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CSRTI F IgD COPY OF A REPORT Of TRE 0 OYIfI T?R1:,
Of RRZ PRIVY CJü2KCrL,AP :1sOY'FB EY HIS SxGSLLRF.CY
TIM GQYBRItOR ~lR1t Ï RLL, ON THE 28R8, dii4Uf3T,1919 .

The Coasaibtee of the Priry Conneil,on the
reaommendstien of the Right Honourable the Prise
Elinister, advise that John Onnion Ra#herford,Rsq .,
be appointed a Cosraissioner,anâer Part One of the
Inqoiries Act* R . S . C ., 1906, to inquire into and
concerning the conditions pertaining to ranning
race assets an d betting in oon: eetion therrvrith ,
i n Canada, inaluding„ without limiting the generality
of his powers, inqairy into and concerning,-

(1) The nnmber, character, and methods, of
operekion of race tracks in each district or locality ;

(2) The amounts of capital invested in the several
Jockey Clubs and race treahs In each district ;

(3) The respective perioda of time and the sca®ons
during which race meets have been or are ousto*us+rily
hold in each y ear,in each looalitq ;

(4) The general affecta of such race rseets and
betting upn- ®tie oom:aunity or any particular olaee
or alasr a of the oonmuuity ;

(5) The meihoa s,aevioes, u nd operations, in oon-
neotibn with bettinB at the rare neets and At other
plaoes ;and the exS,,ent to vvhinh and the methods by
which bettin$ is rarried on legally,or i1loCelly,in
each looality ;

(6) The effects of rnoing ',ipon the production of
iwproved breed® of horses And thorcugb.bred etook ;

( 7) tiencraliy all mattere,direotly,or indireotiy ;
oonn-=oted with,or relKting to oonditions eurroutidin ;

caoe mFets a n.d Letting in connection therewith ;

And to submit, with his report, the evidFnoe
to be taken in the case for the information or Your

Ezoellenalr in Council ; and moreover, that said Com-

c7iawinr.~r âa aatu.orasea,uy hiti vdm^t'sion, to have

and to esoroise all the powers speoifieu in and by

Section 11 of the said Act* as enaated jy Chapter

26,oz y, .~. ~"°~kntes of Canada,1912 .

( 9ignsd) 2tadoipâe ~Zlu cireaa ,

Oleaic of the rriYy Counoil .
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( 5) The metheàs, aerises, ana oteratiens is

ooonemtion with betting at the race meets and at o4he .r

pla0es g and the extent to which and the UethOds by

whiah betbing In carried on le;ai.ly,oY illegally, in

each loaality i

(6) The et'feots of racing upon the prodnotioa,

of improved broeds of horses and thoroushbred stoak t

(q) fienerally all matters Airootly,or indireotly,

connected with or relating to conditions surrCundin g

race meete and betting in connection therewith ;

àlter making a prelimixiary survey of the

vhole situatiora, I à.eoidc>d the:t in view %"f the widely

divergent opinions held,and from ti me to tint expressed

by certain organisations and individuals, as to the

advisabii :ty,or otheraiae, of permitting public betting

on race courses, it would be necessary to hold a number

of public h.aarings, at which avid2 noe might be taken,

uuder qath, with regard to the ♦a: ious matters oorain ;g

within the scope of the Inqntry .

These hearings, which were widelj advertised,

were held,ap follows i

Ottawa, Ont ., - - - - » - -- - geptember 23,1919 .

ltontreal, wae ., - - - - - - - - :3e°1tenbar 16,1019 .

Toronto . Ont . . - - - - . - - - ^OOObor 1-2 . lsl~l .

,.Yiadeor, Ont ., - - - - - - -- - qoteber 4, 1919 .

L .
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- Amnipeg, Ran ., - - - - - - -Doteber 1 5 ,1919 .

Regina, 3asx ., - - - - - - -ootober 1 7,1919 .

Clalgs:r 7 , A1ta ., - - - - - - OotAber 20, 19 19 .

Vancouver, B .O ., - - - - - - QotOber 23,1919 .

Vioterba, Ootobsr 25 ,191 9 .

Ottawa, Ont ., - - - •• •- - - Junasry 3U, 19Zü .

The evidenoe taken a t theae hearings, (Volumes

1 to 5 1 toget :_er with the AubmIssione, documents, and

other informatio n obtained during the oourse of the

Inquiry ia aubwitted herewith e

As praotiaal,i. y no runnIng race meetings are

held in Eastern uebeo,or in the :-.arizime Prcwinoes, z

did not deen it rteoessary to arrange for hearina s

east of the City of montreal .

In regard to Lhf.s area however, Esteps were taken to

sooure,k,y oorreepqx ►detaoe, from effioicl soaroesr suoh

inforvu,t :lon,x°erlative to the general featares of the

Inquirs ar+ might be oongidered ee'ential to thb furnieh-

ing of e. oomplete roport .

As was antioipated, the informe.tian obta.ineli

in this *a7 dealt only with haraess ra ses, and therefore

does not properly oome within the soope of the Inquirq,

as +sathorieed . Some of the statemEnts s►ad q are how-

sver, of generk'l inter4st, espr assing as they do the

opinions helt In a namDer of different tsoa.lities as to
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the rteeesaitp,or otherwise, of publie bettînt as au

atjwaet to raaing .

I have, therefore, sinder a separate head,

briefly seamarised the sense of the several eoea-

mwniostionsTeoeieed .

In addition to advertising the hearings, I

wrote to the offioers of the Jockey Clubs and $saing

Associations* af whose esisteno# I was aware, in'itina

them to attend at the points most convenient to them,

prepared to furnish apeoifio information nonoorning

the var9.o»q matters oovered Vy the Commission .

I am gib.d to eny that in the aregt mnjority of

oases, this request vas willingly aomplied with .

At each of the i;astern hearings, and at

Vancouver and Victoria, the 5ooiai oervioe Gc+anoil

of Genv~da w, :s represented by Oounrael4 at the first

hafjring In Otta-*a,and at 1:ontraal, .oronto, and Windsor,

by Wr W.H .Raney* A . 0 . ; at Vancouver and Victoria .by

M r it .L.E:ait land ; and, at the second Ottawa hearing by

11r J .1a. üodfrey .

3Seubers a .° that OrgAnisation ekddresseit the

Gemmissianer, at iinn .%peg, Regina, and Galgara, their

sabmise10r4s bein & e by consent, embodied it the record

of presoedings* it was also intimated at each cf

these h4arings that the Oer►missioner would reoeive

ana e*bodlr in the reeerd any farther sebmiesioas whioh



the Social 0*rvise Connail might desire to Make .

Such of dhoi{e sairlissiaas an Vert forvardti are

appettded as Exhibits to the Evidenoe .

Idembere of the Social Service C>_unoil were

ealteÂ rsd witnessei ► by Mr li .L .tets:itlanll, at Vancouver,

and Viotoriae while represeatatives of the Kinisteriai

Association appeared at Regina, Calgary, ♦ anaouver,

and Victoria, gen^rally evdorsing the atF.ad ÿsice n

by the first named organisation .

At the seoc=iid hearing at attasa,on January

30th,1920, ttr Uodfrelr,on Pehr.lf of the sooial Service

Couutail,oalled as witneo ses,faur &entlemen , three of

whom gave evidenue bearing of clause 6 of the ürcisx•-

inwCoanoil,w ;► ile the fourth, Police ïn®pector David

I.ioKiriaey,o, ioronto, testified on the matt= rs referred

to in Clauae 4 of the said Urdzr .

.,_t .,inizipeg repreaenS;stives of the I.o .al

Counoil of ~;omen app)ared before the CouiraiaQioner

and pr ,sferred a brief statewent,uhioh will be found in

th« Record o f Prosee4inge at that point .

All the evidencre givea,and the s tatessents

and submissions made indicate that, the boolal Service

0 oanoil does not,in any vxay object to raoing in iteeif,

but m rrely to the oar,rying on of public or legallsed

betrltng in senr:eeti *e. therewith .

,iL t all the . .astern hea r ings, the CaU adian

Raa£.ag Aseesia ,k i 41s„whioh iaeladea in its aembei=shi. P

the Oounaaght Park Jockey diaL of Otta vat Ue 140ntrea 3

jockey club et 3terstreait the Ontario Jockey Club of

Tervmtsl the Hamilten Jockey 01 1ày o3' g.amiltani T'he

x#,aga,ra IIakola; Ar•oslailas 0! Fort BrietoltAtios Ali

the indsor Jockey gluh of Windsor, was represented
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b ; Mr Ao L. McCarthy, K~O . At the Montreal

.6 raring, Ur F .B.Eteredith, K.O ., also appears~d for

the Montreal -rooxey Club, and at .~ Snâsor, Ur A .R .

Bartlett, for the Kenilworth 4ookey Club . At a

halaber of the hearin; e,soancel representing ot a er

CLNbs,or ÿaaoaint i one, werc, present, bu+_., epeax . ng

gener,sliv, took no public part in the prooeedings .

At none of the ,estern henrings were Turf Clube,or

Raein;C Assootations represented `ay Coonsei .

lo Counsel was rej3lned on behalf of th e

Cosmission .

At a number of hearings,in both Eastern and

.i estt rn Ca•j ada, muoh evidanoe was o e feredr as to the

i mportenoe and vaine of the ThorouLhbred in the

breedirC; of kcraea for mili :aa- ;, hurposes and other

geniral use .

A suxatsary embodying the etidenoe o1fered and

the various snb:aissions made relative to this phase

of the subject will be foetnd at psLge6 i~t ; tc w~~ 1 .

At the hearing, at Otta«a, on September 23rd,

it was mataaily agreed betwee+n myself & n Commissioner,

and the Qoensrl then present, that, &t the hearings

then arranged for in Eastern Oan-d o, namely, those at

Ottawa, Itontreal, Toronto, and :fnâasor, at xhioh repre-

sentati ves of the various Jocskey Clubs and Racing

iseooSatiens had already been inrited to give er► ideaoe
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ro steps shoald be Caken tu oompel the attendano• of

'w itnesees tiy snbpoena,or otheraise .

This ay`eement was reached on the andersttsnding

thaC,ia the erPnt of l!ailare to secure any eridenoe

deemed xieo•.ssary for the purposes of the Inquiry,fnrther

hearings should be called, at which the sttendan3o of

wituesses might be made oompuleory .

GA a perusal of the e•idenae taken st Toronto

and I-Andaor,it may be noted that in some chose Vltnoea*s

declined to answer oertain ques tions asked by the legal

representatiAa of the Social ;;ervioe Council, and that

I ruled, in ♦ iew of the understandiag reached at the

initial hearing, at Gttrwa, on 9epteraber 23rd, that they,

beini volnntary wi tneeses, should not be compelled to

answer, espeoially as they all deo3.ared themselves will . .

ing to furnish me, as Oomnisaioner, with any informatioi;

ahioh I siqht dee• necessary for the purposes of the

zttqsSry .

I may add that this undertaking on thei r part

has been duly aarrieà out, and as will lie seen from the

e :aibit• and other papers aescompanying this report ,

that, with porefioly one esoeption,whiob will be dealt

with in its proper pleoe, no attempt has been made to

oonoeal,er with-hold, any aeailable faots,or figares,

the production of which I considered essential .

It may bit noted that during the whole course of

the Inquiry it was neodssary to sabpoena only one witness,

nameles the former Secretary of the Diiaeru aookRy alab,

,V
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at VaLoO11ver .

Of those to when letters were sent asking tbem

to attent and g,lve evidenoe at the hearings,v,ary few

failed to appear . In only two oaees,namely those of

the .gaisonne Ul►s Driving Club, and the liontreal Driving

Club of Delorimier `rark,both in 1!ontreal, was the

a ,) eenae of mSp reprenentatives of pnr Importance *

In the otstoments regarding these two traaks,whioh were

compiled from in{^y=e+!on sabseqjsntly obtained,

explanations will be found,a ► to the absence cf repre-

sentatives at the hearing .

At the first hearing heid in Ottaia, on

3eptembex 23rd, the evidence taken in 1910 tefor e the

3peoial Committee of the House of Commons on 3i11 No .

6, " An Aot to Amend the Criu.inal Code" was, b, - mutual

consent of the Counsel present, filed as l:shiait Ao .3,

(Volume No . 1) on the unders'anding that its e0oe ;stanoe

by the Commissioner would obviate the neeeasity of

again traversing the ground. oovarel by that InquSry .

In reporting on Raoing,in Canada, as a whole, I

hav-. thought it best,instead of foltowinZ the progress

of the ï.nyniry as it prooeeded, to deal first with the

s.ntittons foanl to exist in those portions of the

Domin'.on in whieh • be situation is not,at Ziresent, acnte .

This report will, aooordiugiy, :t#-at i'srst 4 f

the Maritime pre v inees and Eastern sebes, then at the



three Prairie ',rovinaes, (ltanitoba, eaketohewan, and

., ibe : . ta ), afterwards of British Co lnmbia,and finally

of Central Canada, where the tasaes involved are,jas4

now,greatly more important then elsewhere in th e

Dominion .

Owing to the neaessity of dealing with each

Jockey Club, or Raoi,ag dsa o oiation, as ab indivi+0.aai

enti4y,it waL no* feasib % e to gronp,under its respeotive

subject head,the evidenoe reeakred with re$e:rd to eac h

cf the lines of inçuiry oovered by the Order-in-Counotl,

such nvidenoe being widely d ."stributed throughout the

Record of Prooeedings .

The matters onlliug for inveatigation,ander

Clauses Not It NO, 2, No . 3, No . b, and No . T . are dealt 34th

in the reports on the individual Clubs and i.sooeiatione l

the last section of Clause No . 6, which relates to

betting,having,bowever,been made the sabje,st of a br ;ef

supplementary stetemeut .

y~hile,ir these individnal repnrte,refernnoe is

inoidentally made, to the question raised in Clavses No . 4 and

No . 6,it was found Impossible to deal with them fnlly,or

effeatively,ii this way .

The enbjeot matter of Clause NO . 4 has, there-

fore, been dealt with separately,as have also certain

aaestions coming within the scope of C1aas4 No, 7,whioh

from time to time arose, during the ooaree of the Inqairy .
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As the reterenoe in Clause lto . 6,in its ♦arious

rs;niSiaatioas, is one of ontstandine national in-

portanoe,spe6ial attention has been given i,v its

elucidation . An abstract of the evidence bearing

upon it, as taken tt the ♦arious hearings,is there-

fore, enbmitteQ,as a part of this report .

i[â ,UTxk:I3 PkiUY JU 9 AN D IsDTE ;dl , .LT FLkE p .

lfo running race meetings of Lny oonsequenoe

are held it the liaritir.e trorinoes,or Eastern ,;uebeü,

and ther is, therefore,no ;inb'io betting an roses of

that character .

PRIIA~$ cDwAI1D xsl.,A}'fD c

Ur C .R.Siaallwood, 3eoretary and i;an : ger,of the

Charlottetown, lishibition, etates that there

have bee .i no running ~ ,aoas on the Island for over twenty

yearsi at such harne se meetings as take place at

Charletteto ,rn,®r elsewhere, there to no public betting .

]MW pRU1f9Wi4 S& „

Its $.P.praAt, 9earetary for :îgrioxitare,for the

prowi n ae of lt, tw pranswiax,states, that there are a

number of Racing •seoaiations,of whioh he fi4rni cbee a

1ist,and that,Por the most part race meetings arw ion-

daated separately from the agricmlta~al fairs .

Thrererh eerreepondenee with the Raoing tissooiationo,

at ?rederto ton, 31 . 3tephen, Monotom, 9 11 s 962 , ao" Tooà-
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atoolt o and Oha tham, bi .b . , abo v ' ref~rred to,it is

apparent that only harness raoea are held and that

thuxe in uo pablis bettinr .

Dr 3doAtlister, the Manager of the Racing

Asosooiatien, a` Sasses, H .H ., expresses the opinion

that horae raaiu~-, oa.anot be oontinned withoat

betting *

xovT4A :fCOTIA ►

hr . Y . Cura ming, 9eorRtary fir Agriculture

for Nara 8oetia,and Principal of the Agricultural

Calleao, at .r "aro, V .9 ., states that trotting meetings

are held at B pringhiil, Trt+Ye, Now dlasRow, 5y tlnsy,

Glace Bay, Ynrexnese, and a aber of sbalter points

in the Frov inoe . Since the testrnetior, of the

Fro c -inoial hxhibitian eroanda , at Halifax, whore the

principal yearly meeting was formerly }:eld, no races

ha v e taken place there . some of the traoks Sr .

owneà by Lswoolations and some by private isdiwiauals .

»hile betting was a proainonx tsata.re at all of thess

+wotting ■eetings„ there was, generally spea k ing, no

orgaaised systert . ]}r Carrmiag I s ooseinoed that If

betting of all Yis►d s ~ere dlsallowel• horse rasing woall•

bs .to a great e.stent, disappear, which woald, in his

opinion # be a serions blow to the horse broediY.g

intttresie of the rrorinoo, as w ithont it, many of the

best stallisns Nov there, would net have been brought

in . He thsxefere oossiders raoing a•alaable ts* +

petar to the impro ves,ent of horse brsedisg is the
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Province of Nova Scott& .

,'bile having no pereonal esAerienos of

betting is this aitnneotioa he states that he In told by

many of hie hors*-esen fxiends that some s7 stes of

betting oeem s essential to the oonandt of good raae

rioeti ng® and that, in general, they roald like t o

see betting oasried on axdrr proper regulation .

Ur James Y . power, of the 11) oxdian Record,,,

Halifax, I1r,8 ., statea that While he M ould like t o

see hors* raoing without eny kind of betting, it aeer.s

that the sport oannot tbriwe eithoue some for m r,r

other . He believes th..t the rari-Mmtael is easily

the best form of wagering, as it lese enooaragoa

crooked aorù . 8e belieres that betti :nf~ or some

sort to needeA,as rAoibg will not,d+rosper wttkraat it .

MYTJ:$x 4i1~DS U

Xr J .I .arenierr, L'eputl 3tini,,~ar if agrioultura

or ~aebeo, etates that the ordinar,y ann .>al exhibitions

are prevented by the regulations fl'r om Organining aaoee .

Se, hfwl ►ver, kindly furnished the naxes of the oSfioer ■

of the Larger exhibitions at wl►l nb racing to carried

on, and oorrewpead.onae with these, elioited the following

faota l

At 9herbreoke no ranning raosa are heYtybnt

there are a oenaiderable number of hguaeas arents,in-

oi.tfding several stake saoe4, for •hioh laris parses,

ranging from ose to tes the~asand dollars are otterod .

Public betting is not allowedi #!~'Rt is, bookmaking is not



offioiollp conneoted With the Assooiag ion . ea

attexpt was s►ade,in two At eeding years, to earrir

on betting on the Pari-L?utwei 9astes, but led t o

a e.crall loss, attributed by the 5eoretary, to in-

experienoa in operating the raaobines .

M

At Three Hivers, there are no running

raoes,and haraesa msaetiage are held only in eonneotion

with the aunual exhibition . These have been very

saoeessftel anA are apparently gaining in popalaritir,

the aaoants offered in parses having risen attadily

from $8,600 in 191 3 , to $6,700 in 1919. The Ranger

states, that no betting of any xind is allewed on the

grounds .

At Ste 3oholasti qne, harness races have b*oa

sinoa 1917, aarried an at the annsal e xhibitio n ,andes

the rules of the National Trotting As u ooiation . The

Exhibition Association is not interested,s.or does it

purpose to be®one interested in betting . As at

Three R iTers, the raoes are ev identlp a very popular

attraction, the amount offered in puraes h:- tag greva

from # 1, 200 in 1917, to #6,000 in 1919, while ~ aring

the same period the gate reoetyts whi^h, preYio us to

the introduction of raoing, ► vm e ne ver higher than

t 1,04E1, rosi In 1917 to *2 ,719, ia 19i8 to $4 , 600 9

and ix 1919 to $e,600 . The sesretary states that

his Board is eenv ineed that if the rasirg were out off

they • oald return to the state of affaira .whia2i esisted
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In 191 2 , 191 3 , und 1914 . On accoant of the raoes,

the âanagemmetti has added a fonrth day to the daration

of the Fair .

%ig lTOp,A . S.t5 U TOE WAg AND AI.B83 TA

J t the hearings held at I,irtaipeg, Regina,

and g alger v, the eTidence addttoed was to the effeot

that w'aile t2.ere are a few minor Driving Clubs and.

smal : local Associations holding short meeting -) ,

oommprising harness ra %; es interspersed with some

rwnning *Yeats, raaing generaàl y , Is oomdaoted ander

the aaspio+ z of the ;.'*stern Pairs Association s

At xinbipeg, owing to distance, from,other

contres of population* the limitation on length of

meetings and other conditions, there has been little

iaoing of reoent Y ear -3 .

~ ~ . S . . ~ . . . , ~ • . ` • ~ . • .

The old established Manitoba Jockey Clab, / -
ro-

whioh has beea/organised, seckrei a new Charter by

Special Aot of the Provincial Lesislataro,in 1914 .

A ospy or thia •harter and a statea.ent redar4ing

the Club and its operations sooommpanies this report .

As ni11 be seen from the evidence, the Winnipeg

Dri y ixg Olab and the Tort (Jarry Tar! J iab are merely

aeeooirtioso of lmmeal harsessen w ho give oooasienal

Lasaess meetings among themmeeltes . They do not own



traeko ~t nd have neeer made mone y from their meetings .
^~_ ~ . . . . . .. " . .. . 1 . . . . ._, ,,_ . . ,

The pairs forming she veslort pairs Association

reooiVe iinanolaL and other assl stanee from the

!"ederal LeyurLsaenti Of agrioultare, as also irom the

üowernmQrats ci their resgectivo ProYinoes, and in

most cases trow the aities or towks at whioh they are

held .

,~a a rule, there is but one meet :.n` at each

place in out year,tat at oewerai points, ,mall

meetings have, from time to time, been b.eldrin some

oaree under the aasyloes of the Exhibition Associrtion

itsell, and in others by amall local Associations, which

are granted the use of the Fair Grounds .

There are two circuits, known as circuit ,A"

and ®irauit "B", the first comprising the meetings

held at -

Erandrn, Manitoba .

Regina, Saskr.tohewen .

Saskatoon, Saskatchewan,

CalgaTx, Alberta .

Edmonton, Alberta .

and the sooond, thoee et the sma.ller and loue liaportant

isirs, •uoh as 3witt carrent, 'eeybarn, iloy"ixater ,

xorth D,attlotorto Priaoe Albert . and Zorlrtex . 9asxaiohewan ,

and at Red Dear aad Camrose, 11berta .



7hese i .aotings oomprisa both harr,ess ana re ►nning

raoes,, the former gene .&,: L17 pre+Aeminating . The

raoes talte plaoe at the noise time ~ a the Pairs ,

ana for* a popalatr attraetion, the pn b lio pa;!ug no

extra o*:arge for admission thereto .

Prior to 19 19 the Pari-mutuel machines had,in

praatioally all eases superseded other methods of

bettint, the percentage derirei therefrom forming

in each case part of the general revenue of the

Exhibition _ssooiation, thus indireatllr assistiss

the latter to in.eease the sise c f the pnrses oftereâ .

liefore the adoption of the Faria?lntnel sastea

the aeaies derived from the bookmakers were applied

in the gasae way.

As will be seen from the eridenos, there was

a difterenoe of opinion among the Managers of Lh*

larger Pairs as to the relative importance of this

source of revenue .

or the lianitoba provincial tair, et Brandon, appearing

at the ninnipeg hearint, stated that bookmaking was

in vogue when he be0aae lïanagc,r and that he 4aderstand s

sont apstest et betting Aai been the praetiee #ver aimes

the Sal►ibitiex vas organiseà . A exauce was made te

the lari-Yw►tMel syrs te% !a 1914 and there had beea a
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market dtoreare ln the amdonnt et mener bot duriair the

perioi between 1914 wrica this changé was made, *ai

1911', ben publ~a bottins vas prahibitude

$e ai#trib'ited this falling off in the amonnt

or betting to the unpopularity of the Pari-iiataei

majbines, or oompared with b,) oksaking, while at the

same time affiiming that he persottally,is in taYenr of

the Pari-gntnel system and won1A like to see it oaa-

tinned . He further state& that, in his opinion ,

the quality of the raoing haAi aor' tstsrisrated as a oon-

eeqa eaoe of the abolition of betting, at that, on the

contrary, there had been decided improvement in that

respect*

The experience of tïr d ) .T. Blàerkix, Manager,

sl,nce 1918, of the Regina Agricultural and Ing.astrial

Eychibitiob Assooiatiore, has bee n somewbat similar to

that of tir 32ale . There was u distinct falling Off

in th-! amonnt of moaQy bet from 1913, when the Pari-

l:utmel machines t0ols the place of bookmaking, to 191 5 ,

the las9 year ia •hioh they were operated . Owing to

the iearease in re venue from this source there was

no provision fer public betting in 1916 .

31r Eiderkia does not attribate this falling

off to the v.np0 palarity of the iari-Vatnel mashiass,

bat to the rwar and crop conditions- The crop

oatlsolt was sarsaially bad at the time his fair was

ho t& in 1.0160
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In this osnneotion .it is worthy of nota, that

his financial slatements also show a ♦erlr oonsiderable

deerease in the amount of money eftered for parsMsj

the figwre for 1915 being $1 6 ,O 00, as abaiurt 46,880

In 1916, and $9 0 lITb in 1919 .

Be has not obserreà any differenoe In th e

qaality of the raoing,or of the horses entered .

At the Calgary },earini;, helai on Uatober 20th,

}jr E . L.itiehcrdson, who has been Var-ager of the Calgary

Exhibition 1.csocibtion for the past EibY.teen years,

tcstified that mince 1911, Ibk.e pari-Yatael systes

bas been used, a1t ough during the mcetin6a held in

that and the following year, boolca►gàing was also

praotioed .

From 141 3 to 1917, the Pari-y'atael system only

was employed and, in the opinion of :tr Hiu2►ardeen ,

ohange was beaefioial in every wayl the race s

bavinj; sheaa a great improremont,aad conditions generally

beix►g more satisfaetory. H. claimed that aadex the

Par!..hataej systsm the tubl~e safety is aesared, whil s

at tIiL o same time, an epp6rtani*y is alfor60d Of faaeiss

a ep4dial inleres1vo in the rases . IIe also lrold that

the eoney deri'ed from the operation of the machines

enabl+Is the dssooiatSnn to olfer a better programme for

the p,21 li 69 and noPe ass»stanoe to the horsemen,whio h

is aev more important than _erer,on aoooaat of the girta0er.
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rs ;•ense in training horasa and aondaoti .* rase* .

fi1Ya disolaining any personal ]tmowledge of

itlegal betting, Ltr. Richardson statel that be pnller-

stanàs there is a 990ù, de& l of hand..èeoit be t tieg

oarrieQ d±s, espeoially sinIIe the disoontinnaaoe of

the open bettl.ng .

Zr F .a .dob.nston, ?,rat Vie*-Prouident of tue

Calgary Exhibition Àasooiation, t « Lly oorro►ora*ea

tb,c ovie=araae et kr xiohardsox, espeetally la regard

to the improvanient in oonâitions which Lai $olYOwet

the eliminatioit of bookmaking a nd the adoption ot

the pari.-Mutuel systen of bottins .

Mr A . 3do3ti :31ope a DireotQr of the Cnlbary

Lxhib .itin :: A9eoci~3tion, H lso cn.torsed "Ir 1{iahardson i s

aiew :, atatitll; Jùati Zrom lie joui; experienge au un

ov ner 3L<1 breJdar of riorNes, ile o0riaid~'r .?S .Le i'ari-

:~ntuel s > utet ti te mont ieoj.retùle form of betting.

3dr Ywilliam J . 9tsrk, llans:e., for the past eight

years of the ;pciseonCon gxhibition., als^ gave evldena* at

the Jal(laiy h@mréxg. lite ahe+nge from bootnuaginj

to the 'r'ari-M%tnel system of betting took place at

Ldsont,on,in 1913 . Zr Stark sspresseà hiwseip as

being very atrongly in favonr of the Pari-itntael

syste■ a s osmparei with boolcaaking, for the sue

tessons as ver* Wddaaed by cr Alokaràson .

;
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T' r tw."her stated that einüe betting as eliafina0ei

i n 1917,his A sesoiation hcd ïonnd it ne®essary to

sadnoo the awoant of the parses and that these had

beeu a oonsoqsent deterioration ir. the quality o f

the horsa• oompe0in$ .

On being aeiced for his vieas as to the statementa

in this rebord,mt+ d e by 7dr ûmale of the 3tanitoba

ProYin41a1 Fair, and 3dr Plderkiyr, ie anagar or the

Provincial r nhibition, at Fegina, tir 3tart gaee it as

his opinion that . in the absence of tacilitle m for

public bettina, h & ud-booking had been going on at

these pla 6es . He atated that, after the pasuage

of the Or+lor-ln±':onnoil prohibitiryg betting, hand-

book zen lm -iadiately beoa me active in E-driontonjand

that this ras oorroboratod by the Police Departrnent

at :?:at City .

With the exoeption of Ur Pldarkin, who has had

no esperienoe with boolonaking, the Managers o :

tùese lar&~er pairs more vnani moa ft in declaring that

the diaaons„inqanee of beokauking and the adoptio n

of the Pe~ri-Mutuel, syetom of betting taad broaght

about an 1a~..e31aLC anci tnsrïteG impio^~eme-ut la the

ouivlitiar,o aar : ouLdiug racini; . ;'he uzdesirablo

raoe traek follower was enttrelr eliminate6, the

psblio vas t*teed from the impoxtunities of toaf•

and others of that elass• whilA the naohlneo being

abselatQly Impartial stxteo-holders, tacts was no

influence at v exi to intortero with bsnest saeing .

®



A11, inalailing Ur Elderkin, agreed that the

raoiug proltramwe couotittsted one of the most popqla.r

attractions and wc.e larUely responbible for greatly

innroaoeti atttnca,noe at the Fe,ira .

Thair eridenoe also clearlT indi®ates that while,

in the came of BrEndon F nd F.ei;inc, the Pari-MAtae 1

Machines were not aon®idered profitable, their use

did not Conetitate an objeot :lonable ieatur®,en d

that as i ;tate3 by 1'r &male, no d.itfc,rence in that

regard vus di®ooreYoable ax8er their disooi~tinuanoe

by the Aeeooiationp .

In t}liA 64nr,e0t5 .on, the evidence or rr Stark ,

as to the absence of evil ePfects from the opera~ion

Of the iasi•.Nntnel machines and the at',itade of the

dïrefltors of his Exhi b ition, who are b u einesa me n

of 8àaaputon, *Ad not horsemen, is es 1 e 0 iallT inter-

estind .

