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BY THE

RO MR CARTWRIGHT, |

* MINISTER . OF‘ F‘INANC:: L

Hon M. CARTWBIGHT 111 mowmc the Eouse mto Comn:uttee of

' Supply, said (—

Mr. SPDAKER,fIt is always a matter of some Inber eot aifber 2y 001151(161 -

. fable changes have ‘been madé in the tariff to éxamine how they have

vaﬂected the yea,l in WhlGh they oceurred or suceseding ones; and p“obably' ‘

B on the present oceasion somewha’o m01e than usual iriterest may besattmchéd ,
“to the subject, because those chaznges as the House knows, Wele of rather

an 1mp01tant ehamcter It will also be my duty to give the House some

explanatlons thh regard to the: loan regotiated lam June in Tondon, and
I plopose %o take advantage of this- oppmtumty t0 examine the ~general

ﬁna,ncml pos1t1on of the- countly, and to- expla_a the’ modﬂ which ‘the -

' Government think ought to be ao.o*oted to meet the very serious obliga-
'mons to whlch we are comm1t ed l\ow, Sir, as the House has been in * -

possesswn of the ]?ubhc Accounts since the fivst days of the Session; and

~as the Estunates donot’ requ;ue I hope, any very great time t0 enable hon.

members to under stand them, I shall proceed without fmthel preface to

. bueﬁy 1ev1eW our posﬁmn throughout the financial year ending 30th of Juze,
" 1874 Pelllaps f01 convenience it may be as Well mstead of adoptmgthe
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somewhat cimbrous form of “1873-74,” to-say that when hereafter T vefer
‘to any year, T mean ‘the financial year terminating on the 30th June, in
the year named,  Tf hon. genulemen will refer to that page of the Public
Accounts containing a comparative statement of the receipts and expendi-
“‘tures from the commencement of Confederation to t]ie; present thne, they

will observe that in the expenditure for 1874 a totdl sum is set down of
" 10 less than $28,316,000 being an excess of about $4,140,000 over the -
wexpenditure of the year pr ecech;zg. Ttwillbe wellthat T should enumerate
“the causes which have led to that very large and remarkable increase.
"These, Mr. Spraxsr, in round numbers, are as follows : Inthe first place,
-an augméntatibn took place in the charges of interest on debt to the_exteht
-of over $500,000. In the nexf place, owing to the admission of Prince

Bdward Island into the Union, our annual charges were increased nearly
$SOO 000 on that accomnt.  The assumption of the Provincial debts
and the SLbSlély granted to. New Brunswick, i leu of export duties,

011 -timber, amount fogether to $850,000, .while the additional ;

expenmuue incurred for the proper mfuatenmucﬂ of the railroads

owned by the Dominion iuvelved ne less a uU.l.l th’m $900,000 -

more.: While I am on. this’ sabject T may as well state
‘that the Government have carried out, as uLey declared they would last

. .bessmn, the, poliey of charging. to ‘income account everything that
properly belongs to the maintenance of these railways. Onthis subject I
may have something to say further on, but.for the present I shall content

anyself by merely adverting to the circumstance. Then there were statu-

tory increases, such as increases of indemnity to members and other sub- .
jechs ofs a similar character, which requived $400, 000. The item of elections ‘
involved an expenditure of nearly $200,000 ; the North-West Mounted

Police, $200,000; Indians, and similar purposes, $100,000 ; Post Office,
$360 ,000, and various other miscellaneons chu‘oes, $200,000, making a
tousﬂ of $4,250,000, which represents, and indeed a little exceeds the
inerease to which Thave called attention. Andthisi increase, Mr. SPEAKER,
is specially notewortiy, because, as the House will see, the- -greater
'portion of it consists of what are called stabutory charges, over
which the House has practically no further control, and for which
this Government and all futwre Governments will have to . malke
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:plOVlSlOll ‘LS of coulsc : Turmncr ’ to the othel 81de, __ the I-Ionse
will . percelve that the total 1ece1pts flom all soulces amount to
@24 200 000 ; belno an 11101ease over the plecedmg yezu of q;S 400, GOO

leavmg, therefme 2 nommal balance of $888 000 to the cledlt of the past

year. It may be as Well that I should mentlon howevel that in thls

: ﬁommal balzmce are- mcludﬂd tWO sums, one of $166; OOO 1ece1vec1 ﬁom '

01chlance lands Whlch Was pald late in, the yezu “and is. to be treamed as 2

' “ casual 1ather thzm an or dmzuy 1tem of revenue and zmothel of %45 OOO'
‘ mhlch was 1etm.1ed us by ‘the Bn’msh Govemmegt buu whlch, uowether o
‘ Wlth a much lal O'Gl sum, Wﬂl have to be deﬁ ayed ﬁom the e*q)endltule of -

the cmlent yezu 011 account of the Boundm 'y Sulvey “In faet (it 1s a.
mele cmss ent;y, Whlch, stllctly S]_)e‘b]:.l]l 51101116 0ot have appezued in -
our accounts at all.¥ ’I‘he neu balance thelefom, (aecordmg to my. com-

putatlon) from mdmaly 30111(3@5 amounts o abom %650 000.. Now, Sir, I

plopose to, devote “a sh01t ’mme ‘uo cxplammvr somewhat 111 detail the

" effect of the 1ecent tarlﬁ chan@es m creatmg thl& revente. I dmesay the'
IIouse Wﬂl remembel uhat in my Budvret Speech last yeal I made these 7
: sevelal statements I stated to. t]_e House that unless it consen’oed to

;meose conmdemble 'deltlonal teu‘zaulon t,here Would be a oGllOl‘LS deﬁcfu

s between the expenmttue and the 1evenue f01 ’nhe past year I szud -

tha,‘u 1f the sums estlmated f01 by T\/I1 TILLL&Y Wele ‘to havebeen expended -

S last yezu in, aldltlon to What We Lnow was about to be expended ‘the

Estmmtes for the yeal 1874 Would have amounted to. &B24 100 000. I
statefl ZLISO, that to the beg of my Judgment the I—Iouse mus’u makeup its |

" mmd f01 a. tempomly pause m the 'Ldvancc in nnports and paltlculally

in du’mable 1m1301ts ‘but I added if the House Wele Wlllmg to- ‘give

) to ‘nhe Grovernment thc supphcs thcy dem&nded I had no doub‘u ’ohose .
' supphes Would be ample, to’ enable us 10%. only, uO meet plesent expen-, L
' . dltules bu’c to make pr owsmn f01 onr. futule llabﬂltles I shall proeeed '

Sn to glve to the I—Iouse, sematzm, the pr oof of the aceww acy of those sta’ce-‘
men‘us The one ’uo Whlch most attentlon w111 probably be clu*ected isthe

' cneclau a’mon made by methat thel e *Vouldhavebeen a cons1c'[e1 able deﬁcltlast

v # I\O'I‘E —Over $120, OOO was’ a,ctually spen‘b in 1873 ‘4 on the Bounda,ry Survey, o
but-barely $30,000 have yet been pa,ld by szach in conan_vence of tbls $4=5 000

havmﬁ been returned.
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Zyear, but for the alteration of the taxiff. If the House will look at these

statements—1I allude to the comparative statement of receipts and expendi-
tures—the House will observe that in the two main items from which our

- real revenue is chiefly derived—custorns and excise,—there is an increase:

*for 1874 of no less than $2,550,000 in round numbers. Of that inc1ea;se
as I shall presently show, noless than two millions of dollars aredirectly
attributable to the operation of the recent tariff. - On, turning to the
V l’ll‘mde and Navigation returns for the past'year, the House will observe
that the total volumeof imports into this country was a iittle less
for ‘1874 than it was for 1878, the exact 'lﬁgﬁi'es being $127,500,000¢
for 1878 as agaist $127,400,000 for 1874. Now, Sir, if the House
- will further tum to what are known as dutiable  goods, imported
into this country during those years, they will ind that the fotal volume:
of ‘&utiable goods imported into the icountry in 1874 was $76,232,000 as
against $71,409,000 imported in 1878, being an apparent difference there-
fore, in favour of the past year of $4,800,000 inround numbers. From this
sum is to be deducted, in the Hirst place the sum of $400,000, being the

excess of imports ipto Manitoba under the fourpér cent. tariff, and therefore '

involving so small a sum of money that it in no degree affects the real

' cdmpalison Of the remaining four and a-half millions excess, or apparent -

excess, of dutiable goods, about one and one-half millions are due to the
admission of Prince Edwar d Island into the Unjon* ; and of the remaining
threemillions, orie and one-half millions were caused d.u ectly by ther emoval
from the freelist, under therecent tszf of certain goods as any one can see
on examination of the tables; and atleastthe remaining one and ahalf mil-
lions, if not more, were anticipated in consequence of the expectation that
new c_luties would be imposed, and were, in fact? borrowed from the revenue

of 1875 in advance, to make up for the deficiency of 1874. My allegationis .

