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~DELIVERED BY'

HON. D. C. ABBOTT

MINISTER OF FINANCE

IN THE

' HOUSE OF COMMONS, TUESDAY, MARCH 28, 1950

* Hon. Douglas Abboit (Minister of Finance):
I move: .

That Mr. Speaker do now leave the chair for the
house to go into committee of ways and means,

In proposing this -annual motion and in
openlng my budget for the year upon which
we are about to enter I begin as is customary
by reportmg to the house on the general econ-
‘omic situation in wh1ch we are operating, and

upon ' the economlc prospects for the coming,

year.
W ORLD K ONDITIONS

The three years 1946, 1947 and 1948 were
years 'of 'active and expanding business and
employment in almost every part of the world.
The work’ of physical, social ‘and economic
reconstruction’ not- only ' created very high
levels of' employment and activity, but placed
severe strains upoii-the available resources of
manpower, equipment and materials in almost
every country These determined efforts to
do so much in- so short a time resulted in
w1despread shortages of various kinds and
in open or suppressed mﬁatlon ‘of varying
degrees of 1nten51’cy

The year 1949, saw a considerable change
in this balance of demand upon resources,
and the 1mpr0vemen1:s in output and in organ-
ization havé lessened some, though not all of
the economlc difficulties with which the world
is faced. In, looking through the ﬂgures (pub-
lished by.the United Natlons I find that in
those countries of Europe for which informa-
tion is available the volume of production
‘increased ‘about 10 per cent during 1949, and
that output as a whole is’ nearly 20 per cent
above 1937. In Canada industrial output in
1949 was about two per cent above 1948, but
more than 70 per cent above the 1937 1eve1' In
passing, I may add ‘that Canada’s increase in
productmn over pré-war levels is greater fthan
that recorded for any other country.

These improvements in’ productmn have
had their effect 'on price levels and inflation-
ary pressures. The December 1949 price
levels in most countries of western Europe
were less ‘than five pér cent above December
1948. It should be added that conditions of
suppressed ‘inflation contlni.ie to be'a danger
in some countries; and in‘most- countries the
effects of the September devaluations had not
been fully reflected in their price levels by
the end of December. Canadian wholesale
price levels at the turn of the year were about
two per cent below a year ago. -

These increases in production have also
resulted in a considerable improvement . in the
balance. of payments position of western
Europe as a whole.- Over the past three years
the.current account deficits :of ERP countries
have been .reduced from $74 billion.to just - ’
under $4 billion, and their frading deficit with™
the dollar areas has been reduced from about
$7 billion to $3-8 billion. This improvéement
in their total deficit has 'been the result of ‘a
five per cent increase in total imports and a 40
per cent increase in total exports, though in
respect.of the dollar areas the deficit has been
reduced by a drop of one-third in.imports -and
an increase of one-quarter in exports. Reduc-
tions in imports by European countries were
made possible by their improvements in home )
production and hence their reduced need:for
the’ abnormal volume of imports whichwas
essential just after the war; but are also the
result of deliberate administrative measures
‘designed to keep their imports within the dol-
lar resources‘that are available to them. -..

Hon. ‘members will realize, of course, that
‘while these improvements are very consider-
able, Europe still  has - a difficult road to
traverse before viability at a’ tolerable level
can: ‘be' reached. Hon. members will also
realize that, while we stand to benefit very
substantially in' the longer run by the restora--
tion of a sound balance in world trade, in.the



shorter run we shall have posed to us in
Canada a number of difficult problems, and
the adjustments that we may be required to
make in our economy will not always be easy
or entirely painless.

CONDITIONS IN UNITED STATES
Canadian economic activity is heavily influ-
enced by conditions throughout the world,
but it is particularly influenced by economic
conditions and prospects in the United States.
Economic activity in that country experi-
enced a moderate setback during the spring
and early summer of 1949, but recovered dur-
ing the second half of the year. The decline
in United States industrial production during
the first half of the year amounted to about
16 per cent, and the later recovery regained
about half of this lost ground. While we can
never escape the effects of sustained changes
in United States business conditions, it is
evidence of the current strength of the Cana-
dian economy that we were so little affected
by the United States recession. Taking 1949
as a whole, United States industrial produc-
tion declined about eight per cent and Cana-
dian output advanced about two per cent.
I turn now to a general review of our
external trade. )
EXTERNAL TRADE

Exports from Canada to all countries have
been sustained at a high level throughout
1949. From a post-war low of about $2,300
million at the end of 1946 exports. increased
steadily and rapidly until the annual rate
reached $3,000 million toward the end of

. 1948. During the first eight months of 1949

there continued to be an upward trend and
the peak twelve-month figure of $3,120
million was reached in August. Since that
month there has been some falling off and
the exports for the twelve months ended
February 28, 1950, were just under the $3
billion mark.

