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BUDGET SPEECH

HON. W. T. WHITE, M. P.

I\IIINISTER o’ FINA’\TCE

IN THE ,

HOUSD OF COMMONS AT OTTAWA, THURSDAY,
’ AUGUST 20, 191/t

WAYS AND MEANS—THE BUDGET.

Hon. W. T. WHITE (Ministei of Finance) moved that the
House go into Committee of Ways and Means, He said: I shall
preface the introduction of the fiscal measures which I have to

- propose to the House by a brief statement of the financial posi-

tion of the Dominion and of the new situation, as it presents
itself to me, with which we are confronted as a result of the

" outbreak of war,

Ty
FINANCIAL SITUATION—EFFECT OFI WAR.

Owing to widespread financial and economic, conditions, to
which I referred at length in my Budget speech of April, our
revenues sincé September last have shown a marked decline.
During the first four months of the present fiscal year, April,

- May, June and July, we have experienced a reduction, as com-

pared with the same four months of the previous fiseal year, of
over ten million dollars.

In consequence of a general i increase in commercial activity,
due to easier money conditions, a marked improvement'became
perceptible about the end of July. The extent of this improve-
naent is reflected in the returns of the first ten days of .
August, the loss of revenue being $500,000, or at the rate of say
$1,500,000 for the month, as compared with an aver age decline
of 2,7 00 000 for each of the four preceding months. :

As the decline in revenue for the last fiscal year had begun in
October, we had caleulated that during the remainder of the
calendar year we would gradually over take the revenues of the
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corresponding months of the previous year and could look for-

ward to gains in January, February and Mareh which would
have recouped in some measure our earlier losses. _

This outlook has been wholly changed by the war., Its start-
lingly sudden outbreak between Austria-Hungary and Servia
and the appalling rapidity of its extension to Russia, Germany,
f'rance, Belgium and Great Britain threw the civilized world
into a panic suech as was never known before. The shock to
international inance was immense. In the general loss of con-
fidence which ensued there arcse an instantaneous and universal
demand for gold. Huge volumes of securities were thrown
upon the market and sold for what they would realize. Liqui-

dation proceeded upon a colossal.seale until the prodigious

losses of individuals and the vast drainage of gold fromn all

great financial centres compelled the elosing of the bourses and

exchanges of the world, The demand for gold still continuing
in the financial world and general hoarding having begun on the
part of the gemeral publie, a widespread suspension of specie
payment inevitably resulted. Tn consequence of such suspen-
sion accompanied in Great Britain and elsewhere in Jurope by
moratory proclamations whereby tlie payment of maturing obli-
gations was postponed, and by reason of the fact that gold could

- no longer be shipped across the Aglantic owing to the menace

of hostile cruisers, the exchange system of the world at once
experienced collapse. In the meantime international trade was
prostrated by the blow which severed at ounee all intercourse
Letween belligerénts and caused immediate cessation of com-
merce between Europe and Ameoriea.

All these cataclysinic events have been compressed within
the period of two or three weeks; and yet such is the flexibility
of the finaticial organization of the world, that already order 1s
emérging out of what seemed hopeless ‘chaos, and the vast and
complicated machinel’y of comnierce and finance is with houily-
incveasing efficieney resuming its normal function.

Tor the purposes of this presentation it remains foi me to
estimate, so fa¥ as possible, our expénditures for the year, indi-
cate my view as to revenue and submit the measuntes proposed
by the Government to meet the altered conditious with which we
ave eonfronted. I should ot be frank if T did not at once say
that I put forth my view as to both revenue and expenditure
with the utmost diffidence, bécause it is not possible for any one
to forecast with any nieasirable degree of certainty what lies
ahead of us under ‘either of these headings.

Before the ontbreak ‘of wat we had calenlated upon a revenue
of one hundred and forty-five million dollars and an expendi-
ture of about one hundred and seventy-five million dollars of
whieh $185,000,000 would have been upon Consolidated Fund

e e -
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In June last we :ﬁoa,ted a loan of £5 ,000,000, the ploceedq
of which with our expected revenues would have cairied us into -
next fall when a further logn of say £3,000,000 would haVo
suiﬁced for our requirements until the end of the fiscal year,
mcludmg the retivement of £1,700, 000 Treasur y Bills matnr ing
m N 0vembe1 next,

Our plesent cash posxtlon s normal, onr bank balanees both,

DSTI’\IATED REVENUE, 19 14;—15

I proceed now to deal with the situation as changed by the
war, As to revenues for the 1ema1nde1 of the year it is with
much hesitation that I venture upon an estimate. For some
time past T have had the taviff experts of my Department and
of the Customs Department conmdermg the question. That we
shall experience g sharp decline in customs revenue due to.
decreased importations seems certain. The war itself shuts off
automatlcally our trade Wlth the enemy. I_‘he increased . risk
of ocean traffic must have a most serious effect upon our sea-
bourne commerce. Above all the temporary cessation of the
stream of our borrowings in Gleat Britain will diminish our
capital and other expenditures and‘express itself in a marked
diminution in our imports. On the other hand we shall prob-
ably increase our imports from the. United States, through
whose ports goods from Eurgpe will no doubt find their way.
The enhanced prices of our grain, food and other products will
give us greater - buying power than we should have otherwise pos-
sessed: from this souree. After caveful consideration of all these
aspects of the question we are of the view that our revenues
from present sources for the year should yeach from’ %130-
000,000 to $135,000, 000.

