,ffZ&dJ'

| | )3
- -
(j‘JéL:ISI;IQ;:[) A )99

i};gﬂ(;I:[:)<:;r:EE:f]j/ EE;:I;{:EEJJEZ:(:Z:}}}[:
'HON. GEORGE E. FOSTER, DL, MP.

IN THE

'HOUSE OF COMMONS

. TUESDAY, 22 MARCH

1892

© OTTAWA: 4 o

PRINTED BY #. E. DAWSON, PRINTER T0 THE QUEEN’S MOST -
: EXCELLENT MAJESTY.

1892,







BUDGRET

'S,

""'o"-_{’:

HON. GEORGE E. FOSTER, D.C.L., M.P.

SPEEC}I

*

DELIVERED BY

MINISTER OF FINANCE

IN 1THE

HOUSE OF COMMONS, TUESDAY, 22% MARCH, 1892

SUPPLY—THE BUDGET."
REVENUL, 1890-91.

Mr., FOSTER moved that the House resolve
itself into Conmumittee of Supply. He said: In
making my financial statement last year, I esthmated
that the.revenue for 1890-91 swould amount to

$38,858,701. The revenne which actnally acerued
fell short of that by 279,391, and was distributed

-+ as followsy :—

- Customs ...
Ixeciso...v.e
Misecllancous. ...

Total.vvuvvirian e .$%8,(>79°10
Comparing these items and total revenue with the
result of 1889-90, we find a -Customs decrease of
$589,653, an Ixcise decrease of $703,268, and o
decrease in Miscellaneous of $27,694, The decrease
in Customs is spread over wnumbel of 1tems, which
I will read : .

Animals . voe.servanes 8 19,710 .

. &23 399, 800 :
L B.914,85
8,265, 160

Books, periodicals, &c 5,420
Breadstuffs........... . 151,743
Cement...o...,.. 5,079
Clocks and springs 10,512
Orapes ... .. u.e 3,505
®*  Iarthenwarcande 21,009
Taney goods.. . 90,941
Tish and ploduet 5154
Furs.ovees coinins 19,515
Glass ... . . 19,5069
Gold and silver and manufacturesof. . 4,299
Gunpowder and explosives ............. 4,058
Gutta percha and India rubber and
manufaetures of. ... i 26,448
Iron and steol nnd nmnufnctuxcs of..... 194,564
Jewellery,oov + cvii cavaiiinen oo

Lead and manufaetures of. .
Teather and manufaetores of . .
Mugical instraments..........
Packages. oo veeeuiirereaiias
Paper and mnnufnchues of..

PickIes . .oveivueiniiiiiiniinnna,
Proyisions
Seeds and 106ts vu.ee. .t o
Sitk and manufuctures of Ll

SOtL ) PR TR TP beessesenns S 4,608

mts and wines. . 148,053
1 olnsses........ 76,212
Sugar eandy 2,876
“Tin and: mnnufawtuws of .. 9,213
Varnish.....ooenus Seseennnisegratenarenes 7,817
Vegetables. . vuveeivnniviiiieiennasinnans 14,498
Watehes and parts of... v.oven vivinnins 21,558
Wood and manufacturesof.. ..o .veeens 59,995

‘Wool and manufactures of ...o.oxveevie. 199,251

The following are some of the principal items from
-which increased Customs duties were received last .
year, the principal being sugar ;-

Ale, beer and porter. .

Drass and manufn.ctules of Ve
- Brieks and tiles....... . 4,813

s Carriages..... 2204
Coal and coke 115,627
Copper and manufaclures of. 28,450
COVARZO « v vvreereaar s vitieeronsoresans 6,114
-Drugs, dyes and chomicals. .e: vreninns 24,532
Flax, hemp and jute and manufac-
BUPES O v v ur vy een viovnie semrevarnnens 4,315
Truits and nuts, dried .... ) 11,740
green..., 21,951
Gloves zmd IHEES. o v vvrnnininnienenenes 13,648
Hats, caps and bonnets. . eereaen. 66,657
Mctaj composition and other ... .0 - 4,446
Qils, coal and ketosene and produets of.. 5,533
Oils, allother.....oviiiaiiiviniins ons - 43,986
Shlps, vossels, nnd repairs 6N .ves i 3,702
SUBRI. coovnne ) 29g,744
Tobaceo xmd manufactures of ......... 31,136
All other articles not speeified ......... 295,082

There was a decrease in the sugar duties over the
normal year preceding, 1888-89 ; and if it had not
been for the displacement and distuwbance which

-arose consequent upon the change of sugar dutices in

the United States and the idea that a corresponding
change would be made in our own tariff, there is

'no doubt the Customs duties derived therefrom

would have heen far larger than they were, instead -
of falling, as they did, farshort of those of 1888-89.
Excise shows a large decrease of $703,268, but thab
is more nominal thanréal. The law which makes it




necessary that spirits should be kept two years in
tank for aging purposes came into cffect the 1st
of July, 1890, and & lavrge amount of spirits was
withdrawn in anticipation, the duties upon which
would have amounted to probably $500,000. This
would have gonenaturally, butfor thatcircumstance,
into the Excise duties of the yearweare considering.
In the Miscellancous a small deerease, as compared
with the preceding year, is shown, namely, $27,694.
The total decrease amowbs to $1,320,615. With

reference to Exeise, the following table shows the

course of business forr two years :—

TanLE showing the Quantitics taken out and the
Duties accrued.

| 5 . In-
1889-93,1 1890-91.1
: 186990, | 1800-01, | Duty | Duty | ®Fgnse
’ Quantity Quantity.| Ac- Ac- De-
’ crued. | erued.

crease,

—_————— - I

| Guls | Qs | § | S $
Spirits.... f 3 371 799 21?88,841[4,f517,6»13|3,544,191 073,452

s, ]

Malt.. ... 51, ‘)\(4 013 A,9J9 201 557,021 588,593 --81,572

|
Cigars..... 08,810,725 10] 030 503,710 605,017{ +11,307
Cigarottes. 28, ‘)90 440 oG (){;6 600 43,608 &4, 3T +11,929

FUVRN ibs

o

b N
and .Smlﬂl 9,802,051 9,088,6«13|1,850,021 1,869,895 -+19,274
!

This shows that the quantity of spivits taken from
kond in 1889-90 amacunted to 3,574,799 gallons. -In
.1890-91the quantity takenout was2,708,841 gallons,
and the decrease in the ncerned duty of 1890-91, as
compared with 1889-90, was over $1,000,000. All
the other articles of Excise,malt, cigavs, cigarettes,
tobaeco, and snuff, show an inerease over the pre-
ceding year. Malt shows an iucrease of $31,572
in acerued dutics ; cigars show an increase of $11,-
307 inaccrued duties ; cigavettes show an inerease of
$11,229 ; and tobacco and snufl an increase of
$19,274 in accrued duties. It might be as well to
keep up the table which has heen presented for
several years in our fiiancial statements as to
the per capite consumption of liquors and tobacco,
as shown by the Excise reports. The following ave
the figures :—

PER CAPIT CONSUMPTION OF LIQUORS AND

TOBACCO.

Spirits. | Beer, | Wine, | Tobaceo,

Gala, | Gals, Lbs.
24708 ‘140 2:128

104 21143

102 2033

Gals.
11151

do  18%9-92..: '883} 3360
do  189)-9L. ‘866‘ 3'282

Average from 1867, ...

EXPENDITURE, 1890-91.