No one apaeared at the feetern uearin gs on be-

ha1A of t he Saskatoon Exhibition eseoeiatien, bat a

statement has siso♦ been sooxred from Ur J.O .lietale,

the Xe.aager of that Fuir, whioh in apl,euded s a s

16Y?.ibit ]io . It,, to Toltme 4, of the :.ceport of Pro-

ooe'Màngs .

r rom this stadomea0 it will be noted thas race

meetings have been held in c9n11pation with the



8aslratooa Ittdq,tsial L'xl,ibttlon 6111ve 1 9 13, and

that in the first two years moo kmgri xg as elllMedi

the book nakers paying the : Weooiation $ 4,000 per, year

for the pririlege of operating.

In 1 9 l8 a change wr s rrnfie to the .l,ari-ldntael

system, the revenue from tFAa rour4e beS,ng,hpweeer,

oosparatirely aegligible during the two ;► rnra in

whïah it was operated . Lis low revYr:av 'oatitlesa

aoaovsn ts for the lack of +.ntereat evf ncot .ty the

Saskatoon Aseooiation . Wo opinion to a6venaed by

I:r AettLe as to the comparative aerita of the Qi2leren4

metho4s of betting .

The ;iteterrenta,rfÿFrdin ;; ,ace ?t~ atings, ns

sub m i % te d b9 the :::sr,~ . ,era or theee larger ?airs lu

tLe îrairie Provinces, h4 Ve been appended hs Exhibits

te Volume tl . . 4, (Prose .àings in =atetern Canada )

+ls follo 7, s 8

prorinoial Exhibition, Brandon . han ., BxhStfit No . 4 .

YroiinoiaA 31xhibition, Regina, Basket i4shitiit Se . 4-d

Calgary Indnstrial Bxhibition, - - - - EarhiDit No . 7

]3dmonton Exhibition dseoeietioa Ltd ., - Bibibit Lro,10

Saskatoon Industrial L.xhi'ottios Ltd ., - Exbiiit Y;s .lt .

.1t >~y reqaest, Mr George ,r . Hill, Chiey sit

Polios, of the l7ity of 76cas4ntom has fu,raiahed a eltate-

memt epbed yinS , as the resalt of a life•losC eiperienr'e,

his ebaeresttea• and opinions in aaaneotion vritti aaoe

It



mootinga and race traatc betting .

Thi'9 s!;f-aeme--xt will be found a ppe nd e d aa

"""bit Ili" l :c:, to Yo14ue 4, of the Report of

ProoeediniSa •

011 Iii00ïK JO 0 iC 1_ Y C J,_„ w, wUB s

On reference to tho evidenoe of ar A .E .

Cross, at the Calgary hearing, on 03tober 20tIa ,

1919, it will ie seen that a nun+ber of horse brosdecs

and others intareated i n hora t s, had, prior to the

war, organised u Poing Association, at that point,

known an the "Chinook Jockey C1obN . A site woa

purshaaea,, a Dominion Charter ob i ained and oonaidor-

able work done, involving an o:pentiture of #36,000 .00

01,erationa were auepende d. in 1914, v nd, according to

&r Crosa, In the eaent of public beVing being pro-

hibited, this organi :ation, of which 1.!r Iloorge Lan e

1n prrsie.ent, will, in all probability, taorifioa

tl^e monPy alreedy inveated and ab .-ndon the pro3eot .

This sourae, if oosapleted, eoulQ be one mile .

'!he only ot h er eoxpleted Mlle trookewent o f

of whioh z hete knowlndrej la the M in+o irn traolt, tor-

merly opera ted b ; the 6ritiah Columbia Thoreughbret

Î eaoeiation of i►amoenver .

C ep* of the Ch+rteir of  the chilloolt Jocke y

0106, • list of Direatora, and a statuent ttirnished



by Ur Ci'oss, will be foQ nd appended as Eshibit NO

9, to Volume No . 4, ol the Record of Proceedings *

f t the v1n-iineg heAring, Mr Charles Go

Stewart, appeared on behalf of the 8oolat Servies

Con.n®il, while kr r R . T. tiaRilliasts presented the

views of the Local Oounoil of onnn.,on legalined

bettinG . The eubmiasions of the3e two

witnesses appear on pages 762 to 766, of the hTidenae .

(Tatum* No . 41 .

Alt Pegino, &r Ae ekie, Seoret®ry of the

Social Fervioe ^oannil, represen ted that body before

the Commission ; the ntai,ement preeented by his

.ppearing as Exhibit No . 6, to Volume )to . 49 o f

the Record of Prooeediugs . The vitro of the

Social Service Coanail were endorsed at this hearing

by ar.e Rev . F .R .Davidson, and the Het . Dr . YoRins► oa

of the Edi n isteris l I. ssoaiati en .

At the Calgi . bearing, Nr A .D .h,ahatfy pro-

sented a atatestent on beha lf of the social Strylo*

Coanoil * wbioh was endorsed by baaon JamOs, represeat-

ing the riiAisterial dsnooistiox of Calgary. Xz

liahaffy's stat4rrent appears as Exhibit ® . to Volga*

:°o . 4, (yrsseaQincs in .estera Canada) ,

At the Rsgina bearing, colonel Ti .S .ftablys,

?*te Director o! Veterinary Ssreiass, @+►neral Heat-

qnartess canadien Ssotion, on the »salaras, Frln*, uni

tthiet 1'oesrias,t;r Insgeotor for 9asxatol►s'uan La the
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Haalth of aa Isal t, Branch, Podera : Departmext of

kgrioul6wirs, gave interesting evidenoe as to the

Importance of Thoroughbred blood In borne" for arvky

t1oe .

Testiaaon9 as t o the value of the Thorough-

bred tsorss for oroneing parpoaas vas aleo given at

ï;egina, by Messrs J .A . Wetmore, bnd b[r J .r .Lat~~►g .

At Calgary Nh .re horse breeding has long

been a prominent industr, , ltecsrs P .A .Johnsto n ,

A . i3oXillop, B .D .Adasrs, A .1: .Oross . Osborne Brown,

IG .B .elezander, B .3 .YioU ell, ant other witnesses

gave evidenoe ss to the value and importune,: of

tsas 3horeoghb r ed Lleod ard the neoessitq of raoi ::g

being eeslEinkeg as the on : y m ea.ns of maint4ining

and perpettaafing the g0oi lnelities whioh distingaish

horses of this breed from all others .

l'he evidenoe bearin,ç on this aspect of the

ia,fuirjY, as given at the Various hearirga, i s

dealt with in a special section of this report,

whioh wi 11 be found at page . :'
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AUsLAS cvzttYSIA .

M

; t the opening of the hearing, et 4~ar,aou~er,

On Ootober 28rd,lfii9, lir R .L .iiaitland, Lagal

reprosontatiee for the Social Serrioc Cnnnail

Of Canada, made tne tolloarin up. etateaent s

"I have received instrnaticnr from
"Toronto to appear on behalf ► t the
"Social 3ervioe Council of tbe Dominion
"Of Canada before this Oomiaicsiori . I
"aa,ivrstand they have been r't ►presented
"iu the laet . hty instructions, I may
"saq,are very brief an+l Yerl meagre .
"I take it,howerr®r, from pe'rosing these in-
^otraotions,that they have no objectio n
'ato taka, to exception, to borse-rxaing
,as a asportt in fact if I%^ead the in-
"struotiioa; handed mup 4o we oorreotlyo
"the,= are of the opinion thr.t clean healthy
"sport should be enoouragssi, and apparently•
'=az'ther, they have-no objection to betting

" as between inditiduals at the raue-
"oonree . I understand their position
,,it that there has been considerable abuse
"of the Crir.,inal Code a # it stands at pre-
'seat. As far as my work here is aon-

-'oeY ftet I rill attennpt to show that that
nnas the case here at Ainora York. I
"alao propose to prodr,oe poli** evidenc e
to show the genoral affect of Minora Park
"ss it was oarried or . In the City of
"YanoooYer . „

~A C 0U.JFZ .t ., Y 0 LM

Ur ItoTrert beighfoa stated, in eridenae, tha t

r*e~,w, ~i.w .~w : .,aâiwAoirYV V L * . , rQ14L N'd[ ■ Jâ ~PLa=sô i n

from tha t date tio he'id race meeting* on groUndd

at Sasti uags Parx,le A sed from the City of Tanronver

by Raaos A .Fatlltrt foa and him Se 19 ,exitil sf. tsr the



raoiag season of 1408 .

On the organisation of the Vancouver Exhibition

Aeeooiatio U ,in 1909, the lease ander w.zic+h he

Jockey Olaf haA operated was oano w iled and the

Exhibition Association was gi, ven exclusive riShI s

to the no* of the grounds at Hastings Park ,

The Vancouver Jockey Club had an incorporation

of $ 2 5 q0'j0 j 5,000 oharsa at ~ 6 .00 each . It was

never operated for profit %nd was never in a position

to denlare a dividerad, being aimply an a ►astear

organisation for the tartheranoe of sport and the

enoouragement of racing and breedtn` .

YA1f2 0tJM i :tCIH38Ii 1 ON A3300 I :+TIOFi s

Jr V illiam Co ozcwn, who appeared -- s a

Dirooter of the Vancouver Exhibition Association,

etated in ewideHae, that the Association has,

since 1910, the tirst year in which a fair was

he1A, eondwete.i, asually in oonaanotion ►ritit

the Exhibition , race mevtinga, gen e rally of one

week„ but soxetlmes of tw o weeks àu rat :.on.

No publie betting is permitteis a cla sse to Udtt

effeot being ea►bodieu in the lease from the City .

The roses are mostly harness races, there having

been an average o f about one running race each day .

No entranoe lees are aharget for running races .

The pnrses are small, averaging from $160 to 4200,
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, althaugh in each Of the last two years there has

been one rase aalled a^DerbyM for whiah the

parse oiserHd was #â00 .

Mr Brown was instruoted by his Board,

w'aioh had passed f. resolution to that effect,

to inform the CorsMiseioner that the Association

did not desire to have betting in connection wit:~

its rsYces . Zir Brown stated that to be the

opinion of the Board, but that his personal

ppinion ibight be different .

1ANÇOUT:.B DitI(fjpfl CLT1B s

"~r Allium C . Brown, as çresident of

the Vancouver Driving C lnb, Al so gave evidence

regarding that organiaation . hr stated that

it was purely an axatsur Ausooistion oomposed

of lovers of the harness 'norse, its meetings

being held on the Exhibition ;rounds at Hast-

iv gs Park* It had no charter and ®ffered

no parses owing to thu laait of gate money

which he attributed to the absense of betting .

He gave it as his opinion that white

both the Exhibition Association and 'The Driving

Aasoalation bad done something to stinaèats the

production of better bprser, the majority of

the members ot the Dti+► iu.g Association wors, In

favor of propert,,y +oonduated publie betting
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a'dat! Government supervision and aontrol, as they

thought it woald greatl,y benefit the breeding of

both the 9iandard Rred 1.rettor and the Thoroughbred .

He stated that to would not tire to eee a return ro

ooaditioae as at liinoru Park, whiAh killed public

slnupathy with raoS,"g, to the extent that the

oitiaens roe.e up and put a atfin to it .

BR1TI S H ÇOLUIdBiA M CïtUUtiIïBRED A S SOCIAT .tOItt (9 inoru Park )

ET 1 O 0ltAe in regnrd to this organiration,

,generall~ known as the IIlnoru Turf Club, was gi v en by

the fol.iowing witneoses s

_`ar M .7B righouse, owner of the land on WhIah

the raet eo ,irce is situatvd in La1u Island, in the

l3nnioir* .ity of Riohnexid, about nine 7- iies from the

City of Vancouver* and to whom the propo rty, whiah waw

held ander a fifty year lease has now reverted ow 4

to non-payment of rent an3 t,saea .

?Jtr Robert LeAghton, Raoing Seoro%ory "4 Clark

of the S aale * at tlinoru Qoarse when i t as being

operated s

Qaptain T: J .P'ellm.ar► , Presiding Steward a t

1dinora t

yIr James A . Bullerton, formerly ooynneoted

for Qaay years with the Vancouver Jook*y Club and

later Dire®tior and A ssooiate Jadge at Minoras

.
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Itr L. George Lindsay, 5eoretery of the minorn

Turf Club, from its inoepcsoa in 19Q9 until after

the last meeting tseld i . 3914 .

!he faots se gleane d trou the evidenoe and the

deonments seactred by the Commission are as followss-

etker the oaaoetlatiea,ix 1908, by the City of

Vanooaver, of the lease of Hastings Park, ander

ehioh the Vancouver Jooksy Club had there carried or

racing, Mr Robert Le46"aten and others interested in

the sport, bilan to oast about,with the view ~) f

seo wring a suitable location for the *staklinhaent

of a new race course* It was, at first, t1ae in-

tention to sbtain the necessary capital from, a Mr

Irving H . `Auteroft, a wealthy resident of the United

3tates, of English birth, having at that '103me large

interests in British Columbia .

hr âbitaroft wa u the owner of a rsoing stable

and as legislatiaa adverse to raoing was about t o

be introdaoed in may States, iaolading üalitoraia

and t'sshington, he oontempt,ated ree+evisij his raoing

and ►reeding establishment to British Columbia ,

while Yr . i,eightoa# on ois, strorgth of Ire

whiteroft•s interest in ithe proJeet, was i,ooking for

a snitable site on which to establish a rase oourse,

Mr 9 .1 .9pria,;eY, 1be.n of Vancouver, bevaee iaterested



in the sa]aes,s, and teaether, he and Ur i.eig3strn

s*leeted the site on I,ala Island and took the

initial steps t®wards ®eanring the property and

obtaining letters of l-ooorporation .

Ur Wlhitaroft was at that tiae abse nt from

the Yrov inoo in oeanrot A en w ith ether statters, .red

Ur Leightaa had to go to Galifo .nia to fi3.l racing

engagenents there ; the matter was, therefr~re, left

in the h&n'is of 5:r Sprin.ger a n d Ur J .H . S enkler, who

was acting 1+ , lrge.l adrieer . Ur Springer, at thi a

junoture oagr ested that i f Ur Vhitoroft did no t

care to entertain the proposition, he w oal d ander-

take to finance it in Yano,dver, and this being

s`e ead to by Ur &eighton, a syndiaate w ith that

objoot was organiteQ, by Mr Spriager and his brother ,

itr 8.a.8pringer, sinoe deoeased . This syndiltist•

comprised a ns►mber of the tben promisent, reputable,

and more o r less wealthy resid .nts of Yanoo uyer .

Tlxese were all Cana di e ns, no ~ ineriaan or other

foreign capital having been i ;~teres~E ;ù the tnter _

priae *

The prIbish Colnabi :• Vhirougâbred dsso*siation

wc s dnly inoorparated in Jnase lqQ9, w ►der the

Joint Stock C®spaaies Act of Britirih Columbia with



a o& pitalisa1,i 0a of 4Z26,000 divided into 2 0260

shares of 2 100 each . The prinoipal a jare•

èoldei's were Fi . H .Springer, F .B .Sprinjer, C.ti .

)iarpole, 4 .g .Saokltng and Charlet Lewis, who, with

abou t eighty five o~:her sasller holders sabsoribed

for a total of 181 3 ehares, this being apparently

the antire nnsber of shares iss ued from time to

time during the lise of the C ompany .

A oopy of this CèerterQ and of tb! Articles

of Association, together with a list of share-

holders, as furnished Sh the returns matte to the

Provinolat fiovernme»t, are appended to ~7ol+am e

4 of the E widenae, as Exhibit N o . 16 .

The tiret meeting was hFld at 1[ltnora in

1909, continpina for ,about forty days . -it t

thi8 meeting, aa in that of 1910, book-making

was the systers of betting used . ::% 191 1

ton Pari-Xatsel maobines were inatalled., the

nu-Aber being later increased to seventi:*sn .

On the ixtrsdastion of the maohines, bookxaakinffi

was entirely abolis lhet. I have been unable to

ascertain what the booicna7c9rs paid for the
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'settiag priTileges i n 1 909 . nd 1910, but the

Aesoo1at :9n apparently retained *on percent of

the Pari-Itatael pools from 1911 to the end of

1914o

The eOidenoe .hews that In 1910 there were

28 days racing at iilnor n , aondaotpti under the

sapa s subterfuge of nsing éw i~ differearl

Association naees . In 19 ', 1,or 1912, a decision

v as obtained from Ur Chief *astiae Hunter to the

effeot that the prorision ~, of sul}- *sAtion 2 ,

of Section 2$ô,of the Criminal Code, d .d not anply

to betting by the PFri-kutnel system`and on the

strength of this raling, meetings of varying

dvratioa, i ut all far in excess of the limitations

lmposed by the Code, aontinaed to Us helds isAtil

1914, when after a continuons meeting of ninety

dsys, the I,ttor ney General of British Columbia

lactitsrted p r eaeedings agriast the dssec#atio -ft

for infrastion of the Cri m inal Code and a fin*

of $500 was iEuposed .

' . ._~ .., . . . . . . . . ._ _.- ..~ . _ . . . . . .- --, .._

.

. . . .. . . .,_~~ ,C . ..C' : c . ~

~ . . . r ~~1-u .,. .. " b .._ . . û

i c - .- : ~. . , r l ~, . .. . . . . _ , . •
I

.
i

`2' .. -, i: , .. . . ~



The total oapital investment of the ~asooiation,

van $8760277 .66, with a shore aapita : of 0 181,800 1

the t+alaen.ge beinr apparently der-:re6 from protits#

invested in the plant . Only two 4iridenûs were paid ,

one of 2 ôj, in 191 2 oond one of 3 07# in 1913p a total

of about J100,00U .00 .

The only definite information arailabl.e as to

the finances of the U o ra panq is that fouit in certain

annuel returns furni®hed to the British Columbia

(3o verpmerat to neet the ro.auireEaente of the Companl.se'

!ot . Of t. .eee i~e0urne,oa~ly that made unde r

date of Nebruary 24th,1314, ao®ertn ip the operatirns

for t li e year 1 913, gives any dofini 'q dete•.iiucl in-

W . 16 .

formation . J. Copy of this satatersont wf 11 b e

apoended to Volume 4, Of the eriQenoe,, as Exhibi t

The Company havin6 ueaeed operationa after

the conviction of 1914, no further r*taryls mor e

made to the Provincial aathorities, and tlthongh

every effort ifi*e made to @*cure possession ut the

booke containing the finAnoial records for tha t

'AIlF' t?tesi proved to be anobtainable o

it is proDable,hoeerer, that there were no

profits in 19146 the sollapse Of the beau i,s real

ssta%e• th e e+iroat of the eàr,and the onetalativl~'

iissatisfaotiox of the people of Yaaooasear with the



conditions at the race course, whioh under the stres s

of hard tlmes were evidently growing steadily verse,

1ed to a marhed falling off in gata xeoeipta,ae well

as in the amount of moaey passing through th e

machines*

The evidence of Chief âfoRae,of the Vancouver

City police and that of .'.:r -3.E .Brosn indioate, that

thssO long oontinued race meetings were, to put it

nildly, not regarded with favour by the reApeotabl•

elements of the our.,aunity .

As u natter of fact, although there are

in Vancouver, mauy keen horsemen and lovers of good

olean r&cint;,it is very difYimAt to find anyone

who has a good word for Hinoru,or who would lihe to

see racing resumed xhere,under the conditions which

prevailed in 1~14 .

vie evidence of :-Jr Fullerton, a

i7ireetor and A s oaiata Judge at ?inoru, indioatFs that

towaxds the last, the opera~ion of the Paria-itutnel

aaohimes was not above suspicion and that ther e

wi.s a good deal of dissatisfaation on that account .

The quality of the raciniCe apparently none too good sit

any ti:ao, deirerierateai parses beoame emailer,there

vat sviOxtly increasing dRffl.ealty in finanoing, the

owner of the 3Proprrty heiag unable to ootleot his
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r ,snt,and the meeting brl :i4j; prolon g ed into Ootober, the

•r®ather beoame anfaeonrable for raoing as w el l a s

for attendanae .

After the proseouti on and Conviction

for infraotion of th e Cri minal Code at the Bail

f-at ises i~! 1914, the esecoiation ap pears to have

died a nata: a l death . k:arly in 1916 , Ur H .E .

3pringer the 1,zinoipal pro moter of the - nterpr :se,an d

Fho was L'snaaing :~ia-eotor throughout its entire

history,left Vanoout .1r,and at the date of hPal-In g

on October 23rd,eras sttll absent from that City .

The hoPaes pcrtioApbtinQ in the events at

Minoru during the period of it, operation were nearly

nll of erteriocn breedix ► g Lnd owner®hip, the number

of auoh horses in attendcnce at one time being,

aooordi!ug to the evidence of Ur Leigbtvn, five

hundred and aeaenty two . ilziu witueas,although

un.ib ;.c ',o r:t.ne a definite : tatornent, rough&q eatimated

the proportion of Ganadir.n owned or bred horsEs at ton

per oint of the whole . lie etvted howe v er, that the

number of 9reedero and o-)ner3 of ihoroughbreds in

British Columbia showed a markeC inurease during

the period when ra®ing was g oing on at Vancouver

and Victoria, with an erea more marked decrease

sieoe t ts cessation .

I have . perhaps, dealt with the 14"orw

jockey ülab at Creates lenrth than the oiroumstanoes



7̀1lle 'cl t teü% 10 r- ~!~gg to it is,xievertheless ,

to my misd, tally jusvified, as the hlstor;p of

this yentnro affords an exaellerit example of the

undesirable results likely to t8ilox the holding

of long aontinued race under

neak: or irresporsible management .

At thA Y4n0ouver hearing the &etemud

. .rthur E . Roberts, 5eoretary of the Sooici~ Sorvice

çouxccil Of Canada, for Brf.tinh Colurabia, aas

calted as a witneas by 7.,r R .L .1.1aitlanO,oorinsal for

that org%nisution . Ur i.oberts ata,ied that vahile

all the mewbers of the ;;ooi.al Service '4ounnll in

British Co4.uiab1,-.k approved of the àevelopraent o f

the 7horoughbrud hirse and realir,ad tha ; . : .aan

horse rr:aing vite En aaset to the uommunity,ihey

wors,ctualterably opl,oaed to legalixed betti% :g

and race traek gambling .

' A : . .,. . . , . :

Hvidemoe was divea by chief of police

iloltae nnd Captais T.J .vrellnan,in referenoe to

hhnd booking ard other illegal betting praatives .

7l.iis a0jeesy to specially dealt with elsewhere

in this report .
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At the heaTing,in Yiotoria,on Uotober 25th,

1919, bhe tirst Assooiatioa dealt with wea the Aowker

Park tlosapsny I,ieeited . gr ►tdowoe was given regurdil2g

this ♦ aeoaia$ ion by W .J . Taylar, K .C ., a sharehoider .

He staleA that certain property in Yi+Dtoria,laaving

become snb=eat to 09ur t!{aLe,he iada®eà seaa twer ► tlr

men to join with hum in the prvjeet whereb' thi s

Land was acquired for thr• san of 420,O0U . Each

merab ► .r took one nhare,l+alrable In ten instalraents, the

aota,il sash bainr- beirsoveei froar a loaffi ooffipany . 7he

property was aonvertesi Into an amuses;- nt pa .;â for

srioket,pel®,raoing' md eimilsr sports and vee in

oL+erc► tion for sev4ral lrearsa èbe Agrioulturcal Assacaiation

being +allowea to hold their race mretinr~e and eshibitiut1s

thero,wi thout orarag .

Later,it was sold to the City of Victori a

an,1 has since been used as a Fair around by the Exhibition

Association .

The sale to the City did not inolade the

Cn,arBar of the How ker Park Company which is etill in

esxstan ®e,altâo u gh non-opereti ve . A oopy Of this

Charter is appended as Exhibit No . 19, to TOlnmo 4

of the Record of Proqeedings .



Aosaments relative to this Cla►è,seoareà from

the offiae of the Presiaa'► al Hegisirar,at Victoria,

indi.oat• that it vat inoorperated anier i,stters Patent

from the British Columbia Movarnnent,in April 1909,

with a oapitalisatioa Of 0100,400 .00 di v idud Into one

thousand shares o f $100 otoh .

As in the came of the British Columbia Thoroughbr*d,

Assooiation,the only fina.aatal records available ar c

thoee embodied in the retaans made by this OluS to

the Prorinoiarl @ov err.ment under the 17ompanies Aot,tY.e

latest of these bein g ander date of February 4th,

1915 and ooaeri nt the operations of 1912 .

Tue Club api aren.tly made iiP no S)rofit after 1909,

when a divf.dend of g1~,~was paid .

The Club vas later straak off the Con ) ;a r3ae°

Hegistarr of British Colu .abia,aa account of thi non9

f iliaag of the returns for 1913 .

Copik. .s of the LPtters of Znodrporatinn, the

Artiolos of Association and of the returns above

referred to, arv appended as Fshibit No . 18 to Volume

No,. 4,of the Record of Proosedings *

sinae 1913 . Dtr George praser,aho vas ltana sins Direotor



is no longer a resi+Olent of Victoria and none of

the offioers attended the hearing,or could be

leoateà.

In the Parliaraentary inquiry of 1910 .

(Bxhib! t No . 8 to ♦olrsme No . It full evidence was

given with reference to the prolonged meeting he1.A

under the auspices of this Club in 1909 .

There was no racing in 1910,but in 1911

there was one meeting of aeven days duration .

In 1912 the Victoria Cauntry Club gave one meeting

of Zourteen dal;s,while five daqs mixed racing took

place nnd`r the auspices of the ~'xhibition

A®sociaSion,making apparently a continuous meeting

of nineteen days . Again in 191 3 , the same arrange-

ment was carried oet,namely fourte ;~n day® eaoin,g

by the Ylotoria Country Club and five days racing

by the L .rhibitiin Aseoo :ation . No raoing box

ql,parently Lalten place Jr. Victoria sinoe 1913 .

At all these seetinge Fari«Mlatuel betting

war earriedi oa,anik eaoept for one booksa&er,who in

the year 1911 oompete& unsuccessfully with th e

Pari•-Rratael uw► ohinea,this system waa exolusively

used .

Arahibal0 Y.Johnson, K.C ., Deputy Attorney

General for British Oolum'bI&9&FPOaz*d 81 the

Victoria hearing, at my reqnest,and gave evMte saee

regarding the indiatment against the British



Coloubis Thor®tt*bret Aeseoialion In 1 9 Y4 . Mr

Johnson bas sis,oe, aleo re ndered ♦alaable aseietaaoe

la ► he traeing et Letters or Inoorporstioa,and

deona►e k~ts ot ♦ariou s k!nds filet with the (}oVernment

tS ffiritieh Columbla,retatA~e to the eeeeral i{aaing

Aaaooistionn whioh have, from tir:e to time,nperated

1a that Proviuoe .

At T iotoris,the 8efervnd silïiRr, Clay,ras

sa 1.le 4L by MI r a;aitland and testified as behalf of

the Social Service Counoil . He stated that the

attitude of the Cownoil was not op !,oaed to raoing,

or to private betting between lndi v iduala,bs t

that their aamya ! gn was directed against aonmeroial..

i n ed ga mbling .

Dr Ulay teetified also as a i,~inieter oi

the Preebyterian Charoh that, ,7h* whole attitude

.of that Charab,aa espreseed In the resolutio n

of the aenFral Assembly, is etroagly adverse to the

oommeroialiaing of wha t is otherwise a letitisaat e

"aitd man ly sport and a propAe business for the eountry,

"namely the breedir.g of horaeo', •

A ctopy of a reaolution passed by the 3ynod

of the I>resbyterian Charob in British Columbia#
somprioes

ahAdh/all the Presbyteries rithin the ProrinoM , va s

presea;ea by• eeae,sel detrire(; the Prouress of Dr Clay t r
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eriàtxoir,aud is airpendeM as Ealaitiit No . 1b to 7ol"e

Na . 4 et the ffl rd f s preoeeiiugs .

Ir O larenoe Harris,of Victoria, appeare d

as repr o senting the "l9ters League ,, or NOitisen• reaguet,

of Vicstorial an A s s ooiatien having sit ilar aims t o

those of the Sooial Serv!oe ronnoàl with whiah It

has now been merged . Mr Berria was ssked t o

put his o7idenae and opinions in the form of a written

snbmiasion . This has sinoe beeu reoeired,and will

be found apPendFd as :xhibit ?fo . 13 to Volume 110 9

4 of tha Record Of Proo9edIngs .

TA ®idenae was givQn,at 4iotoria, by Mr . .,.J.

Taylor, Y- .0 ., who formerly eonduoted a large broedin g

e x tablisàmes,% 9 oe YpnaQuver Ielund,as also by :'r n .N .

Coahrane,for a bnnbek of are engaged In horse breeding

in -1berfs.,and by Mr Ji.raes tfo0leawe,ax a horss,aa-h of

7iotoria,as to the value of ThoroaghbreA blood in

the breeding of horaas,not only for military purposes,

but for general use . Very strong opinions are heliqla

Ibis regard,by all three of the gentlemen named .

~is satjeot to dealt tith under a special heai,sise-

where In this report .

Attention is drawn to the sridenae of kr.

t; .J.2aylor,amd to that of Lwr . .H .Ooahrane (palSe•

9090 916, ani F18) ao eell as to that of Mr James a .

tullartentat •sne+otaser,as to the adsamtages of the
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pasi-itnvael systea as oampared with othsr forms o f

bstting .

The •tidenoe at Vancouver and Tictorls

ind.tai,tes that a nqnber of the •itnesses Mspreesed

th craselv es as being in favour of publia betting

aa ,rried an under reasonable regulation and propf-r

o ,antrol,ait able among these beind the stateinents

4 f MY James A . Fullerton and Mr W .C .Drorcn,a3

Yanootiver, and Ur „ .J .Taylor, X.L' ., at riotoria .

On the other hand,the attitu4e in this

regz:rd of he I;irestai•s of the Vancouver Exhibition

Aeoooiation,axd the submissf,one of the represeutatives

of the ;ooial àervio! Counoil and of the 7linisterial

Aseoaiation,at both V'anoonrer and 1Tiotoria,are worthy

o f note .

It In very erident that the e:perienoe of

the long oo n tiuued race meeting,held b~ th e

Yiotoria Country 41ab,in 1909, has left amang the

better elements in ;he City an adverse ssn#isre n $ in

regard to raoing, vesy eimilar to that sxistiug In

Vancouver as an after us: th of the operati0n+s

at ui nora .

.~~
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flaninf; d 13 a1t •:- 1th si~e
"'""042 in Raatorn

unc! ::eiatorx► Co.nacca, :
;o no corco to that portion aI', the

iorc tnioxt it cvhich th.c ctu ;,ation of raoinGs and tbe

autliori r ation of publia bettint; on rxcse course-v,
conffititut a a li4e preuent-da,,,; i :: aue .

