- B
T
T /876

K THE FINANGES OF CANADA.

 BUDGET SPEECH
THE HOUSE OF COMMONS OF CANADA,
| o on gﬁ@.ﬂ gfzbflza;rl) 25, 1875, - L

BY TIID

H0N RICHARD J CARTWRIGHT,

- ﬂ[mlsm of Pmomce

. i
N

IIon Mx CARTWR[GIIT in movmg the Il'.ouse into (,ommlttee of
»Supply, said ;| _ - .
Mr. SPLAKDR —Ii rising to move the 1esolut1011 I am ‘LbOllt to
plaee in your handb, I may say, at the outsct that it ‘would be both idle
and dishonest on. my'part to-attempt to conceal from the House that-
the.cirenmstanees under which we ineet are such as deserve. our very

" gravest consideration. It is, unfor tunmtely, too true that we are now
passing;, and have been p‘wsmo for a period of several months, through

a commercial erisis of greaL and almost unpar alleled seveuty, and "
althongh T think that the statement made by, His Bxcellency; in his
opening address to Parliament, that the distress in question was rather
local and specml than general, and that the gr. entbulk of our people still
continue to enjoy; & condition of 1ea%onable prosperity— ‘thhough I say,
I think that statement is true, and: admits of r easonable demonstr ation,

n
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still T am not at all disposed to deny that there are cases of great
havdship existing in this country., At the same time, I believe I am
Jjustified in saying that although the particular crisis, and the particu-
lar form which it has assumed, were not, and could not, in the very
mature of things, be c: aleulated upon in advance; still, as the House is

wware I have always contended, that a very considerable diminution

in the imports and in the revenue derived thereform, might, not unrea-
sonably have been expected. This, in fact, was -foreseen, and to a
consider 1bh, oxtent diseonunted beforehand CAnd T think T shall be

able to show the IIOlhb that thcr are certdm unportfmt nnttmtmg '

circumstances, which go far to.relieve the apprehension which many
persons have naturally c\prcssed at the state of things which at
prosent exists.  Without at all dcqmnw to under-estimate the gravity
of the commercial. erisis to which I have reforred, I belicve, sir, that
this country has experienced other and much graver crises in its finan-
cial history than the one through which we are now passing, and that it
has emerged from thom comparatively unhurt and withont serious
injury to its reproductive 'powei's. Tt may {Lpp.cill' paradoxical
to say so; but in my judgment, the position of this country
to-duy is veally far less dangerous thaw it was two or three
years ago. And I malke this assertion the more pointedly because
I see that cortain pavtics, both in this House and out of it, are in
- danger of falling into an error whicli'T desire to correct so far as in me
‘hcs. A few years ago, as cverybody in this House knows, many
persons were betrayed into an'undie confidence from supposing that
‘the remarkable expansion hich had then taken place indicated an
absolute sibstantial 1)1001%,5& Now, T never desired or-intended to
deny that there was underlying that e\panmon a rcnll) great and
genuine growth of ‘the country.” But I took occasion more thaun once
to doclare that it was not wise to base our policy.on the hypothosis of
the permanence of the ‘expansion to which I have veforred. At
present, the case iq"e\:Actl"y"Opposite. In place of undue coun-

fidence, we hdive undue alarm and undue apprehension ; and as might

have been: e\peotod wé find that many -of those very persons from
being over confident; have passed. to a state of what T may almost call
cowardly alarm, On forniér oceasions I'deprecated that' over confi-
dence—(not without sufficient reason—as T think the Iouse will
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£ dmlt) and now T equally deplocato the undue appl ehensxons wln(,h I

pereeive Lo exist, as T hope and behcve without sufﬁomn’o gr ounds 1

‘think thls country will be able to weather wmhout per mzment in Jm 'y the
-commercial. squall (the eommel emi tor 11ado if 3 yon lel), by whleh it

is| at present %smled, and although I do not mtend to enhn ge ol ths'
pomt at plesent T hope before the dcbate eloses I Bha]l be Able to

. ahow some 1easonable ground f'01 enteltfumno Lhat oplmon

\Tow Ml Speakm, my it duty on the plesent oeenslon is Lo

';u,Vlew, aS bl u,ﬁy ag T eonvemently czm Lhe posmon of the
~count1y ‘in’ the year wluch ha% _)ust closed and tlmt is of' thc '

more 1111pmtance, beeduse Lhe lesu]ts of' the yeax s opel'atwm

Tequire to be’ cmcf‘u]ly 001151(1010(1 in"view of 'their bmumo “not

‘only on the 1)1csent yczu but also Wlbhlef’emnee to eeltmn nm- :

ters Whmh oceuued in -the paBL IF thie ; Touse, w111 look 't(, B
the pubhe %counts Whleh lmve been lmd 11])011 the ’mble, they w111 per- "

1001ve that the’ total 01 dmm y roventie fm the year wlueh closod on the ‘
- .30th ofJune, 1875, amountod from 'wll souree% to %94 648 715, and the
- -ordinary y c\pcn(htm (, during the same pcuod to “393 e 13 07 1, lemeo a’

balanee. of $935 644 4They wﬂl also ])uccwe from’ the tmde and

. nav1g(wlon 10Lmns let whemas the toml 11)11)01 tatlon in Vthe' yeal .
.endmo 30th’ Juue 18"4 amounted to 127 404 169, Lhe total unpm-

tation duuno the yeLu' wlneh h‘w JusL closed’ only ‘unounted to

,$119 618 657 showmo a dGGIGﬂSG 111 the 1mpmt%10ns of' l‘lst yeal of ’
$17.785, 512. The e‘q)mw duiing 18734 a1nounted to 3589 351, 928

while for the ye{u Wlueh has just (,losed Lhey amounted to §7 7,386, 979
showmé LdbGlGﬂ‘SG of "711 464 949. It may be well to pomt ‘out that
of that deel G‘ISO of ne‘uly eleven and a half‘ ]111111011"5 about one million

~vas due to a dlnunuuon in Lhe amount of' bulhon e\p01 ted aud about

three and a lnlf' to a dnmnutlon in the e‘ipmtatlon of goods not’ the "

:produce of Can‘ldd ’ The ‘total dnnmutuon of 1m1301ts and expor s
-amounted theref’om tono Iesg than $19, 250 460 bomg a totil decréase

in the volmnc of‘ the tr ade of that ye‘u’ of VGl y nezu*ly Lwenty mllhons of

.dollars as compar ed w1th 18’73 4, Now sn 1t may be well pe1haps '

to call the aLLenMon of the IIo‘use to the lect let in, the 100011)1:3 and

re‘q)en(hbm os for the past year will be found i oer t‘un numbel of’ GlOS‘S
- entries wlneh swell the totals 4 little more flian’ would ‘otherivise be

the case. This wﬂl be ehleﬂy observed in the mte] est eolumm ‘afid the
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eauze of it was this:—As hon, gentlemen know, we were compelied
to 1)ay off a very eonside able portion of the public debt maturing
in London on the 1st of July, 1875, and to do so, we were obliged
to keep a eonsiderable amount of money lying there at interest. The
1‘uec1pts and dishursements on this account may thercfore be considered
as aemdcutdl and pr 1et10ally balaneeeaeh other. Morcover, in the pro-
cess of paying off the Scw njorial Indcmmtv up to the Ist of January,.

1875, a large additional charge wasinflicted on the present year, as Lfind |
for some reason orother, eontrary to the usual praetiee, that the intorest
whieh matured on this fund up to the fivst of July, instead of being

charged, as eustomary in most cases, to the past year, has habitually
been eharged to the eurrent yonr. T may farther observe that as
explained at some lengthin the Budget Speech of 1875, a considerable
pl'opormou of the reeeipts for 1873-74 properly belonged to the years:
1874-75. Turning to the stdtcmunt of reecipts, the IIousc will see that
they cxeocd the cstimates made in 1874, with the single exeeption of”
" reecipts on aeeotnt of Exeise, the diminution in whick respeet has been

fully aceounted for by the antieipation of duties whieh took place undes-
the tariff of that year, Tunderstand that some slight ehanges have been
madc in thc mode of keeping the railroad ascounts, whieh will e\pl(un

in a great measure the trifling difference hetween the ostimatoes T sub-
mitted and the aetual reeeipts in this ease. It may be as well, at the.
same tunc to observe that the 1'eccll)tb for Customs, although in

oxecss of the cstlmutcs, do not fully represent the sum properly due
for the year 1874-5, but this is also eansed by the operation of the
tariff of 1874 T will further call the attention of the Mouse to the
cirenmstance that'in the aceounts of this year all the charges for effeet-
ing the 1o.m of 1874 are pl(lced under a separate heading quite apart

from 1tems of ordmary income or c\pendltur The reason for separ-

&tmn sueh items from the ordinary consolidated fund are too obvious nob
to b(, satisfaetory to most hon. gentlemen sitting in this House. Therc
is another itom to which attcntlon should be dn'ceted—thc itemn of”
$121, 700 put down as a ehar(rc for the boun(hu'y survey between our
terrltory and the Umted States. I mentioned in the Budget Speeeh’
of 1875 that tlns 1)%1'tleul.lr 'sum of money ]md been aetnally
e\pcndcd in 1873 4, ‘and, abao thth owmfr toa delay in the trfmsnnesmn

of the vouehcrs on the part of the Impor Al anthomtu,s, we “were nob
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:able to 1nclude 1t in the ordm‘u y dlsbur,sements of th’lt year ThlS,
‘then, albhough ch‘uged ‘to 18745 1’e'tlly and ])1’01)el’ly bclon%d to
1873-.4. The last. 'md most unportant 1L0m to which T desn’o to call
the 'Lttenblon of the ZIIouse is tho item on account of Lhe ch‘moe of
" gauge. WJLh respect to this 1 anm 1)01’fect1y Well a\vare that inmany
£ases the whole costb Ims been ch'u',ged to cwpltal account and I am.
“also aware thﬂb a éOOd deal is to be said for Lhat practxce, unsmuch as
the chanoe of gange is a permanent 1mprovement wlu(,h Wlll nevel'
require to be 1epeated, zmd many mﬂway eomll)“lmxé'q, ,when 1L is nec-
essary to make the ch'mée do h%b1tu¢d]y C]l(Ll’éO it to c'qnml aceount
taking, howevev in that case, the ])1'eeaut10n to eh(wge a eeil zhﬁ'pm-
tion of the amount to annual income for several _years to come.
'Thel e are obv1ous TEASONS Why such A COlll’bO 19 not e‘q)edxent in our
-case, anct therefore, after confelence Wlth my hon frxend be%1de me
we deelded tlmt although 1t vas a perm'ment and useful 1mp1’ovement
-adding Iaroely to, the efﬁueney of the oad stlll ‘IS it w‘xs the f¢ 6 that
x: ee1tzun pomon of the 10111110 .stoek (vas %ctually desmoyed by the
40perat10n our best eourse would be to elmroe two tlmds to C’ll)ltal _
-account and ’ nc Lhu'd to 1ncome but not to m%ke A further charge
.hereaﬁer Wlth 1espect to ‘he'opel"amon gomo on of substltutmé
,isteelfor 11'011 1’alls let is, Ithmk an 1tem 1)1'0pé1'1y ehmoe%ble to 1ncome
:and is 111tended to remain 50 ch'u'o ed. ;I anm somewhat pdrtmul'u‘ in
akmg thls bmtement beeause, as the IIouse knows we feol 1t meumbent
,upon us, a% we are eompelled to keep boLh a c'pplt%l 'md ordm’u’y ae— :
.count, to be: Very serupulous zié Lo What WOV %ﬂlow to. oo to C'll)lt&l a(,-
-count. \Tow lookmg at oenerﬂ IOSllltS, 1 thmk Iam Justxﬁecl in
isaying that the total result for 1874 5 15, on the Whole, emmently
; atl.sf"wtory NOthth‘Stzde]O the Very heavy eYcep’monal charrres
:ahove menhoned Wu are d;ble to show a 0food b‘lenee, diﬁonnhnw
‘to near ly -$1, OOO OOO 'md that too, 111 sp1te of tho f‘wt that -a
; Vel'y cousu\el able 11*31)01’t1011 of the 1'cvenue thh 1)1'0per1y .
- belonged to th%t yem was antleqnted in the preeedm,g year This is
-of the more unport'mce Mr. »Speaker becfmse there was a, Ver per
‘-cep’mble diminution in the total volume of the imports aud e‘q)orts
during that year. It ) may not be Wlthout 111t01'e%t to 1n%ke a eompan%on :
between . the totdl e‘q)endltures f01' 1873—4 and 1874——5 In 1873-4
we_ expended a sum of ‘320,016 000 in round numbers Of t,hat,
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amount payments for interest and subsidy, over whieh, as the House
lnows, we have no control, consnmed no less than $10,255,796, leaving
_the expenditure in the ycar ending 30th of June, 1874, at $13,060,5620. In

the year 1874-5 our total expenditure amounted to$23,713,071; inter

est and subsidy, '$11 124,724, while the controllable expenditure was.
$12,588 347 lOdVIDg abalance in favourof 1874-5, as contrasted with

1873-4, 011 items wlueh are within the control of Crovelnmem, of”

$472,173.  And if wo should revorse that enfry of $121,700 paid on
account, of the boundary survey, to which I alluded, and place it in
the year in which that e\pen(htule oocurred, we would have a total
balance, of 1ot loss than § 115 OOO of (0nt1 ollable e\pemhblue in favour
of 1874-5. -

And now, sir, I come to what is probably a more interesting
portion of the prosent statement—viz., to our position for the.cur-

rent yoar, 1875-6." The Touse will no doubt peiceive from the state- -

meont which T had the. honour to Jay upon the table yesterday, that

the]e ]ms beon a vor y sor ious dumnutlon in owr total recoipts for the.
fivst soven months’ of ‘this yem 1 find tlmt up to the 10th of Febru-:

ary,. 1876, our total 1wonue,ﬂom all sourees propeily belonging to

the consolidated fund, amotints to $12,870,875, as against similar re--

ceipts for the eouespondm peuod last year of $14,856,121, being a
ditferonce; as nemly as 1)oss1ble of $2,000,000 against this year, and in
’fhvom of lllbt Now, it'is qmte true that a compm ison of those seven
months Juay possably to a certain extent deceive the House, and for this

1cason ' that- the 1eee1ptb duuno the first half of 1874-5 were unusu--

ally lar oe T believe larg ger than the hon. Minister of Customs at all
e\peeted mld therefore L]us falling off, although very important, is not
quite as blo nificant as might at first s10ht appear., I intended to have

laid upon the ‘table of the’ IIouse a eompmatw smtement of the ex-

- ports and i 11111301 ts for the ]ast six months, which, by pemnsswn T will

do 11ow, zmd hand Lo the hon. member for Cumbell‘md From this.
btatementw would appem that wheleds, in' the half ye:u onded 31st.
Decembel 18’“ we : 11111301 ted ~ and  entered  for  con-

bll]l]l)thll %9 690 978 of unpmts, " in the  six months.

