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"BUDGET

SPEECH

DELIVERED BY

HON. WVILLIAM S. FIERLDING, M.P.

MINISTER OF FINANCE

IN THE

-/

"HOUSE OF COMMONS, FRIDAY, MARCH 14, 1901

The MINISTER OTF FINANCE (Hon., W.
8. Felding) moved that the House resolve
itself into Committee of the Whole to con-
sider of the Ways and Means for raising
the Supply tof be granted to His Majesty.-

* He said: Mr. Speaker, for several years
in succession, on occasions similar to this,
1 have had the good fortune to be able to
congratulate the House and the country
upon periods of great and steadily increas-
ing prosperity. I rejoice to know, that I
am at liberty to make a similar statement
to-day with respect to the affairs of Can-
ada for the past year. In almost every de-
partment of industry in which the Cana-
dian people are engaged there was a grati-
fying activity, and trade, commerce and
manufactures’ flourished. Here and there, as
.may always be expected in a country of
such vast extent and varied .interests as
prevail in Canada, some local condition was
unfavourable, some drawback may have oc-
<curred. But in summing up'-the affairs of the
country, we are able to describe the year a§
one of unexampled prosperity. Prosgperity
in trade and manufactures brought pros-
perity to our national finances, and enabled
"me at the close of the year to announce
results which 1t ig not too muech to say
formed the most satisfactory finanecial state-
ment that ever fell to the lot of a Minigter
of Finance to make In the Dominjon of
Canada. . At a time of very considerable
financial gtringency, at a time, too, when
our expenditures were being conducted on
a very liberal scale, we found our revenues

so generous that we were able to provide
for all our needs without having regort to
fresh loang, or. 'even to an igsue of treasury -
bills,

FISCAL YRAR, 1899-1900, REVE_NUE.

A glance at the receipts and expenditures
in comparison with the previous year will
show that there was a general increasge all
along the line. I have the honour to present
this statement :

1898-9.  1899-1900. Increase.
Customs .... . ¢+$25,316,841 28,374,147 3,057,306
TXCISO *vrerrennise. 9,641,227 9,868,076 * 226,848
Post office ....... 3,193,777 3,205,536 11,758
Miscellaneous .... 8,589,404 9,582,237 992,833

_ $46,741,249 $51,029,994 $4,288,745

it may be remembered that in speaking
of the prospects of the year in the budget
speech of last March, I expressed the opin-
ion that the receipts for the year would
pass the $50,000,000 marl ; the figures I
have just given will show that that antici-
patlon was realized, the recelpts of ‘the
year having been over $51,000,000. The
chief increase, as may be readily under-
stood, was in customs. That increase, to
gome extent, was due to the increased im-
ports, and to some extent, no doubt, to the
higher values which prevailed. We have
increasesg in the post office which are very
gratifying, Of course it is well known that
a year or two ago the post office revenues
fell off—not a matter of regret altogether,
becauge we know that that falling off was
caused by the very important reform
brought about by my hon, colleague the



Postmaster General, who is now absent,
wherein he established 'a two-cent rate in-
stead of a three-cent rate, one of the most
Jdmiportant reforms in the Post Office De-
partment, and one whkich I am sure the
country has fully appreciated.

If, for a time, therefore, our revenue from
that source fell off it would not be alto-
gether a cause for regret. I am glad to be
able to say that we have now reached the
point where we shall be able to malke com-
parisons with previous years under the
three-cent rate. In January last past we
had turned the corner in that respect. Up
to that .date, our revenue was, under the
two-cent rate not quite so large as it was
under the three-cent rate ; but, in January,
1901, under the two-cent rate, the revenue
of the Post Office Department was $398,-
289, while in the corresponding month of
January, 1898, under the three-cent rate
- the revenue was $368,941, showing that
now, under the two-cent rate we are re-
ceiving more money in the way of revenue
in the Post Oflice Department than we
formerly received when the three-cent rate
prevailed. Under the head of miscellaneous
revenues there is a considerable increase,
the largest item being in respect to railways.
There is an increase of $828,344 under that
~head., It is well to remember that, while
we are spending largely increased sums
upon the Intercolonial Railway in particu-
lar, sve are also having largely increased
receipts, and it may be well in this case
to malke a comparison between 1896 and
1900. The revenue of the Intercolonial
Railway In 1896, being the year ending the
30th June, was $2,957,640. The revenue
for last year was $4,552,071, showing ‘an
inerease. in' the reeceipts of the Intercolonial
Railway between 1896 and 1900 of $1,594,-
481, My hon. friend the Minister of Rail-
ways and Canals (My. Blair) has to come
to the House frequently for increased ap-
propriations for this road, and it is well
that when he shall do so we shall keep
these facts in mind, and realize that owing
to the greater development of the Inter-
colonial Railway, and of the trade of the
country génerally, the receipts of that im-
portant public work are mow much larger
than they were before. Our total revenue
for the year which has passed was $51,-
029,994,02,

EXPENDITURE AND SURPLUS, 1899-1900.

Our total expenditure, chargeable to eon-
solidated {und account, that is our total
expenditure for what may be described as
the ordinary purposes of government, was
$42,975,279.51, showing a surplus on the
year's operations of no less a sum than
$8,054,714,561, This surplus, Mr. Speaker,
was the largest that has ever been known
in the history of the Dominion of Canada.
I have prepared a statement showing the
gurpluses and deficits for the last four
years, and the following are the figures:
~In 1897 there wag a deficit of $519,981.44,
in 1898 there was a surplus of $1,722,712.33,
in 1899 there was a surplus of $4,837,749,
and in 1900 there was the surplus that I
have just mentioned of $8,054,714.51. Our
surpluses thus have aggregated $14,615,-
175.84. Deduet $519,981.44, the deficit for
the first year, which twas, however, hardly
under our control, but we will pass that
point now,—deduct the deficit of that year
from the surpluses of succeeding years,
and we find that there has been a net sur-
plus for the four years as between the rev-
enue and the ordinary expenses of govern-
ment of $14,095,194.40,

CAPITAL EXPENDITURE, &c., 1899-1900.

So far I have dealt with what we call
the expenditure on consolidated fund ac-
count, which represents the ordinary expen-
ses of government, " There is, of course,
another class of expenditure which figures
in our account, which is commonly called
capital expenditure, including public works,
railways, railway subsidies and various
gpecial items of an wunusual character.
These expenditures for the year ended June
30, 1900, were as follows :—

Intercolonial and Prince HRdward
" Island Railways voveereverececinas $3,308,894 31
CanalsS veveeerrenrvores srnaereoarsa 2,639,664 93
Public WOTKS .eveervrirvrenaorsonnos 1,089,827 29
Dominion lands ..icocievs venaannn 199,470 09
MIBEIa ovennnninsirnrviiiitineanonnes 230,850 b1
Canadian Pacific Raillway «.oevevvene. 236 11 .
Total .eeviiivirenerennirsnensn $7,468,843 24

To this must be added for 1'ailwa3; sub-
gidies, including $340,000 paid during that
yeax to the Crow’s Nest Pass Railway, $725,-
720.85, and there is a further item to be
added, being the ecxpenses of the South

_ African contingent and the Ialifax garri-




son, amounting to $1,547,623.74. These
‘capital and special expenses for the year
amounted to §9,742,187.33. Now, with
these large expenditures for the liberal
maintenance of the public services, with

large expenditures for railways and public

works, and with special expenditures' in
connection with the South African war, it
would not have been a matter of surprlse
if it had been necessary to increase the
public debt.

DECREASE OF DEBT, 1899-1900.

Yet, wo have the gratifying statement

that we have provided for all these large

expenditures, and that .ive have Been able
not only to avoid increasing the public debt,
but actually to reduce the public debt to the

extent of $779,639.71. The net debt on June|

30, 1899, was $266,273,446.60 ; the net debt
at the same date in 1900 was $265,498,-
806.89, showing a decreasec of $779, 639 71, as
already stated.