BSTIMATED EXPENDITURE; 1914-15,

With regard to expend1tu1es it will be the pohcy of the
Government so far as possible to maintain the existing pro-
gramme of public works under construction, New works will
. not, however, be undertaken until the financial situation clears,

nd in this connectlon we must ask the forbearance and co-opera-
tion of members of both sides of the House. On the one hand
we do not desire to shut down construetion now under way
w1th the consequent 1esu}t1ng unemployment, and on the other
we must have in mind existing financial conditions and embark
upon new expendmue only when we have in view the source -
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of funds with which it may be defrayed. Under this policy I
estimate that our revenue will just about suffice to meet our
ordinary running expenditure ; at least I am hopeful that it will
do so.

- This leaves to be otherwise pr ov1ded for capital, specml and
investment expenditure, a sum totalling probably $30,000,000,
together with such special expenditure 25 we may make for the
common defence of Canada and the Empire. We are asking
Parliament for a vote of $50,000,000. What portion of this
may be expended during the remainder of the fiscal year is
problematical, but we must assume at least the greater part.
With the world at war and our national existence at stake it is
not the part of patriotism to spave either blood or treasure, and
the Government may he depended upon to continue to uphold
to the utmost of its power the arm of Britain in the fateful con-

“test in which she is now engaged for the preservation of the
Empire and the freedom of the world.

Assuming a capital and special e}\pendltule of say $60, 000
000, we must further provide $8,500,000 for the retirement of
’i‘reasury Bills maturing in’ November, making a total of
$68,500,000, which must be met by the proceeds of borrowing or
special taxation. We have already borrowed $25,000,000 by
the issue of June. This leaves a balance of $43, 500 000 which
we must now devise ways and means to meet.

" WAR TAXATION—CUSTOMS AND EXCISE.

To partially meet the special war expenditure I have to
propose certain increases in customs and excise duties upon
. articles and commodities to the taxation of which resort is
. usually had in the emergency of war.

The special war. taxation which I have to propose to the
House will affect the rates of duties of customs and of excise
upon coffee, sugar, liquors and tobaceco. On green coffee, which
was free when imported direct from the country of growth and
production or purchased in hond in the United Kingdom, it is
proposed to place a duty of 2 cents per Ib. under the British pre-
ferential tariff 'and 3 cents per 1b. under the general tariff. The
increased revenue on coffee for the year will be about $500,000.
As to sugar; we propose that upon the raw commercial articlo
testing 75 degrees by the polariscope, the rate of duty will be
increased from 25 cents under the British preferential tariff to
88 cents per 100 Ibs., and from 81} cents under the general

tariff to $1.11% per 100 Ibs. No change is proposed in the rates
respecting each additional degree over 75 degrees. In other
words an increase is proposed of 63 cents per 100 Ibs. under the
Bntlsh p1efe1entml tariff and 80 cents per 100 lbs. under the
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genelal tariff. On' raw sugar which tests 96 deglees an

increase is made in the British preferential tariff from 40%

cents per 100 Ibs. to $1.082 per 100 1bs. and an increase in the
general tariff from. 574 cents per 100 Ibs. to $1.874 per 100

Ibs. On refined sugar testing 88 degrees by the polaris-

cope the B1 itish p1efelent1a1 tariff rate will be increased

from 72.cents to $1.52 per 100 lbs., and under the gen-.
eral -tariff from 93 cents .to $1.93 per 100 lbs: No change
' i$ made in the rates respecting each additional degree over 88
degrees. - In other words an increase is proposed of 80 cents per

100 1bs. under the British preferential tariff and $1.00 per 100
. Ibs. under the general tariff.

On refined sugar which tests 99 degrees we propose to
increase the British preferential tariff from 83 cents per 100 Ibs.
to $1.63 per 100 pounds and the general tariff from $1.073 to
$2.07% per 100 lbs, That is to say, we propose to increase
refined sugar four-fifths cents per 1b. under the British prefer-
ential tariff rate and one cent per lb. under the general taviff
rate. The revenue we shall derive from this special taxation:
on sugar will plobably exceed $5,000,000 per annum upon the
basis of last year’s 1mp01tat1ons of sugar.’