\\hmh (,losed 011 the ulst Dceembel last, we only imported: for-
consumpt;lon &51 9‘73 ‘736 showmg a deeletlse in these six months of”

Cvery 1 ne.u ly 5518 000, OOO On the 0the1 hand we e\p01 ted, during the:
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corresponding penod of 1874, the qu'mmty of $53 740,729, and during
the six months of 1875 we' exported $50,624;845. " Now, at' present, T
will only say Lhm Wlth Jea])e(,t td. that statement that although there
hag' been a very' gx eat’ and formidable’ decreéase’in the imports and
‘revenue detivable ‘therefi om, the IIonse W’ln sec with satisfaction that
there has beén on] y & sinall'decrease i thé total ¥olume of -the e\ports-
of this’ oountry arid that that decrease has taken place in‘only the single
‘article Of ‘sawn luiiber; oxported to the United States." 1\Tot\nth-
‘standing, Mr. »Spewkel it i qmte trus, that the result of the'stateméiit I
ha,ve l‘ud on the table is to: show thwt the estimates whicki T'made for
111u curr ent ycm' ‘must ne(,eqs(u'lly Do révis ed, and I do' notat- all desn e'to
donvey to the House' the idea thiat T foresaw an y steh’ eommel cial catas-
trophe‘as that whichi has. ovel‘bwken the countl'y ‘Tt s obwous, if. T had
foreséen it, I would never liave 1)1'esented the estimatés T then'submitted.

I 'was atvare of course ‘that every éstimate madd eighteen months in
advinee is necessart ly e\:p osed to the ehfmceb of beiit g réndered worthiless
" by some une\pected oala)mty such as has oveitalkon us: \Toverthelcss ‘
I belitve that those estimhates™ Werd Jusmﬁed ‘inasmuch ds thoy were

based p'u'tly on the ex pomonoo ‘of ' the two oir three’ ye‘u's pl‘ecedmrr

‘and partl y o ot ‘probable e‘cpm ts nd 1mports in'-ordinary
‘average year “AsT 1emarlxed iit 'the’ commencemont of” my speech, ‘I
liave more than once pomted out the danigei’ of a“large ‘diminution of
the volume of trade aiid eommerce”of the’ Dominion, but nobody could
e‘{poot me o1 anybody else, 1o know - what ospeeml sh‘tpc that
reduction” would assuing; Whether it*svonld''be' aéuté or clnomc

“whether 1t weuld: take"the slmpe it hak taken' or{vhethier it
would occur i the’ shapo of staon(mon “for a'cousiderable ‘period
e‘{tendmo ovéP “sevier al “years; ‘tntil - the natuml ‘growth ;" of the'
oountry had' brougjht us. up to the' consumptxon indicatéd by the 'ré-
tarns for 1873, 1874; 1875, ot this vely Femarkable diminution in the
amoutt of otir nnpott% theie" are two midin causes. One cduse is Lhel
diminution of* the volume and ‘quantity- of articles imported. -That
statement T liave seen oni'some - -océasions "conti adicted, - but the trade
- returns, which Thold i’ my hand, oompletely warrant iy assumptlon._
But therc has been’ another ‘aiid & gomewhat' smgulm cause, ‘at worle;

and thiat is 1ot s6 much the diminution"of the volunie of these articles
"ag the rémarkable: shrinkdge-of yzﬂuos yyhich Hds ocenrréd during the
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last two yoars. Now, my hon. friond, the Minister of Customs, at my
roquoest addressed, some tinc ago, a sorics of cir culars to leading merch-
antsin the principal ports witha view to obtain from them an estimate
of the extent of this shrinkage in the more important articles which we
import, and from that—although I will not weary the House with the
dotailed statement—I find . that this sheinkage has been -well nigh
_universal, spreading over almost cvery important article which wo
consume, and extending from 10.and 15 to 25, and in some cases to 30
or 35 per. cent, of the previous value of the articles. It ncel hurdly
be said this was a very serious distuwrbing olement in all caleulitions
which eithey he or T wore .able to make of the probable imports and
revenue to. be derived therefrom, Now, in proof of. the statement
which T.made, :that a-very. large proportion of the loss of revenue
avises from this shrinkage of value, I ﬁmy state, that on examining a
comparative statoment for the six months ending Docember 31st, 1874,
and the six months. ending December 31st, 1875, I find that it has
taken place almost exclnsively in one list, Omn articles bearing a
speeifie | duty the  total rovenwo, roceived .. was . $1,307,000 for
the six months of 1875, as against $.1,42‘6,000 in the preceding half
year, showing a diminution of $119,000 on that list. Onwhat is Jenown
as the specific and ad valorem list combined therevenue in the last six
months of 1875 was $1,307,000, as against $1,272,000 in the preceding half
year, showing an,increase in, that department of §30,000. There was
_a small decrease in the:25 per cent. list, but when we come: to that
large and important list known as the 174 per cent. ad valorem, we find
in the last half yoar of 1874 that we - had a total importation of $28,-
771,000, whereas in the corresponding 'pcridd of 1875 our total. impor-
tation only. amounted. to $18,142,000, being a reduction.on that one
_class of ‘articles alone of $10,600,000,. and tlnt the revenue which we
derived in.1874 from that somrce mno,untod to &59,934,000 as against
$3,174,000 in 1875. In other words, almoé,t the entive loss under
Customs revenue duving the prcccdii)g six months has acerued on the
17% por cent. list. ,Those ﬁgfu-cs are very remarkable. .. They indicate
that .there was a considerable. and undue inflation;. but it must be
borne in mind, in this particular as in some others, that what is bad
for the revenue ig, on the whole, good for the country. The.result of
the figures which I have submitted appears to prove conclusively
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that dthOuOh the-revenue, of Canada has lost one 01 fwo mllhom the
people of the Dominion have gaingd many millions,: - Tt proves that
they have been able to huy . a lfu'gle quantity of 1!‘,ho_se goods for a less
© price than they preyiously:cost, and that the country is, in one sense,
largely tho gainer by this dnnmu’mon of values, Thers is,. of conrse,
a drawback to this.. Tt has undoubtedly contllbuted (in, connection ‘
with other. things) to qdd to . the depresqlon that has overtaken
theé  manufacturing . and commel cnl interests...of the country.
I am not disposed to undeuatc that leffect, but still I mugt call
attention to the. {Act tlnt as our e\pOltq have not bcen ‘Lpl)le(}ldbly
diminished, and as it &ppe‘us that . very large pr oportmn of the dimj-
nution of our imports «loes mof arise flom any decrease of consuming
power on the part of the people of C‘mada but mmply fr om the circum-
.stance thaL thcy got better bm gains for theu money than befme itis on
the whole an adv antage, and not an injury. to the people Now it iy, of
© course, rather dlfﬁcult to estnnate minutely . What pmtlculm por tlon of
the loss of revenue js due toshrinkage of value;, and what portion
to diminished : consumption,. but,I am . inclined. to th]nk if we .
could accuy, ate,];; .ch,s(cmmna"ge_;bgt:\yegll} tlle, two gauses; we would
find the larger part.of: the  loss. s due, to, shrinkage, and. 1ot
diminution of consumption. Tlus isa nmttel whlcn it is 1mposslble
“for me or for any, ofher I‘mance Mm)stm to, gufud‘aomnst in advance.
It may be well-before going fm thel o, offer, a.fow, observations on the
ccauses of the . prevailing’ dopression which we all - deplore. . Ido not
think there will be found any great difference.. of.' opinion, as to wlmt
the Cfm%es are, a] thongh T.am inclined to belleve there. will be.a wide
' chvergence ag to. the e\:tent to whlch they scverally operate, and the
way they act and. reach 111)011,,0%11 other. T think it must be abun-.
dantly plain to. zmybody who has watched the extraon dinar 'y e\pzmsmn
of our commerce, and wlso of bank . dlSCOllntS during -the past
few years that one, consndemble element of thc present deplessmn
is due to the lmoe over importation” that. has taken place. We find -
“the imports, entered for - consumption. increased as.. follow% ——I‘mm
$87,000,000-,in, 1871, .to $107,000,000. in, 1872 ; . and $127,000,000: in
1873; that then they remajned. st@@;on@;y f01 a year, and last
year they .foll to.$119,000,000. We.find, dmmg the. same, period
that tlie bank dlsconnts rose from $50 ,000,000 on the Ist of
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July 1869, to $61,000,000 at the same period of 1870, $79,000,000
in 1871, $102,000,000 in 1872, $116,000,000 in 1873, $130,000,000
in 1874, at which point they appear to have vemained tolerably
stationary. It is perfectly clear from these figures that there was, to
siy the least,a very comsiderable risk that many of our importers
were holding vastly larger stocks than it was at all prudent for them
to do, and that then, and aftor this process had gone on for sonte years,

they iore suddenly confronted with the disturbance in values to
whicli T have alluded. It is mo wonder very serious distress was
inflicted on somé of these’ people These causes operate in two ways.
In the flrst place there was a'very lmge depreciation in value caused
by the simple fact of carrying over these stocks from year to year, Inthe
sccond: place théir valne was' still further redueed by the positive

shrinkage above mentioned. Theré can be no doubt a very large
portion of the distress in commercial quarters is attributable to this
cause. Thie second cause whieh. has operated very powerfnlly is the
unfortmmte depresmon which lins prevailed for Some years in ‘that
groat branch of industry, the lumber trade. Kverybody who has paid
any attention to our ordm‘u‘y business affaivs, particularly in Ontario,
Quebee and New Branswick, is aware that this is perhaps, the lavgestsin-
gleinterest in the country exceptthe awiQulturﬂ They are also aware
that it gives sapport and emplojment to several hundreds of thousands

of people and furnishés one-third of owr exports to foreigh countries ;.

and further that, f# om the nature of thé trade and the amounut of money
it puts in- en'eulamon it is one of speeml nnporL'mOO to the commereial
classes of the community. . It'is no’ seeret that this industry has been
for a eonmdemble period in a state of great depression, and I believe,

that it will ‘be found that no inconsiderable partof that dOl)lG.:QlOll
rosulted from the very common cause that a nwmber of people

without sufficient capital and ‘experience, (stimilated no doubt

by the fact ‘that many " of my’ ‘hon.  friends engaged in . this
oeeupamon had " becn suppowd to ' be - accumulating ' very rapid
fortunw) ehose to “engage in the pl'oduetlon of Tumber i the face
of a ﬁtllmo market. Then, sir, when the great fall of’ prices tool

. plaee in‘tlic United States two ot'tliree years ago, ther eby’ che‘lpemn

of course, the cost of produetlon in" that’ eountl'y ‘it boeame very diffi-
cult for” onr lumbcrmen to’ competo on’ 1'e‘momlblu terms with the




”wo
‘oxther'for th 'iﬂatter still "I say 'that ' various baliilking lllStl-»,
‘tutions’ of thls country “have' bosn “fiot" Wholly faultléss “in" this

American lumbermen, ])artlcuhr] ¥y a3 sever: al new districts havi, latc]:jf’
been thrown open in'‘that mcu-kef Afid this, Idccm to be “another
and vely potent influence indeed i’ producmo' the' present {depression..
There was besides’ all thiy’ thitt general extravagance “and over specula-
tion, whiel: unfortunate]y always follow any 1)er1od ‘of inflation” or
even of great’ prosperlty conmnued for scveral years." Dvery one knos e
our’ m'u'kets are’ hlmted ]Lvel y one knows t]mt there #re'fow nmant-
f"letm'mn' 1ndusu'1e<3 which' will ’bllOW more than™ a certain number of”
people to engage. in them, fcmd I tlunk siv, most‘ people ‘Who have
watched the coiirge’of busmess in this conntry will dgre with me that
durlng the last feiv yoars a vel'y conslderablc number of 1)01-sons have
engaged in mwnuﬁleturmg elitér pnscs, fofwhom thore Wwai" 1‘0‘111y no-
1'00111,3&11(1 as was well said’ on & 'Tecerit occasion that many of them
possessed néither the brams nor the’ money to biing théir- chiterpiises-

. to a siiccessful issue; And 'thholwh T ‘know tha,t ou‘l banks 48 aru]e

aré well ‘managed and comexvauvc in “their mode of" c'u-lymg on
bu»mess, md althouo‘h I don { at all mean to. say they are ‘one’ whit’
de than then' com])oers I the 'U mted States’ or Great Britain,..

