnpany but
those you have mentioned ? '

A.~—No other. :
Q.—Whatever olse there was was out of your own pocket ?
A.—Yes.

Q.—You said that you could give the particulars of scme of theso sums we were
talking of yesterday. Have you provided yourself with the means of doing so0 ?
Speaking of the Algoma election, most of the items there are drafts, andso on. Have
you got the particulars showing how they were oxpended ?

A.—That was all charged to my personal account.

Q.—Can you give me the particulars of the note of §2,616 given to Hamilton &
Sons ? '

A.—I told you yestovday that I could not. T told you it was involved in expendi-
tures for deputations, &e. - . -

Q.—1 understood you to say yesterday ¢hat you got the proceeds of that note and
they were disbursed by the parties who were working the opposition to the Midland
road ?

A—Yes. :

Q.—And from whom did they get the money ?

A.—From Humilton. He, | suppose, discounted that note, and the proceeds of
it were taken by tho partics working. _

Q.—Did the proceeds not through your hands ?

A 1T believe there was & bundle of bank notes—I never opened it. 1t was sené

or taken to my oftfice by 1lamilton. %0
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Q.—When the bundle of bank notes was brought into your office, what did you
do with them ?

A.—I sent them down to.the citgewithin two minutes after receiving them,

Q.—Did you divide the money before sending it down ?

A.—No, I did not open it. .

Q.—Then you sent the bulk down without making any division at all ?

A.—I never broke the seal.  _

Q.—Did you gﬁve directions as to how ‘t was to be divided ?

A.—=T had nothing to do with any division of it, .

Q.—To whom, then, did you send it ?

A.—To Mr. Wilson, Mr. Frank Smith's partner.

Q.—Is he living now ?

A.-—He died abont two years ago.

Q.—Did you send him the money just as you received it

A.—Yes, just as Hamilton sent it to. me.

Q.—By whom did you send it ?

A.—By my son.

Q.~Did you give him any instructions as to what he was to do with it ?

A.—Ho knew what was to be done with it.

Q.~-What kiud of notes ?

A.—1I don’t know. '

Q.—Did you give any directions as to what kind of notes ?

A.—No, I didn’t know anything about them. )
w Q.—?-Were you aware how the money was to be divided before you sent it to
ilson

A.—T was only aware that it was to bedisbursed in the campaign in which
were engaged. )

Q.—Hew came it to be an uneven sum--$2,616 ?

kind.

Q.—I think you said you could get the particulars of the $2,181.29 ?

A.—I think you quite misunderstood me. That was the overdraw of m ¥y personal
account—tho exact amount of my overdraw at that date. -

- Q~—I[s it therefore impossible to say what the particulars of that note consistof?

A.—Certainly, without reference to my personal accounts.

By Mr. Cameron : —

Q—T understood Mr. Cumberland to say he gave no instructions to make any entry
to wiXe out these debits, and he had no such intention ?

—It was against my intention, and against my order as expressed in my
voucher,

Q.—Is this statement correct : “I gave 1o instruction to make my ontry to wipe
out these debits, and if such was the effect, such was agninst my intention and against
my order as exprossed in my voucher ? "

A.—Yes, '

By Mr. Armour :—

Q.-—-that was done with the notes that represented these debits, wore they
transferred from the Northern into the Northern ]l:lxtonsion aceount ?

. A—Yes; and the notes were handed over to the clerk who kept the last men-
tioned account, and who now produces them. :

Mr. Mowat here proposod a general examination of the books by the accountant.
/ Mr. Cameron rofused to assent to any anccountant oxamining the books of the
Company generully, and without reference to any specific charge, or sum of money

which the Government expects to show to bo incorrect, or to which the Government
claim to be entitled, as a part of the proceedings under this Commission ; slso, to allow
tny examination unless the party examining is sworn, and makes the oxamination

before the Commission, on some statement on the part of the Government, that they

expect to show that they are entitled to some further sums of money than those

A.—Tho note was $2,600. The $16 must have been interest or something of that .

I Y

;
1
;
;
i
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which are spacifically charged and referred to in the Commission, and to state
what those sums< are.  He also contended that the Commission has no power to ordor
an examination of the bools, ’

ToRroNTO, August 30th, 1876.

Mr. Cumberland’s evidence as taken down by the stenographer, having been read
over and correctod, '

Mr. Cumberland desired to make the following explanation with referenco to
two sets of books :—

When 1 spoke of two scts of books, my meaning was this: Those are the booke
of the Northern Railway, and when the Northern Extension rajlways were purchased
we thought it botter to continue the purchase and amalgamation as a soparate.
account, and in the hands of the clerk w‘:o had previously kept the Extension account.
Both books are Northern, the distinction being that the Extension special account
deals with transactions arising out of amalgamation, and is a_capital account, whilst
the Northern accounts aro all revenue accounts. I desire to add, with veference to the
tranafer of the Chicora, that, although the purchase was made as.[have alread
stated, the transfer or bill of xale was in fact made to Mr. Frank Smith and Mr. Noa
Barnhart only. 1 was in error in saying that my name was included. She stands in
their names still,

(Rigned) FRED. CUMBERLAND.

The Commission then adjourned.
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(Ezxhibit A. Filed 25th August, 1876.) -

ALGOMA ELECTION,

1872,
July 22—To Cheque self .....ccvcerevrrireens o § 400 00
August 1n.  « C e sierirasenne . 500 00
do 17. ¢ “ e Cererencrisrniane 600 00

Sept. 7. “ drafls of Mr.Shortiss on G.D.B 500 00
do  10. “ cheque in payment of Plum-

mer's accounts,......... yeasuas 1,468 68

do 10. “ cheque, draft of Mr. Charch... 50 60
do  31. “ amount paid from F, W.C's.

private account N. Jonepdratt.. 150 00
"do 18, ¢ chequo I B, Riveevoritn. .. 226 00
do 18, “ N L sundry accounts, 345 00%
o 4,239 68
Mr. Boulton's draft.....c.cceeeereiiinis vevvveennennns 200 00
' 4,439 68
Str. AlGoma....cieeneeieeireiiiinniiinienerenirneennn . 730 00 F.'W.C( At close
Thro’ tickets.......coisiiiiiisinieieereeirerverennene. 263 50 F.W.C.{ of season
J. T. Rolphs, account...ociviiiiiiniininiiine cienes 7 80 F.W.C. (_account.
$5,440 68
Carry to susponse account and let - per month be tranaferred.
Monthly } contingencies,
do % Parliamentary expenses.
do % Legal expenses. .
' (Signed) F.wW.C.
F. W. Cumberland to be credited with........ovrrevrernnnen. $14,239 G8
G. D. Boulton 4o e 200 00
' $4,439 68
*4A. Cameron............... st § 50 00
Bampton......cccviiiievnnnann, Sesre ceereessie e 143 00
LuXton. o e 20 00
JOnes..cocs tiii s e e e, 122 00
Corbould ..ovveiriinnilivennnnn. e eeeree 10 00
8345 00

Vor this Voucher see Voucher Book No. 38, No. 3,417.
Torunro, 318t October 1872, -

10--3
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APPENDIX A,

———

Northern Extension Railway, New Account, Dr.
’ To Sundries’

For transfer of these amounts, being items standing at the debit of the following
accounts on 30th Juns 1875, and now taken into special account, the former by order
of the Managing Director pp. No. 3,107.

To William Hamilton & Son, Note of 21st October, 1871,
* and discount,.........c.ct crernesenss o verssrenn e sesanns $2,616 00
D. L. Macpherson, p. cheque of 14th January 1871.. 2,500 00
Bills Receivable. ¥. W. Cumberland’s Note

of 30th June, 1869.........c..00. ceeraes . $ 218129
And Note of 15th April, 1873....... - 10,411 92
— 12,593 21
$17,709 21

For the above entry see Journal No. 8, folio 497 of 30th June? 1875,—Carried
into Ledg#r No. 7, folios 569, 895, and 559.

—sr—

APPENDIX B.

—

Municigal Benus & Government Subseidies Expenses, Dr.
To Northern Railway Company * New Account.”

For amounts transferred by Northern Railway Company, Leing items standing
to debit of the following in their books 30th June, 1875, by order of Managing

Director. .
W SHamilton & Son covevneinrnesciiianin. 2,616 00
D. L. Macpherson..c..cecosucesnisseiesanenee 2,500 00
Bills Receivable....cociviviieiinenns crrrressrinianes 12,693 21

. — $17,709 21
For thelabove seegVoucher Book Special Aceount ” Voucher No. 49. -

» A——————

APPENDIX.

Municipal Bonus & Government Subsidies Expenses, Dr.
To Northern Railway Company ¢ New Account.”

For amounts transferred by Northern Railway Company, being items standing
to debit of the following in their books 30th June, 1875: -

W Hamilton & S0 i s 2,616 00
D. L. Macphorson.....ccceeueinenennonsnnnssconnens 2,500 00
Bills Receivable. oo ieerniiisiiniin i 12,693 21
' $17,709 21

For tho above cutry see Jour

nal « Special Account " folio No. 9 of 30th June, 1875,
34
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APPENDIX C.

Svapriks, Dr.
To Municipal Bonus & Government Subsidies Expenses for the fullowing smounts :

W, Hamilton & Son, being the note of the Northern Rmlway Company
To W. Hamilton & Son, dated 21st October 1871.... 2,616 00
D. 1.. Macpherson 2,500 00
F. W. Cumberland, adjustment account, represented
by 2 notes. one dated 30th June, 1869 @ 47..... £,181 20
the other dated 15th April, 1873 @ 67.. 10,411 92
. P 12,593 21

$17,709 21

For the above entry see * Special Account,” Journal folio No. 39, February 29th,
1876. Ledger folios 60, 340, 341.

APPENDIX D.

[.._......

“ MoNTREAL, 25th February 1873.
Tuos, HaMiLTON, Egq., : . :

Sec. Northern Railway of Canada,
Toronto.
On demand pay to the order of Fred. B. Cumberland, or himsalf, eight thousand
doliars ($8,000) and charge the same to ¢ Parliumentary Expenses Suspense Account,

; (Signed) FRED. B. CUMZBERLAND.

Received payment,
: (Signed) FRED. B. CUMBERLAND.

- For the above see Draft ook No. 11,

APPENDIX.

1873,
Fobruary 28.
By Parliamentary Expenses paid F. W. Cumberland’s
sight draft of 2jth Fobruary $8,000 00

For the above entry sce Cash Book No. 40 of 28th Fobruary, 1873, folio 287.
35 Ce
10--3% ’ ’
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APPENDIX E.

[

1876.
February 29.

F. W. Cumberland ‘‘ Special Account " Dr.
To Parlinmentary Expenses :

For this amount representing a portion of Mr. Cum-
berland’s investmeni in steamer Chicora which
gum is to be represented by an assignmont of his
intorest in said steamer to the above extent and
held by this Company as & gecurity for such
advance, the said investment to he made matler
of enquiry with a view to adjustment, No. 5,592......88,000 00

For the above cutry see Journal No. 8, folio No. 08, 29th February, 1876,and

Ledgor No. 7, folio 965. :

————

VorRTHERN RAILWAY or CANADA.
GENERAL MANAGER's OFFICE,

Memorandum,
Toronto, 187 .

Accts. 1, 3 and 4 to be carried to Amalgamation—Special Acct. “Government Lien
and Corporate Account” (to be opened.)

No. 1. Hamilton & Son....ciivieiiiiieieien .$ 2,616.
No. 3. D. L. Macpherson ..vueeeeesesesssssinsineneenes 2,609.
No. 4. Bills Receivable ccecieireineacaen ree seeenenes 12,000.

APPENDIX I.

Voucher. )
Northern Exterision “ New Account,” Dr. _ _
: To Sundries :

For trausfor of these amounts, being items standing to the debit of the
following accounts, 30th June, 1875, and now taken into Sperial account by order

of Managing Director.

To William Hamilton & Son—balance of ACCOUNE. cevisrrareeestans $2,616.00
D. L. Macpherson......... ...: rensesanes eeernesarensatens eranaras 2,600.00
Bills Receivablo. I. W.C's Note 30th June, 1869 $§ 2,181.29 .

do 16th April, 1873 10,411.92

12,693.21

——r—————

. $17,709.21

For above see Voucher Book No. 46,Voucher No. 3107.
: 36 ‘




-

40 Victoria Sessional Papers (No. 10.) A. 1877

ToronTo, September 14, 1876,

Mr. C. J. CAMPBELL, sworn, .

Examined by Mr. Bethune. .
Q.—Youwere a stockholder in the Northern Railway Company ?
A, —I was. '
Q.—~And I heliove that a certain number of the stockholders wore at one time
dissatisfied with the management ofthe road ? -
A.—They were, '
Q.—And an arrangement was come to between the stockholders and the Company

" that they would take some stops with a view of having the affairs of the road

properly investigated?

A.—There was. A meeting of the shareholders was held, and a committee was
appointed to look after the interests of ths shareholders.

Q.—Were you & member of that’ committee ?

A.—I was not at that time a sharcholder. Subsequently I became & shnreholder,
and I joined the committee.

).—What did that Committee do ? .

A.—They held meetings from time to time, and discussed the proposed bill
which we understood was to be brought before Parliament, .

Q.—Did you retain solicitors on behalf of the shareholders?

A.—The committee appointed Mr. Gordon solicitor on behalf of the committee
and the shareholders, and they agreed to pay his oxpenses.

Q.—Was any fee to be paid to him ?

A.—No special fee was named, but he was to be paid by the sharcholders through
this committee.

Q.—I believe that some settlement took place between this commitiee of
shareholders and Mr. Cuamberland ropresenting the road at the time this bill was
before Parliament ?

A.—They finally agreed upon a bill, which thoy took to Ottawa to endeavour to
get passed, but in which they failed.

Q.—That was in 1874 ?

A.—No, that was in 1875. And then, finding we could not get what we wanted,
we applied for what we could get. o

&.—At the time you came to this basis of agreement with the Northern Railway
Company, was there any understanding as toindemnifying the committee in regard
to expenses to which they were put in Ottawa ? -

~—No understanding. ' ' .

(3.—Was there any agreement with the Railway Company for paying Morrison,
Woells & Gordon ?

A.—Not that I am aware of. )

Q.—I believe that-a sum of money was afterwards paid to Morrison, Wells &
Gordon, & sum paid to their agents in England, and & sum paid to yourself and Mr.

Denison ?

