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© Mr. FOSTER. Mr. Speaker, in rising to move

that the House gointo Committee of Ways and
‘Means to consider of the Supply to be granted to
Her Majesty, I desire to ask the indulgence of the

 members'present for a very short. time while I

meke a very brief, T hope a glgxin and pertinent
statement with respect to the finances of the coun-
try, the operations of the past and present years,
so far as the present year has gound, and some esti-
mates with respect to the sncceeding year. It may
be stated that' in two particulars Canada has not
in the past years we have under review been so

" fortunate as we could have desired her to have

been. The harvest, which gave good promise in

. the opening of the last year, did not fulfil the.pros-

peécts_ which were formed with respect to it, and

. was; therefore, not so a[)lllltlalut as could have been

wished; and not so abundant as we have had in
¢ The lumber interest of the
country finds itself handicapped to a certain extent
in the British markets, chiefly by the overcrowd-
ing and overstocking of that market, and to a cer-
tain extent as well in the South American markets,
owing to'the general disturbances which have taken
place in some of those countries which were large
customers for certain classes of lumber, as a resultof
financial mismanagementand internalrevolution and
commotion. Qutside of these two points in which we
hoped that Canadawould have had a more prosper-
ous year than she hashad, ITthink there is nothing to
prevent us from congratulating ourselves in this
House and in the country upon the general state
and condition of owr trade, our industries and our
products. Our harvests, although, as T have said,
not very abundant, were, taking the country all
round, of a fair average, and the prices received
for our agricultural products were probably a con-

* siderable amomnt higher than in the preceding
R e
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year, so that the total net results for the country
ab lcu?e ‘was not so unfortunate as might have heen
thought at first. Tor the present year, although

-we cannot, of course, tell what may happen as the

months develop, the prospects, especially in Mani-
toba and the North-West'and in certain parts of the
older Provinces, are fair; a largely increased ares, .
especially in-our western country, has been placed
under crop, and at the present time the prospects
there ave of the brightest. With reference to the
foreign trade for the year 1889-90, I may say that
the aggregate trade was some $14,000,000 in excess
of its preceding year and marked one of the best
years in the history of Confederation, beiig some
$065,000,000, in excess of the trade in 1878-79,
the last year of the Adininistration which preceded
the present Government. The exports for the
past year under review were $7,500,000 more than
they were in the year 1888-89 and some $25,000,000
in advance of the exports for the year 1878-79.
There was a gratifying increase of the trade
between Canada and Great Britain of $7,000,000
over and above the year 188889, and our trade
increased to a greater or lesser degree with F'rance,
Germany, Portugal, Ttaly, Holland, Belgium,.
China, Jafpa,n and Switzerland. There was a
decrease of about $1,000,000 in, our trade with the
United States of America, a slight decrease in-omr
trade wish Spain, and somewhat larger with New-'
foundland and with South America and the West
India Islands. " The decrease in trade with some
of these conntries was because of reasons which I
have previonsly stated, and I may say. as well in
this connection that, carrying out the promise of
the preceding year, the current year which we
have now completed will show a gratifying in-
crease of cxports over the very large increase
of the previoug year. Owr home trade, taking
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our comntry through, so far as it appears. to
one looking with a broad glance at it, is, on
the whole, in sonnd condition. Some branches
of our industries are flourishing, while others arve
not so fortunate in that respect. But taking it all
in all, I think it is an opinion which will be borne
ont by financial men, that the trade condition
of the conutry is a sound: one it it is not
a very flonrishing one.  Qur inter-provincial trade,
which year by year has been becoming more and
more a factor and an incident of onr development,
has its steady increase, and although we have not

at hand an unerring medns of denoting by statis-:

tical records what the exact increase in volume of
this trade is, yet from certain large indications thab
we get we ave assured that it is a constantly in-
creasing factor, and that it cavries with it all that
increased enérgy and life and prosperity which
comes from such a field of activity. Aided by
our railways; trunk lines which have been built
and whiel are now in the best of running condition,
and smaller and more circumscribed lines, but in
their way mnot less important railways, which
develop certain local centres and pour out upon the
trunk lines their contributions to commerce, both
of these eonjoined are, year by year, under prudent
and skilful management in the main, accessory to
the development of the trade of the country in this
respect. Last year has seen an increase, too, in the
mining activity of Canada. The Govermment, by
ibs regulations put in last year’s tariff providing that
. mining machinery of a class and kind’ not made
hére should he admitted free of  duty -for three
ears, has aided in that activity. The iron
{ounty is having ibs vesults, and In some parts
of our country there will be this year large
accessions to the productive power of Canada in that
respect by capital which isab present being invested
in that industry. Thevisitof the British Association
of Miners and Engineers, which was paid incident-
ally to this country in conneetion with their aunual
meebing, has been, I am assnred, of great importance
to the future development of our mineral wealth.
The opinion of experts and the actual views in the
countryof menwhowerepre-eminently practical and
scientific in this regard, is having its effect in'making
better known the large and important resources of
the Dominion. I must not omit to mention the
benefit arising from the labours of our own depart-
ment, which is partially charged with that, nor
ought I incidentally to omit referring to the good
which has come from the Counnission which was
appointed by theOntario Government, whoselabonrs
were very thorough and the information given by
which was yery complete and of great importance.
The immigration of the past year, although it has
not been so large in volume as some of the preceding
years, has been of a class which is thoroughly satis-
factory, I think, tothisconntry. It comprisesa class
of men who have respousibilities, who have money,
who have experience more or less in actual farming,
and who come into this country prepared to
make their home and stay here, and with a
skill and ‘knowledge which is necessary for the
development of the properties into which they
come, I am sure that the recent visit of the
Tarmers’ Delegates, so thorough and general as it
was, and wlnicﬁ has been succeeded by one of the
most practical and complete reports which I have
ever had the pleasure of reading, will have the
effect of awakening an increased mnterest in Greab

Britain and other countries of Europe, and will be
followed by its fruits of an increased immigration
of the class of settlers which we particularly cesire
to have in this coomtry. Onr moneyed institutions
have, on the whole, stood well the trying crisis of
the past year. WWhilst in the United States of
America. bank after bank has fallen under the
stress and stringeney of the money market, whilst

in Great Britain and in London, the centre of the-

world’s mouey market, there has been great sus-
pense and great trouble and great stringency ; our
banks in this comtry have pursned the even tenor
of their way ; a gratifying fact which is, I thiuk,
partly due to the good system of bauking which
we have in Canada, but which is, perhaps, chiefly
due to the practical knowledge and prudent skill
of the men who have our banking institutions in
charge, and who take cognizance of the signs of
the trade of the world as they appear from- time
to time and accommodate themselves in o skilful
and prudent’ way to these necessities, and who
also heed the warnings which are obtained
in that way and so steer a prudent course.
Qur credit abroad stands as in preceding years ;
and although the findncial troubles which have
occurred over the civilized world, and which have
been especially felt in the money markets of
Europe, have had the effect of depreciating ounr
securities, as the securities of all other countries
and all other colonies have been for the thne depre-
ciated, and even the British consols themselves,
yeb our securities stand in comparison better than
those of our sister colonies, and, taking all things
into consideration, they hold their own in every
respect, I think we can cougratulate ourselves
upon the buoyant nature-of the revenue of the past

‘finaneial year, a revenue the largest in the history

of this country, a revenue which did not come from
increased taxabion as a result of changes and
additions to the tariff, but which is an evidence of
the power of the people to buy, and consequently
marks to a certain extent their prosperity and the
soundness of their financial condition. I think we
may congratulate ourselves, too, upon the balance
which has beewkept between the revennes and ex-
penditures of the country, as will be more apparent
when I take up those matters in detail. Altogether,
Mr. Speaker, to leave this branch, which may
serve as an introduction to what is still
more germane and pertinent to the question
in hand, [ think we may say that we have a
happy, o wnited, a progressive, and a right-minded
people, who are glad to live in this country and
under Canadim institutions, who have a hopeful
outlook with reference to the future, -and who nre
full of progress and activity at present. Now,
M. Speaker, if the House will allow me, I wish to
deal for a mowment with some inore general trade
interests. It is within the memory of the mem-
bersof this House that some two or three years ago
I had the pleasure of introdueing resolutions which
looked to the formation of lines of steamship com-
munication towards the West Indies, towards
Great Britain in the mabter of a more rapid and
better equipped Atlantic line, and towards Aus-
tralia, Clina and Japan in respect to improved and
regular steamship communications on the Pacific
Ocean. I am very glad to suy, with reference to
these lines, that two of them have been established,
and ab the present time, I believe, have been well
established.  Different lines of steamers to the
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. West Indies were starbed in part as an experi-
‘ment, and with a desire, if possible, to open np
-trade by couriers of a regnlar and more speedy kind,
with the islands of the Carribbean Sea and some
‘of the coasts of Sonth America; and although
«difficulties have been met—very great difficulties,
of which-the House will know when we take
np those particular subjects—I believe I may
‘say to  the House that these lines are
now -fairly “well established, under conditions

., as good as we may hope to obtainat the pre-
-sent, and on a standing and a basis upon which

they will be able to prove in the course of two or
‘three years, I hope to tlie satisfaction of this House
-and the country, that there lic in those islands to,
the south oflis possibilities of a large and remuner-
-ative commerce, as regards especially branches of
I -trade which are complements of each other, and to.
‘whieh inneither country is there home competition,’
-bnt only the competition from . outside. With
-reference to the Pacific, I may state that the liné

of vessels which was subsidized by the British.

'Government, and in %a,rb by the Canadian Govern-
ment, has at length, been established'; and within
‘the last two months the first of those well-built,-

. -finely-equipped and speedy vessels has Deen put.

upon the route, and passengers and mails have’
‘conte from the far Kast across the Pacific Ocean,-
across our Canadian part of this continent and'
home to the old country in a space of time sur-
prisingly short, which has elicited astonishment

- and comment of the most gratifying kind from the

-press and public men of Great Britain and the conti-
nent of Tnrope. We have, as a Governunent, put
-forth every possible energy to have the fast Atlantic
‘line established as well. The House is eognizant of

the history of that line up to the past. year. During.

last year we entered into a provisional contract
. with a company which had very great financial
strength, and of which Mr. Bryce Douglas was the
* agent on this side of the sea. Mr. Douglas visited
this country and pevsonally inspected the Canadian
Pacific Railway and the ports upon the Pacific ; and
I may state thathe was very enthusiastic both with
reference to the prospects of this country and the
pprospects - of a remunerative trade being built u
across the country and aeross the Atlantic, suffi-
cient to warrant the placing of vessels of the hest
style and equipment between our ports and the
ports of Great Britain. A provisional contract
. was entered into, and, if it had not been for two
reasons, one of which, and not the least impovt-
ant, was the disorganization which took place in
‘the money markets at home, for reasons which are

. well known t¢ hon. gentlemen on hoth sides of the

House, but, more especially, the sudden and
. lamented death of Mr. Bryce Douglas himself, sho
was the sonl and the inspiring genius of the com-
pany, I think we would have been able to inform
this House that a hard and fast contract had been
entered into for a line of steamships eqnal in'style
and equipment to the hest that plies between the
,ports of New York and the ports of Great Britain
* and the continent; hut the death of Mr. Douglas,
especially, and the disorganized state of the money
markets, has postponed this project, and the Gov-
ernment has again to try its hand, with the aid of
the liberal donation which Parliament has placed
at its disposal, with -the view of hringing about
what both sides of this House have declared by
their votes and confidence they wish to see accomn-

plished./ Since last year the McKinley Bill,. which

was undei discnssion when this House was in
session, and 'the . main featurves of which were
thoronghly settled before we, separated, has gone
into active operation. . That Bill was looked upon
with much apprehension and much’ hesitation by
large interests in every part of this country. It
threatened some of our trade interests; it certainly
pointed to a displacement and a diversion of
trade in several important particulars.  Canada
has had some months of experience of its opera-
tion ; and, so far as I can see, upon a fair
and just retrospect of the months that have
passed, and the industries that have been affected,

the industrial interests of Canada have stood the .

strain well, being far less harmed than was antici-
pated when that Bill was under diseussion and

when it was about to be passed by the Congress of

the United States, The people of Canada, whilss,
in some respeets, they deplored some featuves of
that Bill, knew that, so far as the Governments of
Canada had heen concerned, from 1867 up, no faunlt
could be attached to them if there was not a better
basis of tradé relations between the United States
and this country 'than actually existed. They
knew that when, in 1866, the old reciprocity treaty
was abrogated, that abrogation took place, not at
the desire of Canada, but at the express instance
of the United States, and they knew that, from
that time np to the present, time and again, Can-
ada has madeé advances, in a fair and honourable
spivit, for the resumption of the old or.the inau-
guration of new relations wupon some fair and
;acauibnble basis, Looking back at the results which
o

lowed theabrogation of the old reciprocity treaty,

the people of Canada, although they deplored some
features of the MecKinley %?'ill, did not think,
viewing their past circumstances, present con-
dition, and future prospects, that they had rea-
son to become discouraged or be less hopeful than
before.  Looking back " to 1866, and knowing
that there was then found sufficient trade energy
and skill and, purpose in this country to convert

what was then supposed to have been-a great evil

into what actually turned out to be a real good,
inasmuch as it put Canadians upon their own
mettle and energy and made them carve .out for
themselves fresh and remunerative chunnels . of
trade and commerce, they felt that, though they

‘would fain have wished for better velations with

the United States, they had ample resources, ample
energy and a wide field abont them ; and setting
to work, with that business energy and pluck
which is characteristic of Canadians, they met the
sitnation without grambling or becoming despond-
ent, and with a cheerful and hopeful facing of the
future.
whei, ab the instance of a large interest in this
country, I sent a skilful and practical man to
Great Britain, who made a thorough investigation
into one branch of trade which, it was supposed,
would be. seriously affected by the McKinley
Bill, namely, the egg trade; and the investigations
he made, and which have heen since confinued,
by the High Commissioner, have resulted in a mass
of information and a settled convietion, not only in

this cointry but Great Britain as well, that for eggs

and poultry therc. exists on that side a market of
anlimited dimensions, in which home competition
is at a mininmm and the demand oontimmﬁy pro-
gressing, and in which, wheu we have studied and

o

Sir, that McKinley Bill had barely passed -
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thoroughly mastered, as can be easily doune, its
wants and idiosyncracies, we may find a continunal
and unlimited market for the articles we may choose
to raise and export. Statistics show, beyond a
doubt, that in the United States market, the
demand for our surplus eggs was becoming every
year smaller, because of the home competition anct
the increasc of the home supply. Statistics show,
on the other hand, that m Great Britain the
demand is constantly ontrunning the supply, and
that theve is no probable time in the futnre when it/
will not be measurably greater than it is at present
And what is true with reference to eggs is true, in
part, with reference to poultry and live animals,
and hay and other commoditics. And I do not
fear to assert and stake my reputation on the
future turn of events, when I say it, that, just as
that market which, for live stock, cheese and cer-
tain other commodities, was a féw years ago very
limited and has since expanded, until to-day it
gives to our trade millions of dollars and the
certainty of remunerative prices, so it will, in regard
to these other articles, follow the same line and be
productive of equal profit to this country. I am
sure that no man in this House conld wish for any-
thing else, and all must wish for this result. And I
see 110 reason, from past experience, after studying
the conditions of the trade, to warrant me in mak-
ing my statement less strong than I have made it.
With referencetothe West India trade, some attempt
has been made in past years to foster the Canadian
trade with these islands. Steamship companios
were subsidized with that end in view, and last
yoar, under the authority of Council, I had the
pleasnre of visiting those islands and of having
conferences with their Governments, and merchiants
and peéople, in order to find out for myself
something iore intimately .of the condition
anil the prospects of trade between owr coun-
try and those islands. And what did I find
there ? I found, in the first place, the people of
the DBritish West India Islands most fairly dis-
posed towards this country. They greeted with
pleasnre the interest which had been evinced by
my visit to them. "They had only the warmest
feelings for their brethren further to the north
and, . without exception, expressed themselves as
heartly in favour of all possible extension of.
trade between those islands and Canada. Just
abont -that time, the McKinley Bill came into
operation, with its diverse effects npon the peo-
ple of the West India Islands, and this measure
gave them mmch to think about before they could
accept the proposition I wasaunthorized to make, of
a differential treatment of the products requirved
by the onc conntry from the other. Owing to the
passage of the McKinley Bill, very grave thought
and very serious- consideration had to be given by
them at that particular juncture before they counld
aceept our terms or declare themselves in any-
way with reference to my proposition. Sir,
the mistake Canada made was in not putting
steamships upon that route 12 or 15 years ago.
If we had done that, we would have opened the
channels of trade between both comntries previonsly
to the opening of the steamship lines between the
islands and the United States, and we wounld have
had already a trade in large part established with
all the advantages that come from it. But while
we were lying idle, not doing our duty, steamship
lines regular and frequent had Dbeen sent from the

ports of the United States, business chanuels
had been opened, and business relations formed, and
along these the lines of trade and interest ran
until at present Canada has to introduce her wares
in competition with an old and long-established
business interest.
when careful thought has been given to this, and
when the results of the McKinley taviff and the reci-
procity clanse in connection with it comes to be

fully worked out, there is a great probabiliby that °

the people of the West India Islands, who are so

Bat, Sir, I am convinced that, .

well disposed towards us and ave so willing to trade -

with us in every possible way, will be willing, and

not only willing but glad, to meet with us in order -

to arrange a mubually beneficial system of trade
between their islands and this country.  Siy, ibmay
be—it onght not to be—bnt it may be a favourite
pastime of some prople to ridicule the idea of trade
between Canada and the West India Islands. We
ought not to do that. The West India Islands, in-
habited, it is true, in large part by black people,
have a large population which consumes very
laxgely, and the aggregate trade of those islauds
to-day amounts to more than 75,000,000, nearly
one-half of which consists of the import of articles
which are specialties of Canada, so far as their pro-
dunction is concerned. They consume those articles
which are onr natural produncts and the produets of
our industries which, when they are introduced
into the West India Islands will, I am convineed,
find a ready reception there. That this is the fact
is proved by the resnlt of the last year’s work, and
by the resnlts which are just beginning to be ap-

parent, of the exhibition which took place in .

Jamaica, where Canada made a most important
and & most successful exhibit, where she disabused
the minds of our island brethren of many preju-
tices and wrong conceptions which they had had

in regard to us, where she displayed her wares and

her goods to the best advantage, and where she
proved to them that a mutnally advantageous trade
could take place, and laid the fonndation for that
trade in actual sales, in many orders, and in pros-
pective trade, which those who had their exhibits
there informed me speaks well for futnre commerce
between that country and ours. Then, we have
had, during the past year, an answer from the
United States of America, different from any
answer which has been received from 1866 up to
the present time. The papers have been laid on
the Table of the Honse, or at least a part of them.
They will form a subject of discussion later on.
Suflice it for me to say at the present moment that
on an invitation given by Mr. Secretary Blaime-—

Some hon. MEMBERS, Hear, hear.

