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Hon J A ROBB (MlnlSl}el of I‘mance) moved

committee’ of Ways and Means

" He- sald: A Domlmon ‘budget necessanly deals with two
yea1s—the year that is past and ‘for which the Public Accounts

~ have been submiitted to palllament and the year that is either

current or, as in this case, just closed.
PusLic Aooouﬁfs 1924-25

The Publi¢ AGcounts ‘for ' the finanicial ‘year 1924-25 were
tabled on.the 11th of January, last,  In the -budget speech

. dellvered on the 24th of Malch 1925 in makmg the es’mmate

fo1 the outcome of the yeeu 1924—25 I followed the usual ‘safe
p1actlce of estlmatmg 1evenues yet to come as’ somewhat less

) ’ghan they would llkely be and expendltures as- somewhat gr eater.

The actual outcome of that year, as shown by the Public

’ '»"Accounts recently tabled, gives in round figures $2,800,000 more

of ordinary revenue than' was- estimated. "Ordinary expen-
ditures, were $808,000 less than were. estimated; capltal expen-
ditures $1, 500 000 less spemal expend1tu1es 85209 000 less; and
loans to the Canadmn Natmnal Rallways $8,000. 000 less. The
budget estlmated an 1ncrease of debt for that, year of some

$13, 000, 000. In connectmn with thls estlmated increase of ‘debt -

I'now desire to offer a pleasmg explanatmn When the es’mmato
for budget pu1poses was determined, an 1tem of $7 500 000 £o1
the Cazadian Natlonal Rallways 1n the supplementary estlmates

submltted to the House for that year was 1ncluded as an expen—\
ditire. ‘Three months late1, when ‘under cons1de1at1on in. the

House, thls item was, on the, motion of . a member of the gov-
elnment struck out ‘thus reducmg by that amount the estimated

increase of debt. The 1mplovement in our 1evenues and the’

cu1tallment of expendltures 1n these and othe1 m1n01 se1v1ces

.were sufficient to change - ‘an estlmated increase. of some

$13,000,000 in the debt into a dec1ease of $345 589 29, as shown
by the Pubhc Accounts for that year. |
20141—1%
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* A YEAR oF PROSPERITY

Coming now to the fiscal year 1925-26, four years of
prudent administration, good crops and greater production at
home, improved conditions and increased purchasing power
abroad, enable me to-day to present a financial statement as
encouraging to Canadians as it must be gratifying to all inter-
ested in the progress and development of Canada. Throughout
. the year imports of raw material for Canadian industries have
been well maintained, in a number of instances in excess. of
previous years; while from month to month during the year
export trade increased, resulting in a steady- growth of our
favourable balance, which at the end of the fiscal year exceeds
$401,000,000. Nowhere are the results of this growing trade
more accurately reflected than in the increased earnings of
Canadian railways and in the annual statements of Canadian
financial institutions and Canadian industrial corporations.

1925-26
IncrEASE orF $29,965,520 1y Revenum

The actual ordinary revenues reccived up to and including
March 31 last amounted to $367,958,495. The estimated revenue
yet to come when the accounts for the year are finally closed
is $8,841,505. This gives a total revenue of $376,800,000, an
increase of some $29,965,520 over similar revenues for 1924-25.

REVENUES AND EXPENDITURES

The revenue estimated from customs duties is'$127,360,000,
an increase of $19,200,000 over the previous year; from excise
duties we expect $42,920,000, an increase of $4,300,000; we

_estimate that the revenue from excise taxes will be $95,500,000,
an increase ofi $9,689,000; from income taxes we estimate $55,-
530,000, a decrease of $700,000 under the previous year; of
ariears overdue under the former Business Profits War Tax
Act we have collected some $1,150,000; from interest on invest-
ments we estimate a revenue of $8,270,000, a decrease of about
$3,062,000; we expect to receive $30,334,000 as post office
receipts, an increase of $1,540,000; and from all other sources
we estimate a total of $15,736,000, being an increase of $541,000.

With the permission of the House, I shall place on Hansard
a comparative summary of the two years’ revenues by services;
also a further statement showing the percentages of revenues to
the total revenues for the year 1925-26,
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. , ,Aetuel o Estlmuted Incrcase | Decrease
2ol erygadel | T1925-26 [ B T e
g s cts s ots. ©§ ot 'S ots.
Customs......... .. |i08, 146,871 51|27, 360,000 00| 19,213, 128 49 o
Bxeise Duty .| 38,603,480 23| 42,920,000 00|  4:316,510 77
Excise Taxe . 85,810,717 42| 95,500,000 00| 9,689,282 58 .
56,248,042 82| 55,530,000 00[.............. 718,042 82

1,150,000 00|,

1,554,497 37

2,704,427 37
.| 11,332,328 50] 8,270,000 00f..-.......w.... 3,062,328 50
.| 28,793,816 86; 30,334,000 00 1 540 183 14

15,194,785 54 15,736,000 00 541,214 46

: 346,834,479 25 376,800,000 00

29,96‘5,520 75

4y4v."' T

ot T S :"I.”ercen‘téglevf
. Cee— . Bstimated . -] - total .
. Revenue Ordinary
T ) Revenue
"8 s, ‘

Speclul War Tastevenue . it
.- Jxcise Taxes: (Sales, Stamps, ete.)., .
- Income Tax., .0t iivivevurereeis
3 Delayed Busmess Profits Tax. .
} Miscellaneous: Wal PAXCS . s v e r e iioneenis

PR TSI SR ] LA MR
65,500,000 00|, . et
* 55,530,000 00[: - ..

115000000 e

. Total S‘peclal War Tax Rcvenues
. Customs Import DUIES. oo sen bvrvreeennns cees
. Exclse Duties .

154,580,000 00
127 360,000, 00

42,920,000 00| -

i,

©

S
2o
w

Total Revenue from. Taxation,, - ]..'824, 860 000 00 P
Interest on Investments ....... e Py 8,270,000 00 .. ' 2.19;
Post Office Révenue.. 30,334,000.00f: . .5 - 8:05
Mlscello.neous Recelpts 13,336,000 00| -

:3 0 Total Ordmmy Reveuue

376,800,000 00| ;10

n‘:

s r f
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$55 000, 000
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SURPLUS or REVENUD OVER ORDINARY EXPENDI’I.‘URE or- .:(

it

Taklng the estlmated revenues for the year ended March

31 1926, as, $376 800,000 and the estimated expendltures charge-*
' able to consolldated fund as $321,800,000, there Wlll be avaﬂable

for capltal special and other obligations a sul'plus of. revenue" g

over ordindry expendlture of $55,000,000.. - i

", Capital expenditure for public W01ks, 1nclud1ng that of the
Marme department, will amount to $4,980,000;. and- for Rallw
ways and . Oanals $12,005,000, of which $11,945,000 is for the
Welland ship canal. The total net capital expendlture for the
year will therefore be $16,935,000. :

- Special expendltures will amount to -$4, 155 000, made up
of: ad]ustment of war claims, $275,000; cost, of ‘and dlscount on.
loan flotations for refunding maturmg loans, $8,530,000; and
con_sohdated fund transfer charges, $350,000.
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How ter Money Was SrENT
With the approval of the House, I submit herewith a sum-
mary of the estimated expenditures on government business for
the past fiscal year, showing the various amounts and their
percentages to the total expenditures on government services.
ESTIMATED EXPENDITURE FOR 1925-26 . .- -

Percentage
of total
—_— Amount expenditure -
on Govern-~
} . _ment
Services

Prinorean IEXPENDITURE ATIRIBUTABLE To THE WAR 8 cts.
Interest on Public Debt (inerease over 1914). ......... 117,907,000 00 34.38
War Pensions. .. oouvi e iesiiiereiierseernernneenn. 36, 160,000 00 10-55
Soldiers’ Civil Re-establishment....vuvvuieneinnn.n.. 7,705,000 00 2-25
Soldier Land Settlement (Administration)............ 1,300,000 00 0.38
Imperial War Graves Commisison. ..o..veveevevrnn.ns 475,000 00, 014
Battlefields Memorials.....ovvveeivineiinnneernnnn.. 175,000 00 0-05
Adjustment of War Claims........oovivvvrrnnennn. e 275,000 00 0-08
163,997,000 00 47.83

Oruer Fixep AND Punnic Desr CHARGES
Interest on Public Debt (ns of 1914),..euvuiiiennannnn. 12,893,000 00 375
Other POnSIONS. .\ vvus vt ieeeernenrerennsreeneenses - 1,060,000 00 0-31
SUPETAMMUAEION. «vv vt v et ttaerrii s seereraes 1,600,000 00 0-47
ubsidies 10 Provinees. .. ..ocve viererinrriersecrenes 12,375,000 00 3-61-

Discount and Expenses of Loans. ovennini 3,530,000 00 1.03
31,458,000 00 9:17

GENERAL EEXPENDITURE

Charges of Management. . ... ..veueesrnienenessenres
Premium, Discount and BExchange....................
Cvil GOVETIINGN, +vvvvvvenvrersreeninos oo
Administration of Justice.........oociviiirviiiiiiin..
Legislntion ...........................................

