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A N.A.D A_ 

BUDGET S  1--)EECH 
DBLIVERBD BY 

HON. WILLI A S. FIELDING, M. P. 
MINISTER OF FINANCE 

IN TILE 

House of Commons, at Ottawa, Tuesday, 5th April, 1098 

WAYS AND MEANS—THE BUDGET. 

The MINISTER OF FINANCE (Mr. Field-
ing) raoved that the House resoive itself 
into committee to consider of the Ways and 
Means for raising, the Supply to be granted 
to Her Majesty. 

He .said : I risé, Mr. Speaker, in acCord-

ance with notice, to •make the motion which 
you havé put from the Chair, and before con-
cluding my remarks I shall place 'Upon the 
Table of the House a series of reSolutions 
to which it is my desire to invite the atten-
tion of the House. 

A little less than one year ago, under cir-
cumstances which perhaps marked the  occa-

sion as one Of some importance in the his-
tory of Canada, I had the .honour to deliver 
in this House my first Budget speech. 

In rising to.-day to perform a similar duty, 
I am sure • that Cr have ample. grounds on 
which to congratulate the .House on the con-
dition of the country; and on the results of 
the policy of• the Government which it was 
my privilege to announce to the House  in 

 April last. Canada has had an eventful 
year, a year •marked by great political ad-
vancement, material progress and steadily 
increasing prosperity. 

FISCAL YEAR 1896-97. 

•• Following the usual practice in Budget 
speeches, I shall.first .ask the attention of the 
House to a brief review of the operations of 

the financial year 1896-97, which ended on the 
30th of June last, the •accounts of which have 
been in the possession of  'the  House for sonie 
time past. The revenue for'that year yielded 
$37,829,778, as against $36,618,590 for the 
year 1895-96, or an Increase of $1,211,187. 
The total expenditure on Consolidated Fund 
reached $38,349,759, as against an expendi-
ture of $36,949,142 in 1895-96, or an increase 
of $1,400,617. The outcome of 1896-97 left 
us with a deficit of $519,981, as against a 
deficit .on the previous year of $330,551. 
That, in brief, is the result of  •  the year's 
operations on account of Consolidated Fund. 

Following the usual custom, I give the de-
tails of the revenue, as compared with the 
previous year : 

-- 	1896-97. 	1895-96. 	Increase. 	De- 
crease. 

$ 	$ 	$ 	$ 

	

Customs.. 	19,478,247 19,833,279 .... 	... 	355,032 

	

Excise.... 	9,170,378 	7,926,005 	1,244,372 	 
1\liscella- 

	

neous..: 	9,181,1 2 	8,859,305 	321,846 	 

37,829,778 36,618,500 	1,566,219 	355,032 
355,032 

1,211,187 

It will be noticed. that .there 'Was a slight 
decrease in the 'customs • revenue, which •can 
be attributed to the restrictive effect on the 
imports of the 'anticipated changes of the . 



52,137 
68,337 
22,192 
28,113 
40,943 

11,495 
13,660 
16,138 
63,574 
12,010 

30,293 
9,887 

8,192 
166,656 

8,917 

fiscal sYstem inaugurated 23rd April of last 
year, and to the reduction in the duties be-
tween that date and 30th June. . The large 
increase of excise is, of course, accounted 
for as an anticipation of the current year's 
receipts, in view of expected changes in the 
duties of excise. In the items composing 
miscellaneous, the chief Increase is in the 
receipts  from  post office. Taking up the 

•report of my colleague the hon. 'the Minister 
of Customs, I find that, on the following 
articles, important increases in duty have 
been received :- 

Animals, living 	  $ 17,122 
Carriages  	59,072 
Fancy goods  	9,902 
Glas and manufactures of 	10,760 
Leather 	do 	 17,103. 
Oils, coal, kerosene and products of 	24,880 
Sugar of all kinds 	  584,396 
Spirits and wines 	 221,733 • 
Tobacco and manufactures of 	33,755 
Watches  	17,574 

On the other  band, in the following articles 
Important  decreases have taken place in the 
duties collected, as dompared with  the pre-
vious year : 

Books, periodicals'  and other printed 
matter 	  $ 15,371 

Grain of all kinds 	  101,121 
' Flour and meal of all kinds 	36,229 
Cotton, manufactures of 	 154,418 
Flax, hemp and jute, manufactures 

of 	  
Fruit and nuts, dried 	  

do 	green 	  
Furs and manufactures of.. , .. 	 
Gloves and mitts 	  
Gutta percha and india-rubber, 

manufactures of 	  
Gold and silver, manufactures of 	 
Hats, caps and bonnets 	 
Iron and steel, and manufactures of 
Musical instruments 	  
Oils, all other than coal, kerosene, 

Oil cloth 
Pickles, sauces and capers of all 

kinds 	  
Silk, manufactures of 	 
Stone and manufactures of 

The details of the :increase in excise are as 
follows :- 

CONSUMPTION OF SPIRITS, &c. 

The per capita consumption of the following 
articles usually finds a place in the Budget, 
and I give it, as follows :- 

Spirits, Beer, 	Wine, Tobacco, 
Galls. 	Galls. 	Galls. 	Lbs. 

	

1894  	'742 . 3.722 	.089 

	

" 1895  	• 666 	3.471 	•090 

	

1896  	.623 	3.528 	*070 

	

1897  	• 723 	3.469 	. 084 . 

It will be noticed that there is an apparent 
increase in the consumption of spirits in 
1897, but that, I think, is to be accounted 
for by the fact  •that in anticipation of 
the changes in the excise duties last ses-
sion, very considerable quantities were 
entered for duty, which will probably affect 
the consumption for the next year, so that 
the figures which show an inérease, rather 
show an increase  in  mercantile operations 
than in actual consumption. The average 
per capita consumption was as follows  :- 

Spirits 	 Gall. 1.026 
Beer 	  do 2920 
Wine 	  do 	130 
Tobacco 	 Lb s . 2173  

We come now to the » expenditure of the 
year. 

Mr. FOSTER. Before going to the ex-
Penditure of the year, can my hon. friend 
tell me what amount of the increase is due 
to the Jubilee stamps of 1896-97 ? 

The MINISTER. OF FINANCE. I have 
not included that in my statement, but I• 
Shall be glad to give it later on. The post 
office revenues in the public accounts show 
it in general terms. I shall furnish it later 
on if the hou.  gentleman- desires. 

The expenditure on consolidated revenue 
reached $38,349,759, being an increase of 
$1,400,617 over that of the previous year. 
Taking up the details of the outlay, I find 

2254 
 2.163 

2.120 
2 .243 . 

Articles. 	 Quantity, 	Quantity, 	Duty, 	Duty, 	Inc]. 

	

1896. 	1897. 	1896. 	1897. 	'ease.  

8 	8 	8 
Spirits    Galls. 	2,344,767 	2,782,514 	3,973,300 	4,732,506 	759,206 
Malt    Lbs. 	51,690,278 	68,443,353 	775,354 	1,026,652 	251,298 
Cigars 	 No. 	108,290,260 	113,276,105 	648,462 	678,029 	29,567 
Cigarettes.  	No. 	80,461,900 	93,798;000 	120,692 	156,257 	35,565 
l'obacco and Snuff    Lbs. 	9,392,487 	10,690,765 	2,228,697 	2,398,443 	169,746 

	

7,746,505 	8,991,887 	1,245,382 
I 



$143,233 
29,905 
46,526 
36,833 
22,218 
16,491 

1,085 
230,084 

24,370 
13,512 

7,239 
24,914 
4,801 

530,874 
163,949 

7,961 

18,895 
1,805 
1,447 

16,336 
14,831 
2,394 

27,655 
9,392 

48,912 
124,467 

5,141 

been de- 

$ 3,439 
6,852 

20,314 
1,705 

10,167 
6,443 
6,150 

100,535 
8,492 

11,892 ' 
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that in the following services there is an 
increased expenditure : 

Interest on)public debt 	  
Charges of management • 	  

Sinking funds 	  
Premium, discount and exchange 	 
Civil government 	  
Administration of justice 	 
Dominion Police 	  
Legislation 	  
Penitentiaries 	  
Arts, agriculture and statistics 	 
Immigration 	  
Quarantine 	  
Pensions 	  
Militia 	  
Public Works, Consolidated Fund 	 
Railways and canalg 
Mail subsidies and steamship sub- 

ventions 	  
Ocean and river service 	  
Marine hospitals 	  
Fisheries 	  
Geological Survey 	  
Subsidies to provinces 	  
Indians 	 
Miscellaneous 	  
Customs 	  
Post Office 	  
Trade and Commerce 	  

On the other hand, there have 
creases on the following :- 

Superannuation 	  
Mounted Police 	  
Lighthouse and coast service 	 
Scientific institutions 	  
Government of the North-West  Ter- 

ritories 	  
Excise 	  
Weights and measures and gas 	 
Railways and Canals, collection 	 
Dominion lands 	  
Public Works, collection 	 

The main increases will be found to be 
in the interest on public debt, legislatioh, 
militia, public veorks, and post office, and 
the causes operating in these cases were 
explained in my remarks of the 22nd of 
April last year and are sufficiently well 
known. I need not refer to them further 
than to say that they are the direct result 
of the apparent economy accomplished by 
my predecessor in 1895 -96, an economy, 
which I am justified in saying was only 
apparent, because I think hon. gentlemen 
themselves will admit that it was,  not possi-
ble to continue the expenditure on the fig-
ures of that year. Indeed, hon. gentlemen on 
the other side, by the remarks they have 
made on these subjects, have frequently ad-
mitted as much. 

• PREDICTIONS AND RESULTS. 

• In concluding my observations upon the 
•business of the fiscal year 1896-97, ending 
the 30th of June last, let me express the 

hope that my hon. friands opposite will - 
allow me to congratulate theM on the 'very 
happy failure of some of the very glooMy 
Predictions -which they made respecting. 
that year. It may .be remembered that in 
the closing hours of the first session of this 
Parliament, my hon.. friend the leader of the 
Opposition (Sir Charles Tupper) and my 
hon. friend the ex-Minister of Finance (1gr. 
Foster).  made very strong attacks upon the 
financial  1Jés4iOn of the Government, and 
predicted thqlét very direful things would 
happen in the first year of Liberal adminis- • 
tration. I do not propose to detain the 
House with lengthy quotations from their 
remarks, but I may summarize their pre- - 
dictions very briefly. My hon. friends sta-
ted that we Were entering upon , a year of 
reckless expenditure which could only end 
in 'financial disaster. They declared , that 
within that current .year of 1896 -97, I would • 
be obliged to borrow at -least' $10,000,000, 
and that I would have to gé on the money 
market under conditions that woUld greatly . 
damage our  public  credit. They will, I hope, 
be gratified to learn that during that cur-
rent year . -cve did' not have to, go on the 
general money market at all ; that onr total 
temporary borrowing, in the usual way of 
treasury bills, did not amount to ten million \ 
dollars or even half of ten million dollars; 
and that the only borrowing in which We 
indulged, over and above the renewal of 
loan contracted by my predecessor, was less 
than three million dollars, and that when at 

subSequent and proper time we did pro .- 
ceed to place a loan on the London market, 
instead Of going with a damaged credit, as 
my hon. friends ,predictecl, we went under 
favourable conditions and met with grati-
fying success. 

They also stated that we would not be 
able to come out of the year's 'operations 
-veith a deficit of less.  than $3,250,000. As 
late as the month of April last, mY lion. 

 friend the ex4\linister of Vinance modified 
his calculation, but even then he predicted 
that we could not come Out of the year 
with a deficit of less than $2,000,000. -He 
Will, I am sure, be glad to learn that we 
came out of the year with a deficit, -  not of 
$3,250,000, not .of  $2,000,000, -but  of the mo-
dest *sum of $519,000. My hon. friend said 
that in the first year of Liberal ailininis-
tration we would- have an expenditure of 
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.at least forty million dollars. He  will  be 
glad . to learn, I hope, that the expenditure 
of that year amounted to only $38,349,759. , 

My hon. friend said that hé could appeal 
with confidence to the great arbiter, time, to 
decide these things. Well, the great arbiter 
has given judgment, and has given judgment 
against my  bon.  friend and in favour of the 
Administration. I suppose it would be too 
much to expect of my hon. friends opposite 
that they will take the cheerful view which 
we, on this side, are disposed to take of the 
prospects of the country under a Liberal 
Administration. I suppose it is even pos-
sible that their sense of duty may oblige 
them to continue to dram; the same alarming 
picture of the future under Liberal rule. 
We, on this side, will have to comfort our-
selves with the thought, when we have 
these alarming predictions, that time, the 
great arbiter, will continue to decide against 
my bon. friends and in fa.vour of the present 
Administration. 

REVENUE FROM THE LIQUOR TRAFFIC. 

I have given some figures respecting  the 
consumption on ‘spirits and intoxicating li-
quors, and it has oCcurred  fo  me that, in 
View of the agitation on the subject of pro-
hibition, which is likely to be continued and 
to take a more emphatic shape at an early 
day, there will be frequent references, no 
doubt, to the amount of duty and the reve-
nues of the various departments of the 
Government arising from the liquor traffic. 
I think that, therefore, it might be conveni-
ent to include in the Budget a statement 
showing exactly what are the revenues de-
rived from that source. The statenient is 
for the year 1896-97. 

Quantity. 
Customs— 

Ale, beer, &c...Galls. 	327,216 
Excise— 

Malt 	 Lbs. 68,443,953 
Customs— 

Spirits and wines.G'ls. 	1,396,136 
Excise— 

Spirits 	Galls. 2,782,514 
Or, 
Customs 	  
Excise 	  

Summing it up,  we  find that the revenues re-
ceived from these sources are : Customs, 
$2,471,775.11 ; excise, $5,759,158.32, making 
a tota l .  revenue from that source of $8,230,- 
933.43. 

THE CURRENT YEAR, 1897-98.. 

So far, Sir, I have dean with the financial 
year ending June last. Now, let us turn 
our attention to the current year, of which 
nine months have elapsed.  With  this 
elapsed period as a basis of calculation, .I 
shall endeavour to estimate what our posi-
tion will probably be on the .30th June next. 
Up to 31st March last, according to the 
latest statements we have obtained, our cus-
toms revenue amounts to $16,111,029.82. , 

Making due allowance for the increase we 
have lately been experiencing in the receipts 
from this source, and keeping in mind that 
after 1st July the preferential feature of our 
tariff obtains its full development and con-
sequently there will be a slight check in the 
imports in May and June, 1  think I am 
within the mark when I estimate the cus-
toms revenue at $21,000,000; as against last 
year's yield of $19,478,247. From exelse, I do 
not expect to receive more than $8,000,000, as 
compared with $9,170,378 received last year, 
on account of various disturbing causes. As 
between the two years, there is no doubt our 
revenue this year from that source will be 
less. From miscellaneous sources I antici-
pate our revenue will be $10,300,000 ; or 
$39,300,000 in all. 

So much for the revenue. On the other 
hand, the actual expenditure up to the 31st 
March on account of consolidated fund 
amounted to $22,987,258, which is just on 
about a level with last year, if we take Into 
account the fact that there is a quarter's 
post office expenditure of last year which 
does not appear this year but will come le 
at a later stage of the accounts. We must 
add to the outlay against us the expendi-
tures which will be imposed upon us in con-
nection with the opening, of the Yukon dis-
trict and the maintenance of law and order 
in that territory. So, to be on the safe side, 
I put the \ total consolidated fund expendi-
ture for the current fiscal year at $38,750,000. 
If this estimate proves correct, and if we re-
ceive the estimated revenue of $39,300,000, 
the business of this year ,. closing the 30th 
June next, will end with a surplus of $550,- 
000. 

A PROBABLE SURPLUS. 

My aim and expectation in that respect 
are  that  we shall have in this current year 

Duty. 