Mr. FOSTER,—the delegates from Camada
went o Washington for the purpose of havin%'
an informal conversation with Mr, Blaine, anc
tulking over the possibilities of trade relations
between their conntry and owrs. They went there,
andab the expressed desive of theUnited States, and,
for their convenience and not for ounrs, the Presi-

dent of the United States asked us to postpone that -

informal confevence which was appointed at that
time, and to meet on his own invitation in a
formal conference to be held in Washington in the
month of October next. That is the state of things
as it exists.  In response to the offers which have
often been made through the British Ministers and
otherwise, that is the first time when the United




States Government, have intimated that they are
willing to sit. down with us and canvass fairly and
freely the basis of a trade arrangement. It is not
my business ab, present, nor would it be prudent
for me to lay down the lines or go.into details as
to what will be the poliey of the Government,

when this meeting takes places in October. But I

may say this, that the Government holds itself
ready, as the Liberal-Conservabive. 'Giovernments
have always done, to meet the United States on a
fair and equitable basis gnd with the sincere and
earnest desive t6 Temove all differences . that exist
and ‘to give ‘the greatest freedom of trade com-
patible with ' the hest interests of this eoun-
try in its relations with:'the United States of
America.
governing and self-respeeting ‘country should be
asked to do more. "' Further than this, we can state
that while we are willing to malke all the coneessions
that on these lines ¢an fairly' be'made, we are not

 willing to go so far as to injuriously shut onrselves

out fromn the trade which we have with Great Bri:
tain and the other countries in the world, that we

“are not willing to forego, for a doubtful gain, the

substantial ‘advantages which we have enjoyed

and expeet’ to enjoy from our relations with the

-mother eountry, from which coniigetion we have

reaped so mueh in’ the past and from whieh we hope

o mmueh in ‘the future. But, so far as is eonsistent

with the hést interests of this country and in the
broadest, commereial .and national sense, having
regard to our staniding as a country forming a por-
tion of ‘the Tipire, we dre prepared to go as far as
these considerdtions will allow us, and not one
single step’ further. '"And the Government of the
United States  would’ not’ require more. - The

' (overnment of no - self-respecting ‘country would

~ask for more, but would honour that eountry which

- we inevitably must take,
“ when our conferénce takes plice in October, if dis:

- these general matters.

would maintain the position of self-respect which
I do not despair that;

turbing conditionsarenotinjected which mighthring
about a defeat, it may be found possible-for rela-
tions to be formed which will place our intercourse

"+ .with the United States on a more satisfactory foot-

So much with regard to

ing than. it is to-day,
Passing to another point, I

- wish to take up the change which has heen made in

. to 3% p.c.
cil and subsequent to it, the balance which had-

" were placed therein.

"« regard toour DominionSavings Banks. The members

of the House who have followed the constitution of
these banks, and the regulations under which they
have been econducted, know that the rate of
interest and the amount of the deposit have been
frequently changed. * On December 24th, 1877, the
limit was placed at $1,000. In 1880, the limit was
$3,000. In 1886, it was made $1,000; and in 1887,

* the maximum was placed at $1,000, with a further

limit of $300 a year as the maximum for a yearly
deposit, and in 1889 the rate of interest was reduced
Previous to making that Order m Coun-

heretofore existed upon the side of deposits, eane
to be changed, and from August, 1889, up to the
present time, each month, almost without exeep-
tion, has seen a withdrawal from the savings banks
of the country, larger: than, the deposits which
This is not wholly due to
the change in the rate of interest, inasmuch as the
withdrawals commeneed in.cxeess of deposits some
months before the lower rate of interest came into
operation. However, it has gone on, and for

Certainly no Government of a self- |y,

several causes which might ‘be named, uutil we

find that in the year 1889-90 there was a net re-
duetion of nearly $2,000,000. This reduection,
however, does not show. a loss in the gross
deposits of the country, and eongequently in the
earnings of the country at large, but rather a trans-
ference. As proof of the statement I make, IThave
here u table prepared as follows :— .

« *  Drposirs v BANKs o 81§T MaY,
" 1889, 1890. 1891,
In Post Offico "% ots,s § ots. $ cts,’

21,357,554 67 21,130,420 26
18,408,200 34 17,114,889 84

Sayings Banks
InDominion
Savings Bankg
n Chartered

Banks payable

ondemand ...
In Chartered

Banks payable

after notico or

onu fixed day.
City and Dis-
triet Sayings

Bank and La

Caisse d’Iico-

22,132,854 19
19,214,227 95

55,165,595 67 51,440,1_01 67 56,522,478 82 .

08,795,851 55 74,620,147 67 84,670,400 27

10,728,568 45 10,778,164 86 10,994,546 40
176,087,092 81 176,703,258 81 190,441,789 68

From this it appears that the gross sum of the sav-
ings of the eountry and the deposits of the country
in the different savings banks for 1889, amount to -
$176,000,000 ; in 1890, to $176,700,000 ; in 1891, to
$190,500,000, thus showing that the total savings
and depositis of the people of the country in 1891
had inereased about $14,000,000; so that what- .
ever withdrawal there was from the Glovernmient
savings banks, is not at all to be taken as a gign of
lessened earnings or of lessened savings of the’
country. Part of it hias heen due, since- the
Order in Council was passed, to the change whieh
has taken place in the policy of the banks of the
country, the Bank of Montreal, and by other
banks, having introduced savings departments or
branches, ‘in which . they take .sams as low as one
dollar, and haye been paying interest at the rate of
4 per cent. upon them, and this aceounts in part for
the withdrawal, I am sure, of some of the savings
from our banks. However, in order to meet the
withdrawals from the savings banks, and which is, '
in some respects, a redemption-of debt, and in or-
der to meet the redemption of debt which fell due
from time to time instéad of going upon the
the market for loans, I have heen, during’ the lagt

ear, obliged to have temporary loans negotiated

y -our agents with banks in London, in order to
meet these withdrawals ,and these redemptions of
debt. - These loans are, as I have said, temporavry ;
they run for twelve and six months, to expire on the
first of July in the present year, when arrangements
will bernadeandarenow nearly completed, I believe,
for their being carried on for six or twelve . months
longer. This’is necessitated from the fact that the
state of the London money market, and the state
of securities upon that market, make it an impru-
dent thing for the Dominion of Canada, with a due
regard to the high position that our credit has ob-
tained, to go for any regular loans under present
conditions. o ‘

Sir RICHARD CARTWRIGHT. The hon
gentleman might as well state the amount of the
loan, and the rate of interest paid?



My, FOSTER.. The amount of the loan is
£400,000, on the 30th June, 1890 ; and £600,000 in
December, 1890, one running for twelve and tlie
other for six months, the rate of interest being, the
first 4 per cent., and the second 4} per cent.

Sir RICHARD CARTWRIGHT. Is that all, or
did you borrow any more ?

Mr, FOSTER. That is all we have borrowed.

Sir RICHARD CARTWRIGHT. Do you pro-
pose to horrow more ? .

Mr, FOSTER.

which we have to meet. Tnrning now to the year
1889-90, the results may be tabulated as follows :—

Roceipts, Difference,
~$ 31,046
+ 618,118
+ 92,853

-+ $679,925

o Estimates,
Customs...... $24,000,000 $23,988,953
’ i 7,000,000 ~ 7,8 8

-, Iixeise...... . ,000 ,618,
--# Miscellaneons 8,200,000 8,292,353
Totals.. . $89,200,000 $39,879,935

From this it is seen that while there was a slight
falling off from my estimate in Customs, there was
a large increase in both Excise and Miscellaneons,
~making the receipts in all nearly $700,000 in ex-
cess of the estimated revemme, It is, however,
-ouly fair to say that the large increase in Excise
was due to the fact that on the lst July of
the current year, the law respecting the keeping
of spirit in tanks for ageing pwrposes, for two
years, came into effect, and that a large with-
drawal, contributing duties amounting to$400,000 or
" $500,000, was thereby thrown upon that- year,
instead of coming, as it otherwise would, into" the
current year. Compared with the revenue of
. 1818‘8‘189, there has been an increase of $1,097,055, of
whlch— '

Customs gives an in- )
eroaso of. «.vovenen, § 242,170 or 1'02 puc.
BExcise gives an in-
crease of....o..vvuu. 781,879 ¢ 10°62 ¢
Miscellaneous gives an
inoroase of...v.ev.... 128,506 * 1-51 ¢
Totnls..veeree s o $1,007,055 ¢ 200 ¢

The following is a list of articles from which we
received increased Cnstoms duties in the year nuder
review. None of them are very large, the largest
item being that of wines and spirits, which was
partly in anticipation and to a certain extent-the
result of the higher duties which were placed on
these last yeax. .

Ale, beor and portor.eceees ervrareiannns 7,424
Animals, living. voveerivienns, 15,178
Arrowroot, bisouit, &o.... ver 22,359
Grain of all kinds..evus eve 71,008
COMOBNEL v+ avarvaase vavennnarernrarrianes . 26,804
Coal and coke..... Vavesianents seeesaness 96,486
Copper, and manufactures of i vvaveisenns 7,907
Drugs, dyes, ehemioals, and medicines.. . 25,955
Bmbroiderios, NoJB.S. veresesrserevernens 4,680
Fish, and produots of vveverererersnenne 4,212
TFruit and nuts (dried). 12,776,
Fruits, greoen. cvoiuiiens e v 12,508
Gloves and mitts. ,v.vuees conees 112,975
Gold and silver, manufactures ofsveees.s 7,616
Guupowder and othor explosives..... e 10,486
Gutta porcha and Indis rubbor, manu-

factures ofi. v viviiviiniiininneennns 29,716

We may have to borrow a little |
more. ~ It depends largely upon, the withdrawals |

Lead, and manufactures of...

* 16,565
Qils, cornl and kerosene......... 23,486
" Qils, all otheravesiuecriiiiiiiiiinie 26,008
Paper, and manufactures of...oovovivnns 283,843
Paints and olours..ovvveeviiivirreneens 2,878
Provisions. ..o ovuus e veeeasaeaeass 36,807
Salbeeerenenn., . 7,149
11 S NN 19,836
Spirits and wines.....c.oivereeenienens oo 179,410 ¢
© Stone..iiieiiinann. 17,019
Molasses. vaerroner 10,012
Sugar candy.. . 8,787
Sceds and 106tS. . vveirea .. 15,713
TeRauuiiiinns visvrensirisenes 5,030
‘Tobaceo, and manufactures of...ovesvess 12,012
Vogetables.ssverivriieiiiie snvniniinnns 21,337
Watehes..vvevvinevnniiininis e 10,315
Wool, and manufacturesof. ... . 193,661
All other..... e rarsar ey 254,535

In the undermentioned articles -there has heen a
decrease in the duties collected as compared with
1888-89 : ’

Tlour and moal of all kinds. .. .. e $ . 25,586

Brick and tiles.........c.ivviiiiiiiennn 6,215
Carringes, c.vveevvversinens ' 29,384
Cottons, manufastures of ...eovcvvviiins 60,988
TFaney g60ds .. vvvviiiieiiinaniiiianns 9,967
Flox, hemp and jute, manufactures of.. 17,888
Furs, and manufecturesofivvveoiiiinn - 11,693
Glass, and manufactnres of. 15,520
Iron andstool.......coovvvnns s 85,218
Leather, and manufactures of. .. . 93,700
Musical instruments, «ve.ven s 26,248
Silk, manufaetuves of. . .o 831
Sugar of all kinds. ....... N e 824,176

I may mention that the largest article in the
items of decrease is that of sugar of all kinds, which
show a decrease of $824,176, showing that that
year was not ab all a normal year, the.canses for
which are variously explained. In Excise an in-
crease has taken place inrespect of every item upon
which Excise duties are levied, as will be seen from
the following table, in which it will be fonnd that
there was a large increase in Iixcise, explained, as
I have stated; an increase not to avery large
amount in malt, an increase in cigars, and a slight
increase in tobaccos and snuffs, In Dxcise an in-
crease has taken place in respect of every item
upon which Iixcise dnbies are levied, aswill be seen
from the following :—

Duty Increase
1888-80, -1889-90.  acerued, over,
Gals. Qals, 1839-90,  1888-89.
Spirits 2,972,081 8,574,799 ' $4,017,648 §746,910
Lbs, Lbs,
Malt.. 51,111,429 54,974,018 557,021 39,607
. No. No. .
Cigars 92,579,570 93,802,051 508,710 40,003
Lbs. Lbs.
Tobnc{:o
and
Snuft, 9,749,148 9,802,951 1,850,621 12,027
Totalevsaeeneadve. e $7,618,005  $838,622

On the whole, it cannot be said this shows a very
greab increase in the consnmption of these liquors
the counbry through, inasmuch as if you take the
explanation I made with respeet to Excise and the
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increase ofjpopulation, the increase per capitashows
no Very great increase over the preceding years,
and stands at-the present time far less than it did
-on the average in 1867. This will appear from the
- following table :—

" Pgr Capata Coxsumprioy or Liquors axp Topacco.
' Spirits. Beer, Wirle, Tobacco.

R Gals. Gals, Gals, Lbs.

Average sinee 1867....., 11168 20664 ‘142 27117
do  1888-89...... .o 776 3263 097 21153 .
do 1889-90........ '883 3'860 104 2743 °

.The expenditure in 1889-90 I estimated at $36,500,-
‘000, the actual expenditure was $35,994,031 ; that
is, f&e actual expenditure fell’ helow the estimate
$505,269. On the other hand, the expenditure of
that year fell below the expenditure of the previous

. year $923,803. So that, with a saving in expendi-

ture as regards the estimated amount, a saving in
the total expenditure as compared with the preced-
ing yearand an excess of revenue over what was esti-

" "mated, there is a gain which accounts for the large

-surplus. over and above what I had anticipated.
- Increases took place as compared with the expendi-
“tures of the previous year, as follows :—

~ Sinking Fund........... .. 3150,593 |
) Civil Government,..c....oveiviviuneiien. 27,133
B V775511 (Y2 1) PO 281,017
Administration of Justice......ovveuu.. . 23,978
Penitentiaries........... e t.ees 80,408
.. Superannuations......eevee o veeennee 22831
‘Railways and Canalgivoveeeonionnnenians.. 25,529

: And an increase of $309,603 in the services charge-
i able to Collection of Revenne. But, on the other
.hand, ‘there were marked décreases in the follow

ing — : )

' Interest on Publie Debt....o.u.... eente. $492,090
Charges of Management............ ;o 16,940
Premium, Discount and Exehange. 27,242

> Immigration.....oveiviniiiiiniiin. 92,408
Quarantine............ 17,807 .
BL7 511 { 5 (1 OO 36,538
North-West Mounted Police.............. 76,608
Publie Works......c.oveenennans PO 826,730

. Mail Subsidies, &c........... convereeag. 17,939

* Ocean and River Service... .. . 154,052

' Lishthouse and Coast Servico. .. 45,664
Marine Hospitals.............. 10,603
Tiskieries. ...... e e 26,702
Subsidies to Provinces.......ooivvvueusns .. 146,505
Miscellancous, . vvuuevecireeiiirraseeunans 237,964

Taking, then, into consideration the fact that the
revenue gave more than I anticipated, that the
aetual expenditure fell below the receipts, Iam able
to say ‘to the House that on Consolidated Fund
Acconnt, after all the services for which appropri-
ations have been made had been taken care of by the
Govermnent, there remains a surplus of $3,885,893
over tlie ordinary receipts; That is not, however,
to say that -we have the smmn of  $3,885,893
actually in pocket, There are capital expenditures
as follows :—Railways and Canals, $3,419,132 ; on
Public Works, $495,421 ; Dominion Lands, $133,832;
‘North-West rebellion eclaims, $4,773, to which, if
weadd the railvay subsidies, $1,678,196, and the
transfer of the Cobowrg debentures, $44,496,we have
a total capital expenditure of $5,776,301. So that,
Mzr. Speaker, the account as a whole of expenditure
and il}come stands in this way : That we took care

)

of the ordinary expenses of the country out of the
-Consolidated Irund, that we laid up in the Sinking

Fund against our deht and for the reduction of the
debt, $1,887,237, and had a surplus of $3,885,393
which we placed over against capital expenditure,
and came out at the end with an increase of debt
of only $3,170. It, therefore, appears that the
statement I made in this House three years ago,

and which inet with severe ridicule from hon. - -

gentlemen opposite, comes ont very nearly verified.

‘| I stated that I thought by 1891 an equilibrium

ought to be had hetweeu expenditure and income,

[ taking in capital expenditure as well as expenditure

on Consolidated I'und account, and this has taken
place with the trifling exception of $3,170, which is
merely nominal. So that the riet debt on 30th June,

1890, is $237,533,211, or within a few dollars of the -

sum it.was one year previous. Sir, it may not be
amiss to lay before the IHouse the course of the
finances during the last three years., The expen-
diture -on - Cousolidated IMund in 1887-88 was
$36,718,494 ;  1888-89, $36,917,834; 1889-90,
$35,994,031. Therevenine was, 1887-88, $35,908,463;
1888-89, $38,732,870; 1889-90, $39,879,925. - The
deficit in 1887-88 was $810,031, in 1888-89 the
surplus  was® $1,865,035, in 1889-90 it was
$3,885,803. The capital expenditure has kept

‘almost the same .for three years, heing nearly an
average of $5,500,000, the amounts being : 1887-88,"

$5,464,502;1888-89, $5,267,035 ; 1889-90, 35,731,854,

The net debt had increased, in 1887-88, $7,216,583 ;
in 1888-89, $2,998,983, and in'1889-90,-3,170. The
rate of interest on the gross debt was, in 1887-88,
345 ; in 1888-89, 352 ; in 1889-90, 3-37, the low-
est rate it has reached, with the exception. of
one year, since Confederation. The net rate of

‘| interést on debt was, in 1887-88, 3:12; in 1888-89,

307 ; in 1889-90, 299, the lowest. point it has
reached since 1867. The average interest per
capita on the net debt, which is the burden of the
debt on the people as shown by the payment for

'| interest, was, in1887-88, 1-79 ; in1888-89, 174 ; in

1889-90, 1:65, or only 6 cents more per head than
it was in 1879, before the Canadian Pacific Rail-
wiy was begun to be built or the vast expenditure
on canals made. Coming now to the present year,
which is pretty near completed, and about which,
therefore, we have fairly certain data, I may state
that the estimate for Customs made last "year was
$23,500,000, for Excise $7,000,000, and for Miscel-

laneous $8,700,000, or a total of $39,200,000. Up '

to 20th June, 1891, the .receipts amounted to
$36,606,357, and if we receive the same revenue for
the remaining ten days as we received last year,
the total revenuc will reach $38,858,701. ~ So there
will-be a decrease from my estimate of somewhere in

the neighbourhood of $800,000. The expenditure
up to 20th June, 1891, was $30,249,329, and if we -

take the expenditure of last year as a measure for
the expenditure for the remaining period of this

year, which was $5,619,427, our total eéxpenditure

on that hasis will be $35,868,757. But between
20th June and 30th June of this year there
are extraordinary expenses which were not met
in the same period of time last yedr, the
items for legislation, for the census, aud one or
two others. Therefore we must add $345,000,
whieh will make the expenditure in all probability
about the region of $36,000,000, so that the expen:
diture for 1890-91, deducted from the inecome of
1890-91, will give for this year a surplus of about

'
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$2,100,000, which is again on the right side of the
acconnt. The capital expenditure for 1890-91 has
been kept far below that of the preceding year.
For Public Workswe estimate altogether, with what
we know has been actually speunt, §500,000 ; Rail-
ways and Canals, $2,300,000 ; Dominion Lands and
Railway Subsidies, $1,400,000, making o total eapi-
tal expenditure in the neighbourhood of $4,200,000.
If we take the Sinking T'und, $1,900,000,which again
is laid 11}[) against omr debt and is so much in reciue-
tion of debt, and the surplus of $2,100,000, we will
find thntas between that and the eapital expenditure
we will eome out wishin $100,000 or $150,000 of
being equal, whereas last year we came out within
$3,071. ~ This cannot be stated at present to a cer-
tainty, but it will not exceed the sum I have named.
As regards 1891-92 T caunot 1nake any well-defined
estimate. There may be eertain changes in the
tariff, if the good will of this Honse carries out the
intention of the Government which will affect to a
certain extent any estimate which could be made ;
suffice it to say that the reveunes for next year, upon
what basis I ean estimate for at the present time,
will be in the neighbourhood of $37,500,000.

