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Mr. Speakel in moving Lhat you do now lezwe the Chan fm‘
the purpose of. enabhng the House to’ resolve itself into Com-
mlttee of Ways' and Means, to make good the supply to be gmnt—
ed to’ HlS \Iajesty for the fiscal year endmg W/Ieuch 31, 1933
may 1 at the outset crave your 1ndulgence for those imperfec-
tions whlch are bound to appear in the discharge of a difficult
and onerous ‘task on the part of one who has ‘been Mlmstel of
Tinance for but a few short crowded weeks. '

These lmpelfectlons will be the more appalent and my
task the more: dlfﬁcult when viewed in-the’ light of the brilliant -

achlevements of my 1mm(>c11ate predecessor in office.

ThlS review of the year ] ﬁnanclal opelatlons w111 be made
undel five headmgs —

(L A brief reference to events Whl(’h have S0 plofoundly'

. disturbed international ﬁnance and the consequent
1eact10ns on our own s1tuat10n, ' ,

' - (2) The ﬁnancml operations and -accounts of the Domnuon o

for the fiscal year ended March 31, and in this regard
it will be understood that the figures are not final but
represent the closest estimates that can be made,

(3) Canada’s trade and commerce; - I T A
4) The estimated revenue and expendltule for the ﬁbcal'
_year 1932-33, and . -
(5) Ways and means for secunng the revenues 1equned Lo

. meet, the estimated’ expenditures.

.. The past year was replete: with financial dlﬁleultles and
problems, many without piecedent. - Canada, in common with
other natious, was in the midst of a period of declining prices

and diminishing revenues. During the summnier, coming events
. 450221} - .
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began-to cast their shadow. over international finance, The
crisis in Germany, following quickly after the collapse in May
of the most important bank in Austria, brought sharply to the
attention of the world the need for international action upon the
vexed question of reparations and inter-governmental war
debts. The proposals of President Hoover for a one-year
moratorium were heralded as a signal for returning world-
confidence but the optimism was unfortunately short-lived.
Although the debt holiday was accepted after some delay, its
effect was partially lost in the controversy which served only to
emphasize the difficulties of the situation. Meanwhile, the
climax drew near, brought on by a repatriation of credits and
consequent withdrawals of gold from countries whose reserves
had already been reduced. Throughout the world, gold was
ceasing to-be a medium of exchange, becoming instead a com-
modity to be jealously guarded. The pound sterling became
daily subject to test and finally the world was startled by the
announcement on September 21 that Great Britain had been
forced off the gold standard. She was followed in rapid succes-
sion by many other countries. In the United States, problems
arose as a result, on the one hand, of hoarding by individuals,
and, on the other, of the effort of their great financial institutions
to build up their “liquid position.” The fall of foreign exchanges
and the dumping of securities brought on pr fwtlcally a demoral-
ization of the investment markets.

It goes without saying that these events had a peculiar
significance for Canada, a debtor country, having at the moment
- an unfavourable trade balance. Our exchange could be main-
tained only so long as financial operations, based upon normal
conditions and confidence, were resulting in a net inflow of
money. Between October 1, 1931, and March 31, 1932, the
Dominion, provinees, municipalities and semi-public bodies,
had, it was estimated, $72,000,000 of debt maturing in New
York or London, and in addition, $80,000,000 of external interest
charges had to be provided. Added to these, there were the
debts of corporations and individuals. With these obligations
to be met, the dislocation of external money markets plesented
no inconsiderable threat to our credit abroad.

Steps had been taken on September 8 to improve our
position in New York by the opening up of negotiations for the
sale of $50,000,000 Dominion guaranteed bonds of the Canadian
National Railways which at that time had $37,000,000 of short-
term credits borrowed in that market. The best tender was
from a syndicate which purchased $25,000,000 outright and
took an option on the remainder. The issue was popularly
priced, and the option was exercised. THowever, much of the
buying was on Canadian account, and it was necessary to arrange
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for partial settlement in Canada, the consequence being ‘that to

‘avoid a serious disruption of the already sensitive exchange

situation, only part.of the New .York shmt—term loan could be‘

paid off, leaving $18; 500,000 to be renewed. '

TFollowing the decline in sterling, the Canadian dollar Showed
continual depreciation. The low was reached on ‘December 16

" when the premium on New York funds was 247 per cent.” It was
realized that, notwithstanding the high credit position of Can-"
ada, any effort to stabilize exchange at par with gold could not,

under conditions then existing; be successful. Our pohcy was
therefore directed to accomplishing two results: First, to ensure
the prompt payment of all obhgatlons due abroad accordmg to

contract and, second,; to assist in maintaining nonnal currencyr

and credlt condltlons within Canada. -

On the 14th of Septembel, the ‘Government commenced

buying the gold production of the larger. Canadian mines, on a
basis approximate to the value of New York funds. This gold
- has been used to meet obligations in New York and has been _

‘sufficient to keep the: Dominion out of the exchange market,
and -at times to provide external gold funds for the National

Railways and provinces. From thé viewpoint of Canadlan k

' commerce, the policy was genérally advantageous :

Wlth respect to the mternal situation, the needs of industry,

- of crop-marketing agencies and of ‘public’ bodies harassed- by
falling revenues, made it obligatory that credit facilities in .

‘Canada continue to operate smoothly and at reasonable. cost to

‘borrowers. - Also it was 1mperat1ve that there be no ﬂlght flom.

the. Canadlan dollar through fear of. 1nﬂatlon ThlS could be

accompllshed only by maintaining domestic conﬁdence and by"

- preserving a reservoir of credit which could be drawn upon to
.meet any external crisis. - It was- successfully ‘accomplished
under a policy authorized by the Order in Council of October

- 19, which, while maintaining the redemption rights under the
,Dominion Notes Act, permitted the export of gold only under

licence issuable by the Minister of Finance to chartered banks.

~ On the 19th .of October, the note issue, including those issued :

" under the Finance Act, was $144,468,571, and the gold holdings
represented over 45 per cent of the face value of the issue. On

the 19th of March, 1932, the note issue, including those issued.
under the Finance Act, was. $142,896,193; the gold holdmgs"

represen’ced over 45 per cent. -

The: number of. hcences issued to March 1 was 182 1ep1e-’- ‘

sentmg gold to the value of $28,969,566. Of this amount
$19,839,286 was on: the Dominion’s account, being gold pur-

chased from the mines; the balance was the property of miners,

‘banks and’ 1nd1v1duals Who deal in gold
450222
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Well may Canadians look back with satisfaction over what'
has been accomplished. All external debts have been met on
the due dates. The. §72,000,000- principal amount of external-
debts, payable by the public bodies of Canada and maturing

before March 31, was provided for partly by repayment and

partly by renewal, but at this date only $33,000,000 of the
original amount is represented by debt owing abloa,d and this
balance is so .arranged that orderly reédemption can be carried
out, without embarrassment. The holders.of Canadian securities
with obligations for external payment have received their 80
millions of interest as it became due.

This acecomplishment, together W1th the stlength of our
banking system and - stability of. our financial institutions
generally, has contributed greatly to the return of conﬁdence,
as exhibited in the improvement of the Canadian dollar in the
exchange ‘market, and in the higher quotations for Canadian

. public securities.
Revenuss. 1931-32

The financial statements pubhshed from month to month
during the year have indicated that in common with all other
countries in the world we have experienced a marked decline in
taxation revenue, which represents -approximately 83 per cent
of the total receipts of the Government. Of the major sources,
the income tax alone has brought in approximately the sum
. estimated, having yielded $61,000,000. Customs receipts fell
to’ $102,800,000, reflecting the drop in the value of imports
oceasioned by a number of factors, such as the further decline,
in prices, the unfavourable exchange rate as regards importa-
tions from the United States and genel 'Llly the policy of encour-
aging production in Canada.

The total receipts from taxes will be $273,300,000, a State-
ment of whieh, together with the comparative ﬁgul es for the -
previous four years, is now submitted.

TAXATION REVENUES

(000 omitted)
Lsti-
—— . 1927-28 | 192829 [ 1929-30 | 1930-31 | mated
1931-32
Customs Import Dubies. ..vvevrernenns $156, 9805187, 20615179, 430(8131, 209{5102, 891
Exeise Dubies. .o vviniivieineneeeaenns 57,401 ©3,685| 65,036 57,747| 48,088
War Tax Revenues:— :
Banks...viiiiiii i e 1,225 1,243 1,408) 1,429{ 1,397
Trust and Loan Companies,. .. 345 L] PN PR P
Insurance Companics, ..... 999 895 74 AL,
Delayed Business Profits - 956 455 173 34 3
Income Tax. 56,571 89,422| 69,021 71,048| 61,000
Sales Tax. . 72,100| 63,646| 44,859 20,784 41,271
Manufacture
Taxes, ete 18,123| 19,361 18,550| 13,951 18,098
Total Receipts from Taxation........... 23064, 706[$395, 921/|3378, 551[8296, 276/3273, 348
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PUBLIC SErvicH REVENUES

. Collectlons from the various public se1‘v1ces, it is estimated,
will ‘total $54 OOO OOO Post Ofﬁce Whlch is . the maJor con-,
t11but01' under thls head will show an increase of $1,500, OOO

" due to the raise in postage rates and because postage stamps may
now be -used for certain excise stamp taxes. 'The “Post Office
revenues are estimated ‘at $31,748,000, as agamst expendltules

- estimated at. $34,550, 000. "This does not incladeé d1sbursements' .
made by. other depaltments on account of Post Office, noi does
it, on the other Thand; give any credit for handhng the mail of
the vanous branches of the pubhc serv1ce flee of chaige

Intelest on mvestments, belng payments from halboull
commissions, -boards, etc., financed by way of loans from the
Dominion, and mcludmg the’ regular payments, by Roumania '
.-on its loan, it is estimated Wlll total .$10,000,000. In this is
1ncluded the- interest, paid by the chalteled ‘banks for advances

under the Tinance Act; Whlch it is estimated will amount to
'-‘1’6360 247 ‘as, compared Wlth $539 984 last year- A five year‘

NONT%XZREVENUES “ffﬁ;ff: ,ig{ﬂr

g

U R R . .| Estimated
— 1927-28 1928-20 1 1920-30 [ 1930-31 | - 1931-32

. Ganada Grain Act.......|$/9,677,877|$ 2,992:540(8 2,047,207|52, 179, 0473 14%%3

Canada, Gazette.........| . 81,243 ".80,214( .- 93,800 .- 71,197| y
Canalg,........vveun e 1,230,333 1,043,647| 1,026,671 . 981,963
Casual.. .. ....000. 00 4,041,095 *'4,300,710] 3,678,487} 4 035,864
* Chinese Revenue;. Y Y ' 18 224 ,14;346) -, 21,996 - 11,533
Dominion Lan‘ds' P 4 070 330[ 4, 139,104} 1 650,401 486 974
Tlectricity : 7 563;913| .-+ 563,964| 1 ;546,957 , 632, 151|. :,380:405
Tines and. I‘mfelture . 568,140( 655 485, 748,343 433 716 241,326
Tisheries....... .. 4 119, 144| 109 300( .- 110;724|: * “73,937[ :: 40 197
Gas Inspection, . . .:86,716| . 92 398| -.100,763| .« 94,255 . 75 513,
) Insura,nce Inspectlon ..... "123,768| -+ *131,626 :138,780" " - 148, 949] * 150 993
Interest on Investments 10 937 822 ‘12, 227 562/ 13, 518 205|: 10 421,224 9 997 357

Marine............ "191,5 182,810 184 637 . "199,000 "' 137,358
Mariners” Frund. ... ... 222 048 936,808 209 3929+, -201,768| . ..186,018
. Military Collegc
Military: Pensio

mm”mm'mwfmm”mm
C g0 akEs0) a0l masd 700

“dgs, 709|630, 280 574 918} ;5694646 - 529,846
- 177,933| ., 178,449} . -181,024| ::.183.288|: 5 145,086

Post Office.. 31 562 580 30 611 964 33 345 385 30 212 326 31 747 750
Premium " Discotnt - zmd s

Lxchange,, fevems 594 211 568 846 531 368 . 521 026 2 754 596
Public Works.. ;1. 395 281 414 085| ' 408 151(~ 362 /391 358 083
Royal Canadian Mounted| o . . , ) ;

Police Officers’ Pensmn 6, 144 6 373 A6,471 ,'6.357 6,871
Superannustion Fund., 72 0 B e Bl i
Weights and Measures, . 361 690 399,247 407,248 410 750) “, 400 455

Total Non-Tax Revenues($58, 012, 180/859, 542, 846($62, 860, 180(853; 310,842 8_54, 370,206

450222}

mm,mm,1mc%ww-mm¢
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SrrcIAL REcEirTs

Having accepted the principle of the moratorium in respect
of inter-governmental debts, our receipts from German repar-
ations annuities ‘were 1educed to $1,001,570 apphcable to the
period prior to the Ist of July.