therefore, that of the sum of $2,550,000, the excess in customs and excise,
10 less than $2 000,000, are due to the new tariff, the difference of $550,000.
being accounted for partly by the admission of Prince Edward Island, and.
partly by the regular increase which mi(rht 'havebeen expectedin ’nheExcisé'

* '* NoTE.—Only §1 000,000 of dutiable goods are returned as imported into P. E.{L,
. but it is known that a good deal more was purchased (duty paid) in other parts of
the Daminioz on P. E. I account. ‘
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Department.” . Although I do not regard this point as one of very great
importance, for the simple reason that ‘the taxation was imposed not so .

much to meet a deficit in the year then nearly expired, as- to provide for fu-
ture engagements, it may beas well o give some st111 further corroborative

;pr_oofs of my previons assertion. .Of thesethere isno scarcity. In the. first. -
“place, if we .eom'pare the impoitatlons for the elght months ending the 28th .~ -

Feblua;ry, 1878, with those for the same perlod of 1874 (before the new tariff .
. had any effect on the 1mportat10ns), we shall, ﬁnd that the total of dutiable

imports-for 1878 amounts to $44, 400 000; as aframst $45,576,000 for 1874,

bemg a dlﬁ'erence in favor of 1874 of $1 170, 000 i1 round numbers; almost *
all.of Whlch is.due to the admission of Prmce Edward Island. Or, takmg,' o

another form of proof —Take the ten days’ statements of the money paid
into the exehequer fromthe.1st to the 10th of Aprll and from the 10th to the

20thof April, 1878, and 1874, and we have these results—(T am’ including

. ‘both customs and. exclse) < In 1878, between the 1st and 10th of Apnl o

- we received: $515 000.. In 1874 we recelved $1,875, OOO durlng the same

‘ - period, being:a difference i in these ten days-of $860, 000. : In the succed- ,
ing period, ﬁom the 11th to- the 20th of :April, as against $886,000 in ‘
1878, we 1ece1ved “[51 171 OOO 1n 1874 amountlng to a difference of$835 -

000 in these two perlods of. ten days That is to say, we. gamed as nearly -
a8 posmbleﬁﬁl 700 000 under the opelatlon of the new tariff.” (AST have

o sald the: House Wl]l remember tha.t thisswas to a- eertaln extent borrowed :

from the revenue of 187a “The remaining twoor three hundled thousand

s dollaas are much more than accou_nted for by the subsequent operatmn =
* of the tanﬂ' as’ ev1denced in. these tables. ‘With respect to my second , ,

' statement that 'if the sums .estimated " for by M. Tmrey had ‘been -
expended n addltlon to: those . which we. knew would . be expended the
estimates must have, reached at. least. $24,100, 000, very little explana-
tion is needed The House is aware, that the estimate of the sums ex- -

pended in Pubhc Works cha:rgeable to income falls short, of that estlma-

- ted by Mr. TiLLEeY, by no less a.sum than $624,( 000. The House is,also - -

: probably aware thatthe sum of $250,000 demanded byhnn for working the - . .
IntercolonlalRallway Wasnot expended, and that the further sumof $40,000 ;

‘ onaccountofboundarysurvey1snotcharged1nlastyear saccounts, although

the money has actually been expended and Wﬂl have to be pald this- year j

v
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to the British Government, 'l‘]ieéq thiee sums combined exceed $900,000,

and the Hounse will therefore see that I was' within the niaﬂ;, and not
above 1‘0 when I stated to the House that those estimates would exceed
$24,100,000 on the basis stated by me. " SWith 1e°pect to m my other state-

ment that there was a stlono plobablhty tlnt there would be a pause m -

the volume of the general Jmpmts of this countly for at least two or*three

. years, the House need: only-twn to the Trade and Nmﬂg:mon Returns to -
‘see that-that stmtement has been htem]ly venﬁed * The total volume of

trade for 1878 amounted o $127.500, 000 ‘The total volume of trade
for 1874, Prince Bdward Ishnd mduded only. amounts to .L27,4~00 000
bemﬁr v falling off ini the total volume of tlade of $100 000. 'The appa-

* rentinerease on dutiable goods I have' ahe%dy sufﬁmently etpl’mned I
‘have in my hand a statement 1ecenﬂy given me by the Commissioner of
Customs, showing the exports and importsfor the six months of the cur- -
‘rent year as compated w ith those of the sismonths ending on the 815t Decem-

ber; 1878: - The vesults of these I will briefly read to the House. ‘During

the half year ending the 81st December, 1878, our total e\porbs amounte(l”

t0'$57,251,000.- During -the six months of the” cuuent year, owr total
exports appear to have amounted 0§53, 357 000, being a decrease; I am

" sorty to say, of neally four-millions. - Of sarticles’ ente;ed for consump-

tion our total imports amounted to $71,068,000, in 1878, and in the o1
responding period of 1874, the total imports amounted to $69,588,000,

bemg & deficit-of about one million’ and & half, :ﬁliough this is chiefly of”
non%dutiable goods. With 1'éspect to the fourth statelﬁexif"_a‘)la,de by me— _
_ that if the House consented to grant those supplies for'which we asked;

te did not-think we would be likely to call upon them for additional tax-

" ation—I will - reserve any further commeént wntil a later period of miy
remarks. I may, however, take this oppo1tnmty of stating briefly that .

so far as we can now judge, I have noreason to believe that the es’mmates
I made of the probable receipts for 1875 will fall short: Up to the plc-
sent time the receipts have corresponded very nealy with the eshm&tes

made by me, and possibly may exceed them, although- it is 400 soon veb _
to form any absolutely - correct idea. of the trade movements - during the *

remaining portion of the year. - As regards the e;penditnré of 1875, I
think my hon. friend beside me' (the Minister of Public Works), may be



A

7"

able %o make & considerable savm@ in. nhose two lalrre iteins, nam“ly,

‘mbhc works clnlfrect to income, and’ expendltmu in the maintenance of

‘public WOlhs but on.the other hand, T d4m afraid T shall be' obhgel to -
bring dOV'D. celtun Supplemenbaly Estlmates in othel quarters, - -
i being scarcely possﬂale for any Depaltment however vigila; Lu, toayoid-’

‘ mculm_Lg ‘some unfozeseea expendluule i g period of nearl; 7 e1<rhte°n i
months With 1espect to the ‘Jstlmates submitted by me the other day; . .
havmg reference to the’ probable expendltule for the ensumg jeal thc":'
House will observe that he’sum’ total chargeable to i mcome iy ésumaue\l =

atb "-{;24 857, 488, bemg a’ Lnﬂe lessthan the st cstm*atedhs § vear, which

- ‘u:rlounted to $24,888,000. - Hon. crentlemen will see that we'have been -

“ obliged to ask for cons1de1able increases in: the following sewuces - oI

‘ 'the first p;ace Teceiit tlam.sactlons in London - have 1eqmred an mcrezlse'
 inthe mterest of the pubhc debt to the‘amount of "{:182 344 ~In the nextﬁ o
. place, the Post Office Depaltment will derhand’ :m Aner ease ‘of - somewhav-

~ over $200, OOO combmma i the statement the sum demanded undel the-

head of Post Office; and a consmerable ‘charge,’ which W1]l also. be-requi<

. red for thatservice, undel the headof ClV]l Government. For, the Meno-
nite Loan which. was - alluded to-by: rily-honorable friend the o’chel da_y,
‘ ; ‘“and Whlch T fully. expect Wﬂl be returned to us at the time zwleed upon,