A.—After the matter was closed, we discussed the question of costs, and as the
shareholders were liable for the costs, and as the legislation was the genoral desire
of the shareholders and the Company, we thought that the Railway Company should
pay the bill. Mr. Gordon made out a_statement of the costs, and Mr. Cumberland
agreed that the costs «hould be paid by the Company. .

By the Chairman : —- .

Q.—Is it & faot that the committee wished Mr. Gordon to go to England and obtain
300,000 pounds ? ) _

A.—Yes. If he negotiated that amount of stock, he was to get one por cent on it.

Q.—How was the amount; fixed at about $5,000 ?

A.—It was a fee for his services during the whole period.

The witness desired to make the folloswmg correction :—

' i
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With regard to the costs, Mr. Cumberland acquiesced in the principle of the
Company paying thgm without saying what the costs would be, and it was understood
that that matter was to be left between Mr. Gordon, Mr. Denison and myself, and
that two of us could decide what was to be paid by the Company, Mr. Denison and
myself.

By Mr. Bethune :—

(.—Were was this understanding come to ?

A.—At the Company’s Office at Toronto.

QQ.-——At what period ? Before the bill was passed ?

A.—After the bill was agreed to.

Q.—Up to that period was there any liability on the part of the Company for the
payment of these costs ?

A.—Not that 1 am aware of,

Q.—Who were liable for the payment at that time ? '

A.—Theo shareholders wore to be assessed pro ratd, according to the amount of
stock they held.

Q.—That is, the dissentient shareholders ?

: A.—Yes, originally, it was the understanding between the committes and Mz
Gordon that the shareholders, whom the committee represented should pay the
costs, .

Q.—Up to that time no bill had been rendered to you by Morrison, Wells and
Gordon ? S

A.—No.

Q.—Had you any idea of what their claim amounted to ?

A.—None whatever.

Q.—At the time tho arrangement was made between Mr. Cumberland, yourself, .
and Mr. Denison, was an approximation of the amount of the bill mentioned ?

A.~1 think not.

Q.—When did you first know the amount of ihe bill ?

A.—At the meeting which took place at the Northern Railway offices Mr. Deni-
son and I discussed the matter, and then the items came up.

Q.—Were you aware what was the size of the bill ?

A.—I was not. Ishould say that it had been agreed to pay Mr. Denison $2,000
as secretary of the committee. :

Q —At what time ?

A.—When he was appointed secretary of the committee.

Q.—Was that agreement in writing?

A.—I think it was a resolution passed by this committee. ‘

Q. —Was there any writing signed by you, Mr. Denison, and Mr, Cumberiand at
the time you discussed this matter in the office. - :

A.—I think there was not.

Q.—Upon what principle was it thought that the Company was liable—they had
not :i;isc‘;ussed this agreemeut, and they had not discussed these costs until the Bill was

B886( :
P A.—The general principle that where liti%atinn takes place between shareholders
and a publio company, the costs follow the Bill.
Q.—But the Bill usually provides for the costs in such cases ?
A.—I do not know, I am sure,
. Q.—Did this Bill'provide for any ?
A.—They did not appear.
Q.~-~Can you explain gxow the shareholders were liable ?

A.—Mr. Cumberland can tell you that.

Q.—Can you give any principle ?

A.—By the same principle I mentioned.

Q.—Did Mr. Cumberland raise any objections to the payment ?

A.—Not that I am aware of.

Q.—A statement has been put in hesrse by Mr. Gordon, which was furnished to
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rourself, and which goes to show tho principlo and the amount. of the Bill. Do you
now anything as to tho statement of facts regarding the amount of work done by
Morrison, Wellr and Gordon ?

A.—I know as to the number of meetings held, the large number of documents
prepared by Mr. Gordon, and as to hix going to England. Thero was a great deal of
work arising out of this English miassion. .

Q—Have you any doubt as to the facts in this letter of the 6th of April, 18767

A.—1I have not.

Q.—When did you first submit to Mr. Cumberland the Bill of costs referred to ?

A.—I cannot rocollect the date. '

Q.—It was submitted by whom ? ‘

A.-~It was a certificate submitted by me in pursuance of the arrangement.

Q.—Was it a verbal communication that passed between you nng Mr. Cumber-
land when you submitted tho account, or was it a written statoment ?

A.—It was a writton statement furnished by me showing the accounts,

Q.—Have you that statoment here ?

Exhibit marked *“ No. 3" was here put in.)
.—This seems to have been certified by “C. J. Campbell, 10th May, 1875.”
Did Mr. Cumberland raise any objection to the account?

A.—No, he did not.

%;—- Are you quite sure that there was no arrangement made before the Bill was
passe

A.—There was no arrangement before this Bill was agreed to.

Q.—Then the first arrangement made was this verbal arrangement after the bill
was 1gree§} to, and before it was finally passed ?

—Yes.

Q.~~Then it was before the bill was passed that this arrangement was come to ?

A.—-I do not remember exactly in what month the arrangement was come to.
It was after we had agreed upon the basis, but before the Bill was actually passed.

Q.-~Was the payment made after theBill was passed ?

A.—-Yes, somo time after tho Bill was passed. -

Q.~-How was the payment made ?

A.—-It was made by four notes.

Q.-—Payable to whom ? ’

A.-~L amn not'certain whether they were payable to myself or Mr. Denison. I
should like to say that I had no interest in these charges excopt the amount I received
for my own disbursements, $276.92, my actual expenditure.

By Mr. Mowat :— o :

Q.—Aro you able to say whether the statements in this letter of Mr. Gordon to
you are correct or not ? : ;

A.~T cannot say absolutely that they are correct, but I believe to the best of my
knowledge they are correct. Of course I have had no opportunity of checking the
number of meetings, &c., but I believe generally that that statement is correct. I
know Mr. Gordon devoted a great deal of time to the affairs of the Railway. He is
very anxious to be examined himself on the matter.

Q. —What was the total amount of the costs ?

A.—The total amount of the costs is $9,665.68, and the amount charged in favor
of myself is part of that, -

Q—Was any agreement, in writing, so far as you know, made between
Morrison, Wells and Gordon and the dissentient shareholders about the payment of
this money ? ' ’

A.~Not that I recollect.

Q.—Have you heard of any agreement being in the custody of Col. Denison ?

A.—1I have not. .

Q.—1I gee in the examination there is a reference to a sum of $276.92. Did that
cover your entire expenses, or were you paid any part of the $3,000 ?

A.~None whatever. I have explain;t’i that before. -
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Q.—And that $276.92 was the only sum which yon received ?
A.—~Yes,
By the Chairman :—

Q.~-Then you have not charged your expenses to England ?

A —That has nothing 1o do with this whatever., That sum was simply my
disbursements between Ottawa, hors, and New York. :

Q.—But you did go to Englaud on the business of the Northern Railway ?

A.—Yoes, 1 went last winter.,

Q.—On what business ?

A.—It had uothing 1o do at all with the proceedings of the shareholders’
committee. o

(Signed) . F. CAMPBELL.

M, F. W, CUMBERLAND was recallest.

Examined by Mr. Mowat. )
Q.—You sent & memorandum on the subject of this item of $9,655.68 to the
Government. When was that ?

A. --The date of it was the 17th April, 1876. A letter of explanation accom-
anied it, :
! Q.—Do that letter and memorandum state correctly what you know with regard

to this item ?

A.—Yes.

Q.—Is there any addition which you would ike to make with regard to that
statement, or any explanation ?

A.—I should like to read it over before doing so,

(Tho witness then read a portion of the letter.)

QQ.—That moemorandum is a correct statemoent of fact, ond contains a correct
statement of your views?.

.

A.—Yes.
Q.—Are these still your views ?
A.—Quite so. ) "

Q.—1 observe two documents are mentioned, and one is & letter of Mr. Campbell
to the shareholders’ committee. Is that Mr. Campbell’s ¢ Explanatory Memorandum ?”

A.—Yes. Of course, I had nothing to do with that. In my lettor to the Govern-
ment, I rimply enclosed a copy of that.

(This memorandum was here put in, and marked ¢ No. 4.")

Q.—~Was this payment made with the authority of the Board-—this sum of
$9,665.68 ? ’

A.—It was made on m{ own authority.

Q.~-And the reasouns o 'g'our making it are those which you state in your memo-
-randum to the Government

A."’Ye&- Y
) (Signed) FRED. CUMBERLAND.
(Exhibit 1. Fyled 14th September, 1875.)
Private. : '

| Toronto 5th April, 1876
Drar GorpoN,— -

-~ I would feel obliﬁed&y your furnishing me with & fall statement of the grounds
upon which you founded your claim for the compensation which was paid your firm
by the Shareholders Committee of the Northern Railway. S

40 .
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If I remember rightly, the matter was only discussed in a general way when I
certified the bill and 1 should now be glad to have the items of the claim in detail.
' Yours faithfully,

(Signed) . C.J. CAMPBELL.
W. . Locknart Gorbon, Esq.

(Exhibit ) -
ToronTo, Gth April 1876,
Dear MR, CAMPBELL .~ _

In reply to your letter of the bth instant, asking me to give you in writing &
full statement of the grounds upon which we founded our claim ngainst the Committee
of the Shareholders of the Northern Railway which was afterwards settled at $5000 ;
I have to say that if I remember rightly at the time you certified the bill the different
services rendered and the cluims we had against the sharoholders wore discussed in
a general way and the sum referred to was then fixed as a proper amount to be paid
to us in settlement of these services and claims. _

However, as 3'ou wish me tomontion to you again the services rendered and the
civcumstances under which T acted for the Committeo, I am verry huppy to do so.

- You will remember that the Shareholders’ Committee authorized me to go to
England and raise the £300,000 of now cagital for them, and for this I was to receive
one per cent, or say $15,000. On this understanding I ¢rossed the Atlantic in June,
1874, and was absent three months, endeavouring to raise this new capital, I would
have successfully accomplished this and had found parties ready to place the loan on
the market hud the Shareholders obtained for e the co-operation of the other parties
interested in the road. On my return to Canada in September, 1874, the Committee
askuowledged the sorvices I rendered them by passing the following resolution :

MEETING. :
22nd September, 1874,

“ Mr. Gordon reported verbally the result of his mission to England which was.
“ most satisfactory to the Committee, and it was moved by Mr. Scarth and secondod
“ by Mr. Shortiss, that Mr. Gordon’s efforts and operations in England meet with the
* hearty approval of the Committee, and that the Committee hereby tender thanks to
“ Mr, or(ﬂm for his exertions in the interests of the Shareholders.”

The sharcholders having subsequently failed in obtaining for me the powers
required before the new .capital could be placed, and having subsequently made
arrangements with the Executive of the Northern Railway which took the negotia-
tion of this loan out of my hands, I believe I was legally entitled to claim the
$15,000 promised to me by them in writing. At any rate, 1 was entitled to some
considerable compensation when the matter was taken out of my hands.

With regard to the other services: they are very numerous and extend over &
period of two years, It probably will be best for me therefore to divide them under
separate headings.

Attendances and Services at Ottawa.

I find on referring to our books that Mr. Wells and I paid no less than ten visits
to Ottawa between April, 1874 and April, 1875. On some of these occasions, we were
there three weeks at a time, on others a fortnight and at other times ten days and a
week. I think ouly on two occasions did we remain less than five or six days. I
would be glad to give you the exact number of days we were absent on each occa-
rion, but inasmuch as .we expected to be remunerated by a fee for our attendances
during each of the two Sessions of Parliament we have only kept an account of our
expenditure on each of these visits, and no{. of the time, and without referring to the

) s )
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books of the hotel where we stopped on each oceasion I cannot see how [ can furnish
you with any more definite information on this point.  In addition to the visits to
Ottuwa during the two Sessions rolerrel to Mr. Wells anl 1 wove thore on the two
other oceasions on Northern Railway business, on each ot which time, I think, we
were absent from Toronto four days at least. | believe T am within the mark when
I say that the time given by us to the business at Oltawa could not have been less
than three months altogether. During pretty necarly the whole of each of the
two Sessions either Mr. Wells or I was watching the interests of the shareholdors of
the Northern Railway at Ottawa, which was a considerable service in itself.

Attendances or the Committee,

Since April, 1874, until October, 1875, T have been in constant attendance on the
Shareholders’ Committee, beiug present I think at about twenty meetings, and each
meeting generally lasted about two or three tiours. I have prepared all the important
papers, lotters and notices published or sent out by this Commwittce. I have ou two
occasions deawn Bills for the committee to be submitted to Parliament in the interests
of the Shareholders and preparved petitions regarding the same.

Attendances bejore the Municipal Councils of Toronto and Simcoe.

T have on soveral occasions attended before committees of the City Council with
& view to procuring the co-operation of the City of Toronto, and have also gone to
Barrvia to obtain the assistance of the County of Simcoe. :

Attendances at the Northern Railway and on Committees appointed by the Company.

You are also aware that last year, after the annual mceting of the Northern
Railway at which I was present in the interests of the shaveholders, I was, with you
and Col. Denison, appointed on a special joint committee of sharoholders and bend-
holders which had for its object a settlement of the differences between the vwo
parties. These committeos met at least half a dozen times, each meeting lasting
nearly the whole of a day, and on each of these oceasions I was pl'eseQin the interests
of the shareholders and acting for them. Ry,

R

W

Legwlation.

Ycu also know that the Northern Railway RBill of 1875, was the produetion of
Mr. Edgar acting for the company, and of myself acting for the shareholders. Mr.
Edgar drew the Bill but T spent many hours over it both alone and in conjunction
with him and Mr. Cumberland in endeavouring to make it acceptable to all parties.
You will understand that befove I could properly vxamine thix Bill I had to thoroughly
acquaint myself with all the previous Acts of the Company and also of the Extension
Companies and to be thorou Ely posted on the question of amalgamation which was
one of the subjects dealt wit% by the Bill, The obtaining of this information' alone was
no inconsiderable labor.

Correspondence.

1 find that in lettors alone I have at different times, during the two years, written
over one hundred large sheets of letter paper. It would - be quito impossible for me
to mention in this letter the numerous pswmphlets, papers and documents I have
prepared in support of the shareholders’ views, but if you desire it I can show you
some of these, copies of which I have retained.

From this statement you will see the large amount of work that has been done
and the large amount of time that Mr, Wells and I have been necessarily absent
from the offico. I consider that this cannot be reckoned at less than six months in
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all, and as a businuss man you will readily understand how six months' absence from
the office must necessarily affect the businoss of the firm.