Now, that is a very gratifying statement,
but it is one which it is only possible o
malke in very prosperous -times. In only

" two .years prior to this, in the history of

the Dominion of Canada, was the Finanuce
Minister able to make the statement that

‘there had been a reduction in the puble

debt. This occurred in the year 1871,
when my predecessor in office was Sir
Francls Hincks, and it also occurred in
1882, when Sir Leonard Tilley was Minis-
ter of Iinance, and when there was a re-
‘duction in the public debt of a very con-
siderable sum. It is not therefore reason~
able to expect that this reduction in the
public debt can frequently occur. In a
country like Canada, which after all is a
comparatively new country, in which there
will always be demands for public works,
and in which there will be expenditures

outside of what may be called the ordinary.

expensés of government, it is only reason-
able to suppose that we shall inecur obli-
gations which will necessitate occasionally
some addition to the public debt.” I think
that if the addition to the public debt
should only be a moderate one we shall
have no reason to complain.

‘ESTIMATED REVENUE, 1900-190L

Turning now to the affairs of the current
year, which is fo close on the 30th June

next, I find that our revenue up to the

‘10th March was $34,942,177.95, an increase

over the corresponding date last year of
$1,227,693.01.

The customs revenue, which is always av
item of chief. importance, remains up to
date substantially the same as it wag a year
ago, and I do not expect that from this
time forward we can ‘expect any material
increase in that item. In- railways and
post office and excise there has been a con-
siderable increase, and we anticipate that
there will be some further 1n01ease before
the year closes. |, :

Mr. WALLACH. Iow much increase in
the excise ? )

The MINISTHR OF FINANCE. I have
not the figures at hand, butI will give them
to the hon. gentleman later. T estimmate that
the total revenue for the current year, to
end on June 30 next, will be $52,750,000, or
an increage of $1,720,000 over the revenue
of the previous year. ’

ESTIMATED EXPENDITURE -AND SURPLUS,
1900-1901.

Coming now to the expenditure account
for the current year, the expenditure up to
March 10, on consolidated fund, was $27,-
731,602.04, so that, if we had an increased
revenue, we have also had some increase in
expenditure as well. We have some supple- -
mentary estimates yet to bring ‘down for the .
current year which will, of course, swell
our existing appropriations. I estimate that
when dhe year's affairs are closed, in-
cluding these supplementary appropriationg,
we shall find the expenditure chargeable to
consolidated fund amounting as near ag
may be to $46,400,000. With an estimate® .
revenue of $52,750,000, and a probable ex-
penditure of $46,400,000, I reach the con-
clusion that at the close of the present year
we shall be able to show another surplus

.amounting to $6,350,000.

Some hon. MEMBHERS, Hear, hear.

The MINISTER OF IINANCH. 'This,
Sir, Is-not so large a surplus as that of
the past year, but I think we shall all agree
that if the accounts when closed will show
a surplus as large as that, it may De 1e-
galded as very satisfaetmy ’



CAPITAL EXPENDITURE, 1900-1901.

‘The ecapital expenditure .of the current
year, to March 10, was $6,584,30942. We
have still to pay very considerable sums
on account of railway subsidies, canals, and
so forth, and I estimate that the total ex-
penditure chargeable to capital for the cur-
rent year will reach $10,700,000. If we de-
duet from this our surplus and our sinking
fund, I am of opinion that we shall have
to make some addition to our public debt,
but I think it will be a very moderate one,
and will not exceed $1,800,000. -That is not
a very large sum, especially if' we take into
. consideration the additions to the public debt

in ‘days gone by. . '

DEBT STAT]ﬁMENT, 1896-1900.

Our administration is four years old, and
as one matuvally wishes to prepare a state-
ment concerning the period of his own gov-
ernment, I have prepared a° statement of
the state of the debt in these four years.

Debt statement for four years.

Increase. Decrease.
$3,041,163
2,417,802
2,317,047
.................. $779,639

$7,776,012  $779,639
779,639 ’

Total increase in four years.. $6,996,373
Average Increase for four

VEATS vivvevre eevrnnnnanenas 1,749,093
Average increase for 18 years,

1878-1896 6,663,076

Therefore, deducting the decrease, we find
that in the four years we have increased
the public debt to the extent of $6,996,373.
The average increase for the four years Is
therefore $1,749,098 per annum, against an
average increase in the previous eighteen
“years of $6,563,075 per annum.

FISCAL YEAR 1901-1902.

With regard to the next fiscal year, begin-
ning on 1st July next, it is too soonfor us to
attempt to make anything like a close esti-
mate. I have already submitted to parlinment
estimates on account of consolidated fund
amounting to $44,102,328.56, and on capital
account amounting to $6,296,500, making a
total of $50,398,823.50, including both capital
and consolidated fund. ‘e have supple-
mentary estimates yet to come which must
considerably add to these appropriations,

and there are special expenditures likely to
come upon us in the next year of which we
must take note. We shall have to provide,
in addition to considerable expenditures in
the usual way on railway subsidies and so
forth, for a very Iconsidemble sum in the
shape of bounties on iron and steel. Hither-
to these bounties have not in any one year
amounted to any very great sum, but hon.
gentlemen are well aware from what we
have seen in the public press as well as from
the discussions in this House that the iron
and steel industry is now being de-
veloped on a very large scale and as
a. consequence of that we shall be called
upon to pay a very considerable sum as
bounty, It is difficult to form any definite
opinion as to what this will amount to. We
know the amount of Dounty that Iis
to De paid per tonm, but the quélntity
that will be produced is of course a mat-
ter concerning which we have no means
of Lknowing definitely. I assume, how-
ever, that we shall have to pay next
year at least $1,000,000 in bounties on iron
and steel, and I shall not DLe surprised if
the sum has to be somewhat larger. There-
fore, we shall be obliged to provide
for a very considerable expenditure for the
coming year. As to revenue, I do not
expect that we can keep on at the rate
of increase which has been so marked dur-
ing the past three or four years. I think
we have probably now reached about the
crest of the wave of prosperity. I cdo not
expeet that we shall have any serious re-
verses. I think the business of Canada has
been developed during the past four or five
years upon very safe and sound lines. I
think there has been to a very large extent
an absence of that inflation which is so apt
to mark a period of good times. I am of
opinion that the business of the country as
a whole has been so carefully conducted and
is on such a sound basis that we are not
likely to suffer any serious reverses, but I
do not think it is reasonable to expect that
we can go on increasing ounr business as
rapidly as we have during the past few
years. What may happen is that we might
suffer a check., Perhaps it might be Dbest
described as a period. of rest, not of going
backward, wlien Canada like a young giant
will gather new strength and advance again
by leaps and bounds as she has durving the
past four years,




CANADA'S TRADE,

Perhaps, I will be pardoned if 1 give
somewhat hurriedly a- tew ‘of the leading
facts which mark the great prosperity of
thé past year. These facts cam, of - coulse,
be obtained by those who take the trouble
to go through the Trade and Navigation
Returns, -but they may be conveniently
presented in a condensed form in the
budget. speech. It was indeed a banner
year so far as the trade and commerce
of the country is concerned. The aggre-
gate foreign ‘trade of the year 1900 -was
$881,517,236. In the previous year it was
$321,661,213. The increase in the aggre-
gate foreign trade of- Canada over the: pre-
- vious year was $59,856,023. When I remind
the House that the increase in the whole
eightéen years of the national policy was
only $66,000,000, and when I show that in’
one year only of the present ‘administraﬁion,’
the increase was over $59,000,000 and nearly
$60,000,000, hon. gentlemen will be able to
measure the vast progress that has been
‘made in trade of the country. :

Mr. COCHRANE. When you abandoned|

the national policy,

The MINISTER OF FINANCH, yNo, our

hon. friends opposite have been abandoned;
we are still here. The following gum-
mary is interesting and instructive :

Aggregate foreign trade, 1900..

381,517,
1895 $ 236 00

321 661,213 00
. $ 59,866,023 00
Imports entered for consumption,
1900

Increase in 1900 .........

'$180,804,316 00
154,051,598 00
$ 26,762,723 00

Imports entered for consumption
1899

Increase in 1900

. 1
Bxports of produce of Ganada
1900 $170,642,369 00

138,462,037 00

Exports of produce of Canada,
1899 L.iviviiiit ciiiri s
Increase in 1900 .......... $ 32,180,332 00
Ixports, the produce of Canada '
to Great Britain, 1900

$96,662,875 00
Txports, the produce of Canada to

Great Britain, 1899 .......... ... 85,114,555 00
Increase in 1900 ....... oo $11,448320 00
Exports, produce of Canada to

$59,666,556 00
40,426,856 00
$19,239,700 00

, United States, 1900
Ixports, produce of Canada to
United States, 1899 ..........

