c House Whlle you sir, are’in the: chaclr, npon motlon to go 0 ,
mstead of following! e former:-practice of ‘making- that: statement Whlle
the' House J8n bommlttee :As thére .are’ several new..members in - the
" Housé; whose presence we a11>ha11 with satisfaction; I think, it proper. to
§taté-on the present occasion, that owing:to the; timeat: which the fiscal
. jear términates, it ishecessary to talie-into. cons1derat10n the revenue and
-expenditure of thiree fiscal years; viz, the year 'which . terminated: on,the :
- 80th-June last, the yearnow coming near to-a close; the: results
can'be’ calculated with" tolerable: accuracy; and the yeai “for the, seryices- of
. vhich we- are aboutto ask the House;for supphes I think L. may; ‘alsoon
this océasion; for the:information: partlcularly of ‘new members: .make 'a
-fow remirks with'regard-to' the:state of the public.debt. “An . hon: mem- .
ber-of. tlns House:=~indéed; one- of i thé: new- xiembers—in . course.of con-
Versatlon afew: days 280, Was: qulte aston1shed to! hear the: small, amount ,
of the debt, having been under the:impression’ it was' much: larger. . T
f'told h11n that 1n<round‘numbers it amounted to- about $80 000 000 e

N
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last statement showed that on the 80th June last, the actual net debt was
$177,706,517, but as there were a number of assets, some of which might
not be worth par, I may be safer in speaking of. it as $80,000000. I may
observe, also, with reference to the debt, that there is one feature of it
which_ has catused every year an increase of the gross debt without
causing an increase of interest payable on it. That increase arises from
the non-settlement of the- debt of the old Province of Canada, which has
rendered it necessary to keep an open account with the Provinces of Que-
" bec and Ontario, so that an item of about seven and a half millions of
dollars appears on both sides—that is, as a debt and asan asset. It,
however, involves no charge of interest whatever. The auditor’s report
on the transactlons of the Tast fiscal year and the appendices, will, I hope,
be found to present the actual position of the debt and of the assets in a
clearer manner than in former years, The fact that the interest received
on the assets is about 20 per cent. on the interest paid, must be considered
ample proof of their value.” The statements regarding the capital expen-
diture since Confederation must be considered most satlsfactory From them
- it will appear that during the four years since Confederation there was
expended on the Inter reolonial Railway, on the purchase of the
North West- Territory and expenditure comnsequent thereon, for which
loans were specially authorized, $7,268,698; also -against Public’ Works
chargeable against capital, by authonty of Paahament $1,130,885. From .
this lattel sum, howeyver, an amount was. transferred to the Consohdated
Fund Revente account by my directlon, because exception was takenin the
Committee of Public Accounts, to some items asimproper charges against .
“capital. These itemsamounted to $817,580.12, reducing the expendltule on
Public Works chargeable against cap1ta1 to $813 205, Whlch added to $7,268,-
698, gives $8,081,908 as the expenditure on cap1ta1 account, while the total
increase of debt since Confederation has been only $1,977, WG sothat $6,104,-
027.58 has been expended out of our current revenue, on 1mpo1tant pubhc
works, and in the acquisition of the North West Territory. I may add that
thoudh of that large amount, no less than $3,640,248 .19 was expended in’
the year 1870-T1, the net debt has decreased for the first time in the history
of the country, by $508,224 (hear, hear). . I may -take the opportunity of
calling attention to one item among the assets which may possibly tend to
relieve the mind of my hon.: friend from Lennox, who has on more than one
occasion, expressed apprehensions of embanassment from our large
Savings Banks deposits, which I am happy to say now amount in all the
Plovmces to about four and a half millions.. There is held.in London
$1,362,666 in 5 per cent..Canada bonds, specially on Savings Bank account.
" As these bonds could be turned into. money at any moment and drawn
against, and as they are above 25 per cent. of the aggregate Savings Bank
deposfcs I should imagine that no alarm need be felt on that account. I
will now refer, and I hope for the last time, to the attacks made on "the
Grovernment on account of the policy of my predecessor with reference to
- the investment of- the proceeds of the first half of the Intercolonlal Rail-
way Loan. On the 1st of July, 1869, we held in Exchequer Bills $6,575,-
410.08, or in other words, the Consohdated Revenue was indebted that
amount to the Railway Commissioners, On 1st July, 1870, the Exchequer
Bills were reduced to $2,294,353, and on 1st July, 1871, there were no
: Exchequer Bills, but on the contrary the GOnsohdated Fund was largely




- $17,360,000.... The actual resulf has been a reyenue of $19,385,560,81 or an:
.excess, of revenue of . $1,975,560, 81. . On the other ‘hand the actual expen;b ;

it,.I will anticipate the: charge that my’ estimates. ‘of - revente. have tu Tne

+ who is Chancellor . of the Exchequer in England for’ maintaining t -
.- would be most unsafe for a Minister to make a miere. speculatlve est1mate,'f
."'and‘to ignore' that furnished-by: -officers- whose specml duty it is to makei_ D

