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BUDGET SPEECH
| .,HON. W. T, WHITE, M.P,
"MINIST;E‘}R og FINANOE i

IN THE

. -'HOUSE OF OOMMONS AT OTTAWA MONDAY
APRIL 6, 1914

WAYS AND MEANS—THE BUDGET .
Hon Ww.. T WHITE (M1n1ste1 of E‘mance) moved that the -

. House go into.Committee of Ways and Means. . He said: Mr.
- Speaker, the Budget’ Speech of last year was- dehveled on May

. 19.© Upon.that oceasion T indicated my views as to the outcome

~of the fiscal ‘year endéd on March 31 previously. .The books -~

~ when ﬁnally closed showed the actual results'as somewhat better
- than the estimate which T had made. . The main features were, .
.hOWGVGl substantlallv as. pledleted o L

' I‘ISOAL YEAR 1912 18, - L

’ The fiscal year 1912- 13 was charac‘renzed throughout by the_ '
' greatest expansion the Dominion has yet known, The ‘extra--
ordinary activity in every depértment of effort, agricultural,
industrial, commercial and financial, combined to produce a
- result strlkmgly in excess of - anythlng of the kind in our pre-
* viois figeal experience. . -The revenue of the year exceeded that

. of the precedmg year by no less a sum than $32,581,686.09.

The various sources from which this revenue was derived
- with comparative figures of the two years may beé found in the
table which T shall now read and place upon ¢ Hangard’> for thé
information of members of the House, Who may be 111te1ested

in the statisfical detaﬂs
. ' 5




CONSOLIDATED REVENUE FUND:

e : 1911-2, 1912413, |  Increase. .

CUSLOMS.. .. +v ou .. .. |3 85,051,872.18 |$111,764,698.73 |$26,712,826.55
BXxciSe.. .. vy o4 ou ws 19,261,661.97 21,447,444 .94 2,185,782.97
Post Office.. .. .. .. .. 10,492,394.18 12,061,728.86 1,569,334.68
Railways.. .. v. .0 o0 oo 11,034,165.83 12,442,203:46 1,408,037.63
Miscellaneous.. .. .. .. 10,268,123.20 10,983,827.46 715,704.26
$136,108,217.36 $168,689,903.45 [$32,581,686.09

It will be observed that the principal increase arose, as was
to be expected, from customs, although the revenues from.other
sources showed also a marked expansion. ~The remarkable and,
so to speak abnormal act1v1ty which characterized the year is
reflected in the general increase of the revenue uuder every
headmg.

~

CONSOLIDATED ‘FUND “EXPENDITURE, 1912-13.

The consolidated fund expenditure for the year 1912-13
amounted to $112,059,537.41, a sum considerably less than my
estimate. The increase in expenditure upon current or ordin-
ary account over that of the previous year amounted to $13,898,-
096.64. This increase was due to larger appropriations made
for the public service generally; to the readmstment of certain
" provincial subsidies and to enlarged expendlt‘ure in the Post
Office and Railway Departments, the increase being partially
offset by increases in earmngs upon the other side of the
accounts,

The consolidated fund revenue, amounting, as I have stated,
to $168,689,908.45, and the expenditure to $112,059,537. 4:1
the surplus on consolidated fund account for the fiscal year
1912-18 was $56,680,366.04 available for meeting: capital and
gpecial expendltules, which, in the absence of any surplus,
would have to be wholly met by borromng

CAPITAL AND SPECIAL OUTTLAYS, 1912-13.

‘These capital and special outlays were as follows :

National Transcontiriental railway $13,767,011 44 -

Quebec bridge’ .. .vveiviieiiaen, .o 1,612,825 96
Hudson Bay railway .. .. 1,099,063 15
Other railways .....oveviivveveenan, - ~2,609,988 66 ,
(75 1 1 T . 2,259,257 45

Rublic WOrks ...o.veuverivinnnranninannats 6,057,614 57 -




. Railway subsidies< ......eerererreeeras., $4,935,507 35
_Other special charges e ety 256,647 89

’ $32,396,816 37
© On the one hand then, we had a surplus of. 66,630,366 04
.On the other a. capital and special outlay of, '-32,396,816 37

" or a difference of ... ..... i eeeeiaas $24,233,649' 67 ,, . -
If to this we add......... PR P e 1,384,285 36

" . . Repregenting Consolldated Tund expendxture
. for investment in Sinking Funds, it will’
be ‘found that the net- debt- of the :
. country at the close of the year 1912-13 P -
‘‘wag reduced by the sum of.......... $25,617,835 03 .

Th1s is a reduection Wlthout parallel in: the fiscal hls’cory -
‘of the Dominion. .

The réduction in net debt does not mean that we paid oﬁ' o

" to that extent the funded ‘debt’of Canada by the purchase or

redemption of our sterling or- currency securities. Out of the

surplus ‘which'-we had-over and above all expendlture we

" invested under leglslatlve authority over $11,000,000 in Grand -
" Trunk Pacific bonds guaranteed by the Dommlon and $2, 200 s
000 in Montreal harbourdebentures. - :

- T think T should say here, .in connection with' this state-

ment, that we have taken into our account, at par, the Grand -

Trunk Pacific. bonds guaranteed by -the Governmenﬁ which we’
* have purchased to “the amount I have mentioned for the fiscal.
* year 1912-13.. The value of these bonds is about 75, and, if

the statute had permitted, T should have been: d1sposed to write ‘
them down to their true value and eriter them at’ that figure - .-

~‘upon the books: of the Dominion. But there.is no. statutory

‘authority for so writing them’ down. The reason T mention
thé matter here is because the $11,000,000, which we have on
our books “as ‘the “investment for the year 1912-18 in Grand
- Trunk Pacific bonds, guaranteed as to principal and interest -
by the Dominion, would be reduced by about twenty—ﬁve per. .
cent of that amount, and to that extent the reduction in net
debt T have mentmned would be diminished. I thinkt only

*fair that I should make that statenient. Notwithstanding that, .
" the reduction in the net debt, even if so diminished, would §
still- be without parallel in the prevmus history of the‘

Dom1n1on :

' FISCAL YEAR 1913-14,
~ Turning to the fiscal year .1918-14, which ended on March
31, we find an important factor’ Whlch has exercised 4 marked
influence upon our finances. ‘I refer to the severe, prolonged - -
- and world-wide financial stringency, which, becoming marked - -
in the autumn of 1912 when; the Bank of England rate was © .-
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raised to five per cent, has continued unmtenuptedly almost.
to the present time. This stringency was accompanied, as was
to be expected, by a restriction of commercial credits and by a

-serious limitation of the supply of capital hitherto available

in the international money markets for the enterprise of box-
rowing nations such as Canada. The result has been a sharp
check upon expansion and a trade slackening, which appears
to be not confined to any particular.country, but to be general
throughout the world. Latér in my speech I shall deal with.

_ this condition at greater length. I refer to it now because of’

its bearing upon the financial result of the year.
The fiscal year 1918-14 ended on March 81, but, under the

- provisions of the law which authorizes an extension of time

for the closing of the accounts of the year, it will be some
weeks later before the books are.closed and all the items brought
to account. ‘It is possible, however, to make a fairly close
estimate of what the ultimate result will be shown to be.

It is estimated that the revenue for the year 1913-14 will
reach $163,000,000. This estimated revenue will. fall short
of the revenue for the previous fiscal year 1912-18 by nearly
six million dollars. In connection with this falling-off in
revenue caused by -the financial stringency and consequent
trade slackening to which I have alluded, it is instrnctive
to recall the years 1907 and 1908, when somewhat similar
conditions: were attended by similar vesults.  The money
stringency of 1907, while more acute while it lasted, 'was
neither so prolonged nor widespread as the stringency of the
past two years. It was followed, as was to be expected, by a
trade depression of many- months’ duration, which exercised
a similar influence upon the revenues of the Dominion.. To

© particulavize: the revenues of the Dominion, which for the

fiscal year 1907 ‘had reached' a total of $96,000,000, showed
in the following year a diminution of about eleven million
dollars, a 1educt10n of over eleven per cent.

The expansion which characterized the revenues of 1912-13
continued, although in’diminishing degree of increase, until the
end of September last. At the expimtion of that period the
revenue for the six months from April 1 to September 30 ex-
ceeded that for the corresponding six months of the previous

 fiscal year by $5,499,065,40. Trom October to the end of
. March thig inereas: had been turned into a deerease of $5,059,-

598.54. in other words, during the six months’ period frem
October 1 to March 81 the decrease in the revenue amounted
1o $10,538,668.94. I place upon ¢ Hansard’ a tabular state-

. ment showing the gross revenues for the corresponding nionths

of the two fiscal years:
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1912-13. 1913-14,

CUApFILL. .. .. .. .. .. .. $11,010,445 77 $12,145.445 78
May.. .. .. . ... .. .. 13,636,718 10 14,818,518 33
-~ June.. .. .. .. .. .. .. 13181,946 75 14,304,316 25
CJuly,. .i.. .. 0. ..., 14,619,207 22 15,311,914 26
August .. .. .. .. .. .. 14,445,849 42 14,647,858 20
September.. .. .. .. .. 14,475,483 52 16,249,258 86
October.. .. .. .. .. .. 14,758,946 72 14,225,598 16 .
) November .. .. .. ... 14,207,778 28 13,536,981 32
. December... .. .. .. .. 14142180 59 12,931,466 77
. January.. .. .. .. .. .. 15,442,378 80 11,529,753 30
| February... . Wi, 13,135,870 58 9,698,120 91

Mareh ee e es weo.. 14,372,331 40 11688901 917

" The dechne has rbeen expeneneed chleﬂy in. the customs
“revenue. ' The receipts from other sources of revenué have held
fairly well, and the set-back in customs, while substantial, can-
not be regarded as' serious’ when the volume' of the- revenue. is
taken into consideration.” The causes of the shrinkage are un-
* doubtedly those which I have indicated, viz: the financial string-

- ency and its. concomltants, restrlctlon of credit and contrac-

“tion.of business enterprise. o
. The: revenue for the present year w111 then, approx1mate :
$163, 000,000, -
' Let us now consider . the expendlture First of all, the'
ordinary Consolidated Fund expend1ture Wlll probably reach
$126,500,000, or about.$14,500,000 in excess of last year, At
‘the last session of Parliament falrly generous  appropriations
were made for all divisions of the ordinary servieés of the coun-

try. The main increases will be found in Public Works (ex-

penditure chargeable to income) and in’the- expenditure on’

aceount of post office, railways, agrleulture, and militia, With

the growth of the country the other services have réquired addi-
tional outlays, with the result that for the current fiscal year, as
. I have stated, there will be an increase in the expenditure on
account of . Oonsohdated Fund of about $14,500,000. A rev-

~ enme of $168,000,000 and an expenditure of $126,500,000 -
" leaves a surplus of revenue over and above the amount requ1red =
. for expenditure npon current account of $36,500,000." - -

) The surplus for the year, then, will be th1rty-s1x million
- five hundred thousand dollars as compared w1th ﬁfty-sux million ©
; dollars last year. ‘

In -connection ‘with this matter of surpluses, it may not be

out of place for me to point out that from the year 1902 forward -

there have been substantial surpluses of revenue over current
expenditure, running from $14,000,000 in 1902-3 to $22,000,-
000 in 1909-10, to $80,000,000 in 1910-11.  For the year
1911-12 our surplus was. $37 000,000, for 1912-18, as I have .
. stated, $56,000,000, and for ast 3 year, 1913- 14, the ﬁgure which
- I have just given, . $36 500,000, So we have had during the
' last thiee years the largest surpluses 131 the ﬁnanclal hlstory of

the Dominion. 4 ]
 E9321—2
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- In addition to the ordmary or running expenditure, we e have
further the capital outlays upon our larger public works and
national undertakings, such as the Transcontinental railway,
the Intercolonial railway, Hudson Bay railway, Quebec bridge -
and other works involving heavy expenditures, which have
always been regarded as being properly the subject of borrow-
ing, It must be obvious to all that the taxpayer of the day is
not to be expected to defray each year-the entire capital cost of
works such as railways, canals, harbour improvements, dry
docks, and other expensive undertakings which once coustructed
become national assets of great productive value to the Domin-
ion for gemerations to come. The propriety of constructing
these works, partially at least, with funds raised upon the credit
of the country does not appear to me to be open to challenge or.
controvel 8y.

SPECIAL SUBSIDIES TO RAILWAYS.

- The House will recall that last year it was considered advis-
able to render material assistance to railways in order that their
work of construction might not be interrupted by reason of the
prevailing adverse monetary conditions and the consequent
stoppage of funds which previously had been obtainable inthe
‘London money - market by the railway companies themselves -
through sales of securities. For this reason and because it was
thought proper that, having regard to the cost, magnitude and
national importance of the enterprise, further government aid
might fairly be granted them, subsidies to a large amount were
granted to the companies embraced in the Canadian Northern
railway systems. On account of these and other railway sub-
sidies the sum of $19,000,000 has been expended during the
fiscal year 1913-14. A loan of $15,000,000 was also authorized
to the Grand Trunk Pacific Railway Company, secured by the

guarantee of the Grand Trunk Railway Company. .
: My estimate of the expenditure upon-ecapital account,
upon- railway subsidies and other special accounts, is the sum
of $57,000,000. To meet this we have on revenue account a
surplus of $36,500,000, leaving a debit balance of $20,500,000,
" from which we must deduct. $1,500,000, representing invest-

ments made in sinking funds. The result then will be that -
in respect of capital -and special accounts aggregating, as I
have stated, the sum of $57,000,000, the net debt of Canada
will be increased by the sum of $19 000,000. Putting the
matter another way, our revenues w1ll have been found suffi-
cient to meet all current and capital expenditures including
railways, canals, harbour and public buildings expenditure,
and we have been obliged to increase the debt only by reason
of the unusual and abnormal expenditures.upon railway sub-
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sidies. - I believe I am fully Justlﬁed in makmg the state-
‘ment that in the trying financial:conditions. which prevailed: - ‘
. last year the action of the Governiment in coming to the assist- °

ance of the railwdys alone rendered the continuation .of their -

* enterprises possible, at all events for the year in question.

The consequences, of the intetruption of the work of construe-.

tion would, I need scarcely say, have been of the most serious
_character to the Dominion as a whole. . con . ‘

Under all the circumstances of'the yeal , an increase in the'

' net debt i in the sum of $19,000,000 must be- 1ega1ded as emi-
.. ently satisfactory, especlally when it-is borne in mind. that
in-the fiscal year 1908-09, following a-much less trying period -

of financial stringency in 1907-08, the nét debt.of the Do-
minion was inereased, by no.less-a sum than $46, OOO 000. Itis

- "also to be mnoted that, notwithstanding this increase, the net -
. debt of Canada When the books for 1913-14 are closed will -

be -less-by several million- dollars in amount “thar it was in’
1911 when the: present Government assumed . office. . The ex--

e planatlon of this lies in the fact that during the’ year 1912-13,

when the. revenues amountmg to upwards of '$168,000, 000

were abnormal, and due in considerable measure to commer- . .

cial 1nﬁat10n the Govelnment was able to achleve a reduetion

in .the net debt which more than offsets the increase rendered -
V”necessary by the abnormal condltlons of the year Just closed

f. ‘\IATURITIDS AND- BORROWINGS 1913 14

In my Budget of last- yeal I 1nade mention of the fact;‘f'

- -that only two loans remained to be provided for until the year.
1930, One of these for £1,700,000, being portion of a 4 per

cent Joan guaranteed by the Impenal Government and. issued’
in 1878, matured on October 1 last, and was duly paid off, as

- 'Was also a.small currency- loan omgmally issued in Oanada in

1883 at 4.per cent, but subsequently extended.at the rate of

. 3% per cent and amountmg to $1,446,565. . The other loan to
-which I referred was originally 1ssued “for £6,000,000, of whlch
. £5,487,080 is. now- outstanding, the difference. replesentmg ‘

Sa- cancelled sinking fund investment. -This loan was issued "

in the form of bonds and is redeemable on July 1, 1919; with
the option to ‘the Government.to redeem the’ Whole or any part .
by drawings at par on or after J uly 1, 1914, on giving ‘three

“months’ notice. With the’ money malket in its’ present con- <
dition, and our bon'owmgs in consequence being upon a 4

per cent’ basm, it is not our intention-to redeem this loan on
July 1 next. ~ Unless indeed there is a marked change in:

- monetary conditions in the early future it is probable that this
“Joan' will run its. full’ length to July 1,- 1919, 'So much for B
~our maturities; as to which the s1tuat10n must’ be regarded as

59321—-2;
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entirely satisfactory, thele being no funded loans becommg
payable for five.years: to.come,

‘T'have stated that notwithstanding that our estxmate,s last
year were exceptionally large, we have paid our way out of
revenue so far as current and capital outlay are concerned. I
have also stated that the net debt of the Dominion--would be

inereased by practically the amount of our special outlays.

upon subsidies and other special accounts.

