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Mr. FOSTER. Mr. Speaker, in rising to make my ﬁlstﬁnanolal statoment before
this House, it would not be otherwise than natural that I .should .experience-foelings:

_of trepidation, and even of timidity. When I look at the line of men, distinguished: i
- Canadians, who, since Confederatlon, haye had entrugted. to. them the keeping of the '
purse-strings of this country, men in every: case of acknowledged ability and of an"‘,"‘
experience far greater than my own; when I have regard, as “well, to the responsible. "
nature of the duties which have. been devolved upon me, and the fact that-every: action

of the pregent leaves its i 1mpress upon the future, I would be the reverse of serious or
thoughtful if I did not throw myself to-day upon the kindness of the House, and ask
those who are older and more experienced than myself for their generous indulgence,
and ask also for the equally generous sympathy of those who are, in point of years,
more nearly my contemporaries and co-laborers in the work of this House, The wise
and vigorous policy of the preceding years, a kindly providence which, during

the ‘past year, has not forgot;t_en +this, one of her most favored countries, and a grow-

ing spirit of confidence in commercial operations, have contributed to a fullness of

" the Treasury, and to a peace and prosperity, general throughou't the country, which

serve to make easier the otherwise formidable task which has fallen to my lot
Canada to-day, standing in this her majority year, and looking back upon the record
of her past, has evory reason, I think, {0 survey that record with pride,‘ and turning
towards the future, although it may have-its difficulties which are to be surmounted,

I believe that from this same vantage ground she has every right to step forward

into that future, with full agsurance that in it she Wll] find peace, plenty, prosperity
1% ‘
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aad continued greatness. Standing upon this point of vantage ground, this country

aaks no concealment of the real facts of her record, she asks no flattery, and while
she does not wish to have concealed from her the difficulties incident to progress in
all elimes and in all ages, I think she is willing to stand by the record of facts, and
whatever merits or demerits my statement may have, I trust, that so far as it goes,
it will have the merit of candour, frankness and plainness of statement, With these
fow preliminary remarks, I beg the indulgence of the House while I proceed to the
common-place and not always interesting statement with respect to the past the pre-
-gent and the succeeding year. ,

THE FISOAL YEAR 1887-88.

Tor the year 1887-88 the statement of my predecessor was that Customs would
yield $22,000,000; Ixcise, $6,450,000; Miscellancous, $7,550,000, a total of
$86,000,000, The actual receipts have boen as follows :-—Customs, $22,105,926 ;
HExoise, $6,071,486 ; Miscellancous, $7,731,050, or a totul of $35,908,463 ; or less ‘than
‘the estimate by $91,636, This difference in the actual receipts, as compared with the
entimated receipts, arvises from a falling off in the Bxcise of $3178,513, whereas Custom
shows an increase of $105,926, and Miscellaneous, an increase of $181,050. The fol-
lowing are the principal items of inorease, compared with 1886-37 :—

Brags, and manufacties of weeicens sevesses svssseanis sneessser sesssesesiies waisinnnsns 7,162 19

- Grain of all Kindg, weeeees seesser seansonea wines vser e sseninee 23,884 31
Drugs, Dyes, Chemicals and Medicines.. 0o rver vresssnnt s resnernniees © 87,603 23

L Tarthenwire and OBing ... wecevninrenen e e 7,368 57
o 24,134 46

ceee waneeens 463,768 27
v 1,942 10
19,952 30
60,636 38
20,863 21
Provisions (Butter, Ohzess, Liard and Meate). wune e vveer teeves wores sesinnes 57,184 14
Spirits ARd WineGuewmntcrees conmrrenncs ovins sseaonercs anorssoresornos snceon rores sscuseens 237,384 36

Iron and mannfactures of, and Steel, manufacture of ...
Qilg, Ooal and Kerogene, and products:of i wisescereosens o

Sugar of all kindg. ... . conrot o 236,805 55
Molassos . e ereeeetes wus 31,225 18
Sugar Oandy and (onfectionery. .. anens 4,660 23

Wood, and manufactures 0f . evmeeec swavss seessvsns swnrvarss sesnnesss aos worsonesoresones 24,617 48

©n the other hand, the following articles show decreased revenues, viz, ;—

Books, Periodicals, &c¢, aud all other printed matter .o comee sreomeenne. $ 4,864 89
Arrowroot, Biscuit, Rice, Macaroni, Bran, &¢ .. .ueiwine soie e 48,836 58
Flour and Meal, of all kinds...wue .o 54,120 76
ORITIRFEE seeses o vrersares sevarsens 40,415 67
Coal and Ocke (futiable} .-veecsvecivrvmensiener ot mosmnanees sesin sversonvinesnnes 429,546 89
QUellars, Ouffs, and Shirt Fronta.. cveiiieinen weees weneeinae s seenees 19,796 39
Cotton, manufactures ¢f.s.uivei coesen . weesnen 197,860 32
Fancy G0ods. coeene sonvsosssnees e 13,277 18
Flax, Hemp, Jute, and manuf&ctures ofician versesennsenans 33,847 49
Fruits, ZrEOIu iiins cue terne trenvssarioresnaes sans seamsrannserran sesretaonse- sosrer e aeens 31,910 92
Glagy, and MAnuLActures Of iies wees cesisrescaaees macne cesns cosres sreoss wrees sesesn “ 9,503 36
Bold, Silver, and manufactures of.cuww wreeran e weee 16,220 33
Guttapercha, India Rubber, and manufactures of....uame cerver o e 8,419 18
JOWEILErY . cnevens sevvirent mavserinnsr sevsnnens mumns vesressueresoness vane onves enaerasssnaees 13,162 22
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Leather, and manufactures of . vuw siees scososs saves wose srvce et orsvenserenne 35,374 887 0 H

Qileloth. ewismennevnee o ceorrs s wse vans reosaaane Stavrries sesrnesa s aserases senseen esenens ceens 29,947 16

Silk, and manufactures of.. oo sin . 32,612 20¢ ;

Tin, = do 4o enrern e tereninen maene i Creores saree .o 12,875 92 0 TR
) Tobacco, do do 7,0 e

Wool, do do cervmaaas b 374,914 00

All other dutiable artwles ....... Viresnie ssnees 40 1e3teinae sy ensness sonsinsen aess aeee « 49,617 08

Tn the Excige, 98 I have stated, there was a falling off of $378,513 in duty co]]ectec?

The statement shows that in 1886-87 the number of gallons of spiritg upon which

Excise duty was paid was 2,882,265 gallons, while in 1887-88 the quantity was |

2,405,716, a difference in quantity of 476,549 gallons, - giving a difference in revenue
of $638,697.94—a very considerable falling off, as the House will see, in the revenue

from spirits, Malt liquors, however, show a decided increase, the quantity being.

48,640,467 Ibs, in 1887-88, as compared with 42,630,440 lbs. in 1886-87, the increase
being 6,010,027 lbs., and the increasein revenue being %960 102,19, In cigars thereis an
increase of 4,811 735 in number, and an mcrease in revenue of $23,373. 68 In
tobacco of all kinds, including snuff,. there is an mcleaﬁe of 431,439 lbs and an
increascd. duty of 872, 368 30, :

, " The expendxture a8 estimated for by my predecessor in office, was $37,000 000,‘
The actual expendilure has been §36,718,494 a difference of $281,506 on the.right |

side, 80 far as the accounts are concerned. Sir Charles Tupper estimated thore
would be a deficiency of $1,000,000 as botween the- recelpts and expenditure for .the
year 1887, His estimate happlly was over the mark, and the total deficit amounts to
only $810,031. It is, however, to be romemberod by the House, and it will be
remémbered as woll by the country, that slthough I speak of a doficit in 1887-88

of $810,031, we must .also keep in mind that there has béen a sot-off against the
. public debt 0f$1,939,077 as sinking fand and investment for interest on sinking fund,
go that there is an oﬁ'set against the debt of $1,939,077 and a deficit of $810,031,.

That is to say, if ‘we had not offset the debt by the amount named, wo would not

have had a deficit on the consolidated fund account, but a surplug of $1,129,046, The .

items of oapital expenditure in the year 1887-88 are as follows :—

Railways and 0analB.c.iessesnerss s wireens Cisree meser resres saae waeerrare civsensnnnn $2,708,704
. Public Works.......,.. Seasessen ine . erees se . 963,778
Dominion Lands..u . y . 186,048

- North-West ReDellofi i wscsrsssss svanss searns ssuseossy bassivm sesansesswesarsusssernsnnes 539,980+ 7

Total. viseveessimersucanes Vesvasns trasarns .‘...., ........ PR AR v $4 437,460

To this is tobe added the expendxtuxe for rallway subsidies under the Acts, $1,207, 041
and aredemption of debt, $3,185,638, making a Lotal capital expenditure of $8,650,159,
But as the redemption of debt counts on both sides it does not affect the net dobt
and the statemont with reference to the net debt is as follows :— :

On 1st July, 1887, it amounted t0.. cuiees ssarasrssiessarses cornss ssases serevsnsassares $227,318,911 .
On 1st July, 1888, it amounted t0.. ... Nt iErer aeet srmreates 1eave Srasunaes 234,531,358

Inereage for the FEaT: s ¢ irvese e saene et sraes massbet sereeses omn |, $7,217,44%
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‘That has béen explained by the different items of eapital expenditure which I have
wead, and this House is now in possession of the facts as to the items upon Whmh
¢his capital expenditure was made.

THE FISCAL YEAR 1888-89.

J‘o; the year 1888-89, the estimates made by my predecessor wero as follows:—
“Pivas

Q
‘Customs Would Field.soemse vmensr s ssevesns sosnenss vinses covns sesssaras wnvns sooconses $22,500,000
Excige would yield....ceseesmrerrre s aes veren Ssesvsar senvrsnr anreserss sorses srveveees 6,650,000
Migcellaneonu, veeess cevtrrest sornorsss xsssenss srasranns cetoni e seriess rossesriannne  1y150,000

PORAL- « e sorsrnrss sonsantns sessts savse rersers sesssress svassssuruns sversnsse smrssnsne 536,900,000

Up to the 28th of February, 1889, the receipts for the eight months are as follows:—

CUIEOMIS 40 scensoressrnscons wrrsesar e1s0s wrras 1nevsones sennsarss vassoser sorsrassc aranss sossassees 915,303,700
BXCIHE. wraes s vavseress ¢ venissens tnsnesens cvasarne oo vesessses sveeseees ssteasus snnioeses 4 619,841
Migcellaneoug.. icevues sa oot envess snmns e sesriesvveesnans 4,693,228

Total for eight MOREIS. cuin senrvanseress e wover waess sessenens 534,616,766

Ef we estimate for the remainiog four months in this year a revenuo equal to the
weévenue of the four similar months of 1887.88, there would be added to the above
“zeceipts for the eight months, in

CUBIOTI 11aesses mavensas soarsnnns + srrasss srarersse o susessens somsssaon mncs sarse s sessronss ssssnrens § 8,280,27

TR CISO werssers s ctesss wesesenns ssvesnass seres vo " o 2,448,302
Miscollaneous . cire ¢ seersnersssisien cevssvenn s retare mmesseee rressestrainsas wnnee 3y 305,965

TOLALe ssasussen raremesess sessvacscassns serans sisesnnnns see sasres soresarases sereses P13, 984, 528

<
Which will make the amended estimate as follows 1-—

Customs..eiesssneenes e rearaine areas e en Biesseresnae G yannesen snssssn meearen 9 28,583,971
TIXCISO vevun soratases conssamsnsnsvensnes sesnrase sastrenet tiveors ross sanven susssasan s vaessensansen 1,068,143
Miscellaneous. e voeue Chases et arave g asnsees sressesee tnbenes swaont svras vovers swensrnearae 1,999,189

o — o rereein 8

TOLRL 1 ses rer canuec. 08 1oetropes sesessesh suressess sesnearen sressisss shsseons vonsee® 58,601,204

To bo within the mark I will call the amended estimate upon the above basis
$38,600,000, as contrasted with the $36,900,000 estimated for last year. Then with
reference to the expenditure: For the full year 1887-88, the oxpendilure was
$36,718,494, From the Ist July to 28th February of the present year the expenditure

_swas $21,972,826. If we add to the expenditure for those eight months past, a similar
;amount to that expended in the last four months of tho past yesr, whieh I think will
‘o sufficient, there is to bo added to that, $14,397,565, making a total upon that basis
“of oxpenditure of $36,370,391, Thore will be some further Supplementary Estimates
to make up for Governor General’s warrants and for some other exponses of that
year, and I think it is safe to say that it will be within the mark that the expenditure
-for tho present year will amount to $36,600,000 as against ostimated revonue of
:$38,600,000, leaving for the current year, I think, without any probability of doubt,
« surplus of $1,900,000. That, Mr, Spoaker, I think is a very satisfactory statoment
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30 be made to the House and the country. It is a condltlon of things whlch has not

-arigen from any increased rate of taxation, but under the very same tarife as the

precedmg year’s receipts were based upon. -Consequently, it shows an increased
ability to consume, and therefore an increase in the prosperlty of tho country The
-capital expenditure for 1888.8 is estimated as follows :—

OAPITAL EXPENDITURE, 1888-1889.

+

_ Pald fo | etimated '
318t January, | from Peb. 1st. TPotal.
1

to 30th June.

Railways and Oana.ls W ares ServEITed sares arsrer 8rseE S teenen wrenni | B 2,414 B5T 00| $ 358,310 00| B 2,772,867 00
‘Public Works.., 219,283 i 166,416 23 385,700 00
Dominion Lands ...... . 61,342 41 88,667 69 100,000 00
“ North-West Rebelhon vea 1 P111: 30 1 PR 1,205 1L
Railway Subsidies.. 644,443 00 638 985 00y 1,183,428 00
Redemption of Debt... 2,122,043 21| - 972,362 91| 3,004,386 12

$7,637,586 23

-Total Qapital Egpendlture, 1888-BY.nuscanss irenurans snrats sunes [uonnss sasans seresners [nnns srnren wsanenss

' The estimate for the sucé’eeding four months in this year was according to the

" Post information that I could got from the different departments, The total capltal

-expenditure, 48 I have po.nted out, will be $7,537,586.23, of which, of courie, $3,094, 386
“being for redemption of debt will not-affect the net debt estimate. The net debt on

30th J111e, 1888, Wik uwsrer rserresns susies sansnes srsses snsirs sevssense mete somsreonss 5284,631,358 6o

URLOEIRR S

bogsevessnen s st sans nns e ot $236,098, 114 34

e s

1st July, 1889 (esuma,ted) NeEreRaY SaeRaN AT SEAESE  PRSOTR eaBRE rinaTel rabaL 03400 $236 650 ooo 00

28th February, 1889....;.:,.

i:s'&‘l‘hmms FOR FIROAL YEAR, 1889-"9'0. :

We now come to the year 1889-90 about which there i, of course, less certamty.
’Havmg regard to tho state of things in the present year, and to the very general
-'favorable outlook for commerce and frade, . not only -in our own country but in the
.great commernial countries of the world, I have made an estimate for 1889-90, which

8 based upon the continuance of the prosperity and the continuance of those results

of trade Which Have obtained for the present cutrent year, and I have gimply caleul-
:ated for inciéased revenuo on the inérease of population, which ‘you ‘may expect in,
the year, of 14 per cont My estimate f‘or 188990, is as follows :

THGOMC— CUBHOTIB 1vrsraner caerenres rersones artrmstsest ooesnapas swases oo “' $23,90(5,’000
. BZCI88r0ssneess esesrense panrns sorers casens .. 7,125,000
Migcellaneous woswe s sranes 8,150,000
Total.eicr . werresveennr 339,175,000

- This is baced on the present rates of taviff and a contmu »nce of the present condition

-of the country, as I have said before, . The estimates that have been laid before the

House amount to $35,400,000, I cannot say with certainty what will bs the. total, -

'
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amount of the supplementary estimates yet to be brought down. If we ean succoed

in curbing the naturally kind and generous heart of my colleague the hon, Ministor

" of Public Works, and if we may rely on the general sense of economy and degire
to do with as reasonablo an amount as possible which has been so eminently manifested -
by members on both sides of the House, I think I may fairly ezpect that the supple-

nientary estimates will not reach an exceedingly high figure, However, to make an

estimate which will be inside the mark, suppose we say that the estimates now brought

down shall be increased to $36,500,000, we shall thon have a surplus for the year

1889-90 of $2,676,000, That, I think, will also be satisfactory to the House, inasmuch

ag this estimate is not based upon any increase in the rates of tariff, bat simply upon

the present rates of tariff, and the general condition of the business of the country,

INCREASES AND DECREASES IN ESTIMATES, 1889-90,

It might not be unprofitable to call the attention of the House to the items of
the estimates brought down, as compared with the estimates of the preceding year,
because I think thoy show a fairly satisfactory list of deereases, The items in which
there are increases are not very many, and can be easily explained, For the public
debt, including sinking fund, there is an increase of $48,061, because, of course, the
debt being larger on account of the loan, and the sinking fund investments inoreasing
‘yoar by year, there must necessarily be an addition, In Civil Government there is
an increase of 5,107 ; but the House must bear in mind that we have transforred this
year an item of $18,053 from the immigration vote, where it formerly was, to Civil
Government ; 50 that, taking into account that transfor as- well as the statutory
increases which have been provided for, an absolute saving of some $8,000 has been
made, The total amount of the statutory incroases for 1388-£9 are $20,732, which,
added to the amount of the transfer from the immigration vote, makes $33,785 ; from
this amount take the net increase of $5,107, and the rosult shows that we have saved,
outside of the sfatutory increages, $28,678 in other items of Civil Government, which,
although not a large sum, indicates economy, and I hope, is but a step in the right
direction.