When we come to the expenditures of 1890-91,
which were estimated at $36,000,000, we find that
the actual expenditure exceeded that amount by
$343,567, giving a total actual expendituve of $36,-
343,567. Although the expenditurelast year shows
an increase of this amount over the ostimate, the
expendibure itself is $574,267 less than the oxpendi-
ture in 1888-89. The chief items in which there
was an inerease of expenditure, as compared with
the preceding year, ave as follows:—

Premtinm, Discount and D\chﬂngc 3?,289
SmkmgFuntl FR O 1 K1
Civil Governmment. .ooos vevevernnaiiiieans 25,-{(,6

16,808

Administration of Justiee....
Arts, Agrienltnre and Statisties....oo.... 4 Goo

Creiaasae

CONSUS vvvvurrree vas corvinnne. el 259,134,
Fisheries ... cvovoviiiieiiiiiiiiiiiine, 45,300
(Feologica) Sm'\'cy. e 5
Illlllll"lﬂthll .

Quarantine. .

Tighthouse nnd Coast Service...
Mail Subsidies and Stenmslnp Subven-

tioas . Ceraiaees Ceie veee sees o 34,802
’\Ilsuellnneous ................ v e 1729
N. W. Torvritories: Govmnmcut .......... .o 08,545
0cen1 and RIVEY SCUVICE. v rr s nrrress 35,281
Ponitentiarics vvoeveeieiniin. e 8,319
Colleetion of Revenue— Customs. eovernns 27,061
do IXCISC.. vavaerenes 15,240
do Post _Oihec ..... Lo 87,200
do Puplic Works. ... 10,235
do Railways & Canals 143,316

do Weights, Measures

andGas. oo 8,655

A large increase took place owing to the eensus,
for which there was an item of $252,154, The next
lavgest item is in the eollection of revenue, Railways
and Canals, which shows an increase of $143,316.
The increase in expenditure, therefore,as eompared
with the preteding year, is ahmost entively due to
the abnormal and large expenditure inewrred in
taking the cenisus. The decreases were as follows: —

Intercst on Public Debte..vvviveaeann & 72,705

Charges of Manngement.. 1, 25
Indians . . cooviriniiiiiiiins e, 120,389
Legislation . 335,71
Marine IIosﬁ)imls. “ 6,50

Militia and Defenee 7,500
Mounted Police... . 12,114
Pensions, «.... 3,641
Public Works,, 34,956
Railways aud Cana 16,106
Culling Tonber .... 2,162
Deminion Lands......... 15,001

Decreases took place in  the
the interest on the Public Debt of $72,705,
due to the retivement of stock hearing 6
pev cent, § por cent and 4 per cent and replaced
by money borrowed at about 3% per cent. In Charges
of Management there is a slight decrease of 1,625.
In the care of Indians, there is a large deerease,
amounting to $120,389. In the Mounnted Iolice
there is o decrease of S12)114.  As far as these
decreases are concerned, they are permanent
as regurds Mounted Police and Indiaus and,

expenditure on




in the matter of the Public Debt, so far as the

prineipal involved is concerned, while the increases |

are largely abnormal in their character and are not
likkely to occur again, the census being likely to be
finished during the current year. Sumwming
up, then,  we have ns a Tevenne for the
past yoar $38,579,310, and an expendlture of $36,-
* 343,567, which leaves ns with a surplus on Consoli-
dated Fund account of $2,235,742, If it were not
for the item of Capital Expenditures, this snrplus
would remain in hand for a decreasc of the debt,
but “during the past y'eiir there. was expended on
capital account the following amounts :—

Railways and Canals 2,502,400
Public Works. 515,702
“Dominion Lands 04,847

N. W.Rebeilion L 2,001

. $3,115,859

Railway Subsidies.. .coviviiieiroiiiian 1,265,705

' ’ 4,381,504

Comparing this with the previous year, 1889-90,

we find that the expenditore then on eapital ac-
connt  was &%5,731,354, ‘as against $4,381,564 in
1890-91, making a saving in favowr of the latter
year of $1,349,790. T'he net result, therefore, of the
operation of the year, is that we have provided for
‘the ordinary expeises andserviees of the country out
_-of the Consolidated Fund, we lave loid up in the
Sinking Fuud, which is of conrse practically ' re-
duction of the debt, $1,938,078, we have p10v1ded
for capital expenditures, including: railway subsi-
dies, $4,381,564, and we have been able to do that
-with an addition to the debt of only $275,818.

COMPARATIVE RESULLS, 1887-88 10 1890-91.

“Hon. gentlemen may rememnber tl!m,t in 1889, on
the occasion of my first Bndget speech, I made-u
:f{)recast ag follows: That I thought the time hag
come for cqualizing revenne and expenditure, and
that, by the'time we entered 1892, we should Lave
redueed the revenue and expenditure to a balance,
sand from that time on we should have sufficient as
.o surplus froin Consolidatedl Revenue Fund to pay
thie ordinary capitul expenditure which was neces-
sary for the country from year to year, That fore-
-cast has so far been fulfilled, and if it had not been
that we took off the duties on raw sugar last year,
illvoli'ing a loss of over $3,000,000 in that item of
revenue alone, we should have been able to come
up to the end of 1892 withont one dollar of
increase of debt since 1889, and with more than
half a million of decredse in our permanent debt.
It ‘may not be uninteresting to the House to take
“.a review of the four years just past in ovder to
show by o bird’s-eye view the financial operations
of the eountry duri ing that time, This will readily
Lappear from the following table ;—
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It will be seen that, during those four years, the
expenditure an Consolidated Tund “acéount has
kept remarkably even, being on an average abouf
$36,000,000 each year. On capital aceount, nob
mdudmg 1all\vay subsulu,s, we expended in 1887-

88, 54,437,460 ; in 1888-89, 34,420,313 ; in 1889-90,

$4,033, Io() and in 1890-91, &3 115,860 ; the amount
for 1890-91 being $1,321,600 less than was expénded
in 1887-88, which again is in the proper direction.

The revenue, also, has been buoyant, vising from

$306,908,468 i 1887-88 to $38,579,310 in 1890 91,

There was one deficit ineurred contrary to "the con-
victions and the traditions, of the party, which
oceurred in 1887-88, but which was due to abnormal
conditions, and amounted, to $810,031 ; but the

subsequent yeavs showed a s{u"plus of §1,865,035 "

in 1888-89, $3,885,893 .in 1889-90, and $2,235,742
in 1890-91. Tlhe net debb has remained at aboub
the same figure, and is now-$237,809,030." The net
debt increase in the last two years has been only
$275,818, The net interest paid has decreased
from 1887-88, having heen $8,891,288 in that year,
$8,843,530 in 1888-89, $8,574,570 in 1889-90 . and
$8,506,908 in 1890-91. That is to say, in the four
years the mnet interest -paid bhas decreased by
about 400,000, The rate of interest on the gross
debt has also deereaséd continuously as well as on
the net debt, and while it stood at 345 on the
gross debt in 1887-88, it is now only 3-85, while

the interest on bhe neb dehb has decreased from




3:12 in the first year to 2:93 in the last year. The
netb interest per capite vequired to carry the debt
according to the revision consequent upon the
census stateent, was $1.90 in 1887-88 and $1.76
in 1890-91. This, in brief, shows the operation
of the finances of the commtry during the last
four years, and I have no hesitation in presenting
it to thc House and to the country as a con-
servative sbatement full of hope and promise as
to the ability and the capacity of this country,
in the first place to keep its expenses fairly within
reasonable limits, and at the same time to carry on
without unduc stint the public and necessary ser-
vices of the country.

REVENUE AND EXPENDITURE, 1891-92.