. themselyes' acquainted * with * facts. - The gentleman t0 ‘whom'I refer ‘was =~
g ‘-,placed in rather an’ embarrassmg pos1t1on inasmuch as he had ina prewous'? T

year: made’ too low: an-estimate of ‘revenue by somethmg like* £2 000;000. - . .
- stg,;and had, in order to’ meet: the: antlclpated deﬁclency, put onan- 1ncome,' R

. .,tax agalnst the "remonstrances' of some:- gentlemen in the: House whoitold ©. ©

- him-his estimate was a: great deal ‘too:low.: Tt turned’ out as they: stated‘;‘f' G

- and pext year -he had to-come ~down and: admit that the gentlemen who' . -

had ‘criticized his -estimates : were more ‘correct than he was. He'thusicer- : = -

L

Cin advance to the rallway account Of course thls amountrls changmg
- day after day, but always in the direction - of increased mdebtedness tothe -
Consolidated Fund. The last statement T have had was up 'to the 16th of 4
this month - when we- had paid $8,612,492 "on that account leaying only

$1,120,841 of the amount raised, being the half of the whole loan. ‘Wehaye
in dep051t in the Bank - of 1V[ontreal on- ~Intercolonial Ra1lway account.
bearing  interest,, $4,500,000, 50 that the Intercolonial Railway owes 'the -
Consolidated, Fund $3, 379 159 _Again e have in London $8,000,000, or, - -
to.speak more correctly, .£600 OOO sterling .in Tmperial (wuaranteed Bonds

~and Canada 5 per cents, half of each issued on North’ West account, which' -
‘we can place in the market af any moment that we please, and in add1t1 -

© " tothese amounts Wwe have “about ene .-million of - dollars'in ‘Bank, 'dep
" receipts bearing interest... I hold therefore that -onr financial position
-impregnable (hear, heat). - I shall now. proceed 10, the) consideration of. tt

he;‘,*' o
accounts of the ‘year which termlnated on 30th: June; -1872. ‘In the' estlmates L
of last.year; s submitted. by me; I antlclpated an aggregate reyenue of - -

diture has' been only $15;623, 081 72, so that the aggregate surplus on the year . .

g $3.712,479.09..As T am. Well avvare thatT may reasonably expect cr1tlc1sm o

fiom, the, honorable gentlemen opp051te, and have 1o ‘desire to shrink' from :

out wholly : unreliable. | I readﬂy admit that stich has heen'the case, but T
have very h1gh author1ty 10 less. than that of the dlstmgulshed states

o ta1nly found-himself in-an- embarrassing- position one much more’ embarras-. -

sing than T put- myselfm as last year when'I stated my expectations of . |
revenue the hon. member - for-Sherbrooke - f(Sir- -Alexander Galt). admitted - -

: that- they were reasonable'and no except1on was'taken to them. T'will sayy. -~
. -moreover, thaterroneouscalculationsin estimates are of far less lmportance m.

Canada than in-England. Tn England as we all know, there i is an’enormous
public debt of £750,000,000:sterling; ‘which -was- contracted ages ago for'the

defenceof the country, and - handed-down from generatlon to generation. -

Public opinion in Bngland has long since settled: down against makmg any-
attemptto reduce the,capital of that debt, - It is- .considered that the peéople ..

~ ~should not'be taxed beyond: the amount- necessary to-pay-the ititerest’ and’
‘the ordinary: expenses of Government. -, It-is to be Tecollected that our'debt .

is not.contracted' for: such purposes as the debt of England is-contracted; .

but for objects which: will -be more - ‘beneficial to the generations. to’ follow SR

us (hear, hear) than they are to-us.- If I had. ant1c1pated that the’ result
Would have been a8 1t has turned out I Would not have been preparedﬂ tol :
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come, forward undel the circumstances to- propose any further reduction of
taxation. It will be recollected that last year we reduced taxation by the
apolition of the 5 per.cent duty equal to about$500,000 and that afterwards
at the instance of the House, without doubt from’ the pressure ‘of the House,

we had to take. off other duhes which might be estimated at $300,000, mak-

ing a_reduction of taxation - during that. year of no less than $800, 000. I
desire to explain the chiefitems in which the revenue is in excess. In order
to-do this satisfactorily I must eliminate the amounts received on account
of new duties imposed in 1870. These duties in -the year - ending 30th
June, 1871, amounted to $640,778, and ‘deducting this amount from the
agqregate revenue of $11,843, 655 we “have a revenue of . $11,202,87T.
Making the same deductions in 1870 we have a revenue ‘of $9,277, 489,69. _
There were some alterations made in the Customs tariffin 1870 that were
not ineluded in the reductions of 1871. There was additional duty-on
wine, tobacco, cigars, rice, hops, and oneor two other articles, but they are

not of great importance, thouO'h itisnot desirable to lose sight of themasthey

have added 4 little. to the revenue. The excess of I187T over 1870 was
$1,925,387.85. 1t will be obvious that considering the very great number
of artlcles npon which the revenue is raised, bemo' chiefly on articles
which -came under the 15 per cent. duty, it would be perfectly imposible
to go 1nto any mmute detaﬂ Wlth 1egard to those items. T “will; howeve1