' wewill reqmle & forther sum’of $1OO 000." For Dommlon Lands, 0"
' consequence ‘of the ‘démands : constantly made upon us in that dJlPCtIOl’l, ’
we shall be obliged to askthe House to giveus thls year 21)200 000, uﬂstead‘, .
A_'_of 100 000 :For -the Phﬂadelphm E*{hlbl’mon we have put a‘voteof .
. $40, 000 in the Estlmates and,for an’ obJect WlnchI think the Housewill - - -
~ not gludge, nmmely, the 1ewardmg of the 1emam1ng vetelans of 1812, we
‘ ask for an increase in' the pensmn list- of: ‘}550 000. . In: addltlon to these; -

Customs.and ‘the Administration of Justice will require an aug'men tation of .
about: $70,000. +The mqease in the case of Admnnstlhatlon’ of Justlce'_,
is almost entil‘ely statutmy; -and will require no ex'planatioﬁ from mé"*f :

'The ircrease in the' Customs Department, I may say, is lafgely due to.
" my hon: friend, (the Minister of Qustoms), having aetelmmed to give-the

merchants in'large cities exemptlons ﬁom certain’ vexatious dues vshlch“

. -are not exacted, T undelstand from those 1es1c1mg in the smallev owas. -
- Then ‘chele are Seveml Imsce]laneous services’ amountmg to %80 000, -




““These I think cover all the increases of any moment towhich I need call
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which we hope will be repaid. by fees, as hon. gentlemen will find
stated, if they will refer to. the pagﬁcul&rs’E stimates to which I am now
alluding. For Indians, we will require, in consequence of the recent
treaty, an additional grant to the extent of some $35,000 ; and a similar
sum will be required for the reorganization of the North-West, in respect
of which the Minister of Justice is about to propose & "bill to the House.

your attention in those Eshmates. On -the" other hand, the House will
“see on reference o the item of Public Woiks and bmldmgs « chalgeable

to income,” that'we propose a reduction of $509,000, and on “Public.

Works under the head of «“ Collection of Revenue " -of $488,000, which
two.sums, taken in conjunction with the saving on Military Stoves, (the

last of-our instalments to the British Government having been paid. off
last year), enables us to bring down. our Estimates with a slight reduc- -

tion. I ey remark with 1espect to these Estimates, that there are sev-
eral suns included which; from the nature of the case, will riot need to
be asked again ; as, or instance the grant to the Menonites, the grant to
the Ph.ilédelphia Exhibition, and probably & large part of the grant that
we male to the veterans.of 1812, they being glmost all of -them men of
seventy-eight or eighty years of age, and, therefore, not likely to remain

- long a burden upon the finances of the country. As regards the Post

Office, my hon. friend, when “these items come before the “House, ‘will

give more detailed explanations than I am at present in a position to

afford. I'may say, generally, however, that partly in consequence of his
convention with the United States; partly on account of the increased facili-
ities which he proposes to give in regard 0. postal matters, he will be
obliged to decrease his revenue or increase his expenditure to the extent
of about $150,000. With respect to the Post Office Department, I may
further say that although the expenditure is always considerably in
advance of the vevenue, yet it is to be remembered that the revenue

increases steadily from time to time, and I am in hopes that in the course
of a year 'or two the recéipts from that sourée will very nearly, or .

probably quite counterbalance. the ewmn'ditures we are obliged to incur.
As regards the estimate of our probable receipts for the year 1875-76,
I may say that I make them as follows :—From Customs I think we

'

e
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shall ‘derive Somethmg like ﬁfteen ml]llons a,nd a ha.lf p10v1ded no

check oceurs to the general volume of tlade - From the Excise 1 estimate
we., will "derive a ﬁuther.suin of five and a'half millions, amounting to
about, ﬁwenty-on_e millions. .. From Stamps I estimate the revenue will Vbe:v I
about’ $250,000:  From the Post Office T arﬁ'afra,id I must expect this

. year something like $1, 050,000, instead: of $1 100,000, the first operation .
.. of these. changes bemv likely- to cause. some reduction in the receipts, .-~

. although I thmk thiey will- ultu:nately mclease the revenue. From Public

~Works I hope to receive something like $1 700, 000 and from the othér

sources—mtelest on investments, -and from-casual recelpts—a. little over. .

' $1 200,000, makmg & sum. tota,l of twenty-ﬁve millions and a quarter, or
' thereabouts. - Now, Sit, turmng to the formidable items- of capital.
~account, which.altogether wﬂl amount b0 110 less asim than .?p14 717,000,

1 may bneﬂy say that a ve1y large p10p01t1on of this expenditure- also is,

. from the natule of:the case, not likely to be repeated. “For example 1.
. hope next year that we W]]l see the last of the Intercolonial and Prince .

Hdward Island Railways, as far as capital expenchtule is concerred.:

The same -remark will -apply, probably, o the extensmn of the railway - “
" into Hahfax and to a vely large part of the expenchture taken for the

Pacific Rallway, W]nch the House will. see is :no:less a. swum. than .

~ $6,250,000. S Ik 1s ‘not. ]Jkely that either the cha.1 ge: for the. constmctmn o
. of telegmph hnes or for. steel 13.118, or indeed, for more than a pomon of .-

the remaining chalges, will require 0 be 1epeate(1 nest. year.:. Wlth
respect, to Canals, so much depends-on'the success of the contractors: ‘in -

g prosecutmg these works with, expedmon ‘that itis. 1mp0531b1e for me to. "

say -how: much ‘my hon: friend  (Minister of Pubhc Works) will be able to -
spend under that head: The House is fully aware of the pla.ctlce of that ;

depmtment ‘of- bringing - down- estimiates for ‘all that . can' by any L

possibility. be spent: mthm the current yeal ~. I have suggested to my .
hon, friend, and T repeat the. sucges’mon %o the House, tha.t it'may ke " -
W01th ‘consideration, :in.view" of the fact. ‘that these Estlma.tes WI’Ghm'

’ my memory have, always been by the’ plactme of the depa.ltmenu la.lgely o

in excess: of the sum: actua.lly “required, whether the House would not

permit us 0 reduce these items.-with the undelsta,ndmg that when the -
N ka has a.cuually commenced and the total sum W];uch is hLely to. be

. 00388 -
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.« expended haJs been fairly stfltﬂd ‘to’ the House, in case of nced further
sums sHould be taken by order in Cou~11011 ‘In practice no donbt this is -
very o:ten‘ done: My objection to the present state of things-is sunply"
this : ‘That to a certain éxtent it affects our eredit abroad when it is’
found that we bring down these very large Estimates of amounts which,

" after all, are 10t likely to be'expended during the currentyear. THowever
thereis no doubtthat diring the year 1876, 4 la,i'ger propélﬁonoft]mSeEsti-
mateswill probably bé expended thei has been customary. I thvow outthe
snggestion: for the consideration ‘of hon. gentlemen opposite, who ave . i
bonnd to check any mnconstitutional proceedings of onrs, and if they will - ‘
comeur, pellnps the House will allow us on future occmsmns to pare:
down uhese Estimates of capital account:much more than: we can'do at
present. I will now vproceed, Mr. Semakmr; to give the House
explanations with respect to the loan of four millions sterling recently -

'ne_goti&te'o‘. i Liondon. But, perhaps, ‘before T do this, it may be well
to state to the House what has been done with the funds vealized
therefrom. That loan being placed at 90, realized theé snm of about-
‘seventeen mﬂhon ALd half dollzus, the gross amonnt . being nineteen
and a half million dollars, or four millions sterling, and the net proceeds:
béillg,as T have said, a little over seventeer and a half millions. Now,
Sir, what we propose to do with-these funds is briefly this - We propose
to pay:off ten millions of the public debt, including the grant to the
Seigneurs for compensation ; and the reniaining seven and a half millions -
we intend to apply to any public works that we may undertake.
Possibly, to prevent misconception, I should rather say that the loan has
freed other funds in-our hands-applicable to such purposes, because as
the loan was made for public works, it is well to observe that the money .-
does go bona fide to public works, although practically the result is as I

have stated. Now, as these seventeen millions and. a half cost this
countly $778,000 a year, and as the ten millions of debt which we
propose o' pay cost us 6 per cent. ., or $600, 000 a year, ‘the result of
the operation is that we get seven and a half millions on hand without

. inereasing the charge-on the revenue more than' $178,000. In “other
words, to put the matter in a more concise shape, if the House would
permit me to invest that money at the ordinary rate which we veceive
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for deposﬁss We Would be the g gainer by the transaction io the extent of
8200,000 a yem " With 1espect to the loan itself, as far asT undelsband ,
three’ objectmns hswe been taken o it First, as ‘to the- ewerhency of .