Agrlcultul 3 N
Immigration and Colonization.iv....veverrvrverrneres
Henlth

Royal Canadian Mounted Police........oovvvvnvnvinnns
Public Works chargeable to Income......oovvvvere....
Railways and Canals, chmgeable to Income..........
Canada Highways......ovivinieiiiiineieiinenines
Mail Subsidieg......ooviiiiiiii

Lighthouse and Coast ................................
Steamboat Inspection. ... .....vvvviiiiviiieernnnnnns
Tisheries. ...vvuvvenir v ciiiieiiiiennn, DN
Mines and Geological Su1 vey )
Scientific Institutions..........
Indiams. .o ou e e e e
Government of the North West Territories...........
MiSCCLIANEOUS. .« ottt vt ereriererinerannsannnnenns
Government of the Yulcon Teultory
Customs and Excise, (outside service
Post Oflice (outside service)
Public Worlks, collection of revenu
Railways and Canals, collcctlon of revenue... v
Dominion Lands and Parks.. .ovevvvuvrniiireensonnes
Trade and Commerece........

Public Printing and Stationery
Miscellaneous Consolidated l'und Charges............
Capital Expenditure—
Public Works, including Marine Department... ...
Railwaysand Canals............ccoveviieiiennns

880,000 00
10,000 00
11,000, 000 00
2,165,000 00|
2,485,000 00
1,650,000 00
1,640,000 00
5,850,000 00
2,500,000 00
650,000 00

12,450,000 00

2,0907,000,00

13,500,000 00
1,350,000 00

2,000,000 00

1,100,000 00|

2,400,000 00

2,450,000 00

119,000 00

1,400,000 00 ..

500,000 00
1,000,000 00
3,676,000 00

380,000 00
3,600,000 00

215,000 00
9,850,000 00

30,360,000 00

860,000 00
2,100,000 00
3,875,000 00
4,750,000 00
1,250,000 00

138,000 00

350,000 00

4,930, 000, 00
12,005, 000 00

147,435,000 00

Total Estimated Expenditure on Government Services

342,890,000 00
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SurPLUS OF $33 910, 000 oN (GOVERNMENT SDRVICDS

Comparlson of.. the total expendltures on all government
‘services, namely 89342 890 000 W1th our estlmated revenue 1e—
ceipts for the yedr of $376, 800 000, will show that ‘we have
more . than balanced the year’s busmess on government serv1ces
by the sum of $33,910,000." ' O

SPDCIAL War Tax RDVDNUDS AND, EXPENDITURDS

The special  war tax revenues’ 1’ece1ved during the 'fiscal
year 1925-26 will amount to some $154580 000. The total

‘expenditures directly attributable to the: war——and I desire to-

especially direct this to the attention of ‘the House—will amount
to some $163,997,000, or $9,417,000 more than the receipts from
our special war revenues. "'This ‘difference becomes a cher-g’e on
‘other sources of revenue. : : : P
I submit herewith-in the form of a 'summary the war 1evenues
and expenditures by services for the years 1924-25 and 1925-26.
»The expenditures ‘givén in this summary"are absolite ‘and
exact, with the exception of the amount for interest on public
debt, which.is: taken :as the difference between. the amount spent

in the years shown and the amount that was pald pI'lOl' to the

war in 1913-14, .

ot

: SPEGIAL'WAR TAX REVENUES‘

Actual . -

 Estimated .-

| 102495 1925-26

I ‘ . $ et $  cts.

Special War Tax Revenues— . : H B
L‘xclse Taxeg—Sales...... P -.66,707,369 96| 71,900,000 00
N Manufaetmels . * -10,840,438'89| © 12,600,000 00
o - Stamps. . . .. 9,325, 887 95(.: ;9,800,000 00
o Tlansporta,tlon N I 420 930 07 2 350,000 00
e Llcenses....'. e PP : 36,211 00 35,000 00
P ‘89,330,837 87| :+96,685,000 00
Iﬁess I{erHds ..... PPN e 3,520,120 45 ~ 1,185,000, 00

o Net Revenue L‘xclse Taxes. ceeriian.
TTREOTE TAX. . vusirsensinsssenns

85,810,717 42
56,248,042 82

195,500,000 00
" 55,530,000 00

Delayed Business Profits Tax 2,704,427 37 - 1,150,000 00
Trust and Loan Compames 315,314 88 . 315,000 00
Insurance Companies....... oo 867,901 96 865,000 00
Charteled Banks .................... [P eoes] “11,217,,75_5” 85 1,220,,000 00

147,164, 158 30(

154,580, 000 00

PRI,NCIVPAL EXPENDITURES ATTRIBUTABLE TO THE WAR
. — ' Actual .- Estlmated
, 1 192495 192526

Interest on Pubhc Debt (mclease over 1914)"...
War Pensions, .. ... v.uu..vunn

Soldiers’ Civil Re-estabhshment 8;981,199 57 7,705,000 00
Soldier Land Settlement (Adm’n) 1,412,900 59 1,300,000 00
Imperial War Graves... 446,895 77 475,000 00
Battlefield Memorials.......covvirviniinnnnernnes 195,312 59 -175,000 00
Adjustroent of War Claims. . .ovoneor 0 506,931 27 275,000 00

3 cts,
121 896,099 27|
33, 842 248 03

. § . octs,
117,907,'000 00
36, 160,000 00

Total Xxpenditure atiributable to the war..

167,281,587 09

163,997,000 00
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Obviously, had we not the heavy railway and merchant
marine expenditures and those expenditures which grew out of
war conditions, our surpluses and other available resources might
have been used in the reduction of war debt and would have
permitted the showing of a lower figure for interest attributable
to the war. On the other hand, during the war and demobiliza-~
tion periods large outlays were charged to ordinary expenses
which, while not actual war cost, were directly attributable to
war conditions.  Even now there are heavy annual charges not
taken into consideration in the summary submitted.for which
. the war is responsible, for, instance, the amount of $4,000,000
expended in the collection of war taxes has not been included,
nor have the. anmnual charges' relating to the management of
loans issued for war purposes and the expenses of refinancing
maturing war loans. These latter charges and expenses may
be estimated conservatively at $4,000,000. There might also be
included the cost of housing the staffs connected with these ser-
vices, which is now carried by the Public. Works Department.

- Ner PUBLIC DDBT oN MARCH 31, 82 395,084,685. 09

Commg now to the pubhc debt: On March 31, 1925, our
net, public debt stood at $2,417,437,685.59..

‘With estimated ordinary revenues of $376,800,000 and
estimated ordinary, capital and special expenditures, as set out
above, of $342,890,000, there will be a favourable balance in
the year’s operations on government services of $33,910,000.

There are other receipts and credits, amounting to $2,143,000,
together with certain expenditures of about $13,700,000 which
have not been dealt with as affecting the result of the year’s
business on government services, but which must be taken into
aceount in determining the net debt. These receipts and credits
are as follows: receipts on account of reparations payments
$1,593,000, and interest-bearing bonds amounting to $550,000
deposited by the Vancouver Harbour Commission on account
of the transfer of the government elevator at Vancouver to that
Commission. These bonds have been included in our balance
sheet as an investment.

On the expenditure side we have a loan of $10,000,000 to
the Canadian National Railways, $668,000 to the Canadian Gov-
ernment Merchant Marine, and $511,060 to the Quebec Harbour
Commission. There was also paid out some $2,521,000 under
the provisions of the Home Bank Creditors’ Relief Act.
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DDBT RepuctioN or $22;353,000.

To obtain the net debt as of March 31, 1926, of $2,395,-
084,685.59, the excess of $11 557,000 of these spemal expendltures '
over these specml 1evenues “should be deducted from the surplus
of $33,910,000 mentioned’ above, whlch will give a reduction of
debt during the year of $22,353, 000 May I agaln emphasme
Mr. Speaker, that this reductlon of debt is net, clear of every-
thmgl I agam ask the permission of the’ House to submit a
summaly of the detalls showmg the es‘olma‘oed decrease of debt

ESTIMATED OUTCOME OF THE FISCAL YEAR 1925-26 -

Dt ot 8 retse s et Sy etetse s o8

Ol‘dmary Revenue ........ e .. 376 800 000 00
Ordinary Expenditure.. .. 821,800,000 00 .
Capital Expenditure (net) ......... 16,935,000 00
Special Expenditures— - | K .

Cost of Loan Tlotations...,..." 8,530, 00000

Adjusiment of War Claims (net) = 275,000 00 . L

Miscellancous Charges......... 350 000 00 - 4, 155,000 00 342,890,000 00
Surptus on Governiment Business... . .\ ... ... Phenenel PRI '....5 88,910,000 00
Surplus over Ordinary and Capital: Ea:pend1ture ..... 38 065,000 00 . R
Surplus over 0rdmary Ea;pendztme .................. 56,000,000 00 o !
Other Receipts and Crodils— B ' N U

;.. Reparation'payments.,. ;.00 b 0. i 66, wedede 301,598,000 00 e g

Bonds received from Vancouver Harboux Com- A
. missioners on account of Government Ele= 2 ' i T
- vator at Vancouver transfemed to the com-. )

MISSION. . .. i e e e ' 550,000 00°' 2,143,000 00
) ' ) . ) ' 36,053,000 00
Otlwr»E:cpendzture—— Cree S e g
Loans to Canadian Na.tlonal Raxlwa 8. 00...... 10,000,000 00 .
‘Loans to Canadian Government Merchant - St o
MAriNe. . yursessiieinensrorseenesionssnnons : 668,000 00 . -, .
'Loans to Quebec Harbour Commlssloners ...... 511,000 00 o
-Home Bank of Canada.Creditors’ Relief Act.. . 2,521, 000 00 13,700,000 00

. Estimated Decrease of Debt......... P ve. 22,858,000 00

N
i f

LOAN TLOTATIONS DURING THD PISCAL YDAR

" During’ the fiscal year securities amountmg to $164,347,833

'matured’ Thesé obligations were. met by issuing refunding

loans amounting to $145,000,000, the balanee being provided
from cash resources. ~ As a result of these transactions, the out-

, standmg ‘funded debt was reduced by $19,347,833 and.a saving
-of $819,058 was made in the annual interest charges.