Increase in 1900

2

BEixports, canadian Mlnes to all
countries, 1900
Exports, Canadian mines to all
countries, 1899 ..............vis

$24,580,266 00
13,368,150 00 -
$11,212,116 00

$11,169,083 00
9,909,662 00

vIncrea,se in 1900 ......un.s

Exports, Canadian fisheries, 1900..
0« 3 1899

Indrease in 1900 .......... $ 1,259,421 00
Exports, ,anadian fm ests, 1900 $29,663,668 00
“ 99 28,021,629 00
- s
Increase in 1900 .......... $ 1,642,139 00
Exports, snimals and their pro- ’ ‘
duce, the produce of Canada,
900, ... cvsn vuvranrs crrreniaree $56,148,807 00
Dxports, animals and their pro-
~'duce, the produce of Canada, o
2899 it e - 46,743,130 00
‘Increase in 1900 ......... e,

$ 9,405,677 00

Dxports, agricultural products, the
produce of Canada, 1900........
xports, agricultural products, the
produce of Canada, 1899 .......

$27,516,609 00 -
29,952,915 00
$ 4,563,694 00

cesnns

Increase in 1900 ....

Txports, manufactures of Canada, .
1 $14,224,287 00

Bx; orts: 'ﬁa{nﬁféétur.eg ofCanada
1899 o s e eeeraseensenns LLT06,707 00
Increase 1n 1900 .......... $ 2,617,580 00.

- TRADE WITH GREAT BRITAIN.

In view of the discussions which have oc-
caslonally taken place in the House with
regard to the increase of the imports from
Qreat Britain for home consumption, I have
placed together the figures for a series of

years :
1895, ... ... $31,131,737
1896. . . 32,979,742

- 1897.. 29,412,188
1898, 32,500,917
1899, 317,060,123
1900... e ens e vsresv R 44,789,730

‘It will be observed, Sir, that the imports
from Great Britaih had been - declining
steadily when the policy of the present gov-
ernment, including the preferential tariff,
was adopted. ~That decline was immedi-
ately arrested, and from. that time on the
imports from Great Britain began to In-
crease, so that now, as compared with 1897,
they show an increase to the extent of about. -
50 per cent. \

I confess that I hardly -know just how
this inereavse'of‘ imports may be viewed by
gome of our hon, friends opposite. Some-
times the criticism is that by our preferen-
tial tariff we have allowed goods to come in
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from Great Britain and have thereby in-
Jured our own manufactures. :

-An hon. MEMBER. Hear, hear.

The MINISTER OF FINANCE., Hear,
hear, says my hon, friend opposite. But
at other times the argument is that the pre-
ferential tariff has made no difference in
the trade with Great Britain, but that trade
has increased generally and that the im-
ports from Great Britain have only kept
pace with the general increase of business
throughont the world ; and when we have
contended, as we have, that the preferential
tariff has been an instrument in increasing
the imports from Great Britain, we have
met the vreply that it has not had that
effect at all, but that the incrveased trade
with -Great Britain has come about by
meaus altogether irrespective of the pre-
rerential tarift,

Mr, CLANCY. Will the hon. gentleman
give the inecrease of imports from the United
States during the same period ?

The MINISTER OF FINANCI, No, Mr.
Speaker, but if it will help my lon. friend
very much, I will make an admission at
once. We import from the United States a
large quantity of the things we require, not
to please the United States, but to please our-
selves. We import the raw materials from
"the United States, which go to make the
manufacturers of Canada prosperous. If
it be the policy of our hon. friends opposite
to keep out the raw materials whieh owr
manufacturers require, that is not the policy
of the present government,

In this comnection perhaps I may be per
mitted to say a word as to a contention
which has Dbeen advanced at times, and
whieh has found a suggestion this session
in the form of several questions by our
hon, friends opposite. The argument has
been used sometimes in the public press, and
sometimes on the floor of this House, that
our preferential tariff is admitting a large
quantity of foreign goods—goods which are
not Britishh at all. Now, that is a fair mat-
ter for investigation. It was no part of our
intention to extend the benefits of the pre-
ferential tariit to these foreign nations. The
intention was that goods conting from Great
Britain and purporting to be British goods
ghould be bona fide produets of Great Bri-
tuin., But, of course, we have to remember

that Great Britain imports great quantities
of raw materials and articles in the first
process of manufacture, and improves or
finishes them; and then she is the great

shipping mart for those goods throughout .

the wide world ; and it has been suggested
by a question put by one of our
hon. friends opposite that perhaps we
ought to provide that the preferential tariff
shall apply only to Biltish goods, meaning
materials which are grown or produced in
Great Britain and undergo all the pro-
cesses of manufacture in Great Britain., I
had to reply that such a policy would
amotnt to a practical repeal of the prefer-
ential tariff, because Great Britain has to

import large quantities of materials out of .

which she produces her manufactured
goods. But it has been represented that the
preferential tariff is evaded, and that goods
of Belgian or German or other foreign ori-
gin are brought in under it. I want to say
that if any information can be furnished by
any hon. gentleman in the House or by any
gentleman outside, it will help us to investi-
gate that matter ; for we have every desire
to see that the intentiong of the preferential
tariff in that respeect are carried out in good
faith., As to whether our present reguia-

tion for distinguishing between British and

foreign goods is sufficient may also be a fair

matter of inquiry. We think we have prob-
ably reached a sound conclusion in that re-

speet when we have determined that 25 per
cent of the value of an article being of Bri-
tish labour or industry shall give it the
stamp of a British manufacture and en-
title it to the benefits of the preferen-
tial ‘taviff. "But while we think we have
probably reached a sound conclusion in
that vegard, I quite admit that it is a
matter for investigation and inquiry;
and if any information can Dbe furnished
which will lead us to believe ‘that the
intention of the government with respect
to the preferential tariff is DLeing evaded,
either throuwgh fraud on the part of im-
porters or through error in our own ecalcu-
lation as to the proper proportion of British
labour, we shail deem it to be our duty to
give the matter every consideration.

EXPORTS O THE PRODUCE OF CANADA.

I have a statement here, again taking a
period of four years for conveuience, show-
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ing the exports of the produce of Canada,

for two periods of four yecars each, and
have classmed them so that the exports of
each class are shown, 'The statement is as
follows i— .

Statement showlng Txports the Produce of Can-
ada for four year periods.

Four years,

1893 to 1896.

Four years,
1897 £0.1900.

MIne .ooovvvveirsninnns $ 26,173,776 $ 63,710,587
Iisheries . 41,615,754 42,234,729
TOLESE vvsvaeevevanresas 103,782,210 - 115,455,465
Animals and their pro- .
duce and agricultural
AUCES vvvrinrrianans 204,043,511 287,954,114
Manufactures ........... 32,520,973 46,181,324
Miscellaneous .......... .364,222 432,175
Coin and bullion and
. short reported ........ 14,459,930 22,740,236
Total ....evvvinnnns $422,960,376 $578,658,629
422,960,376
Increase last four years........ $155,698,253

RATE OF TAXATION-—CUSTOMS.

The question of the rate of taxation under
the customs tariff has been frequently dis-
" cussed, and perhaps a word or two concern-
ing it, based upon the figures of the past
year, will not be out of place. If we take
the imports for home consumption and the
duty collected, we will find that the propor-
tion of duty in 1896 on all imports for home
consumption was 1828, and‘'by the same
statement for 1900, it was 15-08, making a
difference of 2* 30 or one-eighth of the whole
duty. .
- 1f that were to be taken as a correct state-
ment of the whole matter, it would show
that the difference between the operation
of our tariff on the imports of last year
and that .of the old tariff, were it still in
operation, would have amounted to $4,-
161,918.