Coming now to 1891-92, the current year, the
receipts up to the 20th March were $25,459,000.
- From the 20th March, 1890, to the end of the
last fisecal year the receipts were *$11,396,000.
But of course there have been changes which
will necessitate my making a different estimate
for the time between the 20th March, 1892 and
the cud of this fiscal year. The oxpeeted in-
erease in Ixcise for the remaining four months, or
about that time, as compared with the like period
of last year, is estimated at $350,000, and the ex-
pected decrease in sugar dubies for that time is es-
timated at $550,000. So, provided that the trade
of the country goes on upon about the sane hasis
as lust year, and making an allowance for these two
items, we may expect for the remainder of the term
from the 20th March to the lst July, $11,1906,000
of vrevenue. That, added to what has accrued up
to the 20th Maxch, will give for the current year
an estimated revenue of $36,655,000, divided pro-
bably as follows :—Customs, $20,500,000 ; ILixcise,
$7,900,000; WMiscellancouns, $8,265,000. On that
basis of caleulation therevenuefrom Customs paid by
the people of the connlry this year will be, in round
numbers, $3,000,000 less than that paid last year,
which was about the amount of actual taxation
taken off in the repeal of the duties of raw sugar.
The Txeise will net, probably, about $1,000,000
move than the past year. The Miscellancous I have
estimated at about the same.  Coming to the expend-
iture for 1891-92, up to the 20th March we have ex.
© pended §23,206,000, and I estimate for expenditure
np to the end of June, $13,450,000, which will
make w total estimated expenditure for the current
year of $36,650,000, which is just about the same as
my cstimate of revemue, leaving o sinall balance
to the good, if wecome out npon that hasis. That
is, the Tonse is to understand that under present
conditions of taviff and revenue, as long as they
remain, we must not expeet much smrplus, We

may expeeb an average income of about $36,500,-
000. ~ We must eub onr garments according to our
cloth, and keep our expenditure within that
amounnt. The estimate for 1892-93is as follows :-—
Customs, $20,500,000 ; Excise, $8,000,000; Mis-
cellaneons, $8,000,000, making in all $36,500,000.
So much with veference to that.

TEMPORARY LOANS.

Last year, as the House already knows, tem-
porary loans had to be incurred to the amonnt
of §7,786,666. Thesc were of course, made for
the purposc of meeting redemption of debt, as
last year the total addition to the net debt was
only some §3,000. We have running now, as
the House was informed a few days ago, $9,753,-
333 in temporary loans. I may take a moment
to explain as to the items of redemption which:
made these loans uccessary. Tirst, there has
been the drain npon the savings banks of the coun-
try, owing to the change of interest from 4 per cent:
bo 3% per cent, and perhaps to other canses:
more general in their natwre. In 1889-90, there
was withdrawn from the savings banks of :the coun-
try $1,943,892 more than the deposits, plus the ac-
crued interest for the year. In 1890-91, the suny
thus withdrawn was $1,612,438, « reduction of about
300,000 ; and I estimate that for the current year
there will be nothing withdrawn in excess of the:
deposits, plus the accrued interest, but that rather,.
frow the indications of the last cight months, we:
will have o s to the goods striking a balance be-
tweon these two items.  These, however, make a
sum of $3,500,000 which was practically a redemp-
tion of debt, and had to be met and was wmet out of
these temporary loans. For redemption of debt pro-
per, we redeemed in 1889-90,$3,577,348; in 1890-01,
$1,905,964; in 1891-92,%1,937,795;1n 1892-03,%2, 178, -
960 will be redeemed, making a total amount
of $9,600,067 for rvedemption of debt to be
met out of tomporary loans. Then the capital
expenditure, the inercase of debt fov -the two:
preceding  years, the net inercase of debt for
the current year and the next year, have to be:
met as well ; so that in addition to the 89,753,333,

‘which is at present running as a temporary loan,.

prohably some $3,000,000 will have to be provided
cither by temporary or by pormanent loan.  As T
mentioned to my hon. friend who questioned me on
this point the other day, whether these temporary
louns shall be continued as they are, or as they ean
best he continued, or whether it will be thought
advisable to go upon the market for a permanent
loan to mceet and wipe out all these temporary loans,,
will be depondent npon the indications of the money
market, and the present is not a time at which L




ean definitely say what these indications will advise.
To show that whatever may have been the redune-
tion in the Government savings banks in 1889-90
and 1890-91, it was not due to a diminution in
the savings and deposits of the people, I have here
a table which I think will give satisfaction to the

'anse. This shows the total :

Drrosiis v Banks.

— "May 31,°00{May 31,91 Feb. 29, 92

3 $ 8
InP.0. Savings Banks..| 21,357,654 21,130,420 21,686,074
Tn Dom. Savings Banks 18,488,200| 17, 114 889| 10, 939 895
InCharter’d Banks pay-

able on demand ...... 51,440,101 56,522,413 . 60,029,923
InCharter’d Banks pay- .
- able after notice or on e

afixed day............ 74,629,147 84,679,400| 93,394,227
City and District Sav-

ings Banlk, and Caisse : : .

d’ Teonomie. . vvvvens A 10,778,164| 10,994,546] 11,928.669

Totals......... oo 176,703,258) 100,441,739 203,968,719

This tells us that whereas the yem’vending May 31,
1891, witnessed a decrease of over $1,600,000 in
deposits in the Government banks the 8 months of
the current year show an 11101 ease of mnearly
$400,000 in these deposits, while the total increase
in all banks ig,for the 8 mouths ?};13 526 980,andf01
the 20 months $27,265, 461, Whatever course may
be Lndopted as to these temporary loans it is satis-
factory to know that there are indications
from the records of the past two years of some
trial and dlﬁiculty, that in the money markets at
home the credit -of Conada stands well. Tirst,
our stocks and securities, while participating in the
general fall which took place a year or so ago,
owing towell-known causes,have speedily recovered

and maintained themselves sinee in advanee of

the securities and %ocks of every othel colonial

‘market.

STR RICHAND'S LETTER IN 11K ¢ m:coé{oz\nsrp. »

I think it is not amiss for me, ut this point,
to take motice of what I comsider a somewhat
vemarkable, as it is, T am happy to say, an un-
precedented, cucumstmce, with reference. to onr
position and standing in the old country. Hon.
gentlemen know well on this side of the House that

during the last three or four years we havehad to

meet in the United States of America malign
inflnences emanating from certain persons in
Canada, pointing out to those who are mob
very friendly to us on that side of the line, the wayin
whieh Canada could he the most effectnally stricken

and in what interests she might be most especially |
* hurt. Aud those intimations, sent often direct, sent
often through agents, and influential agents, sent

quite as often in the published ‘speeches of hon.
gentlemen on. the other side of the House, have
had their effeet; and it, has happened that in-the
legislation which has supervened Canada has been
hit at exactly those points pointed out in the way
I have mentioned. But, Sir, it had not heen
known previously that the scene of operations was
to be transferred from this counntry and carried to '
the mother conntry, where the ereilit and repnta-
tion of Canada are of mneh importance to us, and

contribute greatly to our prestige and owr pros-

perity. But, Siv, it has so been determined and
the first attack has been delivered. -The time
of the attack™ was a peeuliarly opportune one
for an enemy to have winged his arrow te a
vital point in Canadian reputation and Can-
adian credit. It was a timé when the money
market in Great Britain was peculiarly sensitive.
It had for two years been sustaining’ the strain of
losses and Hgunidations in South America and of
liguidations at home, and was agitated by the possi-
bilities and premonitions of financial hardship, and
perhaps financial disaster in diffevent parts of
Twrope. "It was a time when criticism of colonial
finance was much the fashion in Great Britain, and
was somewhat wufavourable, owing o the late ab-
tempts which have hbeen made, not always success-
fully, by the Augtralian colonies to float loanson the -
money market, and which had.in most cases re-
sulted unfavomably to Lhemselvcs Tt was a time
when, as I have stated, Canada ‘herself had tem-
porary loans running, amounting to $10,000,000,
which had to be continued or renewed in'one form

‘or another. Tt was a time when many neritorious

enterprises were upon the London market, which,
if they could be realized, would tend to the develop-
ment of the resources of Canada in a material de-
gree. It was a time, too, when owing to the fine
and abindant harvest of last year emigrangs from