~The ‘securities which matured were as follows:
“Due in London—$24,333,333' 4 per cent " Tleasury BIHS
replacing 4% per cent Bond Loan, 1920-25. SR
" Due in 'Canada—$8,000,000 4 per cent Notes, 1924-25
$42, 014 500° 5 per cent War Loan 1915-25 (tax—free) ‘
Due in Unlted States—$90 000 000 4 per cent Notes, 1924—25
. To meet these obhgatmns there, were sold on September 1,
1925, $70,000,000 four per cent One-year Treasury Notes, pay-
able in New York, and $75,000,000 four and ‘one-half per cent
20141—2
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fifteen-year bonds, payable in Canada and subject to Canadian
taxes. We thus replaced tax- flee bonds by taxable to the extent
- of $42,014,500.
~ The $75,000,000 bond issue was sold to a Canadian syndi-
cate at 95.80 flat, payment bemg made in three instalments to
suit our financial 1equuements,——one—thnd on September 30,
one-third on October 31 and one-third on November 30.

‘The $70,000,000 note issue replacing $90 000,000 falling due
was “sold to a New York syndicate at par. The government
reserved the right to redeem thls issue on notice after March
1, 1926. : :

This completed the ﬁmncmg of obhgatlons due in the fiscal

. yeal 1925- 26

Loan TFroraTions ror 1926-27

Recently we have entered into an important and successful
refunding operation to meet securities falling due in the year
1926-27. On April 1, 1926, there fell due in New York $25,-
000,000 5 per cent bonds of the Public Service Loan of 1916.
While making provisions for this maturity, advantage was taken
~ of existing favourable market conditions to arrange for the re-
funding of other obligations, including $70,000,000 of temporary
notes duein New York on September 1, 1926. Under our option,
these notes were called for redemption on April 1. This brought
the total of securities for redemption in Neéw York on April 1,
1926, to $95,000,000. Negotiations with New York and Cana-
dian financial houses resulted in issues being made of $4.0,000,000
‘in New York and $65,000,000 in Canada, thus effecting -a reduc-
tion of $55,000,000 in our obligations due in New York.

The issue of $40,000,000 4% per cent ten-year bonds in New
York realized 97.354 flat. The issues in Canada were divided
as to maturity into $20,000,000 44 per cent four-year bonds and
$45,000,000 4% per cent twenty-year bonds, realizing an average
price of 96.735 flat, ‘ o

Rammway FINANCES |

Those who have followed the published reports of eamings
of the Canadian National Railways will not be surprised to
learn that their financial requirements have fallen much below
the estimate of $50,000,000 asked for and voted by parliament
last session. The Minister of Railways will shortly make the
usual detailed presentation of railway accounts, but I have
thought it advisable, at this time, to refer briefly to the financial
outcome of the year, so that we may have a clear conception
of how the country stands when the railway results are con-
sidered in conjunction with the government’s own debt position.
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The annual statement of the Canadian National Railways

“for the calendar year 1925 Wlll show earnings of $30,443 852 in

excess of all opelatmg and income charges, exclusive of, 1nte1 est,
CGovernment’ accounts are based upon the. ﬁscal year: -ended. 31st
March, .and it is-for that period that the 1a11way estimates are
voted. . I have, therefore, secured from the railway, manage-
ment- then figures couesponchng to- our ﬁscal-yeal pe110d The

- first three months of 1926. show considerable improvement in

earnings. over: the - ﬁrst quarter of 1925, and we have for, the

'ﬁscal year 1925-26 an approximate ﬁgure of $33 000,000 repre-

senting earnings. of, the roads in excess of all, opelwtmg and in-

. come. chalges excluswe of, 1ntelest BT

o RAIDWAYS’ ACTUAL CASH Loss $7 400 OOO e
The annual 1nte1est is &571 800 OOO in round ﬁgmcs of Wlnch
$40 400,000 -is payable on ou’ostandlng securltles in"the hands of

the pubhc ‘' The balatce, $31,400,000, 15 a bookkeeplng and not

o a cash 1tem aind represents’ theirt habﬂlty for interest o1l govern:

ment advances “Asg stated last year, this 1nrte1est 1§ not pald by
the* 1a11ways but‘ls held in’ abeyance by ‘thé’ Domlmon astan
overdue adeount;” The' 1tem h’wmg been’ ‘dhsorbed 1nd1rect1y
through the Dominion accounts into oui net national:debt, may
therefore be left aside for plesentxpmposes Setting off the earn-
ings of 3533 000 000 agalnst $40, 400 000 of interest pald the
public; there remains a' sholtage of - 7,400,000, which represents

‘the- actual cash ' loss to “the railways. in: ‘the fiscal’ year. ‘It is

to meet isuch losses; as well a$ to provide for sundly debt retire-
ments’ and capital. expendltules, thati the railway estimates are

’ Voted LRI I“wg‘ﬁ' I TV ot i e Bt o oanor o

Comlng now 'to the ﬁnanclal aid which we wei¢ called upon
to ‘givé to the’ rallways durlng the fiseal - ‘year just closed: in the-
budget speech last ‘séssion; 1 announced assistance to.the 1a11—

. ways, dunng the fiseal year: 1924-25, to the: extent of $74 000, 000
- exclusive of -an"issue ‘of - bonds for refundmg pu1poses Thls
< §74, 000 000 was made up of i — 11 o

Cash advances flom the govelnment . SSIO 000 000
Bond 1ssues gumanteed PRI . $64 000 OOO

ADVANC]‘S 'I‘O RAILWAY A‘\IOUNTDD TO %10 000, OOO Lt

, In the year Just closed ﬁnancml assm’cance to the 1allways
has beén limited t6°$10,000,000 advanced by the government in
cash from our revenues. No guarantees have been given or
floating indebtedness incurred. This situation is attributable
peutly to the substantlal increase in- earnings and partly to
reductions in the pur chase of materials and supplies and, by the

2 14123
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use of working capital. In addition there were unspent balances .

of -guaranteed bond -issues of previous years amountmg to
$2, 700 000 odd which have been utilized.

" The advance of $10,000,000 has been chalged to ’ohe net
debt of the Dominion as & non-active asset, in the same way
as all railway cash loans have been freated. T_hls advance
covers the loss of $7,400,000 referred to and leaves $2,600,000
for capital purposes. ' It will therefore be seen that the public
accounts for the year will include not only all govelnment
expendltmes but ‘also the total loss of the railways and an
amount of $2,600,000 available for railway capital ‘purposes,
over and above which no further financial assistance was given.
. Our total payments in respect of these railway corporations
now reach’ $601,000,000, actual cash outlay charged to our
national debt. This is exclusive of accumulated interest charges,

as well as the capital cost of the original Canadian Government

Railways. A large part of this sum represents provision for
losses mcumed adding no value to the road. A very substantial
amount however, has been devoted to improvements in the road
and equipment, which have materially enhanced the value of
the lines. The improvement of -$43,000,000 in ealnmgs within
a period of four yea1s speaks for itself,

" VALUE orF \GOVERNMEN'.I"S INVESTMEI{T‘ v C.N.R.

One estimate of the value of the government’s investment
in the Canadian National Railways, exclusive of Canadian Gov-
ernment Railways, is $375,000,000. This figure is arrived at
after eliminating deficits and such over-valuations and inflations
as were established on the occasion of the royal commission
investigation of 1917 and the subsequent arbitration proceedings.

Whatever may ultimately be decided as a proper valuation
for the government’s investment in the system, the fact remains
that a very substantial contribution has been made and included
as a non-active asset in arriving at the net debt as shown in
our public accounts. With the company to-day almost within
striking distance of meeting its fixed charges due the public, the

time should not be far distant when additions to our national

debt for Canadian National Railway purposes will cease. Cer-
tainly we have in the railway situation, as affecting our Domin-
ion finances, & much improved showing and a brighter outlook.

SraTEMENT oF REVENUES AND EXPENDITURES FOR Fiscal YEAR
1926-27

To forecast revenues for the current year accurately is
always diffieult. Indications, however, point towards a year of
increased revenues. 'The main estimates already submitted to

|
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"parliament and the probable. amount of the fmther supple-
mentary estimates would give a fairly close indication of the
expenditures. for the year. :

The main estimates for all se1v1ces other than rallways
amount to $345,771,351. Advances to rallways amount to $31,-
000,000, and advances to merchant marine $600,000, or a total
of $31,600,000. To this must be added something for supple-
mentary estimates. Tor this purpose I shall allow $4,500,000,
being approximately the amount of last year’s supplementary
estimates, less sundry items amounting to.some $4,500,000 which
" will not this year be required... I confidently hope, however, that
the amount will not be so large, and: I: warn my f11ends on both
sides that I will do my best to keep it lower.