We felt this matter was a’very important one for the shareholders, and that the
interests involved in these Parliamentary contests were large. We thorefore spured
no time or trouble in our endeavours to get the shareholders recognized, and when a
favorable arrangeient was made for them at Ottawn, we think, looking at all the
circumstances of' the case, and the arrangement under which we took tha matter up,
wero ontitled to be well remunerated for our services, whereas wo have received from
the sharcholders what, as you know, I always ‘thought was considerably less than
we might fairly bave claimed.

In conolusion, I may mention that in addition to the services above set out,
I appeared for you before the arbitrators appointed to value the stock, and also for
the shareholders at the Special General Meeting called by Mr. Cumberland, with a
viow of carrying the commutation of the stock at the price fixed by the arbitrators.

1 hope this statemont is what you desire. If any thing requiras furthor explana-
tion, I shall be most happy to give you all the explanation you may ask.

I am, dear Sir,
Yours faithfully,

(Bignod) W. 1I. LOCKHART GORDON.

C, Js CaMpBELL, Egq.,
Toronto.
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(Exhibit 3.)
The Committee of the Shareholders of the Northern Railway of Canada.
To Morrison, Wells & Gordon, Dr.

1874, : . i $ cts. $ ols.
March 12 ... Paid cablegram to Agents in London............. eeren sbepens seserens 17 00
18..... do do do N 13 00
27 do to them again.......... . . 4 00
April 27 Mr. Gordon’s expenses to Ottaws......... . . 31 50
May 26 do do do . 62 00
26 .....|Mr. Wells do do ... ressessarininns coserans 60 25
Mr. Gordon's expenses in Ottawa, New-York and Englund ....... 454 17
Sept. 24 .....[08b Bire....c.cccvvees covrvenriernereosnen 015
Oct.” 31..... Paid for Printin Powers of attorney ‘from Shareholders 5 00
30 ......Expenses of Mr. Wells and Mr. Gerdon at Ottawa....... 51 00
1876,
February 22./Mr. Gordon’s expenses AL OtAWA. covevns crevriens sesreesaenaes eeenas 32 00
March 1..../Expenses at Ottawa guiog to and returmng therefrom 41 00
2....IMr. Gordon s expenses At Ottawa a second time...cererrererrnnens 41 00
10-01.2]CAD BIT cvevvrern serrserer seresrns o orensesss snanrnns eereenssevnes eoerssernrenesreens 0 50
13..... Q0 e e e orae s rne e [T TTTT T OTOROTIN [, 025 .
15.....1Paid telegram from Mr. Cnmpbell .............................. RN 0 67
» {Paid reply to him . 0 30
17.....iTelegram to Mr. Wella ceerarsenaains sures e 00 semessaens TN [T . 0 42
19..... Rep%from Bim s ceeininainen e . 0 26
22.... Wells’ expenses'at Ottawa .. PR, 74 50
23.....|Paid express charges on parcel of reports from’ England ........... 2 90
29.....1Paid cag hire........ terteessen e est b ais . besaaenes saessan saee o renisne 100
Postage... 5 00
Cheque to qet draft for £200 atg, to send Agents in London
or their charges......... .occvvvuerennen. vernorseneteer btnerenns 995 00
1,886 47
April  6..... Fee for services rendered by Mr. Gordon....e.eecuvveserererorrrirreee] 7~ 5,000 00 5,000 00
6,886 47
AddG. T Demson. Secretary, claim.....ccoesiveneene 2,404 29
Add C. J. Campbell do .. 276 92
-{Add R. L. Denison 1 T “ 98 00
| 2moa
$9,6656 68

Received payment by the Northern Railway Company’s notes as follows :—
$2,697 61 due 10th June, 1875.
2,392 69 ¢  10th July, 1875.
2,322 69 ¢« 10th Aug, 1875.
2,322 69 “  10th Sept., 1875.

s ittt -

$9,665 68
For the Committee of Sharcholders.

(Signed) GEORGE T. DENISON,
Scet. of Committee.
“ C. J. CAMPBELL.

May 10, 1873,
“ Legal and Parliamentary expenses. ”
(Signed) F.w. Q.
44
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NoRTHERN RAILWAY 0¥ CANADA,
GENERAL MANAGER'S OFrIcE,

Toroxro, 11th May, 1875,

Tuos. HamMiLToNn, Esq,, '

Seeretary. : i

Make and execnte to the Company’s own order, four notes as follow .;—
82,697 61 payable 10th June, i875.

2,322 69 ¢ 10th July, 1875.
2,822 69 ¢ 10th August, 1875,
232269 «  10th September, 1875.

$9,665 68 and charge the same to “New Capital Account Parliamertary
' Expenses ” upon  which consult me,

(Signed.) FRED. CUMBERLAND.

————

(Exhibit No. 4 filed 14th Sept., 1875.)
No. 2. N. R C.

“ LEGAL AND PARLIAMENTARY ExvENses, 1875."
Memorandum.

Adverting to the letter of Mr. Buckingham, Private Secrotary to the First
M:nister, dated Ottawa, 31st March, 1876, and requesting explanations as to an
alleged irregular paymont during the past year, said to have been mnde by the
“ Board, to certain shareholders in Toronto for alloged services rendered by them,” 1
beg to report as follows:

The private shareholders held a meeting at Toronto, on 11th March, 1874, and
then appointed a committee to watch the interests of the stock in conncetion with
certain legislation then contemplated by the Directors,

Such committee being composed of a majority of persons not shareholders in the
Company, was not recognized by the Board.

Such committee, nevertheless, continued to act, and did act in hostility to the
Directors and (and as they scemed to think) in promotion of the interests of the share
capital,

p'Due in great measure to such hostility, no legislation wias obtained in 1874..

The opposition of the_committee was conducted under the guidance of counsel,
and an Agent was sent to London, England, to promote the financial scheme adopted
by the committee with a view to the raising of the new capital.

A draft Bill was presonted by the Board at the anmm} general meating, held on
Wednesday, the 10th February, 1875, which encountered the opposition of the share-
holders, but was ultimately approved by a majority vote of the Company, the share-
holders voting in the negative. : .

It was, nevertheloss, felt that the passage of the Bill would be greatly hindered,
if not abeolutely endangered, unless some arrangoment could be come to with "the
shareholders, and a committee of shareholders was appointed to that meeting * with
“a view to an agreement upon the proposed Bill, such committee consisting of Mr.
“C. J. Campbell and Col. Denison (with their solicitor, Mr. Gordon”) representing
an absolute majority, by proxies, of the whole share capital of the Company in
personal holding. :

A meeting was held with that committec on Saturday, the 13th February, when
the draft Bill was discussed and an eftort made so to reframe some of its clauses as to
satisfy alike the views of the Board snd of 5t:he shareholders,

AR 4
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At that meeting, Mr. Camberland with the Parliamentary counsel (Mr. Edgar)

was present. on behalf of the Board.
After great lubor and long discussion, the Bill was re-drawn in tho clauses causing

the difference, and the difficulties so far compromised and adjusted as to lead to its -

tinal adoption by all parties and in mutual interest. Thereupon, and on the same
night, all the parties to the Bill proceeded together to Ottawa to promote the measurs,
" When a final solution had been reached and beforg separating, the question of the
payment of expenses was ruised on behalf of the shareholders. and it was urged that
in all like eases of hostility in regard to legislation butween the Directorate and the
shareholders of a Company, and when a sottloment was reached by mutual conces-
sions, all precedent charged the expenses to the Company and not to the individual
shareholders.

After some discussion this view was assented to by Mr. Cumberland and Mr

Edgar. :
5 The question of amount was then raised by Mr. Camberland, but as no accounts
had been prepared, and as there were further expenses yet to be incurred in regard to
the Bill, it was impossible to state then : and it was then expressly sgrced that no
charges should be mado excefting such as the shareholders would have boen legaily
liable for and must have paid if no arrangements had been concluded with the Com-
pany. Mr. Camberland under advize of Mr. Edgar then consented that the expenses
thus limited should follow the settloment and be paid by the Company, provided
further that all accounts should tirst be approved and certitied by Mr. Campbell and
(Col. Denison on behalf of the shareholders. .

Having regard to the intervests of the shareholders. as reprosented by Messrs.
Campbell and Denison, to the reputation of tho:e gentlemen, and to the high
standing of the tirm of Morrison Wells and Gordon with whom tho expenses had
mainly been incurred, it was folt that the Company was fully protected by that
arrangemont,

he Bill as mutnally adopted was promoted at Ottawa by all the parties, acting
in concert, and (with some amendments made in Committee) was ultimately passed,
and became law on the 8th April, 1875.
- Some timo thereafter an account of the expenses was presented to Mr. Cumber-
land throngh Myr. Campbell. but not heing certified in_accordanco with the above
understanding it was returned to Mossrs. 5umpbell and Denison for their examination
and andit.

Thosc gentlemen having satisfied themselves as to the charges, roturnd the
account certified by them for payment.

And on the 10th May, 1875, the account was adjusted at $9,665.68 and wasimme-
d'mt(;lg' passed, under ordinary routine, into the Treasurer’s office for payment and
record, where it still is, with all similar vouchers, and where it has beer. entered
and classitied to * Legal and Purlicinentary Expenses,” a charge on new capii.| raised
under the provisions of the Act. ——

It is submitted that the principle of the settlement was wholly legitimate, that it
was in accordance with all precedent in such cuses, and was directly beneficial, if not
absolutely ossentisl, to the objects and interests of the Company in regard to legis-
lation,
The question of the amount of the expenses charged is of course open to chal-
lenge, npon this 1 attach the explanutions given to Messrs. Campbell and Denison by
Morrison, Wells and Gordon when the account was certified ; as well also as a copy
of an explanatory memorandum which Mr, Campbell presented to the shareholders.

Experience of similar accounts of this Company and of others in connection with
Parliamentary proceedings and contests in legislation, would seem to suggest that
having regard 1o the nature and tho amount of the services ar stated, to the long tine
(nearly two years) over which they were rendered, to the special mission to England,
and to the aftendances at Ottawa and elsewhere, the amount although large in the
agerogate, would not (as I am advised) be considered.by. the legal profession as
unusual and excessive ; upon this I am_xi%t competent to express an opinion, but 1
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think that having regard to the protective arrangoments previously made and which
were complied with, it would have been utterly inconsistent with good faith, if after
the Bill by combined effort and mutual concessions had becomé law, I, as acting for
the Company, had ignored its liability for the expensos, and cast them back upon the
individual shareholders who were primarily responsible.

On a review of the whole transaction the i)n,ly portion of it which I regard with
regrot is the responsibility and authority I porsonally assumed in connection with
the final adjustment and passing of this account, 1n that particular,-and in that only
1 think I erred in judgment, but harassed as the Company and myself had long been,
by the hostilitics of shareholders; anxious as I was (aftor ropeated provious fuilures)
to securs final legislation, and sensitive as the credit of the Company was, and still is
in connection with the raising of now capital, I drifted into a course which whilst
technically irregular has in my judgment been based upon wise and legitimate policy
with good practical results. The effect has been to re-unito the previously discordant
clements of the Company (share and bondholders) in a mutual policy and ir. strenuous
effort to avail of the Act of 1875, especially in regard to the extinguishment of the
Dominion Lien.

This is apparent from the fact that the present Board of Directors was elected
by ... unanimous vote composed of nearly equal numbers of share and bond votes.

(Signed) FRED. CUMBERLAND,
General Manager.
ToroxnTto, 17th April 187€.

Mr. CayprBxLL’'s EXPLANATORY MEMORANDUM.

Moemorandum of Moneys paid for claims against the Shareholders’ Committee
Northern Railway:,

Morrison Wells & Gordon, fe...cccernnriiniiieaiens vonninnniinnnn $5,000 00

do do disbursements...........c.c.vevnenin. 891 47

London Agents of Morrison Wells & Gordon,.................. 995 00

G. T. Denison, Secretary for services.......cccvevveinivenneenn. s 2,000 00

do dishursements...ooveererininiiiiniiiiinnidoninnn., 404 29

C. J. Campbell, do e et e veraes 2576 92

*  R. L. Denison vs. Cumberland, cost of suit...........cceeennenn. 98 00
$9,665 68

The fec to solicitors was in lieu of commission which the Committee agreed te
})uy in the event of the stock being floated, but as they failed in their negotiations
or the want of the authority of the Company, they of course could not claim the
commission which was fixed atone per cent and would have yielded them £3,000
sterling. The feo of $5,000 was therefore not considered’ excessive. Their disburse-
ments included Mr. Gordon's expenses to England and several trips to and from
Ottawa. The legal Agents in London sent in a claim of £200 sterling for scrvices
rendered, which was allowed and paid. .

The Secretary was paid $2,000 in accordance with his agreement with the
Committee. The disbursements made by him include what was paid to tho late
R. L. Henderson. .

Mr. Campbell’s disbursements merely include travelling expenses.

The item of $98 paid R. L. Denison was for cost of suit vs. Cumberland.

: 47
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To cover the foregoing account of $9,665 68 the Northern Railway gave the
following notes, some of which are still current,
$2,697 61
2,322 69
2,322 69
2,422 69

$9,665 68

(Signed) C. J. CAMPBELL.
Toroxto, 26th November, 1873,

ToroxTO, September 15, 1876,
Mr. Georax 1. DenisoN, sworn. -

Examined by .Mr. Mowat.

Q.—Amongst some moneys that, were paid by the Northern Railway Company,
I find & sum of $2,000, said to havo been paid to (3 T\ Denison, Secretary, for gervices.
Ave you the G. T. Denison there mentioned ?

A1 am,

Q.—What was that sum paid for ?

A.—It was paid for my sorvices as secrotary of the committee, during a period
of about & year and a half. -

Q. —What committee ?

. A.—J\ committoe of the private shareholders. That was the agreement upon
which I was employed by the cowmittee. Mr. Campbell made tho -arrangement
with me, and agreed to give me that amount. At the ond of the time he got it from
the Company, and paid 1t to me,

Q.—For whom was Mr. Campbell acting ?
A.—Ile was one of the committeo. He was not regularly appointed on the
committee, hut ho was virtually appointed, inasmuch as he acted during the whole

period.
' A.—Was this a committee of the private shareholders ?
A.—Yes.

Q.—What services were you to render ?

A.—] was to act as the paid secretary of the committee, to attend ull the meot-
ings, to keep all the minutes, &¢. They were to have the use of my offico in which
to hold meetings. 1 was in fact under the orders of the committee to do what was
necessary to be done during that period.

Q.—When was the bargain made ? ' _

A.—It was betore 1 took the position atall. 1did not wish to take it at the
outset, but they came to me several times about it. My uncle was the Chairman of
the commitiee.