The next increase is in the administration of justice, $12,060, As this is vouched
for by my hon, friend and colleague the Minister of Justice, I have no doubt it is a
perfectly satisfactory inerease, and one which will be quite palatable to the gentlemen
of the legal persuasion on both sides of the Houge, who, I observe, never object to an
increase in the salaries of the judges. This, however, is not caused by an increase
in the salaries of the judges, but is owing to appointments of new judges, and also
to the expense incurred in the establishment of the new Hxchequer Court. There
is a slight inerease in Dominion Police, of $1,400, rendered necessary by the employ-
ment of extra mon about the new building, which will soon be occupied, The other
incroases are not large, until you come to the Department of Indian Affairs, in which
there is an incrense of $32,138, made necessary by the establishment of industrial
sohools & policy which hag been tried with most excellent results in the country to
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the south of us, and which is based upon a sentiment which T am sure will commend
itself to. both sides of this House, The other large increase is in Railways and Canals,

$293,625, which is largely on the Intercolonial Railway, rendered necesgary by the

purchase of new rolling stoclk for the accommodation of an increased traffic, and which

W1ll be offset in part, if not altoge(.hex by increased earnings. When you come to the -

list of decreases, it is fairly long and fairly satisfactory, There is a decrease in the

‘management of penitentiaries of $4,322, in legislation of $9,385, in arts, agriculiure

and statistics, of $14,000, and in immigration of $21,254, Assisted passages have
beon enfirely done away with, and all arrearages with reference to them have been
paid up. There is a reduction in quarantine of $24,200, in pensions and superannus.
tions of $15,965, in militia of $29,700, in railways and canals (income) of 372,64.3,

and in public works of $1,007,894, though I suppose, when the supplementary

estimates are brought down, the last figure will be somewhat reduced, In hghthouse
and coast seryice there is a reduction of $59,600, ' That, however, does not mean that
there will be less efficiency in that service, but it is owing to the fact that for a
number of years past, a larger vote has been taken for this service than has ever
been expended, and the experience of & number of years has shown that it is possible,

) ivith due regard for events that may occur, though at present unforesecn, to make
. the 'vote that much smaller withoutimpairing the efficioncy of the service, In subsidies
. .to Provinee, there is a decrease of $88,454, based upon changes which have taken place

in the arrangement, which, I may say, is .now practically concluded, between the
Dominion and the old Provxnces of Canada, with reference to the settlement of their

“accounts. There is a decreaee m the Mounted Pohee vote of $26, 78% and in miscella~

neous of $162 621, Inall, the decrease from the estimate of last year amounts to
$1,328 977, which will, no doubt be gome What.-pulled down, ag I have statud by the
supplementary estimates which have yet to appear. ,

"'THE DEBT O OANADA o

: Now, after havmg given as best I eould without occupymg too much of the time "
~ of the Hquse, an explanation of the oxpendmure of the three years of which I'have
treated, I wish to say a word or two with reference to the condition of the dobt of

Canada ag it stands at present,’ In 1864, the net debt of Canada was $75,728, 6415 in
1844, when we had completed the Union of the Provinces, which now form- Confedel--

ation, it was $108,324,965, At present, it is $234,531,358, The burden of carrying.

adebt is' measured by the amount required to pay the interest. Measured in thal way,

we find that in 1868, it required a per capila payment of $1,29 to meet the interest; -

in 1874, it required a per capita payment of $1,34; and in 1888, a per capita pay-

‘mont of $1,79, The increase in 1888, over 1868, was, thorefore, 50 conts per head,

and over 1874, 45 cents per head. It is also important to note the decrease in the

rate of interest. In 1868, the rate of net interest averaged $4.51; in 1874, itaveraged

$3.61; and in 1888, the average net rate of interest has fallen o $3.12, It raust
also be remembered, in making a fair estimate of this debt, that there was assumed,
ag debts of the Provinces, not created for foderal purposes, a cum of $109,130,148.69




10

which, although it added that much to the indebtedness of the Federal power, relioved
the different Provinces by exactly the same amotUnt, and placed the management of
that large indebtedness in the hands of the Federal Government, where itis managed
at a smaller rate of interest and with less burdento the country in general than if it
had been left in the hands of the Provinces.. Deducting this debt assumed for the
Provinces of $109,430,148.69 from the net debt, in 1888, of 8234,531,358, we have a
federal net debt of $125,101,209.31 in excess of the assumed debts, and which is offset
by this consideration, that during that perviod named there has been a total capital
exponditure of $1179,709,87f. Thus, our capital expenditure, which has been almost
entirely for public worls necessary for this ceuntry, has exceeded tho increase of
the debt for strictly federal purp‘osos by $54,608,'764.69 I may say that the excess
in the notinterest per head necessary to bear the burden of thisdebt, in 1888,0ver 1868,
is 60 cents per capita ; over 1874, 45 cents per capita; over 1879, 20 conts per capita ;
and over 1830, only 15 cents per capita. In 1880, my hon. friend who preceded me
(Sir Charles Tupper), and who to-day I am glad to see on the floor of this House,
was struggling with the problem of railway connection hetween the Atlantic and’
Pacific seaboards of this country—a problem which had engaged the best attention of
the best minds of this country since Confederation, and which bere so intimately on
the future prosperity and progress of Canada, that it assumed the status of tho fores
most question in our politics, the solving of which would reflect credit on the minds
engaged in it and would cause thom to be held in grateful remembrance by this
gountry. In 1880, we had not'made the contract with the Canadian Pacific Railway,
and we had not commenced to incur that vast expenditure which we afterwards
incurred in the subsidy we gave for finishing the remaining part of the Pacific trans. .
continental railway, which had not been undertaken as a Government construction,
Taking the net interest per head in 1880 and comparing it with that of 1888, when
tho Pacific Railway had been finished and the large expenditure we had incurred to
somplete it was added to our public debt, as it ig, we find that the additional inierost
burden which the country was made to feel to carry that indebtedness was but 15
cents per head of its population,

THE DEBTS OF CANADA AND THE UNITED STATES.

It is & common error to take the debt of Canada and compare it with the
federal debt of the United States, in order to make a point as against Canada
and in favor of the United States, or, to speak more tiuly, to make a point against
the Government which is now in pewer on account of its alloged oxtrava-
gance in increasing the public debt. I do not know that a more unfair com-
parison could be instituted than a comparison botween the Federal debt of tho United
States and tho federal dobt of the Dominion of Canada. Broadly stated, the com-
parver says: Lieok at the United States; to-day it has a dobt of $20.42 per head of its
population. Lok at the Dominion of Canada ; to-day it has a debt of 8417.16 por head
of its population; and the comparison always tends, as these financial comparisons
must, to prejudice the minds of these whe do not see through it, in favor ef the counfry
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whlch seemmgly, his a hghter debt and against the country W‘mch geomingly, has.

a heavier debt. Now, if by a sxmple statement to-day I can set, to a certain extont,
at rest and dispose of this comparison of two things so dissimilar, T shall foel that T
have performed a duty, not only to the party in power, but to this ‘House and to-the

country as well. Things which are dissimilar cannot be fairly compared, The con-

stitution of the United States and the constitution of Canada are very different, so far
as financial matters are concernod which lead to public debts and to public expen-
ditures. The United States, in the first place, assumes no debts of its different States.
The Dominion of Uanada has assumed the debts of its Provinces to' the amount of
$109,430,148.69. Tho United States pays no subsidies to its different Stp‘tﬂes. "The
Dominion of Canada has paid in subsidies to its different Provinces, since Confedersa-

tion, $72,316,029.95. The United States, assuming no debts of its States, pays no

interest upon the debt which it does not assume. The Dominion of Canads has paid
in interest on the debts assumed for the different Provinces, $98,344,248.20 from
Confederation up to the present time. Then, as regards the Administration of
- Justice, I think I am right in saying that, in the United States of America, they pay
the nine Judges of the United States Suprome Coult they pay Circait Judges, nine
in number, and they pay District J udges thirty in “wumber. Outside of that, they
incur no expenditure for the Administration of Justice. In the Dominion of Canada,
*we all know the state of things in relation to the payment for the Administration of
Justice, and from Confederation up to the present time there has been paid for the
-Administration of Justice, $10,821,542.90. If Canada had based her sysiem on the
same foundation ag that of the United States in reference to the Administration of
Justice, we would certainly not have had to pay more than one-half of that amount,
Then, in regard to Immigration and Quarantine, we find that we have paid
$5,571,631.81 gince Confedoration, The United States Government pays little or
nothing for Immigration and Quarantine, TFor Militia and Defonco, this Governmont

has ‘paid $21,851,635.50 since ‘Confederation, In the United States, they keep up

West Point Acadeiny, and a small standing svmy, but the Militia throughout that
vast country is kept up at the expense of the different States, so that, if Canada had
been in 1he same position ds to these matters as the Unitod States, it would have
saved at least one-half of that sum, For Penitontiaries wo have expended since Con-
fedoration, $5,611,696.54. The Penitentiaries in the United States are supported,
not at the charge of the Federal power, but at the charge of tho different Statés.
Then, we have expended for the salaries of Governors, $2,250;643.01. In the country
to the south of us the salaries of the Governors are paid by the States and not by the

Tederal power, If Canada had set oiit on' the same basis as the United Statos, she

* would have gaveéd the assumed debts Of the Provinces, the subsidies paid to the
Provinces, the interest paid on the debt assumed from the Provinces, the amount paid
out for Ponitentiaries, the amount paid for tho salaries of Governors, at least half
the amount she has paid for Militia and Defence, at loast half the amonnt paid- for

the Administration of Justice, and the whole amount paid for Immigration and-

4‘ Quarantine, amounting in all to no less a sum than $309,860,987.40, The net dobt
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of Canada to-day is #234,531,358 ; 80 that, if Canada had set oub from the first on the
samo basis as the United States, and had made no payments thatthe Federal Govern-
ment in that country does not make, she not only would have had no debt at present,
but would have had

A surplus of $'75,329,629.40.

Some hon. MEMBERS. Oh,

Mr. FOSTER. Hon, gentlemen may treat this as a good joke, but from their poing
of view it is no joke, for, as soon as this gots before the people and into the minds of
the people, a stock argument of the hon, gentlemen opposite will be forover taken
from them, which is their comparison on an unfair basis of the debt of the United
States with ours, and alwaya to the advantigo of the United States and to our disad-
vantage, But, coming to the question of debt, Canada is not the country most
burdened in the world in that respect, The whole of the Provinces of Anstralasia
show a debt per head of $218.65; New South Wales, $199.20; Victoria, $156.82,
Then France has & debt of $179.66 per head, and Belgium of $62.15. So that this
country, as far as its indebtodness is concorned, has, in the first place, a debt which I
believe is nosw dxsplopomonate to its ability to pay; and in the second place, it
is not in a disadvantageous position when compared with other progressive countries
in the world, Sometimes we talk of national debt as if it meant ruin and disaster,
I have before me a table showing the net and funded debt of tho cities of New Yorl,
' Bro.oklyn, Boston, Baltimore and Philadelphia, Those five cities combined have a
debt of $243,252,729, or $57.48 per head. And yet these are most prospsrous cities.

TAXATION AND ITS INOIDENCE.

Leaving the question of the debt for a moment, I come now to the quesiion
of taxation and its incidence apon the country, Before taking ‘up that question,
however, with the kind indulgence of the House, let me ask their altention to
a fact which is patent to all hon, mombers, but which I repeat in order that
we may boar it in mind as this discussion progresses; namely, that it is unfair
to take the total revenue of the country as an index of the burden of taxation
on the people. The fotal rovenue is made up of the Customs tax and the
Exciso tax, and what wo may call the gross earnings, such as the proceeds of our
Poet Office, the proceeds of our Railways, the proceeds of our Public Works, the tolls
and fares, and fees, that are paid upon them for services which they render to the
country. There are also public funds which are invested in different ways, which earn
and yield so much to the revenue of the country, so that, in every case, we have first
to take away the carnings from the tolal revenue in order to get at what is really to
- be denominated the taxation of the country —-that is the Customs and Txcise dutics.
T hold in my hands a tabulated statoment as follows, showing : —
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" BARNINGS AND TAXATION by Customs and Bxcise Duties, and-proportion to. population, 1868-1888.

.~ TAXATION.

“Amount . { Amount : Amount Percg%tage
Earnings. - per Customs. per .- - Bxcise. . _per Total
Head. Head. Head. Gross f&-vgggge Revenue.
Amount. Head. .
$ eta.| B ects. 3 $ cis $ S  cts $ $ ota| -
1,987,247 41 0 59 8,578,380 -2 B4 3,002,588 089 11,700,681 347 85-48
3,266,601 51 0 96 8,272,879 2 42 . 2,710,028 079 11,112,573 3 26 728
2,424,342 98 010 8,334,212 2 70 3,619,622 105 13,087,882 379 84-37
. 3,015,192 11 086 11,841,104 .3 26 4,295,944 122 16,320,368 4 64 84-41
2,699,261 64 0 83 12,781,982 '3 54 4,735,661 131 17,715,552 4 91 8552
3,196,914 67 0 87 12,954,164 '3 53 4,460,681 122 17,616,554 4 80 8464
4,075,907 37 107 14,325,192 3174 55949031 146 20,129,185 5 26 8316
3,983,836 08 1.03 15,351,011 .3 95 5,069,687 . 130 ' 20.664,378 5 32 - 8384
3,973,172 03 101 12,823,837 3 25 ,563,487 14l 18,614,415 47| .824i
4,361,349 29 109 12.546,987 314 4,911,897 123 17,697,924 4 41 80-33
4,533,073 69 111 12,782,424 313 4,858,671 119 17,841,933 437 1974
4,040,768 79 097 12,900,659. 311 5,290,763 130 18,476,613 4 46 82:05
4,827,830.25 115 14,071,343 3 34 - 4,932,427 100 18,479,5%6 4 38 7999
5,693,158 59 131 18,406,092 -.4 23 5,343,022 123 23,942,138 5 51, © 80-79
5,834,409 07 133 21,581,570 487 5,884,859 1383 . 27,549,046 6 22 8252
6,524,950 99 144 | 23009,582 | - 509 6,260,118 139 29,269,698 6 48 81-77
6,378,762 54 138 20,023,830 4 43 5,459,309 118 25,483,199 5 53 7998
7,412,471 90 158 18,935,428 | ~ 4 03 6,419,101 137 25,384,529 5 40 77-59
7,950,684 18 166 19,373,551 4 04 5,852,904 123 25,226,456 5 26 76-03 -
7,067,991 32 145 22,375,801 459 6,308,201 129 28,687,002 5 88 8023
7,731,050°35 | 155 22,105,926 4 46 6,071,487 122 28,177,413 5 67 78 4%

gl
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From this table it will be seen that in 1868, the earnings of the countfy amounted to

$1,987,247.41, which was equal to 59. cents per head of the population, In 1888, the -

earnings amounted to $7,731,050. 35, or $1.55 per head of the population, That is a
gratifying increase in the earnings, which do not mean taxation, from Confederation
up to the present time. The Customs receipts in 1868 were $83,678,380, or $2.54 per
head; The yield from that source in 1888, was $22,105,926, or $4.45 per head, The
Excise revenue in 1868, was $3,002,688, or 89 cents per hoad, while the yield from
Excire in 1888 was $6,071,487, or $1.22 per head. The gross amount of taxation in
1868 was $11,700,631, an average of $3,47 per head, and in 1888, it was $28,177,418,
or an average of $3.67 per head, That is a fair, plain and candid statement of the
inerease which has taken place in the earnings and in customs in thls country from
1868 to 1888, '

¢ TAXATION OF TWO KINDS.