........

oo

articles of $1 548,687 5. Then, 1f you compaw 1871 with 1869, the‘
excess on the 19 leadmcr artmles was $2,474, 190 R Wll]. state what these
artlcles prmmpally are:

Spmts o'ave “in 1869 ..... crrreeveivnne 3. 810, 019
, ‘ JBT0. eveerevnerenenavannns et eee v e, 901,547
L@ BT e e evessesrnrenns sasersen s seseeaene, 1,024,287
Cigars gave in. 1869...ce v ivvernsronnnrinnnnannnen peerees e 37,126:
o « ) ; ; 55,372
ok ¢ 108,115,
Pea gave.in = 1869......... aovrerenn etsesstranses ceeees. 916,177
e T8T0 0versers svenssess sopuosspanenesnss sesmseses sbenecrns surens . 1,140,648

« o« - perreien v 1,157,315,
Wme gave in; 129,178
e - . e, 195,181
Snoar cane Jmce and molasses, in 1869.._....... terreerrererreay rrs 1,476,531
’ T Y £ (U 1,846,774,
« « ¢ « B R U cenenencen 1,938,154
Cof:ton 200ds In 186%..crveees cavrrsnnannirinnnnnennn. reeeseenanns eeraeees 1,107,008
. SO ¥ RO cerees v reves vaer verieiraeriens 1100 998
RN T T/ VO VSOOI o 1361579
‘Woollens in 1869......... cerenene terres sredereessieseeees sessesessnnentans 1,008,382 _
€ 18M0urerureesrerreres vereusersnsesesres cernes sereserapesecees 1,045,287
R T -1 & TR eereraeneens v erenen 1A5T,AT6
Iron and Hardware in 1869 .........cc.... et aeaaarensararnanerraaanen 819,725
« “ 870 e eeeeee eeveersn evereeesaeenreeeeearae 354,934
S « 1870 s o v s e crercana e .. 466,525
Silks and: Satins' In = 1869.... .eetuvenes esenaraereas ceerrreerranennen, 158,568
) T & 1870..cenenninans e eevesessveseseneeenrrnranssrens 192,185

“ 6 A8TLos oo e eisssen s sreseeseenge 305,995
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+ 14 will not Weary ‘the” House -with further: detalls but under ’che 19
heads of Tevenue ‘the collectlons were—- , , ;

TN I869 s i, '.'....‘..'.'. $6 897,754

Tn1870..... ’7758308

11118’7] ............ Gt e il 9,800 915

I may state that - consldelably more’ than one- llalf of our: customs
revenue is derived from 5 sources, viz, ‘spitits, tea,'sugar molasses cotton

' and Woollen manufactul es’ and that those arhcles gmve——— o

.. $5318114
... 6,035,256
.5, 6,983,382 A

As T sald before I 1ead11y adnut that I Would not have ventured to

' *a31t1c1pate such incdreases as these; or to'have come down to this House

with an estimate calling upon them to vote money calculated upon- such
an increase. ‘With reoard to the savings upon. expend1ture, it will be.

- found that, as usual; the principal saving is under the head of Public
- Works. There is always great difficulty m ‘estimating, with anythmg like:
. exactness; the amount that can”be expended in ‘a’ year and ‘I have no
- doubt that iy honourable colléague, the’ Minister of Public. “Wozks, will
endorke the statement made a feW Weelxs 4go by, the same’ dlstmdulshed
’ statesman to. whom T have befo 1e reférred, on this’ ‘point;“When account-

ing for. deficiency of expend1tu1e ‘he’said, & it was chiefly due to ‘buildings
the expendlture on’ Wthh is. necessanly very uncertain.- “ A number” of ,
things prevent us 0“01n0° on with buildings as fast as we expect, all sorts'of -
obstacles must arise.” The charges on revenue were $165,000 :less than

 the. éstimate, and ‘the Mﬂma expendlture $160,000. I need not go furtlier

irito the minot itéms, as they will 41l be found in - detail in the publi¢: et
counts I'now come to the consulelauon of the revenue for' the current -

. year, and it is satlsfactory to be able to state that notwithstanding- the re-!
_ductions of last year, which-we may assume at about$800,000, therevenue -

Wlll ‘be in. excess of the last even makmO“ allowance for Brltlsh Columbia:

T esumated the Customs revenue at.ten m1ll1ons ‘which I considéred atthe-
time a very full estimate. It will reach $12,500, 000: When' I state'that, not~
, Wlthstandmg the great increase of 1871 over 18 70, the increase'in 1872 will

be $220,000.in Woollens $130,000-in cotton, $25, OOO ‘in. wines, $75,000- in

spirits, it may be expected that when British Columbia is added, that we'
. have made a safe “calculation. ~The Inland Revenue will give -
© $250,000 “above the estimate ; the Public - Works, :$200,000; 'Pos't .
Office, $80 000 ; Stamps, $40, OOO M1scellaneous &’5150 000 -or -in’

~ round” numbers 43,240, OOO above the estimate; giving an- aggregate-

revenue for the’ current year of $20,050,000 (hear; hear) It is satisfactory”
to say that not only in the Customs and Excise, but in all branchesthere’

_ has been an increase. In the statement’ Wh1ch was submitted to the:

House of  the ‘expenditure up. to the latest moment for which the return
could be ‘made, the. 31st March- last, it will be found- that there was an-

fexpend1ture up to that time of $11, 620 695. ‘The estimated expenditure to

the ‘close of the year is not likely to exceed '$4,874,838, giving$16,495,538"
for the whole year To thismustbe added the supplementary estunate for




the current year which I have laid on the table, which will amount to
$438,999, chargeable against Revenue, and $‘75O 000 for the Pacific
Survey, 1 may obser.ve “that of the chaloes against revenue in the state-
ment sent down, the principal items are 3’535 000 f01 Indian annuities under
recent treaties; $50 000 for losses in Manitoba; $70,000 for Surveys, and
$35,000 for the Manitoba Expeditionary Force. The aggregate expendi-
ture for the current year is not likely to exceed $17,040 601, and I therefore
venture to anticipate a surplus for the present year of $8,115,467 (cheers.)
. Inow approach. the consideration of the year which is to come, and
can only say that in framing my estimates I have taken all the care in my
power to arrive at correct “conclusions. I need scarcely say I have con-
sulted my colleagues the Ministers of Customs and Inland Revenue, who
are at the head of the depaltments which furnish the bulk of the revenue.
I feel I am justified in estimating ~Customs at $12,500,000, Inland
Revenue at $4,625,000, Stamps at 3%‘700 000, Post Office $700, OOO Raﬂroads
Telegraph lines, and Manitoba. road $1, 030 000, Canals and othel works
$580,000, Mlscellmeous $1,000,000, giving an aggregate revenue of $20,630,-
000. I shall refer very briefly to the Estimates. The aggregate amount is -
$29,675,460, but from this must be deducted the amount required to meet
reduction of debt, $92,284, and expenditure on proposed public works,
amounting -in the aggregate to $10,042,734, leaving estimates chucreable
against Consolidated Revenue Fund 19, 632 W76 dollars. I might, ther efore,
Afanly contemplate a surplus next year of about one m1111on were it not
that my experience leads me to anticipate supplementary estlmates which’
I hope, however, will not be excessive. I donot intend to comment at any
length on the Hstimates. I feel assured they will be scrutinized with
gr eat care by gentlemen opposite. I do not wish to enter into details with
resPect to items, because my hon. friends at the heads of departments, who
have brought forward estimates and are more particularly responsible for
them, will be prepared to vindicate them better than I can do; but at the
same time I would remind the House that for many yeals ‘when the
revenue was scarcely sufficient to meet the expenditure absolutely neces-
sary, a great part of the public service was literally starved. Itis now a-
fitting time when our finances are in a more prosperous condition, to come
forward to erect those necessary public buildings which in various parts
of the Dominion are absolutely essential (heal ) The Public Works
_estimate may appear large by comparison. of the aggregate amount with
former years, and it may. be admitted that if any dlﬁiclllty should arise
many buildings and works might be postponed, but I hope and believe that
the House will concur with the G-overnment in thinking that when the
revenue is sufficient to meet the charges upon it, they 0u0ht to seize the
opportunity of erecting buildings very much - required for the public
service. There is another point to which I wish to refer. In the estimate
for Public Works, are included a number of items which, though charged
against the current revenue of the year, will produce an income and entail’
no burden on the country, such as harbours and other works. The light-
house service is no doubt a heavy charge, but it must be berne in xmnd
that every individual in the country is “nterested in this service by which
the navigation is improved. We are competing for the trade of the Great
West, and cannot succeed if we neglect what is essential to success. The
Gulf and River St. Lawrence has had -a bad name in days gone by.
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Insurance rates were h1gh and frelghts 'of COU.ISe, high in- propor’aon
My hon. coﬂeague the- Mlmster of Fisheries, is thoroughly alive to the
wants of the trade, and I can state from my own knowledge - that
several of his proposed works would have been in former estimates, but
that we did not think it right to increase that branch of the expendlture too-

much. The Minister of Agncultme has also made large demands, but I
- believe there is no expendituré more-likely to be reploduc‘ave than -that

which is incurred for the promotion of immigration: My hon. friend has
entered into his work with zeal and energy, and he ‘will be able no-doubt
to ‘account for the expenditure'in:a manner sa’nsfactmy to the House
(cheers) I feel that I would’ not discharge my duty on the present