But while this is the case, our borrowings for the ‘year were
considerably greater than the amount by which the net debt of
the Dominion has been increaséd. This was occasioned by the
additional large expenditure which we were obhged to make
upon investments which constitute a set-off to the increase in
the gross debt which they render necessary. Let me recapitu-

“late the special outlays and investments for which it was neces-
sary to borrow during the past fiscal.year:. .
Rallway subsidies and other charges, $20,000,000; invest-

ment in Grand Trunk Pacific bonds, gnaranteed by the Dom- -

inion, $12,872,338.27; Grand Trunk Pacific loan, $8,500,000;
advances to Monmeal and Quebec Harbour Oomm1ssmne1s,
$5,312,000; total, say $46,684,383.27. Add loans matured,
. $9,719,898 total, $56,404,231. 27 .

In June, J uly and August last the London money market
was most unfavourable for the issue of new permanent loans.
The Balkan war, greatly disturbing in itself to all the money
centres of the world and much more so by its menace to the
‘peace of Europe, was still being waged, with the intermission
of a futile trnce, with the most relentless ferocity on the part
of the combatants. While it held the stage there could be no
settled financial conditions and no promise of amelioration of
the worldwide stringency. In further aggravation, anarchy in
Mexico became an additional and potent factor to trouble the
exchanges and bourses of Great Britain and the continent.
Many important issues of govermments, states, provinees and
‘municipalities, which had been obliged, owing to the adverse
conditions, to resort to temporary borrowings to be met by
funding operations, were overhanging the market awaiting a
“favourable opportunity for emission. In these circumstances,
the Bank of England rate being five per cent, it was not con-
sidered 'expechent during the months mentloned to attempt to
- make a permanent issue, and resort was had to treasury bills,
of which £1,000,000 were discounted on August 25, 1918, dus
TFebruary 16, 1914, at the rate of 4 15/16 per cent per annum.

In September further treasury bills were issued to the
amount of £1,000,000 maturing March 16, half at 4 per cent,
and the remainder at 4§, On November 19, £1,700,000 of bills
~were discounted at 48, These fall due on November 19, 1914.

T

i




the option of the Government to rédeem the Whole or any pox-;
. tion thereof in 1940 on glvmg three months’ notice, was issued
- on-September 25, at the price of 99, and on December 8, a
_ further amount of £4,000,000 smnlar stock was issued at 97
- making a fotal of £7, 000 000 of permanent stock issued before.
the close of the calendal year 19138. - Of the last mentioned: =
Joan £1,000,000 was used to redeem treasury bills due I‘eb "
) 1uary 16 1914 C

13

In all £83,700,000 of treasury bills were dlscounted during the = -

year.

"To meet the maturities I have p1ev1ously referred to,,

amounting to about ten million dollars, and to provide addi-

-tional funds for the special outlays of the Dominion, £3,000, -

000 of four per cent stock redeemable October 1, 1960, with

“To méet £1, 00‘0 000 treasury bills maturing March 16 tn»
provide for the balance ‘of the Grand Trunk Pacific - Toan:

‘amounting to $7,500,000 and to complete the purchage of Grand
Trunk Pacific bonds guaranteed by the Government of Canada -
~ to the amount of about $10,000,000, it became necessary to
_issue a further loan of £5,000, 000 of the same character as
previous Joans, which ‘we were able to accomphs}:L in the recent.
-improved condition 6f the market at 99, two pomts in advance\
-/.of the previous issue. . - A
- The purchase of Grand Tlunk Pac1ﬁc bonds has not . onlv

enabled the Dominion to make a substantial saving upon

- the amount it would otherwise have been obliged to pay in
-1mplementmg to par the price which would be.realized for

these securities if sold as they would have been from time to

‘time, but also has served to _protect the credit of the country -
~ from the consequence of the issue of such low interest-hearing -
" debentures upon the London market. There is the further fact

. that so far as the public are concerned our. outstanding guar-

- antees ave.less than they would have been by the amount of our

~-purchases. From. the London financial corimunity I have

“heard nothing but. commendation «of the action of the Govern- -~
ment in this regard.” It should therefore be borne.in mind in.
. connection ,with our - borrowmg that uo less a sum than $24,- -

- 005,806 has been 1equ1red so far to take up these bonds which

are, of course, an asset in the treasury of the Dominion. .
" I think I may fairly set forth to the credit of the Govern-
- ment the fact that notwithstanding our heavy borrowings the
net debt of Canada is less than it was when we took office, and.
that guarantees of securities have been reduced so far as theg

0uts1de world is concerned by over $24,000,000.. -
The House has long known that the Dommmn in common

| w1th all other Dominions of ‘the empire, has been obhged to: go

upon a. foul per cent basis” in the sale ‘of -its ' securities..
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T'he causes for the increase in the price that has to be paid for
money have been frequently -discussed and it is not necessary
that I should-go over the ground again. So.far as I can'see it
will be some considerable time before there is likely to be even -
the prospect of a return to the lesser rates. However, no one’s
-opinion upon a question such as this is of much value because’
rates of interest are dependent- upon causes and conditions
infinitely varied, complex and fortuitous, and not at all sus-
ceptible of fmecast

The rates of interest whmh we were obliged to'pay on tleasmv

Dills and the permanent issues we have made were such as the
stringent conditions of the year demanded. I am glad to be
able to say that they were on the whole relatively low and that
. the Dominion still retains the premlpl place among the self-
* governing dominions so far as the price of hel secuvities in the
London market is concerned.

There has been a good deal of comment of a critical and
sometimes of an adverse character upon the fact that the public
has subscribed for only a small percentage of Dominion loans
offered upon the London money market. The House is no doubt
familiar with the mode of raising money by loan in that finan-
.cial centre.  The first step is to get our loan underwritten
-thr ough our fiscal agent in London, and when it is underwritten
it 18 a success so far as we are concerned, because our money is
«certain.  The' only object of und61W1'1t1n<r and paying
_.a commission to the wunderwriters is to ensure that

if the public do not respond when the issue is made .
the underwriters will, to the extent thatthe public do mnot
respond, take up the instalments as they mature. As I have
.said, when the loan is underwritten the money is secured.
There has grown up in London of recent years a habit on the
.part of the public, particularly in connection with large govern-
-mient loans, of waiting until the lists are closed in the hope that -
‘the undérwriters, being saddled with a large proportion of the
iloan, will be willing to sell at a small discount. For-the infor-
.mation of the House and as illustrating that custom, to which T
“ thave referred as growing. up in connection with government
Joans, I desire to place upon ¢ Hansard’ the record of the past
two years as to Dominion of Canada issues and issues made by -
<other dominions of the empire.
Dominion of Canada Joans :

£5 000,000, I'eb,, 1912, underwrnters got 65 pe1 cent
£3,000, 000, Oct., 1913 50

£4,000,000, Dec., 1913 “ 83
£5,000.000,.Feb., 1914 " 78
West Australia: .
’ £1,000,000, Feb.,, 1912 " 74 0"
£1,000,000, Dec., 1912 - “ 44 m
£2,000,000, Apr., 1913 " 54 ¢

£1,000,000, Nov., 1913 oo 79




‘

. Queensland : N

£2,000,000, July, 1912 underwrlters got 89 per cent.
£2,000,000, Jan,, 1913 80

New Zealand: . ) T
£4,500,000, .Tune, 1912 } '" 85 ¢

.. £3,600,000, Oct.,, 1913 o 92 "o . -
New South Wales: - . ‘ ' : :
£1,600,000, Oct., 1912 Lo 52 -
£3,000,000, Mar.,, 1913 2 S
t £3,000,000, Jan 1914 ¢ 90 o .
Government of India: - . ) LT
. £3,000,000, ‘Apr., 1912 . 81 e ' -
Union of South Africa: . . :
£4,000,000, July, 1912 o LI
Tasmania,: N ’ . : ’
£1,300,000, Jan, 1913 “ T gs w
_Government of Victoria: oL T
- £3,000,000, June, 1913 oo T 40 “
£2 000,000, Sept., 1913 : ’ 53 “

On the other hand, I should pomt out that there were sev-
eral issues made in January of this calendar year which wero
almost 1mmed1ate1y ovér-subseribed, there being at that time
a certain amount of speculation in connection with these gilt-
edged securities. due to the loosening up of money and the
expectatlon that monetary conditions would be materially easier

“in the comparatively near future. - After a sudden outbreak -

of speculative act1v1ty in gilt-edged securities, which resulted
in a number of issues being over-subscribed in a day or two,
the market has resumed its accustomed -condition and we have
found the underwriters -taking a large percentaoe of loans
recently issued to the. pubhc.

.
[

THE DEBT OF CANADA. .. . -

. Tn connection with the sub]ect of our loans, a-word as to
“the debt of Canada may not be. out of place, espemally as our
borrowings have been made the subject of criticism for. the

most part entirely - unmformed in. certain of the British and-

Canadian press. -
The Public Accounts.for 1913 show the followmg ﬁguros
relatm«r to the debt of Cdnada:

‘Total Debt. Tota.l Assets, Net Debt. -

1911.. .. C.. $474,941,487. $134,899,435 © $340,042,062
1912. © et ev o ee we .. 0 D08338,591 168,419,131 339,919,460
1918.. v v ve o e, 483,232,565 168 930 929 314,301,625

* The year 1911-12 showed therefore, a reduction in the net
debt of $122,591.32, and- last year a reduction of $25,617,-

835,08, This year we shall show an increase of $19,000,000,-

but nohvlthstandmg this, the net debt of the "Dominion will be

- over six million less than it was two years ago. Since Con-
. federation there are shown in the Public Accounts only eight
-reductions in the net debt of Canada, of which two belong to
the present reglme. .
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Of the total debt the amount of the funded debt payable
in London on March 81 of last year was $258,679,819. This
amount has since been increased by about ﬁfty elght million
dollars for the purposes I have mentioned. The balatice of the
‘total debt is represented by small funded currency debts pay-
able in Canada amounting to $2,190,767; Dominion notes to
the amount of $112,101,885 for whlch save as to the amount
of $22,500,000, the "Dominion holds dollar for dollar in gold;
savings banks depos1ts of $5%7,140,483 for which ten per cent
in gold is held; provincial notes $89,220; compensatlon ‘to
seigniors, $88,091; .trust funds, $15,167,803; province ac-
counts, $11,920, 4:81 and m1seellaneous accounts, $25,954,002.
The assets of the Dommlon which are deducted from the gross
to ascertain the net debt, were at the end of last fiscal year as
follows: :

Sinking funds ... ciiiiiiiiieaiiiirens $ 13,737,667

Investments ...... e ter e " 43,885,324
Province accounts ............. Ceivsaenes 2,296,327
Miscellaneous accounts ......ceevvvrneees 109,011,709

In the last named account is included spe(ne amountmo to
: $98 725,822,

FINANCIAL CONDITIONS.

Looking back upon the year 1918, it is apparent that the
whole world passed through one of those severe financial crises
with which the student of economics is familiar as regularly
recurring phenomena in the financial world. The Balkan war, -
while immediately responsible for the critical conditions which
developed, probably disclosed rather than caused the situation.
World-wide expansion in trade, unprecedented demand from
all parts of the world upon the loanable capital in the inter-
national financial centres, the constantly inereasing expendi-
tures upon militarism and armaments, the exhausting wars of
the past few years, personal and public extravagance, specula-
tion and price inflation, all co-operated to bring about the fin-
ancial conditions under review. The banking community,
always the first to sense approaching money-scarcity, took pre-
cautions well in advance, curtailing credits and limiting the -
commitments of their customers. ILiquidation was forced
throughout the world, with the result that at length, about the
end of last year, the money supply was more nearly equalized
to demand. Since the turn of the year the Bank of England
rate has fallen to three per cent, and the outlook for easier
money conditions appears much more favoumble than at any -
time during the past two yeaxs.

Our own financial institutions stood the stram well.  As
evidencing their ability to cope with unusual emergency, T
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‘ need only refer to the ease and ‘celerity with which the financ-
" ing of the western harvest was accomplished under the arduous -

monetary conditions of last fall. So far.as the financial strmg— P

ency- is_ concerned, we may consider that the. worst is over.
From this- time - forward until the culmination of the next
economic cycle, we are, oz the experience of the past, justified
‘in looking for much more mormal monetary conditions. For .’
" the immediate future it must not be for gotten that vast refund-

. ing operations must still be carried out in London, Paris and

other centres, making heavy demands upon the money supply
available.- During the past year there was much criticism of
.. Canadian borrowing. . ‘Some of this criticism was-just, most

.. of it unjust, but perhaps not blame-worthy under the- trying-

conditions which ‘beset the London market. - The “criticism
“which I describe as unjust regarded not at all the question of

- the security offered nor the price at which the company, muni- .

cipality, province or Dominion offered its securities, but only

“the fact that money was being sought. On the other hand, it .

~was realized by all sensible finarcial men and journals that a
-~ borrowing country, such as Canada, in the midst of a vast con-
structive epoch-in her history, could not suddenly discontinue
*her borrowmgs without the most serious risk of loss. to British
“. and- other investors who have so. freely furnished ‘the capital
- for railway and industrial undertakings -which must be finished °
“to be productive. - On . the whole, Canada received generous
~ treatment at the hands of Bmtlsh capital last yedr. - More money

" was borrowed than' in-any previous year, but it is probable .
“.-that a'very substantial part of.the total was devoted to the
liquidation of ﬂoatmg ;ndebtedness or Treasury bllls negotlated B

- _at an earlier date..”’ .
: ‘When e consider, . apalt altogether f1om its’ physmal

~.*  resources and its economic strength as a community, the great

~ public works owned and paid for by the Dominion—its canals,

‘railways, including the Intercolonial and the now almiost com-"

pleted National Transcontinental—it can be affirmed with cer- °
- tainty that the national debt of Oanada has been ke]_ot Wlthln, L
very moderate bounds 1ndeed R _ Lo

TRADE.

The trade of Oanada, as measured by the avgregate of the

. total imports’ and.total exports, reached in 1918 the record: .
- figure of over one thousand million dollars. In the Budget of ’

- last year I-called attention to the fact that during the last thTee
years the total imports had increased at-a very much greater - .
ratio than the exports, and that the marked difference between .

" the amount of the imports-and the amount of: exports in 1913

had evoked. cutlclsm on the palt of ‘some who put forward the . - ‘

| 59321—3 S , , -
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view that we might expect to Ve drained of our gold if the con-

dition continued. I pointed out at the time that Canada was a
large borrower of capital required for: the construction of our
transcontinental railways, of great public works, for industrial
and commercial enterprises, and for the munlclpal services of
our rapidly growing communities. Expenditureé of this kind

_is of a capital nature, and money borrowed for the purpose of
- making it is loaned, not -upon terms of immediate repayment,

but for investment. As a great part of our imports represented
our borrowings, and found their way into works and undertak-
ings of the character mentioned, it is-obvious that the situation
was very different from what it would have been had our
imports been for immediate consnmption, in. which case the
adverse balance of trade would have been fraught with serious -
consequences, if indeed it would have been possible for it to

‘exist at all. The question then was whether Canada would be

in a position.to pay with her exports not for all her imports,
but such only as did not represent capital borrowed abroad for
productive undertakings and interest upon her borrowings, past -
and present. Keeping this distinction in view, and the further
fact of the vast amount of capital and- effects reaching the
Dominion by immigration, it became apparent that the adverse
balance of trade gave rise to no.cause for alarm. But, while
this was- so, it is g gratifying feature of the trade of: 1918-14
that the exports have. increased in a marked ratio, and that
the excess of imports over exports, which characterized the pre-

' vious year, has been materially cut down. . While in 1912-13

the percentage of the value of imports to the aggregate trade _
was nearly 64 per cent up to the end of February, 1913, the
percentage of lmports to the aggregate trade for the eleven~
months ended February 28 last was over 574 per cent, or about
the same proportion as in the year 1908. The inerease” in-
exports, as shown in the following table, while chiefly in
agricultural produets, will be found-to 1pp1y to the produects of
mines, fisheries, forests, animals and their products and manu-
factures.