Now, a distinction might be made botween what we may oall voluntary tax-
ation and that which is not denominated striotly under that name, but which
it is difficult-indeed to. find & term well to define, What I mean is this— and the
statement may go for what it is worth, and it is made partioularly with reference to
a favorite method of comparison or ealeulation which states that the taxation: of this
country is so much por head of its population, as indicating, by the naming of it in that
way, that every man, woman and ohild in the country has perforge to pay that
much per head into the coffers of the country Taxation, then, may be of two kinds
—voluntary, and what you may-call involuntary taxation. What I mean by itis this:
I, for my part, do not use tobacco and do not use intoxicating liquor, My case, . which
is tho case of hundreds of thousa_nds, I think of millions, of people in this country ——

An hon. MEMBER, No, no.

Mr, FOSTER. If not of millionsnow, it will be by and bye, atno very distant.period
when my pleasant friend, who is looking upon me, comes to think as I do, and as so
many others of the people of this.country do think, The total revenne for 1887-88
was $36,908,463.68, or an average of $7.22 per head. The earnings amounted te
$7,731,060, which was $1.56 per head, Thatleaves $28,177,413 for what we oall taxa-
tion, an average of $5.66 per head. But out of this 48 million odd dollars there was
paid into the coffers of the country $8,084,780 for tobacco and hquors alone, an equi-
valent of $1.%8 per head of the people. Now that is a voluntary tax, A man may
pay that or he may not. If he chooses to think that these are luxuries which he
wishes, or if he chooses to denominate them necessities which he must have, he pays
a tax upon them. They do not fall in the line of such necessary articles as the staple
foods and the staple articles of wear ; so that if you take them out, it leaves a per
capita taxation, on an average, in this country, of $3.88, instead of a tolal taxation of
$5.66 per head,
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/ : . THE PER CAPITA OALOULATION,
But, Sir, I wish to go a step farther, and say that this method of per capita
caleulation is a clumsy and a mlsleadmg method, in my opinion, and I wish to
give the House my reasons for it, The critie says : ¢ Thele is & certain revenue which

is collected in this country ; divide that by the number of people in the country, and
it gives you to-day $5.66 per head, Tor a family of five this means that they pay

-$28,30 into the coffers of the country, That is an inordinate taxation, and the poor

mén especially who lives by his day’s work, is not able to pay that and keep his family
together and live fairly prosperous in the world,” Now, I say that the ineidence of
taxation, so. far as my opmlon goes, is not fairly stated by a caleulation of that kind.

I think we all agree that luxuries- should pay most, and that necessary and staple
articles should either-pay less, or pay nothing at all’; and that if taxation is tobe laid,
we, at least on this side of the House, believe that it should be so laid as to compen-

. sate, by its stimulation of industries, its employment of labor, and the increased:

consnmptlon which it gives, for ihe taxation which is laid upon the country, and
which is necessary for the carrying on of the Government. Now, if that be true, I
affirm that Canada to-day, in her geographical position, with her natural resources, of
the peculiar kinds that they are, is a country which is partioularly happily situated
for the gystem, of tagation which has been the polioy of this country from 1878 until
the present day. For, S1r  Cangda is a country which, in comparison - ‘with most other -

‘gountries in the world, has an advantage in possessing an over-supply of the great

sta.ples whlch are necessary, for foed, for lodging, and for the staple wants of the

.eopntry She has her forests with their immense 1esources, and the hounses that are

10 be. bmlt the barns that the farmers and the people require, and these works which
requlre lumber as then‘ staple, find in the country itself great resources in that
respect, with a surplus going every year into the foreign markets of the world, 'J.‘he
same is true with reference to the great cereal productions of the wotld. Canada is a
country which produces more wheat, produces more barley, produces more- staple
ieods of most kinds.than is necessary, for the sustenance of her people, and in those
ways she is happily situated ge far as the great necessaries of life are concerneg,

THE RICH MAN’S OONTRIBUTION,

. Now, to come down.to' what may be considered a very common, putI think, a very
practical illustration, let me take the case.of three persons to illustrate the incidence
of the taxation, Here is your well-to-do man, who has means, who has luxurious
tastes, and who is disposed to gratify them. With that no. one finds fault, but this

~ country says that if he is disposed to gratify them, and has the means to do it, he

shall pay a tax for doing it if he goes outside the country to get his luxuries and to
get ihe things which he desires. Sir, if such a man as that buys in the city of New
York $1,000 worth of fine furniture and brings it inte Oanada, the country taxes him. -
to the extent of $350 upon that, If he is musically inclined and buys a piano which
is. worth $1,000, he pays upon that, when it comes across the customs line, 8230, If
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ho is fond of statnary and makes an investment in that line to the extent of 8500, he
pays $175 in duty in bringing it across the line, If he buys exponsive plate to the
value of $500, the duty upon it is $150. If he wears jowelry, or buys it for his house-
hold and brings it from a foreign country to the value of $690, he pays $100 duty
upon it. If he is fond of wine and lays in 20 dozen of champagne, hs pays upon that
a tax of $130. If he requires sills for the wear of himself and his family, to the
modest tune of $300, and imports them, he pays a tax of $90. If ho wishes a fine.
carringe and sees one to satisfy him there, and brings it across the line, and pays for
it $500, he pays a duty of $175 upon it, Upon carpets for his house of extra make,
which he may buy in a foreign market to the extent of $800 in value, he pays a daty
of 25 per cont, or $200. Upon that modest stock of luxuriesfor a man of means who
is disposed to gratify his desires in that respect, he has paid into the treasury of the
country $1,600 in duty. That is one man’s contribution, but it is the contribution of |
a rich man who wishes these luxuries, who imports them from abroad, and who, the
country says, being able to pay for them, must keep up the revenue of the conntry
by paying a tax npon them.

THE FARMER'S OONTRIBUTION,

Now, Sir, we will take No, 2, and that is the case of the farmer of this country,
whom wo all love, and for whom we all desire to do the best we can, The farmer
of this country lives wpon his farm in the rich Province of Ontario, we shall ssy
Nearly all the foods that are used by tho farmer are raised upon his own farm and
pay noduty; the wheat hoe raises he has ground at the neighboring mill, it is brought
into his home and he pays no duty upen i. The home itself, the outhouses, tho
barns, all that is necessary in the way of housing for the work of the farm is built
out of woods which grow in this country, of which we have a surplus and upon which
he pays no daty.

Mr. McMULLEN, What about the nails ?

Mr, FOSTER. The clothing for himself and his family is in many cages made
from the wool which is raised by the favmer himself, or, if not raised by the farmer
himgelf, he clothes himself and his family with the products of onr mills, the raw
materinl of which is admitted free. His lumber of all kinds, his furniture of all staple
and solid kinds, his farming machinery, is made, and made to the best advantage, out
of the woods of his own country. His fuel grows in the forests which are all about
him, or is found in the mines in inecxhaustible quantities in this conntry. So that,
taking it in the gross, in the rough, the staple articles of consumption, and of housing,
and of fuel for the farmer are thoso of which this country produces a surplus, which
-are freo within the borders of this country and upon which not one cent of tax is paid.
An hon, gentleman gaid : “ What about the nails ?” With that infinitesimal enst o
mind which characterisos him, out of the hundreds and thousands of dollars which
are required to buy raw materials for the hom'e, and which are free to tho farmer
who buys them, the hon, gontleman’s mind leads him to lcok at the few pounds of
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_nails which are necessar y to keep the structure together, and upon which a duty may

perhaps be paid. That argument,as an hon. .gentleman suggests, is clinched.,
Mr. LANDERKIN. All our f'armers do not wear homespun, -

Mr. FOSTER. No. 8 is the artisan, He.does not live on & farm on which he
is able to raise what he consumes, but he lives in a village or town; but the articles

of food which he buys, the clothing which he wears, the lumber he requires for

houge purposes, the furniture which he puts into- his home, the tools which he uses

to a large extent and the fuel he burns, which are the larger items in the expendi-

ture of the artisan as well as in the expenditure of the farmer, are obtained in this

-country, which produces a surplus of them, and no duty is paid upon them, So,I

gay, that in this country with its present fiscal system and with its peculiar natur ral
advantages, the system of tariff arrangement under which we live is one which brings
the incidence of taxation where it should rest most heavily, upon the man who
buys luxurios and has expensive. tastes and is W)lhng to gratify them, and least
heavily upon the farmer, the well-to-do middlerman and the artisan and the
laboring olass, There is this other fact, which I think is one of considerable import-

ance, that the peculiar structure of our tariff arrangement makes almost & =

necessity, at least it makes it & possibility, that as the raw material which comes in
as the material for manufactires is untaxed, while the manufactured article pays

4ax, the stimulus given Jeads to the establishment of new mdustuee, which in their

turn_gather about them labor and so afford employment to the people, and make in

‘their turn- centres for the consumption of the gurplug products of the country. Sir,
to make that argument just a little stronge1 let me say that if hon, members will
look into the customs returns they will find that more than 200 articles which enter
into the manufacture of goods come in duty free, and that one-third of the total .
' =im1$6rts for home consumption were, in 1887—88, admitted free of duty in this country.

_ TAXATION IN OANADA AND UNITED STATES.

Sir, the comparison is made as well between the debt of the United States
and the debt of Canada as it is between the taxation of the United States and the

taxation of. Canada, and the basis in one reapect is almostas unfair.as the basis in the
other, But, Sir, I have looked through the figures of the taxation borne by the people

of the United States, and I find that if you lake twenty-one years, corresponding to

the life of the Dominion of Canada, in the United States, in Customs and Hxcise—

that is what you may oall tax—they have paid at the rate, taking the sverage of

" their people, of $6.64 per head during that period, If you take the amount paid by

the people of Uanada for Customs and Excise in the same time, the average for its

population isbut $4.94 per head, a differencein favor of the Canadmn citizen of $1.70 per.-

head on the amount of Customs and Execise taxation for the perlod of twenty-one yoars
ending 1887-88, That is, if Canada, during those tweniy-one yesrs, had been ag
heavily taxed for- Gustoms and Bxcise as were the people of the United States, they

would have paid, taking our average population at 4,000,000 souls, $142,800,000 more -
2 . . : )
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“than the people did pay under our 'redueed' system of taxation as compared with.
that of the United States. If you take the last eight years, from 1881 to 1888, the
taxation paid in the United States was $3.87 per head, and in Canada $5.74, & diffor-
ence of 13 cents per head in favor of Canads for that period. For the year 1888,
the tax per hend in the United States was $5,61 per head, whilst in Canada it was.
$5.66, a difference of 15 cents in favor of the United States, which arises from the
fact that the United States, undertaking none of that large class of expend1tules-
guch as we have in Canada, and which I mentioned a few moments ago, hag from
her surplus, with her large population and immense trade, paid a large amount
“towards reducing her public debt, and, consequently, is reducing the per capita rate
of taxation which the people are obliged to pay. But, whon they talk of taxation in
the United States, they tall simply on the' line of comparison of the federal taxes,
forgotting that each State has also its taxes, and, if you add the taxation of the
different States for 1887-88, which amounts to $1.08 per head, to the federal taxation.
of $5.51 per head, you obtain the total corresponding taxation paid-by the people—
$6 59 per head in the United States as against $5.66 in Canada,.n difference in favor
of Canada of 93 cents per head of the population. Why, sometimes people think that
only a country lile Canada, enjoying a protective tariff, has to pay Customs and
Excise taxes, ‘ '
TAXATION IN FREE TRADE BRITAIN.

If we go to Great Britain, what do we find? We find the taxes gathered there
in 1888 were as follows :—
" $ 865,168,263.36 ; amount per capxta. $2.30

124,5561,485.20 do 3.36

63,46%,777.00 ~do we LT1

. 5,005,800.00 do v 0,13

H0ou80 TBXeareterean-asrevercsss wesssvssesss sorsas 9,428,400,00 do we 0.26
Property and Income Tax. .cceres weee wesree 70,118,400,00 do w 189
Total Revenue.. 357,780,116.66 do we 9.64

"So there is & tax paid nnder these different heads of $9.64 per head of the population
‘in free trade Great Britain, I undertake to say, after earefully looking into this
matter, that taking the incidence of taxation in Groat Britain and comparing it with
‘Oanada, it is much more severe and onerous upon the poorer classes of Great
Britain than it is upon the poorer classes of Canada, and it doos not have the bene-
ficial effect there in the way of stimulating industries and giving employment to
“labor as it has in Canada, I find in France the tax per head reaches $12.86, or a
difforence in favor of Canada of $7.20 per head, In Australssia the tax per hoad is
$12.79, or a difference in favor of Canada of §7.13.

THE APPLICATION OF TAXATION.

"I think you will agree with me that in coasidering taxation, it is always necossary”
to have rogard to the application of the money which is raised by taxation, and
when we -come to look into that a little we will find that Canada stands in &
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position of immense vantage ground in this respect, as’ compared with the United!
States of Ameriea or-Great Britain, In the United Statos for the last yosr wo find
that they made the following paymonts — :

Paid interest on debt..., vore marse var tasers $44 715, 007

© Penaions.cemme e . 80,288,608
Civil eXpenEeR..imes iireer crerasvesnse e-s berare areres SInsEsaNE T werns 22,862,334
Redemption of debt.ee seers . . ver'w 83,084,405
MALEERIT 0vs s versrren servee vererseseneers 38,522,436 .
N&Vy.-‘-n.-uu L RO T R T Y UL 16,928,437 ) '

St Sty

YL v s esnres o o esnsns s sesves v e e esin $236, 389, 127
"~ So that for those oxpenses alone, nearly all of which are for war, or for the results of
war,’or for the keeping up of the military status, there was paid by the United

© . States $286,389,127, out of a total expenditure -sltogether of $342,738,364, Mow,

Bir, when you look at Great Britain, you will find my statement equally true with -
reference t0 the application of tnxatlon ‘Great Britain last year paid the following
sums in expenditure:— o - BRI

Interest on debt... sooeee ERRSE e aerets eaesate 100AY Tarses £26,213,9lt .
. Naval and milibATY . sreseer coveasns svacsssns rorsns sworsersn wsavsast sasasn s wosssaserisosnses - 30,758,687, . -
Oivil list and administration.. e weersns coresnrse scarsarses svssssapuisnoonss sosnss 19,691,950

Or a total of £76,674,548 sterling for theso services, while only £10,749,097 was paidl
for the colloction of revenue, Post Office service, telegraph service and padket service,

I say that, having regard to the appllcatxon of taxation, there is no comparxson, ag
far as the benefit to the people is concerned, between' the taxes which are ra,xsed i
Great Britain and the United States and those which are raised in Canada.