This has been supplemented by $6,000,000 received from
the Custodian of Enemy Property and taken into our accounts
as a partial offset to the disbursements from the Consolidated
Revenue Fund in respect of compensation pmd to civilians for
damages sustained in the war.

The following is a comparative summary of the total
revenues over the Iast five-year period:—

SUMMARY OT' ALL REVENUES
. (000 omitted)

) . . N Eisti-

—_ 1927-28 | 1928-29 | 1929-30 | 1930-31 | mated

. 1931-32
Receipts from Taxation..coeveevvuennn.. $364, 706(3395, 921(8378, 551{$296, 276/$273, 348
Non-Tax Revenues.....ocevvacrvernarss 58,012| 59,543 62,860| 53,311 54,371
Consolidated Fund Receipts............ $422, 718(8455, 4649441, 411|$349, 5875327, 719
Special Receipt8.ivviirevieieeiineinns 7,120 5,476 4,771 6,622 7,022
84290, 847|460, 940{3446, 182|5356, 2099334, 741

OrpINARY ExXPENDITURES 1931-32

The ordinary expenditures for the year are placed at
$378,700,000, which is approximately $19,000,000 less than was
estimated. The expenditures on services for which provision is
made annually by vote actually were $25,000,000, less than the
amounts authorized by Parliament. On the other hand, certain
statutory expenditures, such as subsidies to provinces, old age
pensions and exchange, exceeded the estimate by $6,000,000.

Over $3,635,000 was in connection with exchange, mainly
the premium on gold purchased from the mines. This expendi-
ture was largely offset on the revenue side by credits totalling
$2,248,000, vesulting from the sale of New York exchange and
the discount on sterling purchased to meet London requirements.
A further credit of $506,000 was realized in the purchase below
par of sterling securities for sinking funds, which made a net
expense for the year on premium, discount and exchange of
$881,000.
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A statement by services of expenditure on ordinary account
for the last five fiscal years is as follows.

[

EXPL‘NDITURES BY SERVICES ON ORDINARY ACCOUNT

(000 omltted)

Co : ; B Esti-
—_— 1927-28 | 1928-29 | 1929-30 | 1930-31 | mated .
’ ’ . ’ © 11931432 .
‘Finance— ' - o . : o
Interest on Pubhc Debt.. Crepeeenaeans $128,903/8124,990($121, 566(3121, 2908121, 163
Subsidies to provinees................| 12,5617 ,654] 12,4 s ,696
Charges of management.......... . 885 923 1,016 . 920 , 874
Premium, Dlscount and L‘xchange. ven 42 67 73 19f 3,635
Superannuation, ... RN 1,490 1,409| -1,321| . 1,238 1,148
Civil Government............ veeneneead.d| 11,576f 11,820 12,258 12,028 12,181
Agriculture.............. vevenes PR ,488 ,202 , 2871 9,144 , 215
Fisheries, .... e v oeed| o -1,781 1,974 2,274 2,262 1,922
. Immigration..... 2,705 2,632 2,757 2,255 1,857
Indian Affairs. . ,200. 4,698| 5,135 5,866 4,861
Interior— . . B R . o L '
Dominion Lands and Parks ..... eenes 4,083] 4,987 5,480] 4,970] 2,659
Scientific Institutions................. 734/ 794 817 - 817 550
- Goyernment of Northwest Terrltorles . 250 318 435 546 376
Government of the Yukon ............ 178 184 186 201 184
Justice— o o C
Administratior 2,203| 2,199 2,214] 2,216
Pemtentmnes 1,808 -2,561| 3,237 2,808
'Labour——A R AR RN ' .‘,_.
" Technical Educatlon . 066] - 1,152 413]--- 301 300
Old Age Pensmns Y . 131 .833 1,587 5,658 10,251
S General.i. .t i e ety Lo 314 365 - 416 511 353
Lemslatum~ o E B .. . . T
. Parliament........ N eeneer e ianrens 1,996] 2,264 2,293 2,428|- 2,779
Dleetlons........................‘.-...L .45 62 © 26| 2,285
Marine— ) i
. Ocean and River........ e, ..} .3,749| . 3,083 - 5,136] 3,639( 3,84
Lighthouse and Coast. e el 2,771 2,813 2,875 ~ 3,392| - 2,620
" Scientific Ingtitutions.. e e © 2701 - 288 317 368| 417
Steamboat Inspectlon ............ . 131 C141 140 144 .14
:Mines.. v Vool ;. 024 679 806 - 789 649
Natwnal Defence——" ) e , . T S
- Militia Serviees..... e e el 10,152 T 11,044 11,033] 10,953| - 9,802
Naval Services. . . 1,702 1,83 ,013] . 3,598( - 3,215
* Air Services. ... .. 3,892 5,041} 5,921 " 7,147| ~ 4,072
General Services 116 108f © 02273 .. 127 - v 4
Government- Northwest Telrltones i T
(Radio).veivnnennreniinn., N 143 139 140 218" . 198
 National Revenue............ '. et 11,801 12,877¢ 13,131 13,206 13,033
- Pensions, War, etce.ovvenen oo, eeeeaen 39,778| - 41,487 40,407 45,966 ,,-48 529
Pensions and Natwnal Health— . . o ‘ . ‘
Treatment and after-care-of returhed - ° S S
103 6 (53 < TR 6,950 7,902[ 8,494] 9,774 11 244
Health...... ! 77 924 1,021 043 - 895.
“Post Office 31,783| 83,483| 35,037| . 36,203 ' 34,551
Public Works— - B :
Charges 10 InCome, . . ...v.veres s A K 14 037} 17,008) 18,134} 23,763| 16,060
Charges to Collection of Revenue 943 940 924 936 774
Railways and Canals— ) . - ) :
Maritime Freight Rétes- Aet 1927..... 3,’471 7;178 7,401 10,327 - 11,247
-Other Charges to Income..... e 2,367] 1,120| - 1,280] 1,200{ . 895
Charges to Collection of Revenue.., 2,535 2,405 2,460 2,911} 2,683
Royal Canadian Mounted Police...,..:.... 2,300 2,601 2,902 2,955 -3,287
Soldier and General Land Settlement g ;
CAdministration., ... .. 00 e e 1,334 '1,442| 1,362} 1,300 - 1,043
Trade and Commerce— : - ) )
Canada Grain Act, Exhibitions, ete..| = 4,016 4,476/ 4,804|  6,586| - 8,137
.. Bounties, copper buls, ete......ioouu. 83 19 40 - 92 145
Mail Subsidies” and Ste&mshlp Sub- , . . '
VENbIONS, . vvrsvnrenrsronrineionens 845 1,026 '1,083( - 1,323 3,025
Other Expendztures F S S 6,385 7,104 5,055 5,342) 5,036
Tota,] OLdmary I}xpendlture. .....[$336,168|$350, 9539357, 780 3378, 743

$389, 558

1
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- CaprraL EXPENDITURES — °

The amount voted for capital expenditures was $18,861,000,
of which it is estimated $16,975,000 was spent in 1931-32. A
year ago the expenditures on capital account were $28,200,000.
Savings of $600,000 were made by the Department of Public
Works and $1,300,000 by Railways and Canals. The principal
items.of expenditure were: Hudson Bay Railway, $5,215,000;
Welland Canal, $2,940,000; St. Lawrence River Channel
,Dredging, $4,200,000; a’hd _the Research‘ Building, Ottawa,
$1,700,000. A ~

A ﬁve—yem compauson of Capltal ]]xpendltules follows:—

CAPITAL EXPENDITURES

(000 omitted) .
' N | ' sti-

_— N 1927-28 | 1928-29 | 1929-30 | 1930-31 | mated
- . 1 1031-32
Canals.....covereeiivnn., s $ 13,763[8 13,1643 9,324|S 9,842]s 3,255
Railways. ..o, 3,592 6,302 6,663 6,371 6,269
Public Works...\.ooovvvennn. [ETRTERTN 3,281 3,343 6,574 12,000 7,451
) ' S 20,636|S 22,809(S 22,561|S 28,222(S 16,975

‘SPBOIAL EXPENDITURES

. It is estimated that -special expenditures will amount to
$55,100,000, as compared with $16,789,000 on this account in
the previous year. The chief items are ‘wheat bonus and un-
~ employment relief.

The wheat bonus will cost $11, 000 00 as compared Wlth
the estimate made originally of $7,000,000, the increase being
due to the fact that the crop proved to be greater than was
anticipated.

UnpvrroymeNT RELIEF Act, 1930

A reference to the Public Accounts will disclose that as of
March 31, 1931, the sum of $4,432,000 had been paid on account
of unemployment relief under the authority of the Act of 1930.
In the year now under review, expenditures on the authority
of that Act will, it is estimated, amount to $13,250,000. This
brings the total expenditure by the Dominion under the author-
ity of the 1930 legislation to $17,682,000. A small residue of
accounts has still be to adjusted, the estimated amount being
$400,000.
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UNDMPLOYMDNT AND I‘Alm RELIDI‘ ACT, 1931

Expendltures under the Unemployment and I‘arm, Rehef
Act of1931-fall:into three. divisions:— el e

(1) Dominion servmes the Whole cost of Whlch 1s borne -

by our t1easu1'y e A
(2) Provmclal and munlclpal pubhc WOl‘kS to. Whlch the
o Domuuon contmbutes an agreed proportlon and .
(3) Dnect 1ehef to whlch also the Domlnlon cont11butes a

proport1on of the prov1nclal and munlclpal expendltures

. Under.. Dorninion. serviees, . ,expend_1tules .i amounting. ‘to
-7,$6 481 000 have been: approved, of Which $3,765,000, will- -be
chalgeable to ‘the -accounts of the fiscal ‘year now . ended The
,dlstubutlon by departments is as follows. —

PUBC WOEKS. ... o oeessensneneersesonnses veiaeee.. 81,560,000

Railways and Canals..... S R I S } 568,000 .
Interior............ , ;... 885,000 -
*National Defence. . P veve. . 71,000
BT T S S S S PO vevwn s 83,200
. Board of Railway Commlssloners . e .... 500,000
" National Battlefields Comm1ss1on e 25,000,
A Agrloulture e tee 1., 0,000 -
Admmlstratlon A EESUIUE SOOI 65,800
33,765,000 '

" Thé program of . prov1nclal and mumclpal pubhc works-:';'
involves an expend1ture estlmated ab $70,469,675, of thh the
,Domlnlon §.contribufion is placed at $26, 586 763 These under-
'taklngs are under the control of either prov1ncla1 or munlclpal
,authouty, and payments of the ‘Dominion’s contributiori are
made only after .the submlsslon of accounts for expendlture,

"duly certlﬁed by the appropnate plov1ncla1 authouty Under "
<. this head provision is made in the accounts of ‘the fiscal year,
1931- 32 for disbursements of &1312 278 000. The followmg state-
'ment shows a d1v1s10n of th1s program of Wo1ks by prov1nces. ,

.