At the time of the /> fa*lcLront to the Cri=inas7

Code, In .t910 , there c7oro in actual op er. i tion , in

contra3. Cano.d1a, only all race coursos on tvhfoh

runniizg race rare 1l 0 ti ,

4t1aeB [7yro„-

ooùbin;) Courso of tij :j i: :iticlrio Joc, .c►;i Clut, .

The i31tiO iion_leYB i) Olll'3c Of the Êi0ntr0i.tï J4C :'e ;' Clqli .

The j[atJ :iton Course of ttzo : .uril'son Joo, .ts,v Club .

The Fort -Er ie f:our3o of the - T l !i ara .'13CiLÿ AS - t7CsiAt :!oT1 ,

"I lio .tind$ur Couroe of the :'inds o r 1 oc : ; e :; i.-2u b.

The iàotropolitan half r2i1e Trach of n .t)ruen, _t or :nto,,

Urcier tne r:r-e~;c~ar.ts to t' .Q octc! , as finnlly

ptic, cd, each of these c o r1acours-4s ~ms e:-powered t o

iiold* in each your . two ~ ectt.u ~s with i,ublic tsc~t.tint;,

such enot .lnt;a not to excood in duratios savon ü.o,yg

Or-ch, Evit,► all intogvml of not less than twoaty days

bet^eon thom*

;lo Mfattorc t;h011 stooa therofore, Ue actuaZ

re:ac;ing aouation -'or the territory :i,`in; '4 .,t°~ :.on ;• ;ontreal



and t.indeor v,aa iiasited to eighty four Qayesabd at

Toronto ox ly w a e i t Possible to have in one

re a r,mrere than fourteen days racir.g with betting

privilegea .

The arrar.Cer,ent vas,bz, its ifsee, a

reasonpble one,e.nd althoulgh some racing men would

doubtless have preferred longer meetl,nga and more

of tâem,ita adoption nus very genert .lly approved .

biattera did not, ho-4ever, long remain

as they were at the date of the 6s+lAndment . The

period was a very prosperous one in Oanada,money wa s

plentifuL,racing was n popular f,>rm of amaeement,

and the law did not specifically limit the number

of race courses to be operated in any locality .

It in therefore not surprising that many ne w

race eo,ireee came into exieteno,p during the period

between 1910 and 1917,when trie Ordor-in-Council

F•roùibiting isettiàg for the dcration of the war

and for six monthe thereaf5er,wae Passed .

Olel, a s well as new Jhartere .were in keen

d and s 14hourh the Code was sgsin amended i n

1913, with a vieW to ahecking the treffic in tt eee

Instrument*, the number of race courses continuYd

to inorease .

I



The MoYexent was, so doubt, stissalated by the

faot that raoing in the United States had suffered

a severe ~rheok, through the adoption, by serterai

vf the States bordering on Canada, of legislation

prohibiting public race track betting . . : a

result of this aotion, many American horsemen and

owners of race courses in that country, saw in

Canada a field in whioh chej, might continue to

operate,eren If on a smaller and more restricted

soale than that to whlah they had been accustomed .

As will. be seen from the evidence submitted

herewith, men of these classes are interested t o

a greater or less estent, either direAtly,or through

Canadian representatives,in several of the race

courses dealt aith in the course of this inquiry .

Among the new race courses there are, huverer,

eoa.e, whioia like Connaaght Park, near Ottawa, haie

been organisad by local pFoplo, solely with the

ob .leot of providing the publio with olean,high claie

r a o ing .

pollowing â s a ) ist of raoi courses sataally in

operation in 1919,prior to the j~as .jing of the Order-

inACounall prohibiting betting, above refer,ed tot -



~O X~ x~i8~.• ( e s 4 1!► )

lliae Doanets Coarso of the Yontresl doakoy Club .Dor val Course o f the Dorval dozie. Club .
Moaat Roysl t3oarse of th* Haok Ei .er jockey Clai .Renpton Park Course or the Kertpton Park jockey club .

(Not inosrporated ; raaina aondaoteg
mater Charter of Sherbrooke Raoio,g
Association ) .

il-ait LU* )

Delorimitr Park Course of the itontreal Drieing Club .t*aisonna «eo Ooarse ,f the Maisonneuve Driving Club*King $daard Park Course of the King Hdwnrd Park t0oiee r
Club .

=AM• (Oae aile )

06knaaght Park Course,of the Connaaght Park do0ki8 Club .

.T~• (ctao uil e )

~ 'oodDine Course of the fixitario Jockey club .
7bornolilfe Park Course of the Thor.ooliffe Park Racing

,lsrooiation .

( f a 1e )

Ltetropolitag Course of the .ietrapolitan Raoing essooi,s0ion
itillarest Course of the Toronto Driving Club .

AAJQMs (OM mil e )

Halffilltoa Caere* of the Hamilton Jockey Club *

"Ll pHl=• (One mile )

Port Byte Course of the Niagara Racing Association .

Windsor Course at the Windsor Jockey Club .
xoxtlworiZs Eioaarse or tbi Aortkern Hidinr and Driving

a ®Deronsb,ïrs Park Coorseof t~if~°estera*Haaing t A ss0eiation~h~



Vnaer the esisticg therefore, it

is Possible to hold in Btontreal alone, nixtet Y

eight ( 98) daye raoing in One years in Toronto,

titty-sis(66) day,, and in Windaor forty-two ( 42 )

days, or,, inaluding the remaining three tracks

at Ottawa, Hamilton, and Port P rie, a total of

two hundred and thl,rty eight ( 238) rnoing days

in one year in C entral Canada .

In reporting an these va,i•ioue or,ganisations,

I have dealt with each one as an individual entity,

giving a hrief sketch of its history,operation s

and fiaanoâal position, and quoting Prum,snd referr-

ing to the hvidenoe wh en this beurs on any point,

xhioh, in rAy j udgment, Is worthy t; f ere c isl note .

The evidenoo itself aoao mpanies the report

and the L:hibi6e and other doonmenta gtràaining

to each Club, including copies of Charters,

flnanoial stateuen.s t and writton anbm issione,ure

also presented herewith, eaolosed in an envelape

duly naffibered and marked with the name of the

subject organi u atio : .
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The order foit wxe4 is that in shioh the reapooti+ro

aaues were dealt with at the i:eariny;s .

.t the Ottawa hearin g , on c3epteuaber 23rd,1919,

; :r v .I, .UcCarthy, . : .C ., arpeared for the Cane.dian

R, oiaE f-saocittion, t:hich is compumvd of six Clubs,

n ~~ r.tF~ 1~, :

The OntNrio Jooke;{ Club, âora111r~ . ont .

rue i;Gntreai Jockey Olub, kfontreal,~„ue .

The ~~ouzixu~Lt ia7k Jockey illab, ,'Ltnna, Ont .

The 3iamilton Jooke,y i~lub, f.amilton, ont .

Vie Nia(-vra riaoing Association, fort .;rie, Ont .

The ',inabor Joo3 , y Club, %t;indsor, Unt .

He et a ted that the ab 4 eol of t,.• +iesosiation

in the betterment of rroing 'ay maàing the :,port

alean and regulating and governing those Clubs hio h

fores its ssembersnip . J. oopy of the Rules an d

Regulations of this assooiation raaa of its °'Rules of

Racing end 5teeploohasinf{" w ars,Qt -, later hearing at

':oronto,ftiled with the Coamisei}Fn by the Seoretery

?1r ~ +P . ~tt~e~r,and appear as an Kxhibf t apyended to

Velaae lio . I. of the Resord of Froeeedings .

lu this sonneation It may be noted that the

Dorval 30 okey ^,lab of b[ontreai and the Kenilworth

Jookey Club of ".indsor,while net s ►embers of the

Casadian Hasing lssooiation,raoe andor i ts r u les,



and arrange their dates so as to saonre the herse s

tros ► the Araoolatimn eirouits .

3#=' W.E .Banelr, K.C . apreared for the Social

3ervioe Counail of Canada, which he stated was a

Yederation oemprieing a aonsiderable namber , of

unifs 9 inoluding , - The Church of In4land In Canada ;

the ttethodiat Chareh in Canadal the Presb y terian

Church in Cxnrdat the Baptist Church In Canadr_ ; the

Corgregational Church in Canada ; the :alvation Army ;

the Dominion Jrange and YarmerR' Assooirit ions the

Dominia :z W o men's Christian ismperanoe Union ; the

National Cownail of the Young Men's Christian

Association ; the Cancdian Counail of grioulture,and

some a osoa otner orgrsnisationsq :.e stated that the

3ooial Service Counai1 did not oppose raoing eithEr

as a sport or as a test of the mettle or endurano ►

of :he 23ioroughbred horse, but that it took osjeotion

to the exception stade by the CriLiual Code, r+hioh

legalised race track betting .

fie put in etridenoot, a lettet addrassc~a .on

Septewber 12th,1919,bj the hallPr+r.nd Cherles L. inglis,

Chairraan of Leîislationgof the Sooial Service of Canada$

to the prime 34inisterj, G .bjeoting te the Comstissioner

e► ppointed in this Enquirjre qqoting in sapport of his

ohjeetiom, the evidenoe or the latter in 1919,befor e

the speoial i'arliwisemmtart Coms ►itteet en Bill 190 . i ,

~~• , .oa~.r~ae ;!"g~!e!

vith the aolrAoMledgment or the Prime uinf.ster's seore-

tary's to appemQel as 1zhitiit 110 . 1 to Volume woo l

of the Evidehse .





in la~td,8atiiditsge,and e4nipaetnt, has been #828 ,000 . 00

and the Qiviâends distribated tu tU, 193 shareh®léere

have amoonted to $24,46b .00iLefnr for the tire yeaas

of aotaal racine opaaationa an erera ce dividen d

per 7!«r of 14,893 .60,or abo %:t 2 .41 on the capital

ttooK.

Raoing vas eomnienoed on the 00nnalght Park

Course in 1913, savon day meetings being held in

the 3prïng and l+all of the yetr s, 1913- 1914- 1915

and 1916, and aapring meeting only in the year 1917,

bc,forc• the oora!►ng into of :eot of the ,rder-in•-Coc+tiail

prohibiting belting .

Book-mralting •aaa used for not "re tUa"'

three meetings at the outset, when the , f ►°i-E,ntue l

sy3tem as instnlle(l . -bile r:t Mrat the Club

took only 3;; Pro :, the Pur t-?iut .=a1 +usot .in e s,which was

liter rn1av<~ to t, E;r.a thcly :-171&11y, in order to

eneblro them to snbnteutially inorerse their puraes,trsok

the raaxir u.m ooravnisalor of 10 i ,allowed by the ' ctebeo

I.iocnee Law .

it uley bc hsrc ijotcd tbst t2 .fe 10% oostmieeion

e,hicr ie t,be naxiLrw a l lct ed 11, 1 -,% 1!, 0-10 FrOvI1101 Of

~.aebeo,mnat inelad.e the odG oel.ts,teo*•niaally tnoxn

as the "b=eakkges" . ihee~, ehiob it is seneralLy

mdnâtted never exeaed one per oent,are in the

other Prsrin -3as,raially retained by the Olab in

addition to t he re gu la il p+rotata xe•v 1sa#ever this nay



be iieduoted from the Pari-ltutuel maohines .

fte goa+scrrabte .9euator Baleourt te,tified

strengly in favour of the Part-Autuel 4ystea of

betting as ooispared wi~jr b.oolt••aaking,he bar►ing

aace pted office as Preaidettt,only on the uederstanding

that the tllub woald, thereafter use nothing but

Pcri-.Yatne1 machines .

As will be seen from the financial

atŸtenents sub m it ted,by ti . * preeident, the profit

at the end of eif,-ht yesre, nith five years racin g

nine 7 day e;eetinl;e) was ÿ43,6E1 .56 ; thia hongver,

inclt:ding ~•22,060 reccived as nem bc r stiip tees, the

aottiRl profit on operatinn for the entire period

b(-ink;, thrrefore, ; : :1,1571 .56 . :l.E tottl pro f i t

or f43,681 .86 is rn averctçe of i:5,463 .94 for the

ei6ht yearis,ür 2 .36~ on the oLIaltal stock and 2 .89p

0-1 the capital investment .

.7iE ;.otal yur :+ei: ,."i(l ~;uriz~d t he tiirt e

ruf-~r tinya,~ .~euuTitoà tu ÿ~ ;; ~,OGO,oi ,yn everage of

$ 26,889 for eeoh rReeti i i g .

À etljljr of the olüfiirter, thfir Bj/1aMS &nd

Regulations, finalicitil List et

Star et~vlders,are apFcnde d ae Exhibits, Dte .d j Ho .6 ;

and 219 .68 to the I:ecor4 of Prooeedinga,Yola'e ]IO . 1 .



0

fricïegoe wau givPn by Mr .'~(,hn ;. .~ci0ahit ,

Crown P ttorneg,for the Uunty ot' Ca,rletoa, Jntdge

ItODoe#all et tbe ' . ,)Erior Court cf the Province of

debeo,reelGin~- et Iyl mer, ;,ue ; Charles R . ririgat,

Aheriff of the District of inaligan d

Doteetive en the Ottawa Police iporce,bearinc en

the gen orai effeots of the race meetings at

Connsugbt 2'ark,sn the sarrounding eoomunity .

^,heav e entletee n t 1i S ,~ et.itied that no bad

rPeulte had been a},? ;.r•r,t t ,nd t1, at the conduot

of the races left nothiuiç to be denireù .

repreoentative for

the 8aoie2 :;ervice counoit ot Ct:ncdU,alea ett.teA

thet he had heard of no abusys in coustotion

with the mnnugemNnt of ttis Clab,uild that its

p FrHUntlel Al' i11dlGütEd by the .ï'rt$iderit, the ! onou

able 3enretar Bclaourt, wonld r.kpe.ar LL. abunéEintly

lrove the hiLh oaprKOter of tt~h men who are betaind

the enterp i to .

It was brought oc:t,in ewidenoo, that a

Charter obtained from the l,cisinion Aosernment,

by the s fcs now d4funot Ottawa Raciug Assoaiation,

hed, togetLer Y4tth her asset® of that body,oome

into the Y:alttD of t?ae Coinaaght Far]( Jockey Club,



anà when tue latter obtained its waebes Charter,

im 1919 , the I)oWinto n charter was 11.01,j te

dlr 14 . 3ernard Fiepbqrn . X. p ., the consi d eration

bu*b+3 xentiene4 Lei:ag ~lU,vvJ .U O

:Lia Charter *ua originally graated by

ti.d 4*rQ!'et 8jr .q of State,uaQer .LoM inIon ïetters

.►'atent,to the CttaSa Raning A ssooiation in 1908,

e = %4 has s4aoe psen aoquired by an erganx * ation

known es the „eatern Raoing Assoolation . Th e

aorpOrate ualae wbs o}, & nt;ed in 1N14,an d t he Charter

its been, used for the Y.otnin~• ox :r.oee on the

ï irroLeh.ire lra :k trua2c,ft .;iaciupr,rhlrth Is dealt with

Qlsewhere ir ttia Report .

~EAAâ'F rilb dUCi~kY O l~ir .~ ~

At the Eto n traal hesring, or. September 2 15 th,

1919, the fi :s8 Asaociatien d ea1t with was the

Wont:c• a l Jockey Oluti,"nd ',:r Y . K .Noreàith, K.O .,

appear ed with t;r D .L . .toCaxthy, K .0 ., Csansel for

the Canadi en RaoiLg Asseoiation, •n behaif e t

this Club .

1°-r ireSlarthy se.bai ittea . ltet of Oftfioials

eacï ÿ b arehellersz balanoe 8he,it as st Deoerlber qlst,

19181 8tatemext .,s karse end Gate Reeeipts,and a

$xgiement et Parsa(, ps9d te Canadi -; ewnere .
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The ~,coretar,f of he ~.1ub I is :i ::ue Yorwfrraed ,

at rsy rey~.ost o, furtbei• stGtomtnts,bsiu` ,1u,.asaartes of the

Ftefouae and Tàllsea d iture froc. 1910 to. 1918 inelnaife,

these oovcring tLe gpte reoeip+ts,reveaae from the

bettiug eys4sm,and di sburae sents in purses-an d eperatiomm

aaooant .

T },e *,c , tate,s . r•ts,!cgetl .qr w :t2: i, cop y of

the rAh^rtar,are aui .mitted r,i6h t}io y~vidonoe sknd

:P.-Far r:n "x?iibitn Tto . 1-i. ; n o 1 ; v nd Ro .a-Ai

aPrsnct,d to Volume 'po . I of the Record of ProseYdtngs .

;hese documents ohow thrzt tbe yroe o ut I'oairsml

Jookey Club,ot tiyhic :~ 31r l ; . : ;os.taku .~llru, C .Y .U . :.a

PrReident,Rse; inaorlori. :~~ b;r l .:c.t c:f the

•ecieleture of .uvbeo, in 19(,9, at s. c. ;q.italls+ntion of

~,260,GU0 ; the stock uf tt .e c :ù i~utre~,l Jookey ülub

{l,imited) bciuil aLEoi'bmG in6u ~he ;,e,r i4 zpuny .itpù pov ar

g iren 'u,• the Lot of lnuoigc}ru6lou tu iset.e uddi tious.l

stock not to esecc+a (a50$0u0, t Le shares lxa rri ad a W

value of 0 100 each . One hundtrod an4 tostr-3tea r

! 144) ehi rthcAaers hold iuid u,b; atv :k i.u the extevt of

~174,30,- . :he cbpital in7eatxcrt in ylant,loai U ia►ge

and e jatpssent +s m our. te to 424J,bj4 .3E,4nd the Club holds

416 t ssover 9,740 in Oan .,11nn 'Ter 3on3' . I -%,

;, ssooistion nti f°ered some $10,000 fire lo s s,and for the

tMtiwe year . ir Nm 1907 to 1913,tnalusive, white several
1 ~ d

yenrs shOv a•aa :l profii,tbere is a total for the

ebele periet at $7,41li .00 in Operation Aooeamt .



The Cietb held two seven da7 mee-tings In 1910,
~. : . .

and the yvarp tollowing,until 1917,,'only a 9pring

meeting w as hait owing Co the paesage ot the prder-

ia-Gottnoil prohibitlng betting. Up to and inw

oluding 1frl4ythe srstem of betting used by the Club

was book-rsaking,bat at the tipring meeting of 1g16,

Pari-iCntuei tiaohinee were inatalled and used there-

after at all the me-tinkre of thH Club . In 1915 and

1916 the peraentrgp tv 7, :er fcom the rot-chines wa r

and irreakagea .but in 1917 tt;R 10% maximum ( inolading

breakages) ullowe :: by the -,uctce Laws vas gakee, .

in this oQu7ieotion the 9eoretr.r,; ztatcl in evidenoe

that the breuki.ges would no'. ruvoh even one per cent .

is uet :aled eteterrent oc tl,e rey..nne from the betting

each Yes.r,i'rom 1910 t- 1917 inolaoive,ia enbodiea In

Exhibit Vo . 3 A . which is ap .)endrd to Volume No . I

of the ;leoord of :proeeedinz,s . It will be noted

that, beginninF With 19115,the year in whioh the

change was made to .he Pcri f:utnel systes tâere was a

marxed ino. ease !,n the revenue derived fr f~m the

betting . Tixis, h4MrWever, may be attribataale, at least

in part, to the ~4ot that xone, !as 3snoi, more plentifal

Curing the eM lrter years .

The csxplanatory stetement atteohe3 to

OE;eri.laion Aeoount,will explftin the aeRming dis-

orepaaoo between the amoants abown a s balanees en



Operation deooant each year,tnd the aotna! yrofit

or leas,aa shown in P.•ofit and Loas %oooontt,ps

daprooiatios,nnd in one year fira loss, has beEa

deciuoted In each case .

kr Wi11iKm hcithey, V eoretary Treasurer of the

Club since Its inaeption,etated in cvi Aenoe that

tha property consisted of onc handred and sixty aores

sitpated partially in the ,.ity ot Lontreui,and

partially in the iunio :p ►.lity of -'o-.e Jt . Laos J1P

oe-tlf9.ed to the oorrootueaa t f the stdta . ► ents,ae

snh mitted by t'r :toCarthy,aud stated that the Montreal

Joek?y Olub had never paid a ciividond . He is tht

only salaried offieer and no Directors' fees are paid .

uuring t'oe course of Ir Northey'e evidAnoe,

inforuutiou r,se sccured w :th re-ord to the waebeo

Licenun L :iN,firnt inposrd in the year 1917,whioh

provides that Mile Trcot*.s,orrreting in the City

of 'Torerenl,or •.Tithin e rediuN of fifty miler,ef

the sziid City,mnst pay a lioense fee of $1,000 per

Aay for cash day of raoing . Milo Trucks outside

the fifty mile radius are charged a fee o f 4500

per day for each day of raoing .

At half rifle trLokg,,vhere the admission fee

's lot more th?n fixty centb, the license duty

is only three hundred ciollars per day .



The special provisior. is however made, that in

the event Of any wager,bet,er poul,beins recorded,

reoeiTed,or sol.d, by any other method than the

Yari-rtitael,the lioense fee to doabled In both mile

and half mile traoks .

AA inte restins fact with regard to bets,er waeera,

plaoed upon herse ruses ws.a brought out by hr . P .B .

Meredith, X .O ., who appeelr ed on behalf of the Montreal

jockey Club ; than while, ander the Laws of the Province

of çaebeo, Articles 192? and 18 Z 8 of the Civil Ooae

provide no recovery in Court for an ordinary wager ,

,,There is no right of action for the
,reoovery of money or anything olaimed
,,ander a gamialing ocntraot or bekibat if
,,the money or thing has been paid by the
,,losing party,he cannot reoover it back
,,nnless traad be proved . "

, speo!al exception is nade,borrn~.el from the French

Law,in the case cf wagers ;r bets plaoed on " exeroises

Iffor premoting skill in the use of arms and )t ..orse

or too' . raaes,anà cher lawtal gamer,whioh reqhtre

,badily ae#ivit,„ .

AS the *les* of his eres• c~~~asina#ioa of 27

Worthey, 1[z' W . R .Raney, X.O ., stated that he had no

doubt that so far as a rae e track can be oondaated with

deooras and propriety,lhat is with betting house

privileges # the :. :oatreal Jockey Clab l s track to oan-



duoted with the ata0st deooram arcl that the names of

the men behind it will be a snffioient ,~u a~zles that

. t Is a rerQeotab ;.e Club .

MXi'203 Pd llô D~IYINü Ci .lt ~► ~

Mr Frank pleminQ,profsssirnal t+oner,wbo sta ted

that ho le a r esident of LAprairieL wa~ . ap~,eared on

beha 1,' of the XemptOtt Park pYlrine 0&a I .

iie atwted,in evidence, ;;hat an erganisation,

called the ,Xemptos Park Driv ing Club" had oonc!aotei,

in 1916 and 1 9 17,ra z,w meet .ags,undtr the management of

2r ;3 .kt.ltolsaa r ;on the one mile tiaok known as the

nempton Pai'k Raos 6 onrse,sitaa'; :d at Laprairie,o uo {

that he had been oonneoted with this Club sinoe 1516,

when he entered into an arrangement with the Sherbrook e

that body. He 2tat,iQ that he put O20,000 into the

venture and chat '.e and Mr ~- •tman built who tra0k and

stables .

sono agreement was c7Nsrentiy made by Mr Pleming

with the Bherbreoke peepl ( ,n)mereby they were to reseir e

a proportion of an>-profite made a0 ~he race meetings .

At least tee meeting* were held,aanaged by 8olmsai*h+

betting prieileges being in the haüds of two lvoal book-

Ue}arae a man assied Oattarinioh and another . Svideatly

tnere was ne profit en tb f.se msetings,and iir Fleming



etates that after the last o f these, "IIolffiaa simply qnit" .

Pollowing â elaan ' a aeparture, Ur plaaing beoame

associated with a man ~tnown as `Gad" Dryan, wh0, he

s1►atee, lives in Balt3a•re and has several race traeks

down there,atsong thea being the Bowis Race Truck at

Baltimore and the Jefferson Rose Traak at New Orleans .

The ewideuoe to not clear whether Gad D,ryan

case into the project bet*re or after the last meeting,

but Mr Fleming states That ' we had no money to bnili

"and Sr Bryan bailt 't.e stablen and finally to made him

„ a partrser .,'

Ur Fleraing's etidenje in ragne,and at times,

ap -arr~ntly oontradiotorl.,b%t hrri•ng i .o reoords,hi s

xemap v -1ght easily be r.. ; :!aalt with regard to details .

The inforr.ation sooured by the Commissioner

since the Ltontreal heer!ag,indioates that the "Keaptr,, .a

"Park Driving Club" has never been inoorporated,bdt

that fpank Fleaing ( whether or sot,aoting id oonjunation

with Gad Bryas is not apparunt ) seoxred Frea► the

"Dreaders Dasing isseeiatien', of Sherbrooke a

certain "Deolarati0a of Ineorporatien" issxed ander

the aathority of Article Is . 7 938 et seq, Reiieed 9tatutea

of aaebee, 1009 .

The Sherbrooke Racing Assoo la=ion was first

inoorperated,4nder :,rtiole 7833 et seq, R .e .1002ebeo,

1 90 8,i& Jane 1910 ;the none being afterwards changed to

;~



the ~,hresderee Raoing Assooiationa by filet resolution

of certain of,its members in August 1916 .

A oerti3'ied oopy of the "Deolaration of

Incorporation" and of the resolation ahanging the

aorperate naae is ap .,ende+l as Rrhibit No . 6•A, to

Volume No . I of the 1eeord of Frooeedings .

In ♦ iew of the someahat psanalier nature of

these :.etters of Inoorporation,and of consent an !

authorisatior secured by the appliosnts from the

Municipal Con x► oi1 of the City of Sherbrooke*there

would appear to be gravo doubts as to the legality

of the 1harter as used by P1eming .11oliesn,and Bryan .

At tne leetingw held at Kempton Parx .aèsolntely

ao linanoial or other reoords ara available . :leming

says they made no soney,theretore,had no need t o

keep books .and the inference to be drawn from his

eTidenee is that he simply sunk his mono' in the under-

taking andj got nothing out of it . Any Duildiags ,

ar eqnipment, at thi traoic,ara appareatly owned by

at Bryan .

The Cc►at .~iss :saer has been intermed that

the &empten iark Raoo Cor•ree !a sitaated en wha t

is known as "Laprairie Coiemoa ,l . xhl.R is part of th e

Be~gneriry ®t Laprairie,,owne& by the Sereraud Father



Jescits, from 16bJ, mon rights on whioh were

granted by them in 1694 to the Syndicate of the

Commons of Lapri;irie,and in 181 2 , taken possession o f

by the British tlovernment ( who erected barraoks

thereon for military pnrposes), and aeed during more

reoent years by the i,overnment of Canada as aMilitvry

camp. No information has been secured as to the

authority on which a race trook was built on this

property .

ORYAL JOCEJâY aT,UU

t[r . J.?.A .LFarendran, the President or the

Dorval Jockey Club Company, Limited, appeared for

this A ssocia*ton,and stated in evidence, that the

Dorval Jockey Club,operated und r r a Charter,grt:nted

in 1911 to the 3t . t4iohel Drivir;g Club Company,

Limited,thie bein3 Letters Patent under the :'.aebeo

Comphales" Act . In Augast 1918, when the Raoing

f',hFrter was secared by the preeent holdersl the

Corporate name w as oh« nged by 3upplementary Letters

Patent, to the "Dorval dookRT Cl ub Company,Limited ,t ,

and In Jrly 191 6 , the original capitalisation of one

hundred thonsand sollars was rednoed by larth or

3applemeatary Letters Patent, to ten thousand dollars

The one sil* traolc is operatFd by the Dorval Park

and Amusement Company, as part of the attractions at

0

Dorval Par lr .



0
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About oma haadred and fifty shareholders

hOld the paid eth capital stoek lost* of the joint

oo®panies,and the affairs of the Amusement Company

are handled by Mr LsWftdeaa jointly with these of the

Dorval Jockey Club Company .

A list of the Shareholderr is appended as

Eshibit No . 7/A, to Volume No i .of the Record of Pro-

ooedings . It will be noted that S .A .Holsssn,interestew

with front yleaiay in the Hemptoa Park traoh,helds 176

sharoa of the Dorval Park and -,musoment Company .

Ur Laarondeaa s ta te4 that or ly ampl•yses

were paid,there seing no salsriea offisovro ,

Mr RaymonA beavd<y,9eo : etary Of this Club,

has elaoe furnished the Commission with atateneats

oovering the gate reoeipts, the bettIng revenue and

the parses paid,togothsr wi':h t:.,,, _tnr.ncial statemPnts

of the Dorval F arl[ and Amusement Oomp.any . I t i a i 'a-

pmcsibie,irn aovoant of the joint oondaot of tusse trxo

aorperatiops to arrive at any aoaarate estinate as to

the ospital iavestment properly oharpeable to the

Jockey Club, but Ur Lasrendesa stated,is earidonoe, that

the Au`soaeat Company had espended atout 6400,O00 on the

race traok and bttildinys,of which t.160,000 bad been

raised by stoox s`bsoription,bat that they were still

deeply In debt,aad that it had never bien possible t o

deelare a diYidread .

❑
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The Dorval Jooke,y Club aondaoted one seYe n

day meeting .ia 19115 ; twj seven 4ay meetings in 1914,

two in I91 6 . two in 19169anci one in 1917 . beginning

with the sesOSnet meeting in 191", the Pari-idatael,

system of betting was thereafter used .book-maYing

having been the s,vsters in vogue previous to that time .

The statemehts eabmitted by yr 6eaudry will be

found apr,ead ed as ]5shibit to . 7-A, to Volume We . 1

of the $soord of Proeeed inge l,

Ys haaremdeaa stated in his or o se eaamination,

by kr e: . H .Aaxep . ]c .t7., that he would be In favonr

of a po l ioy by which the surplus profits from the

betting would be devoted ta horse 'sreedin4 .

juu q »V ap Jocirâj okvp=

Ur Aleaander Dsssu►rtean . President of the King

hdrard ParX and t,XGsesent Company, appeared for this

Jockey Ctab .and testitied, during the course o f

hie lvidenoa, to the following effeot -

The halt mile trsok .lrnawn as King Edrard Park,is

situated on an Island known *a Isle Gros Bois* a t

the eastern end at the Ls1And of ilontreai, f4nd to oy :rated

by the King gdeard Park and Auasemf•nt Oospas Y .as par t

Of the attractions at King 1Gcivard Pari[•
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The King guward 2ark and Amasement Company wa s

inoorpora=ed by speoial Act of the „aebes Legislature,

on April 3r d .1912 ; the original applioants being gr

J . T .R . 7.aMreadeai (now inLerested in the Dorva l

Jockey Club and the Dorval Park and Amusement Ceurany ) ,

and fw ar other residents of âontreal .