111att01' CE Dvery one who knows iueli” about practical - bank-

‘ing 19 “awatre tlut ba,nks When Lhey h.we'“‘ accumulat(,d

large "sums ) of money, ‘are very “apt’ to dlscount l:u'O'ely to-
nien “of straw. Not}ung they d‘o‘doe% such ﬁ'equent mey to banls.
‘ag en(,oul'abulo' adventirers of tlmt class wlio h:we entored into 'rash.

.qpeculauons and I don t hesitate to' say “that no 1nconsldemble portion

of the emstmw depresmon has arigen from that catise. T tepeat that I
don’t mean that otir bnnks are worsc ‘than thoae of' other cotintirios; I .

' merely me‘m to %ay ¢t 16 18 otié eausé oF iischief commont all banlks.

i’ all eountrles—-so far as T know=-to grant d1scounts ab such tunes to rch
persons loii B8ty W111011 noleg 1t1m’bt<, enterpmse wou]d wariant.' These,

“Mr. Spomker appem' to: be the’ clnef internal eatses, so far : as I can'at

preserit asccv&un, whlch hzwc lcd Lo the existing deprc%‘uon. But it
must be 1‘@111%1‘1(901 thit dur dwtl‘ oss has been eonsnlembly a;DO'mva’ced

by c*{ternal cansbs over ¥ hlch wé had 1o’ sort of ‘contiol.: I'hic House

knows, that the peple of the United ‘States’ have been laboiiring for-
two or three years under most wnusual depresfnon. The’ Houkd knows,

‘



14

also, that it is guite impossible for a small community like ours, placed
as it is in the immediate vicinity of a great nation of forty-four
‘millions of people, hordering on us for two or three thonsand miles—the
IHouse koows, I say, that it is quite impossible that any long continned
permanent dcpressioﬁ_ can cxist in the United States without reacting
very powerfully wpon us. We kuow, sir, that when the price of

- Ameriean staples are high ours will be high also. When Inbour is |

dear in the United States it will be dear in Canada—when cheap it
will tend powerfully to make it cheap in Canada also. And it is no
source of wonder that when the cost of production becomes small in
the United .States, it should react more or less unfavourably on
persons engaged in similar ma»nufacti\_res o‘n'. this side. I do not pur-
pose at.this present moment to enter fully into the discussion raised
as to Canada being a sacrifico or slanghter market. But I must
admit candidly that T have no doubt. that the distress of our manu-
facturers has. been ‘aggravated, though T will not, say to, what
extent, by.this cause. Then, nnfortunately for us, the preceding
year was one of general financial trouble throughout the world. T do
not know a conntry. in- Burope that ha% ot suffered durlno- the year
that has just closed. There can be no greater mistake than to suppose
tlmt, the commepeial depression wis conhned to New York or Montroal
alone. LEvery one who knows unythn@ of t.hQ g(},\n,eml state of commerce
cannot. but know that in Londoﬁ. in Bcrliﬁ in, Vienna, in Moscow, and
St. Petersborg to boot, mon have suffered 'md are, suﬁcrmw from a greqt
and long continued commercial , (hstrust and- dcpreqsmn -' and this, no
donbt, did react 4consmler4bly ,ou: the state pf :_t,hmgs.her,e, It_,ls hardly
worth while to indulge in any lengthencd proofs of facts which I suppose
all commercial men \,i’ill:,a_dl.nit.”: Buf, if any one desires further
proof I will refer them to the langnage. of Sir Stafford Northeote and
Liord-Derby, both of whom have warned the English people that they
must notexpect a repetition, indeed, hardly a continuance of the remark-
:able expansion which took place in England, dswell as in this country,
‘during the years.from 1870 to 1873; and if we furn to the neigh-

bonring. Republic we find Governor Tilden, the chief magistrate of

the great State of New York, in his message to the Legislature,
speaking in the following terms ;— ‘ ‘
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# Few kinds of business have beon recently carried on at a profit. Labour finds
scanty employment’ even at reduced wages; incomes are lessened or fau altogehhel H

' many mvesbments have become wholly or pa,)'tmlly unremunerative; property is

shrinking, loslng r01 the time ifs’ chculatmy chmactel aucl beaoming unavnlhble as.
a resource to pay debts or'té‘raise money.”

Were T 1nchned to mulhply Sthier proofs, I mxght find: them in Lhc
fact that many imiportant staple articles of T‘nOhSh export-have dimin-
ished hoth ‘in quahty and v zlue, and “that we have gentlemen in
the Housc of Cono ress rising and proposmg resolutions with the view
of obtammg more. plotectlon for the l‘LnéulShan 1ndust1 ies of the
United States. T do not believe it is necessary for me,to dwell wpon
thls theme any longer. Tromi all these facts tlus 1'0%111t if no other,
appears tolemb]y p‘m,nt to my mmd—1f more ‘mén and’ more capital

~ave enwwed in any business thfm it log 1t1mately requires, there is

llothmg more Likely than that you will h‘we distross among the 1)1'0-
ducers, and it does not m‘ttter whether your market be four 1mlhons or
forty mﬂhons, or four hundred 1n11110n=3, over productmn will &1\\’&Yb pro-

"~ duce distress. Nor does it very ‘much matter, for that p‘u'tleular purpose,

whether free trade or protection w the polxcy
,Ther is . "tllOthCl" quesmon on ihich I desire to’ my a wmd
r two. It has been asked i1 this IIouse, cmd outsxde this
IIouse, whethor and” to” what e\Lent thlS Governmont were
1espon81b1(, for ‘the distross - whlch we . have Wltneqsed ' Now, ifr
this qucstlon be asked. of me, I should say that neither the
prosent nor the proeedmg Grovernment ,were chreetly responublo for
that 1nﬂat10n or for the oonsoqueut chstress _That mﬁamon avould
have taken phoe whoever sat on these benches, in my opmxon at least.
Tdo notbehove that in a free oountry it'is in the powor of a govm nment
to re stl ain, theu' people from omb‘u'kmg foohshly or 1'001{1e%91y in
1mprov1dcnt spooulatwns All I thmk any government 0‘111 do'is to
w(u'q to c(mtxon, zmd to earefu]ly restmm its own opemtxons wwhm
mcnt may ‘be mdu'oetly l'osponmble fo1 1nﬁat10n. Wherevor a govcrn-;
nent is found treatmg a ‘cempor‘u'y 1nﬁ‘mon ae; mdleatmg, a’ smble,

: cndurmo pl'ospemty, 01' ontermg mto enrmocmcnts whloh the oounbry

mnnot poq‘nbly fulﬁl unloss that mﬂamon become pernnnont Lhon in

‘auch a case T Um drrl'ee th‘tt the government should be hold (111*00’013

Pl ¢ P . .
sha i . o
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rosponsible. And I leave it with confldence to the people of this
country and 10 the members”of this ITouse whether that'is a fault
which can properly be charged to the prosent Government.’

Now, I propose, Mr.. Speaker, to call the attention. of the Flouse
to tho (Atlnmtos of . the current year, 1ocont1y laid on tho table.
But before I pl’oceed to dot‘uls it may be as well that I should
say a few words on one 1mp01t(mt feature of Lho general policy
of the Gove]nmout The Ilouse is. aware that when WO ¢ -
tered upon office we found a vory large numbor of minor pub-
lic: works, of the class ordinavily (,h( rged to mcomo, in course
«of construction or arranged for. I stated at the time that it wonld be
nnpossﬂ)lo for us to ]ndl\L any. rednetion in that item of expense for

soveral years. Lstated also that I did not expect it wonld be perma-
nent, and thab a reduction m tlmb rospoot was one, of the rosources
upon wluch l 1'01100 in the event of any tempor u'y diminution of
uuporbs to nnl\e both ends ﬂd]llbt thomselves, T t]lll]lx, sir, the. IIomo
will see, in loolxmg at the estnndtes, tlmt we hzwo succoodod in car-
rying outour policy with a vory r ‘easonahle degree of ¢ 'lccm"xc; Wodia
not deem it wise to smpend or interrupt any of those pnbhc works to
which we fonn(l the Govornment comnutted for two reasons. In the
first place we found that owing to the low price of labour and ‘matorial,
it was on tho wholo advmwble to proceed w1th the completlon of those
undert 4kmos as carly as poss1ble; and ne1the1' my hon, friend (M,
\Iwcl\enno) nor myself thought 1t e\pedlont ina tnue of ore‘»L depres-
gion to deldy the proo-ress of ¢ fmy of them or to restrict ourselves to
those whlch wore absolutoly neeessary. Wo lmew these works had to bo
completod sooner ox, ther, and that they to lmd be pfud for, and our policy
was to :W‘ul ourselves of the choapnoss of the tlmes and ‘llsO to a
cortam o\tont to rohovo the distress which wo, as woll ‘IS every one clse
in this countr ¥ must desive to alleviaté it we can. 'If the- Ionse \\'111
o me the ﬁwom‘ to furn to the (,btlmf»tes they will find th‘»t e propose,
in the present ¥ e'n- to ‘vsk for erqun ad(h’moml sums. ‘The flest and
most impoi tant of these is the amount of $913, 000’ dddlLlonal intorest
on the public debt 1‘en<le1 ed necoss‘uy by the loan wlnch I contr lcted
"in London in the autumn of last year. 'lhe socond itom is a stdtutory
one, and is rendered necessary by the croation of the Supreme Court.

This snm cmbraces the salaries jof the Jndges and cortain other

’
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11101(1011&11 OX]Penses, ’l‘he thnd 1tem is;a ver y eonmdemble 4ugmen- '
tation of the expenditure for \[ounted Pohce . While on that subjeet’
I may say that it has bcen found that that force, a,lthouwh very.
_efficient and valuable, is necessamly Very expensive. It is very diffleult :
to procure food and forage at the ouLposte at \VhlGh it s placed, and
therefore we have found it. requisite to take’ (1»11 addlmonal vote ou this:
-ogceasion .in’ order to be .able o supply them thh the 'uucle% they
need. I may fulther -state that . the Mlmster of J usmee mforms me
that he hopes \Vlﬂ]ll) a yoar or. two to be able to 1edu(,e that outla,y b)" ,
tabhshmo farms in the newhbourhood of the posts, angd if these B
&hould prove unsuccesaful 1L is toler Lbly certain that we. \Vl]l bc able to

- -gseeure food and forage: for Lhe hors ses at mueh, 1ess eost tlmn lutherto
from scttlors; who 1nay.be e\peeted to go mto Lhat country in conmlcr

of fortxﬁed pomts. ’l‘here 19“41'50 a conmdemble 1tem of 111(,10'1, 0
in the shape of.an amomnt of $63,271 for tr atw% mth Indmns It 15
probably. needless for me, to, pomt ouL to - Lhe IIouse that it
is “absolutely ., necessar y that we <3hould ;coneiliate. these Lubes zmd‘
obtain I\cgalzt]tl,e, to the land yhich: they, a,t present oecupy No (loubt
" the sum total demanded for. the Indian vote will ‘ap'pefu',_gqnsx@emble,v
but the House will find in the future that it is far less expénsive to
settlo with these people in this way than to; employ several hundred
additional mounted . troopers, to keep, the _peace in those torr 1tor1es
These, I' think, comprehend, the .chief services in wh1eh e, shall -
~ask for qddltlonal votes, with the excepbion of some, sm'lll inerease in
the vote . for pmmnrr in_connection \with the Leowlatm' ;- and some
addition for the Post Oﬁlce Depzu'tment which my hon fmend (M,
TTuntington), will explain when :the estimate is: ZL{L‘;‘[VQ([::W.H‘,Cl(?lnl\l]g
now to the other side of the accomnt, . the ITouse will perceive, that in
Civil- Government we lutve effe(,ted a,doerease on, the, estimate for; ldst .
year of ‘4,,97,250,, yon  that, for Domunon Police of, &plO 000; on
PGI]ItGIlt](LIIOb, 3p‘?9 959,;., on A;t-s,,{ Agmeu]uue,_\ and - &tcytlspxes,
$156,680, . (this, 1 thmk . being .- chiefly .composed . of ‘wome
charge in. conucction. with . the Philadelphia,. Centennial); on
Immigration;and Quarantine, $19 ,760, (partly.in consequeneg; of, not
requiring any further loan for the Mennomtes, and partly,in gonsequence
of some other reduced expenditures whi eh will be seen on referring to
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the details.) TIn the important item of Militia, we have offected a
roduetion of $395,848, leaving $949,151 as against $1,345,000 for the
preceding yem'. T am not about to enlarge upon that at this moment,
as T am quite aware that I shall have plenty of other opportunities,