UNnMPLOYMnNT; REL1EF WoRKs' '._1_93‘1

Provineial -

. i Totai,- Dominion and . .

. Province. ‘1 Works *'{. Share’ | Municipal

. ' N Share
Prince Edwmd Toland..o.ovvnnnnns.s n|s o 2ios0ls 25,0000 - 147,250

Nova.Scotia. 2,546,869 999,923\ 1,546,946
1 911,870 749,602 1,162,178
14 612,975 4,643,808 9,969,167
a7, 869,177| 8,790,833 19,078,344
6,565,495  2,931,987| 3,633,508
-5,519,843]  2,759,922], 2,759,921
5,171,225| = 2,585,612 2,585,613
cieiiieess| 5,999,971 2,999,986( - 2,999,985

S 70,469, 675/ 26, 586, 7633 43,882,912
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TFor direct relief, the federal contribution chargeable to the
1031-32 accounts is estimated at $8,957,000, the major part
-of which applies to the drought areas in Saskatchewan.

To sum up, these special expenditures for unemployment
.and farm rvelief in the fiscal year 1931-32 will be $13,250,000
under the legislation of 1930, and $25,000,000 under the legis-
lation of 1931, a total of $38,250,000, and the balance of commit-
ments to be ca,med over into the next fiscal year will be $16,000,-
000, not including provision for direct relief beyond the actual
:dlsbulsements mentioned above. The latter requirements are
difficult to estimate as they are governed by the exigencies of
the situation in the different provinces and it requires a con-
siderable period after the actual relief payments are made for
the accounts for the Dominion’s share to reach Ottawa.

"ProviNCIAL FINANCING

“Having dealt with expenditures for unemployment and
farm relief, it may be appropriate, while on the subject, to
refer to further assistance rendered to provincial governments
by way of loans. It is a matter of common knowledge that
for some months' various provincial bodies have been unable
to issue securities on the New York market, where they have
had ‘obligations falling due. In order to plotect the credit
of Canada as a whole, temporary assistance was given to certain

of the provinces in meeting their obligations, but in no instance-

did the Government undertake the role of banker with respect
to the redemption of maturing provincial debts in New York
" until it was satisfied that every other avenue had been diligently
explored by the provinee without success. The sums advanced
under this head total $11,637,190. In addition to this amount
$10,794,000 was loaned for internal pul'pbses, including pro-
vincial share of relief works. In these instances the Govern-
‘ment’s assistance was given as a part of its relief program
on the urgent 1ep1esentatlons of the provinces that in existing
circumstances their commitments could not be fulfilled without
such aid from the Dominion. . As security, the Dominion holds
one-year treasury bills of the provinces and the rate of interest
charged is that which the Dominion had to pay for the money.
The loans by provinces are:—

Loans Loans Loans
covering for for
— obligations public govern- Total

maturing inf  works mental

New York | and relief | services
Manitoba.....ccovveienn.s cierean $ 1,189,185 $ 1,794,733(............ $ 2,983,918
Saskatchewan. cvvvvivenvnenn... 3,934,341 500,000] $ 6,500,000 10,934,341
ATDOrta, o vverreierianeinnanes 3,142,000 1,000,000{............ 4,142,000
British Columbin,...ovuvnnen.. 3,371,664f 1,000,000............ 4,371,604
$11, 637,190 $ 4,294,733| $ 6,500,000; $22,431,923
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Including Toans and expendltures, Dominion dlsbursements
on’ account of unemployment relief and ass1stance to the pro-
vinces, will total $60 681, 923 as; follows:—

.......... creens.$ 18,250,000

3 3,765,000
12,278,000 T

Actof1930.

Act of 193 o
Fedeml Serviges. .
Provincial and Mun

Direct Relief........ N seeies L8, 957 000 . .
————— 25,000,000
TLoans to Provinces (not meludmg ﬂdvance pay- )
-ments on nccount of Dominion Contributions):
Manitoba,. L2 983 018
Snskatehewa 10, 934; 341
erta....... . 4, 142, 000
British Columbia.....ivveeerrivererenenns 4,371,664 .
' . : ' : —_—92,431,923
$ 60,681,023

A compara‘olve statement showmg speclal expendltures dur— '
ing. the last five fiseal years follows.

STATDMENT OI‘ SPECIAL DXPENDITURES

(000 omltted)
; .- AP » Tsti-

—_— o "1927-28 | 1928-29 [ 1929-30 | 1930-31 | mated

: : g , : 1931-32

Adjustment of War Clmms...,.'.;.-.ﬁ.:.-‘ $ 1,805 12008 0fs  1l0ls : 86

Cost of Loan Flotations., R B - 11 170 - 193 1,336
Miscellaneous Charges....'.' ............ 41, 692 -2,066( - 3,027) 2,055 8,407 ,

Reparations:—Claims for compensatlon ...... olevenaen 08,700 5001 1,027 - '

Unemployment Relief, 1 X 4,432 13,250 :

Unemployment Relief, 1931 . deedonae.| 26,000

Wheat BONUS, ..vvvv.vereeainrrreinens . ceeennne|eerane..]| 11,082

. " Reduetion of Loans to Sold1e1 Sottlers..| oii. . 8,699, .......

L L . L : $ 3,566 (8 2,187|3 9,830($ 16,789[3 55,138

LQANS A‘,ND'ADVANCES NoN_—'ACTI'VE

e . Advances to certam cmpomtmns belng non—mterest pro-
' ' duclng, are treated as expenditures in estimating our debt
~“position. These advances were three in.number: $I, 360, 000 to
. the Merchant Mamne -and Canadlan National - (West Indles)
Servme, &Sl 495 000 ‘to  Quebec Harbour Comm1ss1on, and
$534,000 in payment of. interest which the Dommlon guaranteed
on bonds issued by the Harbour Comnmissioners of Montreal:
‘in connection with the Harbour ‘Bridge. There is now pre-
sented a five-year summary of expendltules under the headlng .
of Loans and Advances, Non-Active:—

45022—3
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STATEMENT. OF LOANS AND ADVANCES, NON-ACTIVE

(000 omltted)
' Esti-
—_— 1927-28 | 1928-29 | 1929-30 | 1930-31 | mated
. . © 193132
Loans to Canadian National Railways..|....... R S 2,083, ]ieninen

Loans to Canadian National Steamslups 3 1,000/8 758 2,491 1,827)8 1,301
Loans to Quebec Harbour 001nm1ss10n-

3 TR 1,458 2,888| - 2,821 3,491} 1,495
Miscellancous Non-Active Accounts. .. [ ... . P R 17 170 534
Accounts carried as Active Assets trans- :

ferred to Non-Active.......ccvunnn. ..| 16,036] 10,000]...... AN PN Y PP

8 18,494S 13,646|S 8,262(S 5,488[S 3,390

The total of all expenditures for the year is $454,246,000.
A compm‘atwe statement, summarising the expendltules by
divisions, 1s now submitted: —

SUMMARY OF ALL DXPDNDITURI}S

(000 omxtted)
’ Lsti-
—_— .. | 1927-28 | 1928-29 | 1929-30 | 1930-31 | mated
1931-32

:[$336, 168|$350, 953($357, 780/$389, 558/8378, 743
20,636 22,809 22,561 28,222 16,975

3,566 2,187 9,839 16,789 55,138
18,494| 13,646 8,262| 5,488 3,390

$378,8064/8389, 595(8308, 442{S440, 057{5454, 246

Qrdinary Expenditure

Special...ooviiiiinennns
Loans and Advances non-act

Having detailed the revenues from all sources and the
expenditures under the appropriate divisions, the net result of
the accounts for the year may now be indicated. With ordin-
ary revenues of $327,719,000 and ordinary expenditures amount-
ing to $378,743,000, the resulting deficit on ordinary account
is $51,024,000, which has occurred as. a consequence .of the
decreased yield from taxation and notwithstanding the reduc-
tions made in expenditures. Special expenditures, including
$49,282,000 for unemployment relief and wheat bonus as pre-
viously detaﬂed total $55,138,000. As an offset to this amount,
$7,022,000 was reccived in special revenues, leaving a balance
not provided from income of $48,116,000. In addition, there
arc the capital expenditures of $16,975,000 and loans and
advances non-active of $3,390,000. The amount, therefore, of
the increase in debt for the year is $119,505,000.
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: 1931 CbNVERSION LoAN
Reference Was made inthe’ Budget Jast yeal to the ‘Con-
version’ Loan campalgn ‘whieh' Had’ just closed ' As ‘a matter

of 1ec01d the ﬁnal figures in connectlon with this debt operation
are now presented Of the $1,084, 800 000 in-bonds eligible for

- conversion, $638, 600 000; -or sixty - per cent, were converted.

This. operatlon did not involve any -change in the amount of_
public debt outstandlng, as’ the exchange was made at par.
Detaﬂs of the convelslon are:—' : ,

./)

R R A T P W T Y S O e

i . . o . . Amount . Amount
- Loans Eligible for Conversion © | Outstanding |. Converted
S L May1,1931 | .; - .
'5 per cent War Loan maturmg October’ 1 1931 ......... s 52,929, 600) 3 38 625 700

5% per cent Renewal Loan maturing’ November- 1, 1932 -.-,78,823,150 37 528,200

R .5% per cent Vietory Loan maturing November'l, '1933, 446, 659, 950 276 688,100
. 5% per cent Victory Loan maturing Novemb_el 1 1934, 511,910,650 285, 772,300

%1,084,823,350 3 638,609,300 .

‘While the converswn had no immediate effect on.the annual
interest charges, the Government wﬂl beneﬁt substantlally
within the next feW years by reason of the lower mtelest rates
obtamed Thls is 1nd1cated by the followmg statement —

)

: I‘lscal Year R I L ,.' iy Savmg in’
o o a S o T Interest
”1932—33 ..... . e e . 193,128 ..
1933-34.. 568,360. . .
1934-35.. +'3,835,241 "¢ -
1935-36 and annually thereafter 6 192,964 .

The' tnne for thls converswn “loan*! Was admlrably chosen
Its execution’ was aftended with ‘outstanding Stccess, and ' its

effect- upon -our financial posxtlon has been marked. :That this
-is.s0'is diie ehtirely to the vision of the Piime ‘Minister: whose
. conception it was and under whose guidance it was. conducted.

The  total expenses in: ¢onnection” with- the Conversmn Loan

_ were slightly over one-half of one .per . cent.

“The ' conversion -loan . ope1at10ns had resulted in 70 per

'cent of the October 1st maturity being refunded. There re:
mained only about- $13,000,000. to,be paid on- the due date: -
- The state of the, public finances did not permit this to be: met

out of current revenues. Consequently inAugust, Canadian
institutions were-invited to tender for the purchase of all or
part of $13,000,000 to' be absorbed into the 1946-56 Convelswn
Loan series at tlie interest rate of 4% per cent. - Tenders were
accepted at par for $4,500,000. - The balance was . arlanged
through temporary - credits with the Bank of Montreal, which

‘were later pald off flom the ploceeds of the Natmnal Service

Loan.
45020—3}
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TEMPORARY BORROWINGS

In .September last the Canadian National Railways re-
quired funds in New York to. meet: maturing credits and these
were financed directly by the Government by an issue of

$18,500,000 in three months’ 2% per cent Treasury Bills, which

were sold to the Chase National Bank of New York at par.
At the same time, $500,000 was borrowed for purposes of the
Dominion, making . the total $19,000,000. When the bills
matured in December, $1,000,000 were redeemed and the
balance renewed for ninety days at 5 per cent; subsequently
$3,000,000 were redeemed, leaving $15,000,000 still outstanding.