‘the varions centresof Great Britain were being led

to look to Canada, and to onr North-West particu-
larly, as a’ fnbure home for themselves and their
families. It was a time, vhen a friend of Canada,
if he had nothing good to say, wonld have held his
peace, or if he eould have presented one truth to .
have huoyed np and sustained the position of
Canada, wonld have thought it his duty to do so.
It was a time when an enemy would have dipped -
his arrow in poison and winged it as straight as he
could to the vital part of Canadian eredit and re-
putation in the old country.- He was wickedly wise
too in his chioice of the instrument through which to
make hisattack. He choge a financial paper, one of
the first’in Great Britain which circulates among
monied men, and through its ntterances and repre-
sentations has great influence and great weight in




determining the mind of monied men towards.any
country or enterprise, and whichisstudied aswell by
influential factors and motors in the emigration
from that country to this. Sir, I hold in my hand
the document which, at this particular time and by
this particular vehicle, has been not only sent broad-
cast in the Hconomist through Great Britain to do
its work, but has actually been printed, probably
by the writer himself—if not by him by one who
was o 1o greater friend to Canada—and as a cam-
paign document has been spread through Great
Britain from one end to the other. What are the
assertions contained in this doernment ? They wre
asserbions not new to us here, assertions stated over
aud over again from almost every platform i the
country and on the floor of this House year after
year, and exposed as often as they were uttered ;
but which going to the British public and the
British people hiad far different weight attached to
them from the name and position of the writer and
from the fact that the phases of Canadian party poli.
tics and the facts relating thereto are not, studied
and are not well understood, as indeed they counld
scarcely be, by the people in (freat Britain Isuppose
it is known to wham I refer, the gentleman sits
opposite to me to-day, he was IFinanece Minister
during the Libeval regime, he is to-day the actual
financial leader of his party, if not the potent leader
of his party, he is the member for South Oxford
(Sir Richard Cavtwright). Iis statements, which
may be read by any hon. member who chooses to
do so, ave familiar and well known, hut I have
arranged just half-a-dozen in a line of crescendo or
elimax, keeping the worst to the last. e declares
in that document that during thirteen years Can-
ada has trebled her taxation. This is not truc.
He declares there exists a tremendons exodns and
very great depreciation in farm lands.  That is an
exaggeration, aud what there is trne in it is made
all the more mischicvous beeanse he puts no factgy
of comparison along with the statement he makes,
He declares there has been an imuiense increase in
the aggregate debt of this country. The immense
"inercase consists in this—he is speaking of federal
matters, I sappose, and he means federal indebted-
ness—that in 1878 the amount per head paid for the
federal indebtedness was $1.58, whilst in 1891 it was
§1.76, an immense increase of just 18 cents per
head during the period from 1878 to 1891.  That
. document stales that the greatmass of the people,
notably the farmers: of Canada, ave distinctly
poorer than twelve years ago.

Siv RICHARD CARPWRIGHT.  Hear, hear,

Mz, FOSTER. Thisisafine statement to be made
by thehon. gentlemanand spread hroadcast through-

out Great Britain, from which we get the greater
pavk, T may say the better part, of the immigration
which comes to this corutry. He declares the census
shows that Canada lost in the last ten years 1,500,-
000 of people. The censns shows no such thing ;
but such a slight misrepresentation as that canses no
serupleswith the hon. gentleman, he makes his state-
ment all the same. He declares that the agrienltur-
ists of this conntry have been simply -bled white
and that $60,000,000 are taken annunally out of the
pockets of the people for federal taxation.

And more.

Sir RICHARD CARTWRIGHT.

Mr, FOSTER. That, in conucetion with the
hon. gentleman’s statemeut that in thirteen yecars
Canada has trebled lhier taxation, is prebably the
preatest of all the many great exaggerations of
which the hon. gentleman, dwing the last five
years, has been gnilty. In 1878 the taxation of
the conntry for revenue purposes was $17,841,938,
or $4.37 per head. - In 1891 it was §30,214,150, or
%6 per head,  The inerease in taxation as to mnount
has therefore been but 70 per cent, and as to rela-
tive incideuce, but 37 per cent, instead of 200 per
cent. In no commtry in the world do farmers pay
less taxes than in Canada. He deelarves that bribery
is a pure matter of business routine in Canada. The
hou. gentloman may find something in his own ex-
perience to justify this statement; I would not
contradiet that, but if he means that assevtion to
apply to the Canadian Government, as ab present
constitnted, or as it has been constituted since 1878,
I give it my cmphatic denial. He affivmed, Sir,
that public life in Canada is disgraced by an intol-
erable and organized corrnption, uuknown to the
people of England siuce the days of Walpole, or
Charles the Second, and he winds np by declaring
that it is utterly impossible for Canada to prosper
amder present conditions; that; ‘if there is no
change, Confederation must pevish, votten hefore
it had time to become half ripe, as a result of the
vice and the folly with which its affairs have been
administered.”  That, Sir, is the hon. gentleman’s
contribution. A more unfonnded, & more unjusti-
fiable andl & more mischicvous attempt to ruin the
reputation and eredit of his country in another land
is, happily, not to be found in theannals of modern
political history, Now, Isay that the hon. gentle-
man can have but one métive in penning that
letter and publishing it as he has published. it.
His presumed motive for taking his case at all
before the British publie, was, that he might ex-
plain to the British public what he meant by this
policy which for the last five years he has leen en-
deavouring to thrust upon the people of Canada,
and which was as intolevable to the thinking




have repudiated him.
- foiled,

British public as it was to the thinking Canadiah
public. That, Sir, might have been a. good and
valid excuse for the hon. gemtleman to have ex-
plained his policy and defended it before the British
publie, but it was no excuse for him taking up ‘miore
than half of liis letter in this vilifieation and un-

- warranted abuse of !the people, the politics, the

veputation and the credit of Canada. He could
have but one motive, and that motive was to transfer

- the partisan operations carried on’ during the

last five years in fruitless ficlds comparatively wpoxn
this side, to the other side of the water, from which
we draw our sympathy, where we look for large
capital to develop this conntry,and whezre the credit
and reputation of ‘Canada count as a great factor
in our’ fubure progress and development. These
same misrepresentations the hon, gentlenian has
brought forth before the, electorate of Canada time
and again for, the last five or six years, e has
given them uttehmce on almost every hustings in
the conutry, and wherever he has uttered them,
almoit. withous fail in these latter days, the people
Now, the hon. gentleman,
diswppointed and ‘baulked in his pro-
‘gramme of veiled annexation in Canada—I guote
she words,and if not the words the exact meaning ot
‘the gentleman ;whom he owned as leader for six
‘or seven years in this House—foiled and baulked
and disappointed in that, he has nothmg better to
do than to transfer his base of operations to the
motth country and give there one final stab as
strong as he can'at the eredit, the reputation and
the vitality of ‘his native country. I thought it
my duty to call the attention of the House and
the conntry to this matter. I brand the action
of the hon. gentleman as unprecedented, as
unjustifiable, as uncalled for, and as most umpa-
triotie ; hut which; from a parby point of view, I
present to hon. géntlemen opposite with this single
vemark : That so long as they retain their affiliabion
in politics with a gentleman who a,dopts that

_method of warfare, just'so long they will not have

« ek far and wide for reasons why they are

: 1epudlated by the Canadian people and refused thé

veins of political power. They willfind the explan-

ations closé at home in such actions as those B

have noted.