" occasion if I were to abstain altogether from entering into the subject of:
. the very large prospectwe ‘démand for Public Works, and its bearing on’ -

the public revenue and expenditure. It would be a dereliction of duty in
4 Minister of Finance.to abstain from .all reference to a contemplated:

expenditure’ of no less than forty million’ dollars, involving an. addition

of fifty per ‘cent to' our debt. I-owm, however, that 1. approach - this.

= subJect with some hesitationdnd reluctmce owing to my unwilling=
“hess 't make ‘any-reference’in a ﬁnanclal statement to ‘& ques‘aon‘,
. of “‘the ‘gravest: pohtlcal 1mportance which -~ has- not 'yet. been: .
. discusséd in" the House. " I refer’of course to the Treaty of Washmgton‘
but'especially tothe arrangement made with the Imperial Government for: -

an’ Tmperial* guarantee' fora portion of our anticipated loan. I shall

,'-Iendea,vour as' far as’ posslble to~avoid" discussing those ‘branches. of thei-.

- -question ‘which" have no bearing on Findnce, but I cannot, ‘entertaining:
- the views which I'do, avoid -submitting thém for the cardid cons1de1at10n of:
" ‘the House onithis occasion. It'is now &ppalent to.the House and the public,

that the Imperial and Canadian Governments were not for many months

- in a state of accord on’ the subjéct ‘of the Treaty of: Washmgton ‘Ihave
o 'doubt that we on this side have: ‘been charged in England with great:

selfishness, with utter disregard of any. interest but our own, while on the
other hand Wwe have been inclined to think the Imperial G‘rovernment and
the people of England generally have shewn litile zeal in the defence of
our rights.. I have always thought it. exceedingly unfortunate that: our

E ﬁshery disputes were mixed up with the settlement of 1mportant Imperial 2
- questions; which ‘were the .principal object of the Washington Treaty
(cheers.) I am bound to say that I, with others, felt deep regret when

the First Minister was invited to sit on the GOmmlsslon at Washington , But

* whilst feeling that regret I had no:doubt whatever that it was ebsolutely
impossible for him, in the interests of the country to take any -

other ‘course than' to accept that position. A refusal to serve

would haye been taking grave responsibility to while in accepting . the

position he .ran the risk of giving dissatisfaction’ ‘to many . of
his countrymen. I shall not “dwell. on . this branch -of the question . -

1" want to approach -the financial. branch of ir. = “We are charged

day after day with selling our rights for-a mess of pottage (cheers from the

o opposltlon) and no effor ts have been. spared to depreciate the value of the
- concession which has been made to us. It ought not {o be lost sight of that

England had a very considerable "interest in the settlement of this dispute

“about the’ fisheries and it is amistake to suppose itis exclusively a Canadian . -

queshon What would -our” ﬁsherles be worth . wthout the protectlon of -

-
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.England.,.-and we know perfectly. well that England had to employ, a very

considerable force year after year fortheir protection and further that there -
has been constant danger of collisions that might have led to very serious
consequences. It is also well known that trespassers on our fishing grounds.
have been taught by men of considerable political influence that they have
a perfect right to fish in our waters and that they ought to enforce this
right in any way possible. We cannot pretend tc maintain that Eng-
land exceeded her strictly constitutional powers. She made a trealy which
required the ratification-of Canada in all points which affected Canadian
interests and . this Parliament is free to accept or reject the arrangement
which has been entered into. What, however, should be constantly borne
in mind is that by rejecting the treaty Canada would have placed herself -
in. antagonism not to members of the present Government alone, but-to all
leading statesmen in England. Prior to the question of consequential

damages arising, all parties in England had accepted the treaty with satis-

faction. Had we refused to recommend the necessary legislation what

would have been our position? We should have placed ourselves in the

position of refusing - to accept an arrangement which England considered
just, and we should have thereby increased the irritation which has long
existed amongst the fishermen of the United States. TUnder such circum-

stances; is it certain that English public opinion would have sanctioned
further protection of our fisheries? and had England declined to send a
naval force, would not there be increased aggressions by United