Hon. Mr. MITCITELL—I am glad my hon. friend has adopted

* the snggostion I inade last year,

Hon. Mr. CARTWRIGHT—I am glad to hear from the leader of
the Lieft Contro—the suggestions of the Left Contre will dlways receive
due consideration. Cominn' to Public works and buildings - chargeable
to income, the ouse will see that the expenditure under that head has
been J'edueed to the lowest amount’ eonsistent with a dne regard to our
engagemmts. On that vote wo propose a total reduetion of $1;701,200.
On the item of Ocean and river Service, on which thove wore wausual
charges last year, there is o decrease of $171,847; on Light-house and
coast service, $146,750. The item of Boundary surveys, $100,000, we
have dropped, aswe think ve can manage without it on this oceasion.
On the item of Dominion lands, which have been a source of very great
oxpense for a considerable number of years, we have reduced our
total expenditure by $170,000. There ave some other minor items of
reduction, but I will not detain the Iouse by referring to'them at

_present.  The result of all this is, that although we have been obligod
by unavoidable cirewmstances, and by the necessity of carrying on the
great publie works on which we are engaged, to make a total addition
to our expenditure of $776,000, we have, at the same timo, effected
such reductions as amount in the whole to $3,247,000, being a net

decrease on tha estimates ‘submitted last year of no less than two and

a half million dollars. If my hon. friends desire to know whether any
farther reduetions are practicable, I may say that I do not believe
that it would be in tho interest of the public service to make any
more at])resent It may be possible, however, for my hon. friend
beside me ‘to make somic further diminution in the e\pend]tur

on maintenance * of ‘the * Intercolonial . Railws ay, 'some  vory
mportant scetions' of which e have -boon engaged  almost
ever sinece wo. have beeri ‘in the Govermment in’ 1)uttmo into
botter order, That: expenditure is rapidly’ eoming to an end, and I
hope that in & short time my ho, friend ill be dble to show a further
reluetion in ‘that' itein of Aso.me “two hwidred  thousand dollars,

)

Y
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more: espocially in view of -the fact .that, as I vemarked. before,

- iron’. i being teplaced by steel, - contributing materially.. to the
economy and better . wotking of | ‘the. -toad. ! - I might, also

o . observe, under.: this +'head, - : that ‘although -we-! ‘Gannot ‘be " con-
}/ gratulated: 'on' having Heretofore derived:'a large revenue from the

| publie works of the country, and although I have. fr eqnéntly found. it
} ' an obstacle to our financial negotiations that our public wdr ks, up to
, the present tmlo have only contributéd indir ectly to our genoral pros-
P ~perity, still T think that when the Welland: Canal is conipleted we will
- “be able to show for onee an'exception ' to- that general vule. I would
' not dare at this moment to form- any. ‘estimate of the revenue imme-
diately likely to bederived:from that source , butlooking at the fact that
even in -its present nnpoﬁect condmon, it -yields 'a moderate
“revenue; I cannot be nm(,h astr ay in supposmg that the 1ec01pts which
will be:obtained from' this source: will at any rate give ns some

considerable . return for the larg ge sum  which it has cost us,

" With regard to, our other pubhc worlks; I am sorry to say that my best
hope is'that -the deficit.on wor king exponses will. be gradually reduced.
‘As hotiourable gentlomen will'see, we dre obliged, for their maintenance,
to malke provision for a considerable outlay over and, above the total
receipts. - But T ma’y state'that it appears at the present time to have:
reached a maximum, and that there is reasonable ground f01 belicving
that the expenditure under this head will tend to equalize more nearly -
with the oubLLy in the fu(,me than i m the past, - NO\V, sir,. if the Iouge.
will 1of01 to the Budo et speech I' addressed to this IIouse in 1874, ‘
honom able members will-sce that T then 'took océasion to . caution
them thct‘u even after the extraordinary clmlgecs to which T have
allided had been disposed of, the total expenditures of :the country
(apéu-t from interest, subsidies and the charges on maintenancé.of public

" works) could hardly be brought below: the sum of seven millions ; and
I also told them that.in' the.course of two or threc years I would
endeavour to do it, and hon. '-members.lookiug over the variousitems in
thé estimates will see that'I have redeemed my pledge, for the total .
yote asked for bhese pur poses on ‘the present ocezision -is well within
-that'sim, T m]ght also add that these estimates are.in 1eahty slightly
less than ‘they ' appear; heeausé ‘there are cortain expenditures which .
will probably he recouped by feés (although there will, no doubt, bea -

. 2 , "
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deficit on the general working of those services) which were not
taken into accomnt in that statemont to which T have roferred.

Before I procecd furthor with my remarks, it may be.as well to
explain to the -Hopse the- reasons which induced me to anticipate
slightly the time for inaking. the loan which as the Homse was
aware was expécted to be made .in the course. of the current
year.  They are several in mumber. Tt is quite true that when
T last addressed the House from this place T did  not intend
to appear in the London market” again until the spring of 1876,
and I beliove T then so stated; but after full consideration I thought

it wotuld be more in the public interest to offoct this loan last antumn,

In the first place, Mr: Speaker, the time was eminently favourable.
There was a large accumulation of money seeking investment in Lion-
don, for which few cligible investments offered ; and in.the next.place
T dosired as much as possible to spare the resources of owr people.
“We had exhansted all owr means in Liondon of necessity, becaunse we were
obliged during 1874-5 to pay theswn of ten ‘millions of owr indebtedness,
bearing ahigh rate of interest, and to expend seven or cight millions in
public sorks, in-connection with which, also, very large disburse-
ments were boing made during the current year; and in the peculiav

condition of the country, it did not appear to me that it was desirable.

to oxhaust too - completely the- reserves: we held -on this side of
the Atlantic. * Morcover, sir; 1. considered:that the House wonld
be in’ a better position to -disenss the proper policy to be adopted
ab this crisig; if" it was Known' that. we were .in no immediate. want
of money, and. I-felt tolerably certain that I would be able to
seceure better Lorms last November than in April.of the present year,
Then, sir, therc was a-very considerable advantage to:which. I will
allude gencrally.. By taking this conrse, we.wonld be. in a position
to push on our works with all possible speed: .Those who are bost
acquainted with the average ‘cost of constrneting: public works know
that for a- very long time past contractors-have not been able to
execnte these so- cheaply and oxpeditiously- as ab present, and that
they are now poshing forward their varions. contracts to couipletion
with much greatér rapidity than usnal,;and are making, consequently
more” extensive demands on.the public. treasury than wonld. ocenr
during an ordinary ycar. I-wis also bound to take into consideration
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the pos.ﬂble visk of foreign comphoatlom in connecuon ‘with the
English market. Itig 1)01 feetly well known that the state of Duropo .

-at large has beeir eoncndcmbly unsettled of late, ‘and I 1'ece1vec1 advices

from London which led me to’ behevo that T Would 1110111* a 01' cater
(legree of 11f>k than: T Would be Justlﬁable in 1110111*1'1110 for the snke

“of saving 4 tmﬂmo mnount of interest, if I chd not avml myself of
the “then’ ﬂwoumblo ‘condition of” the anrhsh money market, ‘and

aooordmgly, ‘affer full .consideration and aftcr eonsultaﬁon Wlﬂl the

-~ financial agents of the Governmont and’ wrth my friend Sir J ohn Rosc, to

whose /ealous and hezwty 0~ opemhon on this’ zmd 1)1'ev10u=3 oeca-

"sxomi I. am very mueh 1ndebLed I dcuded to 1ssue a lozm some-
“what in imitation of the loan c.,ﬂ’eotcd by ‘that gcnl,leman m 18689

thouéh in different propmmons.r The labter consisted of one quarter~
of Caniidian five por ean bonds, and thrée quarters of fom' per “éent.

,rrum'autccd SLOC].\, and 1y 1oan” of, two»‘ifths, r‘ncm'ly one lmlf of

Canadian’ four “por cent. bonds, and the 1’czmmldcl' of £1, 500,000,

of bonds secured by Impcrml gnars mtec. We obtmncd a toLal avcmoc

of £99 1s. 6d., as 1cportecl by onr London aO‘ents and thc resmlt, -
L am war: zmtcd in stating to the, IIouse, lms bcen e*{ceedm(»l)

hvoumblc and mtwﬂwtory : \Vrth 1‘cqpect to the dlsposmon
“to’ be made of fliis money, " I‘ mny bncﬂy smte tlmt 'a certmn
‘cons;dclablc ploporuon will" be employed to pay off debts ancl'

obligations of the counfry, which bear a much. hwher rate of interést
than that to be paid by us; another conmdcmble porhon will Be

:mvcsted in such works as “the' unprovements Wluch are bcmo made on

the St anrcnce mld the pnyment of ‘sums duo to the 1)1ov111(,e of
Prince I‘dwzu'd Isiand, and, in eounect,xon \Vlbh oie or Lwo uml,tels of
the same kind ; ; ihile’ the 1'cnm1nder wﬂ} "be' ap])hcd clbhcr to pubhc

works in progrcss of in talting up some other Iozms I e\pect short ly to
‘mature. I nmy add, that there i& one meortant 1)0111L to Whlch I will

call thie attention of the Tlounse, and wlueh affects (to. a gr cat e*{tcnt)

‘or. present 1)0611]1011 I thmk that eompa Ltlvcly fe\v members are

aware of the enormous_ amount of the mmor obhgamons Whlch this

Govemment found 1tself compellcd to. dxschnrge v1th1n the last
" two or three yeqls Vthn we entered ofﬁ(,e \ve found very

heavy outlay éOlDO 0‘1} with' 1eference to {he Intercolon)al

Railroad proper and “the Pnnce T‘dward Island leway, also that

2%
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large oxpenditures were roquisite in order to put the Nova Scotia and

New Brunswick lines in good running condition, and push forward-
the minor public works to which I have alluded. Considerable-

sums were due on accomb of the St. Lawrence River improvements,
under stat}ifory enactment; a large.sum was due by treaty to Prince
Bdward Tsland for the redemption of its lands, and a very heavy
outlay was being made on the Canals, the Pacific Railway Survey, and
for similar 1)111-1i0ses. Now, sir, the greater portion of these sums we
have already paid, and the remaining obligations we have ample
funds to mecet in full. In order to give the House a hotter idea of the
‘sum total, T have prepared a short analysis which T will read: On
'aeconnt of the Prince Bdward Island Railway, we have spent, since
we came into ofhec, two millions of dollars; for redemption of lands
we have to pay or have paid, about $800,000 more; Minor works, as
closely as I can estimate, have involved an outlay of about four mil-
lions of dollars; the St. Lawrence improvements, including the Quebee
Geaving Dock, probably some two millions. -

Hou. Dr. TUPPER—Allow me to ask how much h% been paid to
Prmcq Tdward Island ? : ,

ITon. Mr. CARTWRIGIIT—The total expenditure has beon about
two millions, in whicl, however, I include some two or three hundred
thousand dollars he will find in the current cstimates. T am speaking
of the sum total, in ﬂus respect, that has heen 1)(11(.1 smce the Govern-
ment came into office. . :

Hon. Dr. TUPPER—On capltal acconut ? '
Hon, Mr. CARTWRIGHT—Yes. * These Minor - pubhc works are
not, as the hon. gentleman knows, strictly a charge to capital, but I
am now giving the amount of former obligations of all kinds, (over
and above our ordinary e\pcn(htnre ) which we have had to discharge.
To reswme my statement, we . compute that we have spent, or will

spcnd the sum of three millions of dol}tu's on repairs, the change of

guage, the substitution of steel rails, and other matters in connection
with the Nova Seotia and New Brumswick railvoads while the debts
we have taken up amount to no loss than ten millions of dollar s, and
our e\pcndwm‘c on the Pamﬁc Rulway O‘m.ds, and the Intercolonial
R-nhvay, will 1’0‘1011 vcry near clcvcn mﬂhom of doll‘u‘s inround num-
bers, llldkl]]‘“ the sum. tot‘ll——dlmost all of wluch wo h‘wc dischargod
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—-u:) less than $32, 800 000 smce we took ofﬁce to wlnch I mll add
about two mllhons ﬂﬂhno due within the next six month% “Now, the’
Hoube will see tha itis no lig ht nmtter 0 prowde ’cho W&ys and means
for the pnyment of about thu'ty—ﬁvo ]111]110119, Bt yet we havo doue
this and in addition we have a. vory 1'0»5poctable sum of caqh in hand
mostly apphcable ’co expen(hture in pro0 1esy 01l thn‘c 1m])01' ant work
‘the Welland Canal. T have beern iove partlcular in (ll'awmo attentlon' '