Wlth the exception of the money expended as a result of the unhappy outbreak:
in the North-West, every cent of taxzation, speaking in the gross, which is raised m
) Canadé, and which has been raised here since Confederation, has gone, not for War,
. not for waste, not to make up the ravages of war or ‘to pay for the consequences.it-
of war, but has gone fo construct productive public works which have repsid the
country for the outlay and have made this a country where business is speeded
. where commerce finds splendid facilities, and where the peoplo have every resource
at their command to make them a business people, with profit to themselves and.
prosperity to the country. It is sometimes said, and it is a potent word to eonjures
with, that “ taxation” is & bugbear to the people.  If is a bugbear to unintelligent.
people, but it is not a bughbear to intelligont poople, and if conjurers conjure witk it
to-day they conjure with 8 word- and an instrument which is not leas reprohensible.
than the old instruments of the conjurers oon"ther days.

WISE TAXATION ESSENTIAL TO PROGRESS,

I beliove it is a fact which stands upon a basis sound and certain, that taxation

" is the only gateway to progress and deveIOpment in a country, and that if a ‘poople:

8it down and determine that from this day forth no taxation is to be raised, thew
sit down o a condition stationary and wﬂhout progress and which will soon leawe

% : o
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them very far behind in the race of nations,in the keen competition of to-day.
Take & town of 10,000 people which to-dsy is without a sewage system, without a
proper street system, without a police system, without a lighting system, without a
fire protection service; bring those 10,000 people together and let them look into the -
matter and come to the conclusion that it is necessary for promoting the health of the
oity and for their status, as compared with othor and competing cities, that they shall
have all these great public services. How are they to secure them? There is only
one gateway through which they can march to the enjoyment of those enlightened
and efficiont services for their town, and that is throvgh the gateway of taxation.
The people of the city and the property of the city must be taxed, or they cannot
secure, and cannot maintain the efficient services which every progressive city of
to-day holds it must have, What is true of the city is true of the country as well,

THE OCMPENSATIONS OF TAXATION IN CANADA,

The point to be looked al is, as fo how the taxation is apphed as to whether
more is raised than is nocessary for its proper application, and in considering whether
or not the country is overtaxed, or unduly taxed. What have we in Canada as a
vesult of what the people of the country have pmd into the public treasury? Wo

have, in the first place,
An enlarged domain,

And an enlarged population; we have added to the original four Provinces
of Canada three. other Provinces, and an extensive, almost illimitable country,
illimitable in its acreage, and still more illimitable in its wealth of minerals
and of timber, and of resources to be wveaped frcm the cultivation of large
and fertile tracts of land. That cost us money, and money had 1o be
paid into the freasury, and out of the treasury again, in order to got this enlarged
domain, and to make a place for this enlarged populations That is something to be
coungidered as an offset against the amounts that have been paid in taxation, ‘

Enlarged productive power.

We have added to and developed our prodnctive capacity as well, Tands that
were useless because there was no access to them, and where, even if persons got to
them, there was no way of getting the produce back from them, have been opencd
up by railways and by facilities for transporting these products. There was no
‘other way of getting these facilities but by levying taxation upon the people and
obtaining the money-with which to build and with which to make those improve-
ments., Why, Sir, not later than 1877, in Manitoba and the North-West Territorics
we were confronted by the fact that only 500 bushels of wheat wore exported.
In 1887 from Manitobs alone were oxported 10,400,000 bushels of wheat, and in 1889
the estimate for Manitoba and the North-West is that their wheat yield will supply
all the needs of the country and leave for export 20,000,000 bushels of wheat, with an
acrgnge of 700,000 acres under erop. That is possible to-day because the peorple of this




. petitiOn with ot.her'countries, ‘which' do not possess thege' improvements; and if we-
- are to go forward in the race of competition with other new conntries to day, it is &'
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gountry chose to tax themselves in '61-der, in the first place, to obt&.in' possession of -

that part of Canada, and in the second place, to open upthe country with railways
and public works so as to make it possible for the poople to till the land and to get
the product of the land to the market,

O'heapened transport charges.

-Then, Sir, we find that the transport charges have been very much cheapened,

We have paid hoavy sums of money for our canals, but we have got increased
faoilities and cheapness of“transport for the outlay, and if these public works do

“not add directly in revemuo to the treasury, they: are of great advantage

to the progress of the country and of almost untold benefit in promoting our

‘commerce, - In 1872 the tolls per ton tlnough the Welland Oanal were 16,26

cents, and in 1888 the tolls wore only 12:52 per ton; thus between 1872 and

1888 there has been a reduction in tolls on the Welland Canal of 23 per cent. and & -

reduction of the St, Lawrence rates of 48% per cont, That is 80 much actuslly saved
in the transport of those staple ceresls and articles.of commerce which were floated

out from the inferior of the country towards the seaboard and to the great markets of *
the world, as ‘well as the staples which come - from foreign countries, and whieh -

make their way into the interior of this eountry by the same route; and although it
is trie to say that no mcleased revenue comes from these works, there is & broader

way of looking at the matter, Although the public treasury i not enriched, yet the *

. public business and the general 'pfospér'ity of the country are made greater by the
" reduction of the tolls, and by another great fact, that the enlargement of thoge * -

" canals renders possible” the use of & larger class of vessels, which carry a larger

quantity of grain, and conseguently at cheaper rates than could prevail with the old "

~ depth of water in the canals, when very much smaller and inferior vessels had to be
used, And so we may set down as compenaatlons for this expenditure, these facilities
for business and an added attractive power which distingnishes this country in com-

ﬁeee_ssity, as well as & wise and prudent policy, to open up our country; but to open:

- it up we require money, to establish and maintain all these lines of communication,

and we can only get the money by asking it from the people.
I8 OUR DEBT TO GO ON INOREASING,

But I may be asked, is this thing to go on forever? Are wo to be continually i in-

creasing our debt? Are wo to be continually increasing the amount that we raise -

from the people i in the-way of yearly contribution ?

Sir, I think that to-day Canada, standing on the vantage ground of twénty-

i

' ' one years of progress, is in a better position to look out upon the future, with a .
greater probability of accurately forecesting what will be the result, than she has -
. been at any preceding year of her history, The debts of the Provinces had to be -
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aesumed 88 the old Provinces were brought in, Those have now been brought in,
fIntho great territory which lics to the west of us, there are materials for other Pro-
«winces which, by-and-by, will have to be formed and farnished. The great St. Law-
wonoe ehannel has been deepened ; our canals have been largely built, and when the
-azpenditures which are at present contracted for shall have been made in the course.
_ -of about three years, we shail have a line of communication from the extreme end of
* ¢he Great Lakes down to Montreal ; we shall find a depth of water on the Sault Ste,
Iaric Canal of 18 feet, on the Welland Canal of 14 feet, and on the St. Liawornce canals .
and river a depth sufficient to carry the vessels which go through the Welland Canal
down to Montreal, and so to tho seaboard, We have built the Intercolonial Railway,
‘the groat line of communwatlon between the Maritime Provinces and contral part of
this country ; wo have built tho Canadian Pacific Railway, giving our lal'ge contri-
fution 16 it, which connoots that line of railway with the Pacific; we lave given our
«gontribution to the Short Line Railway, which within a few months will be open to the
- Maritimo Province ports; and we have given.other contributions to othor lines
of railway, more looal, but not less useful in thoir nature, All the vast initial ex-
ponses inoident to this opening up of our territory, and this completing of the chan- -
mels of communication between our difforent Provinces, have been incurred ; and it
does seom as if to-day we are in a position to take stock of the future, and fairly
do answor the question as to whether or not we shall go on rolling up the debt, .
a8 some of my friends would say—whether or not we shall go on taking larger
amounts of taxation from the people, The engagements for the next three years for
capital oxponditure are, on a fair estimato, something like this =

S 1889-90. | 1890-91, | 1891-02.

CIAIEIE 1rarra cevess nevesnrer svgaras tosssness trevsstss srosseces saress sessarass sarssons $%,636,621 | $3,111,676 | $3,310,103
@!flxilways ot s esmnen s e s s aseennenss ssesennss | 1,200,000 [ - eennsns senenies [raiseenss aversans
PUBLC WOTKD..osssssssssrssses ssssstsr snssss s suess =isasss srossssns sesesers 407,000 |Est. 260,000 |Est. 250,000
Roilway Subsidiede.iss wae e wiesitsiiniens v o sveen senens | 1,095,203 229,387 | ... s erenens
Redemption of Debt.weriiiarren sesseenn anesnsnnngnenesnn | 3,417,267 5,000,000 1,800,000
@OMINION LANAS 11sses serras srsssess revavsens sossarasessiosnsne sosnes -ssvsseee 100,000 100,600 100,000

$7,855,990 | $8,600,963 | $5,460,108 .

Legs—-Rodemption of Debtuwuis svereniiivnmer sosnscoresnce seinen | 2,417,267 5,000,000 1,800,000

$5,438,723 | $3,690,963 | $3,660,103

Making a total for the three yoars of $12,789,789. Now, Sir, what liave we to
saeot this with? We have an estimated throe years surplus of 86,000,000 ; a balanco
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“from the loan still on hand on ‘the st of July, 1889, of $2,500,000; and a sinking
fund, which is to be offset against the public debt, of say $2,000,000 per year,
making $6,000,000; a total of $14,500,000, to meet the capital ‘expenditure of 312,.
789,789, leaving $2,000,000 for other capital expenditures than those I have men.
tioned, So that, putting these two facts and these two sets of items together,
my own opinion as & member of the Government, and it is an opinion in which I
know I shall have all reasonable support from my colleagues in the Government in
vetaining and maintaining, is that, taking for granted that the condition of the
- -country during the three years to come shall be equally prosperous with its condition -
to-day, should no extraordinary events arise to cause extraordinary expenses, for
-the three years ending on the 30th of June, 1892, we ought to meet our eapital
-engagements, pay what we have to pay in the running expenses of the country, and

"t Add not one dollar to the net debt of the country. ‘

What I mean is this, if I havo not made myself clesr, that counting in the sinking
“fund investment, which is laid up as against gross debt, we oaght in the next three
years to meet all our capital engagements to the amount I have mentioned, and &t
‘the end of that time have no greater net debt than we shall have on the 1st of July,
1889; and this is estimated on the basis of the tariff which we have to-day, without
~contemplat1ng any increase in the tax rate, ~After 1892 with equal prosperity, with
an ingreased populatlon, and with consequently iner eased consumption and increased
-contributions to the revenue, on the same rato of tariff, I believe that, unless extra-
.ordinary events ocour which call for extraordinary expenditure, this country ought
to goon for a series of years without any increase of debt at all, providing for
'necessary capital expenditure and the services of the country out of the revenues
- which come in to make up the consolidated revenue of the country: That is my
forecast, and one which I believe, if nothing intervenes of an unexpected character,
will be fully carried out by the march of events. o '

THE LOAN OF 1888,

Now, I come to the question of the loan which has been put upon the London
'market, through the instrumentality of the High Commissioner, in - June,
1888, It was placed on the market on the 15th June, 1888, the conditions being

i'that the interest should be payable one-half yearly, 1st of January and st of July, at
-3 per cent, 'I‘)er annum, The lowest rate at which a Canadian loan had been floated .
heretdfore was 3% per cent. This loan had been floated a few years ago, and it was

" belioved, in looking over the field and seemg the state of our own securities and our
3% per cents: and the state of the money market, that there was a favorable oppor-
tunity for placing upon the Hnglish market a Canadian loan at 3 per cent.—or at a,
less rate of interest than that at which any colony ever floated a loan in the London
market, The minimum price fixed for this 3 per cont. loan was 92%, which rate
was fixed, oaloulating upon the value of our 3} per cents, which at that time, were
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bringing 104 or 105 in the market. The amount placed upon the market was

£4,000,000, and the time fixed for the loan to run was 50 years. The reception of

that loan upon the London market was gratifying, I am sure, to all Canadians,
Not only was the amount asked for taken up, but £12,000,000 were subscribed, being
three times tho amount.asked for. There is no doubt circumstances were somewhat
favorable to the placing of the loan upon the market to that time, and I think great
credit is due to the High Commissioner (Sir Charles Tupper) for selecting the precise
ame at which he should call for tenders, Being in Liondon, his advices were acted
upon by the Government, and having full knowledge of the state of the money market,
he chose the time which, as circumstances afterwards proved, was the most opportune
that could have been chosen in the year 1838, for the floating of the loan, Ihold in
iy hand a statement of the different loans which have been placed on the London
market since 1867, It is as follows :— *

L




MEMORANDUM respécting Cansdian Loans placed on the London Market since 1867,

ite
; g REE
g P - w®H S
g g £E-%
B g 58w e | Net Amount
3 Price |2 | - Discount Amount 5 8 g of Cash
Loan. 2 | realized. ] 21 Total Issue. | or Premium. realized. a8 =g realized.
T o als T O . . 2w
il @ QR
g IEAES gEER
= £,181 - goag
Ay = 1% SO Ao
=1 = =] .
. . £1s.14d. £ g.]d. £ s.[d. £ s.|d.| £ [s.]d £. 1sld.
Intercolonial R’y, 1869, guar&nteed.n...;.............}' cere |eree)oanafoce o] onae| 411,600,000 } e P. 112,946]... (... |2,112,946} ... ...} 29,896|18| 5|2,083,049| 1| 7
do © 1869, nnguaranteed. eeee [105] 12 |11%[ 35 | 6| 500,000 :
do 1873, gnaranteed.. R (T DTN we.| 30| 41,500,000 : i
Rupert’s Land, GRarantoedesemeus e svores sosves seraes § | ssens 104 31(4| 300,000|........P. 78,971f 8| 8/1,878,971] 6| 832,449(18{11{1,845,521] 7| 9
LIORD OF 1874inm mvrene avsvmsrs ormne - 44,000,000|...|...|D. 393,476|71| 6|3,606,523| 2| 6|50,289| 9| 9l3,546,233]12| 9
do 1875, gnaranteei.. 411,500,000 - .
do 1875, ungusranteed. 411,000,000)...|...|D. 22,930] 9] 1]2,477,069]10{11|42,847] 6] 1|2,434,221|14|10
co 1876 4 {2,500,000].r.] ...| D. 225,000/ ... |-t |2,275,000] ... |... |57,122| 8| 7[2,217,877|10| 5
do 1878.. 4 11,500,000
do 1878.. 4 11,500,000|...]...|D.102,347|12| 6{2,897,652] 7| 6[36,602{15] 7|2,861,049]11|11
do  1879.. 4 13,000,000(...(...1 D. 147,206| 6| 4(2,852,793(13] 8[47,988| 8| 3{2,804,805{ 5| b
do  1884. 3415,000,000(,..|... | D. 445,870(... {.0e 14,554;130] o0 |+0.]94,693] 3| 4|4,459,436{16] 8
do  1885...... 4 14,000,000{...|...|P. 43,4186|... ... {4,043,416...|... 182,098} 2| 1/3,961,317|17[1}
Canada Reduced.. 416,442.136| 2| 9 |D. 54,576| 2| 9|6,388,560|...|...|32,077| 1| 0|6,255,58319]...
Loan of 1888.. rreme i voons | 923] 95 | 1|2 o] 50'] 3 14,000,000}:..] ... | D. 197,904 |... ... 3,802,096 ... |...|67,598] 4| 8(3,732,244| 7| 6

'| Rate of interest, taking in-
‘ to account interest on

*04125

-03916
+04875

0416 -
*0475

~043
*046
<0423
- +04083
*041
0327

*#Jr 50 years calculated for 25 years only.

instalments ag well ag
" preceeding deductions.