Sir RICHARD CARTWRIGHT. Will you give
the details?

Mr. FOSTER. The details I can scarcely give,
but I think I will have o little more to say abont
that by-and-bye. So mueh, then, with veference to
the condition of our finances. I now go to another
and, may be, more interesting seetion of my subject.
Last year the House will remember that we had a
rather extended vevision of the tariff. I am not
one of those who believe that in a eountry like
this, with a protective tariff which is based upon
the condition of the industries which require pro-
teetionn, and the condition of indunstries in otlher
countries and of the labour markets of other coun-
tries—I am not one of those who Dbelieve that
there should be a cast-iron tariff for a stated period
of years; conditions change, and with them, if we
are reasonable and prudent, we must change the
conditions of owr fiscal policy. Neither am I, on
the other hand, one of those who believe that it is
best for the general interest of the conutry thab
too frequent tariff revisions should be made. This
year I have had pressed upon e, not & very large
number I mpst say, but still o considerable mmnber

of changes in the tariff, some of which possess
great merit, and if I were making a general
revision of the tariff I should certainly recommencd
them for the consideration of the House ; but taking
into aecount the fact that last year we had a rather
extended tariff vevision, that this is a swummer

-session and. is going to be a short and a hot one,

and that we have commercial negotiations on foot
between - ourselves and the United States, I put
these three considerations together as a very good
reason, which I think the House will approve of,
for the decision that the Government has come to,
to make no general revision of the tariff this year.
There is, however, one article which appeals to:
every man’s palate and to most men’s pockets, and
which has claimed the attention of the people
of this country for the last few imonths more
largely than perhaps any other; I refer to the
article of sugar. Sugar has always been looked
upon in Canada as a large producer of revenue, and
it has always been made to pay its tribnte into the
public treasury. Sugar, in one respect, is. one of
the best articles possible for distributing the taxa-
tion, the rich and the poor use it largely in pro-
portion to their means, it is diffused through every
section of the country and isused by every class
of the people, and there is possibly no article upor
which a pavt of the revennes of the country can be
more equitably placed. Tor fear that some may
have, as some have intimated to me, the idea that
the Liberal-Conservative Government is the only
Government whieh has put taxation upon sugar
and levied large duties from it, I had a table pre-
pared of the comse of the sugar duties of the
Dominion of Canada, since 1868, and I find that
commeneing in 1868 with a tax of 1 centa pound,
and 25 per cent, upon all over No. 9 Dutch
standard, we have gone on conseeutively raising the
impost in 1878, 1879 and 1882—I think that was
the last revision of the sugar duties, if I mistake
not. Therefore a large proportion of the revenne
of the country in all these periods from 1868 up to
the present time has been obtained from the article
of sugar. The course of the sugar industry has
been a remarkable one in this country ; upon it two
parties have had their policies clearly and sharply
defined, and I have prepared the following table
for insertion in the Official Debates of the House
on this subject :

SUGAR ENTERED FOR HOME CONSUMPTION IN CANADA DURING YEARS NAMED.

N 4
Per
Rate | Cost per | Duty per | Per eent.
Year ended June 30, Quantity. Value. Coﬁgg{ed of b, of 1b. of Raw eelex_t.
) . Duty. Sugar. | Sugar. Sugar. fined.,
Lbs. 3 3 me. Cents, | Cents.

1878 it cennes . 109,463,916 6,186,226 2,595,074 41-95 565" 2:87 6 94
1880 116,847,050 3,404,987 2,026,692 5193 335 1'73 68 32
136,406,513 5,110,993 2,450,142 4800 374 1°80 78 22

135,329,697 4,846,066 2,999,761 4750 359 1:70 88 12
152,729,569 5,091,530 2,467,730 4800 333 161 .0 6.

178,742,477 5,509,429 2,609,509 4736 317 1-50 94 10

200,011,541 5,100,478 2,544,020 5000 2'85 127 05 3

177,897,185 | 4,973,574 2,308,397 5030 2:57 1'20 94 6

200,466,072 4,862,042 3,167,628 6520 2'4% 1°58 03 -7

201,839,821 5,154,148 3,438,334 61°50 2:55 1'70 92 8

41,171 5,887,805 8,675,724 6296 2:60 1°64 95 3

174,045,720 5,186,158 2,851,547 5520 2:02 1-68 94 6
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In 1878, under the regime and policy of hon.
gentlemen. opposite, this country imported and
took for home consumption 109,000,000 pounds
. of sugar at a value of $6,186,000 paid to the
- outside producer, with a duty of $2,595,000,
-the rate of duty being 41 per cent. That
sugar cost 5:65 cents per pownd, the duty upon
it was 2:37 cents per pound, and the extraor-
dinary fact—mnot extraordinary, but remarkable
fact which I wish noted is'that of this sugar, only

« 6 per cent. was raw while 94 per cent. was
vefined, and had been refined by the labour and
the capital and within the ¢onfines of other conn-
tries than our own. What I want to note in that
is, the small consumption of sugar, the very large

. .price paid to the outside world %or it, the high cost
er pound as payment to the outside world, the
tigh duty per pound, and the almost total absence
of the refining industry in this country. Well,
Sir, in 1879, another policy was introdnced ; that
-was the policy of refining the sngar in our own
country. That year had-its resnlts, ind, in 1880,
-118,800,000 pounds of sugar was taken for home
consumption, costing 4,000,000 instead of $6,000,-
000, with a cost per pound of 3-35 cents instead of
5'65 cents, and a duty of 175 cents per pound in-
stead of 2:37 cents, and with the other result, that
the percentage of raw sugar imported rose from 6 to
68, and the percentage of refined sugar fell from 94
to 32, And so has goue on the history and progress
of the sugar question until 1889, the last normal year,
when, without disturbance of McKinley Bills, pros-
pective or actual, the consumption of sugar in the
Dominion of Canada reached the enormons amount
of 223,841,171 pounds, more than twice the quantity
consumed in 1878, the cost of that quantity being
$5,000,000 to us as regards the outside world, as

. against $6,000,000 in 1878 for less than half the
amount—2:60 cents per pound being the cost and
1:64 eents per pound the duty, whilst the amount

. of sugar brought in raw, and refined in this ‘coun-
" try, rose to 95 per cent., and the refined: sugar
brought-into the country, fell to 5 per cent.- This

table will be for the members on both sides of

the House to see and to criticize. What I want to
draw the attention of the House to is the fact of
the decreased burdens represented in the reduced
~ price we have paid for sugar to the outside world,
m the cheaper sugar itself, in the lower duty per
pound, inthe increased consumption, due, in part, to
greater cheapness, and to the growth of the indunstr'y
of refining in our own country, amonnting at the
present timne to 95 pér cent. of all the sugar that
we usge in this country, and a further accompany-
ing result, the enlarged trade with the native
gugar-growing and producing countries. So that,
whereas in 1878 our sugar was bought, refined,
entirely from Great Britain and the United States,
almost none coming from the countries of pro-
duction, now it is mostly all from countries of
production, and an increased trade takes place
 between ourselves and them as a consequence.
Now, Sir, at this particular juncture of circum-
stances, it Decomes necessary for the Govermment
to look over the whole question and to consider
its policy with reference to this question of
sngar, The amount which was consnmed in
1889, the last full year, was 223,841,171 ponuds,
from which a dnty was collected of $3,675,724. . If
the Government yield to the demand for free sugar,
has to face the reduction of the duties in a normal

year of pretty near $3,675,000, because the most of
that is upon raw sugar, very little being refined
sugar, Taking the last three normal years, we will
say roughly that the amount of the duty which has
accrued, has been $3,500,000 per year, and it is o
diffieult question for a Govermmnent to face, consid-
ering, on the one hand, its desire to give cheap
sungar to the masses of the people, and on the other,
the imperative necessity for maintaining a fair bal- -
ance between expenditure and revenue. But the’

Government has looked over this whole question,

and on two conditions, it has come to the conclu-.
sion to sweep away, from -the burden of the great
mass of the people,.with one stroke of the pen, $3,- .

500,000 of taxation ; and I venture tosay, Sir, that
never in the history of Canada, cither before Cori<
federation or since Confederation, has any Govern-

ament come dowi to the House with such a large ve-

duction of taxes as is involved iii’ this proposition.

Sir RICHARD CARTWRIGHT. ,Now let us.
heor your conditions.

Mr. FOSTER. The hon. gentleman asks for my
conditions, I shall present them to the House in -
all kindnese, and yet with all the emphasis pos-
sible. They are two—first, that we shall assent to-
a greater economy in public expenditures.

Some hon. MEMBERS. Good ;. hear, hear.

Mr. FOSTER. Iam glad to know that I have
the assent of hon. members  opposite to that pro-
posal, and I know, and knew previous to this, that
I would have the assent of hon. gentlemen on this
side of the House; and I promise them and the
House that if this Government continues to super-
vise the expenditures—as we intend to do despite
the different imotions for adjonrnment which may,
from time to time, be moved—we shall practise
this eceonomy in no niggardly spirit, but we will,
while giving cheap and free sugar to the people, .
give them as much as the country ought reason-
ably to ask for the public works and services and:
improvements of the country. The other condi-
tion is that there shall be compensating duties to a
certain extent

Some hon. MEMBERS. Ob, oh.

Mr. FOSTER. Hon. gentlemen must not say -
““oh” yet.- Yon must not expect to have all the
sugar without having something bitter to mix
with it. The compensating duty will not be to
the full amount of the burden of taxation of which |
the country will he relieved ; for, while we propose
to take off $3,500,000, we propose to ask the House
to allow us to put on $1,500,000, and the ¢uestion
is, wheve ean that be put? It hasbeen urged that
we should put a duby on tea and coffee, and if we
followed the example of hon. gentlemen opposite,
an example which in the main is bad, and which in
this instance I do not propose to follow, we would
clap a duty of 2 and 3 cents a pound on coffee, and
5 and 6 cents a pound upou tea, and thereby in-
vade the poor man’s breakfast-table afresh. Instead
of doing that, we propose to male the breakfast-
table a freedom in reality—to keep the coffee free,
to keep the tea free, and to give the sngar free ag
well ; and we look to a different .sonrce for raising
the $1,500,000, a source from which we think it
can Dbe raised most easily, with the least buvrden
upon the great masses of the people, and we hope
with the least;dissatisfaction to the country at large.
I propose to ask that the Honse consent to the im-
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position of 1 céntperpound additionalon malt. Malt
‘has, up to the present, with few exceptions, bornea
duty of 1 eent per pound, and this addition will add,

according to my calculation, 3 cents in cost to

-every gallon of beer; and I ask the brewers, the malt-
sters, the wholesale sellers and retail sellers, and, if

" need be, the drinkers, to divide this 3 cents among

them and make a cheerful and pleasant face over
it.  This, on the basis of last year’s consumption of
malt, will give a revenne in the neighbourhood of

©.$500,000. Xor fear there shonld be any jealousy in

this matter, I propose to ask the distillers to eon-
isent to the imposition of a slight increase in the
Excise duty upon distilled spirits, which will add
but very little, 20 cents per gallon, to the cost of

that article ; and if it is neeessary, I want to ask
_the distillers, and the wholesale sellers, and the

retail traders, and the drinkers aswell, to divide
this equitably among them and make a pleasant
face over the operation. That increase will give,
upon the basis of last year’s ontput, about $600,-
000 ; and then, that we may all have onr lnxuries
pub on an even basis, I am going to ask the tobaeco
men to snbmit to 5 cents per pound upon to-
baceo as an xcise dunty, and a similar amonnt upon
the import, which will figure up to $400,000. All
these, added together, will give $1,500,000 ; and
with the imposition of $1,500,000 taxes in these
ways, which I think the great mass of the people
will approve, when we take into aecount the large
relief given to them, we propose to remit the
sugar tax of $3,500,000.

Sir RICHARD CARTYWRIGHT. Ave the sugar
.duties to be absolutely and totally abolished
withont reserve ? .

My, FOSTER. "The hon. gentleman mast under-
stand me to mean, as I have no doubt he does,
$hat when I have said that the duty npon raw sugars

-.amounted to $3,500,000 and that it is remitted,

it is the duty of course upon raw sugar whieh is
‘remitted. ’

Some hon, MEMBERS. Hear, hear.

Mr. FOSTER. Hon. gentlemen opposite would
even violate the precious example of the United
States, when all along they have been asking us to

" imitate their example and be gnided by them in all

-our commercial policy.

Sir RICHARD CARTWRIGHT. The hon.
gentleman’s proposition, as I understand it, is to

leave the duties on refined sugar as they are and.

‘free raw sugar.

Mr, FOSTER. The hon. gentleman must wait
until I get through, when, I trust, all will be
made plain. T hold in my hand a list of the
-resolntions which I propose to'ask the House to
.go into commitiee upon after the hon. gentleman
has replied, and I will briefly run over the recom-
mendations which I propose to make to the com-
mittee. A change will be made in the molasses
duty, which at present is 1% cents per gallon. The
change that will be made is that all molasses
Detween certain degrees, 40 and 56, . which
takes in all fairly good and extra molasses, shall
pay the duty they now pay of 1§ cents per
.gatlon, but when they test over 56 degrees, they
become in reality of the consistency and value

. [l .
-of sugar, and come in free, as does all raw sugar.

‘When they test less thau 40 degrees, they approach

standard.

‘per gallon.

that perilously narrowed margin beyond which lies
the mass of stuff which is sometimes imposed upon
the people’ for molasses, but which is simply
rubbish, with, coming down to certain degrees, .
scarcely a percentage of saccharine matter in it at
all, - T propose that the duty shall be 1} cents per
gallon below 40 degrees, and one-quarter of 1 cent
per degree additional as it grades below, in order to
protect consumers from the stuff which is known
as “ blaek strap ” or something worse, being mere
washings, and doetored produets, which no man
ought to put in his mouth and think hé is taking
molasses. In addition to the foregoing rates, I
propose to keep np what is in the present tarviff,
u specifie duty in all cases of 2% cents per gallon,’
when not imported direet withoub transhipment.
Upon all cane sngar and beet root sagar, and so-
on, not over No. 14 Duteh standard in colonr,—
that is, the raw sugar which comes in free—npon
all that kind, when not imported direet without
transhipment from the country of growth and pro-
duction I .propose to keep the same duty as at
present—the same relative duty, I mean.” There
was charged on this before, 7% per cent. of the duty,
and what I propose to put on now is 5 per eent. of
the value, which is as near as can be equivalent
to 7% per cens. of the duty. There is also a provision
that in all the cases of cane sugar prodnced in the
Tast Indies and exported therefrom wid Hong
Kong, such rate of 5 per cent. ad valorem shall not
be exacted, if the sngar is transhipped at Hong
Kong. A trade of large prospective growth is
opening np between us and the Kast Indian sugar-
producing countries by way of Hong Hong and the

anadian Paeific Railway Steamship Line and .
railway lines, and for the benefit of the western
coast espeeially and Canada as a whole, I propose
that sngar so imported shall not be subject to the
duty of 5 per-cent. Now, then, my lon. friend
will get his answer. The duties mow mpon raw
sugar, which the refiner has to pay in order to -
make his better grades of sugar, it being so mueh
per pound and so much per degree over 70 degrees,
amounts to about 2 cents per pound on granulated.
The amount of protection that the vefiner has at
present oh refined sngar amonnts to about 3 cents,
so that there is a difference in the neighbonrhood of
1 cent between what he has to pay ou his raw
material required to make a pound of refined sugar
and the pound of refined sugar that he competes
with, All those sngars which eome in under that
head are to be not free, but tobear a duty of eight-
tenths of 1 cent per pound. That is the cuby npon
refined sugars and uwpon all over No. 14 Dntch
Under the old tariff, glucose or grape
sugar cane under the general rate. Aswe have
changed the tariff in regard to the rest, we have
placed the daty on glucose or grape sugar ab 1%
cents per Ib. Cunt tobaceo, wliich is now 40 cents
and 12% percent., is to be 45 eentsand 124 per cent.
Manufactured tobaceo and snuff, which is now at
30 cents and 12} per cent., is to be 35 cents and 124
per cent.  Ale, beer and porter, when imported in
casks or otherwise than in bottles, which is now
at 10 cents per gallon, becomes 13 cents per gallon ;
and ale, beer and porter, when imported in bottles,
which is now 18 cents per gallon, beeomes 21 cents
That is, that what is added to the
cost of molt liguors by the addition of a cent a’
pound on malt, is added to the imported articles
i order to make the equivalent,
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' Sir RICHARD CARTWRIGHT. You might
state what the equivalent is? :

+ Mr. FTOSTER. 3 cents a gallon. The House
will recollect that I have asked that 20 cents be
added to the Excise duty. Last year I raised the
duty on imported spirits and wines, while I made
no change in the Excise duty, and it was argued by
some hon. gentlemen that I had disturbed the

proper proportion which should exist and that

some addition should be made to the Excise duty as
well. After looking over the whole question, I

- have come to the conclusion to restore pretty nearly

the former equilibrium by adding20 cents on Excise,
while making a smaller increase on the imported
article, so that the relative position of the two is
brought back to nearly the position they previonsly
occupied.: P . .