. Pending flotation of the National Service Loan in Nov-
ember, it was necessary to borrow temporarily on ftreasury
bills from the chartered banks of Canada, an aggregate amount
of $34,800,000. These bills have since been retived. -

NarionaL ServicE Loaw

A major operation for the year was the flotation of the
5 per cent National Service Loan in November, The subserip-
tion lists were opened on November 23 with provision that
they might remain open until December 12. The bonds were
offered for public subscription in two maturities at a price
of 99-25 and accrued interest for the five-year bonds, and at
99 and accrued interest for the ten-year bonds maturing in
1941, The campaign was under the direction of a Dominion-
wide management committee, under the chairmanship of Sir
Charles Gordon, President of the Bank of Montreal.

The offering was $150,000,000 and, while provision was
made for the campaign to extend over a period of twenty days,

the issue met with such popular response, that the amount was

substantially ovér-subscribed and the lists closed on November
30; but, to meet popular demand, subscribers on November
30 were allowed to offer in payment cheques dated December 1.
The accepted over-subscription was $71,198,200, the total issue
being $221,198,200, of which, $79,5635,200 was for the 1936
maturity and $141,668,000 for the 1941 maturity. The total
number of subseriptions was 109,000, indicating that the loan
was widely distributed. While the banks made application
for $30,000,000 the Govermment took the view that it was in
the national interest to give the preference to small investors;
therefore, when subscriptions far exceeded the $150,000,000
offering, the banks were asked to withdraw their applications.
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" The followmg statement 111d10ates the extent and nature
of the dlstubutlon — AR - :

NATIONAL SERVICE LOAN A

DIsmmU'rIoN OF SUBscanloNs

1. ‘VA'

— ) >_ ) N;um‘ber ':Arnou_nt:

Subseriptions of less than $1,000.............. eereraaaes .ii.| B5,76118 21,629,900
Subseriptions of $1,000 to 85, 1000 inclusive, . . Coo..| 48,649 | 88,889,900
Subscrlptlons of $5,100 to 810 000 inclusive, . .1 72,937 - 24,106,900
Subseriptions of 810 100 to 820 000 inclusive, - 1,018 18,154,200
Subseriptions of $25,100 to $50,000* mcluswe 310[ 12,815,900
Subscriptions of over $50, 000* ................ e 241 52,918,200

Unallocated ....... e e Sl 2,688,200

108,91113 221,198,200

* Largely made by institutions.

In making annonncement, on the night of November 29
of the acceptance of the over-subscription which, due to the
influx of applications on the last day, turned out to be much

larger than was then anticipated; it.was stated that the Govern:™

ment would put into. motion a plan- whereby the excéess would

be used for debt. teduction. Ae of this date, $50,745,000 of-
~ debt. has been taken-up, while over $11, 600,000 is temporarily

invested .in provincial treasury bills of the four Western Pro-
vinces ‘takén in connection with New: York debts, . . :
The expense of raising the National Service Loan, including

commissions, - advertising, printing and dehvely .of securities,
* was less than one per cent.

Canadwn N atzonal Razlway Company

The annual report - of  the Canadian Natlonal Rallway

" Comipany for the year 1931 hav1ng already been presented to
* the House and the whole railway problem being under review

by a-Royal Commission, remarks under this head will be con-

. fined to a brief statement of the ope1at1ng results and. capital

requlrements in the.year and the financing arranged.

The year 1931 was marked by a further sever drop in gross
earnings to a low point since 1919, and notwithstanding reduced
operating expenses, the System’s operations (excluding Fastern

Lines) showed a nét income deficit of $84,262, 000 after taking

into consideration all debt charges, an increase of $23,000,000
over 1930. Deducting the interest.charged but not paid upon
debt, to the Government represented by loans and advances
carried in the public accounts as non-active assets, the loss
amounted to. $52,200,000 and this is the amount which might

"be considered as the addition to the country’s deﬁclt for the

year, interest charges in respect. of Government loans hav1ng
already been absorbed. in. the public accounts.
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In addition to provision for the deficit, it was necessary
to provide a further large sum for capital expenditures and the
retirement of railway debt. While new capital expenditures
were greatly curtailed in 1931, commitments arising out of
expenditure programs for branch lines, terminals and hotels
undertaken prior to 1930, were still large. The total financial
provision which the Government was required to make, either
directly or indirectly, for expendltules of the Canadian National
Rallways in-1931, was $108,976,265, made up as follows

- Deﬁmt Cfumdlzm Nutxonal lewnys, excludmg

Dastem 75T T $ 52,255, 676
Deficit, Fastern Lines......ovvvvuven... DU ool 8,712,762 :
. ’ - ————3§ 060,968,438
Capital Expenditures including new equipment................. 33,990, 106
Dobt Retirement. . .. v.veiiivieiiieiieneneeaieieriiiineninonns 9,791,691
Discount on Securities Issued.v.eiiviiviiiiiiieniniiiingene 4,226,030

$108, 976, 265

Of these requirements, $41,282,899 are being furnished by
way of advances by the Government out of the proceeds of the
National Service Loan and temporary borrowings in New York
already referred to. The deficits on the Eastern Lines, amount~
ing to $8,712,762 have, in accordance with the provisions of
the Maritime Freight Rates Act, been paid as an expense of
the Govermiment -and are included in.the statement of expendi-
tures submitted. The balance of the ‘requirements, namely
$58,980,604, including discount, was provided from the pro-
ceeds of Canadian National Railway bonds guaranteced by the
Government, These proceeds came, in part, from an issue
(dated February 1, 1931) made in the previous fiscal year and,
in part, from the $50,000,000 4% per cent twenty-year bonds,
to which reference has alrcady been made, sold in New York
early in September last at & cost of 4-79 per cent. Only $38,-
589,599.15 of this issue was applicable to 1931 expenditures,
as $11,410,400.85 of the bonds were sold to redeent & temporary
bank loan carried over from the previous year. The guarantee
of the securities was authorized by legislation of 1931.

The advances made by the Government stand as to
$29,910,400.85 "under authority of the Canadian National
Railways IFinancing and Guarantec Acts of 1931, and as to
$11,372,498.86 under the Supplementary legislation recently
passed by Parliament to provide for expenditures up to the
end of 1931 in excess of amounts authorized for such purposes.

These advances have been made from the Treasury under
legislation which anticipates repayment through the sale of
securities guranteed by the Government. It may, of course,
transpire that such repayment will not be practicable and that
the -Company will find: it is unable to assume carrying charges
on this debt. It has not been considered advisable, however,
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to take. these .advances into our accounts as" expenditures,
pending the determinationof policy ‘with reference to the future
financing of the Company. after: the, report- of .the Royal Com-

. mission on Railways has been received and considered.

L .The‘eetilnate Whieh is before the House for the opel'ations ,
of the Canadian National Railways for the year 1932, is $61,500,-

. 000, to whlch $6,217,000 is to be added for Eastern L1nes deficit,
: aftel credltlng the 20 per cent reduction in tolls, making a total

of $67,717,000. Of this amount, about- $49,000,000 1ep1esents

~ thie estimated deficit after paylng interest on funded: debt held

by the public but without provision.for interest on the Govern-
ment’s capital in the System. The total shows a considerablé
reduction from the requirements in the past few years but it is
stlll a very large ﬁgule and constitutes one of the country’s’
major financial problems. Outside of the interest on the

- ‘national debt of the Dominion, it is the'largest single item'in the

country’s budget and represents over dne-seve’nth of the money
which the Government is called upon to ralse f01 all cuuent'
pulposes O P BRI R :
Indwect Lmlnlztws of the Government Co et C

" The amount of railway secuntles plesently outstandmg

'beanng the guarantee of the Dominion of Canada, is $969,683,-
" 288, to which should be added $31, 235 118 of secuntles ‘guar-
- anteed ‘ for - other ente1 prlses, maklng a’ total of guaranteed
. obhgatlons outstandlng as of V.[arch 31, 1932, of $1,000, 918,406,

as compared with $954, 917 112 a'year ago, a net ‘increase’ of

- $46 001,294. The total funded debt; of ‘the Canadlan Natlonal

Rallways to the pubhc now amounts to ﬂBl 274 587 7 45

Steamsh'tp C’ompames e po 4
The steamship companies operated on behalf of the Gov-

_ernment, which are budgeted for on the basis of actual cash

outlay tequired in the year, received advances from the Doimin- -
ion- Treasury amounting to $1,360,853, divided as follows:
Canadian Government Merchant Marine, Limited, $444,285,.

- and Canadian Natlonal (West Indies) Steamships, Limited,

$916,568.

, IIarbom Commzsszons :

Advances to Ha,rboul Commlssmns 1n 1931 32 totalled
$14, 148 540. The chief expendltule, amountlng to; apploxnn-’

" ately $5,800,000, was made in Saint John where a reconstruction
plogram was necessary on account of . the dlsa%trous fire .,

which occurred there. The balance of the expendl’uure con-

' sisted meunly of commltments in connection with the completlon

of development progr ams undeltaken prior to 1930
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The following statement shows the amounts advanced to
each Commission in 1931-32 and the total advances to date:—

ADVANCES TO HARBOUR COMMISSIONS

—_— C Advances - Advances
: 1931-32 to date
Chicoutimi. ............ e $ 465,000 $ 2,626,000

. 2,752,000 7,593,000
1,412,000 57,389,000

Mor‘l‘trezil.—.-.Ha ou

—Bridge (deficit) . 534,000 04,000
New Westminster.......coveeiiiiieeerneeeienns N 170, 685 170, 685
QUEDCC. tvvvrree vt iiiriies e e e 1,495,000 25,924,995
SaintJohn.........ooovvvevninnnn, e, 5,763,855 9,170,855
Three RIVEIS..uueeeiiieinierieenreneeiiorecrareerenes 747,000 2,426,600
VAR COUVEL s . et ettt rereresenreasorssseneernisnensnsas ' 809,000/ 21,416,900

§ 14,148,540 $127,422,035

The Quebec Commission does not pay any interest and
consequently its loans are treated as. non-active assets. This
also applies to the advances made to enable the Harbour Com-
missioners of Montreal to meet the deficit on the Harbour
Bridge. The other loans have paid interest and are carried as
active assets, although it may be observed that some adjust-
ments may prove necessary in this respect in the near future.

Canadian Farm Loan Board .