The capitalisation vas ~750,00® divided into

shares of 15 .00 each .

3ometiAe in 1914 the Company went into liquidat ion

a n
and under/ arrangement bhere►g lir Desmartesa acquired

gr Laure ndeast's shares # he beoame the ssle owner and is

now the Company .

The first race meeting vas t.eld in 1916, twv

seven Say meetings being held in that year, one seven

dag meeting in 1916,and one seven day meetir t; in 1917 .

In 1916 boo à:-Beaking vas the system Of bottins

at this traok ; in 1918 both beok-making and Pari-3int «els

ver* astd,while in 191 1 the Pari-Mutuel sgstem was nset

esolasirelp . Daring the 1916 and 1916 meetin t; s, xr

s,1~ .Holwaa,~eenttoned as being interested i n the gemptox

Park traok wni tbe Dorval Jockey Globe aoted as Manager

anA handled the b etting sTste ms, white for the 1919 meet-

ing Yr t3ad 3rlras, of Baltimore . +vith a Pa ~tnex, na Md

0'Hnra , took ahkrge or the Pari-Lt'taei ■aohiney .

'indoyr or os• •srasinatioa by gr Baser, Kr Desmarteaa

etated flat bit i+snei the Company and that Gai ir,ra x

had ne interest La it .



iEr Destirarteau sa,aitted stat«sats oseering

the rasins operations et the $ing 15dwsra Park

and Amusement Compaujobst au tu the gage or

Doraa i, the ra sin.* programme b eiag oaly a par t

of the enaseaeat tlralaax'yee sstieities,it la ta-

possible te fera ani► aaonrate estisiate of th e

aa0aal capital intestment sharReable te the race traoke

It will be noted from the Steteaeats,whi*h appear

on gshibit NO, !, to Volume No . I of the Recor d

of Proseedingo,the reoeipts from the book-ma king

system of betting at the first meeting in 19111,

were t80,843 .00 ; at the sooonl meeting,in 1918,

4hese reseipts were # 18,66 2 . 5 7 1 at the one aseting

in 1916,the revenue from the 'book-aalcer• was

t10,9$Te6d, while the Part-ltatuels brought in

$p4,646 .08, a total of that ■eeting o: $18,tr1'3 .70 .

At the one meeting in 1917, at which Gad Erya' and

his asgesiates n0ndaoted the Pari-Yatuel aaohines,

the revenue tarned over to the King Rdwar• Pc_rY and

Amusement Company was $19, 587 .70, a aonsideraZle

ineresb4 over the previous year in whish the two

systems sers s,see, .

The pe,Psea at the first neetim,g,in 191 5*

aaeontod to $1444001 at tt .e seosnd treeting,l9lô, to

$14,700, wâile at the 1916 meeting they dropped to

415,590 . The stateaext for 1917 d oas not shew the



as►eant pf psrss .I roi+i,bnt Hr 8o srisrtean ha p visa*

advf,sod tibo Co01121 sai vi n that the a moant sho■n ia

the statersest ., as rsoeived from the Pari - ldntnel

mash.iaes,is she ta ;sase a .Yter pnrses had been paid

ou t of the betting reseipts . No is not sotre

ss to the aastat St tûe psrsoe, at this aoeting t

but rrgAUes tB,er were about t* c- aame ae 1914 ,pro-

?:a1► ly about 4 18,000 .00 . lit this so:aseti© n

ïr ;re P aM prteaa O s svidenso regarding the troubl e

he P xperieaoed with horse owners in 1 S16,in the

natter of paase ..,is inteYesti n g . ( Sse pp . 1 81 )

A eopp a : the Oherter,aad of the s~tateaents

refer*eA to abdme s9.1 . : be foecnd as SXhibit No . 4/A

to Tolame We . l,of the gesord of Proceedings .
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pA-Qx R c YER oC ILF I d ZID S

Tba Sack Rive? doak ey Club #Lilgite&4mov

Rr Thomas J . Dagiçax,ite former seoretazy .

Ur Dnggan's eridenee :and inforebatioc,

znbeequentiy seonred from his and other sonteea show

that the Br,sk RirrRr Jockey Clr.b,formerly eperato# the

silo traak,knewn as the Mount Royal Raee Oearee,on

preDertq leased from the Cexiadian Northern Railway

and sii¢ateà on the City boundary in .°,b . Laurent

3abdi'ision .

The Club w as first incorporated as the

,,Biontreal i+oro 4empany" by Letcera Patent an4er the

r,aebeo Companies Aot,in ::arsib,1911, with a

dayitnlise,tion of $600,000 in 5Ç000 eharea of $100

eaoh .

in 1916 . Thomas .; . Daggan,aating ia

asseoitiitiom with Ur Grant Iiagh R:~own,of Now York,

aequirei this Charter and sea¢red from the Provincial

Regisi:*ar, Supplen+eretary Letters Pa'ient ehanging

the name t~ the "Saule liver Jockey ClubpLimit*&"

and shsrtly attez further 6rpplesentary Lstters

Patent redaaimg the aapitaliratien to # 96 ,000 .00 .

fP .J .DngE;an proMoted the ooapany and it is said t o

have eseared $E 2 , 50 O worth of gait up stock for certain



paraels of land rehioh he .wned . C-f the 075,000

o4,pital stookqonly the 462,000 aoqaired by ur Daggan

i s shown as paid np .

Is the list of 5tookholders apt,car ing on

the Liqnidstors' statamvnt, ( E3ee Bxhibit No . 6-1.,ta

♦olltme No . 1) Grant Ap`h bruAn appears as holding

stock to the e=te;it of #13,300,and T,d .DrgF,ss as

hol8.ing $8,600 . 'er Duggan statedoin evidenoe, that

he had sinoe aoqaired. BroWn's st4e]c,aaking his total

holdings #2 1,900 . Mr Y~(1 .Demetre, a wealthy (Dreek

fruit mRrohr.nt of :tontrea,l,and former Treas9rer o f

the Joeiea Club* appears on the list as holding

$ 10, 50 0 worth of utook .aut from 1tr Daggan's eridenoe

It would appear that Ur Demstre is the Joint holder

witd h im of soue of the stook aoqnireà from Grant Hngn

Brown .

Ur Daggan and 31r Demetre aooordingly had

a oontrolling interest in the Clcb .when it went into

%iqaidationoand It is a r►atter of oom::.on knoaleà$e

that lir ÿimetra, (geaerally said to have seonred a

return on his inrestment) is not inoliaea to aonoern

himself farther as to its afisirs,er asnist financially

in the matter of its liabilities .

A diwidend of 11-j ; on the pcid up capita l

stock vas yaid i• 1916 .

The Club has a long les, Of wkiah there

ars about lire years ;1e1 aae=pired, f !Io:i the Osnadia n

BortherA Hsilway,asd has sreoted bn,ildt21gs, paddeeks,
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and stait6stthe enpenditure,in this oonneotion,aooorQ ..

ing to the 1916 balance nh4et,b iirig about 4 40,00 0,

which is st s ted,l+y Kr puggan in eYid+anoe, to have been

all paid out of the earninge of the Club* garther

capital investment of about t10,000 in s a id to ~,ave

been made in 1 9 16,bnt this is aB1,arently still o w iug,

as Ur Dag .,;aa testified that the liabilities of the

Club were in the neii;hbourùood of 416,000 .00 . The

liquidator© statement shows liabilities of only

t 8,662 .72, the flifferenat beiag probably aaeounted

for by the additional construction of the traok,

whioh, aooordiug to 1:r Dug 6 an's eridenoa,f,s still

unpaid for .

The 9aok River Jockey Club,held nncier its

own Charter, two seven day ffieetings,in 191 5) two

sefe- i day meeti ngs in 1916,and one seven day meeting

in 1 9 1 1 . In order to enable this Cl y to hold

another e even day neeting,in 1917,beRore tas uoming _nto

effeat o ; t e Order-in-Council prohibiting ba tting ,

it saoared from Ur J .L . :;ounsell,of Iiaruilton,Onturio,

the use of the Oharter of the London Jockey Club,

Ithemm,,ss naw .doy mai►t? and aader this Charter held a

seoon6 seven de ►y meeting an th~a yaox RIv,tr Jockey

Ci .uti xr+.@ir, Jmïy k 4iwh to bâat,iirir .

The C «missiener has ben anabl .e to definitely

ae t; rYtain the usant or the eonsideratimn inrralvet in

this transa®tion .
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The on13• information given in the; ,t-atemen :s of

the Clnb,regarding this laat meeting,is an item In

dyera tiln dacount covering the first 1917 ssoeti ,2e,

"1ondoa Jockey Club Lose, $6,498 .08 11 ,

Ur pag C;an stated In eviâenoe that the lack

River Jockey Club went into liquidation shortty after

the pas age of tY;e OrQer-in-•Cou7o11 of 1917,33tx jrxsit though

the atcte n ent of the ltSnidators is datet 7iav 20th ,

191fl .

l':t the two meetings he'.d in 1916,snd the

two mee tings he1G in 1816,boolc-tna king was the system

of bettf.ng, the Club using whu t in termed a , 9gndioate

Ring ,, ,itseif acting es banker and hiring men at so

muoh ier day to conduct t he bstting .

In 1917 they rente d, trente Pari-mutuel

mr.ohines from the Dorval Jockey Club .

14r D aggan stated In evidenoe that they were

ready to inat& l :ieri-. ldatael m m ohiaes in 19 17,bat when

they tonna betting was to b suspended they oaaoelied

their ordar azit berrowod from Dorval *

t;s will be seen from the statesrents smb-

mstted by 1Cr Mylgaa ( lxhibit 5-Al, Volta* Neel) the

r*venlA fM .Â. : . . .a .ar$,rnai , fNit W11 a î~wil

meetings $105,115 .541 in 1916 for two tteatingm„

41409176636,aa3 for one eeQtiaa,in 1417, with par!-
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Dt 1Atee1 Raehines W ,674 . 86 . The books of the

Club afîerd no inror1nation as to the re venue from

the betting +.t the ~v~ond meeting of 017 .

A stamement Of tl ) Parses paid at the five

csr-etings,the gaté receipts and betting revenue, a

copy of the Original and sappl4sentary Letters Patent,

Liqaidatore' atatem.ent and t3slance sheets as taaen

from he Club books,are u'` ;,aehed as Exhibit i1o .b-A,

to Yolns:n 1Qo* l,o,& the Record of Prooeedings .

1 t way L e uoted that 24r i . J . Dagt;an, the

former secretary of this Club was also aaso,icted with

1'r Grant Ilugb $rtrwn,in th~• '•.r,stern Haeing Association,

a,riioh cperrted the Devonehixe Track at =~indsor,0nt .,

sllnce sold to a 34r Bradley ;tlson, the r,presentatiee of

a newly organiseQ oompany, •mhioh will be dealt with else-

where in this report .

UITIRE4 L 1011 vrN a coui- A.bJ, 1 1 )~ x -R ia

No Out appear ed at the l+ontreal hearing,

en,f3eptember Rbth,en behalf of this Clnb,bat inforesatien

saüsequently seenred to the foilouiag effeat i

'ho Usstreal DriTixg Companyr, liai ted,ra s

iaeorperateA by xetters Pstent,u-ader the t•uebad

.nr~Swiuj++~Mrû Ÿ ~ AYY,i



The halt stiler traok, formerly operatea

by this tJlabÇis known as Delorimier Par k and is

situated in Delorimier ';rard, of the City o f

i.lou treale It was held under a lease, expired

siaoe 1917 . The land is at present oHned t,y the

Canada Cement Company .

Although the Club seoared its Charter

in 1909, It apparently held no running race

meetings until 1910 . TWO seve~j day meetings were

held each year, from 1910 to 1916, when the President,

Mr H .A .Dorsey, a respected citizen of nontreal ,

died. Ur Roy Irving of Toronto, said to be at that

time asaooiated with gr ; . oarpen,of Toronto,aeted

as 11aua0rer from the ineeption of the Clab,and after

the Presldent'fl (leath, came from Toronto and aon-

duoted two meetings in 1917, bafore the passage of

the Order-in-Coanoil prohibiting betting .

The Company being now out of knsinees,no

finhnoial O,etalts could be seoared with regard to

these meetings . Book-making r,as the syates< of betting

followed at a ll meeting* up to 1917, when Pari-12utuels

more insta.iled . The Coznrnis :cionor is informed that

the betting was hanFled at the m eetings by Ir Rare,

partner of Ur Abram Orpen .

Since 1917,and fihe e)tpirl► of the poxitreal

Driving Company'* lcaso,no meetings hav♦ been hel t

at Deloria ier Par3r, but it i s generally said,ia Yontreal



that aad4r the regime of this Clabb thie was the most

repatab le of ;?;p hc.lf raile race trtxoks in lipntreal .

Two hoolcre,ake2-so of Noatreal, Me :-srA Oattaro

inioD and Daadaraad, seoared a lesse of this traol[ ,

in the Sprint of 1919,Nhioh is said by tCr Dandaraad

to ran for the nest three years,for whioh period

they have agreed to lray $42,000 renta l .

" r D andurand bas fartber stated to the

CwAesioner that they hcre alresdy spent ~, large

s un of money in bringi . .̂g the traok into condition,

and that they, have a.llcwed the horsersa n to as* it

frta of c ; iar~,e during the past -ninter,fur ioe

races . No etateo that they h9ve aoquired the

Charter use3,previoaa to the ;ase,ir. ..- of the Order-

in-Gon1io115, by the 3iaisonnsaie ItiriTing Cirab . This

ie still enotb .a r inrtanee of the traffia In Ohrarter•

and Y,cctera Pateat,whiohi is mate the vubjeot of

speaial ref f,reniss elsewhere in this report m

F eopy of the originel Chrrte! icsr.ed to

the 'lontr4e L DrïTing Club Oowra :ry*,ia 1 90 9, 1s pppended

at, Exhibit Its . 6-A, to ':e ;lnree W o . l,of the 13eaerd of

Prooe4ldings .

A®apJ of the gstional Jockey Club Charter#

r o ïerreï xe ainerre~ia aitEQ • ]P l: endvr4 ;v ". 1

as 1&xt►itiit 1e . fi-` .



MA Jîpjil rEyix »un1sa ,r.up ;

TO or,P 61,11t F: red _", trf, Yox+trer, l hbaring,

on :Jeptembcr 2Etri, to 1;ivF eviRenoe on bebe•lf of

tl•ie r,lub,snd the Information enbsequently seoarea

by the O ommisgioner with regard to i te opexations

is san lnarisod below • >

Ti e ''aisenr:~u9e Triving C1nb,Limi~ed ,

6sc,urrd J,etters ns.tAnt,u;,der the ;;asbeo Companiea' Aot,

in ey,1915,and leter operates the half mile traek .

r:ithin the City Iiroits of Itontreal,kiiown as the

1 18 i 8 on ! ► Eave 'atscve ;r•Ro,c .

The ahplio r nts for inoorporation,as ap p earin g

on -bite originr• 1 Letters Prtent are as i o llowe i

N apoleon h'orino, Gentleman,

Joseph II .B .Lsorin, aroo®r .

llreioo♦ Saavagean, Underta7cer .

Eustache Bisse setts, Contraotor .

Josfph i3 . B edard, Adrooats .

• nd the Corr.jan ï wcs ceiitnlised et ~45 ,OOO,di v td.ed into

1,e00 sbsres of 42tS .00 erch .

These Letters patent having been issned,

after the titendnent to the Criminal Code of 1913,

they did not etatitle the holders to oondaot raoa

meetings with betting lrivileges . Two see`en dsys

Lao etir-ge►;are,however,said to have been held nnder
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this Charter in i916, at hotu of wt, iokc book-reaking

wat used .

In 1817,1kader the iebeo Lioense Law,

Pari-Matuel betting became :7aperatire,oader penalty

of n double Lioenee fee, and in order to secure a

Lioeuse or rroing with betting, the grcup, then

aoaposing this Club, Is said to have aoqaired, from

NapolQon Turoot, lû . L . n. ,et al, a Charter grante d

to the National Jockey C1ut,Limited, and ander

Its authority aonduoted two meetings in 1917,

with Yari-13utuel betting, 1► afcrE the coming

into effeol of the Urder-in-Counoil .

A man named William Murray acted as

17anFger fdr the 1417 season, qnd the oonduot of

the rang and " z tting at the Maisonneuve Traok,

especially during the second meeting, was as

indicated by the t ontreal daily press of that

tisse,of a ♦ery questeonable aharaoter .

I 'M oonneotion with the National jockey

Club Gharter~it may be noted that this ~us at

first In the for m of Letters Pr k tent,iseued anàer the

, aebee A empanies' Aot,on August 3rd,1916,to J .A .E.

Le tte 111e,r elinaneier a gapol ooa Turoot elEas t or-Plasber ;

7hcnas G irarà,Ff.naneier 1 Leen Therries,!'laaneler,and

Ri s t Jean 3S 6r :AA e



Li

Stenegra pher ; all Of the City of ,t®ntrpal . T!►ese

Letters Patent er.► p®r er o sl the Olab, aaong other things,

to carry on races, "After eight cr'olook in the e7enin g

"onllr^, but di d riot give authority to carry on raelag

with bettin,g, owimj to the imendment to the Criminal

Co? , _p aïreve referred to . In Deaesber,1916 0 iherefore ,

s Spet7a1 AOt,of the ïegislatare of -,-uebeo Charter

10E, Statates of '* uebee, ? George Y . 1916) , oonfirafd

and ratifie- d the Latters 3.'atezt, asir viding then,however,

by the elï mination of the ont~oritr to carry on roses

after eight o'clock in the evening .

This is the ilharter said to hnve been as-

çuireb by ;'.eaers Cattari isich and Danduran4, for their propos -

ed oper ►:tionr at Aelori m 'ler ïc►rk. IY they have acquired

this Qharter, the Maisona ee►ve Driving Club `.e left withou E

c,ny legal authority to ho ld race raattings with betting .

Still sbother meeting is :_!j to have bee n

held at D:bi/o1nnAqvt tnnir 5'raok cfter the pasaage of the Ordep-

im-Ceanoi2 prohibiiting 'betting. ihir wrs ealled a nxen-

betttng" sseeting , and although it was not neoesacarY ,ander the

law, te :rave a ararter to hold a race meetind,witLent

betting, the Uisonne4tve people are said to have sooared for

the occasion, thP Breoders' Raaing Association Letters of

Inoorperation,u sed at Kempton Park and previously referred

to in this report .

D erate the 'oan-botoind natgro of this meeting*

hanl-books are said to bave been pxeeezt in large nawi►ers .



The fiaanaial reco rds kept by this Clab aeU ld

no t be sescr7red,and Eeem ti ;o have i ioappeared at the

tiae the former Fianager, Itr ;nnrray , left .

A copy of the oriF ;ineei 3,etters Prster,t isaae 4 to

the k1 aâsann eave Driving c1nb,Liwited, in hay,1916 ,

the Lettijrs istent isaueà to the :fationel Jockey Club#

jr- Aaguel:,1916, and of the ; pesiLi Act of the ,jaebeo

I,egialatare ratityint; and confirming tt.eae Letters

'tatent, sre app®uùed to Volume ho . l,of the Recor d

of I•r00eefiings, so Rxhibit Ito'. 7-A .

At the opening of the Toronto h*eting On

October lst,1919, the "eronto Driving club was the

tirst Aa . ; ooivtioa demlt %ith e

in the course of the Inqairy,into the affaire

of this t31ub , and latsr in the hearing,into those 3f

the L_.fferin Driving and t he :'etrsnsiitan Rheing

Assooiation•it I► eaame ap :area t that ur Abram Crpexi, the

owner of the ltetsepolitan half mile trusk,pnà his

partner lir Thomas gare, uonetituted an iwpOrtant

element in the auntrol of the two Aseeoiatiens first

namedo i t was, therefore, decided to report or

tk►ese three Aea+lCriat ions ,i n the order given abnve



Delore paseing on /the larger Clubs .

The relations existing i+etweet 13r dbrast

Crpen, the Âorontu Driving Club and the Dafteri n

Dr :vin;g Olub, reapentivety, are briefly saamarisell,

as tallews :

In the case of Vie ^oronto !.riving club,

-f which Ur Samuel 9o3atde ls Presideut . Ur Orpan,

Y.aving ac 4 uireà from 'ÿr Juba 7doD!assara a n d others, a

leaee of the property n oR known as the liillorsst

Race Traels,ereQted bait it ings thereon, and snti-leaeea

this property to the Toronto Drising Club for a term

of yeare,at an annual rental of i'2,500 . A spe s ia .l

torr. of agreement vas entered into betxeen Ur Crpem,

as the L o ssor, the Toronto Lriviiig CLab,fie the Lessee*

and E:r 212, 0Qas Hart as the TLrty of the Third Part $

whereby be sub-leaee of tho land to the Toronto

Lriving Club vat iaplemented,and 1;r Thomas Hase was

granted the s o le right to all betti_~r privileges in

aonneoti0n with Loth trotting aud running races

oondaate t on this traak. On the other hand, È3r

Hare eoutraeted to provicte th e parses for competition at

any and all rwauinQ races at race meetings oou4kuot*d on

the prem l ses ,ep to the sua of $2,40 0 per day,lor

fourteen days in each caland+ar a ,ear dn y ing the ic►rremoy

of this lease .



P copy of the a f-r e emeni in question is appendoll

to YelUne go . 2,0f the Record of Proaeedingsa as 1lshibit

x-c. . 1 .

With regard to the Dnfterin Driving Olsb, Ir

Orpen and 2'r 13Fre have upparentij a sorsewhat similar,

but verbal* arrangement . wherebi :.r Orpen a 1 lsw S the

()lui the free use of the Idetropalitan aaoe jraok for

its trotting race meets,and in the e7,-nt of the

Club beir►g unable to pay its purses frow the amounts

reo«iveà froea privilege meneyw c:pd gate and other

reeeipt®,exolusi ►e of betti ng, Er Rare makes up

the areqnired amoant . is In the case of the Toronto

Driving Clab,lxr Lare bas the bettine- pri v ileges and

eonstaofss all the bettirg at the Dufferin Park Driving

club m**tInt"s .

The : stropolitan Race Traok is or ►ned,or leased,

by Ur Grpen,nho agndnntn thereon ring rase meetings

under the Oharter of the Metropolitan AAoàug :ssooiatio a

JOR C â( 3'Cl !?R IJ S N tl 4 LüB t

Ur Ra wutl liairide , President, appeared on

beàal t of this Cimb,whiott holds both trotting an d.

running races on the Hillcreat Raoing TraoY.

The Dr irring C lab proper w AS inooryeratsd in

1902 ,rnàer Aàaapter l[0 . 211,63' the kerised S iat ntes

It



of Outario,1899, entitleA , An -et iZe~ :t,~oting Bsn
esll«

1ent,pr0 'rf ! •n8, and c,thPr 3ooieti.a1

1 At th+Yt time the Club held Ita meeting s

on pr i,yakty O 'P r,rA bY the l'ominion 4overnn+ent,bai nlaioh

aoe lator sold to the City of Toronto* The meetings

were aftsrwards held at the Yrhibition Cra unds,where U hesa

was no eSponse ana no reecn °aa .

7n'-'3en the uLt:y toak over th e Mrhibiti #a i►raek,#btf

club moved 110 tiict DnfQe.rin Par+s Track wbore a# •tin4p

were also h®14 wi :fleut •Ygpz,se . In 1911 the Toronto

Driving Club hel : its first running race saetain g sbafi

some question ar ising as to the liCa),ity of the Charter

for this jurpOVeOthe Incorporation pepers,and Yale s

rnd regulationb, Nor* sub m itted to the Attorney General,

the late fioi ►puramlr J .J .FOy, and stated to be satis-

fcotory .

!.fter tt.e EaRenà.Lrlet]C tc tlie Crimiasl Code ,

in 1912,ohenginlr thr oou~tiLione c-.a regurds incorporation,

the Club wLs cbligeG tc v&oete ti,e Ls :fferin Traak,an,i if

thereupon enteresl into sr e greereat with ar Abram Orpos,

for s subrlease ot the taen ty sores of Land 106904L f o

hie by gr ;Oka 1#eBsaa re and others . Tk is ptrsperty,

which has mine* been ased by the Toronto DriVing Club

for its trotting and rCnning raaes, is tcuos ► n as the

Hillcrest T'raair .



The tP er;aa of t he a.ereearent with Ur Orpen and his

nurt 4 er Ur The maa Nsr . .rGv^ alrea;y beat, u ~tâineà .

Phi e agreement , whi©bo since the Toronto hear ;ng,hae

been fcracvrded to the CoUmi®aior.Qr by gr McBride, appeara

us l ;x h ibi ', ?:o . 1 to 7olame 11d, X, of the Reoerl of

Proceedi:nj;s,tol;et)1er with oertified copy of the Charter

and Niclen~:u+.s of the Trec:surer np to the end of 1910 .

It will be noted that the original agreement

above referred to ox>>ircd on 2°ovorber lat,1917,althoq gh

the Pwician !e cf r Orpei. indieetes th,-,t this. ha s

been rbnr.wed .

i'r McBride ete ted ir: r-rleipnc!+ t}ir tf-he ?'o.rrnto

Driving V,'., ,b entered in cc sr. uCr Utrr,--r t of toi a lctnd

becauae of `_hv feot t3art xhile it vies an Inaorporated

Coaa ;;f;uY it had no eherehoidere ; was simply a Clflb e .th

offioera, a.ii essoutlve oomir.ittee of from three t o

tive raembe,lra, und membere, active knd non-s .otive ; the

memberehip fees being $10#09 for active and ~5 .00 for

non•.aotive ea'mbees .

Be si t.ted that the men oonneotgd with the Toronto

Drtving Ulnb#who are r.ryon, L :1o most reofeatablE I n

the City of Toron*o,vre not ic it for the tr.,ount cf

money they reoeive ; that not one of them heo reoe :fvad

a oenb,otlyer than a aaA11 hanor s riora to tre ieor l ebary

and freararer ean d that i t ha s nere•- paid r. dividend .



The stctemeat ri ®abmittcd by ; ;r :". nAriàe,the

Otget of wYf}nA Iw t he rn :itot -a at„}..,, . ;, .`, pv ) 4 iï V

Treabarer,up t o the end of th e ye, e .r 191 ;1 ( previous

to ahieh time they have, apF,,,rFntl . , no record)

shows a bslanae i n b anX of ~6 b,088 .66 .

For the psrieed fram 1914 to 181 7 ,inolusi v e, the

@xpenditurs,oth%!r thar, fur®ee, *,otelled ~42,1594 .94,

mhile the r soeit3ts were f61,6bb .74,1e*virg e balance cf

fiU,U67: .80,ont of ahioh ::r :'aPriüF etnLee the up-keep

and repair of the traok hc+d to be nrîQe . iRieir -~ish

bal.anaQ,at the oaCe of tiie tie,?rit .t;, ree J7,366 .01,

-ehile the Club oens Viotnry Notàs tu tt,e entent of

.g ::,00ü .

Up to 1917,the date ttd :slssion fe e ,is 64- 0e 1-nt s,

nhite in 1917, it rr:s rei :ied to 76-oP :,te, end th e

Club p~313 the f;n2' pr.s .

Ets 1icoBritie's argui,.erat<.,in favour of the oon-

~aiyt~afsne~ oi! rastingsapt:eai r a pages ?.6 8 to tyl,ir.-

olueiee .

Atring the course his orose esamination by

Ur Riney, Yl' '-oSiriàd aboted thbt the Club had never

ui .ds any m®uey . Re gayw furtner iu far natina a s

to the e greeA t nt bet. een the Club and the S!essre Orpea

und ilale samd ata*.eà that he lcne A nothi : a as to the

reeeas• trou the betting pririls ses,st the race neetiag e ,



this bein,s , qnder the agreement, e metter eutirei.y

in the tAen,iQ Of kr Hare , the Club getti.ng nothing

ot+t of it,eyoept the purses as provided .

K~ stated further, that the Club took the

gate reoeipts , the refreshment nrivilp ;gs, the

piiGtÿraelTtie privlloges,uni oat of that ~)
;id all the

h6* p . Irept the track ir rer,•>ir - .>ld ;atd the r,nraual

rental oi '.2,500 per yrnr .

fie 1,ereona l ly hs.d never reae ived any money

f: ona i:r ?.Fre,alnoe thc iaceptiozj of the Club ; he had

been eugu ge3 as Judde on Eseveral ooos_iona,fo r

whiah he ea3 l), .id et t'lo )-te of '25 .U0 ; er day,aud may

on ~,oiaA ooo<<siou .3 Y ; v.~ reoeiv .~,. Fi It i~•}iur ra te bu t

nQvor :tore t iiFlt é 27,5,17Q for '..~.i,rô '.ïûY'x .

lie Qtated that the only benefit the members

of the 7 orouco Urivine club got Yrom the opprations

On the Hilloreat ':rack was the rluh* to uee the ti•aok

at all ra► of: aseetin ,; a ; that they received no oh ere of

the pro ;ei-,,5 .

lie expres®ed h'raseli* as fr.vourin g the book-

making form of bettin,f,rather than the : ;;ri ..~atusl,

and e4etad tha t it the money derived fro.n h 0 r i e

raoing ( 1 . e„ betting ) was not bein j used to elevate

either the 3 tandaYd. ]{ted,or the Thorong•àbrec~ horse,

he xoald be opposed to it.



8ee L :hibit® N o . 1, ♦olume No . 2, Record of

Proseedinge .

tdr Jamee 1loAarren, a Direol►or of the Toronto

Driving Olab,also gave evir.enoejAis orage OX&Minalion

by Zr Haney and :ir Orpen's own evidenoe later in

the hearing,serfing tg eoniirm the 'latter with

this heeoCi ►► tion 0 e already set forth .

MMU LABr VAI .V x II a cz,v B I

The repuvealy verbal agreement exieting

between Mr Crpen, his partner Ur Hare,and ti e

Dufferin Park T,r iving CltO, the betting privileges

on the b;etropolitan Naos Tr&ok,hnve slresdy bee n

• 1 / . . ., „
ÛŸY~~u.cu .8. ii Ytii6i t'6 }7U1' 4 •

Mr z, .A.isoCullough, repr ►3e :n_.«d the Club, nt tie

Toronto hea2- ing,en Gotober lrt,1919,atsd eabmit9;ed a

etstsmeni regarciitipl ite operatiorts and embodyir,g hie

viaws regardling raoing,wi_ioh in appendeG to Volume Xo

2,of the Record of Prooeedings,ae Erhibit?io . 8 .