But there is a point concerning wluch we
have occasionally had a discussion here with
regard to the imports of corn, and I wish
to qualify the statement I have just made

in the light of what has happened with re-,

spect to our trade In corn. Under the old
tarift corn was dutiable, and consequently
it svas important that the man handling it
should discriminate very cnrefully_between
the corn for home consumption, which paid
a duty and-that in transit for ‘exportation,
svhich paid no duty. But when corn was

-should like to have some

made free the necessity for that careful dis-
crimination no longer existed. There being
no duty, the man who imported the corn
might enter it at the customs for home con-
sumption and export it a week later. If
we take the quantity of corn exported and
thus try to obtain a fair comparison with
the former condition of affairs and malke
allowance in that way for the portion of the
corn which increased the value of our im-
ports, when in reality it was sent abroad
and did not entgr into home consumption—
making allowance for that, we shall find that
the average rate for last year was not 15-08
but 16-41, and I am content to take that
statement instead of the former ome for
the purposes of comparvison. Taking the
rate 1641 as the rate for thie past year.as
against 1828 in 1896, we shall reach the con-
clusion that if the old tariff had remained In
operation and been.applied on the imports
of last year, the duty levied would have been
larger to the extent of $3,292,230. In other
wouds, if the old tariff had been in operation’
as applied to the imports for home consump-
tion last year, it would have levied and taken
from the pockets of the people $3,292,230 .
mére than was taken by the tariff of the
present government, .

_STATISTICS OF BUSINESS PROGRESS,

I am going to ask the House to bear. with-
me 2 few minutes while I present some sta-
tistics -which are likely to be tedious, but
which will bear study.

It will be remembered that on several oc-
casions in connection with budget speeches,
series of diagrams were published which
served to show very graphically the growth
and progress of the business of the country,
from year to year. I have not done that
this year. An attempt to inake a state-
ment following up the growth of business
every year since confederation would be
very tedious. But I am quite sure that in
the convenient form of a budget speech, we
figures which
would give an idea of the progress Canada
has made since confederation to the present
day, and if ¥ can do that-in a condenscd
way, it will be useful. [nstead of giving a
yearly statement, T propose to take leaps
of five years -and only make the statement
for.every fifth year. :
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DOMINION NOTE CIRCULATION.

One measure of the growth of the busi-
ness of the country is commonly considered
the circulation of Dominion notes of all de-
nominations. :

Increase
Circulation over fifth Decrease
Dominion year under
. notes. previous. fifth year.
Oct. 31, 1870...... $ 7,460,334
1876...... 11,119,435 $3,669,151
1880...... 14,698,744 3,674,269 )
1886...... 18,072,356 3,378,611
1890...... 16,760,789 ......... $1,311,666
1895...... 22,803,259 6,132,470

1900...... 28,113,229 5,219,970

I -have given the circulation of Dominion
notes generally, but the small notes of one
dollar and two dollars are supposed to be
perhaps the very best standard by whieh to
judge of the business of the couniry, because
as business increases there is an increased
demand for these small notes.

Circulation of Small Notes ($1 and $2) at the
dates named.
Increase.

Oct, 81, 1876, vvevevvvears er. $3,489,830
1 veeeer 3,999,452 § 50,622
18860 v vurneennnine. 5,002,514 1,603,062

18901 eernerrnrennen 6,905,079 1,302,565
18980 ereenernnennenns 7,312,917  407.838
19000 ernnernennnnns 10,986,116 2,923,199

CIRCULATION OF NOTES OF CHARTERED
BANKS.

Total Circulation of the Notes of the Chartered
Banks of Canada at the dates named.
Increase Decrease
Notes over under
in fifthyear fifthyear
Circulation, provious, previous.

Oct. 31, 1870...... $18,642,896 )
1876...... 25,599,331 $6,956,436
1880. . .... 27.981,667 1,382,236
1886. . .... 34,576,246 6,594,679
1890...... 36,480,649 1,004,403
1895...... 34,671,028 .......... $1,809,621
1900...... 53,198,777 18,627,749

SAVINGS BANK DREPOSITS.

Let me now give statements showing de-
posits in government and post office savings
banks and banks :

Statement of Total Balances at Credit of the
Depositors in the Government and Post Office
Savings Banks.

Inorease -
over
Balances, fifth year
.- © . previous,
June 30, 1869-70........... $ 3,337,072

1874-Besvienaann. 7,171,181 § 3,804,108
1879-80 11,052,956 8,881,776
1884-5... . 0iiinnts 32,979,076 21,926,120
1889-50 «o. 41,012,465 8,033,389
18945, ... e 40,450,498 3,438,033
1899-1900 53,149,722 8,699,224

DEPOSITS IN THE CHARTERED BANKS.

Statement of Deposits by the Public in the
Chartered Banks at the dates named.

Increase
over
Deposits.  fifth year
. previous,
June 30, 1870............. $ 54,074,760

1875..... seseeses 61,094,860 $ 7,020,100
1880....... vessas 76,244,065 16,149,205
1886 veviviiinans 95,030,429 18,786,364
1890......... «veo 128,631,466 33,601,026
1896..... veeesen. 182,688,227 54,066,772
1900, .00 vennnes 217,266,716 94,568,489

The following ﬁgurés will show the ex-
ports of Canadian produce by five year
terms in the same way:

EXPORTS OF CANADIAN PRODUCE.

Statements of HExports of Canadian Produce for
the years named.
; Increase over

Exports. previous
. fifth year.
1869-70 ivvvvnvnnennns $ 67,045,868 )
18746 vevuinnins veeees 70,749,660 $3,708,792

1879-80 .eevivvaiiiae. 74,671,452 8,921,792
1884-6 ............... 81,158,716 6,487,268
1889-90 .........0o0h,. 87,697,368 6,538,663
1894-6 ......eveveun... 108,085,012 15,387,644
1889-1900 ........ eeres 170,642,369 . 67,567,367

IMPORTS FOR HOME CONSUMPTION.

Statement of Total Imports for Home Consump-
tion for the years named,

Increase  Decrease
over under

fifth year fifth year

previous.  previous.

Imports.

1869-70 ...... $ 71,237,603
1874-6 ,...... 119,618,657 $48,381,054

1879-80 ...... 71,783,349 ........... $47,836,308
1884-6 102,710,019 30,927,670
1889-90 ...... 112,765,584 10,065,665
18945 ....... 105,252,511 7,618,073

1899-1900 .... 180,304,316 75,551,806

TOTAL TRADE OF CANADA.

Statement of the Total Trade of Canada for the
years named.

Increase Decrease

Total over under
Trade. fifth year  fifth year
previous. previous
1869-70 ...... $148,387,320
18745 ....... 200,957,263 $62,569,938
1879-80 ...... 174400205 +.vrvvernn. $26,556,067
18845 ....vv4 198,179,847 23,718,642
1889-90 ...... 218,607,390 20,427,543
1894-6 ..uvias 224,420,485 5,813,095 ¢

1899-1900 .... 881,617,286 157,096,751

I thought, Sir, that, in the absence of
diagrams, these condensed statements would

give us a hurried review of the progress
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of Canada in these various -departments
from the time of confederation down to the
‘present.

YUKON TERRITORY.

So much has been said about the Yukon,
that I am sure that the House will be in-
terested in knowing something about the
receipts and expenditures of that district.
I have first made a statement of the
royalties, because that is a special item, and,
perhaps, should be separated from the
general receipts : . .

Royalties—Yukon.

1898 iiviiiienias caee . $287,423 65
1899 o..evinni ceiseiesenanes 575,812 79
1900 tivivereiins veisaniasenes 730,771 99
Six months to Dec. 81, 1900... 446,184 .28

$2,040,192 61

Showmg that in the three and a half
years, we have received in the way of
royalties alone from the Yukon the sum of
$2,040,000, I have had a larger statement
prepared, however, which is not confined
to royalties, but will show briefly the re-
ceipts and expenditures of ali classes on
account of ﬂyz Yukon territory : :

YUKON TERRITORY.

REVENUE.
—_ 1896-T7. 1897-8. 1898-9, 1899-1900. Total.
$ cts.] § - cts. S cts. $ cts. $ cts.
*Interior ...... vesrssisiaaees 8,693 00 735,485 09 | 1,261,816 30 | 1,130,965 49 | 3,136,859 88
- Post Office......... setaranrae 50 00 |. y 9,461 28 21,660 99 33,14b 77
CustomS. . ..ovvvruennionrnrens 9,873 24 63,185 39 482,098 bb 613,191-97 | 1,168,349 16
I’ublchorks...... ........... P PPN P O 33,716 88 33,716 88
Tisheries.. [ Y P R [T SN . s 4,601 48 4,601 48
Total..oovvrerinirnn.. 18,516 24 800,763 98 | 1,753,376 13 | 1,804,026 81 | 4,376,673 16

#Including royalty, miners’ certificates, mining fees, land sales, réntals, timber dues, placer grants, &e.