Sir RICHARD CARTWRIGHT. Did you

_ take account of that in estimating for the million

and a half 7- . \

Mr. FOSTER. Yes. In regard to the import
duties, I do not look for much increase. The in-
creased duby is small and it may have the effect of
reducing the importation, and I have made no

_ estimate for any particular incerease in that branch.

There is another article in which we have decided
to make a change, and that is the article of salt,
which is now.at 10 cents and 15 cents per 100 Ibs.,
and which we propose to reduce one-half, making
it 5 cents and 7% cents. .This we have been im-
pelled to do becanse we considered that, owing to
the protection which was given and certain com-

binations which have been entered into, a monopoly

has been credted, and it isa wise and prudént thing
for ns to meet that state of things by reducing the

 duby one-half. Tt will also be observed that it is

provided that these resolutions shall take effect on
and after the 24th June, 1891 : .

. .

¢ Provided, however, that nothing hereiu shall be con-
strued as excepting any sugars now held to be in bond
for refining purposes in any honded premises conneeted
with or occupied iu whole or in.part by any sugar refinery,

- which may be found on examination of the stock in such

premises to have heen removed therefrom, from payment

of the duty properly payable thereon under item No. 419

iu gehedule A to the Act, chap. 383, Revised Statutos

swhich shall continue in force as regardssue 1sugnrs,unt1f
roper o&xtry thereof and payment of duty thereon has
een made,’ .

Mr. PATERSON (Brant). Does that cover sugar

-in bond in merchants’ bonded warehonses ?

Mr. FOSTER. It covers all the sugar putin

bond by the refiners, no.matter where they may be.-

Mr. BOWELL. It covers everything'in bond.

" Mr. PATERSON (Brant). The wholesale men
have lately been allowed to hold sugar in bond.

Mr. BOWELL. Yes, it covers that.

Mr. FOSTER. There is another matter to which
I will refer, Clertain ‘members of the House have
been aware that during the last ten or fifteen years
a great change has taken place in the world m re-
ference to the production of sugar. Whereas, a few
years ago, a very small proportion of the world’s

~ consumption of sugar was other then cane sugar,

within the last .tenn years, in European countries

especially, a great change has ‘taken place. The |-

cultivation of the beet has been encouraged, and

_beet root sugar has been manufactured under Gov-

ermment bonnties ; and this has been-so successful.

under that system that at the present time a little .

more than 65 per cent. of the world’s consumption of
sugar is made from the beet. For the last twelve or
thirteen years we in Canada have had more or less
spasmodic or continued attempts to introduce the
culbure of the beet in order to makesngar therefroms:
The attempts have been to a large extent expérimen-
tal, and I do not think, from whatinformation T have
so far, that the resnlts can be said to have been sue-
cessful. However,I amnothere to-day to argue that
question pro or'con. I have my own opinion in re-

ference toit. Tam nothere tosay that I believe that, -

by the introduction of - the bounty system in Can-
ada, it will be possible fot us, under fair conditions.
and without undue impositions on the people, to
make the cultivation of beet in this country suc-
cessful, with our climate, our soil, our prices of
labour and all the attendant cirenmstances, but I
am not nmmindful of the fact that in the Province

| of Quebec there aré one or two beet root sugar

factories whose promoters have gone in good faith
into the enterprise of the manufacture of beet root
sugar. They have their machinery there, they

have made their investments, they have.sowed..

their beets, and they are now, through the farmers,
raising the crop for this year, and to take off all the
protection they had when they commenced the sea-

squ’s operationswonld appearto be a hardship, and I.

think will so strike hon. members of this House.
So that I have this to recommend, that for one
year, this season only, whatever beeb root sugar is
made wholly from the beet in the Dominion of
Canada, shall be paid, out of the finances of the

country, a bounty equal to the protection which it -

wonld have enjoyed if the tariff had remained for
the year as it was when the farmers planted their
beets and went into that industry. When I male
this statement T also wish it to be accompanied by
the emphatic statement, that this proposition does
not commit, me or the Government to the principle
of bounty with reference to the culture of beet root
sngar in this country ; we do not propose to commit
onrselves to that principle, and the legislation we
ask for now is for.this season only, and solely upon
the, grounds which I have mentioned to the House,
and which I believe will approve themselves to the
fair sense of the House. :

Mr. PATERSON (Brant).” Does the hon. gentle-
man know the amount of bounty per pound ?

Mr. FOSTER. I will read the resolntion :

Resolved, That it _is expedient to provide that, under

sueh rogulations and restrictions as may be by the Min~ |
igter of Customs deemed necessary, there may be paid to

.the producers’ of any raw J i
Qanada wholly from beets grown therein botween the first

beet root sugar produced in

day of July, one thousand eight hundred and ninety-one,
apﬁ the first day of July, one thousand eight hundredand
ninety-two, a bounty equal to one dollar per one hundred

pounds, and in addition thereto, three and one-third

conts por one hundred pounds for each degree ox fraction
of & degree of test hy polariscope over seventy degrees.
This will apply to the present season only, when
the farmers have distributed their seed and are
looking forward to the season’s operations, and it
secures to them the amomnt of protection which
they would have had under the tariff as it was ab
the time when they sowed their seed.

Mr. SCRIVER. What &bbut ina,f)le sugar?

Mr, FOSTER. Maple sugar remains just as

sweet and just as good as it was, without any

@
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bounty. I have another resolution which I will
read on behalf of the Minister of Customs:

Resolved, That it is expedient toamend the Act,Chap-
ter 32, Rovised Statutes, iutituled “ An Act respecting the
‘Customs,” by ropealing section 94 thereot—respecting the
refining In bond of sugar, molasses or other material from
which refined sugar can be produced.

'

Now, of course, that the Government has taken the
duty off from raw sugar, therec aneeds to Le no
regulation, or no law wpon which regulations
can be Lased, for the refining of sugar in bond.

My, Speaker, I thank you, and I thank the House,

for their kindly indulgence in the remarks I have
made, and their kindly reception of the conclnsions
which the Government, through me, have been
able to ammounce. I beg leave now to move that
the House resolve itself into Committee of Ways
and Means on the following resolutions :—

1. Resolved, That it is expediont to amend the Act,
chapter 33, Rovised Statutes, mtituled : “ An Aot respect-
ing the Dutics of Cnstoms,” by repealing the items num-
bered 9, 10, 400, 419, 420, 421, 422, 493 and_ 431, in_sehedule
‘A to the snad Act; and to amend the Aot 50-51 Vie-
torin, chapter 39, intituled; “ An Act to amend the Act
rvespecting the Duties of Customs,” by 1'ei)enling theitems
numbered 126,127 and 128, under section 1 of the said Act;
and to wmend the Act 53 Viotoria, chnpter 20, intituled :
“ An Act to amend the Acts respecting the Duties of
Customs,” by repealing the items numbered 148, 156, 157,
158, 159, 185 and 166, under section 10 of the said Aot,—
and to Hrovido otherwise by enacting that the following
rates of duty he substituted in lion thorcof:—

1. Al molasses and (or syrup N.O.P., including all tanlk

- hottoms and) or tank washings, all cane juice and

(or concentrated eane juice, and all beet-root juice
and) or concentrated beot-root juice, when imported
direct, without transhipment, from the coantry of
growth and production.
(@) Lesting by polariscope, forty degrees ov over and
not over fifty-six degrees, a speetfic duty of ono and
' one-half conts per gallon,
(0) When testing less thau forty degrees, a specific duty

of one and one-halfcents per gallonand inaddition.

thereto, ong-fourth of ene cent per gallon for each
degreo or fraction of a degree less thau forty de-

grees,
(¢) And in addition to the foregoing rates, & farther

specific duty in all cases of two and ono-half conts |*

per gallon when not so imported direot withont
transhipment.

2, All cane sagar aud or beot-root sugar not above num-
her fourteen Duteh Standard in colour, all sugar
sweepings, all sugar drainings or pumpings drained
intransit, all melado and ov concenteated molado, all
wolagses nnd or concentrated. molasses N.E.S,, all
camo juice and or concentrated cano juice N.E.S., all
heet-root juice antl or concentrated beet-root juice
N.I.S.,all tank bottoms, N.E.S,, and concrete, whon
not imported divect without transhipment from the
conntry of growth and produetion, five per cont. ad
zalorem ; provided, however, that in the caso of
cano sugar prodmced in the Itast Indios and im-
ported thorefrom vid_Iong Kong, such rate of five
per cent. ad valorem shail not ho oxacted if tran-
shipped at Hong Kong. -

3. All sugars above munbor fonrteen Duteh Standard in
colour, and refined sugar of all kinds, grades or
standards, and all sugar syrups dorived from refined
sugars, o specific duty of eight-tonths of & cent per
pound.

4. Glucose orgrape sugar, glucose syrup and, or corn syrup,
1 speeifie duty on one and onc-half cents per pound.

§. Cut tobaceo, torty-five cents per pound and twelve and
one-half per cont. ad valorem.

6, Manufactured tobacco, N.ILS., and souff, thirty-five
ecuts per pound and twelve, and one-half per eent,
ug valorem.

Ale, beer and porter, when imported in casks or othor-
wise than in bottles, thirteen ecents per gallon.

Ale, heer and portor, when imported in hottles (six
quart or twelve pint bottics to be held to contain one
zallon) twenty-onc cents per gallon,

9. Spirituous or alcokolic ligquors, distilled from any ma-
terigl, or eontaining or compounded from or with
distilled spirits of any kind, and any mixture thercof
with water, for evory gallonthereof of the strongth
of proof, and when of a greater strength than

that of proof, ut the same rate on the increasod
quantity that there would be if the Hquors, woere
reduced to the strcngil;h of proof. When the lianors
areof nless strength than that of proof, the duty shall
be at the rate herein provided, but computed on a
reduced quautity of the liguors in propovtion to the
lesser degree of strength i provided, howeyer, that
no reduction in gquantity shall he computed ormade
on any liquors below the strength of fifteen por cont,
under proof, but all such liguors shall be computed
as of the streugth of fiftecn per cent. under proof, as
follows :— - :

() Fthyl alcohol, or the substance commonly lknown as
aleohol, hydrated oxide of othyl orspirits of wine ;

© gin of all kinds, N.E.3.; ram, whiskey, and all
spirituous or aleoholic lignors, N.O.P,,two dollars
and twelve and one-half cents per gation,

(0) Awyi aleohol or fusil oil, ox any substance known as

) potato spiriis or potato eil, two dollars and twelvo
and one-half cenis per gallon, ~

(¢) Mothyl alcohol, wood alcoliol, wood naphtha
pyroxylic spirit, or any substance,known as wood
spivit or methylated spirit; absinthe, arrmck or

" palmspirit,brandy, including nrtﬂiai{!.lﬁmndy and
Imitntions of brandy; cordinls andliquours of all
Xkinds,N.F.S., meseal, pulgue, rumn shrgb, schiedam
and other sechnapps; tafin, angostura and similar
aleoholic bitters or boverages, two dollars and
twelve and one-half conts per gallon.

() Spirits and strong waters of any lkind, mixed with
any ingredient or ingredients, and heing known or
designated as anodyues, olixirs, essences, cxtraots,
lotions, tinetures or medicines, N.I.S., two dollars
and twelve and one-half conts per gallon,and thirty
por cent. ad valorem, .

(¢) Aleoholie porfumes and perfumed spirits, bay rum,
cologne aad laveader waters, hair, tooth nnd skin
washes, and other toilet yreparations containing
spirits of any kind, when ia hottles or flasks weigh~
ing not more thau four ounces each, fifty per cont.
ad valoyent ; when in bottles, flasks, or other pack-
ages weighing more than four ounces each, two
dollars and twelve and one-half conts per gwhon,

: and forty por cont. ad valorem. "

€3} Nitrous ether, sweet spirits of nitre and avomatio
spirits of ammonin, two dollars and twelve and ono-
half _conts per gallon, nnd thirty per cont. ad
valorem, ! i N

(g) Vermouth and ginger wino, containing not more
thnn forty per cent. of proof spirits, seventy-five
cents; if containinginore than forty percont. of
proof spirits, two dollarsand twelveand ono-half
cents per galtlon.

() In ail eases whore the strength of any of tho fore-
going articles cannot bo correctly ascertained by
thed xrectxhp pHeation of tho hydrometor,it shall ho
ascortained by the distillation of a saniple, or in
such other manuer as the Minister of Castoms
directs. 5 .

10, Champagne and all other sparkling wines, in bottles

containing each not more than 2 gnart nnd more °

than one pint, threo dollars and thirty cents per
dozen bottles; containing not more thana pint each
and more than one-half pint, one dollar and sixty-
fiye conts per dozen bottles; containing onc-half
}Jmtcach or less, eighty-two cents per dozen hottles ;
hottles containing more than one quart each shall
pay, in addition to three dollars and thivty contsper
dozen hottlos, at tho rate of onc dollar and sixty-
five cents per gallon on the quantity in exeess of onc
quart per bottle, the quarts and pints in-each case
being old wine nensure; in addition to the above
sll)gcliic duty, there shall bo an ad valorem duty of
thirty per cent.

11. Salt, coarse, five conts per one hundrod |{01u.xds (not to
inctude snlt imported from the United Kingdom or
auy British possession, or salt imported for the use
of the sea or gulf fisheries, which shall bo free of

duty).

12, Salt, fine, in bulk, fivo cents per one hundved pounds.’

13. Saltin bags, harrels or other packuges, soven and one-
halt cents per oue hundred )onntfs, thebags, barrels
or other packages to hear tllw smne duty as if im-
ported cimpty. .

2. Resolved, That it is oxpedient to provido that there
bo added to the schedulo “C,” to the Aet, Chapter 33,
Rovised Statutes, as being exempt from Customs duties,
the following, viz. :—

All cane sugar and, or bect root sugar not above number
fourteen, Datch Standard, in colour, all sugar
sweepings, all sugar drainings or pumpings drained
in transit, all melado and, or concentrated meta-

s
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do, all molasses and, or coneentrated molasses,
N.0.P., all cane juice and, or coneontrated eanec
juiee 1\3'.0.1’., all. heet root juice, and,(or concen-
trated beet Toot juiee, N.O.P., all tank bottoms,
.0.P., and conercte, when imported direct withount

;- transhipment from the eountry of growth and pro-
duction, Free. ) '

3. ]Eeaolved’, That it is expediont to amend the Act,
Chapter32, Revised Statutes, intituled: ““ An Act respect-
ing the Customs,” by  repealing section 94 thereof,
respecting the refining in lbond of sugar, molasses .or
other material from which rofined sugar can be produced.
4. Resofved, That it is expedient to provide, that under

* such regulationsand restrictions as may be by the Minister

of Customs deemed necessary, there may be paid to the
producers of any raw hoet roo sngar produced in Canada
wholly from hects grown therein, hotiveen tho first day of
July, one thousand eight hundred and ninoty-oue, and
the first day of July, one thonsand eight hundred and
ninety-two, a bounty equal to oue dollar por one hundrod
-pounds; and, in addition thereto, three and one-third
cents per one hundred pounds for each dogree or fraction
of a degred of test by polariscope ovor seventy degreos.
5. Iesolved. That it is expedient to repoal so much of
sections 180, 192, 177 and 258 of the Act 49 Vietoria, chap-
ter 34, and of any Acts amending the samo, so far as the
snid sectious or amendments thercto determine the Bx-
cisc duties to be levied upon the respectiye articles here~
inafter mentioned; and to provide that the Exeise dutios
- thereon shall hercafter be as: follows :—

* 1, Upon spirits, as deseribed in sub-scetion («) of the

__.above first eited section, ono dollar ana fifty eonts,
2. Upon gpirits, as deseribed in sub-section () of the said
: _ section, one dollar and fifty-two cents, t
- 8. Upon spirits, as deseribed in sub-section (c) of the said
section, one dollar and fHifty-three cents.

4. Upon malt, as deseribed in sub-sectioﬁxs (¢ and ) of
section one hundred and ninety-two, for every
pound, two cents, . ' ; .

5. Upon fermented beverages, made in imitation of malt
liquor, as desceribed in seetion one hundred and
seyenty-seven, on every gallon, eight cents, ;

6. . Upon tobacco, as described in the first five paragraphs
of section two hundred and -fifty-eight—for every
pound, twenty-five cents.

Tixeept that cut tobaeco when put up in packages of
one-twentieth of n pound or less, shall, on cevery
pound, pay forty gents, .

7. Upon cigarettos, as deseribed in the sixth paragraph
of the said section—two dollars per thousand. =

8. Upon snuff, as deseribed in paragraph nine of the said

. section—on every pound, cighteen cents,

9. Upon sunff, as described in paragraphs tou and eleven

of said seetion—ou every pound, twenty-five eents.

G."]B_ceolved; 'l‘]\pf it is_expediont to.provide that the
forogoing Resolutions and the alterations therchy made
in the duties of Customs and Excise on the articles therein

| mentioned, shall take effect on and after twenty-fourth

ay of June, one thousand eight hundred and ninety-one.

