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BUDGET SPEECH

HON. WILLIAM . FIELDING, M.P.

MINISTER OF FINANOCE
IN THE

"HOUSE OF COMMONS, TUESDAY, JUNE 7, 1904

 WAYS AND. MEANS—THE BUDGET.
Hon, W. 8. FIELDING (Minister of Finance) moved:

That the House go/ into’ committee to consider of the ways and . *
means for raising the supply to be granted to His Majesty. .
Continued

‘He said: Mr. Speaker. in-presenting my eighth budget, T 700058
rejoice that T am in a position to congratulate the House upon “222da. ‘
the continuance, in a very large degree, of that pl'ospérity which
Canada has enjoyed for a long time. ' o

Some recent conditions have not been so favourable as some f:ﬁi?t;é?;: ot
.iﬁigl;t desire. The severity of the winter, the unusually heavy favourable.
snowfall in central Canada, the lateness of the dpening of navi-
gation on our inland waters—all these things hsiive to some ex-
tent operated to disturb otr ordinary business conditions; but
any disturbance of that kind will of course only be temporary.

Far from complaining of the influence of winter, we should re- Canaatan
. ; - C . . . . . - winter a valu-
cognize the fact that we have compensation in other directions, able asset,
for the steady cold season lends itself to that great 1umbering
industry which is so important to Canada. Jack Frost continucs
to be one of 'dur best'friends, and thie Canadian winter one of
Canada’s most valuable assets.
There is some anxiety in the industrial world, among our Ettects of a
* manufacturers, not because of any conditions which exist in Can- oy org ™
' ada, but rather because of.conditions which it is feared do-exist,
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or ave likely to exist, in other countries, and particularly in the
great republic to the south. There is an opinion in the minds
of our inanufacturing people that the signs of depression which
have ah‘eady appeared across the border will cbntinue, and that
there may be a period of severe depression in that country, the.

‘eﬁects of which would cross the border in the shape of

an_ increased and perhaps an illegitimate competition. We

-are not at liberty to ignore considerations of that kind. Tn the

fixing-of our own fiscal policy we are bound to take note of these
things. Nor should we fail to point the moral of a depression
that prevails in the most highly protected country in the world.
There is a tendency in the minds of many who are strong ad-
vocates of a high tariff policy to believe that such a policy is the
best guarantee of prosperity. Yot we have the remarkable fact
to-day that our manufacturers in Canada are chiefly alarmed
lest there should be a great depression in the very country where

- depression ought to be impossible, if high tariffs are a guarantee

of prosperity. Indeed, I think it would not be a mistake to say
that, as between the two countries to-day, the. condition of busi-
ness is better in Canada with a moderate tariff than it is in the
neighbouring republic where they have the highest tariff known
throughout the world. -

There is much in the outlook to-day Whl(.‘]l calls for serious
consideration, for careful thought and for careful action, on the
part of men both in public-and private life. But while therc is
need for thought and for caution, there is no need for discour-"
agement. The business conditions of Canada generally I be-
lieve to be sound, and our crop prospects are all that could be
desived. Theré is no reason why we should not look forward
with hope and confidence to a continuance of that great and
growing prosperity for which Canada has been so noted during
the past few years. , )
' FISCAL YEAR 1902-3.

Our last session of parliament was so protracted that before
the close we were able to present to the House the outlines of
the condition of the finances of the Dominion for the year
which had then recently closed, and since then the public
accounts have been laid on the table, so that only a passing allu-
sion is needed to the finances of the year which ended on the -
80th June, 1903. ’
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- My estimate for the revenue of that year was $65,000,000.
The aétual revenue was $66 037 068. 98, an-increase of revenue

beyond my estimate of $1 037;068.93.
The estimate of the expenditure proved to be a very close

~one. The estimate was $51,650,000. The actual e*zpendlture of

the year was $51,691,902.7 6, being an increase of éxpenditure

Revenue .
365,037.068.'93.

Expenditure
$61,691,902.76,

over the amount which I ventured to gpeak of in my anticipa- -

tions in the last budget to the extent of $41,902.76.

T estimated that we would probably have on the operations
of ‘the year a surplus of $13,350,000. -The out-turn of the year ¢
gave us a surplus of $14,345,166. 17. The surplus thus was
nefuly $1 000,000 more than the sum at which T placed it in the
last budget speech. That surplus was the lar, gest in the lustory
of: Canada.- :

The revenue. increased over 1902 by $7 986,287 90, Whlle
 the expenditure increased by $982,510.79. Too often it hap-
pens in relation to the affdirs of governtnent and of public bodies’
charged with the administration of affairs that where you are

Surplus
$14,345,166.17,

Increased
revenues over

1902 $7,986,287.06,

inereased”
expenditure
$932,610.79,

blessed with an-increase of 1evenue you also have a correspond-

ing increase of expendlture ‘but we ate happily able to point out

that this is not the expetience of this government in recent years, -

for in the figures which I have presented to you I-have shown

you that while i in the year 1903 we increased our revenue by‘

nearly $8,000, 000; we only increased our expenditure on -con-
sohdated fund account by $932 510 7 9:

FISUAL YEAR ENDED 30TH JUNE, 1903.

- Actual. |  Estimate. ‘Inc;ease.v’

o § ots| % cts, ’ $ cts.

Revenue ..iy.ueeveeonecneraenss 606,037,668 93 65,000,000 00 1,087,068.93

Expenditure. ....vovvvnineannn. 51,692,902 76 51,650,000 00 ] 41,902 76

 BurplaS. e, s " 14,315,166 17 | - 13,350,00000 | . _ 995,166 17

Revenue underestunatcd by. PR Ceeeeees ;'1” Ceraeees $1,037,068 93
Expendxtuteunderestlmftted by oveen.an. e e ~$~ 41,965—77—6—
SIS oo 2 rveeteeseens e STTTTE NPT §14,345,166 17
Burplis estimatéd in Budget Speech, 1903....... reedie G e —$E§35—0,6(:0—06—
Results better than estimate by......... B, ereeaaes E 9?,1&5——177— .
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T have a statement of the principal sources of revenue during
the year from which it will be seen that there was a comfortable

increase all along the line. It reads ag follows:—

,DETAILS OF REVENUE 1903,

\
\

Service. 1901-2. 1902-3. . Increase.

© 8§ cts. $ cts $ cts.

Customs. voeeviiiiiinn senan 32,191,978 47 87,001,726 90 4,809,748 43
Iixcise . e e aeeeiaee 11,197,133 40 12 013 779 00 81() 645 60
Post Ofﬁee, e ety 3,918,415 66 4 397,832 51 479, 416 96
,Rzulways ...................... 5,918,997 60 6,584,797 93 665 800 33
Dominion Lands. ... c.vvene. 1,227,976 756 1,695,591 63 467,614 88
Mispellaneous ................ 3,696,288 26 4,343,340 96 747,052 70
TOtaL veuenenenns oeineensn 58,050,790 03 | 66,037,068 93 | 7,986,278 90

—of penny postage- throughout Canada.

The increase in the revenue of 1908 over 1902 is at the rate
of 132 per cent.

POST OFFICH REVENUE AND EXPENDITURE.,

I have called attention to the different branches of the service
in which the revenue has inereased, and while it is gratifying to
have such returns from all the departments, I should refer ta
one particularly, because I think it is one in which the minister

‘at the head of the department is deserving of the highest pruise.

I refer to my hon, friend the Postmaster General (Sir Wm. Mu-
lock), For many years the affairs of the Post Office Department
were carried on with a large deficit. It seemed to be taken for
granted that we could not conduct the affan's of that department
without such a deficit.

It will be well remembered that the late Minister of Financo
and other members of the late government also took the view
that it was impossible to grant any reduction in postal rates in
Canada, because of the very large drain that there would be ou
the treasury in connection with that branch of the public serviee.
When my hon. friend the Postmaster General came into power,
he seemed to take a different view. Ile seemed to have faith in
the idea that it was possible to have increased revenues and at the
same time to afford inereased accommodation to the public. We
know of the very important step which he took when he adopted
a measure which gave us the blessing—the word is not too strong
I think it was Sir
Charles Tupper whe cstimated that in adopting that system the
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Postmnstel Genelal was’ﬂmormg away 1evenue to’ the amount of

a m1lhon dollars:” ‘That'is only anothei form: of 8 saymo that you" hd

redtice’ the taxes on’the’ pedple to tlie extent of & million-dollays.

' We kiiow, Sir; that the 1educt10n ‘was b1ought about that’ there!‘

was a4 1eductlon oi' one-thud in'the mte of ‘oui common Dostags,
and the1e was a 1eluct10n ‘of'a mateual chal acter in the postage v
to G1eat Bntaln Notw1thst1nd1ng all that; “we' find: that at'a-

timé When We mlght 1easonab1y Tiave looked for a. deﬁc1t ata

time When 1f my hon f11end thé Pos tmnste1 Geneml had, come

bef01e palhamen and admltted t]mt He'had A deﬁclt of a’ Ia1go. ‘
amount he Would stlll have had i splen(hd 1eco1d in compm 1oon" .
with the reco1d of h1s predecessms we have a dﬂferent éon- -
(11tlo" flom that and my hons’ frlend the Postmastel Genelal'"'

isina posmon fo pomt outt that’ while's gt antmg these 1educt10ns,
he is able to have a lar oer revenue than ever befo1e andnot only*

a larger revenue, but to: Wlpe out the deﬁclts and to convert them Deﬁcits con- -
into- surplusos B SRR ERAEE D UTEATS O S G e surpluses
" The post oﬁice ’deﬁclﬁ in 1896, as stated ‘in the pubhc ﬂc“%g%iﬁ% 1896,

oounts, Wasf ‘3700 997 The1e" was an ‘inquir )
com1mss1one1 Whlch 1esu1tec1 1n some re- ad;ustment of the ac—'“'

counts,@nd_I think that in the-post-office accounts, .__the ﬁgu_l_'es
differed a-little from:the figures’in the: accounts ‘of ‘the Finance : -

' Department;: but. figuring one. year with: another, the statement
- will'be: fouind correet; and:so-T take the figures which: are: found -,
~in the aceotints in the Winatice’ Depal tiiient.” In- 1896, @ I-have

S’le thele was a deﬁclt of ‘i>7 OO 997 The1e we1e also accumu-

.....

a specml vote an(l whlch are not 1efe1red to ] e1e In' 897 the;' v,
deﬁclt Was 1educed from $7 00 997 to $086 ’

Mz, SPROULE That was by a spemal vote ’3

- M. TIELDING The bpecnl vete snnply dcqlt; w1th the,sol
accumulatmns o

Mr SPROULE That specml vote pl ov1ded f01 that deﬁclt

" aMr I‘IDLDII\TG :No, my hon frlend (Mr. Sp1oule) is. .
w1ong, the speelal voto simply Wlped out. old-deficits: which had . .

aceumulated in previous years. The ‘accounts. of .the . Post

-OPﬁce Depaltment showed fmm year to year celtam deﬁ,lts,
cand’ these are the ﬁames that I have quoted but over’ and
" above thess’ thele wele “found “these accifnlations” of ar-

2
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Yearages,: ,dobts: due. by the- post office which:had not-been dealt
swith; and my hon. friend the Postmaster. General took a* specm]

.vote to wipe these out and start afresh.
T My SPROULE That is what T say, T Ty
My, FIELDING. " That specml vote ~was for the payment

"t of past deficits and it had nothmg thttever to do Wlth the later
deﬁmt to wluch I 1efe1 .

s SEROULE ‘it i i i i s
up to that date. o B S : o

M. FIELDING It Was ‘not, t;he deﬁmt that I am speaking

" of, but the deficits prior to 1896, the deficits that my hon: friend
'the Postmasier General Tiad not]nng to do w1th except to plO-
‘V1de for them and Wlpe L].em out. T i

Mr. SPROULE I say th’tt 1s Wh"lt he d1d .
- M I‘IELDI\TG The followmg statement wﬂl show the

oper r11:1011«51 of the Post Oﬂiee Dep‘u tment for several’ yonrs :

Posr OFFICL

> Year. . . . Revenue, A.E“égggdl' Deficit. Surplus.
ER A b LS PR it . . RIS PN NN R

BN B 8 o P $
1896-.. . 9,964,014 | .. 8,663,011 700,997
1897, ) 3 202,038 | 8,730,478 56,539
©1898: * 3,597,809 8,575,411 [« - 47:602
1899 3,193,777 | 3,603,799 410,021
1900: ... Sl 3,205,685 | 3758,014.| 552,479
10011 | B4 B0d || 8,031,446 480,941. .
190907 e i ms ] 8,9184157 [ 4,023,636 | - 105,201 | © e
1903....... SRR 4,307,832 | 41

4,105,178 ... ... . 202,654

Tn 1899 thexe was-a-deficit of. $410,021-5 .-cthat--was-the/yéur

_when the reduction of pos’moe took place.

As my hon. friend the Postmaster General has pomted out,

if you compare service with service and omit the items for the

Yukon and Atlin districts, there was in the year 1902 an actual

surplus ; but I am taking ‘the fignres as they_appear in the

public accounts, .and the. total expenditure, including: the. Atlin
and Yukon, showed a deficit in 1902 of $105,221. In 1903 not

-taking into accouut service for service ; -making no compfu isons

as Tespects the degree or service rendered at. one time or another

- —though we.know that these comparisons show very favourably
-to the present Postmaster General—but simply taking the re-




a1 -
sgults as we ﬁnd thier iri+the- pubhe -aceounty 5+ 'in-the: year 1908, ‘ |
rinste ead-.of: havmg a deﬁelt 0f:$700;000,:a8 we; thad'in 1896'with - - o . -
the. three cent rate ; in-1903;we:have a.two cent.rate (mvolv- T L
ing ag Sir Charles. Tupper said.a glft of $1;,000;000  to - the - . Cr
people) and besides that we have a clear eurplus in the; Post C‘?’g:‘égé‘és S |

Department of.
$Z9Z 654,

It Wﬂl be formd convement for comparlson to have a state—
-ment side by side for the two years as, to all classes of expendl-

ture and therefor

ol presenti'the foﬁomng statement :

NETTIN:

Gnees DXPENDI’I‘URF 01« 190"—3 commnm WI'I‘H 1901—2

Consohda,ted fund o -‘L 50 759 391 97 51.'661,002 76

Capztal .';-,;' T B

SRS BTG | RPN A% YT T
lemye e e, . .5 102 838 99 3,083,680 8Bl.uiniinnnn. 2,019,158 13
Lanals. . ocoreveereennenia i o) 2 114 689 33 1 823,273 GL.,...... 291,416 27 ,
Public Works... 190,125.09 1,268,004 51)....... v..d 922,120 B8 o : - |

30,857 07| ua9,5a2 20| - 78Ted s
" 900,607 48| “aagBas wo| iveEesOrl T . . ‘ )
; ORI R e , 448770 1

4i00| 802,918 48

i '1",46.:3,22%3% L

o

South.‘ Afncen contmgents “gial’ S T )
Hahfa'{ EATFISON. 4 i v s | 21%741 4'\ ,—-1305469»53 v vveeeeeeend]. 117,271,927

: Boxmtles_ on-iron,:steel, leaa‘;'&c. ;. 791,089 38 1,408,252, 60! - 617:168 22

“1s6525"s8

Total, special... .| 183,769 885,001,044 a1,

DS T A PP LD P RN GO R TN NI SN

Total, capital and speciul... . [13,211,407.89(10,054,669 05, ... ....... | 3,156,735 83 .
Totel e*{pendlture ofall kmds 63;97:6,7 99‘\23‘6 61,746,571 81 A "2,2524, 228 03 . : ‘
."fu. PRSI § ST I i : T IR ’ . )

- Ti the' yeas 1902+ our‘expendltures of* all kinds amounted Expenditure
10 $68,970,799, afid in~the year 1903 ‘our: expenchtures of all Of 2l inds o

“kinids weis $61;746,571. ~The Motise:may b surprised to leasn P #2428 .