4 bmrowmg ab Al upon our “own' crecht seconcLy as to the e*zpecuenc v of

borrowing s0- lazge a sam Candy tlmdly ag to ‘the ferms' ofthe loan.
With - respect to e, ﬁlst pomt I may-say the' Government had: a 0fooc'l/l
_deal to' consulel hefore Lhey determined 1 on bon'owmg on their- own cvedit.
'No doubt it would have been very-easy’ {6 miake the doan 6n the’ Impenal :
guamn’cee “but it must be observed that hiad we ‘done so we would havc 3
lost & Vely favomlﬂe oppolbumuy f01 negotiating' a - 1o’ o’ o owix
eredif - whlch m_'vrht 16t réturm. aoam, andi—what I consider of more’
‘11np01tzmce-—we would hme logt the control’ “of the market ‘to a cortain.

. extent ‘thiat is to-Say we would havelost the powel 6. go to the Enghsh .
K market as bonowels ab such fimes as.are most convémient- zmd stitable
. ,f01 omselves Mowovel ‘T think it WOLJd hive placed us’at a celtanx .

dlsac'lvzmtme Wlﬁh the- Impenal Grovelnment and Blltlsh Columbm lf we ‘
had asked for-'the - Trpérial- ﬁua,lantee Whlle there - Was dny" dispute

between-our, selves ‘and tlnt Plovmce as to- ’che con stluct:lon of thie Pamﬁc o

'leway i For alli these Teasons’ "L advised - my Golleaﬁuos, and thoy“

. accepted the' suggestlon, that we! should avml ourselvey of the opportunity .
- for negotmtmo a loan on our own unaided: cwcht As to the amount of

" the' 1ozm, I m&y 1emmk that 1t is'not’ qulte so large’as it appems A .
o oan 'of four anillions’ stellmg at.90 only amouits to about thlce zuld ahﬂlf S

moillicns stelhng, or seventeen and a half million dollals and althouoh I
‘would - have been - glad, othel cir cmnstances benw equal, not 1o have -
: placed 80 1zu o6 A sum upon the -arketiat once, yet bemmg in ‘mind that

I 'had Vely good investments for - the money T Got 1t and also‘

that it .was- a,bsolutely n:apemtlve o “iné to borlow sorge part of

. it ‘inagmuch as six millions- -of delt wers matmm(r,' Emd hmd to ‘e paid,- o ,
and masmuch as-a lmge steady expendltme o capital accountls ste&chly' Lo

| going com, T felb 36 Was vely “desirable to. bonoW, i we Had a Good L

opportumty, enough to neet these demmnﬂs, more. obpecmﬂy as. szad& o

~had’ appemed in the Enghsh market in- 1878 and ' if T appemed “as

8 bouowel in 1874, and then again i 187a T hmd the best reagons’ for - - /
behemm that such a coulse would’ hfwe been’ sellousl) pwguchcml to the,;"" A




N : : . ’12

‘interests of this country. .Coming to the loanitself, there afe three

standards of comparison by which the House can fairly. judge of %he
merits of ‘the transaction. They may if they choose take the price of
English Three per Cents. - They may also take the price obtained by Mr.
Truiey with the aid of the Imperial guarantee in 1873 ; and they may
take the price obtained by other borrowers in the English market. Now,
“with respect to the first of these standards of comparison, T may say that
ab the time I was negotiating this loan the price of new consols, new
~ HEnglish Three per Cents, was almost exactly the same.as that at which
ouwr Four per Cents, were floated. = The price of old consols it is true
were higher, but these, as the House is aware, are maintained at their
présent rate by causes to which I need not refer. Consols, therefore, axe

" .hardly a fair standard, but as the comparison has been used, I thought I

might as well refer to it. ~ With respeet to the second standard, if hon.
'centlemen will compare the loan of 4 per cent at 90 with the loan
11e00tmted by Mr. Trrrey under the Imperial guarantee at 104, on which
I beo to state that the allowances taken altogether were fully equal to

\

those made by me; they will find that the immediate difference of interest -

in the two loans is Just twelve shillings per cent. per annum, and,
.consequently, (making allowance. for 1)1em1um and discount, which

‘amounts to four shillings per cent. per annum) the difference between a

loan on our own unaided credit and one ou our credit joined with the

Imperial eredit amounts to some sixteen shillings per cent. per annum, .

.or in other words, we placed our loan within four-fifths of one per cent.
.of a loan made with the ilnpel‘ial guarantee. In order that the House
may fully understand the exact position, I will refer to a statement I
.lmw're here of the six last loans negotiated by six nations of the very
highest standing on the English Stock Exchange. The first was

negotiated by Belginm in 18;74, a very few months before I appeared in-

England. This was a thvee per cent. loan, issued at 75%, but which at
the time of my arrival in England had fallen to 78. The second was a
* Brazilian five per cent loan, issued in 1871 at 89. The third was a
Danish five per cent. loan, issued at 943, The fourth was a Dutch four
per cent. loan, issued originally at 82. The fifth was & series of
Russian Five per Cents., which were issued during the six or seven years

1



" at 86, another in 1873 at 93. . The sixth was a Swedish five per-cent.
* loan, issued n 1868 at 90. I may 1ema1k that in all these cases, save -
' Belgmm, I beheve these loans not’ only included a heavy smkmg fund,
‘Dbut also allowances quite: equal to that made by me. Now—I speak
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previous to 1873, ranging at* varlous puces one large loan in 1866 bemg

under correcﬁlon, because I am aware that although I have been at some

pains’ to mvestlgate the’ authorities on the. subject, I may “be deceiving: :
myself in the statement I am abou’c to make—T think that on full

_investigation this general result will be apparent, namiely, that the loan
“which was placed in the English market last June was obtained on.
* better terms than any other of equal amount for the past twenty years..
T believe that there was one foreign loan—tlie Belgian three per cent. to
which I have alluded, but which.was only to the amount of one million
sterhn‘r Whﬂe OUJ.S netted three and 2 half millions—which was obtained
. ab a shade bettel telms : When in addition I state, as I have stated,
- ‘that om loan Was placed on' the market at less than one per’ ‘cent. of the. . -
'_ " rate wlnch was charged with the Imperial gualan’cee added, T think I
‘ ~may falrly say that the Domnnon of Canada hasno reasonto be ashamed o

of the posﬁ,lon in Whlch ‘it stapds in ’che Enghsh malket ‘There is.

- :another point on’ Whlch issue has been taken. by. gen’clemen opposite.
- -We-have been condemned I think unadv1sedly, for electmg to isssue this:
~loan at a dlseount Now, if thete is one principle of ﬁnanee which is o .
* better established ’chan anothel it is th1s——tha’c it is almost mlpossﬂale %o

_obtain as good & pnce in propomon for’ 2 loan 1ssued at a premium -as

' oan be obtamed for loans issued at a discount. I need not enlalge upon
“* the reasons ’shat catise mvesto1s fo prefer such- loans " Sufflce to say
- that the fact is notorious, and if further proof of it is Wanted it Wﬂl be

found in thefact that all these States towhichThave alluded have prefen ed tor

,vlssue their loans a a discount, as T did." I have not referred to the "

issues of France and the United S’ca’ces, beeause great -as the 1esources.' :
of these countnes are, ‘and high-as their- credit usually - stands, they are

debalred for many eauses from any fair compe’mtlon atb plesent I may
: remark however that the State" of Massachuse’cts, which, as, the hon..
' “gentleman knows has always commanded a hlgh posmon n ’ohe English

malket 1ssued its’ F1ve per Cents a’c the ra’ce of 87 n 1870 and 91 in:
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1871. They -appear to have been. ;edéemable n 1891, - Taking the
whole list of investments as set out in the usual authorities, I .think—
althmmh I am open to correction on that pomt—that the Sua,tement I
made is hbem]ly coilect, nameb, that no unguaranteed loan of equal
magnitude has been floated on the English market on. such famomble
termns within the past twenty years. DMoreover, in consadelmfr the

smntmn, it must be borne in mind that no bong fide Gfma.ch‘m loa,n on -

_our own cnedlt had been issued since the loan raised by Sir ALDXAI\DLR
. CALT in 1860, except one small loan of £500,000, nerrotla,ted by SiF
Jomw Rose under peculiar civeumstances. It must &130 be borne mmmd

. that the great number of foreign loans now pmssmfr on the Tinglish -

mmhet has cfmsed an increase in the rate of interest even as regards

securities of the first class, as any genulem'xn will find by referring to the -

_ share hst and more paltlculmlv to the price of consols dmmo the last
dwenty or twenty five years. Accm ding to computamons made by
persons. entitled to 1espect in these matters, notably I believe,- by Mr.
Duprey BA\TDR it appears that no less a sum than two thousand millions

- sterling have been added to the na,tlonml indebtedness of V’mous nations

- appearing in the Dn(ush Stock Exchange within the hst twenty years.