Value of Goods E‘(])Ol ted (by classes) from the Dommlon—Merclmndlse only
{Canadian Produce).

i : ; The N Animals and *
Flscfx] Year. ' The Mine. Pisheries. Tllé Trorest. Pl&}g,&gel

39,177,183 | 13,8€7,368 | 44,170,470 | 55,101,260
7,257,699 | 13,319,604 | 89,667,357 | 51,349,646
10,087,017 | 16,663,162 | 47,517,033 | 53,926,515
49,787,561 | 16,675,544 | 15,430,057 | 52,244,174
41,324,516 | 16,704,678 | 40,842,674 | 48,210,65¢
913 57,442,646 | 16,330,721 | 48,255,060 | 44,781,379

11 months ended Feb, 28, 1014..| 52,469,690 | 19,163,286 | 40,007,161 | 50,147,050
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Value of Goods L‘xporbed (by classcs) from the Dommxon-«Merchandlse only
{Canadian Produce.).

e o Agricultural Ma@xfa,c- .Miscella,n-
T 1.sca,l Year. . Products. tures,  eous,. 'Total.,
‘ e | : )
$ -8 ) 5 3
« 66, 069,939 28,607,124 67,674 | 246,960,968
: 71,997,207. - 28,957,060 { ¢ . 54,931 |- 242,603,584

90,433,747 | 31,494,916 - 125,161 | 279,247,651

-1 82,601,284 | 35,283,11y | - 285,816 | 274,316,658 -
107, 143 376 | 85,836,284 1 ~ 111,676 | 290,223,857 .

913 150, 145 661 43 692 708 | - 97,311 | 365,764,386 . .

11 months ended Feb, 28 1914 191 7 07 483 01 204 162 108 617 404 887 ,448

Notw1thstand1ng the fact that duung the’ current fiseal year R
Canada has been experiencing with the rest of the world & = = ..
severe strain upon commercial -credits, owing to the financial '

“stringeney-to which I have previously adverted, I-am pleased = ..
. to be able to announce that the trade statistics for the year will
exceed those of last year, when.they reached the record. figure
“of over one billion dollars. - For the eleven months ended 28th. -
- February, 1914, the total 1mports amounted to' $597,420,545,
"and the total exports to $440,631, 104 or a total’ of $1, 038~
051,649. With the figures for March ‘added; the. récord of
L last year’ will be substantially exceeded. I place upon - ‘Han- ‘
~ sard’ in, tabular form the comparative ﬁgures since 1908:

Tota,l Tra.de of Canada Wlth all countnes (mcludmg coin and buIIlon)

' Total | - " | Percentage

U AL i exports Can- _' of valuveof - « . .

Tiscal Year. . ingﬁ‘}; adian and - ‘Agtg;;‘llg%a,te imports with . .

E : R e o > |* foreign’ -aggregate . e
T o .+, | ‘produce. .| -~ o trade, -

.| 870,786,626 280 006,606 | - 650,793,181} . - 5697 .
309 756 608 261 512 169 .| 671,268,767 - " 54°92
391 852,692 . 301 358 529 | 693,211 221 . b6'52.

. 472 247,540 297,196,365 769,443,905| . 61°37 -
. 509,320 544 | 315,317,250 874 637 794/ 6394 ¢

- 1913 . .| 692,032,392 | 393,232,057 |1, 085 264 449 .~ 6376
11 months ended Feb 28 1914 097,420 545' 440 631,104 1 038 051, 649; 67°656 -

o It will be of interest to the House if T show the percentage ,
‘of value of imports with aggregate trade, because the question
. of balance of trade has been so. much discussed in Canada and
o " Great Britain.” In 1908 the percentage of value of imports
: - with. aggregate trade was 56.97 per cent; in 1909, 54.32 per
“ent; in 1910, 56.52 per cent; in 1911, 61.87 per cent; ,
1912, 68.94 per cent; and I have shown that thig year the per— '
eentage' has fallen to 57 per cent, whlch was- about the rate 1nt

1908, .
59321——32(
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I also present for the infofm‘atiqh of the House a tablo
showing the aggregate of our imiports and exports from and to

the United Kingdom and the United States: -

- TRADE WITH THE UNITED KINGDOM-—MERCHANDISE ONLY. .

) | | Exports to

, Topovts for | fho United
‘Fiscal Year. tion from gmggpm Ag'f,:re ate

; the United ahdmi?o;gilén -krade.
Kingdom. Produce.
8 . $ $
108, oo iiiviin iy e i, 94,417,314 134,477,124 " | 228,894,438
R R [ 70,682,101 138,745,123 204,427,224
19100, ... vovr v i 95,336,427 149,630,488 244,966,915
191,00 [ vo| 109,934,665 136,962,971 246,897,636
TAOL e 116,906 212 161,833,379 268,739,691
Bt ) s 133,652,198 177,982,002 316,634,200
11 months ended Feb. 28 1914....... 120,819,]58 .l 214,632,520 _335,451,_678 a

The table indicatéé that there will be a- falling off in the
imports to Canada from the United Kingdom.
There has been a very large increase of exports to the

- United Kingdom from Canada during the past fiscal year.

Now, I have some figures showing the trade between Canada
and the United States of America. I may say for the informa-
tion of the House that Canada is the second customer of the -
United States to-day. The largest part of the export trade of
the United States is with Great Britain and the second is with
Canada. On the other hand, Canada is fifth in her sales to the
United States, coming, I believe, even after Cuba as far as the .
figures of the United States disclose. The following table

shows the imports from and exports to the United States

- MERCHANDISE,
Dxpmts to
Imports for | the United
Consump- States,
Tiseal ,Year, tion from Canadian Ag,glegate
the United and T'rade.
States. Toreign
Produce.
8 $ 8
204,648,885 | 96,920,138 301,569,023
170 0.)6 178 91,022,387 261,078,565
. 217,502 415 110,614,327 | .328,116,742
| 274,844,858 112,208,676 | 387,053,584
) 330,428,502 112,956,295 448,384,797
435,783,348 | 150,961,675 | 586,745,018
361,948,599 161,203,378 523,151,977
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There. Was a falhng off in’ our 1mp01ts from the Unlted

States in the past year, as there ‘was in our imports from Great -

" Britain. * On the other hand, as in the case of Great Britain,

- our exports to the United States substantially ‘increased. - I

think the inereaseé is due, in large measure, to the Underwood -
. Tariff, which has placed live stock, dairy and certain other
- farm products fish, manufactures of Iumber, and other natural'
and manufactured ploducts of Canada, upon the free list.

- An’hon, l\ZIEMBER What is the aggl egate tlade Wlth the
Unlted States? ‘

- Mr. WHlTE The aggglegate trade  with- the - Umtod
States in-the year 1912 was $448,384,797, in 1913 it wis
$586,745,018, and for the eleven months ended February 28 '

T 1914 it was $523 151,977

Mr.-A. K. MACLEAN:- Wlll the’ mmlstel .give the

- increased exports to G‘rreat B11ta1n th1s year over-last year?

"My, WHITE In 1913 the exports to Great Britain were
$17 7,982,002, and for the eleven months ended February 28,
1914: our eXp01ts were $214; 632 520. I am ‘of the view that a
- lalge contributing cause to the "result was' the export’ of our
- wheat. - It will be recalled by the House that the western har--

vest was exceptionally early-last year and, as T have stated

o vbefore, it was moved to market with great celerlty and despatch B

IMMIGRATION

I tun now to the statistics of our lmmlgratlon Tt is grazi-.
- fying to know not only.that the stream of new settlérs continues.
to flow into the Dominion, but that there is also appalent from ~
7 year-to year a marked improvement in the -class arriving due
to restrictive regulations. The-arrivals for the past five fiscal
years.and éleven months of the- present ﬁscal year, have been as.

follows P .
o | 3" ¥
5 B :
. . Bfal K . |
‘Tigcal Year. ' ;5"’ SR 2 " { Totals. -
, e 8% ged |02 L
. 8 =R517! s
s & = Lk

52,001 | 84,175 59 832 | 146,908

59,790 | 45,206 | 103,798 |- 208,794
193,013 | 66,620 | 121,451 | 811,084
138121, | 82,406 133,710 | 354,287
o 10,642 | 112881 | 139,009 | 402,482
1918-14 A1 mos.) v et e 186,699 128,933 | "97,406. | 363,038
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* For the whole fiscal year 1918-14 the total immigration
will likely reach 890,000 ; that is four times the population of

our smallest province or enough persons if settled in a com- -

- munity to make thirteen constituencies aceording to the present
units of representation.

TFor the calendar year 1918. the total immigration to Can-
ada was 418,909, divided into 156,984 from the British Isles,

115,751 from the United States and 14:6,1'74 from other coun-.

fries. According to official estimate the value of effects together
.with the capital brought in by these immigrants would exceed

- the sum of $100,000,000. This is, however, the least important
part of their contribution, the most valuable as a national asset

being the energy, intelligence and character whlch they buntr
to the upbulldmg of the natmn » A

FISOAL YEAR 1914- 15.

I now approach consideration of the fiscal yeur which com-
menced on April 1. Preliminary to such consideration it may
not be out of place to' make some brief observations as to pre-
vailing business conditions in Canada and elsewhere. There
is no doubt that the 'severe and prolonged financial stringency
" through which the business world has passed and from
which it is-only now emerging marked the culmination of one
of those so-called trade cycles well known to economists. The
phenomena of these cycles are well known. Tirst a surplus of

loanable capital attended with easy money conditions and low:

interest rates, next commercial activity promoted and sustained
by abundant supplies of such capital resulting in profitable

trade and rapid extension of enterprise, next, in consequence -

of such rapid extension, an undue plopdrtion of the money
supply of the world finding its way into fixed capital, then
shortage of liquid resources among financial ‘institutions, fol-
lowed ‘as a matter of necess1ty in order to vectify conditions,
by advancing rate of interest with curtailment of eredit - and
consequent restriction of trade. When this last condition is
reached and has prevailed for such time as is necessary.to per-
mit of the accumulation of loanable capital in sufficient surplus
to bring dbout easy interest rates, another cycle, such as I have
described, after a more or less prolonged commercial pause dur-
ing which confidence is being gradually regained, is entered
. upon at its beginning. Viewing world-wide conditions during
the past few years, it is apparent that such a period has been
passed through. We have seen normal money conditions, good

times throughout the world, the expansion of enterprise, vast .

increase in capital expenditure upon railway and other con-
struction in Asia, India, Egypt, and in North and South

America. Last year there was experienced a shortage of

(
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' ."capltal in all the ﬁnanclal centres Wlth constantly increasing

interegt: rates until, after a period of prolonged and severe
liquidation and the elimination of .vast amounts of 1nﬂated'
values, something like normal money conditions agaln prevall .

_ The world is now in a period of general but it is to be hoped

temporary trade slackening. Without such slackening the . ‘

_ﬁnanclal stringency must have continued. - The trade slacken-g
 ing alone could bring it to its appointed end. - :

The conditions to which I have referred are World wide. "
We are particularly interested in those of Canada.. Owur pro- -
~duction has shown a most gratifyin. increase in all the great
. departments of ‘our national activity. As I have previously .

- shown, in foreign trade this has been our greatest year. -What'. |

“is - the present outlook? - Bankers and business men unite in .
the opinion.that while it is-a time for prudence and caution, it
is also a time for confidence and courage. * The. strength of
‘Canada lies in her’vast natural resources. That is the rock
“upon which our prosperity is soundly based and founded. ‘Any.
depression, generally speaking, can be but temporary in char-

- acter until such time as normal money conditions, joined with

- business confidence agaln Testores the wonted, activity of ‘the
nation. . While this is so we must not close our eyes to the fact
that we have been passing th;tough a period of ‘considerable’
~inflation. . Our railway policy has tesulted in' the construction -

of two vast new systems within the past dozen' years. Construe-+
“tion upon- the main lines of these systems is nearing comple-

tion. Tt must, however, be borne in mind ‘that railways are

. never completed are always building and rebuilding, always
‘ ext}endmg their branches and feeders. I do not therefore look

 for any ablupt cessation. in conmection with our railway con- °. '
' struction.: - There has been in real estate throughout Canada

a long-expected set-back in values of speculative suburban pro-.
_ perties: Omn' the: other hand the values of farm and central
- business and residential city properties are, generally speaking, -

~ riot only’ being maintained but will undoubtedly, with -the .

growth of the Dominion, tend to appreclatlon _On,the whole
the readjustment which is going on in. real estate conditions
throughout Canada’is recognized as inevitable and salutary. -

- Commercial prospects. for the immediate future seem to'me to

be encouragmo" " Conditions will, I think, -gradually improve
‘with returning confidence and easier money. - By reagon of the’
autumn conditions of last year, which permitted s0il pre-

. paration on an unusual scale in all parts of the Dominion, the
outlook for agricultural production this year is most favourable -

and we may look forward to increased productlon in ‘those
other. great depaltments, our fisheries, forests and mlnes
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| DSTIMATTS, 1914-15.

~ Dealing now with the Budget aspects of the year, the main -
estimates f01 the .fiseal -year 1914-15 have been before the

House since January. TFor the outlays on account of con-

solidated fund there is a total appropriation of $146,786,126,

and for capital $43,949,050. There will be Supplementary

Estimates presented later during the present session, but it is

not.expected that they will be of large amount. In view of

_-decreasing revenues, which were to be apprehended in a year
such as this on the analogy of 1908, which followed the financial -
stringency of 1907, it has been considered advisable that the

Estimates should be kept within as reasonable bounds as pos- .
-sible; having regard to the needed requivements of the country

as to public services and national unde1tak1ngs in ‘progress or

necessary to be begun forthwith, : .

In considering the mafter of Estimates as compared with
revenue it must be kept in mind. that appropriations do not
always mean expenditure, partial or complete, and that on the
experience of the past it may be confidently predicted that a
considerable portion will be unexpended and lapse.

The revenue for the present fiscal year will reach about
$168,000,000. * The amount.of revenue we shall receive during
the coming year will depend very much upon the trend of busi-
ness throughout Canada. We have experienced a considerable
falling off during the past few months but it is my expectation
that these declines will with the coming of spring be relatively
smaller and my hope that next fall we may regain the losses, if
any, of the earlier part of the year. In any event, I think I
.may say with confidence that the revenues of the coming year
will provide fully for Consolidated Fund expenditure and in
large measure for all capital and speclal outlays.

TARITF,

I now proceed to the cons1de1at1on of certain matters velat-
ing to the tariff. In my Budget of last year I enunciated the
gencral principle that altelatlons in the schedules of the tariff

“should be sparingly made if at all until the period has arrived
for a general revision. I said also that to give this principle
rigid and. inflexible application would lead to occasional public
detriment and .inconvenience. I further stated that having
regard to the then prevailing conditions of the Dominion and
the fact that there is always a delicate adaptation of business
to the rates of the tavift there was a general consensus of opinion
that any thing in the nature of an extensive revision of the
tariff was not called for by-existing conditions and would be
contrary to public intevest. This general statement holds good




.;‘to day as.it. d1d a year ago,,but on- account of changmg condi- '
tions, affectlng ‘certain indpstries- it has- betome ‘necessary. to

" . make a.number. of changes, modifieations and adJustments sonie

of a rather important character o :
‘Béfore. taklng these np.in detail T desize to affirm: the adhe* -
ence of the Government to a fiscal policy: of reasonable protec-
- tion to Canadian industries including of course the:great:basic
" industry, of agrlculture That policy: is. the historie: National *
- Policy of. Sir John, Macdonald 1naugurated by him and: eon- -
. tinued by his successois in- office down to the present. time.
- We believe it is the best, indeed the only and in a sense the inevi-
table policy. for Oanada, situdted as it is: geographlcally and in; -
“the existing fiscal conditions of the world to- -day. Under that

. policy Canada hag prospered in the past and will continue to =
_ prosper in the.fiture.” We bélieve it to be the, true policy for = .
" “Oanada and for every part of it if we.are to regard’as désirable .