Mr. LANDERKIN. Probably they will geta

reconnt,

Mr. FOSTER. It would take a great many
recownts to have the hon. gentleman who inter-

rupts me stla,lghtened ap.
" PIE CONDILION OF TRADE.
T pass from that little episode to a more pleasing
subjec o the House in general, and one which

will prove, I am sure, a complete refutation of
the misvepresentations I have just noticed, and
I will enquire for a few moments as to the
conditions of trade as developed 'by thé opera-
tion of the past and of the eurrent year so far
as ib has gome. I do this, largely because the
assertion is very frequently made inside this
House and out of it, that the trade of Canada is
actually diminishing, and that since the opera-
tions of the McKinley Bill and the making of

/

treaties consequent upon that legislation, Canadian
trade is being hampered and Canada as a country -

is becoming isolated and restricted in her area of
business traunsactions. Well, Siv, if we take the
aggregate trade of last year we will find that it re-
mainad at about the same figure as that of the pre-
ceding year, which, however, we must not forget

was in advance .of about $14,000,000 upon the

year preccding that. The imports,” however,
are nearly $2,000,000 less than in 1890, ca,used
mainly by larger productions for our owit home
market as a resnlt of tariff legislation, and as
a result of the development of owr manufactur-
ing industries. Take, for instance, as a matter of
tariff legislation. We find that there is a decrease,
in round numbers, of $800;,000 in the importations
of pork and pork products from the United States
in 1891, as compared with 1890, That does nob
mean that'our people have consumed or produced
less pork products, but it means that the pork pro-
ducts whieh before, under lower tariff, came in
from the United States of America and. displaced

or supplied the demand for our own products,
and that

have bheen kept out to that extent ;
this demand is now supplied by home production
to the benefit of the comswmer and prodneer as
well,  The following table will make this cleay:—

Tvporrs ¥roM UnieEd Sratks 1NTO CANADA.

— 180, 1801 | Ddereno:
' Lbs. Libs. Lhe, -
Bacon, hams and ) :
“ghoulders 4,353,653 | 2,570,412 | 1,783,241
cel,ooovee o 6,445,105 2 7lo 101 3,/30,() 4
Mutton . 246,363 239,975
Porkk..vovver vvvininn 17,185,194 | 11 ,]11),9»18 6,068,840
Lard..... .ooooooees 4,881,786 091,655 | #,890.181
- 33,112,701 | 17,400,504 1 15,712,197 .
Value. oo eenne. Lls1LTen2 | goi12 | $T60MS

Thetotal exports, however, of this past year amount-

over 1800; so that, while the importshave decreased
for-the causes I have mentioned, onr exports show
a gratifying extension, especially when you find that

' ing to $98,417,296 show an inerease of $1,668,147
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compared with the exports of the preceding year of
1889 they exceed these by the.large sum of §9,228,-
129. Auincrease of nearly $10,000,000 in exports in
two years during the very poriod of this threatened
and much-talked of legislation which was to have
hindered and restricted us, is very gratifying to uny-
one who looks upon thematter froma fuirandreason-
able standpoint. The export of the last year is the
largest of any year since Confederation, with the
exception of 1882, Tt is nearly $14,000,000 more
than the average yearly export since Confederation,
and$17,700,000 more than thicaverageanuualexport
during the regime of hon. gentlemen opposite.  As
further confirmation of thefavourable trend discern-
ible in this, I may mention this fact to the House :
That although the exports last year rcached that
high water mark and were $10,000,000 ahove the
exports of 1889, yet in the cight months of the cur-
rent.year the exports ave higher than the exports
of the eight months corvesponding of last year
by about §10,000,000. This means that if the propor-
tionate increase holds till the end of the year, the
exports for 1891-92 willbe about $13,000,000 ox $14, -
000,000 greater than the exports of last year, which
were §10,000,000 more than the exports-of 1889
It is a circumstance which I have noted, and which
may be interesting in itself, that there is seareely
a dollar’s difference between the exports of the
eight months of the emvrent year which I have
mentioned aud those of the twelve months of the
last year that my hon. friend was Finance Minister
in the Government of Mr. Mackenzie. This stute-
ment is immensely strengthened, and will be by
that much the wore reassuring to the country, by
the relleetion that since 1873 the value of avticles of
exportand import has decreased by about one-third,
and that to find the comparative volume of trade
now as compared with that date you must add fully
one-third to the figures of the present trade.  This,
Sir, would make the trade of 1891 about $290,000,-
000 ou the basis of the values of 1873 as compared
with the trade of the latter year. Our total
trade has inerensed with the United States, Ger-
many, Spain, Italy, Newfoundland, the West In-
dies, Ching and Japan. It has deereased slightly
with Great Dritain, France, Portugal, Holland,
Belgium, South America and Switzerland.  Our
export trade, however, has inereused largely, that
with Great Britain being $11,000,000 in excess af
1889, and that with the West Indies having in-
creased in the saume time by about $300,000.  Our
exports to the United States, as compaved with
those of 1889, show a dcerease of $2,400,000. I have
a table here which I will read, simply to show the
trend of trade within the Jast few years, and to give
us hope and confidence that ncither the McKinley

Bill nor any other of a like nature nccessarily
bars the curvent of Canada’s export trade or the
curreut of its general business. Comparing 1888
with 1891,our exports of animals and their products-
to the United States fell from §7,595,000 to-
$4,316,000, a deorcase of 43 per cent, whereas the
exports of the same products to Great Britain rose- |
from $16,500,000 in 1888 to $21,000,000 in 1891,
an inerease of *27 por cent.  The exports of agri-
culbural products to the United .States fell from
$10,000,000 in 1888 to $7,000,000 in 1891, a de-
crease of 30 per ceut, while those sent to Ingland
rose from $4,292,000 in 1888 to §5,254,000 in 1591,
an increase of 22 per cent. If you take the total
exports in 1888 and compare them with those of
1891, there was a deercase of 34 per cent in those
sent to the United States and an inérease of 22 peor-
cent in those sent to Bngland.

Mr, PATERSON (Brant). Ave these the pro-
duets of Canada alone, or the total exports ? -

Mry, TOSTER. These are the home productions.
of Canada alone. There is another indication
contradictory of this theory or assertion that
trade is stagnant in Canada, 1t is found in the
record of the railways and shipping of Canada, as-
shown in the following table:—

Ramwwavs Ix Canapa.

Mites | ipoa: Number|
[P - Lrain Tons s
Yenr, 0{)&11.1. Milenze. so}:;g.rs. Preight, | Jamings.
i 5

1876 1820" 17,680,168" §,190,416] 5,670,836 19,470,633
1880 6.801 1 "2.4.51 449, G, 462:048 9,938,858 23,501,447
1889 12,6% 38.819), 3801 12, 151,051 17,028,626 12,149,610'
1800 . .1 13.256 [ 41,849, 1320 ]2,821.20 20,787,469]  16,813.826
1801 14,007 {13, 334 891’ 13,164,420 21,727,0251  18,139,950"
Increase, 1801 1 -

over 1875.., {145 poe. 183 poe, [ 288 p.e. | LT p.c.

Surepine 1N Cansna,

’J?({;n{;;{;g{)sof Tonmage of
Year, in aid ont, Sn\n?ﬁerhlt, '

st | P

11,646,812 12,066,683

16,054,221 .33-1,97?

18,446,100 22,797,115

18,303,648 24,036,130
Inerenge, 1891 over 1876, Glpoe 107 p. c.

In 1875 we had 4,826 miles in operation ; in 1891
we had 14,007 miles in operation. The train mile-
age in the sume time rose from 17,680,168 miles to
43,334,891 miles, au increase of 145 per cent.  The
passengers inereased fram 5;190,416 to 13,164,420,

'
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an increase of 153 per-cent, The freight increased
from 5,670,836 tons to 21,727,025 tons, an increase
of 283 per cent. The earnings increased from $19,-
470,539 to §48,139,980, an increase of 147 per cenb.

_These figures effectually demonstrate the absnrdity

of the coutention that the trade of Canada is not on
a constant and pro&lesswe increase,

Mr. LANDERKIN. The m)l\vays are not con-
trolled by the Government.

Mr. FOSTER. That is a very wise and sapient

remark, and T carnestly commend it to ail my hon.’
friends on this side of the House. I hope they will,

not be overcome by ibs sapiency.

Mr. LANDERKIN. I beg pardon. The Inter-
colonial Railway is controlled by the Government.