$ 65,245 30 

1,026,652 13 

2,406,529 81 

4,732,506 19 

$2,471,775 11 
5,759,158 32 
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a surplus which will wipe out the deficit of 
last year, and leave a balance, possibly even 
a larger balance than I would now -Care to 
state, on the right side. I feel confident that 
this is a safe and conservative estimate of 
the result of the year's operations. Some 
features of the year's business have been so 
abnormal, there has developed such buoy-
ancy in trade, that I should not  be  surprised 
if the outcome of the year should be more 
favourable than I have indicated. The total 
consolidated fund expenditure for the current 
year I have just estimated at $38,750,000, or 
some $400,000 over last year's actual expendi-
ture. The reasons for this are to be found in 
the additional interest on the public debt that 
has to be paid on account of the loan of last 
autumn, the necessary outlay in connection 
with the opening up of the Yukon district, 
an increased outlay resulting from a vigor-
ous policy to be pursued in the Department 
of Agriculture, and also in the branch of the 
Department of the Interior which has spe-
cial reference to immigration. The extension 
of the Intercolonial Railway to Montreal will 
also go to swell our gross expenditure, al-
though I am assured by my hon ,  friend the 
Minister of Railways that the increased out-
la,y will he offset at an early day by increas-
ed receipts that will accrue from the working 
of the extension. Although our borrowings in 
London,  last October, as I shall show, were 
less than half the amount authorized, and it 
might be supposed therefore that we should 
have occasion again to resort to temporary 
loans at an early day, I am glad to be able 

, to say that, owing to the buoyancy of trade 
and of revenue, .our financial position has be-
come so strong that I do not anticipate that 
It will be necessary, during the current year, 
to issue a single Treasury bill or borrow any 
money in any shape or form. 

DEBT STATEMENT, 1896-97. 
desire now to refer to the debt statement 

for 1896-97. On the 30th June, 1896, our net 
debt stood at $258,497,432.77. As a result of 
the year's operations, it has been increased 
by $3,041,163.69, the details of which are as 
follows :— 

Expenditure on Capital Account 
and on Canadian Pacific Rail- 
vray 	  $3,519,875 59 

Deficit of the year.., ...... 	519,981 44 
Railway subsidies  	416,955 30 
Rebellion in the N.W.T 	3,284 64 
Consolidated Fund transfers, 

including liabilities incurred  

prior to 30th June, 1896, Post 
Office Department ...,. ....... 	682,880 52 

• 	Total  	5,142,977 49 
Less—,Sinking Fund investments 2,101,813 80 

Net increase.... ..... 	3,041,163 69 

Making the net debt on 30th 	• 
June, 1897 	 $261,538,596 46 

For the currenfiscal year, I find we have 
expended up to the • 31st March on capital 
account, for railway subsidies and for dis-
counts and charges in connection with the 
late loan, in all $4,506,185. To complete the 
year's requirements on capital account and 
railway subsidies it is estimated that we 
shall need $3,000,000, making a total of 
$7,506,185. In order to ascertain the net in-
crease of our debt, we must deduct the sink-
ing fund investments which are estimated 
to amount to $2,300,000 and estimated sur-
plus of $550,000, leaving an increase in the 
net debt of $4,500,000 in round numbers' for 
the year 1897-98. 

Mr. CLANCY. ,Where are the cheers ? 

Mr. MACLEAN. We are sitting on them. 

THE YEAR 1898-99. 

The MINISTER OF FINANCE. We pro-
pose that hon , gentlemen opposite shall con-
tinue to sit on those chairs for a long time 
yet. With regard to the fiscal year begin-
ning on the 1st July next and ending on the 
30th June, 1899, it is, of course, too early at 
this day to estimate in more  ' than  general 
terms. However, I do not think that, so far 
as the customs revenue is concerned, we 
should fall behind this year's income, which 
I have estimated at $21,000,000. We have 
to remember, of course, that on the 1st July 
this year the second stage of our preferen-
tial tariff will be reached, and the reduction 
of 124 per cent already accrued will be fol-
lowed by a further reduction of 124 per cent, 
making a total of 25 per cent. The first re-
duction of 123 per cent was, perhaps, not 
large enough to make any grea,t change in 
the stream of British imports. Besides it 
takes time for the British merchant to un-
derstand the operation of these tariff 
changes, and just about the moment when 
he became aware of the reduction, and was 
prepared to deal with it, the difficulty arose 
with respect .to the Belgian and German 
treaties, which resulted in the so-called pre-
ference being for a time extended to a large 
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number of ceuntries, and therefore Great 
Britain was not in a position to enjoy the 
12 per cent reduction as fully as we had 
expected and desired. 

[Mr. FOSTER. The difficulty arose before 
-that, [did it not ? - 

The MINISTER OF FINANCE. LNo, only 
in the ;minds of my ,hon.  friands  oppo-
site. There are no difficulties in this ques-
tion on this side of the House ; there were 
difficulties which my hon. friends oppoSite 
for years sought  to  remove without success, 
and which have been removed by this Gov-
ernment.  Œ  expect, therefore, that when 
the full reduction of 25 per cent takes place, 
when the preference is confined, as it will 
be,  to  imports from the another country 
and from certain British  colonies  to [which 

shall refer, I expect there will be a con-
siderable increase in imports from Great 
Britain, and on these imports we shall 
receive a smaller amount of revenue than 
we have hitherto received. With a view 
to maintaining our position as a sound 
oné financially, to upholding our. credit and 
guarding against deficits, it will be the 
part of wisdem to [anticipate loss of re-
venue in that respect [by making some in-
crease to the revenue in other quarters, 
and of that I will speak later on. Excise 
should provide at least eight and one-half 
millions, and from miscellaneous sourdes, 
[making due allo[wances for increase in rail-
way receiPts, from post office and interest 
on dnvestments, we should receive eleven 
million dollars. These I estimate will give 
us a total revenue of $40,500,000. I am 
speaking now of 'the year *beginning on the 
1st of July next, concerning 'which, of 
course, our estimate's will have to be of 
a very general character, with very little 
oPPortunities of coming to close quarters, 
not such opportunities as we have with re-
gard to the current year.  We  [have laid 
on the Table of the House the Estimates 
for 1898-90, to  [the extent of $39,124,000. 
These Estimates include two new items, 
one of $396,000 for the expense of the Yukon 
district, *and another of $760,000 for the 
running expenses of the Œntercolonial Rail-
way extension to [Montreal. Under our 
method of keeping accounts, the increased  

cost of operating the Intercolonial. Railway 
has to be added to our general expenditure s: 
even though it might be a source of profit 
to us, represented by an increase on the other 
side of the account. These two new Items 
for the Yukon and for the Intercolonial Rail-
way, items which ■-vere not necessary in 
our past Estimates, 'but that [we• all recog-
nize are necessary now, amount to $1,156,000. 
If we take this from the total amount of 
the Estimates, it will be found that the 
remainder, $38,168,000 is about the same 
as asked for in [the main Estimates for 
the current year. 

EVIDENCES OF PROSPERITY—TH» BANK 
RETURNS. 

[In April last, in the course of my re-
marks on the financial outlook,  1  expressed 
mir  belief that when the details of 'the 
tari  ff were once settled and announced, 
trade would not only continue to flow in its 
usual channels, but that  we  might expect 
a large increase. When those words were 
uttered, the circumstances that I then en-
umerated pointed unmistakably in this direc-
tion. The good harvest, !however, and in-
creased prices have shiee that -tinte lent 
their force to the tide 'of events, and the 
period 'of resulting prosperity that Canada 
is and  lias  been for SOIlle time past enjoy-
ing must be indeed gratifying to every 
hon ,  member of this House, and to every 
citizen of Canada, and must confirm the 
conviction that we all have as [to [the great 
Possibilities [Of the future development of 
out'  country. 

I am sure, Mr. Speaker, You  Will bear with 
me when 1 turn aside for a moment-to enum-
erate a few .of the directions in which 'this 
development and prosperity have made them-: 
selves felt. I propose to .speak first as an illus-
tration of the increased prosperity of the 
country, of the Increased business of the 
country—I propose to speak of the deposits 
in the banks. In the bank circulation the , 
effect has been most pronounced. I need not 
weary the House by giving the details of the 
bank statements, but I  may  present a table 
showing the deposits in the chartered banks 
for the past six years, together with the 
totals : 
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■ 
Chartered 	Govt. Savings 

Banks. 	Banks. 	Total. 

30th 	June, 	1892 	$ 160,942,778 	$ 39,529,547 	$ 200,472,325 

30th 	June, 	1893 	  ., 	170,817,433 	. 	41,849,658 	212,667,091 

30th 	June, 	1894 	174,930,936 	43,036,012 	217,966,948 

30th 	June, 	1895 	180,664,121 	44,450,498 	225,114,619 

30th 	June, 	1896 	183,769,992 	46,799,318 	230,569,310 

30th 	June, 	1897 	201,141,688 	.48,934,975 	250,076,663 

31st December, 	1897 	222,062,147 	49,466,656 	271,468,803 

•That is to say, that in the six months from 
June last to 'December the deposits have 
increased by over $21,000,000. 

To carry on the increased business of 
the country there has been a very heavy  

demand far Dominion notes and bank notes, 
which the elasticity of .our banking system 
has been .fully able to meet. I append 
the figures relating to note circulation for 
six years past : 

Government. I 	Banks. Total. 

31st October, 1892 	  

31st October, 1893 	  

31st October, 1894 	  

31st October, 1895 	  

31st October, 1896 	  

31st October, 1897 	  

$38,688,429 

36,906,041 

34,516,651 

34,671,028 

' 35,955,150 

41,580,928 

818,647,063 

19,844,248 

22,212,884 

22,893,259 

21,607,553 

24,751,932 

$57;335,492 . 

 56,751,183 

56,729,535 

57,564,287 • 

57,562,703 

66,332,860 

.Mr. FOSTER. May I .ask my lion. friend 
if he took the same date in each  case  
for the Government bank figures ? 

The MINISTER OF EINANOE. Yes, the 
figUres in both cases are for the-31st of 
October, 1892,  and  • continuing at the same 
date each year. 

The October circulation, which is, as a 
,rule, the .highest of the year, on .account of 
the .moving of the 'crops, ran about 56 or 57 
maillions of dollars for the. year 1896 and the 
four precedIng years. The business of Octo-
ber, 1897, required over 66 millions,. or an 
increase of close to nine millions over 1896. 

The volume of the general business of the 
country was such as to very Markedly in-
crease the aggregate bank clearings of the 
five principal cities—Montreal, Toronto, 
Halifax, Winnipeg and 'Hamilton. The total  

clearings for the three years, 1895, 1896 and 
1897, 'according to thé " Monetary  Times,"  
were : 

1895 	 ' 	$1,039,967,000 
1896 	1,025,960,000 
1897 	1,151,906,000 

or on Incre.ase of •$126,000,000 In the deal,  
ings of 1897 over 1896. For the four weekly 
periods—ending Thursday—in January, 1898, 
the total  clearings were $108,509,673, against 
$89,901,000 for the 'similar periods of Janu-
ary, 1897, or an increase of over $18,000,000. 
For Februaa..y last, the. total clearings for 
the five .cities mentioned were $108,385,302, 
as  co.mpared .with $74,612,552 for February, 
1897, an increase of $33,772.750. 

RAILWAY TRAFFIC. 	• 
, 

The railways, too; have experienced the 
benefits of this upward 'movement in trade, 
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and the published traffic returns  are an In-
dex of the extent of the betterment so far 
as they are concerned.' From 1st July to 
the end of February last, the weekly state-
ments of the two great railways of Canada 
show continual and steady increases over 
the corresponding weeks of last year. The 
gross recelptS of the 'Canadia.n Pacific Rail-
way  for  the year ending 31st December, 
1897, were $24,049,534, against $20,681,506 
for the previous year. The gross receipts of 
the Grand Trunk Railway, according to 
their weekly returns, for the saine .period 
were $19,521,588, against $18,731,885 for the 
previous year. The Increase in the earnings 
of the roads is (mainly attributable to their 
freight and live stock business. The share 
and bondholders have, of course,  prof  ted by 
the improvement in the earning capa,eities of 
the roads, and the market values of their 
securities have advanced by 'bounds. Take 
the Canadian Pacific Railway ordinary $100 
shares. The closing price of December, 1896, 
was 561 ; the lowest price of 1897 was 4n, 
and the latest December price was 83 . The 
closing price on 29th of January last, ac-
cording to the " Economist," was 91e. 

In Grand Trunk securities the advance 
was equally marked. Taking their 4 per 
cent guaranteed and their first preference 
stocks, find the lowest price of 1897 was 
39?" and 301 respectively, while on the 29th 
January they were quoted at 76f, 7n and 
67;1( to 68.;(, respectively. 

• Taking the Canadian Pacific Railway 
stocks quoted in the " Economist," and the 
principal Grand Trunk Issues, I find that 
securities of these two railveays to the nom-
inal value of £88,187,497 were worth on the 
market : On 31st December, 1895, £48,814,- 
887 ; on 31st December, 1896, £50,430,613 ; 
on 31st December, 1897, £62,317,910. 

TR A.DE RETURNS. 

I will now take a few figures from the 
Trade Returns for 1896-97. 

The total value of the imports into Canada 
for the year amounted to $119,218,609, which 
is nearly a million and a quarter of dollars 
in excess of the previous year, and over 
eight millions In excess of the fiscal year 
1894-95. 

Canada' éx.  port trade during the year was, 
by far, the largest and greatest In its his- 

tory. The total value of the erports for the 
year amounted to the sum of $137,950,253, 
which is over 18 millions of dollars in ex-
cess of the previous year, and 24 millions In 
excess of the fiscal year 1894-95. 

The total value of the imports for home  
consumption, .exclusive of coin and bullion, 
for the eight months of the current year, up 
to the end of February, amounted to $80,- 
821,831, -which is $12,081,330 in excess of the 
corresponding period of the last fiscal year. 

Including coin and bullion, the Imports for 
home constunption for the eight months 
,amounted to $83,785,737, which is $10,506,815 
in excess of the corresponding 'period of the 
last fiscal year. 

The total exports for the eight (months 
amounted to $119,644,464, which is $26,451,- 
521 in excess of the export trade for the 
corresponding period of last year, and which 
is also in excess of the export trade for any 
whole year in the history of Canada, prior 
to 1896. 

AGRICULTURAL PROSPERITY. 

While we have thus placed 'before us the 
in,any evidences of the growing prosperity 
of Canada, let us not be unmindful of the 
chief causes of this happy condition of 
affairs. The general business of Canada ,has 
been prosperous because prosperity  Las  come 
to the great agricultural class. There have 
been some mistaken notions in the past as 
to relations (between manufaotures and agri-
culture. The 'idea existed In some quarters 
that we could (build up a prosperous farming 
community  • y stimulating  manufactures.  
The home 'market was everything. Can-
ada for the Canadians wa,s the cry. There 
are some 'things in which it is well to 
have Canada for the Canadians, but we 
would do well to put a wise limitation on 
the meaning of the expression, and seek for 
prosperity through the markets of the world. 
I think the country has awakened to the 
fact that, in the effort to make prosperity 
for the farmers through the stimula,ting of 
manufactures, the cart was 'being placed 
before the horse. If we can fill up the farm 
lands of Canada with industrious, prosperou s. 
and happy settlers, producing, not for the 
home market only, but for the markets 
of the world, we shall have the  trust  possi-
ble foundation for a successful manufactur-
ing industry and for general prosperity. 
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Let us then, while we rejoice in these 
figures which I have the privilege of pre-
senting to the House, and while we rejoice 
in this prosperity, let us remember that that 
prosperity is due chiefly to the success of the 
farmer, and let us see that by every reason-
able and proper effort we shall endeavour to 
encourage the development of agriculture 
throughout the Dominion of Canada. 

THE n PER CENT LOAN. 