:_-"stable business conditions and a diversified. national life -
: 'throughout the.Dominion. It means the development of qur
natural resouirces; the maintéhance and’ extension of .our. indus-

© . tries, a fair-wage standard for our artisans. and a stable. and L
; ploﬁtable ‘Home-market “for our farmers, thus justifying -ifs
'name’ as'a national’ pohcy—a policy in the interests of the

nation ag a’ whole. - The. evils of a ‘high protectlve* tariff-are
too well known ‘to make it. necessary that I-should-discuss: them
lere: The tariff of Canada has not been 2. high tariff but one
-affording a modex ate degree of -protection only. The best evi-
~dence. of thig- is-to:be found in -the fact that our tariff of to-day
imposes-an-average rate of dity upon ditiable goods of about -
twenty-six per cent whereas the Undérwood Tariff of ‘the United
. States-which was:désigned o substantlally cut down the: protéc-
tiver dutiés of: the- Piyne-Aldrich: Tariff Hasbeen authoritatively .
" represented'as imposing an average duty upon dutlab]e goods of
* about the sime percentage as ours+of’ to-day: ’
‘While-. makmg this declaratlon of ¢ reaﬁirmatlon of“fifcal

. ipohcy I ’do not Wlsh to ‘be undérstood’ nor. do: <1 wish*the

b understood as ldying déwn' the- proposi- |
59" gy not' with ! changmg cotrditions

_ ] ohshed‘? when: - c1rcumstances warrant or the
2 ‘,pubhc mterest'so 1'equ1res :

DU’I‘Y~ 'U!PON WHEAT" AND"FLOUR. L

A matter which., has engaged: durmg the year the« carefvl
: ttentlon of the G‘rovernment ‘has:been the so-called. question. of -
. “freewheat,’ whmh has; been 80.. much dlscusse\ in-therWest-and
, throughout Oanada, The . Underwoods. Tariff: of the( United

‘States . .which: came; into,. eﬁect ol October 1913,

"prov1des by 1tem 644: that wheat, .wheat. ﬂour, and semohha. R

59321—4" . -
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and other wheat products shall be entered free of duty from
- countries which do not impose a duty on wheat or wheat flour
or semolina 1mp01ted from United States; otherwise the duty -
upon wheat is fixed af 10 cents per bushel and upon wheat flour
.- at 45 cents per barrel and upon semohna and other produets
of wheat 10 per cent ad valorem.
It is clear, therefore, that if Canada should place wheat,
wheat flour and semolina upon the free list our wheat and
wheat products would gain free ently to' the markets of the -

- United States.

' The Government has heald influential deputatlons and
. recelved many 1ep1esentat1ons upon both sides of .the question.
. On the one hand, it is contended that the price of wheat at
the great milling centre of Minneapolis is f1equently or rather

‘usually higher by several cents per bushel than it is at Win-
nipeg, and that the western whedt-grower would, in the event
of wheat having free entry into United States, get the

'advantage of -the hlghel price. -Particularly is'it pointed out
‘that the ‘spréad’ in price prevails at certain seasons of the
‘year when the farmer needs to sell his grain and that it is
most marked in the cage of wheat of poorer quality for which

_the demand for export to Great Britain is compa1atively lim-
ited. It is also put forward that with ‘ free wheat ’ the western

* agriculturalist would be benefitted by the development of fur-

“ther competitive shipping facilities. "

o As against these contentions it is repr esented that the higher

. price at certain seasons at Mimmeapolis is due to local demand

- ‘on the part of the milling industry there for hard wheat to
-'mix with the softer varieties for the manufacture of flour; that

_such demand is limited and that eonsequently in the event of
free entry of our wheat to. the American market the tide of
our hard wheat descending upon aneapohs would at once
equalize prices on both sides of the line It is further ar gued

~that as both Canada and the United States are wheat export-
ing countries the export price at Liverpool governs and wounld

_continue to govern, subject to freights and other charges, the

_price of wheat in Canada and the United States. The opinion -
has ‘also been expressed that free entry of wheat to the United
States would be a detriment rather than an advantage to the
grain-growers of. western Canada, on the ground that by reason
of mixing in the United States his wheat Would lose its identity

- and eonsequently its higher value in the world market.

Representatives of the milling interests of Canada have

" protested strongly against the abohtlon of the present duty of
sixty cents per barrel upon flour.” They point out that the
materials entering.into the construction of their buildings,

“their plant and maclnnely are all subject to duty, and that
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" with the abohuon of duties upon Alour they - ~would be in a

worse position than under a system: of national free trade. They'

contend that. by reason of the geographical situation of the .
United States wheat fields and the elimatic conditions which’
- give the American miller the benefit of both early and late

wheat, he enjoys an advantage over them which would speedily:
‘give control of Canadian markets to the mrlhng interests of

’

the United States. They claim also that- placing flour on the

free list would have the effect of liniiting or preventing the ° .
extension of the’ milling industry into the Northwest. They. -
urge as a further important, consideration that there is no such-

~guarantee of permanence: of the Underwood tariff provisions

to ‘which I have referred as to. ]ustlfy them in making- the =
costly attempt to create a market for their higher grade flour -

in the United States in competition with the highly specialized

and powerful mlllmg industries which now control ‘the field. -
Representatives of the mixed farming agricultural cominunity .

have put forward the view_ that.bran and shor ts, the by-pro-
- duets of flour milling; are essential to- the. live :sfock industry,

upon which all successful aguculture must ultimately depend,:
and .they counsel against any step which might .close or limit -

the output of otr mills upon whose operation mixed- falmmg; -

so much depends. They point out further that offal is dearer- .

in the United States than in Oanada, and that the rémoval of the

B duty would equalize prrces on both SldeS of the lme to their

disadvantage.’

" So ‘much foi these opposmg arguments and eontentlbns'. :

. Speaking generally it is not advisable that a. nation’s tariff -

‘should be so arranged as to fit into the particular features of "

"that of another natlon This, however, would not be a conclu-
sive reason for mot making ‘a change clearly in the national
interést. Inaddition to ‘the Weloh‘t of arguments which have

- been’ plesented agalnst the proposed tariff ohange, and to which "~

I have alluded, it must be borne in mind that Canada has at
,plescnt nearing eompletlon two transcoutinental lines, of rail-

‘way in addition to’ the Canadian /P‘lclﬁc which have cost

hundreds of millions to. construct, and whose purpose and

objeet is to carry thé grain of the West to the markets of the
. world_and the products of the East to the consumers of the

" West. The Government of Canada is also building a railway

“to Hudson Bay, with the object of gaining a shorter route 6
Great Britain and consequently lower freights to the westeri

- gtain growers. On the Pacific coast we are’ spendrng vast sung

- to bc propared for the opening of the Panama canal.
" Having regard to- all these cons1deratlons we. have been

‘unable, after having given the question, most palnstakmg atten-.

tion, to bring ourselves to the view. that so great a change, invol-
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ably cons1deled utitil at’ least We are mofe ¢eitain as to the out:

' ¢ome:of otir vastrdilway development and thé-result to the Wwest-

érh grainsgiower of the -opening of the compétitive rorites which
wlll be afforded by the Hudson Bay railway and the Panarma
cahal. Tt'is surely the pait of wisdom t6 await the outcome of

* these developments: rather than to take a step now which miglit

involve tlie risk of grave and ulepalable injury to our nnlhnfr
industiy and by consequence:to our 1ivé: stock industry and - to

our ‘transportation systems through -the- diversion of traffic to-
© voutes ‘other tliad ‘Canadian. - Tn ‘the ‘iediitime; ‘realizing :the .
ecortomic’ cotiditiotis: sutroinding grain: ploductlon in the West
and the supwme and v1ta1 necess1ty that the net puce of h1'3

st01 age’ famhtles and rail, laké and ocedn: transpm tation wilk-by
posslblhty perit, ‘the Govemment will -eontinue to devote

- itsélf to the solution in the interests of thie-grain-giowers of thé
questlon of rates of elevator companies; railway and steamship -

companies; and other agencies ‘whose -aggregate of cliarges take,

- undér. preseiit:conditions; such a forniidable tollifrom. the priee
at which the product of western grain ‘ﬁelds sélls on the world-.
market at Liverpool. :

‘IRON AND STERL INDUSTRY,

During the past two years the condition of the iron and steel
industry of Canada has from time to time been brought to the

. attention of the Government, and it has.been suggested that fur-
_ther aid-or additional protection should be granted to it by a

continuance of bounties or an incréase in the tariff upon ity
products. . Before dealing with the subject further I might be

permitted to make some general observations as to the industry

itself and the matter of bounties and duties upon iron and steel
products. Great efforts have leen made in the past by bounties
and protective duties to develop and promote this industiy.

‘From 1896 to 1910 alone sums aggregating at least fiffecn -
million dollars were paid out by way of bounties upon the pro-

duction -of pig-iron, steel billets and other steel manufactures.
In 1910 the legislation providing for bounties came to an end
and was not renewed by the late Government, who were evi-

~ dently of the view that the iron and steel entérprises at Sydney

and elsewhere, which had been called into being or had been
promoted by such liberal outpourings of public motieys, should

. with the protection afforded by the tariff be able to continne
and prospet w1thout furthier direct aid from tlie public treasiiry.
Since tlie date in questlon the botinties' have hiot been renewed . -

Although thie niiatter on wiore than otie vccasion has been broiight
to the attention of tlie Governnient. Theré is no doubt thit
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among’ a larg ge -por tion of the pubhc there-is a: decided ob]ectlon
to'the punclp]e of bonties;, My own view'is that boiinties #ie
Justlﬁab]e to call‘ifito beiiig' new industries where capital, 3hich -
is ‘always ‘timid ‘as to: expeumental -ventures; ‘réquires spodial
inducement to entér ‘upom their ‘developurent, but. after suéh
enterprises: have been cilled into being and firmly established
it 1§ difficult to justify furthei aid- of a direct character,

‘Speaking genelally Wwith regard to. the iron and steel sche:
dule; of. the. tanff ‘it 18 my “iew and T’ beliew 4t has- beeii the
view of miost at- least of iy picdecessors in office that the tariff
‘upon plg—lron dnd billet steel, which are the vaw materials’ to -
+ such a witle varisty of‘industites, Shionld be of moderate amouiit -
- only. To rhise ‘the existing duties on thesp products. would
" meGessitate an inerease” of dilty upon 1né4ily - all ‘the protdudts
fiito: which they 'eriter as material. - These ‘would embiace all

e agrleultulal 11nplements, all foundry -and. ‘machine manufac-
turers” products, “stoves ‘and -a ‘miltitade of ‘other - articles in: =

genetal use whosé pnce would ‘be ‘raised 't -'the consuthér;
"T'he. difficulties in ‘the Way of ingréasing the: duties upon pigs
' iron”and billet steel will be “@pparent to - all “and ‘requites no - .

*further demonstration. So ‘far-as the niore ﬁmshed ‘articles.

of produdtion ‘are concefhed, with the- éxeeption ‘of ‘wire rods;.
" about whidh I shall gpeiak latel ‘thie varige of protéction extends -
“from 25 pericent to 35 Pei cent and-it ‘st be’bortie in mind
tHat-the larger plants use the Whole o 'the greater palt of thei
' p1g—1ron and billet-steel in the ploductlon of these more finished
sartidles: . Duriig the past two ‘yeats; 1912 and 1913, ‘the
stecl comipanies, speakm generdlly, eh]oyed a-’prosperous
~trade. -The enornious amiotint 'of Gonstritétion -and- espetidlly
‘railway construction goinig on' throughoutCanada afforded a
_wille matket for their products of -all varieties. Partluularly
Avas there aetivity ‘in stoel #ail production dt: good prices; ‘two-
‘of the larger plants devoting -almost their entire efforts to this .
line of manufacture. - Tollowing  the. financial stringeney of
Tast year there has come somewhat of a check, but as ‘vailroad
" building and rebuilding must always continue* “the; outlook for

the coming year and For the futiiré in this regard must still”

. De -considered -as good. It is.a fact, however, that COlldltIOIl‘%_‘
‘have changed.to. thls extent that the demand for steel rails is
not likely to be as great in the near future as’il the recent past,

~and. the steel plants must now consider a: variation in- output to - -

"~ mieet the: changing condltlons

Now, I have certain ‘piroposals. to make Wlth rcferen(‘:e to
the items in-the ivon aid §teel sehedules of the taritt.. Ttem 879
“ ot “the tavift provides that rolled iron or steel beams ‘¢hannels, ..
‘angles&md othervolled shapes weighingiot less than. thu‘ty— five

'pounds pe1 lmeal yapd havé.a tarlff duty of $2 British.- preferA i )
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ential, $2 b 1nte1mechate and $3 general, per ton. The House
will obselve that these rates are conﬁned to what are called
melchant mill products, weighing not less than 85 pounds per
lineal yard. By item . 37(, in wlnch the same products are
included, n.o.p., ‘the tariff is $4.25 preferential, $6 interme-
diate; and $7 general. That is to say, upon the smaller merchant
mill products. up to 85 pounds per lineal yard, the duty. is -
$4.25 British plefelentml $6 intermediate .and $7 general,
whereas upon the ‘heavier products weighing over 35 pounds
per lineal yard, the tariff rate is $2 British prefevential, $2.75
intermediate and $3 general. That distinetion was made at -
the time the present tauﬁ was enacted, because the larger mer-
chant mill products were not, mannfdctmed in Canada, They
are not made in Canada in large tonnage to-day, but representa-
- tion has been made to the Government by the Algoma Steel’
Company and by other companies, that if the tariff mtes which
now prevail in. respect to the less heavy products be extended
to the heavy structural merchant mill products,. they will be
able to' obtain capital for the erection of larger mevchant mills
capable of producing products of a weight of 120 pounds per
lineal yard. * They do not ask that a rate of that kind should
become immediately effectual; they, ask that authority be taken
by the Governor in Counecil- to put into effect and operation
those higher rates as soon as the Governor in Council is satis-
fied that the heavier meérchant mill products of 120 pounds per
lineal yard can be manufactured in Canada.. The House will
remember that that course was followed in connection with the
tariff on steel rails; it was tentatively put on at the rate of $7
a ton until the Government was satisfied that steel rails could
be manufactured in substantial quantities in Canada. We pro-
“pose, therefore, to take authority to bring the tariff in respect
of merchant mill products up to 120 pounds per lineal yard at
the'rate that I have mentioned into effect when the Government
is satisfied that those produets can be manufactured hele in
substantial ‘quantities.

Sir WILI‘RID LAURIER What are the 1ﬂtes9

- My, WHITL The rates \Vlll be those which now plevnl
in 1espect of lighter pmduets, namely, $4.25, SaG and $7 pe1
ton. .

* The Govelnment has been 1eqn(=sted upon many occasions’
during the past two years to impose a duty upon wire rods.
Wire rods, which are the raw material for the produetion of

. wire nails, drawn wire and other produects, are at present on

. the free list. There-are two mills in Canada to-day -manu-

facturing. wire rods, one at Sydney and one at Hamilton, The

Donnmon Iron and Steel Company has invested about $1,000,-
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- 000 in a wire rod mlll whlch I believe, ‘is not fully devoted
_to wire rod ploductlon The Steel Oompany of Canada has

a wire rod mill at Hamilton whlch has- cost them, T believe, in

the neighbourhood of $750,000. < The capacity of - the Sydney

mill—that is fo say; the mill of the Dominion Iron and’ Steel -
Company—is 100,000 tons a year, and the- capacity of the
Hamilfon mill—that is;- the mill of- the ‘Stéel Company of
Canadi—is 75,000 tons a yéar. Both these mills are af the

. present time, and have been for some time past, only in partial -

operation ; indeed, .the mill of ‘the Dominion Iron and Steel |
Company has, T beheve, always been in only partial operation.
The importations of wire rods for the ‘year 1918 were 92,000
tons. The demand in Canada is from 150,000 to 200,000 {os.

