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CERTIFIED COPY OF A REPORT OF THE QOMMITTEE,
OF THE PRIVY COUNCIL,AP ROVYED BY HIS EXCELLEQOY
?HE GOVERNOR GEN:-RAL, OR TH:X £3RD, AUGUST,1919.

The Commitsee of the Privy Council,on the
recommendatior of the Right Honouradle the Prime
Minfster, advise that John gunjion Rutherford ,Esg.,
be appointed a Comxmissioner,under Fart One of the
Inquiries Aot, Ri5.0., 1906, to inguire into and
oconoerning the conditions pertaining to running
rooe meets and betting in oon:ceotion therewith,
ia Cangda, inolading, without limising the generality
of hie powers, inquiry into and conoerning,-

{1} The number, sharacter, and methods, of
operetion of race trackas in eaoh distriot or locality;

{2) The amounts of oapltal invested in the several
Jookey Olubs and race tracks in each district;

(3) The respective periocds of time and the seasons
during which race meets have been or ere oustomarily
held in each year,in each looality;

{4) The general effecte 4f soch race meets and
betting uprz vhe oonvunity or any partioular clase
or olasr o of the conmuulty;

{8) The methods,0evices,and operations, in oon-
nection with betting at the race meets and at other
placesjand fthe exisnt to whioh and the methode by
which betting is carried on legally,or 1llogally,in
eaoh looality;

{6) The effeots of racing upon the produetion of
improved breedsg of horsee And thoreughbbred stooky

(7) Gencrally all matters,directly,or indirectly.
oonn:oted with,or relating to ocondiitions surrounding
race meots and betting in connection therewithy

And to sudmit, with hie report, the evideace
to be taken in the osse for the inforwmation of Your
Exoellensy in Counoil; and moreover, that sajd Com-
mnismlionsy Le awthorised,by his Cemmiasion, to have
and t$0 exercise all the powers specifiea in and by
gection L1 of the sgid isot, as enscted Wy Chaptuer

28,0% vine "*atutes of Caneda,l912.

{Signed) Rudoipne . rudreaun,

Olerk of the Frivy Counsil.




20 HIS RXOELLENCY
sHE GOVEREOH i1¥ coumoll:
fhe Report of the Royal commianlon. appoint-
ed, §9 inquire into, and cencerning the acnditions
porta&uin; %o, taaning race meetings end betting in

sonnection therewitb, 1n Cansd #}

HAY 1T PLEASE YOUR BLOBLLENCYS

1, $the Cgmmissioner appolnted by order«in-
gounoll, anted August 23rd, 1919, yo inquire inko
and aeonserrving the oonditlons pertaining to ruraing
raoe ;eetiugu and batting in connection therewiib,
4pn Can. &g have the nenonr O present BY report to
Tour cypellenoy.

The gubject patter of gthe referends %0 ue

ig 88 follussl

{4y the nnmber.charao%er. ¢nd methods of

operation of race sraoks iR ¢83h district,ot 1ooelitye

{2) The awmounts ot capital jpvesved in tne

soveral Jookey gluba and race traoke in gaoh dletrichs

{2} The respeotive periods of time aund the
popeons daring whish rece meets have vesn,or are

ouatcnnrlly neld in eanch year in each tooallityi

(4) vhe general efrects of sach race meeds
ega bebting apen the oommuni vy °F any partlﬂnlar olase

or olasaed of the coumenitiys
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(8) The methods, devioces, and eperatiens in
connection with detting at the resce meets apd gt other
pleces; and the extent to which and the metheds Dby
whish bessing ie ocarried on legally,er illegally, in

sach lecality;

(6] The effeots of raocing upon the prodnotion

of improved bdroeds of horses and thoroughbred otobk;

(7] Generally all matters direcotly,or indireoctly,
connected with or relating to oconditions surrsunding

race mee$s snd betting in connection therewlthy

After making a prelimlinary survey of thoe
whole situation, I decided thut in view 0f the widely
divergent opiniens beld,and from time $0 time expressed
by ocertsin orgenizations and individusls, as to the
edvisability,or otherwice, of pernltting publioc detting
on race courses, it would be necsssary to hold A nuber
of pablic hearings, at which evidonoe might be taken,
upder oath, with regard to the varlous netters ooning

within the scope of the Inguiry.

Theess hearings, whick were widely aedvertised,
wore held,as follows:
Ottawa, Ont., o m = moe = - = Beptember 25,1919,
Hontreal, (Uesy = = =~ = = = = = gsoytember 25,1919,
Torontoe, Ont,, - - . A wm - retober l-2, 1%19.

W‘ndﬁor' Ont.. - e m T w m e = Oct.bul’ 4. 1919,
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ViRnipeg, X8he, ~ = « = ~ = -Qoteder 15,1919,
Reging, 388K,, = = =~ « = « =Qatober 17,1919,
Calgery, Altas, = = =« = = ~« Qotober 20,1919,
Yancouver, B,0usy = - « =« -~ - Qotoder 25,1919,
Vioteria, B.Cey « = = = -~ = Qatober 26,1919,
ottews, Ontey, = = = « « -~ ~« Junusry 30, 19z0.
The evidense takxen &t these hearings, (Volumes
1 to 8) togetier with the aubmissione, documents, and
other information obtained during the oourse eof the

Ingquiry ir submitted herewith:

Ae preotically no running race mestings are
held §{n Rastera ,usbec,or in the laritime Privinces, I
414 not deen 1%t neosesndry 1o arrange for hesrings

east of the City of Hontreal.

In regard to uhis area however, steps were taken to
goocure,by sorrespondence, from effioiel souroe¢s, such
informetion,relative to the general features of the
Inguiry av might be oconsidered eesaentiul %o the tarnish-

ing 9f = complete repors,

Ap was anticipated, the informatign obtained
in this way dealt oaly with harnoess races, and therefore
does not properiy ocome within the scope of the laqulry,
as authorised, geme of the statemcnts mads are how-

aver, of generxl intercst, eypressing as they do the

opinisns held im a number of different locslities as to
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the necensity,or otharvise, of public besting as a2

sdjunet to rasing.

1 have, therefore, under & ssparate head,
driefly sumnmarized the sense of the seversl eom-

munications reoeived,

In addition to advertieing %he hearings, I
wrote to the officers of the Jockey Cluds snd Rascing
insocintions, of whose existence I was aware, inviting
them to &ttend st the points most comvenient to thenm,
propared %o furnish specifio informatien conoerning

tiie verio=s matters ocovered bty the Commission.

I an gled to scy that in the grest unjority of

cases, this vequest was wiliingly complied with,

At eech of the Bastern hearings, snd st
Vancouver and Victoria, the Socisl fervice Geunoil
of Ceneda w.s represoented by Gounwvely at the first
hesring iun Ottawa,and &% ¥ontrael, Toronto, and %indsor,
by ¥r W.E.Reney, K.Co} at Vancouver and Victoria, by

Mr RoL.Haitlend; 2nd, at the seccnd Ottawa hesring by

Wy J.B-Godfrey.

Hembers o° %hat Orgunisation addressed the
Cemmissioner, at .innipeg, Regina, snd Calgary, their
submissions being, by oomsent, embodied in the record
of proescedings. 1% was alse intimated 2% each ¢f

these hoarings that the Commissioner would receive

and emdody in the recerd smy farther submissions whioh
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the Sooisl Serviee Council might desire to make.
Such of thege sukmiscions am were forwarded are

appended as Exhibits to the Evidenoe.

Hembere of the Soolal Service C-uncil were
dalled as witnesses by Mr R.L.Muitland, at Vaneouver,
and Viotoria, vwhile representatives of the Minigteprin!
dssoofation appeared st Regina, Colgary, Vanoouver,
sand Viotorim, gen-rally endorsing the strad Szken

by the firet named corgunisation.

At the second heariug at Ottawa,omn Janusry
30th,1920, ur Godfrey,on btehalf of the Sooisl Service
Council,valled as witnessew,four gentlemen, three ot
whom gave evidense dearing of olavge & of the (rdere
ineCounoil,while the fourth, Police Inspector David
KoKinuey,of loronto, tepetified on the mati-re referred
to in Clsuse 4 of the smid Order.

~% .4npipeg represenistives of the Lo.al
Ceuncil of omen apprared before the Comnissioner
and preferred a brief statemendt,whioh will be found in
the hacord of Progeeilings at that poeint.

All the evidence given,and the stetements
and eabmissions maede indioate that, the Hoclisl Bervioe
Jounoil does not,in any way objeot to raoing im iteself,
but merely to the osrrying on of public or lepgalised

betiing fn sonrectiom therewith.

4% all the ..astern hearings, the Canadian
Reoing Assoeiation,which ineludes in its menbesship

Yhe Oomnaught$ Park Jockey Olud of Ottaws; The Hontreal

Jockey Olud of Montreal; the Ontario Jookey Clabd of

Terountes She Hamilton Joekey Olmb of Hemilton; The

Niagara Rsaing Asseeiation of Fort Erie,0piarie, and
the “indsor Jockey @lub of Windsor, was represented
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by ¥r Do L. MeCmrthy, k.0, At the Montreal
«taring, Mr F.B.Meredith, X,0., also apreared for
the Hontreal -Jookey Club, end at “indesor, ¥r A.R,
Barslett, far the Kenilworth Jookey Clubd, At 8
nuamber of the hcarin{s,councel reprepenting otuer
Cluds,or isaocociations, werr present, but, speas ng
generslly, $00kx no publis part in the proceedinga.
At none of the Jestern hearinpgs vere Tarf Clubs,or

Rmeing Assoolations represented Yy Counsel,

e GCounsel wes r3sained on behal? of the

Commission.

A% a number of hearings,in both Bastern and
sestern Csiadn, much evidenoe was orfered as to thne
importence snd valune c¢f the Thoroughdred in the

breedirg of Yorses for military pvrposes end other

gennrral usge,

A pummary embodying the evidenoe o0.fered and
the various sabaissions mede relative to this phaes

of the subJect will be found st puge: 123¢ *¢ Lol.

A%t the hesring, st Ottawa, on September 23rd,
it vas mutuslly egreed betvwoen myself amn Commissioner,
&énd the Qounsrl then present, that, st the hearings

then arranged for in Eastern Oanyﬂng namely, those at

Ottswe, ¥ontreal, Toronto, and .indsor, at whieh repre-

soutatives of the variouas Jookey Clubke and Raoing

fecociatiens had slready been invited to give evidence
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.0 steps should be ltakem t¢ compel the attendance of

witneszes ¥y subpoena,or Otherwiye.

T™his agreement was reached on the urderstanding
that,im the event of railure to secure any evidenoce
deemed neuvzssary for the PRrposes of the Ingquiry,turther
hearings should be culled, st whioh the attendanse of

witnesses might be made compulsory,

On 8 perunal of the evidence taken at Teronto
and vindsor,it may be noted that in s0me Onses witnenses
deolined to snswer cervain euestions assked by the legal
represdntative of the Sooianl sarvige Counctl, &nd that
I ruled, in view of the understandiig reached at the
initial hearing, at Cttewa, on Septeaber 23rd, t¥hat they,
being voluntary witnesses, should not be compelled to
8nswer, especially as they all declared themselves will.
ing to furnish me, as Commissioner, with any informatioxn
which I misht deem necesssry for the purposes of the
lnaniry.

I may 8d4 that this undertsking on their yart
has been duly oarried oat, snd as will be seenm frem the
exhibites and cther papers sccompanying this repors,
that, with powsisly one exception,which will be dealt
with in its proper plece, no attempt has bVeen made to
coneeal,or with~hold,any available facts,or figares,

the produotiern of whioh I considered essential.

I% may ba nsted that during the whole course of

the Iuquiry i¢ was necdssary to subpoena only one witness,

nemelv, the former Secresary of the Minoru Jookey Club,
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et Yexsouver.,

0f those to whom letters were sent asking them
to attend and glve evidence at the hearings,very few
failed to appear. in only two cases,namely those of
the laisonneuve Driving Clad, anéd the Mont:eal Driving
Clu® of Delorimier rark,both in Montreal, was the
assence of &8y reprecentatives of any importance.
In the statiments regarding these *wo tracks,wvhich were
compiled from informcilon subseqaently obtalned,
explanations will be found,a. to the absence cf repre-

sentatives at the hearing.

At the firet hearing held in Ottava, on
Septembex 23rd, the evidence taken in 1210 vefore the
Sgecial Commistee of the Houre of Commons on Bill Neo.

6, " An Aot to Amend the Crininal Code" was, b mutual
oonsent 0f (he Counsel present, filled as Nxhidit No.l,
{(Voluome Ko« 1) on the unders®anding thet its acoentauce
by the Comminsioner would obviate the neoossity of

ggain traversing the ground covered dy that Inqulry.

In reporsing on Raoing,in Canada, as & whole, I
hav: thought it best,instead of following $he progress
of the Inquiry ss it prooeeded, to deal Cirst with the
conditions found t¢ exist im those portiens ¢f the

Domin'.on in which She situatiun is net,at »resent, scate.

Thie repert will, moocordingiy, Si¢ad fired of

the Marisime Provinses and Eastern - unebeo, then ot the
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three Prairie }fovincen. {Manitoda, Saske tohewan, and
~1bestaj, aftervards of British Columbla,and finmrlly
of Oentrsl Camada, where the issues involved are,juss
now,greasly more important then elsewhere in the
Dominions

Owing to ihe necessity of dealing with epch
Jookey Club, or Rseiay Asssoiuvion, as am individual
entilty,it way not feasib'e to group,under itg respestive
subject head,the evidenoe securcd with regerd to each
of the lines of inguiry ocovered by the Order~in-Council,
such evidence being widely distributed throwghout the

iecord of Proceedings.

The matters ocalling for investigation,under
Clazeses Ko, ., Ne. 2, No. 3, No. 6, and No. 7, are dealt wjth
in the reports on the individual Cluds and /ssociations;
the last seoction of Clause Fo. 5, which reiates to ilisga:’
betting,having,however ,been made the subjest of a brief

supplementary stetement,

while,in theae individual reports,refervnce 1is
inoidentally made, to the guestion raised im Cleases Ko, 4 and
Boe 64,1t wks found impossible te deal with them fully,or

effeativaly,in this way,

The esubjeot watter of Olause No. 4 has, there-

fore, been dealt with sepasrately,ss have also certain

anestions coming within the soepe of Clems¢ No. 7,whioh

from tiue to time arese, during the ocourse of the Iunquiry.
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As the rurerense im Clause No. 6,in its varjous
remifioations, is one of ontetanding natienal im-
portance,spe.ial attention has been given wvuo its
elucidation. An adstraot of the evidence bearing
upon 1t, as teken 2t the various hearings,is there-

fore, submitted,nas a pert of this report,

MARRTINE PROVINOEI AKD ERSTERN UEBEQ.,

¥o runping rece wmeetings of uny conseguensce
are held ina the Maritire irovinoces,or Eastern . uebey,
and ther §s, therefore,no pubdie betting on raoes of

thaet charagter,

PRIRCE ZDWARD JSLAND:

Mr C.hoSmellwood, 3eoretary and Man:cger,of the
Charlottetown, P.,E. 1., 4xhibition, etates tha$ there
have been M0 ruaning races on the Island for cver twenily
years: at such harness meetinge as take place at

Charlettotevn,or elsewhere, there 1s no publie betting.

XE¥ DRUNGWICK:
Br E.P.Bradt, Sesretary for igrieslsuare,for the
Province of Xow Brunswiok,stztes, that there esre &
number 0f Rscing Assoolations,of whioh he faraniches =
liss,and that,for the most part rece meetinge arv %0n-

dnosed separately from the agriculin.al falrs.

Threugh e¢e¢rsespondence with the Raecing ;issociatieny,

£t *redertoton, B%. Stephenm, Komotor, Sussex, amt Toold-
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st00k, and Chatham, K.B., abovd reforred to,it s
spparent thet only harness rsoos ars held gnd thas

there 15 uo paklie bdetting.

Dr Xedllistver, the Uanugger of ths Raoing
Assooiation, a’ Sussex, N.B., expresses the opinion

that horse rasoin; cannct be continued witheut

betting.
NOY'A 3COTIAs

Dr. M. Cumning, jsocretary for Agricsulture
for Nove Soctis,and Principal of the Agricultural
Cellego, at Trare, X.8., states that trotting meetinge
are held at Springhill, Trnre, Hew Glasgew, Sydney,
Glace Bay, Inverneez, 2nd 8 unugber of smalier points
in the Province. Since the desiruetior of the
Prov~inocisl Rxhibition grounds , at Halifax, where the
prinoipal yearly weeting was formerly held, no raoces
have tuken place there. Some of the tracks are
cwned by Asuvoolistions and some by private ivdividusals,
ihile besting vas a prominent feature at all of these
*r5vt1ng meetings, vhere was, generally speaxing, neo
organised syastem. Dr Cumming .s convinced that if
besting of all kxinds wercdisallowed, horse raeing veuld,
am,t0 &8 great extent, disappsar, whieh would, in his
opinien, be s serious blow to the hoerse breeding
intarestss Of the Frevinoe, as a:thontrit. pan! of thor
best stslliens nov there, would mot have been drought
in. He therefore considers rsoing & valusble ime

potus to She Smprevemeat of horse breeding in the
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Province of Nova Scotia.
¥hile having no personal experiencs of
betting 4n this acennection he states tkat he is told by
many 9f his Rorse-men friends 4hat some system of
betting seoms essential to the oconauot 52 geod race
meetings and that, in general, they wownld like to

see bdetting ocerried en under proper regulation.

Ur James 7. Poper, of the "Agadian Resordw,
Balifax, N.8,, states Shat while he weuld 1ike to
se® horse racing without eny kind of betting, 1t acery
that the eport cannos thrive without sone form or
other., He heilleves $h.t the Pari-iutuel is eseily
the best form of wagering, as it less enocurasgve
ocrooked work., He dolieves that Betting of some

sors is needed,es raoing will not gprosper withous 1¢.

BAJTERN QUEDEQ:
Nr J.A.Greniex, veputy Minicier o¢ Agriculturse

for Luebes, states that the ordinary amnual exhibitions
are prevented by the regulations from erganising 2a0es.
He, héwever, kindly furnished the nsmes 0of the oZficers
of she larger exhibitiens st whink racing 1s oarried
on, and oorredpondence with these, elicited the following
faotsg

A% Jherdreoke no rumuing reoceés are hela,bot
there are a censiderable number of hurneas events,in-
uluding several otake races, for which largs purses,

ranging frou eme te two thyusand dollare are offerad,

Pudlioc betting is not allowed; #hat is, bookzaking 1s not
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offietally connected with the isscoiation. in
attempt was mude,irn two s ceding years, to carry
on betting on the Pari-tiutuel Jystem, but led to
& emall less, Attridbuted by the Secretary, to in-

expsriencs in operating the nmschiues.

At Three Kivers, there are no running
races,and harness meetinge are held only in concection
with the annual exhibirvion, These have been very
sareessful and are apparently gaining in pepularity,
the amounts offered in purses having risen skpadily
from §2,400 in 1913, to $6,700 in 1919. The Uanager

states, that no detting of any kind is allowved on the

grounds,

4% Ste 3oholastigue, harness rsces have bdesn
since 1917, ocarried on st the snunzel exhibition,under
the rules of the National Trotting Assoolation. The
Exhibition Assoolation ia not interested,nor does it
parpose t0 bdeocome insercsted in dbetiing. Ag at
Three Rivers, $he raoes are evidently a very popular
atirgsetion, the amount effered in purses hoving grova
from §$1,200 in 1917, to §6,000 in 1919, whille curing
the same pericd the gste receiptes whish, previowz 3o
the intredunction of raoing, were never higher than
$1,000, rose in 1917 to $2,719, 1a 1918 o $4,600,
and in 1919 so £$8,600, The Sacretary ststes that

his Doard is senvinced that if the raosing were out off

they would return te the state of affairs whicl existed




in 1912, 1913, cnd 1914, On 2acount of the races,
the Hanagemend has gdded g fourth day to the dwration

of the Fair,

4% the hearliangs held at .innipeg, Regina,
and Salgery, the evidence adduced was to the effeot
$hat wiulle there are a few nminory Uriving Clubs and
small looal Assooiattions holding short meetingn,
somprising harness raves interspersed with soce
ranning events, racing generslly, is ocondacted ander

$he auspleess of She Jestern Palrs Assoofation,

4t Winnipeg, owing to distance from .other
centres of population, the limitation on length of
mestings and other conditions, there has been little

rasing of recent years.

R .
R (SR N}

Clad,’-

The old estadblished ulnl;ohAd3;§i;y
whioh has heen7:;gaulica, sec red a new Charter by
Special Aa¥ of the Provincisl Leginslature,in 1914,
L cepy of thia Bharter and a stavement regarding

the Club apd its operations rocompanies this repert.

Ap will be seen frem the evidence, the Winnipeg
Driving Clud and the rort darry Turf Jlud Are merely
asscelations of leoal horsemen who give osocsionsl

Larneas meetings smong themeelven, They do not own




tracks ind Beve never ?aae‘noney from their meetings.

The Pairs forming the Jestery Yalirs Associntion
reoelve finenolal and other assistenee from the
Pederal Lepurtmend of agrioculsure, asg also from the
Gevernments cf their respeotive Provinces, and in
moet cases from the olties or towus at which they are
held,

ia 8 rule, there 1s but one meeting et esch
place in enc yesr,bdut at seversl points, small
meetings have, frem time to time, bDeen beidjin some
disee under the anspices of the Exhibitiom Assooirtion
fteelf, and in others by umall lecsl Assooiations, which

are granted the use of the Falr Grounds.

There are two oirocuite, known as oirounit ron
and oireunit “B", the first comprising the meetings

held at -

Sranden, Henfsobe,
Regine, Sasketchewan.
Saskatoon, Saskatohewan,
Calgary, Alberta.

Edmonton, Alberta,

and the sevond, these at the smaller and less $nportant

feirs, suoch a8 Swifs Current, VYeydbora, Lloydminster,

Korth Battletord, Primee Albert, and Yorktom, Ssekatchewan,

and a; nog Dear lIQ.OIIIQIO. Albe;ta.
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These i.tetings comprise both harness and running
races, the former gene.clly preieminating. The
raoces luke place at the asgme time ~a the Falrs,
and form & popular attracslion, tshe publlioc paylng no

extra oharge for admission thereto.

Prior to 1917 the Pari-Mutuel muchimes had,in

prastically all onses superseded other methods of

betting, the peraentage derived therefron forming '

AT P

in each case part of the general revenne of the
Exhibitien Lsseciation, thus indirecsly assisting

L the latter %0 incresse the sisze cf the purses offered.,

Before the adoption of the Fari-XNetuel pystem
tre menies dorived from the bookmakers ware applied B

in the same way, e e B

ig will be seen from the evidenoe, there was
a differcnce of opinion among the Hanagers of the

larger FPulirs as to the relative importance of this (e

souroe of revemue,

i
'3
T

Er W.l.3male, Manager for the last tem years,

Ry

Sk

of the Manitobas Provinoclal FPrir, at Brandor, uppearing
&t the sinnipeg hiarln:. stated that dookmaking waa

in vogue when he beodsme Nanagur end that he understands
some system of bdetting had been the practice ever slaoe
the Azhibitien was organised. A ohange was made to

the Fari-~Nutwel system in 1914 sand there bad deen a
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marked deerease in the samount of money bet during the
period bdesveen 1914 whben this ohange was made, and

1917, mhen pudlis betiing was prehibised,

Be nttrivated this felling off 4n the amount
of bosting to the unpopularity of the Pari«Mutusl
mavdines, ay compared with bookmaking, while at the
same time sfZirming that he personally,is iz favenr of
the Pari-Nutnel system and wounld like te mee it oon-
tinued. He further stated shst, in his opinion,
the guslity of the racing bad noi dsterierated as a oson-
segquence of the abelitiva of batting, aad that, on the
contrary, therz had dbeen decided impreovement in that
respect.

The experience of ¥r D,?. Blderkin, Menager,
since 1913, of thc Regine Agricultural snd Industrial
Exshibdition Assonimtion, hes been somevhat similar to
thut of Mr Jmale. There was p distinot faliing off
in the amount of moaey bet from 1913, whem the pari-
Eutuel msobinmes $00k the place of dookmaking, to 1915,
the lest year im which they were operated. Ceing to
the decrease in revenue from this sourcs there was

ne provision fer pablic bettisg in 1916,

Mr Elderkia does not sttribaute this falliag
off %o the uvapepularity of the Peri-Mutuel maghines,
et Lo the war aad orop conditiens. The oroy

outleck wus eapeaially dad at the time his Talr wes

held ia 1915,
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iIr this ocennection,it 1s worthy of note, that

his financial statewents also show & very considerabdle
- decrosse in the smount of money efferesd for pRrses}
She figure for 1913 belng $16,000, aw againet §6,850
in 1916, and 58,875 in 1919,

Be has mot cbserved any differcnoe in the

gue lity of the racing,or of the horses entered.

At the Calgary hearing, held on (otober 2041,

Ur EoL.Nicherdson, who Lus been Xar:ger of the Calgary
Exhibvition Lsecciution for the past eightecsn years,
testiflied thet since 1911, VLe Pari-liutuel aystem
has been used, alt cugh during the mcetings held in
that and the foellowing year, bdookmsking was aleo

practiced.

From 1913 %o 1917, the Pari-¥utuel syestem only
wan employed and, Iin the opinion of Mr Richardsen,
.6 change was beneficlial in every wayi the races
having shown a great Amprovemont,snd sondisiens generally
being more satisfactory. He ciaimed that ander the - f; i
i Pari-Nutuel! aysicm $She publhe safety is sesursd, while
at Slie same time, am eppértunisy 1s afforded eof taking

He also keld that

a special interes: ia the races.

the soney derived from the e¢peralion of the machines
. ensbles She Agscelatinn to olfer a bedter programms for
the padlie, and mere assistance %9 the horsemen,whioh

fe mov mere important than ever,on sgoount of the greatey
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e3renss in training horses snd conduoiizg races.

~hile discleiming amy perscvnal knovledge of
$llegal betting, Mr Riochardson etated that he under-
stands there is a good 4¢al of hand-hook kettiag
carried on, egpecially since the discomtinnunce of

the open betting.

Xr F.h.Johnston, Firast Vice-FPresidend of the
Calgary Xxhibition Associasion, fully oorroberated
the evidance of kr Richardson, repeeially in rogard
to the improvement in ounditioni whioh Lad !oilon‘
the elimination of bBookmaking and $She adoption of

the Pari. Hatnel systen of betting.

Mr 1, HoMiilup, 8 Director ot the Culgary
Bxhibitior Agsociation, &#leo endorased lir liiochardeon's
viewe, 3%sting .ba% Irom his }Joung expericuce as &n
ovner aund bregder of Lorises, ue oonalderad ke Pari-

Zutuel eysten the wost lesiruble form of betting,

Hr ¥illiam J. Stark, Manszeos for the pest cight
years of the Edamonton Bxhibdition, als~ gave evidends st
the Jalgaiy hearing. Iherihanga from dookmaking
to the rari-kutoel system of betting $ook plsce at
Edmonten,in 1913. ir Stark +xpressed himself s
being very sisrongly in favour &f the rPari-untuel
system &9 oompared with dookmaking, for the same

feapens ws were wldduqed By Lr Richardsen.




¥
%

iPa

Hz further stated that alnce betting wae eliminased
in 1917,his tssociation hcd found it resedsary %o
reduce the amount of the purses and that there had
beeu 8 conseguont deterioration iy the quality ot

the horeses oompoting.

On beling asked for his views ap to the statements
in this regord,mede by Mr Smsle of the anitoda
Prnvinolal Peir, and Mr Elderkiz, Yansger of the
Provinciel Exkidbition, at Regina, Xr Stary gave it as
his opinion thst, in the adseace of facilitles for
public betiin,, hend=-booking had beexn goling on at
thewve places. He stated that, after the pasuags
of the Order-ind~ounocil prsohibiting betting, hand-
book wen imwediately bBeoame aoctive 1in Ednonton,and

that this =»as oerroborated by the Police Department

3L hat City.