I desire now to draw the attention of the 
Efouse—though it may be necessary only as 
a matter of form—to the new loan which 
I had the pleasure of raising on the London 
market last autumn. You will recollect 
that a Loan Act was passed last session for 
$15,000,000. There were outstanding bor-
rowing powers at that time to the amount 
of upwards of $8,000,000, and that together 
with our po■-vers under the Act of last ses-
sion, gave us borrowing powers to the 
amount of upwards of $23,000,000. The 
objects of these large borrowing powers are 
well known. We had entered upon large 
expenditures in respect to canals ; we had 
incurred considerable obligations in respect 
of railways, and it was necessary to make 
provision for these as the obligations might 
arise. I may say that at the time the Loan 
Bill was before the House last session, the 
impression upon the minds of some hon. 
gentlemen was that the $15,000,000 was 
rather less than we should require. How-
ever that may be, taking the $15,000,000 
which Parliament authorized us to borrow, 
together with the $8,000,000 outstanding 
borrowing powers, we were entitled to bor-
row $23,000,000. We did not, however, think 
it wise to exercise that power to the full 

 extent. We came to the conclusion that it 
would be a wise policy to make our new 
loan for  •a moderate amount, and it was 
decided that we should make a loan for 
£2,000,000 sterling, or about $10,000,000. 
There were several reasons for that. We 
did feel hopeful, in view of the growing 
prosperity of the country, that we should 
not need to borrow so large a sum as many 
hon. gentlemen thought would be necesSary, 
and there was the further . consideration, 
that after due deliberation we resolved to 
try a very serious experiment—if one can 
call anything like that an experiment—we 
resolved to take the somewhat serious step  

of making a break in the rate of interest in 
the London market. Canada up to that 
time liad no securities below 3 per cent, 
nor had any other colony. In view of the 
favourable condition of the money market ; 
In  view of the high position of Canadian 
credit ; in view of the general tendency to-
wards a reduction in the rate of interest, 
we thought the, time had come when .we 
could make the experiment—some called it 
a bold experiment—of going on the London 

• market and asking the investors to buy our 
bonds at a 2 per cent basis. And, Sir, 
having thought that matter out, we came 
to the conclusion that it would be a wise 
policy to make our first loan  •at that rate 
for a' very moderate amount. We so decided , 
for this reason : that in going upon 
the market with a new loan at a new rate, 
one always has to meet a certain degree 
of prejudice ; one will never get in a first 
operation of that character so good a price 
as may be expected later. We thought, 
therefore, that if we could get along 'com-
fortably with. £2,000,000 sterling, it would 
be wise to confine our loan to that amount 
in order that we might establish the market 
for our securities on a 2 per cent basis, 
with the expectation • that they would in-
crease in value and that at no 'distant date, 
when it would be necessary for us to . go on 
the market for the balance, we should have 
our credit fairly established on the 23. per 
cent basis. Believing the moment fav-
ourable, in the month of October, we 
arranged to place our loan upon the market. 
The conditions of the market up to that time 
had been reasonably favourable, but the 
money market did take a slightly unfavour-
able turn at the eleventh hour of ouf trans-
action. After our prospectus had been is-
sued the money market hardened  some-
what, and on the very evening before our 
tenders were to be received, the Bank of 
England rate—which is the standard which 
governs all money transactions in London-
was advanced a half per cent. Taking 
such a serious step  as  we were at that 
time, one might well have some ,anxiety as 
to the result in view of that unfavourable 
turn. However, I am glad to be able to 
state that so strong was the position of 
Canada in thé money market, that when 
this proposal was made, even under that 
momentary adverse circumstance, thé re- 
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sponse of the public was very satisfactory 
and our loan was more than doubly sub-
scribed. We placed the bonds on the market 
at the price of 91 and they were taken at 
91 pounds 10 shillings and 5 pence. 

Considering, Sir, that it was the first oper-
ation of the kind that any colony had ever 
attempted, I feel that we all have great rea-
son—and I am sure my hon. friends opposite 
will join in my words heartily when I say 
it—we have all great reason to co.  ngratulate 
ourselves, irrespective of 'party, upon the 
very high position that Canadian credit has 
taken in ■England. I have here a statement 
showing the rates of interest that have been 
paid for the various Canadian loans since 
confederation, and as it may be found use-
ful for future reference I shall read it. 

In 1869 Canada isàued a loan ,which was 
partly a guaranteedIoan, one portion bear-
ing 4 per .cent and one 5 per cent,  nt a 
price which made the cost to Canada 41 per 
cent. 

In 1873, another loan was issued which 
was also a guara.nteed loan, and the co§t 
to Canada was 3 9-10ths per cent. 

Of course I need .hardly say that where a 
loan had the guarantee of the Imperial 
Government the rate was more favourable. 

In 1874, a Canadian loan cost Canada 4* 
per cent. 

In 1875; a loan which was partly guaran-
teed cost 41 per cent. 

In 1876, a 4 per cent Canadian loan cost 
44 per cent. 

In 1878, a guaranteed loan cost 41 per cent. 
In 1879, a Canadian 4 per cent loan cost 

41 per cent. 

In 1884, a 31 per . cent loan cost 41 per cent. 
In 1885, the cost .  of a 4 per cent loan was 

4  •1-12th in one case, and in another class 
of bonds 4 1-10th.  

*Guaranteed. 

I have a more ela,borate memorandum 
showing the comparisons bet■-veen the vari-
ous Canadian loans for some years, and this 
comparison has usually found a place in 
the Budget speech. If the House will per-: 
mit me I shall, without reading it, have, it 
incorporated in the statement so that it may 
be convenient for future reference. 
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Mr. FOSTER. Has my hon. friend (Mr. 
Fielding) finished his remarks on the loan 
business ? 

The MINISTER OF FINANCE. Foy the 
present ; there is one point further, but I 
shall be glad to have my hon.• friend (Mr. 
Foster) ask me any question now. 

Mr. FOSTER. Would my hen. friend 
(Mr. Fielding) lay the prospectus on the 
Table ? 

The MINISTER OF FINANCE. I shall 
be very glad to. 

Mr. FOSTER. What was.the length of the 
last loan ? 

The MINISTER OF FINANCE. Fifty 
years. There is one other element in con-
nection with that loan to which I may make 
a passing reference. Not only was it de-
sirable that we should have our loan placed 
on a 24 per cent basis, if possible, for the 
sake. of the transaction itself, but such a 
change to the 2-4 per cent rate became of 
further importance, in view of the early 
maturity of a large amount of our existing 
loans. 

MATURING LIABILITIES. 

By reference to page lxiv. of the 'Public 
Accounts, olt will  be  found that between 
the years 1903 and 1910, we . shall have 
loans maturing to the amount of £34,443,- 
136, or $167,623,262. To assist  in •  'meeting 
the payment of these liabilities, I estimate 
that we shall have accumulated sinking 
funds to the value of $66,971,181. So that 
we shall  have  to renew or convert the bal-
ance of these maturing loans to the amount 
of over $100,000,000. The net rate of in-
terest on our last loan, taking into account 
all charges,  was 2-86 per cent. At the rate 
of interest which these loans that are 
to mature now 'bear, it 'would take about 
$4,000,000 to pa.y a year's interest on the 
$100,000,000; but  at  the rate of 2.86 per cent, 
the Interest on the $100,000,000 would amount 
to $2,860,000, or a difference of $1,140,000. 
That is to say, if the J:rioney market when 
these various loans mature ,should prove as 
favourable to Canada ,as it  was when  we 
placed our recent loan, there would* be a 
saving of 'interest to the extent of over 
$1,000,000 per year, as 'compared with the 
rate of interest which these loans now bear. 
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We may reasona.bly hope to effect that sav-
ing, and something more ; for we  ail  anti-
cipate, I am sure, that  the  :credit of Canada, 
high as it is now,  will  continue to improve, 
and that before the date is reached at 
which these loans 'fall In, we ehan be 
able to borrove, not simply at the rate of 
2.86 per cent, as we did last year, but .at 
a rate 'which will come 'much closer to 
24 per cent, which will be the face value 
of the securities. I think, then, In view 
of these large maturing loans, as well as 
from the nature of the recent transaction 
itself, hon. gentlenien on both  aides of the 
House will have been pleased to learn that 
we took the step of placing*a  2 per cent loan 
on the 'market ; and I am 'glad to know 
that the transaction  was  not a subject of 
party dispute, but that its success  was  re-
cognized by the press of the country irre-
spective of party. 

CHEAPER, CAPITAL. 

I shall now address 'myself to a question 
which was brought very forcibly to my 
mind and to the 'minds of my colleagues 
of the IDarifie Commission during our In-
vestigations of a year ago. .Among the 
many complaints which were made to us by 
manufacturers and business men as to the 
disadvantages under which they laboured, 
one prominent complaint  was that•the cost 
of capital was considerably, in excess of 
what many of their rivals and competi-
tors had to pay. A very large amount 
of the business of the country is carried 
on by credit, and the cost of ,money to the 
merchant and the manufacturer lis a very 
serious consideration. It 'might  be  said 
that this is a matter with which the Gov-
ernment has little or nothing to do—that it 
is a matter which must be left to the 
general law of demand and supply. But a 
little examination ,will show that in some 
ways the 'Government  have the power of 
influencing the money market, and that, 
in fact, the money market  has  been in-
fluenced to some extent by the policy of 
the Government. The 'banks of the country 
are borrowers as well as lenders. The banks 
receive from the public a large amount of 
capital which they use in the business of the 
country In the way of loans. This capital 
is in the form of deposits, and when the 
'banks have to pay an unreasonably high 
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rate of interest on deli -crafts, that 'is a reason, 
—at all events, it is an . excuse—for their 
not giving lower rates of discount to the 
'business men of the country. It has (been 
said that the position of the banks in 
this respect has . fbeen a forced position. It 
bas .been said that they have been, obliged 
in thnes past.to pay more than a fair value 
for money,' because the Government of the 
country has 'been doing ,so. I suppose it will 
be generally admitted that in the .Govern-
Ment sa,vings 'banks we  (have  been for a 
long time paying a little more than the 
fair v.aluè of ..money .; and scene. gentlemen 
.may 'say' that We might to do Éo in the 
'savings banks. 'But 	do not think we 
ought to accept that position: 	'think the 
savings banks of the. country were de- 
signed 46 'afford a place 'Of safe deposit 
to the people -interested In that class of in- 
•stitution. By  the way, 'I'. am  inclined to 
think that the original design of the sav-
ings bank  as •  a place in Which the thrifty 
classes cbuld ,put their Small savings, has 
been long since lost sight of, and a very large 
proportion of the money hf the ,.savin,gs 
•bank does .notiTepresent that class of de 
"positors art  ail. IlioweVer that ,may be, ,we 
find that the Government in past years 
have been paying  a little more  than the 
value of money in the way 'of interest on 
savings bank deposits ; and we•came to 
the 'conclusion, -after careful- con•sideration 
of  the 'matter, that it was desirable,  in  the 
'interest of the " business  of the Country, 
In the interest :of successful manufacturing, 
in the interest of every man whe had to 
carry on  his business to some extent with 
borro-wed capital, that •,ive' should not  bave 
an artificial .  value of money in Canada, but 
that a man should be able to borrow ac-
cording to the • reasonable laws of demand 
and supply. , We believed that it was a 
,desirable thing to encourage to some extent 
the savings bank del:resits, and , we remem-
bered that the number  of  those , deposits 
was large and that ;the advant •age to "the 
depositors was a Imatter of some  import-
ance; but we came to the conclusion that 
the/interest of the greateat number of the 
pe ple demanded.that we should not pay to 
the savings bank depositors a larger rate of 
interest than the reasonable value of money. 

.2  

Therefore - in July last we reduced the sav-
ings bank rate of  interest from .31 to 3 per 
cent. Although it was not a matter of public 
criticism, there •were some who felt at the 
time that it was a policy which .would pro-. 
bably lead to large withdrawals of money 
from the savings banks. ;Such, ,however,, 
did not prove to ibe the fact. 1 believe, 
as • a result of that reduction, "that there 
was some reduction in the cost of capital 
throughout,the countrynot universally, but 
to ,some extent. 'The  banks of the country 
have their different classes Of customers, 
of varying credit. There is the inner circle, 
who can ,get their discounts ,at pretty good 
rates ; there is the next circle, who do .not 
get them at so good a" rate; and there is 
the outer -circle who are glad to get them 
on any terms at all. II think that the 
inner circle, the' class of corporations and 
business men who are in a very ,sound finan-
cial condition, already appreciate the reduc-- 
Lion that has.  come to.  them in the rate Of in-
terest. Since that time.an incident has oc-
cured which haa led us to 'go a step further. 
We did not think it was wise to make 
so radical . a redu.ction as from 31 to 21 
per cent ,at once;' but we did make the 
reduction to 3 per cent ; 'and since we 'have 
been able to place on the •money market 
our own securities bearing a 21 per cent, 
rate, we thought we should regard that as 
a standard value of -money, and that We 
ought not to pay a rate tin excess of that 
We- know that it costs about of 1 per 
cent to manage the deposits, and if you 
add that to the 21 per cent to be allowed 
upon them, you will be paying' 2î per cent, 
which is about the same as we are paying 
for uur money'in thé English market. 

An hou.  MEMBER. Less. 	•, 

The MINISTER OF FINANCE. ,My  lion. 
 friend is right—a fraction less. But, as 1 

have 'already.  , 'started, we expect • the secu* 
ties of Canada to advance In value. I 
have p'ointed out that in making 'a new loan 
at a reduced rate of.' interest, we suffer 
some disadvantage at the moment ; but 
we all expect—barring temporary difficul-
ties, wars and rumours of war, • which we 
.hope may socm pass away—that thé securi-
ties of Canada will increase in value at a 
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very early date ; and we m.ay fairly regard 

a 'fraction above 2per cent as the rate at 
vehich Canada can •borrow all the money she 
requires. If therefore .we pay the depositor 

per cent for his ,money and pay of 
1 per cent for the management of the sav-
ings .bank, we are practically paying him 
2:1 for the money, and at a very early day 

we 'shall no doubt be able to borrow Money 
at th.at  rate in England. We therefore pro-
pose that on the 1st of .July next there 
shall •e a further reduction of 4 per cent 
In the interest payable to depositors making 
the rate 2.;>1: per cent. 

Mr. SPROULE. A grand stroke of busi-
ness for the poor man. 

The .MINISTER, OF FINANCE. My lion. 
friend, no doubt, thinks that there are many 
poor men who have their money in the post 
office savingd bank, but there are many More 
poorer men who are paying the interest. 
and who have no money in the savings 
banks. And the question is, whether a lim- 
ited number of poor men shall be paid a 
higher rate at the expense of a larger limn- 
ber of poorer men who have no money to 
put In the savings bankS. I quite sympa- 
thize with the desire bf my hon ,  friend to pay 
a good round rate of Interest, but I think 

agree with me that a very large 
etmount cif the money in the savings banIfs 
to-day belongs to a class of people who do 
not need any sympathy from us, but are 
very well able to  look  after themselves. 
And as far  as the other depositors are con- 
cerned, if wé give them the security of the 
Public credit and pay them 2,4 per cent, be- 
sides the other per cent which the man- 
agement costs us, I think we are dealing 
fairly and justly with them. But I do hot put 
it before the House in that light only. The 
main ground .I am arguing on Is thid, that it 
is not merely an advantage to the TreasurY 
—though that is a point not to be lost 
sight of—but that the rate of interest we are 
now paying on savings banks deposits has a 
material eEect on the cost of money to the 
business community at large in the Domin- 
ion; and if, by this step, we can  bring 
about—not •hastily, but gradually and surely 

redudtion in the cost of capital to the 
merchant, the 'manufacturer, and to every 

man who has to  go to a bank to borrow 
money, We believe we shall be doing some-
thing which is for the good of the whole 
country. 

Mr. SPROULE. The discount charged by 
the banks since the laSt red.uction has been 
just as high as ever ; .so that the reduction 
has not resulted as the hon. gentleman pre-
dicts it will. 

The MINISTER OF FINANCE. I am 
afraid the difficulty must, be that my hon. 
friend and I belong to the outer .class which 
cannot .dietertAo the 'banks, 'because I have 
reason to 'believe that that favoured inner • 
circle is "already receiving some advantage. 
But I do not put it on that ground alone. 
If that inner Circle were receiving the ad-
vantage,  and  nobody else; then II would not 
argue that the step was a•very advantageous 
one In the sense I mention. But we all 
know that the -rates of • interest do not 
change in a moment, and, if the borrower 
who now pays 6 per cent, can get a lower 
rate—my Information is, and (I believe it, 
that - many are getting their .discounts done 

•lower rates than 'twelve months ago-
although for the present the advantage may 
be confined .to that favoured Inner circle, I 
believe it will gradually work out of it and 
my hon. friend and mySelf may seme day 
get the benefit.. 

MT. FOSTDR. Is there any hope of our 
getting into that inner circle ? 

The MINISTER OF FINANCE Not 
while we are in politics. 

THE TARIFF OF 1897. 