.Wire rods are imported chiefly from the United. Stdtes and
‘Germany. The price in Pittsburg to-day is ‘about $25 per long.
- ton. As the House is aware, depressed conditions exist to- day
in the iron and steel industry of ‘the United S’ntes, and this .-
‘accounts, no doubt, for the comparatively low pI‘lCC at Whlch

wire rods are" selhng in  Pittshurg. The piice of wire
rods at Pittsburg, plus freight to, let us say, Hamilton, 1s less

. ‘than the average factory cost of ploductlon in Canada. As T
“have statéd to the House, I have been: approached on many. ocea-

sion's during the past year by the two-large steel companies,

~who have made representations that they are ready to supply
‘wire -rods to ‘meet the entire’ demand -of the- people N
of ‘the Dominion “of - Canada,” and. that their mills are -

‘only in partial  operation because of “'the " very - lalge'_, )

tonnage * which " is- being 1mported -at prices - Whlch, as

T have said, aré lower than the average cost of production in

Canada. They have asked the Grovernment for a moderate

- "degree. of protection,. setting forth -that theirs is an importaiit -
- industry, that their product is on the free list and that they are

entitled, on a fiscal policy of reasonable protection to Canadian -

I 1ndust11us, to. such a tariff as will ‘enable them to compete ‘in
 fair terms for the market of Canads with the steel ‘manufac-
" turers of the United States, Gelmany and other countries. . Tt

is only fair to the House that I should say that this request

" “upon the part of the lalge steel compdmes the Dominion Lron
- .and Steel Company and the Steel Company of. Canada, “has
been opposed by the nail makers other. than those two companies.

T-should explain to the House that these two companies of

"~ which I have spoken manufacture not enly wire rods but also
" wire nails, which are a product of wire rods. The wire nail
_makers, whom I shall call in the course 6f my remarks the
- smaller nail makers, because their combined output is much -
less than the combined output of the two large companjes, urge
: that the two steel compames Whlch manufacture ere rods andv ‘
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also-nails:ave in: compet1t10n Wlth them in respeet.of. their niail -
product. - The smaller nail makers to whom, L have referred .

have, factoues in. Montreal, Toronto, Collingwood, Hamilton,
Owen Sound, . Winnipeg, | mecouvel St. John and:other. places
They - explessed the. fear, in.. connectlon with the apphcatlou of
the two.large companies for. a protective tariff on wire rods,

that the price of their raw material might be enhanced to thew,

and that, the larger. compames, under such c11cmnstauces, might
- be.able.to undelsell them in their finished product, that is wive
nails. I may say that the two large. steel companies. are the

largest producers 6f nails in’ Oanada The capacity of Cana-

dian produetion 1is.1,500,000, kegs per.annum.  The Dorninion
"Iron and-Steel Oompany and. its allied company, the Pender
Company -of St. John-produce 17, per cent of that output, and
the. Steel Company of Canada about 52 per cent, leaving abotit
30 per.cent as the. annual production of the smaller nail makers
of Canada, the other firms to which I hayve alluded. I have said
that the Dominion Tron and Steel Company and the. Steel Corn-
pany of Canada have urged that they are entitled to a moderate

degree of plotectlon upon their finished product, wire fods. At

this stage. it is proper for me:to say that the tariff upon wire
nails.is 60 cents per keg, an average duty of about.80 per cent;

so,that the nail manufacturers are;protected by a duty averaging
about 30 per cent, ‘whereas wire rods are. upon the free list fmd
enjoy no protection whatever.. The two large companies, the
Dominion Iron.and Steel Compuny and the Steel Company of
Canada, allege that it is their object.to sell rods and build up
their Canadian business, and that the granting of a duty would
not injure any interest in Canada and by 1o means injure those

engaged in nail making,, The Government have given full cou- °

sideration to the opposing views. We have reached.the conclu-
.sion that the apprehension on the parf of the nail-making firms
who have. opposed the glantmg of a.duty is not. well founded.

We believe it is.in the. interest of the nail-making industry as
- well. as the wire. rod industry that a duty. should be 1mposed I
do not believe. for.a moment that any attempt: will be made to
take any unfair advantage of the,smaller nail manufactulers,
but if any. unfair advantage. should ‘be. taken or any oppressive

courge of.conduet exercised towards.the. pulchasels of wire rods,

the Government have, of course, the.right and the power under
the Customs Act, at-any-time. they think it expedlent to lower

the duty, .upon. wire. rods.. We believe that it is most desirable .

that the important industry of wire rod manufacturing should
be firmly: established in .the: Dominion of Canada. This can
only be done by.a.protective. tariff on wire rods.. To refuse the
duty-asked. for would be. to determine that from this time for-
ward. Oanadq should. be . dependent. for wire rods upon foreign

manufacturers. This altelnatlve the ‘Government does not feel
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' that it should assume the 1espons1b111ty for aoceptmg I ha\e
t6 ‘propose, then, a duty -of $2.25 British preference; .$3. 50
‘intermediate tariff and $3.50 general tariff, upon-wire rods. I

“may add that in connection with this 1mp051tlon of duty no

. adjustment will be required ; there will be no increase of duit y
- on wire or on nalls Whlch are-the- product of wire rods.

DRA\VBAOK

There.is anothe1 mattel to Whlch I Wlsh to dlaw the atten- .
tion of the House.- At present wire rods are on the free list.
Wire rods enter into the production of wire used in wire fenc-
-ing: Wire fencing is used by the farmers of Canada. T pro-
pose to recommend to the House that a drawback ‘shall- be
granted in respect of the duties which I:shall propose upon
. wire rods used in the manufactule' of Wne of 9,. 12 'LII(]. 1%
. gauges for wire fencing. . -

I desire’to call the attentlon of the House to sectlon 288
of the Customs Act. That section relates to drawbacks of duty

" paid on goods exported The House is no doubt aware that if
‘a-Oanadian manufacturer exp01ts 4 product from Canada he -

is entitled to a drawback. in respect of duty paid upon the. - -

imported raw material entering info thé manufacture of such

 export ted product.  Regulations havé been established by Order @

in Council vnder authority of section 288 of the Customs Act,
. ‘to Whieh I have referred.  But a eurious anomaly exists in

N 'connectlon with the admmlstratlon of:the drawback regulations,- . -

- which has been a very serious detriment fo the iron industry
- of Canada. The amendment which I have to propose hag as " -
it ob;ject the enabling’ of* a -drawback to be paid on pig-iron -

nsed ' in- articles exported, but not. exceeding -the quantity
.imported and entered for duty. - The explanation of the neces-
: 51ty for the amendment is-as follows: ~

When manufactmmg the same- article for exp01t and fo1

" home consumption :it is found impracticable to keep the melts
of foreign and domestic iron separate, so that only forelgn pig-
ivon will be used in the article exported and domestic pig-iron’

in the like article for home consumption ;'so that a mixture of .

_pig-iron occurs in’the course of the manufacture of other
‘articles made from pig-iron. The proposed amendment is de-
‘s1gned to enable dlawback to be paid-to the extent of the weight
" of pig-iron used in the exported article, but not in excess of the .
_quantity imported and on-which duty has been paid. Tet me
“illustrate by a concrete example. ' A manufacturer of agricul-

. tural implements requires, let us say, 30, 000 tons of pigdron -~

. in respect of his entire busmess, both home and foreign, dur-
* ing the year.” TLet us say that his export busmess is 10, 000 -
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tons of product. -Now, it was the intention of the section of

" the Customs Act which I have read, and the regulations made

theleundex, that the manufacturer should be able to obtain a

drawback in respect of the duties upon the foreign pig-iron .

entering into the 10,000 tons of product exported. Let us fur-
ther suppose that of the 80,000 tons of pig-iron purchased-our
manufacturer buys 10,000 tons from the United States and

20,000 tons in Canada. They are melted up together, and

when he claims his drawback in respect of the 10,000 tons of

exported product, the customs officers, under the authonty of

this statute, are only able to give him a drawback of one-third
the duty upon the 10,000 tons of imported foreign pig-iron.

The reason for that is that the 20,000 tons of domestic pig-iron’
which he had purchased are melted tooethel with the foreign
_ pig-iron. The customs officers say that it cannot be demon-

strated that the 10,000 tons of American pig-iron went into
the 10,000 tons of manufactured product. Therefore, they
say, we will not allow you a drawback in respect of the 10 000
tons of pigdron which you have imported from -the United
States; we must assime that only one-third of that went into
the 10 000 tons of exported product; and we shall allow you,
thelcffme, one-third of the duty which you paid on the 10,000
tons. ' The result is that Canadian manufacturers who manu-
facture for export have a special inducement to buy all their
pig-iron from abroad. If the manufacturer whose case I have
taken had bought the whole 30,000 tons of pig-iron from the
United States, no question Would have arisen with the customs
officials. He would have been entitled to a drawback in respect
of the amount exported. The pig-iron industry of Canada has
suffered by reason of the inducement which is held out to manu-
facturérs under the drawback 1egulat10ns to purchase all their
requirements in the way of pig-iron in the United States. We

propose to remedy that, and on behalf of my hon. friend, the \

Minister of Customs (Ml Reld) , I beg to give the followmtr
notice of motion:

. Resolved that it is expedient to plovide that the Governor in’ Council
may, under regulations made for the purpose, allow, on the exportation of
goods manufactured in Canada and into the manufacture of which pig-iron

‘imported into Canada mixed with pig-iron made in Canada has entered, a

drawback, equai to the duty paid, less such deductions therefrom as is pro-

vided in such regulations, on all the pig-iron imported and used by the,

manufacturer of such goods in manufacturing the goods exported and other
goods, and the drawback may be computed on the total quantity of pig-iron,
including pig-iron made as aforesaid, entering into such exported goods.

Mr. GERMAN: That will cover all imported pig-iron?
Mr, W. T. WHITE: If 10,000 tons of pig-iron come in and

" ave purchased by a manufacturer who exports 10,000 tons of

pig-iron in his exported produet, he will get a drawback in
respect of the duty paid upon the entire 10,000 tons imported.
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Sir WILFRID LAURIDR Wlll my hon friend give ut;', '

' the text of the Present clause which he proposes to amend ¢

Mr, W. T. WHITD' Section 288 ‘of the Oustoms Act 1'eads
as follows:
The Governor in Council: may, under regulations made for that purpose,

allow, on the exportation of goods which have been imported into Canada, °
and on which a duty of Customs has been paid, a drawback equal’ to the . -

diuty so paid with. such deductions therefrom as is provided in such regula-
tions,
. 2. In cases mentioned in such regulatlons, and subject to such provisions

as are therein made, such drawback, or & specific sum. in lieu thereof, may - °

be allowed on duty-paid goods manufactured or wrought in, Canada into

L ‘goods exported therefrom. .
) 3. The period within which such drawback may be allowed after the

time when the duty was paid, shall be limited in such regulations,

I'have read the resolution, and the effect of the change w111 R

- :vbe as I have already 1ndlcated o’ the House e

COAL I‘OR COKD

. At the present tlme in Canada the fuel tsed for the produo- -
. ',tlon ‘of pig-iron is coke and charcoal. Coke is already: on the .
free list; charcoal is among the unenumerated items on the ~: -

tariff and subject to the duties.in respect of unenumerated items.

. There are two furnaces in Canada engaged in the- manufacture -
of ‘charcoal pig-iron, one at Deseronto and the other at Parry

Sound. I believe both are closed at the present-time on aceount
of the depressed condition of the iron industry. We plOpOS(‘

‘to put charcoal pig-iron upon the same basis as the pig-iron
. produced from coke, and T shall therefore propose that char-
coal, when imported for purposes of, pig-iron production shall.

_receive a drawback of 99 per cent of the duty. paid. That will
be somewhat of an_assistance to the chareoal pig-iron industry.
T wish now to deal with a cognate subjeet. At present coke

* " is free for all _purposes, that i§ to say, an -American manufac- .
-turer located at Buffalo and having his bltummous coal free of .*
- duty, can manufacture coke and supply the needs say, of .
Hamilton or other parts of Canada. Bltummous coal is duti-
able under the present tariff at 53 cents per ton. Bituminous ..
coal is free under drawback provision when imported by pro-

- prietors of smelting works and converted into coke at the works

- for the smeltmg of metals from ores. The drawback section in
the tariff is No. 1019. That means that the proprietors of:
smeltmg works may brlng in bituminous coal and when the coal
is converted into coke at their works for the smeltmg of metals .
from ores a drawback of 99 per cent is allowed in respect to the =
duties paid upon that coal. ‘It is reported to us that large .

“works would be erected in Canada, at Hamilton for one place,

- and possibly in other places, if proprietors of coke ovens were .
allowed the same privilege for the same purpose, that is to sy,

for the smeltmg of metals from ores and for foundry purposes.

-
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Let me illustrate. A manufacturer of. coke at Buffalg fo- da)
‘can send his coke free to Canada for use in the smelting of metal

or for foundry or other purposes. It is only open to the coke =

_manufacturer in Canada to-day to get a drawback in respect

of the duty paid upon bituminous coal or coal from which coke .

" is produced if such coke is used at the works in the smelting of -

s as to provide that there shall be a drawback in respect to ali
duties paid upon bituminous coal when imported by proprietors

of coke ovens for the smelting of metals from ores and for foun- -

dry purposes. We have made car efnl i mquuy into this mfttter

- and we have not been unmindful of the coal interests of Canada..
especially those of the Mari itime provinces, and we. are satisfied -

that there will be no injurious effect to the great coal mining
industries of Canada by veason of the extension of the dlaw-
back so as to enable coke manufacturers who desire to supply

- metals from ores: We propose to amend that section No. 1019 )

-

. the Canadian market to locate in the city of Hamilton, s say, -

instead of being obliged, under the present law, to 1ocate in
the city of Buffalo. -

M. MAGDONALD Will the mmlstel tell me what that
111111tat1011 is exactly, under the change he proposesz -

Mr. WHITE: When I 1ead the resolution T will give my
hon. friend the wording.

Mr. EMMERSON: T would like to ask the hon. minister

whether there are coke ovens at Buffalo or whether the.coke
ovens are not located at the mines in ‘the United States.

Mr. WHITE: I understand that there is a question at the
present time as to whether a large industry will be located at
Buffalo for the purpose of. supplylno the ‘Canadian market, or
whether it will be located in Hamilton.

M. EMMERSON Thele are none in Buffalo now?

Mr. WHITE: T would not say that there are any. I am not
aware as to whether there ave or are not. I would like to meet
the qiestion of my hon. friend flom Pictou (Mr. Macdonald).
The wording is: -

‘When imported by plOplIetOls of coke ovens and converted at their coke
ovens into coke for use in the sme!tmg of met'tls f1 om ores and in the melt-
ing of metals.

They must convert the coal at then works into coke and
its use is limited to the smelting of metals from ores and the
melting of metals. The latter will be for foundry purposes.

Dealing further with the iron and steel industry, I wounld
call the attention of the House to item 398 of the tariff. That
item is as follows:
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) Wrought or’ seamless iron or steel tubing, pla.ln or galvanized threaded
~ and coupled or not, over 4 inches in diameter, n.o.p.,, British preferential

© tariff; 10 per cent mtermedlate tauft’ 1225 per cent, general tariff 16+ per |
- cent, .

_ " The House-will observe that thele is a limitation to Wlought'
and seamless iron or steel tubmg over four inches in dlameter,

- whereas the tariff item 899 is’ds follows:
Wrought ‘or seamless ‘iron or steel tubmg, plain or galvanized threaded

_and coupled or not, 4 inches or less in diameter, n.o.p., British preferential e

tarlff 20 per cent; mtermediate tarlff 30 per cent; general tarlff 85 per cent.

‘At the time the customs tariff of 1907 was enacted this

, tubmg over four inches in diameter was not being manufac-
- tured in Canada. It is being now, dnd has been for some time, -
" manufactured by the Page, Hersey Company-of Welland. We’
intend therefore to give an increase up to 10 inclies so as to
‘meet the changed conditions regarding the manufacture of this -
article in ‘Oanada. In that connection ‘we shall amend draw- -

~ back- clause 1017, making. it uniform and .granting a draw- o

‘back of 50. per cent instead of 99 per cent in respect of orie of 3

- its parts.. . :
Mr. MAODONALD What will be. the exact posmon of .