Q.—How long wus that before an arrangement was come to between the share-
holders and the directors of the Company? »

A.--1 think it must have been nearly a year afterwards before wo settled upon
the terms of legislation, und then there was a great deal to be done after that. Iwent
to Ottawa on reveral occasions after that.

Q.—Upon the business of the committee ?

A.—Yes, I was sent down under the orders of the Committec.

Q.—Waus your compensaton for this included in that §2,000 ¥

A.—Yes, that included everything excsepb actual disbursements.

4
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By the Chairman :—

Q.—There was another item for disbzrsemonts ? '

*. —I do not remember the particulars of that, but about $200 out of that wore
the disbursements of the former secretary of the Committee, the late Mr. Honderson,

v By Mr. Cameron :——

Q.—-that was the amount of the disbursements ?

A.—$404.29. sume of that was my travelling expenses down to Ottawa on four’
or fivo occasions. Mr. Campbell has got the particulars, and I think there is a copy
among the papers my uncle has got. I think I furnished Mr. Campbell with a memo-
randum of theso items in detail. Ho was aware of nearly all the sums that wero paid,
and was satisfied with that amount. About $200 was paid to tho estato of tho late
Mr. Henderson. :

By Mr. Mowat :—

Q-—Was the reat actual disbursements ?

A.~=Yeos, all actual disbursemonts, 1 may just moention that I was not a member
of the committee nor & shareholder. . .

Q.—Can you inform me how many shaves wero representod by tho shareholders
on whoso behalf tha committeo was acting ? ‘

A.—I could not tell you from memory, but Mr. CAmpbell reprosented a very large
sum, over $200,000. 1fo represented very much more than all t}l() rest put together,
I think the rest represented only from $10,000 to $20,000.

Q.—Who wero the other members of the committeo ?

A.—They varied somewhat. The original committee was not exactly the same
s When I was appointed secretury.

Q.--Who were the members of the committeo when you were appointed
secretary ?

A.—It was in thix way :—The Committee had power to add to the!r number, and
they asked Mr. Campbeli to come there. Thero was my uncle as Chairman, Mr.
Campbell, Mr. Thomas II. Lee, Mr. Searth, and Mr. Thomns Shortiss. M. G. . Dick-
son was appointed on the committeo the same day I was appointed secretary. Later
on, after the Bill was passed, Mr. James S. M'Murray was appointed a member of tho
committee, and then somo timo after that Mr. John Beverly Robinson. 1 thinlk M.
Robinson only attended porhaps one or two meetings beforo we reported.

(Bigned) GEORGE T. DENISON.

e pn———

My, F. W, CoMBERLAND, re-called.

Examined by Mr. Mowat : —
Q.~—~1 was told yesterday of a rumour that money had been paid to Mr, J. D.
Edgar for his election expenses out of the Northern Railway funds. Is that true ?
"~ A.—No, it is not true. v _
Q—Mr. Edgar was & membbr of Pirliament at ono time ?
A.—Yeos,
().—And has been a candidato more than once ?
A.—Yes, :
Q—And was nothing contributed towards his olection expenses out of the
Northern Railway funds on any of these oceasions ?
A.—Nothing, '
Q.—On none of these occasions, cither directly or indirectly ?
A.— Noither directly nor indirectly, not a doliar.
Q.—Was he over employed professionally by tho Northern Railway Com any ?
o A.—Ho was employed professionall y by tho Northern Extension Railways
mpany. - : :
~—Was that a distinet Company ?
A.~Yes.
49
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Q.—1Is that tho Company which was aftorwards amalgamated with the Northern
Company ? ' o
A.~—Yos.

Q.—Was it before the amalgamation that he was employed ?

A.~Ho was solicitor to that Company. '

Q.—Did ho never act as Parlinmentary Counsel for tho Northern Railway ?

A—Ho did.

" Q~Whon was that ? . : :

A.—That was during the Scssion of 1875. It was when wo were carrying our
last Bill through. - .

Q.—Was that the only professional employment which Mr. Edgar had from the §
Northern Railway Comjpany that you remember? :

“.—I think so. I do not remember any other. Ho was associated with me in
Tondon one time, but ho was then acting for the Extension Company.

Q.—1le was in London with you, but acting for the Northern '}T‘xtonsion while
you wero effecting some business for the Northern Railway thero ?

: A.—Yecs. 1 was acting at the timo for both Companies.

Q.—Did ho do any work thore for the Northern Railway Company ?

A.—Our Directors in London, I think, invited him to draft a I?ill.

Q.—When did that occur ?

A.—1t was in 1872 or 1873. .

Q.—You say he was asked to draf* a Bill ?

A.—MHe was asked to draft a Bill by my London Board.

Q.—What Bill ?

A.—A Bill that was to be introduced into the Canadiar House of Commons. We
wero then seeking legislation, and they thought they would take advantage of his
presence in London and get him to frame the Bill.

Q.-—Did he draft thq Bill?

A.—Ho did not. He declined to givo us any professional assistance.

Q.—When you say he declined to givo vs, you mean the Northern Railway
Company ? : :

A.—Yes..

Q.—Why did he decline? -

A.—On the ground that he was holding a seat in Parliament.

Q.—Did ho hold a seat in Parliament at the time he was Parliamentary Counsel |
for tho Northern Railway in 1874757 )

A.--Ho was.out of Parlimmpent at that time.

Q.—Iow much did ho get for his services as Parliamentary Counsel in 1874-75?

A.—For services in drafting o 'Bill and attending at Ottawa, and in that matter
of there-arrangement of the terms of the Bill, to which we testified yesterday,—for
tho whole, I think, $2,5600. '

Q.—Was the fee passed by the Board ?

A.—It was. .

By the Chairman :—
Q.—Tho Board of the Northern Railway Company ?
A.—Yos. R

By Mr. Mowat .\~

Q.—Had this payment anything to do with election expenses ?

A.~Nothing whatever.

Q.—Was there any Eloction fund to which you have contributed out of the
Northern Railway funds besides what you have mentioned before ? 3

A.—None. In my original evidence I gave you all the election expenses we hare

id.
P Q.—In the Pacific Railway enquiry an election fund was mentioned, and I thiok
it was montioned that you were a contributor to the fund ? )

A.—Nothing whatever. It is quite untrue. Neither corporately nor indivi

dually had I anything to do with that fun;sl6
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Q.—Did you contrituto individually to any election fund for Mr. Edgar?
(Signed) FRED. CUMBERLAND.

AT did not.

-

Mr. J. D. Epcag, sworn.

Lixamined by AMr. Mowat : — -

Q.—Was any contribution made by the Northern Railway Company towards any
clection exponses of yours ? :

A.—Not at any time.

Q.—Was any such contribution made indirectly out of the funds of the Northern
Company?

!&.-!Noithor directly nor indirectly by that company nor any other.

Q—Have you ever been employoed professionally by the Northern Railway
Comypany ?

A.—Yes, in connection with the legislation of 1878, negotiating with the Govern-
ment on behalf of the Company, and helping aftorwards to carry out the amalgama-
tion clausee in the Bill. :

Q.--Wore you in Parliament at that timo ?

A.—I was not.

(.—Was your account scttled by the Company ?

A.—1t was, I understood, passed by tho Board., At least, I was told I could not
get it sottled until the Board passed it.

Q.—What was the amount ?

A~—82,500.

Q.—Had that anything to do with election expenses ?

A.—Nothing whatevoer.

Q.—Was any ert of that sum in consideration of election matters ?

A.—No, it had nothing to do with them.

- Q~=Did Mr. Cumberland contribute personally towards your clection expenses ?

A.—No. Mr. Cumberland’s sympathies I undorstood to be on the other side of
politics, and in consequence I would not have asked him.

Q.—Wore you solicitor at one time for the Northorn Extension Company ?

A.—I was until amalgamation, and, in fact, am so still, in closing up any matters
of right of way in connection with that Company. )

Q—Were you ever in England with Mr. Cumberland about the affairs of the
Extension Company ? ' . :

A.—I was. 1 was solicitor of the Extension Company, and was’ sent to England
by the Extension Company’s Board to try and onforce a contract which had been
made by cablo with Messrs. McEwen, of London, for the sale of bonds of the Exten-
sion Company, which contract the McEwens were not carrying out. '
co Q—Did you do any professional work thers for the Northern Railway

mpany ? ' :

?&.—ZNone atall. I was asked if I would draft a bill by the London Directors of
the Northern Railway Company, but I declined becauso I was elected to the House of
Commons then, and the Bill would come before the Legislaturo.

Q.—You say that no contribution was made out of the funds of the Northern
Railway Company towards any election exponses of yours? Was any such contribu-
tion made out of the funds of tho Extonsion Compan{)z

A.—No, not a cent. I may say also that from Decembor, 1874, until the amal-
gamation in June 1875, the larger part of my professional time was occupied either
at Ottawa or here in connection with the Bill on the amalgamation ; andP also that
during the time I had a seat in Parliament neither I nor my partners received any
fee whatever in connection with Dominion Legislation.

. 5 Signed) J. D. EDGAR.
l .
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Toroxto, September 231d, 1878,
Mr. Faancis Harris HEWARD, sworn.

Examioed by Mr.,Bethune : —

Q.—You ure agent for the Royal Insurance Company ?

A~—Iam. A '

Q.—And have been for u number of years?

A.—25 years, ’ : :

Q.—Have you offocted on behalf of the Company risks, policies of insurance-—on
the property of the Northern Railway Company? =~ -~ oo

A.—Nevor for the Company.

Q.—Are the policies in tho name of tho Company ?

A.—There aro no policies in existence.

Q.—Had you no policies at any time?

A.—None. T had offers.

R—And never cffected insurance on the property of the Northern Railway
Company at all?

A.—No. I had offors, but 1 declined them.

Q.-—'I\‘Ihon you never had any policies on the plant or the buildings?

A.—No. )

N l(,),-——I)id you have any on stores, wheat in the clevaior, or something of that
ind?

A.—Not with the Northern Railway Company directly, but for other parties.

().—Was that offected through the medium of Mr. Camberland or his son ?

A—No. 1 had offers from Mr. Barlow Cumberland verbally, fos insurance on
the plant, &e. .

Q.—Why were theso ofters not accepted ?

A~-We agreed = to rates, and he wanted a commission of ten por cont. vn the
premium, which I could not give him. With the last offer, we agreed upon the terms,
and ho said he would be satisfied with five per cent, hut T couid 1.0t afford to give him
even that. R

Q.—1 beliey o that commission was to have been paid to him personally ?

A.—I helieve it was.

Q.——x\’us it to be on property hold in trust by the Compuny ?

A—Yes,

lQ.—-Did that consist of buildings and plaut, or the stores which the Company
held ?

A.-—~1I beliove the stations, the buildings and plant, including cars, &e.

(Q.—Was the total amount of the risk mentioned ?

A.—It was at thotime, but T really can’t recollect it.  1Le offered me, [ think, in
the first two instances, cne-third of the entire amount to be insured, which 1 agreed
to take, tho premium on which would have amounted to abont $1,500, upon which
he wanted o commission of ten per cent.

-~ Q.—What were tho annual remiums to be? -

A.—I think onc-third would have been something like $1,500 in ciwch instance.

Q.—Then theten per cent, ov five per cent, would have been on that?

A.—Yes, whatever tho premiam was.  Of conrse it would be ton per cent. on the
$1,500, for the premium was that. '

Q.—~Waa it declined ? . . _ :

A.—I declined, beeause I told him I could not give the commission, for it woull
leave mo-withont unything at all.

Q.—Do you know any Companies which effected insurance for the Northern
Railway Company ?

A1 think the Ttua was ouve, and the British Amerien, und the Western, 1
am not sure; but I know, so far as 1 was eoncerned, T was given to understand that

. the -Etna had taken the amomnt offured to me” T e
Q.—Did you havemny conversation with Mr. . W, Camberland himself?

52
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A.~—No, it was only with Mr, Barlow Cumberlund. He was c¢lerk in the Northern
Railway Office, and managod all the insurance, I think.

Q.—1ow late was the last offer ?

A .--T think within three years.

).—Did you understand that he wus then in the Novthern Railway Office ?

A—T exrtainly did.
(Signed) F. 1. HEWARD.

Mr. Noau Barxnanr, sworn.

Examined by Mr. Bethune :— :
Q.—Waere you a Director of tho Northern Railway ?
A.—~For a vory short time.
(}.—It extended over what period ?
A. -1 think it was about six months,
Q.—In what year ? ‘
A —It was just after the amalgamation took place.
Q.—Aro you intorested in any Insurance Companies in the city ?
A.—I am a director in the Western Insurance Company-.
).—1Is that the only one?
A.~Yes. :
t).——Do you know anything of an insurance being oftected in the Western on
the property of the Northern Railway Company ? T
A.—I do not know unything further than an upplication for a cortain portion of
thoe insurance over the wholo of the rolling stock of the Company, and the stations
on thé-toad.
Q.~—Do you know that that insurance was effected ?
A.—T roally do not know. It camo before our Board, but I do not know whother
they took the policy or 1.0t.
Q.—Do you know if enything was paid to Mr. Camborland or his son in connec-
tion with thesp insurances by the Company ?
A.—-I do not.
Q.—Do you know anything about a contract which was let to Meesrs. Manning
and Ginty in connection with tho Menford or North Grey Railway Extension ?
Mr. Boulton objocted to the question on the ground that the Meaford Company
" was & Company distinct from the Northern Railway Company, and this anquiry con-
cerned only the Intter. : : .-
Q.—-AVhat was the connection existing between the North Grey Railway and the
Northern Railway Company ?
A.—None whatever, until the formor was leased to the Northern Railway.
{}.—Do the Northern Railway Company own that Branch now ? .
A.—~They own that now under the Amalgamation Act. ‘
Q.—They farnished, in fact, tho funds that built that road ?
~ A.~They did not. S
Q.—They guaranteed the interest ?
A,—They guarantecd the intcrest on 2,000 pounds per mile for the Muskoka
Branch and the North Grey Branch. :
b *Q? —Were these amalgamated bofore the North Grey (or Meaford Branch) was
uitt : '
A.—No, long after it was built. :
Q.—Was Mr. Cumberland connected with that road in any way ?
A.—He was tho consulting cngineer of both the North Grey and tho Muskoka.
Q.—Was that in virtue of his being Manager of tho Northern Railway ?
A.—Not that I am awaro of.
Q,—Do you know anything of the payment of n commission to Messrs. Manning
and Ginty ? '
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A.~~No, I do not,

Q.—Do you know anything about the purchase of the steamors Chicora and -
Cumberland ?