Proyided, however, that nothing herein shall be con-
strued as exempting any sugars now held to he in bond
for refining purpoges, in any bonded premises connectod
with, or oceupied in whole or in part, by any sugar refinory,:
\vhlcll}' may he found on examination of the stock in such
promises to iaye heen removed therofrom, from paymeont
of the dutfr properly payable thereon, under item number
419, in Schedule “"A " ’to the Act, Chapter 33, Rovised,
Statutes, which shall eontinue in foree as regards sueh’
sugarg, until propoer entry thereof and payment of duty .

thereon, has heen made.
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Avausr 4ra, 1891,

I

Mr. FOSTER. My only apology in asking the
Honuse for a few moments of patient heaving ab this
late stage of the debate, is that I have not, up to
this period, taken any part in what may be called
exclusively the trade debate which has been- going
on for the last 'ten or twelve days. During that
time I have been in my seat, I think, as patient
and constant a listener to the speeeles made upon
both sides of the House, as any othermember in it ;
so that while I promise the House not to trespass
too long upon their attention, I do not think I am
presuming too much when I ask them to listen to me

while I make a few remarks in criticism of some-

things whieh has béen said to-night, I wish, first,
very briefly to say something with regard to the
remarkable speech of my hon. friend who has just
sat dowmn, a speech which I do not notice because
of its wortl, or because of its argmuentative force,
or becanse of its courtesy in regard to my-
self, bubt because it is a specimen of the ar-
guments which are used too frequently by hon.
gentlemen upon the opposite side of politics
in rebuttal of the policy of the Government.
I wish merely to point out the unfair method and
argument, if we may eall it such, which has been
adopted by. the hon. gentleman who has just taken
his seat. The hon. member for L'Islet asks this
House to endorse the policy of the Government for
several reasons. IHe. asks first, that the Housc
express its approval of the fiscal policy of the Con-
servative Government for two reasons, namely, for
permitting the free importation of .raw materials,
and secondly, for the judieious protection of our
natural and manufactored products, both of whicl,
the resolution asserts, have resulted in the marked
development of Canadian industries. The hon.
gentleman who has just taken his seab dismissed
this proposition with a single reference to its first,
and witE a total disregard of its seeond basis; and
he said we were called upon by the young and
verdant member for I’Islet to vote confidence in
the policy of the Government, because, forsooth,
that poliey had encouraged the nuportation of raw
material.  And his conelusion was thab it had not
encouraged such importation. Why ? Becaunse the
important article of iron, which he called a raw
material, paid a duty when it came into this
country, and beeause iron paid a duty he took
no note of-other raw materials which to'the
value of §35,000,000 came last year frec into this
comntry. He took no note of the seeond part of
the argument on which the proposition was based,
and committed himself to the palpable absurdity,
which even he I think might have seen, of making
the assertion Dbefore this IHouse and the country
that iron wasa raw material. If the hon, gentle-
man were asked to make a bar of pigiron and
bring it to the manunfactnrer who proposed to make

~not that been done?

it up into somethin
revise his opinion of that as raw material. If
he must first dig it as ore ont of the mountain
he smelted it, if he put it into the condition
of ]pig iron to be used for manufactures in other
and more advanced stages, I should like to
know if he could eall that raw material such as
we generally speak of raw material in this coun-
try. And, Sir, the patent fact remained untouched
by him that in last year’s importations, although
$77,000,000 worth paid duty to this - country,
$35,000,000 of goods were brought in without
paying dny duby whatever. - So the position
of the hon. member for L'Islet is perfectly justified
in asking approval of the policy of the Government
on one count, namely, that it does encourage the

introduction of raw materials free for use in .

mamufacturing in this country. The hon. gentle-
man took up the second point on which my hon.
friend challenges the approval of the House for
the policy of the present Govermment on account
of its liberal aid to important pnblic works, rail-
ways, canals and steamship lines, and he, as the
hon. leader of the Opposition did, dismissed that
argument,dismissed thatpropositionwitlhtheremark
that they thought little should be said with respect:

‘to public works in this House at the time when

great scandals are being ferretted out, as is alleged,
and when investigations involving the good name
of hon. members sitting in this House are being
carried on by a committee of this House. I wand
to ask whether or not it is o fair argument, allow-
ing for the sake of argument that eertain moneys
have been ill-expended on certain publie works,
that because there has been that ill-expenditure of
money, therefore the Government policy carried on
from 1878 to the present time, of granting liberal
aid in railway building, in eanal building, in sub-
venlions to stcamboat lines and to other public
undertakings which have made this country a
great country, which it never could have been had
there not been’ these liberal appropriations for
public works, should be condemuned. It isnota
substantial, or satisfactory, or fair argument to
dismiss the proposition in that way. Then the hon.
entleman states that my hon. friend for L’Islet
1ws made anothermistake, beinga youngmemberand
not so old and wise as the hon. member for Queen’s,
in fact that he lhadbnade a deliberate misstate-
ment, What does the hon. member for I’Islet say ?
He approvesin his motion ““of the wise and prudent
management of the finaneces which while adequately
providing for the public service.” Has it not ade-
quately provided for the public service? “Has
maintainedand advanced the credit of the country.”
Has that not been done? *“And while producing
substantial surpluses for capital expenditure.” Has
‘“Has made no appreciable

else, I think he wounld then |
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. her for L’Islet use

.deep -.into their marrow
- there to-night, it is the fact that this Government,

1 E

addition to -the public debt during the last two
years.” My hon. friend, if such I may term him, left
out the word ‘“appreciably ” which the lion, mem-

H’ when he stated that there had
been no appreciable addition to thie debt during the
last two years, and the hon. gentleman then went
on to make the assertion that there.was $3,000,000
of increased debt during thé last two years. . In
both of these statements the hon, 'gentleman’s
methods are unfair.and characteristically unfair,

Not only is it true that there has been ' no

appreciable addition to the public debt in the last
two years, but the  proposition is also true, as fo
the adequate provision for the public service, as to
the credit of the country and the large surpluses..

" He attacked nonc of them, but he said:that

the hon. member for L’Islet was guilty .of "a
falsehood, of making a false statement in declaring
there had been no increase in the public debt. The

" hon, gentleman knew- just as well as the youngest

and most verdant member in this House knows,
and no one knows it better than himsclf, and he
would consider it an insult to his intelligence if
one were to point it out to him, that when we are

* speaking of the debt of this country, its increase or

decrease, we are speaking of the net debt whieh is
the true measure of the debt; and I challenge the

Jhon. gentleman to state that it is- not literally
» trué as embodied in this proposibion of the hom.

member for L'Islet, that in the last two ycars there

" - has been no appreciable inerease in the public debt.

Sir, my hon. friend again says.that this Govern:
ment and ‘the hon. member for L’Islet in proposing
this policy should have -been the last to have
said anything about the removal of.the duties on

- tea, coffee and. particularly on.sugar, . Well, if

the hon. member for L'Tslet should be the last ohe

- to:say” anything about sugar, that criticism might

apply to.a great many other members and par-
tieularly to hon. gentlemen opposite, ~for, if
there is one thing that has struck down
bones and rankles

which they have berated so much, whose - policy
they have so much derided, whose extravagance
they have so much talkéd about and whose impend-
g . ruin they have declared to be certain, has
been able after twelve years of ‘exceptionally suc-
ceseful government in this country to take off

- $3,500,000 from the burdens of the pecople and to

impose no appreciable taxation in compensation

- for it. * But the hon’:%en(;leman said we should

talk ‘little about sugar because, forsooth, we have
taken the'duty off and so destroyed our prospects
of & West. India trade. I simply note this by
naming it; it does- not require aw- argument
for men of intelligence and those:- who are
acquainted with the circmmstances of the case to
know that the statenient is not a correct one. He
says we talk as if discrimination was « new thing,
and declared that-the tariff of 1854 discriminated
against Greab Britain, when everyone wilto has read
history knows that, asregards the articles admitted
fromn the United States into Canada by that treaty,
similar articles if they came from England were ad-
mitted on exactly the sameterms; no discrimination
was intended, no discrimination was allowed, and
no diserimination was actually practised or carried
oub, -My hon: friend says that the treaty negotiators
of 1869, actually in their drafts of the nogotiations,
had provided for discrimination against the goods
B—2 S - o

‘the hon. mem’

of Gireab Britain, and yet, Sir, we have against the
unsnpported testimony. of Mr. Huntington, which

‘hag been vead here and which has been met

time and again in this House, the statement of Sii
Francis Hincks, and the statement of Sir John A, -
Macdonald, that although they were not allowed to
bring down these papers—becanse sceret and con.
fidential papers COL‘H(]. not be brought down—they
challenged the accuracy of Mr. Huntington’s state- .
ments, and that denial stands good to-day. against
the statement which has been read here from Mr.
Huntington, and itis assured in the light of history -
that from the year 1854 to the present time, Great .
Britain has never had to contemplate discrimina.
tion in reference to reciprocity treaties which have -
been negotiated, or which have been actually made,
between thg’ United States and this country. The-
hon. gentleinan refers to the treaty of George Brown
in 1875—the draft treaty—which hé says by the way
we came probty nearly %etting.d Yes, we did ; we
were ready for it, and willing for it, and the
other- side of the line wonld have nothing
to do withit, That is just how near we came
to getbing it. - He says that-draft diseriminated
and provided for diserimination against .Great "
Britain, and yet he knows that the Hon. George
Brown himself, in his ‘place in -Parliament.
and the Hon, Mr. Mackenzic as well, repudiated
any idea of discrimination, and declared that not
only did it not exist, but ‘that every article from-
Great Britain of like kind should come into this
country upon the same conditions and on perfect:

equality, with those that came from the United -

States. I wish to notice just for a ‘moment the
climax of the argument of the hon. member for
Queen’s (Mr. Davies). I want it to be listened to in
this House ; but.I hope it will never get as far as
Washington ; I hope it will never even reach Bar

Harbonr, for if the quick ears of Mr. Blaine ever .

catch it, the hon, gentleman and his cohorts may
come on this side of the House, and remain here
for a legion of years, but shey will have to tuin
their whole policy . inside out, and repudiate
' Eer for Queen’s (Mr. Davies) hefore -
they get any treaty from the United States. -Why
ig that? My hon. friend knows, for he has-stated:
it, and so has the leader of the Opposition, and so
have all gentlemen on that side, and it is open
to reason that the United States’ will conclude
no treaty  with this conntry out of sheer
kindness and good-will for us. - They will not con-
clude a treaty with.this country mnless they hope.
to get some advantage out of it. Hon. gentlemen
opposite tell us that the only advantage that the
United States cdn get under reciprocal trade is to-
be fonnd in'the fact that they will obtain a market
here for their manufactured goods. That is it.
They dare not take any other position-in their
love for the’ poor farmers, as they call them, and
they do not take any other position.
my hon. friend from Queen’s (Mr. Davies), He
commences with a fairly mild statement, and he
ends with a strong and extreme one. * That is the
way of the hon. gentleman. His first statement was
this : We will import much the same goods from -
Gieat Britain as now, if wo geb unrestricted re- .
ciprocity. Then lie put his foot upon the chair and
he recalled the conversation' that he had with a
prominent importer in the Maritime Provinces, -
who actnally-told him :
unrestrighed yreciprocity, and carry it into effect, and

Now listen to .

Yes, Mr. Davies, yon get .
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I will import, with the exception of a few cotton
prints, much the same goods from Great Britain that
I do now. And thenhe ainplified that, and he ended

- with the strong statement : ¢ Practically, wo will
import the very same goods from Great Britain as
we do now.” Then, if we shall do so, I ask hon.
gentlemen opposite what quid pro quo they cxpect
the United States .will get by uwnrestricted re-
ciproeity, if they carry it ont? If the hon. gentle-
man has as much influence as he has assumption,
he has cffectually damned unrestricted reciprocity
from this hour henceforth and forever. But, fortu-
nately,” the hon. gentlemen is only a feather in the
tail of the kite, he is only a small portion of the
party, and it may be that in the hum and hurry of
the discussionhis small voice will lack power to reach
so far as Washington, and possibly even so far as
Bar Harbour. . .

The hon. gentleman has no faith in” humanity ;
cspeeially humanity on this side of the House, and
he never rises but he begins by a profession of
faith ; his creed is that there is no honesty of pur:
pose on the Couservative side of the House.

Mr. DAVIES (P.E.I) I did not state anything
of the kind. .

Mr. FOSTER. His profession of faith is that
there is no good motive, and there is no honest

" - principle on this side of the House.

Mr. DAVIES (P.Ii.L.) I rise toapointoforder.
The hon. gontleman is doing now as he persists in
doing whenever he replics tome ; heis deliberatcly
misrepresenting my statement. I never made such
o statement. On the contrary I have always

) reco%uized that therc are o very large majority of

gentlemen on the other side of the House with
whom I have the kindest social relations, and I
kunow that they have just as much honesty of
purpose as I have and as my hon. friends have.

Mr. FOSTER. The hon. .gentleman has now
stated his point of order, and I will leave it even to
the very young man from L’Islet (Mr. Desjardins) to
pass his opinion on that point of order from so old
and wise and long standing a member of this House.

Some hon. MEMBIERS. Take it back.

Mr, FOSTER. I will state what I stated before,
that I never remember the hon. gentleman rising
and making a specch in this House, without his at-
tributing a lack of honesty of motive and prineiple

- to this side of the House. o did it to-night; he
knows he did it, and he knows he always does it.
He knows that when he puts the bridle on his steed
and places his foot in the stirrups, he no longer has
control of the steed ; and if there is any question
of public poliey of any kind that is proposed and
carried out from this side of the Housc, the hon.
gentleman thinks that the best way to meetitis by
impcaching{ the honesty and good motives of its sup-
porters and so he denies that we have any desire for
reciprocity on this side of the House. He says that
our statement to the contrary is a sham and delu-
sion, and he goes upon that assumption here as
in the country. Now, if my how. friend will take a
little advice from one whom he esteems so highly,
he possibly will allow me to say to him that he
will get along better in this House, better in the
world, and at greater peace with his own conscience,
what thereis of it, if hewill just go upon theassump-
tion that there is some honesty, some good motive,
and some good prineiple in other breasts than his
own, s

Mr. MILLS_ (Bothwell).
ment plan for reciprocity ? R

Mr. FOSTER. . I really canmot attend to thehon,
member for Queen’s (Mr, Davies) and answer the
})lliloso phizing musings of the hon. member from
Bothwell (Mr. Mills) all at once. One at a time.

Mr. MILLS (Bothwell). What is the Govern

ment plan ?

My, FOSTER. I will tell you the Government
lan before I get through. The hon.” member for
Juecen’s (Mr. Davis), before reading an extract

from a speech which I made in this House last
year, commenced by stating that I had practically
declared that there was no Tonger any hope of rect-
procity being obtained from the United States of
America. He went on to read the extraet, and the
extract simply bore out, what? It hore out this:
That I said I saw no particular trond towards reei-
procity in my reading of the sentiment of the United
States; that from 1866 up to the present time wehad
been counselled to wateh and wait ; o go upon the
assnmption of waiting and watching to see whether
or not the United States would not meet us with a
reciprocity treaty ; and I said thatIthoughtthetime
had come, and fully come, when we should leave
that position, and with the greatest courtesy and
good-will possible to the United States, we should
doour ownfiscal legislating, in ourown interost as we.
saw it from the standpoint of Canadians. That is
all I said. That is exactly what I stabed, and I

What is the Govern-

‘think I am pecfectly consistent in that respect.

Since that tiime, Sir, a change has taken place, and
on the invitation of the United States Government
itself we are to send delegates on the 12th day of
October to Washington to confer with Mr. Blaine
and the President of the United States, and sce
whether or not we ean have framed or formed
a reciprocity treaty on the basis which we have scb
forth in our Order in Couneil, and which is as plain
as it ecan be made. Now, Sir, having stated this
much with reference to the hon. gentloman I leave
him. "I must, in the next plaee, say onc word with
reference to my hon. friend the leader of the Oppo-
sition. His speech was rieh and in some respeets
rare—in its phrasing, in its fine-dialectic points, if

‘Tniay eall them so, and in its glittering generalitics ;

but when the hon. gentlemman came down to the
hard work of practical detail, I do not think I am
going too far in saying that, in my opinion, his
speech was not so strong as we might expect it to
be, from the leader of the Opposition, and for the
time being the exponent of the financial and trade -
policy of that side of the House. He declared that
the Government were strong in assertion.  He may
apply some of that to his own side. I lcave it to
the judgment of this House, and to the judgment
of the country who are looking to the sayings and
doings of tlus House, if they put the speeches
which hon. gentlemen have made on the trade
question on this side of the House along with,the
specches which have been made on the sanie question
on the other side of the House, whether they will -
pick out more bare and unfounded assertions from
those made on this side than from those made on
the other side. It is not for me to judge of that; °
it will be for this House and the country.

The hon. gentleman has said that we went to the
conntry with falschood and deceit on our Hps.
That is a strong statement ; but did the hon. gen-
tleman back it up? e backed it. up by no proof
which would be satisfactory to this Iouse or the
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~.country. What was the statement with which we
went to the country? It was embodied in the
Order in Council, it was stated by Sir John Thomp-
son and myself-at our first campaign meeting in the
city of Toronto, it was.stated in the publie papers
and ab other public gatherings, and the gist of it
was this, that since 1866 negotiations had Deen
- carried on for reeiprocity treaties between this
© country and the United States, but that from that
time up to a few weeks ago there had been no show-
ing by the people of the United States of one single
favourable opening for the negotiation of such o
treaty ; bubt that within the last few weeks, in
negotiations which were being carried on with the
‘Istand of Newfoundland, in which Canadian inter-
ests were very nearly affected, it had come about
that Canada had made a protest against certain
legislation, and that in the course of these
negotiations a door had been opened hy the
* Sceretary of State for the United States him-
self, and an invitation had Dbeen . given to
Canada to send commissioners to Washington for
an_informal talk and conference with reference
to a reeciprocity treaty. That in sum.and sub-
stance is what was stated; that in smm and sub-’
stance is true.; and I am not responsible, and the
Govermment is not responsible, for amplifications
of that statement which may be made.  But that
is the.essential truth, and that truth is borne out
by the papers which have heen brought down to
this House. - After all, what does it matter
whether the negotiation commenced in one way
or in another ? The whole point is that up to that
time" there. was no door opened by the United
© States, that at that time the Secretary of State
‘himself invited conference, that sinee that time the
., Sceretary of State and the President officially
have issned a -formal invitation, and that on the
12th of October. we are to send to Washington
a delegation to negotiate, if possible, a treaty of
reciprocity npon lines which may seem. fair and
just—on the Dbasis laid down by-the Order in
Council which I have quoted here to-night. That

is the simple question, and all other is quibbling, [:

. But if you wish to i:;o hack to that, I say that the
bald statement made by the Govermment is true in

. every particular, and is carried out by the papers

which haye been brought down to this House. My
hon. friend said that there was an old physician,
livinglong, long ago, I suppose, who for every dis-
ease had but one remedy, I think he said:that
was Dleeding ; it matters not. Thab remedy he
would call a panacea ; and we know that what
- cures every disease that humanity is heir to is
lcnown by that name, Well, Sir, there is a doctor of
that class abroad in :this country to-day; heis a
professor of unrestricted reciprocity. He sits not
véry far from me in this Honse, and about opposite
tome. Ie has declared that the farmer is in a
terribly doleful state to-day ; thab nothing will
save him but unrestricted reciprocity. Morbgages
are cropping up every year ;-uothing will rid us of
then bub unrestricted reciprocity. Taxation is
heavy and high; the ouly hope is unrestricted
‘reciprocity. 'Ehis comttry-is going to the dogs as
- fast as it can; and is now almost tumbling over the
briuk of ruin jsave it by unrestricted reeiprocity.
That is what my hon. friehd must have had in-his
mind, which called up the remembranée of the old
physician of long agowho had but the one remedy, of
N bleeding for all diseases., Butb mow, is it not. dole-

fnl to be- told, after all-these professors ‘of unre- -
strieted reciprocity have passed through. the
country exciting - the ‘popular sentiment against.
bloated monopolists, barbarous protection, relies
of the middle ages, and worse, declaring that the
body politic is- diseased all through, and that the’
only lielp which can be given is nnvestricted re-
oiprociby—1is it 1iot sad and doleful to be told now
that we must take this remedy in homeopathic
doses, one little pill after another, and spread over
a long series of year. Why, long before the medi-
cine has had time. to take effect” the pasicnt may
die. We are told now that only one bar at a time
of this Chinese wall that separates us from liberty
and life must be taken down, and meauwhile what
will become of the hungry and thirsty waiting
ones ? How absard, after the preachings and pre-
dictions of the last ten years, to tell the mass of the
people—even the majority by their own count, who
are looking -to them as the only saviours of this
country, who are to snatch them from this policy
of monopoly and ruin, that after all the treatiment
‘can only be applied in homaopathic form, and in