-
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Sir RICHARD CARTWRIGHT Will the hon. gentleman state the exact nef.
product of the loan ? :

Mr, FOSTER. The amount of the loan was £4,000,000. The discount paid was
£200,419 168, 9d.; one per cent. commission, £40,000; stamps, £3,026 12s. 6d.
Total amount passed by the Auditor to date, £243,446 8s, 3d. One quarter per cent,
brokerage £10,000; stamp duty, £9,778 11s. 3d.; printing and advertising, £2,350
138, 0d.; stamps, £180; being a total of £22,309 4s. 3d:, which is still held by the
Auditor General for fuller information, but which, he informs me, he considers will
bo all right and be in the end pa{d. Total amount to be taken from the face of
the loan for all charges, £265,755 12s. 6d., leaving £3,734,244 Y7s. 6d. as the net
amount of the loan, and the rate is 3,27 per cent, The favorable nature of a loan is
mensured by the returns it gives to investors in comparison with other loans running
upon the British market. Our 3} per cents, at that date were quoted at 1052, which
would return to the investor, rederption included, £3 4s, 6d per year. Our 4’s,due
in 1904 and 1908, wero quoted at 109§, which would return to the investor, redemp-
tion included £3 58, 9di  Our 4's reduced, falling due in 1910, were quoted at 110},
which gave ‘to the investor £3 6s,0d, Our 4’s, 1910-35, woro quoted at 112%, which
gave to the investor £3 93, 0d,, whilst the 3’s gave the investor, redemption included,
. asin the other cases, but £3 4s, 1d.; and as the advantage of a loan, as far as we ave

concerned, and the return to the investor bear an inverse proportion, it will be seen

that the loan placed upon the market in 1888 is move favorable for Canada than the
quotations as to the running loans upon the market and the other securities that I
have mentioned,

Sir RICHARD CARTWRIGHT. Doos this loan boar a sinking fund ?

Mr, FOSTER. No. I desire to say a word as to the amount whieh was asked
for. Some criticism has taken place in the press, and no doubt some eriticism will
take place here, in regard to our having asked for a loan of £4,000,000, when we
have, by our own admission, a certain surplus on hand unused. At that time we
had to meet temporary loans at Glyn's and Baring’s, amounting to $6,252,106; wo
had to meet sinking fund and interest, payable in London on the 1st of July, amount-
ing "to $2,147,3564; woe had to meet the redemption of debt in the eurrent year of
$3,394,386, making in all, $11,793,846, We had also to meet the redemption of debt
in 1889 90, amounting to $2,41%7,267, making in all, $14,211,113, which we had to
moet either on the Ist July, in reference to the temporary loans and the redemption
of debt for that year, and during the current year for the redemption of debt in
1889-90. That would leave a surplus of €$4,280,177. Then we had to face a large
capital expendituroe which Parliament had already authorized on the canals, on the
Sault Ste, Marie canal--prospectively, at least, and which is now under conivact—
and an expenditure for the St, Lawrence canals, running over three years. In addi-
-tion to that, we had the railway to Cape Breton, which was under construction, and
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which will not be completed until the end of the current year, For all these, &
large capital expenditure would have to be incurred: Taking these into account, it :
becamo.-a matter of choice if ‘we should go on the Liondon market for a loan of
£3,000,000 at that time and pay all the calls upon us, with the prospect of incurriug
a’larger amount of expenditure afterwards, leaving four or five millions of dollars
which would be required within the next year or eighteen months for which we
_would have either to place temporary loans or to go on the market again, and it
was decided that the most economical course was o take the whole amount at that
time, because of the state of the market then, and because of the fact that the money
“would be required within the period I have mentioned. Besides, for temporary
loans we have to pay 4 per cent,, and sometimes more. We have not been able to
get them at a rate less than that. It was, therefore, thought that the most econom-
ical course would'be to borrow the larger amount and precludo the necessity of
getting these temporary loans or going on the market for another loan, I gUppose
something will B‘g said &8 to the disposition of the surplus, and I may as well make a -
‘'staterént to the House at this time as to that matter, On 'the 1st July ‘we had ab
our command £1,000,000 which we needed to place somewhere, That million was
~ in London,, It'was impossible at that time to get a rate of more than 7-8 per cent. |
for that money in London, The money market seemed to be filled. Rates were
‘ruling very low, and there was no possibility of saying at what fime a. change
would take place so that we might get a.larger rate, - Therefore, after thinking the
whole matter over, it was considered best, as oxchange was largely in our favor
. from Tondon to New York at that fime,.to gend the money by exchange to New
York, urider which operation we gained a fair sum for the oxchange. We were
running the risk of placing the money at a better rate of interest here than we.
- oould getin London, It was certain that we could get a considerably larger rate, .
and we could not know how much larger amount -we might possibly get, Under
theso circumstances, the money was exchanged to New York, and, ag T said before,
& certain sum was made by the exchange, The money was then placed in four
Canadian banks at the best rate they would give ‘at that time, which'was 1} per
‘cent. It was the intention of the Government, taking into consideration the rates
of exchangs as they have been on the average for a number of years, to keep that
money on deposit until the 1st January, and then, a8 the exchange would be, acoord-
ing to previous experience, likely to be favorable, to send the money from New
York to London, under which arrangement a large amount would have been gamed_.
by the re-exchange, and those two sums so gained, being added to the amount re-
ceived for the money depositedhere, would have given us a much larger interest
than we could have obtained by leaving it in London,

Sir RICHARD CARTWRIGHT, How did that work out ?

‘ Mr FOSTER. Itdid not work out as we expected. The rates of exchange
_during the past year, as my hon, friend knows, have been a]together abnormal,




28

owing to the slow movement of the cotton crop, the cost of wheat in consequence of
the speculative prices which prevailed here and which precluded shipments, and to
the large imports into the United States, Consequently, there was a difference in the
exchange botween New York and London which had not obtained for a long series of
years, and thore was altogether a difference in the normal rulings of exchange, so
that, when the lst January arrived, instead of there being the usual state of things,
gold was boeing shipped to London, and it would not have beon profitable for us to
exchango to London, Under those ciroumstances, we made arrangements with the
banks, and, according to the statement which I brought down to the House a few
days ago, a large amount of this money remains in deposit in the Canadian banks
at from 3 to 3} per cent., running until the 1st July, 1889, I suppose that no person
can woll male caleulotions in business matters oxtending over a number of yoars
on tho basis of the records for that period, who is not liable to be upset in his
caleulations by the force of abnormal causes. Those eauses have rather upset the
calculations made for the present year, but this fact remains, that, when this money
will have been returned to pay what we have to pay in London, taking all tho cost
and all'the interest we have received for deposits, we shall find at the worst that we
shall have paid for the million of pounds that we had on surplus for the year a rate
not exceeding 4 por cent., which is certainly not more than we would have had te
pay for a temporary loan which we would have had to make a year afterwards,

Sir RICHARD CARTWRIGHT. Will the hon, gentleman permit me to ask
him one queétion ? Was any obligation formally entered into on the part of the
Government of Canada that they would use their sinking fund to pmchase those 3
per cont. securities, and, if so, was that a positive obligation ?

Mr, FOSTER. My hon, friend means, if I understand him, are we to buy—-

Sir RICHARD CARTWRIGHT. Are you to use your sinking fund to make
purchases out of the 3 per cent, loan ? ‘

Mr. FOSTER, I think, so far as my information goes, that our invesiments for
sinking fund purposes are to bo made out of the 3 per cents.

Sir RICHARD CARTWRIGHT. That is a positive pledge ?
Mr, FOSTER. I do notthink it was a positive pleged, I cannot speak certainly.

~ 8ir RICHARD CARTWRIGHT. Perhaps the hon. gentleman’s predecessor can
tell him,

Mr, FOSTER. But I know that is what we are doing, and that is, I think, what
wo should do, because I think it has its advantages, talken all in all.

Sir RICHARD CARTWRIGHT, When the hon. gentleman returns after six
perhaps he will be able to tell the House whether the pledge was a positive one or
not, Something depends upon that:
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Mr. FOSTER, I will bo ablo to say, but I do not think it was a pos1t1vo pledge,
As showing the favorable nature of that loan of which I have been spcaking, ag

_Compared with loans of other countries which were negotiated during the same year,
. I will read the following table, showing the. loans effected by various comntries in

1888, with the pér cent., and price received :

Per Price
- Loan Oent | Received.
Tictorit vorer vee Cionrn eruestevesrereseents seNed seeren Festesens SoteNeseennsnser sare sones £15,000,00(| 4 £108%
i v v s ruress e senst ernee e ovnne. | 3,700,000) 6 78d
6,000,000 43 97
3,500,00¢| 34 103-12-3
| 1,000,60 | 3 96-7-0
Queenslnnd.. o .| - 2,600,006f 33| © 94-16-6
Argentine Rep bhc .| 38,933,680] 44 87
. Uruguuy ..... cooraneros e 4,256,300) 6 824

In respect to the Indian loan, we all know that it is much the same as a loan by the
Government of Great Britain itself, Some of those countries are fair countries for
comparigon with Canada; others may not be so fair ; but, as is shown in the cage of
all of them, even of that of India, I think, considei'ing the circumstances which rule

~'in an Indian loan, as compared with a colonial one, the'late loan by Canada, ma\y be

consldered to be very satlsfactory indeed. So much with 1eference to the loan.

| THE OOMMDROIAL OONDITION IN 188?

I now ask the 1nd ulgence of the House for & fow moments while I turn to an other

~ and more interesting subject—the commerce of the counﬁry for the past year, In

~ apeaking of the commerco, of Canada one can scarcely avoid taking into conpideration

-the state of commercial operations and commercial confidence in Great Bmtam and the
.. United States of America, because these two gleat countries, with which we have so

j3rge a commerce, and which have go,large a commerce with ‘the rest of the wor 1d, are,
as it were, barometers of the commercial feelmg and ‘of the eommercml enter puse of
the world, I find that in Great Britain the yoar that has Just passed hag been a fairly

' prosperouﬂ year, taking it through and through, and trade in Great Bmtam, 28 shown

from all advices, has steadily improved. Tt has been gound and progressive, and there

has been an absence of speculation, which has been especially marked, and business:
is repor ted as being more active at the present time than it has been for many years

past, A gleat impetus has been given to the shlppmg trade, and to ship-building

in Gréat Britain, as in our own country, by the rise in freights that has taken place .

within the last year, and I find that the tonnage which was built in 1888 in Great
Britain was nearl y double the tonnage. which was builtin 1886, and lar gely in excess
on that which was built in 1887 ; '

il

Ag a consequence of the revival in the shipbuildirg trade and in the ¢ carrying
trade; there has been a stimulation of the coal production, and the demand by ship-
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owners and shipbuilders has eaused a large output, and & rise of wages for those who
work the mines, The iron industry has been helped as well, and cotton shipments
have increased. One very good index of. the state of Great Britain is that, whereas
at the end of 1887, 20 labor societies, rjporting a mombefship of 197,000 men,
voported 13,700 unemployed, or 7 per cent., at the end of 1888, 21 societies with a
membership of 249,000, reported only 8,200 unemployed, or 3 per cent. Thronghout
Great Britain, according to latest advices, there is & growing confidence and & cheery
outlook for the trade in the future. Much the same may be said with the trade of
the United States.  The features of the trade of the United States for the last year
have been its heavy ontput of pig iron, the highly satisfactory condition of its various
industries and its cotton trade especially, and the large outputs of anthracite coal, the
largest, I think, in the history of the country. In reforence to Canada, hon. gentle-
men are, I suppose, as well acquainted with the condition of the country as myself,
and it would not be news t0 them to state that throughout Canada there has been #
fairly average, or more than an average condition of trade, during the past year;
that although the harvest was not of the best, it was compensated for its deficiency in
quantity, in some parts, by a larger growth in others, and over the country generally
by an inoreased soale of prices. The manufacturing industries are fairly prosperous,
the textile industries especially, the large stocks which were held, as was the case in
Great Britain and the case in the United States, having been worked off, the mills
are now running on low stocks, with orders in advance, which is a far more hoalthy
state of things than having large stocks on hand, I find that in Great Britain and
the United States, and in Canada as well, there is an advance in prices, and there is
an indication, in addition.to an advance in prices, of a significent addition in wages
in the large industries of the country. It would not be well for us to do otherwise
than to note in our own country what is of so much importance to the shipping,
especially of the Maritime Provinces, the large increase of freights which has taken

" place and which has made that industry, which, as far as the carrying trade is con- .
oerned, has not been very prosperous for the last number of years, look very encour-
aging, and bring in good returns to the owners of vessels,

OANADA’S FOREIGN TRADE,

With reference to our foreign trade, the total in value was, in exports, $90,203,000,
and the imports were $110,894,630, an increase in the exports of $654,189, and a
decrease in the imports of $1,997,606 ; being a total decrease in the trade of $1,310,417,
Our exports, I find, increased to the United States, France, Portugal, the West Indies,
South America, China and Japan, Australia and other countries ; and they decreased
with respect to Great Britain, Germany, Spain, Italy, Holland, Belgium, Newfoundland
and Switzerland, the decreases being small, with the exception of Great Britain, and
the decrease in trade with Gieat Britain being largely due to the smaller shipments of
cereals and oattle for which the causos are apparent to the country. Ifind the exports
last yoar were the highost, with the exception of those of 1881, 1882, 1883 and 1884,
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The imports were tho highest since Confedémtion, with the exception of 1883, 18349

1887, 1872, 1813, 1874, 1875, The balance of trade is less against the country than in - l

the preceding year, the percentage this year being 18.6 excess of total imports over
total exports as against 20.7 last yoar, and against an average of 20.4 for the last
six years, I am not going to discuss the ‘oft-discussed q uostion of the balance of
trade, . which has been well threshed out in this country, and which I suppose is well
understood by both sides of the House, But, Sir, I wish to say a word with reference

to what I consider to be a very important point in comparisons, and in order to .

- introduce it I will read an extract from a speech which I think was delivered by
my hon. friend opposito (Sir Richard Cartwright) at Oakville, onAugust 18th, 1888,
and the extract I have taken is frem the report in the Gllobe. "The speaker said :
¢ How ig it that we ﬁud. that while in 1873 the total volume of the trade of the Dominion was
. $217,000,000 in value, yot,in 1887, after eight or nine hundred thousand people had been added to
. the population in gpite of exodus and misgovernment, instead of increasing, the volume has fallen
off and sunk to about $200,000,000? How is it that we find that whereas fifteen years ago we had a
_total trade .amounting to $58 per head, we have now, teking the figures of our opponents, a total of
but $42 per head 7!
8ir, I think that the hon, gontleman need not have gone further than his own in-
telligence, and his own knowledgo of commercial affairs, to have given the question

a satisfactory answer, I wish to.refer to it here, because I consider it is a compar-'

ison which is not strictly fair, and that other facts ought to be brought out in the
statement of comparative trade, as shown by our returns, comparing 1873 with 1887,

for we find, on looking into the values of goods in this country,in the United States,
in Great Britain, and the world over, that 1873 was the highest year for values in &
" series of years from 1868 I might go further back, down to 1887 and that the»
- lowest serles of values was reached in 1887-88,

&

VALUES AND VOLUME OF TRADE,

"There are two ,W-a,ys by which you can compare the trade of the country, - You
can compare it by its value, arid by its volume. Our returns simply compare by
value, and not by volume ; and if, for instance, wheat falls 50 per cent. one yoar ag
compared with another, this country might export twice the quantity at the time of
the lower value, yet, according to the trade return, the exports would be no greater,

and the idea conveyed would be‘that there was no greater productlon, and that no
greater results came from ihe increased production of this country throughout, [
have here a statement which has boen prepared for a number of years, and brought
up to date by Mr. Giffin, Secretary of the Board of Trade of England, giving the values
of enumerated articles of exports and imports for 1873, and from that year up, The
modus operandi of gotting at these returns is simply this: Mr. Giffin goes to the custom:
houses and obtains the declared values of goods as entered at the cagtom houses, and
he then deduces therefrom the rate value, Having got the rate value in 1873, he

applioé that to the year with which he compares 1873, and he thus obtains a fair

comparison of the volume of trade upon equal rates as between the different yesrs:
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Looking at the matter in thatlight, we find that the total exports from Great Britain,
- according to the deolared values, were, in 1879, $363,000,000; 1883, $4247,000,000;
1884, $360,390,000; 1685, $371,000,000 ; 1886, $350,000,000. Those are at the declaved
values ; but if we take the values at the vates of 1873 and compare them, we find, for
instance, that whereas the deolared value of the exports of Great Britain for 1686
was $350,000,000, its valie calculated by the prices of 1873 was $5609,000,000. That
is to say, that, instead of the trade being but $350,0000,000 in 1886, if the prices had
been equal to the prices of 1873 it would have shown $509,000,000, or more than 50
per cent. inoreage in the volume of trade as compared between 1873 and 1886, If
you take the imports in like manner the deolared value of imports in 1886 was
$212,000,000 ; the value of the imports at the rateof 1873 was $349,000,000. So, in
the cage of exporis they were 45 per cent. higher at the rate of 1873, and the imports
64 per cent. higher, as will be seen by the following figures :—

Tapie which ghows in millions of dollarg the value of exports and imports, in Great Britain, of
enumerated articles and of all articles for the years named, both as declared and ag calculated,

at the rates of 1873.