On whisky, brandy, gin' and other distilled spirits of hke

- character, it is proposed to increase the duty from $2.40 to
‘83 per proof gallon. The inereased revenue on spirits so
~ imported will exceed $2,500,000 per annum upon the basis of
last year’s consumption.' Certain other minor changes will be
proposed, which it is unnecessary to advert to here, on account
of the increase in coffee, sugar and spirits duty—there are cer-
tain changes, known as consequential changes, which it is neces-

_-sary to make in the duties on certain commodities by reason of

the increased duties imposed on articles which are raw materials

. in their production. On cigars and cigarettes we propose to

increase the specific rate from $8 per 1b. to $3.50 per 1b., and on
manufactured tobacco we propose an increase of 10 cents per
Ib. The increased revenue from this source will be over $200,000
per annum. I may explain that on account of schedule C of the
French treaty no increase can be made in the rates of customs
duties on wines and champagnes. The reason is that the cus-
toms rates under the French treaty are fixed and specific and
not suseeptible to increase during the continuation of the treaty.

So much for our proposal as regards customs, I now turn
to the measures which we propose with reference to duties of
excise. Our proposals in this respect are as follows: upon
spirits from $1.90 to $2.40 per gallon; on malt liquor from
10 cents to 15 cents per gallon ; on malt from 1% cents to 3 cents
per 1b.; on eigars, from $2 to $3 per thousand on cigarettes
from $2.40 to $3 per thousand; on manufac‘tured tobacco from
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b cetits to 10 cénts per 1b. We anticipate an increéased reveinue
fioin: exeise caleulated upor the consumpinon of last yeeu , of
dbout $6,600 000 per annum, A

- I ¢onnection with the inereases which I have proposed in
customs and excise rates upon liquors and tobaccos, it has come
tor out knowledoe that certain brewers, distillérs and dealers, in
expectition that aspecial war tax WOuId be necessary upon these
comitiodities, have during the past two weeks taken exceedingly
large amounts ottt of bond. I have particulais of the abnormal
increases in customs and excise reventie under my hand which I
shall later lay before the committee. If we fail to deal with the
situation thus ¢reated, our fiscal measure, so far as it reldtes to
the commiodities in question, would be defeated and we
should be deprived in large part of the réevenue which for the
rémainder of the year wé have calculated upon from these
sotifced. I have to propose, therefore, that part of the legisla-
tion relating to duties of customs and excise be deemed to
coriie into eﬁ’ect on August 7, 1914,

These special war t*ues, representing only a small fraction
of our ineréage in military and naval expenditure, due to the
critical situation which has drisen, will fall upon the entire
community. In paying them each citizen will feel that the
améunt he pays is a direct contr ibution to the defence of Canada
and the Empire.

~ Trrom these special war tdxes I estimate we shall derive
additional revenue of about seven million dollars during the
remainder of the fiscal year., This leaves' a sum of over
$86,000,000 to be provided by borrowing, We shall, as oppor-
tunity oﬁe1s, issue further loans, but I must state to the House
that the aihount uipon which we can rely from- this source is
conjectuial and dependent npon the course of events.

NOTES ACT AMENDMENT.

In these circumstances I am taking authority, by legislation
amending the Dominion Notes Act, to increase the amount of
notes which may be issued against a 25 per cent margin of gold
from thirty to fifty million dollars. .This will give us an addi-
tional fifteen million dollars free money borrowed from our
own people upon the Dominion’s credit. We shall avail our-
selves of this emergency measure to the extent that it may be
found necessary to supplement our borrowings otherwise. I
have already given notice of the legislation in that behalf.

INDUSTRIAL C ONDITIONS.

. As to the effect of the war upon industrial and commercial
conditions in Canada, I do not regard it necessary that I should
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upon this oceasion make any special pronouncement. Injury

" there will no doubt be to some of our enterprises, but such injury

may be most marked at the beginning and not of long duration.
In the circumstances I feel that I can confidently appeal to all
employers of labour to continte to car ry on their operations to
such exteiit as may be feasible to theni in order that the distress
of unemployment 1hay be minimized as much as possible, and
that the first brunt of ‘the war may not fall too heavily upen the
working commumty

To many of our mdustl ies, and notably to agucultule, there

should be pronounced stimulation and quickening of activity.
Trade between.Canada -and the motherland will undoubtedly
receive an impetus, the importance of which to our future rela-

tions it would be difficult to overstate. If I have any general

advice to offer it is that the people of Canada will, as I am sure
they will, continue to maintain the calm, sane ]udgment for
which they have always been noted. Above all, confidence is a
supreme patriotic duty—conﬁdence in one anothel confidence

in our country and its institutions, in the Empne, in the -

1rghteousness of our causé and, nnder Providence, in the cex-
tain ultimate trivmph of our arms.

I beg, Mr. Speaker, to give notice that when this House goes '
into Committee of Ways and Means, I shall move the following .