‘very small doses at that. * My hon. friend lapsed

into seripture, and he made a quotation as to Panl
at Iphesus preaching against the idolators and
stirring up a, certain political leader by the name
of- Demetring, who was afraid that.all the gain he
got from making idols and such things would he
taken away. My hon. friend went a little too far,

Instead of crossing the sea to Hphesus, he should .

have stopped at Athens and listened to Paul
greabhing to_the people of that great. city ; and
nding that he could do nothing with them, be-
cause they-had a temple upoi which was an in-
scription, ¢“t0 the unknown god.” As was the -
cagse with Paul with the Atheniang, so we here can
do very little with hon. gentlemen opposite. They
have that temple dedicated to the unkunown god,
and for the last ten years they have heen trying:
amongst them to - conjure up o name- for thab
god so that they can place it in their temple
under its proper designation. s o
Then my hon. friend talked for a long while aboyt -
the power of consumption in this country not being
equal to its power of produetion, and hie thought that
was o great evil and source of weakness. I hope that

the powér of consumption in this country will never .~ -

become equal to its power of production. I cer-,
tainly hope it will never exceed the power of pro-
duction, becaunse if it shonld, liow . would. we live?
I suppose it is the chronic condition of all great.
powers and progressive states that their powers of
roduction exceed their powers of conswmption.
ow, the hon. gentleman says, as Canada has
reached this stage—has it not always reached this"
stage — when - its -powers of consumption ave
no longer equal to its .powers of production,
a great want is felt, which the Opposition have
discovered and that is outside markets to take
away our surplus production. And then the hon.
gentleman proceeds to treat the working of owr
gdlicy. We have built up mills under it, and then .
ollowing ‘the mills came over-prodiction, and .
then eanie the combines; and now thereis but one
way.ont of the difficnlty. We must get vid of that
lack of balance between production and consump-
tion, and the hon. gentleman proposes that we shall
‘do 50 by unrestrictied reeiprocity, by opening wide,
the doors hetiween omselves and the United States,
because—whisper it softly—the United States are.
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o country where such a fatal calamity as that of
over-production is unknown, where the powers of
production do not exceed the powers of conswmp-
tion, and if once we got there, we would become.
rich beyond all expectation. - My hon. friend talks
about woollen mills and cotton mills curtail--
ing their production in this county, But has ke
never read the New England papers? Does he not
kknow that there has not been a year in the last ten
or twelve years, in, which there have not been
periodical stoppages of the spindles and the mills
in the New England States, in order o bring over-
production somewhere near to the.cousmuption of
the people. :

Mr. MILLS (Bothwell). Hes, hear,

My, FOSTER. Yes, we will be wonderfully
benefited.  This country which has snffered under
the dire calamity of finding its production exceed
its consumption, will be wonderfully helped: by
going in with the United States where the powers of
consumpbion are so great compavred with their
powers of production, that they are sending hun-
dreds of willions of their surplus products, which
they cannot nse themselves, to the rest-of the
world, and products of the very same kind as
those of which we have an over-production now.
But I want to come down now, if Ipossibly can,

to the very marrow and bone of the policy and
procedure of hon, gentlemen opposite. They have
two methods of procedure in order to get at the end
they havein view. The first is to raise the cry of
‘“wolf, wolf ” in this conntry in order to frighten
the people.  They try to do that more than in any
other way by attacking the National Policy, and
ouce - they raise this ery of fear and scare in the
country they procced to dangle before the people
that homeopathic panacea, T am soiry to say, of
.unrestricted reciprocity as the only thing that can
bring salvation to the woeful state of affairs which
exists in their own imagination, but of which the
people as a rule ave blissfully ignovant. They at-
tack the National Policy not knowing the strength
and fibre of that which they attack, They imagine
the National Policy affects merely a set of refiners,
of woollen and cotton mill owners, nnd that when
they attack the National Policy, this is the ouly
class they have to deal with in this country, Siv,
the National Policy in this country, is not restricted
to any class. It hasa triple cord of strength in
it.  The National Policy in this country, began to
dawn when ‘we got hold of the broad prairic lands
ot the North-West. It grew still fuller when we
linked British Columbia and that great Novth-
West conntry to the heart of Canada, with an ivon-
band. It developed itself still more in 1878, when
home markets and home production were helped
by the introduction of a reasonable and jndicions
systom of protection ; and it saw its rounded
fulfilment when the Canadian TPacific Railway
was completed, and when onr stcam communi-
cabions were provided, and our canal systew per-
“feeted for internal communication. That is the
triple strength of this National Policy. It is to be
found in the developmentof the national resources
of this conntry ; it is to be found in the multiplica-
tion of means of transport for interprovineial trade,
and in the creation of home industries and home
production ; and it is to be fouud in the extension
of the traflic resulting from the production we have

overflows and sccks'a market in oubside countries.
That is the National Policy. - If yon would find its”
momunent in this country, you have simply to look
to its results inthe particular lines I have spoken of.
Look to the Province of British Columbia, and you -
will finda country growing into iew life, with its vast
mineral wealth, its grazing lands and fisheries and
its growing trade castand west. Look to the North-
West which lay theve a few years ago in its virgin
uselessness, hut whieh to-day, if erop reportsspeak
trnly, will send out to the hungr mouths of
Tourope 20,000,000 or 25,000,000, bushels of wheat
and grain, o faet which would have been to-day
impossible, if it had not been for the National-
Po{icy of the Liberal-Conservative party. You
have to look for its results in our canal and rail-
way system, with tlie vast interprovincial trade
which flows and interflows from one part of this
country to the other. Make a calculation, if you
like. What advantage would a few millions of
foreign'tradeamount to alongsideof this immense in-
terprovincial and local trade ?  How many families
are there in the country ? A million. How much
do they consume per year? Would it be too much
to say that cach family and its belongings consume
$500 worth per year. That will amount to the im- .
mense consumption of $500,000,000, and that is
home consumption ; and for all that there is coming
and going along these great lines of conununication
of ours this ceaseless interconise from section to
seetion, this supply calling for demand and demand
calling for supply. You have to look for it, Siv, in
the multiplied and vavied industries of the older
provinces of Canada, where busy labour finds its
daily wage, and the hum of wheel and spindle and
anvil accompanies the transformation of our natural
resources into the rich necessaries of our daily life,
and the stéady accwmnulations of national wealth.
That, Sir, is the National Policy and that is what
hou. gentlemen fight against, what they beat
against in vain, and what will find its con-
stant defenders in the intelligent clectors of this
country. Now, let us see what this boasted pana-
cen is; let us come down, if we can, to a close
examination of uurestricted reciprocity, and I ask
niy hon. friends opposite in all candour and carn-
estness to correct me when I give a wrong defini-
tion of what nnrestricted reciprocity is. Thave sat
for fifteen days listening more or less to this debate.
T have honestly tried to getat and to frame npon
this\ paper a fair definition of unrestricted recipro-
city as it is stated by Loun. gentlemen opposite.
T may not have been sweeessful, but I will essay to
define what T understand to be unrestricted reeipro-
city, andI will take it as a favour on the part of
hon. gentlemen opposite to correet me if I am
wrong in my definition. Reference has been made
to the change in dress.  We may have asked before
what unrestricted: reciproeity was, and we may
have considered that it was a more or less unvea-
sonable proposition ; but hon. gentlemen opposite,
in the amendment which they proposed as the
antidote to omr policy, have made it infinitely more
absurd and incousistent than it was before.  We
find that they have added a rider to it. Why
did they add-that vider to it ? There may have
been two reasons, There may have heen some
vestive members of the herd, and this rider may
have been added in order to prevent their jumup-
ing the enclosure ; or they may have thought-that,

fostered at liome by our National Policy, and which

in the byec-clections, it wounld be convenient to
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have something put forward by them in Parlisment
which might mean anything or nothing as they chose
to interpret it to.the électorate. What, is this
rider ? It proposes to abolish or to reduce the
duties on all the necessarics of life which enter into

the’ consumlption‘ of four greab clagses in Canada.

Through all the wtterances of the hon, gentlemen
opposite, there has been a reprobation, keen and
constant, of any dnty on the necessaries of life.

Every breath which has come from the opposite side.
has been laden with denunciations of that class. of
‘duty, andif thehon. gentlemenhad carried theresolu-
bion for which they have voted what would it have

meant ? Nothing less than a total abolition of the
duties on the nécessaries of life which are used by

‘these four clusses of the people. Lo that policy hon.

gentlemenare pledged, and thatthey can casily carry
out if they get into power. They pledge themselves
to unrestrictedl reciprocity. They do not know
whether they can carrythat out or not. Thatdepends
on the will of another country. But this depends
simplyupon themselves,” If they get into power, the
first thing they will have to do is to take off the
dutics on thenecessaries of life, whether they get un-

. restricted reciprocity ornot. 'What will that mean?

The moment these gentlemen get into power they
tale offthe duties oul the neeessaries of life, Whatis
the result ? They go to the farmer, for whom they
Frqfess somuch solicitude, and they say :. Wedo not
ilke these duties on the necessaries of life, and

therefore, according to our policy and aceording to

our convietions, we immediately take away the
duty on wheat, and we say to you who'raise wheat

- in the North-West, to ybu who raise wheat in

Ontario, to you who raise wheat in Quebece, to yoit
who raise wheat in any partof this country, that

-the Amieriean can bring Kis surplns wheat into this

country. free of duty, but, wheun you take your

‘wheat into the American market, you will have to

pay a duby of 25 cents on every bushel you take
over there. That'is their policy. They desire the
good-will themselves of the farmers, This is their
commendation. Theysay, wedonot believein aduty
on the necessarics of -life. Then the duty must be
taken off flowr, that is to say, that the milling

industries which are fed by the farmers will have |
the proteetion taken off theirflour, and the American:

miller éan place his flour of all grades free in our
market, while our millers will-have to pay $1.20
on every barrel they-send into the United States.

Then they wonld go to the coal miners of Nova
_ Scotia and_ New Brunswick, to the coal miners of’
British Columbia, to the coal’miners of the North-
_ West, men who toil down in the’ depths of the

carth and by hard blows struek in dangerous
places make- their living and raise these coals
to the surface -for the produetion of heat
and motive power, and they will say: Toil on and
moil on, and, when you:have raised your coal to
the surface, we will put Ameriean coa{b_y the side
of it free of duty ; but, when you take your coaliuto
the United States you will have to pay 75 cents on
every ton. T'hatis thehon. gentlemen’ssolicitude for
theminersof this country. They willgo to the hardy

‘fishermen of this country, and they will say.: We

. have love for you, we have said many brave words

for-you in Parlinment, but we believe that thé food
of this country should be free; youw may-cabch
your fish and send it to the United -States and pay
1 ecent or 14 cents or § a cont duty on it, but the

- American fishermen may place their fish - free of

,

1ot 8 cents, but 6 cents per pound.

duty in the Canadian market. - They will go to the
pork raisersin Prince Edward Island; from which
my hon. friend (Mr. Davies) comes, and who does
not remember that wounderful acrobatic feat of bis
but a year ago? We have heard something about
acrobats in this debate, but here was a free trader -
who raised his voice constantly against the mon-
strous tariff and thebarbarous system of proteetion’
inaungwrated by thig Govermment, and yet who went
strongly against my hon, friend from Charlotte
(M. (%‘-il‘lmor) who is an honest free trader and would
stand by free trade though cvery fisherman and
pork-rajser in the County of Charlotte went against

it; and the hoh. -gentleman from Prince Edward -

Island said: Tama free trader on prineiple, but when
it touches my county, I want protection on pork,
They will go to
the pork-raisers of the east and west, and give them
the gratifying intelligenee that while Ameriean pork

ccan come in here free of duf%, that for every pound

of pork they send into the United States they will *
have to pay 2 cents. They will have to tell them that
bacons aird hans will come in here free, but that our
hacons and hams going into the American market
will have to pay a duty of 5 cents a pound. And
so on all through the list. " Let me commend this |
to hon. gentlémen opposite. They have to go to
the hye-clections this fall. They have to incet the .-
clectorate, and many of them represent agricultural
counties. Lettheni call the farmers togetherin those
comnties and say: This ‘is the policy of tlie party
which I snpport, T am pledged to take ofl ‘the
duties on'the necessaries of life, and the moment |
we geb into power we will take off those dutics,
but at the same time while United States.wheat,
flour and beef and pork and bacon and hams, pota-
toes and butter and cheese come in to compete with,

you free in your own markets. you shall not get a .

pound of all these products into the United States
market without paying ahnost prohibitive duties.
This policy, Sir, is not even a jug-handled policy—
no, itis a policy whicliis all handle and no jug toitat
all.) I a‘sE hon. gentlemen opposite to think how
they will be able to-make sueh o policy acceptable
to the electorate. ’ : o

But there is a still more absurd phase which
has been .already alluded to. . You take the

duties . off the prime necessaries of life, and

then” you go' to the United States ‘of America
and you say to- President Harrison and Mr.
Blaine: We want” to sit down with you
and muke a treaty with you. Yes? We wanb
you to let our products into your country freé.
Yes? And in turn we will give you advantages in
our markets. Then comes the question: What
arc the articles which you propose to let isito your-
country frec ? The. duswer will be, pork, wheat,
beef, flour and so on. Bub it will besaid: You let
them in free now,; we have all we want now, and’
without giving you anything therefor, If -that
is their policy and if that is carried out, they
cut the ground from under their feet and take
away the only.inducement they have to offer
to obtain reciprocity from the United States. -
That -cuts the -ground from under their feet
in" regard to natural products, My hon. friend
from Queen’s (Mr. Davies) has already cut the.

ground away in -regard to manufactured goods

coming from Gireat Britajn. Then thereis nothing
left. Ignominyand defeat would he nothing com-
pared to the reception ihich would meet any set of-

f
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men who wonld go to Washington to negotiate a
treaty on such a basis as that.

Now, Sir, leb ns ask what unrvestricted recei-
procity is? What it was, is now no longer the
guestion ; what it is, is the buwming question,
and what it was and what it is, are two things
very different. May I be permitted to define
what it is, and will my'hon. friends recall me
quickly to the right path if I step oxt of it in
the way of definition ? When you get naorestricted
reciprocity yon will have frecedom of * inter-
course between the United States and Canada in
all matural products of each country. Iam right in

that, there isno donbtaboutit. Al the things that

are grown in the United States of America will come
into Canada free ; everything produced in Canada
as a natural prodnet will go into the United States
free. That is the first principle, we are all agreed
on that. Secondly, all goods manmfactured from'
what is grown and produced in the United States

Avill come into this connbry fice ; all goods mann-

factured from what is grown and produced in this
conntry will go into the United States free—there
is no donbt about that. I will go one step further
to make my definition more clear. All forcign
products or mannfactures will come into each
country snbject to the taviff of that  country.
Those going into the United States will pay the
United States’ dnty; those coming into Canada
will pay the Canadian dnty. There can be no
doubt at all on thosc three statements. Natnral
products free both ways; all mannfactnres from
natural prodnets of the two counntries, free both
ways ; all foreign goods, whether natural or mann-
factnred, pay the (%uty cach comtbry imposes upon
them. Here is where my donbt arises. Snppese
that we do not grow a certain thing in this comntry,
do not raise it, do not make.it, such, for instance,
as tin-plate—

Mr. MILLS (Bothwell). Cotton.

Mr. FOSTER. Such, for instance, as cotton, to
take the neaver object to my hon. friend. We do
not grow cotton in this conntry; it is thercfore
not & prodnet of Canada. When that comes into
Canada, not being o product of Canada, can we
take it and make if up in our mannfactories
and take it across the border free of duty? I ask
my hon, friend to set my havassing donbts at vest
upon that point.

Mr. LAURIER. If the hon. gentleman will
only look at the different treaties negotiated
between civilized nations, he will have no diflienlty
ab all in solving that question.

Mr, FOSTER. That is just about the definite-
ness that I expected in the answer of the hon. gen-
tleman. T wished, however, to give him a chance
Lo make & clear and honest declaration upon this
subjeet, for once in his life, and he has failed to do
it. Let me take that definitior of his before the
honest clector of this country, whether he is
in ciby or country; when he. pnts that question
to me, as he will and must, if he does his duty
to himself and to his country, and I shall have
to answer him: Sir, I cannot tell you ; but Iasked
vho originator of the scheme, the great physician who
is to adiinister this wonderful panacea in homeeo-
pathic drops—I asked him Dbefore the high conrt
of Parliament, in face of the whole conntry, and ke
had no answer to give, or he wonld not give it
if he had, except this: You will have to look, my

still continnes in the House.

dear farmer friend, my dear artizan friend, to the
treatics wlich have been passed between eivilized
nations. ;

Mr. LAURIBR.” The hon. gentleman knows
that tho question he puts to me is o matter of:
agreement, It is a matter of agreement, and it is -
impossible to say npon snch-'a guestion of detail,
wint the agreement will be or will not be.  That
has to be decided by both nations.

. Mr. FOSTER. ‘What is the position the hon.
gentleman proposes to take on that class of mat-
evials ? ’

- Mr. MILLS (Bothwell). How doés the hon-
gentleman propose to work ont his own'theory ?

My, FOSTIER. | From whichever leader I ask the
quesbion, I cannot get an answer. |

Mr. McMILLAN. If you go to Washinglon
what position will yon take ?

Mr. FOSTER. The same indefiniteness which
marked the campaign for unrestricted reciprocity
from the time it commenced last year until it ¢losed,
I thonght when -
we came to Parliament and brought the men face
to face with ns, with an honest desirec to make
clear before the country what they proposed to
have the electors vote npon, I thonght we shonld
get down to a firm, clear definition that would
leave no man in donbt.- But the same game is to
be played on this peint that was played on the
point of discrimination, that was tht)rc(l upon my
hon, friend from Hmmtingdon (Mr. Seriver), who is
so quictly resting in-his chair {onder. The hon."
mentber for Queen’s (P.I8.1.) said to-night : It has
always been known that unvestricted reeiprocity
implied diserimination. The hon. %entlcumn fromn
Hmntingdon did not know it—did not know it
after the election was throngh, and I do not know
whether-he knows it yet. But I know he-has heard
the declarations from his own leaders, and if he
docs not know it, he onght to know it. I am look-
ing with interest to see how he will vote on this
resolntion. Discrimination was held np in this un- -
certain way, now dangled down and now dangled
np, and with what effect? That in the city of
St. John the lights and leaders. of the Opposition
party publicly and privitely declaved to the people,
on the hustings and in the shops, that there
would Dbe no  diserimination agninst lngland.