Tpumerated | Enumerated Total Total
Exports. Tmports. Exports. Imports.
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289 ] 349 @363 ¢¢] 438 | 1913¢¢|9y3 «
336 41403 1427 fCip1a ¢]240 ¢ | 349 ¢
300 383 ¢ |390 ¢ |[d498 f¢]933 | 346 ¢
281%“ 384%(( 371 1] 507 1 213 1 328 13
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Increase of 1886 over I873, at prices
of 1873, over declared values.....[ everesce] worsseere RO senenas ] resaeeen 45 P.Cof rvavenras 64p.0.

While it is fair to say that there are the returns, and that the values show so much in
1873, and so much in 1886, it is also but right to go behind that statement and
enquire whether there has been a fall or a rige in prices as between thoso two years,
and ascertain how the volume of trade compares between those two periods, for,
unless you obtain those facts, you have not a fair comparison and you oannol make a
fair statement with respect to the trade of a country. A comparizon of the prices of
various articles in 1873 and 1886 as shown by British Customs declared values shows
the enormous fall that has taken place in prices since the first named year, as will
be seen by the following figuves: - z




: Now,. what I hold is this, and I think it is plain to every member of this House, thati

33

Avenaan prices of articles mentioned, from declared Qustoms values in £'s and decimals of a £, and
o in shillings and decimals of a shilling,

'

Exvorts. T 1873, | 188e.
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] percent. |[f:
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'there has boen & large fall in prices between 1873 and 18¢6, 1887 and 1888. Thesa

’ . prices taken in England may be held as a fair index of the rise and fall of the prices
~in Canada—not in all articles, but in the staples in which wo trade with Great Britain

in the way of imports and in the way of exports, Therefore I think the conclusion,
is fair, that in saying that in 1873 the trade was $217,000,000; whilst in 1838 it was

‘but $201,000,000, and thereby, trying to deduce the fact that the country is nof so

prosperous so far ag its trade is concerned, you do not state the whole truth of the
‘cage. You have to go still further than this and calculate that there is a fall in values
in the articles which I have mentioned, and to the percentage which I have mens
tioned, and in almost all other articles to a greater or lesser extent, and then you

-come to what I believe to be the true basis of comparing the commerce of the country,

so far an regards the real advantages which ave derived therefrom., You have to

‘take into account the volume of trade, which you can only get by a comparison of

prices between the years. A sufficient answer to the question of my hon. friend is
this: that although the values in 1873 showed $217,000,000, the volume of trade in
3 R : '
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18473, as can be easily seen from the fall in prices, was far less than tho volumo -of’
trade in 1887, and, therefore, the prosperity of the country in all that pertains to-
enlarged commerce so far as this volumo of trade is concerned, was greater in 1888
than it was in 1873, '

Signs of Enlarging Foreign Trade, ‘

Now with reference to the foreign trade of the country. I think it can be dis-
cerned in the spirit of the country, and I find it in conversation with business men
and on examination of the business enterprise of tho country, that the spirit is
developing in this country for increasing our foreign trade more than it has been
increased for & number of years past, and for this thore are causes which I shall
mention presontly. '

SYome hon, MEMBERS, Hear, hear,

Mr, FOSTER. My friends on the other side are quite willing to bear me out in that.
statement, because, if it be true, a8 I have no doubt it is, they will try to gather from
that statemeont, somo comfort for a lost cause of their own. The spirit for increasing
foreign trado is developing in this country, and it is developing because of this reason.
The time was when the trade and industries of this country were in a depressed stato,
when from 1874 to 18478 the doors of Parliament were besieged by tho representatives
of the industries of this country which were beingslaughtered from the United States
markets, Those represeniatives came here and besought the hon. gentlemon
who then ocoupied the Troasury benches to protect the industries and the trade of
this country agaiast rninous competition, Why did they do this? Because, Sir, from
1866 until that time unavailing efforts had been made by both Governments, and by
both parties, in all candor and earnestness, to have the trade between our country
and the United States again placed on the basis of 1854 or somo reciprocal basis, All

. these negotiations were unavailing, and in the end events had come to such a crisis
that the people of this couniry were rapidly coming to the conclusion that if we
could not get a reciprocity treaty with the country alongside of us, wo should ut least
carve out a policy of our own, we should build up our own indusiries, we should give
them the protection that was necessary towards building them up, we should make an

-internal commerce to which we had been strangers up to that time, and we should lay

_the foundation for veaching out to a foreign trade which can be only reached out to
after that foundation has been laid in the internal industries and ecommerco of the
‘country itself. Just as this Government came to the aid of the peoplo in 1678, and
gave them that measuvo of protection which established their industries, and which
has encoursged and fostered them from 1879 to the present, just as the Governnent
came to the aid of the country then, the Government is ready and willing to come to
tho aid of the country now and implement to the best of its ability this desire which -
is growing and stretching out from the true and solid basis of trade prosperity at
home, into a foreign trade with other countries, so that wo may compete with foroign
countries in the different waves that we malke and the different products that we
raigo,
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Encouragement of Loreign Trade.

' This coun(ny and this Government hag- always been desirous of extending .its

trade to foreign countries. In all honesty and candor that can' be maintained and ‘

it eannot; be donied, | No matter what Government has been on the Treasury

benches, no matter what party has been in power, thore has been a continuous and

a persistent attempt to cultivate better trade relations between thig country.and the
United States of America in a reciprocity that should be fair and equally beneficial

-to both countries. The negotiations of 1866, of 1869, of 1871, and of 1988, all bear

testimony to that. But, Sir, if the country to the south of us will not go upon the
lies of the late Roeciprocity Treaty, if it will not trade upon lines which are fair
and equal to both countrios, and if it continuesto show, as it has done in the Sensite

Bill, and as it has in the President’s Meossage, delivered only yesterday, its reiterated

adheronce to the high and strong protective gystem that it has placed about -its

trade—then, Sir, it becomes this country to build upon its own foundations, fo
develop its own vast natural resources, and to further strengthen the. internal

industries of the countrj which will enable her to extend her trads into other
countries, and to meet there the competition which be will encountered as Canddians
can meet it, This spirit of the people is being implemented by ' the Government,
There are, lying to the south of us, countrios that are willing to trade with us and
in which an advantageous trade to Canads could be established. The vast country

"~ of South America, with its different governmente, with its vast natural resouraees,

with its demand for certain articles which we can supply of the best kind, ig ready

. for trade with us on equal conditions with all other countries of. the world, The
- 'West Indies, rich in elements of trade which complement ours and. needing a great -

many of the products and manufactures which we can supply, afford a field for what
we believe to be a permanent and profitable trade, In order to carry.out that trade

* profitably we- ‘beliove there must be notonly regular comimunication between the two
. countries, but that there must be also fairly ramd communioation as woll, This

Government is prepared, and has given indications of its determination, to implement
the desire of our people to trade with those countries and build up & profitable
commerce, and the Government has put in the Hstimates, as we have seen, a sum
which Parliament will be asked to vote to establish steam communication hetween
this country, South America and the West Indies. I have no doubt at all that if this

. policy is fairly carried out, as I belicve it will be, there can be worked up between

Canada and those countries of which I have made mention a large and profitable
trade oven in the existing state of the toriffrelations of the countrios concerned. Lying
far oub to the east of us are China and Japan, and tho Government mindful of the
possibilities of trade in.that direction which has already been developed, has pledged

itaclf to implement’ the subsidy of the home Government to a direct line of steam .

communication between the western terminus of the Canadian Pacific Railway on

the Pacific coast and those countries, The Canadian Pacific Railway Company has

already for a number of months had its ateamers on thatline, and the poss1b111t1es of
3%’~
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working up a fairly remunerative and profitable trade havebeen abundantly shown in
that time. Why, Sir, to-day the surplus product of our cotton mills finds a profitable
- market in those distant countries, which a few years ago were inaccessible to &
profitable trade, but which to-day, thanks to the Canadian Pacific Railway Company,
- gud to the enterprige of this country in assisting in the construction of its road, and
" thanks to that same company for putting on this line of steam communication, we
have & direct line, and one of the best lines, of communicstion with those great
countrios to the east, Thon, down on the Southern Pacific Ocean lies a vast con.
tinent of islands, which have certain wants which Canada can implement, and
- certain productions which Canada can take; and the Government proposes to ask
Parlinment to aid in the establishment of a direct line of communication beiween
our western coast and the colonies of Australia and New Zealand; and I think I am
permitted to state here that advices which have been received from the Australian
colonies are favorable to the consideration.of the question of closer trade relations
" between Canada and the vast countries which lie in the Southern Pacific. Then, we
. have had an -Atlantic service which for & series of years, though fairly good, has
not been as good as it should be, talken in connection with the competing lines
sailing to the great ports to the south of us; and the Government to-day are con-
sidering what means are best adapted for improving that service, and placing it on
such a footing that Canadians need not be at all ashamed to compare their route with
the lines of steamships which connect with the ports of New York, Boston and
Baltimore, In all this there has been the double aim to develop the industry of the
gountry within, and to extend our trade and commerce without, We have done
the first, and now our competition is overflowing the borders of our domestic
markets and seeking profitable markets outaide ; and I could, if time permitted, give
the House facts which have been gathered from different manufacturers in this
country showing to what an extent they have worked up profitable fields for their
goods during the last three years in those distant countries of which I have spoken,
And, 8ir, I believe that to be the proper Canadian policy, that we should look first
to this country, first to its industrial improvement and to the development of its
-great natural resources, that we should live in comity and peace with the nations
" to the south of us and all other countries in the world; but at the same time, that
neither threats of non-intercourse, nor blandish ments from without, nor specious
pleas from within, should ever be sufficient to induce this country to band over its
commerical independence to any other country in the world, Wilh a share of this
continent larger in size than the Republic to the south of us, and immeasurably rich
in natural resources, with a population the most hardy in the world by virtue of our
climate, with immense productions of the great staples of the world’s consumption
and use, with a future before us of peace assured under s flag of a country which is
the most powerful on the sea and the most powerful the wide world over, I believe
that Canada’s future lies in a path of steady, courteous treatment of all cotintries with
whom we have intercourse, and of a steady persistent development of her own com-
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melcla] lines of polidy, for the bonefit of her own people, and of a land which is to -
. be the home of future millions.

It being Six o’clock, the Speakel left the Chnn.

' After , Recess.

Mr, FOSTER., When the Housc took recess, I,Waémaking‘ somé remarks with
reference to the commerce of Canada and her development in one linc of commercial '
enterprise. - That was especially with reference to her foreign commerce, the tables

for thh are given in our bluebooks; and which arc the data upon which we must
rc]y for our.chief calculations with refevence to the improvement of our for eign
trade; It will, however, be apparent to-the Housc that the foreign trade of a country
is but onc branch of the great stream of commercial life and enterprisc which helps

~to develop a country and to transport 1ts products f’rom the place of pxoduetlon to the

plaee of malket ,

OANADA 8 INTERNAL TRADE.

Thcle is another branch of the commerce of a country which; although 1t may '
not be. in'the early stages, of so great devclopment and so great importance, has, .
nevertheless, from the very start, an importance of its own which continually grows’ .
and continually widens, step by step, with the glowth and devclopment of the .
country ; and in many cases comes 0 be, after.a series of years, not only equalin
volume to the foreign commerce of the country, but in cer tain particulars is of greater .

importance, and has a larger mﬂuence upon its development. .Our returns and

statistics, unfortunately, give us but a very imper feet idea of the volume and extent '
' and the growth, year by year, of this stream of internal or domeéstic commerce, and
what we do get is simply picked up here.and there from sources which may be -

roliable of themselves, but which, being scattered, renders it difficult to generalise,
from the information taken at wvarious points, and difficult to come t0 & conclusion -
that can be relied upon to comprehend the full extent and full importance of this
commerce, . - ‘ L ' .

Small in ewtent in 18617,

However this much we may take as certain, that in 1867, at the time of the

union of the Provinces, the domestic commerce and internsl trade, as between.

the Provinces now forming the Confoderation, was very small in extent, and, as I

hope to/be able to prove, it has been very rapid in its growth, until at present it has
attained a development 'of the utmost importance to the country, and which deserves

to be studied by all who would fairly appreciate our progress, and who would arrive
at right conclusions with refercnce to the effect of the policy have we adopted. There -+
were cortain circumstances that made the exchange of internal commerce impossibl® .
to any large extent in 1867, In the first place, these Provinces which formed British |
North America, outside of Newfoundland, were scattered. Hach had its own Govern- -
‘ment; each had its own comm(n cial tariff; each had its hopes and aspw&tmna bounded .

’
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by its own limits ; and the means of communication as betweén the different parts
of each Province, and the means of communioation between Province and Province,
wore of a quality and extent whioh were not to be compared to those that now exist
and their inforior extent must have had a powerful effect in preventing any large
internal exchange of products. Besides the hostile tariffs and the lack of communica-
tion, there was also a lack of mutual industries and of mutual knowledge. To build
up internal commerce and to get its full benefits in unifying a country and in
stimulating by the example of one part and the influence of one seotion, other sections
to meet in point of trade the demand and the supply whioh are thus created,~—in
orderto do that, there must be centres of industry in different sections of the oountry
which become more or less the means of developing individual seotional resources
and creating interprovinoial demand and supply. By means of these centres an
intornal demand and supply is created which causes an interchange of produots and
builds up internal commerce, There should also be, besxdes these mutual industries
a mutual knowledge existing between the different parts of a country. Now, in 1867,
that knowledge was at its minimum - The people of Nova Scotia may have had, in
its different seotions, a good idea of the Province of Nova Sootia as a whole. They
know a little of New Brunswick, but little in comparison to what they do now. Of
Prince Bdward Island and of Nova Scotia the same may be said, although these
Provinces, lying more closely together and being more casily traversed, had larger
mutual knowledge and mutual interests than existed between, say, the Maritime
Provinces and the central part of the Dominion, or between the central part
of the Dominion and the oxtreme wostern Provinces, So that, taking all these
things into consideration, it is impossible that there should have been a very large

stroam of internal trade, and the growth that has taken plaoe in that can be fairly -

appreciated by studying for a moment the growth of communications, the increase
of lines of transport betwecen Province and Province and between the different
goctions of each Province.

Rapid growth since 1867.

Since that time, the whole of the Provinces have been placed under one central
Government, Since that time, these have been joined together by lines of com.
munication extending from the remotest part of the east to the Pacifio coast,
" and branching out in hundreds of different directions to overy seotion of the
country, and all of these means of communioation have hal an influence, one
eannot overrate, in devoloping sections through which they padss, as well as of
vendering the general current of commerce and of communication more easy of
constant flow. I believe, if we had the full statistics of internal commerce and
domestic trade of this country, that to-day they would prove a revelation to our
poople, and we would place more store upon that increased domestic trade; instead
of placing 8o much store and the whole stress of our investigation on our foreign trade,
if we knew thoe extent of this current which is vivifying evory part of Confedera-
tion in its internal progress, Wo may, however, got at something of this from
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different sources. Within the last few months, there has been sitting at various times
and at various parts of the Dominion of Canada, & commission of labor appointed by

this Government which has been examining into the condition of labor and the
relations between it and capital in the various industries; and in the course of 'l

“their investigations, a mass of most useful knowledge has been gathered, and is now

compiled in their report, a study of which will help us to a better appreciation .

of many of these questions than we have hitherto been ‘able toreach, - [ hold in

my hand some gleanings prepared on the sub;ect taken f1om the information gathered

"y that commission.