¥ith the exoeption of Mr Eldorkin, who hap had
RO eaperience with bookmaking, the Karagers o7
Suese larger ¥aires were vananimous in declaring that
the dlacountinuence of bookmuking aud the adoption
0f the PariMutuel system ovZ? deSting Led brought
about &n $muedigic and marked lmprovement fa the

cenifiviows surrournding recings Yhe undesiradble

raoe $rack follower was entirely eliminated, the
rebliioc ves freed from the importunitien of touss

sand cthers of that claws, while the wmachines belayg

abdsolutoly impartial stuke~Lolders, tasre was ne

influence &% vork to interfere with henesd raosing.
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All, including My Elderxin, agreed that the
recing progremme constitused one of the most popular

ettrections and wee largeiy responsible for greatly

inorumased utitencence at the Feirse

Thaolr evidenae alse clearly indicates that while,
in the caes 0f Brindon end Eeginv, the2 vari{-¥utunel
Beohinep were not considered profivable, their use
did not oenstitute an objeotionable teature,and
that ae ststed by r swmele, av difrerence in that
regard wus dlscoverable siter their discortinuence

by the Assooiatione,

in this s¢nneotion, the evidence of ¥r Stark,
am to the absence of evil effects from the operation
of the Iari-Kutuel mapohines and the atiitede of the
direators of his Exhi®ition, who are business men
of Edmonton, and not horsemen, is esrecially Snier-

esting.

Ko one spoeared at the ise¢stern hearings om bee
balf of the Saskatoon Exhibition Association, but
ssatemcnt hLas asinoce been seoured from Kr J.O.Hettle,
the KHenager of thet Fuir, whioh is &ppendsd, as
BExhibis Xoo Lli, o Velume 4, 0f the iepors of Pro-
cosnings.

Trom this gstatemexnt Lt will bde neited $has race

¥

mestings have heen held in oonueotion with the
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Bssxrtoon Industrisl LHxLibtition singe 1913, &nd
that in the first a0 years bookmaxing wne allowed;
$he book makers paying the goeooiatlon'$4,000 peyr year

for the privilege of operating.

In 1918 & change wes made to the ravi-Nustuel
syetem, the revcaue from this rourae besng,however,
comparatively megligidle during the two yruvs in
wvhich 1t wes eoperated, Tuis low reveruw ‘padileos
accsountsy for thn'lncx of interest evincet .y the
Ssekatoon Agsocintion. Fo opinieon 1s advensed by
Er Hettle as to the comparetivs merits of the &312ferent

nethoue of detting,

The Stetements,ressrding Race Leetings, a8
submitted by the Yeanigers o7 these larger Peirs in
tLe frairle Provinces, hrve bean appended ss Bxhibits
tc Yolome B.. 4, {(Procesdings in .estern Csnada )

as follonres

Provineiasl Zxhibition, Brandon. Kanb., Bxhibit Ro. 4.
Provinois)l Exhidbition, Regina, Sask., Exhibit Ne. 44
Celgary Industrisl Exhibitien, - - - - Exhivit Ke. 7T
Edmonton Bahibition Awsocistion Ltd., -~ 2abidid Ne.,lU

Saska toon Industrial hxhidition Ltd., = Exhidit ¥a.ll,

4t my request, Mr George . Hill, Chief of
Polisce, of the City of Bimonton has furniched a state~
nent embodying, as the resalt of a life«long experienus,

his oknervations and opiniens in connecstion with Xace




meotings and raee track betting.

“his streement will be found &ppendsd as
Lxhibit No. li, o Vulume 4, of the Report of

Prooeadinugs.

CHIROOK JOCKYY CLUB;

Un reference to the evidance of Ur Ai.E.

Cross, at the Calgary hearing, ou Ostober 20th,

1919, 1t will o seen that o numbder of horse breedess
and others interested in horevs, had, prior %o the
war, organised « Raoing Assccintion, at that poins,
known as the "Chinook Jookey Clubw, A site wags
ptrchased, & Dominion Charter obieined and consider-
able work done, involving an expeniiture of §$36,000.00
Operations were suspended in 1914, :nd, sccording te
Kr Oross, in the event of public betiing being pro-
hibited, thin organiszation, of which ' feorge Lane
is Prrsident, will, in all probability, ssorifios

tre money alresdy $anvested and adborndon the prejeci.

This course, if completed, would be one mile,
“he only other sompleted mile track,west of Tiamipeg,

of whioh I heve Xnowledge, is the Minera trask, tere

merly operated by the Sritish Celumbia Thorewghdrel

lesooviation of Vanceuver.,

Copy of the Churser of the Ohinook Juckey

Clab, & 188t 0f Dircasore, and s statement furniched




by Mr Oross, will be found appended as Exnibit Ko

§, to Volume Ro. 4, of the Reoord of Prossedinge.

t% the Yin-ireg hepring, Mr Charles 0.
stewart, sppeared on behalf of the Social Service
Conncil, while ¥ra R. T. HoWilliams presented the
views of the Local Councll of Tom2n,on legslised
betting. The submicsions of these two
witneases sppear on pages 762 to 766, of the Evidence.

{volums Xo. 4).

At Tegive, Mr Reckie, Seoretsry of the
Soolsl Service Touncil, represented thet bedy before
the Commiseion; the atsicment presented by him
~ppearing as Exhibi¢ Wo. 6, to Volume Ro. 4, of
the Record onf Proceedingn. The views 0of the
3ecial Service Council were endorsed at this hearing
by %he Reve. E.W.Davidson, &nd the Hev., Dr. MoKizmon

of the Uintaterisl 2ssociaticen,

At the Calge hearing, Mr A.D.¥ahaffy pre~
sented a atatement om behalf of the Seocinl Service
Comncil, which was endarsed hyha;iOn James, represent-~
ing the Mimisterial isseoiation of Calgery. )4 4
Mahaffy's statement appears as Exhidits 8, to Volume

¥o. &, (Prosscadiags im vwesterm Cansdal.

At the Regiua hearing, Colenel T'e3. Tanblyn,
late Director of Veterimary Jervices, Gimeral Head-
qaarsers Canadiasn Sestien, on the sestera ¥rent, and

Ohief Yeterinary Inspestor for Ssskatchewan in the
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Bealth of snimaly Brench, Federai Depsrtmens of
hgriouliure, gave interesting evidenoe as tc the
importance of Thoroughbred bleod in herses fer army

Nnge.

Testinrony a5 to the value ¢f the Thoroughe
bred horse four orossing purposas was aleo given at

‘egina, by Messrs J,A, Wetmore, snd ¥r J.F.Luany.

A% Calgary vhere horse breeding has long
been a prominent industry, Mecsrs P.A.JOhnaten,
L+ HoZillop,y E.Deddams, A E,Cross, Osbhozrne Brown,
HsBoAlexander, B.3.Miokell, 2and other witnesses
gave evidence as %0 the value and fmportance of
50 Thoreughbred bleod erd the necessity of racing
being coyiinued as she on.y meavs of maintaining
and perpetueding the geod qualities which distinguish

hersee of ‘his breed from all others.

The evidenae bearing oun this espect of the

iaguiry, a#s given &t the varieua hearings, 1s

dealt with in a apeocial seotion of thils repers,

]

whioh will be found at page. 7. .. .01,

| e srind




£% She spening of the hearing, &t Yercouver,
on Ootober 23rd,15.9, Mr R.lL.Maitland, legal
representative for the So00ial Servior Council

gf of Canada, made tnhe following staterent: | o

"1 have reoeived instructicrne from
“Toronto %o appear om behalf H»f the .
"Social Service Council of the Dominion ’
*0f Cansda before thias Oommirsion,. 1 o
"upderstand they have been rupresented g B
"in the Bast, My iunstructions, ! may
"eay.are Very dbrief and very mesgre.
"l take it,however, from peuasing thege ine
"etruotions,thet they have ao obleetion
"to tska, no exoception, te horss«rasing
'as s aport; in fact i{f I read the in-
*"structions hended M® o me correotly,
"ther are of the opinion fhnt olesn healthy
"sport should be enconrsg:4, and apparently,
"fnrther, they have -no objestion to betting
" as between individuale at the Pave- '
"OOUrso. I vnderstand their position
"${s that there hss bYecn considersble abuge
"of the Criuinsl Code a) §{t stands &t pre-

'sdnt. As far e my work here {s oon-
"oerned 1 will attenmpt to show that that .
"was the cs3@ here at dinoru rark. I ¥

i "alao propese to0 prodroe pelice evidenoce
e to whow the gen~ral effeot of Minorum Park

¥ "ga 1t was earried oy in the City of

¥ "Yancouver,” ¢ e
P - i D
] JUYER_v.3KRY CLUR: o

Xr lebert Leighton stated, in evidence, that
Vaiv Cius, waleh was srgepassd in 12928, coxmtinned
trom that date %o hoid race meetinges on grounds
at Hastings Park,le.sed frem the Clty of Vancouver

by Zemes i.Pullerts and himself,until afier the
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raoiag season of 1908,

On $he organization of the Vancouver Exhibition
Aspooliation,in 1909, the lesse under witoh che
Jockey Clud had opersgted was candelled and the
Exhibition Assooclation wus given exclasive rights

to the use 0f the grounds at Hastings Park,

The Vensouver Jookey Club had an {ncorporation
of $25,000; 5,000 ghares at $£5.00 each, 1t was
never operated for profit gnd was never in z position
to declare a dividend, bdeing simply an amateur
orgenization for the fartheranoe of sport and the

encoursgement of racing and breeding.

VABQOOUVER FiHIBITION A380CI. s

Er ¥illism C. srcwn, who sppesred ~s &
Director of the Vanoouver Exhidbition Asscooiation,
stated im evidencs, that the Association has,
since 1910, the firgs year in which a felir was
held, sondueted, osually in ocnjunction with
the Exhibitien, rase mestings, gencrally of one
week, dut sometinmes of two weeks dursction.
¥o publie betting $s permittedy a clsase to ILMHY
effeot belng embodiea in the lease from the City,
The raccs are mostly harress reces, there having
deen sn everage of obout ome running race each day.
¥o entrance fees are charged for running races.

The purses are small, averaging frem $160 to $200,
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» althongh in egch of %he last two Years there has
been one raee ocalled a “Derby” for whick the

purse offer«d was £500,

Mr Brown was instructed by his Board,
whioh had peasweed : resolation to that effect,
to inform the Conmuissioner that the Asscciation
did not desire to heve betting in conneotion wit:
i1ts reces. iUr Brown etgted that to be the
opirion of the Board, dud that his personsl
opinion might be differeqt.

- P - ~ . - ’ e

VARCOUYZE DRIVIRG CLUB:

Zr «4llism C. Brown, as “resldent of
the Vancouver Driving Clubd, sl so gave evidernce
regarding that organisation,. Eo ntated thas
it wes purely ern ematesur Ausooiation compoased
of lovers of the harness herse, its neetinge
being held on the uxhibition srounds at Haste
irgs Perk, it had r.o Cbarter and effered
no parses owing to thn lack of gste neney

which he attributed to the adsensce of besting.

He geve it as his opinign that while
both the Exhibition Association and The Driving
Association had done asomething to stimalate the
produetion of better hprees, the msjority of
the wmembers ol the Driving Lssooiaztion ware in

faver of properly condunected public betting
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andey Jovernment supervision and sontrol, as they
thoaght it would greatly benefis the breeding of
both the S%andard Bred urettor and she Thercughdred,
He stated that s would not lire to sec a resarn te
condivicns as at Mineru Park, whish killed publie
eympathy with reaoing, to the extent that the

oitizens roce up 2nd put & otsp to 1%,

BRITIOH COLUMBIA THCRUUGHBRED A9SOCIATION: (Minor Park)

Evidgnoce in regurd %o this organization,
gencrally known as the Minoru Turf Clud, was given by

the fo)liowing witnessoa

I M.W.Brighouse, owner of the lasd on whieh
the res? coarce is situated »n Lulu Islepd, in the
Bunioirelity of Riohmond, about nine milep from the
City of Vanocouver, and %0 whom tue propovty, which was
held ander & fifty yesr lempe heés now reverted owl

to non-payment of rent gni taxes.

Ur Robert Leighton, Raolng Seoretary smd Clerk
cf the Saales at Minoru Coemnrse when it ses belng

ocperateds

Captein P:J.Vellman, Presiding Steward ot

Migorat

¥r Jemes A, Pallerton, formerly connested

for mamny years with the Vancouver Jockey Clud and

later Direstor and Assocliste Judge at Minerw
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Vr L. George Lindsay, Seoretary of the Kinora
Tarf Clud, from its incepcion im 1909 until aftey
the last meeting heid $x 1914,

¥he faots se gleanes from the evidenoe and the

deouments secured by the Commission are ss follows:-

Afher the cancellation,in 1908, by the City of
Vansouver, of the lease of Hastings Park, ander
which the Vanceuver Jookey Clud had there carried or
racing, Xy Robert Lefznton and others interested in
the spor%, bPegan to cast adout,with the view of
seouring a sultable lecstion for the estaklishnment
of 8 new Yuge GOoBrse. It wag, at firet, the in.
tention te ebtain the noecessary oapital frowm & MNr
Irving B. “biteroft, s wealthy residens of the United
3tates, of English dirth, having at that ime large

intercsts inm British Columbia.

E» Thkieoroft wau the owner of s racing stable
and se legislation mdverse to raeing was abount to
e introdwoed in wany States, inoluding Csliforania
and Vashington, he contemplated remeving his racing

and brecding establishment to British Columbla,

while Mr. Lelghton, en the strergth of Mr,
Yhitercfs’s interest in the preject, ras looking for
a suitadle site on which 8o establish & rase sourse,

Er H.B.9pringer, Shen of Vancouver, Bevame imteressed




in the sohexs, and Ss, ether, he and Ur Leighte¢n
selested the site on Lulw Island and toeok the
inltlal steps towards seouzing the préperty ond

obtaining letters of incorperation.

Hr /hitorofs was at that time absent from
the Provinoe in csanestien with other matters,and
¥» Leighten hed to go to Califermie %o fill racing
engsgements thcr;; the matter was, therefore, left
in the hends of Xr springer emd Xr J.H.5enkler, who
wae ecting ¢ legel adviser, Ur Springer, &t thic
Juncture sugsested that if Nr Phiteroft 414 not
oare t9 ontertain the proposition, he would uvnder-
taxe %0 finence 1t in Yanos@ver, and this being
cgreed t0 by ur Leighton, a syndloate wvith thet
objeot was organired by Mr Springer and his brother,
¥r P.3.8pringer, since descsaed, This syndieate

oomprised a member of the then promimens, reputadble,

and more or leas vealthy resfd:nts of Vansouver,

Thesw were all Canadiane, no Anmerican or other
§a

foreign capital having deen 1mterested'7tho nter=
priae,
“he Pribish Columbii Theroughbred sdssonliation

wrs duly ineorporated in June 1909, under the

Joint Stock Companies Aot of British Columbia with
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& capitalisation of {255,000 divided into 2,280
shagres o¢f #1100 each, The prinofpal sleree
kolders were H,E,.3pringer, FoB.Bpringer, C.l.
Marpole, ..E.J3uckling and Cherles Lewis, who, with
abont eighty five olther smaller holders subssribed
for a total of 1813 ahares, this being spparently
the #ntilre number of shares issued from time to

time during the life of the Company.

A oopy of ihis Cherter; and of th» Artioles
of Assvolation, together with s list of Share~
holders, us furnished in they rsturns made to the
Provincial Government, are appended to Velume

4 of the Evidenoe, ae Exhibit Xo. 16.

The firet meeting was held at Minorw in

1909, ocontinuing for,abocut forty daye. it

this meeting, as in that of 1910, booke-making

was the system of batting used. In 191}

ten Pari-Nutuel maohines were instelled, the
nusber boing leater inoreased to sevenvaan,

On the intreduveotion of the machines, kookmaking
vas entirely abolished. I have been anable to

apcertain what the bookmakxers pald for the




setsing privileges im 1909 nd 1910, dut the
Assooistion spparently retained ten peraent of
She Pari-Hutuel pools from 191l to the end of

1914,

The evidence chews that in 1510 there were
28 drys racing at Minoran, condnoted under the
sup2® subterfuge of using two different
Association namse. In 19:1,0r 1912, & decision
va5 obtained frow Xr Chief Yustice Eunter to the
effeot that the provisiony 0f sub-seantion 2,
of Beotlion 235,0f the Criminal Code, did not apply
to betting by the Pari-Mutuel systemg end on the
strength of this ruling, meetings of Werying
duration, but all far in excess of the limitations
imposed by the Code, continuned to he hald, watil
1914, when after & continuous meeting of ninety
days, the Attorney General of British Columbie
fnctituted prosesdings ag:-inst the Aspocistion
for infraetion of she Criminal Code and & fine

of $800 was imposad,




The tetal sapital investment of the samcoiation

was $276,277.65, with 8 share cepite’ oy 84161,300;
the dalance beling aprarently der:ved from profits,
invested 4n the plant. Only two dividends were paid,
one of 255 4in 1912,0ud one of 30% in 1913, a total

of sbout §100,000.00,

The only definite information aveilable as to
the fingnoew of the Company is tast found in certsin
annual returns furniohed 6o the British Colambia
Government to wmeet the re,uirements of the Compunisa?
1ot o 0f tlese wreturns,only thet mede under
date of February %Z4th,1314, sovering the operaticne
for the year 1913, gives ony derfini:.¢ detailed in-
torration. 4 copy of this otetewont will be /..

aprenGed to Voiume 4, of the evidence, as Exhibit

Wo. 16

The Company having cessed vperations sfter

the conviotion ¢f 1914, no further returns ware

made to the Provinolal euthorities, and 81ithough
every efrort ¢as made to secars possession 0f the
books containing the finenolal records for that

y4a? %hesd proved to be unobtainable.

It is probable,however, that there were nd
profits im 1914, the ecllapse 6f the boom §in real
ontate, the advent of the war,end %he comula $ive

dissatisfaction of sie peeple of Vanmcouver with the
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conditions at the rszoe course, whiok umder the streps
of hard times were evidently growing eteadily worse,
led to a wmarked falling off in gste receipts,an well
%8 in the amount of momey passing through the

machines,

The evidence of Chlef ioRase,0f the Vanoouver
City Police and that of .r J.E.Brown indiosate, that
thesd long continued race mectings were, tuv put &t
miidly, not regarded with favour by the reapeoctable

glements of the cunmaunity.

Ap & matter of facs, although there are
in Vancouver, many keen horsemenrn and lovers of good
gleen reoing,lt 18 very aiffdadt to find anpone
who has & good worda for Hinoru,or who would like to
sce raoing resuwed there,under the oconditions whioh

prevalled 4n 1%l4.

The evidence of ¥r J.2. Fullerton, a
Dire2stor &nd Associate Judge at iilnorn, indieates that
towards the last, the operssion of %he Pari-Hutuel
mrohines was not above puspicion and thet there
w.s & good deal of dissatiefaotion on thet acoount.
The gquality of the racing, apparently nene toe good ut
any tine, degsriorated; purse¢s becanme smaller,there
was evidausly inoreasing diffieulty in finanoing, the

owner of the properdy beimg unable to colles: his

<.
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rypt,and the mecting bolnug prolonged into October, ths
‘weather became unfavourable for racing as well as

Cor attendance,

After the prosecution aud oconvistion
for infraotion of the Criminal Code at she Fall
hevizes In 1914, the Associstion appears to have
died a pmatural deash. Larly in 1916, H¥r H.E,
Springer the prinelpal premeter ¢f the ~nterprlse,and
vho wus Yanaging Nireoctor throughout 1ts entire
history,left Vancouwvor,and st the date o;7ﬁearin3

cn Qctober 25rd, was atill ebsent from that City.

The horsee pcriicipating Iin ithe events ag
Minoru 4durlng the period of ite epergtion were nesrly
el)l of Amerdiosn dreeding &nd ownership, the number
of suc¢h horses in attendince at one time being,
8coordiug %o the evidonce of Ur Leighten, five
hundred und seventy two. Thie witness,althougk
unabie Lo ncwe 8 definlte ségtement, roughsy ostimated
’the proporticn of Csnadian owned or bred horsce &% ten
per oent of the whole. He stoted however, that the
nunber of bdreeders and owners of Theroughbredes in
Britiah Columbia showed o markec incresse¢ during
the psricd whea rseling was going on &% Yapcouver

and Viotoria, with an even more marked decrease

sinoe 2¢» ¢eéssation.

i1 have, perhaps, deslt with the Xiasora

Jookey Club at greater length tham the sirowastgnoes
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wceld seem ¢ wirrant,partionlarly ae it {s 2o

longer in eperstion,

The atténtion olwenm to 1% is,neverthoelens,
to my mind, fTully Juscified, am the hiatory o2
this veniure affords an excelleut example of the
undesirsble results likely to follow the holding
of long continued rage meetings,eapecinlly under

vesk or irresponsible maragement.

A% the VYopoouver hearipg the Revare.rnd
~rthur K. Roberts, Secretary of the Sooin! Sorvice

Counoil of Cansda, for Eri{tish Golumbla, vas

enlled as 8 witness by %r R.L.ltaltlard,counsel for
that orgsnisation, Hr Noberts staied that while
al! the members of the soolal Service Jounnil in
Britieh Columdic approved of the developmuent of

the Thoroughbred horge And raalised that slean
horem reolng wus zn sesset to the vommunisy,they
vers,onklterudbly opposed to legalixed betting

end radce traok gembling.

Bvidence vas given by Chief of Police
KoRae apd Captaga T.J.Vellman,in reference to
haxd Booking ard other illegal betting practioces.

This sudject {v speocislly deals with elsewhere

$n this report.

me L, .
Cowd e DL
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48 the heavring,in Viotoria,on Qotober 25th,
1919, %he firet ssscolation dealt with wes the Bowker
Park Uompany Limited. Evidence vas given regarding
thie Assoolation by W.J.Taylor, X.Ce, &8 sharenoider,
He stated that certainm property in Viotoria,heving

becons subjeot to dourt Sale,he induced some twenty

men to Joim with hxm in the projeet whereby this

land was asguired for the sum o $20,000. Esch

membe> %00k one share,payable in ten instalments, the
20tnal Gash belin- beowsowed from e leozm ocompenys, The
propersy wao oonverted {mto an amusem:-nt perx for
orioket,pelo,racing, @ d almiler sports &nd ves in
operation for several years,she Agricultural Asavdolaiion

bedng allowed (o hold their rsce mwmeetinge and exhibitions

there,without olrarge.

Latar ,i% was s0ld to the City of Vioctoria

and hae since been unsed as & Feair Ground by the Lxhibitionm

Asscoliation,

Toa gale te the Clty did not include the

Cngrter of the Bowker Park Company whioch is still in

sx{atenae,although non-operctive. A copy of thle

Cherter is sppended as Exhibié No. 17, to Volume 4

0of the Hegerd of Provecdings,
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YIQTORIA OOQUNIRY OLUB:

Dosumeats relstive %o this Club,secnred from
the office of She Previncial Reglawrar,st Victoria,
indicete that it was inosrperated under letters Patent
from the British Columbia Jovernmens,in Aééil 1909,
with & capitalization of £100,000,00 41 vided inte ene

thousand shares of $100 each,

As in the case of tine British Columbia Thereughbred

Lasoclation,the only finsnclal records available arc
" thoee embodied fn She retumns made ky this Olud to
the Provinolal Governmen® under the Companies Aot,the
latess 0f these being under date of Pedruary 4th,

1913 and ocovering the operations ef 1912,

Tae Clud ap,urently mede »y ne yrofit after 190%,

when & dividend of 41, was paid,

The Clud was later struex off the Comanise’
Register of British Colunble,on sccount of thy non=

£iling of the rotuvrns for 1913,

Coplux of the Letters of Incorpors&tion, 3he
Articles of Assoolation and of $he returns above
referred %o, arv appended as Exhibit No. 18 $o Volusme

Ko, 4,02 the Recerd of Proseedings.

Ko raees have been Reld cuder thils Charter,

since 19135, Hr QGeorge Fraser,who was XHanaging Direoter




19 no longer & resident of Viotoris and none of
the offloers attended the heariug,or could be

looated,

In the ©Parliamentary fnquiry of 1910,
(Bxhibit No. 8 to VYolume ¥o. 1, full evidence was
given with refereunce to the prolonged meeting held

under the auspioces of this Clud in 1909.

There was no reoing in 1910,but in 1311
there was one moeting of 3even days duration.
In 1912 the Viotoris Cduntry Olub gave one mesting
of Zourteen days,while five days mixed raoing took
place under the auspioces of the Lxhibition
Assoclasion,making apparently &8 continncus meeting
of nine%een days. Again fn 1913, the sgme Arrangew
ment waa caerried out,namely fourtesn duys Paeing
by the Viotoria Country Clud and five days raocing
by the Exhibitisn 4ssooimtion. Xo rasing has

ayparently taken place in Vietoris since 19135,

At 8l]l these meetinge rari-ilutuel detting
wae oarried on,end exgept for one bookmaker,who in
the year 1911 oompeted unsnccessfully with the
Pari-Mutuel muchines  this system waz exoluaively

uased,

Arohivald M,Johnson, K.C., Deputy Attorsey
Genernl for British Columbis,appesrsd at the

Yiotoria hearing, st my request,and gave evidence

regarding the indictment againe$ the British




Columbis Thoroayhdbred Association in k9!4; ur
Jehnson has simoe, aleo rendered veluable aselstance
ia the tracing of Letters of Ineorporation,and
decuments of various k'ads filed with $he Government
L€ Britleh Columbia,relative to the geveral Raaing
Agscolationo whioh have, from ti~e %o time,0perated

in thet Proviuace,.

A% Yiobvorie,the Revercnd siliten Clay,vas
enl led by Mr Maitland and testified on behalf of
the Social Service Council. He stuted that the
attitude of the Council was not op:oned to racing,
or to private beiting betwesn individuzlse,but
thaet thelr campalgn was direocted against commeroigl-

i=ed gambling,

Dr Clay testified sleso as & Linister of
the Presbyterisn Chureh that, '7he whole astitude
*of that Churdb,ss sxprezsed in the resolution
"of the Gencral issemdly, is siroagly eadverse to the
roommeroelalising of what 19 otherwise a iegitimate

“and manly sport and & proper dusiness for the eountry,

*namely the breeding of horses”,

4 copy of & resoluticn passed by the 3yned
0of the Fresbyterian Churoh in British Columbie,
somprires
whieh/all the Presbyteries within the Provimes , was

preszented by ooumsel during the progress of Nr Clay's

P
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evidenoce,and is appendea &s Exhibdis Fo. 156 t0 Volume

Fo. & of the Bpard'y preceedings.

¥r Olarence Harrig,of Viotoria, apreared
s reprosenting the “Vosers League" or "Qitisons Teaguar
of Yioteria) an Agsuolatien having sirllar atms to
those of the Social Service Counoll with whioh ¢
has now Heen merged. Hr Herrls woas seked to
put hils evidense anad opinzqn- in the form of & written
ssbmission. This hag since beexn reseived,and wil}
be fouund appended a¢ - xhibit Ny. 13 to Volumme o,

4 of %h: Record of Preseedings.

LZvidense was slven.at Yiotoria, by Nr. v.J.
Taylor, #£.0., Who formerly condacted a large breeding
eatablishment on Vanccuver Islund,as also by Ir ¥.H,
Cochrene,for & number of years engaged in horse breeding
ia -lberte,and dy dUr Jiwes MoOleave,kw a horssmarn of
Yiotorta,ae to the value of Thoroughkred blood in
$he breeding ef heraes,not only for militery purposes,
but for general unse, Yery strong opinions sre held,in
this regard,by all three o2 the gentlemen nomed.
This eubjest is deslt with under & gpecizl head,elpe-

where in this report,

Attention is drawn t0 the svidence of ur,
%}J.raylor.nnd to that of Ur ..H.Coohrame ( Zco pajges
909, ¥iB, and 216) o well as %0 thut of Xr Jamds .a.

Fallerten,st Yanoouver,as to the adventages of the
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Pari-lusuel sysSem s sompared with other forms of

betiing.,

Tae evidence at Yancouver and Vistoria
indloztes that a number of the witnesses espressed
tkeaselves as Ddeing in favour of pubdlic betting
carried on under rsasonabdle regulation sud proper
control,netable ameng thess being the statenents
2f My Jemes A, Fullerton and Uy W.C,Drown,at

Yancouver, snd Mr v,J,Taylor, X.C., &t victoria,

On the other hand,the attitude in this
regurd of “he Direetoyrs of the Vancouver Exhibitien
fgsoclation,and the submiesions of $he represeutatives
of the Cvoial Service Couneil end of the Miunisterial
stacoolation,at both Vanocouver and Viotoria,are worthy

of note.