States fishermen 2 Can it be possible that the opponents of the Treaty have

considered. the possible consequences of a refusal to carry it out, especially
as-its most prominent opponents are loud in their professions of attachment

to British- connection. I own that from the time that the treaty was ratified

I felt that Canada was subjected to a pressure, which I deplored, but from

which there was no escape. It was, in the judgment of the Government
most desirable: 0 avoid any misunderstanding with England, but at the

same- time to state frankly and boldly our grounds of complaint. We have
been told of late that no question cf money should havye been introduced
into the discussion. I amat a loss to know how the Fenian claims could
have been settled without pecuniary compensation in some way direct or

indirect (hear). But it is now said that an Imperial guarantee is of little
value. The idea-of asking money as a bribe was never thought of, but there
was a claim on some one for Fenian losses and the Imperial Government
recognized the fact that they had imcurred a responsibility to Canada on
that acconnt. True, the admission was very guarded, and it is very doubt- -
ful whether any amount  worth cousideration could have
been: obtained. At all ‘events the Dominion Government had not
was the slightest doubt that the best mode . of settling. these claims
by guarantee, and they deemed.it expedient to announce their intention
of proposing the measures necessary to give effect to the treaty concurrently
with the proposal for a guarantee. Now it is with reference to' the value
of the guarantee not only in itself, but also as a means of securing the
construction of our great public works, that I desire to speak. I wish, in
the first place, to-endeavor to remove the misapprehension that prevails
very generally as to the reduction of the amount proposed by us. Justice
has not been done to England, simply because circumstances- wholly un-
foreseen prevented an arrangernent that would have been quite satisfactory.




It is possible Echafc some may have thought that we would get the fuur
‘millions without any difficulty. For my own "part I never imagined we
would get a guarantee of four millions in  addition to. the fortification
" guarantee. ‘I knew that one member of the Imperial Parliament had
given it as his opinion that the fortification guarantee would, if Canada
desired it, be transferred to Publiec Works. " ' IT'do not know what others
- may have thought, some of my colleagues may have thought that we.

would get the four millions and the fortification loan also, and my hon.
friend, the Becretary of State for the Provinces, no doubt-imagined that
we should get nothing at all. His dissatisfaction was very great, and E
own that I would have felt a great deal more dissatisfaction than T ever

have done,if I had imagined it possible that the proposition we made .

would have received an unfavourable reply.  Tnder the circumstances,
‘we have no right to complain of the reply, no right whatever..- With re-
férence to the question of fortifications I may observe, and I say it, because
I know there are some that even yet suppose. it would be desirable to

- _ erect fortifications, that it makes no 'difference whatever whether -the

money is for public works or for fortifications. If the causes of misunder-

standing between Great Britain-and- the United States should happily be
- removed, as we all hope ‘they will be, there would be grave objections to-
- the erection of fortifications, just. after the establishment of friendly .
. relations. If at any future time fortifications should be required, they .
would have to be built'with our own means (hear, hear.) I have said
that while the negotiations ‘were going on, circumstances” occurred ‘that -
rendered it simply impossible that either on the one. side or the other, the -
question of fortifications'should be touched. ‘ I believe that all parties in-
. this House, as 'well as-throughout-this Dominion, when this extraordinary

- demand -for consequential damages arose, sympathised entirely with Great
Britain'(hear, hear.) “Well sir; as I am very sanguine, and évery day makes - -
me more sanguine, that the'clouds by which the horison has been over-
cast'are disappearing; and that all the diffienlty which has unfortunately -

. existed will disappear, I have no doubt whatever thatwe shall eventually =~

getthe full amount we desire. Now, sir, I' come to the question of the
value of this guarantee, and my own opinions differ most widely from any: -
that I have seen in the public newspapers which ordinarily support the
present Government. I wish to give expression to my own convictions;
.-and, I say, without hesitation that I do not believe thereis aloan contractor '
in Burope or America who would not.say that the view I take is correct.
Sir, I say it is'a complete fallacy to imagine that becanse at the present
time our fiye per cént debentures and stock are at par, and occasionally over
" par, when we have had no issue of those debentures for some years, and we
ourselves have been large customers in themarket, buying them up for. the
-sinking -fund, that if ‘we’ put:$40,000,00, 50 per cent of our debt into-
the market we could obtain that amount at 5 per cent. " We'.could not do-
it, and ‘I say unhesitatingly that if we attempted to float a loan to that
extent, we should do uncommonly well if ‘we obtained: it at six per cent;
I'ask what would be the state of English credit, great as it is, if Great
Britain asked a loan of something like'£400,000,000 sterling, or half her pre-
sentdebt? Hon. gentlemen on the other side mustrecollect that the customers’
for Canadian securities are avery limited class; and avery different class from.
those for English securities or United States securities, or the securities of




-the Great European States. But if we went into the market for $40,000,-
000, one half our own, and the other half guaranteed by England,and. Wlth
the prestige that Encrland sanctioned. our- crreat public 1mprovements the
advantage would be very great, so much so-thatI am persuaded that under
those cucumstances we. should get our 5. per-cent- bonds, floated at par,
and therefore we should be able to float half at 4 per cent, and the:other
half at 5 per cent, or equal to 4% per cent on the whole amount " This
would therefore make-a dlffe1enoe of "1irper- cent on the whole amount. of
$40,000,000 equal to $600,000 a year. " T ask whether thatis nota desirable
arr moemeat and whether it is not infinjtely betterithan negociating a
Bill for Fenian claims; and encountering .the-danger of ivii tcmon on both