) i )
‘to this, because it is very desmable that honoumble membem shonld

know how miuch b as been d,one v,as wdl as whn‘c Stlu 1'emzuns to be

. accompllshed

Hon. Mr, TUPPI&R—WHI my honom'able fmend lmvc tl_ye kmdness '
40 state the amount of avmlable mezms on hand ? o , '
IIon M. CARDWRIGIIT—WOI] T can hzudly owo it Off ]mnd but, "

Vs '

“as'T gee. the’ honoumble gonﬂomen hds a mouon on ’che pwper in this .

connechon I will furnish the dctmls in one or two dayq “We will have

) S hand in 4]1 hkehhood about ten or e]evon lellong of (1011'115 avmldble

“takmo into ‘lccouut our ]eservecs on both mdes of the Atlanmc Tlnt
is mther under than over the mark. " Now, ‘s, I remarked befom

(Andto tlns pomt I du'oct the specml attentmn of the IIouse,) it hag
been a serious aooravatlon of the ch{ﬁculmes “with Wlnch the Govern-
ment has h‘ld 0 contend tlm 1t haﬂx boon obhocd o koop unusunlly
fatl‘Ol]% and LQ mnke 1)1'0v1<110n f(u in advance, ch1eﬂy for debts matur

ing. We could have mamoed our afﬁm's much ° moro easﬂy and more
pro‘imbly to’ this coun’cry if a httle more foremgjhi, had been oxermsod
before we éngaged to consm uct enm mots pubhc works in’ all’ pm ts of
‘the Dominion in tho preclhe ymrs in Whlch a Lu'go 1)01 uon of pur
debt matured I may. e\plzun to the IIouso——1f 1equues
«expl(ma‘mon—tlwt this is one main 1e(won why I Lave been mrnous ‘to
preserve 1&1 ge amomnts in hzmd and mthor to antlupnte ’chan to dolay
the contr lc’clon of pubhc loans. I wlll owe a list of the' vamous débts.
which mature in the next four or five years, being the premse perlod

, durmo which many of those pubhc worls’ will approach completmn

from which the House nmy Judoe of the cor 1'octness of the statemant

I hnve nndo T ﬁnd in the curr onit ye‘u' that we have o promde for

$1, 879 000 ofdAbts nmtumng, in, 1877—8 for $5 731 OQO, ‘m 1878—9 for,'
$17,624,000; 111 1879 80 for $6, 060 000 and for Bmaller smn% m the ye'u'

‘immediately succeedmg It is noedless to st‘z‘re that that fact adds
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and always has added very cousiderably to the embarrassment of my
position ; and I vegret very mueh that those hon. gentlemen who had
previously charge of the finances of‘ tho conntr y did not choose to
begin those public works either a little carlicr or a little later. There
is no doubt the circumstance that those works must be paid for at
the very same moment that we have likewise to discharge a very
he{wy 111debtcdnoqs, places us nnder considerable disadvantage in
contracting. our loans. .
It is prob‘lbly desu'lble that I should now state to the Iouse
what amount of ovdinary revenue weo oxpoct to receive during
the ensuing year. I submit the cstimates, after my cxperience
of 1875, with very great caution. All I can say with 1espect to
them s, that I think, as far as myself and my hon. friend the
\Innster of Customs can venture to form an idea in anticipation of the
actual fact, thore is a 1‘0ﬂsomble pro obability of their being realized. I
“e‘\pect. to receive from Customs during the ensuing year, $13,500,000;
from Ixcise, ‘$5,500,000; Stamps, $250,000; Post ofice, $1,100,000;
Publicworks, $1,700, 000—the inereasc over last year boing estimated for
in consequence of the additional amounts expected to be received from
the Prince Bdward Island and the Intercolonial Railways.  Irom
Miscellaneons som‘ce% and Interest, we expecet $1,200,000, w hich malkos
the total reeclpts, $23,250,000, as against an estimated exponditnre of
somewhat less than that amount. These fignres comprise the main facts.
to which I think it necessary to call the attention of the House. I think
i will be quite obvious to tlie House and to the conntry that the Gov-
ernment arc justified in holdm the pwsentpomhon to be onc of a
purely exceptional character. Any onc who considers the very
remarkable ex_pansibnwhich took place in 1871, 1872, 1873, 1874, and
cbntinued very.ne:ﬁ'.ly to the close of 187.5, can sce that that expansion—
or inﬂwtion if you will—was one of an exceptional nature, and I
believe the prebent; deprossion w111 prove cqually e\cephoml
and tlmt the counm y will rccover erc long although 1 admit
that it is only t00 Jikely that the recover v will be a. gradual,
and in many respeets, a palluful one. No doubt, however this may be,
it becomes us to_consider the various remedies proposed for this
unfmtmmte state of aif'ms. In the first pl‘lce, I desire to say a fow
vords on the creneml impression which pr cvails even in quarters where
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we would hardly expect to find. it, that it-is’ in:the power of this Gov-
ernment, or -any other Government, of this Legislature, or any other
Legislature; to :make -a' country  prosperous: by the' mere stroke of a -
© pen; or the " cenactment ofActs’ of: Parliament. T would « liké  hon:
gentlemen in this Fouse and out of it, who'entertain that: 1111191011 as I
~ considerit; to realise to Wlnt such a:course Would lead, and I ask them’
if they are prepared to pay the price. - - You'can not, have at one and the
same time a frec Government- and.:a -paternal -Government: - If -‘the
Finance Minister; whoever hc may be;y is -to be held responsible. for
the success of the commércial cormunity; he must have power over
that 'communiﬁy; if hé: is to-be responsible for: the. prosperity of -ous
manufagturers, he- must decide what persons shall carry on manufac.
turing, what manufactures- they 'shiall carry -onj-and how much'they
shall produce. -Perhaps under such -circumstances and conditions an .
intelligent despot might:create p‘résperi_ty;. " We find a fine illustration
of this in-the territory of Brigham Young;-but can honourable gentlemen
pointto ¢ 'my (,ousmtuency in Canndw, orto {my gentleman representing
“any constitueney in Canada, who: would adopt-such principles as are
carried out'in thatregion. I give the territory of Utah as'an illustiation,
because ifis a remarkable proof of what a-resolute, determined; intel-
. ligent man can doin-the way of «creating: a very considerable amount
. of industrial proepemty under very disadvantageous. GOlldlthnR, and T
also mention it .for- the ‘benefit of those ~persoils who tlnnk‘
"a Tinance Minister  car restore, pl.ospeuty by :thé. -meié wave
of his hand.. There is o use in conccaling the fact that tlie Government
have-been importuncd from many ' quartérs to declare themselves in
'~ favour of a high tariff. . Some of the gentlemen who have addressed:
~us have ‘done so-as the advoeates of Protection pure and: simple;
others, and I think T may say abler reasoners, have contended, and not
without force, thatcircnmstanced as we are, in ¢cohnection with .the peo-
ple of the. United States, it becomes the duty of the Administration to
“mget the peculiar policy: of: that-people with-a’reciprocal policy in
thesame direetion. I am averse to indulging in purely abstract discus-
sions on the qucshonq of free trade and protection; but as a matter of
fuct, it is nccessary for me to;review at some length the various argu-
ments advanced ‘on the. subject. - 1'don’t. entirely: agrce with those
gentlemen who inaintain that there is no ground for the champions . of
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the Protectionist party. I have ahvays myself boen of opinion that

in a new country like this there is considerable force in the argument
that it is not well to allow ourselves to depend cexclusively on foreign
manufactnres; and that if we do there is some chance that wo may. be
supplied with the mere vefuse of ‘their exportations; and probably in
that way wé do derive some considerable indircct advantage from the
ostablishment of -manunfactorics amongst us. Also, I am inclined to
believe that under certain ciremumstances a revenue tarift may be
advantageously imposed, and may afford considerable benefit in-over-
coming temporary obstacles in the way of infant. manufactures but
T don’t believe any taviff. can overcome natural obstacles except at a
very undue cost.  Asto the vexed question of the surplus population
or labour which is employed by native manufactures, T can only say
- this:—that probably there may be some foundation for it;. but still T
think the amount of the employment afforded 15 vastly loss than has
been alleged. I may also add that the vesult of the inves-
tigations I have made on this -and .various other . occasions
have scrved to convince: me that although- it is possible to
manufacture avery considerable proportion of the articles now imported,
yet the number of. hands who would therchy derive employment is
very. much less than suﬁposed. As to'the curions allegation made by
the Protectionists, that if' our mannfacturing friends arve sufflciently
protected it will.not increase the cost to the consunor, as sufflcient

competition will arise to cut down prices so low that we will be just as,

well off as under the present taviff, I have simply to say, that it may
be that in time that result would be -produced, though whether it
would be permanent is dnother matter. But I think it would take
time, and that during that period a few gentlemen would make large
fortunes while the rost of the. conimunit) would have to pay an.
enormous price for their benefit. But I may add, that if this is
to be’ the result—if the desire of the protectionists is by internal

competition to cunt down the standard: of- prices, I would strongly -

recommend the gentiemen to: begin now, and by the% means defy
f‘oremn competition.. - ' : .
Voice—There is not much. protection in tlmt
-Hon. Mr. CARTWRIGIHT—The Government:would be exccedingly
glad, and. the Finance Ministor -individually would be glad to know




that they could, with adv: mldge to the whole ('ommumby,y ay on more

taxation and obtain more revenue; but bll‘, none l\now beLter Lh‘m :

some of' these gcntlomon O])])OSltb that the power of any Govermnent to
impose m‘mt]on is stleecb to strm«rent 1’estmomom and in no place to -
more string éent ohes than in Canada. We lnwe to consuler three impor-
tant limitations—the financial, the pohtleal a.nd the geoom])hloal oir-
cumstances of the Domlmon This (xovernment .must have 1evenue,
because thuy are eomnnbted th'ouoh 0. fault of Lhen‘ own, to very
formidable obhg%mns, and any. gentlem‘m czm s0¢ if we ])ut on &
high tariff it veduces’ our revenue Jllbt i proportlon as it affords
'protecmon Moreover, it is part, of Lhe A B O of ﬁmncm] economy
that high * tariffs dlmlmth oonsumptlon by raising the price
.of froodq and that they also encourage smuuglmg, and demomlvo
the people who are .Sllb]b(;t thereto. Then tliey dvmmmh . importy
by " the arhﬁcml btl]llll]ll% wlu(,h Lhey apply to home pro-
'diwi;xonsy.. “In ‘d(ldlblon to Lln}s there are pohtw al’ chiﬂ(,ultle%
the G‘rovwnimnt have to consider. *Canada, as'now consmuted

/

composed of different ]?l'ovmcea, having difforent and. &omotnnes con- .
- flicting interosts; that, which may he desu‘ Lble for one Provmce may .

. bringing down a poliey must not legislate for any one s6¢ hon but for
© the geneml welﬂu'e of the . whole Donnmon And la,hy we are

“affeet  others ,ix)Jlu'lqu&ly and,” unfair ly, Ml(l th(, Govcrnment in

bound to- OOIlHldel our oeorrraphle‘tl posltlon placed as we are alonu.sldc :
the people of the Umted States. We have had their exporience as to the .

effect which'a considerable dlfference in duty (amounbm 5, 1)e1'lnps, to
20 or 25 por uenb) betwe(,n the’ cmt of producblon in Canada or the
cost of laying.down ooods in (ﬂlnad%, aftor. paying our 1 ato of duty ‘hzl‘i
* had in fostering smug ling froin Canada to the United States, and vhen'
the eosL of’ producmon becomes so low that cotr espondm«r advnnmows
wwould be obtained by ,smlwolmw goods from the United States into,
. Canada, we woiild have preciscly a. 1'epet1t10n of the domﬂs wlu(,h
went on along our 'own frontier in by. gone. years. The Anierican

- authorities pub ‘thie’ total of this illegitimate trade at an oxtr emely high -
ﬁrrm-e-—hwhu' th‘m I thml\, ﬁlbb‘j at all warrs Lnlﬁl)nt Jin any.cage. L ..

have o doubt tlmt - consuler'lble 1)1'0p01’t10n 'of. Lhe nnports

nm‘I]y smumrlul vmto the Amemcan Repnbho and ~]_):ud for by
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Awmerican gold. The fact is, it was infinitely easier in the interests
of the manufacturers, to impose a higher tariff beforo this Government
came into office, when the eost of production was higher in the United
States than it is to-day. My hon. friend, the Minister of Cusloms,

informs mo that even as it is he las great difficalty in protecting the

revenue against the smuggling of certain articles on whieh our tarift
is higher than the average rate. Now, siv, as the example of the
United States has been quoted very often as one we should imitate
and follow with all possible speed, I may say that I, too, am disposed
to quote it as the best possible warning to the people
of Canada not to be led into the delusion of tmposing o high taviff,
Under the combined influence of their high protective tariff and their
paper cwrrency, I believe very grave and serious evils have resulted
during the last ten years to the people of the United States. In the
first place, it has led to an enormous waste of publie vesources. It is
computed by American statisticians that for-every dollar coming into

the American treasury the public loses three by the operation of their

high tariff, or in other words, the waste in L:h:e _United States by theiv
tariff has amounted nearly to $600,000,000 a year for the last ten years, or
a loss of $6,000,000,000, nearly double the entire a;nount of the national
debt of that country. I do notpledge myself to this statement, though
it is made by men of considerable weight, but I will crave permission
to read to the House the observations of the Ion. David Wells, made
on July 12th 1875, on this snbject. What he says is as follows:—