A.~I do.

Q.—Wore you interested in the Cumberland ?

A.—Not at all.

Q.—You don’t know anything about the Cumberland ?

A.—Nothing at all. )

Q—Do you know anything about the Chicora ?

A.--Yes, -

(Q—From whom was she purchased ?

A.—From the Milloys.

Q.—For how much ?

A.~852,600.

Q.~-By whose ageuncy was this purchase made ?

A.—It vas through Mr. Frank Smith and Mr. Camberland. Mr. Frank Smith
paid one-third, Mr. Cumberland one-third, and I one-third.

Q.—That would be about $18,000 apieco ? .

A.—Yes, but thero was a charge on the boat at the time, and I paid about
$30,000 in cash. I have lost more than $45,000 on that boat including intorest.

G.—How much has Mr. Cumberland paid ?

A.—Mr. Frank Smith and I have paid off tho whole, and there is now no §
liability on the boat. Mr. Cumberland is in arrear about $500 or $600.

Q.—How much would that make the payment made by him ?  $30,000 ?

A.—I don’t know. T think he has paid something like $28,000. ' ‘

Q. —Have you any knowledge as to how much of that was paid out of the funds
of the Northern Railway Company ?

A.—I novor had any 1dea of t?:at-.

Q-—Did the steamer stand in his name ?

A.—It did not. - We were not going to give him any interest in it until he was
all paid up. . '

- Q.—You did not know his purchase was on behalf of the Northern Railway ?

A~—No. The agreement was with Mr. Cumberland personally.

Q.—How many years sinco you bought the boat ?

A.—TIt was in 1872 that we bought her.

Q.—Have you run her since on your own account, or has sho been chartered ?

.A.—She was chartered last year ard this to the Northern Railway Company.

Q.—When was the charter fixed ? : :

A.—In the spring.

Q.—At what sum ?

A.—All that we got for her running last year was somo $3,800

Q. —Was that for several years ?

A,—No, only for that season.

Q.—Was that charter in writing ?

A.—1 don’t know. :

Q.—Was there any resolution of the Board, or was it by arrangoment with Mr.
Cumborland ?

A.—TI think there was a resolution of tho Board,

.—Who made the bargain between the Company and you ?. .

A.—DBoth Mr. Smith and myself.

Q.—Who represented the Company in making tho bargain ?

A.~Mr. Cumberland. .

Q.—How was it that Mr. Cumberland, being interested in the boat, mados
bargain of that kind ? :
A.—We refused to run the boat. We gother in the hope, as Mr. Cumberland

5

reprosentod, that thero would be money in her, everything we have done has been
for the benofit of the Northern Railwny,band we havo lost our money. . :
. 4




‘
40 Victoria. Sessionnl Papers (No. 10.) - AL18TY

Q.—Do you know anything of a contract for building the clevatorin Toronto?

A.—1I do not. '

By the Chairman :—

Q.—~Who got tho $3,800 ?

A.—Mr. Smith and I.

Q.—Did Mr, Cumberland get nothing ?

A.—Nothing at all.

By . Bethune : --- -

Q.~—Did he get the benefit of the one-third, becauso he was counceted with the
liability to thrt extent ? . :

A.—T think Mr. Smith and I earried that linbility.

Q.—Do you know anything of a purchase from Captain Isnac May of some pinnt
in Simeoe ? Did they purchase tho stoamer Emily May ?

A.—I don’t remember a groat deal about it. Sho was hought by the Extension
Company. Mr. Henry Howland made the bargain.

Q.—You were not personally concerned ?

A.—1T was interested in the paying of money.

Q,—What was paid for horl?)

A1 think it was §16,000.

Q.—Was that considerod her value ?

A.~1T think so. That has not been paid off yot.

Q.—Was thero & mortgage on ber?

A.—Acting upon what were assumed to be the powers conforred by the
Amalgamation Act, the Company took the steamer at waat she cost the Kxtension
Company.

. Q~Do you know anything about any dealings between Mr. Patrick Burns
and the Northern Railway Company for the carringe of coal ?

A.—No. o
(Signed) - NOAIL BARNIIART.

Mr. Patrick Burxs, sworn,

) Examined by Mr. Bethune :— .
Q.—You are.a dealer in.coal and wood in tho City of Toronto?
A.—Yes, Sir. Co
Q.—And have been for some years?

A.—Yes, Sir.
Q.—Within some years have you had a contract with the Northern Railway
Company for tho carrying of wood over the Northorn Railway ? N

A.—They carried wood, but I had no contract with them.
Q.—Had you & verbal arrangoment?
" A—Yes. ) '
Q.—How many years has that been going on?
A.—Ten or twelve yecars. .
Q~Was there any arrangement—this yoar or last year?
A.—No. I gotsome wood down last year, in the ordinary way.
Q—About what quantity ? :
rdA.——-I could not say exactly. Idon’t think I got over three or four hundred
cords, :
Q.—Did you make any arrangement with any person in connoction with the
Comgany for the carrying of that down? '
~I don't think 0. It was ordinary freight.
Q. —Was thero any arrangemont mado at all ?..- R
A —I bought the wood on the place %nd brought it down.
8
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Q.~~Did you mako any arrangement with Mr. Barlow Cumberland-—did you have
any talk with him ? ;

A.—~I think I had some talk with him last winter.
Q.—Where was this talk ?
A.—I think it was in his office.

(. —~What was the result of the talk ? Did ho #ay he would bring the wood down ?
A—Yos,

Q.——What rates did you pay ? h
A.—Idon't know. [ thinkI &)aid the rogular rates.

Q.—Was there any bonus paid to him or uny one olsc ?
. A.—Never, at any time.

Q.—How did you pay, by cheque?

A.—1I paid it to the freight agent, Mr, M&Donald, hut the chequo was always to
the Northern Railway Company. '

Q.—But there was nothing extra to be given to Mr. Barlow Cumberland, either
in that or any other year ?

A.---Neither the older nor the younger Mr. Cumberland, never.*
By the Chairman : —

Q.—Did he get any commission in any way, in wood, or anything of that kind ?

A.—Nothing whatever. _ .
(Signed) P. BURNS.

»

Mr. ALEXANDER MANNING, sWoOID,

Examined by Mr. Bethune :—

Q.—You ave a contractor, Mr. Manning ?

A.~I am. _

Q.~1 believe you and Mr. Ginty have been from time to timo in partnorship ?

A —We have,

Q.—ITad you a contract for the building of a railway to Meaford ? .

A.—Yes, a contract for the North Grey of the Northern Extcnsion Company.

Q.—Was there, directly or indirectly, any sum of money paid to Mr, Cumbeorland
in conuection with that contract, either in the way ofa bonus, or ir any way whatever ?

Mur. Boulton objected. :

A.—Nover, in any shape. We never had any contracts with the lorthern
Railway Company. This contract was with another company altogether,

(2. =But it has since become a part of the Northorn Company ?

A.~-That I understand. : . .

Q.—You say that nothing was evor puid by youor Mr. Ginty to Mr. Cumberland.
Was anything paid to Mr. Camberland’s son, or any one for him ?

A.—Nothing whatever, as a bonus. :

Q.—Was Mr, Cumberland's son a partner with yon ?

A.—The son was a partnor afler we got the contract.

Q.—Mr. Barlow Cumberland ?

A.—Yes, _

Q.—How much was he to have ? :

A.—Ho was tu have one half interost in the profits, That contract was never
comploted. , .

Q.—-—-}é’as anything paid to him to buy out his interest ?

1\.—1 0. )

Q.—Why was it never completed, then ? L

A.—It was Mr. Ginty who first spoke about the arrangement. I was dissatisfied
with an arrangement of that kind, and after some time I spoke to Mr. Cumberland
about it, and I paid him for his services by salary. :

Q.—How much ? 56
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A.~-865 a month, :
Q.—What services did he rendor ? :
A.—Hoe looked after the contracts and tho work. Ho lived whore the work was
¥Oi§g on. But he gave(y before the work was completed, at the desiro of his
ather. - '
-~ Q—Was ho employed at that time tn the Northern Railway Company ?
A.—No, not to my knowledge. His whole timo was given up to us.” Ho wont
from us to the Great Western, I think.
b lQ.d--—?Who nogotiated the contract on behalf of the Railway ? Was it Mr. Cum.
erlan
A.—No. I tendered for the work, and I understood that my bid was the
lowest by $14,000, and the contract was awarded to me. It was decided by tho
Directors—Mr. Frank Smith, Mr. Brashart, Mr, Turner and other Directors and so
far as 1 recollect, Mr. Cumberland was consulting engincer.
Q.m;l‘ben the employment of theson had no connection with your getting the
contract
A.—Nonc whatever. I speak frankly as to how I felt respecting the partnership
with Mr. Barlow Cumberland. I was very much annoyed. Mr. Ginty first spoke
about thix matter, and I was vory much dissatisfied with it.
ﬂg.—-—}}'ere you interested in the building of the Northern Railway elevator ?
A.—No.
(.—Did young Mr. Cumberland got any more bosides the $63 a month ?
A.-~Icorld not toll you how much he did get.
Q.—Did he get anytg:ing but his proper salary ?
A.—TI think not. He was two years with me, and he got 84,000.
(.~That would be r:zi¢ than $65 & month?
A.—1It included his expenses outsido. He kopt a horse, and paid all his travel-
ling and other personal expenses connected with thework.
(.—But the travelling oxpenses would not amount to $1,228 per annum.
A. There was & great deal of oxpensés connected with i l could tell you if
I 'looked at the books. : T
Q.—$4,000 was the whole amount he got including salafy and oxpensos ?
A.—Yes, the whole amount, so far as I recollect.
Q.—You say you will furnish a statement of the whole expenses?
A.—I wik furnish a statement, '
Q. ~Wero you interested in the building of the Northern Railway elevator here.
A.—I had no interest whatever. T think Mr. Reekie was the contractor.
Q.—Were any debentures given to young Mr. Cumberland in any way? How
was he paid ? : .
A.—Ho vas paid in money. :
Q.—You did not give dobentures, then ?
A—No. We were paid in money, and nover received any dobentures. I may
say that Ieomplained to Mr. Cumberland . about his son_having anything to do with
this work. I did not think there was anything wrong in his son coming into any
partnership, but I had a decided objection to gotting only one-quarter interost. Mr.
Cumberland also objected strongly to his son's continuing in the partnership.
By Mr. Mowat :— ’
Q.—Was any paper signed by M, Barlow Cumberland ?
A~—No. The paper was signed by myself and Mr. Ginty, but never by Mr.
Barlow Cumberland ?
* By Mr. Bethune :— '
Q.—Who had the negotiations in the matter of the contract between you and
Ms. Ginty on the one part, and the Railway Compangoon the othor? :
A.—Mr. Edgar as solicitor for tho Extension Company prepared the contract,
and Mr. Ginty and myself exccuted the same at his office, f’never entered into this
or any other contract by buying it or giving a bonus.
' (Signed) ALEX. MANNING.
b7 ‘

~
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Mr. Joun GINTY, sworn.

Examined by Mr. Bethune :—

Q.—You wore a partner with Mr. Manning, contractor for the building of the
NortlAGrey Railway to Meaford ? _

~—~Yes, -

Q.—Had you any other partner hosides Mr. Manning ?

A.—] made a verbal agreement first with Mr. Cumberland, but T will explain
that, I was thinking it strange that I had to do all the work, and I wanted to get
an activo partnoer to take some of the work off my hands; for I was attending to the
Muskoka road. :

Q.—You had another partner thon. Who was it ?

A.—Mr, Cumberland was to have an interost in it,—the young man.

Q.~1low was it that ho was to have an interest ?

A.—At my suggostion. .

Q.—Where did you make the arrangemont with him ?

A.—It was after wo comnmenced work.

Q—Where?

A.—It must have been in Toronto.

Q.—What was Mr. Barlow Cumberland doing at that time?

A.—Tho first conversation I had with him was in Toronto. Ile was studying
law, and I told him ho had better quit studying law, and come into partnership.

().—I1Iow long was this after the contract was let ?

A.—1 think about two months,

QQ.—Had you commenced work ?

A.—1 think so.

Q.—1Had the contract been gigned by the Company ?

A.—Yes, all completed.

Q.—Had you any conversation with his father about the proposed partnership.

A.—Nover, directly nor indireetly.

Q.—Did any one suggest Mr. Barlow Cumberland’s name to you ?

A.—Never, directly nor indirectly. It was my own suggestion.

Q.—What share of the profits was he to get ?

A.—1T eould not tell.

Q.- But you did fix some share ?

A.—Yos, but it is 50 long ago that T forget all about it. The memorandum of
agreement was signed by me.

Q.—What did you do with this memorandum, did you give itto Mr. Barlow
Cumberiand ? .

A.—No. I think it must have been Mr. Lidgar or Mr. Boulton that I gave it to;
at all events Mr, Manning and I signed it together and loft it with the witness
whoever he was. '

Q.—But you haven't got it now ?

A.—No, I have never seen it since.

Q.—How long did matters go on the footing of his being a partner with you ?

A.—I could not tell. Tt is so long ago. The first arrangement was made with
Mr. Barlow Cumberland and myself.

Q.—When was that arrangement ended ?

A.—T think it was a year afterwards.

Q.—Thon he was about a year a partner with you ?

A.~-1I think so. '

23.—What did you give him for his year’s share of the profits ?

A.—T am not.aware that he got a dollar.

Q.—-But he didn't work a year for nothing ?

A.—If Mr. Manning hasgiven him more than his salary, I am not aware of it.

Q.—1ow long did that work go on ?

A.—T think it wag three years. .

i . 8
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Q.—~-Have you any iden of what was paid to Mr. Barlow Cumberland ?

A.—I don’t know. Mr. Manning paid it. I have not seen the books since. 1
understood from Mr. Manning that he was just to get his salary. :

Q.—What salary was he to get ?

A.—I don’t know. I think it was something like $100 per month and Ifis
cxpenses. | ~

Q.—The books, I suppose, would show ?

A.—~Yes.

Q.~~Have you tho books ? ' .

A.—No, Mr. Manning has them.

Q.—How long was My, Barlow Cumberland employed at a salary—during the
Lalance of the time ?

A.—No, he left beforo wo were through, and went to tho Great Woestern.

Q.—Were you interested in the building of the Toronto Elevator ?