_item 3987 ‘Will it be amended or is it only the drawback ¢ . -

Mz, WHITE That Wlll drop out and W111 be re—enacted
- under two 1tems ,

Mr N]]SBITT What is the reason of the dloppmg of- |

‘seamless tubing?

Mr. WHITE: .1 will explam the matter in commlttee It

" -will take eonmdemble time to.explain it. - I hope that will be - -
satlsfactory to- my hon. friend. I can assure him that this
“drawback is a comparatively unimportant matter.. That con-

cludes the tariff changes that I have to plopose 1n connectlon L

~with the iron and: steel mdustry

AGRIOULTURAL IMPLDMENTS. '

A

‘ I COme Now. to deal with the 1mportant sub]ect of agmcul-. .
~ tural 1mplements, and with the ‘consent of -the House I shall
" treat of it somewhat at 1ength especially in view of the debate

‘which took place recently upon the resolution of my hon, friend - B

from Moosejaw (Mr, Knowles), asking for the abohtlon oi" all
_ duties upon ‘agricultural implements, - : :
,A’q 8ix o_clo{ck the Houee took recess.- :

The House resumed at elght 0 clock

Mz, WHITE: Mz, Speakel, wher the House' tose at six
o clock I was entermg upon a cons1de1 ation of the question of
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duties upon agricultural implements. I stated.that it was my
intention to deal with the matter somewhat at length on aceount
of the resolution which was moved by my hon. friend from
Moosejaw (Mr. Knowles), in this House recently, and the -
~ debate thereon which ensued. I did not take part in that
“debate, because, although the vesolution was entirely in order,
I felt that a discussion upon a matter relating to- duties could
more properly take place upon the occasion of the Budget
Speech.- Now, Mr. Speaker, it has been recognized, I think,
by all governments that it is most important that duties upon
agricultural implements should be fixed at rates as reasonable
" as possible having regard to fiscal policy. = Agriculture is -
recognized as the great basic industry, and it is important that

* the implements which the farmer uses—his plant, so to speak -
. —should cost him as little as possible. This prineciple, Sir, is

. recognized in the tariff of to-day. The average rate of duty -
upon dutiable goods under the present tariff, the tariff of 1907 .
—the tariff of the late Government as well as of the Govern-
ment of to-day—is 26 per cent. The duties upon agricultural
_implements are chiefly 173 per cent and 20 per cent.

Now, there is-one point to which I desire to refer in this-
discussion. The tariff of this or of any other country—and
especially of a protective country—is a structure; one part is

-dependent upon another part; the rates of the tariff arve related
one to another ; the rates on finished products are related to and’
largely dependent on the rates on raw materials which ave .
usually finished product of other manufactures, and dutiable.
This solidarity, so to speak, of the tariff cannot be lost sight of.
Usually it is impossible to deal with a single item without at
the same time dealing also with other related or dependent
items. To arbitrarily single out special products and lower ox-
abolish the duties upon them without dealing also with neces-
sarily related duties would not only result in the grossest injus-
tice to those affected thereby but would exercise a most harmful
effect upon the entire industry of the nation by the ensuing loss
of confidence on the part of the business communmity. . On.
account of this consideration, it is' unusual to make many tariff
changes except upon occasions of general revision when the tariff .
can be dealt with as a whole after due inquiry and considera-
tion as to the scope and bearing of all changes proposed. If
modifications are then regarded as necessary, upon a range of
products or commodities, any other modifications dependent
thereon or necessary thereto may also be made, to the end that
injustice and disturbance of business may, as far as possible, be -
avoided. .

Now, Mr, Speaker, this is by way of preface to the remarks '
which T propose to offer in respect of the resolution which was




- A —tx ade

-39

:supported I beheve, unammously by the leeral members of ~
‘this House to the effect that: ‘

"In the oplmon ‘of this House the time has arrived when, in the interests
_of the farmers, and consequently in the interests' of the whole of Canada,
the dutles on agricultural 1mplements should be forthwith removed .

SII', there is 1i0 reservation or exceptlon about that 1esolu—.
tlon Tt is a drastic resolution calling for the abolition of all -
duties upon all agrlcultural implements of every kind and
- nature whatsoever. Upon the occasion of - the debate. on the -

Address, I referred to the declaration at Hamilton and at Mont-
‘real by my right hon. friend the leader of the Opposition (Sir

- Wilfrid Laurier), in‘favour of a policy of free food, and I said = -~

.on that oceasion, and I say now, that free food means free trade.
1 say furthel now, that flee agmcnltul al implements mean free .

Mr. TURRIFI‘ I‘ree trade 1n 1mp1ements

M. WHITE I‘ree trade. Havmg gone 80 far, my rlght".. ‘

i hon friend must inevitably go further. The logical and inevit- =~

- able cuteome. and .conclusion of his. declaration respecting free =~

. food and of the policy respecting.free agricultural 1mplementb -
.. is the fiscal policy .of free trade. * Sir, I have no -exception to -
- take to miy right hon. friend espousing a policy of free trade. - T -

o .s1n1p1y desire to say this—that we on this side of the Houss .
“are ready- to accept that gauge of battlo whenever he chooses to .-

throw it down

‘ NOW’ T am going to ask thls House 10 consuder the posﬂ:lon! o

" of the manufacturer of agricultural 1mplements ‘with . all ‘his .
 duties abolished. But first, what is his position under the tariff -
of to-day ¢ The manufacturel of agricultnral implements, as the

' - ‘manufacturer of other commodities in Canada buys subject to
. -duty,.his stone, ‘'his brick and all other building materials that 1 -

" enter-into the composmon of his establishment,  He buys gub-;

' jeet to duties his engines, his machmery and his plant gener- -
ally. He pays fifty-three cents a ton upon the coal ‘that he

. ’ _-consumes. in his furnaces. He buys’ subject to duty his iron,. his - .
~ " steel, his bars, his shapes; sheets; wire, forgings, plates, nuts,«'

' ﬂwashels, tubing, chains, castings and practlcally all other arti--
- cles entering into his product. ‘The range of duties upon, the -
articles T have mentioned is for the most part from twenty to
 thirty per cent. With practlcally everything he uses dutlablo, ;
on what principle can'we sweep away the duties upon the pro-

" duet of the manufacturer of agucultural implements ¢ T agk

" this House, upon what prmclple can it be done?: Now, ismy - .

| - right hon. friend prepared to take the further logical step and

" to vote for the abolition of all duties upon the raw and finished -

. : products enterlng into the manufacturlng of agrlcultural 1mple~ N




40

ments? To do so would work the most serious damége to all

industries concerned: to the coal industry, to our great basic
iron and steel industry, to our machinéry and foundry industry,
to say nothing of a multitude of others of-minor importance.
A large part of their tonnage would be lost to foreign manu-
facturers, and many establishments would undoubtedly close
their doors. Let us assume for a moment that my right hon.
friend was ready to go so far as that; would he then accomplish

tural implements—and by agricultural- implements I mean

" all agricultural implements, because that is what the resolu-

. tion had in contemplation—could ke, if he had all the produects

_ constituting his material upon the free list, hold his own in .
" competition with the implement makers of the United States? -

The cost of production is necessarily higher in Canada, even
under those conditions, for this reason: it is a well-kmown fact
that cost of production is in inverse ratio to the tonnage: the

-greater the tonnage, the greater the number of implements

manufactured, the legs the cost of production, and until this

. country has developed its industry to the extent to which it has

been developed in the United States, it will not be possible for

. us to compete on’ even terms with the highly specialized and

powerful industries of that republic.
One of the greatest markets for agmcultulal implements

“in ‘Canada is the Northwest. I have been looking into the

tween Chicago and. Winnipeg upon agricultural implements
are lower than they are between Hamilton and Winnipeg.
Therefore, even if the duties upon raw materials were abolished
the Canadian manufacturer of agricultural implements would

be at a disadvantage with his American competitors. That-

‘the end that he had in view? Could the manufacturer of agricul- .

_question of freight rates and I find that the freight rates be-

being so, what would be. the inevitable result of the policy, -

advocated by the hon. gentlemen opposite, of the abolition of
duties on all agricultural implements of every kind and nature

"whatsoever? The effect would be this: it would transfer the

entire agricultural implement business of Canada to the United

- States; it would depopulate some of our most thriving towns,

and for what? That an American trust ultimately might gain
control of the Canadian market from east to west and dictate
prices at its own sweet-will. ,

I propose to examine this agricultural implement industry;
to see where are the manufactories engaged in the production
of agricultural implements, and to see how important is this
industry to Canada. According to the census of 1911 there are
in Canada seventy-seven of these establishments, with a capital
of $45,000,000. The number of employees at factories and
head ofﬁees, nearly all men, is 9,560, and the amount of salaries
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and wages paid is $5,550,000. Materials used amount to
- $10,400,000, and the value of products is $2O 700,000. There
are ﬁfty four of these estabhshments in Ontano, located at -

forty-three different places and in' thirty-five electoral dis-

tricts. The capital invested in Oritario alone. is $44,000,000.

The other establishments are located in the- provmée ‘of Que- .
bec, and at Winnipeg and Brandon in the province of Mani-
toba. I have a complete list of the places in which there are, -
- manufactories of -agricultural implements. I shall not' go

through it in detail, but for the information -of the House—
because it was a surprlse to me—I propose to mention to-night
the names of the places in Canada in which agricultural imple-
ments of one kind or another are manufactured. This is the -
list: - Hamilton, Brockville, Toronto, Peterborough, Preston,
St. Mary s, Smith’s Falls, Teeswater, Welland, Terrebonne, .
Guelph, ‘Ingersoll, St. George, Woodstock,: Brantford Cowans. .
ville, Aurora; Ayr, Bolton, Goderich, MGTIIClelle, Orillia, .

- Paris, Laprairie, Montmagny, Tlllsonburg, Brandon, Chat-

ham, Waterloo, New Hamburg, St. Hyacinthe, - Winnipeg,

Ottawa, Ridgetown, St. André, Warwick, Sunmimerside, P.F.1.,

Oalgary, St. Thomas, St. Catharines, Stratford Tberville, J 011— L
 ette, Halifax, New - Glasgow, Waterloo, Walkervﬂle' Sorel,
_ Waterville. So far as the record goes, there.aie agrlcultural

implement establishments in eyery province except British
Columbia. In these places there is invested $45 000,000 of
~ capital, the manufactories ‘supporting directly, in. operatlves .
and theit families, probably 50,000 people—the mainstay in-
- dustrially of many of the towns that I have mentioned, which -
‘afford a market for the surrounding country; these are ‘the

- establishments that the ‘policy of hon, gentlemen opposite, the -

 policy of the abolition, root and branch, of dutles on. agncul— .
tural 1mp1ements, would destroy. '

'What is the condition to-day of those engaged in the manu- -
" factare of agncultural implements? I have looked into this
matter with a view of ascertaining the facts and: dealmg with.
them, I trust, fairly and judicially. Those engaged in .the
manufacture of agrmultural implements have felt, in com-
mon with those engaged in all other enterprises, and are feel-
ing to-day the financial conditions which have prevailed ‘in
(anada during the past two years. Those conditions have been

, aggravated by a credit system under which the manufacturers : '
of agricultural implements hecome virtually the bankers for -
- many of those to whom they sell their products. - Last year their

expectations were disappointed as to the demand there would
“be for their productions, and-to-day the agmcultural imple-

 ment’ manufacturers of Canada are carrying large inventories

‘because of the over-production of last year. They are‘confronted:

-




42 .
this year with the condition that prevailed to a large extent
last year. Money is becoming easier, but they.do not expect
that their output of this year will at all reach the output of
the last and preceding years. “Having regard to the fact that
the. taviff rates upon one commodity are fixed with regard to -

. the rates' upon the raw material entering into its production;
and having regard to the financjal conditions which prevail to-
day and affect that industry in common with all others, I say
that any extreme, high-handed or arbitrary action could only
result most dlsastlously to that industry. Sir, we are not here
to destroy but to encourage and promote Canadian industry.

- I'say that that is our mandate as a Government from the people
of Canada. Now we have not been unmindful of the interests
of the farmer. We have been desirous that the tariff upon his

“implements, his plant, should be as reasonable as possible, con-
sistent with our fiscal policy and conditions as they exist in
Canada to-day. But, Sir, we have apploached the subject in
a rational way. Wo have made inquiries. For considerably
over a year past we have been making inquiries and investiga-
‘tions into the question of agricultural implements. We have
made an investigation into ‘the prices‘ of agricultural imple-
ments on both sides of the line, in Canada and in the United
States. We have made an inquiry as to the factory cost of
production of the principal agricultural implements in' Can-
ada and the United States. We have examined the balance
sheets of manufacturers with the idea of ascertaining what
their position is and whether or not they are making undue
profit upon their business. :

My, TURRIFF: Would the hon. gentleman state Whet:hel,
in. making that exammatlon, he also examined as to what -
amount of cash was in the stock and what ‘amount of water?

Mr. WHITE: The examination as to seHmO‘ price was
made by a trusted official of the 'Customs Department Mr.
Thomas Costello. We examined into the cost of production. I
examined the balance sheets myself and I think, without pay-
ing myself todo much of a compliment, that I know something:
. about a balance sheet. . After having given this matter the
most careful and painstaking consideration, we are satisfied
that on only one range of implements can the duty be lowered
without violation of the fiscal policy of reasonable protection
which is designed to encourage and promote the establishment
of industries in Canada. There is in the tariff an item respect-
ing.a range of implements which are much used in the north-
western provinces; I refer to harvesters, reapers, binders and
mowers. I think I should point out to the House, because it is -
- pertinent to the observations I made a short time ago with refer-
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ence to the dﬁties upon raw material enter ing . into produets,
that there exists a drawback upon iron and steel, the principal

, commod1t1es used in the production of these 1mplements har-
. vesters, reapers, binders and mowers. “"We  have been asked

apon more than one occasion to repeal that drawback and to"
give the steel manufacturers the benefit of the market. There
. “is much to be said for that course. . It is a course which would -
~-commend itself to one seeking to follow-a. policy of protection.

But, in the interests of the farmmg community and having =

: regard to the tariff as'it exists to-day, we have said: We will

allow that drawback item to stand. That drawback upon iron.

. and steel is equivalent to about two or two and a_half per cent
‘upon the value of a binder, reaper, mower or harvester. I dif-

 ferentiate the industry engaged in the manufacture of harvest-
ets, Teapers, bmdels and mowers from the, others

.- Mr. V[oOOIGr Would the minister state what ho ‘means
rby harvesters, reapers. and ]omders2 :

Mr. WHITE : ~Iram quotmg the, Words used in the tauff )
My, MOOOIG A harvester and a 'blnder are the same ':A .

thmg, it 1s one maohme

“Mr. GERMAN Does the mmlster refer to two olasses of , ‘

aohme, or to one?

M. WHITE We will eall them one, anythmg f01 peaoe

o We will say harvesters, reapers and mMoWers. The binder does

" ot count, because it means ‘the same thing as-a harvester .

When I was a boy.we used to call them binders. ' There are -

" thrée. firms in Canada engaged to-day in the manufacture of

* harvesters, reapers and mowers, the Massey-Harris Company,
" of Toronto, the International Harvester Company, of Hamil- .
ton and the Erost and’ Wood Oompany, of Smith’s' Falls.

M. NDSBITT “And the Noxon Oompany, of Ingersoll o

Mz, WHITE T had overlooked that ﬁrm I shall be glad .. \
to learn of any others. ‘I would make this dlstmotlon between

" the cases of harvesters, reapers and mowers and -all other

" agricultural implements; that for. home consumption.there is a
“drawback upon iron and steel products entermg into the manu-
" “facture of those three implements.- That is one point of dis-
_tinetion between the industries engaged .in the manufacture of
~ those implements and industries engaged in the manufacture of
_all other agricultural implements. Another point of distinetion
is this.. Those are among the most highly developed industries
in-the world. - The manufacture of harvesters, reapers and
“mowers has 'been brouvht to an extraordmary pomt of perfec-

-
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tion both in Canada and in the United States, and it is a
matter of pride to me that the Canadian manufacturer of
harvesters, reapers and mowers is not only able to hold his own

but to do exceptionally well and sometimes to best his com-
. petitors in the markets of the world. :

My, McCOIG: Will that include corn harvesters as well as
grain harvesters? : : ‘ :

My, WHITE: T am unable to answer that question imme-
diately, it is a more or less technical question, and I have not
the information at the moment.