TRADD BALA"\I(‘I‘ NOW $401 213 000

May 1 direct the attention of the House and of the country
to the remarkable development which has taken place in Can-
ada’s trade.” We closed the fiscal year with a favourable balance
" of over $401,000,000, which constitutes a record for any year-
. since the war period. Unrevised figures for the fiscal year ended

March 31 last show our total trade fo be $2,255860,762, 'an
increase of $378,000,000 over that of the fiscal year which ended
March 31, 1925, when our total trade amounted to $1,878,000,000.
Our exports have continued to exceed our 1mp01ts, and for the
year under review these exports totalled $1,328,000, 000 as agamst
© $1,081,000,000, the year previous. This is an increase in our
. export trade of $247,000,000. Our imports during the fiscal
" year totalled $927,000,000, as compared with $796,000,000 for
the previous year, or an increase of $131,000,000. Summarizing
these figures, it is seen that the favourable balance of our.exports.
over imports has this year increased from $284, 000 000 to. $401 -
213,000. . .

INCRDASE IN EMPIRD TRADD

When comparing our tlade from year to yeal, there are
-two points of particular interest. One is the general favourable
balance; the other, the source of our expansion of trade. Statis-
tical reports for the whole fiscal year have not reached such a.
stage of completion that the trade can be classified by coun-
tries. But the figures for.the eleven months ending February
28 are available, and & comparison can be made between that.
period and the same period ending February 28, 1925." During
the eleven months of the last fiscal year the balance of exports
_over imports increased by $115,000,000. Of this increase, no
less than $104,000,000, or 90 per cent of the favourable balance,.
is accounted for by empire trade. - This, Sir, is ample vindication.
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of the trade policy adopted by the government and shows that
our efforts should beincreasingly directed ‘towards the cultiva-
tion of trade within the empire and with .countries favourably
disposed towards commercial intercourse with Canada.

" DEvELOPMENT 0F CATTLE TRADE wiTH UNItep Kinepom

The most striking feature ofi our empire trade ds the rapid
growth, since the removal of the embargo on April 1, 1923, of
our cattle exports to the United Kingdom. During the year pre-
ceding the lifting of the embargo, our exports of cattle to Britain
were valued at $2,809,796, while for the eleven months ending

February last they were $11,283,007, or over four times as great.
Tlhie growth of this trade in the past three years is indicated in
the following table:

]uXI‘ORTb OF CATTLE OVER. ONE YEAR OLD FROM CANADA TO
GREAT BRITAIN, 1923-1926

“(From Customs letums)

— - . | Number Value

Flscal Yeal ending March 31—

25,768 IS 2,809,796
59,4806 6,287,815
86,245 9,125,667
106,200 [ 11,283,007

Tue IncoME TAX REDpUCTIONS

Now I come to a part of the financial statement of interest
to every member of the House, and particularly to the country.
Happily our financial and commercial position now enables us
to make very substantial reductions in the income taxes. With
a desire to make-available new money {or development, our
proposals provide reductions all along the line. In the revision
of the Income War Tax Act, a distinetion has been made be-
tween yearly earnings and income derived from investments.
The act is now presented in a new and less complicated form,
one which will make the tax easicr to caleulate and, we believe,
easler to pay.

For the information of the members of the Touse, I now
aslc leave to place on Hansard a comparative statement of the
proposed changes:
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. INCOME TAX
MARRIED PrrsoN WitHouT DEPENDENT
.. -+ -.Taxes Payable / S
Income : Pregent® | Proposed Income . #Present | Proposed
© Tax Tax Tax Tax
......... voooao oo S 46,000.......] 8,368 60 7,360
B PRI PO 8,683 50. 7,610
N DN PSRN 8,998 50 7,860
2000 )...;.000nen 9,324 00 |, 8,120
4000 (.,...c00n0n- 9,649 50 8,380
6000 | S 10 © 10,321 50 8,900
. 80 00 20 11,014 50 9,430
) 100 00 30 11,728 50 | © 10,070 °
126 00 40 12 463 50-... 10,510 ..
178 50 70 13 219 50 11,070
283.50 110 . 13,996.50° 11,630
388 50 160 14,794 50 | 12,200
504 00 220 . 15,613 50 [ ..12,780
619 50 290 16,453 50 13,360
745 50 | 370 17,314 50 |. = 13,960
871 50 460 18,196 50 14 560
1,008 00 . 560 -19,099 50 |- | 15 170 .
1,144 50 670 20,023 50 15 790
1,921 50 790 20,968 50}« _16,410"
1,438 50. 920 21,934 50 17,050
1,596 00 1,060 22 921 50 17,690
1,753 50 |.. 1,210 L) 23,929 50 | - 18,340,
1,921 50 1,370 24,958 50 19,000
2,089 50 1,540 26,008 50 | - 119,660
2,268 00 1,720 . 27,079 50 20,340
2,446 50 1,910 . 28,171 50 - 21,020
2,635 50 2,110 29,284 50 © 21,710
2,824 50 .. 2,320 , 30,418 50 | . 22,410
3,024 00 2,530 31,573 50 | ' 23,110.
3,223 50| . 2,740 32,749 50 93,830 -
3,433 50 2,950 39,049 50 27 500
3,643 50 3,160 45,349.60 |- | 31,270
3,864 00, 3,380 51,649 50 |+ 35,140
4,084 50 3,600 57,949 50 39,110
4,315 50 3,820 64,249 50 1. | 43,180
4,546 50 4,040 81,049 50 | = 53,650
4,788 00 4,260 07,849 50 | - 64,370 -
5,029 60 | 4,490 133,549 50 . 86,340,
5,281°50 | 4,720 169,249 -50 108,810 -
5,533 50 4,950 .|.206,524 50 |.. . 131,780
5,796 00 |’ 5,180 | 243,799 50 155,250
6,058 50 . 5,410 ‘1 281,074 50 | 179,220 -
6,331 50 5,650 318,349 50 | ' 203,690
6,604 50 | 5,890 || 393,949 50 253, 660
6,888 00 6,130 469,549 50 303,660
7,171 50.[ 6,370 545 14950 - 353,660
7,485 50 -~ 6,610 . 620 749 50 403 660
7,759 50| 6,860 |1, 000 OOO ....... 696 34950 4)3 660
. 8,064 .00 o 7,110 -

do ";lThe “pr opos!ed tax’’ in the above table is culculated on incomes exclusive of d1v1-
ends
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EXAMPLES OF THE REDUCTIONS

I shall not go over the whole list, but may I offer a few
examples to show the effect of the proposed changes. On an
income of $3,000 the present tax is $40; under the new proposal,
nothing will be paid; on an income of $6,000 the present tax is
$178.50; under the new proposal, it will be $70; on an income of
$12,000 the present tax is $871.50; under the new ploposal it will
be $460; on an income of $18,000 the present tax is $1,753.50;
under the new proposal it will be $1,210. If there is any person
interested in knowing how much he will have to pay on an in-
come of $1,000,000 he will be able to find that on Hansard to-
INOITOW morning.

Mr, WHITE (Mount Royal): May I ask the hon. minister
if these tax reductions are to be retroactive to last year?

Mr. ROBB: Mr. Speaker, I would not like to go beyond
this present year, but if it will sweeten the taste to hon. gentle-
men, I may say that we hope, if the enactment meets with the
approval of parliament, that it may apply to the taxes which are
now being collected, but that will depend on hon. gentlemen
-opposite as much as upon ourselves. ,

Prorosep Cmavees N CusToms TARIFF AND TAXATION

Coming now to the resolutions which I shall submit to the
House proposing customs tariff changes and reductions of tax-
ation under the Special War Revenue Act and the Income War
Tax Act, apart from certain modifications to meet the require-
ments of the West Indies and other trade agreements, the tariff
changes proposed are not numerous. Prior to the appointment
of the Tariff Advisory Board, certain tariff changes to meet new
and growing conditions had been determined on, and thege are
embodied in the resolutions I shall place before you.

On cocoa beans it is proposed to increase the general, tariff
from $1.50 to $2 per hundred pounds, and a corresponding in-
crease is made on certain cocoa products.

) It is also proposed to make green coffee free under the
British preferential tariff.

The rates.on ginger, spices, nutmegs, mace and arrowroot.
are reduced in compliance with the terms of the West Indies
agreement.

Bananas remain free under all tariffs but the GOVGanI‘ in.
Council is given power to impose a duty of 50 cents a bunch
‘under the general and intermediate tariffs, leaving them free-
under the British preferential tariff when imported by slnpA
direct. ‘

It is proposed to reduce the rate on pineapples in air-tight
tins from 12 cents a pound to one-half cent under the British.
preferential tariff, :
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- The general tariff on frech meats is to be increased one-
half cent a pound :

To encourage the.-conservation' of our -timber resources,: 1t :
is ploposed to admit tree seeds for reafforestation free of duty.

The duty on.sugar for refining purposes testing 96 degrees
of polarization is reduced under the British preferential tariif
16.288 cents per hundred pounds, that is from 45 cents to
28.712. cents. - Proportionate reductions. are made in the duty
" on sugar of other degrees of polanzatlon .