A.—Not at all, directly nor indirectly. I nover did any work for the Northern
Railway Company. I might say that when we tendered, we first tendored for the
Muskoka road and got it, and I think it pleased the Directors, for thoy went over it,
before they had decided tho tenders for the othee road. Mr. F. . Cnmberland, in
twe conversations with ine, said, ““ if you don’t tender low, you will not get the work
hecause we are going to give the contract to tho towest tender.”- _

By the Chairman :—

Q.—You do not know whether Mr. Barlow Cumberland got 84,000 for two ycars ?

A.—1I could not tell. I never saw tho books of the North Grey Road. T had
¢harge of the Muskokn Road altogether.

By Mr. Bethune : —

Q.~—Was Mr. Barlow Cumberlana interested in the Muskoka Branch at all.

A.—-No, decidedly not.

Q.—Ho had no connection with it ?

A.—Neithor directly nor indirectly. '

Q.—And he was consequently never paid anything whatever on that?

A.—Nover, neither directly nor indirectly. I wish to add that in a conversation
with Mr. F. W. Cumberland about a year aftor his son had been connected with us
he said that if his son had any interest in tho road, beyond his salary, it must cease.

(Signed) JOHN GINTY.

My, WiLLiaym Rowranp, sworn,

Examined by AMfr. Bethune -

Q.—You are tho agent of the Queen Insurance Company ?
A.—Yes, the Liverpool Company.
Q.—How long havo you been agent ?
A,—About thirteon years,
Q.—Has your Company any riskJon the Northern Railway property ?
A.—Not at present.

—Had you last year?

—No.
).—How long since you had any risk ?
A.—1I don't think we have had any risk since 1871.
Q.—What amount ? ) _
A.—I think it was $10,000, on the Northern Elovator at @ollingwood.
Q.—With whom did you mako the arrangement for that risk ?
A.—Mcr. Barlow Camberland,
Q.—Wasg any commisgsion paid to him at that time?
A.~Not at all.
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Q.—At what rate was the insurance effected ?

A, —The premium was 890 on $10,000 for threc months. It was while tho
Elovator was in course of eroction. It was a builder’s risk. '

%—’J}.{‘hat was paid by a cheque of the Northern Railway, I suppose.

—Yes. :

Q.—-—gi\\nd no part was handed back to Mr. Barlow Cumberland ?

A.--No. -

(}.——And that was the only insurance you had for the Northern Railway ? L

A.—Yes. Weo have had Insurances on the Northern Railway property, but they
‘were re-insurances for other Companioes, and not directly for the Ngrtnern Company.

(Signed) WILLIAM ROWLAND.

Mr. WinLiax HeNey Lockuarr Gorpoy, sworn,

Examined by AMr. Bethune :—

Q.—Have you seen tho written statement, or the corrospondence which passed
botween you, Mr. Campbell, and the Govoernment ?

A.—I[ road a statement of work done by us, prepared for the purpose, I undor-
steod, of being furnished to the Government,

Q.--Did that truly state matters in which you wore interosted in behalf of tho
«lissentient shareholders ? _

A.-Yos, it did. It did not fully state the amount of work that was done by us,
because Mr. Camf)boll was anxious to get it immediately, and I had not time to set
-out completely all the work done. : e

Q.--A good deal hag been said in the way of discussion._ to the effect that the
-charge of §5,000 seomed extravagant for the servicos which were rendored ?

A.-All T can say i3 this--~that if I had known the amount of work that had to
be done, and the time that had to bo given, and the way we had to neglect the other
'work of the office to carry on this, I cortainly would never have undertaken it for
any sum liko that. Perhaps it would be as well for me to state how the fee was
arrived at. Whon the shareholders engaged mo to undertake this matter, they asked
me if I would go to England and raiso the capital that was roquired to pay off the
Government claim, and for other purposes of the road. \Wo had proviously been at
Ottawa, and we understood from Mr. Mackenzio that if the shareholdors could do
that the matter would be handed over to the shareholders, and they would have the

\_ﬁ%ﬂg of the scheme. The sharcholders requested me to raise this money, and 1
"~ un ok to do it at a commission of one por cent.

Q.—Was that in writing ?

A~—Yes. .

(The Document was here put in, and marked “ No. 1.”") .

The witness continuod :—1 thought that before I went to England, it was bettor
10 havo the terms of my undertaking the financial businoss in writing, and that was
dvawn up and signed by tho Chsirman and the Secrctary, and with that I went to
England. And éIK think I may say that 1 made arrangemonts with ono of the first
firms in London to raiso this capital. There was ono obstacle, howover, in the way,
and that was that they required the co-operation <f the bondholders; but they said
that if I got the co-oporation of the bondholders, they would have no difficalty in
raising the capital. They requestod mo to communicate with Mr. Camberiand to get
him to say whether the bondholders would co-operate. IthinkI waited there for six
weeks, corresponding with the committec and my own firm: on this side, and waiting
tor Mr. Cumberland tg go over to England. When I found that Mr. Cumberland” could
not come, I came ovor to Canadu on tho advice of tho gentlomen I was acting with,
to 8o if 1 could not get the Board to agroe to co-operate with us, and then go back
and completo the arrsngement. When I came back here, I found that Mr. Cumber-
land, vory naturally, did not want to bo i&\éorf‘ored with by the sharcholders, ard he
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refused to assist us in our attempt to raiso the new capital, so Colon.' Derison went
down with me to Ottawa to see if wo could get Mr. Mpuckeqzio to uso his influence,,
and we understood from the correspondence that Mr. Mackenxie thought it unreason-
able that the bondholders should 'be an obstacle in the way, and there was officiai
correspondence, asking if it would not be possible for tho Board to co-operiite with ws..
Mr. Camberland had been to England in the meantime, and, after he came back, tho.
first thing he did was to send fov Mr. Campbell and me and some others, to see if wo-
could not come to some compromise. The result was that my olients agreod to a
compromise. That being 80, they took the thing out of my hands. If thoy had been.
able to furnish tho authority of the bondholders, I would have been able to raise the
money. I had been to England, and had-incurred a great deal of cxpenre, I employed
a firm of eolicitors there, who afterwards rendered a bill of 200 pounds stg. T mention
that to show what I did there.

Q.—T observe in this contract the one per cent. was to be paid to you only n
the evont of your rajsing the sum required, and I percoive also that the committee
did not make themselves (]l;ersonally responsible ? :

A.—But they pledged themselves on behalf of the shareholders to pay me the
one per cent, -

).—What smount were you proposing to raise in England ?

A .—300,000 pounds. 1n addition to that, there was work at Ottawa during the.
Ression of 1874-95. 'This business was commenced in Febiuary, 1874, and it was not
closed until July, 1875, ubout eighteen months. _

Q.—Had you any instruction from the sharcholdoers for the work done at Ottawa,,
or was the whole work done on this contract ? : ,

- A~—No. 1 got special instructions from the committee. 1 attended moetings.
-of the committec, and drew up threo Bills and revised the deaft of & Bill which Mr..
Edgar drew up for the road.

Q.—Were tho sharcholders liable to you for that work?

A.—1 think the committece was.

Q.—1lud you any written instructions which would make them liable ?

A.—] had simply instructions to go to Ottawa and do this work.

{).—May that bo considered as based on tho liability of this letter ?

A~—No. 1 consider I had two claims on them—one in a financial capacity and
one au legal rdviser.

Q.—Had you anything in your books as to that?

A.~-Woe had entries in our books as te our expenses at Ottawa,

Q.—Were any charges made upon the Noithern Railway ? _

lA.-—--’l‘hc ontry was agninst the committee of private shareholders of the Northern,
Railway.

Q,.-)-IInd you any other letter of instructions besides this letter from the private
shareholders 7 :

A.—No. But over aud over again there weie resolutions passed by the committee,
authorizing Mr. Campbell, Colonel Denison and myself to act for them. In the book
kept by the committeo T can get copios of all these. I also had veorbal irstructions
from them. '

Q.—How did you fix on the $5,000 paid for your services ?

A.—Mr. Campbell and Colonel Denison knew the work I had done. They had
heen with me the whole time, and the committee of shureholdors at one of their
meotings passed a resolution to the effect that the committee should bo relieved of
all responsibility for costs, and also disbursements, and it was left to Mr. Campbell and
Colonel Denison to decide. :

Q.—By whom were they to be relieved ? '

A.—I think tho resolution was to this effect—that the committee consider that
the Northern Railway ought to })ay all the costs incurred by the committee. I did

‘not think the settlemeitt was to have been made suhject to the costs. being paid, bute- -~

it was put in tho shape above mentioned, and Mr. Campbell asked Mr. Cumberland,
to relieve them of that responsibility. h
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Q.—Did you undorstand at the time tho B.”" - s settled on that basis, that the
*cttloment took place irrespective of the liability ."ihe Company to puy this sum for
<osts and disbursemonts ? o

A.—I did not look to the Northern Railway company at all for my dishurse-
ments, I looked to the committee,

Q.—Did you rendor an account to the committeo before that settleraent ?

A.—No account had becn asked for, but wo rendered an account which was
handed to Mr. Campbell. v :

Q.— Did you understand that the payment of your account was part and parcel of
the settlemout? : o

A.—Tho sottlement was all made beforo any question was raised as to the costs;
but the terms on which the Bill was to bo accepted by all parties and pussed, were
agreed to at the Northern Railway Offico.

Q.—Before anything was said s-out the cost?

A.—Cortainly. ,

Q.—Suppose Mr. Cumberland had refused to ﬁay this sum—do you think the
committeo would have-opposed the passage of the Bill ?

A.—I cannot say. All I know is that thero was a minute or resolution of the
committee to the effect that the Company ought to pay the costg, and somo membery
of the committeo wero vory strong on the matter. Thoy eaid they had speat money,
and they thought they ought not to bear any of the costs. . )

Q.—Was the account paid before the Bill was passed ? :

A.—1 donot know. TIdon't think it was. I know Mr. Campbell got notes to
pay this and other matters, for I got notes from Mr. Campbell. I don’t think
anything was paid nor did we receive any notos wntil after the Bill was assented
to by tho Governor General.

(* Exhibit No. 2" was hero put in.)

Q.—There aro disbursements mentioned in * Iixhibit No. 4’ of the 14tk Scptem-
ber, to the amount of $391.47, besides the sum paid to your London agents. Was
this sum of $891.47 arrived at by actual computation ?

A.—Yos. If we went to Uttawa, for instance, whon we camo Dback we just
charged the exponses of tho trip, and the above sum includes printing and telegraph-
ing and overy othor disbursement.

Q.—This sum was an aetual cash disbarsement ¥

A.—Yes, ' :

~Did any porson recoive, oxcept tho members of your own firm, any part of
the $5,000?

A.—No.

Q.—The disbursement of $98 was in connection with the suit ?

A.—Yes. 4 :

Q.—Was that an actual cash disbursoment, or did it include tho ovdinary
charges ? :

A.~I think it inc.aded the ordinary charges, .

Q.—You wero all ready with that suit, and served the parties ?

A.-—The bill was drawn, and rot actually filed. and four or five copies made of
it ready for service. :

Q.—And that $98 was a proper chargo?

A.—Cortainly. I wish to preduce the lettor given to me by the comumittec
of sharcholders authorizing me to go to England and raise the monoy.

(Signed) W. H. LOCKART GORDON.

(This letter is filed ns Exibit No. 1 of 26th Soptember, 1876, when the foregoing

ovidenco was read over and signed.)
62




40&3&0ﬁm Segsiona] Papers (No, 10.) A. 1877

. (Exhibit 1.~ Filed 23rd September, 1876.)

TonoNto, Junoe 12, 1874,

Sir,—-In the ovent of your succeeding in raising the necessary capital for paying
off the Government lien on the Northern Railway of Canadn, and for the other pur-
poses mentioned in tho Bill, prepared for us and the Government, we horeby agree,
as far as we have power to do so, for and on behalf of tho private shareholders of
the Northern Railway of Cunada, to allow you a commission on the amount of tho
capital so raised, at the rate ofone por cont on the par value of such capital. But it
is distinctly undorstood by you that we do not make ourtelves or the sbareholders
individually liable to you for this commission, or any part thereof, but only in our
(-;\p_acibtyha;\’roprescming.the sharcholders we pledgo ourselves to carry this out on
their behalf.

On behalf of the committee of the privateshareholdergn the Northern Railway
of Canada, _ ' ‘ ' j
(Signed) R, I.. DENISON,
Chairman.
R, C. HENDERSON,
Secretary.

(Exhilit-2.—Filed 28rd September, 1876.)

Mgssns. Rensmaw AND Ronrn,
In account with

Messrs. Morrisoy, WELLS AND GORDON,
Of Toronto, Canada.

Re the Northern Railway of Canada.
February 4th, 1874, to March, 1875.

Intructions to act for eertain number of the Stockholdersof this Railway
Company in England in asserting their claims as against the Bondholders,
and to endeavour to find the capital required by the Company, for the
purposes of the Company, upon the security of' proference stock of the
Company or otherwise.

Numerous letters to you and other parties upon tho subject, and a great number
of attendances on various firms in London, with u view to their taking
up the securities ofiered. . _

Numecrous attendances also on Mr. Gordon when in England, and letters to you
almost weekly during those dates upon the subject.

Perusing mass o reports and papers in connection with the previous history of

_ the Railway Co. In the meantime, Messrs, M'Culloch, on certain con-
ditions, agreed to take up the business. _

Frequent interviows with them referring to varions details, ultimately it was - -
arranged that Mr. Gordon should return to Canada, u+ it was impossible _
to proceed to negotiate any secuvity in London without some terms of
co-operation being arranged between the Bondholding interest and the

*Stockholding intorest.
Received 15th June, 1875...c...ivniimnnininiinii s ce v e £200

STAMP.

Rensnaw & Rornrn.
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(Exhibit 1—Filed 26th Sept., 1876.)

Toronto, Juno 12th, 1874,

Sm,—On behalf of the private Sharcholders of the Northern Railway of Canada,
wo heroby authérize you to raise new capital, necessary to pay oft the claims of the
Government on the road, and for the other purposes mentioned in the Bill repared
for us and the Government, and we horeby give you full power to raise this capital
on the terms and conditions that may scem to you best ; and, in making arrangomonts
to do,this, wo authorize you to shew this letter to all parties with whom you may
olpen negotiations, in order that they may sco you are oux sole accredited agent in
this matter, :

On behalf of the Committee of private sharcholders of the Northern Railway.

(Signed) R. L. DENISON,
Chairman.

(Signed) R. C. HENDERSON,
Seeretary.

To W. H. LockuaRr GorboN, Ekq.,
Toronto,

(Exhibit 2—Filel 26th Sept., 1876.)

Toroxto, Sept. 23, 1876.