Mz, McCOOIG: They are both harvesters.

~ Mr. WHITE: I am covering, or intended to cover the
item in respect of which a drawback is given on pig-iron and

steel and their products entering into the manufacture of the

implements. I think it does include corn harvesters, but I am
unable to say definitely to my hon. friend, because the matter

has not been called to my attention. What is, then, the posi- -
tion of these manufacturers of harvesters, reapers.and mowers ¢

The Massey-Harris Company has an export business equal to
sixty-five per cent of its output. The International Harvester
Company of Chicago has, of course, a large export business,
but I understand that its export business in Canada is mot
large. Having regard to the highly developed condition of
this iudustry, and to the fact that it enjoys a draw-
back in respect of iron and steel, which are the principal pro-
ducts entering into the manufacture of agricultural implements,
we have, after the most careful consideration, reached the con-
clusion that the duty upon harvesters, reapers, binders and
mowers which now stands at 174 per cent in the customs tariff of
1907, can be reduced to 124 per cent.

Mr. SCHAFFNER: Why do not gentlemen opposite cheer

now ? :
My, WHITE: That is 24 per. cent lower than the rates

upon harvesters, reapers, binders and mowers proposed in the

celebrated reciprocity agreement. Having regard to the cost of
production of these implements in the United States and in
Oanada to-day, and having regard to the greater tonnage of the
United States output, and to the difference in freight rates in
favour of the United States manufacturers of those implements,
1 say that that is as low a rate as we are able to obtain if we are
to retain these great industries in the Dominion of Canada.
Statistics of the Customs Department show that in respect of
export of harvesters, reapers, binders and mowers, the draw-
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‘ back whleh means all the duty that has been: paid upon forelgn

materlal ‘entering: into, theiy: manufacture, ig:aboutiequivalent to. - -

"5 per cent. If, therefore, we take into consideration the ‘7}
. per cent which we are still allowing them and, further the 2
‘per cent representing the balance of that 5 per cent harvestere, ’
reapers, binders and mowers are really, so far 'as protectlon is

- concerned, on a 10 per cent basis. I have dealt, I am afraid,. .

-, gomewhat atlength, but I hope falrly and Justly, with the -
'questmn of agrleultural implements, .

~ There is just one other matter that I have to deal Wlth
Last year we placed upon the free list ditehing machines, but
inadvertently omitted parts of ditching machines. This year
wo shall put parts of dltehlng maehmes upon the free hst

, BUILDING STONE, -

I now come to another tople~—the questlon of bulldlng stone, . ‘
By item 306 of the tariff, there is a duty of 20 per cent on. -
*.building stone’ dressed, and on- rough ‘stone a .duty of 15 per

cent, - Thatis a difference of per eent, but that margin is more =
than nullified by the freight rates, and for this reason: When a -
block of stone is dressed it loses a certain amount of its ‘weight ;
dressed stone comes in at a 20 per cent duty, but in the dressing, -

* which adds value to it, sufficient weight has been taken off the

“stone to more than eounterbalanee, havmg regard to freights,
the margin between the duty upon rough stone and the duty on

the finished produet. = This has been a very great disadvantage °

to the Canadian stonecutters, ~Notwithstanding the building
activity of the past few years, there have been flequent‘

. - periods of unemployment among the stonecutters of

Canads. The stone comes from Ohio and Indiana, where, for

the ‘most part, the work is done. We have- been repeatedly

petitioned by the stonecutters throughout Canada. for a modi-'
 fieation of ‘this tariff item, which will permit the rough stoné
to come in at precisely-the same rate of duty existing to-day,
“and give the work upon that rough stone,"the sawing, the
_dressing and the planing to the stonecutters of Canada. We
- propose, therefore, that stone sawn on two sides shall continue
. to come in at the present rate of duty but that on stone sawn on
four sides the rate.shall be fifteen eents per 100 pounds. There-
J is very great difficulty in administering the tariff to-day on
. aceount of the’ dlﬂieulty in -ascertaining the value of finished
- dressed stone coming in as an import. The ‘average ad valorem
" of the specific rate which T-have quoted is 80 per cent. Upon
* turned, planed, cut or further finished stone I propose a rate
of forty-five:cents per 100 pounds, which is equal to thirty per
cent ad valorem. The reason why that higher rate is about the
" equivalent ad valorem rate to the lower specific rate on stone

s
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sawn on foul sides is because of- the greater value. of the stone
which has been planed, tuined, cut or further finished. These -
are the proposals which the Government has to offer in regard
. to building.stone; and I believe that the increase in the tariff
rate will ehure directly to-the benefit of the stonecutters of
Canada and indirectly to the country.
) One further item-—caustic soda .and hypochlorite of hme. ,
At present these two items avre on the free list: The Canadian
‘Salt Company at Windsor, which employs many men and has
a large capital invested in its plant, has for three years been
manufacturing these products made from salt. The manu-
facture of caustic'soda and hypochlorite of lime—which is a
by-product of caustic-soda—is a natural industry in connection
* with salt production. The users of caustic soda and-chloride
of lime are the soap and paper manufacturers, but they use a
very small proportion indeed, having regard to their produe-
tion. Therefore, it is not necessary- that there should be any
readjustment or increase of the tariff by reason of the rates
which I shall have the honour to propose to the House. The
Canadian Salt Company at Windsor produces now one-third
of Canada’s requirements in caustic soda. They hope, with
. the aid of this duty, to produce all. Later, I shall give, in the

-+ resolutions which I shall propose, the rates of duties which I

have to offer with respect to these two commodities.

I now come to another matter which has been brought to
our attention; that is, the tariff with respect to brass. In the
tariff of 1907 brass in sheets, bars and rods was dutiable at
ten per cent. It was not manufactured in Canada, and; under
a provision of the Customs Act, on Augist 11, 1908, the Gov-
. ernor in Council abolished the duty of tem per cent on brass
bars and rods, and.it consequently was placed upon the free
list. T have stated that it was not then manufactured in Can-
ada. However, I am now glad to say that it is manufactured
in Canada. A new plant, involving a capital of about $250,000
modern, up to date, and well equipped, has been established at"
West Toronto for the manufactnre of copper and brass, I
propose now, and it also will involve no tariff adjustment, to

" restore the item of brass in sheets, bars and rods to the tariff,

fixing the same duty as was fixed with respect to it in the tarlﬁc '
~of 1907, .

IRON ORE DEVELOPMENT.

Now, I approach the end of what I fear has been a some-
what long-drawn-out and tedious Budget. There are a number
of minor changes, some of consequence, but chiefly for-admin-
istrative purposes.- Before reaching the resolutions which we

- have to propose, in order to give notice of them, there is a mat-
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ter to whlch I desue bueﬁy to advelt and it is the questlon of a

bounty upon iron ore. ~This matter has been brought to the .
_attention of the Government by the hon. member for  Thunder
‘Bay and Rainy River (Mr. Carrick) who, in a very _ “able

speech, introduced: the subject to-the House. The matter has

* been discussed in the press, and I notiee that it-has been made .

the ‘subject of a debate in the Leg1s1ature of the province of

- Ontario. - Without dilating further uipon this subject, because

. the debate which ensued was of a very illuminating and inform-
. ing charagter, I desire' to say that the Government feels that '
.-at the present time it has not sufficient information before it

as ‘a’ basis for intelligent legislative -action. Speaking this

afternoon with regdrd to the question of bounties generally, I
" said that personally, I saw-no objection to bounties.granted
. for the purpose of calling an. industry into.being, but that there -

. -was a strong objection to continuing bounties to industiies . - - -
* ‘that had been firmly established: - We propose, in respect to - .
‘this important matter, which has been. brought to our atten-

tion by the hon. member for Thunder Bay and Rainy River .
* .to cause an’inquiry’ to be instituted by the Mines Department

during the coming summer for the purpose of ascertaining’ the-

" extent and availability of Canada’s ore deposits and the char-
acter of the ore, and seeuring information as complete as pos--
- sible as to 1mp10ved methods of treatment. We desire to ascer-
tain, asa result of that'i inquiry, whether a bounty will mduce_ '
development: ‘and place the Canadian ‘iron ore industry in a
“reasonable time upon a secure basis, enabling it to compete with
- foreign ore without the adventitious aid of further bounties. .

There is another matter also mvolvmg the question of, boun-

N 'tles which I desire to call ‘to the attention of the House, There -
~ has been placed before us recently, in fact since the’ beginning of
_ the year, the question of the development in Canada of flax -
" fibre prodiiction.” I think that the development of the industry -
- of flax fibre production would be of great advantage to certain .
~ parts of Canada provided it could be carried on ‘successfully:

here. But.the success of manufacturing flax fibre will depend -

" upon the efficiency ‘of ‘the flax pulling machines and. the flax

fibre’ manufaeturmg machines. - I am unable -at present to .
express any opinion as to whether the flax industry is one’

- which, having regard to the labour conditions that prevaﬂ in
" this country, and the stage of invention of the. machinery '
‘required should be regarded. is a possible industry, but during -

- the summer it is our intention to look fully into the matter and-

seé whether such an. industry is po)ssﬂole of development in
Canada, and whether a reasonable bounty would have the effect
of contnbutmg to its. 1nst1tut10n and developme'nt '

“Mr. MURPHY: By Whom w1ll the 1 mqmry be made'l '
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N M1 WHITE: The first nquiry: wi
“Department,? and- I'am Now-eomimini
The second inquiry will be conducted by the officers of the
Finance Department, Tariff Branch, That is what I have in
my mind at the present time. If it is necessary, we can easily
obtain outside expert assistance in the matter,

. I propose to offier an amendment to section 7 of the Customs
Tariff Act of 1907. That section is as follows:

Articles which are -the produce or manufacture of any foreign country
which treats imports from Canada less favourably than those from other
countries may be subject to a surtax over and above the duties specified
in schedule ‘A’ to this Act, such surtax in every case to be one-third of
the duty specified in the general tariff in the said schedule.

I would call the attention of the House to the fact that the
provision of one-third is inflexible ; that is to say, it must be one-
third, no more and no less. In similar legislation in other coun-
tries—Germany, Japan and Italy—there is a provision that the
surtax may be a rate not exceeding 50 per cent or 80 per cent;
that is to say, it is in the dlscretlon of the Government whethm
- it will be 2 per cent, or 15 per cent, or more.

I purpose, Sir, oﬁelmg an amendment to section 7 of the
customs tariff, which will provide that imports from. countries
which discriminate against the imports of Canada or against
shipping may be subject to a surtax over and above the duty
specified in the Customs Tariff Aet, to an amount not exceeding
twenty per cent ad valorem. That is to say, it may be two per -
cent, or five per cent, or ten. per cent, or fifteen per cent, but
it must not, under any circumstances exceed twenty per cent,
ad valorem. I desive to give notice that upon the House
resolving into Oommlttee I shall move the following resolu-
tions: . :

Mr. SINCLAIR: Would the minister tell the House °
whether he has considered the application made last year and
the year before for a reduction of the tariff on fishing twine,
known as marlin, This duty discriminates against the lobster
fisheries, all other fishing twine being free. The Minister of
Customs told the House last year that when the tariff was dea]t
with this matter would be considered.

Mr. WHITE. The matter is not dealt with in the changes
which I have to propose to the House. I understand that there
would b¢ difficulty in the Administration of an item such as, 1
think, the hon. gentleman (Mr. Sinclair) has in mind, but the
matter has not been drawn to my attention, so far as I recall, -
since the House was in Committee upon the Budget of last year.

RESOLUTIONS AND SCHEDULES.

I now beg to give notice that, upon the House resolving
itself 1nto Committee, I shall move the following resolutions:

e:made. by the Mines - .
g “with” Mr,” Breek, -
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1. Resolved, that it is expedient to prowde, in substitution for sec-
tion 7 of the Customs ‘tariff, 1907:—
(a) that.goods the product or’ manufacture of .any. foreign..country

.Awhxch trea.ts imports from Canada. less- fa.vourably than: those.-from.-other

countries may be made’ subject by Order in Council in.the case of goods
already dutiable to a surtax not exceeding twenty per centum ad valorem,
and in the case of goods not dutiable to a rate of duty not exceeding -
twenty per centum ad valorem:

. (b) that goods the product or manufacture of any foreign country
imported into Canada in vessels registered in such .foreign country may,
if such foreign country imposes higher duties of-customs upon goods im-
ported, into such country in vessels registered in Canada than upon the
like goods when imported in vessels of such country, be made subject
by Order in Council in-the case of goods already dutiable, to a surtax not
exceeding. twenty per centum ad valorem, and in the case of goods not
dutiable to a rate of duty .not exceeding twenty per centum ad valorem.

2. Resolved that the customs tariff, 1907, be amended by authorizing

_the Governor in Council when satisfied that rolled iron or steel angles,
bheams, channelg,. and - other rolled shapes or . sections, or iron or steel .
weighing one hundred and twenty pounds and lesg per lineal yard, aré -
manufactured in substantial quantities in Canada from .steel made in
Canada to direct that there be substituted for tariff item 379 in schedule
A to the customs tariff, 1907, the following:

Y

Tariff, | . .| British -| Inter- | General
. - — Proferential |- mediate | . .-
Ttem, o - - Tariff. Tariff. | Tariff.

$ cts. _|§ ots [S ets.

‘879  |Rolled iron or steel angles, beams, chan-
nels, and other rolled s]mpes or sections,
of iron or steel, not punched, drilled or
further- manufactured  than rolled,|
weighing over one hundred and twenty
pounds per lineal yard, n.o.p. not being
square, flat, oval or round shapes, and ’

notbeing rallway barsor rails per ton...| 2 00 300 - 300

3. Regolved that schedule A to The Customs Tariff, 1907, as amended
by ~chapter -156 of the Acts of 1913, and by Orders in Council be further
amended by striking thereout tariff items: 113, 184, 208, 210a, 296, 306,
815, 361, 375, 398, 404, 410, 411, 445, 446a, 460, 471, 486, 6542, 543,
545, 546, 675, 677, sections (a) and (d) of the Orders in' Council dated -
11th August, 1908, designated as items 717 and 720 of"the Customs Tariff,
the several enumcrations of goods respectively, and the several rates of
dQuties of customs, if any, set opposite each of said items, and to provide
that the following items, enumerations and rates of duties he msezted
in said schedule A:—

Tarifi ' ’ ' _ | Buitish’ Inter- | Gencral
. . —_— ’ Preferential | mediate :
Ttems. ' ) . .| Tariff. Tariff. Tariff.

$ cts. $ cts. § cts.

39c” Cussava flour, when imported by manu-| .
facturers of exploswes for use exclmve-
- 1y in the manufacture ‘of such ar ticles ifi

their own factories.................... Free. Free. Iree.

79a |Rooted carnation eiitings in their fivst ) i

: year of introduetion................... Tree. Tree. | Free.
99a |Dried or evaporated banonas. -per pound| Free, % cent. | 14 cent,

118  |{Cocoanut, desiccated, sweetened ovrnot, .
per pound ......... PN 3 cents 4 cents. | 4 cents.
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Tariff

Jtems.

British '
Preferential
Tariff,

Inter-
mediate
Tariff,

"General

 Tariff.

1672

178

" 184

188a

208

208a

\

Amyl alcohol or refined fusel oil, when|

imported by the Department of Intand
. Revenue or by a person licensed by the
Minister of Inland Revenue, to be dena-
tured for use inthe manufneture of metal
varnishes or lacquers, to be entered

at ports prescribed by regulations off °

the Ministers of Customs and Inland
Revenue, subject to the Intand Revenue
Act and to the rcgulations of the De-
partment of Inland Revenue...........

Prov1ded that on the goods speclﬁed in
item 178 and imported by mail on and
after first day of July, 1914, duties may

"be paid by Customs Revenue stamps,
under regulations by the Minister of
Customs, at the-rates specified in said
item, except that on each separate pack-
age weighing not more than one ounce
the duty shall be................. each

Newspapers, and quarterly, monthly,
and seml-monthly magazines, and
weekly literary papers, unbound;
tailors’, milliners’ and mantle—makers
faslnon plates when lmported in single
copies in sheet form with magazines
or periodical trade journals............