•I Want to say something now with 
regard- to the tariff policy of last year. 
I find that there is a change of front 
on , the part of some hon ,  gentlemen 
opposed to the Government on that question. 
When the tariff policy was announced last 
year, the 'Conservative speakers and organs 
—I remember particularly an article In a 
leadin,g organ of public ()Pinion in Toronto, 
—took the ground that we were making 
changes which were threatening the busi-
ness interests of the country, that the busl- 
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ness  of the country could not stand the  policy 
which this Government had enacted. The 
Conservative speakers and organs told us 
that we were going to destroy the great In-
dustries of the country. Well, Mr. Speaker, 
the cry has changed to-day. Looking over 
the year's operation's under that tariff, and 
finding that the business of the country has 
gone on increasing and expanding every day, 
finding that that cry cannot any longer be 
used, these hon. gentlemen have turned 

, around and say : You did not make any 
changes in the tariff "at all ; you have the 
old National Policy after all. Well, each of 
these claims is unjust. We made a 
change in the tariff—a change that was mod-
erate and reasonable, a change  that guarded 
against rash disturbances,' but which, never-
theless, effected substantial reductions on 
the rates of duty, so that the tariff of 
the country is no longer the old National 
Policy. I wish to remind the _House that in 
the old tariff, which hon. gentlemen oppo-
site admire so imueh, there were specific 
duties which ran up as high as 40 and...50, 
and I do not think I go too far when I say, 
60 per cent of the' value of the 'article. All 
these high duties, at all svents a great 
many of them, have been removed. Many, 
of the articles which in former times paid 
a' duty, under the old tariff, of 40 and 50 
per cent, and as ,high as 60 per, cent, will ibe 
found scheduled in the present tariff at 35 
per cent, subject to a further reduction, 

' under the preferential clause ; so that, as be-
tween the old and the present general tariff 
there is a considerable reduction of duties on 
a number of articles: And, When  you ta:ke 
into accoun t  the reduction which has taken 
place, and which will be Increased on the 
first of July next, by the operation of the 
second stage of the preferential tariff., you 
will find that this ,,Government has given the 
country a very substantial measure of tariff 
reform. I hold a list of about sixty items 
taken from the tariff. I might have made 
the list much larger, but that Sixty will be 

sufficient for my illustration, and, perhaps, 
hon. gentlemen opposite will not want to 
listen to the whole list. The only reason I 
ask them to do so is, to get the list on 
" Hansard," but if, after I have read from 
the list a few minutes, they will 'dispense 
with my proceeding further- 

Mr. FOSTER. Read it through. 

The MINISTER OF FINANCE. My hon. 
friend is relentless ; but other hon ,  gentle-
men on that side may not be so insistent. 

Mr. FOSTER. That  is  the only way you 
can get it on the "Hansard." 

The MINISTER OF FINANCE. My bon. 
 friend used to get some things into " Han-

sard " which  lie  did not read in his Budget 
speech, and I hoPe  lie  will not object to my 
being given the same privilege. 

Animals, living, n.e.s.—Under the old taritf 
the rate is 20 per cent. Under our general 
present tariff the rate is 20 per cent ; but if 
they should ,come in under the preferential 
clause, it will be 171 per cent, and, after the 
.first of July, the rate will be 15 per cent, as 
against 20 per cent under the old tariff. 

Mr. FOSTDR. Does my hon. friend ex-
pect many ? 

The MINISTER OF FINANCE. Not very 
many ; but, such as they are, they will re-
ceive the benefit of tariff reform. There are 
a few cases in which you cannot expect the 
articles .to come under the preferential tariff, 
because they will not come from Great Bri-
tain or the countries entitled to that pre-
ference. That is a fair criticism, and I do 
not want to urge that in every one of the 
cases the preferential rate will apply, but 
it will to most of the articles on this list. 
There are very few cases in which I quote 
a rate in which the importer will not re-
ceive the benefut of the preferential clause. 
The follOwing is the list 
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11 
125 

276 
540 
325 
180 

360 

371 
362 
368 

312 

447 
294 

30 
20 

35 
25 

•30 

35 
20 

90 

STATEMENT showing the Old Tariff Rate, the New. General  Tas-if Rate, the Preferential 
Tariff Rate to the •30th June, 1898, and the Preferential Tariff Rate from 1st july; 
1898, on certain principal articles : • 

%) 
414 

,r7e, 
d 

Old Tariff 
,Rate. 

Genera,1 
Present Tariff. 

Preferential 
Tariff 

to 30th June, 
• 1898. 

Preferential 
Tariff 	• 

from  Est  July, 
1898. 	' 

Articles. 

Animals, living, N.E.S 	 
Books, printed, .periodicals and 

pamphlets, or parts thereof, 
N.E.S., not to include blank 
account books, .copy books or 

" books to be written or drawn 
on 	  

Brass, manufactures of, N.E.S 	 
Indian corn not for distillation 	 
Bicycles and tricycles 	 
Coal, bituminous, &-c 	 

Cotton fabrics, printed, dyed or 
coloured, N.O.P 	 

Cotton sewing thread on spools 	 
Cotton clothing, including corsets 
Cotton velvets, velveteens and 

plush fabrics, N.E.S 	 
Curtains, when made up, trimmed 

or untrimmed 	  
Drugs, dyes and chemicals,N. 0.P  
Electric apparatus, parts of, elec-

tric light cables, electric batter-
ies  

20 p. c 	 

6c. p. lb.  . 
30 p. c . . 

71e . p. bush. 
.30 p. c  
60e. per ton of 

2,000 lbs. 

30 p. c 	 
25 " 	 

" 	 

30 

It 

CI 

25 " 	 

20 p. c 	 

10 
30 " 

Free. 	 
.30 p. c 	 
53e. per ton of 

2,000 lbs. 

if 

If 

ti 

25 

rn 11 .0 	 

s. 

	

261 " 	 
Free 	 

	

261 p. c 	 
46gc. p. ton of 

2,000 lbs. 

30Th  p. e- 

	

" 	 

	

304 " 	 

	

261 " 	„ • 

	

30ft " 	 

	

171  " 	 

211 " 	 

15 p. c. 

" 

22 
Free. 

221 p. c. 
39.1c. p. ton of 

2,000 lbs. 

261 p. c. 
18,Ï 
261 " 

22-11 " 

261 " 
15 " 

18î. " 

I think that this is an article in which, pro- 
bably, the Americans will do most of the 
business. But if the goods are imported 

from Great Britain, the duty, under the pre-
ferential clause, after the 1st July next, will 
be 181 per cent. 

362 Fancy Goods—  

	

Braids
' 
 bracelets, cords, fringes, 	 ) 

tassels, &c 	30 	"  	35 	"  	30e. 	"  	261 

	

Laces, lace collars and similar 	- 
goods, lace nets and nettings 

	

of cotton, linen, silk or other 	. 
material 	30 	" .... 	35 	"  	30a 	"  	26i 	- 

	

361 Flax, hemp and jute, manufac- 	• 
tures of — 

Damask of linen
' 
 including nap- 

•kins, doylies, tray cloths, side- 
board covers, damask stair 
linen and diaper 	25 	"  	30 	"  	261 	"  	22, 	" 

77 Fruits- 
Dried currants 	 
Dried raisins 	  } 	'0.1.c. per lb.... 	'01c. per lb.... 	-b. per lb. .. 	;lc. per lb. 
Oranges, lemons and limes, in 

boxes of capacity not exceed-
ing 21 cub. ft.. ........ .... 25c. per box..  25e. per box.. 21/c. per box. Inc. per box. 

If I am asked whether I expect oranges to 
come from England, I reply that I do not, 
but I expect them to come from some other 

place vehence we shall receive them on more 
favourable terms than at the present. 
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STÀTEUENT showing the Old Tariff 'Rate, the New General Tariff Rate, the Preferential 
Tariff-Rate to the 30th Jtine, 1898, and the Preferential Tariff Rate from 1st July, 
189.8, on 'certain principal articles : 

-5,1 	 ' 
È ;•-■ 0 	 Preferential 	Preferential P-14 

A 	 Old Tariff 	General 	Tariff 	Tariff ..dm 	 es. o.--, 	 rtic l 	 Rate. 	Present Tariff. 	to 30th June, 	from 1st Ju y, 

	

c'â 	 1898. 	1898. 
d H 

• 

343 Furniture of wood or any other 
material, house, cabinet or office, 
finished or in parts  30  P.  c   30 p. c, . 261 P. c  221 p. c. 

406 Fur 	skins, 	wholly 	or 	partially 	 i.. 
dressed.  	15 	"  	15 	"  	131 	" .. 	111 	" 

201 Glass and manufactures of :— 	 - 
Common and colourless window 

glass, plain, coloured, stained 	
• or tinted or muffled glass in 

sheets. 	' 	 20 	" 	• 	20 	" 	, 	1n. 	"  	15 	" 
403 Hats, caps and bonnets, N.E.S.. 	30 	"  	30 	" 	. 	261 	"  	22,1 	" 

Iron and steel, manufactdes of :— . 
280 	Hardware, viz. :, Builders', cab- 	 • 

met-makers', 	upholsterers', 	.. 
• harness-makers' 	and 	sad- , 

dlers', including curry combs, • 	 . ' 
carriage hardware, &c.  	32.," 	"  	30 	" 	.... 	261 	" 	.. 	. , 	221 	" • 

227 Iron in pigs 	 , 	 $4 00-per ton.... 82' 50 per ton._ . $2 18M per ton... $1 871 per ton. 
315 Machinery, all Other, composed 

wholly or in part of 	iron or . 	 . 
•steel, N.E.S 	271 p. c . 	. 	25 	p. c 	214 p. c 	18ji p. c. 

321 Manufactured articles or wares, 
not specially enumerated or 
provided for, composed of iron 
or steel, &c,  271 " 30 "   261 "   221 " 

212 Leather and manufactures of-
Calf, kid, la,mb and sheep skins, 

dressed, waxed or glazed 	171 	" 	 171 	"  	15ils  "  	131 	' 
212 	TJpper leather, including don- 

gola, cordovan, kangaroo; al- 
ligator 	and 	chamois 	skins, 	. 	 . 
dressed, waxed or glazed 	171 " , 	171 	"  	15 ii. " 	... 	. 	13i4 	CI 

219 	Booth and shoes, N .E.S 	25 	Ci 	25 	"  	21r " 	 18, 
173 oils_ 

• Coal 	and 	kerosene, 	distilled, 
purified or refined, naphtha 
and petroletun, N. E .S 	... , 	6 	c. p. gall: 	5 	c. p'. gall. 

I do not put anything in the preferential list for that. 

169 	Flaxseed 	or 	linseed, • raw 	or 	 . 
boiled 	 20 	p.c  	25 	p.c 	. 	211 	"  	182 	" 

158 Paints and colours— 	. 
Dry white and red lead, orange 	 . 

mineral and zinc white ....., 	5 	" 	- 	 CC 	 . 	 4if 	"  	31. 	it 

Paper and manufactures of- 
140 - Enveldpes, 	papeteries, 

	
blank 

' bOoks, and manufactures , of  
paper 	35 	"  	35 	" 	 - 	30a 	"  	26i: 	- 

"  	182 139 	Paper, all kinds, N. E .S 	25 	"  	25 	"  	.211 	
1.) 347 Watch actions or movements .... 	10' p. c 	10 	"  	8' p. c 	7,12. 	 . c. 

334 Wood, manufactures of, N.E.S.. 	25 	"  	25 	"  	21 	"  	182 
. 	' Wool, manufactures of- 
394 	Cloths 	 . . 

' Coatings 	 } 5c. 	p .lb. and 25 p.c 	35 	 à0a 	"  	26 1 
Tweeds 	  
All fabrics, composed wholly or 

in part of wool, worsted, &c., 
N.E.S 	30 	p. c 	35 	" 	.... 	. 	301 	" .... 	. 	261 
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Mr. TAYLOR. That is good protection. 

The 'MINISTER OF FINANCE. That 
only shows how thoroughly fair I am put-
ting these 'items in. I am putting a fair 
statement before thé House. There are a  

few cases in which the rates of the general 
tariff  are increased, but in every one of 
these rates it will be found that when you 
apply the preferential tariff you have a 
lower rate than under the old tariff. 

STATEMENT showing the Old Tariff Rate, the New General Tariff Rate, the Preferential 
Tariff Rate to the 30th June, 1898, and the Preferential Tariff Rate from 1st July, 
1898, on certain principal articles : 

-, e 	, 
e e 

Preferential 	Preferential P-11-1 	 Old Tariff 	General 	Tariff 	 Tariff 
,-,0 	 • A.rticleS. 

	

Rate. 	Present Tariff. 	to 30th June, 	from 1st July, 
e 	 1898: 	 1898. 	yulti d El 

Z 

Clothing, 	ready-m a d e, and 	 • 
wearing apparel of every de-

, 	scription, composed wholly or 

	

in part of wool, worsted, N. 	. 

	

O. P., &c     5c.p.lb.and 30p.c 	35 p. c... 	.. 	joa p. e,... 	26.1 p. c. 
397 	Carpets, Brussels 	  3° 	. 	35 	"  	3og 	" .... 	. 	26i 	" 

	

} 	P o. 	• • 
26 Pearline and other soap powders'. 	35 	"  	30 	"  	261 	"  	221 	" 
47 Cornmeal 	10a p. brl 	 25e, p. brl 	 
55 Wheat 	  15e. p. bush 	 12e. p. bush 	  
56 	" 	flour 	  75e. p. brl 	 00e, p. brl 	 

152 Surgical belts 	and trusses 	and 
suspensory bandages of alfkinds 	25 	p. c 	20 	p. c 	174- p. c 	15 	p. c. 

153 Surgical and dental instruments 
• (not being furniture) and surgi 	 

cal  needles 	15 	p. c . 	10 	p. c 	 Free 	from 	let January, 1898. 
171 Lubricating oils, composed wholly 

• or in part-of petrolemn, costing 
less than twenty-five cents per 
gallon.  	6e.  per gall.. 	5e,  per gall.. 	 , 199 School writing slates  	30 	p. c . 	25 	p. c 	2g p. c 	im p. c. 

245 Stove plates, stoves of all kinds, 	 , 
sad or smoothing, hatters' and 

. tailors' irons, &c 	 ' 	27f 	25 	"  	21.i. 	"  	1S." 
248 Cast iron pipe of every description $10 ji'er ton but 

not less than35 

	

p. c .   98 00 pe. ton... , $7 00 per  ton.,,  86 00 per ton 
255 Iron or steel eut  nails and spikes 

(ordinary builders'); and railroad 
spikes .  jle. per 1h f (-;. per lb. .. ,-1c. per 1h. .e. per lb. 

257 Wire nails of all kinds, N.O.P... 	'01c. 	"  	j;c. 	" 	.... (e. 	" • 	.. 	ei  c  . 	‘, 
288 Files and rasps N.E  S  	35 	p. c 	30 p. c 	261 p. c 	22f 	c 2 289 Adzes, cleavers, hatchets 	35 	" .... 1  

• Saws  	32-1 	" 	.... 
Iliumners, 	cantdogs, picks, mat- 

tocks, anvils, vises and tools of 
all kinds for hand or machine 
use   35 " j 30 "   26:1 "   224 ' 

363 White cotton embroideries .... 	30 	"  	25 	"  	21f 	"  	18:=,- 	" 
433 Binder twine or twinefor harvest 

binders of hemp, jute, manilla 
or sisal, and of manille and sisal 
mixed.   12c. "   10 " till 1st Jan., 1898and then free. 

469 Tailors', 	milliners' and mantle- 
• makers' fashion plates 	6c.per lb.... 

and 20 p. c . .... Free. 
479 .Artificial limbs ...... 	... 	.... 	. 	20 	" 	.... ' 	" 
588 Cream separators  	271 	" 	 
617 Brass trimmings for bedsteads... 	30 - 	"  	.‘ 
627 Wire of zinc 	25  
633 Zinc in plates 	25 	" 	 



correct description of what occurred in this 
House. 

CANADA AND THE TREATIES. 
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I am afraid that  Î  have wearied the House 
by reading that long list, but I think it was 
necessary, in view of the criticisms that 
have been offered, to show that we have 
made, if not all the reforms that we de-
sired, a very extended tariff reform and 
one which I am sure the country will 

•appreciate. 

The POSTMASTER GENERAL. Has ap-
preciated. 

The MINISTER OF FINANCE. Has ap-
preciated, my hon. friend says, and I accept 
the amendment. 

THE PREFERENTIAL TARIFF. 