Angostura bitters, - imported by ship direct, are to be ad-—
mitted under the. British :preferential . tanff -at $5 a gallon as
compared with the present duty of $10. . ‘

Some hon. MEMBERS Hear, heam

Mr. ROBB: That seems to meet with the approval of
hon. gentlemen,

It is further proposed, in harmony with the terms of the
West Indies .agreement, that.sponges, which now pay & duty of
124 per cent under the British preferential tariff and 8% per
cent under -the West Indies agreement of 1920, shall be admlt—
ted free under the British preferential tariff,

Tin plate, of a class or kind not made in Canada, is to be
free under the British preferentlal tariff and dutiable at 5 per
cent under the intermediate and: general tariffs. =Thi's. will
beneﬁt principally the .canning 1ndustry

“There is a pronounced sentiment, throughout Canada that
the automobile industry enjoys more protection than is needed
to mamtam it. on a reasonably profitable basis, and in defer-
ence to that sentiment we .propose a downward readjustment
of automobile, motor truck and motor. ¢ycle duties. It is pro-

. posed to reduce.the duty on automobiles valued: at retail .at
not more than $1,200 and on motor trucks and motor cycles
to 20 per cent under the general tariff, 174 per cent under the
intermediate tariff and 12% per cent ,under the British prefer-
‘ential tariff. On automobiles valued at more than $1,200 each,
the' general tariff is reduced to 274 per cent, the intermediate
to 25 per cent and the British' preferential to 15 per cent. To
- encourage Canadian industry a drawback -of 25 per cent will
be paid on materials used in the manufacture of theabove-
mentioned motor vehicles prov1ded that at least 50 per cent
of the cost of the ﬁmshed vehicle is produced in Canada.

~ The duty on' pasteurizers and equipment for generating
elec-tric power for farm purposes is reduced under the British
preferential tariff to 5 per cent, under the intermediate and
general tariffs to 10 per cent. A proportional reduction is made
on the raw material.
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The duty on steel casting in the rough for the manufacture
of shot guns is reduced under the general tariff to 10 per cent. -
The duty on gunstocks is also reduced under the general tariff
to 15 per cent.

It is proposed to remove the sty on belt and cap lamps
for miners and parts of miners’ safety lamps.

Machinery for use only in producing unrefined oil or fel-
tilizers from shales is to be placed on the flee list and is also
exempted from sales tax.

"~ Aireraft engines and complete palts are to be free under
the British preferential tariff and to be dutiable at the rate of
7% per cent under the intermediate tariff and 10 per cent under
the general tariff until July 1, 1928.

Ethylene glycol used in the manufactule of e\ploswes is
to be made free.

DrawBACES

It is proposed to grant the following drawbacks:

99 per cent on sugar used in the manufacture of loganberry
wine, A similar drawback is now allowed on sugar ‘used in
nmklng grape wine.

80 per cent on artificial silk tops and waste until January -
1, 1928.

80 -per cent on artificial silk yarns enumerated in Tariff
Item 583 when imported prior to January 1, 1926, and further-
- manufactured before January 1, 1927.

99 per cent on cellulose acetate in powder form when im-
ported after April 30, 1927, and before November 1, 1927 and
manufactured before December 1, 1927.

80 per cent on yarns produced from cellulose acetate, dry
spun, when imported after October 31, 1926, and prior to August
1, 1927, and manufactured before September 1, 1927,

Direcr SHIPMENTS

It is proposed that after the first of January, 1927, the bene-
fits of the British preferential tariff shall apply ounly to goods .
conveyed direct without transhipment into a sea or river port
of Canada.

Tax on CarsoNic Acip Gas

It is proposed to repeal the tax on carbonie acid gas speci-
fied in Schedule IT of the Special War Revenue Act.

Sares Tax BEXEMPTIONS

The sales tax will be removed from a number of articles
and will be reduced to 2% per cent on canned fish.
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PeNNY POSTAGE

_ Of the taxes 1mposed in-1915 unde1 the. Speclal Wa1 Revenue
Act, none affected all the people more than the fifty per,. -cent
increase on letter postage. . Every person using the post office
has contributed to that tax. .The improved condition of our
finances enables us to day to. announce that Canadians this year
will celebrate Dominion Day by a return to two-cent postage,
or what is populally known as penny postage

Rnemm' TAX

The 1ece1pt tax has also been abohshed

- Tax RDDUCTIONS ESTIMATED AT $25 000 000

The statement presented thls afbe1noon 1eﬂects the glow—
ing prospenty of Oanada Rehefx estlma-ted at $25 000,000,
affecting all classee s glven to the people by way of 1emova1 of
~and reductions in certaln of our taxes T should not wish - it to .
be  inferred, that I ascrlbe all that has thus ‘been - achleved to,
the: 1nﬂuence of govelnment pollcy upon, . the development of
our economic 1nterests though I am free to admit that had the
trend been in an opposite direction there are those who would
have been quick to hold government policy responsible. There
are some who subscribe to the belief that prosperity and com-
mercial expansion are solely a consequence of those of their
own political affiliation being in power. There are-others who
place all blame and responsibility -for isolated depressions on the
government of the day. May we not look for the true state-
ment of cause and effect somewhere between these two extremes?
- Personally, I hold to the belief that the progress of our spheres
of life, . whether in the basic industries, in the.commercial world
or in any of the varied interests which make up our national
life, the eddying of the cycles of prosperity and depression find
_their origin partly in the world-wide conditions with which our
interests must compete, and partly in the skill, sagacity and
energy which we give to the performance of our national tasks.
'T have the greater reason for mentioning this because of my
" belief that the Canadian people, in coping with the era of de-
pression which followed the collapse of the post-war boom, have
been unnecessarily hampered by a plague of gloom which
shrouded the thoughts and utterances of too many Canadians,
and but for which the prosperity of the moment would be even
greater than it is to-day my privilege to record.
This era of depression has been overcome; all statistical
compilations which mirror the year to year business of Canada
prove it. Canada to-day is steadily growing more prosperous;
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there is less unemployment; the influx of settlers is growing;
and with a hopeful spirit manifesting itself throughout Canada
-from coast to coast, the year 1926 is full of promise.

To-day in Canada we have problems, many problems,
problems that demand the best we can give if we are to main-
tain a united Canada. There' are those in the east who say the
west—the great producing west—demands too much; and
there are those in the west who say the east is selfish. Are not
all such equally wrong? Is there not a truer and more generous
- sentiment? I believe that in both the east and the west, as
elsewhere throughout our Dominion, there is, above all else, a
strong, healthy Canadian spirit. Nowhere more than in: the
east and in the west are.there men and women who are pre-
pared to live and let live and to make reasonable concessions:
for the good of all Canada, or who share more gladly the wider
vision of prosperous and happy homes in all our provinces. It
is not by emphasizing our differences, whether they be of loca-
tion or origin, that we shall attain the ideal progress which all
have most at heart. It is by a union of all our forces under
the inspiration of one ideal. Where shall we find a better
motto than in the words, “ A United and Prosperous Canada.”
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~ RESOLUTIONS

I beg to give notice that when the House resolves itself
into committee, I sha,ll move the following resolutmns‘

CUSTOMB TARIFF

1, Resolved . That the Customs Tariff, 1907, be amended by repeal-
ing subsection one ‘of section three and mbstltutmg bherefor the
following :—

(1) The rates of customs duties, if any, set forth in' Column 1,
“ British Preferential Tariff,” shall apply. to goods the produce or manu-
facture of the following British countries when conveyed -without tran-
'ahlrpment f1om a pmt of any Brifish’ country en]oylng the beneﬁts of the

(¢) the United Klngdom, .
(b) the British colony of Berm'udn. R
(¢} the British colonies ‘com:monly ca.Iled the Brltlsh West Indles,
moludmg the following,—. . - . S
. the. Bahamas; : o Ly
- Jamaica;
. Twks and Cmcos Islands o .
. the Leeward Is]ands (A.ntlgua,, Sb " Christopher-Nevis,
, “"Domindca,  Montserrat, and. the Virgin'Islands);, .
" the ‘Windward Islands (Grena.da., Sb Vmcent andJ St. Luola) ;
: Barbados; o
~ Trinidad and Tobago, E

(d) British Guiana; T S P

(e) British India; S . L I

(f) Ceylon; T S

(g) Straits’ Settlements B R T B

(h) New Zealand; Conoen T e

(¢) Union of South Africa; - .

. () Southern Rhodesia; , o

(k) any other British colony .or possessxon udmutted to the ’beneﬁts

of the British Preferential Tanﬁ m Canu.da, m the manner
hereinafter provxded ;

Provided, howéver, that goods enf/lt]ed to t’he beneﬁts of 'bhe Bnt.lsh
Preferential Tariff shall be accorded such: beneﬁts when., such goods are
_ ehipped on. a through bill of lading conmgned to a consignee in'a speclﬁed
" port in Canada when such goods are, transferred at a.port of o British
colony or possession not enjoying the benefits of the: British Preferential
.. 'Tariff, and conveyed without furbher ’oranshapmen’c mto a sea or r1vex'

port of Canada. ‘ b .

. 2. Resolved, That Schedule- A. to The Gustoms Tan&” 1907 ‘as
,a;mended by Chapter fifteen of the Statutes of 1913, Chapter forty—seven
of the Statutes of 1919, Chapter twenty-seven of t.hé Statutes of 1921,
Chapter mineteeny of the. Statutes of 1922, Oha.pter forby-two' of the
Statutes -of 1923 and Chapter. thirty-eight. of the Statutes of 1924, be
further amended by striking thereout tariff items: 7, 202, 22,.23, 28, 30,
32, 39b, 77a, 90, 134, 135, 438, 448, 590a, 680a, the several enumerations -
- of goods 1espect1ve]y, and the several rates of duties of customs, if any,
get opposite each of said items, and to provide that the following items,
enumerations and mtes of duty be inserted in Schedule A:—

I
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Tariff
Item

Bl‘iﬁsh
Preferential
. Tariff

Inter-
mediate
Tariff

General
Tariff

202
22

23 -

28

30
32

39h
42a

72h
778

90

90b

" 90¢

90d

1050

134

Meats, fresh, n.o.p., per pound.......