The loaning operations of the Canadian I'arm Loan Board
were again financed from the Domiuion Treasury by the pur-
chase of $1,500,000 of the Board’s 5 per cent bonds at par.
In addition $107,603 was paid for capital stock of the Board in
accordance with the provisions of the Canadian Farm Loan
Act. The total capital furnished by the Dominion Government
for the Board’s operations since its inception amounts to $7,216,-
465, divided as follows:—

Initial Capital........,.. e eyt e e § 5,050,000
Purchnse of Bonds...uerreereeiereririesrnrenreieeienenenns 1,800,000
Purchase of Capital St0ek. .vv. i iiririiriiiiiriinenees 366,465

8 7,216,465

“WHEAT MARKETING GUARANTERS

Under the authority of section 3 of chapter 58, Statutes of
1931, Orders in Council concerniug the marketing of the Western
grain crops were made. The House will recall the problems
which the Canadian Co-Operative Wheat Producers, Limited,
faced in financing its operations in connection with the 1930
crop., The Government, believing that it was in the national
interest to protect the credit of the marketing agencies in such
a way that the grain might be marketed to the general advantage
of growers, had given an undertaking to the seven chartered




21

banks- concelned Wthh then madé available the necessaly
credits. The undertaking was given status by Order in Council
P.C. 2238, dated September 12, 1931. This undertaking has
served its purpose, and without cost to the Treasuly ‘Based
‘upon present market prices, the expectation is that, when all

“accounts are .settled, the Canadian Co- Opeiative Wheat. Pro-
ducers, Limited, will be able to settle all advances Wlthout :
' recource being had to the Dominion’s guarantee. '

- With respect to'the 1931 crop, the three semi-public mark--

etlng agencies -in -the prairie provinces found their position a
perilous one at the commencement of the- marketlng Season.
The assets usually pledged against bank cledits ‘were aheady
encumbered, thus restricting the - credit available. Repre-

" sentations on their behalf were made to the Dominion Govern-

ment by the Premiers of the three provincial goveérnments

- concerned, and, as a result, an*Order in- Council was passed on
the 12th ‘of September, 1931, authorizing Dominion guarantee

of credits under. . certain conditions to the Manitoba Pool Ele-

- vators, Limited; Saskatchewan Pool Elevators, Limited; and

Alberta . Pool Elevators, Limited, calculated ' against then ;
respective working capital at the commencement of the 1931
marketing season. However, the certificates of .the chartered
accountants.directed to establish the amount of working capital
showed that the proposed basis would not be a satisfactory one,
and, therefore, a subsequent Order in Council was issued estab-

* lishing ‘specific amounts which the Domlnlon would guarantee |-

undér certain conditions. The amounts were: Manitoba- Pool

$1,250,000; Saskatchewan Pool '$12,000,000; "Alberta Pool

$7,500,000. This plan has functioned to the satlsfactlon of all

concerned  and no liability has developed agalnst the Consoh~
dated Revenue Tund. , '

The ope1 ‘ations of the year are summ arlzed in a’ condensed

* cash statement, which now follows —

CONDI}NSDD CASH STATI}MI}NT 1931—32 (DS‘,TIMATDD)

RecEipTs .
Cash b‘mlances in banks March 81,1931, ..o vieviinnennneerenenns $ 44,599,432 02
Loans and advances repaid— . . B -
Provincial Housing Loans. .} v.vservurrrnernennnss $ 150,500 00
Government of Greece.... - 115,000 00
Soldlel Settlement Loans . 783,900 00 B
o 1,049,400 00
Loan Proceeds—— '
National Service Loan. ..., ey e 219,185,056 00
Conversion Loan. . .. .vv.vveseerrinerriienerans 4,500,000 00
Tempomry Loan, New York......ocoeriinannnns 19,000,000 00

e 242, 685, 056 00
Annuities, Insurance, Supemnnuation Funds—net N

B EERRRTETE ... 10,130,581 80
Bullion and Specie, reduction in free holdings. .....vvivivennnnns Vi 7,883,448 00
Royal Canadian Mint bulllon advance accoun’rr——reductlon ......... 1,084,964 81

: Revenues JEE ) R 334, 740,468 .00

§ 642,173,350 63
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- CONDENSED CASH STATEMENT, 1931-32 (ESTIMATED)—Concluded

PayrenNts
Reductions in Liabilities— ‘ '
Post Office Savings Bank thhdmwuls ......................... S 831,855 58
Post Office Money Orders, ete., redeemed....o.vvviereinivnennns 734,193 82
Redemption of Debt— |
War Loan 1016-31. ... iieinninninniinnnnnnes S 12, 627 000 00 ’
Temporary Loan, N.Y,..,....... . 4, 000 000 00
Public Service Loan. N. . 24 924 000 00
Renewal Loan 1922-32......ccvvvienienens e 1,350, 000 00
Miscellaneous Matured Stock and Bonds....... 82,072 04
—_————— 42,083,072 04
Bond Purchase Account......oovviviniiennnns Gt ceve. . 8,308,870 50
Bonds and Stock acguned for sinking funds...........000, P 3,834,185 00
Matured Coupons redeemed........cooviunyss Cereeneas bevesessenns 127,782 34
Cost of Loan F Plotatxons—Unamortxzed et eeer e aareay 4,491,521 28

Tnvestments—Active Assots— . .
~Provincial Governments, Relief Aet 1931......8 22,481,923 00
" Canadion National Railways......oveevievanns 41,282,899 00
Harbour Commissions......... 12,119,540 00
Canadian Ifarm Loan Board ; © 1,607,603 00

. o - 77,441,965 00
Miscellaneous ACCOUnS. .uvu vt eriiieriieeararreetsoisaesnrens 912,539 38

Toxpenditures, 1081-82. ...\ uuvrint v irieiaersssneenssasssneensans 454,246,018 00
Cash Balances in banks, Marel1 81, 1932, .....0iunieeienaiiienn 53,201,347 69

$ 642,173,350 63

Continuing the practice 'introduced last year, the cash
statement is followed by the balance sheet. The active assets
are made ‘of of cash balances and specie accounts, loans and
advances which are realizable or income-producing, and other
miscellaneous accounts. These assets are taken as an offset
against the gross liabilities in arriving at the net debt. a

. Total liabilities as at March 31, 1932, being estimated at
$2,832,355,834, and active assets at $451,238,348, the resulting
net debt figure is $2,381,117,486.

The balance sheet follows :—

LIABILITIES, MARCH 31, 1932 (ESTIMATED)

Dominion Notes Qutstanding. ... vieiivriinirieevorerraerases $ 157,300,000 00
Bank Circulation Redemption Fund.......ooviniiiiiiiiiniiinans 6,811,792 41
Insurance aud Superamuation Funds—

Govermuent Annuities....o.ovviveiineinn, S 26,043,412 41

Insurance Fund, Civil Service........ N 7,026,451 72

Insurance Fund, Returned Soldiers. . 10, 340,486 30

Retirement TUNG e eereeranennnnnnns e 6,888,204 08

Superannuation Funds,....oooiviiiiiiiin, 39,488,306 22

_— 90,386,860 73

Trust Funds— .

Indian Funds.....ooviveiieeineenennenes .8 13,591,800 48

Common School Funds............ . 2,608,449 17

Contractors’ Securities Deposits. .. 560 000 00 )

Other Trust Funds......... F N 2, 163 541 17

—— 18,983,790 82

Contingent and Speciad Tunds..ovuiiiveiieivierivieerreerseeenss 1,847,315 00~
Post Office Money Orders, Postal Notes, cte., outst’mdmg ...... 3,401,154 10
Provilee ACCOUNES. ..ovtiit ettt s erenreriiesseesonseesansoneesas 9,623,816 77
Post Office Savings Bank Deposits...oieeivriiiierrireereraneanss 23,918,371 39
T emPOTATY Ti0RIN vyttt er vttt vneerenescnrsnasnsenonsssesnens 15,000,000 00
Funded Debt— .

Unmatured. . .oovveernieinevorrinneens .S 2,501,782,733 23

Matured but not presented for paymeut.... 1,000,000 00

_— 2,502,782,733 23
Iuterest coupons matured but not presented for payment.......... 2,300,000 00

$ 2,832,355,834 45




23

ACTIVE ASSETS MAROH 31 1932 (ESTIMATED)

Cash ba,la,nees in banks ‘5 58, 201 347 69 ’

664,600,000 007 ;10

Speeie; Reserve.. /... . ..
Advances to banks undel I‘manec Aet. 32,000,000 00

S 1.0, 600, 000 00
Loans to provmees forhousing.:......coovvrnens. ... 10,521,187 72 .o

Toans to provinces; RehefAct, TG0 a0 astl 098 00 0
: — . 39,053,110 72 .
Loans to Foreign Governments—- o B .
6,525,000 00 "

"L 931069.720 00 , o
80,404,720 00

2 626, 000 00
7 593 000 00
57,389,000 00
9,170,855 00
21,416,900 00
2,426,600.00

~. 170,685 91.

— 100,793 040 01

e - 7,216,465 00
oo 47 366 985 44

~,2,391;971 84

©- 41,282,899 .00

4 403,676 06

Soldlel‘ and General Land Settlement.
" Seed Grain'and Relief Advances..
Canadian National Railways.,
Bond purchase Aeeount ..... :

Advances for Workmg Capital and Mlseellaneous—
Advances to Royal Canadian Mint............. 3 3 223 200 00

.- Canadian- Government 'Rallwa,ys Open. and

Stores Aeeounts 15 748 921 60
Mlseellaneous Ceien ..8,020, 994 36..
—— 21 993 115 96
Deferred Debits—: g ot .
Una,mortmed dlseount and eommlssmn on loans;—.-. Cepereeaiaae, 12 541 015 28

‘

DR ST L 5 451,28,34790

NON-ACTIVE ASSETS MARCH 31 1932 (ESTIMATED)

Canachan National R'ulways .......... i heeereiieeaens PP $ 614, 406 239 42
Canadmn Natlonal Steamshlps L Vi ; Veir, 16 911 482 55

i

HarbourCommlssmners— ‘;"ﬁ ‘ C P P
L= A R ; .......... S'.'i 25 924 905 68

Quebe: L
Montreal and Threc Rrvers CeeVeeldd T 10788, 452 .56 ‘
—_— .26, 708 448 24
Seed Grain and Relief AdVaness: ... ivvvresineennnn. PR e 782, ‘264 71
- Soldier and General Land Settlement........covvvveuvunereennn.. 16, 468 957 95
stcellaneous Advanees........ouvvruieieriinrenerenns eenenias 997‘,987 23
-Capital Aecounts—: - .- o Lo L
Canals, .. . .. 8 237,083,726 90 e
Railway s .............................. . 441,960,202 77 - -
- Public Buxldmgs, Harbour and River Tm- - w et
. provements......:...... 243,349,535 87
. Military. Property a,nd Store .. 12,035,420 50
Terutomal Aeeounts ........ 9,895,047 68 - . .
Lo e 044,274,922 72
Railway Accounts (old) .................................... PO 88,398,828 78

Consohdated Fund Balance as at deblt Mareh 31,1932..0..... “.. . 072,168,154 95
Net Debt March 31, 1932 B P S 2,881,117,486 556
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Completing the statistical tables to be submitted, there are
those showing by maturity dates the direct obligation of the
“Dominion in the form of unmatured funded debt and the
indirect obligation represented by guaranteed securities out-

standing in the hands of the public, as follows:—

UNMATURED FUNDED DEBT A8 AT MARCH 31, 1932, AND ANNUAL

INTEREST CHARGD

Date of Rate | . Interest
Maturiby . % Where Payable Amount of Loan Charges 1932-33
8 ets. $ cts.
1932—Nov. 1... 5% 34,449,950 00 1,894,747 25
Dec. 1. -4 40,000,000 00 1,600,000 00
1933—Nov. 1. 5% 169,971,850 00 9,348,451 75
1934—June 1. 3% 23,467,206 27 821,362 22
July 1. 5 33,203,470 85 1,664,673 54
Nov. 1., 5% 226,138,350 00 12,437,609 25
1935—Aug., 1 5 Cz%&dla and New 874,000 00 -43,700 00

orlc.