" resolutions:
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CUSTOMS DUTIES.

1. Resolved that it is expedient to amend Schedule A to the Customs Tariff,
1907, as amended by chapter 15 of the Acts of 1913, and by chapter 26 of -
the Acts of 1914, and to strike thereout tariff itmes: 21, 22, 23, 25, 26, 27,
28, 29, 43, 44, 45, 66, 103, 104,° 105, 106, 107, 113, 134, 135, 136a,
141 143 144,146, 146, 147, 150, 151, .162,- \156 159, 160, 161, 162, 168,
220, 248, the several enumemtlons of goods respectively, and the several
rates of duties of Customs, if any, set opposite each of the said items,
and to provide that the following items, enumerations' and rates of
duties be inserted in said schedule A: .

e British Inter--
;[lt;:::]g — - | Preferential | mediate (%;11(:%&1
* ) . Tariff, Tariff.

21 |Cocon paste or ‘llqnol and chocolate

paste or  ‘liquor,” sweetened, in

blocks or cakes not less than two

pounds in weight......... perpound| 4 cents. 4} cents. 4% cents.
22 |Preparations of cocon or chocolabn in

powder form ... ... 22% p.c. 27% p.c. 278 po.
23 [Preparations of -cocoa or chocohbe,

n.0.p.,and confectionery coatec with

or containing chocolate, the weight

of the wrappings and cartons to be

included in the weight for duty..

. pet1 pound ;lcenb. 01 cent. 33 cent,
and ..... 224 p.c. 35 p.c. D p.c.

25  |Chicory, Lllxl-dned 1o'\abed or ground, : ! ;

per pmmd ....................... 2 cents. 3 cents. 3 conts.
250 |Collee, extract of, n.o.p., "and substi- e

tutes therofor of allkinds, per pound| 5 cents. G cents. 6 cents,

26 |Coffee, roasted or gmund and al
imitations thereof and substitutes
therefor,including acornnuts, n.o.p.,
per ponnd ........................ 4 cents. b cents. 5 cents.
27 |Coftee, roasted or gronnd, when not
imported direct from the country .
of glowth and production..per pound| 4 cents, 5 cents. 5 cents,
and .... | T4pec. 10 p.c. 10 p.c.
28 Gotiee green, imported direct from the
cotmtly of growth and production,
and green coffes purchased in bond
in the United Kingdonu...per pound| 2} cents. 3 cents. 3 cents.
28a |Ten imported direct from the country
of grpwth and production, and tea
purchased in boud in the United

Kingdom...... ... cvcoveiiiian.. T'ree. T'ree. Tree.

29 Coﬂee green, N.0.P.. ..o per pound| 3 cents. 3 cents. S cents,
and 10 p.c. 10 p.c. 10 p.c.
208 |00, MO Pur e areereeenennas 10 p.c. 10 p.c. 10 p.c.

43 Conden:ed milk, the weight of the
package to be inclnded in the weight
fordaty.......ooooil per pound. | 23 cents. 3% cents. 33 cents.
41 Condeuscd coffee with milk.......... 25 pac. 3h p.c. 35 p.c.
45 |Milk foods, n.o.p.; prepared cereal
fonds, in pnck'wea not e\ceedmg
twenty-five pounds wuvhb each.. 20 p.c. . 274 p.c. 274 p.c.
66 |Biseuits, sweotened..... . .. ..., 20 p.c. 30 p.c. 30 p.c.
108 [Froits ineﬂelwd in brandy, or pre-
served .in other spivits, and contain-
ing not more than forty per cent of
proof spivit in liquid contents thereoft 69 p.c. G0 p.c. 60 p.c.

[N
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CUSTOMS DUTIES.—Continued.

Tariff

Ttems.

British
Preferential
" Tariff.

Inter-

mediate’

Tariff,

General

~ Tarift.

104

" 106

107
118

134

Fruits preserved in brandy, or pre-
served in other spirits, and contain-
ing more than forty per cent of proof
spirit in the liquid contents there-
[+ A [N ... 7: per gallon.
and . .

Fruits in air-tight cans or other air-
tight packages, n.o.p., the weight of
the cans or other packages to be in-
cluded in the weight for duty..per.lb,
Jellies, jams, preserves and condensect

mince meats, ........... per pound,
Preserved ginger.........0coonennun.
Cocoanut, desiccated, sweetened or