Moreover, it may be as well to call the- avtention of the House to the fact,
as bearing on the ad\*lsmblhty of choosing -.our own time for placing our
Toans on the market, th% the English Stock D\cha,nve is an extle_nely

fluetuating and se11s1t1ve body. Hoy fluctuating it is may best be Imown N

by the simple statement that within a short pemod the price of consols,
although artificially Lept up, has varied fr om sis to ten and twelve per
cent. within & single year. It will he ’»pp'uent, _thevefore, to the House,
that in addition to doing all in our power to maintoin omr credit, we
must also be in a position to choose our own time for pu’ﬁtizm our loans
on the market, and unless we do s0, no matter how good. the. financial
condition of the country may be, we may be 1equned t0 pay more than
- the mtes we have been pr ev10us1y paying. I may also remark,
_ tho 1011 this - for the plesont is merely a suggestion, that T beﬁeve i

would alemtly condvce to the advantage of’ Canada -if we. could‘

- consolidate the mnous secmmes w].uch are now.bearing several rates
of mtelest into one COllSOhd"lued Canadian stock.”  Some steps have

1
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been tahen Whlcn hope, j&jﬂl ul mmtely 1esult 111 %ohlevmo that
desnable end

Hon M. TUPDER——Wha‘G Late has the hon ventlemem ﬁxed f01 tne
Smkmﬂ I‘und 9 . .

Hon M. CARTWRIGrIT—One heﬂf pe1 cen‘ﬁ The Smkmﬂ Fuad ‘
may 1ema,1k 111 M TILLEYS 1oan 15 ‘one pel oent ‘and, thelefme the
1”01mﬂr umnsactlon is a, 11tt1e more favo:table fo us than Would_ appear at
ﬁlst swht My hoa ﬁlend knows that a Bmkmo I‘und éﬁ} one per. cenf,
- means a much ezuhel payment of prmolpal than a Bmkmg I‘u.nd a,t one- _

11a]f ]_Jel cen‘ﬁ And now, 1\/’1 SPBAKBR, I d_esne to 1eV1eW the plesent'
o unancml posmon of tb;ts coun’my Wmh 1elelenoe to the engagements to

L wlnch this Governmen‘o a.nd_ the oountry it larﬂe 1’ com_mltted Thas Posi-

tlon 1s one of a Vely peouhar ohmactﬂr as hon frenﬂemen Wﬂl 1eadﬂy' .
percewe o :I” Shall begm ﬁom the 1st July, 1874, 5 and lay

befo:ae'"’the House a/ sho:Lt synopsw of 0111 encracréments down to -
’ the end of the yem 1884 that bemo‘ tlIe penod at Whlch mos’u of
' om loans now omrent W111 ma‘ame Oul pos1t1on is pecuhar beoause ',

- addltlon to bemg commltted to Vely large engacrements, amounumg in
the avgegate to fmly 51Xuy mﬂhons, Wlnch plopeLly ale chargeable to."
‘ '» capltal aoooun’ﬁ, and. are mostly of the na’oule of debt moulred by tleaty, B

- 1t Wﬂl be, necesszay also o 1310v1de for some s1xty 01 smty five’ mﬂllons of
dollms of old debts ma’ommg dulmcr the nexb ten yea1 s, and we Wﬂl thele .
f01e 1equne to make 1)10V1510n “for a sum Jof ‘fp125 OOO OOO d_u ,
pellod I desne 0 lay bef01e the House a sor‘c of summaly of JGhe mod_e_ '

mg that/"” '

111 whileh T tmnk that JGhose heavy engagemenus may be met stalumﬂ L

flom the Ist of July, 1874 ‘On’ that, d_a,‘ce, mkmg mto oonsﬂelatlon the'
1oaJn and othel assets—though the. loa.n Was ‘ot all peud up at that’ date o
—We ‘had'i in cash some $25,000, OOO Of oomse by tlus tnne most of thatg
money has oeen expended in'the Wwy mdmafued_ but we stﬂl nave enough
T hope “to cemy s tblouch the ﬁnanclal yeal endmg the 30th day of June, *

' 1876 A acldltwn to"the :")25 000; 000}’ We have the Enghsh gu&mntee P

fund amouutmg to about ‘*520 OOO OOO We may also count the’ SmL
mﬂ I‘und_ apphoa,ble to that purpose Whlch oannot e Tess’ than “'p5 000,-
' OOO “and I think that’ c'luunﬂ those ten yems We shall plobably b0110W Lo
ﬁom our own people, thlourrh the medium, of szwmgs banks, or 1ecelve

N
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from miscellaneous sources, about one million of dollars, annually,
amounting in all to about ten mj]]iohs more. If the House comcides. -
with me in. the opinion that it will be wise and prudent, with these heavy
enaacrements, to.maintain a-steady, moderate surplus, we will probably
have another million per annum from that source, amounting
to- ten millions more. Of the total $125,000,000 I alrveady see
my way tolerably eclear to provide -$70,000,000 in the way .
indicated, which would leave some $55,000,000 to be borrowed on our
own individual credit. The House will understand that twenty-five or
thirty injllio_ns of this amotnt- aay be paid at our option, but there are
many reasons why we should pay off that particular debt when it matures,
if possible. This sum is the loan negotiated by Sir A. T. Gavr. ~The
House will theretore see that it will be necessary, or at any rate, expedi-
ent, to borrow, $75,000,000, (mcludmg the English cruuantee) within.
the next nine or ten years ; in other words, it may be.necessary for us to-

_ appear in the English market as borrowers. three or four times during:

that period. If we succeed in borrowing that sum at the rates which
have been recently estabhshed the results will be as follows :—$125,000,--
000borrowed at an avemcre offour and one-halfper cent., would cost $5,625,--
000,from which we deduct five or six per cent, interest on $65,000,000,

(that being the amount of the old debt maturing), which would represent.

$8,600,000, leaving an additional burden of $2,025,000 per annum. We.
may further deduet from this the sum of $750,000, rel:iresenti:ig interest on
the Sinking Fund and on the surplus, which I propose to secure as part.
of our assets. “This . would give ‘the total of the additional interest for-
which we will have to provide, if the House does not rush into fresh en-
tanglements and engagements at $1,250,000. Now, I have no doubt.
whatever that the resources of this country will be ample o meet that.-
additional demand on us, though for reasons frequently stated by me from.
my place in this House, I am not willing to add to the permanent expen-
diture of the country in the shape of interest any more thanI can-;help.
But‘in order that we may obtain these several loans at a cheap rate sev-.
eral thingsTare rezpﬁsite. ‘We must énj oy some moderate progress, which

. T have no doupt will take place, and we must inspire our ereditors with.

confidence that we will not again rashly commit.ourselves.to any impru-



17
-dent envawements ~T amh n'ot"goi.ng to reflect oli' the gction of my prede-
cessors but T will snnply state asa. -matter' of fact that I found that the
mamlel m whlch they had entelecl into ‘the Paelﬁe Raillway obhgd;zon" _
was a senous obhg‘ttlon m the way ‘of placmcr aioan on the Enghsh' ,
market. We must also arrange our engagements’ in such’a manner as -

o be able’ to obtam the full ‘and eomplete contlol of the Dnghsh ‘market

so far as to secule our own tlme for borrowmw That is- the reason Why ‘

T am go anxxous to retztm fhe’ Impeual guarantee by which ‘in’ case of
_need we can obtzu.n a loan under almost any conceivable cir et1mstanees