In just the same manner direct taxation is
being dangled Dbefore the conntry, and will
be, I suppose, as long as -this fad is in

vogue, although down in the Marititne Provinces
we had men declaring overywhere that no direct
tax would be put on this contry. A few duys ago
we heard the hon, member for Iberville (Mr.
Béchard) declaving, in his stnrdy, honest way-—aund
1 honotr him for it—that the party which makes
direct taxation one of the planks in its platform,
signs its political death warrant. And yet, Sir, 1
ask that hon. gentleman if he has found in the
preachments and predictions of hon. gentlemen
opposite <uring this whole debate, one single word
of comfort to his havassed sonl; have his leadors
pointed ont to him any possible way by which the
vast amount of revenue that mmst be lost, can be
made good without resorting to direet taxation ?
But, Siv, T wm off my teack. I knew I shonld not
get o plain answer to my question. I nmst come
back {o the subjeet of cotton and wool, and as my




" hon. friend will not give me a dircet answer, as he

parries that question, let me show him what it

meaus. It will be the ‘one thing or the other, I
" suppose. Tiither cotton, mot being a product of

* proposition.

-of wool.

. Take the tobacco trade.

" Canada, can be manufactured here and go free into

the United States or it cannot. In either case

wliat will happen? I will first reason on the]

assumption that a product of another couutry,

wlhien it comes into this country, cannot be made

up in our manufactories and then carried.into the

_ United States market free of duty. What will

happen if it cainot ? You will hiave the most one-
sided free trade and the most one-sided reeiprocity

-that I ever heard of being put before any people.

Mr. ALLISON. Could we not get a set-off to
this article? Do we. not allow the Awmericans to
ot lumber from .this country and manufacture it
mto machinery, and send that machinery back here
now ? L . ’
© My, TOSTER., Yes, and we tax it.

. Mr. ALLISON. Could we not; do it just as well

" if there was no tax?

. Mr. FOSTER. Yes.

- Mr. ALLISON. So cotton could come here and

* he manufactured and carried back there, just as

well as tiinber ean he manufactnred
prodiict bronght back here?

“Mr. FOSTER. T see that my lon. friend must
soon he promoted to a front seat. My lion. friend is-

there and the

- at least honest in his desire to impart knowledge.

He at least gives what he thiuks is a true solution.

" The difference bétween timber and cotton, however,
" .is that both countries grow timber, and only one

comntry grows cotton, Now, I am putting’ this
Produets that are not. native to this
country coming in here and being made up, will
not pass free into the United States of America ;
products not natural b0 the United States of
Aumerica, coming into the United States, will not
be made up and pass free into this country. What
willhappen? Again, an astonishing one-sidedness.
‘We raise no cotton, they raise cotton in the United
States. Put on vnrestricted reciprocitff; and if
this is the condition, what ha,lipens? That every
cotton mnill in this country will at once shut up.
Why? Becauge the cotton is anative prodnct of
the United States ; they will make it up in the

‘United States wills, and it will come into this

country free. It is not a native prodmct here; it
must be bronght here and made np in our mills,
and when onr cottons go to the United States they
will ineet with duties equal to 40, 50, 60, or 75 per
cent. That is what will happen. Take the article
The -wools raised in the United States
and i Canada ave not sufficient for cither country,
and they have to be imported here very largely. In
the United States there is, however, a large wool
production ; in this country there is a small wool
prodnetion. - The producer of wool in the United

‘Stabes makes it into woollen cloths, which will come

into this country free. We make np wool, which
we import fromn a foreign country, as we have to
import it, and when our wool manufacturers take
theiv goods to the Aimerican bhoundary, they
will be et by a tariff running up to 150 per cent.
ormore. That'is a beautiful kind of reciprocity.
The United States raise a
great, variety of tobaccos, and of good qualities.

* The Americans manufacture tobacco, it being a

product of that country, and it will come into this
country free. We raise some tobacco, but . not
ncarly sufficient. It s brouglt in here as a foreign
product ; it is made up here, but it will he et on
the American border by a -prohibitory tariff of
$2.75 per pound. I could easily- go through the cata.-
logue. That would be a fine kind of reciprocity ;
that would not only not he nnrestricted reciprocity,
but it would be the most one-sided proposal that any
party or any manhas ever submitted for the ap-
proval of the intelligent electors and asked their
support for it. I take now the other side of the
question, that these products of .other countrics
.coming in here raw, afterwards pass as onr mann-
factured goods free into another country, cach side
to hold control of its own tarifl.. What would hap-

pen? Take tin-plate. The UnitedStates duty, which -

is now in force, is 2% eents, a prohibitive duty and
meant to beso. They are endeavouring to make tin-
plites out of their own oresand are seeking to build
up that manufacture in their own country. What
will happen? All we have to do is to import tin-plate

free, asit is to-day on the free list, and we ean man-

ufacture the tinwarefor the United States in spite of

‘| any competition, Willthe United Statesagreetothat?

Aud so you may take article after article on that
side of thé argument. Whichever horn of the di-
lemnina yon take, youare, on this ground of eontrol
of the tariff, led into a difficulty from which no hon.

member on the other side has attempted to relieve .

us, and -whieh no one hasattempted to explain, and
which T believe is heyond .the bounds of practical
statesmanship. .Let me go one point further. If we,
had control of our own - tariff, how ean .the United
States be siwre of any commpensation for any treaty
ib may make? If it makes a treaty with ms for
nnrestricted reciprocity, the Americans will look
over the list and say :, We will get entranee to the
Canadian market with great advantage to  our
‘manufacturers, because they have a tariff against
outside manufacturers ; we will consequently
gather, if we haveno duties to pay, the largest part
of that trade in manufactured products ; we will’
give " Canada in return certain advantages by
way of compensation. The treaty is made and
goes into force for 10 years, We have control
of our own tariff. Immediately we take the dunty
off hardware. What quid pro quo does the United
States obtain ‘on manufactured hardware .in this
market if we, having control of our own tariff,
take,off ‘or ‘lower the duty on British hardware?
The United States is rohbed of the advantage. they
expected to derive by our allowing their. manufac-
tures of hardware to come into this country free
of duty. The United States wonld he arrant fools
if they were to make a treaty with 'us, the funda-
mental principle of whieh was a certain compensa-.
tion for their mannfactured goods, then give us,
control of our own tariff, as at present, so that,
if we wish, we could let in British manufactures

or those of other countries free or at very low -

duties, and take away every coign of vantage
which the United States had expected to secure
fromn this country. It wonld not he honest treat
ment, it’ would not he proper treatment, and the
United States would never make. a treaty upon
lines which could leave such a course open to us.

Mr. MILLS (Bothwell). It is'so good you are
opposed to'it. .. .

Mr, FOSTER. - Iam talking simply®of the pro--

position of hon. gentlemen gpposite. ~ Let me ask




the attention .of hon. members to some figures.
The imports of hardware from the United States
last year weve of the value of $4,900,000. | The
value of imports of similar goods from other coun-
tries was §5,600,000. What was more fair thau for
the United States in makinga treaty of nurestricted
reciprocity to say : We sent $5,000,000 of hardwnre
to Canada last year ; that country obtained §5,500,-
000 worth from other countries besides; let us in
“free of duty and we will take the hardware market.
But we have control of owr tariff, and we will let
other countries int on the same terms as the United
States if we please, or wewill lower the duty nearly
to the notch of nothing, and the United States so
fav from getbing its $5,500,000 more from hardware
will get nothing or next to nothing. So yon may
go through a_long list. With respect to raw
material, I have already taken that up and dealt
. with it What I want to point out is this, and I
ask hon. gentlemen to gainsay it if they can, that
a fixity of tariff is the essential condition of
any treaty of reciproeity, warestricted or not,
and for the period that treaty exists a taviff
must  be fixed at the first: and must be
kept to the last, except upon mutual  un-
derstunding and agreement of both parties; and
there is no possible means of obtaining areciprocity
treaty outside of .that. I say more: The very
moment my hon. friend theleader of the Opposition
stated here, so diffcrently from what he is reported
to have said in the country, that we are, asa fund-
. anental point in wnrestricted reciprocity, to keep
perfect control of our owntariff, that very moment
}10 read his whole case ont of court in the United
States. Ilivery paper hon. gentlemen opposite have
quoted, every statesman they have called their
ally, and every public man who has deigned to
notice the proposals of hon. gentlemen opposite,
has made it o fundamental condition of considering
the proposition that there shall be a uniform taxift
made by common consent. I go further than that.
I will ask hon. gentlemen opposite, who are good
at (luotiug, to quote one single ‘statement, one
single resolution of a board of trade, one single
ntterance of any newspaper which will give them
warrant for saying thab, with the tariff under the
control of this country, they can geb the slightest
shred of public opinion in the United States in
favonr of their proposition.

Mr. MILLS (Bothwell). What are you going
to.do? ’

Mr. FOSTER. Iwm criticizing what the hon, gen-
tlemen opposite think they are going to do.  When
this question came. up the Halifax Chronicle, the
organ of the party in Nova Scotia, and the St. John
Telegraph, the organ of the party in New Bruns-
wiels, came out flat-footed against the proposition of
adopting an uniform tariff and-having the United

" States fix it in common with this connbry, and said
f<we must keep control of our own tariff.” “What
said the New York Pribunc? Taking up that
point, this influential Republican paper and organ
of the party said : )

Xt [the Halifax Morning Ghrongelelargnes in favour of
untestriotod and ahsolute reciproeity botweon Canada and
tho_United States, with each conuntry at liberty to adopt
such tarilt as it may profer, and ropresonts this, and no

" more than this, as the deliberate purposes of one party in
the Canadian contest, If this is the fact, one purty of
Conadiang closely rosemble the baby which eric({ for the

moou and dot into o rage beeause tho moon would nog gou-
sent to bo grasped, This nation hasnot the slighest notion

of allowing Canada to open the baek dooras wido as it may
plonge, while tariff onactmonts by the United Statos nre
closing the front deor against sundry importations at.
Now York and Boston, If any ono is silly onough to sup-
P_osn.sueh_u, plan is ontertained by Amorigans, o doos not’
ive in this country. All sueh roprosontations may as woll
be put aside as uttorly and widely at varianee with
anything Amoricans can possibly bo brought to adopt.”
Sir, the latest declaration by the hon. leagler in this
THouse, an authovitative declaration, recorded in
Hansard, taken down by an English reporter, and
placed where it can be revised, stands, aud cannot
be contradicted; and the fundamental position is
this: The controlof their own tariff in their scttle-
ment of wnrestricted reeiprocity. To-day they
have read their case out of cowrts in the United
States of America ; they have no longer the shred
of a-warrant for supposing that it will meet with
any acceptance there, Now, Sir, wliat does this
unrestricted reciproeity involve? I am goiug now
to take np the arguments of my hou. friend oppo-
site to me (Sir Richard Cartwright).. It involves
several things: TFirst, it involves discrimination
against Tingland.  There is no necessity for my
going into that point, for it has been well gone
into, but I wish to read what is the definition of
this given by my hon. friend from Seunth Oxford
(Sir Richm‘(}l' Cartwright). e has spoken out
plainly, lie has made all his arguments in favour of -
diserimination, and then he declaved :

“1¥o do not proposo to discriminate against Great

Britain per se, but wo propoeso to onter into & treaty of
commerocial rolations with tho United Statos, whoroby
corbain privileges will bo givon by Canada to the United
States, and by tho United Statos to Canada, against all
the world.”
The hion, gentleman has been bolder ; he has stated
in this House in less equivocal language, he has
declaved the same in the county that they do
intend to discriminate against Great Britain. Now
he puts it in the negative way ; but what child’s
play. What is the use of putbing in per se—saying
on one hand that he does not intend to diseriminate .
against Great Britain per se, and saying in the same
breath that he intends to give the United Stabes
advantages against the rest of the world, including
Great Britain. Most cervtainly, diserimination is
to-day nailed upon the topmost fold of their flag.
They intend then to discriminate against Groab
Britain, Now, I want to ask the hon. mewmber for
Huutingdon (Mr. Scriver),who devoted somie atten-
tion to me a little while ago, who tried to make
me out very inconsistent upon the temperance
question ; I want to ask him now what he pro-
poses to do about it ? My hon. friend canmot plead
ignorance any more. There is his leader, and he has
heard his leader’s stabements to-day ; there is his
financial leader (Sir Richard Cavtwright), and he has
heard his statéments the other day ; there is his
co-worker (Mr. Davies), and he .has heard his
statement to-night, to the effect that they will discri-
minate against England ; and here is the statenient
of my hon. friend (Mr. Seriver) read before the
clectors of the County of Huntingdon, after the
smoke of the battle of the 5th March has passed
away, and he said then :

** Leaving tho electoral lists, I take up tho issues upon
whieh tho cloction is heing fought out, and find the main
question to bo one of trade—that of reeiprosity. Persistont,
offorts invo beon mudo to misrepresent tho position of
Reformeoys with regard to reciproeity, it being alleged
wo wore willing to consent to & free exehaugo of com-
moditics with our neighbours on conditions nono ovor

)‘)lodgod themselves to, never declarod, and do not noyw.
Vo do not sock, nor will we consont, to reciprocity on tho
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terms our opponents allege, namcl%, uniformity of taviff
and diserimination against Great Britain. You will not
find in_any announcement of principles by the Reform
party that it cver proposed to aceept tho American tariff
as the price of reeiproeity. And I am free to say, that had
the Liberals gone into power and negotintions been opened
Rofornters would nover haye consented to accopt recipro-
city, if doing so ontailed placing Canada nnder the- Ame-
riean tariff or diserimination against the mother country.

- Liborals are just as loyal as their opponents, and will con-

sent to no act of injustice to Great Brituin, and any ar-
rangement that may be made with the United States will
render our markots as accessible to the mother country.”

""Now, I have readsthis as the statement attributed

to my hon. friend from Hnntingdon (Mr. Seriver).

~~He rises in his place, and he can say whether that

répresents his convictions or not. :

Mr. SCRIVER. It did fairly and fully ; and it
represents Iy views now. .

My, TOSTER: My hon. friend is related not
very far back to my hon. friend from Charlotte
(Mr. Gillmor). They come from the same kind of
stock ; they get up and state exactly what they
mean, and in doing 'so they ent themselves loose’
from this hour forward fronr the policy of unre-
stricted 'reciprocity, as defined by the hon. the
leadér of, the Opposition, as defined by the hon.
gentleman from Sonth Oxford (Sir Richard Cart-
wright), as defined by the leader from the Maritime
Provinces—Ispeak with bated breath in the presence
of my hon. fridyd from Guyshorongh (Mr. Fraser)—
the member for Queen’s, P.I.1. {Mr. Davies.) Now,
then, we will be anxions to sée what the how. member
for Huntingdon (Mr. Secriver) means to do abont
it. Will he Dbe inconsistent? Will he swallow
his expression and his opinions, and vote for
discrimination against the mother country on the
ground that we have a perfect right to, and that if

‘it hurts the mother conntry, so mnch the worse for

the mother country. Well, we will sce, we will
see. : -

My. SCRIVER. Yes ; yow will see.
: My, FOSTER. Now, Sir, I wish just to. note
one argument of my hon. friend from South Oxford
(Sir Richard Cartwright). - He says upon this

" question of diserimination :  Yowr tariff diserimin-
- ates against Greab Britain to-day.-

Sir RICHARD CARTWRIGHT. So it does.
"Mr. FOSTER.. My hon. friénd says, so 'it
does, When the hon. gentleman from Queen’s

. (Mr. Davies) stated that it did diseriminate against

Great Britain I said - it did not.. I said it almost
with bated breath, but I managed to plugk up
courage enough to say it, .and he replied that T
would deny anything, My hon. friend from-Sonth
Oxford (Sir Richard Cartwright) says it does dis-
criminate. Now, it depends entirely upon his point
of view, and I know exactly what his point of view
is, but’ I mean to say this: that we avre men and
not children, and that we ought to talk about facts
and not quibble -about words. I'say to my hon.

" friend that the difference between the two policies

is simply this : When an exporter of hardware from
Great Britain brings his goods to a port in Canada,
and an exporter of the same .class of hardware in
the United States brings his goods to the same port,
under the present tarifl, both are on an even scale
and pay exactly thesame duty. But Isay, thatunder
this policy of unrestricted reciprocity, if &' British
manufacturer of hardware comes to the poit of Hali-
fax or Quebec, and enters his hardware, he will paya
duty of 20, or 30, or 40 per cent., and when'an Ameri-
3—3 - :

can comes over with the same- class of hardware he
gets it into the markets of this conntry without a
cenb of duty. That is the difference. You may
quibble about discrimination as long as you like,
buf that is ‘the conmmon, sense view, the view that
this Honse will take and the view that the country
will take. There is no diserimination in our pre-
senb tarifl per se, to borrow a word from my hon.

friend ; the same classes of goods, come from where’

they may, pay exactly the same duty. You may

»

just as well say that we discriminate in favour of ~ -

the West India Islands, becanse the West Indies;

geographically and- economically, are situated so ..

that théy do not send tons manufactnred goods,
bub-raw materials, the most of which we let in free.
But that is simply quibbling ;* the 1hain, honest
position is what I have exactly stated with refer-
ence to this policy. Now, then, Sir, we come to the

question of loss of revenue ; and if there was any-’

thing that would make one consume himself with
laughter it was the way in which my genial and
eloguent friend, the leader of the Opposition, treated

this question of loss of revenue in his speech to-day.

What did he say? Well, he says: Now come to
revenne, which is the sticking point. in this question,

especially with the Minister of Finance ; how much -

will we lose? 8,100,000 he .says ; these are the
duties from the United States. Well, he says,
suppose we do lose that ; will there not be so much

taxation saved o the country ? Certainly there will, -

but how does. that help the loss to the revenne?
What we pre talking about is not the'saving to the

people, but how you are to make up the loss of the .

revenne. Then, he says, a part of the English taxes
we lose, and how does he make up for that ? By the
fact that the people will be richer .than they were

before. .How will that help the revenue if they-

buy more goods which come in free and less goods
which are highly taxed? But I must come tomy
hon. friend from South Oxford to getat the beauties
of this argnment. To the question as to how the
loss of revenue is to be made up he answers; Use
yonr surplus. The hon. gentleman knew, when he
said that, that by my own caleulations given in this
House, the surplus of this year will be i/, or
alihost n2. He knows that we have taken off
$3,500,0000f taxationand puton only $1,500,000, and
Ipropose to make ends meet by economy ; andthat
isall. When my hon. friendsaid: Use your surplus
for a part of the loss, he knew at the moment that
‘there would be.no surplus to nse in making yp the
loss of revenue. Then, he-says we will not spend

$1,400,000 in keeping up railways and canals.