Er James L:oParren, a mener of this Club

also gave evidenoe regarding the arrungemc:n* with tdr

Orpen . The information elieited from these two

witnessep as also trou Ur Orpen,woald indicate that



the Dafferin Park Olnb is an Aseooiatie, of harness

horse men who hold meetings on the grounds of the

lietropolitan Racing 1.ssooiatian,ander a verbal agree-

ment with Messrs Abram Orpez and Thomas Rare, whwre ;,.

the Club seonres the free use of the track for its

trotting raees,and the oontrol i t the bettin g

priYi ieges a t the track i s in the hac .ds ff Mn hare .

As a further oonsidaration for this privilege, Ur Orpen

and Ur Fiar4,Caa1gta*ee to slaks up any deficit in the

purses,in the event of the gato and privilege money

not being'for that purpose ,

while <uring Ur Raney's oroos esamina*,ion

of i:r iio0%llongh,he qnestioned him very closely as

to'the operatisns of this Club,and asked tha t

the Commissioner requir® him to produoe certain further

evidence, the Information later elioited fro m

air Orpeu w ho, In giving a ► idenoo, was exoeedingly

frank as to the relations between the Dufferin Park

Driving Club and the ?;stropolitan Racing Association

has, in the opinion of the Ooramissioner rendered this

anneeesdary for the purposes of the Inauiry .

?~~©TP~ :k AA(2~3 S~OC~~ ; O1[ :

The iie $reqalitsn Racing Association wits

represenWt by Mn Abram tarpen,of Toronto• who rtated

that he is the u ontrolling interest in this issooistiems



ehioh to a joint stock oompany,inoorporatrd under

Dominion Charter, seenred in 1V08 .

lie has,€aa partrer, ander a eertJal agreement ,

a Mr Thomas Rare, eLo looks after the betting prtTilegls

whioh together they control on the two half mil e

traoks in Toronto . Be has had thirty years expr,rien+,e

as a book-maker and raa traok man .

H . and lir Rare aondaoted fonrteen days of

running rases each year,up to 1917, with book-

making. He keeps no books or reoords,simply

taking over the balance of the fund after eaot

meeting .

He ®onïirs2e@ the arrangement with regard to

the HïLlsrest track and t:e Dufterin Park Driving;

^kFib,arid Of(rated that the betting prikiiegas frow
~ . _t .

meetings on I8 h ese tra Ahs brought an annual reren.ae

or from t10,000 to $?J,000,but did not think it

had ev+s.r raao3sed the higt+.er figure .

He stated that be and Ur Rare actually oon-

trolleA the running races on the Ftilioreat Track und

that in regard to the i:etropoo-itan Traok,the running

race* there were oondcatod by him ander the Charter of

the !{etropOlitpA Raoing Arsoolation .



Re eapressed the 0pi :11on t hat trotting raoe n

ooald not baaoe od with the Pari-L;utuei e ,Y ®tell of

b '04t1ng ,bat that from the boo k -maice rFs otan lpoiat

they t04k !%sssa 4 : a46e than the Part -• Hntael ; that

Jockey Globe Ssint the Pari-Mataels were always sure

of their lieroenta gas , while the book-make« aighfi
t go broke " .

A o®pY of the 0hnrter of the Metropolitan

21oing AsBooiatior. is attaohed as Exhibit No . 1 9 ,

to Vobnme N o t as of the Record of Proceedings .

As etated above, no finanaial records are kept by

iir Orpen .

A list of Cauadian O;VtiBr$ and brood©ra, using

t,)c tracks controllt.d by the ''etropolitc~, ,;acins
. ..- • ._---__-..__.~ __ ..._..

eS,sS :C ;.~L1021ti as SUi:I,'It*8d Ly :r . F .° .(~i?1ü1 . îS , . ;~1ETd

as ~;X}li bi t .~o . PO to i'olU7:d ~r0 . c>.o
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Al the Toronto hee.xing,on Cotober lat,1919,

Zr 'x.p .yraoer,8eoretarl since 1 898 ,of the Ontario

Jockey Olub, apr,eared an its behalf . A dotailet

hiatory of this _r.lab,Yrom its foundation In 1 6 8 1

up to the year 1 9 14, will be found on page 142 and

fol :owizng pages of the aport of 191 0 , ,t the Lipeoial

Parliaffientary Cemmitteo on Bill No . 6, Relstiag to

Race irao3c 4ambling ( Rshibit O . I to volume No . 1,

of the FtenorRl c f Prooeedings . )

In his eridence at Toroitto# Ur i?rasea brought

this hietory up to thq present tiae+,fnrnashing mook

information as to the operations of thi Club and the

character of these operations during the intervening

neriod . For thie data see Ur Fraserla eoidenae as

apF, .arin;8 on pages 361 to 366 of t',e &eoard of

Proceedings in this Inquiry .

Ur D .L .itntlarthy, K.C ., ander whose examination

~`r Fraser gaie this or :wenoo as to the ap-~rationo of

his Association stem+ueqaent to 1910,put in erideng e

paaltege o :-,' gaoing AnnouMaemegCs as ehowing the

0}'arAotealr Of the Meetings held by the e;Atario dookey

Club from 1911 to 191 6 Inclusive, attention bisIng

paxtie u larl y draan by ooaasei to the list of t3overnors,

and the distiaga isbod patronage e njoyed by this



organisation .

The ha S itsa Anrroun oereento referred to w ere
filed as Rsls.ibit No

. 14i  to Volume 7409 290f the Record
of Preeeedi ngs .

Under fur ther exami na t ion b y Ur lto jar thy ,

Mr Fraser stated in e7ÿdenoe that the ''Oodirine Traak,

owned by the Ontario :ookey Club, contain• eiaucy

five acres and Is eitui.ted within the City I,imit s

of Toronto on Caeen Street Lsst
. There are two

grandstsnds oapable of ss* tagz seating twelve thoasand

people, with stable aoooenusodation for aboat 520 horses .

It Is a mile traoi,erith a steeplechase course I n

the centre where there is also a Polo Field .

üp tc the year 1917,the Club held seven day

running race meetings in May and September nit of

each year,at rhioh the Pari-Mutuel eyatee of betting

was ased .

Mr 2o0artby here put i n eri ienoe a list of

Directors, a list of ha reholders, with the number of

sha r es Tield by each, a list of inealuers as of 1919 ,

a oopy of the General Dy-Laws of the Ontario JOoirey

Club ma d the l.ast Programme of thr Club before raoing

oeased, this ldtter being the Sl+ring meeting of 1917 .

These documents are eppraded to Volume No . d of the

Record of rreseeaing s as sxhibit No . 15 .



..go _

praa Oedizsso Mr IeCarthy Put in evides;se a lso a

statement of the gate rdoeipts from 1911 to L919 =

a stateserst of the purses paid for the sa>sa period,

this statement sove.ing also the proportion of these

puraes eonfined to Canadian bred and owned horsesi

a etntenent of t .e maintenance and up-keep, the

amo%ut of taAQa and the dividends paid ;and a etatemeut

of the reoe4pts frow. the Pari-Mutuel system of

betting at the 8prirag and P ..ll meetings during the

years 1811 to 1916 inalwsive,and at the Spring üseting

of 1917 . 2hese statemc*nte &re agpended a s

gahiàit Iio . 16 to Volons 11o . 2,of the Record of

Proooedings,and also appear at pages 380 and 361

of the said Reoord .

In regard to thsrffit - statem nts, as filed by

h:r IioCarttYy,on behalf of the üntario Jookey Club,

it will be noted that the raoing s e ason of 1910 i+!

not dealt with. At the CaYnstissi a uer's request,

,,jr Fraser has alYïae f orw arded to him the figures for

1910 in et► ,%h oase . and these have beez$ a*.taohed to

Bxhibit lfe . 16 to Volume Ne . 2 .

in considering the statement or maintenanoa

and upkeep, its yraser stated in eyidenoe that the vp-

ireep and maiYatezsaave of the truok in the Year 1918,

when no rioing was held, amownted, as ebe%n by the



stateaenb to over $21,000, and that in 1919 this

exrisadit
u x'e wo 8 1 0A be muoh heavier .

In regard to the dividandx, w itness

testffied in sapport of the statement sabm itted,

that the Club paid a 51, dividend durlng the years

1911 to L914,inalasive . a 10 ;, dividend in 1916,

and a 6% dividend in 1916 and 1917= no dividends

since 1917 . A special dividend of G~ was paid

in 191$ and 1914, and one of loci ; in 1915 , as a

resalt of the distribution of profits froir the

e ale of land* a t gct~rboro .nnd, in regard to thie,

he witneas, in reply to "r ai~ney,etated as

follows e

1 :R EA1fLYs " Were these extra dividende,# ?

:IR fRABTgi "Ixtra profits from the gale of
'Lande at 94Rrboro . Sono years ago the
"Ontario Jpokey Club bought a property consisting
"of soute 247 stores on the Kingston ll9ad in the
"Township e1P 9rtarlaaro . They decided that that
"land was not tlse best possïible for the building
"of a race course when they located their pro-
"sent premises,and while they did not offer it
"#or sale,they received an offer for it,whio&
"they aooepted,anà the diffe .,noe betwii;en the
"purchase pries and the sslling price va 11
: 4 .'$,000 .00 . Of that 475,000, t45„000 was
•'distribqted over 1913, 1914, and 1915, and the
'balance, 480,000, was itaken into the as -aet s
"of the club .,'

(Page 378 Record of izoccedings )

àdz Fraser further etated,in reply to

11Y ilaney, tNat this was explanatory of what mmight

be oensidered the large dividMnds paid in 1914,and

1l16 .



iEr Yraoer further aUted, in evideo,oe, to reply to

cross esaslination by Ur i;aney, that the etateasent of

reaeip t-4 from the Pari-Rntuel representeC a yer-

oentaso of ô% and the breakIIges trken b y the 01ob from

the machines te.+ the 8pring and 9a11 meetings during the

year A911 to 19L6 inolasiv► e .and the 3prS.ng meeting of

1811► ; and further that the breahages in tb* *am* of the

Ontario Jockey Club had never amounted to more than

three qnarters of out per oent .

As will be seen from a perusal of the uridense,

given by Jr Fraser,ln pages 362, 383, and 884, the

Ontario so©Yey Club's capital stook ,as at 1910,

emoQnted to $10 0000, while its aoaets at that time

were ♦aluesl at over 200,000,it having then aoyuired

the ownership of the . ;oodbine Tiraob:, though not ooa-

p1etAly paid for=it being sti l i etiauaabersd with a

mortgage . In that year (1910) the capital stock

was iaoreased to ~200,000 to make this o m rresp.ond with

the Clubs asaets{ with this eb w4 eot in •iea, eseh

holder of R $1Ei0 share vas gi v en two shares Of $1,000

ea ch .

in 1 91 6 the Ai ssets of the Club had atill further

incraased In value to #600,000, and in that year the

capital stock was again raised to esrrespona•aherecpt+sa



U-* holders of two shares of 41,000 each more given

four additional shares o mak ing tta.em the i► olden o f

six si► ares of #1,000 each .

')n re% nest, Tdr Raney wae t urnished with copies

of the v 3 rions statements referred t .~; sbc► ve for

pnrposes of eross exe m inatioe,aa d some qaestion having

srisen as to the production of the records of this Club,

the witness, 1ir Fraser, stated c

'I say .agnin, ?Ir Commissioner, that the
°instramtions I have reoeived from the Uireotors
"of the Ontario Jocke y Club are these, r  that
'their beokR are open for your inspeebion,v+henerrer
you o?aoose to make it,everytring they have ,
"er ery record they have from the time they were
"erganised in 1881' .

'in other words,if you oare to take advantage
"of that offer : I r Commi as iouer, and lY,as a
"result of that,you think,there are any faote
iwhiah Mr Rasalr .or his olfents,or the p u blie,
"or the Oovernment, shoald know, you are at
,,liberty to Aisalose those faotQ" .

JKr Fraser gave f urther ,eitenoe, which

will be found on page ~~ 3 o f ïo3 " me Not 2,of the

heeorli,ae t+? the if;xi.iing off in ga..te reoeip ts in

1918 and 1919 , when the "%!ng'n Plate'~ only was ruse

On page 8 94 will be found his statements as to raein g

In other soatniries during the wor .



taierosi► t iow, regarding the Qaaadias Raeing

A s s oviatiomsi+ie membership, the rrtles ami ragolatiens

gowernin; the tarioss clubs composing it,its iesyer

jarisdiatien e+rer certain other Faeizs g I ssooistions

an-! partioulz.rs regErdini; the personnel of its

42eeutire Cosuaiitee,as sesierrd in e v idenoe from rr

Hrrser, will be round elsewhere in. this riyout.

Xr R &ney,in oreas ezanination, qn estionad itr

iruser,as to the inflaentia.l mor► avd me mbers of

i arliemr : :t o n the Direeterete of the Ontexio Jook ey

Club, also with regard to the statetaen.ts ins.f e by Sir

John ?ic L :r 1 e, Colonel m i112am Henilrie, and Mr Fraser,

in 1910 , before the Par liac► entarlr Oommittse, pxeviousl;f

referred to . Ur Eresel stated, in ewider,oe, that Y.e

was atili of the aierr that,as quoted by tir Rane y

,,the love of the horse, the loro of the sport and the

,+aPpraaiatlon of the value of the Tboroo ghbr.e6 woald not

be in itse lf a .~ inoen :iwe to keep up the breeding of

,,the Thor oaghbrek', and thg.t bettin g; hoase privileges

are neooseary to en
able the thoroughbred to be main-

tained .

,no siabed that his impreesien agâinst the

e,ari-lintioi system
o
f betting• as e

,p:resnea betore the

Parlias ►3mtary CoMmittee,in 1910,had been changed sinae

that time,asad that It doee not offer as mnoh temptation

as tioolr-nar.in9 .



-9b-

pdrther e videnoe given by Ur rraser,andfr

oross esarRination by '!r Raney was, as foilowe 1

That i ari-ltatnel eiaohinea were installed at

the t+oodbane 4'raok in 19_1,at the oprning of the

9pk'ing lteetit3gybnt that at the two seven day Eleet-

iugs in 1910,book-making was used . 8e was not

sure as to the number of meohines inetalled at

tirst,brit the number had been inoree.e%.d only onee

and had never reaohed 59 as has been stated i n

the daily press *

That the Ganadiran Raoing Ae»oclcttiun had

never considerbd the fixing of a u ::iforu rate of

comi•.iasion to be daductcl from the jari-l'utuel

waohiaiee,aud he dici not th.ink they ha d

to onioroe a regule+tion in tha :f. : .&.neotian l

The question of the iiicreîuae in oapits lise tion

of thi® t;lab,an(ï the eev rul isouea of stouk,tiv,e wede

the snb,eot of en exhaustive orossa •zaraànatios by

Kr )taneir{apEaial attention bein ;~, i;iven to the extra

b% dividend tiret deGlared in 1913, continued in

1914,and the extra 10% dividend declared in 1916,

as c result of the land profita of the OoMprsny .

Yr i?raser stated, la evidenoe, ttfat the

3oarbare land, wao to the beet of his knowled fde,par-.

ohased tu 190 7, for $47,000, and aold iu 191k,tor

4 1 30,Oe0,00, t'orty ,,ethousaad ($49,000) dollars being

distribmt*d lu e iMidends and the balance pat in the

tressary et the C1taDi



•96..

yhat the property st ":oodbine is paid for,

bwing aeaessed at 0604,000= that the Club own s

190 âor ies of land at Long Branoh,aoCuired in 1909,

or 1910 ,for abon0 $140,0001 that agile J 80,00 0

has been i nv ested by the Clal in stooks ( intereot

beariu6 1X 7estaents), but it has no Viotory Bonds,

and no cash surplus l

7hAt the present rand Jtand ooet about

4 160,000,baQ that he could iaot estir qte the coet

of the oth~r eqaipreen6 .

° te oo"pariaors m kde by 1.;r ltaneg in his

orond ara IMiiiation of L,r prsser,uf the Letting

re"tzu6 of this t; lub ',} ith booh» :aakiiig up to 1911

with Yarf -)iutus ls be4ino~ing in t : :At ;jesr, will

be found On pages 409 and 4 10 of V olu lz e 1;0 . 2 of

the Reaord of 1 rooee6inge . ;~~eee figures will

be later de,alt with w h , n taking up the tarious

statements stiba►i4te ,4 by this Club .

'71r Prc,eer woulci not agree th~6t tne ineresee

ehorrn in Lhe betting revenue for the years in

which the Pari-Mutuels were used, wa s attributable

entirely to the change in the betting ey5tarm o Dut

atateds that it was dne,at least in part, to the

ieprrred finanoial eonditions .



S pseia . attention is direvted to the eriden o e Of

rir Fraeer .vhen n*da* oross esamination by Ur Raney,,

as to the diepesitioa of the mr.!zies derived ,

respectively, from the g s te reaeipts,and ~roa

the betting pri v ileges . This will be fosnd on

rr:gea 412, 4à3, Rnd 414 of the Reoard .

On farther aruss-esnAination itr Frr : " r stated

that, the inareaeed p ursee were the only oontributioa

made by the Ontario Jookey Ulub toeards the enaonrKge-

ment of horse breedinga that his Club had made no

advau aes i;o w ards the work of the Crnadien iletio nal

Bureau of Hreeàing ; that the Ontario Jockey Club ,

in aomr:,on with other : riçanixations,reoei ved from

the üovernrnent of un',nrio, a rebate of a portion

of its lfoenae fee to n tm iet i n puraee pe.id to

Canudian owners ; that the Canodirn Raeing I,seooiation,

as such had, at least onoa,and probably more oftQOo

m a de a oontributian of $200 tov.axds oertain classes of

horses in the Canadian National Exhibition .

He stated that there +sa . no salary s.ttaohe3 to

the office of .reeident .but that he vas paid a

salary as 8ea7tetary .

sons s►isaadors t anding arese with re gard

to certain figsues,appearine in the report of

3teaere Olarksea•tierdes,and DàiwOrtb ;tbera being an

apparent disarepaa loy between these and the figures



the betting revenue .

by the C0mr3lssior.er who pointefl out that the Aaditors

ya0ted the gtoss figures while the alubls stntemente

showed the net amounts after espenditure 1a 4 been

ded[i0 t cd .

Appeaaded to 1/ol4isle Igo . 2P Of the Record of

Prooeedings, will be found the f011oRiae exhibits,

filed on behelf of the Ontario .Ioo,._ . Club -

ihia was . bowever, explained

F.xh i bit, 11 o . 14, A n: ouk]Oet]r uts `- --- 1911 tu 1916 .

Yxhtbit,lïa . 16, List of 111reo*.oretjanui;ry 1919 .
I,int -. ,° ',AliarFhrldPrs,1910,with
tR,('ement v ; nur.1her cf rhares
he id. b ;,- ear,h .

I. : mt of 1ae ; .bcr u, 1919 .
Oen~rn1 Ti;rlewa,0u t a rio Jockey Club .

n~aoanocu~ent, pziT~ ;; t;eeting 1917,1ne4
( lr;st m eeting hold )

Exhibit No . 16, Statesa=nt -- sheets 1 , 2, _jnd 3 ,i .e .

1 . Gate reoe .ipts,Total priraea,and
purres confined to çnnRdian owners,
years 1911 to 1919,inOlueive .

2 . ifaintenanoe end npkeep,Pareef3,
iexeq,ùivi4euds,enil ;peaial dividends,
1911 to 1919 .igolusiv6 .

.QOâK ; Attuotsed to this !Yhibit is a fourth sheet,
giving a I1 the eb-)Ye data for t ;ie yenr 1910,
in r.Omorùrnce xrit'a the 4am missione.ar ' s request)



1~ relereAOe to l;shibit No . 16 will show that,

in the period, from 1910 to 1 917 inolusire, ti ,e

Gate reoeiptx affisunted to # 726, 248,o0 . The betting

revenue, with book••making for two meetings in 1910,

realis®d 458,93E .00, while the Pari»L.'otnels from

1911 to 1917,inclasive ( thirteen meetings) brought

~800,416 .71, a total of 4 859,347 .71 . The re venue

from these two sources for the period r,ae,thero-

xore, as follc+v.s t

Tota1, - _ - ,. - _ - - - _ - ..O ,ûa4,696 .7 1

During the ten years, from 191ü to 1919,

inoluoire, the a tsbunt paid in purnse by tt,e vntario

Jockey Club was t796,960 .76, this inoludin S, the tw o

^,':ing's Plate" r c eea run at the 3how of the ';oronto

Hui:t Club,in 1918 and 1919 . 6f this total

ernount $ 192, 3 60 .00 was paid in purbes to ûanadian

bred and owned horses exalasiYelq, but this latter

amount d oes not, of oour&e, inoludw the purses won

by Qanadisn bred and owned horses ooeapeting in

open races .

It will be noted tt:,t the revenue of the Clu b

during this period, from gate reoeipte tnd betting

privileges •s®eedeA the pqrses paid by ~787,634 .96,

and the amoant expendell each year in maintenance and

upkeep,and in tases8wi1l be found on a reference to

page 2, of



ILshitiit No . 16, apt)t,pded to Volume No . a .

Gonsideratile informetion as to the disposition of

the balasoe is to be foand in t ;.e evidenoe given

by )jr 9raser,ander oross exa m ination by Ur Raney ;

pages 394 to 44$ inolusire, of Volume No . 2, oi'

the Record of roceedings .

CA N A1iIFN 1tACXrJ j Aû~U Cl a TI02_ s

On tac opening of the hcar iug,at o tt s
wa

,

on September 2 3rC., E?r U .x, .} 1 o 0 arlthy, R .C ., stated tha t

lie flppenred on beha lf of' ti .ie Clubs o otaponirig ttii 6

s :~ociatiozt,and gave a list of these ( ses pages

3 and 4, Volume 1, Record of Prcoeedi~~i ;s~ .

.~}te Seoretary of tne Aeaocirtion, '> .!r . .P .

Fraser, also gave eviucnce reei.rliing it ht the

Toronto het~ing,on Gvtvier 1s P, 1915,ent1 pnder

esamination by 21r lfv(sarthy,filed a, col:y o f

the ltules and By1arrs of tlii~ üan, .diaI ; ;,4-cing

Aeeoaiation, to «nicii wrta aGtuuhod the rules of

raoin-- and steepie-ona :i 1 j i ; . ::yase will be

found appPndea as âzhibit No . 13 . to the Record

of Prooeeàings, Volume No . 2 .

Mr Fraser also stated,in evidenoe, tha t

in 1916, the CanLdian Rnaint Aseooiation bai



aatborined CE1o.ie1 ;yilliad Hendris, it that time its

ioting Chr Irinr+A , t :; present its views to the

prime IAn ister,v i'h re g ,,rd to the oontinuanoe of

rr.oing snder proler raCalation, and that 0®i onet

iïen4rSQ hed eooordin g ly,under date of i?o®embelr

2 E th, addreHeed it merRorisl to sir Thomas then

l.otinj: Princ L'ir_ieter, aetting i'orth,in detail, the

rt+oomnenct®t tons of the CanGdlen l ; b oix, g Assooi & tion,

und etldor sini; the fvote ne t fur tlr,in r: iacraoriei l

radarc a weu to the iliuiater us' A,,I ~;, ^U ._,.L

7Rzurpuj,hbred I'.or ~c ',ocipty, on 1'ebruary 2Pnd,1918 .

Copies of the 6ccumen°.•s in ~! ueation will be

+otsnd al- .!,rnded to 'ioluue No . 2,of the ;, ecxord of

Prooeudlz:i;s,. : :s f:xhibit t ;u . 1 7 .

1o the course of his evidenoe o at Toronto, fYr

i°rscser . under cross exawi, :ation by :!r :ianey„ ststed

thut the aare Club[s compooe the Ganadiz:n Ra,oing

A :;suoiation now as in 19à0, except ti:at iû e

Cou - a p,tht Park Jockey Clab hr;s aince been aAMiOt rAl

tha t the Xeni lwor th Juuxey .; lub, a t '. : indsor , and the

Dorval Jc ,~key Olub at :biontreal are not memt.ers,bu t

race under the j urisaiction of the Aseooiation, z~ nd

reeelv e dates enablii : 6 them tu errrnEe their

oirouits= that the revenue of the .stlooiatfon is



derived from the lioenses issued to trainers and

jookeys,the several Associations being aseessed to

cover any dnfioit in its operations ; that its

Eseduti*e .̂oemittee ooneiets of the President,or

Vice-President,of each of the Clubs coiaposin g

its membershir,Pri that no officers are salaried

exoept the seoretary. . üpon being examined

further,as to the representk, tives of the verious

Clubs he stated that, 1!r 9eagram,, until his death,

had always represented the Ontario Jockey Club s

)jr John L'adibaa, the Niagara RaoSng Aseooiation ;

Ur George riendsie the indsor Jockey Club, and

in the case of the Hamilton Jookey Club# Senator

üibson .during his lifetime, and oooasionally Judge

HonoY . He kuew nothing of the affairs of '~.'r

John :.1adigan~Preeidont of the 7; iagars Racing

Assooiatios,and had never heard that the offiCers

of the Canadian Racing AssoOietion took exceptio n

to sesuoiation with :ir 2nligan ; that the Association

had taken no atebs to prevent raoing On the Hill-

oret t,or Thornjoliffe traoks,in Toronto, or the

Devonshire TraaY s % windsor .



At the hearing In Toronto on Ootober 2nd,

1919, ur George U* Kerr, Pr*oiaont of the Hamilton

Jockey Club, for the paat three years, appeared

tiret for this Associations itr A .R .Londen, 3eoretryry,

testifying on its behalf later in the hearing .

Ur Karr, ander aro9s-exam 1 nation by :.:r

Raney, K.C ., testified as folloMs s

He had been President of the Hvailton

Jockey club since the death of the late Ireeident,

Yr John J . Scotto K.C ., about three years previous,

and had been oonneoted with the Club for about eeren

years . There had been, during that tirie, certain

tranefere of shares . The 'Hendries ,, were out of the

Club before he came In .

He had no inner Ynowledge of the Club's trs.ns-

qotions in shares,but he holds k0 eharea of e pa r

♦ alae of $ 100 eaah+ he did not know +ehether he had

been in the Clkb in 19 12 = lie thought there wer~,

between lb and 20 ehareholders,and after corroborating

Ur Raney's stateffientp as to the 100 shares each

held by Ir 1I.J .IioIntyre and Ur g .R .Loadon,and the 300

shares which they jointly held in trunt, a total of

600 sharee oat of 970, adssitted thaf, theee two men

practiaally controlled the Association *

He eb+oteu that Charles C . Smith,of Chioago t

held only 10 sharea ; he had net hr Smith once or twioe .



A sked •s to the identity of the per son for when ,Ir

McIntyre and London hold the 300 shares In trust,

he stated that he did not know ; he thought that A.;r

C .a . Snith bad no interest in the Club ab ove ten

sharos= this man attended the race me*tlngs but

took no part in the msnvger► rnt of the Clnb,and t o

tdr Kerr's knowledge had nrthing to do with the betting

privilegca .

Continuing his ores* -examination Xr Raney

questioned this % itness as follows i

itR RAlIBY,- "8o for ce the President of this Club is

oonoerned,he uoes not know that Z r:C.C .

Smith has any interest in the Clab,esoept

the ton ahares t

MR HAx]i?,- " Do YOU know who McIntyre and London hol d

the 30 O shares for 4

l[8 KE8H,- ^Ifo I do not . I would ja,tgs it was pre-

sont~aâ~. in the usaal waT and *lut through

in that way . I don't think ther : iv

anything in the 3tinntes,or anythin g

stated •3a■ anywhere to show that,, .

i[r Kerr st a ted as follows :



The ~,high water mark' in the price of shares

of the Hamilton Jockey Club was,he anderstood

1a,EiU0 ; he though0 the original invests ►ea# was

t10,000,and that the nominal capital stock was

;40,000 ; he had been told b j Ar Braoe,o+se of the

originals, that $ 10,000 had been pa l. :i ap , that the

Club carried alonA fox, 1 3 yearo with many losses,

siany retiring,and that 33r Bruce paid a great many of

the debts out o f his own pocket and lost money by it .

He an slerstood that the capital stock,w&#

inoreased in 1909 to 4100,000, this being distribatee

as bonaa stook,ten new shares for one original ,

the holder of one share of the par value of ~,100,

beeoming tho holder of ten shares whatever he had

paid on his original stook,after twenty six years,

from the foundation of the Club ;

The capital stock was inoreaeed in 1916 to

$500,000, the $400,000 of bonus stock being not

yet distrihuted+ The Intention of this fnrther

capitalisation was to -âake the oapitalixation more

neatj,y eqnal to the actual money investet in

the bttsiness +

He had no reoolleotion of the inqairy in

Ottawa in 1910 and did not know that there was any

change in the law in that year,thoagh he later

admitted that he lcnew the titatate was amended in 1910 .



hR iif► 11eiYe "In 10 10 after the change inthe law

legaliaing betting houses on the race

traoks . this Ciab paid a di v idend of $200

parsharesi you rerember that T

W ji`NIaa+ "I did not know there was any ohsnge in,

the law in 191ü .

h& RAKI_ s 'xou know the law was changed at C ttawa

in 1910 4

WjThggs= "There was alweys betting .

kR RAggYs "Yop know the 3tatute was amendsd in 1910 t

IV ITINS b1 "xea s

YH Iild&Tt "SO as to make book i4ep :nF legal on the

rane traaks, do you not t

WI TNIss " ell I r3o 0 ld rot say without looking

that up that you are right . That is not

my reaellection of what took plaee .

He stated that at the time of the Inquiry in

Ottawa in 1910 , he held one or two original shares anA

could not Pemem► er Ghether he eeeared the two d üldends

paid during that year . He had purchased during the

r,ast two months about 20 additional shares, at $2 .500

per share ; to the best of his reoolleatiqxt there had



been only two diti'idtnds,one of $ 200 end one
or

$ 900 yer sharei he had no distinot reoolteotioa

of Zhen* dividends .

Contiaaing, Ur Kerr otated that he did not

remember the amonnt which had been paid for eac h

of the 4 100 shares on w h ioh ditidends amounting

to #910 were paid in 1910 . Be admitted thct in

190# a syndioate of •is members, namtly , Judge Uonek,

John L . Oeansell, A . Be Loudon, F .C . Draoe, ~I .J.kto-

Intyrs, his partncr In the V otel Royal, and himself,

was for!ued for the purpose of seoaring tIIe shares in

the Favillton Jockey Club .