“'that-at’a time When we m1<>ht natirally look: for an-increase of

“expenditure;’ the gross expeiiditure of all kinds- for -the-year
1908 was less by $2;2924,228; than it-was-in- the preceding year.
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, ST . FISCAL YEAR 19034
A :(F)'jtte?niteeogf Wlth 1ega1'd to the ﬁscal year, Whvch Wﬂl end on, the 30th of
1903-4. ' J une next, the year has so far advanced now. that ‘we are in a po-
51t10n to mmke a fanly close estimate as to What the actual _out-
_ . come, Wlll be. e
Method of D Ml R L BORD]]N May I ask whether the statement is

dealing w1th
Dominion Lauds conect that you cr dlt the 1ncome from Domnuon lands to Te-

revenue and . ) ‘
expenditure. venue and chalge the e‘{pend1ture to C‘lplt‘ll ¢ |
- M. I‘I]]LDING Thele is, mo chanoe in the method of
deahng Wlth that 1tem.\ I am not sure but perhaps there is same
room to debate as to whether those two 1te1ns are dealt with pro-
perly, but howcver that 1nay be they have never maternlly
alteled the s1tmt10n and no change whatever has been made by
us in the method of dcahnO‘ W1th theln. ’
o MroR. L BORDEN That is the fact
. Mr. FIELDING. Well, ‘certain portlons of the e*;pendl-
ture in connection with Dom1n10n lands _arising - out of. the'
opening up- of the - Nerth west' -and - the- development of the
countiy are ch:uged to capital account. The practice has been
continued, although the receipts from the Dominion lands go
into the general fund. There. is possibly room for fair criticism
~-'as to. the method. employed. in former years and at the present
_ time.in respect to:that account, but it does not materially alter
- the: general vesult which T am presenting.. ‘ o
Revenue_ . ‘T -am glad fo find that.the revenue: for, the cnu'ent yeal of

continues
buoyant, whlch the greater. part has: now: expned ‘has. continued very

buoyant The following table \v111 show_the-revenue for the
_-eleven months of this current year as compared with the eleven
months. of last year, - .. ...

. STATEMENT OF REVENUE TO MAY 13)1 1904, OCO\II’ARDD wirn REVI‘NUE TO SA\IF
ATE, '1903

ST e 1902-3. | - 1003-4. -+ | * Increase. | Decrease,

S ats. S cts. 8 ets] T 8 cts,

33,062,156 75- | 36,807,008 74| 8,744,906 99 |

Customs
10,945,061 82 | 11,915,964 77 970,902 95

Excise .

" Post Offi 3,833,269 28 | 4,167,308 20 334,128 02
.. Railways.,. .| 6,009,990 G7 | 6,030,787 26 20, 706 54
Mlscellﬂneous.. .| 8,874,004'88 | 5,796,903 42 [............. iae| 78,001 46
Total..........| 57,725,383 40 | 62,718,117 89 | 5,070,735 45 | 78,001 48 '
A . , 78,001 46 _
. Netjncrease,. .| iooonnens .

4,992,733 99
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It will be notlced ‘that’ there' has been a gratlfymg 11101 ease gg‘"ﬁ:j& In

ol Boads of .-
1n customs, exelse, ‘and post oﬁice ~while’ there is &' small de Tevonuer - - |

- rcrease in’ mlseellaneous revenues There 1s “on’ the whole a net

“intiease of -$4, 992,733.99 111 the genelal revenues” up 't6 " date.

., There is a small increase of- somethmg over $20, 000 from rail- Railway
'Ways but T ami‘afraid when the time comes to present ‘thie ‘state- eroased, the ex:
" mient 6f expenchtule i will be found’ that the showmg 15 niot 80 gg%gi;huxf:agf;
_ favomable, because the severity of the winter inade all 1a11way
operatlon e‘{penswe ‘and in conneetlon'vs'rlth the Intercolonial

"-'4 iRallway there has béen 4 very 1a1ge 1ncrease of pay to the Work-

’ ;‘:mg men all ove1 ‘the line wh1ch will ‘of course ‘afféct the state-. -

_’ .'ment f01 the cunent year “While the Iaﬂway revenue shows '
" some increase there will not. be as glatlfylng a statement as we.
aight desire on operatlons of ‘the yeal '

Om total revenue up to the 3ist of Mey is as follows :
7 - RDVDNUJ« R

Total revenue recewed to 818t ’Ma.y, 1904 ; ;..562',718',117 39"
Estlmate for . balance of. Year. . . lwe. », 8,311,685 53 .. . Estimated
) o f ——— AL . revenue
) : . o g ) v $71 029,802 92', ..« $71,000,000.
. Or say, . in round DUMDETrS, o vul vur is on $71 000,000.00,. - A

~In 1each1ng thls ‘estiinate of $71 000 000 T am taklng the

- -'recelpts to-date’and for the balance'of thevyear T-am not allowmg

- for any increase. Thee Has béen perkiaps some: little check 1n

business owing to the ‘Giuses I have mentioned; and- I am:not

goirig to adstimé that for tlie balance:of the yearwe will have an
“ineréase bf‘rex}eﬁue"“élthough T-amhopeful:we'may:” T-am as-

* “suming we will hold our‘own’ and therefore on'the basis of the

' reeelpts to May 31 and tlie continuance of the revenue for the
remainder of the year to correspond with" that for the’ same

- period of Tast” yea1 I eshmate that weé shall have a revenue of.

- '$71,000;000. ' S t ‘ :

.. The . total, e*(pendltme cha1geable to eonsohdated fund 10 Bsttmated

. May, "1 1904, was $41,623,560. 67 My estimate for the bql $54. £00.000,

. ance of the year is that in closmg up the accounts we shall prob- '

ably. expend about as much as we did a.year ago, namely $12,-

731,981. 12 Tlns W1ll bril'hg”th': tal expendlture chalgeable

w4 to. consohdated fund to- $54 355 491.7 0.3

5 bers: $54,500,000, ST

I ant1c1pate,_: then, that for: the cunent year we sh111 have a Estimted

,;__,revenue of '$7 1,000,000 and an expenchtule chzugeflble to con- $15. 500 %200,

,’ or say in round num-

. v
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-solidated; fund of $54 500 000, leavmg us. the mqgmﬁcent gur-
-plus ‘of $16 500,000, E S

‘lzszfgmtéd“ - wnOn capital accotnt I estlmate that we-ghall. spend dunno
expenditure . thg current yeat $11,500,000.  Tf then; we take into account the

$11,600.000, . . i o
w1, expendituve. on - consolidated : fund,- the expendittre.on’capital

-,,accol}_n_t,.,tl}_g_s111‘plus, ‘the swms which e shall set~'as'ide:as' ‘sink-
ing funds, and which mergly pass from one hand to the otlior
and go to swell our assets, -the; resnlt:will be, I anticipate, that

Estimated.. , . At the close of the eurrent Jear,we. shall have, reduced the net

reduction of .

debt §7.500.000, __debt of Cfmada to, the extent of $7 500 OOO

S eal el s SURPLUSES. | W

Deficlt of 1897 It has been my lmppy pllVlleUe to' present from t1me to time
$519,981.44, The
last deficit.

statemenits ‘of prosjerous yesrs in” “whieh4wé have: had 1mny S
“ pluses ;- -and T have ‘thionght that it would bewell t6°summarize
*the surplus aceotnt during the eight years that th1s oovernment
‘A"has adininisteved-thé public affairs’of the: COuntly'

- In the year

18967, the firstyeas Cthat this' govéthment sras' i1t power—a year
"'"-‘dur ng wlnch “ve lnd not fnll oontwl of ftﬁ”furs because we had

“ deficits g0 ffu' 28" ive hftd anythmg to do w1th them
then, the statement ‘for {he aight years to b ‘ad follows

. SURPLUSES-FOR' r1ikt TIGIR YEARS, 1896:7 To 1903-4.

o T . Surplus, Deficit,

' o |8 e o 8ets
N 18967, ... PROEREN” ORI | 519,081 44
. 1897—8._; ....... ; S RN Yo
18986 : » | 4,337,740 00
1899-1900... ... ..8,054,714 51

19000 e ] s e
9012 e e T . 7,201,398 06
";~1902-3. v PR 14,845,166 7. °
: 19034 (estimated) ... e 1 46,500,000 00 )
) Total for exghtyem........:., ...... veer.| 58,400,073 36 | J19,901—4'4—
Less deficit for 1896- 7.. v e e 519,981 44 | -
*:Total net surplis for eight years........... _57_,—8%—,691 92- |- - i

Average su}jplx_\s DEL Year ... veeesnnnadt 7,235,011 49 |




i1

; p Average .
Tt.was:the good.forfune of oir prédecéssors in the eighteen Averoge om

"years dunng which they managed the affairs of ithie! doimtry-to %8797;5001191(?4
‘s have:some ‘sutpluses-and‘sonie-deficits. !> Taking: them together B

~:and striking. the average, ave find. that ‘during-the eighteen: yea‘ls ' ‘
Average.su

;of their adm1n1strat10n they hadiat ‘average surplus of $544.589, olus previous

. p18 years
Slirphls f $544 539,

“while; duiring: qur- e1ght yefus we' havg had an average*
$7 285, 011 42 SRR

The qdestlon of the:pllbllc debt 1s alwavs an 1mp01tant otie. Tn a young:
..... Ly country in-

In a country like Candda,- 2 comnaratwely néw and young eredss of public:
’ debt a normal
»country, it would not be surprising if we had to show large in- condition,
_.ereases.of the . pubhc debt. ... I have. on several occasions; ‘in re-

Eferrmg k) decreades Whlch we have been. able to:show,. pomted'

ashamed :lf he has to .comg, before pa,rhament and acknowledge .
that he is mereasmo‘ the pubhc debt, ; That. ought te:..be the
,.;n01ma1 chdltlon in a. youn ,country, like, .ours,: with vast, re-

1 Sources, to, develop, w1t]1 improvements all.around us. waiting,

b Ni ,done, and with courageons men. ready.-to. do them”but hap :

pi:y We_ are, reheved flom 205 ; such necessﬂ:y The following

. STATDMENT OF NBT DEBIL. ...

T Net Debt. | Incwase 1 Decroase.
et ' " . . . ¢ e .
e e e JUN@ 80 o el B oty e B - et | - o§ et i ,
S ceeend] 258,497,432 77 [ ieiiiiin . S
- 261,538,596.46. | . .. 3,041, 163 69 |- e

..| 263,956,398 91 2 417,802 45 .
D .266,273,446°60 | . 2,317,047 69 .. -7
veeves| 265,493,806 89 .. ... ... ..... 779,639 71
chaeds ... | -268,480,003 69 |. - 2,986,196 .80 - o
e ....| 271,829,089 62 '3 349 085 93 : |
L ceeaed]s 264,912,430, 11 |l i v e |+ 6.916,650,51
cveeo | 267,412,439 11 |, .,' -+ 7,600,000 00

14,111,206 66 | 15,196,290 22
) LAl v C e e - 14,111,296°56
Reductlon in eight years... .. Tevee PRI e iieied - 1,084,99866
Avomge reducluon per ye'\r.. ceenee o 135 624 20

Thus we. shall have thig happy statement to. 1)1esent to the Canada’s debt

" not increased
pubhc, ‘that we have carried 6n the. pubhc affairs of thls Domin- in eignt yesrs.

~on for a perlod of cight years, dunng Whlch We have engaged




-money - hbelally, our

16,

in. larcre -ventures and great improyements ; . we have spent.

pubhc 1mp1 ovement ‘of the countl Y and we shaII be able qt the_

close of the eloht years to. srly that we have not ‘xdded one dollax "
"o the debt of Canada. On the contrmy, flom these ﬁtrures we:

shall p1'obab1y be able to sho\V that thel'e has been a 1eductlon m,

the net debt dunng the e10ht yems of $1 084 993 GG or an

Average yearly

reduction for
eight years
$135,624,

Statement
relating to
net debt con-
fined to actual
operations of
the year,

Relation_of
adjustment of
accounis of
Ontario and
Quebec to
public debt.

averatre ye:uly 1'eductlon in omr ewht ye‘us of $135 624.20,
1ga1nst an avelaoe yearly i 11101'ease 111 the net debt m the pl'eced—l'
mg eltrhteen yeal‘s of $6 563, 07 5 ‘ '

THE ADJUSTMENT .OF. ACCOUNTD WITH ONTARIO AND QUDBDC AI\‘D\

ITS"RELATION TO THE NET DEBT.
“In these statements respecting- the. public debt, I'am’ contfin-
ing myself entn'ely to-the actual operations of the oovernment :
and the affairs with which we have had oulselves to.do—those

- for which we are responsible and for which we may take credit
if credlt there be or blame 1f the 1'eve1-se be the case. There is.

however an 1tem in relation to the pubhe debt Wluch I have
ignored here. It will be remembered that an efu-ly stage of the

" session ‘a question arose as to the relation” of‘the adJustment of

the accounts of the fil'o\'inces’ withi the Doininion-to thepublic:

_-debt, and T asked. the .House to.suspend judgment on that point

" - because I had founed the impression that the method of tre ating .

The matter
arises out of
the Act of 1884
crediting cer-
tain sums to -
the provinces,

that account in.its relation to the public debt was not correct.
After fuller inquiry, I am satisfied that.an erroncous view was
taken as to the effect of that settlement on the public debt. Ido

"not wish to entey fully into that mabter to (hy Later, however I
' shall bring down memomndum from the oﬁlcels of my depfu t-
‘ment ‘showing’ the’ pos1tlo11 of ‘the accounts, h :

The questlon however arises, I may say; out of the appr opr ia-
tions made in 1884 by the parliament of Canada’as-allowances’
to.the various provinces. .Certain sims were set apart to the
credit of each province, and while, as respects most. of. the,pro-,

~vinces, these sums were 1mmedmtely carried into the debt of
the Dominion, in the cases of Ont'u'lo and Quebec they were,

dealt with it another form, they were not entéred up as part of
the debt but treated in-another way to produce the same result,

‘but I think it would have been more correct, as a matter of hook-"
keeping, to have dealt with them as we did in the case of the-

other provinges.