nob....... e e per pound.
All sugar above number sixteen Dutch

standard in colour, and all vefined

sugars of whatever kinds, grades or

eighty-eight degrees by the polaris-
cope, per one hundred pounds. ...
And for each additional degree over
eighty-eight degrees..per one hun-
dred pounds..... ... cee.....
Provided that fractions of five-tenths
of a degree or less shall not be sub-
jeet to duty, and that fractions of
“move than five-tenths shall be duti-
able as a degree..... ...........
Provided that refined sugar shall be
entitled to entry under the British
Preforential Tariff upon evidence
satisfactory to the Minister of Cus-
toms that such refined sugar has
heen manufactured wholly from raw
sngar prodnced in the British colon-
ies and possessions, and not other-
wise. . . ’
Sugar, n,0.D., not_above number six-
teen Dutch standard in colonr, sugar
drainings or pumpings drained in
transit, melado or concentrated
‘melado, tank bottoms, sugar con-
crete, and molasses testing over
fifty-six degrees and 1ot more than
seventy-five degrees. by the polaris-
cope, per one hundred pounds | ..
And for each additional degree over
seventy-five degrees, per one hun-
dred pounds ............ e eveeas
Provided that fractions of five-tenths
of a degree or less shall not be snb-
jeet to duty, and that fractions of
more than five-tenths shall be dutia-
ble as a degree. Provided that all

- in thig item, the produce of any
British. colony or possession, shall
be entitled to entry under the Brit-
ish Preferential Tariff, when im-

orted direct'into Canada from any

ritish conntry. ’

{Provided that sugar imported under,

standards, testing not more than|’

raw sugar, incloding sugar specified| -

this item shall not be subject to spe-
cial duty, " )

vt

$3.00
30 p.c.

13} cents.

23 cents,
25 p.c.

3} cents.

2

88 cents.

2 cent,

$3.00"

30 p.c.

2} cents,

-3¢ cents. -

35 p.c. .

4% cents.

N

$1.93

1% cents.

51,112

1} cents.

I

$3.00
30 p.c.

24 cents.

37 cents.
35 p.c.

4} cents.

$1.93

1% cents.

$1.113

1} cents -
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CUSTOMS DUTIES.—Conitinued.

—— British Inter- ~ T
l'frtglrllg Preferential| mediate (’.1?,3(:?1

CUIS, ariff., Tariff. e
135a |Raw sugdr as described in taxiff item

141

143

144
145

146

147

150

151

135, when imported to be refined in
Canada by Canadian sugar refiners,
to the extent. of the quantity of
sugar refined during the calendar
years 1912 and 1913, by such refiners
from sugar produced in Canada from
.Canadian beet-raot under regala-
“tions by the Minister of Customs,
per one hundred pounds, testing not,
more than seventy-five degrees by
the polariscope. .....oovvineeiar..
.And per one hundred pounds for,
each additionnal degree over seven-
ty-tive degrees.............. RN
Provided that sugar imported under
this item shall not be subject to
specinl duty.
This item to expire December 381,
1914, .

Sugar candy and confectionery, n.0.p.,
including sweetened gums, candied
peel, candied pop-corn, candied
fruits, candied nuts, flavouring pow-
ders, custard powders, jelly powders,
sweetmeats, sweetened breads,cake-,

pies, puddings and all other confec-|

tions containing svgar, the weight
of the .wrappings and cartons to be
included in the weight for duty. ...
pev pound
and......

Cigars and_ cigarettes, the weight of
cigars to include bands and ribbons
and the weight of cigavettes to in-
clude the paper covering. .perl pound

and......

Cut tobaceod. .. vvveriivanss per peand

Mauufactured tobacco, mo.p., and
snuff per pound.......... e

Ale, beer, porter and stout, when
imported m casks or otherwise in
bottle per gallon............ .....

Ale, Deer, porter and stout, when
imported in bottles. . .... per gallon
Provided that six quart bottles or

twelve pint bottles shall Le held
to contaim............ one gallon.

Limejuice and fruit juices, fortified
with or containing ot more than
twenty-five per cent of proof spirits
......................... per gallon

Limejuice and fruit juices, fortified
with orcontaining more than twenty-
five per centof proof spirits. per gallon

and... .

88 cents.

§ cent,

3 cents.
221 p.c.

£3.50
25 p.e. ”
65 cents.

60 cents.

30 cents,

4% cents.

75 cents.

23.00
30 p.c.

.88 cents,

i cent,

4 cent.
35 p.c.

$3.60
25 n.c.

65 cents.

60 cents,

30 cents,

42 cents,

75 cents,

$3.00
30 p.c.

88 cents.

£ cont.

4 cent.
35 pee.

$3.50
25 p.c. .
65 cents,

GO cents.

30 cents.

42 cen.ts

75 cents,.

$3 00
30 p.c.




15

CUSTOMS DUTIES.—Continuéd,

Tariff
Tteras.

British

Preferential

Taviff.

Inter-
mediate
Tanff.

General

Tariff.