. sides, which must arise.in the’ settlement of d1sputed claims. Well, sir, I

admit that.exception may be taken to’this-calculation on-the.ground that I
base my statement on getting £4,000, 000, Thut though my own opinion is
strong on that pomt I mamtam that -evel- W1th -the : £2,500,000

we. have made an infinitely better ‘arrangement -than . we could have
done in'any other'way.  According to my: calculatmns I estimate-that.the
total charge incurred as interest on the:newdebt necessary to construct
our 01eat public works, including % per. cent: for sinking fund, will- be
two million dollars. . I must Mot Iose sicht’ of the fact,” however that the
first-estimate for the Pacific Railway was $25,000,000; which was a mere

-approximate estimate based onan assumed’ mlleafre mnd that it may have

" to be increased to $30,000,000; and taking that increase and the balance-of
the Intercolonial Loan and othm items. into ;consideration, it is safe to
«caleulate that the whole amount of con_templated expenditure will give an

rincreased charge of three million dollars. It must, however, be borne in
mind that the O'refzt improvements of the public works and canals would

‘considerably increase the revenue from-those: sources. In undertaking
works of such- 001151de1 able magnitude, it is important to see what is the '
state of the increase of the commerce of the country. Now, sir,-that
increase is really wonderful. In 1869 our total exports were 8}5’49 320,000,
while in-1871 they-were: 9.;55 151,00." The aggregate of exports and i 1mp01 ts
in 1869 was $116,725,000,-in 1811 $142,098,000. or an-increase of nearly 22
per cent. --And when we come to the detaﬂs of the exports, we find them :
Thost satisfactory. ‘The produce of the mines has increased from $2,093,-
000 * to . $3,221,000 ; :of. fish, from $3,242,000 to  $8,994,000; of
produce of tl_le , F_orest, frojm $19,888,000 - to $22 1352 OOO ot, ani-
mals and their - ploducts, from - $8,769,000 - to  $12;582, OOO the latter
chiefly-owing. to an’ exormous- increase of exports’ of butter and cheese.
There was a fa,lhno off in the exports of agricultural products to the extent
of nearly four m1111011< as compared. with' 1870 and nearly two-and a half

- millionsas compared vwith 1869, Thisno doubt was to some extent caused by
the wheat and flour duties, as while-American flour was admitted into Canada,
free, it was largely consumed in' Canada; thus setting a corresponding por-
tion; of Canadian flour free- to be- exported ‘but When a.duty was imposed,
the Canadian flour was more.largely consumed at. -home.. Then the great
increase'in the produce of the-forests from 19 to 22 millions must be bome
in mind, for those branches of industry were very large consumers indeed
of the products of-the oovntl y,and so would tend to dmnmsh the exports.
The enormous . increase "in the exports-of butter and cheese'seems to

* indicate that the farmers are turning their attentlon more to'dairy farming




- ;ncrease o
“Hon: Slr FRANCIS; HIN CKS -I have not charged my memory Wlth i

“than to ra1sm<r wheat,  In oﬂ’ermw an OplIllOIl however ‘on. such sub]ects

-1 do it with the oreatest poss1b1e dlfﬁdence -and rather Wlth ayiew toelicit .- .

information; from thosé much better informed that I:can pr etend to be. It
is very. satlsfactmy to . kinow:that ‘the. éxports - of ouir  manufactures are -
) 1ncreas1ng,—1n two - years there has” been. -an incieasé-of 25: per cent. .. A
large proportion of the' increase consists: 6f sugar:boxes which: are exported
to the West-Indies: . There .is.also another article-which has ‘made most .
wonderful progress- durmcr thé last:two years, I refer:to sewing machines:

Of thése the: value: ofrexports were $170,000 in" 18717 $116;000in 1870;:and. © -

' ',‘only $60 000 in: 1869 *There - 'was ‘therefore an enormous increase in the

" two years:1 Theréis ‘but: onesother branch of our ‘export. trade to which- L~ L

shall tefer, those articles-which: are-not the produce: of the -Domirion. ‘These. .
“have: 1ncreased fromi$8;855,000- 101869 t0: $9,858,005: in 1871, - This:is“a |