S

- hon. friends, oppos1te sometunes say.
‘lavlshly G have generously Prov1ded for all, denmnds for the‘; )



- . 7/
+There has heen from. time to tlme dlscussmn as to whethcr Were these
sums capital’

thcm sumis-constituted a. capital sum belonglng to each of these or il they
e an ‘

provinces, or. whether they - snnply 01ef1ted an fummty I hfwe annulty ?

always- considercd that these sums Were C'Lpltfll placed tJ tne
eredit of the provinces of Ontallo and Quebec, Pro pelly chfu'O’c-
able, to the Dominion, fmd so long ’lS thcy remﬂm in the handsv "
of the Dominion of course. thcy yleld 1evenuc to thesc 1)1'0-ﬁ
vinees. - . . . : ‘. )
Tt 1 appears, however that in thc mwkmg up of the 1'ecent sLatc? 52?1 tdff;ftt;d
~ment of affairs as betwcen the. Domnuon and thesc p10v1nces of thfﬁftl;. an
"Ontario and Quebec, the idea that these sums cre atcd an amlulty
ran into the minds of the oﬁcicnls While they toolr 1nt0 ac-

count the annuity or annual interest, they ignored the I)llI}Clpﬂ].ﬂ :

sum. I'am satisfied now that in a -proper’ statément of - the
accounts, the best way would be to charge up that stim’ againgt: ~
the debt of the Dominion and credit whatever there is"on.the
other side. IIowever I do not propose to dWcll on that featme,_
but sunply call attcntlon to the erroneous Vlew taLen by the oﬂi—ifi
cmls of the I‘m’mcc Depflrtmcnt for whlch of com'sc I am 1'cs- _"
v pons1b1 and by the Auditor Gener al When these accounts were

Mr, R. L. BORDEN. I thi§ the matter which was dis-
cussed somewhat earlier in the session, about two months ago,
and is the statement to wlnch thc hon. ent]eman refer& thc one
he then _promised to bring down ?': , '

Prel)rllved R . I T A

Mr. FIELDING. My dcputy was flbscnt in Eno‘hnd 'mdv 3 ' A
T stated that on his return I would have him investigate the ‘
matter-and prepare a miemorandum. He is doing so, and I will .
submit it to the ITouse, though not perhaps:in connection.with..
- the Budget, but I refer to it to show why I claim credit for less
diminution in the public debt last year than thé-public acéounts
show: In Zthat respect the pubhc accounts were in crror, but the
' ‘mfltter Wlll be m'u]e 1'10ht in the flccounts of tl1e presen’c ycu’ '

Mr R L BORD]]N ]?cﬂnps thc hon.:frentlcmfm W111 see:;
' that it is brought down as soon as convcment Two months have B

elapsed singe the promlse was, made.

< Mr.s EIEEDING. I.havo- s’mted thc snbstfmcc more- fully .
than Tintended-whén Tbegan:. I am giving an @Xp_lﬂ,nﬂt_lQIl;Jl,Om.;{ '”.,;' fo ey




A sum of
about $3,000,000
due by the
Provinces of -
Ontario and
Quebec,

The statement
does not

" touch the

adjustment of
the old
accounts,

Net interest
payment
$9,047,186 in
1903 against
$9,132,429 in
1896.

' ﬁgul o5 I have given. -

“ionts. Tn ‘1866 s gi

18~

 aliost as Full as"the one my deputy will be abls'to Five ini auiy

memor andum -‘he=can make

.,li BDLL. . The mattel as it has been treated, Would seem
to decr ease pubhc debt. As it is to be treated W111 1t have the
eﬂcct of 1nc1 easmo" the pubhc debt A

\,“\h I‘IELDING A ce1ta1n sum, about $3 000,000, was
found by :the: adJustmcnt of. accounts to be payable by the pro-
wincesito ‘the#Dominion':and was. placed to. the credit of the
J?)onunmn“‘- iThesother item should. have appeared on the other

sidesof: the accounts but: asswming it was an annuity, 1t was not:
treated as-as plmclpal sum. - It .will not matcually disturb ‘the

\

# T am ¢onfining my remarks‘to: ~day-entir ely to the operations
of this government ithout'referénce to' that item; which is
a book-keeping entry relating to affairs in bygone years. In the
statements submitted we have drawn ithe line clearly between
the reduction of debt brought about by our own operations and
that'which was'assumed to be-brought about through the: opera-

i+ biot oft these! accounts, §0- that the: public: accounts, while not

strictly éorroct - in the thatter; are corroctin thls respect,-that we
have dFawn the line distitietly betiveen' tho opératiois of this-gov-
‘ertiment and Wit 1s “thié -vesult: of ‘@' miere’ book-kesping entry..
Whatéver the Tesult 1 inay: Ve, 1t W111 Have'to. be carried into the
pnbhc accounts of the present: year. * The statement I have made

‘deidls With thé iricomé and- expenditure of the government for the

'."iﬁ/hol_'é”péi'ibd’bf ieig‘ht years and the result will be as T have said.

SrTIIE NET iNTERFST'-]?AID ON THE PUBLIC DERT.

:’."It Wlll be 1nte1 estmg to have a statement showmn how our

;ductmg the' 1ecelpts fxom ottt smkmg fu.nd and “otlisr invest-
1nte1est 011 om *debt” amounted to
$10,502,429.90. Deductlng “fom’ tlifs the' interest on sinking
funds and other investments, amountingto $1,370,000.56, the
net amount of interest was $9,134,429.34, I‘ollowmv the
figures down we find the following result:
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RS R R

R S interést ‘on': fS e ey
Interesy Sinking ' | Net amount

Co—— - paid on Funds . |- of
Cret Tl 3D ke EDebb, | Jand.other? |/ Tiiterest.

Investmenta
L IR TS T RN PYRech

A8 s L 10,615,668 o7 1. 443,008 84 9,50’2,659 P
1898, 8L L b “10,516,757-90| 1,518,654 58['9,003:103 32
' i 10,855,111 84|11 590,447391| 9,564,663
10,699,645 20{-1;683,050::51 9, 616,’594’j"69
:10;807,954 65]:1;7684/833 79(:9,028,120.186
1:.10,975,985+15{:1, 802, 2241 00| $i085:734:06
i[F 11,068,189.17 2,020,953 .04 9,047,186 13

-So. that -our net: ..interest aecbunt:-«fof -the;year-1903 : was
$9,047,186.13-against $9;132,499.34 i 1896: .. -

THE NET DEBT }?ER CAPITA

S

Equally agxeeablexls @ statement of the net; debi, pei. hcad.(
‘Any-statement. of the. general idebt fails. perhaps £0%CONYeY Increased
population

-a-very adequate meanmg to.the,mind unless. we soeswhat, relatlo;n reduces the

it bedrs to, the:ability of:the country, to, pay ifi: debt burden.

%

-

As the, .country
increases; in. population,‘ e might, have:a.considerable-inerease. -
in: debt W1thout aniy.inereass in the bmden, ‘because:the, rate per-
‘head would not be adyanced. ; The statemept I.am, about o, pre-
-sent d1ﬁ“era a little from one of the same. charaetelh hxch T pre-

fche same. I thought 1t Well to have a stfltement showmg the popu— ..
lanon on the same date as’the -debt*is. fixed, that'is the 30th

,ot J e in. eqch case, . The census da»e was, Aprﬂ n T;xke census.

i

Eore had the stntement of' populatlon made u\p m{ the; =(‘}‘ensam
.Depari;ment as on the 30th of Jr une of each ye'ar an& of course

o 1 esu.zlt




Debt per
head 1904
$46.31, agaiust
- $50.61 in 1896.

Interest on -
debt'includes
interest of -
all kinds,

£2,000,000
matured loans
paid off in
cash,

“clude temporary Joans. .

;20

NET DEBT PER GATITA.

— Population.| Net debt. | Per capita.

. S $ ets,
J\me 30 1891. . « 4,845,823] °237,809,030} - 4908
w1892 - 4,806,739 241,181,434 49. 24
w1898 © 4,948,701 241,681,039 48 84
Cow L 1894, s - 5,001,214 246,183,020 49 22
w1895 5,054,285 258,07:4,927| - 60 07
Sow 21896 s 5,107,918| 258,497,482 . 50 Ol
w o (1897... 5,162,121 2061,5688,596) - b0 66

w  1898... .+ 5,216,899 _263,950,398 . 50 GO -
T 1899 5,272,258 - 266,273,446 50 50
~ow 1900, . 5,328,205] 265,493,806/ . 49 83
w1901, " 5,884,745 268 480 003} 49 86
Ca 1902 5,441,855 211 829 089 49 95
w o 1908.:1.. 5,409,632 . 204 912 439 -~ 48 16

Lono 1904 5 5

57 991 *207 412 439 46 31

® Estlmated

We are so near the ond of tho year 1904 that we can make

the estimate closely, and. we anticipate that on June 80, 1904,

the net debt of Canada will stand at $46.81 as stated in the
above table, as against $50.61 on the 80th June, 1896

. My hon. friend the Minister of Customs (Mr. Paterson).

R thmks.tlmt I have hardly been liberal enoungh in estnnatmg the

population of Canada to-day ; I have taken the figures as they

. have been furnighed by.the Census Departm,en’pé thinking that

was the best way. = . . N

.

LOANS MATURED AND TREASURY BILLS OUTSTANDING.

‘Durino' the past year we have had some loan operations,
the nature of which should be stated to the Iouse although they
have been in part alre eady communicated to the Flouse.

Mr. R. L. BORDEN. I would like to ask my hon. friend
vhethei' in his statement of inferos‘t on the public debt he takes

\ 1nto consideration temporary arrangements of overdue loans.

M1 I‘I]]LDIT\TG The 1nterest on, debt 111cludes actual

_ pnymonts o:f all kinds for 1nt01'esi, 'Lud of course that would in-

. On the 1st.October, 1 9_‘03,\two of. oﬁ‘r.sterxlting loans matured

1111London: L o L

£1,601,000

. 1. The Intclcolonml guaranteed 4 per cent lo.m
2 ‘“The 5 -per cent’ Intelcoloninl unguaranteed. loan.. - 500,000
T e Vs e R C 12, 000000 I8

- The holdels of- these loans were. pzud in cagh,
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On the 1st November, 1903 the 4 per cent cunency loan of Ealf of 4 p.c.
currency loan

'1883 which amounted to $2,1 81 000 on"the 80th T une, 1903, e.}ét.:enl(-ilea(llf a8 3%
" fell du in Canada. To the holders of this the government offered It Tedeemea,
‘an extension for ten years at the rate of 3} per cent:- Advan’mge-
~of this offer was-taken by, about one-half of the holdmgs——-
$1,401, 600-—the balancs bemg pald in C'lsh T
. On the 1st Aprll 1904, the 4 per cent Rupert’s Innd guar-
‘anteed loan of £300,000 fell- due and on the l1st May, 190{
‘the 4 per cent loan of 1874, of £4 000 000 matured;

. The holde1s of the: Rupelt’ s Land loan were pald oﬂ” in cash. £200,000 al:;upert s
" In the case of the 4. pér cent loan of 1874, a po1t1on of 1t,paid oft.
£9, 500 000 was extended for three years at the same rate. of £2500,000 of 4
interest, with the optmn to the holders at any time prior to 30th 1874 gﬁ‘teeem;ec% s
April, 1906, to convert their holdings into 8 per cent stock (lue -
‘st July, 1938, on a basis of £105 of the 3 per cents for.cach
£100 of the 4 per cents. This would be the eqmvalen’c of a8
‘pel cent loan at'about £95 4s. 9d. - '

While our buoyant revenues have onabled ug to meet these Revenues pro--

vided for part
labilities to a very large e\tent we have not been able to Tieel only of these

. maturitics, |
them entirely. - : : :

' At tho present time' we have outstanding' tleasury bﬂls to -

the extent of £1,000,000 and that is the only témporary indebt-

edness we have. The treasury bﬂls now outstandmg ‘were ne-.

ootmted as follows +

. . Per cent. .

" £400,000 due 6th October, 1904, at.. .. u. v +. ue .o ..o 38 £1,000,000

. £145,000 due 6th October, 1904, at ., ... ..ov'vo +v w0 oo .. 8% . Treasury Bills,
£400,600- due 7th November, 1904, at.. .. .. v. oo v o0 .. 3 outstanding.

£ 55,000 duc 7th November, 1904, at.. .. .. .. ... RS 23,

- STATISTICS OF CANADA’S PROY R"SS

In the ﬁtrmes Whlch T have glven to the House, Sir, We have Diagrams
'ev1dence of thc genel al stleng’ch of the ﬁnancml pos1t10n of the ilfmevzinngd%f gwm
A.Domnnon ‘which T am suré will be equally glamfymg to’ hon. amm'

members on both sides of the House. T shall subthiit to “the
! House, a8 T lave done on'4 previous occasmn d1agrams showing

the growth of Oanada 8 aﬁau's from the year 1867 dowa t6 tho -

present date: ~ The: eye sometimes réceives. these things more - o
- readily: than the ear, and these diagrams I trust will be found = - o i\

useful. I shiall not-enter into detail:in:regard to.theni, but I




geid in
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shall state some:of the :principal :evidences: of -our progress for
‘periods of ten FOALS, . el e e

" TOTAL TRADE. © & & o0 o

3 $217,801,208 1 i
- 230,339,828 .
247,638,620 °
1467,064,685 - . -

i 7i$128,014,281 1

. 132,254,022 .
'-120,074,268 " -

--241,214,961

.+ $.:89,789,922 .- -,
98,085,804 .
118,564,352 " T
;225,849,724 . . .

. §18,266,255
22,003,599
L 47,378,417 -

DEPOSITS IN THE POST OFFICE AND- CO\’ERN‘MD\T S'\ﬁ’I‘NGS BANKS -

~$‘6,121,490 Lot
.» - 26,219,107
i° 41,849,666
: T 607711294
‘ 30th April, 1904, . .. . . ARSI AR ) us, 822 S
EENTH ARYES “ i ‘“.3;:! o e eyt .

DEPOSITS BY THE PEOPLD IN CIIAR’I‘DRDD B
(80th June).

Yy e e ee e ev .. $ BT,509,823
e e ee taeras 4. 908,308,436
_ . 170,817,433

.. 878,937,458
... 405,167,450

A\I\ S IN OANADA .

SUAE

1908, L e e T e
:30th- April, 1901

. DISCOUNTS (30th J une)

.. §124,519,008

F 178,728,391

406, 184733 .
447,970 492 j e




5 Hady -,

. PROSPERITY “OF: THE NORTHWDST.

Whlle the cofiition of the country generally has bodn: gédd, Partlcularly |

'we have reason to be particularly-grateful for the splendld Pros-s e ondia T

perity which has.come to.the great. Northwest. All. portions of Kottt (e

_our Dominion have equal demiands upoii us, and 41l portions are,

.- Ttrust, receiying from the government and parhument their fair

-share of consideration ; but:all 1)01t10ns have not equal in-
ducements to oﬂ?er to the immigrants. who are seeking for:homes.

‘The vast terntorles ‘of the Noxthwest offer "inducem Ls to the

land hungry such-as the eastern provinces cannot ‘bevekpected

“to hold out, and naturally the efforts of my hon. friend the

Minister of ‘the Interior (Mr. Siffon) and the offieers: of his

departm' nt, are chiefly turhed to the important’ duty”‘f ﬁlhng '

up thevacant lards of the Northwest -1 wonder if.we-are able..

to appreciate the vast: extentof land - still available in these
,Terrltones ‘Canada is a- eountry of such magnificent distanees.

that sometimes it is difficult Tor us to understand and" “ppreclate '
the vastness -of-that. terr1tory s S o a2
Dr. Wm, Saundets, of the L‘Xpemmentwl I‘arm, in an L ad- Dr, Saunders

. estimates -
m1rab1e artiele inthe April number-of.the ¢ Canadian. Magazme, 171,000,000 of .
4oy acres of land

hag dlseussed the quentwn of Wheat -growing in Oanada ‘and he in the North-
- west suitable

rthwest for wheat
growing.