It is but fair to state that the Yukon
ghould be credited, I think, with a further
sum, 'These figures represent only the
actual collections in the Yukon. But we
all know that a very large proportion of the

wlile paying duties at these respective ports
of entry, -are afterwards shipped to the
Yukon, and, in that way, I have no doubt,
the Yukon has added very largely to our
revenues in addition to the sums I have

goods imported at Vancouver or Victoria, | stated.

_or, for that matter, in the eastern cities Aalso,

\
EXPENDITURE,

As to expenditures, the following

table W111 give the figures :

— _ 1896-7. 1897-8, 1898-9. 18991900, | . Total

) 8 cts. $ cts, $ cts. B cts, 3 ots.
Interior...... cooevveiieanens 5,998 47 47,026 65 223,626 24 331,850 21 608,401 b7
Post Office. ..... Veviaieerenies 40 00 43 33 21,950 39 112 368 67 134,402 29
Customs . ...oovs vivnirennnns 3,938 78 3,239 09 28,931 88 30,561 84 66,671 569
Public Works. , S e 14,000 00 68,619 32 118 544 05 201 163 37
Railways and Canals ... ..., B 4,996 00 55,952 92 - 24,457 50 85 406 42
Justice. . ... vviiiiiiieiian 933 97 19,646 98 29,673 56 36,24 51
Mounted Police, ...rurniirin, 22,134 76 495,770 08 874,852 72 402,427 52 | 1, 880 185 08
Militin. . oenvins civiviienns e o P 99,976 76 387,763 41 178,266 21 661 1005 37
Marine, ..oo.ver vere vees PN R N TRIRREETIOTRY PRRPRREPPPRITS ’ 800 00 "800 10"

Total.vevurerivireunn 32,112 01 665,984 87 _1,674,243 86 | 1,306,949 46 | 38,679,200 20

Excess of receipts over expenditure on consolidated fund

Public Works capital

Excess of receipts over all expenditure

$697,382 96
568,874 90

$128,508 06
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Thus we find, if we take all the expendi-
tures chargeable to consolidated fund and
this extra sum chargeable to capital, our
revenues from the Yulon, without counting
the indireet revenues I have veferred to,
amount to $128,508.06 over and above all
expenditures in that district.

Now, it was the policy of the government,
at the beginning—to use an expression which
has Dbecome current—to make the Yukon
pay for the Yukon; aud that has been car-
ried out. And, now, Sir, in view of this
very handsome financial statement to the
credit of the Yukon, and in view also of {he
desire of the government to encourage the
development of mining in the Yulkon as a
permanent business, now that the first rush
for rich creeks has passed, my hon. friend
" the Minister of the Interior has Dbeen able
to announce a very important step—that is,
that the royalty in the Yukon district in-
stead of Deing 10 per cent, shall hereafter
be 5 per cent. That, I have no doubt, will
be a very important concession for the de-
velopment of the country. We do not think
that a reduction was needed earvlier. So

loug as the first flush of the Yukon excite-

ment was on, the people were ready to go
in and pick up their nuggets and pay the
royalty cheerfully. But that is over, and,
if that is to Dbe a permanent mining dis-
triet, mining must be carried on under bet-
ter counditions than heretofore. Nverything
that increases the cost of mining is a dis-
advantage to the miner and to the develop-
ment of the district. So, my hon, friend the
Minister of the Interior has concluded to
advise that this reduction should be made
and we have accepted it. This does not
necessarily mean that the revenue will be
reduced by half, Tor my part, I am a
great believer in the idea that you can some-
times get as mueh money out of a low duty
as out of a high duty. I am not prepared to
say that it will be so in this case, but, un-
doubtedly the tendency of high duties ig to
lead to smuggling, Thevefore, with a less
royalty than we have heretofore had we
shall be able the better to collect the revenue,
and I trust we shall not have so great a

| part in the war, and the suggestion

falling off in the revenue from that source
as might seem probable fro.m the mere an-
nouncement of the reduction of the duty.

SOUTH AFRICA CONTINGENTS AND
HALIFAX GARRISON.

The House will be glad to be informed as
to the expenditure on the South Africa
contingents and the garrison at Halifax,
We appropriated two millions for the war
in South Africa, and the probability is that
that will just about cover our expenditure.

The following figures show the expendi-
tures upon the contingents :

Bxpenditure on South African Contingents.

1899-1900— .
First contingent .....cvivvennninn . § 305,603 57
Second S PN 946,714 48
General ..i.iviieiiiiiiiiiiiiaeiaan 185,387 77

$1,437,605 82
Less refunds......oeeivviannns 8,247 22

Total expended 1898-1900...... $1,429,368 60

Dxpended to Xeb. 26, 1901, from
June 30, 1900 ...... eenened feeves ves 589,356 77
Hmstimated further expenditure ..... 35,000 (_]0

Probable total expenditure ..... $2,003,716 37

Thus it will be seen that the expenditure
will probably be very slightly over the
amount already appropriated. Over and
above that, however, we have made pro-
vision for a special item with respect to the
garrison at Halifax, It will be remembered
that it was the desire of Her Majesty’s gov-
ernment to withdraw the Imperial regiment
from HMalifax in order that they might take
was
thrown out that Canada might garrison
Halifax., That was very cheerfully done.
What may Dbe the future of the arrange-
ment we have yet to know and to announce
to the House. The following figures will
show the expenditure on the Halifax gar-
rison :
Halifax Garrison.

1899-1900 +vvrveenennnenns vorsanvaes voo $116,205 14
Expended between June 30, 1800, and

Feb. 26, 1901 ..covniiiiiiiiiiiinia.. 184,711 73
Estimated further expenditure, 1900-
1901 c.ovinanns N veesees. 85,000 00

$387,976 87
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Recapitulation—South Africa Contingents
Halifax Garrison.

"The expenditure on the South African war

and Halifax garrison may be summarized
thus : ’ '

Expended in 1899-1900 for South
Africa contingents and the Halifax

and

BATTISOM 4evvnevnranvnrnnersonansns 31,647,623 74
.BExpended from June 30, 1900, to

TFeb. 28, for South Africa contin-

gents and Halifax garrison ....... 724,068 60
Bstimated further expenditure to )

June 30, 1900 ..... eeietareasanas . 120,000 00

TOtaAl cvvverreeresrnneennncens..$2,391,602 24

‘So that at the close of the fiscal year the
account will probably stand, $2,000,000 ex-
pended for the contingent in South Africa
and $387,000 expended on. account of the
garrison at Halifax, .

CANADIAN SECURITIES AND THE TRUSTER
LIST.

I am glad to be. able to make a very
satisfactory statement with regard to the
eredit and standing of Canada abroad. Hap-
pily, under-'all governments Canada’s credit
for a long time has been strong, and we
have reason to congratulate ourselves that
during the past two or three years circum-
stances have helped us to add to that
strength, The House will remember thatin
the last parliament we passed an Act where-
by, in conjunction with an Imperial Act, ar-
rangements were made for placing Cana-
dian securitfies .upon what is called the
Trustee List of England. It has happened
that during the past year or two the con-
dition of the money market in BEngland
has been one of considerable severity.
1f we were merely to look at the quotations
for our loans, without reference to tbe con-
ditions surrounding them, we might easily
reach the. conclusion that Canada had
merely held the credit she had several years
ago. I think, however, we can comfort
ourselves in the belief that we have
strengthened our position somewhat.: Our
2% per cent loan, which I had the pleasure
of placing in Loudon in 1897, was issued ata
little more than 913, £90 10s, and a fraction,
These stocks went as high in 1898 as 943,
and they have been as low at times as 89,
In the latest quotations our Canadian 2%
per cents are quoted at 92, which is only
a fraction better than they were when they
were placed on the market in 1897, But if
we, would correctly understand our posi-

tion in this respect,- we will look at the
price of standard British securities, the
consolg, as they stood In 1897, and as they
stand now. We find that in 1897, when our
loan was issued at 914 and a fraction more,
British consols were quoted as high as 1138%.
To-day Canada’s securities stand a fraction
better than they did when they were placed
on the market in 1897, but British consols,
which were quoted as high in that year as
113%, have in consequence of the stringency
of the money market and the difficulties
arising from the war, fallen as low as
97%. - So when you come to compare the
conditlons as they were in 1897 and the
conditions to-day, you will disecover that
while in the actual condition of the money.
market all securities have fallen to a con-
siderable extent, while the standard se-
curity of all British consols has, falien in a-
very marked degree, the securities of Can-
-ada bave held their own and stand to-day
a fraction better than when the loan was
placed in the year 1896,

BOUNTIES ON IRON AND STREL.