1936—TIeb. 1. 4% |New York.. 40,000,000 00 1,800,000 00
Nov. 15, 5 79,535,200 00 - 3,976,760 00
1937—-Mar. 1 5 90,166,900 00 4,508,345 00
De 1 53 236,299,800 00 12,996,489 00
1938—July 1. 3 8,071,230 16 ,136 90
July 1. 3 18,250,000 00 547,500 00
July 1. 3 10,950,000 00 '328, 500 00
July L. 3 15,056,006 66 526,960 23
1940—Sept. 1. 4% 75,000,000 00 3,375,000 00
1941—Nowv. 15. 5 141, 663,000 00 7,083,150 00
15. 5 147,000,100 00 7,350,005 00
. 43 50,000,000 00 2,250,000 00
4% 45,000,000 00 2,025,000 00
2% 4,888,185 (4 122,204 64
3% 137,058,841 00 4,797,059 43
5 100,000,000 00 5,000,000 00
4% 43,125,700 00 2,102,877 87
4% 37,523,200 00 2,063,776 00
. 4% 276,088,100 00 15,217,845 50
41 285,772,300 00 15,717,476 50
4 93,926, 666 66 3,757,066 67
4 100,000,000 00 4,000,000 00
2,5064,170,057 24| 127,598,186 75

Payable in Canada.....ooovveaa..n. DU $ 1,881,461,020 85

Payable in Canada and New York...... Ceeenens 131,040,900 00

Payable in New York....ooovvnviiniieiininnn, 240,000,000 00

Payable in London........coivviieveneanenenrann, 311,608,136 39
$ 2,504,170,067 24 -

Less bonds and stocks of the above loans held ns

Sinking Funds. ..oivveviieiernerneieneerannes 62,387,324 01
$ 2,501,782,733 23

(n) Tax free in Canada.
(b) 53% to Nov. 1, 1932,
(o) '1‘a.x free to Nov 1, 1933 54% to Nov. 1, 1933.
(d) 53% to Nov. 1, 1034,
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. BONDS GUARANTEED BY DOMINION GOVERNMENT AS AT
1\ ARCH 31, 1932

Dateof | -+ o gt Intcrest [ Amount
- Maturity - -} .- . v .o . L Rate ] .Outstanding
- S . R % ] 8 1 oets.
Sept. 1, 1034..... Canadlsm Northern ...... Sereaeen. 4 . 17,060,333 33
Feh. 15, 1935.....|Canadian Northern.. P 431 -+ 17,000,000 00
Sept. 1,.1936..... Grand Trunk.............. e i 6" | . 24,734,000 00
. Oct. '1, 1940.....|Grand Trunk...... e i ’ 7 24,492,000 00
Dee. . 1, 1940..... Canadian Northern,..........:... 7 24,282,000 00
July 1, 1946..... Caonadian Northern....... P . 6% 24,636,000 00
April 1, '1948,.... New Westminster Ha,lhourComm 43 700,000 00
Sept. 1, 1951.....|Canadian National................ 4% 50,000,000 00
Aug. 1, 1952.....|Jaint John Harbour Comm PO I 1 667,953 04
July 10, 1953,.... Canadian Northern.......... e T3 . 9,359,996 72
Feh. '1, 1954.....|Canadian National.. . . b . 50,000,000 00
Sept. 15, 1954... .. [Canadian National...... .o 4371 . 26,000,000 00
Mar. 1,.1955.,...|Canadian National (West Indles ] . 9,400,000 00
) Steamships), . . ]
June 15, 1955..;..|Canadian National................ 42 50,000,000 00
Teh. 1, 1956..... Canadian National................ C 4%, 70,000,000 00
i i : 4% 65,000,000 00-
3% 7,896,563 49
3% 3,149,908 66
33 34,229,996 87
3 34,992,000 00
4 '4:844084800
4% 35,000,000 00
5 - 60,000,000 00
5 60,000,000 00
-, ] 5 19,000,000 00
TFeh. .1, 1970..... Canudmn Notionaliv..o...n.sner 5 18,000,000 00
By tenders or Cunadum Nutlonal ............... 2 29,452, 409 67
drawings. ‘ ) . Lo
Various dates - Clty of git. John Dehs. assumed by| various | . 1,467,104 96 -
1932-54.. ) 9t.  John “Harhotir Commis-{ : )
sioners. - o ’ <
Serial—Feb. 1 & szadmn Natlonal Equip. G...... D1 9,750,000 00
Aug. 1, 1932—1938 . o ’
Perpetuul Gmnd Trunk Guaranteed Stock, . 4 60,833,333 33
. |Grand Trunk Dehenture Stock.. 5 20,782,491 67
“« Great-Western Dehenture Stoclc. . 5 183,252,322 67
- Grand Trunk Debenture Sto_ck... ' 4 119,839,014 33 -
L North, Ry. of Canada Deb..Stock 4 1,499,979 67
' " 1,000,918,406 41

: . . [ v
P e el o, N AR B T o i co

" TrADE oF CANADA -

Turnlng riow to the matter of external trade, Canada, has'
-continued to share in the pronounced shrinkage, both in volume
and value, that has marked the-commerce of the world. The
following is a statement of :Canada’s foreign trade for the fir st
eleven months of the last fiscal year, ag compared w1th the ’

same perlod in 1930-31:—

Eleven s Eleven -
months months
_— ended ended Decrense -
’ . Feh, 28, Feh. 29,
©1931 1932
(000 omitted)~ ‘
) $ I _' 5 -1 .. 8
ImpOrts. . .vovrnneeerireranss e 831,232 | - 521,050 310,176
Exports, Canadian produce...... e, 744,669 536,595 208,074
Re-exports, foreign produce.............. FEETH 16,038 | - 9,951 6,087
o " | 1,591,930-| 1,067,602 | - 524,337 .
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The figures indicate a reduction in the dollar value of total
trade of. approximately 33 .per cent, which corresponds fairly
closely to the average fall in world trade. Notwithstanding

this unfavourable aspect of our external commerce, a very

distinet improvement has taken place in the conversion of an
unfavourable into a favourable balance. Starting last June,
our exports commenced to exceed the imports and a surplus of
exports over imports has continued month by month to date.
Taking ‘the last eleven months’ figures as a basis, the balance
has been favourable to the extent of $25,491 000, as compared
with an- ‘unfavourable balance of $70,524, 000 in the prevmus
co11espond1ng pemod Comparatwe ﬁoules are as follows —

(000 omitted)

. Excess

. : ~of Imports
Eleven months ended Imports | Exports over

. : ’ . Exports

C— — . P s . s "
I‘eblumy 28,1980, 0 i 1,135,248 | 1,053,246 82,002

Tebruar, y 28 1931 ............................ 831,232 760,708 70,524

- Iixcess
of Exports
" over

Imports

. I‘eblumy 29,1932....... ereaiee e X 521,056 546, 547 25,491

In the eleven months’ peljiod ended February 29, 1932, the
latest date for which statisties of trade by countries are avail-
able, Canada’s imports from the British Empire amounted to
131 million dollars, representing 25-3 per cent of total imports
and showed a decrease of 56 million dollars from the previous
corresponding period. Our exports to the British Empire are
shown at 204 million dollars representing 37-4 per cent of total
exports, a drop in the period of 71 million dollars.

. The imports from the United Kingdom decreased 43 million
dollars and exports droppecd 44 million dollars.

A summary showing the imports from and exports to the
principal parts.of the British Empire is as follows:

TRADE WITH BRITISH EMPIRL‘~I‘IRST L‘LL‘VL‘N MONTHS

(000 omitted)
Decrease Decrease
Imports N Exports
— from from
1931-32 1930-31 1931-32 1930-31
$ $ S S

United Kingdom......oooovvvniviiiinn. 04,579 42,842 | 163,152 43,922
Australia. ..o i 5,357 1,495* 4,088 1, 605
British South Afriea,......covvvvvnvnn 4,259 1,001* 8,011 1,654
New Zealand.....ovvviiiieriiiinnnnns 038 5,347 3,433 8,717
West Inclics....ovvveivnnvnnnnn, R 10,995 2,359 7,694 3,057
Newfoundland,........c.ovevvvninniennn 1,465 1,007 6,320 3,987
(0715 R A 14,247 7,526 11,266 7,808
Total British Empire........... 131,840 56,405 | 204,564 71,310

*Inerease.




Othq1 Countrles

27

Our largest trade.continues to be with the United States;

t0 which exports in the eleven months ended February 29, 1932,
amounted to 227 million ‘dollais and' from ‘which .imports. weré

317 million dollars, an unfavourable balance of 90 million: dollars-

to Canada on the interchange. While expoirts declined 32-5

‘per cent in the period,” our purchases flom the Umted States'
- have décreased 40-6 per cent. . s P

A statement is submlt’oed to show ’ohe pelcentage -of our
trade with the British Empire, United States and other countries

~in the firgt eleven months of the fiscal year, and for purposes of

comparison’ to - 1ndlca’oe the’ tlend s1m11a1 pelcentages fo1 the
previous ﬁscal YGal L A A T APR A
. TRADE or CANADA

) Imports - : ’ f‘Expo'rts

G T s T U Pideal | First | Fiseal |  Tifst

B A o year (11 months| year ..|11 months
T T : 1930—31 , 1931-32 | 1930-31 .1931~32

Br1t1sh Emplre ; I T 22 6 L9253 36 6 ‘ 37 4
United States.. e Baes 10 Drgonell T a3l | ats
. 12'9‘: ;4,138 i 197 “, 21 1

‘100-00 "~ 100-00|- ‘100-00-' .‘100-00

Havmg 1eached the conclusmn that the mtelests of both :

contl acting. paltles would be promoted by the nego‘ma’mon of an

: entirely new conventmn, :Canada ‘gave noticé  to I‘rance, in
December last, of her! desire to terminate the I‘1ench convention
- made in 1922,-and to proceed to the making of a new.agreement.

The ‘existing- Tléaty 'téiminates, théiéfbre; on June 16th of this
yeai and it is the ealnest hope of the Government that its place

o will in: the near future be taken by a commelclal conventlonl, .

whlch may be of. mutual advantage

v ESTIMATDD REVDNUIDS AND EXPPNDITURD‘S 1932 33

‘ Based upon plesent rates of taxatlon and reasonably stable -
: cond1t10ns, it is anticipated that ‘the revenues in the fiscal year
1932-33 which has just commenced W111 amount to $p319 100,000

fr om the followmg sour ces :
Customs Duties............. ORI " st 05,060

Excise Dutles. e, et e PPV 45,000,000 -
. Excise Taxes.. . : X PR e 70,000,000
- Income Tax,....... . ... 48,000,000
PostOﬂice.......;... 2. 82,000,000
Interest on Investmen . .. 11,500,000
Other sources.."" . : [ . 12,600,000

- $319,100,000

The 01d1na1y requnements for Govelnment services in

'1932-33, -as provided for in the main estimates, together with
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certain special and statutory amounts such as for old age pen-
sions and payments to railways under the Maritiime Treight
Rates Act, are estimated at $369,900,000, and, in addition;
© $9,600, 000 is voted for capital expenditures.

A very considerable contribution to the balancing of the
budget has already been made in the reductions of appropria-
tions which have been recommended to the House for the
current year. Leaving aside the extraordinary expenditures on
wheat bonus and unemployment relief, the expenditures in the
fiscal year just. ended are estimated at $404,900,000, in com-
parison with which the estimated expenditures of $379,500,000
for 1932-33 show a reduction of $25,400,000, after absorbing an
increase in interest on the public debt of $12,700,000,

The perplexities which ordinarily attend the curtailment of
expenditures on governmental services are rendered much
greater in the present instance by reason of the reductions
which had already been effected in the ordinary and capital
expenditures, and particularly by reason of the increasingly
- smaller proportion of the expenditures which are controllable.
Thus in the proposed expenditures for 1932-33, the fixed and,
in general, uncontrollable amounts; including debt charges,
pensions and ex-soldiers’ welfare, provincial subsidies, and
similar items, aggregate approximately $236,000,000, leaving
only $143,500,000, or 38 per -cent, under the classification of
controllable. In the fiscal year. just ended, the corresponding
figure of controllable expenditures was $179,300,000. It will
therefore be seen that the reduction which it is proposed to
effect this year in the controllable expenditures is $35,800,000,
which is the equivalent of 20 per cent. These figures have been
cited to illustrate the drastic economies which the Government
has felt it necessary to institute, having regard to the clepleted
returns from taxation.

With revenues estimated -at $319,100,000 and the usual
current expenges of government amounting to $369,900,000, it is
clear that increases in the rates of taxation- are necessary.
Accordingly it is proposed to recommend measures which will,
it is estimated, increase the revenues by $55,000,000, thus
balancing the cwrrent expenditures and leaving a swplus of
$4,300,000. If expectations are realized, this surplus would
serve to cover a large part of the capital expenditures as. well.
Even a slight improvement in price levels, and the general
volume of business would, of course, he reflected immediately in
the returns from customs and excise taxes, and our budget
position would be correspondingly improved.