. The most striking feature of the tariff 
policy of last session was the preferential 
tariff. That policy was designed chiefly 
to bring about preferential trade .with the 

. mother country,  'and  I .am sure the Flouse 
will agree with nie when I say that that 
portion of our 'tariff policy has been success-
ful beyend measure, and has given Canada 
a world-wide fame.  When  I say this I do 
net forget that my hon. friend the leader of 
the Opposition, not Many days ago', stated 
that that policy had been a complete failure. 
I do not know. whether my hon,  friend 
wished us to take that remark seriously. 
But if' we are to treat it seriously for a mo-
ment, let us censider what grounds he  bas  
for that statement. In'. order that he might 
give' himself some apparent ground, my hon. 
friend had to create a policy in his own 
imagination in order that he might haVe one 
much easier to attack. He says, addressing 
the members on thig side of the House : ',Tun 
told the (House that you  were  going to esta-
blish preferential trade with the mother coun-
try, you said you .cOuld do it, you said you 
would do it, you .sald you knew all about it, 
that you .had not .any doubt about it and 
you were going to do it ; but you did not do 
it, therefore your policy is a complete fail-
ure." That in substance was the statement 

. of my hon. friend not many days ago. Now, 
what was the attitude of the Government 
on this question last year ? Was it describ-
ed correctlY by my  bon,  friend ? Did we 
say we knew all about this matter, that we 
were going to give preferential trade, that 
there Were no doubts and no difficulties, and 
tbat we were sure to do it ? No, Sir, every 

• fair-minded man knows that that is not a 

What we did .say was  this : That 
while we knew well that the Belgian and 
German treaties had for years been regard-
ed  as  standing in the way of any such ar-
rangement, we felt that the issue respecting 
these treaties had never been fairly and 
properly 'tried out before the British Governr-- 

 ment ; we felt that the..momont had arrived 
when we should challenge the position that 
was ,taken on that question, to see 
if something could not be done to 
bring about a change for the better. 
I have stated that we knew that the Belgian 
and German treaties appeared to stand in 
the way, but we felt the time had come 
when we could present the question before 
Her Majesty's Goverpment in a new form. 
In the first place, there was robm for argu-
ment, and we did argue, that inasmuch as 
the Belgian and German treaties had never 
been ratified by  the''Parliament of Canada, 
or by the legislaturea of the province of Can-
ada, or by any particular legislation any-
where, there Was fair ground for contend-
ing that those treaties could. not be made 
to .apply to a self-governing colony like Can-
ada. We had to take the position, in .Can-
ada's interest and' as the  advocates of Can-
ada, that it was our duty to put forward 
every argument  we . could put forward in 
favour of and in support of our claim. We 
had presented the question to the Flouse  in'  
a form• not confined to preferential trade 
with the mother' country alone. We pre- 
•sented .our proposition to Parliament in the 
form of an .offer to extend preferential trade 
to  such  countries as might be willing to 
extend equal advantages to us. There was 
a reciprocal condition in the .treaty which 
opened. a new question, new at  all  events 
as regarda Canada and the mother country. 
There had been no previous proposal on such 
lines, and therefore we felt there was ,  room 
for argument, and we were bound to argue, 
that new conditions that existed enabled us 
to question whether those :treaties would 
have  the effect which hon. gentlemen oppo-
site in this House said they had. We went 
on  to contend,' and we did contend, that "even 
if Belginm and Germany were standing in 
the way, as they had been standing, in the 
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way in the past, the new conditions that 
were imported into the question since the 
oiler was made to other countries, even to 
Belgium and Germany, if they were prepared 
to avatil themselves of the ofeer, placed Can-
ada in a position which Her Majesty's Gov-
ernment should consider. We were well 
aware that these were debatable subjects, 
that some of them in times past had been the 
subject of difficulties ; we knew there were 
doubts and difficulties surrounding them ; 
and we farther knetv that Her Majesty's 
Government, in dealing with foreign nations, 

•would always be disposed to interpret 
treaties in a very liberal spirit to the 
contracting.  parties ; but knowing all these 
facts, we nevertheless felt that we were 
bound as the advocates of Canada to put 
forward every claim which could be put 
forward in its behalf.: That was the posi-
tion the Government took, and that was 
the position 'which my.  hon. friend the Min-
ister of Marine and Fisheries took in this 
House, and which he took outside of this 
House, and as an advocate of Canada he 
was bound to put forveard every claim he 
could in order to sustain Canadian interests. 

In order to show that this was the posi-
tion we took, that we knew there were 
doubts, "that we did not take the position 
which hon. gentlemen opposite say we took, 
I am going to ask the Flouse to bear with 
me while I read a quotation from my Bud-
get Speech of last year, and I read it because 
I desire to show that from the be-
ginning the position we took was this, 
not that there were no doubts, not that the 
course was clear, but that dotibts and diffi-
culties "prevailed, and that we were resolved 
to go forward with the firm conviction that 
even though the views we held could not 
be sustained by Her Majesty's Government, 
the 'outcome of the whole matter would be 
to present the Belgian and German treaties 
In a new light and one which was likely to 
bring about good results. Speaking at the. 
time when • ' was asking the adoption of this 
new policy, I used the following language :— 

Now, I shall not undertake to pass any judg-
ment upon this very important question of  the 
most favoured-nation clauses of these Imperial 
treaties. It is an international question, and it 
is well that we .should reserve our final judg-
ment upon it. We recognize that it is a ques-
tion upon which WO shall ultimately have to 
consult with Her Majesty's Government, and I 
need not say that any ViGIV that may be taken 
by Her Majesty's Government will be considered  

by the Government of Canada with the respect 
that is due to aay representation that might 
be made upon any subject, but above all, on the 
question of an international character: I say 
that it does not seem fair and reasonable that 
we should be obliged, -While we are offering cer-
tain terms not to Great Britain only, but to all 
countries which will place themselves in the 
same position—it does not seem to be fair and 
reasonable that we should be obliged to extend 
the privileges of this schedule, which we cail 
a reciprocal tariff, to nations which are not will-
ing to do anything in return. 

I admit there may be difficulties in the way. 
It may be possible that the view we take of thief 
matter is not the correct view, but we say it is 
only fair and reasonable in the interests of Can-
ada, in the interests of fair trade between our-
selves and Great Britain, that we should to-daY 
take the position that the favoured-nation clauses 
do not apply ;— 

I regret that I have mislaid for the mo-
ment the page on which I have extended the 
balance of the sentence. 

Mr. DAVIN. It is as follows :— 

—and that this resolution, wliich I put upon the 
Table of the House, will only extend to such 
countries as are prepared to give admission to 
our ,products under fair terms. 

The MINISTER, OF FINANCE. Perhaps 
the hon. gentleman will  proceed with the 
reading, because it is very good sense. 

Mr. DAVIN. Sir Charles Tupper then 
said- 

• 
Some  bon.,  MEMBERS. Oh, oh. 

The MINISTER OF FINANCE. At that 
stage of the discussion  the leader  of the Op-
position exchanged a few words with me in 
which he took the ground that the treaty 
in express terms stood in our Way. I con-
tinue the quotation : 

Tho MINISTER OF FINANCE. Liven if it 
does, the world moves, and possibly the step wa 
are taking to-night may have the effect—and 
that may be one of .the advantages of it—of 
drawing thé attention of Her .Majesty's Govern-
ment and of the English public to the position 
of those treaties, and thus opening up the ques-
tion. Meantime, Sir, recognizing the difficul-
ties, recognizing the possibilities that our judg-
ment may be mistaken, and recognizing the obli-
gations we may owe as part of the Empire, we 
intend for the present to take the view that 
inasmuch as we offer these conditions to other 
nations, if they do not see fit to accept them, • 
the responsibility rests upon them and not upon 
Canada. 

From these- passages, Mr. Speaker, it will 
be seen that from the beginnin g  we recog-
nized the debatable character of the sub-
ject, and the doubts and difficulties which 
were before us ; and we -went forward, not 
with the assurance that the views which 
we had advanced would in all respects pre- 
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vall, but that even if our interpretation of 
the treaties should not be upheld, .we should 
place the. question before the public. in such 
a :manner as would  show most effectually 
the objectionable character of the Belgian 

and German treaties. 

True, Sir, the hon. leader of the Opposition 
said from the beginning that there . was no 

• ground whatever for our contention, and 
th •t no good could come from our action. 
•But better authorities than he admitted 
that the grounds we had taken demanded 

• grave considerelon. A great organ of 
British opinion, usually well informed in 
Imperial and colonial matters, the London 
"Times,"  emphatically declared that it was 
doubtful whether these treaties applied to 
such a case as was created by the action of 
Canada. Her Majesty's Ministers in London 
deemed the position taken by our Govern-
ment so important that they reserved their 
judgment until the question could be fully 
argued before the law officers of the Crown. 

Our. vieyvs were presented to Her Ma-
jesty's Ministers and to the law officers 
and te the British public by my hon. friends 
'the Prime Minister and the Minister of Ma-
rine and Fisheries, assisted in the legal 

'argument by Hon. Edward Blake. Sir, what 
was  •  the result ? The Imperial authorities 
held that under the treaties in question  

-Germany and Belgium were entitled to re-
ceive in the British colonies the same tariff 
conditions its wereravallable to Great Bri-
tain. 

DENUNCIATION OF THE TREATIES. 
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Well, Sir, if the matter had ended there, 
if that were the whole story, undoubtedly 
my  lion.  friends opposite would be in a 'posi-
tion to tell us  that  our policy had borne no 
good fruit. But we all know that the mat-
ter did not end there.' While these negotia-
tions were going on, while arguments were 
being heard before the law officers of the 
CrOwn in England, as to the position of 
'Canada under these treaties, a great public 
opinion was being created' in the United 
Kingdom and throughout the Empire which 
became a potent factor in settling  this  ques-
tion. For the 'first time the people of Eng-
land  were  made to fully' understand .what 
these treaties meant, and how they stood as 
a barrier between the mother country and her 
colonies. Public men in this country had  

been talking of preferential trade for years, 
but they had never got beyond the stage of 
talking. If we had followed on the same . 
lines no doubt we would have been equally 
unsuccessful as others had been in disturb-
ing the objectionable treaties. If we had 
continued to make speeches on preferential 
trade, and to pass meaningless resolutions 
which , could accomplish nothing, I  have  no 
doubt we should have failed in removing the 
barriers which stood in our way, and I have 
no doubt we should have gone on for years 
without accomplishing any substantial re-
sult. Efforts have been made by hon. gentle-
men opposite to make it appear that we 
could 'have obtained preferential duties in 
the  •British 'markets in return for our con-
cessions, if we demanded such. It  lias  been 
said by these hon. gentlemen that my right 
hon. friend the leader of the Government 
had opportunities when he was in England 
of receiving what are called better terms 
from the mother country, and that he failed 
to take advantage of these opportunities ; 
indeed it is said that he refused offers which 
it is alleged had been made to him. 

I believe, Sir, for my part that every man 
who has had opportunities of sounding pub-
lic opinion in England on this subject rea-
lizes that there was no ground whatever for 
expecting such preferential terms as we are 
told we should have demanded. I do not 
believe, that any intelligent man will say 
candidly to-day, that there is any proba-
bility in the inamediate or early future of 
the British people adopting a policy of pre-
ferential trade on the terms mentioned by 
my hon. friends opposite. 

• 
Mr. FRASER (Guysborough). Nor on any 

terms. 

• BRITISH PUBLIC OPINION. 

• The MINISTER, OF FINANCE. My hon. 
friend (Mr. Fraser) says " nor on  any  terms," 
but'I will not go so far as that. I will how-
ever go this far, and I will say that upon the 
tenias which hon. gentlemen opposite talked 
preferential trade, there is not and never 
was a glabst of a chance of Great Britain ac-
cepting it. I believe that every man who 
has gone to England and lias met public 
men there, and has met the representative 
of the press, and has got dewn among the 
masses of the people, must realize the fact 
that you cannot get the masses of the Eng- 

/ 
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lish people to impose differential duties for 
the benefit of the colonies. There is a car-
dinal point in respect to these duties winch

•re.aches the masses very quickly. The 
first step is a movement of preferential 
trade of that sort must of necessity look to-
wards the imposition of duties on grain.; a 
renewal of what are called in .England the 
eld Corn Laws. I ventured to discuss this 
phase of the subject in my remarks a year  
ago, and I shall ask the flouse to bear with 
me;while I read a brief extract from what I 
then said. These were my opinions then : 

This question. of preferential trade has been 
mentioned in the House in times past. Leading 
public men have advocated; preferential trade, 
but always annexing to their suggestions a de-
mand with which it was well knowz\ England 
could not comply. All the advocates of preferen-
tial trade, at all events  ail  who have taken an 
active part In that movement, have assumed that 
as the first step, England must consent to put a 
duty on grain.We know that England does not 
view that projeCt with favour. We know that no 
more unpopular project can be offered the Eng-
lish people than to ask them to put a duty on 
breadstuffs. It may be, as time rolls on, and at 
an early day, they may change their views. It 
may be that they may see It in their interest to 
make  tins  distinction, and they may offer some 
preferential terms to the grain of Canada. If they 
can be induced to do that by fair argument, I 
have no doubt it will be a good thing for Canada . 

 But why should we wait for England to take 
action ? England  lias  dealt generously with us 
in the past. England has given  us a larger de-
gree of liberty perhaps than is possessed by any 
other country on the face of the earth. She  l'as 

 given us liberty to tax her wares even when she 
admits our goods free, and we have taxed them 
to an enormous degree. 'Why should we wait for 
England to  do more ? Somebody must make a 
move in tins matter, and we  propose  that Canada 
shall lead the way. 

As a, gauge of the public sentiment in Eng-
land I believed that these words were true 
on the 22nd of. April last,  and  I believe they 
will be found to be equally true to-day. 
There was no prospect then ; there is no 
prospect now that the English people will 
agree to tax their bread to please the Cana-
dian people. 

Some hon. MEMBERS. Hear, hear. 

T,he MINISTER OF FINANCE. I do not 
say that such a thing is impossible. On the 
contrary, I admit it is within  the  bounds of 
possibility, though by no means likely to 
come in the near future. 

Some hon. MEMBERS. Hear, hear. 

The MINISTER OF FINANCE. I ven-
ture to say, .with the fullest confidence, that 
if such a policy is to be adopted by the  

mother country, it will not be brought about 
by any huckstering policy on the part of 
Canada, or on the part of any of the colon-
ies making demands of an unreasonable 
character ; but it will come as the result of 
a grand Imperial-sentiment which will over-
ride all questions of an economic nature. I 
repeat that if such a policy is to -come it 
will come as the fruit of the gro-i-vth of an 
Imperial sentiment, and nothing that has 
occurred in colonial 'history has done so 
nauch to create and develop that sentiment 
as the Very measure which the Parliament 
of Canada placed on the Statute-books of 
this country last year. 

It being Six o'clock, the Speaker left the 
Chair. 

After Recess. 

What was it that moved the British public 
as the British public had never .  been moved 
before by a colonial legislative enactment ? 
It was that the Government and Parlla- 

The MINISTER OF 'FINANCE. .31e. 
Speaker, when  you left the Chair at six 
o'clock I had been discussing for a few 
minutes the question of preferential -trade, 
with some Teference to the ,denunciation: Of 
the -Belgian and German treaties, and also 
with particular reference to the views on 
preferential trade which . .are sometimes ex-. 
pressed by hon ,  gentlemen on the other 
side of the House. In order to show the 
views which 'the Government ,entertained . 
la,st year on that 'subject, a bad taken the 
liberty of quoting a passage from my own 
speech. It had been represented occasion-
ally—and my right iron. friend the Prime 
Minister had been particularly attacked on 
that score—that the Government of Canada, 
in return for concessions 'granted to Great 
Britain, could and should have obtained cer-
tain .  preferential advantages in the British 
market. I .had quoted from my remarks 
of last session to show that the view which 
the Government entertained on that ques-
tion was that, owing to the strong opinion 
known to prevail in the 'mother country on 
the question of protective duties generally, 
but particularly ou the question of protec-
tive .duties affecting articles of food, thare 
was no reasonable ground  for  believing 
that any such preferential terms could have 
been obtained in the British market. 



27 

j 

ment of 'Canada, not demanding impossible 
conditions, not"'asking things which they 

knew or s'hould know the 'British public were 
not prepared to grant, not raising any de-
mand of an unreasonable ,character, not try-

ing  to  have any huckstering or !bargaining in 

the transaction, but in a free and generous 

spirit, in 'recognition «of the liberal man-

ner in which .  England has  always treated 
her colonies, had not been content to talk 
preferential trade; but had acted preferen-
tial trade. 'It was °because !Canada had 
thrown open the door, and Ihad • declared 
that at every custom-house, from  océan  to 

ocean, the goods of the another country 
should be admitted on terms of preferen-
tial trade. It was  when  that step was 
taken that the great heart of the English 
people was moved on this subject and 
so, when the moment arrived when the Im-
perial authorities were obliged by the ter.  ms  
of the German and Belgian treaties  to  de-
clare that they were  not at  liberty to 'ac-
cept the conditions of preferential trade 
which we ,offered—when the English people 
found that Canada had 'opened the door 
of ber custom-houses In the manner II have 
described, and that by the conditions of 
those treaties the imperial 'Government were 
obliged to close the (door and refuse the 
offer—then the British people understood, 
as they had never understood before, the 
true °character Of those treaties, and thus 
there  Vas  'secured the public opinion which 
enabled Her .MajestV's IGovernment to  take 
the step from which in former years they 
had been 'obliged to .shrink. II pointed out, 
Sir, that if Vve had simply ,failed to sustain 
our ground with respect to ,  the application 
of the Belgihn and German treaties, that 
the reciprocal character of our tariff en-
titled us to claim that.  the 'treaties did not 
apply, and that had 'been 'the whole story, 
there.  would have been  some  ground for 
the Claim of bon, gentlemen 'opposite that 
our tariff policy in that respect had not 
been  c success. But when we welje able 
to show, as a direct and 'immediate result 
of the step which Canada had taken, that 
the denunciation of those treatie.s, which 
had been Sought by the colonies for so léng 
a time without success, was brought about, 
then I say the Government of Canada 
had a splendid-  vindication of the policy 
they had pursued on that question. We 

ail know, Sir, with what joy the vieW taken 
by the Government Of  Canada  was received 
by the English people.  We  know that while' 
the Government of Oan:ada.  was backed up, 
and  promptly 'backed up, by the action of 
the sister colonies,  it  was backed' up still 
more strongly by British public opinion ; 
and but for that public opinion, which I 
claim was the direct outcome of the Cana-
dian policy itself, those Belgian and German 
treaties would  not  have been denounced 
down to the (present moment. 