It 48 very evident that the expeérience cof
the long continued race meeoting,held b3y the
Viotorie Country Club,in 1909, has lef¥ smeng the

better elements In she City an sdverse seniimsal in

regard to racing,very similar to that existing in

Yancouver as &n afsermm th of the gperatioas

&t Hinorxru,
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OHZARLO AND ', 00 RN Sgay s

Having deaslt -1th tie contéitions in Enstepn

and Yestorn Cenaaa, e now cote to that pertion of the

Jominion ia whick the quocstion of recing and the
authorization of pudlis betting on rane coureses,
constituty & live prssent-day i.sue,

At the time 0f the 2 endront to the Ceiminal
Code, in 191C, there wore in actual Oovaration, in
coentral Cannda, only alx race courscs on whigh
running race naetings verg Lold,

Thase wers,=-

“hs Toodbine Course of tha Gniario Joskey Clul,

“he Blue Souneis Lourse of tie Honvroal Jockey Clul,
The lanmilton Course of tho ~uilson Jooiey Club,.

¥ne Fort Erie Courso or (e s ara iacirg Asznoiatlon,
“he Andsor Courase of thLe “Andsor Jocke; Club,

“he Hetropolitan half =tle “rack 07 AsOrpen, “or-ntg.,

Urnder the tmencdoants to the 0lde, o3 finally
pis. ed, each o0f thesa race Cours2s was ozpowered to
nold, in sach year, two meetiuss with public betting,
such meotlng® not to exceed 4in duration zaven days
each, with an latceval of not less than twonty days
batireen them,

AB matters thon stooid tnerofore, t.e aciusal

racing sonson Zoy the territory lying botvoen iontreal
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and Windsor vwss 1imited to eighty four days,and et
Toerontc only was it pessible to have in . ny one
year,more than fourtoen dsys racing with betting

privileges.

The arrargement was,0. its fsce, &
reasoncble one,and although some raclng men would
donbtless have praferred longer meetings and more

of them,ite adoption wus very gencrelly &pproved.

Matters 414 not, however, long remsin
as they were at the date of the Am:ndment. The
period was a very prosporous one in Cansda,money was
plentiful ,racing was & populer f9rm of amusemens,
aul& the law &4id not speoifically limit the number
of race gourses t0 be operated in any looslity.
1% is therefore not surprising that msny new
race coursems oame into axlastenc? during the yperiod
vetwoen 1910 and 1917,2hen the Order-in-Council
rrahibiting betting for the drration of the war

and for six months thercafver ,was passed,

Old,as well &8 new hartera,were in keen
demend and s ltheugh the Code was sgein amendasd in
1913, with & view to checking the trefflic in tress

insyraments, the number of rasoce¢ courses continued

to inoreasae,




The movement was, 80 doudt, stimuleted by the
feot that racing in the United States hai suffered
a soveres aheok, through the adoption, by several
of the 3tates dordering on Capsda, of legislation
prohibiiing publis rsoe track betting. ECN |
reanlt of this aotion, many Ameriocan horsemen and
owners of race courses in that dountry, sav in
Canada a field in whiech whey might continue to
operate,even 1f on & smaller and more resiricted

scale than that to which they had been acoustomed,

As will be seen from the evidence submitted
herewith, men of these clanses sre interested to
a greater or leps extent, elther direesly,or through
Cansdisn representatives,in several of the raae

ccurses dealt 3ith in the oouree of this lngulry.

Ameéng the new race soursea therc are, houvever,

sonue, whioch like Comnaught Fark, near Uttawa, hove

peen erganised by looal prople, solely with the

obleot of providing the public with olesr,high olaes

racing.

Following is a }ist of raod courses aoctually in

operation in 1917,prior to the pansing of the Order-

in-Cotnell prohiditing detting, above refer.ed to1 =
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HOXZTREAL. {One mile)

Blae Bomnets Course of the Montreal Jockey Clubd,

Dorval Coeurse of the Dorvsl Joskey Clud,

Hount Royal Course of ths Baak Ri‘er Jockey Slub,

Kenpton Park Course of the Kempton Park Jookey Clab,
(B0t incorporased; rasing aonducted
ander Charter of Sherbrooke Reeing
Asscelgtion },

(Ealf nile)

Delorimier Park Course of the Hontreal Driving (¢lad,

Esisonneuve Course 4f the Malsonneuve Driving Cleb,

King BRdward Park Course of the King Edward Park Jookey
Clubd.

OTTAYA. {One mile)

Counaught Park Course,cf the Uonmaught Park Jookey Clubd,

JOBONTO. (One mile)

ioodbine Oourse of she Ontario Jockey Clud.
Thorneliffe Park Course of the Thoranclifte Park Reoing
Aseooliation,

(Rakf mile)

Letropoliten Course of the ietrapolitan Raoing Asscoistion
Hilloress Coarse of the Toronto Driving Club,

BAMILTOK: (Ope mile)

Hamiltom Usurse of the Hamilton Jockey Clud.

TORT ERIN. (One mile)

Fort Brle Course of the #lagara Reoing Associantion.

JIEDJUR. (Ope mile)

Windser Gourse of the 7indsor Jookey Club.

Kenilwerth Qourse of thi Yorthern Riding snd Driving
Osmpany ( nov the Tenilworth Jeskey Clud'

Devenshbire Park Course of the sestera Raoing Aseceiation,
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Under the existing occxuditisu,, therefore, it
is pessible to hold in lontreal alone, ninety
eight (98) days raocing in ene year; in Toronto,
fifty-cix(B6) days, and in Windsor forty-two (42)
days, or, inelvding the remaining three traoks
at Ottawa, Hamilton, and Port %rie, a total of
two hundred and thirty eighé¢ ( 238) rueing days

in one year inm tentrel Canada.

In reporting o¢n these various orgaenisations,
I have dealt with each one as an individual entity,
giving a hrief eketoh of §ts hiastory,operations
and financial posision, and quoting frum,and referr-
ing to the Lkvidenve when this bears on sny point,

7hich, in ny Judgument, 18 worthy «? spesisl note,

The evidonoce itself aoccompsnies the report
and the EKxhibilts and other doouments periaining
to each Club, i{neluding sopies of Charters,
flnancinl statemenis, and writton submissions,ure
alao presented herewith, enclosed in an envelape

duly numbered and marked wiih the name of the

saubjeot organiustlo .




The erder fellowed is that in which the respsotive

cacas veare dealt with at the hearings.

.+t %he Ottawa hearing, on Jeptember 23rd, 1919,
r Dol.¥eCarthy, L.Cs, arpeared for the Cancdian
Raclag seeocietioa, which is comporvd of six Clabs,

nemely:

Ontearie Jookey Club, Rorepte, Ont,
Kontreal Jookey Cludb, Montreal,_ue.
Counsught jazx Jookey Clwmb, witawve, Ont,
Hamiléon Jookey Club, Hawmilton, Ont,
Niarara Haolng Association, Fort ! rie, Ont.,

“indgor Jooxcy club, Windsor, unt,

Ee stated thut the obJecs of t.» Asscolation
13 the besterment of reodng »y making the sport
clean and rvegnlatiang &and governing those Clube “hich
forrm ite memberenip. i sopy o2 the Rules and
Kegulatione of this Aseociation ena of itps "Rules of
Racing end Steeplechaeing” were,at ¢ later hearing at
Toronto,filed with the Commissign by the Secretery
My v.P.#1Rg2r,and appesr as &n Kxhibit apyended %o

Velune ¥o. 1 of the Redord of Froseedings.

1n this connection it may be noted that the

Torval jeockey 7lnd of Montreal and the Keallworth

Joockey Clud of i indsor,vhile nat members of the

Cassdlan Lneing Associntion,rage under its rules,




-‘a-

and arrange their dates so as to secure the horases

¢ron the Asscciatien eircults,

¥z #.E.Raney, K.C. apreared for the Sosial
3ervioe Counall of Canada, which he astated was &
Foderation comprising & considerable namber of
unis$s,including, - The Chureh of England in Canadsy
the Hethedlpt Chureh in Conaday the Presdyterian
Churoh in Cencday the Baptist Church in Canadz; the
Corgregational Ohurch in Canadaj the Calvation Army;
the Dominlom Urange and Farmere' Associntiony the
Dominlon women's Christisn Temperance Unioni the
¥ational Couvnoil of the Young Men's Christlan
Assooliation; the Cansdian Council of .grisulture,and
some dosaem cother orgenisationsy ne stated that the
Gooial Service Council did not oppose ruoing either
as & spor% or as a tegt of the mettle or endursncs
of ‘he Thoxoughbred horse, but that it took nbdbjection
to the exception made by the Cricinal Code whiech

legalized race sracdk betting.

He put in evidencws, 3 lettes addressvd,on
Jeptomber 12th,1919,by the Keveremnd Oberles L. Inglis,
Obuirmsn of Lazielation,of the Sooial Service of Canada,
to the Prime Minister, c¢bjecting to the Commisesioner
sppointed in this Inguiry, quoting in support of his
ohjection, the evidenoe of the latser in 1910,befere
the spesial Parliamemtary Committes, on piil Fo, &,

relating s Rase Traak Rpwaline, Wmia Yaosop cpmetiher

with the sokmnowledgment of the Prime Linister’s geore-

tary's is appended as Exhidit Fo, 1 o Volume Ko.l

of the Evidenoe.
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A verbatim repert of she srgune: ts rdvanced
by counsel at this fir st hear ing at Ottuwa,
on Septumber 23ru,1919, will be fownd on pages
three ( 3) to twenty-rive (%6) inolusive of the

Kegora of Prooeodings.'

COREAYUGHT JARK JUCKEY CLUB,

4% the firet hearing in the Inqulry,held at
Ottawa, on September «3ra, 1919, vhe Connsught
Park Jookey Club was the ouly racing aescoliation
deslt vnith,the witnesses representing thie Clubd
Peing the Honourable Senator KetoBeloourt,Prepident,
and ¥r Thomas F. Gorman, Seoretury,

The zvidence given by theme gen:louon was to
Park

the efrect that the Connaught/Jockey COlub was
incorperated by a Bpeoial Aot of the Leglelature

0f the Province of .nebeo,vassed in 1911 ,and

assented to in LApril 191z,

The one mile race oourse ownec by the Clubd

i1s situated in the Township uf Rull,in the Provinoce

of yuebec, near Cttaws,

The cepltalisation was 2200,000 divided

into 2,000 shares of £100 caoh,and ihe c¢ntire stook

"p
1ssus was pali/by 193 stcak-holders in 1912ythe

year of incorperation, The onpitel invesitment
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iz land,dnildings,and equipment, has been $226,000.00
and the &ivilends distributed to the 1935 sharehelderr
have amountcd to $24,468,004Leing for the five years
of actuasl raoing operations an sverage dividend
rer yeor of 24,893.60,0r about 2,44 on the capital
stoox,

Raocing wae commenced on the Oonnaight Park
Course in 1913, seven day meetinge being held in
she 3pring wnd Fall of the yeers, 1913- 1914~ 1815
and 1916, and a Jpring meeting oriy in the year 1917,
before the ocowming into oflfeot of the .rder-in-Counsil

prohiviting besting,

Book-moking vae ased for unol more than
three meetings at the outset, when the ,cori-Muotuel
system was installed, ‘hile st first the Club
took only 3% frou the Pagri-tut:el uachines,which was
later rsised to ¢, &nd Vi, they inaliy, in order to
engble them to substeptially iporease their pureses,tnok
the nexirum eommissior of 10i,alloved by the ‘uedeo

Liscnese Lav,

It mey be herc noeted thst tlie 10% commiesion
vhick 4z the mexiirm sllcved ty lew f1n the Frovince of
wnebea,mapt include the cdd serntg,teonically known
28 the "breakugest. T"hesu, whiocbh it is general.y
adpitted zever exgeed one per cent,are in the
other Previnses,uséally retained dy the Club in

sddition to the regular perceatage,vhatever this may




be deduoted from the Pari-jutauel machines.

The Homeuradle jemector Belsourd testified
s¥rengly in favoar of the Pari-iMutucl system of
betting s¢ ocompared Witk book-making,he having
socepted office as Prepident,only om the understanding
that the Club would, theresfter use nothing but

PerieMatuel machines.

As will be geen from the financial
stztements sobmitted,by the President, the profit

&t the tnd ¢f el;nt years, vith five yeare racing

{ ntne 7 ¢ay meetinge! was $43,68l.56;5; this however,

ircluding 22,060 reccived &s menbership feep, the
acturl profit on operation for the entire perioad
beding, therefore, (:1,67T1.86. e totul prorit
vt $43,681.06 15 un averpge of (5,463.%& for the
eight years,or 2.46% on the orpital etook and 2,39%

on the ozplial dnveatmens.

he total purases Luld curing the nine
mee tingsaitountod to $2U3,000,0r an everage of

$25,888 for ssch meeting.

A ocopy Of the Cuarter, ths Bylawe und
Regulations, finsunclisl stntementa,aud list of
Shareholders,are appuvnded ae Bxhibits, No.4p ¥o.5%

and Fe.63 to the LecorA of Proceedinga,volume No. l.




Fvidenoe way giver by r Jehn Leliltohie,
Orown sttorney,for the Ceunty or Carletom, Judge
MoeDomgall of tbe  :uerior Cours of the Province of
.uebee,reslléing et sylmer, ,ue; Charles XN, vrigat,
Sheriff of the Distrist of Null,and AsA.M6Donnl4,
Detective on the Ottawa rolice Foroe ,bear fng on
the gencral effects of the race meetings at

Conneught Park,sn the surrounding community,

Theae gentlemen £1! tcotiffed that ne bad
resultes Ned been appzrenti und thuat the conduoct

ot the rezoes left nothing to be denired.

Mrove.tislianey, s ey logsl representetive for
the Soelel service Counoil of Censdu,alse stated
thet he hud hegrd of uo sbuei’s in conrection
vith the moinagement of this Club,pud thet Lts
personnel av indlcaived by the iresident, the Fonour-
able 3enater Beclcourt, wonld appear Lo sbundantly
prove the hiyh ohergoter of the men wvho are belind

the enterp: uve.

It was brought out,in evidence, that a
Chartexr edtained from the l'tminien Government,
by the mxm unow defunet Ottewa Raciug .ssooiation,
hed, together with other assete of that Body,oome

into tre tands of the Comnsught FarkX Jeockey Olmb,




and when the latter obtained its Juebes Charter,
in 1912, the Domintion Charter wes seld to
ir HeBernard Hepburn, #.Psy the constieration

Ruira wentioned Lelag 810,560.00

ihis Charter wus originally gremted by
bie srorwtary of State,under Lominion Lettery
Fatent,to the Ctiana Raoling issoofation i 1908,
£24 Ras sinmoe bsgn &cquired by an organissation
knvown 68 the .ostern Raoing Asscoistion, The
corperate nanc wus ohenged in 1914 ,and the Oharter
Lus been uped ior ihe Lol@ing or sroes on the
Levornsrire Farx bruck,st iindsor,shiah §s dealt with

elsewhere &n thig Report,

MDFIPEAL JOGKEY OLF., ,

At the Momireal hearing, on September 2Bth,
1919, the fiigh Assoclatien denlt with was the
<ontreal Jookey Clud,und ur F.E.Horedilth, X.0.,
appeared with ir b.L.YMoCsrthy, X.0., Oounsrel for
the Canadisn Raocing Anuodlatlon. on behalr of *

taies Clabd,

Er meCarthy submitted . 1ist of Oftiolals

end Charerolders: Balanoe She. .t as st Decenber 31at,
19185 Siatenent usr Fursve 2nd Qate Receipts,and & 7 o »w__”, ;“

Statement or Paraar paid to Canudi.. ewners. o




The Ceoretsry of iie Lladl 'ms sizee forwarded,
et ny reqiost, further sistemenis,bein, Jusmaries of the
Revenue and Diperdliture Ifrow 1910 ¢¢ 1918 inclasive,
these ovovering the grte recveipts,revenue {rum the
betting system,and disbursements iz purases &nd eperasion

sogount.,

Theee o tstes yts,tegetler with o copy of
the Charder,are surnitted with the Evidence and
aprear o “yhidbite Yo, lei; Yo L; und Fo.3«4

aprend-d to Volume Yo. 1 of the Record of Prose:dings.,

These documents show thnt the proascnt j‘omsreal
Jookey Club,of which oir li. lontugu Allsn, CeVeil, 48
President,wes incorporu.ed by opeciul Lut of tha
vegleloture of Luebec, dn 1909, at & ¢ italisation of
Y2b0,LL0; the stock of the €id henitreal Jookey Olud
{limited] delnyg wbrosbed inivo the Lew Jumpuny,ond power
given L- the Lot of lnoorperution bu isewne wdditionel
stook not to exoecd {250,000, the shares having a par
vilue of {100 aach. Ope hundred and forty-ferr
'144) sherceholeers hold puld up atesk Lo the exteut of
174,800, “he capltel investmint in plazt,ballddnge
and eyalpueent avourts to §849,854.32,5nd the Club holds

over $9,700 in Can.lisn Ter Boads, Iz 1918 tae

Ass0olation nufrfeored sowe 310,000 fire loss,and for the

tvelve year: frm 1507 to 1918,inolusive, while eeveral

lgse
years show 2 amall profis,there 1a u Sotal Yor the

vhele peried ef $7,415.,00 in Operation Accomnt,




The Club held two seven day meetings in 1910,

and the yearp Zollowing,until 1917:?;;1y & 9pring
meating was held ewlng Uo the pasasage of the Order-
in~Counocil prohibiting Vetting. Up to and in.
eluding l¥l4e,the syetem of betting used by the Clud
was bookemaking,but a% the Bpring weeting of 1918,
Pari-kutuel machines were inssailed and used there-
after 6t all the me~tinys of the Club. In 1915 and
1916 the percentree toiier from the meehines was 5%
and ¥reakages,but in 1917 the luf naximam { inoluding
breuwikagew) allowed dy the -~ urboc Laws was Saken,

il this O0Quuvetion the Yeoretrry stateci in evidenoe
thav the bPreukigew would no% recoh even one per cent.
A uetuiled wirtement 0¢ the rev.nue from the bdetting
each ysur,from 1910 ¢t~ 1217 inolusive,is emdodieud ipn
Exhibit ¥o. 3 A, whish is appendrd %o Volume Ro. 1

of the Record of P°roseedings. It will de noted
that, heginning with 1Y18,the yeur in vhich the
chsnge was made %0 vhe rori Nutuel system taere was a
marked fnoresse ixn the revenus derived from t\he
boetting. This, Bowever, may be astributadle, at least

tn part, te the T=6t Shat money was muol more plentiful

curing thene lrter years.

The asxplanatory ststement attached to
Oper.sion Acacound,will explain the seeming dis~

crepancy betweon the amounts shown as bdalsnoes on
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Operation Account sach year,snd the agtus! profis
or less,as shown in Piofit and Loss Acsount . .ag
depreciation,snd in one year fire loss, has been

dedueted in easoh ocase.

¥r ¥illiem Feithkey, Searetary Tressnrer ot the
Clud eince {ts inception,steted in avidence that
thy property consisted of onc handred and sixty agres
sitaated partiaslly in the Uity ¢f Bontreal,and
partially im the Lunloipulity of Cose yste Luge e
ce~tified to the correotuess ¢f tie stuteuents,ns
sudbultted by I'r .toCarthy,snd stated that the Montreagl
Joeck2y Olud had unever paid s dividend. He is $h:.

only salaried officer and no Directors' fees are paid,

Vurlng the couree of ir Nochey': evidenoe,
inforuation vwuas swcured w!th reperd to the alebeo
License Law,firat lrnposed in the vear 1917,which
provides thoc iile Treckasopersting in the oisy
of llnpéreal,or within & redivs of £ifty miles,of
the ;uid City,most pay a liceunse fee of §1,000 per
Aday fer esch day eof raoing. Mile Praokp outside
the fifty wile radins are charged a fea of $500

per Jday for sach day of racing.

At half nile trcoxs,vhere the sdmiseion fee
19 not more thsan £1f%y cents, the license dutvy

is only thres nundred dollsre per deye.
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The special provisior is however wade, that in
the event of &ny wager,bdat,er poul,being reoorded,
reseived ,or sold, by any other method $han the
Pari-'utuel,the liocence fee 13 doubled in both milo

and half mile $racks,

An interesting faot with regurd to dets,or wagers,
placed upon herse roces wes brought ous by ¥r. P.E,
Meredith, X,0., who appes od on behsalf of the Montreal
Jookey Club; $hat while, under the Laws of the Province
of Quebeo, Artioles 1927 and 1928 of the Clvil node
provide no recovery in Court for an erdinary wager:

"There {s no right of action for the
‘recovery of money or anything olsined
“ander 5 gambkling centract or bveGybat Lf
"$he money or thing has been paid by the

"loaing party,he ocannot recever 1t¢ baok
“unless fraud be proved.n

« special exsception 1s made,borrnxed from the Frenoh
Law,in the case ¢f wegers ~r betvs placed on "exerclises
"for promoting skill in the use of arms snd of .orse
or £0¢  rmees,and ciher lawful games,whish require

‘bodily acstivitrn,

A% fthe olose of his oross cromlnasion of U
Forthey, Ms ¥W.E.Raney, K.0., stated that he had no
doudt that so0 far as & race trask can be oonducted with

decorum and propriety,that is with betting house

privileges, the ilomtreal Joakxey Club's track is con-




duoved with the atmost decorum and that the newes of
the men bohind 1t will be a suffictlent Ju._ uites that

st is & resveotadle Clud,

AERFIOR FPARK DRIVING CLUB:
Er Frank Fleming,professicnal Voxer,who st ted

that he 18 & resident of Laprairie; uy , apeared on

behalsy 0¢ the Kempten Park Deéving Ciu ',

He styted,in evidence, . hat an erganisation,
called the "Xemptonm Park Driving Club" had conduoted,
in 1916 and 1917,ravs meet.ings,under the management of
Mr S.F.Holman.on the one mile tiaok known as the
Kempton Paik Race Lourse,situa’. d at Laprairie,Queg
$hat he had been oonrected with this Claob sinoce 1916, N
when he entered intn an arraengement with the sSherbrooke
Breediny Asscelation,whereby he seocured a Charter owned by
that dody. He =2tat~d that he put £20,000 inty the
venture and het e and Hr » -\man bdullt he tradk and
stables,

Some sgreement was gopsrently made by Mr Fleming
with the Bherbrooke pecplc ,whereky they were to receive
a proportion of eny-profits made st ‘he race meetinga.

At least two meetings were held,menaged by Holman;$he

besting privileges deing in the hakds of two lvomnl booke-

nakiers, & mén named Cattarinioh and snother. Evidently

there was no prefis op these meetings,snd Kr Fleming




states that after the last of these,"Holman simply quit-,

Pellowing Eolman's departure, lir ?Ploming becanme
sgpoclated with a xen Xnown as "Qad" Bryen, who, he
states, lives in Baltimere snd has several race traoks
down there,among them being the Bowie Race Trpok a$

Baltimoxre and the Jafferson Race Track at New (rleans.

The evideunos is not olear whether Gad Bryan
came inte the project befors or after she last meeting,
but Mr Fleming states “hat ~ we had no money to build
"aud Kr Bryen bdullt 5kLe stables and finally we made him

" a partaer.”

Hr Pleming'e evidence is vagutv,and st times,
ap 8= ntly oontradiotory,b.t heviag 1.0 records,his

memery Zight sasily de 2v fault with regard to detalls.

The inforvation scoured by the Commissionor
since the lMontreal hesrtag,indicates that the “¥emptra
"Park Driving Club" has never been incerporated dut
thans ¥rank Fleming ( whether er no$,acting 19 conjunctien
with Gad Brysm i not apparsnt) secured Trem the
"Breeders Raeing Association” of Sherdrecke,;  e., a
cersain "Daclaration of Ineerporatien" issued under
the authority of iArtiole He. 7333 et seq, Revised Statutaee

of Quebes,l909,

The Sherbrooke Raoing Assoolation was first

fincorperatsd,under irsiele 7253 et seq, R.8.3uebeo,

1909,in June 1910;%he name bdeing sftervards changed %o

w
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the "Bresders® Raoing isssociation” by filed resolution

of certals of ,$ts members in :iuguss 1916.

A ocertified ocopy of the "Declaratisn of
incorperstion™ and of the resolution ohanging the
oorporate name is ap-ended as Exhibit Wo. 6-i, %0

Yolume No. 1 of the Reoord of rFroeeedings.

In view of the somevhst praulier neture ef
thepe Letiers of Incorperstion,end of consent arn?
suthorisatior secured by the appliccntis from the
Kuniaipal Gouneil of the City of sSherbrooke,there
wonld appear %o bhe gravo doubts as to the legality

of the Tharter ag uped by Fleming,Holnzin,and Bryan.

A% sne ceatings held at Kempton Park,absolutely

ao financinl or other records arp available, ‘leming
says they made no money,therefore,had no need to ’
Xeep books,and the ianference %0 be drawn Irom his
evidenee s that he simply sunk his money in the under-
taxing andg got nothing oud of it. Any duildings,

¢r equipment, at Shy track,ars appareatly owned by

Jad Bryan.

The Comisiasiaaer has been irformed that

the Kempten rark Raoe Cozree 1ia situated on what

1s xnown as "“Laprairie Common'. Ae 18 port of the

Seigueary of lLapralrie,owneld By the Reveraxd Father

T




Jesulits, from lrbv, ¢ommon rights on which were

granted by them in 1894 to the Syndicate of the
Commons of lapruirie,snd in 1812, taken possession of
by the British Government { who erested barracks
thereon for militery purposes), and asesd during more
recent years By the Jovernment of Cansda am a Militsry
Camp., Ro information has beecn secured as to the
authority on which s race truok was built orn this
properiy. ]
ORVAL JOCKE UB:

Hr. J.?.B.leurendrau, the Prevident of the
Dorval Jookey Cluwb Company, Limited, sppeared for
this sssocistton,end stated in evidence, that the
Dorval Joekey Club,operated undrr a Charter,grented
in 1911 %o the 3t. Mlohel Driviug Zlub Company,
Limited ,this beSnz Lotters Patent under the “uebes
Compsnies® Aoct. In Aagust 1913, when the Rasing
GCharter was gecured by the present holdermj the
Corperate name was changed by 3applementary Letters .
Patent, to the "Dorval Jookey Olud Company,Limited~,
and in July 1918, the original eapitalisation of one
hundred thousand dollars was reduced dy further
Supplementary Letters Patent, to ten thousand dclisrs,
The one mile track is operated by the Dorval Park
and Amusement Cempany, as part of the astractions ad

Dorvel Park,




About one hundred and fifty shureholders
held the pald mp capital stoek 1ssue of the Joins
companies,and the &ffairs of the Amusement Compsry
are handled »y Mr Lambndeaun Jointly with these 27 the

Dorval Jeokey Clud Company,.

A list of the Shareholders is appended as
Exhibis No. 7/4, to Volume Neo 1,0f the Recerd of Fro-.
ceedings, It will be noted thet S.N.Holmen,interestes
with Frenk Pleming in the Eempton Park Sraek,holds 175

'shares of the Dar vyal Park and .musement Company.

Hr Laurendean atated that enly ii» smpleyees

were paid,there bdeing no salaried offiuerc,

ir Haymend Beavdry,3ec-etary of this Olub,
has einoce furnished %he Commisnion wiih atatementa
covering the pgate receipts, the bettlng revenns and
the purees ﬁnla,tocothor with %he fincncial stantements
of the Dorval Fark and Amusement Oompiny. It 48 L=
pocsible,on acocunt af the Joint ocondaot of these two
corperations %0 arrive at aay accurate estimate as to
the capital ilavestment properly chargesdlé te the
Jookey Clubd, dus Mr Lsarandeau stated,iu »vidence, that
the Amusement Company had expended sbtous $400,000 on the
race traok and daildings,of which {150,000 had been

raised by stook subsoeription,but Shat they were s¥ill

deeply in dedbt,end tha$ {t had mever daen pessible o

deslare a dividend.




The Dorval Jookey Clud oondmoted one seven
Gay meeting,in 1913; twy ceven day meetings in 1214,
two &n 1918, two 4n 1916,and one 1n 1917, Beginning
with the seoond meesing in 18175, the Pari-Mutuel
system of bedding was thercarfter used,dook-making

having been the systom in vogue previous to that time.