- most importaiit-fact; provmw asit does the rapld 1ncrease of the carrymo SR

trade of theSt: Lawrence

. Hon. Mr' MAOKENZID —What are ”che most lmportant 1tems of the L

. these itemis; but T i 1ma,gme -thdt iron was ‘one’ very important itein, railway
iron, I shiould say.': After the’statements  which IT-have made with' respect
“to.thé-chargesthat’ meuy bé anticipated upon the revenue, for public works,

in. the:course -of my explanatlon, I think thatzall must admit that it Would oo

~ .be very danigerous to reduce the taxation, and we haye no measures in this -

direction: to ‘propose; “excepting 'a: proposmon to bé made by the Hox :
Minister-of Agnculture to take:off thé capitation tax:- /This ‘had-amoutited * -
© to-under/$40,000 Tast: year; -and I have made’ allowance for it; in'my miscel:

' laneous estimate: Iiaim’ very far froni saying that the tariff is 4 perfect.one . "

-or ‘that changesmnight not-be. madein-it with- advartage to the mercantile . - |

’ communlty,qbut I think ‘that the presént: would be:a mostinconvenient time: -
to-touch it: - Youmust recollect that-the- Congress of the United-States s

" in thetact of- oonsuiermw changes in their tariff; and severelosseshave. been -

_-sustained by persons. in- tmde owing : to:-the fa,ct of itheir. not knowmg of o
.. the changes likely to - be:miade, I am’ told that the teaduties, aretobe ..

“repealed,; biit I reallydo mot dow what to expect. - Already the Senate”

© ' and the House of Representatlves have' passed:-bills to exempt tea fromall, .

© duty. -Notvithstandmg this it is still-doubtfiil whéther any Billregarding *

_the tarlﬁ’ will pass this’ Sess1on :Ido ot hesitate; however, to fo.state that ;

“if the duties on-tea’ are ‘taken off in the’ United: States -we'must make some . .

- 're-adjustment -of otir tariff;and in-the face’of the free importation of- tea . -

from the United States, we.- should have t6-abandon'a Teventue of somethmg ,
Clike s m11hon, ‘which ‘we now derive from-this:source. nder these: circum- -
stances e have: thought: it better not to meddle . with the- tariffmow,

although there are several ameliorations in the interest.of our: manufacturers

that should be 'taken into ' consideration as' early as p0551b1e Last year I = - |

took occasion to inform this’ House that Canada” had risen in the, scale of
countries having commercial transactions’ with Great Britain from the .

. eleventh.to theeighth place, and it now is satisfactory to state that she has

arrived at the sixth place : (hear, hear) .and-that with the exception of ‘the. -

Netherlands, there is no country. which takes . so much of English goods,
“in proportlon to her population, as Canada. With regard to the Netherlands . -

I have been told that a oon51derab1e amount of her 1mports are re- exported o




, " . Fn
But if*‘we look to other countries ‘in the highest ‘rank we shall find that
Canada takes three times as much per capita as the United States, four
times as much as Germany, five times as much as France, twenty times as
much as British India, while China and Russia, although the quantities are
large, are quite insignificant looking to their population. Now, Sir, I hold
that looking at the prosperity of this country, and the vast increase which
has taken place in commerce since the Confederation, as indicated by the
deposits in the savings banks, the increase in railways, ete., it secms tome
amazing that Shere should be a single individual who would desire to
change the condition of the country.. This isa subject which may be con-
sidered as irrelevantto a financialstatement, and I should not have alluded
to it were it not a fact that most of those persons who are dissatisfied with
‘theinstitutions of our country are so from disatisfaction-at our not having
the power to make commercial treaties. I know that the great bulk of them
are extreme protectionists, and the object which they have in view is to
endeavour to place our trade relations upon a different basis; which it
would be impossible to do so long as we continue our present relations
towards the Crown. There is an idea that if weswere independent we
might enter into more intimate trade relations with the United States,
agree to a Zollverein, by which the goods of each country should be pro-
“tected by a high. tariff on foreign goods, and the complaint is that while we
continue in - connection with England, we have mno power to
make Treaties with foreign .powers. All I can say is that weé
. have the power to get every reasonable request that we can
make urged with all the power of England; and I need hardly say that
that would. give us far greater power than we would have if we were
independent. We could not expect that England would consent to a tariff that
would put the manufacturers of England in a worse position in our market
“than the manufacturers of the United States, and the knowledge of this fact
" has led some extreme protectionists to desire independence as the only
means of accomplishing their object. 1t seems strange, however, that it
has not occurred tothose persons that under the commercial treaty in -
existence between Eng’and and the United States and which provides that
the manufactures of England shall be admitted to the United States on the
same terms as those of the most favored nations, it would be impossible for
the United States to enter into such an arrangement with an independent
State, and if this couniry were independent it would be necessary for her
to enter into a commercial treaty with Great Britain which would contain
a similar clanse. The object then of the advocates of independence is unat-
tainable by the means which they contemplate, and few of them, I hope,
are inclined to recommend annexation, any agitation for which would, in
my humble judgment, be neither more nor less than an agitation for a civil
war. I havenow, Sir, completed my task, and I have to thank the House
for the attention with which they have listened to me. (Loud cheers.)

A !
SoMs oom2nst