“ For fiftecn yoars now the experiment of protection to home industry has been tried
in the United Statoes on the largest seale and under the most favonrable eircumstances
for success that the world has ever seen, and under its infinence the domestiec industry
of the country,to use a slang expression, has been ‘ getting 1o better very fast.) Every
prophecy, so confidently made in the past as to the results of protection in inducing
natural prosperity, has been falsified ; and one has only to pick ont the separate indus-
tries which have been esecially protected to find out tlie ones which are more especially
unprofitable and dependent. Thus, in the manufacture of pig iron, excessive profits
have given rise to such excessive competition as to render the whole business rninousty
unprofitable, o condition of things from which there can e no recovery, except through
a continued suspension or curtailment of production, the ntter abandonment of many
Tarnaces, and the utter logs of o vast amount of reeklessly invested capital. In the

~ manufacture of silk, the manufactnrers, althongh enjoying for many yoars the protec-

tion of a sixty per cent. quty on all manufactured imports anda free admission of all
raw material, are desivous of a still higher duty, and unanimously of the opinion that
an abatement of the existing duties, to evon the slightest degree, would be to them
altogether rulnous. Inthe manufacture of wool—an industry in which the represen-~
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tatives of protection were allowed to dictate without interference the exaet measure
of protection which seemed then desirable, and ‘eaised the enactment of duties rang-
ing from 50 to 150 per cent.—it is'sufliclent to say that the ‘éxisting depreSsion and stag-
nation are wlthout parallel; elght of the principal mills-of the countr yhavinfr heen
sold on compulsion, within a comp'u a,tively recent perlod for much Iess than fifty per-
cent, of thelr'costof construction—the Glendhm' mills in par ticu.ar, one of the largest:
and best equipped woollen establishments in the United States, avantageouslylocated
on the IIudson, about fifty miles a,bove New York, and 1e1n'esent1ug over ong million
of dollaxs paid 1n—-havmfr changed aince the ‘first of Am 11 lasb for L consnderatlon of”
loss than $200,000," ;. oL [ BT RITE ’ foe

»511"' 1ese ;u'c prcgnzmt 1emzu-ks, :md Wlbhout commn,tuw ]lleOlf as.
all to, the dctm]q Wthh Me. \Vcll% ‘has glvcn——althouO'h he isa gentle-

. man Who Would noL put lns namc to a statement of, fa.cts whlch he did

not know to be Well a%cortfuned—I 1'epent that they :u 8 pl'cgn‘mt WLbh

' wm'mng to thc pcople of thls country nnd the membevs of tlns IIouse.

My next ochcmon to the system of . the Umtcd Statea is thls that *
under the combmed effect of a high tamff’ and 1nﬂwted paper, curreucy
they h‘we nnportcd dll e\cecdm(rly stron(r gwmblulg clement into, '111
commercml trms%‘mons to, the gnew‘c detmment of the lm-ge busmess
class in that connnunlty md furthel, I sny that aly man who care-
fully e\wmmcq the workmg> of theu' system wﬂl find that their hlgh

. tariff has. tendcd mos L matemally to enrich a vely few and scmously

impoverish the great masses.of the peoplc, L 1cr>':ud that 1‘ esult ag of’
great impor tzmce. . There, is po pl‘oblem harder to solve thzm how to- :
dlstnbute Wewlth in a hlghly c1v11140d countly hke ours, You may
trust the mstmct of the people to 'chuu'e wewlth bnt the d]ﬁ‘lculty 1%
to dwtnbute 1t My behef is that the introduction of a lngh protecmve
tariff wounld tcnd to eul'lch a fcw, but it Would dll]lllllbh in the. long run’
the wealth and comfort of the many. Tlus is one among many reasons
why I do not. beheve that we, should be as ked to imitate the Umted
States in the nnposutlon of a lngh t'v’LfF 1 beheve the, cl’eatxon of co--
lossal fortuncs such as has taken place there, and peﬂmps m other:

'(sountmes does threaten serious mischief, T have no ObJLCth]l to the

accumulation of reasonable, mdepcndenocs nor do I indulge any hope:
of enacting sumptuary laws to limit the amount which-an y man should
(lccumulate ina lifetime; but Ldo rﬂy th‘Lt rmy leglqla'mon which over-
rides the ordmzu‘y natural laws, zmd operates in the dr'ectlon of ereat-
ing large. accunmhhons in a.few hzmds, is, dangerous and ought to be.
dlBOOU.l aged I doubt e\:eoedm gly whether it is in the interest of any
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gountry that there should be ‘a few colossal forlunes and tho public
shoultl be taxed to contribute to these fortunes, and 1 vuntmc to say, if
I'may do so withoiit mfmnomo the rules of’ debdte ‘that we have’ had
a notable illustration in this conntry of Low tho possossion of an un-
wsually lawge fortune by one man may imperil -the best interests of the
Dominion. Then, lastly, I have au objection which, I think, ought to
weigh formidably with the Legislature. I believe a high taviff neces-
sarily encourages the formation of rings, and that those rings will
involve hribery. Tvery protected interest will inevitably form a ring.
Bvery ring will inevitably hribe. Wo have seen enough in past times
of the mischief which. can be done by lavge corporations, or rather by
woalthy or nnqempulons men controlling sueh corporations. I don't
want o see a pomn‘mont lobby formed for the 1)1111)0:.0 of watching the
readjustment of the taviff. I think without its aid those who ave
chavged with that duty ave mnpfy able to take care of themselves, I
knoy it is commonly assorted that the manufactures which would
spring up under a high tariff would, at any rate, add considerably to tho
1)01)111%1011 of the country. Now, I have earefully considered this point,
and my opinion, formed from studying from the wor kmg of things in
Canada, and such information as T have hoen able to collect from gon-
tlemen, who ‘are familiar with the question in the United States, is
this: The effect of a high tariff is not to add fo any groat oxtent to the
population of the cotmbry, hut to promoto an artificial trahsforonee
from the riral distriets to the towns and ecities at the exponso, of  the
agrieultural interests. If you discriminate against the sgricultural in-

terests, if you onact that they shall receive less from the results-of

their labour than they would without your interforence, then
you undoubtedly promoto an “artificial transforence ‘from the
country to the tow n. I have 1o ObJOGLlOIl whatevov to see our
towns and Vllldﬂ es incroase to any size ‘that nm) be desired by a natu-

al and healthy’ growth, butT do not approve of this artificial trans-
ference. I do not think'we shonld stimulato & movoment that ah' ady
oxists too largely. T havo seen hundreds of men wwho would hav
made successful 'ﬂu‘mers forsaking the rural districts to “onter into
commevcial pursuits, for which thoy wore very indifferently sujted.
There is not tho slightest doubt that this has been one—although I
will not say a"'vel*y great—eause of the commercial depression in this
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countr y, that. m'my persons quLed then' aVOO‘lblODb in the country and
beeane, snmll shoplceepel- znld tr (Lclesmen of vzu'lous l’lll(lS And that
by then eompeutlon with each other they have added to tlle depl o5

‘blOll whleh prevalls If hon. gentlemen will look at the last census

1ebulnf3 for the seveml Provmee% ~and Ontfmo and Quebee especially,

-Lhey Wlll see that my apprehenslom on that seore are not altogoether

unfounded Although itis quite true the populatlon of OlltcLl’lO inereased
eonsndembly from 1861 to 1871, it is- neverthele% the case that in fifty

out of. our elghty uoht olectoral (llSl;ll(,lfJ, Lhe 1*uml consmtueneles
lnrdly 1ner ased at “all, and "an fnnlysw of the census will
~%h0W tlmt a very lmge ‘proport tion of the. 11101 ease, Whe)e it

did take place, as ‘not in the townﬂlnps bnt in - the towns

. ‘m(l villages.  In Lowev Can‘tda 1L is well known there was hardly
' (my 11161‘6’160 aL all ‘outside of the (,ILLOS of Q,nebec and, Montreal. If

any honourable 0enLlemen are disposed to assert that the 1'eabon ‘our

,people have forsaken onr. Tural distriets, was because there wag 1o

more, room ‘for - them there, becau%e the fertile eountry was entirely

" oceupied and well eultlv%ted I must 1'09peetfnlly dissent from that

vproposmon I say there ig fnnple room in our rural dlstmetq and it
~ would in many cases be 4 most pr oﬁtable diversion of our, eapl‘ral and.
11b0111' to send them to the eountry to’ eultwate it l;el,ter tlmn it is

tilled at present, and T earnestly récommend that course, not only to
some of: my hon. friends, but to the people they severally represent.

I do not deny that tle’ pohcy of the' Ulnted States nmy have antGl ed,
“and perhaps eonsulembly fo%tere(l cortain speeml industries. T think

this e(ceedlnoly likely.” -1t wonld be a’gréat wonder if, after the

"enormons tax they have inflieted on Lhemselves, they had- not done 80,

but. I doubt very much whether those 1ndn%mes are worth-what they

cost to the people of the Umted Smtes and T'doubt still more whether

if they had adopted a more mtxonnl polley m1d leL their. nmnufmetures
severely alone they would not have heen in- qmte as prosperous ¢ o
e0nd1uon a8 Wwe now find’ Lheln T beheve the people of the United
States have harmed themselves: a great deal by the: peeulmr»pohcv
they” have adopted I do miot ‘at all mean to deny that Lhey have, ab -
the same time, hm’nled LE] eonsldembly T have pointed. out several
reasons: iliich lead : ‘me- to' believe' that if' a gre eat!’ depresmon l)l'GVfUlS

.m the Umted Smtes became of over produetmn there, it nust react
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vory i advantageously on people who are cengaged in thc same
-occupations here. Iregret that this is so. Idesire, if T could, 1o
remedy it; but when we are asked to deal with a peculiar
oxigeney, affecting any indusiry o class in this country, we must
consider what offect onr action would have upon the bulk of our
population, Of cowrse the action of the United States is adwerse to
out sense of fair play, and asregards American manufacturers, my sym-
pathies arc entirely with our own people. It is undoubtedly a hardship
they should be excludod from the markets of the United States, while
our tariff enables American manufacturers to compote with Lhcm in
ours, ofy as it is called, slaughter their goods; but T doubt if the fact
that the Americans have done therselves and our people a great deal
of Lhavm, is sufficiont gr onml for asking the Governmont of this coun-
try to infliet a lasting m)my on the people. "\Iow, sir, T am raid T
au urmg he pa-twneo of the IHouse. (No, no—go or). Alwough I
.don’t on usnal oceasions make much use of serap hooks, I wowd claim
ihdnlgcuce while I read a few remarks from .an eminenu A.neriean
paper. It is always well to séo oursclves as others see us; and there
ATe Somo things in the article T have before me, \‘\’hl(‘]l I think we wnay;
without ¢ any harmn, consider a littld.  Tho article is hoaded “Protection
in Canada,” and is as follows: ’ ' o

“ A recent diseussion: in the Canadiaa Parliament shows: that there, 8 o very
formidable movement in' the Dominion to so Yrevise their revenue tar i inws as to

.-apply the theory of ‘111'0t0(,t1011’ to Canadian mauufactmes Regm dm«r this move-

ment from a purely selfish American point of view, one is inclined to wish that the Pro-
teetionlsts of Canada will eaery their secheme through. It will be largely in the interest
-of the United States Government to have such o system of 111"11 bariff dutics adoptea in
Canadg as will plnce the two ‘countries on an equal fooLlnw in thls respeet. As it is
now, Canada has the decided advantage. The Canadlan products of tho farm and
forest have the same foreign market as the products ot the United States. -The Cana~
dian farmers [Llld producels geb as good prices abroad as the farmoers of New Yorlk,