Limejuice and fruit syrups, and flult
juices, DO vovt inein i
Ethyl nlcohol or the substancy com-
monly known as alcohol, bydrated
oxide of ethyl or é)lllts of wine,
n.o.p.: gin of all kinds, nio.p.; rum,
wlusky and all spirituousoralcoholic;
liquors, mn.o.p.; amyl alcohol or
fusel-oil, or any substance known as
potato spmt or potato oil; methyl
aleohol, wood alcohol, \vood naph-
tha, pvroxyhc spivit or " any sub-
. stance known as wood spirit or me-
thylated spirits, absinthe, arrack or
palm spirit, brandy, including arti-
ificial brandy and imitations of
brandy, n.o/p.; cordials and liqueurs
of all kinds n.0.p.; mescal, pulgne,
rwn shrub, schiedam and other

schnapps; tafia, angostura and|

similar ajeoholic, bitters or bever-
ages ; and wines, n.o.p., ‘containing
more than forty per cent of proof
spirit. ..... pergallonof the strength
of proof. -

Provided, as to all the goods specified
in this item when of léss strength
than the strength of pruof, thiat no
reduction or allowance shall be'made
in the measurement thereof for duty

purposes, below ‘the strenigth of'

fiftéen per cent under proof.

Provided alsd, that when the goods .

epecified in ‘this item are of grefiter
strength than the strength of proof,
the measurement.thercof ‘and ‘the
amount of! duty Dpayable thefeon
shall be inceased in proportion for
any greater strength tha.n the
strength of proof.

Provided further, that bottles and
flagks and {)) ackages -of Ein, Tuih,
whisky and brandy of all kinds, and
imitations thereof, shall-be held to
contain the followmg ‘uantities
(subjset ‘to the ptuvisions for addi:
tion or deduction in  respett «of the
degree of stiength), viz, :—

Bott g, flagks and packages, ‘contain.
ing bt ‘more tharn tliree- fourthg 'of
a gallon per dozen, as thleelfourths

. of a gallon per dozen;

Bct:les, flasks and packages, ‘contain-
ing more than -tlifes-fourths: of a
gallon but not more than'one gallon

per dozen, as one gallon pér‘dozen’;

Bottleb, Hasks and packages, -Contain]

ing more than one gallon 'but ‘gt

more than bne and one- -Hglf: ‘gallony

er dozen, as one and one-hnlf ?,ral
o per c]ozen ;

Bottles, fasks aud packages; ‘contain/

17% p.c.

#3.00

ing more than dhé and onehalf:gaki] -« -

lon'Bitt mot'more than two «galloiig|’

per dozen, as two gallons per dozen ;

>

" 22 pe

$2.00

§3.00

. 225 p. e
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CUSTOMS DUTIES.—Continued. .

Taviff
Ttems.

159

160

161

162

.168

Preferential
Taritf. -

Inter-
mediate
Tariff,

General
- Taritt,

Bottles, flasks and packages, contain
ing more than two_galluns but not
more than two and four-fifths gal-
lons per dozen, as two aad four-
fifths gallons per dozen;

Bottles, flasks and packages, contain-
ing more than two and four-fifths
gallons but not mcre than three
gallons per dozen, as three gallons
per dozen ; )

Bottles, flasks and packages, contuin-

- ing more than three gallons but not
more than three and one-fifth - gal-
lons per dozen, as three and one-
fifth gallons per dozen.

Provided further, that bottles or

phials of liguors for special pur-
poses, such as samples not for sale
to the trade, may be entered for
duty according to actual measure-
ment, under regulations prescribed
by the Minister of Customs,

Spirits and strong waters of any
kind mixed with any ingredient or
ingredients, as being or known or
designated as anodynes, _elixirs,
essences, extracts, lotions, tinctures
or medicines, or ethereal and spivit-
ous fruit essences, n.0.p., per gallon

and.....

Alcoholic perfumes and periumed
spirits, bay rum, cologne- and
lavender waters, hair, tooth and
skin washes, and other toilet pre-

arations containing spirvits of any

kinds:—

(a) When in bottles or flasks con-
taining not more than four
ounces each........ov..o...

(b) When in bottles, flasks or
other packages, eontaining
not more than fomr ounces
each. ....ouivnn per gallon

and......

Nitrous ether, sweet spirits of nitre

and aromatic spirvits of ammonia

per gallon

ing vermouth and ginger wine, con-
taining not more than forty per cent
of proof spirits .. ... ..., .

Malt flowr eontaining less than fifty
per cent in weight of malt; also
extract of malt, fluid or not, in-
cluding grain molasses—all articles
in this item upon valnation without
British or foreign excise duties,
under regulations by the Minister
of Customs.........vv. , per pound

and......

$3.00
30.p.c.

60 p.c.

$3.00
40 p.c.

$3.00
30 p.c.

60.p.c.

3 cents,
35 p.c.

$3.00
30 p.c.

60 p.c.

$3.00
40 p.c.

$3.00

30 p.c.

60 p.c.

3 cents.
35 pe.

$3.00
30. p.c.