Butter produced from the cocoa hean,|-

perpound... ... i

Preparations of cocoa or chocolate

‘in powder form....... e e

or per pound

whichever rate returns the higher
duty.

Preparations of cocoa or chocolate,
n.0.p.,, and confeetionery, coated
with or containing’ chocolate, the
weight of the wrappings and car-
tons to be included in the weight

for duty, per pound...............: '

. and
Coffee, green, imported direct from
the country of growth and produc-
tion, and green coffee purchased in
‘bond in the United Kingdom, per|
pound......ooovviininn.s e
Ginger and spices, unground, n.o.p...
Nutmegs and mace, whole or un-
ground.....oiiiiiii e
Arrowroot, per pound...............
Table salt made by an admixture of|
othier ingredients, when containing;
.not less than ninety per cent of
puresalt....... ..o
Tree sceds for reforestation purposes
only......., e SRR S
Cocoa heans, not roasted, crushed or
ground, per one hundred pounds. ..
Truits, viz.:—Plantains, pineapples,
pomegranates, guavas, mangoes,
wild blueherries, wild strawberrics
and wild rasphberries....oovvvvnn.n.
Bananas......... e
The Governor in Council may by
Order in Couneil dirvect that there
he substituted for taviff item 90b
in Sehedule A of The Customs
Tariff, 1907, the enumerations of
goods and the rates of dutics of
customs, if any, sct opposite items
“90c and' 90d in Schedule A the fol-
lowing:— .
Bananas, when imported from the
place of growth by ship, direct to a
Canadian port, per stem or bunch.
Bananas, n,0.p., per stem of bunch..,
From and after the publication of|

such Order in Council in the Cana-{.

da Gazette, tariff item 90b as it

- appears in said schedule at the
time of the passing of the Act
founded on this Resolution shall be
repealed and the provisions of tariff
items 90c and 90d shall be substi-
tuted therefor,

Pincapples in air-tight cans or other

air-tight packages, n.o.{)., the|-
k

weight of cans or other packages to
be included in the weight for duty,
perpouncl, . ...
All sugar ahove number sixteen
Dutch standard in colour, and all
refined sugars of whatever kinds,
grades or standards, not covered
by tariff item No. 135, and sugar
syrups testing over fifty-six degrees
of polarization, when not cxceeding
eighty-eight degrees of polariza-

tion, per one hundred pounds. .....

2 cis.
T'ree

22k p.c.
2 cts.

2% ets.
20 p.c.

Free
Free

Tree
Tree

Tree -
50 cts.

83 cts.

2% cts.
2 cts.

273 p.c.
2% cots.,

2% cts.
273 p.c.

3 cts.
124 p.c.

174 p.c.
1% cts.

10 p.c.

.~ Tree

$1.50

TFree
Tree

50 cts.
50 cts.

23 ets.

- 8% ots.

2 cts.

35 p.C.
3 cts.

50 cts.
50 cts.

2% cts,
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~ Tariff
Ttem

British
Preferential

Tariff

135

|When exceeding seventy-six degrees| -

‘When exceeding:eighty-eight deglees
but not exceeding eighty-nine de-|
grees, per one hundred pounds.. ...

When exceeding eighty-nine degrees
but not_exeeeding ninety deglees,
per one hundred pounds;..........:

When exceeding ninety degrees but

. not exeeedmg ninety-one deglees,
- per one hundred pounds............

When exceeding ninety-one degrees|
, but not cxceeding ninety-two de-
" grees, per one hundred pounds.- ...

- grees, per‘one’hundred pounds. .
When cxceeding’ ninety-three degrees
but not, exceeding ninety-four de-

When exceeding ninety-four, degrees
hen exceeding ninety-five 'degrees
but not execeding ninety-six de—
" prees, per onehundred pounds
. but not exceeding ninety-seven de-
" grees, per one hundred pounds.. .. "

* grees, 'per one hundred ‘pounds. .
Wheu exceeding: nmety—elght deglees

grees, per one Hindred pounds,. .
When exceeding ninety-nine degrees
per one hundred pounds...,.......:
i Provided that refined sugar shall
be entitled to entry under ' the

. such refined sugar has been manu-

and posgessions, and not otherwise.
Dorted under this item shall not be

three-fourths of one eent-per pound.

_ fining purposes only, under regula-

and Excige; and sugar, n.o.p., not
above number sixteen Duteh stand:

pumpings dlamed in transit,- me-
lado ‘ot conecentrated melado, tank
bottoms, sugar conercte, and mo-
lasses testing over ﬁfty—sn{ degrees
and not_exceeding seventy-six de-|

8ix deglees of’ polauzatxon, per one
hundred pounds.....: eveiieaianeis

bus not exceeding seventy-seven
degrees, per one hundred pounds...
When exceeding seventy-seven de-
grees but not exceeding seventy-
cight degrees, per one hundred
PoUnds. .. it Ve

grees, but not exceeding seventy-|

When exceeding ninety-two_degrees|-
but not exeeedmg ninety-three de— o

grees, per one hundred pounds.....|'

but not excecding ninety-five de-|’
grees, per one huiidred pounds.....|""

When exceeding ninety-six | degrees o

When exceeding,ninety-seven degrees| "
. but not exceeding nincty-eight de~' !

but not, execeding ninety-nine -de-| =

factired ' wholly. ‘from ‘raw sugar| '
produced in the British ‘colonies|

: Provided furthier tliat sugar im-| ' -

~ subject to spec1al duty in exeéssof| -

tions by the Minister of Customsj *

ard in"colour, sigar draihings or{"

nine degrees, per one hundred

85cts.”

& ots. .

89 ets.

British Preferential Tariff - upon| ” '
eviderice satisfactory to the Min-' "
ister of Customs and Excise, that|" *

Sugar above number sixteen Dutehf - -
standard in colour when imported| -
or purchdsed in bond-in'Canada by|" @ -
a recognized ‘sugar refiner)- for re-| *

grees, when not exceeding seventy-|* . ' |
20 627 cts.

20647 éts:

) : " 20-667 cts.|
When exceeding seventy-eight - de-|”

20-687 ets.|.

Inter-
mediate
Tariff

General
Tariff:

81:58

$1.53

SL5b

70.851 ets.|
73915 cts.
75574 cts.

;777936 etis.

81.53

8155
: H‘si.58
a0
: ;‘_,?{1.65
:3]1.6{3
,§:1.70
3174
s
;,§3.80

:8.189
1° 81,89

7’0‘851 cts.

73.213 cts.
75.574 cts.

777936 cts.
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Tariff
Item

. Britigh
Preferential
Tariff

Inter-
mediate
Tariff

General
Tariff

156b

216a

2058,
384c

When exceeding seventy-nine degrees
but not execeding cighty degrees,
per one hundred pounds............

When coxeceeding eighty degrees but
not exceeding eighty-one degrecs,
per one hundred pounds............

When exceeding eighty-one degrees
but not exceeding eighty-two de-
grees, per one hundred pounds.....

When exceeding eighty-two degrecs
but not exceeding eighty-three de-|
grees, per on¢ hundred pounds.....

When exceeding eighty-three degrees
but not exceeding eighty-four de-
grees, per one hundred pounds.....

When exceeding eighty-four degrees
but not exceeding eighty-five de-

_ grees, per on¢ hundred pounds.....

When exceeding eighty-five degrees
but not exceeding eighty-six de-
grecg, per one hundred pounds.....

When exceeding eighity-six degrees
but not excecding eighty-seven de-
grecs, per one hundred pounds.....

When exceeding eightv-seven degrees
but not exceeding eighty-eight de-
grees, per one hundred pounds .....

When exceeding eighty-eight degrees
but not exceeding eighty-nine de-
greeg, per one hundred pounds.....

When exceeding cighty-nine degrecs
but not exceeding ninety degrees,
per one hundred pounds............

When exceeding ninety degrees but
not exceeding ninety-one degrees,
per one hundred pounds............

When exceeding ninety-one degrees|
but not exceeding ninety-two de-
grecs, per one hundred pounds.....

When exceeding ninety-two degrees|
but not execeding ninety-three de-
grees, per one hundred pounds......

When exceeding ninety-three degrees
but not exceeding ninety-four de-
orees, per ono hiundred pounds. . ...

When cexceeding ninety-four degrees
but not exceeding ninety-five de-
orees, per one hundred pounds.....

When exceeding ninety-five degrees|
but not exceeding ninety-six de-
orees, per onc hundred pounds.. ...

When execeding ninety-six degrees
but not exceeding nincty-seven de-
ereeg, per one hundred pounds. ...

When exceeding ninety-seven degrees
but not exceeding ninety-eight de-
greed, per one hundred pounds.. ...

Over ninety-eight degrees, per one
hundred pounds...................

Provided that sugar imported
under this item shall not be subject
to specinl duty. .

manufacture of any of the colonies
enumerated in section 8A of The
Customs Tariff, 1907, when con-
veyed without transhipment by,
ship direet into a sea or river port
of Canada, per gallon..............
Cresylic acid when imported for use
only by manufacturers in the manu-
facture of preparations for disin-
fecting, dipping and spraying. ..
Zirconium silieate..............
Rolled sheets of iron or steel coated

with tin, of a elassor kind not manu-

factured in Canada................