Mr. FOSTER. Taking also the shipping, which
is another branch of our carrying trade, we find
that in 1879 the tonnage of vessels in and out, sea-
going and inland, exclusive of coasting vessels;
rose from 11,646,812 tons” in 1879 t0-18,803,648 in
1891, an increase of 61 per cent. ' The tonnage of

coasting vessels in and out rose. {from 12,066,683.
tons in 1879 to 24,986,130 tons in 1891, an increase

of 107 per cent, These, too, are conclusive indica-
tions of the business and-trade activity and develop-
ment of this country. So that, .looking at these
indications of the increase of both our foreign and
interprovineial trade, the conclusion is forced upon

us that theve has beén a great and progressive in-

crease in the general trade and comumerce of
Canada. In passing, T wish to speak for & moment

of the different large steamship services of Canada,

—not by way. of going exhanstively at all into the
operations of the past year, hut merely to say that
in the Pacific const and the West Indies steamship
lines, therc has Dbeen a constant and gratifying
increase, Dboth in~ the passengers carried and
in the freight dqlivéred. The steamship service
to the West Indics, especially during this last
year, appears to have given excellent satisfac-
tion, and tohave been a principal factor-in develop-
ing a largely increased trade between our country
and those different islands. With reference to the
Atlantic fast steainghip serviee, during the past
dguin called for. In answer
to omr calls but two tenders were received
both of which were, in the opinion of the
Government, beyonﬂ what could reasonably be
expended by this comntry for a fast Atlantic

" service ; so that, though the policy of the Govern-

ment las not changed, the cireumstances have
made it impossible for .us as yet to establish that
service. Tmaystate,also, thatinaceordancewithmy
intimation given in the FHouse last year on an item
in the Estimates, I have this year made a beginning

o donble tariff ;—a minimum

‘and which

in the way “of establishing couespondmg commer< .

cial agencies in -different ports and countries, .
somewhat on the consnlar plan; withont, of”
conrse, dlplonmtw standing or diplomiatic responsi-

bility. At the present time we have as commerciak
agents in Paris, in Great Britain, in the prin-

eipul centres of the West Indian Islands, gentle-

men’ whose services are enlisted for the purpose

of giving all possible 111f01'|11'1t10n by corres-

pondence and by rveports, to be sent to the

department and to be published in bulletin form,

as to the opportunities that exist for trade and com~

merce Detween ‘those different countries and

Canada,; and I have no doubt that this service will

develop gradually into one of great practical

benefit to the mercantile classes of our own

country and the different countries with which we:
esbablish trade relations. '

,‘ FORBIGN COMMERCIAL TREATIES.

The -feature of the year outside of Canada
has been the wide arrangement of commercial
tarifls, - and the changed principle wpon - whieh
commereial intercowrse, between different coun-
trieg is regulated. Within the last few months.
we- have had France ‘noving to do away with
every treaty in which a wmost-favoured-nation
clanse was foind, giving uotice as to all such-
which were .xhout to u&pne, and denouncing thems
at the pelvlod of -expiry ; and.by the Ist of July,
1892, every treaty, with one exception, which Luns:
for another year in addition, that France had with
other countries, embodying the wmost-favoured-
nation clwuse and carrying the obligations of that
clause, will have been done away with. 'The
Trench Government has Tegislated in the line of
tariff, sufficient,
in its opiniou, to proteet Irench industrics,
for it is constrneted wvpon the protective basis
shall be grauted to those countries
whogive like or conipensating concessions to Franees
and a gencral tariff which is applicable to all other
countries. T'rade arrangements, baged upollthe ini-
mumn tariff, Luesub]eet to denouncéwent or change,
at oncé or upon a year’s notice, so that none of the
disturbing and somctimes embarrassing compli-

‘cations which attach to the most-favoured-nation

clause will, after the-1st of July next, be in the way
of the commerce of France with other comntrics.
Consequent upon this hias followed a rearrangement
among other Furopean countries, Prussia, Austro-
Hungary, Switzerland and Ttaly ‘making o treaty
among themselves, by which certain products are

nutually cha,rgcdn lower mtc of duties, thus stimu-
lating, so far ag they conld’in that dne(.twn trade
amongthose four great countries, Thenwehaveseen
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the United States of America, by virtue of the third
cluse of the McKinley Act, enterihg into « series
of treatics with other countries. Up to the present
time the following have been promulgated ;—wvith
Brazil, with Spain for Cuba and Porto Rico, with the
British West Indies, with the Dominiean Republie,
with Salvador, Germany, France and Nicaragna,
giving these conntries in exchange for certain redue-
tions and the placing of certain articles npon the free
list, the benefit of allowing hides, coffee, sugar
and molasses to come into the United States free of
duty. In all thesc changes, what has heen the
result, so far as Canadian interests and trade are
concerned ? I the first place, Tmay suy that with
reference to France, we stand in about the same
position as we did before. We had before to pay a
surtax, over and above the rate clharged Great
Britain, on onr colonial produce exported ‘to that
country. To-day we are nnder the operations of
the general taviff. With reference to the treaty
which has been arranged between Prussia, Austro-
Hungary, Italy and Switzerland, whatever henefits
accrue from it by the way of lesscning duties,
accrue to Cavada as well by virtue of the most-
favoured-nation clause in treaties with Germany and
Austro-Hungary, so that the benefits of lessened
duties npon certain articles under their lately ar-
ranged treaty inure as well to the products of Canada
coming under the same schedule.  With reference
to the tveaties which have heen made by the United

States,as far as Cuba and Porto Rico are concerned,’

we have the advantage of the most-favoured-nation
treatuentuntil the 1st of July of this year. Nego-
tlations are now iu progress with a view of having
continued to us the same favourable terms; and
there is nothiug, so fav as the taviff of our conntry
ig concerned, in its treatment of products of Cuba
and Porto Rico which should induce them to give
any better terms to the United States of America
thtauto Canada, aswe allow theiv products in, on the
whole, on » more favoured basis than even the
“United States. With regard to the British West
Indies, no disevimination was—I will not suy
allowed-—but hinted at in the arrangement of the
tready between them and the United States of
America ; and I think we owe to the Dritish West
India Iskads this acknowledgment of their fair
and manly and brotherly spivit, that in making a
treaty which they considered to be of very great
beunefit to themselves, and in which cousiderable
‘pressure was hrought to induce them to give better
treatment to the goods of the United States than
to Cavadian and British goods, they adhered to the
Colonial and Lmperial system of treating sister
colonics and the mother conntry on the same basis
as they treatv others.  With vefevence to the Dowi-

uican Republic, as I have stated, although our trade
with the Republic is not very large, we happen to
have the benefit of the most-favonred-nation elause.
So that Brazil is the only country outside of those

‘T have mentioned in which our products, for the

time being, in certain lines, are placed at a disad-
vantage as compared with these of the United
States, and I may say that negotiations are now in
progress, which I hope will cventuate in onr pro-
dnets being placed on the same footing as those of
the United States in the markets of Brazil.

THE WASHINGTON CONFERENCE.