New England; Peunsylvmna, and Ohio, and better pricés than the farmers of Illinois,
Wisconsin, fowa, and Minnesota, beeause the latter, are further removed from the
European mar kets, and have to sacrifice more in the way of tr‘mspormtiou. At the
same time, the Cmmdiuns are'able to’ purclnse all their m'umf'wtuled goods ab. from
25 to 40 per cents less thian the people of the United States, owing to the abscnce of the
protective elenmub from their tarifl. This eireumst'mce has developed a gigantic
system of smugglinig all alonw the border f1'om Maine to Oregon, which amounts in
the aggregate to per h‘bps not ]ess than §25,000,000-annually. If the manufnctured goods
in C(}n'lfl"l: are placed on the same p,]un‘e in the way of tax as the inanufactured goods
in thie United States, this amount of money will be saved to American shop-keepers
and manufacturers, and the ‘vicious ‘and ‘demoralizing custom of smilggliug will be
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checked to thaft, oxtorit As long, themioxe, as the Unlted Statos are cursed with a
specxes of 1obbery known as protection,’ it is to our intercst that Canada shall be
simllarly cm sed, in order that the Oa,na,dmn farmels a,nd people venoml]y shall be
eompelled to ‘compete, on equwl handxea,pped tm ms wlth thcir nelghboms on this side
} ‘of the Hne, a,nd that the enormous smugg ling business shall be stopped Governmeént
)" . loses several millions a year of 1evenue from thc evasion of the Cuistom House duties,
\ and our shopkeepers, and tailors, zmd manufa,ctmels are, depuved of many mil]ions'
of doliars of dem'md for then‘ nroods.. VVhen the Cmmdi'm ‘tariff is, advanced to the
be’mstlyh]gh level of our ‘protecbive’ €1 shmg macmne, the natuml adva.nf,ages of
the United Smtes w111 elmble our dB‘L]OI s 'md manufacturers not only to seeur e thic
trade they now lose, but to sell m01'e goodq in Calndm tha,n a,t present as everything
‘will become dear and, luﬂh priced over there, c‘{(,epb agricultuwl pl oducts, lumbcr
;Lnd figh. ;
AL the same time, while ﬁvhtin" to nd this eountl‘y of the mcubus ‘of pr obecfaon,
1t would be unfa,u' uot to erose the foily 'md stupldlty which have pwmpted some of
tho C'madnus to seek a lepetltlon of our own dlsm,txous e\peuence. This new movc-
ment on their p'ut is prompted by the 1ecenb mmncml dep) ession in' Canada, which
N\ . has been f‘Llsely a,tbnbuted to thc differ cnoc in the ta,nﬁ‘ lwws of the two eounbues
The fact tha,t tlus is not true mu,y be roadxly demousbmtea by a. comparls,on between
the fomwn tr'ult, of the two counl;ries Tie United Sta,teq, with a popula,tion of 44 000,
000 souls, lm,ve a foxeign busincss mnoun ting, in round hgureg, to the following stat.e-
ment ;—

Import&.,...‘..,.u.,,‘.p..: el 000,000,000

. L TBXPOLES. D1y ihe il ceees. 525,000,000
ABmla,nceingold"..v.....n.,...‘.‘--a-u...--..»-.,..:..»,'.....‘75,000,000, o

The’ 1mp0rts and e\:pmts of ‘Canada, Wlth a popnluuion of only
4, 000 000 ‘ere as follows in' the yem ending Tune JO lSlo it

IBPOES. e , ? e L ISNO0I865T

P

' Etpm ts

value of those e‘cpm tsi—

Pxoduce of the mme V PR 3,875&,050 i

* Products of the fisheries.. ... -+ 5,380,527
Products of the forests........ 24,781,780
Animals and provisions. . 12,700,507

© Agricultural pi‘oducts fereaaades : ... 17,258,358 0
Manufactured goods .......... P PP wweeroene 2,208,040

“Phis only . includes the registered products which.are exported, and does not
ineclude any of thecheap foreivn goods smuWIGd into the Umted States, such as sxlks,
sating, laces, velvets, shawls, hdles’ toilet articles,jewellory, broadcloths, clothing,
underwear, fine cutlery, queensware, and a thousand other things whleh are imported
into the Domlmon at ones fourth to one- smth the Ameue'm ta,r)ﬂ" ta\es. o
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“The foregoing figures show that Canada, with only a million more peaple that the

State of Illinois, and not somany as the State of Now York, has a foreign buslness
dbout one-fifth as large as all the United Smtes, w1t11 eleven times as many people,
and natural resources infinitely superior. The Dominion is almost destitute of those
great mul essential clements of strength and developmeut coal and iron; neithoer has
qhe in quantities which pay for working sueh minerals as gold, silver, lead, copper,
/,mc, or moreury; her petloleum wolls are little better than delusions, (I do not quite
agrec \vlth this, I may remark); and she is whollj lacking in those rich, agriculbural
staples of cotton, corn, Lobqeco, sugar and rice. Yet the extent of her shipping and
COMMETeo, and the value of hor surplus ploducts, arc truly remarkable for a country
of so scanty population and restrictod natural resoureocs.

« e reason for this large commorce and the prosperity of her farmers, in spite of
all the natural disadvantages, is siimply because Canada has liad a“tarift averaging
only about 12 per cent., while the United States has had a tariff averaging 48 per cent
or four times as mmueh., The Canada tarifi’ has been a tariff for revenne only; the
United States taviff has been a tariff for protection—against consumers.

« Tt 15 absurd in the face of this showing to claim that o protective tariff will be of
any benefit to Canada, espeeially to her farmers, and lambermen, and fishermen, It
is true that thore has been a decline in the value of the commerce of the Dominion
during the last year, ‘but there was a marked inerease every year np to 187, The
falling oft' of the last year has amounted to about 10 per cent., but it ¢an all he
accounted for by the deecline inprices; there has been no deerease in the bullk of the
trade, But this failure to maintain the ratio of increasein the past has been owing
simply to the commercial depression that has prevailed throughout the entire world
* and with special hardship in the United . States, Ogmada’s nearest neighbour and chiet
customer. The general depression in this connbry was brought about directly by the
tw'o ovils of over protection and an inflated irredeemable curreney. O&hz\da has
snffered infinitely loss than the United States. As to any other difierence in favour of
the United States, it must be looked for in the enormous natural advantages possessed
by this-country. IfCanada possessed thie rich and vast deposits of coal and the great
mountains of iron which the United States have, and if she were blessed with a
climate that would igrow corn, cotton, tobacco, sugar, rice, peaches, grapes, and
oranges, the difierence in her tarit laws would enable her to completely outrun the
United States in commerce and manufactnres; but these natnral disadvantages cannot
Te oftset, but will only be increased by the adoption of the protection fallacy. If, how-
ever, Canada desires an 0\1)euenee of her own in'this respect, and is not satisfied with
ours, let her try the experiment and see how it works.”

" Hon. Mv.f;l‘UPPl&R—Who wrote it, antl what paper is it ?

Ton. Mr. CARTWRIGHT—It is the Chicago “I'ribune,” 21st EFCbl’ll—_

ary, 1876 .ffDoos my-hon. friend mean.to insinuate that T was a party to
writing that artiele? "I have no such influenco over that influential
paper, the, ,Chieago “Tribunc.” We have had prooi enough in the
various debates whichhave: preeedod - this discussion of tho great
diversity of opinion which provails with reforence to this most import-
ant subject: It is natuial enouoh that there should bo diversity of
opinion; and all T will say on that pomt is this: The Governmont have

felt it their duty to give their most anxious attention to all manner of
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ex‘ridence, :m‘d to'weigh" eVery kiild‘ of. inform;wion Whidl has been laidf

that restsupon us is most grave.- Wo don’ b des;rc to coneeal that the:
result we have arrived: at has been . attained ‘by. anxious, protracted
deliberation, as to whether we eould at once relieve our manufacturers;
and"yet do -justice to the. other portions” of :the'people. But when‘we'
are asked aswe-are now asked, for radieal’ changes-—changes ihieh will
affect out whole sycstem and pohe;) , finaneially, pohtlcally, soeially and

‘morally—I say we may well pause and hesitate beforewe reverse what

has been after all the uniform policy of all Governmeits. fortwenty-five
years.” Whateveru 'guments may-have heen used, it still remains the faet
that the Canadian' tariff is subst'mtnl]y a-revenue tariff; and if we are
aslked to-create a high proteetive tariff, T must vepeat that even'if:I
hive been mlstaken in“any edse  the timé:chiosen for these: “proposed
chalges i3’ most’ moppormnc iThere have been, ag we know, violent
distutbances in trade and: in'values, rendering it alinost impossible for
any-inan, 10 matter howl experieneed:or how:skilfulin.commereial
matters, to estmmte with anybhmg like aeclu'acy the eonsequences that
would flow from any. radieal ehan,g,es in the tariff. . We arenotatall
in' & ‘ormal eondition of affairs. ' We' have. enormons:! enrmgements
whieh will- tax ‘a1l our 1'esource§ to' enable-us to fulfil them, and’ some:
of whiel'it will he out of our power‘to fulfi] in‘any-shape ;- and if* ever.

' the onug was thrown on gentlemen asking’ for radieal ohanges of estah-

lishitig. a perfeetly clear case in their ofvn f'wom- T say the onus is now
thrown upon those ‘who advoeate a ‘high ‘proteetive fariff:: Liet therm
eonsider for one moment what they ask this:Government to de. - They
ask s to tax nineteen-twentieths 'of the population’for the salke of one-
twenitieth, “T"am’ quite aware there ‘is eonsiderable misudérstanding.

-and mlﬂdpprehensmn on this point: I am’ quite awave that many gon:

tlomen, lookcing simply ab the ordinary statisties furnished by the census

‘ returns, ‘elieve that the: manu[aetm‘mg ‘interests. reprdsent three.or

four times’ a8 lavge a pereentage as T have stated. - But' if these hon-
ourable gentlemen will take the trouble to'examine these returns.

‘mmutely, they will find -that.of the 200,000 or ‘thereahouts set down:

as engaged in industrial pursmts, probably 75 per 'cent. -inust be

iaken ag' not éoneerned : in “the protechve movement, “and'* that

only the nuntber T have hamed: are- really to be considered as in any
8 : ,
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way intorested in that. direction. . Of: our industrial population ab
least 40,000 are engaged in the lumber trade, and to them a high

tariff would be no sort of advaitage, bub rather & sovious.impediment, .

a8 tending.of necessity largely to incroase tho cost-of producing lumber.

The industrial: class also comprises 10,000 or .12,000 blacksmiths,.
engaged .in serving the .agricultural population; and a vory large.

number:; of carpontors, and innumorable,.other trades of similar
charactor. .. Far, be. it from . mo, howover, to dony . justice to a
a minority. ~But. on .the. other hand there must bo. tho -most

imporative necessity demonstrated to exist before we ean think of.

saorificing the prosperity . of nineteon-twontieths of -the population . for
that of siuch a small minority, And whon these gentlcmch alloge that
this is o -slanghter market, and that American mannfacturors make
sacrifices for the sako of selling here, I do not pretend to deny that
this.-aggravates -the case of. our manufacturers; bub I may stafo
tlmtvthe.endoncenlmd‘ before -us. does not boar orutx.thei > assertions, at
any rato; to anything like the extent ito.which they have been made.
There is no gloﬁbt that immediately. the cost of production i America
became ccheapeneéd there was an inerease in the number of avticles
brought into this country, and that this civenmstance, although advan-
tageous to the. bullc of onr people, did pross with sevority on.a certain
portion of our manufacturers, Bub there is also no doubt that a very
considerable nmmber of. our manufacturers, embracing throee or four of
the -mosh..important tradoes, -and. employing a very large proportion
of' the number T h.fwo mentioned: as- desiring protection, do not dread
Ameriean. oompotlmon at -all, but are.afraid of Brilish nlanuchturcl's.
And this is a point which the Houso would do well to hear.in mind—
thata good :deal of the.American competition is not the competition of
American with Canadian industries, but Amorican with Brltwh mant-
tacturers, the Canddian consumer boing, .boneﬁtted by the opem’mon.
" Moreovor, we must rocolleot that.when, as has boen_the,oaw recently,
there has beon a very large reduction in the demand for avticlos of forei on

production, there. will naturally be a.large reduction in the demand for,

home manufactures.also. Whon the stato of things is such that we find
that the importation of, articles in the 17 per cont. list-(svhich containg
tho bullc of the articles with which our home manufactures come into

competition) is reduced in six months to the amount shown by the,
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‘Tiade and Navigation Retuins; wemust conclide that it is onlynatu- -
“pal and inevitable that there shonld be a considerable roduction in'‘the
total ‘démand for the lattei' aldo. "It miist e firtlier horne in miind
N “that wereiwe to-impose a high' tariff we would have to impose'a high
J “tariffall round; and that if wo impose a high-tariff all round it will
ragsuredly affect; and affect largely; the general cost of production‘of the
veiy ‘manufactures which are tlius protocted. This" offedt Las been
* produced time and.aghin‘and is actually the'-case at this moment in
the United States, where! ‘many of the ablest’ manufacturers: aré con--_
‘vineed, from the: extent to wlhicli- ‘the' cost ol frroduction has inépeased
from this, cause, that:they would be able!to'manufaetire more: chisaply
~and ‘make more money if they hid the tariff ved ucefl to'something like
an equality-with ours. There-is no- interest in ‘this: country’ fvhich

“ more ‘d6serves: the favourablo consideration df the’ Ctovernmetit thnn
tlie lumbewmterest and- T have' not yot' veceived one'démand foii pro-
tection from: the:able - and’ 1ntelhgent 1-op1'esel1mmos ‘of that indistiy

- in' this; Houke. " Whether! it is to: come' or ot I Ao riot’ know ; biit” thm
~much I may observe; that " the” impositioi of ‘a: hlgh ot WOllld" cer-
“tainly affect’ themlvety sonomly, arid that those who' a¥ eiengao o 'in