®sked by kr Rane y as to the ♦ alne of the

Hnmiltoa Jockey Club stock today '_da Kerr stated,-

"On the basis of the profit that I ~non the track is

making per year,tbey are worth at least $6,000,

figured on a basis of ten per cent i nrestment . There

is ■ o qaOsti sn about that . "

Be bought bis shares 1o ft+c. club from another

partg, ►Kt preferred not to state what he paid fo r

them. He oou ld not resember what ditidend be

reoefsed in 1917,and did not know that a dswernment

astiter made a report on the 1917 meetingt he Nnder-

stoo d that 9~ or 8% was tDlcen by Cie club from the

Pari-gntnelvt he icntw that the parses at the 191 ►

meeting were $ 40 , 900,bat had no knowledge as to the

9ther statis0ies as taken from the gngiter 's report



by ur xr..aey .

on he`,sg euaained by Mr LoOarthy, this

s+itness stated that the Track owned by the Hamilton

Jockey Club whiïe sarroanded entirely by the City

of Hamilton was not a par# at that Corperation ; it

consisted of 66 aores,with the Grand Trunk ltailway

on one aide and the Street Railway on the other .

Thu Olati helc race meetings in June and September of each

y ear ow dates arranged by the Canadian Faaoint Aseeeia-

tionsUwo sevesa day meetings each year . Larbs bGt

orderly oro,+4ii attended tihis meeting ; the Pari-Matael

sqetea of betting was used . The track has b -:e n

oarried on since racing seesed fit an expenditure Of

g11,000 to $20,000 per year ; the propert,y is paid

for and rrandstends oeeting t700000 to ( 80 v000 3nd

other buflilinge oorting about $230,000 have been

ereoted .

NO e►eobes Of the Mendxie : n®ily in connected

wi Vh the Hamilton Jo4key Club,they having lef t

of their own accord betore he came inco it .

IIad ,or Ur îtaney's ozosa-esartineetionOthia

x ltnesse aithough Presideat of the 0 :-ab for thr"

yaars a:.d oonnecsted with it for ► ssaou longer period ,

displayed an astoanding laox Of knowledge Of its

history and business affaira . A perus
.2 ~t the

iieoord of Preq+ediaQm,pages 425 to d39
. Rill show that

his evidenoo throughout was of the • o r1 elasive sad

aasatietaotory nature .
I



Mr A. .H<•T.oaden, Ûeoretary of the Hamilton

Jocxay Clala,under aroes-exsaination by lir Raney

ott.ted that he ,ind l:x H .J .Wodntyre did not hold a

oontroiling inl.ereet in the Club ; in answer to '-{r

,iuney's query as to the identity of the person for

whom he and : :r McIntyre hell the 8 0 0 shares in

trust, he steted -,T'hat is our own businers . "

Replying to the Cowniseioner,he rrsted that,

Le did not intend to answer tht qnestiont but statRd

that „ it is a gentleman in A lnilton, no one outside

of Hamilton' .

Continaing under o,•oes-examination by Mr Raney,

witness stated that, he knew b'r Obarlor C6 Smit h

very well : that he had no oonnso7ion with the Hamilton

Jockey Clnb,exoept that of a shareholder, holdin g

ton shsresj he was positive that My only held

and .reoeived dividends on ton shares, that being hi s

whsle oorsneotion with the Clubs He tiu1 ( Ur snith )

had no osnnentiots with the kart mutuel sltstex,snd

npon being asked If fihis man *am* to the Club meeting#

as a ♦ isator, the w'.tnsss statad , He has been a

visitor there,# *

lie ooafirmail the stateme nt of the Oowernaens

asditers as to the as►oant of div idend (tad#6ho) paid

in 101Y,bat d_eali n eQ to furnish I'r Haoey with any

iarther information as to div ide :. :s or t!nrno+lat reoor6s .



Heferenae to the aridenoe given by George

3 . Kerr, ri .C ., and Ur _ . .It .Loudon, President and

Ceoretary realreotiTely of the Hamilt .,n Jockey

Clab, will show that n'either of these witnesses

disalosed the identity of the person for Nhom Messrs

kaolntyre and London hold in trust 300 ehares,

whieh # together with the 100 shares held by eaoh of

thers ( a total of 500 out of 970) oon dtitates a

controlling interest .

The Commissioner has since secured

fro4 Mr London definite sworn statements oorering

all the other mattera relative to the Hsmilton

Jockey club, whioh 1 .0 deem e essential for the

pdrposes of the Inqnirg, but he does not oonsider

the iafornation offered as to the actual ownership

of the 300 shares in qnestion,in any way conclusive .

It in true that ::ir Lopdon in a communication

addressed to the Comn iaeioner,ander date of January

8th,1940, made the fullowing stcstement,-

" A s to the ares heli' in trust by
"di®IntTre and ;Jself,tbey are owne d
eqasl ly between ua and dndge I!onok,

"s'.+ ioh for certain reasons he did not
" isY ► hi s nane to appears "

he failed to furnish the same .

The Co .rwisaioner having oarefullY oonsidered

the sitaation, deoifled thst iothing would be gained



-111-

It

by going fnrther in the matter,in view of the

fact that both Ur London and Ir Kerr had , at the

Toronto hearingrstated ander oath that O .C .amith

of Ohicago was the holder of only ton shares ,

while the liet of shareholders, on which C .C .Bmith's

name appears for th&-amonnt of stook,besrs Ur London ' s

affidavit*

The swora dta'eaents of Mr London are

appended as hxhibit No . 1® to Volume No * d of the

Record of Pro®eedings . These comprise, a list

of Directors, Offioers and Shareholders, showing

the amoant of stock held by each ; a statexent of

di vidends from 1 89 3 ; a list of parses paid at meet-

ings sinoe 1910 showing the amount allotted to

dapadian owned or bred horsesl a statement of the

number of days racing each year, tLe system of

bet-:ing qsed,with receipts from Aate, betting,and

other soaroes,and expenditures ftr the period from

1910 to 1 9 19 Inclusive ; a condensed balance shoot as

at Uotober 31st,1917, the lust year of rcaings also

s letter addresqed to the Oommisaioner,by Ur ioadoa,

on October ls{ # 1 9 19, ( which however was not forwarded

to him rntil some weeks lster), giving oonsiderahl •

detailed infaraation as to the earlier history of th e

club, all inalndiag the letter last mentioned, bear Ir

xendonts affidavit as to oorreatness .

Oopies of the Letters ratlnl ( appaude d

as gxl► ibi t id•-Au te volume no . s of the Record et



Proseedings) indioate that the Hamilton Jockey

Club was inoorporated In 1 398, rith a sapitallsat .Qn

of $ 10,000, divided into 100 shares of 4100 eaoh,

the original applicants being George Roach, James

1lorra' Lottridge, Chr,rles MattAew Co unetll, John

Strathern Ilendrie, Robert Thomson, John J . 9tasrt,

and i,iltiam xendrit the younger, all of the Cit y

of i:umiltor . In 1895 Snppleacentary Letters Patent

were gr&nted raising the capitalisation to $100,000,

by the Issue of 900 ahbres of new stock of one

kundred dollars each. In 1 : 1 8 the oapital3satioa

was for the ireoond time inareased by Sapplenantary

Letters ratent to *bC0,000, by the oreation of 4,000

shares of new stock of one handred dollars each .

Front the evidence of the sev=,ra1

a+itr+esaes it ,rottld seem clear that ,®aly $40 WAS

kr.id on each 6hare by the original shareholciers .

On this r.tooY, aocording to th e

sworn state ment, ( 3heet No . 4 Of Bxbibit 10
. 18j,

dividends aggregating t87B,300 haau been paid,

bef;inning with 1910, the totul umoant à ietribated in

dividende in that year beiug : 8N,700 .00

llo dividende .rere deolared ta 1911,

but in 1919 the s» of 448,600 vue diatritiateâ among

the atookholaers in thie wai . Ti-te statemeat shows



thrt the highest amount paid in dividends ufter

1 910 was in 1916, when $ 7 7,600 was paid on 9 70

shares of 4,100 each, while in 1917 when one rase

tteeting Only was held, a ditiidend of #4à,600 was

again deolared,&nd in 1910, with no rseeting, a

last dividend of #9 9 700 or 10 ~ was declared .

Two seven day ►aeetinRa were held each

year,1910 to 19 16 iaotueire,and one seven day

meeting in 1817 . At theee raeetingo the gate

reosipts for two meetings In 1910, amounted to

$b9,042 .00, rose steadily year by qear until in

1914 for two meetings they reached $91,227 .00,

and while eomKwhat lower for the two following

pears,for 4ne iaeeting in 1917 they totalled

$61,989 .58,or a grand total of gtte reaeipts for

the entire period of $b&7,495 .60 .

The system of betting was book-making from

1910 to 191b in0lStsivel in 1916 and 1917 the

Pari-mutuel machines were ased . Daring th e

pi-riod when botit-maicing was in ♦ ogae the reoeipts from

this sourie ranged, as will be seen from the stateAent*

from #6 8, 960 . 0 4 in 1910 for fourteen dane raoin g, to

#71,400 .00 in 1914, deolininl in 1916 to $67 4200,

while with the Pari-ltatael aystem,en the two seee n

day meetings of 191i, the son aooraing to the club

was $ 1Q8ee25 .60,and for the one ■eeting of 1917,tbe

man of ;173 .429 .05t a tetel betting revenue for the

yor ied Of $T61,754066 .



It will be noted that Xr Kerr stated in

the course of his oro . .s eYaml.nation by ur Itaney

that the percentage taken by the Club from the

ParAr3lettae1 in 1916 was 7 j or 6%4 This information

is not embodied in the statement of bietting revenue

farnisheà by th" 8earetary of the Clnb,far either

1916 or 1817 . A reterenee to the tiorerxment

Abditor'a report on this track for 1917 %' see page

No . 23, 8xhibit Ro . 17-A aypEnted to Volume Be . 2)

will show that in the one ueeting of that year the

}iawilton Jockey Club ogloulated Its betting revenue

from tho Puri-liatael machines as follows s

Grogs oelleotions through Pari-hntael0 . #1,694„199 .09

xotal amo'nt paid over yo bettors, -- ;1,614,816 .80

10% on 40 rat e s, $1,116,012 .u0 - - - -4141 .601 .110

8
%
on B raoes, 6 159,167 .00 --- ~ 12,7 3 3 .36

7% on 3 races $ 101,142 .00 ----$ 7,079 .94

5% on 1 race A 17,a78 .00 --- 893 .90

2etairevenue, ---- ---- - - $ 17 9 ,3 e2 .40

or,, an awerago for each of the 49 raoes of $ 5,660 .66 .

It will be noted aiso that there is a

ditferomse of $d,00® betweeu the figures ohopa



by the ) aditors and thr ee awo3a by the Secretary,

as being the not re y, nne from the Pari-Hn1ne1

machines for the 1917 enet ting. In this aenneation

the st a teraents mppended to the ; aditor's figures ,

as to the manner in which these amoaata w e~- é seoetre d

cre interest!ng. 3ee pages No . 23 and No . 49

of Eshibit We, 17,/d, to Volume No . 2, 1

prooeedings .

The wmoant paid out in pmrees,amonnted

in 1910 to $ 60,7911 .00 and rose to $66,000 .00 in

1914 . In 191lf the son of $66,000 was also paid

in this vray,and for 1916 the pnrees amounted to

$70,000, rrhile for the one meeting of 1,917, tl► +s

pmrse,. amounted to $40,900 . The total amount

paid in purses for the period was $498,100 of

whioh $8V,900 was pa1d, to Canadian bred and ownell

borses .

The Gate and Betticg rerNnue,as com-

pared with the parses paid, may be s ummarised :as

follocrs $

Aiffere&ee, •• .- - - - -

490,100 .00

# 81,0 180 .16



The oapitel intrestsjent ia land end buildings

r+aA sooording to ti,e etaterirnt at Oo'ode7t 31st,1917,

~.60G,045914, while the 3'ianrre, an prepared for the

Commienionor of Taxation, ehoe the total ssaetA to

be $608,Ri.9 .92 .

Revenue from other soareed,added t o

the Gate Reoeipts and Betting Revenue brought tRe

total revenue of the Clu~e,im 1910, to ~137,112 .15,

and +Clsese total reoeipto rose from yeqr to year,

antàl in 1914, they reaohed ;170,743 .u0,And while

deollninF; eli,Chtly in 1915, again rose in 1916,

the first year of the Pari-l'.utnel bcttinr, to

~27$,624,66,t,nd in the year 1917 with one seven

%-.ay meeting they totailed 4255,136 .fi7,or e (;rand

total of all reoiilpts,for the years 1910 to 1917

Inclusive, of 4-1,440,368 .33 ,

The stutement also shows the amoant eapended

in operation and msintenanoe during the years in

queotion .the hiqhest expenditure in this opnr.eatiox

being In 1916, when douvtiess the inatc+ilatio n

of the Parl-;Jlutuel machines vas instrumental In

rhai3ing this c,xpenditure to C;7~¢,1t6 .86, the total

amount exiendcd in this way for the period beiap,

027U,10 8 . 00 .

a^he profits edoh peAr,ao shown by the

otatenents,beCinning with $43,itôl .59 in 1910,rax

to $66,396 .9 5 in 1914 and!1916, the first year of



I ari-3latpel Detti ng, to t 71,809 .66, while for the

year 1917 In rhioh only one meet,,8 a hpld the

profits ag„regated $70h+,49 .zA, a total of profit e

for the period 1910 to 1917 Inclusivo, of v6463,130 .44 .

For aworn statements see Exhibit No . 1 8

to Yolqmc :€o . 2 of the i;eoord of Proocedinga .

CopieF of the vcrione Lettre ratent

grF,nted to thia Clnb,end a coi of s pamphlet,

beir:l; or extract frox itg B51ar.s rue Rnles es

edopted ir. Janucry 1912, are clrc appenced te

Volume ro . 2 et Sxhibit na . 18-À .

In the course of 'U'r hce ring, at Toronto,

Colonel 7illiam Nfnclrie refuaed to enn7Ar oertain

questions usked by 2r ;:fkey relative to he shares

in the Hamilton Jockey ulub held by his and his

bro' i her Sir Joh n Hendrie in 1910, the amonnt of

diridends which they reaptved therefrom,and the

priae at whioh these ehare3 tiere later sold . Be

oaald not remamber the date on which they were uis-

poaed of«

9bortly after the he aring, Colonel Hen drie

sappilod the Comrnissioiier with full and dotsile4k

information on all the p oints raised ny bir iianelr,rxGt 6AI;y

so fur as his personal holdings were osnoernet,ba t

aise auveriag the aharee iorneriy hela 113P bit br*thtr e

sir John Senlrie,snd the atIIer nembers et bis ~asily. 1



The Information suppliea by him 4e to th e

following effeot i

In 1906 Colonel 11endrie w as Tre r 3_denti of the

H a milton Jockey Club, Sir JoLn Hendrie being at that

time uii t,Lc bord cf .irectci , . Cc rtEir. influences

taçrc i t v ork to i;eaure e v nr e tla•, the uontroi of the

C1ub,thic: Lei,,--i; eveutur,ll ; Fcuuurliut ;ec? . Thete eon-

trol.liiij; intere a te deoi.roà that Color_cl Hendrie should

retuin the ~reaidcnoy of the Club and that 3ir John

Hendrie should remain o ,4 the Direotornte,bat both

refused' . , and in the aome year ( 1906) both severed tiueir

oonne r,tion w ith the Club, the influences then dominat-

i :ao the B7 ::r.d not being, Colonel Rendrie states, to his

likinZ at lercet .

In 1910, while still retrining his five

s h r,res in the Nnmilton Jootey :, lua, ':e received a

divideà:d of ;?oO per oh&re,ar.d in Jo ::ob,.r of the same

jar reozi ► ed e fnrther dividend of $700 per ahnre ,

-.Ÿ.L4 ;; being the only dividends re 3 eived by him from

the inoeption of the Club .

In j al y 1911,he wee approaobed by oertaitt

per soLS with a vies to the purohase of bis five ehvree,

.~ nd or an agreement with the Board f D1reoUrs tha t

the aaiaority ehareAolders, who, with hi.m, were opposed

to the then aon trol, should be Frotecte+i, at agreeü bv

oe11 bis steak. ..fter oongiderable negotiatiorf he

sotd to J .L .6062 se 1 l, for pcrtiea then eoanea ted with



the Hasailtcn Jockey Clab,his own five ehHr (; A , xs also

eieren othcrs belonging to nino:°Sty ehLreb o idere,

these including severEl rmet+bere of his own familir .

.'hese ahLres alike brought t?,484 .40 each . Be was

of .'ered a 1arglnr amount per eh ;nre for h1a own stock,

but refused to oo,iaider tne proposition unle a e all

the o cner sel lPrs % eu e treated In the sarne way .

Sir John S . itendrie,in a oo nraunioation

eddreased to the Corrr.,ieeioner oorrobor s ten the

etatemente made by his brother ^o1one1 "'iilia■

Hendrie ee to his orrn con pution rith the Itaailton

Jockey Club,and :;iveg addi :ional inforrantion in

this respect, as follovin :

In 194a # he became oonneoted with the

Hamilton Jockey Club,nhiah at that ti e held s ltase

of the Familton pair (irounds, who were the owners,

the Jockey Club bei ::l; the oreratinl; body . He had

eriginally an in.tereat of three sEares,of which he

aold twos rcts.ining one . Until 191U Le reoeiset no

d.ividend#,und in 1911 he nold his ose s):are and has

siAUa hucl noi;hing tio uo with the Ht.ziltor Jockey

C ►u±w,eithar direatlys indireotly, or finr:noialLy.

He aide the fellowing information with

regard to his aonneotion with the Ontari® Joekei►

club r



"My oon:,ection tiith the Ontario Jockey Club

as oaly aa a ehareholdei .hur ing one ehare,and fo r

uany years I have reeeivecl no dividend from sx~r~e .

In 1906, 1 Laving sevcrod a;y oon~ j eation with the '

}'anilton JooKey Club, I L6oeme a Dlreotor of the

vntario Jookoy Clib,replaoing n.y father the late

, illiam }iendrie . I hFvo not inoreased sy holding

cf one c,Lare in Fny r:hy esoeyt by the action of

the Club in inoreasin g the value of tht share s

and. also the number so as to be in some Y ay in

keeling with cnr saoea~v~enl: . è:r L .L .i€oCarthy, K .O .•

hua been furnisLed with retuir:e showini; eYerything

I hs.vc â. ravcn as a gha.rcLolder àn the Gntrrio Jockey

Clab tro4j tr_e dair I reoeivau. my ch, .re . `

"itauy st .atementa have been made that I Nad

certain oon!:eutions with other Clubs . I have no

interest in any Joukey Club ±n Canada or the United

StrAeo,with the exception of the Ontario Jockey

Club,of which I hold one ehi:re . . I neier had,

direotly,or indirectldr, the siàghtest finalaoia i

or other interrsi in the 7ort 'grie Jockey Club . I

nevAr h~d.,directly,or indireotlir .any tinanoial

in`serest in the 'indaor Jockey C1sb#or any Jockey

Club in the vicinity of ':.indnor . I severed my

oonneetion with the only other Jockey Club In whieà

I was interested, the Hamiltoa, thirteen years ago ."



Fe furthcr r tates -

,,AS the ahief objection seems to be the

amount of money made by some of the tracks,

throughout the Province of Ontario, a remedy ea n

easily be found for this . Allow all race

traoks duly inoorporateà to pay a reasonable

peroentago to their 3hareholdars on their actual

inrestment in racing prope► rties,not on oapizal .

After all expenses in connection with the race

meeting* has been taken oare of,u a intenanoe and

property,pmrse ft ,and fairly reasonable salaries

for the management of the Club, the remaining

money should go to the OorQrnaent to do with it as

they s®o fit . In this way, Ira -ks that ai•e

established for the sole pnrpose of rnaaing Laoney

as a bueine a s ventiure,woaid n ot be enoouragad as

the emall return of i~ to lOj~, would hardly look

attractive to inveators of this nature .,-



fi~I aABA RAC IA G AS S CCI A11011 .

Ur John liadigan,owner of the Fort Rrie

Track of the Niagara Raoing Assooiaticin, did not

appear in 1910 before the Batliamentary Committee,

cl. Bill No . 6, Aelating to Baas Track t3ambling,but

some partioalars were given before that Co mmittee

with regard to the earlier history of this Track

by Ms William Qera -n n, ;; .? .# phiah •i 11 be found

on page 461 and the follosing pages of Bxhibit No .

3 to Volume No . L,of the Record of '?rooeedings o

At the hearing Ln this Inquiry, held at

Toronto,on Cotobor 2nd,1919, Ur Joeoph E . Martin

of 8t . Louis, Miesoar!, 5eoretary-2reasnrer of the

Aeeooiation6appeAred on its behalf,ènt did not

produce ary of its books orfinanaial records .

On being e samined by igr lloCarthy#he stated,

in evidenoe g as fvllorrs s The mile track owned by

this Association is situated at Fort Srie ll Ontario,

with a grandstand thereon,eapabls of sea3i ' . ; 4,000

people and stat~le aooemmodation for b00 horses .

The oapitatiKatir,n is $100,000 . This Assosiation,

from l9lu to 1917 0 heLd two seven day r.ertings each

year, spring and ;:atamn, on dates arraxgrg by the

Ca *ndian lt,s oin,g Association . The system of

betting used was book-making up to 1911€, when the

Yari-ltab ee lk aaohiaes we r e instaL :ed . Yr II'®h& I[adigan



is President, lir Joseph R . Martin, Baoing seoretary .

ldr Louis A . Cella and John Oondon, pre•rioQ q~liv on the

T'ireoterate, are 'both dead ; 6Cr Cella's shares have,

passeù into the possession of the 3oathern Rea l

Estate and Financial Corperr .tSon, operating under the

laws of *.se State of Missouri= Yx Cendoa's shareR are

held by his ostate . Samuel :- . t.dler,of ges Yor .'. ,

has tex shares, while Yr Martin h3c.iself has one qaalifying

share,this Laing really one of the Shares belonging t o

the 3onthern Real Estata and Finanaial Company .

To the best of 1:r Martin's knowledge, He itaditgan

and his aasooia .es purchased this track in 1908,it beiug

at that time in he hands of what was known as the Fort

Erie Jockey Ctab,arsd it has been operated under the nam u

of the Niagara Rseing Association ever sinoe,no persons b #-

ing financially interested in it but the** alzeady name d

by 1:ar Martin .

Under cross examination by :,?r Raney, Ur Martin

stated, !kn evidence, that the enterl+riae vas at the tiiae

it was taken over by the Niagara Racine Aesoaiatiwn, cos..

posed of four men, John H . ë[adigaa, Louis A . Cella, Johr

ConQon,and Samuel W . Adler, these men buying the track

sometiae prior to the Legislation of 1910 .

Be did not know t4at thest? men were all in the

race traox basir•as in the United 3tates at that tisee,

and c.id not know anything of the business** In which

er 1.

ladiRaa was engaged prior to the time he booms assosiated

with his about soren years ago . He stated that Mr Uadigax



was a resident of Canada when be bought the traolc,and that

he was born in that o7antrys ire did not remember

where he not Ur Madigan first, but that he ( Mr Hartin)

had nove? engaged in any business in Canada before

onterisg into the engagement with 1'r :.~adigan in aonneation

witb this traoY.

Yr Oella, had lived at st . 1.eais,prior to

his deatL i Kr Cond o n at Chicago, and Mr Sam + . Alder

was a resident of Now York . He admitted,on eaamination,

that these men had operated race tracks at St Louis,

Chicago, i :nd Now Orleans, but stated that they had other

basineast Ur Cella,in partloalar,having been intereste d

in theatres and hoteis .

It was broat;bt out in mr Ranes 's arose-

e xaasinatioa of this witnesa, that Ur John Hadiranotho

President of t ::e Niagars RAoing Associations NUB In

Toronto at the time of this hearing,but although ho ha d

been da'.y notified he did not appear before the Commissioner .

Ir Martin further stated that he Could not

statt definitely what dividends had been paid, that

the finanoial an?, ;ther records of this Club *or*, he

th0aght, at Fort W,s, where the Mead office was

sitaated,alth0ugh they also had an office In Buffalo*

He ooaid give no definite informatisY as to the figaros

fornislsed to the 0overnment Aaditors after the meeting

in 190,nor t'.id he know what peroentage the Club dtdno!l
:fd

from the Pari-lEatael maohieres . He thonght that these

per0,ntages lsai varied,beiag higher in at least one



year than the others .

He refased to tell Mr Raney what salary,ii any,

was paid the tresideRt and 3toretary,or to make any

stateucnts as to the diridead of $ 104,0O0 ,sai d to hare

been paid in 191T . He, howerer, offered to produa e

the books of the C1lb for the inape ton of the Com-

mission6r,0at at this hearing was unable to pxodtoe any

papers whatorer, his principals having given him ♦ery

short notice to appear .

The information given by th .u witness was,

in the opinion of the Commissioner,quite insoffio :ent

for the p¢rposes of the lnqniry,and at his request,

the Auditor of th< Niagara Racing Aoenoiatiots, }1r H.G .

Lowo, of 8anilton, .Gntario, hAs, since tho Toronto hear-

ing,sapplied sworn statements as to i ts fin b uoial and

other affairs .

A .epiv of the Ohartcr has also been seoared

"ror► the provincial Redistrar for Oatario,gad with the

stateneats farnished by the Anditor is appended a s

Sxhibit No . 22 to Yolqme No . Z,of the Record of Pro-

eeodinga .

- Poll®rriz ig is a history of this Associatio n

and its afiairs as aoetpiied from the sworn statements

snbmitted by the Auditor and from informatisa snppli~-d

by its solicitors, ]levers 13al9no, Halone,and Long•

Toroato,-

2he Niagara Raoing Assooiatioa,Limited,

was inoornorated by Cntario L:.tters patent .on May lltti,

19@9, ( not 190• as stated ')y ur Martin the present



georotarr!, the original appliofints being -

Robert :.rmstrong, Capitalisti Alber t

Yeari► s, Bar r ister-at»I.awi Fredexioà Laersoa t'hatley,

.'.ooonntaxa.ii Anthony L'$strange Malone, and I lias

Talbot Malpne,Gent lament all of the City of Toronto .

The qapitaligation was 000,000,diTided into one

thoasand shares of 4100 each . The Lotters iatent

provided that the InooxporaltNSs shonld aoqaire and

take over th,e property kno+sn as the Fort Erl't Race

Traok .end all chattels and personal property eonneot-

ed thersmith,ana then owned by Dan A . Stuart an d

John U . 11ad .tgan,as Trustees, and foruerlq ovined

by the Fort Erie Jockey Cinb,Linited, and shoul d

'pay for said property rea4 and peraonal,in shares of

"the capital stock of the Compuny, fully prsL d up and

" non-asseasablell .

The had Office of the Association was at

$ridgebarg,,ontar io„and the provisional direot>rs

were the men named as alplicbnts for Incorporation .

1zhe solicitor states that the Por+; Eri e

Track Was at first oxnod and operated by an organisation

knovn as the Fort Erie Jockey Clsb,of vb 1oA iir V14lias,

Germas, M .P . for Vellant,wae at one tira* p7esident .

The Fort Brio Jockey Club went into liquidation about

lfiot+tha property eat offered for sale by the liquidator,

and Ur John àtadigan was a bidder .



Prior to liquidation proeae :iings the ]Fort Ezie

Jockey club had rented the trnok to Messrs RoadLrl* and

Parmer,who oarried on operations ander the Joas* for

two or three years after the Incorporation of the

N iagara xaaing Lasooiation. The Mr Hendrie referred to

is Ur (#e - rge M . Seadrie,who, with his partner Ur

Paraer,afterwards owned the -,r'indsor Jockey Club, I t

is raid that Ur Hendrie was al ro a bidderiin any

•~. ent he obtained an interim injnnotion to prevent the

li~juidator from aonolnding a sale with Ltr kadigan

instead of with him . The injranotion was dissolved

whiar left the liqpidator free to deal with Ur L:adigan .

Mean wbite, the Niagara Raoing jeeoeiation had

been inoorporated and 31r :..radigan,although he had

been the saooessfnl àidcier on the fort Erie TrQOk,was

unable to obtain possession of the property fo r

sosne two years,owing to the non-espirr of the ^Hendrie-

Paràiet14 lease .

._ lioense for the sale of liquor attached to this

property and passed to iir 11adigan with the traok;

and this lioense remained in force until at least 1916 .

At the time of the sale of the track to lir itadi-

g8n,it in stated that Ï:e attempted to intereet several

wealthy arsnadians in the enterprise, with the view of

having them join with him in the parohase,bat in this

he failed. There seems to be an Impression that the

failare was duo to the pablieity given to the injonction



1Pco0oedings institated by Ir Hendrie Lnd his group .

yailiag Canadian capital* ur hadigaa finally assooiataQ

with himaelt in the projeob Zr . D.S . 8 tewar0, of $Nw

York . Louis A . Cella of Bt . Louis, John Condon of

Chicago, and Samuel W . Adler of pow 7ork,and aside

from the fiYe original inoorporators, who eaeh held

one share of what was apparently qualifying stock,

the remaining stock Issue of 99b shares was d wided

as follows t

Daniel D . ûtewart, 199 shares .

John h .dadigan, - - - - - - , 19 9

Joha noxdoa, - - - - - _ _ _ 19 9

Logis A . Celle, - _ - _ - _ r

Ur Stewart died some years ago and itr gadigan

to said to have been the purchaser from his est,to of

the ®h&res In the Aiagsra Racing Association *

Ur John Condon is also dead,his sh&res still

belong to his estate,wbioh is handled by a Trust

Company in Chicago{ Mr Gella died about a year ago,

his shares being now in the hands of the Southern

Real hstate and pittanoial Qompany,witb whioh Mr Joseph

Uartin the psesesig Seoretarr of the Niagara R&SIng

deso0iatioA is also apparently connected . Mr Samuel

Z~ .Adler is said to be a droker in New York . The one



sha7ti held by h* Yartin,snd stated by hi m , in ewidenoi,

ai Toronto to beleng to the southern Real Rotate and

Einasoi :l Aompany,io said by the 3 olioitors to have

been absolstely given to his by Ur Cs11a prior t o

the latter's death .

- Ur Madi gan t a 8e id to have ®ome or igina l l y

from Simooe,in the County of liorfolk,Qntario,bnd to be a

property owner and taxpayer in the Tovrnship of bertie,

County ot F'ellanA,in the neighbourbood of the Por t

Erie Traoir,where he oonduats a farm and has a residenoe

sereral months in ##v each year . He also is a pro-

perty owner at honston, Texas, where he lives whe n

not In Canada *

Ur Hadigan and his assooistes took over the

property at the expiry of the 1,I1endrio Pareer" lease-

bold,and, the trask bring in a•ery pour and rua dow n

condition, are said to have espended large samms in

building it anew and eroating Crundstands an d stables .