. 60 p.c.

$3.00
40 p.c

§3.00
30 p.c.

60 p.c.

3 cents.
35 p.c.
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CUSTOMS DUTIES.—Concluded. : L

British Inter- i
_|Preferential.| wmediate gﬁﬁ?&a‘l
“Pariff, » | Tariff. S

Tariff
Items.

220 |All medicinal, chemical and pharma-
ceutical preparations, compounded
of more thanonesubstance, including
patent and proprietary preparations,
tinctures, pills," powders, troches,
lozenges, syrups, cordials, bitters,
anodynes, tonics, plasters, iniments,
salves, omtments, pastes, drops,
| waters, essences and oils, n,o.p. i~ " . .
(a) Whendry .....ccov0venn e 20 p.c. 25 p.c. 25 p c.
(b%All others.......... e eaeas e 60 p.c. . 60 p.c. 60 p.c.
rovided that drugs, pill-mass and}
preparations, not including pills or
medicinal plasters, recognized by
/ the British or the United States
g‘harmacopmia, or the Xrench
odexas officinal, shall not be held| .
to be covered by this item 3
- Provided, also, that any article in
this item containing more than )
forty per cent of proof spirit shallf - . .
be rated for duty at....pergallon| §3.00 $3.00. $3.00
©and.,.... 30 p.c. 30 p.c. 30 p.c...
248 |Paints and colours, ground in. spirits, [
and all'spirit varnishes and lacquers .
per gallon| - $1.25 81.25 $1.25

2. Resolved, that any enactment founded on the preceding resolution |
shall be deemed to have come into force on the twenty-first day of August,
nineteen hundred and fourteen, and to have applied to all goods mentioned:
in the preceding resolution, except as hereinafter otherwise provided,
imported or taken out of warehouse for consumption on and after that day,.
and to have also applied to goods previously imported for which no entry
for consumption was made before that day: / ,

Provided, however, that the foregoing provisions respecting goods speci-
fied in tariif items 146, 147 and 156 shall be deemed to have come into force
on the seventh day of August, nineteen hundred and fourteen, and to have
applied to the goods mentioned in sald tariff items 146, 147 and 156 imported
or taken out of warehouse for consumption on and after that day, and to-
have also applied to goods previously’imported for which no entry for con-
Sumption was made before that day. .

EXCISE DUTIES.

1. Resolved, that it is expedient to amend the Inland Revenue Act, as
amended by chapter 84 of the Acts of 1908, by repealing scctions 154, 201,
222 and 279 thereof, and substituting therefor the following :— ,

164, There shall be imposed, Ievied and collected on all spirits distilled,
the following duties.of excise, which shall be paid to the collector, as- herein-
provided, that is to say: R .

- :(a) When the material used in the manufacture thereof consists of not
less than ninety per centum, by. weight, of raw or unmalted grain, or when
manufactured from sugar, syrup, molasses or other saccharine matter not
otherwise provided for, on every gallon of the strength of proof by Sykes’
Iiydrometer, two dollars and forty cents, and so in proportion for any greater-
or lelsls strength than the strength of proof, and for any less quantity than:
a gallon; . ' ’

. (b) When manufactured exclusively from malted barley, taken to the
distillery in bond and on which no.duty of customs or excise has been paid,
or when manufactured from raw or unmalted grain, used in combination, in:
such proportions as the department prescribes, with malted barley taken to
the distillery in bond and on which no duty of customs or of excise has-

- ’
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been pald, on every gallon of the str ength of proof by Sykes' hydrometer, two
dollars and forty-two cents, and .so in proportion for any greater or less
strength, and for any less quantity than a gallon;

(c) When manufactured -exclusively f{rom wmolasses, syrup, sugar or
other saccharine matter, taken to the distillery in bond and on which no-duty
of customs has been paid, on every gallon of the strength of proof by Sykes’
hydrometer, two dollars and forty-three cents, and so in proportion for any
greater or less strength, and for any less quantity than a gallon.

201. There shall be imposed, levied .and collected on every gallon of any
fermented beverage made in imitation of beer or.malt liquor, and ‘brewed in
whole or in part from any other substance than malt, a duty of excise of
fifteen cents, which shall be paid to the collector as herein required:
Provided, that any brewer using sugar, syrup -or .other saccharine matter in
the manufacture of beer, and having previously given .ten .days’ notice in
writing to the collector of his intention ito use such sugar, syrup or other
saccharine matter, and paying the duty hereinbefore mentioned on the beer
made therewith, may receive a drawback -equal to the duty of excise paid
by him on the 1nalt used with such sugar, syrup or other saccharine matter
in 1making such beer, under ‘such restrictions and regulations as the depart-
ment prescribes.