'Te1r1t011es for ‘that bmneh of f‘ummg ' ’lhe ﬁgﬁres that be ..
gweo aTé as follows

. - Acres
Manitobase oo ee e v a0 e cese driae e 27 000000
Assiniboia.. .. vy oo e e se ee e ee e ee e ‘BDGOOOQO .
Baskatechewan., .. ... oo w0 lee culee ee e e ol B2 000,000
'Alberta. .. . 42,00
" 'potal | . 717,000,000

Tt is thus estlmated says D Sanndérs——

—that; there are within the 11m1ts referred to aftér makmé" Ilowance
for lands’ unﬁt for- agncultme, -about 171 000 000, acres Sult“lble for
cultlvatmn, y “which is meant’ land of sueh degree of Iertlhﬁy as to
dmlt of proﬁtable farmmg C :

NS g

the questmn of the pr. saunders

Wothée dountry, and the gotimates one-
: - able lan

perhaps hon. geﬁtlemen otand in

o the three
”18 Wel]. WOI‘thy Of provisional
o - territories

being repeated Tt is headed in e publlcatlon I havé" fnéﬁ- could supply

sufiieient

tioned, ¢ A Reasonable Prophecy ’: © . wheat to meet
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. The. total -imports of - wheat and flour into Great Britain in 1902 -

ware” equlvftlent in all 40 about 200,000,000 buskels of: wheat. - Were

' one-foulth of the land said to be sultable for cultwfzt]on in Manltobn

‘and the three provisional territories under crop with wheat annually,
‘and the average production equal to that of Manitoba for the past
ten-years, the total crop: would Jbe over 812,000,000 bushels. This

" would be ample to supply the home demand. for 80,000,000 of inhabit-

-ants (supposing the populatlon of Canada should by that time reach
that ﬁmue) and meet the plesent requirements of Great Britain three
times over. T111s estiniate deals only with a po1 tion of -the west, and
1t leaves the large’ éastérn provinces out of condderatlo_n altogether.
TFrom this it would seem to be quite possible that Canada may be in a
position - within comparatively few yearvs, after sﬁpp]yino all home
demands, to furnish Great Britain with all the wheat and flour she’
requires and leave a surplus for export to other countries, With a

- rural population on the western plains in 1902 of about 4—00,000,
" over 67,000,000 bushels of wheat were produced. Add to this

., the wheat. grown .in - Ontario and the other eastern provinces

The Dominion
is reaping a
rich harvest of
immigration.

-and we already have a total of over 98,000,000 bushels. These figures

are i'ull of promlse for the future of Canada as & great wheat-produc-

1nn countly .

Tt is natural to conclude that, with sicli a territory to oﬂ'e_r
to the people, all that is necessary is that its resources and cliax-
actér bé made known, when it must atiract people from all parts
of the world. For a long time the hopes of the Canadian people
with regard to the Northwest were hardly realized, athOUOh
they had spent vast.sums in opening up that territory, and every
offort was made no doult to bring people in. But for one cause

or .another, whatever it may. have been, the rate of progress for

- some years was slow and unsatisfactory. But in recent years

we have nothing to comphln of .on that seorc ; there has been

very ﬂl'atlfymg increase in the influx of immigrants to that
tellltory My_hon. f1'1end the Mnnster ~of the Interior has
spent money freely in ‘ldVGl'tlSlllﬂ Ofnn(h, and the time has come
when the Dominion is reaping a rich harvest, and when all avill

; adnnt that the money. he has’ e\pended for th‘lt purpose and
wlnch, at .one, moment, sone were disposed to look - upon. with

doubt is now; bearing 11011 frult for. the building up of this Do-
m_nnon, I find that the arrivals of immigrants into Canada
during: th_q‘;past'eight years-appear as follows: . . s




' We thought that one of the gre at. nations of the world had: not

S 12b 3

. f,z,erars P L S e e Numher.‘ .
1896 (calendar) Lol e
SABYT L T e e 21,914 .

. 1898 ¢ : 31,900

C.189g T e el e e 744,648
© 1900 ‘{ist -6 months),.. e e e v ;285 895;» o

. 1901 (fiscal) .. 49 ,149
© 1908« e e S e S e 67,379".: .
1908 Y s eege vy e g e eee e wa e e 128,364
\1903 (calendar) e e e 1;.‘.. e e 181370 '

. The origin of- these 1mm1grants for the calendar year 1903
cappears.as follows: . - v o e e

British . s s e aemet aa e ﬁ-,*.'.,,'.. SRR SR 50,1_‘41)»‘;
Contmental DurOpe e ee e, e e e e 48,046
UL URItEA SLAteS.t Tie vet v e es eees e iies ge tee ie 46,188 7

" 'We are glad to know that the immigration work continues
-actively during the present year; and no doubt at the end of the
' ﬁ!season'a very gratifying story can be told“

.

Glance now for a moment at the e}xtent to which homestead Homestead
: Lenow . entries.
- entmes are bemw taken up : ‘ T

CALENDAR YEAR. "

T R O O A PR 1 T
T P Y
1898, LU L L 48

1899 e e b e e e e e e e el D 6,880
1 PP 1T\ I
B 1 P D 1 I

CUB902ui vk ee e s ee e we e eeeaee e e ac e wr 22,216 ¢
1903.,‘ R .; e e e e e e e e e e e 32682_

TR . : -
sl o

As .an ev1dence of the growth of that country, 1ook noW at Sales of
.. -the sales of land by railway.companies who have had land grants rallway land,
_and by, the Hudson s Bay Oompany

Year. . . Sy Acres, . ;Amount. . .

1896........ i e e e e 108016 $361,338
. 1903 (ﬁscal) e ..? e i ae e el 1,220,011 0 14,651,767 0

'THE GDRMAN SURTAX

g

Last year Mr Speaker we. 111t1'0duced in connec‘mon with | German sur- .

: :Qm',.ml'lﬁ legislation, an important change, which. we believed {2 Tomains -

: in force,
.. 'was rendered necessary for the defénce of Canadian interests.

,_.treated us-as f'ully as we ought to be treated, and.in self.defence
we adopted what was called the Germvan surtax. Lhavenothing
. now to add on that subject, except to call the attention of the
.; Homuse to the effect that that surtax.has had “upon- trade between

,the‘ two. countrles. i




Surtax has .
diminished the
imports from
Germany.

174,000,000 Ibs.
raw sugar
imported in
1903. Not a
pound im-:
"ported since,

26 -

~

- Prior to the adoption of -the surtax the imports from Ger- :-
many to. Calnda were increasing; under the operation of the
surtax, not only has the increase been arrested, but there has been. -

8 very. cons1de1'able diminution. For the ten months from the’

1st of J uly, 1902, to the end of. Aprll 1903 the total dutlablg
imports -for consumption from Germany amounted to 3)8 648,

600, ‘while for" the corresponding ten months of the culrent

fiscal ‘year they ‘only amounted to 5,361, 162——a Ealhng oif of )

$3 281,438, ot a declinie of 38 pér dent

Toillustiate in'a concrete way ‘the result of the’ surta*z, the

iniportations of raw sugar niight properly be refeited o, Dir-

ing the last fiscal year 174,000,000 pounds of “this' commodity -
" “were imported from Germany, but since the surtax-was-applied

the snrtax-was . .-

applied

Trade

deverted to " -

British West
Indies.

Imports of

woollens, cot- -

tons, silk goods
- and articles

of iron and .

steel affected by.

the surtax. b

Present
tariff on

the whole
satisfaclory.

* not-a-pound has been imported nnder it from Germany.

- All that trade lias heen diverted to the British West: Indies,

including British Guiana. * The importations of raw sugar from -
the British West Indies, including British ‘Guniana, for the ten -

months ending with April.of the current fiscal year, amounted

to 188,000,000 pounds. "For the corresponding period -of the -

previous . year: the imports from .the . British - West- Indies -

amonnted to 46,515,355 pounds; éstimated from British Guiana

23,000,000 pounds—in all; -69,000,000,":15 compared with 188,

000,000 pounds for-the same period of the:current fiscal year.

Statisties show that the surtax has resulted also-in reducing -

the importations of woollens, cotfons and silk goods, and articles
of iron and steel. There is nothlno new to_be said on that ques-

1he actlon of the oovernment of C‘ln’ld‘l was fully ]ustlﬁed

“TULR TARIFF A GOOD REVENUL TARITE WITIL INCIDEN'_L‘AL
: -PROTECLION. -

+ It'is now seven years since we had.a revision of the tariff. :
Some changes have been-made, but nothing very material. That

- tion. . We rogret that we felt obhoed to 1'11\e thaL step, and we
-think that on the wholc it has opemted to the ndvantage of Can- |

ach, and 1t has celtfunly connnanded the 'Lttentlon of the wide 3

world.’ I think that the rLhnost umversal opnnon has becn that

tariff, I venture to say, has-on the whole proved miost satisfric--

tory. It has proved a good revenue.tariff, as we are bound to
conclude from the -figures' I have given to the House. It.has in-

cluded a considerable' measure of incidental protection, and in-




that respect it will” command ‘the‘admiration” perhaps of - gomoe™
hon. ‘géntlemen opposute, who ave More anx1ous for protectlon‘-’:f
- thdn 'sone of' us on this’ s1cle of ‘the Hotise. - -

NIr OLANOY What an abommatmn that measme of pro‘ :
tectlon 1s o B

Mr I‘IELDING I thlnk Sn, as to Whethe1 or not 1t is
adequate proteetmn we have some ev1c1ence of a gratlfymg ehar-‘: .
acter that the tariff, “without, bemg excessive, .is high enough o -,

* bring some American industries,across.the line, and a, tariff
whichis able to bri ing these 1ndust11es into- Canada looks very, :
much-like:a tanff which- affo1ds adequate protection. -

Amerlcan C
~If -my: hon. friends opposite wish to.see some of the. good A have-

‘vesults of the tariff let them go up to the.city of Hamilton and Some Boross
look at the vast industries which have been established.there by fsg‘l‘lgltﬁggd
American_capitalists: who ‘have come’ across the liné under the -

operation of this tariff,: and Ifwho-"are»new-_ engaged ‘in carrying
oni-very: large businesses. - Let themi go-to. the: city, of “Torénto -
and:-they will ;ﬁndl similar organizations of :American capital.:
starting in the manufacturing businegs: ..So, we are.able to-say: :
that'not only has the tariff:been a-great revenue tariff, but one-.
which: has aﬁdrded a reasonable ‘degred.of incidental protection’
and one which has brought about, as. far-as these mdustues are !
eoncerned ve1y glatﬂ:'ylng results. - R :

THE BRITISH PRDFDRDNCD

f a Of req im- Desirability of
In our tanﬁ of 1897 thele wag one neW e tule g zt U tho pratoranital

portanee T refer to the questmn of the Bl 1t1sh p1 reforenco. The igggziﬂlzlggg
desir ablhty of a prefel entnl system between the mothe1 eounﬁry ,
and’ the eolonles of the emplre had long been eons1c1ered ‘and
1ong been 1eeogn1zed On both s1des “of pohtles it Was eon-'_':'
sidered : a desirable th1ng th‘lt ‘thete should be a plefelenee as
between the. mother country and.the colonies as far as- possible.
- Colonial conferences met from time to’ time and passed resolu-
tions in favour of such:a system, but no.substantial progress
secmed to be made. Why 4 2. Because -the proposal. which was -
. then", made. was one which- Great Butaln, at that- t11ne at all

events, was not prepared to.agree to, : , |
THon. gentlemen opposite have dlﬂered from us to some 6x- gﬁmada leads
tent on. that question.;. They, have. argued——and T think that T.° ™
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-do therh no-injusticé: when I: say’ so—that. we .should-not: have
»gianted that preference .to. Great Britain: without -obtaining -a

corresponding prefevence -from the motlier country. - Owr 'view
was that no progress could be made'along those lines.: We-did

" .not feel that it was possible to start. the British. people by any

such methods.. - Looking at it :from tlmt point of view we, felt

~ that, the;true method for. Cmmda to pursue was to. make a. st'ut

h -and, await devclopments In the speech wlnch I h‘ld the p11v11—

The effect
-wide-reaching,

Material
results.

New Zealand
has adopted the
preference.

South Africa
has followed
the example
of Canada,

ege of mftl\nlo to. pzuhament n mtloducmo the prefe1entml
auﬁ" Iused these Wmds e o

Somebody must make -a moye in-this matter, and we propose; that
Canada shall lead the way T o . Ch

Now Sir, looking b‘tck over the hlstmy o:f these ewht yefus
I can ;ffully say that in leading the way at that time on  this
great-question Canada took 4 stép which lias had wide-reaching
‘effect throughout the British empire. - We have found that even
in the portions of the empire where they have not yet been ‘dble
to ‘follow our example they have spoken. with the warinest:ad-
miiration of the ecourse whieh: Canada has pursued, and they have
recognized. that in that step much was done for the’ development
of the empire. P P - ;

But 'we have not:been without: some material 1'e“sults.- “We
think that,;even though Great' Britain has not formally adopted

‘the preference, good mndoubtedly has come to us from the bettor
“relations which have prevailed in a business wiy between - tlie

mother country and- Canada, and we feel that some advantage
has come to us.- We know that the great colony 'of New Zealand
has adopted a similar preference and that it is now in operation.

‘Some months. ago a eonference was held at Bloemfontein of the

various colonies of South: Africa.:- At that conference there were

- represented the various. states of South i&fl'iea;Ca1)e~Coloiiy,
the Transvaal, Sonthern Rhodesia, the Orange Free State :and

Natal.- They agreed to follow in principle the example -of Can-
ada, but it was necessary, however, for-their-various parliaments
to take action in carrying out that pr inciple. We now know

" that 1'eeently actlon has been taken by these colonies and that on

the first day of J uly ne\t the principle of the preference. \\'111
be adopted throughout all the South A:fne'm colonies. Whethel
or not this preference will in all vespects be e\ftctly qdqpted to
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‘our conditions is‘a matter to e considered hereafter.. All:T am
claimingnow: is that when Canada led the Wiy in 1897 she <_W£_‘lS‘

Jeading in a movement which was destined to-be of vast import-

'. ";ance' to our imperial interests everywhere throughout; the.world. ‘

- But, pelhaps ‘the greatest change that has:come hos been o Sreptoct
:brought abonit in ‘the mother country itself. " We quite realizéd Pgen brought
381897 that it was tos much to ‘expect the British péople to im- peieri
medlately adopt a policy which' many “of ‘thém Tegarded aj'at

“Varianice with the traditional "policy ‘of GreatBritain. * Bit,

what have wefound in rccent years? ‘For a long tinie the fpoVé—

‘ment seemed to make-little or no-progress: Iverybody.in Eng-
~ land admired the action of Cwilada, but there was no movement .

. towards reciprocity until the matter was taken up by that very o
:'tble pubhc man, Mr. J oseph Chambellam P PR S g

Tt-is a curious fact that at the opening of the. co}omal con— Mr. Chamber-
-fel ence in 1902 My. Chamberlain made a speech in which: he ](él(:?oﬁ?alt léinfer-
tuther minimized the value of the .Oanad_ian-.-.preference., ' We ence of 1902.
* had a strong hope that, before the _cobnferencé»evnded, and after he
-had had-an-opportunity of studying the question more fully, his
-views in that respect would be modified. - Of 0011156;' the pro-’
ceedings of the conference were not made public. The public

-received - Mr: Chamberlain’s- initial speech:in :which he rather REUREER

:minimized the,effect and. value of the prefer ence, but they did
',not receive the. discussions which. occurred. . My belief -is. that
.as a result of all the discussions ,whlch took- place Mz, Chamber-
lain at the end of the conference found himself enthusiastically
in favour of the pr efelentlal idea and determined if possible to
eATTy IOt . .y e el

. We know whit: followefl “After the matter was- dlscussed ‘at {;f;:g the fow
the colonial conference.and:after the: lause ofa few months, M. months he
Chamberlain’ pubhely announced his' determination if: possible dotormingtion
‘to bring about such-a policy for. the mother country. - -For thit Avont seeh a
purposé he :left the admlmstratwn and. conducted a seriés of poncy_ ‘

1ema1kab1e meetlnos throughout the country.

 We have found ourselves in this posmon in 1ega1d to thé Question now
one of party
ques’mon, that the mattel has now bécome one of party contro- controversy in .
: the mother
versy in'the’ mother countly It ig unfmtunate that it 1s so country,

."It 1s not 50 thh us in Oana.da.

s




The two
parties in
Canada a unit
in favour of
the principle.