Without building too greatly on help from this source in
the present year, it is the considered view of the Government
that reductions in expenditures, on the one hand, and proposed
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" . additions to the taXation revenues on the other, will, in the final

outcome, ‘represent a complete balancing.of the budget on the

“usual current- governmental : services: , While, unfortunately,
-the estimates of revenues, which are conservatively based having
regard to the present conditions of business, do not cover the.
special expenditures on unemployment relief, nor the more
indirect liabilities arising out of the financing of the Canadian
National Raﬂways, it is nevertheless, in our judgment, as
‘substantial a step in the direction ‘of providing currently for
every 1espon31b1h’oy of the Govemmen’o as would be in the
public 1n’oe1es’o to make effec’mve in any one year under ex1s’o1ng
'condl’mons R

INCOMD Tax

I’o is ploposed to raise ’ohe rate of ’oaxa’olon on. 1nc0mes of
corpo1a’o10ns and Jom’o stock companies to 11 per cent, to take -
- effect in the 1931 taxation period. Under the Act at present, '
a corporation whose ﬁnanc1a1 year is not comclden’o with the
calendar year 1s allowed until; Aprll 30th of the following year
to pay the tax. Thi 18 proposed to 'ameénd the Act to provide in
. such cases for the return of 1ncome ‘and payment'of the tax

o W1’ohln four mon’ohs from the: close: of the fiscal penod This.

. will have the effect of accelerating the’ collec’mon of .the tax from -
- those" corpora’mons whose: fiscal périods do not end with the -
‘ealendar year.: A ful’oher amendment o the Income War Tax =

o Ac’o W111 repeal the. pr 0v1510ns rela’olng ’oo famlly corpora’olons

In respec’o of the tax on pe1sona1 1ncomes, it is pr oposed to
E 1epea1 ’ohe deduc’mon of 20 per cent now allowed from the tax
payable ‘under: the' ‘established’ schedule of rates “Tn' addmon,
all ’oaxpayers, 1nclud1ng co1pore’o10ns, in 1ece1p’o of net income in.
excess of $5,000 will be required to- pay-a sur chal ge- of 5 per cen’o '
" of the amoun’o of tax otherwise payable L

<. The pelsonal exemp’mon, where he1et0f01e $3, 000 will bev;_, -

reduced to $2, 400, and ‘where here’oofore '$1,500, will: be reduced
to '$1, 200 No changs is to 'he made in the exemp’mon for.
dependen’o children, - IIereaf’oer ‘the" exemption - gran’oed in.
respect . of income f10m annuity contracts will be' $1,200 instead
of $5,000. This will bring ’ohe exemp’mon into conformfoy W11,h
the Annmtles Act as amended in 1931. '

" The penatly provisions in the Income Wal Tax Ac’o W111 be
amended so as to_ provide.that in cases where investigation
1eveals that & ’oaxpaye1 has deliberately understated his income,
the amount of i income not disclosed: will he added in double the
~ amount and the tax assessed theréon. 'The decease_‘ of the
’oaxpayel will not av01d ’ohe tax penal’oy ‘ '



The changes in the exemptions and in the rates of tax
“‘payable will -apply to incomes of 1931. The following state-
ment indicates the proposed increase in taxation, in the case of
a married person w1thou1; dependents, at various amounts ‘of
income: ¢ - Sy C e

INCO\IE TAK

MARRIED Person wrrnour'r DDPENDE\ITS-—TAXES PAYABLD o

Income Present Tax’ ~ Proposed Tax Increase *
$ i $ cts. $ ots. $ ots,
2,400 —_ — —
2,500 —_ 2 00 2 00
2,600 —_ . 4 00 400
2,700 - § . L— : - 600 . 600
2,800 —_ 8 00 8 00
2,900 —_— 1000 | 10 00
3,000 ' — ' . 12 00 . 12 00
4,000 16060 - 32 00 : 16 00

- 5,000 3200 - 58 00 . . 26 00

. 6,000 56 60 98 70 42 70
7,000 - 88 00 - : 147 00 59 00
. 8,000 . 128 00 205 80 77 80
9,000 176 00 ’ 275 10 99 10
10,000 232 00 354 90 122 90
11,000 206 00 445 20 149 20
12,000 : 368 00 546 00 178 00 -
13,000 448 00 657 30 209 30
14,000 536 00 779 16 243 10
15,000 632 00 911 40 279 40
16,000 736 00 1,054 20 318 20
17,000 - 848 00 - : 1,207 50 359 50
18,000 968 00 1,371 30 . 403 30
19,000 1,096 00 . 1,545 60 449 60
20,000 1,232 00 1,730 40 498 40
25,000 2,024 00 2,788 80 - 764 80
30,000 2,880 00 3,918 60 1,038 60
35,000 3,716 00 5,160 90 1,324 90
40,000 4,712 00 6,335 70 1,623 70
45,000 5,688 00 7,623 00 1,935 00
50,000 6,704 00 . 8,962 80 2,258 80
55,000 7,760 00 10,355 10 2,595 10
60,000 8,856 00 11,799 90 2,943 90
65,000 9,992 00 13,297 20 3,305 20
70,000 11,168 00 14,847 00 © 3,679 00
75,000 ’ 12,384 00 16,449 30 4,065 30
80,000 13,640 00 . 18,104 10 4,464 10
85,000 14,936 00 19,811 40 4,875 40
90,000 - 16,272 00 21,571 20 . 5,299 20
95,000 17,648 00 23,383 60 5,735 50
100,000 19,064 00 26,248 30 . 6,184 30
110,000 22,000 00 29,108 10 7,108 10
120,000 25,016 00 33,072 90 8,056 90
130,000 28,112 00 37,142 70 9,030 70
140,000 31,288 00 . 41,317 50 10,029 50
150,000 34,544 00 45,597 30 11,053 30
175,000 42,920 00 56 597 10 13,677 10
200,000 51,496 00 67,859 40 16,363 40
250,000 69,072 00 90,934 20 21,862 20
300,000 87,048 00 114,534 00 27,486 00
350,000 105,424 00 138, 658 80 33,234 80
400,000 124,200 00 163,308 60 ) 39,108 60
450,000 © 143,376 00 188,483 40 45,107 40
500,000 162,952 00 214,183 20 51,231 20
600,000 202,928 00 266,658 00 63,730 00
700,000 242,928 00 319,158 00 76,230 00
800,000 282,928 00 371,658 00 88,730 00
900,000 322,928 00 424,158 00 101,230 00
1,000,000 362,928 00 476,658 00 113,730 00
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. Banms Tax

The"sales tax -willbe. increased by 2 :percent: Some
-additional ‘reventie will also-be derived froma limited: adjust-
ment of the:exempt and. partially exempt list, in the case of a
‘number of articles not primary produects which it'is believed
~ should, ‘under present conditions, ¢arry a proportionate:share.
of the tax burden. The - 'chief items to be ‘taken from the
-exempt list are ‘bakers’ cake and. pies, lard compound and
similar substances made from animal or vegetable stearine or
oil, ice cream, processed milk foods and cereal foods under
. Customs Items 45 and 46, and usual coverings for goods not
. subject to the sales tax. Biscuits are to be raised from the
‘half to the full rate. L

) SPECIAL Excign TAX ON IMPORTS

. The speclal excise tax on goods 1mpo1ted 1nto Canada :
V'WIH be 1nc1eased by 2 per cent '

PG e Lot [ 0o
(oybirndd 0y 0ty g AR VIO EF RN

- 'INSURANCE TAX : e,

The tax upon insurance. plemlums passed at the last
‘session , was. not put mto effect, by ploclamatlon as prov1ded.
by the statute owmg to chﬁicultles over the ]uuschct]on of the
Domlmon and provinges in. the matter of insurance. . It is now
- proposed, under ‘the. Special- War  Revenue Act, to 1mpose a-

tax of . 1 per cent “of net. plemlums of insurance companles o

authonzed 0. transact bus1ness in Canada or in.any province
of Canada other than hfe, malme and farm. mutual, = This
tax was in force from 1915 to 1929. British and foreign com- .
. panies, not so. authonzed but . mzuntalmng depoelts with the .

vDomlmon will also be- assessed 1 per: cent of net premjums _
. received in Canada, :Canadian pohcyholdels who /insure their

- property in Canada W1th companles other than those mentloned '
above, will be chmged a tax of 15 per cent of the gross pre-
miums payable on: such 1nsurance

"The stamp tax on cheques, plomlesmy notes, money orde1s
~ ete., will' be increased. The present rate is two cents for each -
1nstrument exceeding $5. "The new rate will he three:cents over
$5 to $100 and on instruments over $100, six cénts. ‘The tax
~of 10 per. cent, minimum 25 cents, on sleeping car tickets and
of 10 cents on each parlour car ticket, will be re-enacted. The
‘tax on-cable and telegraphic messages will ‘also be re- enacted
but the rate will now be five cents for each message costing more - |
~than fifteen cents, and the measure will be extended to 1nc1uc1e h
long chstance telephone calls at the same rate. ‘ P
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A minor amendment also is proposed to the Special War
Revenue Act in connection with the stock and bond transfer
tax. The present exemption for inter-dealer transactions in
-bonds is to be repealed and a regulation substituted which will
ensure the application of the tax in all fransactions except
where dealers in securities are acting as purchasing agents for
clients. ,

The sales tax changes come into force immediately; the
stamp tax on cheques, telegraph and telephone and transporta-
tion taxes, it is proposed to put into effect as of May 2.

TARIFF

Having in mind the near approach of the meeting of the
Imperial Conference, it is deemed undesirable to make any
tariff changes touching the British Preference. ~ This decision
of necessity precludes any major tariff adjustments.

With one exception, no tariff amendments are therefore
proposed. The exception relates to repair parts for farm
implements,. for which the special rates granted to March 31,
1932, will be further extended to March 31, 1933.

» In proposing these additional measures of taxation, con~
_sideration has been given, on the one hand, to the ability of
our people to bear the extra burden, and, on the other, to the
.absolute necessity .of placing our financial house in order.

Bearing fully in mind the fact that, in common with the
whole world, we have suffered—while not in equal degree at
least in substantial degree-—as the result of a depression uni-
versal in scope and of unparalleled magnitude; realizing also
the anxieties and burdens of the people and the manifold
“difficulties resulting from the trying period through which
we are passing; and appreciating how desirable it is that we
should endeavour to the fullest possible extent compatible with
the public interest to call for as little further sacrifice as possible;
at the same time we would be recreant to our duty if we failed
to face our problems with determination and at whatever sacri-
fice, fully meet our financial obligations, balance our budget
and preserve our national eredit in the eyes of an observant
finanecial world. '

This course may result in hardship. It may eutail sacri-
fice. But in the long run it will result in less hardship, and will
eall for less sacrifice than that which would flow from a policy
less courageous. '

Turthermore, the preservation of our national credit is an
indispensible prerequisite to the return of prosperity.

‘While the world is close knit to-day in matters of trade
and finance as never before in its history-—and we cannot
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expect normal .or prosperous conditions apart from the general
world trend—nevertheless some one nation, or group of natlons,-
must assuine the leadershlp and point the way. To that end an
opportunity unique in history is afforded to the British nations,

" whose representatives will a,ssemble in Ottawa at the Imperial .

Economlc Conference in July next.