Nutwrally, this review of treaty arrangementsand
tlicir results upon Canada, leads up to the conference
whieh took place not long since in Washington be-
tween delegates of the Canadian Govermment and
representatives of the Cabinet of the United States,
with reference to trade relations.
seized of the correspondence and the facts with re-
ference to the steps which brought about the ulti-
mate and completed conference ; and on the 106h of
Tebruary of this year, by appointment of the
Seeretary of State, a delegation from the Canadian
Government went to Washington aud wet the
Sceretary of State in conference. I may say Uhis,
and I think it is nothing more than right to say it,
that Mr. Blaine met us with the greatest kindness
and courtesy.  Although not in the enjoy-
mient of robust heulth, and albhough he was in
the midst of the arduous duties of a session of
Congress,in the midst of diplomatic correspondence
of u weighty and grave character, hie gave up his
time to the delegation from Canada and for five
successive days met them in full and frank and pro-
longed conference upon the vavions poiuts treated,
of between the two. I will say nothing as regavds
the other points discussed, which have aheady
been more or less fully laid hefore Parliament,
bub with veference to the disenssion of the trade
question I think it my dubty to make Parlianient
adquainted ‘with whab took place and the results
therefrom. In conference with Mr. Blaine, the
Canadian delegation proposed, as v basis for nego-
tintion, the Reciprocity Tveaty of 1854, with snch
modifications nud extensions as the changed condi-
tion of both countries might render necessary and
desirable, and pressed the conclusion of a treaty
upon that busis, They were et with the reply
from Mr. Blaine that a proposal looking to « treaty
based upon natural products alone had not in it the
essential elementsof reeiproeity, so faras the United
States are concerned, and consequently they were
unable to entertain it.  He raised the question, as
did also Geuneral Foster, who was his coadjutor in
the conforence, as to whether we were prepared to

The House is *
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make a proposal which would go wider than natural

products, and take in and include a general reci-

procity in manufactured articles as well. When
that point came up, the Canadian delegation im-
mediately raised the question and discussed it fully
Blaine as to what would be
the necessary conditions of such a reciprocity,
Did it muean that we were to give United Statés
products and manufactures preferential treatment
in our country and diseriminate against like
articles from Great Britain and from other parts of
the world ? and the reply came, after a full
discussion of the matter, that a Teeciprocity
treaty would have no compensating advantages
to the United States of Amerion unless they were
given preferential treatment in our markets
especially against Great Britain, which was their
chief competitor in nearly cvery line .of manu-

factured goods, " that under any scheme of ve-

ciprocity which conld be looked upon favoumbly

. by them, the United States would expect to com-

pete with Canadian manufactures in Canadian
markets on'‘even terms, but with no others, Well,
when that point wasreached, discussion took place
as to the difficulties to be met by Canada in sub-
scribing to o treaty of that kind, and, they were
fully and frankly laid hefore' Mr. Blaine. They
were, in brief, these : that in going into a treaty of
that kind we should stand to lose what we were
less able to lose than the United States of America,

_a considerable proportion of our revenue ; first,
. the ecight millions or so which.we collected

upon the products of the United States -that
came into Canada ; and, secdndly, the diminu-
tion, whatever it might be, which would result
in the imports from the outside world owing to the
competition -and entrance of United States goods
free of duty into our country. Mr. Blaine raised
the question whether we had not other methods of
taxation, We explained that we had methods of
taxation” by inteinal revenue as they themselves
had, npou which he remarked that it would he
necessary in a treaty of this kind that these inland

_revenue duties on liquors and tobaccos should he

equalized ; and that immediately brought up the
point that, if they were equalized and if the United
States were not willing to level up to our rates,
Canada would stand to lose a larg ge amount of
revenue in exeise duties, inasinuch as our rates are
much higher than those of the United States. We
also pointed out the grave difficulty which met ns
in diseriminating against the goods of Great Britain
with whom, as a colony, we had close and intimate
relations, and the repugnance felt against drawing a
cordon about oursclves against the world with the
exception of the United States. At thig point an-

other question camne up, Suppose that Canada were
willing to diseriminate against the goods of the
outside “world and of Great Britain on this
proposed basis of a treaty, who should fix the
discrimination and what should be the measurve
of that discrimination? And as an illustration
the article of wool and of woollens was iustambed,
jn which the duties on the raw material vary
in Lhoth countries as well as do the duties on the
manufactured goods. Mr. Blaine admitted at once
that ‘this was a vital point, that the United
States had its poliey of protection, of large protee-
tion for both wools and woollen goods, and that un-
less this vital point were guarded there would be
no security to the United States, on the one hand
against smuggling along a'line 3,000 miles in extent,
and no.security, on the other hand, for the per-
manence and preservation of the policy of protec-
tion whieh they, up to this time, Lad nmint'ained,
and which they proposed bo maintain, and that he
saw no way out of the difficulty unless the tariff of
Canada weve made uniform with that of the United -
Statos. Well, Sir, this question passed on in dis-
cussion until we had prebty well exhausted the sub-
jeet, when the Canadian delegates, after having
presented these difficuities and canvassed them

fairly and thoronghly, said to Mr. Blaine: These
are our difficulties ; yon acknowledge them, Now,

you have had large éxperience in framing recipro-

ity treaties and have had much to do  in

the study and arrangements of reciprocal matters ;-
we. lay these points’:before you and we ask
whetlier or not, out of your experience, you cannot
see your way to- propose a modification of this
basis in order that we may diminish, at least
to some extent, the difficulties we are under as to
loss of revenue, as to discrimination, and as to a
uniform taxiff ; and, after discussion of some time,
we received an answer from My, Blaine, that while
he acknowledged our difficulties, he was cléar in
his own mind that no other arrangement would be
satisfactory to the United States of America, that
their manufactures must have preferential treat- -
ment, ncluding, of course, diserimination against
foreign countries and especially against Great
Britain, that there must be a uniform tariff, and
that that tariff must be practically the tariff of the
United States of Ameriea. With this remark, we
passed: o/n to other pomts in diseyssion and we did
not thereafter recur to the trade question. This is,
in brief, a fair and candid acconnt of whav took
place at the conference. -

THE RESULTS OF THE CONFERENCE.

I think -it is only necessary for me to put
in brief the results, and they ave simply these:
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dhat so long as the present party and the
present policy is wmaintained in the United
States, in one branch or the other of the Legis-
lature or in the Mxecutive, we cannot hope for
aany treaty with the United States, except upon
these lines, viz., a treaty which will take in both
natural products and manufactured goods 5 a treaty
unlimited in its scope, of which the basis is a pre-
Hferential treatment in onr market with diserimina-
‘tion especially against Great Britain and against
.other conuntries ; a treaty that must be accompanied
by & uniform tariff, and this taviff equalized with
that of the United States of America. These
are in brief the results which have Dbeen ar-
xived at. During years of discussion from the tine
the old reeiprocity treaty was denounced in 1865
4o the present thue, there have been various ideas
put forward, there have been vavions plans submit-
wed, there have been assertions and counter asser-
tions of what could he done, there have been
several proposals made, but up to this date we
have been unable to get any one of our proposals
adopted by the United States, or to get one connter
proposal from thewm. Now the matter is settled.
L6 is settled in point of clearness and definite-
ness. I, for my own part, vegret that it is set-
tled as it is, and still T am glad that it is settled
at all. I regret that no modus can be found by
which profitable trade relations eould be establish-

.ed between these two countries, without our being |-

called upon to sacrifice too mueh of Canadian in-
terests and too much of Caunadian nationality. I
am glad, however, that from this thne forward
there need be no lack of defiuiteness, for all parties
and all interests in Canada may now know exactly
the basis upon which a treaty ean be obtained or
.cannot be obtained.

Mr, MILLS (Bothwell). T would like to ask the
Minister whether the deputation at Washington
amade any report to His Hxeellency or to their
«colleagues, on their retyrn, that can be laid before
Parliament ? X think, Sir, it is & very unusnal thing
‘to enter into such a diseussion on this occasion.

Mr, FOSTER.
feature on this occasion.

My, MILLS (Bothwell),

Mr. FOSTER.
rise and interrupt me.

My, SPEAXER. The hon. member for Bothwell
ds rising to a point of order.