Decalcomama paper not prmted when|
imported by manufacturers of deeal-

eomania transfers to be used in their| -

own factories in the'. manufacture of
decalcomama transfers........... ...,

Boraeic acid and bomx in packages of
not less than twenty-five pounds welght
hydro-fluosilicic acid; oxalic acid; tannic
aeid; ammonia, sulplmte of salummon—

ine and nitfate of ammonia; cyanideof| -

potassium; cyanide of sodium and
-eyanogen bromide for reducmg metals
m mining operations; antimony salts,
viz..—tartar emetice, ehlorine and
lactate (antimonine); arsenious oxide;
oxide of cobalt; oxide of $in; bichloride
of tin; tin erystals oxide of eopper;
precipitate of copper, erude; sulphate
of copper (blue vitriol); verdigris
or subacetate of copper, dry;
sulphate of iron (copperas); sulphate
of zing; ehloride of zine; sulphur and
brirastone, erude or in roll or flour;
cream of tartar, in erystals or arg,ols.
tartaric acid crystals; iodine, erude;
bromine; phosphorus; sulphide of arsen-
ic; carbon bisulphide..................

Cllllorlde of hme and hypochlorite of
~lime:—

1. When in packages of not less than

twenty-five pounds weight each per|

" one hundred pounds.....,...........

‘2. When in packages of less than

twenty-five pounds weight each.....

$ - ots.

Free..

1 cent.

Tree.

Free.

10 cents.

174 p.e.

$ ots.

Free.

1 eent.

Free.

15 cents.

_25 p.e.

$ ots.

| Free.. -

1 cent.

Free.

15 cents.

25 p.c.
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Tariff,

’ Items. | ,

Tariff.

. British
Preferential

Inter-
mediate
Tariff.

General

Tariff.

210a

278&

© 206

“306

© 3063

306b

315

3158,

327a -
3533,

361 -

TN

. 375a '
- 876b

378a -

Caustlc soda —

1. When in packages of not less than
twenty-five - pounds werght each
per POURd. s \evi e

,When in packages of less than
twenty—ﬁve pounds. werght each..

Peanut oil. for manufacturi mg soap ‘or for
canning fish; soya bean oil for manu-

facturing soap...... e s

Tlint; ground  fling stones; feldspar,

ﬂuorspar magnesite; mieca  schist;|

-cliff, chalk china or Cornwall stone,
ground or unground, refuse stone,

not sawn, hammered or:chiselled nor|-

fit. for flapstone, building ‘stone or
pAVIng. .

Marble, sawn _or .sand rubbed not
pohshed granite, sawn; paving blocks
of stone; ﬂafrstone and building stone;

~ other than marble or gramte sawn on
not more than two sides................

Building stone, other than marble or
granite, sawn on more than two sides
but not sawn on more than four.sides,| .
per hundred pounds ................

Building stone, other than marble or]

. granite, planed, turned, cut or further|
manufactured than sawn on four srdes,
- per one hundred poundsr RTETRPEPRRPRE

Carbons over six mches in circumference
-or outside measurément and not exceed-

" ing thirty-five inches in clrcumference :

or ou1;s1de measurement .............. "

Carbon electrodes exceedmn' th1rty~ﬁve
inehes in- clrcumference or outside,

measurement. . ... ieaaa. '

Sllvered lenses for automobrle lamps.: oL

Alummum leaf or foll ........... [N

Gold and silver leaf Dutch or schlag me-
ta] leaf; brocade and bronze powders

Iron in pigs, iron kentledge and cast serap| -

iron; ferrosilicon . containing not- more
than fiftcen per cent silicon; ferroman-|
ganese and spiegeleisen, contammg not

more than fifteen per ‘cent manganese,|

- per ton..... S

Terrosilicon gontainiug'more than fifteen| -
per cent silicon, per ton................ B

Ferrmanganese and splegelelsen, contain-|
ing more than fifteen per cent manga-

Galvanized rolled hoop iron or hoop steel
numbers twelve and thirteen gauge, per

ton.....oooiiiiiiin e TS

3 cts. -

i-5 cent.
‘1Mpe. -

Free.

15 p.c.

10 eents.‘ -

T'ree.

$4 25

30 cents. _

‘S cts.

8-10 cent.
- 26 piq. .

Free.

Tree. -

) 20,(p.c_.

“15 ceuts.

45 cents.

Tree.,

' 20,4p._c.

15 p.c:

Tree ..

275 p.c. .

Free. -

$7 00

3-10 ceut. -

25 p.c.

TFree.

Free.

20 p.c.,

15 cents.

45 eents.’/ '

Tree.

‘s cts. | -

20 p.c. V

i5 p.c.

Free.

274 p.c. .

| 450
Tree.

$7 00
.

1
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Tarift

Ttems,

British
Preferential
‘Tariff.

Inter-

~mediate

Tariff.

Gex_gerél

Tarif’f R

398

398a

404

410

4108

41t

445

" 4d5a

446,

460

Wrought or seamless iron or steel tubing,
ain or galvanized, threaded and
.coupled ornot, over four inches in diam-|

“dinmeter, N.0.Pees i

Wrought or seamless iron or steel tubing,
plain or gilvanized, threaded and
coupled or not, over ten inches in diam-
eter, NO0Dv e

'|Galvanized iron or steel wire, curved ‘or

not, numbers mne, twelve and thirteen
gauge with variations from such gauges
not exceeding four one-thousands of an
inch, and not for use in telegraph or,
telephone lines........coovieiivennnin

Coil chain, coil chain links_ including
repair links, and chain shackles, of iron
or steel, one and one-eighth of an inch
in dmmet erand OVer.....voveneeevanan

Coil chain, coil. chain links including|
repair links, and chain shaekles, of iron
or steel, n.o.p.......... e

Malleable sprocket chain, and link belt-
ing chain of steel, when imported by
manufaci)ulels of agricultural imple-
ments for use in the manufacture of such
implements in their own factories......

Mowing machines, harvesters, self bind-
ing or without binders, binding attach-

thereof, not including shafting or malle-
able iron caspings; also finished paxts
for repairs of the machines specified in
thisitem. ...

Malleable iron oastmgs when hmported
by manufacturers for use exclusively in
their own factories in the manufacture
of mowing machines, harvesters, bind-
ing attachmenbs and reapers...........

Traction ditching machines (not being
ploughs) adapted for'tile drainhge on
farms, vdued by retail at not more
than three thousand dollars each, and
‘complete parts thereof for repairs......

Electric dental engines.................. .

Sundry articles of metal as follows, when
for use exclusively in mining or metal-
lurgical operations, viz.:—Diamond
drills, not including the motive power;
coal cuttmg machines, except percus-|
sion coal cutters, coal augers and rotary|
coal dulls, conl headm" magchines; core
drills; miners’, safety l'tmps and parts!
thereof, also accessories for cleaning,

or marrnetm machines for sepamtmg or|

éter but not exceeding ten inches in|-

ments, reapers, and complete parts| -

filling and testing such lamps; electric|

$ cts.
20 p.c.

10 p.c.

Free.

Free.

15 pc. ‘

Tree.

12} p.c.
15 p.c.

Frée.

15 p.c._

$ cts,

30 p.c.

15 p.c.

Free.

5 p.e,

20 p.c.

Tree.

12} p.c.

174 p.c.

Free.

27% p.c.

8 cts.

273 pee.

30 p.c.

15p.c.

Free.

5 p.c.

20 p.c.

Free.

12} p.c.

17% p.c.

Frec.
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Tariff

Ttems. |

British
Preferential
Tanff

Intg:r—
medlate

" Tariff,

Tariff.

General>

A1
47'19,

- 4783,

486

4%4a,,

. 533 -

542

543

~

concentratmg iron ores' funw.ces for the

$ ots.

smelting "of copper, zinc and mickel| ‘

_ores; converting - appara.tus for metal-|

lurgical processes in metals; .copper

. plates, | plated or not; machmery for,
extraction of precious metals by the
chlorination or cyanide processes; amal-
gam. - safes; automatic ore samplers;
automatic feeders; retorts; mercury-
 pumps; pyrometers, bullion furnaces|

amalgam cleaners; blast furnace blow-|

. ing engines; and integral parts of all
machinery mentloned in this i ltem. o

Rolled round wire rods in the coil, of iron]-

Free.

orsteel notover three-eighths. ofan inch|.

- in diameter, when 1mported by - ere
manufacturers for use in making wire
' m t,he coil in their own factories. per ton|

Rolled round rods in the coil, of i iron or
_steel, whether annealed or cleaned or
- not- when imported by manufacturers
~of - chain for-'use only in their own

factorles in the manufacturer of|’

Iron or steel bands, stnps or. sheets,' .

number fourteen gauge or thinner, coat-|

ed, pohshed or not, and rolled iron or|

. steel "sections, - not . being  ordinary.
square, flat-or round bars, ‘when im-

1 ﬁorted by manufactuters of saddlery

rdware and hames foruse excluswaly

-in the manufacture- of such articles in|

: thelr own factories............0....

inches in diameter, and brass trim-
mings, not polished, lacquered or other-
‘wise manufactured, when imported by

. manufacturers 'of iron or brass bed-|.

" steads for use exclusively in the manu-

. facture of such artlcles in. ﬂlen' own| -

. faotoues ................. b e e

Cork slabs, boards, planks and tlles ro-|"

duced from cork waste or granulated or
ground corke......oiiiiinaaln,

Gametted wool wasbe in t:he‘whltedwhen R
+ imported by manufacturers of woollen|
goods for use exclusively in their own|.

factoneh..,........................H,

Jute or hemp yam, plain, dyed or colour- -
-| ed, when imported by manufacturers|

. for use exclusively in their own factories
. for weaving purposes, or for insulating
‘wire, or for the manufacture of h&m—
mocks and tWines............... 0.0

Llnen yarn when imported by manufac-
turers of towels, damask, or seamless

linen fire hoge duck, for use exclusively|

in the- manufacture of such a,rtlcles in

theu' own fa.ctox ies. .

L

$225

82 25

) Iron tubmg, brass covered notover three|- . :

I‘reé.’

-20 p.c..

-

Free.’

Tree.

Tree.

8 ots.

- Free.

$3 50

| 8350 *

Frees .

Tree.

$ ots.

rFreé.
$3 50 -

$3 50
"Free.”

Free.

| 30 5.c.

Tree.

Free/.

Free.
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Tariff

Ttems. |

British
Preferential
Tariff..

Inter-.
mediate
Tariff.

Genemli

i Tariff.

546

" 548a

576

87

- 65la

671a

692a

Jute and jute butts; Jute cloth or Jute
. canvas; as taken from the loom, not
coloured, cropped mangled, pressed
calendexed nor finished in any way..

Jute cloth or jute canvas, uncoloured, not
further finished than eropped bleached
mangled, or.ealendered...............

Twine or yarn of paper when imported by
manufacturers of furniture for use only
in their own factories in the manufac-
ture of fumltux T

Dmblolderxes n.o.p.; lace, n.o.p.; braids,
n.o.p.; tapes of cotton or lmen not over
one and one-quarter inches in width,

not including measuring tape lmes, '

{ringes, n.o.p.; cords; elastic, round or
flat; garter elastxc, tnssels handker-
chiels of all kinds; lace collars and all
manufactures of lace; nets and nettings
of cotton, linen, silk or other material,
n.0.p.; shams and curteins, when made
up, trimmed or untrimmed; corsets, of
all kinds; linen or cotton clothing, n.o.p.

Sﬂk in the gum or spun silk, when im-
ported by manufacturers of sill thr ead,
silk underwear or of woven labels, for
use exclusively in the mxmuf'wture of
such articles in their own factories. .

Buttons of vegetable ivory....per gl‘&JSS..

an

Metal tlps, studs and eyes adgpted for
the manifacture of omset clasps and
corset Wires.....oovevviiiinee. arieeas

Articles presented from abroad in 1ecog—
nition of the saving of human life, under
regulations by the M;mster of Customs

$ cts.

25 p.c.

Yree.

5 cents.
20 p.c.

Free.

Tee.

$ cts.

Tree.

10 p.c.

Free.

5 cents.
30 p.c.

Free.

Tree.

§ cts.

Free.

10 p.c.

Free.

35 p.c.

Fyee.

5 cents.
30 p.c..

Tree.

Tyee.

4. Resolved, that Schedule B to The Customs Tariff, 1907, be amended
by striking thereout tariffi items 1017 and 1019, the several enumerations
of goods respectively, and the several rates of drawback of customs duties
set opposite each of the said items, and to provide that the t’ollowmg items,

enumerations, and rates of drawback of customs duties be insex ted in saxd
Schedule B: ) .

Portion of duty

. . ’ (not " including
Ttem Goods. When subject to Drawback, | special duty or
No. . dumping duty)
payable as
~ Drawback.
|
1,017 {Lapwelded tubing of iron or|When used in casing water, oil

steel, not less than four
inches in  diameter,
threaded and coupled or;
not. -

and natural gas wells, or for
the transmission of natural

gas under high pressure from
gas wells to points of distri-
bution......ovevviviniinnnn.

50 per cent.
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) Portion of duty
N : (not  including
Ttem, ' Goods. E When subject to Drawback. | special duty or

No. S - | dumping duty)
. payable as
/ Drawback.
1,019 Bltummous coal.. . . v...|When ixﬁportcd by proprietors

of coke ovens and converted
at their coke ovens into coke
. for use in the smelting of

~ metals from ores and in the .
- © ], melting of metals........ ceo] 99 pér cent.

1,021 |Rolled round wire rods-in When used in° the manufacture
the coil, of iron or steel, of galvanized iron or steel
not over three-eighths of wire, curved or not, numbers
an inch in diameter. nine, twelve and’ thirteen| -
B gauge, with variations from

-syuch gauges not exceeding|
four one-thousands of an mch 99 per cent., .

1,022 |[Charcoal...........cuun... ‘When used for the smeltmg oi :
. metals from ores........... .| 99 per cent.
1,023 |Rolled hexa.gon iron or steel When used in the manufacture
: bars. of cold drawn or cold rolled|
iron or steel bars, or turned co
and pollshed shafti NEevvrann 99 per cent.

1,024 (Yarns composed in chief{When used in the mzi.nufacture o ’
. value of wool, single,| of socks and stockings..... v.] 99 per cent.
numbers thirty and finer,| - ‘
on mule cops, tubes_or
cones, or in hanks, dry!
spun on the French or
Belgium-  systems, in| -

white- only, not doubles .. .-
or twisted. - o

"6, Resolved, that Schedule C (1)rohib1ted goods) to The Customs
Tariff, 1907, shall be anmended by adding the following :

1212. Aigrettes, egret plumes, .or so ‘called osprey plumes, and the.
feathers, quills, heads, wings, tails, skins, or parts of skins of wild birds-
either raw or manufactured; but this prov1slon shall not come into effect
until 1st January, 1915, and shall not apply to: -

(a) the feathers or plumes of ostriches;

(b) the plumage of the English pheasant and the Indlan peacock

(¢) the plumage of wild birds ordinarily used as articles of diet ;

. (d) ‘the plumage of birds imported. alive, nor to— .

(e) Specimens. imported under regulations’ of the Minister of Cus-
toms for any natural history or other museum or for educational purposes.

6. Resolved, that the foregoing provisions shall be leld to have come

Tl

kinto force on the seventh day of April, 1914, and to hzve applied to all .

goods ‘imported or taken out of warehouse for -consumption on and after
that day, and to have also applied to goods previously imported for which -

-no entry for consumption was made before that day, except as otherwise.

provlded In the foregoing Resolitions: Provided, notwithstanding any
increase in customs duties under the said Resolutions, that all goods
actually purchased on or before the sixth day of April, 1914, for importa-
tion into Canada, on evidence satisfactory to the Minister of Customs of
the purchase havmg been so made, and all goods in warehouse in Canada,
on such day, if entered for duty after importation prior to the first day of
July, 1914, may be entered at the rate of duty In force on the said sixth
day of Ap!‘il 1914, = . 4

, ‘CONCLUSION. -,

Mr. Speaker this is the thn'd occasion upon which I have

had the honour of presenting' the Budget to the House, and T

have agam to express my most grateful thanks for the courtesy,
attention and patience Wlth which you have heard we.