Now, if I do not lay very much stless on the prooablhty of a great in-

: elease in the revente from the fatural glowth of the countly, itis because, :
" as every hon. gentleman knows ‘this country a8 it grows and i mcreases m ‘

prosperlty wﬂl Tequire consldel able adchtlonal expenchtules ‘and’ though

* I hope we will always mamtam a modela.te sulplus, a cons)lderable',:
' poxtlon of the natula.l J.ncrease of 1evenue must cro to meet eontmgenmes ’
: which, m ‘L countly llke ou1s, are metltable " There’ can be very little A

'doubt that to mamtam the polt1ons of the Paclﬁc Raﬂroad which will be

oD stlucted Wﬂl entml a eonsldel able expenchtule, and there will also be -

LA consldelable outlay m settlmg Wlth the Indmns ‘of the North West,

and mamtammg got ernment in that 1eglon No doubt 4. celtam poltlon o
of this expenchture may be fzmly looked upon ‘as ploductlve, in the senge

of. blmglng back into onr coﬁ"els some return for the" moneys’ e‘zpen(le(l L
. and T may ad(l that of- all the schemes submltted to t}ns House, I beheve o
" that ploposed by my hon: ‘friend the Plemlel “for “opening up that fine’

and coaudelable ir act ‘between Fleneh Riv or and the Ottawa Valley, 15" '

the 'one Whmh on' the -whole is most hLely to add 4o the paymg T
ploductlve populatlon of the Provmce of Ontario. T hopé also that oul""f '
, melcha,nts Wﬂl e’ successful in ﬁndmg neW ﬁelds of trade’ Whleh will’ )
133,1t1a11y compensaue them fOl that. whmh we have f01 the plesent failed -

to obtam from our frlends on ‘the other side of the Ime My adw.ce then, '
in view of those numerous contmgeneles which alw&ys oceur m a countly B
utuated 111:.0 ours is, that we ought to consider the natural OTowth of our res’

‘venue ‘as a fair offset avamst the inevitable addltlonal e*;pendltmes Whlch' '

must occul i1l the Dominion. Itlsnotnecessalyforme to spendanyfmther ,
time in 1ev1ewm° the volume of our exports and imports. * I do nob



18
consider that it is any proof:that a country like ours is retrograding i
any way, because there is check to the imports. - Many. authorities
who are-entitled to great respect, incline' to think that we have rather
“overstepped the mark in our progress in this direction, and I look upon
the check to o 1mpo1ts more as an indication of greater pludence in
the ma,n'bgement of our- commercial affairs than anything else.
Mor eover, a certain poﬁnon of this falling off is duse rather to the decline
i-value of certain mtlcles of consumption, than to any decrease in the
quantfuy consumed. On the whole, no branch of our trade and comumercé

. with the important e\ceptlon of the trade in lumber, seems to have

suffered, and the excellent harvest with which we have been favmed
during. the past yezu will have a very favorable effect, encouraging and
 inspiviting every portion of the community, mercantile as - well ‘as
agricultural. In connection with this subject, I may observe that there
is a large portiow of our imports heretofore which was probably czm_sea
by the extensive railway improvements in the Province of Ontario, and
if we accept- the statement made by the Treasurer of Ontario, in his
place in the Legislative Assembly of that Province,. the inerease in the
expenditure of the Dominion can lmrd_ly'be expected to do more than
compensate for the large railway expenditure which has-occurred in
Ontario during the last four or five years. According to the statement
ofthathon. gentleman upwards of $30,000,000 had been or were about tobe.
forthwith expended on the qonstrucﬁon of railways in that Province
alone, . giving an average of six millions per annum, which I hope has
been, on the whole, of such a nature: as to largely aid the futuve
. production of that region ; but it is evident ‘that for the time being the .

-, ammual expenditure on the Pacific Railway and other works which

will be about six mil]iéns on the average, as stated ahove, will ot do
‘much more than make up for the cessation of this expenditure in the
Province of Ontario and elsewhere. I do not myself doubt in the least
that great ultimate benefit will flow to that Province from the expenditure
to which I have alluded, but I am aware, as other hon. gentlemen are
aware, that the iminediate results are not hLely t0 be qulte as great as
might be supposed The benefit, when it comes, will be sohd, and it is
-t0 be hoped it will be.both very considerable and permanent. To those
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'hon gcntlenmn ‘who consu‘lel that the very 1&1)1(1 mclease of our

mpmtatlom {rotm’ 1868-9 to 1872 is & fair proof” that @ smnhu ratio of

. nerease is" likely” to eontinue after ‘tho’ 1)1ebent tempomly pause has

p%fsed T would beg to observe that on looklng over the 1mp01tat10ns

the United States dulmg the pa,st s1x’ﬁy or seventy years they will fina,
Cas'a 1ule, that any penod of mpld expa,nmon was “almost, mvmmbly
',succeeded by'a Iong penod of compauatlve ihaction. Now, ag’ thls is- a“'
' pomt of some httle ‘moment, T ma,y be pelmltted to' call the attention of
. “tho Houso to the fact that whereas in the years Detieen 1882 and 1836
V'bhe 1mp01’os of the Umted States 1nc1eased almost as ours have done, "

" from ‘one hundled mllhons in 183‘? to ‘oné . hundled ‘and . elghty nine
‘ mﬂhom in 18 6 that after atta,lmng thiat figuré in 1836 no less thin
: ilfbeen yezus elapsed before they again roached a llke sum,, and ‘that it*
-was not until | 1851 that nnpmts to the United  Sates 1egfmned the
"’1)101)01 tions they had mnved ‘ab i 111 1836, and- tha, too, in 4 period; on
“the whole of great plospellty!m that countly, and thoufrh the populamon-",
Cin the ‘same  interval ' had mmeased from’ ﬁfteen millions  to nearly -
" “ twenty -four mﬂhons in 1851 * Doubtless there” wele specml cauges .
\eontnbutlng to this state of thmgs and I do not antlclpa‘ne p1ec1sely the -
same 105111’0% hele but it is’ my duty, af thc House, ‘o aiy membels of ib,
o choose to assume thzxt the - fact of a mpld increase in ‘thie past is
- necessanly a. proof that an’ equally mpld increase is to be- Iooked for

. dn the\vfutule-—to call atbentlon to the fact ‘that that great country;
‘though it. increased in essentml plospeuty in all’ mspccts in thatinterval, '

‘Femained on’ one occasion without any igreat: increase taking. place in its -~
‘imports for a peuod of no less than fifteen. years; ‘gnd that a 51m11a,1, o

1)l1enomcnon 1epefntedly oceurred: ab, othel times, though not on so  large

o seale.. . The House W111 ‘nhelefom see that the 1)1oblem befole us 1s of ‘a
. comple*{ char acter. - Not. only have we to pr ov1de for celtam ﬁxed hoavy-‘
" annual cngmgementq, but we have- mlgo “fo. meet - 1)101‘ru5501y notcs,,
. if I may so term thelﬁ mmtunng at dlﬁelent dates over a'long terifr of
years. Thelefow, it is neCeSSALY to keep stlongel thzm i we were,
,blmply de&];mOr Wlth the ouhnzmy a,nnua,l expendltule, and if -any othel
'exPcndltmes we were abotb ‘to incur “were strictly within'our  own. - e
“control, I m&y helezallude to-the statement made by the hon.. member, o
‘ *Nd:f’ﬁ SeeTable of Imports into the Umted States forthlstelm "lVGn!ﬁAppendIX ‘,'5"/'

\
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for Kingston in the debate on the Addross. He said that T 1‘61ﬁ&1‘1§0d_ Inst
yoar that I would be prepared to 15ed11cc taxation during the comsc. 6f the
year. I Deg to state, that- was not what I said, as. you will see on