Dear Str,—Thoe Commissioners may probably have thought that I was unwil-
ling to stato the amount paid me on the oceasion of my mission to England on
behalf of the Northern Railway.

I havo no objection whatever to name the amount 1 received, but thought it was
quite irrevelant to the businoss before the Commission. 1 went to England at the
request and by resolution of the Board; they undertaking to pay my personal
cxpenses. 1 was absent three months and these cxpenses amounted to £170, which
sum was paid me. I received no compensation in any way, directly or indirectly for
my services on this or any other oceasion. You are at liberty to have this tiled or
make any use you plensc of it.

: I remain,
Yours truly,
(Sigued) C. J. CAMPBELL.
L. W. Swrry, Esq.,
Chairman, N. R. Commission.

(Exhibit No. 1.—.Filed 27th September, 1874.)
STATEMENT oF My, CUMBERLAND.

The Insurance business of the Company is indtwo branches, viz: * Aecidents and

Guarantee,” and ¢ Iire.” : . _
rior to 1869, Mr. Robort Spratt, Insurance Broker of Yongs Street, acted as -
agent of the Company, effected its insurances, and took tho commissions.

At about that time Mr. Barlow Camberland having entored basiness in the office
of Messrs. 1larrison, Osler & Moas, Mr. Spratt transferred the Iusuranco ngency of
the Company to him. . :

He subsequently (1872) ontered the service of the Company, and continued to
act as agent and to manage the Fire insuranco business of the Company, and
continued to receive the usual brokerago from the respective companies.

Throughout the same period, the « Accidents & Guarantec” Department has
boen similarly managed, the lato passenger agent Mr. Adam Rolph, having ncted as

- . 64 .
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Insurance Agent, recoiving also the usual brokerage, and on M. Rolph’s rotirement
from the service, the agency was transforred to his succossor Mr. Telfer, of the
Engineers' Department, who still holds it and takes the commissions,

In determining from time to time the salaries to be paid to these officers respoct-
ively, regard has always boen had to the amount of tho brokerage commissions
regpived by each of thom, and it has alwa™s been regarded and recognized as a portion
of their emoluments as Company’s officors, and their salaries struck and justed
accordingiy—and it is so now. .

The commissions have ranged from $400 to $500 per annum, but in the last two
or three years, the lines of insurance in both departments have boeen reduced. .

Were this system abandoned the salaries paid by the Company to these
officors must be advanced, and the Insurancoe Companies, or outside rokers, be the
gainers by the sum of the commissions, :

Orrawa, Decomber 26, 1876,

My Dzar Sr,—1I herowith enclose the final report of the Northern Railway
Commission, as requested by the Chairman Larratt W. Smith, Eaq. :
I am yours very truly,

(Signed) J. P. FEATHERSTON.
The Hon. R. W. Scorr, Esq.,
Provincial Secretary, Ottawa.

————

&

&o., &c., &c., Governor Goneral of the Dominion of Canada, and Vice-Amiral
of the same.

May it please Your Excellency :—

Since tho date of making our Interim Report on the]4th day of October last,
cortain further proceedings have been taken in tho matter of the Commission * for
** investigating the books, accounts and vouchers of the Northern Railway Compan
“ of Canada, and the disbursements and expenditures of the- said Company,” whic
proceedings we Mave the honor to report to Your Excellency. .

., Having beeu informed that Mr. Cumberland had recoverod from -the illness
which was said tc have prevented his attendance, as mentioned in our Intorim
Report, we determined to proceed with the Commission on the 25th day of October
last; and, having caused the Company to be notified of our intention, the Chairman
of the Commission received on the day previous a letter from Mr. G. D’Arcy Bonlton,
the Solicitor of the Railway Company, as follows :—

(Copy.) « NORTHERN RAILWAY OF CANADA,

“ Sov1ciTor's OFricE,
“ ToroNTO, 24th October, 1876

“ 8tr,~—Although T have as yet received no notice, I understand that the Com-
* mission is summoned for to-morrow. Mr. Cameron is out of town, and will not, I
“ bolieve, return before the end of the woek, and I also am obliged to go out »f town
“ to-morrow on private affairs. I would therefore ask that the meeting of the Commis.
“ sion should be postponed until this day week. '

: “ Your obedient servant, :
: (Signed) G. DAROY BOULTON.
“ Lareatr W. Swura, Esq.

“ Chairman N, ', Commiu;gn."
105

To His Excollency the Right Ilonorable Sir FrRepERICK TeserE, Earl of Durrearw,
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. To which the following reply was returned :—-

Del. @ (Copy) '
“ Toronro, 24th October, 1876.

“Bir,—O0n my return from Court, where I have been engaged all day, I found
 your lettor, asking for a further postponément of the meeting of the Commission
** (tixed for to-morrow) until Tuosday noxt, and have consulted with my collegguo
"' on the subject ; and, as the Minister of Justice is not unwilling, we are not disposed
*“ Lo press it, although the delays have been very great. As Mr. Cameron’s and your |
‘“ absence from town cannot affect Mr. Cumberland, w..., I assume, is once more
“restored to heaith, I shall be glad if you will fix an hour to-morrow at which the
“ Government accountant can have access to the books. :

“I am, your obedient servant,

(Signed) “ LARRATT W. SMITH, .
 Chairman, N, R, Commission.
“ G, D'Arey Bourron, Ksg.,
&e., &e.,,
i Solicitor Northern Railway of Canada.”

Mr. Boulton did not answer this letter, and, on the 31st day of October last, we
roceeded, under the Commission, pursuant to adjournment. There were present the
onorable Attorney-General Mowat on behalf of the (overnment, and Mr. G.
D’Arcy Boulton for the Northern Railway Company, also counsel for other parties
intorested. The Attorney-General asked Mr. Boulton if it was the intention of the
Company to allow the books to be examined, in pursuance with the Chairman’s request,
Mr. Boulton thereupon stated that it was not, as the lion of the Government had
been dischargod ; and, on being requested to put his reply in writing, handed
in the following memorandum :— o

MEvMoRANDODM,

A

“ Mr. Boulton, as Counsel for the Company, states that since the adjournment
“ from last Tuesday, the amounts to pay off the (GGovernment lien, under the Acts of
« the Dominion Parliaraent, have been paid by him over to the Receiver-General of-
“ the Dominion, and cortificates under the said Acts of such payments, have been
“ signed and delivered to him, whereby the lien has been fully released. Mr. Boulton
« therefore submits that, as the Commission is entirely based upon the Government
“ lion, that it having now been satisfied, thero are no grounds fov further proceedings
« uynder the Commission. Mr. Boulton, thervefore, in answer to the demand of the
« Attorney-General, doclines to allow the Company’s books to be produced.”

It appeared to us proper, having regard to all that had taken place, to give the
Company and its officers the opportunity which would have boen afforded by a fur-
ther prosecution of tho Commission, for further investigation and explanation, but
tho Company taking the ground stated in the "nemorandum, the Commission was
adjourned, and upon full consideration we have come to the conclusion that the
ground work of the Commission being the existence of the lien, and the lien being
fully satisfied, and tho Company objecting to the further prosecution of the Commis-
sion, we ought not to proceed further. _

We have only to 1efor to our interim report, as, shqwx.ng how far we have boen
ablo to execute the duty imposed upon us by the Commission. .

All of which is respecifully submitted. _

) ! . (Signed) LARRATT W. SMITH,
i Commissioner, Chairman.
(Signed) J. P. FEATHERSTON,

ToroNTO, 218t December 1876,
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Copr of a Report of a Committeo of the Honorable the Priv Council, approved by
His Excellency the Governor General in Council, on the 22nd July, 1876,

The Committee of Council has the honor to report :— .

That represcntations have been made by the Secrotary of the Northern Railway
Company of Canada that tho funds of the Company have been misappropriated nd
that fraudulent entries have been made in the Y)oois of the said Company ;

“That the Government of Canadu have a lien on the property of the Company,
amounting to £476,000 sterling, subject to certain prior charges;

That any unauthorized application of the funds of the Northern Railway Com.
pany must have a prejudicial eifect on the above mentioned claim of the Government
and the valuo of the lien held on the Ruilways;

That it is therefore deemed expedient to cause enquiry to be made into and con-
corniug the various matters connected with the financial transactions of the Company,
and the managument of the Railway by the said Company, especially the several
items of expenditure under the head of Working Expenses—and the several accounts
between such Company and the Northern Extension Company and the disposal of
sums realized from working tho line as revenue :

They therefore recommend that a Commission do issue to be addressed to Larratt
W. Smith, Esquire, Q.C., D.C.L., Barrister-at-Law, Toronto; John P. Featherston,
Esquire, of the City of Ottawa, and Adam Hopo, Esquiro, of Hamilton (the said
Larratt W. Smith to be chairman of the Commission, for such purpose, undor autnority
of the 31st Victoria, Chap. 38, constituting thom Commissioners for investigating the-
Books, Accounts and Vouchers of the Northern Railway Company of Canada and the
disbursements and expenditure of the said Company, and its actions and transactions,
and to ascertain what, if any, moneﬂ or moneys at any time have been applied by the
Company or any officer or officers thereof to purposes other than those authorized by
Law, and the etfect thereof so far as regards the want of reduction of incumbrances
existing upon the said Railway, prior in lien to the Government.
~ And that authority shall be given to such Commissioners by whom such enquiry
is to be conducted, to summon hefore thom any party or witnesses, and to require
them to give evidence on oath orally or in writing (or on solomn affirmation if they
be parties entitled toaffirm in civil matters), and to produce such documents, books of
account and things as such Commissioners deem requisite to the full investigation of
the matters into which they are appointed to examine. . :

And farther that the Commissionors or gny two of them do and shall report from
time to time, or in one report us thoy may think fit, the result of their said

enquiry. .
The sittings of the said Commission to bo held at the City of Toronto.
Certified. S
(Signed) W. A. HIMSWORTH.

Clerk, Pricy Council,
To the Henorable
the Secretary of State.
&e., &c, &e, .

S D. 8. 8, 27th July, 1876.

IR, .

I am directed to inform you that representations have been made that the funds

of the Northern Railway Company of Canada have boen misappropriated and that

fraudulent entries have been made in the books of the Company.

' I am farther to state that the Government of Canada have a lien on the pro-
perty of the Company amouuting to £475,000 sterling, subjcct to prior charges, and
that any unauthorized application .f the funds of the Company must have a prejudi-
cial effect on the above mentioned claim of the Government and the value of the lien
held on the railway. "
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His Excellency in Council has therefore deomed it expedient to cause enquiry
to be made into and concérning the various matters connected with the financial
transactions of the Company and the management of the Railway by the said Com-

any, especially the several items of expenditure under the head of Working

Lxpenses, and the several accounts between such Company and the Northern Extonsion
Comﬂmy, and the disposal of sums realized from working the line as rovenue.
) is Excellency has rccordingly been pleased to direct that a Commission do

issue addressed to Larratt W. Smith, Eeq., Q.C., D.CL., Barristor-ut-Law, Toronto;
John P. Featherston, Eaq., of the City of Ottawa, and Adam Hope, Esq., of the City
of Mamilton, (ths caid Lurratt W. Smith to be chairman) for the above purpose,
under the authority of the 31 Vic., cap. 38, constituting them Commissioners for
investigating tho Looks, acconnts and vouchers of the Northern Railway Company, and
the disbursements and expenditure of the said Company and its actions and trans.
actions, and to ascertain what, if any, money or moneys at any timeo have been apr.‘ied
by the Company or any officer or officers thereof to purposes other than . ioso
authorized by Law, and the effect thereof so far as regards the want of reduction of
incumbrances existing vpon the said Railway prior in lien to the claim of the
Government. :

His Excellency has further been pleased to direct that authority be given to the
eaid Commissioners to summon bofore them any party or witnesses and to require
them to give evidenco on oath, or affirmation, orally or in writing, and to produce
such documents, books of account and things as the Commissioners gcem requisite to
the full investigation of the matters into which they are appointed to examine.

I am to add that the sittings of the said Commission are to bo held at the City of
Toronto.

I have, &c.,
(Signed) E J L
To the PRESIDENT,
Northorn Railway Company of Canada,
Toronto. '

D. 8. 8., 28th July, 1876.

Sir,—I am directed to inform you that representations have been made that the
funds of the Northern Railway of Canada have been misappropriated, and that frau-
dulent entries have been-made in the books of the Company.

[ am further to state that the Government of Canada have a lien on the . property
of the Company amounting to £475,000 stg., subject (o prior charges, and that any
unanthorized application of the funds of the Company must have a prejudicial offect *
on the above mentioned claim of the (Government and the value of the lien held on the
Railway. o :

His Excellency the Governor General in Council has accordingly Feen pleased
to direet that a Commission do issue under the authority of tho 31 Vie,. cap. 38,
addressed 1o yowrselt'; J. P, Featlierston, Erq, of the City of Ottawa, un dAdam Hope,
Fieq., of the City of Hamilton, constituting you Commissioners for investigating the
books, accounts and vouchers of the said Company and the dishursments and expen-
diture of the said Company, and its actions ml transactions, and to ascertain what,
if any, money or moneys at any time have been applied by the Compuny or any
ofticer or officers thereot to purposes other than thuse authorized by Law, :ind the
offoct thereof so far as rogards the want of reduction of incumbrances existing upon
~ the said Railway priov in lien to the claim of the Govornment.

His Exccllency has also beon pleased to direct that authority be given to the
Com 1lsgioners. to summon before them, any party or witnesses and to require them .
to give evidence on oath or: affirmation, orally or in writing, and to produce sach
documents, books of account and things as the Commissioners decmn requisite to the
full invostigation of the matters into whichsthey are appointed to examine,
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I am to add that His Excollency has been pleased to appoint 'you~ Ckairman of
the Commission and to direct that its sittings bo held in the City of Toronto. The
necossury Commission is being prepared and will bo forwarded to you when

completed.
I have, &c.,

(Signed) E J. L,
Larearr W, Smira Esq., Q.C, D.CL,
Toronto. *

g (Sli{milalr let§ers (M.M.) to J. P, Featherston, Eiq, Ottawa, and Adam’ Hopes
%sq., Hamilton,

NorraEry RAILWAY OF CANADA,
ManaaiNg DirkcToR's OFPICE,
Toronro, 28th July, 1876.

Sir,—I have the honor to acknowledge receipt this day of your lotter dated
Ottawa 27th inst., informing me of the appointment of a Commission to enquire into
the past managemont of ¢his Company, and I beg to inform you that the sameis under
consideration of the Board of Directors, who will authorizo me to make a further eurly
communication with you upon the subjoct.