- ential trade. .
“detail or as to the best.method of bringing it about, there is prac-

w0

We may differ in detail, but Ithink I am justified in'saying,:
and T think hon. gentlemen opposite will not find fault.with.
meé in saymg, ‘that pr actically the two great political parties in-

Canada are’ a unit to-day in favour of the principle of prefer-
Though they may differ as to particular items of-

" .flcally no difference in Cansada.

‘ Party -
divigion- in
Great Britain,-

But, there is a: very.great chlfelence in the mothe1 GOU.Iltlyﬂ

g ‘;»and it has become a matter of party controversy. . We find to-

T ‘day in'England that the Liberal party is practically united in

Canada
heartily in
accord with _
Chamberlain’s
plan,

No change
anticipated in
early future
but the questxon
not going to’
remain a

dead letier.

What should
be Canada’s
nttitude.

f‘lVOlu of what they call the free trade policy, and they regard
the plefelence as at variance with the free’ tr 'lde idea, In the-
Conservative palty there are very many .advocates of the pro-
ferential system, but it appears to have been- agreed to on oth-

3 s1des now tlmt the mq’rrtel should be-laid aside for the plesea*

Althouoh tllele m‘ty be- detalls m M. Ohambellams pl(uy
which we are not.called “upon to deal with, and which we do not
know to—clay how we may de‘tl w1th inasmuch as l1e lns pr 1"t1-.
cally taken up the (Jdnqdmn pohcy, adopted it.and recommendad
it to the British empire, to that extent we are heartily in accmd“
Wlth Mz, Chambellam Whethel or not on all details we can -
agree with liim, or w]mt lns ‘Cle‘ls may ] be in other matters, these
are subjects Wlnch r\1e fr equently chscussed but wlnch we a1e'
not. called upon -t to deal w1t]1 i

" I do not anticipate that in the early future there will: bi aly:
change in the attitude of thé mother country on that question.
L-anticipate that for.a
cussed here and there; it will'not be as warmly advocated, it

a while, although' the quéstion.will be dis-

will not be such a pubhc issue as it was a few months ago. But,
let there bé no mistake'in that 1espect A question”of that char-
acter, which has an imperial side to it, and a question which en-

lists the warm and enthusiastic support of a man of such ability

- and force of character as Mr. Chamberlain, is certainly mot
: goino' to remain a dead letter, although in the early futnre we:

caimot expect any: great vesults from the movement:
What should be our oww action in the matter? We may b;
mﬁuenced in our own prefcrenitial policy by what may ocour in

the mother conntr y in the hereafter. We shall claim a free liand
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inthat. reép’ect' but for the present we think it is wise policy. to
‘adhere :to-the preferential gystem; in the hope that it may be -
adopted more generally throughout the. empire, and th'ﬁ) by and;:
by a a'better understanding may be come to in the mo_ther country
and that it will-be:adopted there.as well, '

. *“Tt has been’ sometlmes said that- Oanada should take some Atititude
- lald down at

further action in endorsing that principle:. I .do not think we Colonlal Conter-
: : * ence. TFurther

até ¢alled upon' totake any step beyond that which:we have steps unneces-: .. .
. sary. Ungeemly,. .

alréady taken. - The.attitude of Canada has been clearly: laid. ;o take, actiye .. .
art e

down“at-the colonial conference, and while every. phase of the movement in
_government ‘policy has been discussed in this House there, hag (reat Britaln. i
been practically no exception taken to the position 1‘ssumed‘ by -
the govetnment at that conference on-the fquesti_on of preferen-
tial trade. * Now: that the matter.has become.one. of. party con- .
troversy - in - England; we naturally hesitate to. take an active -
part in it.. 'We are free to say what we think is best for Canada; ;
wo are ‘evén free to say ‘that We thml\ this” system ‘of preference
is capable of domg good t6 the empire. ’ * But when we know the -

'ma’rte1 has becoitie oné of palty strife in’ ‘Gireat Britain, T think-.

it Would be unseemly on our pmt if We tere to attempt to throw
, ourselves between the ’cwo pohtlcal pmtles over thele and take o
any actwe palt in the movement. - We must be content with'
. sta’mng 0111 1‘os1’clon, aSv 1’5 has been stated in the past.” We'on' ‘
this side of the Touse' accep’c the pllllcll)le of prefer en’mal trade o
We believe that, while dlﬂ"eung in ‘some detalls, hon. gen’cle-: BN
men opposite. will not. differ from us'on the prineiple, and there-
fore.we say to the British people that Canada is practically. a.
. unit in supportof-the piinciple of preferential trade.. We must
be contenﬁ"to' leave'-th'e mattei' 'ab that for the,.present. RIS

| IIE: LINDS ;ON WVIIICH I‘UTURD TARIFF. RDVISION SHOULD TAKE:
PLACE ]
EE N SR

We have some tmlﬁ changes to plopose thls sessmn, but W gome tarife

- have no mtentlon of making any extensive tariff revision., Many, Z]Q‘t’;‘f;sveb;‘évgﬂ

ion. Careful

items in.the tariff, T might be almost: justified in saying that Singuiry TN
almost every item in.the-tariff, bears a. relation to some other "°°*51:
‘item,, and it bCCOlllGS ‘necessary to have, a very caleful mquny

before. any detaﬂed 1ev1s1on be undeltaken Before the last

reyision of the tanﬁ a commlssmn composed bf membels of




Lines on -
which tariff
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“the administration Held 4 very' exténsive and thorough:iuquiry

" among tlie business men of ‘the éourtity’; all:interests ‘wore heard

"and T am sure muneh valuable information was obtdined. Before

revision should -

take place.

A maximum
and minimum
general tariff
and the.British
preference.

" we éould “attemipt ‘to’ déal with all the-details of the tariffj it
~will probably be'the part.of wisdom: to have that eommission or
- somé sueh:body make sueh an-inquiry. . The ministers in; pne

way.or angther will:liave to make a.thorough investigation bafore

~ any detailed tariff vevision ean be undertaken.. - iy

But, ‘while wc nmy not be prepared to deal with the details

'no\v there i§ ‘no’ reason Wwhiy we eanot foreslindow " thie Tines -

upon which the taviff revision might tql\e place. We have-to-day

_praemea]ly three tariffs. We hiave the British preferenes,” we
‘have our'general tariff and we have thé German surtax. - Ttlink

it would be found wise in’ any revision of the tariff that 'ihay

‘take place, to eontinue. these distinetions, -and to perhaps deal
" with thém move in detail. ‘I think it would bé the part.of iwis-
“dom that we should still have separate tariffs to apply to.separ-
 ate eountries; in order that we may be-able to-deal fairly.with
‘the eonntries that want to trade with us, and to deal less genér-

ously with - those eountries whieh pursue a.somewhat: hostile

‘course towards us. - We have to-day. praetieally a maximuni and

a minimum tariff, if T may so describe it,.and then we have tho

- British preference below that again. . Tt would be well that in

~the revision that may talke ]5]aee‘ we should adopt that prineiple

'."as it ow exists and deal with Yt moré in detail.

" T think it wotld be well for us to have a ma\lmum oener W1

tariff and & minimnin general tanﬂ, and the British preference
below that as we have it to-day. The maximum tariff would only
be applied-to thése eountrics whieh pursue; if I'may 56 call it,

‘a-hostile poliey. I donot:mean to say-that they have -any: hos-
tility ‘to us, but simply that in the-carrying: ont of their’ own

affairs they adopt a trade poliey whieh discourages trade with
“In that ease, they eannot eomplain if we have a maximum
tariff, and though we should gunard against having an.extreme

. tariff, we would be justified in saying that this tariff should be

materially higher than the tariff which we are prepared to extend
+ to other eountries whieh are willing to trade with us on fair.and

reasonable terms,
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" The minimum general tariff, which- Would corlespond to the Minimum térigr
general tariff to-ddy, would apply to’ sueh countncs ‘ag“do “not cgtrmtlms tar'l_ﬂ
]eglslate commemmlly in a spirit of hostlhty to us——perhaps -
‘that is not happlly e\pressed let me say, to countries that adopt
more moderate taviff views: low tariff countries. Of' course .
“where there are favoured nation treaties in-existence they have
to be considered, but the pnnapal nations Wlueh ‘fo- day adopt
a high tarift pohcy have not fmy f'womed natlon zulanwement
and thelofow I think our hands Wlll be floe in that 1ospect
So, we would have a- maximum tariff, as :we have the. German
surtax to-day, to apply to such eountues as do not mamfvot a
dlSpOSlthn to trade w1th us ‘ R

We Would have a mlmmum genera a] tar n‘f to apply to coun Brmsh pre-
) tr1es that are disposed to trade with us, and then below thatwe f,ffﬁ?,%‘; fcooruntry
would have the British prefel ential tariff to apply to the mothel %ﬁ?oﬂf;
country and to such colonies of the empne as it mfly be oxpodx :

. ent to extend the benefit of that tariff to. I thmk, SlI‘ that on
~ this line, gnarding earefully against extortionate duties, ‘but also

making a distinetion between the countries Wthh wish to frade
with us and the eountnes that do 1ot wish to tlade W1th us, L

think we can dovv,e a tfulﬁ VV]llCh Wlll be in all 1ts deta,lls fanly

oatlsfaetmy to the countly _ ,

Mr, R. .. BORDEN. I'do not know iwhether T quite follow
the hon. gentleman. Ts it his suggestion: that we- should: apply
4 lnohel tariff to other countlles which have high tariffs against
us, although' they may treat us exactly in. the same way- they
treat, all other countnes 7 : :

M. l‘lTLDI\TGr Yes, T think we should do that A]—
though, if there be special eases of countrles which treat us with
' éxceptional unfairness, we would still have to dea] w1th them by
speenl legislation as we ‘have ‘done it ‘the past.”’ A

One advantige which’ we' might dérive flom the tréatient Untdegﬁsuch
ar.

sf the qirestion ‘as I 'have suggested 'is that we could deal W‘S{lﬂl separate articles-
scparate articles. -Ve¥ y ‘often & genelal riile W111 work“out some dealt with,
disadvantages when - apphed - Under our p1 esént” system, B

" Dritish preference is one-third off” eveiything, and there’ may'

be cases in which:that' works: tinequally.:. \.The;\_e-vmay be; cases

in which we could afford the one third off. There may be cases
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ii“aff6rd niote thian ofiethird off.". There would
ihe ‘advantage to us:in having in owr tariff

= Whlch Sy e

coluniifis s maximtim” geneial tariff, a minimum geneml tariff
and a p1-efe1'entm1 tatiffs with each’ individual: item stating in-
seaclcase-whattthe preference shotld-be; and ‘what.the.difference -
st bei This would strile.me ag’being tlie line upon which a
: tamff révisien - m1ght propelly be undeltal\en.

IO - ey

Matters of ‘ But Sir, thoﬁgh we. speak of that as an: outhne of the mefhod

urgency now
dezpl_t;_w,wth sor by avhich there mlght be a, det'uled t‘ll‘lﬂ‘ chanoe, we, have to con-

51der the‘; questlon of ___thm(rs a9 they are:to:day.. YVe desu'e to

Miuch of

the criticism of
the wool tariff
unjustified.

indus ry. Very much 'of the criticism of the tauﬂ 1'es1)ect1ng,
the wool industry is, T am-inclined to-think, unjustificd. What

"I mean is that as 1'espects some of these 1ndusu*ws no amounnt

ey gt

of.tal‘lﬂ;eould save them fl'om tl'ouble ‘ m the. 111f01'1n'1t10n 1

have received, T mav say that in evely one of these 1ndustmes
e has’ not, been tlie pery

f"ctlon of manao“ement wlnch 1s ne-
e .‘u'y in these days of l'een compe’utlon T ‘

AN Wi P

Industries not i 3. Tam; afrald they are- not all eqmpped w1t11 the most modern’
most nsodern achme1y, I.am- afraid..that they, have nof all- put themselves

hinery.
macnery An:a, condmon wwhich would enable them to fully enjoy. the: bene-

it wluch,bhe‘tm{gf‘f already h_old‘s_- out to th:em,

‘Woollen _ But, while there may be cases of that kind—and'my informa-
industry .
suitering tion is that there are such cases—still the representations that

severely from

competition have been made to us lead us to the belief that the woollen in-

fdustry i§ suﬁ‘eun evelely f1om coriipetition, and we propose

o deal By i’ speeial teti ‘fi dus thif with Bhint ihdstry:




isir The. compldint ‘ls’ made very, largely by oux. Woollen many- aarggt f;&%gl;
on
“facturers and: by. varions. public men who sympathize, with, them ot British

woollen goods
‘that, although on.the better gmdes of goods: theycan fauly ¢om- is shoddy.
péte. with all pérsons, even the British manufacturer, a, very
Jarge proportion’of the imports.of British:woollen:, goods coming
 into. Canada is-really:shoddy, goods’ of aninferict charactet,
against which we cught:te-legislate; and ift;:;l,s’s;alleged~;thz£t ‘any.
- increase which we might make in the woollen duties would have
the effect of shutting: out,inot the purer swoollen' goods,:-butithe - -
shoddy goods. That is ’u'gued w1th muoh foree and I am in- -

However' We propo'se/to deal W1tl1 the matter i thls way'

&e., 30 per
0111' p1'esent duty o the class of goods Whmh I m‘ly desorlbe ag cent.

o shall apply t5" ‘hids
goods. We propose to fix 2 minimwm tariff of 80 per cent on

limit on the extent t¢ whith’ § ‘e":prefe

this class of goodsicomitig'ininder thepréferential tariff, This

change W111 apply to all Woollen goods mentloned 1n the tanft

!|Il 4('

a’“group'by themselves. :

,,zw, e il
it oh are, pla

We deal 1n'a s1m11a1' Y
twine and’

cordage. ‘ ’_lhese goods t&day are subJeot‘to a, 25 per oent tarlff cordage m-
o 1,57 ported from
Great Britain

brmgs the mte of duty down to 162 per eeht Thls 1s a lower f;@eﬁﬁ of 12:3%}:.

rate of duty than even. the lnoet moderate tarlﬂ man usualb; is

Wllhng to 1mpose, ‘and e propose torfixia niirimum dity of 20
" perieenitt ad Valo1em, onthat elass’ ot goods eommg i wiidér the
British- proference. That Tefers to twité akid-cordags; biit:does
" not touch the privilegé alrcady” granted 1o ﬁshermen Fand does
_not touoh binder twine,. :

[NV ERT ) ' [ F 4 B \”’})v' 3
Whlle in the 1tems I haye mentloned the degree of prefere;glqe ference on cer-
tain articles to
. been gwmg ‘may: work, ‘meonvementlyﬁand (tt may -he boe increased.

3INF

<




China, &c., to
be 15 p.c. in-
stead of 20 p.c.

Window glass
to be 7% p.c. in-
stead of 183 p.c.

\

Pails and
tubs of wood
to be 25 p.c.

Mimmum
value on
buggies.

Stallions and
nmares of less
value than $50
excluded.

L3

Bevelled glass,
New rate of -
duty, 10 p.c. on
panes for the
manufacture

of mirrors,

“which we want to strike out pails and tubs of wood.

36

.‘“é'on"vehi'eii‘t to grant a less preference than one-third, in 'bth’er

1tems it may be equally converiient to grant more preferenee.

On tableware of ehma pomelam or other clay, the duty at

V present is 80 per'eent Wl‘l}ll one-third off when 11np01ted from

Gl'e’lt Brltmn brmdmw it down to 20 per cent We proposeé to
veduce this to 15 per cent, 50 that in that case the British pre-
ference instead of being one-third will be one- half,

We deal in like manner with wmdow glass, the duty on

‘which at fpl;ese"nt'is. 20"15e1‘_ :eentA ‘with one-third off when im-

_ ported from Great Britain. We propose that the duty on

~syindow glass imported froin Great Britain- shall be reduced to

% pet cent.”