, If the delegates who assemble here’meet in an atmospherev
- charged with determination to approach their deliberations from

the viewpoint of mutual advantage, there will result measures

: Whmh will give a marked stlmulus to Empire trade

And while these measures.are. prlmanly des1gned to stimu-

late trade within the Dmplre, they will release forces and es-- -

tablish currerits which may well. flow. beyond our bor ders to
,the eventual beneﬁt of the W011d ab large

A As a final WOI‘d may I say tha’c Ido not propose to mdulge
. in prophecy But I do desire to.-record my firm -conviction
" that we are not far removed from events which will herald -
the dawn of better days; that those qualities of courage, re-
sourcefulness and thrift which characterized: our- forebears -are -
not lost to the present generation; that out stluggles and diffi-
culties of to- day will serve as-a challenge to greater effort on
the part of govelnments and people to the. end that Canada
- will be found in the vanguard of those nations who successfully
eme1ge from the greatest testmg tlme in modern h1story

RES'OLUTIONS)'

I beg to give notice that when the house resolves itself into ,
' _commlttee I shall move the followlng resolutlons - '

CUSTOMS TARII‘I‘

l Rnsonvm), That Schedule A to the Customs Tarlff being chapter
forty-four of the Revised Statutes of Canada, 1927, as amended by chapter -
seventeen of the Acts of 1928, chapter thirty-nine of the Acts of 1929, chapter
thirteen 'of the Aets of 1930 (first Session), chapter three of the Acts of 1930 |
(second Session) and chapter thirty of the Acts of 1931, be further amended -
by striking thereout tariff item 409q, the several enumerations of goods,
respectively, and the several rates of duties of customs, if any, set- opposite
thereto, and by inserting the followmg 1tem, enumerations and rates of duty .
in said Schedule A:—. - . . .
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AR , i it e, —
TI%QIIE N - B Preferential| mediate’ %&?{%1.

Tariff Tariff

409q |Complete parts for repairs, if imported|
. ‘on or before the thirty-first day| A B ‘

of March, 1933, under regulations .

presceribed by the Minister—

(i) For the implements or mach-
inery enumerated in tariff
items 409c, 409e, 409f, 409g,
409j, 4090, 409p and 43%¢.....| TI'ree 10 p.c. 10 p.c.

(i) For the implements or mach- : i

" Inery cnumerated in tariff . : .
item 409b.. ..., . Tree . Tipe. i poe. -
(111) For the implements or mach-| ’
inery cnumerated. in tariff
item409d...........ooini Tree 6 p.c. G p.c.

(iv) For the implements or mach- - .
mely enumerated’ in tariff :
items 409h and 409n.......... Free 10 p.c. 15 p.c.

(v) Tor the implements or mach- :
inery cnumerated in tariff| - ‘
items 4091 and 4091:.; PN Free 173 p.c. 174 p.c.

¢

2. Rusorviip, That any enactment founded upon the foregoing resolution
shall be deemed to have come into force on the seventh day of April, one
thousand nine hundred and thirty-two, and to have applied to all goods
mentioned in the foregoing resolution hmported or taken out of warehouse
for consumption on and after that date and to have applied to goods previously
imported for consumption for whmh no enuy for consumption was made
befoxe that date

INCOME WAR TAX ACT

_ Rmsouvep, that it is expedient to amend the Income War Tax Act and
to provide:—

1. That the reduction of twenty per ceﬁtum from the rates of tax under the
ﬁlst schedule of the Act be 1epealed

2. That thc 1‘ate of tax apphcable to c01p01 ations be mcmased from ten
per centum to eleven per centum on the income in excess of $2,000;

3. That all taxpayers in receipt of net income in excess of $5,000, excluding
incomes exompt under section 4 of the said Act, shall pay an addi-
tional tax of five per centum of the amount of taxes otherwise
payable under the provisions of the said Act; :

4. That the pelsoml exempmou heretofore afforded to the extent of $3,000
be reduced to $2,400 and where heretofore afforded to the extent
of $1,500 be reduced to $1,200;

5 That incomes arising by way of annuity contracts within the meaning
of paragraplt (&) of section 3 of chaptm 24: of the Slatutes of 1930
be exempt to the extent of $1,200 in lieu of the exemption heretofore
provided of $5,000, but the said cxemption of annuity income
heretofore provided and arising out of annuity contracts entered
into prior to the passing of any Act based on this resolution shall
continue in full force and eficet;

6. That the provisions relating to family corporations be repealed, such
repeal to come into force at the end of the 1932 ealendar year or
fiscal periods ending thercin;
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7. That in respect -of fiseal periods mot coincident with-the. calendar year
.. the return of income and payinent of the tax, by persons other than
W ».mdlwduals, in lieu of being made and pald on .or, before . the 30th
a0 . iday of April infeach year'as in the said-Act. provided; must;be made
i and paid within four months from the close of the fiscal period and
-if not so made and paid;all pr ov1s10ns of the sald Act shall mutatis
: mutandis apply; - . - . 2 . oo :
" 8. That income by way of dividends, entals mtelest 1oyalt1es and other
-like income not disclosed by the taxpayer, in his return of income
may be added to the other income of the taxpayel in double the

“amount and the whole taxed under the provisions of the Act;

- 9. That any enactment founded on: paraglaphs one, two, three, four, five
) ‘and eight of this resolution shall bé deemed to have come into force
at the commencement of the 1931 taxation period and to.be applic-
- able thereto and to ﬁscal peuods ending thelem and to all subse~

quent perlods, S . .

10.. That any enactment founded. on the provisions of’ paraglaph seven of
" this resolution shall be, deemed to have come into fowe at the, com-
mendement of the 1932 taxation. perlod and to be apphcable the1eto;
and to ﬁ_scal penogls endmg therein and to all subsequent periods,

kp S L SI’LCIAL WAR RDVDNUD ACT S e
RL‘SOLVDD, that ittis expedlent‘to mtroduce a measure, to amend the,
,Speclal War Revenue Act, chapter 179 of the Revised Statutes of Canada,

1927, as amended by chapter 50 of the Statutes of 1928, chapter:57 of the. -

Statutes of 1929, chapter 43 of the St’ttutes of 1930 and chapter 54 o[ the -
Statutes of 1931 “and’ to prov1de —

L. (1) That every company authorlzed to transact the business of
: msumnce in .Canada or in any. provinee”of Canada, othel than life and "

_marinie insurance compames fratemal benefit societies and pulely mutual o

ﬁ1e JInsuranee, companies- msmmg p1m01pally fzum 11sks, shall pay f01

Consolidated Revenue" Tund a ‘tax of one per ’ centum apon the nét pre- . .

‘ miums received by the company in Canada on-and. aftel the ﬁlst day of i
Januauy, 1932. 4 B TP AR T YT S PO TS

(i) That every insurance company. not So0. authonzed Lo tmnsact the,
busmess of insurance in Canada or in any province theleof but which
maintains a deposit with the Minister of Tinanee as security f01 the claims
.of all Canadian policyholders excluswely of such company to the amount
of at, least the amount, of the hablhtles of the. company to pohcyholders'
“in Canada, shall pay- f01 Consohdated Revenue Tund & tax, of one' per
‘centum upon the net premlums 1ece1ved by it in respéct of insurance on
* property in Canada, other thah ‘marine insurance, effected or-renewed in
" the- portlon of the ealendar year-1932, and of each calendar year thewafter
f01 which it mamtams such depos1t N A‘ o R

© (i) That every person tesident in. ‘Canada Who' msures or has insured
hls property situate in Canada, or any property situate in Canada in which
he has an msurable mterest other than ‘that of an' insuver of such property
“with any Bntlsh or f01e1gn eompany or B11t1sh or' f01e1gn underwntel or
underwntels, or any association’ of persons o '

(a) whlch on the t‘wenty—second day of Octobel . 1931 had fiot'a deposit.
with the Minister of Finance for the purpose and to thé amount

" aforesaid, shall pay for Consolidated Révenue Tund a tax of fifteen _
per centum of the gross prémiums paid or payable by siich person
for such insurance during the year:1931; and a tax of five per centum
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of the total net cost to such person ‘of such insurance effected or .
renewed in each of the calendar years. 1921 to 1930, both inclusive
during - which such company, underwriter or association did not
maintain a deposit with the Minister for the purpose and to the
amount aforesaid, the amount of such tax payable in respect of
any calendar year to be reduced by the amount of any tax hereto-
fore paid to the Minister in respect of such insurance for such
calendar year; or

(b) whieh does not on or before the first day of May, 1932, or at the
time such insurance is effected or renewed, if after the said date,
maintain & deposit for the purpose and to the amount aforesaid,

- shall each year pay a tax of fifteen per centum of the gross premiums
‘paid or payable for such insurance during the nexb preceding calendar
yeor. .

2. That on every cable and telegraph or radio message originating in
Canada for which a charge of more than fifteen cents is made, except press |
despatches, and on every long distance telephone call originating in Canada
for which a charge of more than fifteen cents is made the sending company
shall pay to the Consolidated Revenue Fund a tax of five cents and may
charge the same to the person paying the regular charges for such message.

3. That every purchaser of a seat in a Pullman or parlour car shall
pay, in addition to the regular price of each such seat, a tax of ten cents
and that every purchaser of a berth in a sleeping car or other sleeping accom-
modation on a railway train shall pay in addition to the regular price thereof.
a tax equal to ten per cent of the said price, provided that such tax shall
in no case he less than twenty-five cents.

4. That the stamp tax imposed by Parts VI, VIII, and IX of the said
Act on cheques, receipts to banks, money orders, travellers’ cheques and
post, office money orders for amounts ‘exceeding five dollars, and on hills
of exchange and promissory notes, be increased to three cents on every
instrument for an amount not exceeding one hundred dollars, and to six
cents on every instrument for an amount exceeding one hundred dollars.

5. That subsection (e) of section sixty-one of the said Aect, as enacted
by chapter 54 of the Statutes of 1931, be repealed.

6. (i) That the rate of consumption or sales tax as imposed by section
eighty-six of the said Act, as amended by section eleven of chapter 54 of
the Statutes of 1931, be increased to six per cent,.

(@ii) That the following words be removed from the list of articles exempt
from the consumption or sales tax set out in Schedule IIT to the said Act,
as enacted by chapter 54 of the Statutes of 1931, that is to say:—

“Bakers’ cake and pies, not to include biscuits;” “and substitutes
therefor'” in line seven of the said Schedule; “lard compound and similar
substances, made from animal or vegetable stearine or oils;” “‘materials
for use solely in the manufacture of any substitute for butter or lard;”
“extract of renmet;” “ice cream;” “usual coverings to be used exclusively
for covering goods not subject to the consumption or sales tax;” “mater-
ials to be used exclusively in the manufacture of usual coverings to be
used for covering goods not subject to the consumption or sales tax.”

Also under the lheading “Goods Enumerated in Customs Taviff
Ttems;” the following figures and words, namely;—

“45. Milk foods, n.o.p.; prepared cereal foods, in packages not

. exceeding twenty-five pounds weight each;”

446, Prepared cereal foods, n.0.p.;"
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- And that the word “lard” where it first appears in line eight of fhe

said Schedule be struck out and the words “lard, when produced in
Canada” be substituted.

(iii) That the following wofds be inserted in the said schedule:—

“All articles manufactured or produced by the labour of the blind
in institutions established for their care or under the control or direction
of such institutions.”

" (iv) That the following words be removéd from the list of articles exempt
.to the extent of fifty per cent of the consumption or sales tax set out in -
Schedule IV to the said Act, as enacted by chapter 54 of the Statutes of
1931, that is to say:—

“Biscuits of all kinds.”

7. That the special excise tax on imports imposed by section eighty-
eight of the said Act, as enacted by section fourteen of chapter 54 of the
Statutes of 1931, be increased to fhree per cent.

8. That any enactment founded on paragraphs two, three and four of
this resolution shall come into force on the second day-of May one thousand
"nine hundred and thirty-two.

9. That any enactment founded on paragraphs six and seven of this
resolution shall be deemed to have come into force on the seventh day of
April one thousand nine hundred and thirty-two, and to have applied to all
goods imported or taken out of warehouse for consumption on and after that -
day, and to have applied to goods previously imported for which no entry
for consumption was made before that date.



Fin/T8 Library - Bibliothéque Fin/CT

Il

. 0014500082243 4

A0

ll

I