222. There shall be imposed, levied .and collected ‘the following duties
of excise on all malt, which shall be paid ‘to the collector as by this Act
provided, that is to say:

(a) On every pound of malt manufactured :in Canada,- subject to excise
regulations with respect to coomings-and :absorption ‘of .moisture .in warehouse
as provided by the Order in Council of ‘the seventh day of February, one
thousand -eight hundred and ninety-one, three-cents: Provided that malt may
be removed from a malt-house to a distillery in'bond, and the.duty -on suclt
malt may be remitted' upon proof -satisfactory ito the ‘department that such
malt has been used solely for the -procduction of sgpirits, in svhich production
no other material than malt is used; and provided further that malt used, -
in any licensed bonded manufactory, in the manufadture of malt extract or
other similar medicinal preparation approved by ‘the department may have
duty thereon rem.itted under such.regulations as the department establishes;

¢b) -On -every -pound of -malt imported into Canada and warehoused,
when taken out of bond for consumption, an excise duty of three cents:

-‘1—“1‘0v1ded that maltimported into'Canada, ‘crushed or: ground sghall be subject
‘to g ‘duty of ‘five -ceilts ‘per -pound.

279, There shall ‘be imposed, levied and collected on ‘tdbacco and cigars
‘manufactured ‘in Canada ‘the folloiving Wuties of excise, whicéh :shall be pmd
ito ‘the collector “a’s by fliis ‘Act :provided, that is -to .say:

(a) On il chewing and smoking itebacco, fine-cut, -cavendish, phug -or

- twist, cut or granulated, of every-description, on tobacco ‘twistedl by ‘hand or
1et1uced ‘into "a condition 'to ‘be ‘consumed ‘or, 'inany manner otherthan the
Ol‘dmary mode of drying and curing,* prepn,red -for 'sale -or :consumption, - even
i plepa.red 'without the use‘of any machine ‘or iinstrument -gnhd’ thhout ‘heing
pressed or ‘gweetened, ‘and on 'all fine-cut, shorts and refuse scraps, euttings
‘and sweepings ‘of tobfwco made from raw ‘leal ‘tobacco or ‘the ‘produet inany
form, other than in 'this ‘Act -otherwise prov1ded of waw leaf tobacco, “ten
cents per pound, actual weight;

(b) On common Canada twist, when made solely from fobacco grown in
Canada, and on the farm or ;premises where.grown, by the cultivator duly
licensed therefor, or in a licensed tobacco manufactory, ten cents per pound,
.nctual weight;

(¢) On .all ;snuff made from raw leaf tobacco, -or -the product (in.any
form of raw leaf tébacco or any.substitute for tobacco, ground, dny, -scented
or-otherwise, of all descriptions, when prepared -for :use, fen.cents per ;pound,
actual «weight;

(d) Snuff flour, when sold or removed for use or consumption, shall.pay
‘the same duty as:snuff, and:shall <be.put:upin:packages and stamped:in the
‘same manner -as lierein-prescribed for snuff completely manufactured, -except
that snuff flour not prepared :for :use, ‘-but .which .needs :to ‘be -subjected -fo
furtlter iprocesses, ‘by ‘sifting, :pickling, :scenting or.otherwise, ‘hefore it is in a
condition fit for use "or consumption, imay be sold .by -one ‘tobacco -manu-
‘facturér- directly :to/another “tobacco inanufacturer, .and without «the :payment
of the duty, under such regulations as are provided in that behalf .by :the
-department ;

‘(e) 'On .cigars of.all: descxiptxons, 'made from raw leaftobacco,or any
substxtute therefor, three dollarsiper:-thousand;

(£) On all gigars, when :put up:in pwckages contammfr :legs ‘than :ten
cigars each, :four dollars per thousand;
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: (g) On cigarettes made from: raw leaf tobacco or any substitute therefor,
_.weighing not more than three pounds per thousand, three dollars per thou- . «
sand;

(h) On cigarettes made from raw leaf tobacco or any substitute therefor,
weighing more than three pounds per thousand, eight dollars per thousand;

(i) "On all foreign raw leaf tobacco, unstemmed, taken out of warehouse )
for manufacture in any cigar of tobacco manufactory, twenty-eight cents -
per pound, computed according to the standard of leaf tobacco. as herein-
before established;

(j) On all foreign raw leaf tobacco, stemmed, taken out of warehouse
for manufacture in any cigar or tobacco manufactory, forty-two cents per
pound, computed according to the standard of leaf tobacco as herembefore
established ; .

) ‘2. In a.ll tobacco manufactories where lesg than fifty per cent of Canadian .
raw leaf tobacco is used, and where ten per cent, or more, of other materials o
i used, such materials shail be subject to a duty of sixteen ‘cents per pound
‘actual weight.
o 2. Resolved, that any enactment founded on the preceding resolution - P
! T shall be deemed to have come into force on the seventh day of -August, i
‘ nineteen hundred and fourteen, . .
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