I ﬁave referred, Mr. Speaker, to the ques-

tion of the bounties on steel and irom.
There ls a matter in .connection with
that subject which I should now men-

tion to the House. The policy of paying
bounties on steel and iron was adopted. a
good many years ago, and by some strange
process, the exact reason for which gne can-
not easily find, they swere not met by
direct payment from the treasury. A curi-
ous process was adopted whereby these pay-
meénts were treated as refunds or draw-
backs in the Customs Department. Now,
if a man pays duties undeir an error and
has to have a refund, that.is right; the
amount should be deducted from the cus-
toms revenue, because it affects the cus-
toms revenue. But the -payment of a
bounty on steel and ironm was certainly
not a refund, because the money never
went into the treasury, and why it
should come out of the treasury in the
form of a refund or payment in that
way, I have not been able to ascertain.
However, that was the method established
and we have followed it up to the present
time. The consequence has been that our -
actual revenue for customs has been stated:
somewhat less than it really was, because

[
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it was charged with these sums, Iitherto
they have not been much, they have been
much in the aggregate, but in any one year
up to the present time the amount has not
been large enough to become a matter of
any considerable consequence. But with
the prospect of having to pay very large
sums now and for several years to come
for that service, I think the House will
agree with me that it is time there was a
change in the method of , book-keeping., I
propose, therefore, that hereafter, beginning
with the 1st of July next, whenever pay-
ments are made in the way of bounties on
iron and steel, they should be paid directly
from the treasury and should be shown in
the public accounts in that way, instead of
appearing in the Auditor General’s Report,
which is the only place you can conveniently
“find them, as a refund of duty, which is of
course entirely incorrect. Now, I think the
House generally will agree with me that
" this is a wise policy. There is one other
point in comnection with the matter. It
these Dbounties were to Dbe , paid continu-
ously from year to year.as part of our
ordinary -expenditure, we should of course
have to charge them against the revenue
of the year, they would have to be charges
against income, But the House is aware
that we ave ftreating this as a tem-
porary subsidy for the establishment of
a great industry, and we propose that
that should cease to exist this year in a
short time—in six years from the 1st
of July next. We propose, therefore, to
treat this precisely as we do a railway sub-
sidy, and that it should appear in a state-
ment of the public accounts exactly as a
railway subsidy now appears. That will
make a slight change in some comparisons
that are occasionally made. If we want to
be absolutely exact In our calculation with
respect to customs revenue and with respect
to surplus and deficit, a careful note must
be taken Dby those interested in such dis-
cussions, and it will be admitted that it is
better that we should make a change in
the way I propose than that we should go
on paying large sums of money, one million,
two millions, some persons say three, four
or five millions, In the way that it has hith-
erto been paid, thus diminishing our appar-
-ent customs revenue, instead of paying it
as a direct charge upon the country.

Mr. WALLACE. Will it be charged to
consolidated revenue fund ?

The MINISTER OF FINANCE. It will
not Dbe charged to consolidated revenue
tund.

" Mr. WALLACE. Why ?

The MINISTER OF FINANCE. It will

be treated as a railway subsidy., We have
treated railway subsidies, not as chargeable
to the ordinary revenue .of the year, but to
a special revenue, and not as if it weve to
become an ordinary and annual charge, If
it were a continual charge it would be per-
feetly right to charge it against the consoli-
dated fund, that is, against the ordinary ex-
penditure of the country ; but as it is to be
a special charge, existing only for a short
period and designed as a subsidy for estab-
lishing a great industry, we propose to treat
it exactly as the grant of a similar sumn of
money for the encouragement of a railway.

Mr. WALLACE. Then we understand it
will be charged to capital account ?

The MINISTER OF FINANCE. Well, the
book-keepers make a fine distinection, which
perhaps neither my hon, friend nor myself

clearly see, between capital account and a

railway subsidies. Perhaps the theory upon
which that has been done is this: That if
you make a public work, even though it is
only a hole in the ground, it belongs to the
Dominion, but a subsidized rvailway does unot
belong to the Dominion, ‘hat is the theory,
at all events, We do not eall it, techni-
cally, capital account. It is charged to a
special account, but in the sense which the
hon., gentleman has in his mind it is capital
account, inasmuch as it is not charged in
the ordinary expenditure of the year,

TARIFF—BEET ROOT SUGAR INDUSTRY.

I do not propose, Mr. Speaker, to make
any changes in the tariff. In saying that I
do not for one moment assumec that the
tariff is perfeet, I quite realize that imper-
fections may be shown, 1 realize that here
and there some special interest would be
pleased if we were to make some change.
I am not prepared to say that there are
not some cases in which there are inequali-

ties which might better be remedied. But

there are not many items in the tariff which
can stand absolutely alone. Oceasionally, a
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man comes to me and -says : Mr.
1 entirely agree with your policy in having
a stable tariff; we do ‘not want to make
changes generally, but we want you to make
" this particular change, and everybody will
be perfectly satisfied. But I have not found
that everybody would be satisfied with the
particular change which my particular friend
would desire. As a rule, the tariff items
have relation one to another, and it is not
easy to make any considerable number of
changes without opening the door to a wide
revision of the tariff, I think the business
men of the country have appreciated the
value of some measme of stability in the
tarift. I have again andvagam expressed
the opinion that it was better we should
Dbear some imperfection and some inequali-
) ties than fo be constantly engaged in the
process Whlch is 111eve1ently descubed as
tariff tlnkeung
Therefore, we say, considering the taritf
has only been in force for four years, that
we think it'is not unreasonable that it shall
continue for the present without the changes
that some desire to have, for some will al-
ways think that it might be a little better
for them, and they are patiently waiting for
" the day to come when there shall be a wider
revision than is possible to-day and when
possibly we may be able to do some of the
things that they desire to-day, I think, that,
while, here and there, some particular set
of people, or some particular interest, would
prefer that we would make changes, the judg-
ment of the country will be that it is better
to have some stability about the taritf and
not make any changes at the present time.
I have stated that we shall make no
changes, but that is not strictly correct, and
I shall qualify that statement in respect to
one item, which is scarcely in the natire of
a change but rather in the nature of an ex-
planation .of a feature of the tariff adopted
last year. We have been .asked to consider
the question of establishing the beet-root
sugar industry in this country. We have
been asked to grant bounties to that indus-
try and sve have not been able to ‘comply
with that request. We found that the
bounty system, adopted some years ago and
put in operation, was not successful, and we
. are not quite satisfied yet that we would
be justified in granting bounties to revive