‘ 10f0111no to my specch . T stated. that T dld not.think if those supplies
were granted it was. at all hkoly that it would -be _ necessary : to come
' befow the House again for' fresh taxation. : Now, Sn I am not- awaré
_that there are. aly othcl‘ points of interest upon which hon. membels wﬂl
_require explanation. If there are, I shall be glad to give- them eithex now
‘o1 atra later stwe‘ in the evening. . I think we may- faitly congratulate
“owrselves that our financial position has matorially nnproved smee last
year. - ANl immediate demands - (which were, eonsldermble) hzwe “been’
fully‘met ; there.are no pressing claims upon .us, _with the exeception of
" those for public, works, for at least a y,ezuf or two ; ;we have. a reasonable
surplus on. the transactions. of last year ; and. I have every reznsoﬁ o
believe thab.we shall ‘also hivve & veasonable surplns on those, of the
ctirrent year. It may also be added thatwe have so far madeno inroads
upon that - valuable . vescrve, ‘the JImperial  Guarantee. . We  have
completed the Intercolonial Railway, a,nd the ?1‘i;109 Bdward Island
" Railway, and ave therefore fec to turn -our undivided energios . a‘nd‘
attention to the task of enl{u‘g‘iﬁg»l and Improving our oanals and
constructing the Canadian Pacifié Railway. Wohavesueceeded in making
" such ﬂiimwemonts with British Columbia. as, although involvinO' us in
very cox sidlorable Linbilities, are yet quito w1tluu our poweyr to perform;
and I may add that; although many of s thought from the beginning
that the demands made upon us by that Provinee were nnreasonable and
_unduly omerous; wo arc mnevortheloss ‘prepaved to discharge our
obligations fairly, ])1'ov'ided;thoy can be brought within duc bounds, and
in accordance with the spirit, if ;101; indeed the true letter of that contract.
I have no‘ doubt, thereforc, that if we porsevere in the: course I have

nuhcated in a very short {ime we shall be in a posztlon of the highest K

credit. . Still, for the next ton years we nust be prudent, and we ought
10t o rush into other cng&cementb until we have fairly d1sposed of those

“for which wo.are already responsible, though wlth this proviso, I am well”

convinedd t‘lmt unlegs some tntirely unc\pcuted misfor bune ovmtalxes thie
comiitied of the county, (f01 which, we eannol 1ctsomubly 1001\) we
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C shall be able, ﬁnzmomlly, to give. zm honomblc accotnt ‘of oursclveb in
’ the fubur e. One thing we may fzmly say to our people that the. sacrifices
whmh wo are called upon to: make; are not bomg underfaken for"my
se]ﬁsh loczul ob;ect but in tho Lu'nest senf;e in, the future interest of the'
‘ Whole of, ﬁhe Plovmcos of the Domnnon. : We h‘we chosen to tmko upon
‘ oulselvos ‘b tmly Impella,] t‘b‘ik——‘b grea,tol' tmk tha,n Was ever undelﬁaken i
by any natlon of om -age, ’ zmd 1esoulces—tha,t of colonlzmg ‘md"
deve]opmg a most enormous extent of countly, 10t 5o mucgl for omr- own
( - benefit as that of: geherations yot. to come. Th&b such ‘an - enterprise is
one which '\Vlll ‘require .our. utmost enolglos I do. npt for‘oue momont o
deny,l)ut &l’ohouﬂh I admit tlnﬁ;, ‘md admit- a,lao tlnt Wlnle cngnﬂed 111' '
¢ it pwsecutlon we must be Wlllmg to forego othel WOlkB of, mucl1~ greater
1mmedme mdvantaoe yet T hold'that it i is for better we ﬁhOlﬂd do 5o thean
even seem’to f‘ul in Tl ctmg tlie obhgamous o whwh I ha,vc 1'ef01'1ed I -
behevo ‘that evory man. Who hm pa,ld any' bOllOHS attentlon to the futﬁro'

e

“of Canada, knows nght wcll that with s’ thls matbet 1s a stluggle fo1 ‘the
'pos;smlhty of ca,rvmo out ) dlstmct mtlona,l exﬁtence.. Thls it 'xnyla,to, S
-is an ob]ect for- 3hicl we’ may Woll call upon our peoplo for | aity o
1o%ona,ble mcuﬁce, and it will be ‘bt once’ the desire and tlie - mtelest of -
the. Grovelnmont to take care that. snoh- S&cllﬁOOb 2 may be. mevﬁ;a,blo
sln]l yet e lestmmed W1t11111 due bouudq. ‘ POI]J‘I:_‘[JS, after a,ll it is..
e as well th‘bt e, hkc othor pcolﬂo, should be compelled - to tost our' . )
- stlongth imd nerve.’ Bettor indeed, in this 1espoct since’ we ‘may thus _—
undelgo in peadetul fashlon the ordeal to which-all oountues wltich have ‘
ever achiéved atly real: gloatnoss Lave: had ngoonertor later, o' submiit,
though to them for thé most part it has come.in the: slmpe oi wasting
and des solating iwar. Grefut Dbenefits, I c‘mnot doubt will: a,nse, if 1ot to"
© the.pr osent gcnemhon at least to {,hc 11111‘Lb1tm1t£, Who in the future will ¢
‘ mlnblt these vagt’ regions from the 1)1osecutlon of this, great woxk and T °° - ‘
am well peruuaded t]mt the ‘people of Canada will not shrink from: ca,uymg
toa satlsfa,ctmy conclusion the*task to Fhich they ha,ve seb themselves if -
‘onee’ they aré convineed that it can beé achleved on' a,nythmg Tike: justand
_véasonable ters. - I pl&cmg in your h‘md Sir, the resolution . that this-
Houso go: into Committee: to consider of the. supply to e gmnted to: HLR‘- :
, Maszgry, I. desne to expr ess my demse or the pa,tlence with which T ‘haye -
been. hstoned fo by hon. member% o both mde. of fhe House,' S

.o

N,

~
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© . MEMORANDUM A.

As some discugsion has avisen i’ 1e'spect to the question, how much o
the increase of $1,875,000 in the Customs receipts of 1874 as compared .
with those of 1878 ave duc to the operation (direct or mduect) of the now
taxiff, it may be as well to summarize a few leading points in reforence to
this subJect wlnch may be dmded into two classes,

1st. Facts \v1t11 regzyrd to whl_oh there can be 1o dispute.

2nd. .Statoments based on probabilitics avising from these facts, and
thorefore a matter of opinion, more or less, but strongly corvoborated by
various incidental circumstances. ' '

As regards the first class, it is &bsolutély ostablished—1st. That the
total volume of dutiable imports for the first eight months of the fiscal
year 1874, endmg 1st March, only exceeded that for-the corresponding
period of 1878 by the sum of $1,170,000, almost the whole of which was
due ‘to the'udl'ﬁission of Prince Tidward Island into the Dominion.

gnd. That the Customs 1evenue up to the Ist Apnl of the same year
was only $250,000 more to that date of the fiscal year 1874 than in-1878,

- although the effect of the expected new tariff (announced in the Speech

from the Tiuome, 26th March, 187 i) was then be‘rmnmg to be felt

- 8rd., That the Customs returns for 1874 likewise estmbhsh the fact that
the sum of $300,000 was obtained by the alteration of the tariff from
15 to 174 per cent., a sum of $130,000 by the new duties imposed on tea,
coflee, ships’ mn,teli&ls, iron, and miscellancous articles, and about

. “5100 000 more from the additional duties on wines, gin, bmudy, Tun,.

whiskey, &c., amounting in all to $580,000, obviously and directly
delhfed from the new tzulif

© 3rd. ¢. That an enormous increase ocewrred inthe nnpmmtlon of cer-
tain artioles in- the-last three or four months of the fiscal year 1874, as
sompared with the same period in 1878, mnountil\lg to an increase of
duties paid of nearly $400,000 on the articles of wine, gin, rum, brandy,

" whiskey and cigars alone,
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ath. It is also es‘tabhshed by the ev1dence of the Customs 1etu1ns fhat -
there wag a marked falling off in .the jmp ortatlon of many ot the above..

" articles during the six months from J uly, 1874, to 1st January, 1875, .1 '
‘ compmed with. the conespond_mo penod of the yedr 1873, thus proving

that a considerable p01b10n of the natural 1evenue of 1875 had actually
been antwlpmted Tlns oceurs, as above staﬁed my such articles as blaﬂl

' dleq, wines, mga,ls &e., and 1m1301tat10n of’ eottons fancy goods &c

“Bth, That ‘bhl‘: occuned in. splte of the harvest of 1874 havmg been
enmmouSly supeum to that of 1878, and of the Well known cucums’mnce ,
that the usual and: mev1’uable consequence of a very. good halveqt (otlier

Athmgs being equal), i mvalmbly fo iner oase the cousumptlon of m’mcles

of quuly of those part blculzu kinds. ('mtea alm)

* 6th, That the tot&l volume of 11np01ts of all smts Was °ﬂ7100 000 leqq :

f01 the fiseal yezm 1874 than f01 1873, the ‘gross’ expmbs bemg likewise
’ about $450,000 loss’ than 1n 1873 (1n gplte of Punce de‘bld Ibland ‘

bemg 1ncluded)

N = As to the second claﬁss of statement&, though 1t 1s tlue that 1t is 110{; o
possﬂ)le to define with mathematmml exaeﬁness all ﬁhe effect‘s thh allso .
from the’ nnposmon of'a new Tauff which are ofteri of a vely unexpected

and comphca’ued nature, ‘quite’ enough has been asceltzuned to leave no.