The statements sudbmitted By ¥r Besundry will be
found aprended as Bxhibit ¥o. 7«A, 0 Volume Na, 1

of the Regord of Proeeedings, . __ .- Sl Tl ll.

Vvaricus Lettoers Patonl.

Mr Leurendeaw stated in his ¢roes examinstion,
by Xr W.E.Raney, X.C., $hat he would be in favour
of & poliay by whioh the surplus prefits from the

besting wonld de deveoted to horse dreeding,

K1Ng EDVARD JOOKEY CLUB:

Kr Alexander Desmartesun, President of the XKing
Edward Park and ;musemend Company, appeared for this
Jockey Club,and testified, during the course of

his evidence, to the following effect =~

The balf mile traok,known 58 King Edward Park,is

situated on san Island known as Isle Gros Beis, &t

the sastera end of the Island of Montreal, gnd §s opcrated

Py the Eing Rdward Perk and Awusemen$ Company,as part

of the attraosiens st King Edward Park.




—blde
the Kiag Buward Yark and Amusemend Company was
inoarpernto@ by special Lot of the [uebes Leglslature,
on April 3rd,19l2; the original applioants bdeing ir
JeTeRs Laurendean { 20w intercoted in the Dorval
Jeokey Clud and $the Dorval Park end Amusement Ceupany),

and foar other residents of Mentreal.

The oaplitalisation was £750,000 divided inte

shares of §£5.00 eaoh,

Sometime in )9l4 the Company went inte ligquidatsien
an
and under / arrangement whereby Mr Desmartesn &oguired
¥Mr Laurondeau's shsres, he became the scle owner and is

now the Company.

*he first race meeting was hLeld in 19156, Swe
seven day meetings deing held in that year, one seven

day meeting in 1916,und one seven day meetiry in 1917,

In 1918 boou~making wep the system of betiing
at this traok; in 1916 both beok-making and Pari-Mutuels
were ased,rhile in 1917 the Pari-iutuel systea wae used
exolusively. During the 1915 eand 1916 meetinge, Nr
S+¥.Holman,mentioned as deing tnterested in the Xemptom
Park traek snd the Dérvnl Jockey Club, asoted as Haneger
and handled the detiing systems, while for the 1917 mes-
ing Mr QJad Bryam, of Baltimere, w{th a pa'iner, named

O'Hnra, ook ohurge of the Pari-Matwel maohines.

Jnder 6ross examination by Mr Raney, Nr Deamarsean

stated Shat hv owmed the Company and that Gad Bryax

hed ne intercst in 1%,
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Er Desmartesn submitsted ssatements oovering
the raeing operations of the King Baward Park
and Amusenent Company,bat as in the ease of
Dorval,the racing programme defng omly a pars
of the imusenment OQempany‘’s setivities,it is im-
pessible to form sny scocurate estimate of the

actunal oapital investment shargeable $o the race trsok.

I% will be noted frem the Stetements,which appear
as Exhidis No. 4, %o Volume Fo. 1 of the Resord
of Froesedinge.the receipts frem the dooke-making
systen of betting at the first meeting in 1918,
were §30,043,005 ot the sesond moeting,in 19158,
these reselpts were $£16,6E2,873 at Yhe one meoting
fn 1918,the revenne from the book-makers was
$10,937.,68, while the Fari-Nutuels drought fn
§4,646.08, &2 total of that meeting ot $18,573,.70,
At the one meeting in 1917, at which (Gad Bryam and
his aspsosiaten cvonduoted the Pari-Musuel uathnnn.
the revenue turned ever ¢ the King Edward Pork and
Amusement Cémpany was 519.507.70, a conpiberadle
ineres:.2 over the previous year in whieh the two

systems ners used,

The purses at the first meeting,in 1918,
ameantod to $14,400, st the secend meeting,l915, %o

$14,700, while at the 1916 meeting they dropped to

$15,800, The statement for 1917 dees not shew the




amount pf purses roid,but Ur Besmartesu hae since
L advised Yhe Commisaiun $hat the nnoﬁnt shoewn in
the atatenens. ss reeeived from the Fari{-pusaasl

nathines,is she balamce afier purses hed been paid

oeut of the betsing reseipts. Ho is not sume

&8s to tbe smous$ of tie Furses &t this reeting,

dud piades sliey wore about t>¢ same as 1916,pr0- ,;
tably about {13,000.00 . IR $hie eomnestion )
qﬁi Mr esmartesa'’s evidence regarding the troudle :;
lgi he experienced with horse owners in 1916,in the a2

matier of puwse.,is intereuting. (See¢ pp, 161}

A aopy o ike Oherter,and of the stziements
referred s sbove »UlL be found &s Exhibis Fe. 4/A

to Yolume ¥o. l,0f the Resord of Proceedings.
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A R1YZE CREY C t

The Back River Jedkey Club,limited ,mow
in liquidation, wes represonted 2t the hearing by

Er Thomas J. Duggan,iss former Seeretary.

¥r Duggan's evidenee,and informatior
zubaeqnently sesured from him snd other sguséea show
that the Bask River Jookey Glub,formexly eperated the
nile track,xkngvwan 88 the MHownt Royal Race Jouree,on
proeperty leased from $he Cansdicn Northernm Hallway
and sitcated on the Cisy dboundary in st. Laurent

subdivision.

?he Ciudb wee first inocorporated as the
"Montreal Aero Cempany" by Letters Patent unter the
cuedbeas Companies A2%,1in rareih, 1911, with a
uapuaunuon of §600,000 {n 5,000 shares of §1230

each,

ia 1915, Thomsas J. Duggan,eoting ia
aseociation with ¥r Grant lingh Brown,sf New York,
soquired $his Charter and secered from the Provinolal
Regist ar, Supplenentary Letiers Pavent ohanging
the nams t3 She "Back 3iver Jockey Club,Limitedr
and shartly after further supplementary Latters
Patent reducing the eapitalizatlion to $76,000,.00.

T.d.Duggan promoted the Oompany ané 18 18 said %0

have ssoured $52,500 worth of paid up stook for oertain
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parsels of land which he rwned,. ¢f the 876,000

ospital ssook,oniy the £52,000 acquired by Mr Duggan

is shown as paid up,

Ia the list of Stockholders aprearing on
the Liguidgtors® 3totament, ( See Exhibit No. B=A,to
Yolume Ne. 1) Orant Hugh Bruwn appears as holaing
stook to the extent of 8#13,300,and T,J.Dug; sk as
holding $8,600, “r Duggam stated,in evidence, that
he had sinoce aggunired Brown's stcak,making his total
holdings §21,900, Mr P.G.Dometre, a wealthy Greek
fruit merchant ot‘xontreal,and former Treasarer of
the Joerez Club, appears on ihe 1ist as holding
$10,800 worth of wtook,but from Mr Duggan's evidence
{*t wenld appesr that Mr Demetre is the Jeint holder
wita him ¢f soue of ‘he stook acguired from grant Hugh
Brown,

iy Duggan snd Mr Demetre aocordingly had
& oontrolling interest in tue Club,when it went into
liquidation,and It is & matter of comuon knowledge
that Mr Demetre, (genmerally said 1o have sscured a
return on his investment) is not incliaed to concern
himself further as to its af sirs,or sssist financially

in the metter of its lisbilitles.

4 dividend of 1Tg% en the peid ap eapital

stook was paid im 1916,

The Club has a leng les. ,0f whieh there

ars sboud five years et umexpired, from the Oanadian

Horthern Rallway,and has srected bulldings, paddocks,




and stakdsithe eéxpenditure ,in this conneotion,acapréde
ing to the 191F balanoce sheat ,buing about $40,000,
vhich 18 steted, by Lr Dugganm in evidence, to have deen
8ll paid ont of the esrniugs of the Clnd, Farther
capital inveetment of about $10,000 1s said teo ave
been made in 1926,dat this i apparently still owing,
a8 Mr Dug.an testified that the liabilitles of the
Club were in the neighbourhooed ¢f $16,000400, The
liquidators statement shows lilabilities of enly
$¢56,662.72, the alfferenae being probably 8coounted
for by the sdditionral sonstruction of the track,
which, 8ocording to Lr Dugesn's evidence,is still

anpefid for.

The Baock River Jeckey Club,held under 1t¢e
own Charter, two seven day meetings,in 1918, two
seve. day wmeetings in 1916,and one seven day nreting
in 1817, In order to enmable this Clod to hold
another seven day meeting,in 1917,befere tae voming .nte
sffeot of ¢ e Order—in-Council prohibitin; bdstiing,
it sesured from Hr J.L.Counsell of liamnilion,Ontario,
the use of the Ohartes of the London Jockey Clubk,
(then,as now,dorment] snd nmder this Charter held a
seoond seven day meceting om th: Baok River Jockey

Ciuk Treok, Juiy Eéta o Sisv,i¥i7.

The Commissioner Las Ver-n nnable to definitely

ssccetaln She amonnd 0f the eonsideration invelved in

thils Srsusmesion.




The only information &lven {n the statemenis of
the Club.regardlng this laat meeiinx.in an dtem in
Operatien Account covering the first 1917 meeting,

"Londom Joekey Clud lLosa, £B,498.,08~,

Er Duguean atuted in ¢vidence thut the Bagk
River Jockey Club went into liguidation shortiy after
the psa age of tre Order~in-Counoll o¢ 1917 ;saxmugh though
the stitement of the licutdators {s datef Hay 20th,

19180,
4% the twe meetings hel.d ip 191B,8nd4 the

two moestings held in 1916.book-making wat the systenm
of betting, the Cclud Using wha$ is termed a "3yndicate
Ring ,1tself acting ss banker and hiring men at go

much yer day to conduct the betting.

In 1917 they rented tventy Pari-datuel

mw.chines from the Dorval Jockey Cluh,

¥r Duggan stated in evidepae that they were
resdy to imstal “sri- lutnel msobines in 1217,but when
they founa betting was to b suspended they osncelled

their order aré bderrowed from Dorval,

is will be seen from the gtatements sad-
mitted by Nr Huggan ( Bxwidit 5-i, Volume Nesl] the
revenue from 'BO book-uenilugelu 1518 ,waw, fér bhv éwe

megbings $106,215.54;3 in 1916 for twe nestinge,

§140,876.3%,an4 for ene mecting,in 1917, rith Pari-
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Mutuel machines $67,874.85, The books of the
Club afierd no intforwation as to the revenue from

the betting st %he :roond meeting of 1917,

A stavement of t! ) Purses paid st the five
nretings,the gate receipis snd betting rYevernuoe, s
copy 0f the Originsl and sapplemesntary Letters Fatent,
Liquidutore' scztement &nd Balence sheets as talen
frem vhe Club bookm,are a-inohed ay Kxhibit Ao.b=4,

to volums ¥o. 1,04 the Reocord of Preceedings,

It may Le uctled that Xr 9,.J,Duggan, the
former Seoretary of this Clubd was slse asso. . iated with
Er Gran$ Eugh Brewn,in thr .estern Haoing Assocliation,
vxich cpersted the Devonshire Track et indser,Ont.,
sinee p0ld tc a ¥r Brgdley .ilson, the representative of
& newly organised company, whioh will be dealt with else~

where in thls report,

NOYTRE RIVIEG COMVANY IIAITHL,
Ro ene appeared at the lionireal hearing,

on September 865th,em behslf of this Club,but Snformatiea

subsequently secured to the following effeats

"he Momiresl Drivimg Company,limited ,was

incorperated by letters Pstent,nader the cuebas

-
vl
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The half mile track, formerly operated
by this Olub.is known as Delorimier Park and is
situated in Delorimier :ard, of the City of
Uoatreal, It was held under o lesse, expired
since 1917, The land 1s at present owned Ly the

Canada Cenment Company.

Altheough the GClub segured itg Charter
in 1909, i¢ apparently held no ruauing reoce
meetings untii 1910. ™0 sevey day meetings were
held eaoh year, from 1910 to 1916, when the President,
¥r He.A.Dorsey, & respeoted ocltigen of sontreal,
died, ur Roy Irving of Toronto, said to be at that
time assoolated with Hr ., Orpen,of Taronto.aoted
a® Msnager from the ineeptiom o2 the Clab,and after
the Preaident's death, came from Toronid snd son-
duoted twe meetings in 1917, bafore the passage ¢f

the Orderein-Counoil probibiting detting.

The Company being now out of husiness,no

finanoisl detalle couvld be securcd wish regard te

these meetings. Book-naking vae the system of besting
follewad at 2ll meetings wp to 1317, when Pari-¥atuels
were inetelled, The Commis:ioner is informed that
the betting was hancéled st the meetings By ¥r Hare,

partser of Mr Abram Orpen.

Since 1917,8nd the expiry of the Montreal

Driving Company's lcsse,nc meotings bave been helé

2t Delorimier Park, bPut it is generally said,in Nontreal
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that tuder the regime of this Claub,this was the nos Y

repudable of i%r helf nile race trucks in Mendreal,

™o Look-pakers, of Hontreal, Me.srs Oattar-
inioh and Dandarané, scoured a leass of this traok,
in the Epring of 1919,whioh is sald by HNr Dandurand
to run for the next three yours,for whieh pericd

they have agreed to yay £42,000 rentsl,

Hr Dandurand has further ststed to the
Comutsesioner thet they heve slresdy spent » large
suw oY umoney in bringing the trsck into sondition,
&nd thet they have 3llcwed the horsem=n to uze &t
fres of char; e during the past sinter,fur ioe
reoes, He atates thei! they hsve sojulred the
Charter used,previous t2 the -sssin. of $he Ordere-
in~CGounclil, by the Malsozneuve Driving Cliud, This
t2 88111 asnother inrtanse of the $srafries in Charters
and Levters Putént,whioniis maede the subjsot of

spedlal refurencd elsewhere in this repert,

' L
! mopy of the original Cherter icsued %o * ;e
the Yontrec! Driving Ciudb Comprasy,in 1909, /s nppended

ar Exhibis %9, 6.4, to Yelume Yo, l,0f the Renord of

Froocesdings.

A cepy of the Watienal Jookey Clud Charter,

Ao v
L}

- . . - - . - . U R L]
reierred v abrve,id misy appended V0 VeldEs Fe.

as Exhivig ¥o. T-4,
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EALNONNEVYE DRIVING OLUB:

Fo ope &ppecred o' the Yontreal heering,
or. Ceptember 28th, to give evidence cn behclf of
thiep Clud,and the information eubsequently secured
by the Oovmmlssioner with regard to its operstions

is sumusrized delow -

Tie Taisanrnruve Triving Club,Linmtced,
secured letlers Pstent,under the [uebec Companies® Aot,
in ¥ey,191B,and leter operated the half mile track,
vithin the City limits of Vontreal ,known se the

liglsonneuve Hacve Traoll,

The anpliornts for inoorporation,ss appearing

cn the originrl Letters Potent sre as follows:

Napoleonm Xorin, gentleman,
Joseph d,E.Morin, grooaers
Uroisoe Sauvagean, Undertsker.
Bustache Biasc 1ette, Consractor,

Joseph B.Bedard, Advocate,

-né the Cormpary wee capitnlised ¢t {45,000 ,divided into

1,800 sheres of $26.00 erch,

These Letters FPatent having been lssued,
after the ;mendment to ithe (riminal Code of 1913,
they 4314 not entitle the holders to conduet racy
mneectings with betiing rrivilegen, Two seven days

neetirguyare hovaver,said to have been held under




this Charter in 1916, at bota of whick bookemaking

Wi used,

In 1917 ,ander the vebeg lLiocense Law,
Peri-Mutuel betting became Leperative,under penalty

of & double Liocense fee, oxd in order t¢ secure a

Liceuse ifor recing with betting, the group, then

somposing this Clud, is said to have agquired, from
Fapoleon Turect, H.L.A.,et al, & Charter granted

to the Netjonal Jookey Club,Limited, and ander

1ts authority oconduoted two meetings in 1217,

vwith Pari-lMutuel betting, bafere the coming

into effes¥ of the Order~in-Counoil,

A man nanmed William Murray acted ss
Hansger fér the 1917 season, and the oonduct of
the rasing and “stting 8t the Msaisoaneuve Treck,
especially during the second meeting, wes as
indiceted by the Hontregl dzily press of thst

time,0f & vary questionadle charaoter.

In conneotion with the Natlonal Jookey
Clud Gharter,i% may be poted that this wus at
first in the form of ietters Pntent,lasued under the
~nebeo Qompanies' Aet,on August 3rd,l9lé6,t0 J.A.E,
Letsellier ,Finanoler;Fapolaon Tursot ,Kaster-Plumber;

Themas Givard,Pinsncierjleon Therriem,?inancier,and

Kise Jean Maroanm,




Stenegrapher; ell of the Clty of llentresl. These

Letters Fatent ampeverrd the Club, among other things,

to oarry or races, "After e¢ight o'clook in the evening

"only", But 414 not give anthority to carry eam raeing

with betting, owing te the

‘mendment to the Criminal

Coéey, BBOYe referred to. In December ,1916,%herefore,

s Specvial Ast,0f the Legislature of .uebes ( Chapter

108, Statetes of Luebee, 7 Qeorge V, 1916) , confirmed
and ravified the Letters Iutlert, smending them, however,
by the elimination of the sutliority to oasrry on reces

after eight o'clook in the evening.

This is the GCharter s5ai{d $0 have bsen av-

cuired dy Nessrs Cattarinich and Dandurand, for their propos-
ed operctions 8t Delorimler fark, If %hey have aeguired
this Charter, the Kalsonneuve Driving Club ‘s left$ withous

eny legal guthority to hold race mestings with betting.

3t41)] unother meeting is .z2*2 to have bdeen
8 held at Euisonneuve PE¥K rack cfter the pascage of the Ordep-
in-Ccunail prohibiting betting. Thiyg wes 8alled a"nen~
betting" meeting, &nd &lthough it was not neoessary,under the
law, te have & Oberter to hold a raoce meating,withount
betving, the Malsemneénve people are said tveo have secured for

the occasion, $tie Breoders' Racing Asspolistion Letiers of

Insorperastion,used at Kempton Park s&nd previously referred

to in this repert.

Deppite ths non~besting natury of this meeting,

haga--books are said o have been precemt im large numdbers.




AL

The finenolal records kept by this Club eeuld
not be seoured,and seem %0 have .igapreared at% the

time the former Hanager, Hr xwrray, left,

A oopy of the originkl Letterp Pater: imsuel %o
the Mele¢nneuve Priving cClub,limlited, in Xay,1915,
the Lettaurs iatent lssced to the Natiomel Jockey Club,
ir sugue 1916, and of the .peslel Act of the juebeo
Legisletare ratifying end oconfirming these Letters
fatent, sre appended to Volume No. l,0f the Reoord

0f Irooeedings, 80 Exhibit No. T=4.

At the opening of the Toromto heaving on
October lst 1919, the “eronto Lriving Clud wae the

firet Ascocletion dealt with.

in the comrss of the Inguiry,into the affaire
of this Club,end later in the hearing,into those 3¢
the L. fferin Driving and the Hetrovolitan Racing
Association,it became ap arent that Uy Abram Orpen, the

ovner of She Hetrepolitan half mile truek,snd his

partner lir Thomaa Hare, constituted &n iuvportasnt

eloment in the guntrel of the two Asseciations firsst

named. It wass, therefors, deoided sg report em

these three Assoclations,in the order given shnve




-
before passing on /the larger Clubs.

The relations existing uetweer Mr Abranm
Orpen, the Joron%u Driving Cludb snd the Duffcrin
Driving Olub, respectively, are briefly aunmmarised,

as follews:

In the cese of the Toronto Lriving Clud,
cf whioh Mxr Samuel LHoBr8de is President, lir Orpen,
Laving 8cquired from Xr Jiha ReKasmara arnd others, a
lesse of the property nov known as the Hilloress
Raoe Track,erected boilldings thereon, and sud-lezsud
this property to the Toronto Driving Clud fer a Serm
0f years,at an annuul rentsl of 2,600, A speeial
for: of xgreoment Wis entercd into between Nr Orpen,
as the Lessor, the Toronto Lriving Club,ss the Lesawe,
and Lr Momas Hare &s the Tsrty of the Third Pars,
whereby the subelesce of the lend to the Toron®w
briving Club was implemented,and Mr Thomac Hare was
granted she sole right to all betting privileges in
connestion with Loth trotting &nd running races
conduocted on this traok,. On the other hand, KEr
Hare contrueted to provice the purses for competition ot
any and all ruaning races at race meetings conduoted on

She premises,up to the sum of $2,400 per day,for

fourteen days in esch calcondsr year daring the eurrency

of this leage,
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4 eopy o0f the agraement in question is appendod
to Volume Wo. 3,0f the Reocord of Proceedings, as Exhibit

Fee Ll

with regard to the Dufferin Driving Clud, Xr
Urpen and i'r Hryre heve upparently & somevhat similar, .
but verbal, arrangement, whereby !r Orpen sllews the
Club the free use of the Uetropolitan Xace Traok foz
1ts trotting rauce meets,ani in the e¢vant of the
Clud being unable tov pay ite purses frowu the amouants
recoived frou privllege meuney, tnd gsate and other
reseipte,exolusive of betting, ir Eare makes up %
the reguired umount. 48 in the case of the Toronte
DPriving Club,¥y Lare has the betting privilegeos and
conduoks ell the bettivg st the Dufferin Park Driving

Clud weetin;s.

The Ystropolitar Rroc Traeck is owned,or leased,
by Mr Orpen,who condnotr thereon rurning rsse meetings

under the Charter of the Hetropclliten Raoing Association .

TORCRTO DRIVING QLURB:

¥r Samuel MeEride, President, appeared ou
behelf of this Club,which Lolds both trotting and )

running races en the Hillcrest Reolnpg TraoX.

The pPrivimg 0.4b proper was incorperated in

1902 ,under Ohapter Ro. 21ll,0f the Revised 3Ftatutes : : '<§
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of Ontario,1827, entitled + Ax ot Rerpreting Beneve
lent ,Providsnt, and other 3coletics .
At fhat time the Clud held {ta meevings
or Preporty orred by the Lominiow Government,but whioh
wos lator sold to the City of Toronto. The meetings
were aftervarde held at the ¥ . hibvitior Oro unds,where shere

.

was Nno eXPENse and no revenne,

Woen the ity toox over the Zxhibitiem Traok, thd
Clud mnoved %0 the Dufferin Parx Traok whare meeting
were &4leo held wiihout expenss, in 1911 the Toronta
Driving Clad hel. 4ts firat running race meating,but
some question erising as to the legelity of the Charter
for thise purpose,the Incorporation papers,and rules
end regulationy, were wubmitted to the Adttorney Qenergl,

the late Eemeurablz J,.J,7oy, snd stated to de satip-

feosory.

ff8er the camendment tc the Oriminael Ceode,
in 1912,0henging the cenalivions &s regaurds ineorpération,
$he Clud wes cbliged tc¢ vaoete the Dufferin Track,snd it
treresupon enterecd into 8 agreement with Xr Abram (rpan,
for a sub=leecse of the twenty acres of Lsnd legsed 9
him by Hr John MoNamara and others. This prepersy,
which haa since deen nsed by the Torchnto Dfiving Clnd
for $is tretting and renning races, is known ss the

Hillerest Traok,




The terms of the 2greement with Mr Orper cnd hies

pariuer Mr Themas Hsre _ heve elresdy beon osutlined.

Thiv agreemsnt, which, since the Yoronto hearing,hae

boen forwarded to the Coumlssiorer by ¥r McBride, appesras
a8 IxhibL% Ho. 1 to Volume Mo, £y 6f the Reoerd of
Yroceedinga,togetrer with certified copy of $he Charter

and stelemiuts of the Trecsureyr up to the end cof 1918,

It will be noted that the original agresment
above referred (o 6xvircd on rovember lst,1917,8lthough
the evidan:e ¢f or Orper indlcztes th-t this has

been renerved,

Er MoBride strted ir cvidence thst the Terernto
Driving ClLi1 P entered irnto sy agreemsrt of this kéind
becanse of “he fect that while it weg an inoorporated
Compeuy 1% bed wo shereholdera; was simply a Clab with
offioers, &n &xecutive comuitree of frow three to
tive umembers, und eembers, setive snd non-sotiveg the
membersndy fees baing $10.07 for active and 45,00 for

non~sctive mumbeyrs,

He steted thet the men oonneotsd with the Taronto
Driving Olub,who are among Lhe nost respeatable in
Yhe City of Toron*to,sre not in it for the zmount ¢f
money they recefve; that not one of them has ragelivid

a cent,other than & saall honorsrium to the 3soretary

and Treusurer ,and that 4% hae never pzid ¢ dividend.




The strtementa sabmitted by :ir BoRride,the

£irat gaf wvhinh la the Aardificd st tan nt oF ithe

&

»

freasarer,up to the end of the yesr 1912 ( previous
to which $&me they have, arparently, no record)

shows & dsalance 4in bank of *5,088,.65.

For the partoed from 1914 to 1917,inolusive, the
expenditurs ,other than furses, totalled £42,5694.94,
vhile the receiptes were #61,666.74,lcrvirg &8 balonce ¢f
£9,06%.80,0ut o1 whioh lr YoPride stotes the up-k:zep
and repair of the rack had to be made, Their cash
balance,kt the date of the hewring, vas §3,366.,01,
+hile the Club owns Vietory Bouds tu the extent of

£54000.

Up to 1917,the gate adunilssion fee vus Bl=-cvenss,
while 1n 1917, 44 wne rejsed to 7bw=cents, aud the

Cind pald the Var Prx.

Kz HoBridets arguwent:,in favour of the oone
Lisuance of rading,sppesi ca pages 188 to 19l,ir-

olupive.

During the couvrse his oross examination by

Mr Rsney, Mr Lopriae steted that the Club had never

Bed: any noney. Fe gave furtiher lufornstiom &e
Yy the spgreem:nt betveen She Glub sand the lessrs (Orpem
sud Yare,snd etubed thsat he Koewn nothi g as te the ‘

revenae from the betting privileges,at the raee meeting?2,




this be{n,., under the agredment, a mattey eutirely

in the hsnlds of Ly Hare, the Club getting nothing

ont of it,exsept the purees ne provided,

s stated tarther, thet the clgb tock the
gate rogeipts, the refreshment nrivilecas, the
progranme privileges,und o34 0f thaet »eid all the

helye, rept *he track 4r repsle tnd patd the panual

rentel of 32,500 per yenr.

He pevrsonally hsd never reccived any money
from Lr Lare,dinoe the incevption of the Club; he had
been euguged as Judge on several 0cossions,for

¥hish he was paid et the pote 0f (ZB400 per day uaund R&y
04 50112 o0ooasions heve reveivel wu Nlcher rete,but

never 10re tian 275,00 for sevsr

He otuted that the only bensfit the members
Of the ZToronvo Lriving ¢lub 60t Irom the operations
on the Hilleres+t {rick was the rlgh* to uue the track
8t all raoe meetings; thut they received ne ashere of

the profivs.

lle expressed himself as fuvouring the bookm
meking fors of bdettdng,rsther than the Zari<dntuel,
oand atveted thes §f the money derived fron herae
raoing { %1, o, Dettiug) vas not belug used to elevate
either the 3tandazd Bred,or the Thoronghdred horse,

he would be oppesed to it,
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8ee Exhibite ¥o. 1, Yolume No. 2, Reocord o2

Prooeedings.

Er Jamea MoPRarrem, & Diroeotor of the Toronto
Driving Club,alao gave eviience his cross sxamination
by dr Raney and iur Orpen's own evidence later in

the hesring,serving %o 9on!f;£ th;}i£t€§r~§£th

this Assccintion es alresdy set forth,

DUFPERIE _FABY DRIVING CLUB:

The repuvedly verbal agreenent existing
between Mr Orpem, his partner Kr Hare,and tie
Dufferin Pavk Nriving CIuh,;‘ﬁtho betting privileges

on the letroeyolitsn Huoe Trnok,heave slresndy been

Awd Y& -~
VM vasuY

o

in this reéepurie.