Fielding, |

that business. In saying that it is not my
wish to discredit, if I could, and I could not
because my knowledge would not permit .
me-to do so, the statements of gentlemen
who have represented to us that the condi-
tions in the province of Ontario to-day are
much better than the conditions were in
the province of Quebec and that, therefore,
they could probably make ‘the industry a
success. We think, at all events, that we
have not yet reached the point that would
justify us in reviving the bounty system,
which was tried before and which was a
failure. At the same time, we, last year,
made a concession to this industry in the
form of free machinery. Ii was represented
to us that they were hoping to secure a
bounty - from the Ontario legislature, and
that if, in addition to that, we could grant
them exemption from duty on the machin-
ery, it would be a very valuable concession,
inasmuch ag machinery is a very large item
in the cost of a Dbeet-root sugar factory.
Responding to that wish—of course, there
are many who would have been pleased
had we gone farther, but, responding
to that extent—we introduced an item
into the tariff for the purpose of making
machinery free, but it was qualified with
the words that the machinery shonld be of
a class not made in the Dominion of Can-
ada, 'That ls the usual condition of any ex-
emption of that character. It has been re-
presented to us that that gualification, as
respects the machinery being made in Can-
ada, prevents the concession becoming of
any substantial value to the promoters of °

| thig industry. Itis represented, and it seems

to me to be reasonable, that a beet-root
sugar plant is a ‘somewhat delicate piece
of machinery and that it is important that
it should all be made, or controlled, by one
manufacturer or contractor, so that he may
be held responsible for the equipment of the °
whole factory, and if he is obliged to buy
one piece of machinery in Cauada and an-
other in the United States fhere Is an ab-
sence of that harmonious co-operation that
is essential to success. Taking that into
consideration, we have concluded to inter-
pret our Act of last year, and to introduce
an amendment which will malke it clear that
for one year, reserving the quéstion as to
whether cirepimstances will warrant us In
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continuing it, we will permit the free ad-

mission, under any regulations that may be
made by the Customs Department, of ma-
. chinery of every kind imported for the pur-
pose of equipping a beet-root sugar factory
into the Dominion. We think, if the in-
dustry is to be put on a basis of business,
if the industry is as promising a one for
the Dominion as it is said to be, with the
bounty which is allowed by the legislature
of Ontario, and with this valuable conces-
ston, for it is a valuable concession, in re-
spect to the machinery, an opportunity will
be allowed for giving that business a fair
trial in the provinece of Ontario. Such, how-
ever, is our hope, and T have no doubt my
hon, friend the Minister of Agriculture (Mr.
Irisher) will be able to lend the assistance
of his department. I am told that one of
the greatest difficulties that they have to
contend with in this business, is, in the
cultivation of a beet of the proper strength
apd of the proper quality, That is a matter
coming particularly within the authority of
the hon. Minister of Agriculture, and I have
1o doubt that he will be glad to lend the
assistance of his deparbment in the way of
instruction, information, lectures, circulars
and literature, or in any direction that teuds
to improve the cultivation of the beet:
Now, a marked characteristic of the pres-
ent session has bheen short speeches and I
desire to have the budget speech respond
to the general feeling in that respeect.
After all, the only question of real
importance in the budget sbeech, out-
side of the general information it con-
tains and which may be interesting, the
thing that always interests people in the
budget speech is the question of tariff
changes, and as we have no tariff éhanges
to announce, there is no reason why 1
should occupy the time of the Honse with
an extended speech. The tariff policy we
have to offer to-day is the tariff policy which
we adopted in 1897 and which we have con-
tinued up to the present time. It is a tariff
policy based upon the neccesslties of our rev-
enue, a vevenuc tariif, which incidentally
affords a very considerable degree of encour-
agement to those cengaged in Canadian in-
dustries, and having as its leading prineiple
the ‘prineiple of the British preferential
‘tarift, .

PREFERENTIAL TARIFF. '

I am afraid that on that question we are
as wide as ever from our hon, friends oppo-
site. Perhaps it is not easy for me to de-
termine how wide the difference is between
us, in view of some of the conflicting state-
ments hon. gentlemen have made from time
to time, but I suppose I shall not be wrong
if I say that the ground taken by hon. gen-
tlemen opposite is, that while they are in
favour of the principle of a British prefer-
ential tariff, they are opposed to what they
call a one-sided preference.

Some hon. MEMBERS. Hear, hear.

The MINISTER OIF TFINANCE, Hear,
hear ; T am glad to receive these hear, hears,
because they show that I have correctly de-
sceribed, as I desive to do, the attitude of
hon, gentlemen opposite. They say that
they are opposed to a one-sided préference
and they say our preference is a one-sided
one.

Some hon. MIMBERS.

The MINISTER OF FINANCIE. ° Hear,
hear; and again I am glad to have it.
Surely it a one-sided preference is bad, and
it our preference is a one-sided one, there
is only one thing for hon. gentlemen to do,
and that is to bring down a vesolution to
repeal the British preferential tariff,

Hear, hear.

Some hon. MEMBERS. Hear, hear.

The MINISTER OF IMNANCH. I am
bound to believe that they will do so, and if
50, of course we will havé at once the issue
joined between us. We can respect their
view although we differ from it. But, we
will know exactly -where we stand and we
will know where they stand. 7They have
held that we did wrong in granting a prefer-
ence to the goods of Great Britain without
demanding a preference for Canada in the
markets of Great Britaln.

Some hon. MEMBERS. Hear, hear,

The MINISTER OF IFINANCE. Again,
those comforting hear, hears, which show
that I am correctly giving the views of my
hon, friends. They have been pleased to
try to persuade themselves and try to per-
suade the publie that the preference in the
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English market, which they desire, can be
had for the asking, Year after year they
have endeavoured to persuade themselves of
that, I suppose, that, like a. man’ who tells
the same story again and again until he
persuades himself that it is true, many hon,
gentlemen opposite have persuaded them-
selves they can easily obtain that prefer ence
in the English market. We thought that the
utterances of the Hnglish press, the articles
published in the great British journals, the
statements of the leading public men in
both political parties, and most of all the
statements of such men as Mr. .Joseph
Chamberlain, Sir Michael Hicks-Beach and
the Duke of Devonshire, made it perfectly
clear that that preference, which hon. gentle-
men opposite believed it was so easy to get,
could not be obtained in the Tnglish- mar-
" ket, and that view we still hold. The only
new incident that has occurred that I ean
recall since I last discussed this subject
here, was- that which occurred in con-
nection with the meeting of the Asso-
ciated Chambers of Commerce in Lon-
don last summer, There the -question was
raised in a very gentle and modest form ;
in the form of a resolution asking Her Ma-
jesty’s ‘government to appoint a royal com-
mission to inquire into the question of Im-
~ perial trade. But even in that iunocent
form, so innocent and harmless that it is
difficult to see how.any one would oppose it,
we find that wlen they asked a hearing be-
fore the British Prime Minister to present
their resolution, he stated that the time was
not opportune to consider it and he declined
to receive the deputation. And then, dis-
couraged and discomforted by the illustrious
Prime Minister of Great Britain, they went
‘to the Colonial Secretary. They made a visit
to Mr. Chamberlain, who, I have no doubt,
1received them with that great courtesy and
consideration which he always extends to
Canadians. They tried to persuade Mr:
Chamberlain that this preference should be
granted, and their own records and reports
show us—and can be quoted if necessary—
that Mr. Chamberlain told them courteously
but firmly and empliatically that the thing
could not be entertained for a moment unless
they were prepared to give up their tariff
protection against Great Britain, That was
the basic principle of Mr, Chamberlain’s
statement, and these gentlemen were not pre-

friend (M.

pared to give that up, nor would I have been .
prepared to give it up 1f 1 had been in their
place

Mr, MACLIAN Mr. Chamberlain may
have to change his mind like others.

" The MINISTER OF TINANCE. Pos-
sibly. My hon. friend (Mr. Maclean) will
do, me the justice to say that I am dealing
with things of thé past and present, and we
will not say too much of the future, but I

say that as respects the past, in the year =

1897, when we adopted our tariff, that
policy of a preference in the English market
was not possible. It was not possible in

1898 ; it was not possible in 1899 ; it was

not possible in 1900, when the Prime Min-
ister of Great Britain refused to even re-
ceive a deputation to talk about it; it was
not possible when the distinguished Colonial
Secretary told the deputation that he could
not entertain the matter unless they were
prepared to abaudon the tarlf.f against
G1eat Britain.

Mr. KEMP. May I ask the hon. gentle—
man’ (EHon. Mr. Fielding) where he got hig
information in reference to his observation
that Mr. Chamberlain refused to receive the
deputation? .

The MINISTER OF FINANCE. My hon.
Kemp) has misunderstood me.

I did not say that Mr. Chamberlain
refused  to see the deputation, I am
aware that the deputation of whieh, .

my hon, friend (Mr. Kemp) was a member,
cdalled on Mr., Chamberlain, What I did say
was that the Prime- Minister, Lord Salis-
bury, refused to see the deputation which
only asked the privilege of presenting this
bald and not very strong resolution :

" Mr. KEMP., There was no, deputation to"
Mr. Chamberlain,

The MINISTER OF FINANOE. Does the
hon. gentleman say there was no deputa-
tion to Mr, Chamberlain ?