“is increased, in the-case of the woollens it is. decreased.

\

SUNDRY CHANGES, BEVELLED GLASS, &c.

. In item 330, schedule A, tllere is a grouIl of articles fl'elll
The effect

~.of that is to throw them into.the general classification of \Vooden

. goods, so that they will be. dutmble at 25 per cent instead of 20
. per- cent’ as they now arve. .. .

In itemn 828 of schedule A we ‘propose to add a quahﬁeatlon.
The itent refers to the duties on carriages. We propose. to put
a minimim value of $40 on an'open buggy and a minimum

qlue of $50 on a covered buggy. '

* We propose to insert in the list of prohibited goods an item

. to exclude stalllons and mares of less value than $50 cach.

In 1te1n 908 of schedule A we deal Wlth the duties on O‘ldss

, 1m1301ted in certain condltlons. At present there are three rates

on that class of ooods.t I am referring to glass bevelled or to be

bevelled, and nsed by manufacturer " The rates at present arc

25 per ‘cent and 85 per cent on different grades. We propose

o maLe another rate of 10 per cent, which will apply to olass
p'mes not exceedma 7 squ'n'e feet, such as arc imported for use
“in the manufflcture of mirrors. As tlic matter stands now, it
has Been shown t6 ouy” at1sfqet1011 that the manufacturer' of
' these doods suffers competition under ‘the’ British' prefercnce,

-but cannot import the raw mm_;eual,under it. -The British mainu-

In these two cases the preference to Great Britain . -




-facturers . of these goods ate few in number .and will not sell
them for export in the condition. desned by our manufacturers

. They. prefel to send them in the form of the ﬁmshed product.
The result is that the manufacturel in. Oanada has to import
his raw matelml from fore1gn countrles under the full ta11ﬂl
and to compete W1th the ﬁmshed art1cle 1mported from Great
Britain unde1 the prefe1ence

TR

. 7 e, e . - DT
REDUCTION IN THE DUTY ON REI‘I§DD OIL—BOUNTY ON CRUDE
OIL '

L suppose that du11ng the ‘various d1scussrons of the tfuﬁ" Duty onon
queshon no item-has been more fully debated in this House and freauent dis-
outside than that of the-duty on-oil.: Oil, of course, is-an article
of universal consumption. Even in the cities and towns it is the
light of the poorer claéses, While in the rural distriets it is the.
light of everybody Tt is not surprising therefore that frequent -

) reference is made to the duty on ‘that- article’ and’ frequent. - -,
" ‘motions have come from both'sides of this Houie loohmg tothe ...
repeal of the duty., From the consumer’s pomt of view melely Consumers
it might seem reasonable’ enough to repeal the'duty on oil; but ?eipggl‘td?nk

the duty Y
there is another side to the question, arid thoge ‘charged with’ the reasonable. oil

responsibility of dealing with this matter—mnot merely the mem- ;nglf:itg rgf °
 bers of the government; but members of parliament who, have consigeration...
given it attention—have to recognize that the oil industry has a
fair claim on our consideration; and if the repeal of the duty
. were to wipe out the o} industry in Canada, I am sure that no
' person on either side of the House would desn'o to ‘see such a
result. ‘

What we dcs1re to do is to brmo' about a 1educ1:10n in the Cﬂegé’gu &’ér

~ duties on oil, in such A Wy, that the consumers shall hfwe %iﬁ:ﬁ‘}c‘;’ thout
~ cheaper oil, and that no m;]ustlce shall be done to the 011 in- theoflindustry. -
.,._dustl " but that 1t shall have as fan a chance as othels There e

“,are two. lelSlons of the 011 1ndust1y Soﬁebimes thls 1s not

,_fhe Impenal Orl Company :.{.:h_,..,}“:,:” e
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Two interests : Bu"'th're are two mterests to be con51de1ed in the oil in-

to be considered,
the refiners and dustry the 1nterest of ‘the oil producer and the 1nterest “of the

the oil producers.

RN

oil refiner. They are not always the same. The 0il 1'eﬁners are
sometlmes ‘also owhers of ‘wells, but there are many hundreds of
owners in Canada. of .oil Wells who have ‘o interest whatever
in the 1-eﬁne1°1esl They are snnply' producers of erude 011 Bo
the 1-eﬁn1nn' 1ndust1-y may

we have to cons1de1' under what tar f
stlll be conducted in O'qua and under what condltlons the pro-

ductlon of crude_ l.mfly be contlnued

.Crgdet oil . The-situation has been. made more, dl_ﬂicnlf; by the fact th'tt )
industry
waning. ~the. crude:oil industry in recent years.seems.to be:‘mm,u}gg ; Un-

fortunately, the production of crude oil of late: years has; not
increased. No doubt when the duties were established many
years ago the idea was that the  production of -crude oil-would
iricrease, and we Would ultlmately be. able to supply our own
enlents. But that has not hflppened I‘or some years the
T ' of el'ude 011 hqs been dmumshmb, 'md thongh we
_hfwe lar«e 21’<3ﬁne,1’1es 1n Onndd’l, _they are lefdly W01L1ng but a
'p'u't of thelr cftpacnfy The quostlon ls, on what condltlons we

G UTRY Gant 60 e ol e
. ean prev1de sufﬁelent crude 011 to owe employment to the re-

ﬁ'1e1 s, qnd

the i)eople who h’lVQ:IHVGSted then’ money m the 1ndust1y of

3

pl‘oduemg ernde 011

Flapen Dol Gagyy i

Crude oil industry . The nlethod on. wlueh _we have debeunmed is to 'nd ﬂle el'ude

to be aided
by 5 boultlty, 011 1ndust1'y by a bount v We. will allow q. bounty of 1} eent
[0) cents
per gallon. . . ‘per, gflllon to the. prodncers of crude oil in the Dommlon. That

will not:be a. heavy burden on the treasury. I shall mqke a
comparlson Letween what we give in that w'ty and what the
people will reccive in another way. . The -duty on 1eﬁned petro-

lcum a few years ago, When this government came mto _bower,
was 6, gents, per, gallo ’lnd _was reduced to 5. We propose. to

Duty on coal oil

cut, tho present duty in, two, and 'm'lLe the duty on_ coal oil 21}
reduced to 2%
cents per gallon. Cemts per gallon. .

AAA Th'it will be a reductmn of 50.per cent, on the
0il duty, a8 it. 10, stflnds, and 5‘8 per. cent on the 01I duty as it
y: tood When th1s government came 1nto power. N

i

Eifest’ of the..
re&nction to
the people. .

\\'[

The; consumption:of refined oil:and naphtha in Canada for the
. calendar, year, 1903, was.ag. follows B i e s

wl

Pyit

:Let vs see-how; this. will; qﬂ‘ect the people dna ﬁnaneml way.
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Canadmn oil..t .
Amerlcau

-'Ifotal._. EESY

6d appliss pride

t‘ically,-"ﬁot "on-1<7' t‘%- 'tﬁe' ~17" 000, 000’"01‘"‘]385 '000 ;"ooo-‘*imp"ortéa‘é‘ but

othcr, ,tl e thor wﬂ] not be consume :,uso‘ 'th'm Uie eﬁec

TPV S

.01

lee 01 oL
eﬁne to the variou$
UGS 30 S

om those to shop

1n due season 1t W111 reach the tbe tu
: £ ngd oivr sl
consumer pays the sty, presume he Wlll pay thls a w ll

: 1ncreased pmcc, undcr {he’ present system not’ only on the im- ¥

ported 011 but o tlie Canadiar as well, We havea coneumptlon Ctinsungst o ot
11 In an a ios

in Oanada of 25 Th5,450° gallons. “The S’lVan' 0’ the' people “of 25,756,450 “gallonsy

2y conts. per Q,allon on that” qua ntity Wil smiotig t6" $643,856.
We will Paya bounty only ofi  the’ crude 61l produesd it Gandds,
: whlch mnounted last year to 16 8‘32 640 g'dlons Observe ‘chafu

L

101’). [0)

thfough the ﬁreasury, "5‘)25 89

il pay "y’ thie Sl whlch"th ‘ ; A1l Tecsive; tligiE-

£

Sy

gain to the consumer on the’ ye’a”’s peritions-of $390, 097 jeies

Saving to the
people in
reduiced price
of oil, $643,886..
githe’ amount which the people Bournity will
o . wpn COst $295,789

sahet Net gain to
the consumer
$390,097’.




Fuel oil p]aced B

on free. list.
and reduction

- of duties on-

petroleum
products.

Molasses free

when imported . -

from the
‘West Indies.

Articles
transferred to
free list.

Goats,

‘Whale oll soap.

-40

Bes1des, the people will receive furthe1 advantages by havmg
f_uel.oﬂ placed on the free list, and that is an impertant item to
manufacturers who use oil as a fuel. There will be a further
advantage in a reduction of the duties:on.all the products of
petroleum. Thus; paraffin wax candles are reduced from 30 per
cent to 25 per cent ad valorem, and paraffin wax is also reduced
from 30 per cent to 25 per cent ad valorem. Illuminating oils.
of the highest grades are reduced from 25 per cent to 20 per .
cent ad valorem. Crude petroleum of the highest character, the

(iuty ‘on which is now- 24 cents per gallon, will be reduced to

1} cents per gallon, while petroleum. in the cruder forms will
be on the free list.

1 '_ Mr. OSLER. Will oil used by g;}.s‘éompanigs‘ for the manu- |
faét}lre of gas be on the free list? - ' -

‘Mr. FIELDING. Yes, except in the higher grades. If
advanced in its mafacture it will not be on the free list, but

“will pay 1§ cents per gallon instead of 24. In the cruder form it

will'be free. In these we have given very large reductions.

MOL‘&SSD» FREE FROM COUNTRIES ENTITLED TO TH® BRITISH
PRDI“DRENCE

We propose to abolish_also the duty on molasses, but only
when imported from countries entitled to the preference, that is
to say, molasses from the British West Indies. That is now
dutiable at 1§ cents per gallon, and we put it on the free list,
believing we will thus not only encourage trade with the British
West Indies, hut reduce the price materially of an article much

used by the working. classes.
SUNDRY ARTICLES TRANSTERRED TO THE FREE LIST.

"“We propose to transfer to the free list a number of articles

" which T have ot yet mentioned, some-of which are not very im--

portant in themselves, but have importance in relation to the
industries with which they may be comnected. We were asked
to place goats on the free list. of animals imported for the im-
provement of stbqlc, and this we propose. .We were asked. to |
P‘%‘t:Wh:".l,e, oil soap on _‘t;he_fl_'_e’e_‘]is:t, béqause it is an 'artigle much
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N by nurselymen, ancl We' are agreemg 10" that We “werd'

1 ; “p]y Hydro-fluo-
asked to- put on’ the flee list hy(h fluo- SlllClC ‘acid; used" largely mﬂcﬁ‘c’ aé’&

and* “we have , .

)

by miners in fhelr smeltmg and m1 "‘ng opcr ationis;

~declclecl t0 comply Wltll that 1equcst We have also'put on the Baste
' f1 ce list What is kuown as plam baslc photocrrapluc papey, bar, yta IP:‘D°§fgrapm°
coated Ior albumcnmnw or- sensrtlzm , used’ by photomaphers.

We ‘also propose to adnut free glnss of certfun sizes for the 11111(—?G1ass for ary
mo~ of dly plates for photograpluc purposes Thc paper is af vlates.
present chalge(l 35 per cent, (luty an(l the Olass 20 per'cent‘

Neither of these articles is made i in Oanada, ancl we have rcason'j

to think that hy. placmg these artlcles on the free list we cdn

'br ing irito’ Canada,a véry large and’ 1mportant mdus’cry’ KRR

::We shall:lose no revenue on.it; because it is not a lar, ge 1te1n,
‘ but our-expectation is that by transferr ng this to the free.list . '
we w1ll bring into: Oanada a vely important industry:, :

We have been f\sked to put on’ tlle Free list also for thie’ beue- ‘F:‘lflrtment
: o ures,

fit of the falmmg populatron, vhiat are known as ferme

tures for use in butter makmg, and thls We p1oposc to do".'
VSR S A

We propose that prmt»mg presses, uot made in Canada at Printing pressds.

: present paying.10. per. cent, shall be made frce. C ey e AR

Foe

We propose that: machmely of a kind’ not made-i m Canada, Machinery for
manufacture of

wheu imported “for the mauufactule of lineti shall’ be néadelinen.
free. 'We have resdson 10’ believe that in this” way we can eu—
courage the development of the ﬂax 1n(lustry in Canada.

B

We propose that maehlnery of a k1nd or class not macle in ) Machinery for
* manufacture of-
Oanada for the manufacture of certfuu classes of brass goods certain brass

shall be placcd on the free _lrst The classes of ooods wh . goods.

h_fhese
lle free l1st an(l We pro-

maclunes will make are at present 0
pose to assrst the manufacturers by glvmo them flee machines Y

. 'We propose-also-to include ‘on the free llst at-the request Artifetal teeth ’
of: the -derntists of the - countly, artificial ’cee’rl1 : : ‘

\Vo tplopose to put on tlle free llst, at the request £ the Quassia juice,
wing,
We p1 opose to put on the free list, crude petroleum, Huel: aucl Crude

petreleum, fuel
gas orls, 40 Beaume grav1ty or less at 60°% temperature, :8288:and gas’ oil.

farmers of thc count1y, quassm Julce, Whlcll is used 'n sp




~Well drilling
maehinery.

Machinery for
alluvial gold
mining,

-~

Administrative
changes .
alfecting tea
and spirits,

\

Item of
philosophical
apparatus made
more ample,

“and apparatf
ing for water or 0l ; this 3 is 1ot to mclude motive power.

We_ propose to put on the fre ee’ Tist" ell- clnllmo machmery

of a claes o1' kmd not m de 1n Oanada for dnll-

- 'We made. proyision last year for the placing on the free list
of certain machinery of a Lmd not made in Canada for use ex-
-iclusively dnsialluvial gold&nﬂmng for one.year; we- p1‘opose to

: oxtend tllat for.ome year. . Lot ean

H R I R TR ALY

CHANGDS RDLATING ‘SOLELY *T0 THE ADMINISTRATION -OF‘ THE
S geee oo o DEPARTMENT, -

* Theré ave o one or o ehanges Wlnch:do not aﬁeet the ‘duties

but 1'elate solely to the adininistiation of {the depaitient ":“In

Jtem 608 We propose ‘to strll\e out all the Words aflel tlle ¢ United
andom in the tlurcl line. "Thé 1tem 1efe1's ‘to the’ 1mp01ta-
“tion of tea. * Tt now requires that- there sllall Deani “English ger-
tificate as to the character of the tea. We' zue adwsed that this -

~ certificate is of mo substantial value, but imposes some charge

upon our importers; and our‘own' Customs regulations for the
VVe thorefore propose | t stl'lke out

Thele is an ‘unenclment to the 1tem in: tlle tarlﬂ respectmg

_’clle- duty:on»spnlts.-;V_It .does.-,-not,'however,,x relate to the rate.of
it duty. in any avay; it 48 simply a-niatter:in thie administration:of

=+ the; department,: an -aimendment: to. the, form. of ‘the 1tem,« and
. therefore I shall, pass. it-oven. ' '

B T U T S A B

I’IIILOSOI’I[IC‘AL AI‘PARATUS—-ITDM RD—ENACTDD’IN MORD AMPLD
b T FORMA D

Toem 463 of Schedule ¢ B" 1s on the free l1st 1'elated to
plnlosoplneal app:u'atus, for the v use of un1vers1t1es, schools, &e.