Hr %eA.loCullough, repres2n.«d the Clud, at tre
Toronte hearing,on Gotober lat,1919,and subuitied a
stotement regarding ite opcrations and embodying his
viawe regerding racing,wkioh is appended to Volume Xo

2,0f the Record of Prooeodings,as Exhibit Xo. 8,

fir Jarmes lcParren, & memker of this Clud
alpo gave avidence regarding the arrangemen:t with Mp
Orpen. The information elicited from Shese two

witnesses as also from Mr Orpen,wonld indicate that




the Dufferin Park Glub i{g an Associaticn of harnass

horse men whe hold meetings on the grounds of the
Uetropolitan Raoing sscoclation,under a verbal agree~
mont with Mesers Abram Orpen and Thomas Rare, where (.
the Clud seoures the free nse of the track for its
trotting raees,and the oontrol £ the betting
privilegee st the traok is 3n the haids ¢f X¥r Hare.
As & further oconsidsration for thie privilege, lir Orpen
and MUr Hare,gua®unteo $0 make up any defioit in the
purses,in the évent of the gate and privilege nenasy

P ) .

not be1£é7for iﬁﬁt purpose,

Fhile curing Mr Raney's oroass exmsmination
of ¥r HeCulleugh,he yuestioned hin very closely aps
to’ the operatiens of this Club,and asked $hat
the Commiseicner reguire him to produce cextain further
evidenoce, the informntion later elicited from
ir Orpeu who, in giving evidenco, vwase eXxoecdingly
frank as to the relaiions between the Dufferin Park
Drivixg Oluvb and the Mesropolitan Raoing Asscolation
Lhasy in the cpinion of the Commiswionsr rendered this

anneeessary for the purposes of the Inoguiry.

EETROPOLITAN RACIHG A3SOCIATION:
The Netroyolitan Raocing Aesociation waps

representid by ir Adbram (rypem,of Toronto, who asated

that he {s the vontrelling interest in thie Lssociatien,
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whiioch 1s a jeint stoock company,incorporstvd under

Dominion Charter, seocured in 1909,

He has,ns partrer, under a verlal agreexent,
& Mr Thomeas Hare, wle loek; after the bdetting privileges
whiekh together they control on the two half mile
traoks ia Toronio. Ee has had thirty'yenra expcrienne

&8 & dDook~maker snd rso treck mean.

He and lir Hsre conduoted fourteen days of
running rades eash year,up to 1917, with book-
making. He keeps no dooxs or reoccrda,simply
taking over the halance of the fund after eacth

neetinge.

He eonfirwmed the arrangement with regaré to
the Hillerest 3raok end $is Dufferia Park Driving
Ciab,and stated thet the betting privilegas frow
zeetings e&?éﬁeaa tra~Xe btrought an anausl revenae
of from §10,000 to §20,000,but dtd not think it

had evey reamched the bigher figure.

Be stated %hat he end Xr Hare sotuglly con-
trolled the running races on the Hillorest Traok und
that in regard to the Metropositan Traok,the running

races there were 00nd=sisd by him under the Charter of

the Mesropelitra Raoing Arsoclation.




He oxpressed the opinion that tretting repeon
00kld not suoceed with the Pari-lutuel systom of
bevting,dut thet fyen the bookemax ers standpoint
$hey took wors chauce ihan the Pari«lntuel; thag
Joakey Glubs using the Pari-Mgtnels were alesye sure
0f their reroentages, while the book-maker mighs

‘g0 brokev,

4 09py af the Charter of the Metropolitan
Rucing Associatior is attaohed as Exhibi¢ Mo, 1§,
to Volume No. 2, of the Reoord Of Proceedings.

As atated abovae, no financial X¥eoords ere kept by

Mr Orpen,

4 list of Canadian cwnore and brooders, using

tiiec tracks controlled by the etropolitun Racing

Aszsoclation, as submlitted Ly Ure FoHeCrlloa, is arrended

sy

a8 Zxhibit 0. 20 to Volume Yo. Lo




ONTARIO JOOEEY OLUD:

A% the Toromto hesring,on Sateber ist,1919,

¥r Y.F.¥raser,3ecretary since 1898,0f the Onterio
Jockey Olub, apreared on 1ts behalf, A deteafled
history of %hie Club,from its foundation ia 1681

up to the year L1910, will de found on rege 142 and
following pagae of the Aport of 1910, .t she speeaial
Parlismentary Coxmittee on Bill ¥o. €, Releting te
Rage Treok Gambling ( Exhibit Ko, % to Volume Ne. 1,

of the Reoorda cof Freeeelings,.)

In his evidence at Poronte, Mr Fraser brought
this histeéry np to the present tiav,furnishing muok
information as to tho operations of tho Club sad the
csharacter of these operations doring the intervening
neriod, For this data see Ur Frower‘s evidence as
aprearing on pagee 361 Lo 366 of tle Eeogprd of

Proogsedings in this Ingairy.

Mr DeL.MoQarthy, X.Ce, under whose examination
Xr Fraser gave this evilenoce &s to ths eprvetions of
his Association subsequent to 1910,put in evideace
& package 02 Reging Amnouncements &s showing the
oharaotexr of the Meetings Leld by the Gntario Jookey
Clud from L9ll %¢ 1914 imolusive, attention deing

pertioularly drawn by counsel 40 the list of Goveraors,

ané the Adistinguished patronage enjoyed by this



organisation.

The Rsoing Announcements referred to were

filed aw Rrhibit ¥o. 14, te volame Yo, 2,0f the Resord

of Preesedings,

Under fur they oxsmlnation by ur HocCarthy,

Mr Fraser stuted in evidsuce ¥het the Toodking Track,

owned by the Ontario vookey Clud, contains eizuey
five screa and {» situetoed within $he City Limits

of Toron$e on Cueen Street Eent. There are two

grandstands ocapsable of IELngx seating twelve thonsand
people, with stkable socommnodetion for abont 620 horses.
It 18 5 mile track,with & steeplechase course in

the centre where there is alwso a Polo pileld,

Up t¢ the year 1917,the Club hLeld 8éven day
running raoe meetings in Hay and September znd of

esoh year,at whioh the Pari-¥utuel system of betting

was used,

Mr EoQarthy hare put in evidence & ligt of
Directors, a liat of shareholders, with the number of
sheren held by eaoh, a list of members as of 1919,

& oopy of the General By-Laws of the Ontario Jeokey
Clad md the lass Programme of the Club hefore racing
censed, this ldtter being the Spring Meeting of 1917,

These doouments are sppended %o Volune No. £ of the

Reogrd of Procsedings as Exhibit No. 16,
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Preeeeding, Hr MeCarthy put in evidence also &
statement 0f the gate receipts from 1911 to 1917
s statemens of ikhe purses peid for the sapms pericd,
this atatement sovering slao the properiion of theae
purses ecnfined $0 Canadien bred and owned horsess
s stotenent of t.e maintenance and upekeep, the
amount of taxes and the dividends paidjand a statement
of the recelipts frou the Pari~Mutuel system of
betting at the Spriug and Full meetinge during the
years 181l to 1318 inclusive,ana 8% the Spring Heeting
of 1917, Thesc staetemants are agponded as
Exhibit Xo. 18 to Volame Xo. 2,0f the Reotrd of
rrogecdings ,and also appear at pages 380 and 361

of she =aid Reoord.

in regard to th;se-<ntattm nts, as filed by
Er HeCarthy,on behalf of the ontario Jookey Club,
41t will be noted that the racing scsson of 1910 ia
not dealt with, At she Commissiduer's requess$,
Mr Fraser has sinoce forwsrded to him the figures for
1910 in eanh ease,&nd these heve vean attached to

Fahibdit Wu. 16 to Yolume Ho. 2

in considering the statement of maintenance

and upkeep, Mr FPraser stated in evidence thet the up=

xeop and malntennnee of the trmok in the year 1918,

when no racing was held, amounted, as shown by the




statement to oier $21,000, and that in 1919 thias

exrenditure woule he muoh heavier,

In regerd to the dividends, witness
teatifiod in support of the stagtement submitted,
that the Clud psid a 5, dividena during the ycare
1911 to 1914,inclusive, a 105 dividend in 1916,
and a 6% dividend 1n 1916 xnd 1917; no dividends
eince 1917, 4 speoigl dividend of 0% was psid
in 1918 and 1914, and one of 105 4n 19185, ss a
resalt of the distridbution of profits from the
eale of lands at Scegrboro,and, in regard to this,
the witness, in reply to r Puney,stated &s

followe:

KR RAREY: "Were these extra dividends" ¢

MR PHABER: "Extra profite from the sale of
‘lands &% Serrvorc. Some years ago ths
"Ortsrie Jookey Clubd bought a property consisting
"0f some 247 aeres on the Kingeton Hepad in the
"Townahip of Soarboro. They deoilded thai that
"lend wWas not the best posuidle for the building
"6f 8 race ocurse when they located their pre-~
'sent premises,and while they did not ofrer it
“tor sale,they received an offer for it,#hich
"they accepted,and tke diffes nce betwuon the
"purobase price amd the aslling price was
$75,000.00, 06f that 376,000, &45,000 was
“distributed over 1918, 1914, end 1918, snd the
‘balsnoe, $30,000, was taken into the anzets
"of the Club,n

(Page 378 Record of iroceedings)

Mr Praser further stated,in repiy to

Ur Rapey, that this was explanatory of vwhat might

be censidered the large dividends pald in 1914,snd

1918,




¥r Pracser further avated, in evidence, in reply teo

eross axemination by Iir Raney, that the statement of
receipt® from the Farl-Hutuel representel a per-
conta 9 0f B% and the breakages trken by the Olud from
the machines for the 8pring and Fall meetings during the
year 1§11l to 1916 inclusive,and the Spring meeting of
1917; anéd further that the breaskages in the osse of the
Ontario Jookey Club bad never amountsd to mere than

three guarters of ene per oent,

4s will be seen from a perusal of the ¢videnee,
given by Ur Fraser,”n pages 382, 3B3, and 384, the N
Oaterioc Jookey Club's capital stook,as at 1910,
cmounted %0 £10,000, while i1ts scsoets at that time
wore valued at over iao.ooo.xt having then aogulired
the pwnershlp of the . 0odbine Track, though not con-
pletaly paid forgit being sti)l erncumbered with &
mortguge. In that yesr (1910} the ocapital s¢ook
was iaorsaned te £200,000 to make this aanrrespond with
the (lubs ssnetes) with this ebject in view, eaah
holdey of R $100 share was given two sheres of §1,000 .

esch.

In 1916 the agsets of the Club had still further

ftnorsased in velue to §600,000, and in thet year the

capital stook was agaln raised to serrespond,vhereupen




$he holders of two shares of £1,000 each were given
four additional shares,making them Yhe holders of

six enares of §1,000 each,

n reyuest, kr Ramey was furaished wish copies
of the varlous statements referred tu sbove for
purpeses of oross examination,and some guestion having
srisen as to the production of the reesords of this Clab,

the witness, r Praser, stated:

{' 'I smy,agalin, Lr Commissioner, thet the
> “inst¥uctions I have received from the Directors
"of the Ontari¢ Jockey Clab are these, ~ that *

‘$heir devia are open for your inspeetion,whenever
“you choose to make ii,everything they have,
"every reo0o0xd they have from the time dhey were
"organised in 1881°,

%0 whioh statemant, Mr ¥slawthy, oounsel for the Clab,
8dded

i 'In other wordas,if youn amare to take advantage
o "9f that offer !'» Commissioner. .and if,ss &
] "vegult of that,you think,there are any feots
'whioh Mr Reney,or hie slients,or the publise,

i? "ar the Government, shonld xmow, you are &% :
»idberty %o dloclose those feoig". ®

My FPrascr gave further evidence, which
will be found eon pege {33 of Voimme No» 2,0f the
nResord,us %2 the fixiing off in gete receipts in
1918 and 1919, whken the "X!ng'n Plate'" only wasz ram.

On page 394 will be found hils statements ss t0 raelng

in other gountries during tke wur. - e - - ""”TW*MW“f”




Iaferasvicn regarding the Camadiarn Roolng

Asczoelation,ite membership, the rumles and regalations
governing the varioas viubs ceipouln; 32,4te losser
jurisdiotion over certain other Raecing lesoocintions
enc particulers regerding the persornel of its
Sxesutive Committee,ss seeured in evidence from Ir

Freser, will be found elsewherc in this r.porte

i» Haney,ln oross exemination, gquestionad Mr
Ffruser,ss to the {nfluentiol mon und Menmbers of
igrllement on the Directerszte of the Onterlio Jookey
Club, &lso with regard %o the ptotezents made by Biw
Jobn “eririw, Colonel William Hendrie, sand Mr Praser,
in 1910, bvefore thé Perliamentary Comuzittes, pravicusly
referred to. Hy Fresey stated, in evidesnce, that e
was still of the view that,as gueted by ur Raney
nthe love of the horse, the love of the sports and the
appreciation of the velue of the Thoroughbred would net
be in itself a. ingertive to keep up the breeding of
»the Thoroughbred-, and thet betting houss privileges

are neoea:cary to enable the thoroughbred to be maln~

tained,

He sinted that his inpression aga=inet the
reri-Haottel system 3f betting, &s expresned before the o
Parlismentary Committee,in 1910 ,had been chenged sindse

that $Sime,and that it dees pot offer ss mueh temptation e

a8 book-maiing. C




Farsher evidenoce given by ur Fraser,und¢r

oross exsminstion by r itaney wam, as followa,

The$ lari-ldutuel machines were installed at
the VWoodbine ?Prack im 19.1,at the openling of the
Spring MHeeting,but that at the two seven day maete
ings in 1910 ,book-making was used. He wes not
sure a&s to the number of machines tnetalled a$
first,but the number had been incress.d only onee
and had never resched B9 as hus been stated in

the daily pregs.

The$ the Canadisn Haoing Asnociction had
never conslderecd the fixing of & uniforn rate '3 4
comualesdion to be Addducted from the ;arielutuel
wmaohines,aud he 4i{d not think trhey had

to ounforoce & regulsation in th.! L .aneotion

The yuestion of the incresse in capitelixation
of %his Club,and the sev ral fsoues 0f stook,scs made
the eubjeot of an exhaustive orose~ eixemlnation by
nr laneyispecisl attention being giver to the extra
B5 dividend first declared im 1913, continued in
1914 ,and the extra 10% dividend declered in 1316,

B p repult of the land profits of the Conpany.

Mr Praser stated, inm evidence, that the

Searbsre land, was to she best of his knowledge,pur-

ehased 1m 1907, for £47,000, and sold iu I9l2,for

$130,000,00, forty Ahousand (4 4£,000) dollars being

distributed in wividends and the balence put in the

treasury of the Clud)
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That She properiy at “ocdbine s vald for,
being Gosessed at $604,0003 that the Clad owns
180 sares of land ag long Branch,asccuired §n 19¢9,
or 1910, ,%0r abort §140,0004 that aome £$80,000
hes been invested by the clmd in stcoXs { interensy
bear tug investments), but it has no Victory Donds,

&nd ne cash surplusy

That the rresent (rang Jtand cost about
§160,000,but that he oould not estirste the coet

of the oth.r equiprment,

e oonparisore mude by Mr Raney $n his
oross eraswination of uUr Fraeer,of the betting
revenuo of this Club with bookennking up to 1911
with Peri-Hutuels beginiding {n that jear, will
be found on pages 409 and 410 of Velune Bo, 2 of
the Xevord of iroceecdings. these figures will
be later dcalt with whin taking up the various

ototements submidte~ by this Clud.

Er Pruser would not egree that tne incresse
shown im (he betting revenue for the years in
whisch $he rari-Mutuels were used, wus attributadle
entirely to the change in she betting systam,bus
stated, thet 4t was aune,st least in part, to the
impreved financiasl ecmditions.

’
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sreselal sttention 18 directed to the evideénce of
Ay Fraeer,when undesr cross exsmination By HUr Raney,
as to the dispesition ot the nmraies derived,
respectively, from the gste receipts,and ‘rom
the betting privileges, Thie will be found on

reges 4lz, 4.3, and 414 of the Redord.

On further oross-examinetion Mr ¥Fri.  r stated
that, the fnoreaeed purses were the only contrivution
made by the Ontario Jookey CGlub towards the encourage-
ments of horse breedingy shst his Club had made no
advauces Lowards the work of the Censdlem FReticual
Bureau of Breedings that the Ontario Jookey Club,
in comwmon with other crginisations,received fronm
the Government of un'anrio, & rebate of & porticn
of its lyocense feas to seniet in purses puld to
Canudlan ownerss that the Canadlsan Raeing isecolztion,
ae suohk had, Rt least once,and prodably more often,
mude 2 comntribution of $200 towards oevtain clagees of

horses in the Cansdian Fational Exhibition.

He stated that therc wa 1o salary sttached te¢
the office of :resident,but thet he was psid &8

salary 88 Becretary.

Seme miswnderstanding arese with regard

to certein figures,sprearing in the report of
Kessrs Clarksem,Gorden,and pliwortsh;there deing an

apparent disorepancy between these end the figures
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supplied by the Omtario Jockey Clak in the metter of

the betting revenus, this was, however, explained

by the Commimsiorer whe pointed ont that the Auditors
queted the gross figores while the Glubd's stotements

shoved the net amounts after expenditure lad been

dedusted.

Appended to Yolume Ro. 2, o0f the Recerd of
Prooeedings, will be found the following exhibite,

filed on bchalf of the untario Joom Olabd -

Exhibit,¥o. 14, Anrounceminte =--- 1911 to 1916,

Yxhibit Yo, 1B, List cf slrectormiJanuary 1919,
Iiat <2 2hsrehelders,1918,with
st.ecement oI nunber c¢¢ shares
held by each.

List of Lenbersg 1919

Gen~ral Arleweg,Outerio Jockey Club,

‘unoundement,Spring Jeeting 1917, ,lant
{(lest meeting Lold)

Exhiblt Foe 16, Statem nt -~ gheets 1, 2, »nd 3,%.e,

ls Gate receipts,Total purses,snd
purres confived to Censdien ownera,
yesrs 1911 %o 1919,incluaive,

2. Malntenanee snd upkeep,Purses,
Texesydlvidiends,end vpeoial dividends,
1911 to 1919,inclusive.

3¢ J2ecelpts from betting 1911 o
1817,4nclusive,

KOWR: Attsoled to this exhiblt is & fourth sheet,
giving all the ubove Gata for the year 1910,
in acsordunce witn the Gommissioner's reguest)
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4 reference to Exhidit No. 16 will show thas,
in the period, fron 1916 to L917V1nolustve. tie
Gate receiptas smounted to $725,248,00, The betting
revenne, with bookemaking for two meetings in 1910,
realised 358,932,00, while the Pert-lutuels from
1911 to 1917.inclusive ( thirteen meetinga) brought
$800,41B.71, s total of £859,347,71, The revenue
from these two sources for the period vwas,thero-
fore, as follova:

Gate Receipte, - - - - . . - - $725,248,00
Betting Fevenue, « -~ - - . . $859,347,71

MotBl, = - = . e m e o o L L§1,504,696.71

During the tem years, from 1914 to 1919,
inoluocive, the awbunt paid in pyuroee by the Ontario
Jookey Club was §796,960.76, this inoluding the two

"iling's Plate” rsces runm a% the Show of the Torento
Huut Clab,in 1918 and 1919, Gf this total
emount $102,350.00 was paid in purses to Cenadian
bhred end owned horses sxclusively, but this latter
amount does not, of course, include the purses won
by Oenadisn bdred and owned horses oompeting in

open races,

It will be noted th.t the revenue of the Clud
during this perfiod, from gate receipts snd detting
privileges exgeeded the purses paid by £787,634.96,
and the amount expended esnch year in msimtensnoe snd

apkeep,and in tazxes,vitl be found on a reference to

page 2, ot
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Exhibit Ho. 16, apoended to Volume Ro. 3.
Considerabdle informsation as to the dlspositien of
She balanmoe is to be found in the evidenoe given
by Mx Fraser,ander oross examination by ur Runeyy
pages 394 te 422 inclueive, of Volume XNe. 2, ov

the Reocord of :rogeedings,

OANADIAN BACING AS50C)ATI0E:

0n tne opening of the hear fug,at Cttawa,
on September 23ré&, Mr D,..deCarkhy, AeCey stuted that
he appenared on behalf of tuhe Clabe gonposing this
tssoclation,snd gave a list 0f these | see pagens

3 and 4, Volume 1, Record of Freoecdingse).

The 3eoretary of tne fssocistion, Ur ..P,
Praser, aleo gave eviaence regarding 1t &t the
foronte heewing,on (ciover 18f, 1919,end nnder
examination by Hr McCarthy,flled u copy of
the itules and Bylawe of the¢ Cansdian aaclng
Assooietion, %o wnlcih wes astaohad the rulez of
racing and steepro~onaslnge. hase will be
found appended as Bxhibdbit Yo, 13. to the Record

of Procerdiings, Volume Yo. 2,

Hr Freser also ststed,in evidence, that

in 1918, $he Canudian Roocing Association had




authoriszsed Celonel Hilliam Hendrie, at thet tiﬁ; ite
Aoting Chedwman, to present 1ts views to the

Prime Linister ,wi‘h reg.rd to the continusnce of

reolng under proper regulation, z2nd thet Cedenel
Bendrie hed scocordingly,under dete of November

2Eth, addrensed n memorisl to Sir ~Thonsas “hite; then
Loting Prine Virleter, setting terthyin detail, the
recommendstione of the Cancdi:in Luciug Assoolation,

tnd endorsirg the frots set furtih,in ¢ menmorial
pddreosseu to the Hluister of Ao ioaitule Yy Ll Talwdlan

Thorouphbred Horse Jociety, on Pebruary 22nd,1918,

Coples of the dccuments in cuestion will be
tound &prended to Voluue Yo, 2,0f the evord of

Yreogseodinge,. us bLxhibit Lo. 17,

In the couree of hle evidenoe, &%t Toronto, Hr

Freser, under oroes examinetion by ''r Raney, atsted
thut the same Clubs compose the Cansdisn Raoing
Lvaveletion new as in 19i0, except that The
Uon :uught Park Jookey Clab hes since been admitted;
thut the Kenilworth Jooxey Jlub, sv i'indsor, apd the
Dorval Jockey Club  g¢ uyontreal are not members,but

race under the Jjurlisaicivion of the Assgoiatlion,snd

reoelve dates enabling them tu errenge thelr

olrouits; that the revenue of the Lavoolation is
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dorived from the licenses issued to trainers snd
Jookeys,the several Assoolations being asrvcsed to
cover any dnfloid in it operations; that ite
Exeouti~e Tommlittee oonsists of the Preaident,or
Yice~President ,of e¢ach of the Clabs ocouposing

its mexberebip P~ that no officers sre salaried
exsept the Seoretery.. Jpon being exemined
farther ,as to the representu.tives 0f the vurious
Cluks he stated thst, lr Seagram, until hia death,
had slways representied the Ontario Jookey Clubj

X¥r John ladigen, the llagrra Raolng Asscoiationg
Mr George Hendrie the .indsor Jockey Club, and

in the osse of the Hamllton Jookey Club, Senstor
Gibson,during his lifetime, and oocasionanlly Judge
Monok. Bo kuew nouthing of the affgire of Nr
Joun Ladiganm,Preeident of the ¥ lagara Raoing
Ascoolation,and had never heard that the officers
of the Canadian Racing Associstion took exsception
to assveission with kir lndigan; that the Asescolation

had taken no steps to prevent raoing on the Hille

erest,or Thormfoliffe tracks,in Toronto, or the

Devonshire Track at Windsor.




EAMILTON JOCKEY CLUB:

A% the hearing iIn Poronto om Ootober 2nd,

1919, Mr george u, Kerr, President of the Hamilton
Jookey Claubd, for the past $hreeo years, appeared
tirst for thia Assoociation, Kr AR, Louden, Seoretary,

testifying on 1ts behal? later in the hearing.

Mr Kerr, under Sroas-examination »y .»r

Raney, K.C., testified as follows:

He had been President of the Hemilton
Jookey Club since the death of the late iresident,
Xr Johm J. Se6ott, K.C., about three yecars previous,
und had been oonnected with the Clubd for about seven
years. There had been, during that tive, ocertain
tranefere of shzres. The "Hendries- wvere out of the

Clud before he ocame in,

He had no inner knowledge of the Club's trengs
sotions ir shares,but he holds 20 shares of ¢ par
velns of $100 eaoh; he dii not know whether he had
beéen in vhe Clud in 1%3)2; he thought there wers
between 16 and 20 shareholders,and after corroborating
Nr Raney's statemcnts as to the l0O shares eaoh
held by Nr H.J.Nolntyre and Xr E.R,Loudon,and the 300
sheres whioh they Jointly held in trust, a total of
600 ahares out of 970, admitted tha!, thegpe wo men

practioally contrelled the Association,

He stateu that Charles C. Smith,of Chioago,

held only 10 shares; he had me$ Mr Smith once or twice,




Auked as to the identity of the peraon for whom Xr
Molntyre and Lowdon held the 300 shares inm trust,
he stated that he 44d not know; he shought that ur
CeVoSmith had no interest in the Clab ab ove ten
shares; this men attended the race meetings but
took no part im the management of the Cludb,and to

Nr Kerr's knowledge had nothing to do with the betting

privileges.

Oontinuing his orcss-examination 3r Raney

gquestioned %his witness as follows;

MR RANRY,~ "30 fer s the President of this Cludb 1is

congerpved ,he coes not know that ir C.C.

Smith hes sny interest in the Club,except

the ten oshsares ?
MR KEHR,~ “Well I don't know but I would ssy not,"

MR RANiY,~ “Deo you know who Molntyre and Loudon hold

the 300 shares for ¢

"Ne I do no*. I would juilge it was pre-
sentec in the usnal way gnd »n nt through
ia that way. I don't think ther. tig
anything in the Minutes,or anythiag

stated adxm anywhere to show that-,

Oentinaing,under or ss-cxamination,by kLr Haney

Kerr atuted as follows:




The "high water n@rk= in the price of ahares
of the Hamilton Jookey Clud was,he understoocd
£23,800; he thomght the original investmens was
$£10,000,and that the nomina! sapital stock wae
140,000; he had been told By jur Bruce ,0ne of the
originale, that 310,000 had been pa’i up, that the
Clud carried 2leng for 123 yearo with many losces,
muny retiring,and thst Mr Bruoe pajd a grest many of

the dedts out of his own pooket and lost monny by 1t.

He understood that the capital stock,¥ss
inoresaeed in 1909 %o $100,000, this being distridutes
as doaus stook,ten new ghares for one origimal,
the holder of ons ahare of the per value of {190,
beooming tho holder of ten shsres whatever he had
paid on his original stook,after twenty six years,

from the foundation of the Club;

?he onpital stoek was inoressed in 1918 to
$500,000, the $400,000 ofr bonus etock being not
yet distributed,. The iIntention of this farther
capitalisetion was to take the ocapitalisation more
nearly equal to the actwal money invested in

the business;

He had no recolleotion of the Ingulry in
Ottawa in 1910 and diad not unow that there was any
change in the law inm that year,though he later

admitted that he knew the _tatute was smended in 1910,
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His evidenoce on this roint ia quoted herewith .

LR RARRTY, "In 1010 after the ohange inthe law
legalising betting houses on the race
traox;. thic Clak paid 8 dividend of $200
p:rv;iarei; fou‘r;;:;ber that ¢

WITNES3, "1 a1d not know there wae any chsnge in
the law ia 1910,

MR RANEY, “You know the law was ohonged at Cttawa
in 1910 ¢
WITRESS: "There was always betting,
LR BRAREY: "You know the Stutute wae amendad in 1810 ¢
WITHESS: "Yea.
MR RANEY: *80 28 to make book #3eping legnl on the

race tracks, do you not ¢

VITNRBE "‘all I vould rot say without looking
that up shat you sre righs, That is not

my recollection of whst took pPlace,

Ee stated that at the time of the Inquiry in
Ottawn;in 1910, he held one or two original sharesg and
could noi'rcnonber whether he sesured the two dividends
peaid during that year. He hed pnrchased during the

ri8% two months sbout 20 additional shares, at $2,500

ver share; to the best of his recolleotinn there had
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becn only tvo dividends,one of $200 end one of
§700 per share; he had no distinot reeoliection

of thease dividends.

Contimning, ¥r Kerr stated that he 444 not
remenmber the amount whioh had been paild for each
of the $100 shares on which dividends amounting
to $910 were paid in 1910, He admisted thos in
190¢ a syndicate of aix memders, naaely, Judge Honek,
Johm L. Cewnsell, A. E, Loudon, r.C, Bruoce, H.J.}o-
Intyrs, his partncr ln the lptel Reyal, and hinmsel?,
was formed for the purpose of securing the shares in

the Hamilton Jookey Club.