20707 cts.

20-727 cts.

20-747 ots.

© 20-767 cta.
..26-857.cts.
20+947 cts.

. 21.0506 cts.

21126 ots.

21.512 cts.| .

| 21.897 ots.

29-873 cts.

23-848 cts.|-

24-823 cts.

25-799 cts.

26:762 cts.|’

27787 chs.
28-712.ctg.
29688 cts.

30+664 cts.
35-606 cts.

Angosturn  bitters, the produce or| ..

$5-00

Tyee
Tree

Tree

80-298 cts.
82659 cts.

85-021 cts.

87-383 ctg.| .
90-040 cts.
. 92-607 cts.

195-353 cts,

98-010 cts.
$1-00963
$1-03915.

$1.07457

8111000 .

8114542

 81-18085

Sl 21(;‘27
S1-25170
§1.28712
51:32255

$1.35798
$1.47606

TFree
Tree

5 p.e.

. 80-298 cts.

82659 cts.
85-021 cta.
87.383 cta.
90-040 cts.

92697 cts.

95-353 cts.

98-010 cts.

$1-00963

$1-03915

$1.07457
51-11000
$1-14542
$1-18085
$1.21627
.Si-25170
81-28712
$1.32255

$1-35798
$1-47606

TI'ree
Tree

5 p.e.
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—_— Preferential nediste . fr:
+ Ttem,| . Tariff « Tanﬁ | 1ol
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438 |Locomotives and motor carsi i rml— )

ways and tramways. . 2ipe. | 30 p.t’:‘. | 8 pe.
4382 |Automobiles and motor vehlcles of S .
all kinds, 1,00, vvevvieiiinninnn, 15 p.c. 25 p.c. 27% p.c.

438b {Automobiies for comveying passen-
| gers omly, valued at retail with
standard equipment complete at
. not more than twelve hundred
.| dollars each; motor cars or motor
_ 70| trucks (not for rzulways or tram-
© 'l 'ways) for carrying goods only; . o
. motoreyeles,.coveviiiiiiieniin., 12% p.c. 17% p.c. 20 p.c.
) 448" |Spraying machines, fruit or vegetahle: ,
' " | ‘erading machines, incubators for T T T
‘ . hatching egps, brooders for rearing ot
: young fowl; pruning hooks, pruning B RN 1
shears,hav loaders, potato-dlggers, .
fodder or feed cutters, erain crush- !
crs, fanning mills, hay' tedders,
farm ' or - field" rollerﬂ, post hole
diggers, snaths; milking machines,
. milking machine attachments, cen-
| - trifugal machines for testing butter] |
fat, milk or cream; pasteurizers for| "~
dan‘ymg purposes; equipment for
generating electric power for farm(- 7 N
purposes only, viz.! engine, genera-| - " s .
tor, storage’ battery anci ‘switch
board;*, stumping machmes iand
other agneultuml lmplements, i
. n.0.p.;and complete parts of articles . )
. specified in this lariff item........|.
4531 Iron or. steel castings in the rough,| !
‘not further finished than with the
burrs-removed, when unported by
manuiact,umrs of ghot guns for use
only ‘in' the manufacture of such
articles in their own factories, undex| -
" | regulaiions prescribed by the Mlms- )

ter of Customs and Excise..... o 5 p.¢. 10 p.c.
460e (Belt and cap lamps and parts thereoff I

to be used excluswelv in a mine;| - . 7 JoL

parts oi mmers safety lamps, [T AR F

n.0.D.5 ‘TFree | Tree - | Free

469b Machmery and appamtus and parts
thereof for lse only in "producing ‘ {
unrefined, oil or 'fertilizer from
shales, not to inchide motive power
' of o clags or kind made in Canada.! Frece _ | Tree Free .
502d |Gun stocks and fore-ends for shot ) o :
guns, of walnut in the rough, not| P B
further manufactured than boréd
and channelled, when imported by
manufacturers of shot guns for use| - -
only in' the manufacture of shot| o B R
guns in their own factories...... ... 10 p.c. 12% p.c. 15 p.c.
590a {Acroplanes and other aircraft and .
complete. parts thereof, m.o.p.,
under regulations prescrlbed hy :
the Minister of Customs and Ex— ) RS B P
............................... 15'p.e. |25 piel ) 274 p.c.
590¢c L‘ngmes and complete parts thereof,
when imported for use only in the .
equipment of aireraft.............. Free 7% p.c. 10 p.c.
On and after 1st July, 1928.......] 15 p.c. 25 p.c. 27% p.c
6262 |Men’s and boys’ hats made_of hat—
terg’ felt in the rough, not blocked
-or furthér finished, when lmported
by manufacturers of men's and
boys’ hats for use only in the manu-
| facture of such hats in their own )
Y0103 u 1cTs PN SR 15 p.c. 20 p.c. 25 p.c.
. .- 664b {Ethylene glycol, when imported by
manufacturers of explosives, for
use only in the manufacture of such
articles in their own factories.. Free Free Tree
6802 |Sponges of marine production........| Tree 17% p.c. 17% p.c.
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3. Resolved, That Schedule B to The Customs Tariff, 1907, as
amended by Chapter thirty-eight of the Statutes of 1924, be further
amended by striking thereout item 1031, the enumeration of goods, and
the rate of drawback to the said item and to provide that the following
items, enumerations and rates of dmwbnclx of customs duties be inserted
in said Schedule B:—

. ) Portion of Duty
. (Not including
Tariff Goods When subject to Special Duty or

Item ) Drawback Dumping Duty)
- : Payable as
Drawbacle
1050 [Sugar................ e ....|When used in the manu- _'

facture of loganberry

_ wine, Provided that

. drawback shall not be
‘payable in respect of
any raw sugar, except
raw sugar produeed in] -

' a British eountry ..... T 99 p.e.

1051 |Artificial silk tops and waste or|:

artificial fibre silk tops and

waste enumerated in tariff item o

83A. . i e ...|When further manufac-
tured .after the 31st
day of December,

. 1925, and prior to the
Ist. day of January,

1928. . v, 80 p.c.

1052 |Artificial silk yarns or filaments .

enumerated i in tariff item 583aa,

imported prior to the first: dn.y
of January, 1926 ............... When furthel manu-

factured prior to the| .

ﬁrst day of January,]

1927, s . sope.

1053 |Cellulose acetate in powdered|’ . . )

’ " form imported after the tliir-
tieth day of April, 1927, and
prior to the first d&y of Novem-
ber, 1927, .. i When imported by manu-

facturers and further|

manufactured in their
own factories beéfore

. the first day of De-

cember, 1927 .......... 99 p.c.

1054 |Yarn produced from cellulose .

acetate, dry spun, not more

advanced than singles, wlien,
imported after the thirty-first
day of Qctober, 1926, and prior]

to the first day of August, 1927.|Whenimported by manu-

facturers and furthex

manufactured in their
own factorics before
the first day of Sep-

tember, 1927.......... 80 p.c.

1055 |Materials, including all parts....|When usod in the manu-

facture of goods enum-

crated in tariff items

4382 and 438h. Pro-

vided that no draw-

back shall be paid un-
der this item unless at
least 50 pey cent of the
cost of the f{inished
article has been pro-|
duced in Canada...... 25 p.c.
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- 4, Resolved, That any enactment founded 'on resolution number one
shall be ‘deemed to have come into force on the first day of January,
. one’ thousand nine hundred  and twenty-seven, and to have apphed to
goods imported under ‘the pwvmons of smd reaolutxon number one on
and after that day. . -

5. Resolved, That any enactment founded on: the f01evoln¢r 1esolu—
tions number two and three shall be deemed .to' have come into force on-
the sixteenth day of April, one thousand nine hundred and twenty-six,
and-to have-applied' to ‘all goods mentioned in the:foregoing resolutions
imported or taken out' of warehouse':fo'r consumption .on and after that
day, and to have applied to goods previously imported for whleh no
entry f01 consusmpblon was made-before ‘that day. .

S SPHOTAL WAR REVENUE, T

" Resolved, That it is: expedlent to introduce -a: measure to a,mcnd The_
Special War Revenue ‘Act, 1915, ‘and’ o iprovide:— - - N

K ’Dh'l.b subsecblon ‘five of section " thirteen of the said Act be‘
1~epealed and the following substltuted therefor:—
b “(5) On’ evely post cald for tmnennssmn by post f01 &ny dustan.ce
within Canada and on every letter and post card posted a4 and mstended
for delivery through the same post office, there shall be levied and col-
lected 4 tax .of one cent in addmon to postage, payable in the form of a
postage stamp to be affixed ‘thereto “at’ or before the time of posting the
letter or.post/card;:but such’' tax-shall notibe levied:or.collected .on any
letter or post card entitled to the privilege of free' transmission  under
the provisions of The Post Office, Act., . The stamp, so. affixed shall be
cancelled by .the Postmasber or, obheL oﬁicel of. the Post Office Depart-

'

- ment, whose duty it is to cancel the postage. stamps aﬁixed to such letters:

or, post, cards in. prepayment of posbage N : .
. 2, That section fourteen of the said Acb be 1epealed
. 3. That paragraph (a) of -subsection: one .of section mneteen BB of
the said Act as-enacted by Chapter fifty. of the Statutes of 1921, be.
repealed and' the following :substituted. therefor:— - .l .
- “(a)! Aitax on’ playing. cards ‘for: every ﬁfty—four calds or fx'actlon
of fifty«four in each package,——ten cents per paek.” -
4, That section nineteen BBB of ‘the said ‘Aét be amended by add—
ing after’ subsection two bheleof the’ following ds subsectlon two A —
“(2A) In case any person other than the manufacturel or p10duce1
or ‘importer or transferee or licensed ‘wholesaler’ or JObbel hereinbefore
mentioned acquires from or against any one of' these persons .the right
to sell any goods, whether as a result of the operation of law or of any
transaction not taxable under this section, the sale of such goods by

him shall be taxable as if made by the manufacturer or producer or .-

importer or transferee or licensed wholesaler or jobber as the case may
"be and. the person so selling shall be liable to pay the tax.”