- Between the Maritime and Upper Provinces.

Befme taking up the itoms to which I have alluded, I find that the 1e<301ds ’

of the Intercolonial Railway show that there is a steady improvement of trade

. which continues to develop betweon the Maritime .and the Upper. Provinces '
and the far west, Take last year's roturns alone, and we find that the Maritime
Provinces have gent to the Upper Provinces, coal, and. fish, and refined sugar, snd -
cottons, tackle and cordage and’ thne, hardware, woodenware,: leather hats, cloths,

woollens, qhoco[ate, glue, dry goods, soaps, potatoes, oats, starch, manufactures of

iron, cattle, machinery, boots and shoes, building stone, hay,: _f‘rmt trees, plaster,
lumber, grindstones, and numerous other articles of sm‘tller volume, We find that the-
St, Lawrence provinees have gent manufacbul o8 of 1 1r0n flour and meal, coarse grains, . :

-0ats, barley, corn, meats, agncultural 1mplemenis, woodenwmk wire fencing,

.earthenware, paints and colors, hides, cheese, and numerous other articles. - The -
Marysville Cotton Miil, a mill of very large capacily near Flederlcton, ‘reports galés
in 1888 to the Upper Provinces over four times in adyance of the previous year. We -
find the Nova Scotia Steel and Forge Co. of New Glasgow reports salesduring the pagt :

five years of nearly one million of dollars, and they are making steady progress, and

in: tons their output for last year shows 85 per cent. increase over that of the previous . K
yoar, and the sales for the Upper Provinces continue to increase. St. John Cotton -

Mills have sent between $900, 000 and $1,000,000 worth of their produets to the Upper
Provinces the last four years, and vheir sales in 1888.to these Provinces were 70 per

. -cent, more than those of 1886, We find the Moncton Cotton Mills report a steady
increase in their sales to the upper Provinees. We find the Moncton Sugar Refinery.
reports sales to the Upper Provinces of 13,296,000 1bs..of their products. We find-
" the Yarmouth Woollen Mills report 20 per cent, increase in their sales to the upper.

~ Provinees in 1888 over 1887. Coming now to the items of information in the Labor..

Report, I glean from the Royal Labor Commission report the following as to the
Province of New Brunswick. Mr. R. Butler, of St. John, says, “ The demand for Canadian

stone is becoming greater.” ~Mr. Sutherland, of the- Frenchport Quarry, says, “We

have been sending stoneto Ottawa and Hamilton, and grmdstones and: box stone to

Montreal.” Epps, Dodd & Co., of the St. George’s Granite Quarries, swy, “Two-thirds-

of our goods go to Ontario.” Mr, Broad, of the St. Stephen’s Broad Axe and Hdge
Tool Manufactory, says, We ghip to British Columbia and Montreal, and our agents
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in Montreal sond all over Quebee and Ontario,” Mr., Coutts, of the 8t George’s Granite

Quarries, says, “Our market is principally in the United Statos and. Ontario.” M.

Fowler, edge tool manufacturer of St. John says, I sell springs and axles in Mon.

treal.,” Messrs, Allison of St, John, dry goods and shirt manufacturers, say, “ We sell

all the goods in Montreal and the Maritime Provinces.” Mr. Brown, harness malor,
says, “Weo use altogether Upper Provinoe leather, MNorth-West hides are the best,)”

My, Burnham, furniture manufacturer, says, “Some woods for furniture we get in

Canada, What furniture we do not make ourselves, we get from Ontario and Nova.

Scotia,” Mr, McAvity, St, John, brass founder, says, “ We sell most of our goods in

Ontario.” Mr. Connors, of the St. John Rope Works, says, “ We send a great deal of

bindery twine io. Ontario and Manitoba.,” A enrriage builder says, * Very fow

. American carriages are imported into St, John. There used to be a number imported
a fow yonrs ago.” Mr. Hidgecombe says, “ We get carriages from Guelph and Mon
treal.”” M. Robinson, carriage builder, says, ¢ There are very fow Ameriean springs
imported now. We got leather tops from the Upper Provinces, other parts of car-
riages from Galt and Guelph, We import from away up in Ontario.” Mr, Shaw,
carriage builder, says, ¢ We gell our carriages all over the Maritime Provinces, and
wo have sent some aa {ar as Ontario.” Mr, DeWolfe, of St, Stephens, carriage builder,
says, “There ig a great improvement in (anadian colors, and I think they compare
favorably with any colors made. This year we have used Canadian colors prin.
oipally.” M. Ganong, confoctioner, says,  We consider Canadian sugar fully equal
to American. The average price has boon lower than in the States. We use mostly -
Canadian.” Mn Bell, cigar manufacturer of St. John, says, ¢ We sell and ship goods.
to Quebee,” Mr. A, Gibson, of Marysville, cotton manufacturer, says, ¢ We find our
market all over Canada—Manitoba, British Columbia, Ontario and Quebec.” I,

" Hazelhnrst, Hxcelsior manufacturer, says,  We have gent Excelsior to Montreal,”
Mr. Russel, spool manufacturer, says, * We ship our Iixcelsior to different parts of -
the Dominion, as far as Toronto.” Mr, Macfarland, manufacturer of small hardware,.
says: “ Wo send all over Canada, asfar as British Columbia.” Mr, Ketchum,
Coldbrook Rolling Mills, says: ¢ Wo sell most of our iron in the Maritime Provinces
and Quebec,” My, Leetch, paper bag malker, says:  We get stock for our bags and
tags in Montreal, We find it to be choaper and just as good as that imported.” Mr.
Moore, nail manufscturer, of St. John, says: “ Our frade with the west is limited,
but we have sent copper goods to Toronto and Montreal.” Mr, Thompson, manu.
facturer of paints, says: “We find & market all over these Provinces and down in
lowor Quehbec.” Mr, Nelson, paper manufacturer, says: “ We send west to Toronto.”
Mz, O'Neill, boots and -shoes, says: ¢ We get our leather from Ontario, Ifinda
great improvement in Canadian goods.” Mr. Henderson, mantels and grates, says :
“ Wo havo a market in Ottaws, and Montreal,” Mr, Stevons, manufacturer of hosiery,
says: “ Wobuy a great deal of fine yarns from Quebec Province.” Mr. Vroom,
manufacturer of slippers and oiltanned larrigans, says: “ Wo sell our goods prin-
oipally in Ontario and Quebee, and get some leather from Ontario,” Mr, Young, nut
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and bolt works, says: ¢ The rivets that we make are ‘mostly sold in Montroal, We
are able to compete with Toronto and Montreal firms, and . our business is steadily

increasing.” Here are a fow examples from Nova Scotia. Mr, Allison, of the J, P, Mott

works,-says: .“The consumption of chocolate all over the Dominion has steadily -
increased for some years back.” Mr. Boak, fish merchant of Halifax, says: “ We ship -

of fresh fish betweoen 200 and 250 tons in the season, most of it to the Upper Pro-
vinces,” Mr, Oland, brewer, says: ¢ We get about 500 bushels of malt a week from
Ontario.” Mr. O’'Mullin, brewer, says: “ We purchase our malt in Ontario,” M,
Smallwood, of the Acme Skate Faotory, says: “ We sell our skates all over the
Dominion,” Mr, Stairs, Dartmouth Rope Works, says: ¢ We send cordage to Ontario
and’binder twine to Ontario, Manitoba and the North-West,” Mr, Turnbull, of the
Nova Scotis Sugar Refinery, says: “75 per éent. of our output goes into Canada,

throughout the Dominion,” Now, these are but some samples of what a more diligent

and extended examination would show to be a large and increasing volume of trade
which is continually taking. place and growing betwoen the outlying portions of this
Dominion, and "especially in‘this respect between the Maritime: Provmces and tho

_ Upper Provmces, and conversely.

' TRADE ALONG THE INTERCOLONIAL.

If we take again, as an mdex of this trade, the statlstxcs of the Intercolonial
Railway, the great central line of communication between the Maritime Provincoes

and the west, we find a very instructive series. of figures, some of which I have

abulated, and will read to the House. In 1876-77, the number of tons carried over
the Intercolonial was 421,327, In 1887-88, the number was. 1,275,995 tons, an increase
of 202 per cent. Tn 1876-77, 254,710 barrels- of flour were carried over the road,

~and in 1887-88, 845,750, an increase of 232 per cent., The grain carried in 1876-77,

‘was 292,852 bushels, and in 1887-88, 1,211,540 bushels; an increase .of 314 per cent.
In 1876- 71, there was carried 58,096 475" feot of lumber, and in 1887-88, 196 444,819
feet, an increase of 238 per cent. The number of, live stock carried i in 1876171,
was 37,414, and in 1887—88 90, 439 an mmease of 141 per gent. The quantity of
other goods carried in 1876-77, was 311 756...tons, and in. 1887-88, 877,395, an

increase of 181 per cent. The passengers.carried -in: 1876—77 wore-613,420, and .
in 1887-88, 996,194, an increase of 62 per cent, The earnings in 1876-77, were.

$682,549, and in 1887~ 88, $1,778,5639, an increase of 160 per cent. The working
expenses in 1876—77, wero &5896 175, and in 1887—88 $2,065,638, an increase of 180
per cent. Taking the tons of raw sugar shipped from Hahfax and St, John, we find
that in 1884, 21,638 tons were shipped, and in 1888, 23,71)12 tons, an increase of 1'0'per

cent, The tons of refined sugar shipped from Halifax, Moncton and Dartmouth in 1884
were 20,796, and in 1888, 30,917, an increase of 49 per-cent, The tons of coal shipped -

from Nova Scotia to the Chaudisre Junction were in 1884, 112,898, and in 1888,

. 184,662, an increase of 64 por cent, I think, Sir, that no person can read this table

of increase and percentages of 1ncxease, Wlthout being struck with the enormous
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development of the traffic on that the great central line of communication between
the Maritime and the Upper Provinces:

'

Mr, CHARLTON. Before the Minister passes from that subject.I would like to
- enquire whether there are any conclusions or estimates as to the amount of our
internal commerce last year, in dollars, as & whole ?

My, FOSTER. None that I know of, it is impossible to get it: There are no
statistics which will give it; we can only get bits of information and generalise as
best wo can from these. I have here a statement of the principal articles transported
over the Intercolonial Railway from the Upper Provinces to stations in Nova Scotia
and New Brunswick :

) Articles. Tons.
Iron and manufactured IroN e wese e resses wsrn seinne sone svorverses sunrae corsnr 1,372
Flour and mealiume e ioresesiser seancesrs sorennseasas caresso setserostes sass caser -sases 61,369
Bran, shorts and middling..ces waeee morsssasescusnae sorns svassrssinnsns sanes weere 0,231
OaBururessnrnes sisnss sesnseron snconsons srsssssens anassass vonstsesimnsts mases ssstseanag decosanss 501
BALIeY waces ws stassreinervascas sressv sonieensesnases trarnnsers ivenssars serereest svasass vesnosans 280
Corn, peas and DOanB..eiseeeserscsnesss woes
Butter, cheese and Iard wi: soeeoiveeses v
Hay and straw e

421
304
THOALE evsesens wror ssnesvesesare trsresrer vesrersnsnasaeiorers svarns o avares ssvareest vsennsn sernes 1,053
Leather and hideB. e eee vesrsse imasesscsnores sosnarssrnns snnsns vasion seessners cosearons 404
Merchandig . es wees crerss sesnursassesassan socraonr soronness corsss voresseas sesaneenen sranas 19,526
Stone and Blateusees versssesssenersees o vsrrness vensan ivacor saaur, saoorreassnsasossonsssares 13
[S7:9 L TR Vecvestnteseinens DB
Machinery and agricultural implements i wees ey conre sounsiveraonen sores 944
Woodwork, furniture, &uews versirsess srersssosssrsssraarosses sossresss tuasee sossarens 660

VEITB JORanCONr o useres NerEReeY Ve

aonr

9200 caraerdCIviraren 8 20

UNIIRY 200020000 Aeanueeodacinatel SoRe

LiiVE BUOCK suversseesns easter saesen serernton sensns sasuonet et snsvsosaes sesnestos sasssian covasense v

Wire and wire foncing weweseresresseer sunrevaieess sevmnviensssreesssossmrssnesnssnassnr 87

JEaTthonWALG.aes seress crnrsrrersss 1rersnsostos svraorsannss sessnossns crans stvcossvnsars seneer 143

Oil, PAINY AN bAT wevecirersen sosoes 1ncses oesss siesenss sronss wosran yosrar sssss snvsan oo sonnss 1,845 '
Oanned OOAB «es sevsernorsasisressranentnerss toesss evsorrssoanossgorsrosssenrasrersaaresnas D3
Lumber and bullding materiflu e meis « soirt sesesr eosvrerssors asreeciesses seanes 1,434
Fruit and vegetables .., aevires nesresrets 269
COtEOM sarenivanar srsrre teseaares anervarnssresteces voroassoasnnsst convoe voss vaorasosracsanaeasrar 998
Lime and cement cawesees wirer o csersaers i verees e crersenne 305

GROWTH OF THE CUANADIAN COASTING TRADE.

o

Pagsing from the indications which are given by the figures which I have read as to
the amonnt of trade which is taking place in an increasing volume over the Inter-
colonial Railway, and between the Maritime and Upper Provinces, and conversely,
let us onquire for a momont what is taking place on a different element and by a
different mode of carrying power, as is shown in the coasting trade in the Dominion
of Canada, I have here & table the results of which, I think, will be equally
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satigfactory to the Canadian’who is proud of the progress of his country, as the
figures which I have read of railway traffic over the Intercolonial Railway :

—

" Per

cent,

—_— 1879, 1888. Increase.

12,066,683 | 18,789,279 | 6,722,696| 66
5,683,447 | 10,863,329 | 5,179,882 91
9,691,465, 14,677,255 | 4,985,790 51
2375,2181 4,112,024 | 1,736,806 73

604,305 876,954 | 272,649 45

Qanadian coagting trade
Atlantic and Gnlf do ‘
Steam tonnage do
Sailing vessels  do
*Man power employed... vesvsiseasns senses auees
. do Atlantic and Gulf Pomt 278,251 528,306 250 056f 90
Pacifie coast coast’g trade 223,707 1,434,266 1211 569| b4l
M&n power Ao .eee Croeneh osts taases suesnes sennas 8 senees : 15,685 58,991 43 306| 276

In respect to the steamer tonnage, we find, as shown above, an increase of 50 per
cent, during those two periods, Of sailing vessels, the increase was 73 per cent,
showing that although there is & large increase in the steam tonnage of coasting

, vessels, the sailing vessel, for coastmg purposes, still keeps its place ahead of
steam. These figures and this progress, while gratifying to all Canadians—becaunse
now all Canadians take an-interest in every section of this country-—must be
particularly gratifying to the represeniatives and the people of British Columbia,
who are 8o proud of their beautiful Province and who have such confidence in"its
future development, Sir, we find that the development of the coal trade gives us
another indication which may be relied upon, to a certain extont. Coal and iron, of-
course, are being stimulated in theirproduetion, output and manufacture. The coal

* product in Canada in 1868 amounted.tio 623,392 tons; the produce.in 1888 was
2,449,793 tons, an immense increase mainly taking place in Nova "Seetia and Cape -
Breton, and on, the Pacific coast, although the eoal areas, whieh are known to exist
all over the North-West, are being profitably worked at several points, and the output
is largely increasing in the great west, or the middle section of our country,

TRADE VIA THE CANADIAN PACIFIC RAILWAY.