No details are atrailablo as to the amounts expendsd

in this way, the books of the Association saittaining,

aasordigg to the or9rn stutement of he Laditor,so

partiaalars respeating capital inrests ►Rnts for the years

prior to 1914 .

The Commissioner in informed that the Niagara

liasing Association was still fvrther delayed from

using the traek after the espiry of the Ilendrie-Parmer

leass,tt or about 190 9, bosaase of the neaessity of

andertaking the repairs and additions referred to above .



.,fter the amendment to the Criaeinal Code,in

1910,tbis Association held seven dai =aetings 3pring

and Fa1l,dnring the years 191 0 to 1916 Inclusive, and

ons seven d+ay meeting In .iuiy,l9,17 . :t,eae reet :r.z :+

vers Let" On the dates arran„ed by the 4anF•dicn

Raoini; ♦asoaiation,of whtoh the Niagara R6olng

Association had beeome e metsbtr . At the meetings

up to,and inoluding 1914, bock-raakina *as the system

of bettinh used, white in the fo11oR'ng year Pari»

11etuel machines were installed . aooording to the

sworn atateaeuts .

Aaoording to the stateml-nts of the --uditor of

the Club,whioh are oovereA by affidavit as to

correctness, the bettin.g revenue in 1910, and.er hook»

raking, totalled `39,678 .46, uhile In 1914, the laat

4ar of book-f-:talring it has risen to t64,344 .0-~ . In

1918, tbcb first year under the Pari- :lut el syratem,

the inoome from betting nas 01Z1,986•bti, in 1916 it

totalled $192,424 .90, and for the one meeting in 1917

xlone, the Pari•-ÿlutuel reeeipta tutalled 4 162,947 .20,

or a total for the yvars 19 :.C to 1917,1nolaaiTe, (with-

ont 1918 which Is omitted) of Q716,144 .60 .•

The aaditors appointed by the Ontario aot►esn-

eeent, reporting on the 1917 meeting on this Traak,

stat` that 1 0% and breakages were taken by the Club

as ooa misaion from the Pari-làntucl machines . Aaeprd-

ing to their figures $ 1,491, 0 T9 .0 0 passed :hrongïs

the ssaohine• i n the course of 49 raoes , of this
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the 01ub's 10p commission and brealrages asloant•4

to $162,947 .20, the stntedent farniehed by the

Audit®r of the Association for the 1917 tmeeting

ai;reeing,in every respeo6, with the report of

meeM*± aipr! : .rr., vsrdan ~,rd ;,ilwi,rtn .

The gate reoeipts rose from $48,078 .12

In 1910 to 370,91S .88 in 1914, and, while fo r

1916 these receipts amoonted to only 466,412 .00 they

rose in 1916 to ;74,895 .60, :.nd for the one meeting

in 1917 amounted to tG0,360 .00, with a total for

the perrXod 1910 to 1917, ( with 1913 omitted) of

t429r462 .4â .

3undry redcsipts over and above Gate and

F3ettizi6;,broul;F:t the totul ruvenue for 1910 to

,.103,8017 .42 ; for 1914 it camounted to v 160,804 .53 ;

in 191A to 4198,200 .98 ; in 1916 to $279,004 .26 ;,bnd

for the year 1917, with one meeting there was a

total revenue from gate,betting,and sa- ► dry other

reoa :pt® of t218,730 .60 . he total revenue from

all sources for the yeaa°a 15010 to 1917 ( nith 1913

--~Lsttteà) wAS w1,'142,997 .86 .

The parees ranged from t54,440 .00 in 1910

to 99,400 in 1914 ; 466,162 .00 in 1915 ; ~.69,860 .00

in 1916Qand for out meWng in 1917 the puraes paid

r:mot► nted to $41,667 .60, a total fcr thirteen meetings

(1910 to 1917s with 1913 omittod) of $405,390058,

I



®

of this amoan * the Auditor states that the

value of the parses paid euoh year to

Canedian bred horaes lveraged ~8,000 .0 0

A referenoe 'Oo the stat«-wents will

show that the eipendi+;ure in tsni,nteranoe

and operation with the pqrser,,broi7ght the

total sxpenditnre,in 1510t to t84e162 .8Y ;

in 1914 this alcountad to 0 100,019 . 70 ;

in 1916 to 414b,Y98 .38 ; in 1016 to

; '.: .19 ;766 .71 ; Endfor the one meeting of

1917, the total expenditure in purbes tnd

operation as .3ount amounted to ~174,062,54,

The total exienditure for the last two

years,iraolucAed,howerer, 1,60 9000 in 191 6

and #, G 0,000 in i917 oherged to depreoiution .



It will be r,oted from tlap ststemelitg of the

Auditor#that the net profits rose from 419,644 .90

in 1910 to $74,403,93 In 191 2, while on the two

meetings of 1416 the profit was lj~,519319 .54 ; on Lhe

one meeting of 1917 it reaohed 443,878 .06 .

Diridenfls were dsolare d in enob year,1910 to

1911,( sx®lnei Te of 1913, oonoernireg Which year the

aomssissioner has no information) these diridends

being as follows i

1910 , dividend of 1b,ô

1911 0 dividend of 40r A$40o000 .00

1912, diridend of 70~ ..t70,000 .UU

1913, not knOwn )

1914, divirleiv, of zOj; .-420,000 .00

1918, diridebd of 40,s, - - - - » t40a000 .00

1916, diridend of 136`7 - - .. - -~lô6o(?UU .00

1917, dividend of 100" - -- -- ç1U0 .0UU .0 0

Total dividende declc.ared in
jears 1910 to 1917 (excolupiqe
o f 1913),. ÿ420,0U0 .00

A nopy of the Chrrter,ene of tl,c a w arn statements

and affidavit of the Aaaitor,Ri11 be found ap l •ended to

Volume 21o . A of the Reoard of Yrooeedina® as lixhibit

No . 19 .

The affidaTit of :.tr Lowe ahould be noted as

explninixg the aissnoe of financial statemextsfo r

the year 19139as also reoord of a®pital itftvestments



for the years 1910 to 191$ inolnaive .

It will be noted Also that 1,e Btat@s in this

affidavit tbab the dividende for 1916 and Iff17 were

made up by the amounts aarried In reserve to meet

deprecistion isaving aeen added to the not profite .

l3xh1)it 11o . 19 above refPrred :o,indludee a

list of ahareholdere, 1)irt otore snd offici :.la ,

The Commissioner is in receipt of a m emori a l

Pigneà by t nanber of residents of the diatriot, these

being menbers of the bertie l.griauiturc_1 Society ,

whioh sets forth uat the ,,roperty of the Niagara

naoiug j,..eocipticn has been p1Loed at the disposal of

this or ganisation, for a nurnber of years p u at, free

of charge for the holding of its snnu;,1 Agriopltur-1

Exhibition . The meraorias 1 expresses the warm

nprreeiation of the Society for this " aY't-aux concession



At the hearing,at Toronto, an 0etpber Let,

1919, the Âhorncliffe Park itaoing and Breesing

6aaOlU1lt6Ÿ o li ''Ÿ+n ûVi i~j+ ► ~r~ü~â.++ai.• âtô ô°vlici+vr ,

Ir A .E .BeRton was present earlier in the hearir.w ,

but was obligei to leave the court before its affairs

were reaehed .

Lr ?•ilfted J'iii'iee, son of the late Rober t

hearing by :.Ir 3:oCarthy,ue awitnesa on behalf of

the breaading of ;horoughbre at was oroae®e=r,mineli

by .19,r :taraey as to his oonnection with the Thorn -

olifFe Aaoing A®sonàation . He statefl, in evidettoe,

that the Robert Jaaries Letr.te ovrneà the ground on

nhioh the nile traok, lknown as the Thorn oliffe

Race .r & ok was eitiaRtnl,uyat that the latter was held

und.er 1Aase,l;y UortHin -Iraerieans nrir.3ed Bryan t nd

He believed

that the 1ir . 13ryan refer_•e .i to wa-, a . A .L .Bryats,or

°'3ad Bryan" of Balficso :e,but he had. not been a yartT

to the negotiatiatje £rjgn and O"
tmra, regarding

the scqniaition of the traok,his brother üeorge , the

eseautors,and the solioitor for th.e estate Ur .

Ballantyrne,having made these
arrangements* He know

that Gad Yiryaa was interested in at least on* race

traak in the United 3tf.tes, that at AA itiraore,Mar 7-

laaQ,but aas not well e.coaaitsieA with this man: or bi s

.;10 ,OOn .
A'ïiarm,at ar_ nnna1il 1•(.ntRi of



affairs . None of the Davis" family were members of

the Thorn oliffe "Oing 4ssooietion,and he had attended

one meeting on the traok,which wPe only a short

dietsnoe from his Nowe .

Iniurine tion ainoe aecurec4 by the Oaami ssioner,

from the :Iolioitor or the 1~saociatiou, xr eeaton ,

and t'rom other sources regarding this Club,is as

followal

The Thorn!oliffe Psrk Eecin g and Breeding

Eaeociatton w as i aeorporeted by Lettre Patent,

gra.nted by the v, eoretary of S tate,on Ya roh 18th,1912,

the original nppliac~nte for iuoorporation being

Robert Uariee, ÿi lliass Hnr qeaa, Jamtre Jenk ins, !1=•~) rge

Taylor i,7avie®, nad Robert . ill!am Aa v les. F:ebc r t

Davies was the prooitional President,and ' ;1 X 1iax

Burgewe,Proriaio na l S e cret ary .

At a meeting of the ikseociation,beld in

ootemer,1912, Robert -T . Da yf # s was elected ireaident,

George T . Dasies, Vice-Preaident,attd Harry .Jarrrie,

U eoretary .

Me oapitaiizntiori ++he ;,200,"v00 ~1lviderl

into one thousand abares of ~100 eaoh .

In 1916 tile nnrs of '16,647 .64 In satd to

have been apeni by the AaeooiAtinn in laying oat aud

preparing the traax,end a trotting meeting was hel d

in fletolier of that year .



s}aortly before thP ooming into effeot of the

Ureiler-in-COanci 1 of 1917,1,rohibiting bettSag, an

arrangemrn` was m3dk by t ;re Jireotora with on e

J . : .barger,of Ohioago,(rrho, in Deo<,mbcr,1916, had

agreed to sell stook or the prose of u®ouring tands

for bqildlnâ ta :e .1 :pt .i,~nt) to ?,n':o over t he man agement

of the + rnolc,an d this ruun rnr-nn ;;ed a neven dnq runnin g

race meetfng .under the C1•r.rter cf tr<e~ ~norn oliffe
ë.rd "rùeciing

I-ark i.aoing/"eaooiotlon ,in Jul- o f tLr..t year,at whic: h

the Prri-'vtuel ayeten. of bFtting Ras used . 7h0

only fixancirl records svtileble with regard to this

meeting are those em :.odied in the returns made to

thc Provincial Treasurer's 9epartment in q ;eport

prepared by ;ie®sra 01arksun, ;ordon rrd Oilworth,on

the op,-ration of race traoks in Ont+ario,in 1917 .

From this return,whioh apper.rs as i.ages 31 to 36 In-

clusive of Rahibit No . 17A to Volume ro . 2,of the

Record of Prooeedings,it will be noted ti,at the gate

re*eipte at this meeting were 418,949 .00, the bet binrg

revenue ~69,164 .z0,these with sraaller ar+oants from

refreshment and yrcgramrae privileges bringing the

total reraeipts to 191,4G4 .31 .

The sam of J630,39E .00 paesed through the

t'c.riwKrtuel raaohtnew at thia znpPting .the club

deciuating LO ; oornnsission :"63,039 .80,und breakages

46,124 .40,ma➢einv the tot ..l be ;,tinr revenue, as stated

:bove, 469,16t .20 .



The Furnes paid as+onnted to utïiy t31,700 .00,

while wagea and aalaries,4peretion f:nd mai ntenanee,

and small Lneidental esr,e aditmre,suoh as printing,

adéostising,end +:ar Ta. :,made a ttotAl detailet sa -

l,rtnditure of #94,544 .72 . A furt~.er item al pears

in the aoooant of "Expenditnros other tia n the fore-

goiug, no pnrtionlurs furnishrd, -J1b,0u0 . ;û»i and an

aflditional i :am, 'iSapenditnres on !;onatruotioa socount

tsot inalacted in the aboee, -`140,000 .00» . yo !ar

as aF ;earanoen go,therefare,tt woull seem that no

profit o .;eruad fron this meeting .

A . eaplE+nrtory of tL-e item in es_enditnre

"Rental J10,000 ,it lit eaid by !'r Beaton that the

Davies hstate leased thF l w.nd to the A eeootetion

for ten years rentvral at t10,000 per year,from

danuary Lst,1917 .

^hP CorAesicner is informed,but Tca been

ettable tc verify the ntftee-nt, that tYe lease pro-

vides tY:et, the rantnl of 4110,000 per annnn is not

payable jr Fny year in vtich raaira ir, C.en .da 'tith

betting is Frohibited .

At a meeting of the oecciution,r-eld on

dwly 160.,1)17,jnit prior to the raee mfeting of that

yeer, "r 9nrgess reaigrcd Fu r Direotor and was

snooeotied by a Dr ~T .C .Holtbyj L'i• George T . Davies •as

rel+laoed by Itr Burgess as t ioe- ,reuident,and Jr Robert

: .77a v ies .whe r'esigned,wus sa.ceeded on the Direatorate

b y ?Kr lrad Wright of faltim®re . At this rseatiasg 31ür



Berger of Chioago, becr,me Prenident,, ..nfl :.r H .P .

Conkling replaced sr Jarvi9 :,s .3soratarr-Treo,s%rer .

'~r Bczton striter that - eA meeting was held,

"In Januery,191e,at nLiah an egreem•.nt *as a.qtharised

-'between the Ausociaticn anQ G .h . ;: .Tryan,and Janes F .

,,O'Hara cf br:ltia,ore,fcr tLe erLe of the Coml:)an,f

,for v"64,00C .OGI . ~t o meeting in Jane,1918, mr

IxoltGy vas replaceCl „a c '.,r# c4or by : :r .'FFra and

Lex°g(,r, the ;~ ?ridcnt -rhe rrrlaccd by E.r 3 .A . .ll .

B ryw.n . T h7 E ct .r,~,e, :tich it r,Ill le wpen r-ss

epbie ;,.tzt to thc bzle,reFültrr in Lr 13ryun becoming

i'reoident, t ;'~3cra 11~c . reride ;:t,sn1 :.:r Fred ;~rit;ht,

wecrstary . La.ter !.r bcca,,,v inter-

ested in the pro,ect,anù the Co .acaibaioner to now

inxormed bj lir Beatoa . th+ ;olieitir for the Assooiation,

that i~r 1.:Hokennàe rias scoured all but a few of th e

aha .tes 1 1 d b y :iryua and ,'J;ara . !,r F: atoat further

at,atea t3,~;t it is the int-eri c'lon to i , ediaiely re-

or6tauige the Aa +~cihtion,w ilh all Canadian stookholders

sind diresŸorate .

T"}:e Charttr of the :hornoliyffe Park Raising

anù Breec:inZ Fa :,ocihtiou Is ayi)?2aded to volame No . 2

of the ;ocox cl of Prooeedi L- es as Exhibit No . 22 , while

the financial at4tement for 1917 alreare as stated

above on pk~Uea 31 to 35,cf ERhibit No . 17A appended

to -volume Lot ti .



I112 is Club we inoorporated on the 18t h

K eroh . :9 U ,under D oaiaion L ettert Pu ten '1, the

applionntn beinC l t .R .Bruee, J .L .Coanaell, r illia s

J.douthaa, hlrraoe :' . riloos,and it . Cleir Hu lfour,

all of the City of NF^ilton .

The ae.pitaliration esua two hundred and

fifty thousa,rad +1o11G.re,diTided into trenty-fire

hui:àred shi:rea of C100 each .

The Club was not f•epresented at any of

the hearings in this Lnr~uirg► ,bcat the information

farnished by Ur J .L .CoIInsell,Harrister,of Hamilton,

Ontario„ One of the original applicentd for in-

oorpor ation,is as follows ;

The Club he aecured one hundred and t u enty

fire acres of land on F,unà,s ' treet,juet eaat o f

the City of London, untario, where it v en preparing to

bnild rhen the wa,• brolce out .

l:r Couneell stated that -,beaers Madi gan i.nd

Larkin" were oo-o--.cers viith him or this property until

tAe ;;pring of 1919,when he bou„ht cut their interest~ .

The wr MadigGn nereed is probably 2a .r ; o',wn `iadiga n

who to the President of the Rir:gurc 'c aoing : seociatîo .,,

r,xferred to elsewhere in this report .

H . states that the Clvb held one se4tinr,at

LOndsm, some yeare agb,bnt the Comraissioner has oesa

daab le to seonre from bi ■ any details .fiamnoisl sr

otiherrrise, as to this seeting.



A copy of the charter •is appended to Volume

No . B,of the Record of rroeeediags, as BxhSbit

No . ~3 0

From a referenaa be the report on the Bach

River Jockey Clab,of gontreal, !t will be noted

that thi,s is said to be the Charter seaared from

Mr Coanseli by the Club in question for the purpose

of holding a third meeting, with betting, in Lontreal,

before the aoming into effect of the Order-in-

Coanoil . The Com,-Assioner has not been able to

ascertain the amount of the ooneideration, inroire d

in this transaction .



At the hearing,held at Windaor,Ontario,

on Ootober 4ti► ,1919, Yr George M. $endrie, President

of the windsor Jockey Clab,appeared on its behalf,an .t

upon examination by Ur D . :, .MoCarthy, X_ .C ., testified

to the following effr,ot :

H e was President of the '=indsor Jaoàey

Clnb,inoc,rporated in 1912, the track being aituated

at the head of Onelette ATenvotoutaide the City of

':+indsor . The property consisted of between 95 and 100

aores, with a Club Louse, Grantssands capable of seating

about 7,500 people,and stables to aooom odate 680 horses .

The original capitalisation was t200,00 0

which has been increased to 4800,000 .

During the years 1912 to 1916 Inclusive ,

the Club held two seven day meetings each dear ( in July

and August) and in 1917 one svcen day meeting was held .

In 1912,1913,and 1914, book-making was the system of

betting ased,while in 1 9 16 the Pari-mntael machines were

installed and nse•i tt.ereafter,nntit the last meeting in

1917 .

Ur McCarthy put in evideaoe a list of Dirootors

of the '~indsor Jockey Club (EYhibit No* 2) ; a liet of

shareholde.s showing the ameant of stock hold by each,

(ax hibit Ne . 3 ) 1 a list of members ( Exhibit lvo . 4) ;

and a statew r at shorring the operation.s of the î,lnb,

beginning with the year 191 3 , ( lixhibit xo . 8) .

<&



21r ûeadrie further testified that the club

was a lsartnershi y np tn tna ànd o1~ .i.h%year =19~?
when

~grs~ it beoaae a Compaily ,that being the reason for

*hewing its operations only from the year mentioned .

No oonfir!sed the statemenes s®bmitted with

regard to parses paid,and the doubling of thess to

Canadian ► red horses in the last three years of

opera ti on .

Be certified clso -, o the oorreotnees of th e

statements covering the pay-rolls,maintenanor and
etatra d

up-keep,and genoral o :panees,and/that these ftggre s

t1id not inolaile any am oants for depreoiatio~ . .

He stated that the reoeipts and the oharaoter

of the racing at the F,indsor Jookey Club Traok had

greatly improTed ninoe the Club began its operations,

and that he attributed this improYement to the !'sot

that in 1911 and ME the traeka were not open in

New York t;tate,and all the large owners sent their

staaâea to Cansda,whioh gave bettsr raoes,muoh better

horses and better raoing, the traoks made more tmoxtey

beoanse more people came to see them. no belie ve d

hat the United States were now reaping the benefit of

tr : . >;essr.tion of racing in Canada, such men as ' ~r

J.K .ir.lRusu,and Lis 8eagram having gone ove V therYe .

;;% .#indsor they were âargely depandent for

thei ., orowds em the City of Aetroit .



9

ilr lieCarthy also filed,as kabibit No . 6, a

aol ,y of the dkwn . tal Bflesre of the :,indacir Jookey

Olai,rrhiah appear on pages 616 to 630,of the :teoord

of Prooeedings, Volume NO# 3 #

The statessente already referred to as filed on

aoooant of the ~;indsor Jeckey Club,clao appear i n

the Record of Prooeo,lings, Volume No . 3, pages 606 to

518,inolasiTe .

Continuing hie test :ta,ony, ;~r kiendrie Biated that,

they owned the 1Fand ooc.uyieu Gy the traok, the value

of this property at tht present time ae s real estate

proposition would be woïi over Ÿ760,0u0, he hcaTinQ

refused that awount for it a short tisfie befor® . I f

raoiril; continuel they vrould not be reilling to acoept

that aarount frr the rrvperty . he Clubs assets as

fixed by the OoN~ernmerit for taxation purposes w as

~664,090 .OU, the èroportivn of this oharl;ohble at;cina4

the land being $600,00p .UU .

Mr McCarthy, before olosing his exuuination of

Ur Hendrie, stated that, the Club'* reoo - •ds were open

to the Oo mmissioner .

OA aross ..esassinatiox by bir 3aney, the witnes s

testified as fo1le+e s

He had been oenneoted with hersa raaing,in xindeor,

from the tiBe they Case their first little running



rf

-- tsa! t:iï1a there 11 -1 894 . __ Hi had ieex 446rivvütg --

a -revenve from horse raaing in }rindsor since possibly

1946„this being from a track operateII on thi sit e

of the present Vimdsor Jockey Club track . This

rewenae was derived ahiefly from ti,e gate reoeiDts and

betting prirlleges, ooahine4 with the programm e

and some snaller things . He was at this tiae

assooiated with Kr Parrer of Tennessee and the witness

and Ur Farner bat continued to run the traoY in part-

nership down to 1912 when the present Jockey Clu b

waw formed, *

in the course of S r " : :endrie'e evid(?noe it was

bron},ht out that up to the tia.e raoiug vas disaoutinued

on the .indsor Jookey Club traok i . 1917, the ChFïrter

origix,hlly isnaed to the ind.tuor ?f Ir Urounde eud

Driving Park Aek{oC3iation, as amended t y ~ui,, laraetftnr y
used

Letters Patent in 1912, wpsxkyrsvu*si by this Club .

Be was unable to produoe the original Charter, but

was prepared to send it to the CommissiCner, to whors

he was also willing to produce the 3uy+)lementar ; Letters

Patent*

lit stated that if the retarns made in 1911

to the 7Pr4eisoial 39 oretary showed a phict up oapital

of '89,800 j, that was sorreet j that alter O .Farme r

was his partner for a nu iuber o f ; j eare~and had been his

pwrtner in this race course stase 1 V 0 6 . Be had,

been assoaiated with Ir i'arsser in a kraok at iiighland



Yark,in the state of 341ohigan,and spon their lsaee

eacpirin,g there, they mo ved to ',indaor . ge was

not ooar.eoted with,nor a shareholder ia,any other

race traeks either in the United a tatee or Canada,

oYOept the Ontario Jockey Club . In the case of

the last men l4 ione d, %-- . was a ohareholder only l he

had been a Ahareholder In the Hamilton Jockey Clulb

to the ex*nt of one share some 'earr, ago when it

otarteds ar.d thougbt he had ecld i t before 1910 . Ho

rlaa either u, . .ible,or anwilling, to state v► hat thie

share had ooat him, what dx®i6.endn he lad received

,n it,and the pr ioe at whioh he haù :<old i t .

l3olders in the ~.'indsor Jockey Club sa vhovn by the

dtntewcnt subx;itted,and etated thbt tr.eae r;eutlejjcn

puralaaeed their atook from the t`laa ; :ie wr:s u,:wi111nS

to state the alaount they had paid for it . ;be pre-

aent oapitaliwation of the Club is .;fi0u,000 . Upon

further c►ross-e~4akainati3n an to the date of the in-

er ease in oupitalisation fro m t200,000 to Z800,000,

the witness stated his inability without munoran.da

to explein the oonfnaion of dates,whioh m eemed to

have arieen in regard to this matter .

It may here ` noted thet, taie Coma►ieeioner

w as later able to secure full information ae to thi c

harter,fsos the office of the Provincial seor*tary,

and it is referred to later in thie repdrt .



;3 tness sthted f®rther that, while previous

that in 1916 they asked for a further inorsase in the

stock was distributed before the Charter was reall y

to 191 2 , he bx,,ï .,~r Parmer operat e d the track

under the Charter of the '::indsor pair Grounds and

hriTing l , ark L ssootation it une a partnership only

between hisbsel f and Ur Parwert they owned al l

the stock and the other pereons ncnneote tt with it

held quallfying stock only . lie and Atr Parmer

treated it as a partnership,end he did not think that

any others received any share of tf,e profits . He

could not 14e):1 how much he and Ur FGrmer put int o

the projeot In the bef;inulnQ -_ they did not bother

much with booke,having the property betwenn them-

selres at the tir,o . ïfe and Yr A-armer put fresh

money into it after 1911,t,ut lie refabed to state

ho* much . The property being worth It they in-

oreoeed their or ;,itAL stock by Supplemcnr:aryr

Letters l'st p nt,in 1fl1?,, to 4#200,0~j0# az:d adaaitted

that in that y®br hey âivide& the 200,4(.,0 worth

of new stock,ebove the aupunt that had been previously

paid up ,6 29 ,b0U, amon g the ezidting shareholders,

there being va~ae for the stock in the propertyc

o t pital stock to 4500,00U,and that this additional

am~- nded .

He reiterated his statement that the

track property was worth at least $760„000 as a rval

estate proposition,and stated thnt besidas the traok



they had $15,000 worth Of Viotory bonds and a snall

sash surplus in th.~ Bank . He oenftrmed the

oozreetaees of the list Of ah~reholders already

sabaitted,snd stated that the shares show n on this

list,as held by his in trmst,were owned by the

estate of his late uncle, George Hendriet He was

never in partnership La rg6A tradks with his ttother

air John Hendrie, b nt had,at one time . beer. in partner-

ship with bile in v raaivg stable .

The t`lub had adopted the 1ur. i-:lutuel

eyet•3ca of betting in 1916,ha.vini; before that titae

used the book-raa3cing eye te m . :`hey had found the

fari - ::utu81 a great auo®eas financially . This

Club had never t s ken more than 7; from the mwohine s .

He was paid aAalary as ~resident of

the O1 ►ab,but refased to tell the anouut{ his club

received a rebate of a portion of the (lovernu+ent

v$oense fer on aocount of purses paid to Caaadian

beed hornen .

direstlY,esoept tihrongh inoraaaed purees* to assigt

in the horse breeding indastry . Be was interested

In raoing,not ss p esially benauae of the noney t o

be mada,though he,of course . einhed to seerare a

reyurra on his investnent . Be confirmed the list

of dfvidenàe paiC,as e 11 ore 1 by the statee`ent .



In 1915 the Club had instaTled 32 Pari-,i[otae l

asaohiaes i this number having been since inoraased

to 3 6 . In 1916 the Club took 6% from the Machines,

srhioh w as apparently i nerreaaeA to 9% for the one

nee t iaL of 1819 .

His o w n reeideqoe was ir, the City of ;=amilton

and. he had no residenoe in Detroit, though he had

at one time a home at Sandwich, Ontario . His

Club had raiced no objection to the ooming in of

the Kenilwortb irF.atc but did object to the granting

of a third license to the Devonshire Truck . De

thought the people of t.indsor F e r well satiafied

with :~ o traaks . "'ithout r , e people who attend

the rao€ ® frora I)etroit,nn,y luba at '.;indaor could

1: & ve only sraall meets,not on the present sosle .

He had not opposed the aoming 'n of the

Devonshire Track on aaoount of its off3 .oers .but

beoaueo he thought it would hurt rac'ng in "~ :indaor .

Re àmew,as a matter of oonnon knowledge, that

wrant pigh Brown was connected with the Devonshire

Track .

Ho oonfirmed the betting revenu* of the Club

ait taken froe the otatetnent snbmitted .

.,uestioned by the Comasisaionar as to his

♦ievs in the netter of surplus revenue from the

♦arieus trasks being AeVoted to public parposes,



"Tan . I think a certain amount should go
"to the ahoroughbred horse ; a certain arzoaat
"to the Ag-ri.eulttaira2 ilo+aiotiew , the balance
to good roa,di or sorco other gurpose• I shoul9

"ely that the Thor3ughbred horse should no t
"be Overloolrod" •

On further cross examiziation by :lr . Iianoy,

witYxes:> stated that the prosent eharohold.urs all

paid for tk►eir stock in the 'incieor Jockey Club,

b.i t as he hold this to be a personal trr.njuetion,

he rot u sed to toll the am ountr paid by oaoh t

go u;~rood to produoe all books uud rooords

to the Co ~i leufouF~r, but would not u ;r®e that the

oros .wox ax~irzi ng o ou n e o l s l,ould h ave aoeo us t o

tho G;•

This oorxpler i:d ..r• liendrae's ovid.o : :oo .

In subsequent oorrospondonoe with the

C :)rz : . :srbiu :ier, .r . Heudrie has ropeated the stato-

m ent that no bookn or i'inanoial rsoards existed

up to the end of 1912, during whioh time th e

basi nese was aondue ted. a ► a partnership bot -eesr

himself and : irs Jnlter 0 . Parmer, this ha-ring

be+au, apparently, an arrangement of th r same

-,



Orpem,of Toronto, as e 2 iating between him rnd !5r

Y'ho mas Hare, with regard to the :.tetropolitan Raoing

d & sooiation and the Nillorest Traok .

1

The statements snbsitted, in evidenoe ,

by .'ir xendrie,prowide the following fcots regarding

the 4 indsor Jockey Olub,for the period 1913 to

1917, inolusive i

Two 'ev sn dey meetings were held in

1913-1914-1918,and 1916, whi :e in 1917 only .one

meeting was held,previous to the ooming Into force

of the Order-in-Coanoil prohibiting betting .

Pori-)tutuel machines were instal .ed it,

the ~;prir.t  of 1916, book-msL•ing having been used

prior to shat time .

The betting revenue amounted in 1913,

(with book-making) to $77,073 .00, rising 111 1914,

the Lait y oar of book-nakiag, to $8t,160 .04 . In

191 5 the first year of the Pari-tiatue!s the betting

revee<ne inoreased to $196,660 .00, and 54 ~ 1 16 with

two meetings it reached $308 ,332 .26,and for one

meeting in 1917 amounted to ~ ,1 191,436 .86, a total

betting revenue for the period, with mine atetings,

of $ 0 44 .643 .00 .