FAVOURED-NATION TREATIES. 

d. have spoken- of the effect of the Bel-
gian and 'German- treaties on our move-
ment for preferential trade ; and nOw 
must say something' with regard to another 
class «of treaties, those 'commonly called 
Cavoured-nation treaties. Great Britain has 
treaties with many nations, containing what 
is called the favoured-nation clause, by the 
terms of whiCh it is ,declared that if at any 
time Great Britain (should grant to anYT third 
power  any  commercial advantages; she shall 
be obliged to grant those (advantages like-
wise to the contracting power. :When, there-
fore,  .'by the action of :Her Majesty's Gov-
ernment, it was.determined that the Belgian 
and Gellman treaties must apply to Can-
ada, and that we must admit Belgian and 
German goods on terms as 'favourable as 
'the goods of England, then it 'followed that 
by- the terms of the favoured-nation rbreaties, 
we were obliged to concede like advan-
tages to ,every one of the nations which 
had ,  a treaty of that kind with the mother 
country. I have 'here a statement show-
ing the several countries which have been 
brought under the operation of the Canadian , 

 preferential tariff : 

Countries admitted by the reciprocal char-
acter of their tariff : New South Wales, British 
India, Netherlands, Japan. . 

Countries admitted under the Belgian and 
German treaty : Belgium and Gennany. 

Countries admitted under 'the favoured-nation 
treaties : France, Algeria, and the French Col-
onies ; 'Argentina, Austria, Hungary, Bolivia, 
Columbia, Denmark, Persia, Russia, Sweden and 
Norway, Tunis, Venezuela, Switzerland, Liberia, 
Morocco, Salvador, South African Republic, 
Tonga, Spain. 

The case of France, 'Algeria and the French 
celonieS was  governed 'by our own Franco-
Canadian Treaty, which had, of course, 
receiVed the approval of the Canadian  Parla- 
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ment. In the other cases, the faveured-nation 
treaties rhad never 'received the approval 
of the Canadian 'Parliament ; but they were 
nevertheless rheld to 'apply to Canada. Thus 
it will be seen that the preference which 
we 'wished 410 give and which we actually 
did give for 'several *months to Great Bol-
tain,  had to be extended to the countries 
I have named ; and we  refunded to Im-
porters duties which had been .collected in 
the interim upon goecls ifrom those 'several 
countries. 

But all this Will come to an end at a vèry 
early day. At the end of July in the present 
year the. Belgian  and  Gellman treaties' will 
expire. Canada will net then .be obliged to 
'give the preference to either Belgium or 
Gmnany. 

• PREPERDNTIAL TRADE—AMENDMENT 
OF THE ACT. 

With the fail of the treaties, the claims 
of other nations, under the favoured-nation 
treaties, to receive equal advantages will 
also fall. Canada will then be free to con-
fine the benefits of lier preferential tariff to 
the 'mother country and to such colonies as, 
in the judgment of Canada, should be ad-
mitted. That is, Mr. Speaker, what we can 
do, and that is precisely what I shall have 
the honour of proposing to the House. 
Under the terms of the preferential tariff, 
as it now 'stands, the second reduction of 

per cent, making 25 per cent in all, will 
take effect on the first of July next. For the 
moment, it will ,be necessary for us to give 
that greater reduction, not only to Great 
Britain, but to the various nations I have 
mentioned, because the treaties do not ex-
pire until the last day of July. We 
propose to repeal the section of the law 
and the schedule dealing with the. prefer-
ential tariff. We propose that that repeal 
shall take effect on the 'first of August 
next, which will be the day when Canada ' 
will no longer be bound rby the Belgian and 
German treaties, and we propose to substi-
tute for the existing law on the subject 
a new section and schedule, in accordance 
with the statement I have made. This new 
section and this new schedule will provide 
that the preferential tariff shall, in the first 
place, apply to the products of the United 
Kingdom of Great Britain and Ireland, and 
also that it shall apply, to the products of  

any British colony or possession the tariff 
of which is deemed to be sfaxiourable to the 
trade of Canada. Under this provision, New 
Smith Wales and British India will 'be ad-
mitted, as they now are, to the benefits of 
the preferential tariff. There will be a filr-• 
ther provision respectl.ng the operation of 
the preferential tariff, to which I shall refer 
as I proceed. 

Mr. McNEILL. Will the  hou.  gentleman 
kindly say, how the denunciation of the Bel-
gian and German treaties affect the favour-
ed-natal clause with regard té other coun-
trieS ? 

The 'MINISTER OF FINANCE. By the 
favoured-nation clause we are obliged,  as  
part of the Empire, to give to any country 
having a favoured-nation 'treaty with Great 
Britain any privilege which may be granted 
to any third power. Belgium and Germany 
are third 'powers within the meaning of these 
works. Therefore, when we were obliged, 
by the decision of the Imperial authorities, to 
give the privileges of the tariff to Belgium 
and Germany, these being third powers as 
respects aÙ other nations, the favoured-
nation treaties began to apply, and we had 
to extend the advantages to the several 
countries as well. 

Mr. MeNEILL. I think I did not make 
my question quite clear to my hon. friend. 
I .was not asking with regard to Belgium 
and Germany, but with regard to other coun-
tries. For example, 'Holland had a right to 
come in under the favouredLnation clause ; 
would not all other nations ha.ving that 
clause in their, treaties, have the right to 
come in as soon as Holland .was aclinitted, 
irrespective of Belgium and Germany alto-
gether ? 

The MINISTER OF FINANCE. I see the 
hon. gentleman's point now. The point Is, 
that having admitted Holland, we would be 
obliged, even irrespective of the German 
and 'Belgian treaties,, to admit the other 
nations as well. That would be quite cor-
rect, but we could easily have refused to • 

 admit the goods of Holland, and then there 
would be no trouble. But we could not 
refuse to admit the goods of Belgium and 
Germany with the same freedom as we 
could the goods of Holland. 

MT. McNEILL. Does the boa. gentleman 
say that he could, in the face of his reclpro- 
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cal offer of last session, have refused admis-
sion to the goods of Holland ? 

The MIMSTDR OF EINANCD. That, 
possibly, is a question upon rwhich legal gen-
tlemen might differ. I am strongly inclined 
to think that there was a !measure of discre-
tion remaining in the hands of the 'Govern-
ment on that question. I will not say, how-
ever, that the question is 'beyond debate. I 
think, perhaps, there Is room to doubt whe-
ther or not we were obliged to admit the 
goods of Holland. However that may be, 
Holland received the benefit of the doubt, 
and we did admit her goods. The hon. gen-
tleman is quite right in stating that the 
moment any foreign nation, no matter hy 
what method e  1 received  the Ibenefits of our 
preferential clause, we were then obliged, 
•under the 'Imperial decision,  to  give every 
other nation having the favoured-nation 
clause in its treaty the same advantages. 

a considerable extent, have ibeen recognized 
by the public at large. I believe the people 
are reasonable in that respect, and will not 
ask us to make at once that which would 
be a radical change, and that which might 
have a disturbing influence on business. 
I think it will be admitted that frequent 
tariff changes 'are  not desirable. Some-
thing in the nature of tariff stability is 

,much to be desired. It Is better, even, that 
we should bear with  some  Inequalities that 
may exist, than suffer the greater evils 
which would arise from frequent tariff 
changes. We have  'had  representations 
made by a number of interests .  which, they 
think, ought' to receive more consideration. 
Some  of these presénted cases which have, 
to some extent, commended them to our 
judgment, and if we 'were opening up the 
general revision of the tariff, or a revision 
to any considerable extent, we would be 
able to lend a willing ear to soMe of the re-
presentations that have been made to us. 
But we think, Sir, on the whole, believing 
as we do that the changes in the tariff 
should not be numerous or frequent, believ-
ing that we should have a large measure 
of tariff stability, believing that the public 
understand the policy of the Government 
in this respect and will be content to have 
us carry it out in that spirit of moderation 
and caution that we have so far evinced, 
we wish to announce to the House that it is, 
not our intention to make any numerous 
changes in the tariff at the present session. 
In fact, I may state that, so far as the rates 
of duty are concerned we have only one 
change to announce. There are some other 
changes which are more matters of form 
than of substance:. The preferential tarifC 
will have to be amended in the direction I 
have already indicated. We think ,it is 
expedient to make a change that is purely 
technical in the section of the law relating 
to prohibited goods. As respects the duty 
on raw leaf tobacco, which we Imposed a 
year  ago, we propose that, after the 1st July 
next, it  ' shall  be collected through the De-
partment of Excise instead of through the 
Department of Customs. It has been ar-
ranged that in the Excise Department the 
duty shall be collected on a basis on what 
is called 'in the Inland Revenue Department 
the standard weight. Under the existing 
laiv, tobacco is dutiable on the weight when 

TARIFF  CHANGES. 

wish nove to say something with regard 
to changes which may be deemed necessary 
in the present tariff. The .Government have 
been gratified, and exceedingly gratified, by 
the manner in which the tariff policy of last 
year has been received by the country. We 
believe that that policy  has  given unbound-
ed satisfaction. We did not Make the mis-
take, and we do not make the mistake now, 
of supposing that the tariff is perfect. There 
are duties in it which are higher than some 
of us -would like them to be. There are 
duties which we hope will not remain for 
ever or for a very long time. There  'has 

 been, however, a very general recognition 
among the friends of the Government of the 
fact that, In a ,matter of this kind, it is ne-
cessary that we should proceed in the spirit 
of compromise. It was realized that, in a 
large question, affecting such a wide area 
of country, with so many conflicting inter-
ests, we eould only hope to !work out the 
details of the tariff by giving and taking,  as  
respects the different sections of the coun-
try. It was recognized by the people that 
we ought to avoid, as we did, such radical 
changes as might be calculated to seriously 
disturb the business of the country. All 
these considerations, into which the Gov-
ernment were bound to enter, and which 
influenced the policy of the Government to 
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it passes through the customs. Arra'ngement's 
have been made by some of the large manu-
facturers to dry tobacco 'before it passes 
.out of the warehouse, so that they do not 

pay on the moist weight. Other manufac-
turers, not being so well able to do that, 
are obliged to pay on the moist weight. It 
seems only fair and equitable that we should 
treat all alike, and when it .is to be dealt 
with by the Excise Department, tha.t the 
regnlations of that department should be 
adopted in the matter. With regard to the 

duties on tobacco, Which were increased last 
year to  •a considerable extent, I am free to 
say that I have doubts that this is as wise 

a measure as we hoped 1.-t would prove. I 
may say • frankly that I am afraid it has 

led to an increase of 'smuggling to a very 
considerable extent, and we may well con-
sider, at a future day, whether or not we 
can successfully enforce so high a scale of 
duty. However, the law in that respect 
has been in force for a very short time, and 
we think it only 'reasonable to give it a 
fairer trial before we condemn it. So we 
do not propose to make any change -vvith 
regard to tobacco except as I have just an-
nounced. • 

TARIFF STABILITY. 

But, Sir, while .it is a good thing to avoid 
what is called 'tariff tinkering, there is 
just a Possibility that in condemning •hat 
practice we may go too far. I find that 
tariff tinkering is  an expression which 
means different things in the minds of differ-

. ent -  men. A man who is quite satisfied 
with the tariff thinks that any interference 
with it is tinkering, whereas a man who  is 
not satisfied thinks that some change such 

s he desires -would be high statesmanship. 
We wish to guard - against frequent changes 
in the tariff, against tariff tinkering, but 
let us be careful 'how we convey the im-
pression to the public, because we do not 
mean it, that wo regard the tariff as final. 
Let it not be supposed that the tariff is 
settled for ten years or even for five years. 
So long as there are high duties, there must 
be demands for tariff changes. Nothing Is 
settled until it is settled in .accordance with 
t.night, and so long as there are high duties, 
we may expect agitation for reduction. I am 
afraid there is no rest for the protected 
manufacturer. I  am  inclined to think, 'Sir, 

that he• will find eternal vigilance to be the 
price of his protection. He must  be  on 

 guard all the time •gainst the attack that 
he knows must always come. So long as 
there are high duties, there will also -be 
consumers to protest against theni, and I 
think that the manufacturers will show 
the best understanding of their own posi-
tion, and best consult the permanent inter-
ests of manufacturing enterprises, if they 
will realize .that very important fact. It is 
well, if they are to-day in a position which 
affords then some comfort and advantage, 
that they should 'apply their - time and use 
their opportunity to get their business upon . 

 such a basis that it will be as little as pos-
sible dependent upon tariff aid. The ten-
dency of a high tariff policy is to lead men 
to look too much to tariff and :too little to 
the efforts they should make -  for  the  benefit 
of their business. What a world of good 
might have been accomplished for the true 
interests of manufacturing in the Dominion 
of Canada, if all the time,.and all the energy, 
and  ail the labour, and all the money that 
have been expended in the last twenty years 
in tariff watching and • tariff wire-pulling 
at Ottawa, had been expended in the fac-
tories, in the development of business, in 
new invention and discovery, in producing 
labour-saving machinery, in learning what 
might be don'e with waste products, In deal-
ing with all those forms of industrial pro-
gress which have to nbe dealt' with by the 
manufacturer when he has keen competition. 
We would, therefore, say to the nmanufac-
turer that if he desires permanency in the 
ta.riff, he Must never ex.pect permanency un-
til the tariff gets down to a moderate point ; 
and te-day there are duties in the tariff so 
high that I am sure the Government are not 
prepared to treat them as part of a perman-
ent 'ta.riff. say this, Sir, in no spirit but that 
of friendliness to the manufacturing inter-
ests. While the manufacturers are in a fairly 
good position to-day, It .would be a mistake 
for them to fail to realize the fact that Can-
ada has turned her face 'away from a high 
tariff policy, and though we may proceed 
slowly, whatever progress we make from 
this time forward must be and should be in 
the direction of greater freedom of trade. 

TRADE WITH THE WEST INDIES. 

Hon'. gentlemen have already observed that 
in the 'Imperial Parliament the Colonial Sec- 
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retary, the Right  Hon.. Mr. Chamberlain, ,  

macle some reference to negotiations that 
were taking place between the Dominion of 
Canada, United States and the West Indies 
with regard to reciprocal trade. These nego-
tiatioMs, so far as Canada is concerned, have 
not gone very far, and we have not much 
to communicate to the House concerning 
them. But we are of opinion that, without 
waiting for the completion of these' negoti-
ations, without waiting for the development 
of all that is likely to arise in connection 
with that subject, there are opportunities 
ppening to us to-day of '-‘v11.1ch we  should 
take advantage to enlarge the trade between 
Canada and the• West Indies. We think 
that  something of ïhis kind should be . at-
tempted in the interest of Canadian trade, 
because there are large opportunities of 
development in that quarter. There are a 
million and three-quarters of people in  the  
British West 'Indies, if we include Ber-
muda, ,who are our natural customers, witb 
whom we .should have more extended trade 
relations. When we remember that of the 

30,000,000 pounds of sugar consumed in 
the Dominion of Canada, only 25,500,000 
pounds come from the British West Indies, 
our natural customers, and th.at  the re-
mainder comes from .other countries, largely 
from continental nations which supply us 
with \beet sugar and take little or nothing 
from  us, 'I  think the House  will  agree with 
me that we ought to desire  an extension  of 
our trade with the West Indies and to con-
sume to a larger extent the products of that 
country. If we were  • o put aside all other 
.considerations; the advantages of trade with 
that country !appeal so strongly to us that I 
am sure the 'louse would desire us to Make 
some special effort to extend our business 
in that quarter. 