Aeked by Xr Raney as to the value of the
Hamilton Jockey Olubd stock today Mr Kerr stated,-
"On the basis of the profit that I unow the traok is
making per yesr,they are worth st least $6,000,
figured on & basis 0f tem per cert investment. There

is mo guestisn sbout that.”

He domght his shares is tre Clubd from ancther
party,bat preferred mot to state what he paid for
them, He could not remember what dividend he
reoceived in 1917,and d4d not know that & Governmens
asditor made a repors on tshe 1917 meetings he wndera
stood thas 73 or 64 was tuoken by tue Olud from the
Pari-Mutuely; he kmew that the purses as the 1917 -

meeting were $40,900,%ut had no knowledge as to the

other statistios as taken from the Acditer's repors i '
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by Mr Romey.

On be'ag euamined by Mr uecOsrthy, Shis
witness stated that the Track owned by the Hamilton
Jockey Clud whiie surroanded entirely by the 04ty
of Hamilton was not & part of that Corperationi 1t
consisted of 65 aores,with the Grend Trunk hallway
on one side and the 3treot Rallway on ke other.

The Olud helc race meetings in June and September of eagh
year os dates arranged by the Canadizn Fesing Asscola-
tion,twe seven day meetings each year. Laryges dut
orderly orowis attended this mec¥ingi the Pari-Hatuel
system of betting wae used. The track has boen

carried on sinoe racing seseed &t an expenditure of
§17,000 to $20,000 per year; the property is psid

for and grandstends ocoesting $70,000 to £80,000 ¢nd

other bullitnge corting about $230,000 have beeon

erncted.

o member of the Hendrie .namily is connsoted
with the Hamilton JoJkey Club,they having left

of their own accord pefore he oame inio 1%,

Under Mr Ranay's cioss~examination,this ‘ .

vitness, altheugh Presideat of the Clud for three

vaars a.d connected with Lt for & musl longer period,

displayed an astounding lack of knowledge of 1its

history exd business affalre. A perusyl .f she

Keoord of Pregeedinge,puges 435 to 439, #1ll show that

his evidenoe thronghout vas of the wo,b elusive and

unsatisfactory natwre.




Hr A.R.Louden, Seoretary of the Hamilton
Jockey Clud,under 3rone-oxsmination by Kr Raney

et.t¥ed that be and ¥r H.J.Yolntyre 4id not hold a

oontrolling interest in the Club; im answer to ur

Reney's query as to the jdentisy ¢f the person for
whom he and ir Molatyre held the 300 shares in

truss, he stated -~ "Thet 13 our own businers.”

Replying to the Comnissioner,he r*sted that,
Le d1d not intend to answer the question; dot stutsa
that ” it 1s a gentleman in Hamilton, no one outside

of Hamilton—',

Continuing under oross-oxsruination by Xr Haney,
witness stated that, Le xnew Mr Charier Co Smith
very well: that he had no conneeilon with the Hamiltox
Joockey Club,escept that of a shareholder, holding
tan shsares} he was positive that X¥r ;mith only held
end reoelved dividends on ten sheres, that being his
whele oénneotion with the Club. He RNd ( WNr smith)
had no ofmnevtion wish the kari lutuel system,and
upen Yeing asked 1f this men osme to the Cludb meetinge
as a visitor, the w . tnses stated ' He has been a

visiter therev,

e sorfirmed the statement of the (overnment
euditers as tc the amomunt of dividend (£48,5600) paid
in i#lY,but deolined to furnish !'r Rsoey with any

further inforwmetion as to divideris or finsnolsl records,
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Reference to the ovidence given by Qeorgs

Se Kerr, KeCs, 8nd MNr .,L.Loudon, President and
Seoretary respeotively of the Hsmilton Jookey

Club, will show that néi}her 0of these witnesces
disclosed the identity of the person for whom Heoasrs
Kolntyre and Loudon hold in trust 300 shsres,

which, tegether with the 100 shares held by each of
them { & total of BOO out of $70) oconstiintes a

controlling intereest,

The Commiussioner has since sgecured
from HMr Loudom definite sworn -tate;cnta eovering
al]l the other matters relative to the Hsmilvon
Joskey Clud, whioh Le &eems ¢ssential for the
pirposds of the Inquiry, dut he does not sonsider
the information offered as to the actunai ownership

of the 300 shares in guestion,in sny way conolusive,

I L8 true that ir Louden in a communiocation
addroessed to th: Comnissioner,under date of Janusry

Sth,1920, made the fullowing etatement,~

"Ag to the “aree held in trust by
"Kelntyre and i yeelf,they sre owned
‘eywully beiween us and Judge llonoek,
"whilech for certaim reasons he 41d no#
".ish his nane {0 appesarj"

but upen being meked for a dealaration %o that effeots,

he failed to furnish the same,

The Co .missioner having ocarefully considered

the situation, decided thst nothing vwoald be galned




by going further in the matter,in view of the

fact that both Mr Loudonm and ¥r Kerr had + &t the
Toronto heering,stated under oath that C.C,2nmith

of Chiocagn wans the holder of enly ten shares,

while the list of shereholders, on which C.CueSmith's
neme appears for thu.amount of stook,dears Nr Loudon's

affidavit.

The swerm sta‘enents of Mr Loudon are
appended ss Exhibit Fo. 18 to Volume Noe. 3 of the
Reoord of Prooeedings. These comprise, a list
0f Directsers, Officers and Sharnholdur-; showing
the omount of stook held by esoh; a statement of
dividends from 1893; & list of purses paid at meet-
ings sinoce 1910 showing the smount sllotted to
Camadian owned or bred horses; a statement of the
number of days racing each yesr, tke gystem of
Yet:ing used,with receipts frcem zate, betting,and
other sonroes,and expenditures fer che perlod from
1310 to 1919 inclusive; a aondensed balance shoet as
at Ootedbor 31mty 1917, tae lust ycar of resings also
a'lettcr addressed to the Qommiassioner,by lr loudonm,
on Qotober las,1919, ( which however wan not forwarded
to him until some weeks later), giving considerahle
detaliled informntion as to the earlier history of the

Clud; all ineluéding the letter last mentioned, bdear Nr

loeudon'e affidavis as to oorrectness.

Ooples of the Letters Fatent ( appended

as Bxhibis 10-A, to Voluwme ¥o. & of the Record of




Procsedings] indieste that the Hamilton Jookey
Clud wap inecorperated in 1393, with » eaplitealisasiion

of §10,000, divided into 100 shares of {100 eaoh,

the erigingl! applicants beiﬁg George keach, Jumes

Lurray Lotiridge, Churles Natthew Counsell, John
Strathern Iendrie, Lobert Thomscn, John J. Stuarsg,
end ~dlilam Hendrie the youmger, all of the City

of Fswilton. in 1895 Supplementary Letters Patent
were granted reising the caplitalization to $100,000,
by the Lasue of 900 sheres c¢f new stock 0f on2
rundred dollsrs esch, Ia 1918 the capitalisation
wes for the seocond time inorecsed by snpplcnnutufy
Letters Tatent to $BCO,000, By the orsation c¢f 4,000

shares 0f new stook of one hmundred dollars each,

From the evidence of the several
witnecses it rould seem olear thut osaly $40 wae

puid on eaoh chare by the orlglngl sharebolders,

On this ctock, socording to the
sworn statement, (Sheet No. 4 of Exhibit No. 18],
dividends eaggregating $378,300 have been paid,
beginning with 1910, the totul umount distriduted in

dividends in the$ yeur belug $82,700.00

%o dividends were declared im 191},

tut tn 1912 the sum of $48,500 was distriduted ameng

the stockholders in this way. the atatement shows
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$het the highest amount paid in dividends ufter
1910 wae in 1916, when 677;600 was paid em 9Y0
shares of {100 each, while in 1917 when one rade
neeting only was held, a dividend of $46,500 was
agein deoclsgred,snd in 1918, wiith no meeting, a

last dividend of §9,700 or l0% was declared,

Twoe seven day meetings were held eaoh
year,1910 to 1916 imckusive,snd one seven day
meeting in 1917, At theme meetings the gate
receipts for two meetings in 1910, emounted to
$59,042.00, rore steadily year dy vear until in
1914 for two meetings they reached $81,227.00,
#nd while somevhet lower for the twe follewing
years,for .me mceting in 1917 they totvalled
$01,089.80 ,0r & grend total ¢f gste receipts for

the entire peried of §$557,495.60,

The eystem o0f betting wae book-making from
1910 tc 1915 incluaivey in 1916 and 1917 the
Pari-Yutue!l mechines were used, During the
period when bocR-making was in vogue the receipts from *
this sonree ranged, ss will be seen froem tho statemont,
from §62,950.00 in 1910 for fourteen dave raeing, te
$71,400,00 in 1914, deolinin; in 1918 to $67Y,200,
while with the Pari-Mutuel nystem,on the twe seven
day meetings of 1916, the sum ssorning to the Clud
was $102,838,.60,ard for the ose meeting of 1917,the

sum of $173,429.05; a tevel betting revenue for the

yperiod of $TBY,TB4.E5.




Is will be moted that MHr Kerr stuted in
the cowrse of hilg oro:s esamination by Mr Raney
that the percentege teken by the Clud from the
Pari~Mutuel in 1916 was 7% or 8%, This information
is not embodied in the ntatement of hetting revenue
garnished by the Zeoretary of the Clud,for either
1916 or 1917. A reference $o %he Government
Auditor's report on thia Srack for 1917 | see psge
N¥e. 23, Exhibit Ko, 17-A appended to Velume No. 2)

will show that in the one wueeting of that year the

Hamilton Jookey Club galoulated ite betting revenue

from tho Pari-Mutuel macohines &s follows:

-

Gress oollections shrough Pari-Mutwuelo, $1,694,199.00

Total ameunt paid over o bettors, - - J1,614,816,60

106 on 40 raecs, §1,116,012.,00 -~ =5$141,601,80
8% on b races, § 159,167.00 - & 12,735,36
7% on 3 races § 101,142,00 --% 7,079,94

B% on 1 race $§ 17,878,00 - -- § 653,90

T S —————

fotaul deduotions, =« -~ » ~ - ~ =~ $162,308.40

3reakanges ou 49 racesy, - - - - - - 17,074.00

Tokal revemue, = - = = - ~ =~ -~ - $179,582.40

or, an average for eash of the 49 raoes of §3,680,86.

It will de noted aise that there is &

difference of $6,000 between the figures uhowa
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by the 2sditors and taese nwoxa'by the Secretary,

as being the net rev.nmue from the Pari-Entnel
nichines for the 1917 meating, In this tonneotion
the statements sppended to the :uditeor‘es figores,

a® to the maznner in which these amounts werr geoured
are interesting, 3ee pages No, 23 and Fo. 49

of Exhibit Ko, 17/4, %0 VYolume Ko. 2, Reoord of

Prooeodings.

The wuzount paid out in parses,smounted
in 1910 %o $60,798.00 and rose to $66,000,00 in
1914. In 1918 the svm of $66,000 was zlsc paid
in this way,and for 1818 the purses amounted to
$70,000, while for the ¢ne meeting of 1917, the
perse. amocunted to $40,900, The total amount
paid in purses for the period was $498,100 of
whieh §52,900 vwas paid to Canadiem dred and ownel
horses.

The @Qate and Betsicg revenue,as com-
pared with the purses psid, may be summarised as
follows,

Gate Reoeipts, totul for meetings,

1910 to 1917 inclausive, = = = = $5B87,496.50

Betting Revense for meetings,
1910 to 1917 Szolusive, = = - - $V57,754.088

v b oo

POtRl, = = = v = = = = =~ = =« §1,515,280,.18

Parses paid,l?10 to 1917,inolusive, $ 490,100.,00

DIifierens®, « ~ « - - 0 = = = « ~ = $ 817,1850.18
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The capitsl investment im land ernd buildings
wad 80eording to the astatement at Oa'opbey Jlst,1917,
$606,045,24, while the fignres, as prepared for the
Commienioner of 7Taxation, show the total smsets to

be $686,%29,92,

Revenue from other soureeg,added to
the Gate Reoeipts and Betting Revenue drought tre
total revcnue of the Cluuw,im 1910, to 41s7,112.18,
end these totsl receipts rose from year to year,
antil in 1914, they reaohed §170,743.00,and while
dealining slightly In 1915, epgain rose in 1916,
the firct year of the Peri~lutuel betting, %o
$276,624.56,nd in the yeer 1917 with one seven
tay wecting they totalled $2365,138.6%,0r # grand
totel of sll recefipts,for the years 1%lu to 1917

11101“‘1"0' of &1,440,368.35-;

The statement also shows the amount expended
in operation and msiat nence during the years in
queeticr,the highest expendlture in this connection
being in 1916, when doubtiess the insituallasion
¢f the Pari-lutuel maghines wes inssrumental in
raising thig czpenditure to {T&,lvé,b5, the total

amount ex;endcd in thie way for the period being

$270,108,00,

The profits esch yeay a8 shown by the

statemcntp,beginning with $43,267.69 in 1910 .ran

1

0 $68,296.95 in 1914 and/1916, the firet year o2




Tari-Kutuel betting, to $71,809,66, vhile for the
year 1917 §n which oaly one meet; g 8 held ihe
profits sg.regated $70.749,:4, 8 total of profits

for the perlod 1910 to i917 fnclusive, of 24563,130.44.

FOor aworn statements see Exhibit ¥No, 18

to Volame Yo, & of the Regord of Proceedinge.

Coples of the verlioune Letters Patent
gracted to this Club,end a coyy of 2 pemphlet,
teirg arn extrect frowx its Bylsre rud Rules o8
sdopted irn Jenuery 1912, ere elrc appenced to

VYolume I'ecs 2 ve Exhibit %o, 18-4A,

In the couree of the¢ heering, at Toromto,
Colonel ¥illism Hendrie refused to eunver ocertain
guestions asked by I'r uney relative o the shares
in the Hamiiton Joockey Clud hzld by him and his
bro‘her 8ir JohRn Hendrie $n 1910, the amount of
dividends which they received therefrom,snd the
pride at whioh theae shares were later sold. He
ooald not remembar the date on which they were dls~

poassd of.

Bhortly after the hcaring, Colonel Hendris
supplied She Comuissioner with full and dessiled ‘
information on ail the points reised by Hr Laney,sod Galy
s far ss his persdncl holdings were cencerued dut
alsc covering she shares formerly held 3y hias Brother,

3ir John lonléio.uud the other membders ¢f his :amily.
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The ipformation supplied by him ‘s to the

following effeot:

In 1906 Colunel Uendrie was Ireridens of the
Hgmilton Jockey Club, Sir Jokn Eendrie being ot that
time un the Board c©r sirectis s, Gertedn infloernaes
verc ¢t vork tv securec secretly, the control of the
Club,thic telug eventunlly fcuunplisled, Theege oone
trolling intercets deoired that Colorel Hendrie should
retuin the rrealdeunocy of “he Club snd that 3Sir John
Hendrie should remuln ou the Lirectorate,but both
refused and in the scme year (1906} both severed thelr
sonnention with the Clud, the influendes then dominnt~
ims the Bo.rd not belng, Colenel Hendrie states, to his
liking at least.

In 1910, while still retcining hia five
shuyes in the Hamilton Jooxey :lud, he recelved a
dividesd of £200 per shsre,and in volober of the same
jear reseived ¢ further dividend of £700 per share,
“hgsc being the only dividends reselved by him Ifrom
the inception of tha Clab,

In July 19)1,he wes spproached by certain
persoxs with a view to the purchase of his five shuires,

<md oy an sgreement with the Board ¢f Direaters that

the winerity shareholders, who, with him, were opposed

to the then oconmtrol, shouid be rrotected, ne agreed iv
sell his stoek, .fter considersble negoviation he

sold t0 J.L.Counnsell, for perties then sonnected with




the Hamiltcn Jockey Club,his own five sharca, xe also
eleven others belonpging to minority shrrehciders,
these including severel membpra af his own family.
These shures alike brought £2,484,40 each. He was
¢cfiered a lsrger amount per shure for his own stook,
bat refuesed to conslder tne proposition uniess all

the ouvher seliers vwere treated in the same WAY .

8ir Johm 3. Hendrie,in 2 comnunication
addressed to the Comnlssioner oorroboraten the
statements maude by his brother Tolonel *{llism
Hendrte rs 1o his own oon ection nith the Hamilton
Jooksy GClub,end :ilves addi-ional information in

this reapect, as follows:

In 1902, he becume sonnected with the
Hemilton Jookey Club,nhiech at that ti e neld s lemse
0f the Hamilton Falr Grounds, who were the owners,
the Jookey Club being the operating body. He hsd

eriginelly an Interest of three sksres,of which he

sold two, retsining one. Uniil 1910 Le received no

dividends,und in i¥ll he d0ld his ore skare and has
sinos had moihing 1o do with tho Hemilton Jookey

viuv,either direatly, indireotly, or finzncielly.

He adds the following information with

regard to his conneotion with the Ontarieo Joakey

Olad
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"My oonnection with the Ontario Jocekey GClub
was Only s a nhareholder.huvins one share,and for
usny years 1 have reeeived no dividend from same,
In 1906, 1 Laving severed uny ocontestion with the
Fanilton Jookey Club, I becsze & Lireotor of the
vntarie Jockey Clab,replaciag ay father the late
«11lliem Hendrie, 1 bave not Snoressed my holding
Cf one¢ share iy &ny wey exoept by the uation of
the Clud &n inoressing the value of the shsres
and elec the number 50 ss Lo be in some way in
keepdng with cnr ssces.ments. Er L.l.MoCerthy, Z.0.,
hea been furpished with retuvirs showing everything
} Leve c¢rawp 8s ¢ shereLolder In the Cntario Jockey

Cled from tre dey I recelvec my thire,:

"Many stutements have been made thet I lgd
certain contevtlions with other Clubs. I have no
interest in any Joukey Club in Cansda or the United
Strtes,with the exoeption of the Untarlo Jookey
Club,of whieh I held one shure., I never had,
directly,or tndirectly, the siightest finascliel
Or other interea; in the Fort irie Jockey Cladb., I
nevapy ﬂqd,dsrectly.or indireotly,any finaneclal
in“erest in the “indsor Joekey Clubyor any Jookey
Club in the vicinity of lindoor. I sevored my
connection with the oxly other Jockey Cludb in whieh

I was interested, the Hamilton, thirteen years ago."
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He further ztates -

“As the chief objeotion secms to be the
amount of money made by some of the trnckn.r
tarcughout the Province of Untsrio, & remedy ean
easlly be found for this, Allow all race
tracks duly incorporated to pay & reamsonable
peroentage to their Shareholdere on their actual
investiment in racing properties,no% on capital.
After all expenses in comnecotion with the rsoce
meetings has been taken asare of,maintensnce md
propersy,pursen,snd fairly reasonable salaries '
for tne wmanagemc¢nt of the Club, the remeining
money should go to the Jovernwent 10 do with it as
they see fit. In thie way, %ra-xs thuat are
astabliened for the sole purpoee of masing money
as u businews vensure,wcnld nov be enoocuraged as
the suall return of 75 to l0i would hardly leok

atéraosive to investore of this natare.”

- ————— T A




R1AQARA RACING ASHCCIATION .

Hr Jobn Madigan .owner of the Fort Zrie
?Pack 0f the Niagara Racing Assooclatliun, did not
appesr in 1910 before the Barliamsntary Oommittee,
c1. BLll Yo. 6, Relating to Reace Trsox Qambling,bust
some partiounlare were given before that Commitsee
witk regard to the earlier histery of this Traok
by Nr Willism Qermsn, iL.,?., which will be found
on page 46) ana the followiag pages of Exhibit No.

3 %0 Yolume Noe. l,0f the Reaord of vroceedings.

A% the hearing in this Inquiry, held at
Poronto,on Qctober 2nd,1919, lir Josoph E., Hartia
of 8t. Louis, Hissour!, Secretary-Treasurer of the
Aesooiastion,gppeared on its dehalf,but did not

produce ary of ite books or fimanoial records.

On being examined by Hr MoCarthy,he stated,
in evidence, as fyullows: The mile track owned by
this Assooistion is situated at Fort Erie,Ontsrio,

with 8 grandstand thereom,sspalle of seadir: 4,000

peeple and stadle acoemmodation for 500 horasese.

The capitalisasion is §$100,000, This Assoefation,
grom 191U %o 1917, held two seven day restings each
year, Sprisg snd .mntumn, On dates arranged by She
Canandian Raeing isscelation. The systém of
Petting used was deok-uaking up %0 1918, when the

Pari-Nutuel machines were instalied. ur Hohn Madigan




is President, Ur Joseph R, Fartin, Raoing Secresary.

¥r Louls A. Cells and John Gondon, previonely on the
Tivectorate, are hoth demd} Hr Cella's shkares havs
passed into the pessession of the Southern Reanl

Estate and Flmanoizl Corperstion, operating under the

laws of “ane State of Missouri; Xr Conden's sharern are

held by hie estate. Samuel T, rdler,of Eow Yor:,

kos %en shares, while :r Hartin himself has one qualifying
share,this Leing really one of the 3hares beleonging to

the 3outhern Real Estata and Financisl Company.

To the dest of Jr Martin's knowledge, Ms Madijan
and his assvclatves purshkased this traox in 1908,it befug
8% that $ime in <he hands of what was known as the ¥ort
Erle Joockey Club,and it has been opersted under the name
of the Niagara Raeing Asseciation ever sinoe,no persons ba-
ing finencially interested in it bui those already nanecd

by Xr Hsrtin.

Under oross examingtion by ir ianey, Mr Martin
stated, n evidenae, that the enterprias® was at the wviune
it was taken over by the Riagara Raoing Assooiatien, com-
posed of four men, John H. Madigen, Louios A. Qellie,. John
Condon,snd Sammel W, Adler, these mpnr§ﬁy1ng tks track

vometime prior to the lLegislation of 1910,

He 4id not xnow thast thesu men were all in the
reoe trackx duaieevss in the United states st that Sime,

end cid not know anythiug of the businesses in which

¥F Madigsm was engaged prior to the time he beoam? assceiated

with him abont seven yezars ago. He stated that MNP Madigam




wag & resldent of Camsda when be bought the track,snd that
he was bern im that ejuniry. li¢ 44d not remember

where he met Hr nad;gan first, but thet he { Mr Martin)
had never engeged in any business in Canads before
optering into the cngagement with Mr tadigen in ecnnection

wish this track.

Kr Oe¢lla, haed lived gt St. Louls,prior to
hiles death; Nr Conden at Chicago, end Mr Sam V. Alder
was 8 resident of FNew York. He admitted,on ezemination,
that these men had operataed rece tracks gt 5t Louls,
Chiocago, und New Oriegns, but stated that they had other
basineass Hr Cella,in partiocular,having been interested

in theatres and hotels.

It was brought out in Kr Raned's 6ross-
examination of this witness, that Ur John Hadigan,the
President of t.e Nlzgars Racing Assoclation, wse in
Turonte at the time of thie hearing,but salthough he had

been duly notified he 4id mot appear hefore the Commissioner.

Mr Martia further ststed that he counld not
staty doefinitely what dividends hed heen paid, that
the finanelal an? ~ther records cf this Club were, he
thought, at Fort ¥x'e, where the Head Offiocs wae
situated,although they also had an office in Buffalo.
He comld give mo definite informatiey as to the figures

furnished te She Government Auditors after the meeting

in 1917,ner Gid he Eknow what percentage the Glub deduodasd

from the Pari-Matael machines. He thought that these

pereentages Bad varjed,bveing higher in at leasts one




year them the cothers.

Ee refused to tell Nr Reney what salary,if say,
was paid the rresident snd Jeoretary,or to make any
statemcnts &8s to the dividend of $100,000,881d to hzve
been paid in 191%. He, however, offered (. produce
the dooks of the Clad for the inspe iiuvn of the Conm-
missiondr,but at $his hearing was unable to produce any
papers whatever, his principals having given him very

short notliee %o appear.

The intormation given by thliy witness was,
in the opinion of the Commissioner,quite insuffic.ient
for the perposes of the Inquiry,and at his reguest,
the Auditor of the Niagara Racing Aesnolation, MNr B.G.
Lowe, of Eamilton, Untarioc, Lrs, sinoce tho Toronto hesr-
ing,supplied sworn statements as to its finauoial and

other affairs,

A eepy of the Ohartcr hLas also been socured
~ pom the Provincial Registrasr for Onsarie,sad with the
statements farnished by the .uditor is appended as
Exhidit Ko. R to Yolume No. 2,¢cf the HRecord of Pro-

ceedings.

Pollewing is a history of thie Aswociation
snd its affairs as dompiled from the sworn statements
submitted by the Auditor and from informatien suppli-d
by its solicitors, Mesesrs Halene, Nalene,and Long,

Toroato,~

?he Niagars Racing Aseogiation,lLimited,

was incorperated by C(ntarie Litters Patent,on Mey llth,

1906, ( met 1908 as stated Iy Nr Martin tLe present




Seeretary!, the original applicuints being -
kebert .rmstrong, Capltulist; Alders
Mearns, Barrister-at-iaw; Frederiok Lawson Fhatley,
Jceountant; Anthony L'Bstrange Yalene, and xlias
Talbot nalnnoqegntIOmen; all of the City of Toromto.
The oapdtalization was £100,000,d1vided tnto one
thoasand shares o2 $100 eaoh, The Ietters ratent
previded %hat the Indorporaters shoald agquire and
taxe over the property known as the rort Eri» Raoe
Track,and all chattels and personal property sonnmect-
ed therswith,anJ then owned by en A, Stuart sand
John He Madigan,ss Trustees, and formerly owned
by the Fors Erie Jockey Club,Linited, snd shenld
'pay for said property real snd personal,in shares of
"the capitel stoex of the Oompuny, fully psd d up and

" non-gssessable”,

The Head Office of the Association was at
Bridgeburg Ontario,and the provisionasl direossrs

were the men named as gayplicunts f4r incorporation.

Zhe Solicitor stateas that tae Por' Exie

Track was et first ownvd apnd operated by aa orgsaisation

known as the Fort Erie Joekey Club,of whioh Ur Wildliam

. Germam, M.P. for Welland,was st ome time FPiesldent.

The Port Erie Jookey Club wents into lijuidation about

1908;%he property was offcred for sale by the liguidstor,

and Mr John Hadigan was a bdlidder,




Prior to liguidetion proseeiings the Fort Erie

Jookey Clud had rented the Srnok %o Messrs Kendrie and
Parmer ,who oarried on operations ander the lease for

t¥o or three years after the incorporatiom of the
Kiagara Raaing Asscoiation. The ¥r Hendrie referred to
is Nr Gc?réu ¥, Beudrio.'hé. with Ail partaer ur
Parmer,aftervardes owned the “indsor Joockey Club., It

is raid that Ur Hendrie vas also & bidderiin any

event he obtained an interim injuncition to prevent the
liguidator from concluding a sale with ir ¥asdigsn
instead of witk him, The injunotion was digsolved

whiok left the liguidstor free to deal with kr ladigan.

Mean while, the Niagara Haolng sesodaiation hal
been incorporated and Mr Madigan,although he had
been the sucoessful bidder on the Port Erie Track,was
unable to obtein possession of the property for
some two years,owing %o the mon-explry of the rHendrie~

Parmer" lease.