: I have the honor to be,

Sir,
Your obedient Servant,
(Signed) WILLIAM THOMSON,
e President.
E. J. Lanagvin, Esq.,
Under Secretary of State,
Ottawa.

ToronTo, 1st August, 1876.

Sir,—I have the honor to acknowledge the receipt of your communieation of
the 28th ult., on the subject of the proposed Commission to investigate the affairs of
the Northern Railway Company, nom nating me as a Commissioner,-and appointing
me Chuirman of said Commission.

— I shall have ruch pleasure in acting on the Commisson as Chairman thereof, and
in observing the instructions contained in your lettor.
I have the honor to be,

) Sir,
Your obedient Servant, .
(Bigned) LARRATT W. SMITH, :-
The Honorable the Secretary of State, i
Ottawa,
CANADA.

VICTORTA, by the Grace of God, of the United Kingdom of Groat Britain and
Iroland, Queen, Defonder of the Faith, &o., &e., &e.

To all to whom these presents shall come, or whom the same may in any wise

concern-—GREETING.

WHEREAS representations have been made to Us by the secretary of the Northern

Railway Company of Canada that the funds of the Company have been misap-

propriated and that fraudulent entries have been made in the books of the said Company.
€9
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And whoreas the government of Canada have a lien on the property of the Company,
umounting to £475,000 sterling, suhject to certain prior charges. And whereas any
unauthorized aémplication of the funds of the Northern Railway Company must have
n prejudicial effect on the-above mentioned c¢laim of the government and the value of
thoe lien beld on the Railway. And wheroas it is decmed expedient to cause enquiry
10 be mude into and concerning the various matters connected with the financial
transactions of the Company and the management of the Railway by the said Com-
pany, espocially the several itemns of expenditure under the head of Working Exponses:
and the soveral acccunts betwecn such Company and the Northern Extension Com-
puny and the disposal of sums veslized from working the line as Revenue. Now
K¥ow YE that under the authority of an Act of the Parliament of Canada passed in
the 3_lst yoar of our Reign and intituled : ¢ An Act respecting inquiries concerning
Public Matters,” We have by and with the advico of Our Privy Council for Canada
noninated, constituted and appointed, nnd We do by these presents nominate, cons-
tituto and appoint Larratt W. Sinith of the City of Toronto, in the Province of Ontario,
Lsquire, and of Osgoode Iall, Barrister-at-Law, Docter of Laws ; John P. Feather-
ston of the City of Ottawa, 1n the said Province, Esquire, and Adam Hope, of the City
of lamilton, Esqvire, to bo Commissionors for investigating the books, accounts and -
vouchers of the Northern Railway Company of Canada, and the disbursements and
oxpenditure of the said Company and its actions and transnctions, and to ascertain
what, if any, money or moneys at any timo have boen applied by the Company or any
officer or officers thereof 1o purpoxes other than those authorized by T.»v.. und the
effect there of so far as regards the want of reduction of incumbrances exi-!ing upon
the said Railway, prior in lien to the claim of the Government. And We do hereby
confer upon our said Commissioners hereby appointed or any two of them the power
of summonning lbefore them any party or witnesses and of requiring them to give
evidenco on oath, orally or in writing (or on solemn affirmation if they be parties
entitled to affirm in civil.matters), and to produce such documents as our said Com-
missioners or any two of them deem requirite to the full investigation of the matters
into which they are appointed to oxamine. And we do hereby authorize our said
Commissioners or any two of them to report to Us from time to time or in one Report
as thoy may think fit the result of thoir said enquiry. And We do hereby direct
and require that the said Larratt W. Smith bo Chairman of our said Commission and
that the sittings of our said Commissioners be hold at the City of Toronto aforesaid.

IN TestiMony WHEREOF, We have caused these Our Letters to be made Patont,
and the Great Scal of Canada to be hereunto affixed. WrrnEss, Our Right
Trusty and Well-Beloved Cousin and Councillor the Right Honorable Sir
Freperic TEMPLE, Earl of DurreriN, Viscount and Baron Clandeboye of
Clandeboye in the County Down, in tho Peerage of the United Kingdom,
Baron Dufferin and Clandeboye, of Ballyleidy and Killeleagh, in tho County
Down, in the Peerage of Ireland, and a Baronet, Knight . f Our Most Illus-
trious Order of Saint Patrick, Kunight Grand Cross of Our Most Distinguished
Ordor of Saint Michael and Saint George, and Knight Commander of Our
Most Honorable Ordor of the Bath, Governor General of Canada, and Vice
Admiral of the same, :

At Our Government House, in Our CITY of OTTAWA, this TWENTY-
SECOND dsy of JULY, in tho year of Our Lord, one thousand eight hundred
and seventy-six, and in the Fortieth year of Qur Reign.

By Command,

R. W. SCOTT,
Secretary of State.
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4th August, 1876,

Sir,—With referonce to my letter of tho 27th uit.,, 1 am directed to transmit to
you, herewith, » Commission appointing you, with Messrs, J. P. Featherston and Adsm
tiope, Commissioners to enquire into the aftairs of the Northern Railway of Canada.

I bave, &e.,
: (Signed) E.J. L.
Larrarr W. Switi, lisq, Q.C, D.CL,
Toronto,

Toronto, 31st July, 1876,

Sir,~Adverting to my lotter to you of the 28th inst., I now beg leavo to bring
under your notico, by the direction of our Board, the accompanying statoment
prepared for our consideration by our standing Counsel, the Hon.-J. 11, Cumneron,

I would further beg leave to suy, that with that statemont before them, the
anxioty of the Board is, not to obstruct any logitimate enquiry the Govermment may
desire to make, but to avert as far possible any undue injury that may arise to tho
financial credit of the Company from any action that may be taken on the Commis-
sion, and in order that a clear understanding may beurrived at with the Govornment,
the Board have deputed Mr. Cameron and myselt to proceed to Ottawa on Wednesday
next to ask for a conference on the subject. :

L

I remain,
Your obedient Servant,
(Signed) WILLIAM THOMSON,
The Honorablo the Secretary Stato, President,
Ottawa,

(Copy.)
IN THE MATTER OF THE GOVERNMENT COMMISSION OF ENQUIRY INTO THE AFFAIRS OF
THE NORTHERN RAILWAY JCOMPANY,

Having been required by the Board of Directors of the Northern Railway Com-
puny, to advise them in referonce to the Commission issued by the Dominion &ovorn-
ment, for the investigation of various acesunts of the Company, with power to the
Commissioners to summon and examine witnesses on oath, and to call for the
production of any books or documents of the Company, I beg leave to state for the
mformation of the Board, that in my Judgment, the Government have taken an
erronsous view of their powers in tho issue of this Commission.

The Statute 31 Vic., ch, 38, under which it is recited, that the Commission is
issued, authorizes the issuc of a Commission by the Government, when it is deemed

- oxpedient to enquire into any matter connected with the good government of the
Dominion, or the conduct of any part of' the Public business thereofjmnd in no other
¢ase ; and I am unable to understand how he accounts or aftairs of the Northern
Railway come within either of those classes of subjects, merely because the Govern-
ment is a creditor of the Company and has a lien on the Railway, uy stated in the
Commission, a lign to which Parliament has given a special protection, which it
would have been hardly necessary to atford if it had been considered _possible that
this extraordinary power of the Crown could be invoked on the suggestion of any
one to investigate the Company’s uffairs.

In addition to this pesition, the Parliament of Cunada have sanctioned an
arrangement betwoen the (Fovernment and the Company to compromise the Govern-
ment lien of £475,000 stg., for £100,000 stg., have extended the time for the payment
of the £100,000 to a day which has not y?lt arrived, and have doclared "that on that

1
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payment the Company shall be released from all further liability, and the lien of the
Crown shail be discharged.

The Directors are aware, although the Government may not be, that a Bill has
beon filed in Chancory in Ontario against the Managing Director of the Company,
and the Company itself, to investigate and enquire into the very mattars which are
to be made the subjects of this Government enquiry, end it may be projudicial to the
defonce of the Co:nFany in that suit, that an investigation shall be made by the
Commission, bofore the suit ia brought to a hearing. .

The Directors are also aware that the Act of ﬁnrliamont, under which the debt of
the Company to the Crown was compromised, provides for the appointment of a Govern.
ment Director, whosespecial duty it is to look after the intorests of the Crown in the
Company, that the Government has appointed such a Director, who is able, by his
position to make all the investigation and enquiry sought for by the Commission,
excopl to examine witnesses upon oath, which he may have quite as good a right to
do as the Commissioners themselves.

The Board are further aware that tho issue of a Government Commission and an
enquiry thereunder into alleged irregularities in the accounts and false and fraudu.
leat entries in the books of the Company, to the prejudice of the Government lien, ig
& mattor of such grave moment that it may seriously affect the interests of the
Company, and render nugatory all their efforts to obtaip the money necessary to pay
the £100,000 to the Government, and to oarry out the other objects of the &mpany
provided for by the act of Parliament.

I therefore adviso that under those circumstances, and with the view also of
communicating with the Shareholders and Bondholders who aro the constituents of
tho majority of the Directors, and whose interests may be prejudicially affected by
these proceedings, the Governmont should be inf‘ormedv of the points which I have
brougﬁt to the notice of the Board, and requosted to suspend any actior under the
Commission until they have been considered by the First Minister, and if necessary,
the Company heard thereon ; and also an opportunity given to the Board to commu-
nicate with their constituents on the subject, the Board themselves undertaking to
pursue at once a searching enquiry into any mattors which may have beon brought
under the notice of the Government, and which the Government may desire to have
investigated. '

I need hardly add that the action of the Government places the Board under a
grave responsibility, as to the course to be adopted. If fay view of the Commission
be correct, every oath administerod will be oxtrajudicial, and every witness summoned
may refuse either to APPOAL or be sworn, and any Shareholder or Bondholder may
file a bill to enjoin the Company from submitting to the enquiry, or allowing their
books to be produced before, or examined by the Commissioners.

(Sigued) J. HILLYARD CAMERON.
Toronro, 29th July, 1876, - )

Orrawa, 5th August, 1876,

Str,=~I am directed to acknowledge the recoipt of your letter of the 31st ultimo
enclosing a copy of a statement prepared for the consideration of the Northern
Railway Company of Canada by the Standing Counsel of the Company, in reference ‘
to the appointment of the Commission referred to in my communication of the 27th
ultimo, to enquire into an alleged misappropriation of the funds of the Company, and
to investigate its books and accounts, .

’ I bave, etq., .
(Signed) B J. L
WiLLiam TroMson, Esq,,
Prest, Northern Railway Co, of Canada,
Torouto, -
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Toroxte, Tth August, 1876.

St —1 have the honor to acknowledge the receipt of your communication of
the 4th inst,, together with the Commnission appointing Messrs, J. P, Feather-ton,
Adum Hope und myself, Commissioners to enquire into the aifaivs of the Northern
Ruiiway ot Canada,

I huve the honor to he, Sir,
Your obodient Servant,
LARRATT W. SMITH,
Chairman, N. R. Com.

The Honorable the Secvetary of Stato,
Ottawa,

DEFARTMENT OF JUSTICE,
Otrawa, 31st August, 1876,

The undersigned has the honor to recommend

That a commuuication he addressed by tho Seeretary of State to the President
of the Northern Railway Company, stating that His Excellency has been informed
thut the Northern Railway Company have issued Bonds to the extent of eighty or one
liumdred thousand pounds storling; and further that it is proposed to pay the principal
and interest, or one or the other of them, out of the protits of the Company, and stating
thae iy lxcellency is advised that it any such loan has beon raised it v subsequent
in tien to the prior claim of the Governtent of Canada, and that if any payment is
made by the Conpany or the Directors of principal or interost on the loan of eighty
or one hundred thousand pounds, or any part thoreof, to the exclusion of the Goverr,.
meunt lien, or the interest thercon, the same will be a misappropriation of the funds
of the Company for which the Directors will be held personally responsible.

(Signed) R. J. CARTWRIGHT,
, : Acting Minister of Justice.

D. 8. 8., 2ud Sept., 1876.

Sir,~I have the honor to inform you that it has been repreconted to t}e
ioveynment that the Northern Railway Company, of Canada have issued bonds to the
extent of eighty, ar onc hundred thousand pounds sterling, and further, that it ia
proposed to pay the principal and interest. or one or the other of them, out of the
profits of the Company. L

I have to state that the Hon. the Deputy of the Governor Goneral is advised that
if any such loan has been raised, it is subséquent in lion to the prior claim of the
Governmeont of Canada, and that ifany payment is made by the Company. or the Direc-
tors, of principal or interest, on the loan of cighty or one hundred thous:ui | pounds, or
any part thereof, to the exclusion of the Government lien, or the interest thereon, the
san. will be a misappropriation of the funds of the Company, for which the Directors
will 9 hold personally responsible.

I have, &ec.,

(Signed EDOUARD J. LANGEVIN,
(Signed) U8 8

Wi, TroMson, Esq., President,
Northern Railway of Canada, Toronto.
10--6 7&8 .
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Nogruery RaiLway or Canana,
MaNadiNg Dickeror’s OrricE,
ToronTo, Sth Sept., 1876.

Sir,~—I have the honor to acknowledge the receipt of your letter of the Zud
instant, notifying this Company not to make any payment ol prineipal or interest on
the eighty or one hundred thousand pounds of Bonds issued to Messs, Muorton,
Rose & Co., and to inform you that the xame was imwmediately brought under the con.
sideration of my Board of Directors.

I have the honor to be, Sir,
Your obedient servant,

(Signed) WILLIAM THOMSON,

FPresident.
To the Honorable the Secretary of State,
Ottawa,

Toroxto, 4th October, 1876.

Str.—I have tho honor to enclose you herowith, the Interim Report of the Com-
missioners appointed to investigate the affairs of the Northern Railway Company,
and have to request that you will have the same lnid before his Excellency the
Governor General. '

I have the honor to be,
Your obedient servant,

(Signed) LARRATT W. SMITH,
Chairmun, Northern Radiway Commission.
The Honorable R. W. Scory, Q.C..

Secretary of State, &e., &e.
Ottawa,

D. 8. 8., 10th O:itober, 1876,
Siz.—I am directed to acknowledge the receipt of your letter of the 4th instant §
transmitting the Interim Report of the Comminsioners appointed to investigate the
affairs of the Northern Railway Company of Canada.
I have, etce,,
C(Signew) E J. L

Lagrarr W. Ssita, Esq, Q.C., D.C.L,
Toronto.