- We 1'epeftl tllat item, and 1‘e-enaet 1t in a l'u'oer and mor ample
form as follows. ' - :

!

_ 462 I’lulosoplncal ’\n(l smentlﬁc appm‘atus, utensﬂs, mstruments,
p1ep'uatlons, mcludlno boxes and bottles containing the same, of a
class or kind not manufactured in Canndﬂ, ‘when' specially 1mpo1'ted in
good faith for the'use and by order of any society or institution in-
corporated . or, established. solely - for religious, philosophical, -educa-

jlona:l,_sqieufciﬁc or literary purposes, or for the .encouragement of




»-the+fine,. alts or, for the .use._or: 'by order of. any: college, academy,
sahool or selmnary of leammg in Canada, and not for sale subJect to

o
S

‘ SILK FABRICS I‘OR ME_‘ s: N]ZCKW"AA L

We have had some, represent‘ttlons from the: anufacturers Manutacturers -of
silk neckwear

of neckwear who have made it clear that. they siffer; some: dis- suffer a
disadvantage.

advantage, very much of the same nature as that which T have ]fi’;&c‘;nfgi“‘

mentiened: in.connection with certain : classes of - 1mports, that is nec‘{(‘)"‘;ag to

to say that the finished afticlé ‘¢omes in under the British, pre- .
. ference, Wh1le they are obhged to, get the AW 1 materml from

1 havé'ilb'{v 9;1ven you Sn’ a“statement of all’ the detalls ’I‘arlff legislation
wherein we propose o change thetarift” But we have sotne Fur- adapted to

“otler; propowls to make: Whlch, althouOh ‘they may: rmiot Telate -to ﬁigigtlgis;

=udetails,lare of the utmost- importance. : 7As time; rolls onj‘ching-

Tteisthe:duty of the governmcnt and 6fall

o

- “ing conditions arise.«
s‘mertin parliament: to*:0bselrve-these: “changing “‘conditions’ rmd

- adapt their tariff legislation to the conditions’ ‘whlch‘fmay ébm-.
front us. In the world’s trade many new conditiong have grown

interested in-the. conditions ‘which

P, and we arae. particularly.
have arisen 1n the great high-‘tarlﬁ countries, "We cannot meet -

. these by Jmere academic discussions .of the pI‘lnClPIC% of free
tmde or protectlon V[r. Oleveland on a memorable Joceagion,

o b,

v'used an expressmn Whlch is vcry fl'equcntly quoted, ¢ It isa con= v
" dition and not a the01y which confronts us.” Wc 1'dcogn14e that
fact in tanﬁ matters, as in many other matters, and we say that
' ‘;;many hew conditions hiave arisen and are a1-1s1ng of Whlch we

: ate obhged to ’mke notlce. , 'ﬁ S

In low tarlﬁ countrles or. in fl'ee trade countmes, Glcat In low tarift
countries

~‘VB11ta1n for example, these dlfaturbmg condltlons seldom exist. dlstélrtiiamg
1tions

. ]]ngland oonducts her Busitiess” generally upon 1'at10nal hnes. seldom exist,

’
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" She sellsat a profit; and: whiat is known as the‘system of dumping

Looor. slau(rhteuno is hardly kuown in, eonnection : Wlth Bntlsh

In high ‘tariff S
tionable conditions avise. - Tt ‘seemis to be the inevitable result:
=i of high-tariff poliey:that monopolies, trusts and combines will
flourish: - s They. may. possibly exist-in low tari‘f_f».countr_ieé, but
- they flourish under a high-tariff ;policy, as they.could not pos-
- sibly flourish under: other conditions. - We*find to-day that.the

" high tariff countries’ have -adovted - that: method: of trade which

countries -

obJectionable

conditions . .

.arisé, :

Slaughtermg or
- dumpmg

Sy ade

' Buf; Sii‘,“‘iil thie ¢ase of all liigh tariff countries, these objec-

' has now come to.be kriown as slaughtering, or perhaps the. word
. more-frequently used is' dumping; that is ¢ say;. that the. trust

--or ‘combine, having obtdined comimand.and .control.of its.own .
“market-and finding that it will have-a.surplus of goods, sets. out

** to:obtain’ command. of ‘a neiglibouring: market, and.for.the pur-

. :pose: of: 6btaining.such control will put aside all reasonable con-

.- siderations. - with regard to 'the cost or. fair price of the

- goods ;. the .omly “principle - recognized is that. the. goods

~ must ‘be sold .and, the market. obtained. I quite,realize hat

- what T may call the extreme free-trader, that is:the theoretical

«: free trader, if there: be. such a:man; who. attaches- more import-
© s-ance. to-a. theory than to the practical things of -this life, may
< ask: “Why should-we care about, that ;.do-we not get. the benefit

“of cheap goods ¢ Well, if we could be guaranteed. for ever or for

a long period that.we would obtam cheap goods tnder th'u, sys-
tem the question would be a, very fair one. If these trusts and

« combines in the high tariff countries would come. undel obliga-

tions, with sufhclent bonds, to supply us with these ooods at. the

(loods sent into
Canada at .
sacrifice prices:
with the hope

of crushing out -

native industries.

_lowcst prices, for the next 50 years, it would 1)1obably be the
. part of \Vlsdom for us to close up some of our mdustues 'md
tumn the enelgles of our people to, othe1 blanches

.- But surely noneof us imagine that when these lugh tfmi‘f
trusts -and combines send goods into ‘_Can_mda_,a_t-sacnﬁce prices

- .they do.it for any benevolent purpose. - They.are not worrying
:about: the. good of the people of Ganada. They send the goods
~liere with- the hope and the expectation-that they. will erush out

the native Canadian industries. . And with  the. Canadian in-

- dustry erushed out what would happen ? The end of cheapness
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".-":“ﬁ'rf()uld"f'ébrhé;-' and - the -beginning ‘of: déarness :would -be: at-hand.
"5*‘»Krffﬁ¢f’é1"»76he’fij)néé‘s -obtained ‘to-day, ‘inder- such :conditions, at
the expense of déal'ness at a very near day in the future, is not
. System of which we could: approve, ox which any of:us on either
sside of the House could encourage. ...

ThlS dumpmg then. is. an--evil-and’ we propose to deal Wlth Dumping s an
evil and source

i, Perhaps it would not be too much-to say:that hinety: per cent ot mgrfleaal;etm
~of the complaints that are-made toius by. out manufacturers are .
+inot-that the fariff is too-1ow; speaking generally; bug-that this
" dumping and’ slaughtering condition exists; and .that the tariff ’
under such: conditions ‘fails.to give: them: the ‘protection, they
~swould desive: - Well; if ninety per' cent .of. thése-grievances, re-
i sult‘.ffom'vdumpihg,ewe sliall:be prepared to.deal with it,to-day.
£ ‘We think' it is ih'-t_hé irfterest of: ‘1egitimat¢4ti‘ade that this:ques- -
- tion' shoild-be dealt with. - It'is not the:first time that: Canada
-+ hag-set an. example in matters of this kind and-possibly: the: step
“wé'are about to take will be followed by other countries:::Qur
' fiiends on the other side of the Hotse will recognize this dump:
“ing' evil ag*fully as and perhaps more fully than ‘éven‘ hon.: gen-
ifleten’ o thiis side of the Housei We différ from -them-as to
+the miammer inwhich it should be dealt:withi “Their: remedy is
' ‘~a geiterald increase- of the tariff all.along the line.: Pelhaps they
“i-would-not go quite. s0:faras to increase. all: duties; but-that is
“the ‘principle-they suggest.’: ‘A" high tariff-ig: their remedy . for
: thissevild - “We object- to that because we think it isrunscientific.

“"The dumpmg conditionig not a pelmanent condltlon, itis Dundnpting
. condition is

g tempo1a1y ‘Gonditioti and therefore' it needs only & tempmaly temporary and
nee s a

o 1emedy, thiat can ‘be qpphed whenevei the nece551ty for it-arises. tcmpgrarv
medy.

We propose ‘therefore to 1mpose a speclal ‘duty ; upon dumped Special duty on
- goods That spemal duty, sub;]ect to a hmltatlon Wluch T will gg?rp:gag?l%?ve
‘mention, W111 be ‘the difference bétwéen the” Dricé at’ ‘hidh the “TE M

- “oods are’sold; the saciifice price, and the-fair'market value of . .

“ ‘thosé g50ds ay established under the customs law of the country. ., S
wi Bt “thig’ i§ - subjéet -to a ‘qualification—subject to a limita-, .,
“tion;” Tf an article is'sold-at a lower pricein Oanada than it is

- gold in the counts v off productlon , then that will be the’ ev1dence

« of dumping,’ and the difference between the fair market value in

::the ‘country of productlon and:the: sprice-at-which it - is sold=—or
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and what Ig
" proposed.

. ,thele 1s an unde
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if'hon. - gentlemen:prefer;. dumped—that, difference shall consti-
tiite ‘the special duty,»within-the limitations. : As _regards, cer-
thin avticlés upon whicl our duties: are:low. and upon which we
gr ‘anit: protection in the form of bountiesas well as in the form of
dutles as 1espects certain of these items.in the iron schedule
clneﬂy, ‘thie 11m1tat10n shall be 15 per-cent ad valorem.; .that is
to say, that special duty’ shall. be the difference between the fair
puce and the dumpmg price provided it shall not exceed 15 per
cent ad’ Valolem “The additional” diity over and: above- the pré-
sent duty T éall the' specml duty, and it is so called-in :our-reso-
1ut10ns Then n case of othel altlcles, the limit is 50 per cent
of the plesent duty Tt 1s f1 duty ovel and-above the existing

duty, and it 1s lnmted by these two condltlons ' In one case, -

e
vy i e e

Mr. R. L. BORDD\T W111 the hon gentleman state what

+ the- lle is now % T thought there Wwas some ]_JIOVISIOH as to

----

charging a. duty upon the reg ula1 - price m the f01e1gn outit '”i.
am 1ot famlhal Wlth th‘lt and I only: ask fm mfmma bion

ML I’IELDING I slnll be e,lad to. e\plfun 1:0 the'hon

gentleman the difference between the present law. and what WO
1)101)ose Thele isva p10v1smn in-the o‘nstlno law that. W]lele

'lmtmn you ‘can levy duty upon the true
valuatlon Suppose, f01 11111st1at10n, that an 'utlcle of ~wlich

the true value is. $100.is. enteled ab 8)80, you can 1mpose the duty
‘on’ the Whole $100.+Your got therefore.an extra, duty in Lhat case,
"1f you cale to look at'it'ini thatway, to'the extent of the rate of

duty on. the dlﬁel ence 1n value Tn What we propose; you get the

4W]\016 dlﬁelence tself. Tf ie article is sold at'$80 aid 'if the
‘ffm nmlket value is $100 undel the law s it staiids to-day you

get your. duty of say . 30 pe1 cent 011 that oxtla ‘b20 Undel what
We NOW propose you not only aet the duty on the full one hun-

(dred dollars, but an extra duty, which means the ‘B‘)O 1tse1f

subjeet to the. lnmtqtmn that it shall nof be, Ole'ltel than one-half

‘of he ordinary ‘duty. Thus, if - the duty is. 30 per: cent the
‘e\tla duty, or the specml duty as T describe it, carinot execed. 15

per cent, and the whole duty c6uld not éxceed 45 per cent.
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ey prmelple is' fhat e will impose‘as a:special duty the

. dlﬁerence between the: true value and-the unfalr value,. Butwe. .

put A Tamitatioft on' thaty ag'limitations are put upon all forms. of;

taxation.” Ourzinformation:is: that. the averagé of: dumpmg in,
Oanada “réfiresents about:15 pericent of value:: - There-are,

cases in' which-thie dumpings mdy be riore and. some’ in: Whlch 1t '

1may ‘be lessy Tt from “the best,. mformatmn We can, obtam e

think that: the dumping sverages a;ent PI‘lCG an unfalr Price, a0

illegitithate price, to-the extent- of; ahout 15 per, cent;. W1th th'

limitation-that e are. puttmw on; it is.a, sp°01a1 duty, couespow ..

ding with what v we: beheve to he the averaoe qmount of dumpmfr
I may. say t.Aere iss also a, specml clause W1th ,1ega1d to a pos-

: Thqt,whenever 1t shvall appear ‘to the ‘satlsfftctlon of the Mm}ster
of G‘ustoms or to any oﬂicer of eustOms authorized ‘o, collect, Gustoms
duties: that the export ‘priveéor: the: actual.: selling: price . to the
1mporte1 in Oanada of any 1mported dutiable artxcle of a
class or ‘Lmd ‘fidde * or “Produced in Carads, (185 less #than
‘the f*m “Market vqlue 4héreof; < ias’ determined ., according' '.,tp
thie basisiof valiefor: duty provided,in. .the . Gugtoms Act in regpect ;
imported goods sub]ect to.an ad va]orem duty, such artlcle shall, in ad—

The speclal
duty. |

- dition to Jthe duty otherwxse estab‘hehed be sub]ect to a"pe.cxal dutjr .

:on any" irticle sHallfiot exceed ‘oneshalf of the customs duty otherw1se

botablished in- respect of -the article, .except;in regard to the artlcles ‘

méntioned: initems, 224, 2‘)6 228- and 231, of schedule A the specml
duty of gustoms on Whlch sh 4ot exceed ﬁfteen per cent ad valoren.

The explessmn e‘zpmt "JI‘lCG or, selhng pmce herem shall be
held to Jaean.-a d 1nclude the expmte .é prlee for the goods exclusive
.of all chfuges tiereon after ‘their shlpment from the plaoe Whence ex-
»ported duecﬁly to Oahada S : R R L

_ The fomgomg prov1smns 1espect1ng a. spccml duty 0 ustoms
shall apply to imported” round lolled wire rods’ not over three—elghths
of an‘iinclt in d1amete1, notw1thstand1ng‘ that- such- rody’ are.on the
‘Gustoms.-free list : ‘provided, however, that. the special duty.. of cus-

toms on, such wne 1ods shall not exceed ﬁfteen per, cent ad valorem
. T R ‘
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evade the effect
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by system of
consigning goods
to be prevented
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clause. :
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T 'liave mesitioned that -there might be- ari atterapt to evade
theeffect of these provisions through-whatis' called a system'of -
con’s"igﬁiﬁ' goods, that is-to say, the manufacturer: would not
acttially ‘sell his“goods but he would:cousign them perhapsto ™
himiselt” o toan agent in Canada.: He would comply for a
moment with: the conditions 6f the customs law, and then later .
on the durhping’ process might be conipleted:: It is thought well
to guard against such: a- contingency-from the beginning:; * so
while jnre propose-in ‘the first-clause that the customs officer: shall: -
have the power of levying this-extra duty:to which T-refer, wé -.

* have-a special clause to provide that if there be any attempt to:

evade these:duties by the method of consigning the goods, there:

‘ may be-an inquiry;-and the Minister of Customs may-be author-,:-

ized to deal with: these as the circumstances may require. .That

clause reads as-follows :.

O Tf at ém&r ‘tii-ne::'it: shall appéai to the szit.isfacfioﬁ'\of Athe Governor

Cin Couneil, on a report from the Minister of Customs, that the pay- )
“.ment of thé special duty herein provided for is %@ing-'e‘va'ded by the.