L :1easonable doubt that 4 vely large mmount of 1evenue pr opelly due t6 the
= ﬁscal yeax of 187475 wais antlmpated "There is posﬁnve ev1dence to show

that thé 1mp01tof dutiable goods up to Ist Wmch 1874, had not mcleased
(save only by thé adinission of Prince Rdward Isl{md) Tlie pr esumptlon

* therbfore i is, that they would not have mmeased flom March to July in -

the oldlnaly state of thmgs M01eove1 there is’ no “doubt. that’ emly in ,

flthe spring ‘of 1874 : it Wa‘i Well known (prior. to- the 11n1)051t10n of the -
* tariff), that the. tlmbel trade was in a very deples%ed state; and hkely to,

conhnue in that condition ; that it was also lmown that the Um‘ued States, '
one of the best customels of Canada, Wele pmssmg thlouoh a pcnod of
great commewml (10]_’)186‘51011 that up to a very labe period of the fiseal

. year 1874, there Was. no gwund f01  anticipating anything beyond an

a,vemge hmvest and that (aq was stated by Mz, Ty, hlmself in, lns
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Budget speeeh of 1878), there was believed to Jrave'been an 'over-imfor-
tation of dutiable goods in 1878:" Trom z@l these circumstance$, coupled
with the before-mentioned fact that there was,a positive decreaso in the
gross volume-of exports and imports for 1874, a strong probibility exists
that had it not-beén for the indivect operation of the rew taxiff; the total *
amount of dutiable goods would not only not have exceeded, but most

1>1obnbly would not have equalled the i impor mtlons of 1873 \

This supposﬁnon is very strongly cpnﬁrmed by th,e' opnnon expressed,

“both ab:the time of tlio imposition of the tariff and subsequently, by

sevéral parties of the highest standing in the comm,owml and financial -
world; who stated that in their Judgmeut nothing but'the kiow ledge thnt ‘
the taxiff would almost chItzmbly be: lllGlO’LSed would have justified or"
led to.as- gmm{, an 11111)01tm31011 in 1874 as in. 1873 It is obvious,

tholoiole, thmt in addition to the $580, 000 nnmfest]y due to the direct -

- action of the new. tariff; respecting which no dispute can arise, .a further

sum of ‘ﬁGOO 000, if not more, was due to its indirect oifocts fmd wag in
offect bonowod ﬁom the ﬁuoal yozu of 1875

1

1st, of goods 1)'Ly1ng 19 1)01 (,ent or upw alds of

\‘»]nch 1t is C’LIGHLLtGd that “certainly two, .and plobably thleo ‘millions

. were anticipated, giving revenue .arising hom this source . .ot from

a300 000 to $450,000 ; ond, that from the e\tcosswo nnpommtlon of

' .\\ mes,,blandles, and sumlm articles, as compared \Vlﬂl_ the fiscal year
© 1878, a further revenue (in anticipation,) of not less than - §$875,000, was

derived, 111::.Lki11g~a, !,tpt_a,l varying <from $675,000 ‘to. $825,000 as the
estimated sum received in flnticip"btion The result, it may be obsexved
in passing, correspdinds very closely with the known facts as revealed in
tho enforinous excess of Customns duties paid in between the, twenty days

qrom 1st April, 1874, compared with those paid dwring o like period -

in 1878 ;

Cnstom@ 1st to 10th Aplll 18 oo, $569,149
“ 15L to 10th Apuil, 1878l 888,252
6 11t to 208 April, 1874 veresie e 780,608
“« 114D to 20tk April, 187‘3 .................... . 264,270
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Total amount $1,800, 000 in round numbers in 18’74 as agmmt

: 35645 000in’ ‘1878, bemg @ dlﬁ'erence in' those twenty days alone of

36655 000 presumably &ntmmated a sum Whlch if a,dded to the -sum paid

“ﬁe’ the 20th Apr]l 1874, I'espectmg Whlch there ezn be ho doubt, will' . - .
y g1ve . total of 3{51 200, OOO as “the’ excess .on Customs alone due 1 new _

tarlff Wlthout taking into account certain sums known to have been paid .

" in advance in the lattel p&rt of March.

As'a ‘mere ma,ttel of conJeetme it appears probable that in view of the" ‘
genel al state of trade’ there would have. been- a~positive as Well as o

o mlatwe decrease in the 1mp01tat10n of. dutmble goods in the fiscal yea,l -
-+ year ending 30th ‘June; 1874, unless. the melcfmt:le commumty had
\ known both ﬁom M. Trrse's Budget Speech as well .as. ‘many ‘other

sources ' (wholly : apart from -any ' statement made by ‘ the ex1sta11g

: ‘Government) that the tanﬂ" Wotld almost certainly be 1n01eased

4 \4 . : \ .
How enonnously the 1evenue for 18'74 was affected by the tarlﬂ ma,yl .

- be well illustrated from the case of cigavs. ~Of this artmle 159,000 Ibs. .
had: been 1mported 1n the elght months: ending’ lst March, ‘1874, and-
thele was no ground for expecting any lazger plopmtlon&te amount to
"~ be entered for. consumptmn duung the 10111 months closmg 30th June,

1874. R

The resultof the a,pploachmg tariff was to cause. 2’78 OOO lbs to be entel edj o

o 'f’pnol to July, 1874, almost all in Aprﬂ '.I.‘hls, allowmg 78, 0001bs to repux

gent the Dproportionate- 1mp01tat1011 for those fonr months; would show: af

‘forty five cents per lb an.. amount of duty- of tiof less than $90 000 pre-’ S
' sumably -mntlclp&ted (z . borrowed from 18745 _for Dbenefit of 187 3. 4) on
" this smgle article " alone, Slmllally in the case” of brandy. Herc

the 1mp01tat10n for the first ‘eight. months of 1874 Jonly reached
378,000 - -gallons: as  against 352,000 same period of 1873 “while in

o ~the last four months of 1874 the - 1mp01tat10n wa,s 203,,000 gallons'

as againgt. 338, 000 gallons for the “last Four: months ‘of 1873, This'
would give an anblclpatlon of duty in the smgle article of bzandy of-$87,000, :
bemg 109, OOO gallons at the old rate of 80 cents per gallon, not 1eokomng--

P




<

26

increased duty on the comparatively stall amouﬁt imported after the 14th -
Apﬁl 1874, Without going into further debate it.app‘eals needless to say
that these figures can only be accounted for on the assumption that ag stated
above a very large sum of money was anticipated, and in offect b01rowed
" from 1874-5 for the benefit of 1873 4,
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It will be observed that in ’ohe Umted States a very f01m1da.ble retro- -
gression took place after 1836 Canida has not gone t}uough such period

of extraordinary inflation, and it is not" pmbable that 1t has ‘more than a
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i MEMORANDUM B.

o

IMPORTS oF THE UNITED Sum PROM 1817 T0 1851 INCLUSIVE

'g'ﬁ S : o Remm*ks .
99250000 I e C :
121750000 '
87,125,000
74,450,000
. 62585724
:83241541
“7%57&267 :
80,549,007
-96340075”"
84,974,477
79484068 .
88509824
744925275
'70876920
.u10&19L124
101,029,266 ) B

108,118,311 S

126521332‘5 o

149,895,742 | ¢ R
.189980035,‘- o ‘ e
140,989,217 | - .. .o
113717404' S o

107,141,519 | -
Jagnedelrr . T
.100,162,087 | . R

117,254,564 Sepunnbel 30th to June 30th.
121691797‘, S S
146,545,638 v'«\',

(154998928 |
147,857,439
178,138,318

216224932 _—

. tempomry pause to apprehend

4

)

162002132 | o . o0

L
B

64 753 799 | © % Only nine months of. 1843, the termination of *
108 435,085 | fiscal year being changed a,t that - time from .
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