The gate reeeipts ranged from t86,90à .7E

in 1918 to $137,494 .75 in 1916, while for the

one meeting of 1917 the gate reoeipts were

4.59,031 .60, a total revenue from this course,

for nine meetings, of $466,764 .60 .

®

The parses paid in 1913 were $63,010 .00,

this steadily increasing until in 1916 the very

oonsidera ► le amount of $85,900 was paid in thi s

one
war,and for the 3M70 ■eeting of 1917, the son o f

=63, 500 was paid, a total for the period o f

$841,080 .00 .

It will be noted from the foregoing that

the Club rooeieed,in betting reronue, during

the period ( 1913 to 1917 inolusi'e) the sum of

$84 4 ,643 .00,and In gate rsoeipts the sum of

$466,764 .60, a grand total of reoeipts from these

two courses, of $1,310 .407 .60 . The Coaa+issioner

has not been We to seoare a statement of the

inoidental receipts aoorting to the Club during

the period,frosi progra mme,re treshwent, and other

prisileges .

out of this total amount, the Club paid in

parses during the periodo the soa of $341,080 .00 .

The âcintenanoe and Pa yrall aoeoants ahiaho

i
a 191 5 , amounted to $61,761 . 5 0, rose in 1SI16,with

tue
seY en aev meetings, to 6178,849 .36, a portion



of this increase being, doabtless, due to the

installation of the Pari-1[stuel aaohines, the

espexlitnrc. on these two soooants totalling for

the five years the sam of 1459,971 .60 .

A 20% diTidend on the total stock se e

paid in each year,from 1913 to 1917, both inolusivs8,

this having been 3:aid aooording to 21r bendrie's

avidenoe on the capitalisation of $ 20 0 ,000 du: ing

the years 1918 and. 1914,while in the years 1913,

1916,and 19 :7, the EO ;R d :vidend was declare d

on the capitalisation of 4600,000 .U0 .

The s*atements submitteit in evidenee by

1ir Hendrie are ap- enc:ed to Volume No . 3 o f

the Record of Prooeeuings,as 9=hibits Not . 2, 3 , 4,

6, and 6, while the list of horses iraported i :y

him is also appended to Volume No 3 o as Eshibit

Not 1 .

The Charter inter ehieh this Club oporatsd

up to 1917,was first seanred in the fore of

Letters Patent from the 0.ntario Oovernment in 1884,

being known a s the ~rinds-, Fair Qround and llrl.ving

I'ark ♦ ssooiation, eitl+ a oapitaliswtian of $6,000

divided Into siYty shares of $100 086h .

ou June 9th,1893, Jwpplementary Letters

Patent were grsntod,inereasing the oapitalisctioa

to $60,000, and or Deaes►ber l8th,1912,an Order was



i oued chan,-1 •,'she corporato nare go the '~~indsoar

jockey Club ,

Again, on January luth .1933, ahPY71emon'lary

I,)ttora Patent wore Cra :.lted, inororsai .lF; the cc+pital-

izs,tion to Ÿ :,OOp0U0 •

In ezplanatio n of t h e cicunderutanditif;

w ; , ich al,neared to exist at the '.,'indoor hoari•sg

as to the t:ctuaLl date of the last unthoriROCl

inor®fae® i n cap italirsation, the Coi- issioner

has ainoe reoeived i nfor : :ation from the office

of the 1`rovinoial -j eorotar i for Ontario, to the

effoat tha t although the :upple:~e n tary La i ;ors

Pate n t to inoroaco this capitalization Were ot,z,liod

or ï 191G 0 the, ., wor o not (;re,nted until 1916 .

Tho tapplic a ti v n was hold il1 cUo;{anc e

for a oon :sidorablo time, p : .ndinq; the con :;iGera ilon

of t h e Do1>arttr.eatul pollay to vo adopted w ith

respect to th e isauance of Luttera ; atex ► t and

~Ou pplesrentary L etters :'atont to Jockey Clubim and

iïaoin ; Associations g on o ralllr •

Certified copies of the QoQOrai Letters

Patent issuod In this oF as are a~~p nded as Exhibit

K o . 7 to Vo1vr, .e No . 3 Of the F:eoord of f'roeeedin rs .

At the indsor hoaring, evidence was givei¢

as to the gnnoral éifcots ôf raoing on that eo=unitlr

bl► Colonel 1~ . ~r !~y*1®, :4r• A .i+• ► Ilealy and. Chief Llias

',71 11at of the Windsor 1 olioo Force* ( ;~ oe pages 649 to

680,Yolnrco No . 3, Record of Proceed.ings .)



At the hearing at 7:indbor,on Ootober

4th,l919, :lr ChHrlee :1111or, u Direotor of this

Club, apveared in its behaif, with Ur A .x .9artlett

as Aonnsel .

On being exu ;nin ,rd by 1tr Eartletti

the uitnean titote,i th:it :se f,ae a pirvotor and R

ehr~reholder In the ,tanilwort : Jockey Club, v hiob vras

aapiteliaed ut ;~Oo,oüo . ;:o holds 4 , o yhares,

tnere Lei,,g only five eharel,olusrs altogether, all

rasidonta of :or-n6oi there is ab ) ut $2 26,000 capital

intestment ii. C: .c propei~ty kno .tin as the Kenilworth

:'rEC :c,s,id therE is abput j3u,00û rt :.11 unpA1d .

The C).ub oorainenoed to operate this

traoBc,rhioh ir, ebout three miler .'rom :iudsor at

the juxiotiun of Cl.f -:teotrla i.ine and the Michigan

Central iisil,. .s.y,in he io,.nship of jandwieh .eat,ia

the year 1916 . The p.rOper t ;f Qomsi s ts of over 140

aores,at ehiab about 70 coree are used for the

traok,sta»ds, lawns, stables, eta . The largest

staal graudetani in Canada, ( 460 îset long and 96

`?eet wide) has been blsilt on this proper .y ,seating

10,000 people . The i ari-Mutuel system of betting

is used, a tir â :rod,aho is also engaged br the Clubs

belonging to the Can+~dian Raoing Ae o ooiati on ,handling

the tsaohines .



The Clo► ,thcagh not c sem ► er of the Canadian

8a0in,g Acseoiatiou,operat0s ander ita rules ,

has its dotes fixed and is sayplied with ofgiaialc,

j,xexards,eto . by that body .

Ur Millur stutee tUut they ha-i accommodation

for &bout 600 bc,rses . Three meetings were

held on this trnok,two In 1916 and one in 1811' .

Some ev idettoe was gieen by this witness ad to

the chErao :er of tao orowd oo ning from Detroit to

attend Ateae races and the ab s rnoe of disorder at

the race truck .

l:r U .L .?:c brtLy-, . : .U .~ also q ueetioned the

v,itzieas na tc Lie breadind sud raoing c o er h tious

and the cessation cf ti.ese . ,ne t widencre given

by Z r:Ltillar on these points will be fomnd

on pages 664 and 666 of Volume 1.0 . ô of tae Record s

UndEr aroc+s-exc, min. , ti o u L ,y Yr lti.noy, 1' .0 .,

Ur Yill &r stated t hat ib, pros e r,t Xenilwor th

.Yookey Club was originally,and before he had any»

thing to do with it, the 2iorthern ltiding and Driw-

ing Association, the (;hL,rter huriug been brcNght

down ► y the late 2r uatsey of 'ianitoulin Island .

:i0 did not hn 3 w at it under the namv (,f Cho Dore

Bt+y 5tiding an i! ûriving tark ~ ssociation, but tr

A .Orpem,of Toronto, Ur Yillar and other Direotors

had arranged fer another change of na ine to the

~,Unilworth Jockey, Clab " .



irttrther cross eYamination of the wltness,by ;ix

Tcaney, eli.aited the fol10wiUg iaots,regurding thîs

C1 ►lb,- bmpple ►aentar,y Lettors Patent were issne d

'.n 1915, ohanging the naue of the A ssooiation to
and llj iwing

the xosthern Riding/Coeepany, to nci increasing its

dapitalisati ion from ; 1,600 to -v~ 25,000 g in Pebroary,

1916, :3oppleaentary Letters Patent i i ere granted

inareoiaiug the aat-ittl stock i :om tz6,000 to $ 200,,. 3 0,

and later in 1918, the corporate name wns orun f,e d

to the Kenilwortb Jockey 010b Li :sitod,and the capital

stock re-d},videu4 into ?,000 aüctee of 4100 esoh .

..brara Orpen, :homau }iare, John hare,anâ Samuel

ldolàride,L11 of Toronto ; Yt b(i11ar has 4U0 ab.aresti

3awuel LlnTride l .ss 160 sbcres, ;homas 8are has

87i shareir, John Ha w e hai 375 •haree, and Abri

Orpea 701 sbsres, hua nsl:ing up the total iasu t,

t .1 1 stock being faJ ly laid cp . The plant has been

pw,. i d for lergely out oi yi•ofits,ubouC 4 180,000 haeing

been raid out it this way,and the uii ►ness etat!a that

his t40,UUU pe.iu u ; rtock the Olub still ewed

Liw 46,000 or 1'k0 .00tl .

Of the three meetings held t, this Clab, th e

firct brought a lrofit of about ÿ 3 t,000, the

about the same and the third about ;,110,000 .

uFOonkl

The witness produced the Kenilworth Jocke y

Club Oharter,bat had neTer seen any of thtiee prerler.sla



isawec'. . The Club has no act3itor an5 ï.Eeps no

rainate books,or bocks of a00onntq ao .̀'ur as the

witser• knew . The nouba reaeised all went into

the oonoera,a :ter the ex ;suses of a meeting sas

iir~e -b i .asse aas ' 1a Ch* g:tme ~ for the amuse-

a,ent,t :ze aeubeat : nu îbh : e risea, L aw ia3iàen~oll ~

for the diridEnds- Â e xas k iiiartiialder la the Ontario

Jockey Cliib,lanu tLe Connaugbt Park :uriciy Club . The

7ienSiuortb do0icey Club had made no ®cntribntidna to

the breeding induetry .

Be bQè been pFrgcnally 9ppcee8 to the

oosinr of the Devonshire Track to ~ina®or beoanae it

hart rs cing , ')et hc :i nEtivr lodged & pr .~ tee t .

lr Qr}~en,a L th( uicnlo i .tc rin t;, on

Jü4ULOr :.-i i:.,lÿlVqetEateil Lt :[.t itc. kiE'1~. F . 4~p in :ereet ~n

~hib :re:u,: aun it i :i bf r .e.ret.~ly 3ur►at.oteG by the

dircotors neuuu, 3deàyrs Orltt, k&-re,and IbODril o,

a long the s&ase lices es Lre ::r orpen' a other tr acXs in

Toronto,e ltoept foi, the foot Uat on this Prnok the

Pari-Iluttiel :racùines were uaed i~4àite&a of bookwsaaking .

w o boox a are 3ce)?ti,an4 there being as

ettxure?Aoldern e tb• r tl :su those TIF :Zqd,tihe diversion of

the nonios reaei v e'l woviei neam Lc Lt .- znstteT of

prirnte agreement amo n +; t.i:em. Ur b+illar stated in

ev idonoe,tàat all mon Ay left &fter the expenaes were



paid Went into the baildinqs ;nd eqaip-

Zhe only ici;;ures arnilable w ith regard to

this LraoY are those furniohea by the tlo v ermment

retarn made by .,eesra 0larirson, Gordon and llil-

xorth on Ontario itaoe Tracks in 1917 .

Ihie r.tatenc- nt,arhich *i11 be tound at

t age S t7, 8 O , 3y, and 40 of Exhibit N o . 17-d, to

d o lur:e 1:a . 2 of the :.teoori~csovere,of oourss, only

the mo ef.ing of July 1917 # _sho w s th : gate reoei't•

tc l .rvr been ~24,~Z87 .U8, F •hile the net receipts

froi:i tt ,c- :, c-.ri-wut.urti meohines were f.17 t ,4 9 2 .40 .

"lies* tic eti ount® with the incidentul reoeal,ts from

rrogrua~rue~ieirvehment,unü other privileges,msde a

tot ::1 revc nuE v f f k1`,UU8 .88 .

Ur wiliLr atated in t h e course of hia cross

r~ :camlvùtiun .by 4.,:r iicinci7, tLLt tXo did not know the

sobu a l l,ei•eentcge deduotec► ï ron t h e msohines,bat did

know uut iz taried from ïive to seven per cent .

As aguinet this statement,the AoY c^rn~~ n t aaditor ■

show a dei uotlon by the Olab of 10~ on a gross of

J 810 ,780 . 00 ( 21 ruoea ) and a deduction of 8%

on u gYosa of C 991,1b9 .00 ( 28 race*) together with

a :tirplusee g or breuxages oaaounting to +1 3 ,0b1•64 ,

üotelltng, .s above y tated,ia percentages from the

machines 1-'17 8 .422 .40, or an average revesa• for

e ney ot' the PQrty ..nine raee• of $5003 9 . 23 .



In this oon:-eotian the otntemenE of th e

Anditors as tc the nethod of s®curiTSt; the Anlor'atioa

~ith re{,sra t1 t ; e reots frùi,; tl_ia tr e ak $as

appearii,g on psgea 37 and 39 of Gxhibit 'I-q6 . 19-A

is esiseuiaily ixsteresting .

!ttl . re1-Pr It to t) cvl,crsltitn cf the Fari-

;+atuel rpct:iite2,r t L1 i t- .If- cttditera say t

"ts in th( cc-et of t2.t h&C* Meetings
or t'r,N c-.her milt- trraos.s,K(- prooured from this
aesooiaticn at t}lc close of every raoe .duplioats
wupiss of the ualnulo tors ' sbeeta Nhioà showed
the reruirN d deta'ln ae tc Ero®e collections,

-w in n ings payable over con testons and saspluses .
rresm User we conpilpd c ststemt,nt for eaoh
day' n rB oin f* and a sum :., t ryr for I.be whole siset .
We, aer ( not,rowevf r,sble to cheolr and test the
figures at the clore of eeo}: race,as thoreaghly
as us had doue at thc= other mile truo3cst . Th e
Pari-leotnei staff ,,,er^ eithcr not conpe ls eat to
handle the systera properly,ur. eise they did
not oonslner it neee31c,ry t ~-, i,t- t the retnrns from
each rase oleared up promptly* For Instance,
the reridÿn ;;a fx -zatx by *Vie oni^~ilntars of the
ticket boxes in the hands of L ;,e seller s M ere not

alwave m+-de btf'or _' `he finish cf c ; oh raoe,and

hioleets were frequentl,f left in he hands o f
the sellera tnntil Ffter Vie rer-lto of the race
were made known .

# A: the pther Eracks 1. w• freqtt e ntly

oonpured tl.e fliuxce or. tt .e celnul .^ters• sheets

with the figures on the or sii csaràs,after the

lott,ar had beex) oke okeù Ir I,Le .vor:ey roott with

the sottael oasL brooaht in by th~- setters .t the

c ©1an, enceme t t of e:,ah race . "'t the Roullvort'h

TracY,horever . the eerds wcre fr e quently foand to

be alterad by assounts oeiTi,l ur;ded . The staff

in the assneq room wes not prcperly org*nised

and the aark ofyevantint the uoney w ms so eon•

gestet that a thurou~!h Inspection of t~ii• Depart-

ment was impossible . - '

It iH 9aaroely 2~oCee,;hr, to point Out the

ex trt inely serious nature of tl .e abOve stat"' a t i,

ospoolallj when read .as it andoatitedllr shoal4 be *

between the lines.



'A'ith regPrd to thie espenditares made by the

Keniiworth JocieF,7 Claii in InrRea, r4lsrie3, moin--

tenanae,or othpreist, the Auditors Rta .te that,

%4^m 19 Information ArF)liéd !'cr but r.c~t ob•;r.iziad•1 1

1 t may be here 7soted that the seme ettitude

wNs assumed toward the Government ; uctitors by the

Toronto Driving (llab of Hillorest R'raak and the

Jetropolit:an itacinf; Agr.ooidtion of the Dufferin

FArlt ^rx,Ok ia-Toronto„whiah 9-e un3er r .r .3otioa111+

the sari- nontrol, 3t ~ath o : K1.iv, ho*~ever, in

adc:ition co reiujin,, it3 .'orn,&tlon -t a to diebxraements,

all t,a rtiool ;rs as to t~:c- ;imount of rnonpy bet , o r

the revenue to the Club iro ;a the betting privileges

was also deniwd .

•`,lie attitode cl' t1 f, L,enilwcrth Jockey Club

in ooareation 'e1t•r: t3-le 191? audit in set forth

ln 1'r .°iller's evic.er.ae,uutter cross-eaeminatio n

by 1~`-r i .xneir,on paie 670,of tt .c :,(!cord ( Volume ?Tc 3)

AP x'OlIoNN J

Atll IiAI113Y : 'Did you know that tha Governaeni had
duwitcre on yuur Lx ack in 1417,to get
a renort on your craok in 1 9 17 t

itii 11, 1 LLhn1 : ltt+t+rd ) x •

ik itAbàYa -`D :a y ou undbretaind thz,t tha c report iras
to be oonr'idential 4

AR 1tÏLi.Aitts "8omebody told as it was . if we had not
thought ao I tkink we wonld have resisted .



xfR r,Aï'ï:~[ : `®ço •rou1d 'r:av. rceletrc~ the Uowornmenl t

1Z IC LLL4R : 'What do we eare for tht f#owerumen t 4 We
woalA not hr.ve aire ., It or . some of the
traoke did not . "

The Anditoru' statemint referred to appeare

on pages 37, 38, 39, and 40 ot Iixhibit 1lo . 17-A ,

to Yol a :ee go . 2, and the Ct~arter and ço1: p Le:eentary

Lettero Patent are ~1;Fended et Pahibit !!o ® to

9olur.ie ^,o . g, rf tT= ;:Ci cord of Prc e ep+l in J-0 &



The leetern 8eoi itQ Association -ivhloh,

in 191 6 and 1917,operuted the one Intl* Devonshire

Track, at 'nindgor, Ontario, was, during the

period of the Inqairy and apparently stili is,

in process of transfer . The Comreiseloner

did not, therefore, find it possible to seonre

very extensive or definite information as to

the letails of its operation .

Ur ir,adley Wilson, who appears to

be acting on behalf of certain interests In

the United States, has, according to his oa•

statemfnts, aompletsd negotiations f,,r the

transfer, to these interes4s,of a majority of

the stol-C of this Association . He appeared

before the Commissioner,at the indaor hearing,

on October 4th,1919, but as his evidence was

nosesearily limited to his reary reoent oonneation

with the organisation,i3  had but little valu e

for the purposes of the Inqairy .

The faots regarding this liaaing

w„aoaiK :ien,ae secured by the Commissiener,

since the rindsor hearing,are as follows i

A Charter, in the form Of Dominion

Letters,Patent .nriginally issaed ander the



0 9apanies' Act of 1902, to the Ottawa 11saine

Association Limitecl, was parohased by Mr

:: .8 .llepburn, 11 . 11 . ir om the Oonnaaght Park

Jockey ûinb,i'to whose har.rls it lied come with

ths other Gssets of the original desooistion .

This Charter,whioh at first prov idtd tor, a

capitalisation of 4 100,000, was amended by

sapplesentary Letters Patent,on Deoember 1vth,

1914, the corporate name being changed to the

"~ieetern 2ïaoing Association Li®ited„ . Additional

gnppiementary Letters Patent were granted,on

September 2Rnd,1916,inoreasing the ospita!. stock

to J 200,000 .and on January 26th,1917, this

oapitalisation was again inoreased to $5b0,000 .

After the last l.norease, the capital attak

apparently eon :iiated of 3 ,800 shares of t100 esoh .

The group forming the Western Haoing

Asaooiation,Linitet, are said to have aaquired,

eari'-in-1916, a lease of the_193 acres of land

at *~in~isor, now known as the Devonshire Track ,

the rental being #3,720 per Lrear, with an option

to parohase,within 2 0 years, kt t600 per aore,and

under the Charter referred to above, this ♦ esooiation

held two seven 1ay meetings in 1914,and two serren

day meetings in 1917,on this traok .
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ihe ;,eoretary of the f.esooiation was a'homae J .

Daggan, »ho xaR c i so in oharl;e of the affsir s

of the Book hiver Jockey Club ln Montreal ,

prevâ®ualy referred to in this Report .

la the operations on the Devonshire Track,

Thomas J . Daggan was, as in gontreal, assoaiated

with Grant Hugh Brown of Now York, and theae two

men, shown on the statement0 as Fresident end

;ieoreLary respeotively, are sai .d tio have nrallaged

the meetings in 1916 and 1917 . The Pati--btntuel

system of betting Raa used in both years .

t3inoe that time 1egu1 proceedings have

been ins t ituted aE;6lnat : .J .Dugf,in ûy the minority

shareholders of the ;~esooiatiun,preauisably fo r

the reoorery of certain of the l,rooe,us of tri

meeting in question .

Rar1y in the 3am mer of 1 0 19, Ur Bradley

,ïilson,preriousiy referred to, took up with Grant

Hugh Brovan,in New llork,the question of the possible

pu7:ahase of the DFVonal ire Trcok,e;rYi was referred to

T .J .Daggaa, of :dontreal, with wh,w lie states he has

sinoe entered into an agreement for the parehase of

1,1 26 shares of the stock of the ,estera Racing

Association . ',,his number oonstitutes it eontr+ ; lling
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;aaving
interc-at,only 2,000 sharee 14xX been issued an d

paid ttp.

in the evidenae S t .1ndsor, Er Bradley

:',ileon represented h4r~sE1f to be Ger.er .1 :.a1es

Manager for the Yale Piston RinC Company of Few

York, a oor.oern which he h6dorgrxniaed .

}3E stated that i~o had a»niated,very

materially, in the organination of the Thorough-

bred Horse Association in the United ;,tates ,

In 1916 end 1917, the headQusrtere of this body

being as I,e=ington .Kentuakyj that it was oomposed

of ►readers and lovers of the Thoroughbred through-

out the United States and Can~Za . Fuither details

reZ;arding this organi :ation, as f ;iven by Mr , ilson,

will be found at page 691 of the record of Pro-

oe ed ing s, Volume No . 3 .

Yr ;:iison's expicr,ations as to his

connection with the neoeiation,and the work which

he has been doing in its behalf, were esoeedingly

vaatte,and left maeh to the imsginatia+u .

He stated that he had, fro m time to

tiaie, made trips on ►,ehalf of this ;a8001atien,

but that he had received no salary or reatlaneration,



other than his eapenses .

He ?i ad sueoeeded in • lfeo ting an
t

organisation of oaners,trainers,snd other s

interested in raoing at the Y~rre de Grase

Track in Maryland ,ahioh resulted in the parohase

of the said traok and its eqaipment,and ht olaiis-

ed that reoing conditions there had been s ►aterially

improied as a reeait of this transaction .

hile at Havre de arace, lie heard of

the Devonshire rack being or th^ r^itrket, -. ;Nd in

iit:y of 1919 he got in touch with Grant F.ugh Brown,

in N ew York,and vi es reoom m ended by Arown to oome to

t~ontreal to see T .J .Duggan . He had not rnoen

Grant itugh Brov n before that ti :a.9but eicoe ,

lots of people had warned hin aL;&inat him .

P.e had made sn arrangement with T .J .

kan to eeoure a oontrolling interest in theDSg t

Devonshire Track for his clients in the United

States and he had also been able to persuade

so me of tr,e original stockholders to renaira iit

the organixation .

Aocsording to ÿ:r 7.`ilson's st®te'Fnts,

the intereets he repreeewts proDose l if raoir.g is

resaaell, to open and opcYate the D ero*rh ire iraok

on improved liaes .



-166-

I copy of the fgreem,,nt ente~. .~ into ,

betweer T.J .Daggan and Bradley ;„ileon is p p :ended ae

Eshibit Y o . 9..E to V'olue.e No . 3 of the ite z ord of

Prooeedinge .

A typewritten stock eubseriçtion list,

aabmitted to the CommiaEior. er by .,r Eradley

ti'ileon,sinoe the Andsor heariag,is e1so

app ended to Volume T.o . 5, c:e hshibit No . 9- Be

Thia is aaid,by ;.1r ilson, to be a :iat of

persons who have i:ronieel to become stockholders

in the est c rn h.aoing I. seeo7ati on .

iSr D i'ad.ley 1113on's etatemru ; s that he had

never seen this traok, that he was not a horse-

ma n,or a racing man,an nleo with reg; rd to his

pi+ovior.e ♦ ieite to Cnntadlan trLckj,given under

or p ss -eYaa ►ination,by '.ir 1;a3arthy . at the "„ind :aor

hearing, will be found in his evidenoe ap .earing

on pages 6 74 and 693, and rages 69 0 to 724,

Volume lq o . S,of the Record of xrooeedings .

gtatenents of the operations of the .'estern

Raoing dssociation,in 1916 e:nd 1917,here been

etioared from :ir Uag,:an,thrcugh the .~oliaitor for

*)te ~ssooiation at 1.ontrer.l,theec having been
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verified v s correct aoFiee as tc_ken from th e

reourds now in the loseeasion of the latter .

Theee stute ;~eues cre be fulluwe s

Balance sheet,as at Dr oember,,', lot 1916 *

Frotit ®iid Lo®s Aooount,for period en .ing 1)eo .31/1916 .

Dalenoe e'ieet as at T)eoember .31st,191'l .

Profit and Loce etatement as at Daoember 31et,1917 .

BIIlaGOe Sheet as at j)eocmbe :, 31et,191B .

irozt the H&Lnee âheet as at December

31 9 t,?.91 8 ,it wili be noted that the aeaets are

giren as t?;18 .319 .28,with laaaed capital stock

of t230,O0O,of un authorized caiit a llsstion of

ir3b0 ,000 .

:ne Profit ar.J . .uao r.ooouot fur 1916 ( 14

days ruciug) ehuws u rvvrn .,ie from j;ete reoeipts

of Ÿ38,726 .OU, betting revenue ,60,000 .00, while

the programc:,e, : estaurr+nt and otYi er i :ioidentat

reo±elpts, b: oUf;ht the tote 1 revenue, for the

year, to $ 103 .743 .57 .

As against this in 1916,ie shown an

espes0.itnre in parses of 461,300, whioh added to

the salar ies and operation, ahows a total e :-

peaditam e of #148,802 .68, with a resulting ap i arent

l+ss t, for the porion, of $46 ,Ob8 .61 .
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The statement for 1917 ( 14 days raoing)

shows a re v enue from tf.e betting eyatem of

~268,674 .12, cote receipta tMon :i*int; to ;52,102 . 40,

aiid inoidcr tul receipts -:h1eù bring t ;O e total

rcecr. .ue fo . the periid # l) to L326,940 .40 .

The expendi tare in )ursee a t -'.t two neetings

of 1917 botalied '70,7G0 : the salaries for thi s

iu2~ : .r.onntperiod amounted to ;21,520, o ~

. .J .Dur.lan iv ahc,~;n as reoeiving ^j3,00U, t7rsnt

Hugh Brown t :i,000,&nd I .G .Demetrc ( 3alary 2 years)

$B,000, the balance hrint; made ap,cf sr.alle .r

affiO u nt 8 .

^i_c C1>err:tior: aeacoint for 1917,amoun~s to

~ ;:07,6Z7 . :53,,a1,ioh, added to salaries account,

makes a total expenditt•re of w229,047 .3361eaving

an arlarent profit balance from the two meetings

of only $99,893 .07 .

These statements indioate a net profit an

the two years operation of nnly $62,834 .46 . 1!~

this nonneot i on the details of expeu4itnre in

Woth years,fs set forth on Frges 2 and 6 of the

stateaent ( SEe ' :xhibit ro . 9, Volume Xo . 8), are

worthy or notF .

Attention is alee directed to the stbtement Of

the Government Anditors or this Traaic for 1917,



which appears on pages 47 to 64 inclusive of

Sshibit Foe 17-1, :z Volume No . 2 .

11' rom this It nill be no :ed that the figures

as taken at the track by these auditors, do not

r3 axes,ln all cases, -Aith the booàca of the ; +ertern

Racing Assaoiatiotf . The t3ate receipts for

the two Ireet3ngs of 1917 are shown by the Anditors

as 4 62,417 .48, the Club shers these as ~: 52,1 02 .40 i

In :ho case of the gate reoeipts,the auditor s

eay that t he amount as shown in their atateaert

was sab,eot to some small inoreasee or deoreases,

beomuse of ererages or shortages made by the

sellers,there being no turnstiles on the gates .

',he 1, uditore' sho~, the ùettta . ; revenue from

the two oertinga in 1917,ra ,264,276 .1b, while

the Club's records show this betting revenue So

4r6$,674 .12 .

The r• aditors' aho-e the total rever.ue from

the two aeetings,from all sources, as t328,344 .16,

while the Clab's reoords show a total revenue Of

only $326,940 .40 .

On the other cund,the Auditors* records

s*ot a. total expenditure for the two meetings of

$223,I 2 6 . 7 7, while the ulub*s records show an

espeaditure of $239,044 .33 .

;y



Ea the oasF,, of the Pari-Mutuel batting revenue,

the +adit iry " sLete that this t11s:b,at the first

wieet : % in 1917, tc,ok a aosrs i laei on of 8% from the

s:nei . I r:es on k l Ya0f6,&Tâfi 10,, on 28 raoee, these

tw o, with breakages,maàixig a total ® f $ 12 5 ,488 .1 5

in ► etting r ,:eenne from this meetin g ; at the

eeoond meeting a commission of 10 ; w rrs taken on

the whoiQ 49 ra,Qee,whio h u ith taie breiakage s

c mounted to 4142, 8 43,OU for the meeti ng= thirs

Letting revenue may b e sum :narized for the two

meetin ~; s as ioll * a s

Firat -_'to tifig, 4i# rao3s, revenue, r; i. x6,433 .19

3eoo1i1 ;;eelir,d, 4d r8ofie, revenue, w142, 6 43 .u U

98 raoes, Total, t 26 4 ,276 .16

pages 1 to 6 inoltIside, will be fn®nd appen+ied a s

E:hibit ;lo . 9, to Volume 8i: . 3, while the Copie r

of the vtrions àupplement;ary Letters Patent ,

will also be foans ap~-cnde5 as Lxhiblt No . 10 to

issned in the c u se of trio , eatarn à acing Association



Polamo po . 3, of the !~ocord of yrooerdinge .

The portion of the t}oTernment daditpars•

•teteme nt,referrina to the . estern F& oing

/sooeietion, wf.il bt foand at pages 47 to 64

Inclusive of t;shibit Vo . 17-A , epT esided to

Volume Fa . 1.',of the :teoord of Troceedings .