. liocense for the aale of liquor attaoched t¢o this

property and passed (o Mr lsdligan with the trasky

snd this license remained in forece mntil at least 1916,

_ At the time of the sale of the traok to Kr Nadi-
gengit is stated that e attenmpted to interess several
wealthy Oansdiame in the enterprise, with the view of
having them Joim with him in the purohase,but in this

he failed. fThere seems to be an impression that the

injanction

failure was due to the pudlioclity glvem to the




psooosedings institated by nr chdrie ¢nd his group,

Pailing Oeanadian ospital, ur Yadigan finelly assooiated

with himself in the project Hr. De5.8%0wart, of Xew

Tork, Louls A. Cells of 3%, Louls, John Condon of

Ohiocage, and Sgmuel W, sdler of New York,and asidec

from the five original incorporstors, who eash held I
one share of what was apparently qualifying stoex, |

the remaining stook lssue of 9956 shares was 4 vided

&s followm:

Bgunfel 8, Stewart, - - - . . - 199 shares.
John H.Nadigan, ~ ~ = =~ = - = 199 "
Joha 00:46&, - - .. o= o 199 "
Louis A, Cella, « - - - - - - 299 n

8.‘{3“41"' - A e wm = B = ow 99 "

Mr Stewar$ died asowe years ago and Mr Madigen
i1s sald %0 have heen the purchaser from his est:ste of

the psh&res im thc Flagsra Raoing issoocietion,

Er John Cordom is gzlso dead,his shares still
beloag to his estate,which 1a handled by a Trust
Company in Chloago; Mr Cells died adont e year ago,
his shares being now in the hands of the Southern
Real Estate and PFinsnoial Compsny,with whieh 4r Joseph
Hartln the presens 3Seoressry of the Niggars Raeling

Assoolation 1is sleo apparently connested, Hr 3amuel

“.AGler 15 sald to de a Broker in Few York, The one




share held by ¥r Martin,snd etated by him, in evidence,

at Teronte te beloug %o the 3ermthern Resl Eetnte and
Finanoi:l Qempany,ic said by the Dolioltors to have
becu adaolately given to him by Nr Oella prior to

the laster's desth,

Mr Eadigen 18 saeid te have ocome originally
from Simooe,in she County of Rorfolk,0Untarie,znd tv be a
property owner and te¥payer in the Township of Bertie,
County o7 Fellspd,in the nelghbounrhood of the Fort
Erie Track,shere he oconduots a farm and has & residence
several months in Akw each yemr, He also is &2 pro-
perty owner a% Houston, Texas, where he lives when

not in Cancda,

Hr MHsdigen und his asscoietes took over the
property at the expiry of the "Hendrie larmer" lease~
hold,end, the trask bring in = very povr and rus down
condition, are said to hav; expended large sums in
building 1t anew snd ereoting grendetends end stables,
No d9tails are available as to the amounts expended
in this way, the beoks of the Association ecutsining,
sceording to the svorn stitement of .he iuditor,ne

partioculars respeating capitsl iavestments for the yesrs

prior to 1914,

The Commissioner 1is informed that tha Hiagara
Raoing Associstien was still further delayed from
using the traek after the expiry of the Hendrie-Parmer
lease,ir or about 1908, beoause of the necessity of

aondertaking the repairs and additions referred to above.
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sfter the smendment to the Criminal Code,in
1910,thias Assgciation held meven dg,; =ietings Spring
gnd Fall,during the ycars 1910 to 1916 inolusive, and
ope geven day meeving in Juiy,l%i7. Thess moetings
were helu @&n the dates arran_ed by the Cansdien
Recing Assosistion,of which the Niagara Reolng
iseociation had becowme & member, At the meetinge
up to,and fncluding 1914, bockemeking wes the system
of bedting used, while 1n the follow/ng year Pari-
Mutuel maochines vere inetalled, socording te the
sworn statements.

Aceording to the statemcnts of the .uditor of
the Club,whioh sre ocovered by afridavit as to
ocorreotnesas, the betting reveuue in 1910, under hookw
~nking, totalled $39,673.456, while in 1914, the lant

sayr of hookenaking it hus risen to $64,344.00, In
1915, the first year under the rari-iut .el system,
the lnoome from betting wss $H131,9686.56, in 1916 1%
totalled £192,424.90, and for the one meeting in 1917
#lone, the Pari-lvtuel receipts totmlled §162,947.20,
or a total for the yeare L2.C to 1917,inclusive, (with=

out 1913 which 1s omitted) of £716,144480,

The auditors appointed by the Omtario Govern~

ment, reposting on the 1917 mweeting on this Tradk,

state that 105 and breaksges were taken by the Club
as commigsion from the prari-Mutucl machines., Aceqrd-
ing to their figures §$1,491,879.00 passed Shrough

the maochines in the course of 49 rases. ¢f thies
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the Club's 103 commission and breakages,amouni+d
to $162,947,20, the atntement furmished by the
Auditor of the Asscaiation for the 1917 maeting
agreeing,in every respect, with the report of

nesaya Oloarksen, C5rdsn «nd Dilworthe

The gate reoeipts rose from $48,076,12
in 1910 to 370,915.88 in 1914, snd, while for
1916 these receipts amounted to only §56,412.00 they
roee in 1916 to §{74,895.00,.nd for the one meeting
in 1917 amounted to $60,360.00, with a total for
the portod 1310 to 1917, ( with 1913 omitted) of

$429,462.45.

3undry recolipts over und sbove Sete and

Betting,brounght the totsl ravenue for 1910 %o
103,807,483 for 1914 1t amounied to (150,804,553
in 1916 to $198,288.98; in 1916 to §279,084,28pund
for the year 1917, with one meéeting there was a
total revenue from gate,hetting,end sundry other
reccipte of £218,730,60, “he total revenue from
all gources for the yesrs 1910 to 1917 ( with 1918
omttted) wae £1,142,997.86,

The purases renged froo £54,440.,00 in 1910
to 389,480 in L9l4; $66,162.00 4m LPLBy §69,360.00

in 1916.,and vor ¢pe¢ meeting in 1917 the purses paild

cmpunted to $41,567.50, a total fcr thirteen meetinge

(1910 to 1947, with 1913 omitted) of $405,390.88,
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Of this amount the Auditor states that the
vzlue of the purees paild each year to

Cancdian bred horses zveraged 28,000,00

A refercnce o the statements will
show thgt tie expendifure in mpintevsnce
and operation with the pursew,brought the
total expenditure,in 1910, to $84,162.52;
in 1914 this amounted to (100,019,756,
in 1816 to $1406,798,38; in 1616 to
wn27,.T66471 3 end,for the one meeting of
1917, the total expenditure in purses and
operation sosount smounted s0 $174,6b62,54,

The totesl exypenditure for the laat twd

years,included,howvever, $50,000 in 1916

end $60,000 in 1917 oharged to deprecviation.




It will be noted from tie stitements of the
Auditor,that the net profits rose from {19,644,90
in 1910 to $74,403,.93 in 1912, while on th: two
meetinge of 1916 the profit way $81,317.54; on ihe

one meeting of 1917 it reached £43,878,06,

Dividends vere declarei in ecochb year,1910 to
1913,{ exclnelve of 1913, conserning which Fear the
Commiaseioner has no informstlon) these dividends

being aes followe:

1910, dividend of 1b7 - ~'~ « = ~21E,000.00
1911, dividend of 404 = -~ =~ -~ = -$40,000,00
1912, dividend of 704 « = « = « ~£70,000.00
1913, {(mnot xxown)

1914, dividenn of 20% = =« = « - ~$20,000,00
1918, dividerd of 403, = ~ « = . £40,000,00
1916, dividend of 135% « ~ - -~ ~§136,000.00

1917, dividend of 100, - - ~ « (100,000.00

Totel dividende decleyed in
Jears 1910 to 1917 (exoclusive
DL 1913} - - « - - L e~ o £420,000,00

A nropy of the Cherter,cud of the pworn mtstements
and afvidevit of the Auditor,will be found aprended to
Yolume Mo, 8 ¢f the Reoord of rrodecdings &9 Exhiblt

Ho. 19,

fhe sffidavis of !ir Lowe should be noted as
eaplainicg She zvsence of financial statementS for

the gear 1913,as aleo reocord of ospital investments
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for the years 1910 to 1913 {noclusive,

It will VYe noted slso that he states in this
affidavid thet the dividends for 1316 and 1%17 were
made vy by the amounts cerried in roserve tu meet

deprecistion heving veen added to the net profits,

Exhiditv Noe 19 alove referred to,includss s

1ist of -hareholders, Dircotors and offici.ls,

The Commisaioner is in receipt of & memoriasl
signed by ¢ number of residents 0f the diatriot, these
being nenmbers of the kertie igriculturel Society,
whioh sets forth «nst the yproperty of the Nlagara
nadivg +suBo0cinticn has becn plaoed at the disposal of
thie orgenization, for & number orf years pust, TFee
of charge for tho holding of its annusl Agrioulture?

kxhibitioa, The muemoriasl expresses the warm

aprresiation of the Soclety for this PRABAvEBN concession




THORNCLER¥E PAKE RACING R BRERDING ASSCCI;PION,

4t the hearing,at Toronte, om October 1sat,
1919, the Thornellffe Park Recing snd Breeuing
Agsovisiion "8d BOS Tepresentsd, Its scliciter,
ir A.E.Berton wes present earlier in the heerirZ,
but was obligel to leave the conrt bvefore its affairs

wore reached,

I'r .4)fxred hnviea, aon of the late Robert
Davies of shorn cliffe Perm,cslled earlier in the
hearing by ur Xolarthy,se s witness on behalf of
the breeding of Thoroughbre.s, was orosc-exsmined
by Yr Haney &s to his gonnection with the 7ihorn «
clifre Raoing Aescciation. He stated, in evidence,
thet the Hobert Davies XEstute owned the ground on
whioh the nile traok, xnown us the mhorn oliffe
Rnce Trsok was situatnd,anc thet the latter was held
uuder lease,lby certain tinerlcesns namod Bryan &nd
0'Hara,at ar annusl ventsl of £10 ,000, He belleved
that the Mr. Bryan raferred to wass G.A.V.Bryan,or
+g3ad Bryan” of Baltimore,but he hod not been & party
to the negotiationy vwill EIjaw snd ('llare, regarding
the acqrisition of the treok,his drother george, the
executore,and the solioidor for the estate HEr.
Ballantyne,having mede these arrengements. He knevw
that Gad Bryar vwa: {nterested in 3% least one race
trsok im the United stetes, that 2% Baltimere Mery-

1and,but =as not well goousinved with this msn or bis




affalira, Fone of the Davien family were members of
$he Thorn oliffe Kaolng Asecolntion,and ke bad attended
one meeting on the track,which wes only 8 short

dlstsnoe from his home,

infurmeition since securcd by the Cowmissioner,
“from the Uoliciteor of the snsocistion, Xr Beaten,
and from other scurces regerding this Cludb,is as
followm:

The Thorn/oliffe Perk Fecing and Breaeding
sscociation vee incorporsted by Lett:rs Patent,
granted by the Secretary of State,on Yaroh 1l8th,1912,
the original applicents for fucoryoration being
Rober$ Daviee, i1lliam Burgese, James Jenxine, luvorge
Taylor Davies, and Robert {lliam Davies. Rebert
%e Daviee was the provieional Presidemnt,end :1lliass

Burgess,Provisionsal Sesretary.

At & meeting of the issoolsation,held in
Gotobder,1912, Robert ¥, Davies was clcoted rreaident,
George Te Davies, Vice~Presidens,and Herry L.Jarvis,

Segretary.

The capitalization was $160,000 &ivided

into one thousand ghares of 100 saoch.

In 1915 tne aun of $16,647.64 18 saild o
have Ween spent by the Assoolation in laying out eud
preparing the traok,and 3 trotting meeting was hela

{n 0Octoder of that year.




shortly before the coming into effees of the
Urder-in-Goancil of 1917,prohiviting betting, an
arrangemin® wgs madée by tne virectors with one
J.U.berger,0f Ghloeago,{who, in Deccmber, 916, had
agreed to well stock .or the puryose of uecuring funds
for bullaing aad eanipnent} %o 4ale over the uenagement
of the traock,snd thls nmun nenaged a seven day running
race meeting,under the Crarter cf thre ‘fhorn cliffe

er@ ‘reeding
rark Rgeing/‘ssociotion ,inm Tuly ¢ thet year,at which
the Peri=l'vtuacl syrten of betting wes used. The
only fipancirl records sviilcsble with regerd to this
meeting are those em.vdied in the returne made to
the Frovinclsl Treasurer's Departmens ia a seport
prepared dy dessrz Clsrkasoa, Jorden ¢rd Dilwdrth,on
the operation of race traoks iam Ontario,in 1917,
yrom this return,which appears ae pages 31 to 36 in-
clusive of Exhibit Xo. 174 to Volume Ko. 2,0f the
Record of rrooeedinge,it will be noted tust the gate
receipts at this weeting were $18,948.00, the betbing
revcenue $69,164.20,these with emaller ancunts from

refreshuent and programme privileges bdbringing the

total reseipts to %91,464.31,

The sam of $630,398.00 paswed through the
Pari-kctael machines at this meating,the 8lubd

deduoting 10w ocommission 763,039.80,and breakagcs

56 ,124.40 ,making the tot.l belting revenue, as stated

-3‘0'0' $G9.161020.




The pursens paid amounted to oniy $31,700.00,
while wages and saleries,operstion anc waintenenee,
and small Insidental expenditure,such as printing,
sdvertizing,and isar Tex,made a total detgiled ex-
penditure of $94,544,72. A furtuer item &) pears

in the acoount of “Expenditurow other %l n the fore-
going, a0 partisnlsre furnished, - $16,000,0G%; and an
additional $%em, ‘'Expenditures on Jonstruoction account
rot included in the sbore, - 2140,000.,00", 30 tar

as ap;earances go,therefore,it would seem that no

profit ecerusd from thils meeting.

As explsnetory of tre item in expenditure
“Rental {10,000,1t is erald by Yr Beaton that the
Davies Ketate leased the lund to the 2esooletion
for ten years renewal at §10,000 per year,from

Jaruary lst,1917,

"he Coridssicner is Informed,but Yzs been
nnable tc verfify the mtrtem nt, thet tre lesse pro-
videe thet, the ronisl of £10,900 per snnum is not
payeble $r gny year in whrich roeing o Cen. de »ith

betssing Ls prohibited,

At u meeting of the .oscciction,held on
Juiy 161L,1917,}jnat prior to the rage nceting of that
year,ir Burgess resigrcd & ¢ Direotor snd was
gucceanded by & ir J.C,Holtbyy L'y George T Vavies was
repisced by Kr Burgess &s Yice=rresident,and Mr Robert
S.Devies,vhe reeigned,wcs susceeded on the Pirsctorate

by ¥r Fred Wright of Bsltimere. At this meesing ur




Berger ,o»f Chicago, deczne Presgident,.nd IIr H.P.
Conkling replaced r Jarvis .s jecratary~Treasarer,

ir Beaton states that - ' meeting was held,
"in Januery,l31€,ai vhick &n cgreem:nt was suthoriged
"petween the Avsociaticn &nd C.i.l.Bryan,end James PF.
“G'Rara cf baltisore,fcr the sale of the tompany
‘for $64,000.,0C!, At & meeling in June,1918, Mr
Foltby woe repleced as o Lirrctor by Ir ¢'Fera snd
Ur berger, tre Iircident ves replaced by 1r lehd.D.
Bryen. Thi: cheage,~hich 1% #1111 le ueen ves
eabee uent tc the wzleyresultcd in Lr Bryen beooming
Yresident, s T'Sera Vise-lrecident,snd Xr Fred vright,
secretary. LateYy Lr r.Jd.ss04enzle bezane inter-
ested {n the project,snd the Coswissioner is now
informed by ir Beaboa, th~ Joliclitor fur the Asecoiation,
that iy Laokenxle nas seoured all but a few of the
sh:.xes »ld by HBrysm eud ,'}lara,. Nr Bratom further
srates tiet 1t is the fntenilon to i~ edlately re-
orgenize $hé Asrociation,with 81l Canadiun ssookhkolders

an6 direciorate.

¥r.e Charter of the Thornoliffe Psark Raeing
suG Breedlng fesscoistlon is appended O Volume Ho. 2
of the Recor?d of Prooceedings as Exhiblt Ko. 22, while

the financiel statement for 1917 syprears as stated

above on psgea 31 tc 35,cf finibit Wo. 174 appended

to Velame Lo. Z.




LONDON JOCKXY 9LUB:

“his Clud wus inocorporsted onm the 18th
Haroh 1912 ,under Pominion Lettcre Peteni, the
spplicants being r.R,Bruce, J.L.Counsell, villiam
Je3outhum, Heraoe s Wiloox,and St. Cleir Belfeur,

all of the City of Pamilton,

The csypitalization was two hurdred and
fifty thousand dollzre,divided into trenty~five

hwrcred shures of {100 egch,

The Club was not reprosented at any of
the hearings in ‘hie Inculry,but the information
furnished by XNr J.L.Oounsell,Barriater,of iamilton,
Ontarieo, oéné of the original appllcants for in.

sorporationg,is 8s follows:

The Club hne segured one hundred and iwenty
five gores of land on Lundss Jtreet,just east of
the City of London, unterio, wherec 1t wss preparing to

build vhen the wayr broke oubs

L'y Counsell stated that '“Messrs Xadlgsn nnd
Larkin® were coeovzers with him or ihis property until
the Spring of 191%,vhen he bought cut thetr intercst,
The Lr Medigen nemed is probably e Jodn Madlgen
who 1s the President of the Firnger: asing sss0ciativn,

referred to elsewhere in this report.

He statea that the Cleb held one meeting,at

London, some years Bgo,hut the Coumnissioner has deesn

uasble %0 seoure from bim any detsile,financial or

otherwise, as to this meeting.




A eopy of the Charter.is &ppendcd to Volume

Nos. &2,0f the Reoord of rroceedings, as Exhibit

Ho. 3.

From & referencs %0 the report on the Baock
River Jockey Clubk,of Kontreal, it will be noted
that this 18 said to be the Charter secured from
ir Counsell by the Clud in question for the purpose
of holding a $hird meeting, with betting, in Montreal,
before the ocouing into effeot of the Order~in- -
Counoil. The Com~issioner has not been able to
ascertain the amount of the oconsideration,involved

in this transsotion.




4% the hearing,held at windeor,0Ontario,

on October 4th,1919, ir George 4. Hendrie, President
of the Tindsor Joockey Clud,sppeared on its behalf,and
upon examination by Ur D.l,MeCerthy, X.C., testified

t0 the following effect:

He was President of the "indsor Jockey
Clubk,iunocrporated in 1912, the track being situsted
st the head of Ouelette Avenuwe,outaide the City of
Yindsor. The property consisted of between 95 and 100
aores, with a Clud Rouse, Grandszands capable of seating

about 7,500 people,and etables to mcoom-odate 680 horses. L

The original ocepltalization wae $200,000

which has becn increased %o £500,000.

Puring the years 1912 to 1916 inclusive,
the Clubd held two seven day meetings eaoh year ( in July
and August) and in 1917 one saven day meeting was held.

In 1912,1913,and 1914, dook-meking was the system of
betting used ,while in 1915 the Pori-Xutusl machines wers
installed &and usel tiereafter,until the lagt meeting in
1917,

Mr HoCarthy put in evideace & liet of Dlrectors
0ot the iindsor Jookey Clunbd ( Exhibit No. 2): 8 1liet of
shareholdess showing the ameunt of atook uhald by assoh,
(Bxhibit No. S}t a list of members { Exhidlt No. 4} - ;

and a statem-at showing the operations of She Glub,

beginning with the year 1913, (Exhibis Fo. §j.




Mr Hendrie further testificd that the Clud
was a partnershis wp €1 ths sna of -the .yeaw 11917
when
y=2x 1t beoame & Company,thet being the reason for

rhswing 1ts operstions only from the year mentioned,

Ee oconfirmed the etatements submitted with
regard t0 purses paid,and the doubling of these to
Cenedien bred horses in the last threc years of

operaition,

He certified slso o the ocorrestness of the
statements oovering the pay~rolls,maintensnoe and
etated
up-keep,and gen-ral expansesp,and/that these figures

#1d not include any amounts for depresiatior.

He stated thet the receipss and the oharaoter :
of the raoling at the .indsor Jookey Clud Traock had
greatly improved since the Club degen its operativns,
snd that he astriduted thie improvement to the isot
that in 1911 and 1l¥12 the traeks were not open In
Hew York State,end all the lerge owners gent their
stadles to Cansda,which zave Letier races,munoh befter
horses and better reoing, the tracks made more money
beecsuse more people ocsme to see them. He beligved
‘hat the United states were now reaping the denefit of
ti. oessrtion of racing in Cansds, such men &3 r

JoK. LeRutn,and My Secgram having gone over taaxe,

:% .#indsor they were iargely depondent for

thei. orewds cm the City of Detrois.




dr HeCarthy slso flled,as Kahibit No. 6, &
60}y of the Gen.ral Byluwe of She “indasor Jookey‘
Olub,vhiok apypesar on pages 616 %0 620,0f the Reesord

of Proaeedinge, VYolume Ko, 3,

The statements salready referred to as filed on
account of the ‘indsor Jookey Club,zlee appear in
the Reoord of Proceoiings, Yolume No. 3, pages 606 to

613,inclusive,

Continuing his testiuouny, Xr Hendrie Btated that,
they cwned ske lund oecupfed by the track, the value
of this property at the present sime pe 2 renl estate
proposition would be weli ovar {750,000, he having
refused that suwount for it & short time before. 17
reoing cuntinued they would not be¢ wi)ling to scoept
thet amount seor the property. the Clubs assete as
fixed by the Qovernmen$ for tssation purposes was
;B554,000,00, the jroportion of this chargesble ageinst

the land beiug $5600,0006.00,

¥r KoCarthy, before olosing his exuunination of

W€r Hendrie, stated that, “he Club's reco-ds were open

t¢ the Comuissioner,

On eross-~exeminatiorn by Mr lgney, the witnesso

teastifled as follewa:

He Dad been cennecteld with herse rasing,in #indsor,

from the time they gave their first little running




T mesting thers ia 189%4.

T H#é ha& been derkviag
@ -revenue from horae racing in Windsor since possidly
1906 ,this being from s track operated om the site

of the present Windsor Jookey Clubd traok. This
revenue was derived ohiefly from tie gate receipts and
betiing privilegep, combineu with the progravue

end some smaller things. He was at this time
assoolated with Hr Parmer of Tenneassee and the witneoss
and Mr Parmer had ocontinued to rum the track in pert-
perehip down to 1812 when the present Jookey Clubd

wae formed.

In the oourse of 'r lendrie's evidence it was
brougzht cut that up to the tine raoiﬁg vas discontinued
on the .indsor Jookey Club trauock 4. 1917, the Cherter
origiually tanued to the dndsor Piir drounds sud
vriving Ferk Assocletion, & nmeqded Ly suprlemenvory

S
Letters Patents in 1912, wasxj:u;:h by this Clut,
Fe was unable to produce the original Charter, but

was prepared to send it to the Qomumies icner, to whon

the was also willing to produae the Suyylementary Lettiers

Patent.

Ee stated that 1f the returns made in 1911
to the Provimocisl Secretsry showed & pald up aapital

of $29,600, that was 3orrecdj that alter O.FParmer

was bhis partner for s nunber of years,snd had been his

gartner in this race course sinee 1906, He head

been ansocisted with ¥r Parmer in a traok a% Eighland




Park,in the state o2 Micklgan,and mpon theiy lasse
expiring there, they ﬁnvod to Tindaor, He was
not aonrected with,nor s shareholder iz,any other
race tracke either in the United States or Canada,
exospt the CGntario Jockey Club, In the case o2
the last meniioned, .« was & chareholder only: he
had been 2 shareholder in the Hamilton Jookey Club
to the ext nt o0f one share pone year) sgo when 1t
sterted; and thought he hed scld it before 1910. Bu
¥84 elther ursble,or anwilling, to state what thle
phare Lad cost him, what dividends he Lad received

wn Lt,and (he price aut whioh ne hsd -old 4t.

Ya gave information &8 to tne sevurcli share-
holders in the Tindsor Jockey Club &a shown by tre
statewcnt subnitted,and stated that these gentleuen
purcbused thelir atock from the Clak; le wus uawilling
to state the asmount they uad paid for it, © Jhe pre-
sent oapitsligation of the Clud is JB0OU,000, Upon
further oross-exaninatisa as %o the date of the in-
eroase in oupitalization from £200,000 to $500,000,
the witness stated his fnabdbility without memorsnda
to explain the confuslon of detes,whlch reemed to

have arisen in regard %o this master.

I8 may here * noted thet, t.e Coumissioner

was later atle to secare full information as to thiws

Charter,from the Office of the Frovincial Seoretary,

and it i» referred to later in this report.




“itness sluted further that, while previous

to 1912, he wud ir Parmer operated the trsok

under the Charter of the Viandasor pPair Urounds and

Driving l'ark 4Lsseclation it wze » parénership only

between himself and Nr Parwer; they ovwned all

the stoek and the other persons ocnnected with it

held quelifying stock only. He and #r Parmer

treated 1t as o partnership,and he di{d no% think that

8my others recelved any share of the profite., He
oould not vell how much he and Yr Fermer put into

the projeot in tune beginuing -« they did not bother

mooh with booke,having tne property betwemn them-

selves at the time, e and ¥r rarmer put fresh

noney into it sfter 1911,but he refused to atate

how nruch. “"he property being worth it they in-
oresced thedr ocepltal stook by Supplemeniery
Letters Patent,im 1912, to $200,000, and admnitted
that in that yesr ‘hey divide& the k00,000 worth
of new stock,sbove the smount that had been previously

pald up,$29,600, smwong the existinug shareholders,

there being velue for the stook in the property;

tLat in 1916 they asked for a further inorsase in the

ocpital stoock to $500,000,and that this additionsl

stock was dlatriduted before the Charter was roally

amended,
He reiterated hls statement thet the
track property was worth st least 8760 ,000 as a roal

estate proposition,snd stated that besidus the traok




they had #15;000 worth of Vicior, Bonds aﬂd a amall
cash surplus in th> Bank, He cenfirmed the
sorrectnocs of the list of shareholders alresdy
submitted ,and statsed that the shares shown on thie
list,as held by him in trust,were owned by the
estate of his late unole, Qeorge Hendrie; He was
never in partnership ia rged: tradki with his trother
8ir John Hendrie,but had,et one time, beer in partner-

ship with him Ii2 2 raecing stadle,

The ¢lub hsad adopted the Parl-Yutuel
syetam 0f besting in 1910 ,having before that tiue
used the buok-iaking systiem. “hey red found the
fari-Xutusl a great suvecess financlally. This

Clud had never taken more than 7% from the maohines.

He was paid a salary es lrealdent of
the Club,but refused to tell the smouut; his Clud
recsived a rebate 0f a portion of the Government
Liscense fe@ o2 account of purses pald to Ceaadlan
bred horses, ihis Olud had not dore esnything
direesly,except t¥hrough imorcmsed purses, to asalisg
in the horse breeding industiry. He was interested
in reoing,not espeeially beosuse of the money to
be made,though he,o0f course, wished to secure a
recvurn on his imvestrment. He confirmed the list

of dividends pail,ss shown by the statement.




In 1918 the Club had installed 32 Pari-Mutuel

maehines; this number having besn since inoressed
to 36, In 1916 the Clud toox 5% from the machines,
whioh was spparen(ly inecreaced tv 7% for the one

meosia; of 1917,

His own residencse wae in the City of Paullton
and he had no residence in Detroit, though he hed
at one time p home at Jandwioh, Ontario. Hie
Club had raised no odbjection to the coming in of
the Kenilworth Truock buat did objeoct to the grentiug
of 8 third license to the Levonshire Truok,. e
tLought the people of i“indsor ver. well satisfied
with 1+ 95 tracks. “ithout ‘e people who attend
the rncees from Detrolt,any . lubs &t tindsor ocould

have only small meets,not on the present scsle.

He had not oppoeed the coming '‘m of the
Devonshire Przok on account of i%ts offfcers,but

beocaus¢ he thowght 1% would hurt rac’ng in “indsor.

Re knew,ss a matier of ocommor knowlcdgn. that

“rant High Brown was oomnected with the Devonshire

Tracks

Ho oonfirmed tlhe bettling revenua of the Club

at taken from the statement submitted,

<uestioned by the Commissicner 88 to his
views in the metter of nurplus revenue from the

varieus traoke deing devoted to publis purposes,




wldi=

withese atated,~ . . el

"Iss, 1 think a certain smount should g0
"to the Thoroupghbred hovse; a certain ancusnst
"to the Agrieultursl Looieties. the balanse
"to good roads or somo other purpozes I chould
"eay that the Thoyoughbred horso ashould nos
"be overlookod".

On further oroes exawination by :lr. Raney,
witneas stated that *the prosent shareholdors all
paid for thely stock in the Windsor Jookey Club,
but as he hceld this to ba & personal trauaﬂgtiun.

he rorused to ¢toll the amounts paid by euoch.