Well, we do not; spend that much. I can take no
meaning out of that vemark Dbut this, that if you

take the expenditure on canals and railways for

maintenance and ronning 8xpenses and compare it
with ‘the revenne there is a deficit of $1,400,000 ;
but such is not the case; the whole deficit is less

than $900,000, and the hon. gentleman would econ- -

omize by putting the figure of the actnal deficit
at $500,000 more than- it i and saving the hnagi-
nary deficit. -Then my hon. friend says, we will
not spend $1,000,000 for Indians. We will not?

Then, we will repudiate our treaties with onr Indi- -

ans and the fair and reasonable expense for them.
Let me tell this House' that the,country will watch
with great care and serutinize keenly the policy of
any gentleman or party who propose to deal in a
niggardly fashion with the Indians,. once the
owners of all this great domain and all the enornous
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= resources of the country, and now the wards of the
nation, and will expect them to be treated in an’
honourable and generons way. I challenge the hon.
gentleman to look after the Indian bands throughout
the couubry and observe treaty rights, and do iton
much less than $1,000,000. Then, he says, we
will not spend $1,000,000 on the Mounted Police.
There is another peculiarity of his finance. We
spent only §750,000 last year, and the hon. gentleman
puts the expenditure at $250,000 above  the actual
figure, and by such a simple expedient he proposes
. to make up the loss of revenue, a very easy method,
but presenting Rraetical difficulties which even lie
may find it hard to meet. Again, he says : You
can do what you have just done; you have pub
$1,500,000 of taxation wpon malt lignors, tobaccos
and spirits and you can make up for loss of revenue
by a further increase of the Exeise taxes, My hon.
friend is going to have unrestricted reciprocity.
Is he going to have unrestricted reciprocity in beer,
“in spirits and tobacco,, or not?  Is he going to cut
ofl these greab branchesof trade, or have nnrestrict-
ed reciprocity in them? One thing or the other.
“If he is going to have unrestricted reciprocity in
them he will lose a deal of revenne instead of gain-
ing; and if he is not going to have unrestricted re-
ciprocity in them, I ask him how much more lixcise
he can put npon those articles? The Excise duty
to-day is very much higher than is the similar Iix-
cise duty iu the United States.  We stand to lose
in the Exeise duties under his scheme rather than
to gain. So I suppose I have taken away the ve-
sources of my hon. friend the leader of the Opposi-
tion, who was going to avail himself of these means
of making up the loss of revenue. Then, he says
we can economize in many other ways, but he does
not specify in what respects. Bub his important
argument is that we will be richer. Grant that
I am worth $5,000 this year and that I will be
worbh §10,000 next year ; when the same class of
‘goods are placed before me, one bhaving no duby
upon it and the other having a duty, am I, just
because I am a rich man, going to buy the goods
on which there is a duty, instead of buying what I
can get to the best advantage ? That would be welt,
provided the hon. gentleman made a law that the
rich peoplemust purchase a certain proportion of the
manufactured goods on which heavy duties were
imposed : but if that were done, what would become
of that old adage of his that we should buy in the
cheapest market and sell in the dearest. But I
waub to ask one more question. The hon, gentle-
man stated, and I have it here in black and white,
that what the country will lose will be $8,000,000 ;
what the people will gain will be $16,000,000. My
hon. friend cannot geb away from that statement.

Sir RICHARD CARTWRIGHT. They will gain
more,

Mr. FOSTER. I will not quarrel with the hon.
gentleman as to what they will gain.  The question
1s what we shall lose in point of revenue, and the
hon. gentleman says it is 88,000,000, Now,
my hon. friend is too old and experienced a finan-
cier not to know that he will lose more than
$8,000,000. Let me tell him what he will lose. He
will lose 88,220,000 on United States imports alone,
on a parity of the imports of last year. He will
lose the duties paid on all goods fromother countries,
which will' no longer come when there is a duty
against them, while the same classes of goods

‘come from the United States without any dubty at
all. Thold in my hand a statement of all the im-

ports for the year ending 30th June, 1890, and
what do I find? I find that in munufactures of
brass from the United States we imported $340,000

worth, and from other countries $120,000 worth.

Let the American brass mamfactures come in free
and put a duby of 35 per cent. against all’
other countries, and how much of the dutiable

articles will come in competition with the free

avticles of the same class? Does not my hon.

friend see that he will have to lose the najor

part, perhaps all of that? Take the article of

buttons. We imported from the United Statcs

$80,000 worth, and from other countrics $198,000

worth. Lebt the buttons from the United States

come in free and keep the dubty upon bubttons from

other countries, and a large proportion of that

import will cease. Take cobton mamnfactures.

Last year we imported from the United States

$748,000 worth, and $3,214,000 from other countries.

Keep your duty of 50 per cent. or so against the

manufactures of other countries, while those from

the United States come in free, and I want to know
howmuchduty-paid cobtonimportationsillcomein-

tothe country. And so youmay go throngh the whole

list, and you will find, when you come to the end of

it, that from articles brought from the United

States and articles brought from ogher countrics,

equal classes of manufactures in the main, we get

duties equal to 8,000,000 from the United States,

and equal to $15,750,000 from other countries ; aud
I take the calenlation as a reasonable owue, that if

we adopt unrestricted reciprocity, if we keep up
our dnties against other countries but abolish then

as vegards the United States, we will lose at least

two-thirds of the duties we mnow collect on.
goods coming in from Great Britain. That is

$6,000,000 we will lose on duties in conuection

with our trade with Great Britain, .Ongoods from

other comnbries, besides Great Britain, we collect

dutics amounting to $6,210,000. We have already

dropped a third of these by striking off the sugar
dutics. We will drop at least $1,000,000 more,

and that would.leave only $3,000,000 from that

source, leaving to be gobt from the entire duties,

under this caleulation, and I am prepared to trust it,

a total of $18,000,000 under unrvestricted reci-

procity. I invite my hon. friend to answer that,

Sir RICHARD CARTWRIGHT. It is too
childish to answer. .

My, TOSTER. I invite my hon. friend to show
how he proposes to pit a high tariff wall against
other countries and let in goods free from the
United Stabes, that great manufacturing country,
aud expect to geb the same duties on our imporba-
tions from other countries which we do now. We
wonld not get the same amount of duties, or
anybhing like. Sir, the hon. gentleman will have
then a revenue of about $18,000,000 on the
present scale of duties. What has he to meet?
He will have to meet interest charge and sinking
fund, which are as unalterable as the laws of the
Medes and Persians, if we do not intend to-repu-
diate, amounting to $11,800,000. He will have to
meet provincial subsidies, whichare now §4,000,000,
but which will be §6,000,000, after hon. gentlemen
- opposite get through one winter’s legislation. Be-
canse, Sir, talk as you may about being tied up or

owned by a chattel mortgage or anything of that
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kind, the hon. the leader of the Opposition has,
pledged himself to Mr. Mercier, and he stands or
falls by his pledge in Quebec, and lis party
stands or falls with him on this pledge, he has
pledged himself. that when he 'obtains power
in Ottawa he will add $2,000,000 to the provincial
subsidies ; and ‘this is not tlie assertion of a
newspaper, but the deliberate statement of the
leader of the Opposition, made this session from
his seat on the opposite side of the House.
He will- have to meet for collection, of vevenue,
whiel: is almost entirely for the railways and canals
and post offices, which, I do not suppose, he intends
to skimp, $9,000,000, making & total of $27,000,-
000 vequired to meet costs and charges which can-
not be escaped ; and all he will have to meet them
with is $18,000,000  revenue. That leaves It
with a deficit of $9,000,000. And then what has
he to face ?‘He has to face the Indian expenditure,
which is about $1,000,000; the Administration of
Justice,which is about $700,000 ; Civil Government,
$1,300,000 ; Legislation, $932,000; Penitentiaries,
$350,000; Militia, $1,300,000; Police, $750,000;
Lighthouse and Coast service, $500,000; Immigra-
tion, ete., $300,000; Public Works, $1,500,000.
Public works he may-reduce by skimping these
works, but if he attempts to do that he will have
the hon. member for Brant (M. Paterson) to reckon
with, because that hon. gentleman warned us that
we were 1ot going to get any quarter or credib
on account of any economy we might effect in
reducing the public works of the country, which
must be necessarily carried on. Ocean and river
serviee, $400,000; IMisheries $320,000, making a total
of $9,500,000. Add that to the deficit and we find
that makes $18,000,000 which he will have to make

up. | ‘

Sir RICHARD CARTWRIGHT. Hear, hear.
Mr. FOSTER. My hon. friend can call ““hear,

hear,” until doomsday, but I agk him to set him-

self down to the work of practically disproving
this caleulation. Let him show by any procéss of

"practical caleulation how anything else can take

lace under his plan. I ask the hon. member for
berville (Mr. Béchard), who has given this House

‘his convietions . with reference to dirvect.taxation,

to look into that question and to ask his leaders,
before he follows them any longer in this policy,

" how they are going to make up that defieiency of

$18,000,000 without resorting to direct taxation ?
Divect taxabion—it is in the air, and if it is not in
the air, there is a practical necessity stronger than
the fates of old which sab relentless above the will

" of men and gods, which will drive them on to

direct taxation in spite of themselves if once they

. adopt unrestrieted reciprocity. There is no other

way to meet the deficit that is bound to oceur. Let
them put a higher tax on manufactured goods, and
see how that will work. Evcry ten per cent. they
add, say on hardware coming from Great Britain,
while they allow hardware from the United States
in free; will simply raise the wall of prohibition
against ‘English goods still highcr, and prevent
their importation to the advantage of the American
There will be no door open out of

the diffieulty but direct taxation. My hon. friend

. from South Oxford has stated over and over again

that nothing hut, the incomprehensible stupidity of
the people of Canada prevents them from adopting

Sir RICHARD CARTWRIGHT. Hear, hear:

Mr. FOSTER. My hon. friend very smilingly

and earnestly gives in his adhesion to this prin. -

ciple, but the people of Canada, under the training
of hon. gentlemen opposite, are not going to remain
incomparably stupid all these years. They will
become educated ; hut I wish to ask the hon.
member for [berville what he thinks now of the
hon. and gallant knight who eries ““hear, hear” in

echoing the sentiment whieh dubs that hon. gen- -

tleman and those who do not believe in direct tax-

ation in this country as incomprehensibly stupid.’

Surely I count in vain on the independence of the

back benches on the other side if I do not see in .

this and succeeding votes these worthy men, the
men from ITuntingdon (Mr. Scriver), and Iberville
(Mr. Béchard), and Charlotte (Mr. Gillmor), rising
up and denouneing this discriminating, this direct
taxation-breeding policy, whieh is fathered by .the
leader of the Opposition and the men in the front
benehes. Leaving thatsubject fora moment, let me

go one step further. After having taken-up so long”
the time of the House I must bring my remarks toa -

speedy close, but I wish simply to direct public at-
tention to thig iucomprehensible muddle of a policy,
incomprehensible even totheleader of the Opposition
himself—so incomprehensible that when a fair ques-
tion whieh a child might ask and any person might
answer, was put to hin, he had to take refuge behind
a stilted, stultifying phrase about treaties between
civilized governments, in order to conceal his lack
of knowledge or lack of candour, and such a policy
ig the hest outcome of four. years of their best poli-

tical thought and genius. We have weighed these -

gentlemen in every balance necessary, and the coun-

try has weighed them, They had a period of main-.

tenance and administration, if you.choose, and
in the five years of their administration what
happened ? Taxation was heaped up by $3,000,-
‘0000 annd more ; revenue went down ;. trade
went down ; the trade prospects -of the country
rew duller each year; surplus faded away into

eficits ; the publie debt grew apace, and the

whole, financial and commereial body politic was.

siek and diseased throughout. These hon. gentle-
men could find no other resource in their brilliant
and administrative genius than to simply say we
will pile on the taxes and trust in Providence. That
was their period of administration. They were
weighed and found wanting. They have another
policy, that of destructiveness. That is the poliey
they earried out in 1872, and under the breath of a
scandal mostly. created and fanned by themselves
they succeeded in getting into power, through their
destructive tactics, through their power of pulling
down and tcaring to pieces. Since thabt they
have tried their policy " of destruetiveness on
several occasions. They tried it in 1878, they

tried it iu 1882, they tried it in 1887, and they-
tried it in 1891, and they failed. And now,.
within this last four years they have attempted:-to’
adopt a constructive policy, and liere you have it.

in this anomalous, indcseribable, indefinite, misty

absurdity, which they have named unrestrieted re-.

eiprocity, and that is all they have to show us for
four years of construetiveness on the partof a great
political party. - B . ,
/8ir RICHARD CARTWRIGHT. Hear, hear.
My, FOSTER. On the top of all this, my hon.

direct taxation.
i

‘| friend who ‘eries ‘“ hear, hear ”—and I expect to

1
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" receive another salvo from him—suys :- Instead of

the Govermment’s policy, ““we offer a clear-cut,
rational and distinet policy.” o
Sir RICHARD CARTWRIGHT. Hear,, hear.
We do not offer you the power of understanding it.
That is impossible. ~
Mr. FOSTER. Now, this is the clear-cut, dis-
tinet plan and the rational policy whieh they offer.

" When asked for what it is, they simply say, as

one child does to another : Just shut' your mouth
and open your eyes and we will give you some>
thing to; make you wise. They say ““We are not
honnd to explain—Ilet us over on thab side and we
will show you what our policy.is.” They show
their incapacity in nothing more than in this.
Those hon. gentlemen caunot hoodwink in this
mauner the people of Canada in this 19th century.
The artizans and all classes of the community, be-
fore they will let them tear down their national
house, want to know what kind of building he is
going to put up to shelter them. Before they take
hold of the ship of state, before they undertake to
guide it, some of them at the helm and some on
the bridge, the hardy navigators will want to know
what kind of diplomas these men have. The people

- wanb your policy ; they asked for it at the polls

last Mareh, and they will ask for' it when you go
to them again, and you will never get the
voice of the people by simply saying :" We
' In contradis-
tinetion to their indefinite policy, this side
offers to the comntry a distinct po%cy, a policy

" that is known as the National Policy, a policy

which is known b%f its results during twelve years
of steady upbuilding and improvement of this
country, a policy which is haged upon the develop-

- ment of our resowrces, upon the creation of home

industries and of home markets, and-upon the
gradnal widening and broadening of interprovincial
trade and the overflow, therefrom of trade to other
counfries. That is what we offer against this
shifting, indefinite’ thing which is christened on
the other side by the name of unnrestricted reci-
procity. Here is something which the people have
tried and which they have before them in entity

- and substance, a policy which has grown up the form

and embodiment vf great and almost unparalleled
progress amongst themselves. With this National
Policy, with this development of our natural re-
sources, witlt this development of interpravincial
trade, there is also the desire to widen the bounds
of commerce on every side.  With the United States?
Yes, and on the principles laid down in the Order in
Council, taking the basis of the treaty of 1854, and
adding to it whatever may be agreed npon by the
commissioners appointed on both sides as being in
the interests of both comntries. That is a policy as
plain as can be laid down. No one should be asked to
say more than thatin going into a trade negotiation
with another country ; and, however hon. gentlemen
opposite may refuse to attribute to us an honest
desire to carry out this policy, as they will in their
Christian charity and their distingnished probity,
the Govermment knows that the party behind it
will trust it, because it reflects the opinions of the
men who support it. On our previous record aud
on this policy we propose to ask the House and
the country to support and sustain us, and nob
support - the policy which is propounded by hon.
gentlemen opposite. There is onc other allusion

that may be pardoned to me. Over across the
'sea there is a market which some hon. gentlemen
have thonght-it not wrong to speal: slightingly of.
They have spoken much of the interests of Canada,’
and have said that we should go where the inter-
ests of Canada lead us. So we should ; but the
fundamental opinionn of gentlemen on this side of
the House is' that Canadian interests join us in.an
identity of interests with Great Britain, and when
hon. gentlemen opposite stand up in their sturdy
independence. for the rights. and jprivileges- of -
Canada, I stand with them ; but we believe on this
side that Canadian interests ave best subserved by
our keeping in touch and unison with the interests
of the Bmpire, and not by pubting -ourselves in
the power of another nation. The market on the
other side of the ocean has been wonderfully
developed in late years in regard to several of the
great staples of our country. It is 1ot long ago that
that trade was in its infancy, and now it lias reached
vast proportions, and our cattle, éwr cheese and
other products are finding a limitless market in-
Great Britain, There is no reason why that should
not, he further developed. There is no reason why
onr butter sliould not take, the samne position in
Great Britain which Canadian cheese has taken,
and it'is taking it and will take it under the intel-
ligent and edueative methods which are being car-
ried on now by the Department of Agricalture. So
it is with other branches of our trade, and this
leads np to my thought, which is, that we may
well put by the side of this empty, nncertain, inde- -
finite something with the United States of America
proposed by hon. gentlemen opposite an alternative
infinitely higher, infinitely more in bodily form and
certain prospect, and ask the people to choose be-
tween the two. This altcrnative, Siv, is thie pros-
pect of wider, fuller, richer trade relations wibth
Gireat Britain. Why not? Here we have limit-
less lands waiting for the cultivator ; there
are the congested districts and the overcrowded
populations. Fere you find the lack of capital ;
there you have wealth in abundance. Here we
have an almost nulimited source of supply and
there an almost limitless demand. Between us we
have the broad and facile ocean, over which
transit is becoming easierand cheaper every year ;
in both countries there is the same indomitable
spirit and mettle ; both inherit the smme historic
past, contemplate a common and boundless pros-
pect for the future. I do not despair that in
these times, when revolutions in trade, in thought,
in economics, come about with the swiftness of
electricity, that therc may soon strike the flash of
a commion thought, the conviction of a common
interest, and the sentiment of a world-wide loyalty,
which will fuse all seemingly diverse interests into
one and establish between Canada and the mother
land, by favourable legislation, one great inflow
and ountflow of commerce, embracing the products
and providing for the wants of the British Empire
throngh and through, nniting heart and extremi-
ties in one great bond of trade union, which shall -
bid defiance to the world, and add the fresh life-
blood of health and happiness and prosperiby to
every portion of the IBmpive. .

OTTAWA:
Printed by Browx CHAMBERLIN, Printer to the Queen’s
Most Ixeellent Majesty. :
1391