" that great’ mdusmy ‘have' aw infévest in this matter qultelap(u't fiom
that of the’ pergons who are’ now demzu_ldmg 411 ' increagd il the! tatiff,
“Ttmay he’ well to'remind somé ‘of my honoiirable'frionds thatif we
“were t0' undertale- a- general and' thorougli ‘revision- of the' f‘il iffwo
* might find it necessary to:do a little- leve'lli'ﬂg'dde' aswoll.as'a i little -
“levelling up."» They must recollect that ‘there are sever al veiy 1m1>01 t-
-ant articles on which thie tariff is'at-present: a1l but prohibitory, ‘and ' T
“must-cantion them that it might: be-exceedingly difficultto'get the
Legislature to avoid:the: conélusion that thiors-wagno redson for' exicep-
“tional favour being shown to*the ‘producers of those articles: “Up to
* the pr esént time our tariff ‘has' beeri .substantmlly‘ 4. vevenuo taviffy but
~itiis noteworthy that as our-country- grows older the tar it} ieven if -
. altéred, tends’ always to”become: more jrotective, ‘and’ that-a ‘tarif?
which & few years ago'might have admitted -foreign’ articles fréely,
" may, with the. growth of:the. country; become prohibitory-in a ghort
~time:* Then we have to consider & little: the rate of the taxation which
the people‘of this-country at'presentlabonr-undel: As compared with
that which prevails in-other: conntries, ‘and: especially in many other
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-eolonies, the rate in Canada is low enongh; but taken per se —eonsid-
aring the fact that-a population of ‘searcely four millions are obliged to
vaise every year $23,000,000 or $24,000,000, to defray the expenses of
the Dominion Government alone, irrespeetive .of what they mnst con-
tribute for municipal pnrposes—we must be very eautions how. we
increase the burden further.. Every family in Canada has to pay from
825 to 830 toward meeeling the -expense inewrred in their behalf by
this Legislabure. That represents something mnot very. far from the
value of & montly’s, labonr, and that, though it ean be borne, is & severe
drawback on the productive power'.of this country. I am eantious
enongh-—oonservative enongh, if my hon, friend likes—to regard every
“increase in, taxation as a positive evil in itself. If we have to impose
additional taxation, it mnst be for the benefit of the whole country, for
the pui‘pase of maintaining the publie credit, or carrying on the public
_works in which we are engaged. This is practieally a question of eost
and come to, and it is also, to a eertain extent, a-question.of eonve-.
nience. Theory apart, thore are very fow of us who would object to a
moderately low rate of duty, or would eare mueh to be found opposing
"o tariff, though in defiance of free trade theories, which wonld bring a
large addition to the population of the eountry at & very moderate cost
_ to.the,vemainder. | On the other- hand, there are very few, I think, so
. enthusiastie that they would .be willing to “submit to a high vate of
- duty if it was demonstrated to :them that it would make but & small
addition to the number of the people:  'What the country needs at pre-
. sent is more  time. It is nndonbtedly in a depressecd eondition, but a
condition whieh, I Delieve, unless some: further disaster overtakes us,
.will be only-temporary. Lhave pointed out that there were numerouns
] eauses, for that state of depression, ‘and that they were causes over
whieh the. Governinent had no sort-of eontrol, I have pointed- out
.that those canses have largely eontributed to bring about the present
“distregs, and T may add. that had we beénv‘more.‘oauti_ous;,in the past,
had we refrained from antieipating. all.omr resonrces and throwing
. valuable reserves away, we might have been in.a position:to try more
‘experiments in ‘legislation than we can afford to do- justnow. Isay
thig-is no time for experiments. This eountry requires atl the reveune
- its people can eontribute, and it would be a dangerons thing for us to enter
upon a poliey the issne of whieh no-man ean at the present pereeive,




- country; Iake it to. be:somewhat this: I domot believe (althongh’ the ,

Revwwmg, thercfore as brloﬂy as I can, the lgeneral: 1)0‘511:1011 of'this

comparigon has been often made) that-weare at-all in'so disastrous a

-condition-as that inwhich we were in the year 1858, and in-the; yem's

which immediately siiceeeded; in my -opinion: our position is veryniuch

loss sevious.: The eaises: Which have brought-about the: present-staté.of
.things.are .cledar and woll defined; and -they ave: far:less’ likely to be
s permanent than:the eauses. which- 1éd to :the depresgion of - 1858—a de-
~prosgion which-is no: doubt -exercising" & powerful' influence:in the

minds of the people of. tlns country at this moment. = Let-us consider

what was the state of things at.that period. -+ We hadyin-1858, just:con-
cluded a period of ‘very heavy e‘q)enchtule on: rmlrmds, chiefly supplied
from foreign capital, which, .as compared. with -our-. present resources,

onuld have.: amounted .to- an. e‘{penduure of two or thiee. hindred mil-

lions during the past fonr orfive yeats:There hdd also beenan inerease *
Cin the price of staple (u*tlcles of produce, owing to-the Crimean, war, so
- great thatin soine cases men -weve able 4o pay: fortheir: faims with the
' price received for a single year's crop: - T'his led to wide-spreadinflation.
: Wé do not see thesecauges at work now: I think we. will have, on‘the
~whole, buta temporary deprassion; ad:it i¢ for that; and:thatonly,

that we will haveto provide. <Lt us ‘consider, the favoirablespoints.

~We have at preqent a-condition of thmgs 1mwhmh we find-our e\p01't§ '
- searcely:diminished; oxcept: in one article. . \We: have. a full: treasuly '
‘We aremotiobliged: to go-immediately to-the nglish market. ./ Ample

- funds'ave: provided: for.carrying on..our. publiéworks:and meeting the

~public.debt ag it matures. - A-large part of our.expenses dumng the past

twoor three years, ag-T:have pointed oiitjwere of an ,exeepmonal charac--

- ter, not-likely to occut again.» I- admit; and: always. have adinitted,

that wo had considerablé inflation from 1871 to'.1875, but it is very.im-

wportant that; the ITouse should- bear in-mind fhat:ialong with, and
underlying that: .inflation, there was. a-great iand.. general growth
throughout this couutry. - There im0 doubt that-Canada.has made

very femarkable real progress during:the lagt ten years. - No man. can

~look-at our great eitics, no man can acquaint himself:with the- dondition
of the- agricnltnral population, withoit: seeing that avhat:I:am saying
‘in that respect is litevally truc. . I depend .on :the gain iof: six : years’

growth to bring ng back to tl)g,i)’psi‘tigpﬂw(; chupwd.ﬂu\l_ 1871, which I
. . . 1
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think may be regarded as a fair normal yoear®* - I-have delibovdtely ve-
jocted .all abnormal and extracrdinary growth, and depond on the
_natural growth, which even in. the worst times, and under the worst
circumstances, wo have noevor found fail in ‘Canada. Tn dealing with
:this matter the Gevernment have had fo.consider very carefully not
what was to the interest of any one Province or any ono class, but what
was to the interest.of the whole Dominion: In concluding, I may say,
sir, I am extremnocly sorry that I have heen obliged to differin opinion
-with'some friends whom I valwe highly. I admnit that there was con-
siderable force in the arguments they. employed; undoubtedly o groat
deal of distress. exists among certain classes, anid'in cortain parts of the
country; aid-I regret excoedingly that the Government have not been
able to seo their way to .relieve this distress, 'oxcepf. -t the.visk of in-
flicting ultimately .very: great: and- permanent -injury -on the. whole
~population of' Canada! . Although. .the. hard .times affect these poor
people,: they- also. are soriously detrimental to. the Government, and
cvery administration, no matter what its- opinions -mnay: be, must be
most sincerely anxious—if ‘it knows how—to remove such a state of
things; and create gonéral peace, plenty and prosperity.- Sir, wo have
been called .upon for a nationgl - policy; so- far as omr.policy is
~concerned - it . is a. policy-of justice to. the whole. Dominion, and
of pationce and. economy until' the piesent. evil--time be!over-
.past. ' But:I do 1ot i propose . for the.. adoption of - the people
of-;this . country & policy of which' it can only - he'said that. it. is
- o servile. plqommsm of the. worst blunders which thio United States
“haye:ever committod-—bhmders of . which Iverily believe the American
people are now repenting; and from which I. trnst.that they will wory
speedily succeed in extricating thomselves. - The policy which.I have
the honour, ‘on behalf of the Administration, to propound- for-the
accoptance of - this Hounse and the: country, I desive.to repeat, has not
been arranged hastily or inconsiderately; and if ave are wrong in this
matter, we have at least noglected no effort, we have spaved no pains,
- and we have taken all possible: trouble to convince ourselves that we
- were right in the ¢ourse we have decided on. . Sir, I have the honour
to move that you leave the chair, and that the House do resolve itsell
into Coimmittes of Supply. '

¥ Vide for'a more detalled accomit of grownds for this opinioh remarks quoted in
“Appendix. ' .
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T desire new to speak-of ‘asubject miore pmctlcnlly 11np01tant, perhaps;ithanany- .
T havé touched . upon It is 1mp01tant nodoubt; to knowwhoiare primarily. respon~
'sible for-the present state of things; ‘Which. is a-mattei: for grave:cohsiderdtion, not -
unfraught with’ alarm’; ‘but:it is of move practical importanceito know whit grounds-
I have for saying th‘z'x,t we can: fairly and horiestly; withont placing too greatrburdens’
. upon you, meet the linbilities we have-assumed, ' The question, ‘thclef(')w,'is how:
faxr the- pueautlons weé Have taken are-likely to be sufficient to meetithe cmergency,
‘aiid T am the more:desirous. of c}.plmmnfr these fully, becausc I am inclined to thinl
there is a tendeney:in-some quarters to.underrate: their value and extent. Now;'T
- have never:denied ‘tlic fact, ‘so clamourosly }insistéd ‘on'by:the. Opposition :proper, -
tlmt the taxation ive imposed-would have produced much! nore than T:estimated it
at,provided thmgs liad remaiiied asthiey ivere‘in 1873-4; Mheir cstimate, and I am -
not. préparedto’ gainsay it; was that'the new taxes would $well the révemie on thab
. condition to 27xhilliols; ever if rio'incrc‘nse'took:'plnce,'qnd that iftrade improved
‘ '(lllring‘tlie'11'ext5yetir in'the sain¢ ratio as it'had been doing-for'some. yedrs hack we
would 2eceive ho less:than thirty millions ‘or theieabouts. .  Unhappily; their finan-
cial castley if not:incaiy, was:dtlcast built on a'veiy sindy. fonndation,  /'hey were:
wrong in the. all-important. point; of mistaking an abhorinal  increase :for-a steady:-
growth"of - prosperity; and stlll mote unfortunately ithey ladepledged us to a policy;!:.
" which would ‘only have been justified had their mxtlolpatlons (vide M. Tilley’s
budget specch) been fulfilled to the letter. ~Tor me, on the other hand, feeling
quite as positive that a clieck must come, and that speedily, it hecame a question of
.great delicacy and difficulty how far back I ouglit to go to find a sound basis for my
calculations, - This,at the best could only De (Lppm\nnated No problem is havder
in a growing conntry than to decide authoritatively how much of its progréés at
any-given time is honekt, natural growth ; how much is due to sudden, temporary’
causes. And while it was, quite.clear t6 me that'a very considerable over-importas,
tion had taken p]ace, dnd was taking place, it was equally certain that a very Lugc
portlon of the mmcasc of the last few yuu.s was fair and genuine. Every one
knows that Canada had been reduced to a condition of undue depression by the
series of disastrous yedrs that succeeded the great cvash in 1858, and 1
saw no reason for supposing that we could not count on a considerable
natural growth in' the long interval which had elapsed since that period.
I therefore sclected, in m‘y own inind, a year cqually remote from the
period of depression which terminated in 1867 and the extreme expansion
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of 1873-4 as likely to afford thie faivest average fov a sexies of years, and the year I

chose was the oxdinary, not the fiscal year 1871, On the ycars’ imports, which are

nearly as far removed from the minimum of 1868 as they ave trom the extreme
expansion of 1878, I thought we might mel\on in the main with tolerable sccurity,
making, of cowrse, a proper allowance for the révenue to be derived flom Prince
Edward Island and British Columbia. You will perceive, therefore, that we allowed
a very large margin agninst contingencies. Not only have we declined to reckon
on the extraovdinary increase 'of 1872 -and- 1873, hut we have taken ne account of
" the naturat growth which might perhaps faiviy be lookéd for in the five years from
1871 to-1876, and we haveon the other side allowed one ov two very large items of
the expenditure to remain unreduced for the express purpose of completing a quan—.
tity. of smail works and. aftexwards cutting down that expenditure to very much
smaller Timits, as T explained when. discussing the whole question of annual expen-
diture in my budget speech of 1874, in which I-pointed oub that there were good
grounds for expecting a very ‘large reduction on the two very important items of
public works chargeable 'to income and the expenditure- for maintenance of the
Government raibways, provided always that.those roads were put in & condition of
thorough repair once for all. In short, but for. the unfortunate mistake committod
in 1873 .by our assuniption of the Provincial debts, and some other picees of exbra-
vagance -of @ like character—which, you will-do me the justice: to vemember, I
opposed to the very utmost of my. po(ver—I would féel very littte foar of any eon-
siderable defalcation in our income in any event.  As-it-is, that final act.of impru-
dence has certiinly-deprived us.of o most vatuable .xescrve .on which we could
otherwise have fallen.back. : Nor is it. casy to understand on what principle the
late Government were justified even in their own cycs, knowing as they did that a
deficit was incvitable, in thus w.mtmﬂy aggravating the dificulty of meeting owr
alrcady-enormous cngagemants. - ot . . -