But there is another consideration which 
we may  well  take into our minds. The West 
India question to-day is one, of the great 
problems of the Empire. In the olden days 
when sugar ,was king, when cane sugar 
was in great demand and at high price, the 
West India colonies were among the most 
prosperous colonies of the Empire. But 
times have changed in that respect, to some 
extent, and the West Indies are suffering 
to-day from a very severe depression. What 
the causes of that depression are, may possi-
bly be a subject of contention, to some ex- 

tent, It is alleged that the depression is the 
result of a failure on the  part of the West 
India planters to live ,  up to the times, and 
to improve their methods of growing and 
their methods of treating sugar. I give that 
as one reason which is sometimes alleged 
against them, not that I endorse the opinion. 
There is no doubt whatever that another 
condition has operated very largely against 
them; and that is the development of the 
beet sugar industry, particularly in the case 
of the continental mations where bounties 
are given. The West Indies claim that as 
respects the conflict between cane sugar and 
beet sugar,' the West Indies could hold their 
own but for the difficulty which is created 
by the bounty system of Europe, notably of 
the  various Continental  nations.  Just how 
far that is correct is perhaps a matter upon 
which none of us can give a conclusive opin-
ion. What we do know, however, is that 
these million and a half to a million' and 
three-quarters of people in those,islands, are 
suffering a very severe depression. Their 
finances are in •a bad position, the business 
of the islands is in a bad position, the ,con-
dition of the West Indies is at this moment 
a very serious subject to the people . of the 
colonies, and a very grave problem for the 
Imperial Government and the.Imperial Par-
liament. So keenly has this matter been 
felt of late, that a few months ago a royal' 
commission  ' was  appointed by Her Majesty 
to inquire into the condition of the Britiah 
West 'India colonies. That commission -was 
composed of General, Sir Henry Norman, 
Chairman, Sir David Barbour and Sir ,Ed-
ward Grey. These gentlemen made a very 
exhaustive inquiry into the condition of the 
West Indies, and they reached conclusions, 
some of which were unanimous, and some 
of which  were  matters of division. It was 
agreed that the financial position of the 
West Indies was so embarrassed that the 
Imperial Government would have to grant 
aid in the way of loans and grants for pub-
lic works,,and that, I may say, is being done 
at this moment by measures which are be-
fore the Imperial Parliament. The chair-
man of the commission, Sir Henry Norman, 
went further.  'He claimed that they were 
not likely to be successful in dealing with 
the West India question unless they were 
prepared to adopt a policy of countervailing 
*duties, that is to say, that wherever a con- 
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tinental nation granted a bounty upon its 
beet .sugar, there should be a counter-
vailing duty upon that sugar if imported 
into Great Britain. That subject has been 
very much discussed in Great Britain. 
I do not think the advocates of countervail-
ing duties there are very numerous, but 
they are certainly very intelligent, able and 
influential, and an impression existed in the 
minds of many people that Her Majesty's 
Government would yield to the recommen-
dation of Sir Henry Norman and establish 
countervailing duties. However, any doubt 
that might have existed on that score has 
been removed of late by a speech delivered 
at Liverpool by the Colonial SecretarY, Mr. 
Chamberlain. In that speech he indicated 
that the 'British Government *ere not pre-
pared to accept the remedy of countervail-
ing duties, but that they would seek in 
other ways to assist the position of the West 
Indies. I bave already stated that measures 
are before the Imperial Parliament now to 
give aid in the shape of grants and loans 
for public works. It is also the desire of 
Her Majesty's Government to assist the 
West Indies in other ways. Efforts are be-
ing made to induce the West India people 
in some of the islands to give up the grow-
ing of sugar, and devote their attention to 
other products which it is thought the is-
lands will successfully produce and no 
doubt something will be done in that direc-
tion. While the production of sugar has 
been steadily fallin,g off, the production of 
other articles, chiefly fruits, has been very 
largely extended. .Still, sugar is and must 
be the chief product of the West Indies for 
the present and for a long time to come ; 

and unless there can be a profitable mar-
ket for the sugar of the West Indies, I 
am .afraid there •is not very ,much hope 
of the relief which the West Indies de-. 
sire being obtained. Knowing as we do 
that Her Majesty's Government are follow-
ing this question very closely, knowing that 
they are dealing with a serious problem in 
the face of many difficulties, it has occurred 
to us that as the West In dies are our  nap 
tural market, as they are British colonies, 
tin:nigh far away in one respect, colonies 
with which we have close relations, that we 
have some Imperial responsibilities in this 
matter—it has occurred to us that We should 
be willing In a small way to lend a helping 
hand to those colonies in the sunny south. 
If we adhere too rigidly to the underlying 
feature of our preferential tariff, I am 
afraid we shall have to admit that the 
terms of the tariffs of the West Indies are 
not favourable to its, and perhaps we could 
not by a mere reciprocal clatise extend the 
preferential tariff to the West Indies. 

WEST INDIA TARIFFS. 

• We have examined the tariff of the West 
Indies, and we find that while they are high 
tariffs to a considerable extent, they are in 
no sense protective tariffs. The duties im-
posed are largely on food products, and 
these, as we can well understand, are the 
very tltings that Canada might 'hope to sell. 
I bave here a statement which I shall sum-
marize, if .my hon. friends will permit me to 
do so, showing the operation of these West 
India tariffs on some of the chief products 
of Canada : 



STATEMENT showing the Iaiport duty levied by the "undermentioned British Colonies (British W. Indies, British GI:liana and Bermuda), 
on the various articles as given. below :- 

. 	 . _ , Coal. 	 Fleur. 	 Oats. 	Potatoes. 	' 	Butter. 	Cheese. 	Codfish-dry 	Planks and
salted. 	boards. . 	 . 	 • 

, 
Jamaica . 	 Free 	  Ss. per brl . 	3d. per bush  .... Free  ........ id.  per lb 	ld, per lb 	 be. 6d. per 100 lbs 9s: per 1,000 ft. 

The Bahamas. 	.... 	..... 	" 	..... 	.. 	2s. 6d. per brl.. : 6d. 	" 	.... 2s. per brl 	... .. 20 p. c 	 12s.6d. per1001bs 4s. per 100 lbs.... 10s. per 1,000 ft 

Trinidad and Tobago    3s. 4d., 	" 	. 4d. 	" 	Free 	 id. per lb . ..... id.  per lb.. 	Free 	 Ss.4d. per 1,000 ft 

Grenada  	.‘   4s. 	" 	. 6d. 	"    id. 	"   7:1E P- c 	ls  per 100 lbs... 10s. per 1,000 ft. 

Barbados 	 9s. 6d. per  ton . 	4s. 2d. 	. 9d. per 100 lbs . • 	"   Se. 4d. per 100 lbs Ss.. 4d. per 100 lbs ls. -,,,d. per 112 lbs 5s. per 1,000 ft. 

St. Vincent 	 210per£100 value 4s. 	" 	. 4d. per bush .   id. per lb. 	. ld. per lb.. 	 ls. per 100 lbs... 	* 

St. Lucia 	  6d. per ton. 	 4s. 	" 	. 4d. 	" 	« 	' 	2d. 	" 	. , 	. 1d. 	" 	9s. per cwt 	 

'Dominica    5s.   Os. 	" 	. 6d.   10s. per 100  lb..  Ss. 4d. per 1001bs 2s. 6d. per cwt..  

'Montserrat • 	 9 s 	 “  
 5s. 	... 3d. 	" 	.... ls. 6d. per brl .. . Ss. 4d. per 1001bs Ss. 4d. 	" 	. ls. 6.d. 	" 	.. 	§ 

Antigua 	  2s. 	• "   5s. 	" 	.... 3d. 	" 	.... ls. 6d. 	" 	, .. Ss. 4d. 	" 	. Ss. 4d. 	". 	. ls. 6d. 	" 	.. 	§ 	0 

St. Christopher (St. Kitts). 2s.  ici. Per ton 	 4s. -6d. 	. " 	. , . 3d. 	.... 1S. 6d. 	" 	... Ss. 4d. 	" 	. Ss. 4d. 	" 	. ls. 6d. 	*" 	.. 	§ 

Bermuda 	  Free 	  15 p. c 	 15 p. c 	 15 p. c 	 15 p. c 	 15 p. c 	 15 p. c 	:  15 p: c. 
1 

British Guiana .   50e. per ton loose, $1.00,per brl. 	. ic. per lb.. 	Free 	 9  cts  per lb. 	2 cts. per lb 	

1

50 cts. per 112 lbs .$3.00 per 1000 ft. 
32c. p. hogshead 

* Spruce and white pine, 5s. per 1,000 ft. ; pitch pine, 10s. per 1,000 ft ;  ail  other kinds, 12s. 6d. per1,000 ft. 	. 
t Pitcltpine, rough or prepared for buildings, 16s. per 1,000 ft. ; white pine and spruce, 10s. per 1,000 ft. 

•Pitch pine, 12s. 6d. per 1,000 ft. ; hard woods, 21 Os.  bd, per  1,000 ft. ; white pine and spruce and all soft woods, Ss. 4d. per 1,000 ft.-  
• § Pitch pine, Ss. 4d, per 1,000 ft. ; bard woods, 21 Os. 10.d. per 1,000 ft.; white pme•and spruce, 6s. 3d. per 1,000 ft. 
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PREFERENTIAL TARIFF EXTENDED TO 
THE WEST INDIES. 

I think it cannot be contended that in any 

case these are protective duties. They are 

not designed to exclude the products of Can-

ada, or Indeed to exclude the 'products of 

any country, but those people find that the 

necessities of their revenue oblige them to 
tax food products very heavily. Therefore, 

as I said a moment ago, were we to apply 

too rigidly the principle of o.ur preferential 

tariff to those colonies, I am inclined to 

think we could not properly admit them to 

the .benefit of that tariff.. Nevertheless, 

in view of the condition of affairs 'which 
exists there to-day, in view of our own 
desire to extend our trade relations with 
the West Indies, in view .  of the difficul-
ties which are presented in the treatment 

of the question by  1-Ter  Majesty's Govern-

ment, and •with a desire to assist in some 

small and modest way in working out these 
great and difficult problems, we propose' 
that vvithout waiting for anything further, 
without defrauding concessions from our 
*est 'India friends which their 'needs might 
not allow them to grant, without insisting 
imon a rigid compliance with the conditions, 
we propose, 'after the first clay of August, 
when the treaties expire, and when We can 
give full play to our policy of preferential 
trade, to extend that:policy to all the British 
colonies in the West Indies. 

The principal imports to be expected from 
the West 'Indies will of course lie sugar, but 
we inay expect other things, and notably 
fruits. Ou the other hand, we should be able 
largely to increase our sales of Canadian 
products to those islands. The maritime pro-
vinces have long carried on a  trade with 
those islands, chiefly in fish and lumber, 
though other products have been sold as 
well. If we increase .our purchases of West 
India sugars, as we hope to do, there is no 
reason to doubt that our exports in these 
lines will .be increased. But, Sir, we do not 
think this trade should be confined to the 
maritime provinces ; there 'does not seem •o 
be any reason why the products of the pro-
vince of Ontario and the great west should 
not find a large 'market in the West Indies. 
If we  look into the statistics of. the islands 
we will find that the West Indies are large 
consumers of food products .such  as  we 
raise in Canada, but we find that the bulk 

of those products are being received from 
the United States. My hon. friend the 
Minister of .Trade and Commerce says, 
throtigh the United States. There is some-
'thing in that point ; but I think the great 
bulk of the food Products for the West 
Iodiez .are the products of-the United States 
as well as having been ,shipped from the 
United States. There does not seem to 
be any .goa1 reason why the flour, cheese, 
bacon, ham, lard, 'butter, and the various 
articles which the farmers of Ontario and 
the west produce could not have as fair a 
chance of sale in the markets .  of the West 
Indies as similar products from the United 
States. There has been a difficulty in the 
past, I think, through lack of attention to 
these markets. Sometimes a,merchant, with 
an unsaleable stock, thinks it a very simple 
thing to .dump it on the West 'Indes mar-
ket, and then he complains that he has not 
made .any money on 'it. You cannot do 
business in the West Indies or anyivhere 
else in that way. Our producers must 
realize that in order to sell their goods 
in the West 'Indies they must. ascerta,in 
the conditions of the market and adapt 
themselves to these conditions. But surely 
there is no reason why the farmers and • 
merchants of Canada cannot adapt them.  - 
selves to those markets just as well as 
the farmers' and merchants of the United 
States. We believe if care be taken to 
investigate the market, if care 'be taken 
in collecting the right articles as to qualitY, 
in .sending them out at the proper .tinae 
and in the manner of packing them, taking 
care that 'the quality is what the West 
Inclina market wants and the style of pack-
age is what is required, there is a fair 
chance of very considerable extension of 
Canadian 'trade in that quarter. For some 
years we 'have had two steamship lines 
running to the West Indies ; one from Hali-
fax to Jamaica, and the other from St. John 
and Halifax to Georgetown, Demerara, 
ivhichIs on the mainland of South America. 
But the line from 'Halifax and St. John 
down to Demerara is by a route involving 
so many ports of call that .by the time 
the destination is reached the voyage is a 
very long one, and the 'importers at the dis-
tant points claim they have• not the same 
opportunity to trade with Canada as with 
the United States. It is very desirable, if 
it can he accomplished, and though we.have 



no proposal to make on the ;subject to-
da.y we hope something of the kind will 
be brought about, that a quick and direct 
line from Canada, not dalling at all these 
way ports;  but calling.  at Barbados, Trini-
dad and British ;Guiana, may be established. 
if attention be given .to this 'trade in the 
way suggested, we have a strong liope,_ 
from 'inquiries made, that a very consider: 
able ;trade will be built up in that direction. 
Whether we are scicces;sful in doing so 
or .  not,  one  thing is certain, namely, that 
the present condition of the West Indies 
and the Canadian West 'India trade demands 
that some effort should be macle on these 
lines, and we think the best we can 
do for the people of the West Indies is 
to say : ;We will give you the ;benefit of 
our preferential tariff, 'without bargain or 
anything else,  and  we do not expeCt you 
to 'make very great concessions to us ; but  
if any means can .be devised whereby 
obstacles to Canadian trade dan be reMoved 
in that quarter, we have no doubt that you, 
our 'brother' colonists, will meet us in the 
same spirit as we deSire to meet you. ; 

CHANGE. IN THE SUGAR DUTIES. 

There is .another 'direction In .which we 
think we can do a little to help. the people 
of the West IndieS.. The present method 
of levying the .sugar duties in Canada oper-
ates unfavourably to the sugar trade with 
the West Indies. The ;duty is u flat specific 
duty of onehalf cent per Pound on raw 
sugar. ;It admits of very large Variations 
and very large injustices. A sugar testing 
hy the polariscope 75 degrees is worth 
86e.  per 100 lbs., and 50e.  'duty represents 
58 per cent. Sugar testing 96 ;degrees is 
worth- 82.27 per 100 Ihs. ;  50e.  duty repre-
sents 22 per cent, as 'against 58 per cent on 
the lawer grade. I do not pretend that 
we can have 'absolute equ.ality ln these 
matters, but it will be admitted that the 
;system of leVying ;duties oPerates unequal-
ly.. We had for smite years in Canada the 
polariscopic test, and I learn from the  cus-
toms  authorities and from all Whom  I have 
asked information, that it w;orked very 
Then, for  several years raw sugar  'as free. 
In 1895; -Ae. per pound was levied. I am 
not informed,  of course, as to what was 
in the mind of the hon. menlber for York 
(Mr. Foster) when he levied it. It was  

probably levied in a hurry, without much 
thought being given to it, and it has operated 
unfairly. The duty was a small one, and 
I can readily understand that one might 
imagine that there could not be very much 
inequality in applying it.  But  experience -
has ;shown that: even with half a cent a 
pound there is inequality of duty »against. 

:sugars of the lower grades, and a consider-
:able quantity of the West India sugars is • 

 .not of high  grade. 