#o wirosd to produce all books uand rocords
to tihe Coumigsionar, but weuld not agree tiat the
orose«exaining ccunsol should have sccoss to

tholce
Yhia somplevcd Lre Hendrie's cvidonces

In subsequent corrospondencs with tho
Cowciesloney, ilre Heudrie has ropeated the state-
ment thai{ uo books oy Finsnolal records existed
up to the end of 1912, during whioh time the
basiness was condueted as & partnership bat een
hirself and lr. alter O. lParmer, this having

been, apparently, an arrangerent of the sane

nature as ihat represented by Nze !bram




Orpenyof Toronto, as existing between him cnd Xr
Thomas Hare, with repgard to the Metropolitan Reeing

Assooliation and the HFillorest Traok.

The statenents saobmitted, in evidenoe,
by !ir Hendrie,provide the following frots regarding
the 7indsor Jookey Club,for the period l913 8o

1917, inclusive:

Teo sovin day meetings were held in
1913-1914~1916,8nd 1916, while {n 1917 only. one
meeting was held,previous to the coming into foroe

of the Order~in~Counoil prohibiting bvettiing.

Yari-Nutuel maohines were instalied 1.
the Spring of 1916, doox-making having been used

prior to shat (inme,

The detting revenue amounted in 1913,
(with bookemaking) %o $77,078.00, rising iu 1314,

the last year of dook«making, %o $81,160.,01, In

1918 the first year ef the Pari-Hautuels the detting

revemne inoreased to $196,660,00, and $a 916 wish
two meetings it resched §$308,533,.26,and for one
meeting in 1917 amounted to }181,435.85, » total

betting revenue for the period, with nine meetings,

of $.“ .“5000;




The gate reseipts ranged from $86,902.7H
in 1918 to $137,494.75 4in 1916, wnile for the
one meeting of 1917 the gute receipts were
$69,031.60, a total revenuc from this sourase,

for nine meetings, of $465,764,560.

The purses paid in 1913 were $63,010.00,
this esteadily inoressing until in 1918 the very
consideradle sumount of $85,800 was paid in this
way,and for the lggg meeting of 1917, the sum of
$63,600 waw pald, a total for the period of

$841,080.00.

It will be noted from the foregoing that
the Clud received,in bdetting revenue, during
the period ( 1913 to 1917 inolueive| the sum of
$844,645,00,0nd in gate receipts the sum of
$465,764,50, a ygrand total of receipts from these
4wo sourees, of $1,310,407.50. The Commissioner
has ot been ab’e to seoure a statement of the
incidentsl reccipts ssoruing to the Clud during

the perioed,fron programme ,refreshment, ond other

privileges.

Out of this total amount, the Clud paid in

purses during the period, the sur of $341,080,00,

fhe Xsintenance sund Payroll scecunte whiach,
in 1919, samounted to $61,761.30, rose in 1916 ,with

90 sOVveD 4uY¥ meetings, to 8'173.8‘9.8‘. & portion




of this inorease being, dowdsless, 4ae to the
installation of the Pari-Mutuel msohines, the
expenditurc on these two acoounts tetalling for

the five years the som of $459,971.80,

A 20% dlvidend on the total stook was
pald 1in each year,from 1913 to 1317, both inolusivey
{his having been j;2i1d acoording to XMr KHendrie's
evidenos on the capitalizetion of $201,000 du.ring
the years 191% and 191l4,while in the years 1913,
1916,and 19L7, $he 20 dividend was declared

on the oapitalisation of {b600,000,00,

The pratements submitted in evidenes by
Ur Hendrie are ap znied to Volume FHo. 3 o0f
the Reocord of Prooeeuinge,as Xxhibite Nos, 2, 3, 4,
6, and 6, while the list of horses fnported Ly
him is also sppended to Volume No 3, as Exhibit

¥e. Lo

The Charter under whioh tshis Clud operated
up to 1917,was firet secnred in the form of
Letsters Patent from the Ontario Goveranment in 1884,
being known ap the iinds~r Falir Ground cnd Lriving
I'ark Aesoolation, with ¢ ocapitalisation of $6,000

divided inte sixty shares of $100 eaeh.

Om June 9%h,1893, supplementary Letters

Patent were granted,inoreasing the oapitalisction

to $60,000, and op Deccmber 18%h,1%13,2n Order wap
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i1 sued ohanrd -, tho corporato nare £0 the 'indsor

doskey Club, Limitod. .

Agaln, on Jenuary luth.1913, Jupplereniary
Latters ‘atent wore granted, inoresaiig; the capltale

ization to {100,000,

In oxplanstion of the misunderstanding
witlch apnearsd to exiet at tho “indsor heariag
as 10 the ectuul date of tho last sunthoriroed
inorease in capitalization, the Conzissioner
has since recolved inftor-ation from the office
of lhe Ivovindial Leorotary for Ontario, to the
effeot that although the ciupnlecentary Lot ore
Patent to inoreaso thia cepitalization wore anplied
for 11 191l thes woro not grented until 1918,

Tho applicatiun wes hold fu eboyance

for a conuidoprablo time, p.ndiang the concideration
of the Lypartmentul policy to be adopted wlth
respeot to the isauance of Luttoye ratent and
Supplementary “etters :utont to Jockey Clubs and

Ragln ; Assocliations poncyallys

Certified ocoples of tho seversl Letters
Patent issved in this ccse are anp nded &s Lxhibit

oe T to Voluma lioe 3 0of the Leoord of Proceedin - s.
At the “indsor hsaring, evidenoe was glven

as to tho gonoral effcots of raoing on that comxunity
by Colenel Beds 'gls, Ure AeFolloaly nunéd Chief Elias

w411ls of the /indsor !olico Forse. (oo pages 648 to »

660,Volumo No. 3, Lecord of Proceedingse)
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KENILVORTE JOCKLY QLUD:

A% the hearing at tindsor,on October
4th, 1919, Lr Chearles Mlitar, s Direoter of this
Club, appoured in {ts behalf, with idr heR.Rartlett

&8s Gounsel,

On bdeing exuminea by ur Bartlett,
the witnesn statel that he wan a pDirvotor and »
shrreholder in the Hanilwort: Jockey Ciudb, whioh was
capitalised ut $:00,000, it holds 4 0 shaves,
there Leiug only five shureholuers altogether, all
resldents of T¢ronloj there is abrut $225,000 oapital
1avestment in Lune property kunown &s the Kenilworth

Trecgosad there is about $30,00u witll wanpatld,

The Club oonmenoed to operate this
traok,whioh 1. ebont three nilvs <rom Tindsor at
the Junctlon of tlhe Hleatric Line and the Hiohigan
Central Hailvsay,in ihe Tounship of sandwiech est,in
the year 1916, The property consiets of over 140
aores,of whioh about 70 woree are used for the
traok,stands, lawns, stadbles, eta. The largest
steel grandetsand in Cansde, (460 Iees long ana 98
?eet wide) haa been bullt on this proper-y,seating
10,000 peeple. The rari«idutunel system ¢f betting
fe used, a MNr Eirod,wvho 1z also enguged by the Clubs

belonging to the Cansdian Racing Association,handling

the mashines.




The Club,theugh not ¢ member of the Camgdian
Raoing Acscotation,opergtes under its rales,
hus 1ts dates fixed and $» supplicd with offieisnle,

otevards,eto. by that body,

¥r Millar stutes $hat they had scocmmedstion
for c¢houtl 660 horses. Three meetings were

held on thie traok,two 1n 1916 and one in 1917,

Seme evlidence was given dy this witness as to
the chzrac’%er of tne orowd voning from Desrois to
attend % ese races and the absence of cisorder at

the rsoe traok,

Kr Lol.YclsrtLy, ilsCe,y ain0 guestioned the
vitness as ¢ Lie breeding end raoing crerations
send the cessalion ¢f ti.ese. ine c¢vidence given
by i.r Millar on thess points will be found

on pages 664 auda 66b ¢f volume 2o, 3 Of the Reoord,

Under crose-exckination Ly %r Runey, Z.0s,
Mr Millar stated shat vb. preseny Kemilworih
Jookey Club was originally,und before he had any~
thing to de with it, the Northern Riding and Drive
ing Assooiastion, the Churter baving been brevght
dewn »y the lute ir Gamey of Lanitoulin Island.
de 414 not znyw of it under the name of che gorse
Bay 3341ing ant Driving rerk lesoclation, bat Ly
A.Orpen,of Toronto, Wr yillar and other Direotors

bhad erranged fcr another change of name to the

“Xemilworth Jookey Club.
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Further oross examination of the witness,by ur

haney, elisited the following feote,regurding thie
Club =~ Uupplementiary Lettors Patent were issued
‘s 1916, shenging the paue of tke Aseooiation te

end Driwing
the horthern Riding/Company,und inereasing itas
vapitalisavion from {1,500 o $26,0003 in February,
1916, supplementary Letters Patent were granted
inoreazlug the cspitsl stook xoom $26,000 to $200,.00,
and laser in 1918, the corporute neame wns changed

to the Kenllworth Jookey Olub Lisited,and the oapital

3600k re-~dividea} into 2,000 ohcres of 3100 ewoh,

The preaent directore are Cnarles Millar,
abrawm Orpén, Thowmss Hare, John lare,and Samuel
KoPride,ull of Toronto; kr Killer has 400 sbares,
3amuel nlride lLise 150 sbyires, Thomae Hare has
379 ehsreu, John Have han 375 sheres, snd Abrioz
Orpen 700 sheres, %hus making up the total fssue,

1. stook belng fully :mid uwp. The plsnt has been
peid for lergely out ot yprofits,sbout $180,000 heving

been rsid out dr this wsy,snd the witness statra that

sguinet Bls §40,000 pely uy stock the Club still ewed

hiw §6,000 or {0,000,

0f the three meeslngs held & this Clab, the

fircy brought n profiv of ebout 538,000, the veoond

about the same and the third sbout $110,000,
s
The witness produced the Xenilworth Jookey

Clud Cherter,but had never sesn any of those previersly




lssued, The Club hue no audltor asa Weeps no
minute books,or docks uf acoount, 80 fur as the
witaess kpew, The mouics received ull went into
the ooncern,alter the ex:.suses of a meeting wae

palds

fhe alzaese was ' Ja the gume  for the npuse=
ment,the ahubesi: ,nd ihe priges,.ad lasidenvally
for the divideads- nie was & sharesolder in the Ontaris
Jockey Slabyenu the Comnaugbt Purk Jockey Clube. The
Kenilworth Jookey Clubd had mede no ecntributiens to

the breeding industry,.

He had been perrcnally oppceed to the
comine of the lLevonshire Track to ~“indeor beocause it

harts recing. et hid never lodged & pr-test,

Ar Qryen,ai the Julonio heering, om
veiober Lud,lé¥ly,steted tuut he held & 40% interess in
itbis Jreoc and 4t is spnecenvly sunduwoted by the
dircators newuvd, Hessrs Orp-n, Liller, Esre,and XoBrice,
slong the same lires €8 cre »r JUrper's Other tracks in
Toronto ,exsept oy the faot tLal on this fraek tihe

Pari~Kusuel wachines werc used instesd of bonk-making.

¥o bPooxms are xept,and there being me

ohureholders oth- r Shan those nened,vhe diversion of

$ne monles reasive? wovid peax tc be : metter of

private agreement ameny Lhem. Hr ¥iller sSated i»

evidence,that &1l monay left after lhe expenses were
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paid vent into the bulldings :nd enuipment,

The only fl.ures avallable with regard to
this Lrack are 1Lose furnished by the Government
retarn made by lessrs Clarkson, Gordon and bile-

worth oen Ontario Lace IMrscks in 1917,

ibis statem-nt,ahich will be foumd st
vages 7, 38, I9, and 40 of Exhibit no. 17-4, to
Yolure Yoo 2 0f the Aeoor?guovorn,ot sourse, enly
She wceting ¢f July 1917, shows th: gete regeipts
te Leve been $34,2874U8, while the nes receipts
froa the _eri=-lniuel meoblnes were {178,422.40,
These V¢ snounte with the incidentul receaipts from
programnuegsraelresbnenv,und other privileges,mude a

total revenue of {214,008.98.

Hr Milicr stated in the course of his cross
eamluativng,by ur Hancy, thet e did not kuow the
sgtual perocntige dedusted from the maochines,but did
knov thot fv varied Crow iive tu seven per cent.

Ap sguinet thig statement,the Qovoramont And%torl
show a decuction by the Club of 10% on & gross of
$810,780.,00 { 21 ruces) end & deduckion of 8%

on u gross of $991,163,00 ( 28 races) together with
surplusss,or breukages,smounting %o ¢13,051,.68,
totelling,ss above sisted,in percentages from she
maohines §178,422.40, Or an average revemue for

enok 0f the fortyenine raees of $35,689,23.

L \,




in thie oom:-eotfon the stotement of the
Auditors &s $c the nethod of securiug the Saformstion
with regard ¢, tue reaszipte frow this troak,as
spreariing ou peges 3T and 33 of Exhibit Nee 17=A

is swpeuizlly interesting.

A1t regard Yo tte epernticn ¢f the Parie

iffatvel rechines,+t thic “roeck, e gaditers BRYy:

"i{s im the crse of the Face meetings
¢r. vhe ovhéer mile tracus,we procursd from this
Aesociaticn 8% the close of every race,duplicate
ovples 02 the calculotors’' sheets whioh showed
the required detulls e tc grose ccllections,
winnings paysable over oomuissions snéd surpluses.
Prom these we compiled ¢ stestement for eaoh
day'n reoing and a2 sumLsTy for the whole meed,
Ve werec noty,however,sble to cheok and test the
figuzes a8t the close of esoh race,as therougkly
&8s we hsd done st the other mile traoks. The
Pori-Muatnel siaff ver- elther not compelent to
hapdle the systes properly,or elae they 4id
not consider 1t ncceas.rry tc et the returns froa
each raee oleared up promptly. for instance,
the readinpza Frmmx hy Lhae anlaulators of the
tioked boxes in the iiands of uhe sellerms were not
alwaya made hefors ‘he finlsh ¢f croh reaoe,and
tiokets wore freguently left in ‘he haundes of
the gellers until efier the reenltp 0f the race
were nude Xnovwne.

74t $he pther tracks .we freguently
compered the figurcs on ile culoulctorat sheets
with the Cfigures on the cesh osrds,after the
letter ked beev okeoked ir lhe vorey room with
the 2otual omak brousht in by the sellers &% the
gomagencement of escbh rage, At the Xemilwesth
Track,hovever ,the ocards were frequently found to
be alterad by amounts nelug tdded, 7he staff
in the wmey roum wgs notl preperly orgenised
end the work efvecwunting the wuoney wins 80 0B~
gented thets a thorouzh Inspestion of Yilw Depsrte

ment was ivpessible.”

It 16 sorroely neocesskry to point out the
e:tremuiybseiionn netare of the stove statement,
espeeially when read,ss it undouktedly sheuld de,

between the lines.

@




¥ith regerd to the erypenditures made by the

N ¥enilworth Jocwey Clah in yarses, eslariecs, matne

tenance,or octhermnise, the Auditors st:te that,

“Tris intormetion arplied “cr but nct obsained, "

1t my be here noted thet the seme ettitude

v:6 essumed toward the Goverament .,uditors by the

Toronte Driving Club of Hillorest Track and %he

Jetrovolitan kselng 'reoGiation of the Dufferin

Park Preek in . Toronto,whish are uader vnrscticslly

the seme sonmtrol, at voth o7 whish howsver, 1in

addition

to refasing infornaticon as to disdursements,

all porticulors ss to ths awount of wonay bet,or

«
the revenue to the Club frow the tetting privileges .
was also denied, ' »

The sCtitude cf the Fenilwcrth Jookey Club
In oonrection withn tlis 1917 sudit in set forth
In 3r Miller's evicerce,under crosc=exemination )
by ¥r Liney,on page 670,0f thc hecord ( Volume No 3)
e Yollown:
MR RARKY: *Did you know that the Jovernment had
Avuiters on joeur lrack $n 1917,to get

¢ 8 revort on your sraok in 1917 ¢
ML HLibuAbs a o llesrd )b,

; Ak AAKEY “Bld you understurd thal thec repors wvas

i to ve contidential ¢
R MILLAKS  “Somebody told me it was. If we had ot

thought #0 I think we would have resisted. *




¥R LATBY: ‘Tew would heve recsisted the Govermment?

WE EILLAR: 'Yhat d0 wa eare for the dovernment 9 Ve

would 1ot reve zgiver it uw, Jdome 0f the
tracks did not,"

The Audlitors' statement referred to appesrs
vn pages 37, 38, 39, and 40 of Bxhibit Mo, 17-4,
to Yolunme ¥o. 2, and the Crarter 2nd fvpplementery
Letters Patent sre tppended ee Pxhibdit Yo 8 to

Yolure %o. Z, ¢f thz Fecprd of Preoeeedings,




ASS0CIATION:

The NMesterm Reoing Associstion whieh,
in 1916 and 1lY17,0persted the one mile Devonshirs
Treck, a8t “indsor, Unturio, was, during the
period of tae Inguiry snd sppareatly etill i,
in proecess of trensfer, The Comrissioner
did not, therefore, find i+t possible to sesure
very extensive or definite informetion as to

the detsils of its operaiion.

dr dradley Wilson, who appears to
be soting on behal? of certain interests in
the Uniited States, has, mccording to his own
statements, completed negotistions fuvr the
trunsfer, to these interesis,of o majority of
the st0°% of this Asscelation. He appeared
before the Commissioner,at the .indsor hearing,
on Cotober 4th,1913, but 28 his evidence was
neocossarily limited to his very recent comneation
with the organisation,it had but little value

for the purposes of the Inqguiry.

The faots regarding thie Raclng
a.8008inltn,as secured by the Commissioner,

since the TWipdsor hearing.,are es follows:

A Charter, in the form of Dominien

Letters Patent,.criginally lesasued under the
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Cpmpsnies' Act of 1902, to the Citewa Raoing
Assooiatton Limived, was purohased by Mr
LeB.llepburm, M., from the Jonneaght FPerk

Jockey Club,into whose hapds 1t had oome with

th: other cspets of the original Assoolastion.
?nis Charter,which at firet provided for, a
espitalisation of §100,000, was gmended bty
Sapplementary Letters Patent,on December 1yth,
1914, the ocorperate name being changed to the
nfeptern Kaoing Associetion Limitedr, Additional
supplementary Letters Patent were granted,om
September 2Znd,l916,lacreasing the eapital atook - .
to $200,000,and on January 26th,1917, this

capitelisation was again inoressed to $360,000.

After the last increase, the capitsl stiok

spparently consisted of 3,500 shares of 2100 esgoh.

The group forming the Western Haoling ,
issociation,Limited, sre ssid to have seoquired,
~early -in-1916, a lease of the 1725 aores of land ) -

&t Tindsor, now Xnown &8s the Devonshire Trsok,

the rensal ,eyng $35,720 per year, with an option

to purchase,sithin 20 years, ut §600 per sore,and

endeyr the Charter referred to above, this Azsociation

held two soven day meetings ia 1916,and ts0 seven

day meetings 1n 1917,0n this Srack, .
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The secretary of the .lsscclution was Thomas J.
Duggan, who war clso in chsrge of the aeffsirs
of the Back hiver Jockey Club in llontreal,

previously referred to in this Hepors,

Ia the operations on the Devonshire Track,
Thomae J. Duggan was, as in Lontresl, assoalated
with Orant Hugh Brown of New York, and the«e two
men, shown on the statemente as rresident gnd
secretlary respsciively, are sand vo have managed
the meetings in 1916 and 1817, Yhe Pasi~Yautuel

system of betting wed used in both years.

s}noe that time legul prooeedings have
been instituted ageinst T.J.Dugpen Ly the minority
sherehclders of the iesociation,presunably for
the recovery of oertaim of the procse.us of tr .

meeting in question,

Barly ia the Sumuer of 1919, dr Bradley
vilson,previousiy referred t¢, took up with Grant
Hugh Brown,in Hew Jork,the question of the poesible
pukchase of the Levonsihare Trevok,erd wos refer:ed (o
?«J.Duggan of Hontresl, with whom he states he heas
singce entered into sn sgreemend for the purobase of
1,126 shares of the atock of the .estern Raoing

Assoolation. “his number oonstitutes a eontrolling -
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having
intereast,only 2,000 shares RXW® been issued and

peid up.

In the c¢vidence &% .indsor, l'r Brasdley
Wileson represented himself to be Gener.l ales
Manager for the Ysle Piston Ring Company of Few

York, & corcern which he héforgunized,

He stated that he hed essisted,very
materially, in the organisatioa of the Thorougb;
bred Rorse Assooiation in the United States,
in 1916 gnd 1917, the headqusrters of this body
being a% Lexington,Kentucky; that it weas oomposed
of breeders and lovers of the Thoroughbred throagh-
out the United Ststes and Can:da, Pui ther detzile
regarding this organization, as given hy ¥r .1ilson,
w1ll ve found at page 691 of the Record of Fro=-

ceedings, Volume No. 3.

¥r VWileon's explcuations as to his
sonnection with the  sascciation,and the work which
he has been doing in its behalf, were excecdingly

vague,and left muach to the inaginatien.

He stated that he had, from time to
time, made trips on hehalf of this .ssociation,

Put that he had received no salary or remuneration,
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other than his exypenses,

He hisd suoceeded in ~tfeoting an
organisation of ouner:.trainern.s;d otherse
inteéerecsted in racing at the ravre de Graoe
Track in Merylend,+hioch resulted in the purchase
0f the sald track aud its eguipment,and he olaim=
ed that reoing oonditions there had been materially

improved as 8 reeult of this transaotion.

“hile at Havre de Orsce, he heard of
the Tevonshire Treck being on th- market,snd in
Muy of 1912 he got in touch with Grant Kugh Brown,
in Yew York,and wes recommended by Prown to oome te
t“ontresl to see 7,J.Duggan. He had mot rnown
Grant Hugh Brown before that ti:.s,but sicoe,

lots of people had warned hin sguinst bim.

Be had made an arrangement with *,J.
Degran to seoure s controiling interest In the
Devonshire Track for his olients in the United
States and he had also been able to persusde

some of tue original stookholders to remain ia

the orgsnization,

Ascording to Nr Vilson's stateménis,
the intercsts he represents propose,1f racirg is

rasumed, $o open and opcrate the pevorshire Traok —_—

on improved lines. 1




=166

$ copy vf the igreement enteyos into,
betweer T.J.Duggen end Bradley "ilmon La Ap-ended a3z
Exhibit Yo, 9«; t0 Volure Nue 3 of the Kecord of

Proeeedinge.

A typewritien stock eubsoripgtion liast,
submitted to the Coumiscioner by .r Eradley
Wilson,since the .indsor heariag,ls also
appended to Voluwe Yo. b, #8 Hxhiblt ¥o. =B,
This 18 safd,by ¥r .ilson, to be & list of
persons who hsve jronmiaed to becouwe stockholders

in the .estern Kgoing .sscolation,

¥r Byudley Sllson's adatemcnza that he had
never seen this traok, that he was not a horge-
man,or & racing man,ss slse with reg. rd to h§-
previors vinits to Cnnedlian trecks,glven under
orgei~exanination,dy r jolarthy, at the Tindsor
hearing, will be found in his evidence ap.es&ring
on phges 674 and 603, and yages 690 to 724,

Volume Yo. 8,0f the Reocord of :roceedings.

Jtatements of the operations of the Jestern
Raoing Assoclation,in 1916 snd 1917,have been
secured frem Mr Duggen,through the jollesiter for

she .!sscolation at iontrerl,these having been
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verified am oorrect coples as tixen from the

reourds now in the possession of the latter.
These statevenvs &rc st fullows:

BEelanoe sheet,as at Lcoenber,slst 1916,

Profit and Loes Account,for period encing Dess31/1316.
Palence sieet ab n¥ December Slat,L917,

Profit end Locs statement se at D2oember 3ls¢,1917,

Balacoe Sheet as at Jeccmber “lst,1918,

From the Belince 3heet &s &t Dececmbey

%;» 3let, 918,11t will be noted that the sesets are

i given 28 §228,319.28,with lssued capltal stoock i
, of $200,000,0f &n wuthorized cagitalisation of

%3650 ,000.

;% She Profib &rnd .uas Locouat for 1916 ( 14

{i days rucliug) shows a revenue from geie receipts

of 138,726,00, betting revenue {50,000.00, while
the programse,cestaurant and oter inoldental .
receipte, birought the totsl revenue, for the

year, to $105,743.%7.

As against this in 1916,ie shown an Col
expenditure in purses of $61,300, whioh added to
the salsries snd operstion, shows a total ex-
penditaxe of $148,802.58, with a resulting ap arent

lest. for the perlod, of 345,068.61.
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The statement for L9117 ( 14 days reoing)
shows a revenue from the betting aystem of
£268,674,12, gate recelpto cmounting to 262,102,440,
aud incidorntal recclpta shich bring the total

revenue fo. the perind gap to $326,940.40,

The expenditure in ourses at hi> two neetings
of 1917 totalied [70,700: the salarles for ithis
period amounted tc {21,520, oy slich amount
7.JeDugran ir shown as receiving §3,000, drent
Kugh Brown $3,000,snd 1, G.Demetre ( sslary 2 years)
$6,000, the balance hedng made up,cf srallex

amnounta,.

Mre Cperztior acoccunt for 1917,smounis to
5507 ,6R27.33,%hich, added to szlaries sccount,
nakes & total sxpenditire of 3229,047,33,leaving
an aprarent profit balsunce fron the tvo neetinge

of only $97,893.07,

These otatements indiocate & net profit en
the two years operstiom of 7nly $62,834.46, In
this sonnection the detsils of expeuditure in
Both yemrs,.s sat forth on pages 2 end B of the

stetement ( See T xhibit Fo. P, Yolume Xo. 3), are

worthy ot noie.

Attention is alsc directed to the stutement of

the Government sunditors on this Przck for 1917,

S
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whioh appears on pages 47 to 54 fncluaive of

Exhibit Ho. 1l7-4, iC Volume Xo. 2.

From thie 't will be nored that the flgures
as taken at the traok by these auditors, do not
ngred in all cases, with the booxs of the .ertern
Raocing Asedclatien. The (Gate receipts for
the two meetings of 1317 sre shown by the Aunditors

as $62,417,40, the Club shews thesa sus 82,102,404

In ihe case 0f the gate receivnts,the auditers
say that $the amount 86 ahown in their atatement
was subjeet to some small inoreasee or deorecasaes,
begcuuese of Overages or shortages made by the

sellers,there being no turnstiles on the gates,

The s udltors’ show the vettiag revenus srem
the two mectinges §in 1917,e8 (268,376,165, while
tne Club'e records show this betting revenue as

$268,6744124

The ‘uditors'show the totel revenue from
the two meetings,from all sources, os £328,344,.18,
while the Club's reoords show & total revenue of

only $326,940.40,

On the other hend,the Auditess' rescords
sRow & total expenditure for the twe meetings of
$222,136,77, while the Club’'s records show sm

espenditure of $229,047.33,
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In the ceass of the Parl-lutuel batting revenue,
the .uditoure® stete thet( thiaz Club,at the firet
meet: s im 1917, tuek & vommlssine of 8% from the
usekines on ol rsoes,unc 10, on 28 races, these
tw¥o, with breakeges,making a totel 902 $125,458.15
in bdetting revenue from this meeting; at ths
seornd meeting o comulssion of 107 was taken on
the whole 15 rsces,shich with tue breakages
twounted to ¢142,843.00 for the meeting; thin
Lettlng revenus may be sumusrized for the twe

meetinge 88 10iL wa

Flrst deeting, 44 rasas, revenue; ;i25,433,18

Jeoond Lleeiing, 43 races, revanue, 142,843,000

98 reoces, Total, £268,276.18

im 8Versa:8 ;er race in bettiug revenue, ¢2,737.51.

The Utatements of this Club's eperstions,
pages 1 to 6 inolusive, will be found eppended a»
Exhibit No. 9, te Volume Hee 3, while the ceples
¢f the verloms Supplenencary Letiers Patem¥,
{esned In %he case of tas .estern Recing Asscolatlon

w41l algo be found aprended as Exhibit No. 10 %o




Volame Ko. 3, of the iecord of Froceedings,

The portlion of the Jovernmens duditers®
statemont,referring to the ~estern Eeoing
tesocliation, will be found et pages 47 tc 64
tnclugive of Sxhibit No. 17-4, errended to

Volume Fo. i,0f the Lecoré of Froceedings.