Regulations to
be made by
Minister of !
Customs,

shipment of goods on -consignment :without sale prior to-such ship- .

ment, the: Governox.in. Council may. in any .case. ox.class. of cases. .

a11t1101ue such actlon as is deemed necessary to collect on, such goods )
or any of them the same specnl duty as if the goods had been sold h
to an importer.in Canada pnor to their shlpment to Canada.” "

If the full nmoun’c of any specml duty of customs be not pald o
goods 1mpo1 ted the customs eut1y therecf shéll be amended and the’
deficisiicy paid upon’-the demiand-of thé: collector of customs. "

- Provision is made.that regulations concerning: that matter
may he made by the Minister of Customs,,and there is a clause. |
p1ovidinb that it shall not .apply to articles subject to excise ..
duty, because they do not p10pe1ly come unde1 the cond1tlons to
whlch I am calhng attentlon. R

ND

Mr HAGGART Bcfme thc hon ocntleman leaves that .
subject T would like him to answer this question: -Supposing
an importer goes, into the States and buys goods, say $100
w01th for $7 5. He entels them for customs duty in Canada at
$100 I[e has boucrht these ffoods at $75, We will say, or $50. ':
How a1e you gomg to 1each thfst case 7 o

Mr. FTELDING:: In that case we will i mqune what is the
ordinary selling- price in the United States for the conswumer-in

W

o
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the United States. The ordinary selling. price in the United
States will fix the true value, and the $75 that he pays will
be deemed the sacrifice value, and we will tax him on $25 up
to the limit I have mentioned, not exceeding one-half “the ex-

\

1st1ng duty ' ' : ,

’

‘ Mr HAGGART The minister does not, undelstand ~The
' 1mportel has bhought those goods at a proper price, at onehalf
the value in the United States. How are you to know that he

- has purchased them at that price When he enters them hele at
their full value ? ' :

M. FIELDING. I suppose any system we could possibly
devise would be open to some criticism. There sre a thousand
things in the Customs Department about which these questions -
might be asked, but we find the-Minister of Customs and his
officials have ways of discovering these things. I do not
imagine ‘that a' clause of this charactér can be administered
without some difficulty, but that is no reason Why the clause
should not be enacted.

CAREFUL INQUIRY NEEDED BEFORE ENTERING UPON A POLICY OF
' NUMEROUS CHANGES, :

I have now plesented to the House all the prov151ons Wwhich ghanges made

we propose t6 make in relation to the tariff. The taviff is a deli- 382, I

cate and complicated piece of machinery which requires careful Blentost
‘handling. Tt would be very easy by rash and ill-considered
changes to create a serious disturbance in the business affairs of -
the country. We believe that in the changes we have made, we.
have dealt with the matters of greatest urgency. We believe
that we have gone far to meet the legitimate demands which -

have been presented to us for revision of the tariff,

* A respects. the other articles in the tariff with which we rp other cases

careful inquiry -

have not dealt, and of course there ave a great many, all I can jorgen.
say is that we do not claim for a moment that the tariff is per-

fect, but we do say that before we should enter upon a policy of
numelous changes there should be a careful inquiry and that
1nqu11y we are prepared to make so that if there are inequalities

©or other defects in the tallﬁ" we sha]l be able to reinedy them in

due course.
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Mr. BELL. In what 'wajr is it intended to make the surtax
pe1 ative 7. :

‘Mr. I‘II)LDING Does my hon friend refer to the specml' :

'duty that I am gpeaking of ?

Mr, BELL. No, I do not vefer to that, but to. the general

tarifl.

Mk, I‘I]]LDI\TG We have made no change regar ding the

- surtax. If remains as it is at present.

Mr. BELL. Th‘lt is the German surtax {
Ml I‘IELDI\TG Yes.
Mr. BELL. But I understand that the hon. mlmstel stated

- that he is going to have a maximum tariff imposed on certain

Maximum, -
minimum general
{ariff and
British
preference
indicate the
lines of a

fuller revision,

imports, maximum tariff and a general tariff.

Mr. FIELDING. No ; I said that in the working out of
the general revision of the tariff to take place later, I'thought it
would be well to set forth each individual item and set forth the
difference in rates which we might see fit to establish. In that
case there would be a maximum general tariff, a minimum
gencral and British preference. But that does not refer to any
thing that is to be done at the present time. It is simply an
iﬁdication of the lines wpon which we should proceed in regard
to the fuller revision of the tariff. As to how we shall deal with
the surtax that will depend on what the state of matters may be

at the time. TIf there be a special state of things we shall have '

to get special legislation concerning it.

Mr. BELL. I thought that in the earlier part of my hon.
frienid’s speech in which he was referring to the tariff, he stated
that e was about to adopt practically what would be a max-
imum, a minimum and a regular tariff.

Mr. FIELDING. .No, that all refers-to the manner in
which the detailed revision of the tariff will be brought about

- later. Tt had no reference to anything we propose to-day. We

have practically that system to-day because we have the German
surtax, the general tariff and the British preferential tariff.
The change that I was suggesting was that it would be well to
sot these forth in separate columns, dealing with each item
separately.
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TH'E TARIFF GENERALLY.

I have submltted to the House all that the- government have A great deal
to propose on this great questwn We quite realize the diffi- 35,11’23“&1“ :
culties connected with tariff changes ; we quite realize the diffi- ~ farltt stabillty.
- culties which business men experience in regard-to the tariff ;
and while. we have been willing to consider all reasonable re-
quests, while we have been anxious to meet the legitimate de- .
mands for changes, we have always had a strong opigion that-

- ‘there was a great deal of merit in a policy of tariff stability. I °
. have met many manufacturers who, while they wanted some
* particular change, frankly said that rather than go into any =
broad changes in the tariff policy, -they would submit to what
they considered a disadvantage for a little while longer, because
‘they recognized that frequent tarift changes ave not desired by
business men. ; -

Our tarift has been in operation since 1897 with a very fow Changed
ichanges It would not be surprising if changed conditions Pesestitate
should necessitate changes in the details of this tariff. We be- Setania ™
_ heve that in what we have: proposed.to-day we have met the
most urgent matters which have been presented to us. We be-
lieve we have met to a large extent the complaints which have -
been made by our manmaetmels by the 1nt10duetlon of this
policy in regard to dumpmg or slaughtering.

“We believe that in ‘the form’in which the tariff “will stand i’fﬁseg’}tietarm

when these amendments have been adopted as I trust they will ziziflf;cﬁfn to

) be by pmhament, the tanff will be in a condition Whlch will 2},?,?5;’#“ the
give general satisfaction to nearly all classes in this country. But

ag respects the items with which we have not dealt, we do-not -

for a moment assume that the tariff is perfect. We admit that . -

"in a number of ingtances circumstances may have arisen' under -

“which, after proper. 1nvcst1gatxon, it may be necessary to make

further changes. :

We are prep‘tred as I have said to make a careful inquiry Prepared
into all.these things, such a careful inquiry as-every business c‘;ré‘}i‘f"mqum
man must desire should be made before such policy is introdnced
into thls House. But, I think we are justified in saying that in -
the main, we have, by introducing and dev1s1ng tariff measures
to meet the conditions of the country, given a reasonable assur-

ance to the country now and in the future that this governmeng.
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can be relied upon, while guarding against monopolies, trusts
and combines, to give reasonable aid to the legitimate industries
of the country, and to adopt a tariff policy, which will not only
be a policy for the benefit of the manufacturers, but a policy,

which, while giving them all due.consideration, will have regard

also to the interests of every class and section of the people and
of every provmce in this great Dominion.

I beg to move :

That it is expedient to amend ¢ The Customs Tariff, 1897/ tq"the .

following effect :—
Notwithstanding anything contained in schedule D, the minimum

_ duty on the under-mentioned articles shall be ay follows :—

Manufactures as described in item 894 of schedule A (excepting

blankets, flannels, bed comforters and counterpanes) composed wholly'

or in part of wool, worsted, the hair of the alpaca, goat or other like

. animal, 80 per cent ad valorem.

Twine and cordage of all kinds, n.e.s., 20 per cent ad valorem.
Notw1thstand1ng anything contained in schedule D, the maximum
duty on the undermentioned articles When 1mp01ted under the Br1t1sh

+ preferential tariff ghall be as follows :—

Tableware of china, porcelain or other clay, 15 per cent ad
valorem, .

Commnion and coloulless window glass, 7% per cent ad valorem.

The words ‘pails and tubs of wood” shall be omitted from item
830 of schedule A,

Ttem 8928 of sehedule A sha]] be amended by addmn' the following
words +—

Provided that the minimum value of an open buggy shall be forty

dollars.
Schedule C shall be amended by adding the following :—
" 642, Stallions and mares of less value than fifty dollars each.

Item 208 of schedule A shall be repealed and the following sub-

stituted therefor :— ) , o

903. Plate glass not. bevelled, in sheets or panes not exceeding
geven square feet cach, n.o.p., 10 per cent ad valorem.

203a. Plate glass not bevelled, in sheets or panes exceeding seveit
square feet each and not exceeding twenty-five square feet each, n.o. p "
25 per cent ad valorem.

Duties on the undermentioned.articles shall be reduced as follows:

Sillc fabrics when imported by manufacturers of men’s neckwear
for use exclusively in the manufacture of such goods iﬁ_ their own
factories under regulations to be made by the Minister of Customs,
10 per cent ad valorem,
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be repealed and the following. substituted :—

22. Parafine wax candles, 25 per cent ad valorem.
. 151. Parafine wax, 25 per cent ad valorem, g

170. Tluminating oils composed wholly. or in-part of the products
of petroleum,. coal; shale or lignite costing more than 80 cents per
~ gallon, 20 per cent ad valorem.
171, Lubricating oils, composed wholly or in part of petroleum,
costing less than twenty-five cents per gallon, 23 cents per gallon.

-172. Crude petroleum, gas oils (other than benzine and.gasoline).

above 40 Beaume gravity, at 60° temperature, 13 cents per gallon.
178. Oils, coal .and kerosene distilled, purified or refined, naphtha
and petroleum, and products of petroleum, n.e.s., 24 cents per gallon.
7B, Lubrlcatlng 011s, nes., and axle grease, 20 per cent ad
valorem, :
- 178, Vaseline, and all similar preparatlons of petroleum for toilet,
medicinal or other purposes, 25 per cent ad valorem. -
/ Molasses, ‘the produce of any British country entitled to the bene-
- fits of the British preferential tariff, in the original package in which
. it was placed at the point of product;on and not afterwzuds subjected
to any process of treating or mixing shall be free of duty; the package
" also to be free: provided, however, that this shall not apply to molasses
to be used for the purpose of (hstlllatlon '

The following articles now dutiable shall be transferred to the free
list:—

Goats, for the 1mprovement of stock, under such regulations as.

may be made by the Minister of Customs, ‘
- Whale oil soap;

Plain basic photographic pape1, baryta coated for albumemzmg A

or sensmzmg H
Hydro-ﬂuo—sﬂicic acid;

" @lags cut to size for the manufacture of dry plates for photo-
graphic purposes, when imported by .the manufacturers of such dry .

plates for’ use excluswely in the manufacture thereof in their own
factories; - ‘
Ferment cultures’ to be used in butter makmg,
Printing presses of a class or kind not made in Canada;
Machinery of a class or kind not made in Canada for the manu-
facture of linen; ‘
Machinery of a class or kind not made in Canada for the manu-
facture of brass goods such as are mentioned in item 492, schedule
B; . (e ! .
Well drilling machinery and apparatus of a class or kind not made
" jn Canada for drilling for water and oil; not to include motive power.
Artificial teeth;
Quassia juice. "

Ttems 92, 151, 170, 171, 179, 173, 175 and 178 of schedule A shall '

<r
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" Orude petroleum, fuel and gas oils, 40 Beaume gravity or less, at
60° temperature (.8283 specific gravity). )
The free admission of machinery and. appliances of a kind not
made in Canada for use exclusively in alluvial gold mining, as au-
thorized by section 4 of chapter 15 of the Acts of 19083, shall be con-
tinued until the first day of July, 1905.
Ttern 608 of schedule B shall be amended by striking out all the
words after ‘the United Kingdoni’ in the third line. .

The following proviso shall be added to sub-section ‘a’ of item 7
.. of schedule A :— '

Provided that bottles and flasks and packages of gin, rum, whisky
and brandy of all kinds, and imitations thereof shall be held to con-
tain the followmg quantities (subject to the Prov1sxons for '1dd1t10n
or deduction in respect of the degree of strength) viz.:—

Bottles or flagks and packages containing not more tlnn one gn]lon‘
per dozen, as one oallon per dozen ;

Bottles, flasks “and packarres containing over one gallon but not
more than two gallons per dozen, as two gallons per dozen,

Bottles, flasks and paekqges containing over two gallons per dozen,
and not more than 3% gallons per dozen, as 4 gallons for 15 bottles,
flasks or packages.

Ttem 462 of schedule B‘ shall be repealed. and the fol]ow‘ing sub-
stituted :—- ‘ .

462. Philosophical and scientific apparatus, utensils, instruments,
and preparations, including boxes and bottles containing the same, of
a class or kind not manufactured in Canada, when especially imported
in good faith for the use and by order of any society or institution
incorporated. or esta_blished solely for religious, philosophical, educa-
tional, scientific or literary purposes, or for the encouragement of the
fine arts, or for the use or by order of any college, academy, school,
or seminary of learning in Canada, and not for szile, subject to such
regulations as the Minister of Customs shall prescribe,

- That whenever it shall appear to the satisfaction of the Minister of
Customs or of any officer of customs authorized to collect customs
duties, that the export price or the actual selling price to the importer
in Canada of any imported dutiable article, of a class or kind made B
or produced in Canada, is less than the fair market value thereof, as
determined according to the basis of value for duty provided in the
Customs Act in respect.of imported goods subject to an ad valorem
duty, such article shall, in addition to the duty otherwise established,
be subject to a special duty of customs equal to the difference between
‘such fair market value and said selling price: provided, however, that
the special customs duty on any article shall not exceed one-half of
the customs duty otherwise established in respect of the article, except
in regard to the articles mentioned in items 224, 226, 228 and 231
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fifteen per cent ad valorem.
. The expression ‘export price’ or ‘selling- pnce’ herem sha]l be

held to mean and include the exporter’s price for the goods, exclusive
of all charges thereon after their shipment from the place Whence ex- .

ported directly to .Canada.. - ey

The. foregoing provisions respecting a spec1a1 duty of customs -
-shall apply to imported round: rolled wire rods not over three-eighths :
of an inch in diameter, ndtwithstanding that such rods are aon,t‘,he .
customs free lists provided, however, that the special duty of customs.

on such wire rods shall not exceed fifteen per cent ad valorem.
Tf at any time it shall appear to the satisfaction of the Governor

in Council, on a report from the Minister -of- Customs, that the pay-

" ment of the special- duty herein provided for is bemg evaded by the
shipment of goods on con51gnment Wlthout sale prlor to such shlp-
“ment, the Governor in Counc1l ‘may in any case or class-of.cases
authorize such action as is deemed necessary to_collact on such goods

' _or any of'them the same special dutj ag if the goodsyhad been sold to -

an importer-in Canada prior to their shipment to. Canada,
If the full amount of any special duty of customs be not pa1d on

. goods imported, the customs entry thereof shall be amended and the

deﬁ01ency paid tpon the demand of the collector of customs, ,
- The Minister of Customs may make such’ regulatlons ds are deemed

necessary . for’ carrying out the provisions of the foregoing sectlons )

and for the enforcement thereof.
. The special duty mentioned in the precedmO‘ sections shall not

apply to.goods-of a class subject to excise duty in Canada, nor to im-"

ported goods entered for consumptwn pnor to the e1ghth day of J une,
1504,
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JUNE 30th.

(Diagram in Connection with Budget Speech of Hon. W. 8. FIELDING, Minister of Finance, Session of 1904.)
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