When we deal with food products gene- . 
:rally, it is not desirable to encourage low 

' 	• grades, and for Ili at leason a .;;specific. duty .. 
on food is advoca;ted by some hon. gentle-
men who  do nat 'believe specific duties 
in other cases ; but  T  call attention to the 
fact that raw sugar, especially of low 
grades, is not a food, and ;is not likely to 
be eaten. Raw sugar is a raw material which 
only becomes a food after it is refined, and 
therefOre we bave no particular desire to leg- , 
Islate against it. Inasmuch  as  there is a con-
siderable quantity of low grade sugar, not 
so loW as 75 degrees, .but of ;moderately 
law grades, on the,  market,  it is nut the . 
business  of  ;Canada to turn 'away the trade 
which this sugar offers. While our tariff is 
operating in tha.t way, the tariff of, the 
United  States  is graduated So as to encourage . 
the trade in these low grade sugars. They 
Lave: adopted the polariscopic test, and the 
effect is to establish a graduated scale of 
duties whereby low grades pay in proportion 
to their value. The polariscopic system is 
practicallY under ;another name an ad val-
orem duty ; low grade sugar pays its pro-
portion and high grade.Pays according  toits  
:value. • 

We ;therefore propose to return to :the 
polariscopic system used 'in Canada .so suc-
cessfully a few years ago. We propose to 
begin at the limit of 75 degrees by poiari-
scopic test and charge for that degree or 
anything below it a duty of 40e.  per 100 
lbs., and we add 1.1.c. for each additiona..1 
.degree. The average test of raw sugar used 
in Canada to-day is, so far as we can ob-
tain information, 92 degrees by the polari-
scope. That information-  come from the 
refinerS, who possess :the hest knowledge ; 
one gave 914 and thé other 92 degrees. As-
suming that to be the correc t.  average, and 
apPlying our new scale of duties to the pre-' 
sent consumption Of sugar in Canada, we 
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find that on 92-degree sugar the duty will be 
654c. per 100 lbs., as 'against  50e. per 100 
lbs. under the present tariff. 

In the early part of my remarks,  1  stated 
that in consequence of the reduction we are 
obliged to make hi duties  on  British imports 
after 1st July, and to maintain our finances 
In a strong condition, we want to make 
some material additions to our revenue in 
some other quarters, . and we propose to 
do it in the way of making a small In-
crease in the duties on sugar, although 
the duties we propose will be very much 
less than those which prevailed in Canada a 
few years ago. At 92, if we take that as pro-
per standard, the duty shall be 65k cents per 
100 pounds. But there must be considered in 
that connection the preferential .tariff to 
which I have referred, and which will take 
effect as regards the West India sugar after 
the 1st day of August next. If we aPply that 
preferential tariff to the 65k cents per 100 
pounds, the quarter of it under the prefer-
ential rate will  be 16 37-50ths, which will 
leave the preferential rate at 49k cents as 
against the existing rate of 50 cents per 100 
pounds. That is to say, upon ào much 
of our sugar consumption as we may be 
able to obtain from the British West Indies 
hnder the new order of things there will be 
no increase, but on the contrary there will 
be a slight reduction of duty, it being—if the 
average as given to me is  correct--49k as 
against 50 in the present tariff. But as 
respects that portion of the sugar which 
may not come from the West Indies, but 
which may come from other countries there 
will of course be the small increase I have 
mentioned. 

Mr. WALLACE. It must be the produc-
tion of the West Indies ; not only sent from 
there but produced there. 

The MINISTER OF FINANCE. Oh, yes ; 
certainly. In the case of fractions of a 
degree we propose that where a fraction 
is five-tenths or less it shall not count; but 
where it is more than five-tenths it shall 
count as a degree, so that for the purpose 
of revenue tve will have no fractions, not 
even to the extent of half a degree. 

The effect of this upon the revenue is a 
very difficult question to deal with and we 
can only guess at it. It depends entirely upon 
how much sugar may come in under the  

preferential rate. Upon all sugar that may 
come in from the West Indies under the 
preferential rate we will receive no increase 
whatever, but will receive a little less duty 
thàn under the present tariff ; but for what-
ever may come in from other countries we 
will receive an increase to the extent of 15k 
cents per 100 pounds. We think it will give 
us a moderate amount of revenue. One 
eau  only guess at how much revenue it will 
give, because we have no means of knowing 
as to what proportion of West India sugar 
will be drawn into our markets by this ar-
rangement. Our hope and desire is that 
we shall largely increase the cOnsumption 
of West Indies sugar. • As I nientioned a 
moment ago, our consumption of sugar is 
330,000,000 pounds out of which we receive 
at present only 25,500,000 pounds from the 
British West Indies and British Guiana, 
but we trust that the effect of this arrange-
ment may be to largely increase the. If 
our  anticipations in that respect are realized, 
we will of course get no increa,se of duty 
from that source but will actually get a little 
less. However, upon so .  much of the sugar 
as may not come from  the West Indies, we 
will get an increase to the extent of 15:1• 
cents per 100 pounds. 

With respect to the duty' on refined sugar, 
we propose to apply the polariscope to that 
also. In the case of raw sugar we take as 
our starting point 75 degrees, but in the case 
of refined sugar we take as a matter of 
course a higher starting point.. 

We propose that the duty on refined sugar 
shall be $1.08 cents per 100 pounds on sugar 
testing 88 degrees, or anything below that ; 
and for every additional degree there will 
be 1,k cents per 100 pounds added, just as 
in the case of the duty on raw sugar. On 
what is called yellow sugar testing 88 de-
grees, the increase of duty under this ar-
rangement will be 8 cents per 100 pounds ; 
although the increased duty on the raw 
material, or so much of it as may come 
from other countries than the West In-
dies, will be considerably in excess. If 
you start at $1.08 for 88 degrees, and 
if you add 1k cents for each degree, 
you will find that the granulated at 
99 will bear a duty of $1.24k per 100 pounds 
as against the $1 duty of the present day. 
That is to say, the increase of the duty on 
the refined sugar will vary from one-twelfth 
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of a cent per pound on the yellow' or soft 
sugars, running up on • granulated as high 
as 24 cents per 100 pounds, or practically on 
the higher and more valuable sugar an in-
crease of a quarter of a cent per pound ; 
while in the case of the cheaper refilled 
sugars the increase will be about 8 cents 
per 100 pounds and upwards. 

THE PREFERENTIAL SECTION AND 
SCHEDULD. 

I have now explained all the tariff 
changes which we propose to make. I 
want now to read, with your permission, 
Sir, the new preferential section and sched-
ule : 

That it is expedient to provide that section 
seventeen of " The Customs Tariff, 1897 ". shall 
be repealed on and after the first day of August 
in the present year, one thousand eight hundred 
and ninety-eight, and that the following section 
Elan be substituted therefor . 

17. Articles -cvhich are the growth, produce or 
manufacture of any of the folldwing countries 
may, when imported direct into Canada from 
any of such countries, be entered for duty or 
talcen out of warehouse for consumption in Can-
ada at the -reduced rate of duty provided in the 
British praferential tariff, set forth in Schedule 
" 

 
D"  to this Act :— 
(a). Tho United Kingdom of Great Britain and 

Ireland. 
(b). The British Colony of Bermuda. 
(c). The British , Colonies commonly called the 

British West Indies, including the fol-
lowing :— 

The Bahamas. 
Jamaica. 
Turks Island and the Caicos Islands. 
The Leeward Islands (Antigua, St. Christo-

pher-Nevis, Dominica, Montserrat, and 
the Virgin Islands). 

The 'Windward Islands (Grenada, St. Vin-
cent and St. Lucia). 

Barbado es. 
Trinidad and Tobago. 
British Guiana. 

These colonies are admitted specifically 
without regard to any reciprocal conditions. 

(d). Any other British colony or possession the 
customs tariff of which, on the whole

' 
 is 

as favourable to Canada as the British 
preferential tariff herein referred to. is to 
such colony or possession. 

Provided, however, that manufactured articles 
to be admitted under such preferential tariff shall 
be bona fide the manufactures of a country or 
countries entitled to the benefits of such tariff, 
and that  such  benefits shall not extend to the 
Importation  of articles into the production,  of 
which there has not entered a substantial portion 
of the  labour of such countries. Any question 
that may arise as to any article being entitled to 
such benefits shall be decided by the Minister of 
Customs, whose decision shall be final. 

2. The Minister of Customs, with the approval 
of the Governor in Council, shall determine what 
British colonies or possessions shall be entitled to  

the benefits of the preferential tariff under clause 
(d) of this section.. ' 

3. The Minister of Customs may, with the ap-
proval of the Governor in Council, make sueh 
regulations as may be deemed necessary for car-
rying out the intention o î  this section. 

You will see, Sir, that under the arrange-
ment proposed we admit by name the pro-
ducts of Great Britain and the products of 
the British colonies in the West Indies ; and 
then we °have a general clause whereby we 
may admit the products of any other British 
colony the tariff conditions , of which are 
deemed to be favourable to Canada. Under 
that clause we will admit at once the pro-
ducts of New ■SouthlWales and the products 
of British India ; and if the tariffs of any 
other colonies are or shall be made favour-
able and 'satisfactory to Canada, the same 
benefit may be extended to them. I shall 
move : 

That it is expedient to provide that Schedule 
"  D"  to  "The •Customs Tariff, 1897," shall be 
repealed on and after the first day of August in 
the present year, one thousand eight hundred 
and ninety-eight, and that the following schedule 
shall be substituted therefor :— 

SCHEDULE  "D."  

BRITISH PREFERENTIAL TARIFF. 

On articles the growth, produce or manufacture 
of the United Kingdom of Great Britain and Ire-
land, or of any British colony or possession en-
titled to tho benefits of this preferential tariff 
ander section seventeen, the duties mentioned in 
Schedule  "A"  shall be reduced as follows :—The 
reduction shall be ohe-fourth of the duty men-
tioned in Schedule  "A," and the 'duty to be 
levied, collected and paid shall be three-fourths 
of the duty mentioned in Schedule  "A."  

Provided, however, that this reduction shall not 
apply to any of the following articles, and that 
such articles shall 'in all cases be subject to the 
duties mentioned in Schedule  "A,"  vis . :—wines, 
malt liquors, spirits, spirituous liquors, liquid 
medicines and articles containing alcohol ; to-
bacco, cigars and cigarettes. 

Provided further, that the reduction shall only 
apply to refined sugar when evidence satisfactory 
to the Minister of Customs is furnished that such 
refined sugar has been manufactured wholly from 
raw sugar produced in the British colonies or 
possessions. 

That is to say, that inasmuch as we wcaild 
not admit foreign sugar in its raw state un-
der our preferential tariff, we will not admit 
the refined sugar made from that raw sugar; 
but if any sugar is refined in countries en-
titled to the benefit of this preference,' from 
sugar grown not only in the West Indies, 
but anywhere in the British possessions, 
that refined sugar shall be admitted into 
Canada on the terms of the preferential 
tariff. 
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CONDITION AND PROSPECTS OF CANADA. 

As we look back, Mr. Speaker, on the 

events of the past year, we have much cause. 
for gratification, and when we turn to the 

future we (find it bright and encouraging. 
The  signs that meet us everywhere in Can-

ada are those of peace, progress and pros-
perity. The one question which. seriously 

threatened  the • harmony  of our  people  and 

the good-will which should prevail between 
our citizens of different creeds—a question 
which a few months ago was a burning one 

and a cause of great anxiety—has been so 
happily settled that now it is scarcely men-
tioned. At no time in the history of the Do-

minion have the people been more united, 
more harmonious, and more hopeful and 
confident respecting the future of our coun-

try. In the centres of manufactures, trade 
and commerce; there is an activity which 
tells of confidence in the present and in the 
future. The great agricultural interests, 
which are the foundationof our country's 
prosperity, are on a better footing than for 
many years past. Encouraged to produce 
not only for the home markets but for the 
markets of the world, our farmers every-
where are applying themselves to their 
work with intelligence and skill. The ships 
which have come to our seaports during the 
past year, are insufficient to carry the 
increasing volume of commerce, and the 
shipwrights of the world are busy in con-
structffig new vessels for this trade. Our 
long delayed canal enlargements are being 
pressed forward to early completion, and 
give promise of affording •increased facili-
ties for the transportation of the products 
of the great west to our shipping ports. 
Railway enterprises east and west are ac-
tively assisting in the good work. The fish-
ermen of our - Atlantic and Pacific coasts 
continue to reap the rich harvest of the sea. 
In all directions we find an extraordinary 
development of the mineral wealth of the 
Dominion. The powerful magnet of gold, 
which is found in several quarters of the 
Dominion, is doing much to attract capital 
and population. The new mines in the pro-
vince of Ontario give promise of great de-
velopment and profit. In the east, the mines 
of 'Nova •Scotia, which have been working 
with considerable success for many years, 
are to-day giving most satisfactory results, 
and new discoveries are constantly being  

made. In the west, the province of British 
Columbia IS steadily' growing in fame as a 
rich mining country. The northern regions 
of our Dominion, which were long regarded 

as of little value, have become sources of 
boundless wealth. A few years ago, as I 
sat at the breakfast table in a Paris hotel, I 
was addressed by a neighbour, of whose na-
tionality there could be no doubt.  "Sir,"  he 
said, " from what part of our little Republic 
might you be ?" I answered that I was 
not from his " little Republic " but from the 
greater' one to the north..  My • friend was 
puzzled for a moment, and I had to remind 
him that the greater part of the North Am-

erican Continent did not belong to . his "lit-
tle Republic," but Tvas under the British 

;flag. " Well, sir," he said triumphantly, 
" we' do not claim to Own the ice house." 
These great  northern, regions, which my 
American friend described so contemptu-
ousl3r  as  " the ice house," are to-day counted 
among the famous lands of the world. The 

" Yukon " and " Klondike" are world-wide 
names, and the land through  winch  these 
rivers run is attracting to itself many_ thou- - 
sands of people from the great centres of 

civilization. In nearly every department of 
industry in Canada there is activity and 
confidence. 

We are not foOlish enough to claim 
that all this has been brought about 
by our policy, although we are well aware 
that if the results had .been the re-
verse, the blame, justly or unjustly:would 
have rested upon our shoulders. We are 
well aware, and we gratefully recognize the 
.fact, that the prosperity that has come to 
Canada is due to the liberality of a kind 
Providence in giving us a bountiful harvest. 
One thing we do claim, and all we claim, 
à respects our policy, is that so far as legis-
lative measures may help to encourage and 
strengthen a people, such has been the re- • 
sult of the action we have taken. Against 
the representations of our oPponents we 
place the record of the past year,. and the 
judgment of the Empire at large. Never 
was a tariff policy submitted to Parliament, 
which was received with greater satisfac-
tion by the people of Canada, than that 
which was announced a year ago. Never 
in the history of the British colonies was 
a measure proposed which in so large a de-
gree commanded the interest and received 
the approval of Great and Greater Britain. 
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It was hailed with joy by the friends of 
British Imperial unity in every land. It 
was commended by Her (Majesty in her 
Speech from the Throne in the Parliament 
at Westminster. It was the subject of thou-
sands of articles of the most commendatory 
character, in the British and colonial press. 
Rudyard Kipling, the poet of the Empire, 
was quick to feel the wave of sentiment that 
passed over Great Britain, and within a few 
hours from the announcement of the tariff, 
he embalmed the subject in spirited lines 
which will live in the history of Canada, and 
which, even if, as some have thought, they 
may convey inaccurate impressions as to the 
coldness of our climate, will nevertheless 
tell to every reader that in 1897 the heart 
of "Our Lady of the Snows" was full of 
warmth and devotion to the interests of the 

 Empire. British statesmen, both publicly 
and privately, expressed their satisfaction 
with Canada's action. The Colonial Secre-
tary, the Right Hon. Mr. Chamberlain, in an 
official despatch to His Excellency ,  the Gov-
ernor General, which I shall place on the 
Table—a despatch communicating the de-
cision of Her Majesty's Ministers respecting , 
the eff ect of the Belgian and German trea- 

ties—used some words which I may pro-
perly quote here : 

" I desire," said Mr. Chamberlain, "to add, in 
conclusion, that the action of the Dominion Gov-
ernment and Parliament in this matter, although, 
unfortunately, Its full effect will be temporarily 
postponed, has been warmly welcomed and appre-
ciated by Her Majesty's Government and the 
people of this country, as a measure which can-
not fail to result in ;naterial benefit to the mother 
country and to Canada, and to weld together still 
more firmly the ties which now unite them." 

Sir, the policy which Her Majesty's Gov-
ernment so warmly commended, was a po-
licy designed to establish preferential trade 
between Canada and the mother country. 
To-day we submit a proposal which enlarges 
the sphere of that preferential trade. To-day 
we propose to include within its benefits a 
large group of British colonies, the affairs of 
which are at this moment a cause of much 
anxiety to Her Majesty's Government. Thus 
step by step the gond  work goes on. One 
step remains to be taken, and I believe the 
day is not far distant when we shall be able 
to take it—a step which will extend the 
benefits of the preference, not only to Great 
Britiain and the colonies which we  have 

 now included, but to every colony and pos-
session of the Empire. 
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