Mr. MILLS (Bothwell). I think theruleis, that
when a matter of this sort is being diseussed, there
shall be some official report laid upon the Table of

My hon. friend is the unusual

Well, Mr. Speaker,——

The hon. gentleman should not

the House as a basis for diseussion. The hon.
gentleman has' referred to negotiations that have
taken place, and no report whatever of those nego-
tiations has been laid before Parliament. In the
case of a British Minister residing abroad, the
practice is'for him to makea report of theinterview,
that report is sent to the Foreign Seeretary and is
bronght down to Parlimment. Now, Sir, if the
Government adopt the usual course, instead of
sending an agent to select certain members of the
Government to go themselves, it is the.business of
those members of the Govermment to report to

. the executive head of the Governmuent, and it is the

right of Parlimwent to have that report laid hefore
them. Now, there is mo such report whatever
before us. We have no means of judging of the
statements made by the hon. gentleman excepb
what he sziys in the specch he is addressing to the
House. I say that it is a highly irregular proceed-
ing, and before the hon. gentleman undertook to
make such a statement to the Housc he ought to
have made a veport to Iis Ixeellency or to his
‘colleagues, and that report shounld be officially before
the House.

-Sir JOHN THOMPSON. The hon. geutleman
has declared that he is speaking on a guestion of
order.

Mr. MILLS (Bothwell).

Sir JOHN THOMPSON. I submit whether the
hon. gentleman has not completely refuted his own
statement Dy the fact that when he rose the first
thing he did was to ask a quesbion of the Minister
of Finance— .

Mr. MILLS (Bothwell). So I did.

I am.

Sir JOHN THOMPSON—upon which to base
a point of order, and he got no reply to that ques-
tion. Now, Sir, I subinit to you whether there is
any rule, any practice, any authority of any des-
eription whatever, which restricts a Minister of
the Crown from stating thab which has transpired
on a mission on which he has been sent by com-
petent authority. Thereis nothing of the kind, I
submit, in the usages of Parliament ; there is abso-
Intely nothing of the kind in diplomatic usage, or
the practice which prevails between Ministers and
the Kxecusive. If a Minister of the Crown makes a
statement that is not anthorized by His Excellency
to be made, or which has not heen communicated
to him—if it should have been communieated to
him—that is a matter of responsibility hetween the
Minister and the head of the Jxceutive. Butib
is the right and privilege of every member,
whether he be a Minister of the Crown or a
private mémber of the House, to give to the




"House that information on publie questions which
‘he possesses, whether anybody else has had it com-
municated to him or not.

Mr. LAURIER. The question put by my hon.
Afriendto the Minister of Finance has uotbeenanswer-
-ed, unless he means to say that he is now making, in
his speech, a report of the negotiations which took
place at Washington. I submit that if the Minister
wanted to refer in his speech on this occasion to
‘the fucts which heis now disclosing, hie should have
first laid them before the House in the form of a
Message.

Mr. SPEAKER. As I understand the matter,
I think the statetient made by the Minister of
Finance was perfectly in order. I know of no more
opportune time than the delivery of the Budget,to
-deal with these questions with which the Minister
-of Finance is dealing. He is making statements as
to the result of trade negotintions between this
-Government and the Government of the United
Btates, and I know of no rule of Parliainent that
-would preveut him from making those statements.

Mr. FOSTER. I thank the hon. member for Both-
‘wellfor two things: one, for giving e evenso shorta
period of vest; and the other, for his very fall
indication of his own distnrbed feelings at this
time. Generally the hon. member for Bothwell is
thirsting for information, but to-day he seems to
‘besofullthat he does not require furtherinformation.
We are never too old to learn, as the saying goes,
‘but T am forced to conelude now that my hon.
friend is either too old to learn, or does not wish
to learn any morve. I was proceeding to remind
the House, when T was interrupted, that we have
now acquired a definite statement as to the real basis
upon which a treaty with the United States of
Anmerica was possible. I was going on to say that
I was, glad that it was settled, ulthough I regretted
that it was settled in that way.

CANADA'S COURSE AXND L’)}.OS?’E@TS.'

For several years the commerce of this country,
‘the business of the country, and the prosperity
of the ecountry, have beenaffected by an agita-
tion which contemplated a very grave change

in the commercial and other conditions of
«Canada. An agitation was set on foot which
promised certain things, and held out in

roseate language a certain prospect as the result
of what could be accomplished, and this con-
tinual agitation, and placing before the people
the idea of great changes from which they
were to get great advantages — which were
impossible of fulfilment — cannot but have
had a detrimental effect upon the business and

progress of the conntl‘y.\ [ ain glad for this
reason that this is now settled, and that Canadians

can now twn their faces\to the future with a

definite idca of what they hawe to do for themselves
and what they may expect from those who live
close beside us. For my own part Tam not at all
afraid to face the future, and to encounter what it
has in store for ns as to the developmeut and pro-
gress of Canada. If the Canadian farmer is to be
debarred in great part from a mavket in the United
States for his products, which market at the best
is partial, sectional and variable, he will at least
have this satisfaction, that under due and adequate
protection he will not be exposed to the great and
dangerous competition, in the products of this
country, from the great western country of the
United Statel. He can prepare himself to find a
market for his wares in other countries where
they get more favourable entrance, and he can
especially prepare himself to enter fully. upon
that almost inexhaustible market which awaits
him for all his products in Great Britain, our
mother land. In that country, already, by force
of good guality and by prudence in selection,
his apples, his cheese, his wheat, his cattle, his
bacon and ham, find large and coustantly increns-
ing markets, and have to-day secured a permanent
place in the market, and practically overtop all
competition, And what has been done for these
in the British market, by the same careful sclec-
tion, and the same force of quality, can be done
for the beans, the barley, the oats, the lanbs, the
butter, the pounltry, the eggs and all the other
great products that the farmer in this country
raises, and of which Great Britain takes large
and increasing gnantities. If the Canadian manu-
facturer cannot have a fair entrance into the mar-
kets of the United States, where he would, of
course, meet with strong competition from the
accumulations of skill and capital that are there,
he can, at least, under the shelter of a proper
protection, snpply the great and growing home
market for manufactures, and with a stability
ensured at home, he can push his wares into
those countries where they find entrance on
more favourable terms. - I was speaking, Sir, a
moment ago as to the English market in connection
with the farm produects of this country. I have
here a table, in which I give the figures
in round numbers, not going into particulars, and 1
find Great Britain in 1891 imported for consump-
tion in that country, in quantity, as follows :—
Bacon, 380,000,000 lbs, ; salt beef, 27,000,000 1bs. ;
fresh beef, 224,000,000 1bs.; hams, 135,000,0001bs.;
mutton, 136,000,000 lbs.; pork, 40,000,000 Ibs.;

butter, 240,000,000 1bs.; cheese, 230,000,000 lbs. :
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eggs, 106,000,000 doz.; )/upples, 3,000,000 bbls. ;
potatoes, 640,000,000 1175.; and i}l value, poultry,
$2,000,000 ; wheat, $145,000,000; wheat flour, $50,-
000,000; barley,$29,000,000; oats, $26,000,000; peas,
$4,500,000 ; beans, $6,000,000, There, Mr. Speaker,
is a market which is/:aasily reached, and possesses
the feature of stible permanence in that it is
subject to the minimum of home competition,
of variation and fluctuation in the way of
tariff imposts put upon it from one year to the
other, a market made up largely from the non-
producing classes, in these respects, who are con-
stantly at work in the hives of busy industry
and are continually callingon this country andother
countries like situated for food supplies, to make
that muscle, brawn and sinew with which they do
the manufacturing for so large a portion of the
world. We have in that country, besides, a dis-
criminating market, wheve the best wares are
quickly taken at the best prices, and where the

material in goods or money is always at hand to
pay for that which they purchase. So, Sir, I say
we may face towards the old country, and for our
varied products, exploit those markets which ave
sure to prove profitable from their constant, and,
indeed growing demands. And it may also be
that, in the near future, considering this war of
tariffs, which is taking place the wide world
over, considering the discriminating benefits
which are given by some countries and denied
by others, it may be worth the careful and
thoughtful attention of the Government as to
whether or not the time is not approaching, if it is
not near at hand, when it will become the duty of
this Governnient to hold out the hand of help
to those that help us, to repay favour with favour
and interest with interest, and to give the best
treatment “in = our markets to those countries
which afford to us the best treatment in their
markets.