- Taking the Canadian Pacific Railway, the great line of eommumeatlon which j _]oms
our central system with the Pacific const, we find that the increase .of interprovincial
traffic is also satisfactory, The tonscarried by the Canadian Pacific Railway in 1885 were
1,996,355 ; in 1888 they were 2,508,600, Passengers carried in 1885 were 1,660,719 ;
in 1888 the number was 2,289,800. The earnings of that road in 1885 were
$8,368,493 ; in 1883 the carnings were $13,195,535. - The inter-provincial tonnage

- carried east and west from Port Arthur during the 11 months of 1887-88 are as
follows : In 1887, 176,421 tons ;. in 1888, 278,213 tons, an increase in the 11 months
of 101,792 tons, The Asiatic freight also furnishes an indication of the stimulation’
of domestic industries carried out in exports to a foreign country, and I think it
.would not be uninteresting to the House, in this conjunction, to have the figures
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of actual operations, In 1887 the inward and outward Asiatic freight was 11,689
tons; 1888, 13,048 tons, "In 1887 the quantity of tea carried was 18,805,022 1bs. ;
1888, 13,444,269, In 1887 the silk carried was 466,687 lbs. ; 1888, 475,014, In 1887,
genoral merchandises, 2,388,158 lbs.; 1888, 2,056,787; In 1887, cotton goods, 5,798,173
Ibs,; 1888, 8,826,772 lbs.; In 1887, machinery, 55,691 lbs.; 1888, 467,539 lbs. In
1887, general merchandise, 486,608 ; 1888, 298,087. In 1887, cotton goods from
Canadian mills, 1,742,206 lbs.; 1888, 2,009,947 lbs, This bears out the assertion I
made in the early part of my statement that there has been a decided inorease in
the exports of Canadian cotton mills to China and J. apan. Asshowing the movement
of grain in Manitoba and the North-West in connection with the Canadian Pacific
Railway it may be mentioned that in 1887 the grain moved by the Canadian Pacific
Railway from Manitoba and the North-West reached 11,741,160 bnshels, while the
local grain movement in Manitoba was 1,248,219 bushels, making the total grain
moveraent over the Canadian Pacific Railway that year 12,989,379 bushels. From
these indications, which are after all but partial indications, I think we may be
justified in believing that the development of the internal commerce of this country
has marched apace, as it was natural it should do, with the opening up of new
sections, with the establishment of industries and especially with the establishment
of facilities for communieation between outlying parts of the same Provinces and
betweon the different Provinces forming the Dominion. I will weary the House on
longer with my statement so far as that is concerned, believing however that the
iters gathered with a good deal of pains and trouble cannot but be intevesting snd
instructive to the people of this country,

TWENTY-ONE YEARS PROGRESS.

And noﬁr, in conclusion, I will ask your indulgenee, Mr, Speaker, while I call
the attention of this House to an extract from a speech delivered by the leader of
the Opposition at Oskville, in August, 1888, as it was published in the Globe.

The hon. gentleman, spesking there made this, as I think, extracrdinary state-
ment, He said : ‘

“It i8 now 21 years since Confederation wag established. We started with the hope—is it not
true ?—we started with the hope, as it was told to that time, that we would link together the British

Provinces on the continent of America, that we would bind them together with ties of affection and -

mutuel pride and that we would make them a nation. Such was our dream, such was our hope often
expressed, often repeated. Now, I ask every one in this audience, no matter what may have been inthe
past hig political predilections, no matter whether he has been & Conservative or a Reformer—I ask
every one in this audience, looking back over the time, how far have we advanced in the task we set
ourselves to perform 21 years ago ? Slr, the painful answer must he that we have not advanced one

iota, one single jot.!’!

The House and I think the country as well will understand why I denominated
this an extraordinary utterance for a gentleman who has the political knowledge, and
who I believe has at heart—I should like to believe at loast that he has at heart—
that patriotism which a Canadian statesman should possess, What ave the assertions
he makes? Tirst, that what we have set ont to do was to link together the British
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Provinces on the continent of America, We have not advanced one single jot in that
1espeot says the hon, gentleman, Second, to bind together in bonds of mutual affec-
tion and pride the people of this country. We have not advanced a single iota in
that direction, says the hon, gentleman. Third, to make of this country a nation.
And there has been no advance in that regard, Sir, I think an hon. gentleman who
could make an assertion like this in view of the 21 years of progress of this Confeder-
ation must have shut his eyes to every part of the record which was plainly written

before him, if he could not see the progress made in every part of this country to- }
‘wards linking together these outlying Provinces. I think he must have closed his
" ears to the sounds of progress which would have greeted them if he had kept them

open from every part of the country, showing with every fall of the hammer, with
evéry turn of the wheol, the mutusl interests which were heing welded together, and
which were being brought into pliy on the line of making these people interdepend-
ent on cach other, of making them essential to each others wants, and especially
lmkmg them together in the bounds of commercial ‘union’ and in the bonds of socxal
and- pohmcal uaion as well,

" Liet me take up, if you plesse, Mr; Spealter, those items a little in detail. TFirst,

the hon, ‘gentleman said wo have not made a single step in advance towards linking
the Provinces together. I think, the visitor who approached these shores in 1867 -

and took & gurvey of the Canadian Provinces as they were then and the same visitor
who returns to-day to our shores and takes a survey of Canada as it is to-day, cannot

“but be impressed with the sharp contragt. presented in every line, and partloularly
" in the condition of the country now a8 compared Wlth the oondztlon of the countn y
then, ' :

LINKING THE PROVINCES TOGETHER.

At that time we had Provinces widely scattered, with hostile taviffe, with no -

lines of communication, The Maritime Provinces during seven moxiths of the year
had no way to reach the Upper. Provinces except through foreign territory, and no
way during the other months of the year except by a long circuitous route by the

‘gos.  The two Provinoes in the centre of the countly had no access to the great
country of the North-West‘ oxcept through a foreign country port of the way and -

then to make an overland ionrney by river or by vehicle into some portions of the
country in the North-West, The North-West iteelf was a ferra incognita, it was une
known even to the few people who lived in some sections of it, It was as unknown
as is the centre of Africa to the people of the Maritime Provinces, and to the mass

“of the people of the two central Provinces ag well. The mountains that run north

and south between British Columbia and the North-West forbade all intercourse be-
tween that country and the Pacific Province, Now, what appears? The visitor

who comes here to-day finds a very different state of things, He finds Nova Scotia

intersected with railways running to almost every important part of the country,
He finds New Brunswick intersected with railways, possessing a larger mileage in
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proportion to her popnlation than probably any other coimtry in the world, He
sees long lines of splendid communication stretching from Halifax to Montreal,
stretching from Montreal to the Pacific and joining with steamship lines east and
west, thus forming & communication which unites the great east in Hurope with the
groat east in Asia by the shortest and best route for muoch of the commerce and for
the largest proportion of the passenger traffic between those great sections of the
world, He found then, Sir, different Governments, he found then different tariffs, ho
found then the hopes and the thoughts of each Province bounded within itself, with-
out any great future to look to; ‘and no student of history either in the past or in the -
present will fail to see the vast effect, and the mighty developing influenco that the
hope of an expanding future has upon the growth of & young country. Make it be-
lieve that there is nothing in the future in point of great development or of national
status, that there is not a future of hope and promise and you have put one of the

_ntrongest limits to a country’s developing powers, To-day we find Nova Scotians,
New Brunswickers, Prince Bdward Islanders, men from Ontario and Quebec, and
every other Provinee, not feeling so much that they are bound by the limits of their
own Province, but believing and feeling and working out that feeling and belief that
they are now citizens of a larger country, that they are citizens of a country which,
in extent and in resources, is greater than most countries of the world, and is in-
ferior to but few. We live now under one Government; we have the uniting power
which comes from a common politieal 'literature;. we have all that uniting power
which comes from a common commerce and intercourse which spreads from end to
end of the country along well travelled lines, and it is simply astonishing to me that
a man of intelligence and a man of patriotism can stand up in any portion of Canada
in the year 1888, and can say that, as far as linking together the Provinces,there
has not been a single step made in advance from 1867 to 1888,

That hon. gentleman said, inthe second place, that what was proposed was te
bind the people together in ties of mutual respect and affeotion, and that in that
divection no advance had been, made,

I talke issue with my hon, friend on that point and take issue with him most
strongly. I, as a New Brunswick man, plead guilty to ties of mutual respeet and
affection for my hon, friend, with his kindly manner, with his enltured intellect
and, Sir, I should never have known my hon. friend, in all probability, had it nov
been that these Provinces became united, and that in this gradual coming together
of people from different parts of this country I bocame acquainted with him, What
has taken place in this one particular is but & sample of what is taking place every
day, tor the people of one part of the country hecome acquainted with the people of
another to whom they would have remained strangers for over if it had not been that
the Provinces were united into a one country, with & common Government a mutual
commerce and s common political centre,
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Tt i hard to analyse and it is most difficult to estimate the real importance of
what takes place in this silent and quiet way. Every visitor from the remote part -
of one Province or who ‘goes from the older Provinces to the far west, has a
power myacted into his life which finds its way out into the associations of his
whole after life, and which acting upon many units in the way in. which it acts on
the one does more than we can imagine to make us one people, and to combine to-
gether in ties of mutual affection and esteem the people of this common country,
living a8 they do under one common government, '

The hon, gentleman said that what was proposed at the outset was to make of
this country a nation; whatever he could have meant by that, whether it was meant
that the country should take gradually upon itself the larger life, the more generous
gentiments and the confidence and pride which comes from greatness continually in
progress and continually in growth or whether my hon, friend meant Independence
I do not know. I do know that whether it be one of the other, as far-as all' es.
sential elements of growing nationality and greatness are concerned, there hag been
a power atwork in ‘this Dominion of Canada from 1868 to 1888 which has simply

been marvellous in its width and its force, as well as in its resultant effects,

THE ELEMENTS OF NATIONAL LIFE.

What are the elements of national life whether you mean independent national
life, or whether you mean the life of a great half continent like ours united in -
mutual bonds of affection of blood and of common nationality with other countries
equally large in extent and greater in population all belonging to the one great, Fim-
pire, what I ask are the elements of national life? They are great resources, great
industries, great traffic and consequent great development. Look at the resouroos of
this country, Has there been no revelatmn from 1868 to 1888 ?

Mr, MILLS. None whatever,

My, FOSTDR None Whatevel gays my hon, friend, Well there never will be

g0 long ‘a8 such a Bourbon as my hon, friend from Bothwell (Mr. Mills) is a judge of

what has been a revelation. Has there been no revelation of the great resources of
thm eountry to the people of Oanada from 1868 to the present time ?

Mr, LANDERKIN. The national debt

My, FOSTER. Has there been no revelation of the immense resources in lands
which belong to the country and of the productive soil power which at the time of
Confederation was not dreamed of by the inhabitants of the country ; has there boen
no revelation of our’ greayt regources of mines and mineral wealth? My hon, friend
who sits opposite to me (Mr, Charlton) has been for the last few months a worthy
memnmber of & Mining Coramission which has gone east and west and north and south,
I have read speeches by that hon. gentleman, and I have read reports of the investi-
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gations of that commission, and I believe I am perfectly right in saying that within
gix months a revelation had been made to my hon. friend himself of the resources
and variety and value of the mining wealth of this country, In the North-West and
in parts of the older ‘Provinces these are gradually coming to light, until to-day,
in the Dominion of Canada, resources which are of immense oxtent and which
in the future will result in great wealth to this country have become apparent to all,

Mr, LANDERKIN, Yos, if we can get thom developed,

DEVELOPMENT OF INDUSTRIAL LIFE.

~ Mr, FOSTER. Sir, has there not been an increase in great industries since 1868
till to-day? That question has been go often discussed on the floor of this House, and
has a literature which is so well known to the people of this country, that it would
be bold in me to attempt to take up tho time of this House for a single moment in
trying to establish the fact that from 1868 to 1888 there has been an immense stride
forward in the establishment of industrial life and of industrial centres in this country.
Hag there been no great and growing traffic in this country ? . Why, Sir, our export
trade, judged by values alone, has increased from 1868 to 1888 60 per cent., and our
total trade 50 per cont; and if the difference in value were taken into account, the
trade in volume would be found to have increased in those twenty years moro I
bolieve than twice its amount, To-day the Dominion of Canada,in the 21st year of '
its exigtence, has a foreign commerce, in addition to its internal trade, amounting in
value to $41.40 per capita of its population, whiloe the United States has a per capita
foreign trade of but $23.- Now lot me ask this House to listen to somo few state-
ments which will show by the strongest kind of argument, the immense development
which has taken place in the manufactures of this country, I have hefore mo & table
of the averages and percentages of raw material imported into Canada for home con-

- gumption, the itoms of which show an immonse developmont of industrial life, and
consequently of trade lite of the country, In order to malke this stalement as fair as

I possibly could, instcad of taking single years and comparing them, I have taken
two years ab tho beginning and two years at the end, and compared the average of the
two years together in each caso. These figures I will hand to the reporter, so that
they may be spread upon the records i—
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which are worked tp by the labor and industry of the country, show
place, a development of industrial life and product of the country, and in the second

place, what is a corollary of that, an increase in the internal commerce of the country.

INOREASE IN OANADIAN EXPORTS.

In the exports from Canada the same development is shown
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From this it will be seen that the discounts in charter banks show an increase since:

Confederation of 243 per cent. The total produstion of coal shows an increase of 293.
peor cent,; the total consumption of coal shows an inerease of 631 per cent, ; the total
average of fire insurance at risk in Canada, shows an increase of 263.%; per cent.
All this goes to prove the immense development which has taken place in the
country as regards its industries, as regards its moneyed institutions, as regards the
savings of the people, and as regards the general indications and the general business

prosperity of the country. In the face of all this knitting together, in the face of |

this better acquaintance and of consequent better _appreeiation‘, which has been so
powerful an agent in our progress, during the twenty-one yesrs of Confedoration-—in
the face of allthese evidences of great material development, I think the statement of
my hon. friend was an extraordinary statement-—an unfrue statement—an unfortunate
stotement and one which had for better remained unsaid, viz. that from 1868 until to-
day, we have made no step forward in linking together the different Provinces, in
making the ties of mutual respect and affection atronger between the various parts, or
in developing these elements which go to make a nation. In concluding the state-
ment which, by the kind indulgence of this Honse I have been permitted to make
and which, I must say, has been listened to with such kind attention by hon. gentle-
men on both sides, allow me to add that I believe Canada now, having attained her
majority of twenty-one years, has, as I said at the opening of my remarks, a record
which can be regarded with just pride and admiration, Looking back upon her
progress during the past 21 years, we can be filled with the fullness of hope for her
progress in the untrodden future, confident in the vastness of her resources, in the
intel'igence and commereial fibre of her people, in the enterprise of her business men,
and in tho great facilities for commerce, which, thanks to the generous expenditure
of this people and the Government are found in those great lines of communication

which permesate all parts of the country, and vesting upon these and their eertain -

influenceés and offects, I believe that Canada, to-day; can look forward to a fature full
of peace, of plenty, and of continued prosperity. So far as I am coneerned, as a
citizen,,and I hope not an unobservant citizen, of this country and of the course of
her past history, and as a lover of my country, wishful for her peace and prosperity,
for her best and safest political status, I believe that we have have every reason to
be fond of and to look with pride on Canada. Whether we be Frenchmen or English-
men or Seotchmen or Irishmen or Swedes or Icelanders or Mennonites, the welding
process is at work, and every day we are becoming more truly Canadisns in heart
and sentiment, attached to our country, confident in its resources, and hopeful of its

future.. In moving that you do now Jeave the Chair and that the House go into Com-

mittee of Supply, I beg to stato that although a great many vepresentations have been
made to myself as Finance Minister and to my colleague the Minister- of Customs,

with roforonce to changes and readjustments of the taviff—many of which have had .

some merit in themselves and others of which seem to have had little merit, so far as
commending themselves to our attention for chango or re.adjustment was concerned,
—Ihave made the statement which I made to-day upon the basis of the present tariff
arrangements, feeling cortain thatif wpon fuller consideration of snme few points
which yet remain to be decided, any re-adjustment or change may take place, it will
not be of & echaracter and importance tc materially alter the statement which I have
made or change the basis to any large extent of what we may hope to receive from
the different sonrces of revenue,
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