5. That subsection four of section nineteen BBB of the said Act,
being the list of excepted articles not liable to the consumption or sales
tax, be amended by adding thereto ‘the following:— - :

“pot barley; pearl barley; split peas; goodsvenumerated in ‘Customs

Tariff items 469b, 700, 701, 702, 703, and 704.”
’ 6. That subsection five of sectlon nineteen BBB. of the said Aect;
being the list of articles liable to only fifty per cent of the.consumption
or sales tax, be amended by adding thereto the following:—

_ “fish, or produets thereof, ‘ezinne(l but not medicated.”
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7. That schedule two to the said Act be amended by striking there-
out the last five lines respecting carbonic acid gas which were added to
the said schedule by section twelve of Chapter: seventy of ‘the Statutes
of 1923.

8. That a refund of the amount of taxea pald under sections s1xteen A,
nineteen B, nineteen BB, and nineteen BBB of the said Act be granted
to & manufacturer, producer, wholesaler, jobber, or other dealer on goods
hereafter sold as ships’ stores.

9. That any enactment founded on pzuagmph one of tlns Resolution
shall come into force on the first day of July, one thousand nine hun-
dred and . twenty-six, .

10. That any enactment founded ‘on paragraphs two- and eight of
" this Resolution shall be deemed to have come into force on the sixteenth
day of April, one thousand nine hundred and #wenty-six.

11, That any enactment founded on paragraphs three, five, six; and
seven of this Resolution.shall be deemed to have.come: into force. on
the sixteenth day of April, one thousand nine hundred and twenty-six,
and to have applied to all goods imported or taken out of warehouse
for consumption on and after that date and to have applied to goods
p1ev10us1y imported for which no entry for consumption Wwas, made
befme that date

INCOME WAR TAX

. Resolved That it is expedlent to umend The Ineome War Tax . Act

1917, and t0 provide:— . . '

1. That the amount of income exempted from the tax be increased
to three thousand dollars’ in the case of a marued person or house-
holder, or any oflier person supporting cerbain relatives as at present
set forth in the Act and to fifteen hundred dollars in the case of other
persons. : : '
2. That where a husband and wife have each a separate income in
excess of fifteen hundred dollars each shall receive an exemption of
fifteen lrundred dollars in lieu of the exemption set ‘forth above.

3. That the parents may arrange between themselves as to how the
exemption for each dépendent child is to be allotted.

" 4, That in respect of income for the year 1925 and each year there-
after the rates of tax at present imposed be repealed and the following
substituted in lieu thereof— .

Upon the amount of the income in excess of the statutory exemp-
tions,
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On the first $2,000 or any portion thereof..... R AN vevrnds 2%
On the amount in excess ‘of $ 2,000 but not in excess of S 3,000.... 3%
do. *8,000 do. , -4000 . 4%

.':” . ::l"'do-;’”“ BRI ‘,41000 ,v‘l :""‘.Edo."' Do Gl 5%
do. 5,000 do. 6,000... . 6%

do. S 6,000 do. C000. ... 1%

“dos o vno 000 0 o dowt .o - 8,000.... 8%

‘do. it 8000 - do. :9,000.:.. 9%

do. s 9000 . ¢ do. 10,000....10%

do. 410,000 . do. ‘... ¢ 11,000....11%

do.. - S 11,000 - 0 cdo. - 0 12,000....12%

“odoe £ 12000 . do. 13,000....13%

do. o 18000 i oodo. : 14,000.....14%

do. 14,000 do. = - -715000:...15%

do. - 150000 . do. - 16,000....16%

codo 16,000 - - -.do. - 17,000....17%

- do. S 170000 - . do. - -7 18,000....18%

do. - - 0 180000 - do. .. -19,000....19%

do. ©119,0000 - . rdos - ot et 20,000....20%

~ do. S 20000 0 0 do: <. 7 25000....21%

do; - © s 725,000 "~ do. 30,000....22%

-, do.. oo <30000 - o do. - 85,000....23%
et dee o 0 85000 - do. © 40,000....24%
oo do, e o 40,0000 dodo, o 145,000, 0126%
S “do. ¢ w0 450000 < do. ot 50,000....26%
‘do. .- . 50000 - Cdo. < - 55000....27%

do. S 55000 - do. © 60,000.:..28%

~do. - . 60000 . do. . 65000....20%

do. 65,000 . - . do- 0,000, . ..30%

“do. 70,000 . > do. 75,000. .. .31%

do. § 75000 . . do.-. - - 80000....32%

" do. ¢ .80,000 - do. . . 85,000....33%

do. : 85000 . do. . - 90,000....34% -

oo doers oo 90000 do. .+ . 95000....35%
do. : 95,000 ~ .- odoit v - 100,000....86%

do. -, . 100000 © . -do. - . 110,000...37%

~do.. . .- 110000 .- - do. - - . 120,000....38%

do. 120,000 .. . do. ©130,000....39%

do.” - 130,000 " do. . 140,000....40%

do. . ., 140,000 ¢ do. .150,000....41%

do., - ‘ 150,000 . do. 175,000....42%

do. . .. 175,000 do. . . .200000....43%

-do. S 200,000 do. . 250,000. ...44%

do. . 250,000 - do. .. - 300,000....45%

Jdo. - ... 3000000 do. ~.350,000....46%

do. 350,000 do. - 400,000, :..47%

-~ do. 400000 - . do. . 450,000. ... .48%

. do.- C 450,000 do. "500,000....49%

do. . . 500000 . oevvnivirnnienniiieriiiiene.50%

The rates seb forbh in this subsec‘mon sha,ll not apply to corporn,tlons )
or joint stock companies.
-5, That the rate of tax applicable to corpomtxons be reduced’ from
ten pe1 centum to nine.per centum. :
6. That the five per cent additional tax apphcable o incomes of five
thousa,nd dollars or more be repealed. :
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7. That the income of a personal corporation (being:a corporation
controlled by one person or his family, the income of which is derived
from investments or dealing in investments) shall each year be deemed
to be distributed as a dividend to the shareholders and taxable accord-
ingly.

. 8. That the camrying charges or expenses of unproductive property or
assets not acquired for the purposes of a trade, business or calling or of a
liability not incurred in conmection with a trade, business.or calling shall
not be allowed as a deduction in determining income,

‘9. That any distribution or advance made to the shareholder of a
corporation shall be deemed to be a dividend to the extent that such
corporation has on hand undistributed .income and such dividend shall
constitute income of the shareholder of the year dulmnr which the distri-
bution or advance is miade.

- .10, That. where a corporation having undlstubuted income on hand
1educes its capital stock, then to the extent that such corporation has on
hand undistributed income the amount received by the shareholder by
virtue of the reduction of. the capital shall be deemed to vbe a dividend
and to be income received by the shareholder.

11. That where a “corporation having undistributed income on hand
redeems its shares at a premium the premium shall be deemed to be a
dividend and to be income received by the shareholder. .

12. That where a person or persons, owning shares of a corporation
which has undistributed: income on hand, -transfer such”shares or a por-
tion thereof to a second corporation promoted at his or their instance or
controlled by him or them, which second corporation subsequently receives
a dividend from the first mentioned corporation and, within & period of
three years from the date of such share transfer, applies the income thus
received, in whole or in part, directly or indirectly,—

(¢) in payment of the shares purchased by the second corporation
from such person or persons or,

(D) in the discharge of any liability mcmled to such person or per-
sons by reason of and in connection with the purchase of such shares or,

(e) in the discharge of a loan obtained by the second company for
the purpose of paying. for such shares,
then such person or persons shall be taxable in full in respect of such
dividend as if hie or they had received it in the year that the first men-
tioned corporation declared the dividend.

13. That when, as a result of the reorganization of a corporation or
the readjustment of its capital stock the whole or any part of its undis-
tributed income is capitalized, the amount capitalized shall be deemed to
be distributed as a dividend during the year in which the reorganization
or readjustment takes place and the shareholders of the said corporation
shall be deemed to receive such dividend in proportion to their interest
in the capital stock of the corporation or in the class of capital stock
affected, and

14, That the income of a non—losxlent person or a non-resident cor-
poration which consists exclusively of earnings derived from the operation
of a ship or ships registered under the laws of a foreign country which
grants an equivalent exemption to residents of Canada and to corpora--.
tions organized in Canada shall not be liable to taxation.

15. That in respect of income for the year 1925 and each year there-
after the provisions of paragraph (d) of subsection one of section three
of the said Act as enacted by section two of Chapter fifty-five of the
Statutes of 1919 shall not apply.
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