Mr. KIMP. Not this last summer.

The MINISTER O TINANCH. I hold
in my hand the report of- the delegate of
the Ottawa Board of Trade, who was one
of the deputation which - called upon Mr.
Chamberlain, and who deseribes Mr. Cham-
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berlain’s reception precisely in line with

- the statement I have just made.

Mr. KEMP., A deputation from the
Chamber of Commerce did not call on My,
OChamberlain, ‘

The MINISTHR OI" FINANCE. Well,
now, my hon. friend (Mr, Kemp) is a new
member, and he surely does not mean to
distinguish between a committee formally
appointed by the Chamber of Commerce
and a number of gentlemen who were mem-
bers of that body. But if it was not a depu-
tation of the Chamber of Commerce, what
have we to think of the Ottawa delegate
who gives a full report of the whole pro-
ceeding, as a part of the proceedings of
the Congress of Chambers of Commerce in
London ?

Mr., XEMP. Do I understand the Minis-
ter of IMinance to say that the deputation
which called upon Lord Salisbury also call-
ed upon Hon. Jos. Chamberlain ?

The MINISTER OF IFINANCH, My hon.
friend (Mr. Kemp) is mistaken again. I did
not say that. My hon. friend (Mr. Xemp)
tries to draw a distinetion between a depu-
tation formally autliorized by the congress,
and a number of gentlemen who were mem-
bers of that congress, and who, I suppose,
were not formally appointed for the pur-
pose of walting on Mr. Chamberlain. I do
not think the hon. gentleman (Mr. Kemp)
‘will ask us to treat that distinction as seri-
ous. I have here the report addressed to the
president .and members of the Board of
Trade of Ottawa. It is of very great length,
and the House would not justify me for
delaying them by reading very much of it,
but I think I will have to glve a passage.
This is the report of My, Thomas Macfar-
lane, the delegate from the Ottawsa Board
of Trade,

Mr. WALLACHE. Is that the Dominion

analyst ?

The MINISTER OF I"INANCE. I think
likely. FIe seems to lhave analysed this
question over there very well

Some hon. MEMBERS. HHear, hear.

Mr. WALLACE. He did not represent the
commercial men of Ottawa very much,

The MINISTHR OF FINANCE. He was
appointed by the Board of Trade of the
city of Ottawa to represent them, and my
hon. friend (Mr, Wallace) is not treating
that body with very great courtesy when
he says Mr., Macfarlane did not represent
them. I presume if he was delegated by
them that he fully represented them. This
report recites the story of the failure of the
deputation to obtain a hearing from Lord
Salisbury, and then it goes on to say :

Chambearlain interview.

Quite as interesting ag the proceedings of the
congress itself were certain events which hap-
pened after its close, and in which some of the
delegates took part. Most of them: received a
copy of a printed circular containing the letters
from the Premier and the President of the Board
of Trade in which they declared the time to be
inopportune for discussing the subject of in-
creasing and strengthening trade relations be-
tween the diifferent portions of the Empire. |
This was a great disappointment, and it was,
I believe, in order somewhat to make amends
for it, that Lord Strathcona arranged with the
Rt. Hon. Mr. Chamberlain that he should in-
formally receive some of the Canadian dele-
gates.

My hon, friend (Mr. Kemp) will see that
they did not go formally. They were not
formally delegated by the Chambers of
Commerce to go, but a number of the Cana-
dian delegates went to Mr., Chamberlain,
and I think they did quite right to do so.

Mr. KEMP. "That does not say what Mr.
Chamberlain stated.

The MINISTER OF FFINANCE., My hon.
friend (Mr. Kemp) is too hasty. He had
better wait. I trust the House will pardon
me if T have to read a somewhat lengthy
extract. The report goes on to say:

This interview took place on the 10th July,
when, besides the Colonial Secretary, Lords
Selborne, Ampthill and Strathcona were present.
Of delegates : Mr. Kemp of Toronto, Mr. Cock-
shutt of Brantford, Dr. Parlin, General Twigge
and I attended, who all had an opportunity of
pressing upon Mr, Chamberlain our views re-
garding trade relations, Messrs. Kemp and
Cockshutt spoke generally of the advantages of
preferential trade, and Dr. Parkin tried to show
tho neccessity of having the subject properly
investigated by a commission of experts. Mr.
Chamberlain replied in a quiet conversational
way and endeavoured to show that no progress
could be made until the colonies abandoned pro-
tection as against Great Britain.

Some hon. MEMBIRS. HHear, hear.
Mr. KEMP. Will the hon. minister allow

me to say, that I understood the IMinance
Minister to state that the deputation which

desired to wait on Lord Salisbury, also
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wished to wait on Mr. Chamberlain. That
is what I meant, but perhaps I did not
make my point very clear,

The MINISTER OF FINANCE. I quite
agree with my hon, friend (Mr, Kemp) that
the deputations were not necessarily the
same, but the only point of my remarks
was, not' exactly what the board of trade
did ; not*what any particulayr delegate did,
but what Mr, Chamberlain. said and did. I
cannot understand how the force and effectr
of what Mr. Chamberlain said and did is
in the smallest degree touched by the cir-
cumstance as to whether the delegation
went by one street or by another. I thank
my hon, friend (Mr. Kemp) who interrupted

sme, because I know he was present, and I
1think he did quite right in going to Mr,
Chamberlain, The point I desire to make
in all gincerity is this : that these hon. gen-
tlemen who have persuaded themselves that
this getting of a preference in the English
market was an easy and simple thing, have
been mistaken, and they must know' it now
from the highest possible testimony. Again
and again it was suggested that Mr., Cham-
berlain in some mysterious way had given
them some encouragement, but here is the'
latest utterance of Mr, Chamberlain quoted
by ‘a gentleman who is known to be an en-
thusiastic advocate of that kind .of prefer-
ential trade, and Mr. Chamberlain says dis-
tinetly that you cannot get that kind of
preferenti}l,l trade unless you will take down
your tariff altogether agalnst England. My
hon, friend from Toronto would not be will-
ing to do that, and I am frank emough. to
say that I would not be willing to do it
either. - )

Now, I have said all this concerning the
past. We do not deny that if we did get
that preference in the Hnglish market, it
would probably be of some advantage to
the Dominion ,of Canada; but we say that
is a question for the Impenial authorities
rather than for us. If we could get that
preference, .we are as willing to assist in
availing ourselves of any advantage whiclh
might come to Canada through it as any

of the hon. gentlemen opposi'te. The only -
difference between. us is as to the possibil-

ity of getting it and as to the means of

getting it, I do not believe, Sir, that it

can be obtained to-day. I do not believe, -
notwithstanding all that one reads-in the

telegrams from the other side, that we are

likely to have a change of front immediately

on the part of the Imperial government on

the trade question. Yet I would not speak

of the future. 'We live in times of great

movements and great changes. I will not

say that at no future time in the history

of the empire, and the early future posgibly,

shall this prefeljencelbe given, Again and

again T have stated in this House that that
is a question which we must be content to

leave to the future. We have believed that

the true policy of preferential trade <was,

not to make demands on the Imperial gov-

ernment which we well knew they could

not afford to yield to'us, The true policy

was to give to Great Britain this preference

freely and openly, leaving thé Imperial gov-

ernment and parliament to.adopt that trade

policy which in their judgment was best

adapted to the interests of the Hnglish peo-

ple. But, if this preference, which my hon,

{riends opposite desire to obtain, is ever to

come, I beg them to accept my opinion, my

assurance, which I give them in all sincer-

ity, that they will Hever obtain it by the

methods they have employed—that they

will never obtain it by  demands on the

home government which are obnoxious to

the great mass of the Tnglish people. e

have much to hope from cultivating the -
good-will of the English’ people. I venture

to say, as I have said before, that if the’
time. ever comes when we are to receive:
that preference, we shall not receive it as

the result’ of any huckstering or pargalning

between Hngland .and the colonies, but as

a result of the development of that Imperial

sentiment which may override questions of

political economy, and in the creation and

development of that Imperial sentiment a

large and important factor l}as been the

British preferential tariff of the Canadian

government, '
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