There have, however, been some significant
changes in the direction of our exports, and
having regard to our exchange problem,
these changes have been in a satisfactory
direction. Exports to the United States, which
reached a post-war low of just under $900
million in 1946, climbed slowly through 1947
but ‘very rapidly during 1948 to reach $1}
billion at the end of that year. They have
remained ' at .this level, with only minor
fluctuations, for the past fifteen months.

This remarkable increase of $600 million in
our exports to the United States.in three years
has been spread over all our principal indus-
tries, but the chief contributors to the increase
have been farm and livestock products, wood
and paper products, farm machinery and
equipment, and non-ferrous metals, -

Exports to the United Kingdom were at an
annual rate of $600 million at the end of

1946; they climbed to $780 million early in
1948; dropped back to $650 million early in
1949; then recovered to about $700 million,
and have been fluctuating narrowly about
that figure for the past eight months. There
has been more variability in the pattern of
our exports to the United Kingdom. We have
sold them more grains and more base metals,
but they have bought less animal products
and less timber.

Exports to all other countries increased
from $800 million late in 1946 to about $1
billion at the end of 1947. Since then they
have declined in an irregular pattern and are
now at a rate of about $750 million a year.

Taking the last two years as a whole, a
fall in overseas exports of about $300 million
has been more than offset by an increase of
$500 million in our exports to the United
States.

On the import side, it would be agreed, I
think, by all groups in this house that Canada
should welcome increased imports from our
overseas customers. But such an increase, to
be of a lasting nature, must be based upon
supplying goods which we need and like at
prices which are competitive with the sup-
plies available to us from our own producers
or from other countries. Ever since the war,
and more recently as a part of our policy of
meeting our own dollar problem, we have
taken special measures to help our overseas
suppliers to surmount the transitional diffi-
culties of the post-war period; but we cannot
continue these indefinitely, nor should we
convert temporary devices into. permanent
policies. It continues, however, to be our
policy to encourage as large an increase as
possible in our overseas imports, within the
framework of -our international obligations.

As the house knows, imports into Canada
increased rapidly from the $1% billion figure
in 1946 to $21 billion at the end of 1947. This
increase of a billionn dollars in imports was
in part a reflection of world wide price
increases, in part a filling of the accumulated
shortages of the war years, and in part the
purchase of materials and equipment- for
incorporation in our heavy post-war capital
investments. Largely as a result of our emer-
gency import controls, imports were held at the
$2% billion level throughout 1948, and as these
controls were relaxed the rate of import
climbed slowly during 1949 to about $2% bil-
lion. There has been little change in the rate
of import during the past six months, and
such change as is discernible has been slightly
downward. .

As a result of our emergency import con-
trols our imports from the United States dur-
ing 1948 were held to a level about $200
million below 1947. With the progressive
relaxation of these controls our annual rate




of United States imports has come back to
within $25 million of their earlier peak: Much
of this increase-has been in-the field of capi-
fal goods 'and equipment which have been a
‘necessary part of the continued. capital invest-
ment program of Canadian indusiry.

" Frankly we have been a little disappointed
-in the apparent inability -of overseas coun-
tries to resume their traditional share of our
Aimport market during the past year, Late in
1946 our overseas imports were about $500
million; they rose steadily to $860 million
early in 1949, but from that point they have
been drifting downw'ard and are now at about
$800 million. " If our overseas friends could
.get back their traditional share of our import
market, they would be earning an additional
$200. m11110n a year with which to balance
and eventually expand thelr consumption of
Canadlan products.

EXCHANGE RATES

1t is still too early for the world to have
witnessed the full effect of the world-wide
‘realignment of exchange rates which occurred
last September. The immediate arithmetical
-implications of these currency devaluations,
‘s0 ' far as we are. “concerned,’ were to raise
the cost of our 1mports from ‘the United
States by 10 per cent, to reduce to the
United States the cost of our exports by 9
per cent, to reduce the ‘cost of our imports
from most other countriés by 24 per cent,
and to raise the cost of our exports o most
othet ' countries - by 31 per cent. ‘At the
same time United States exports would: cost
most other countries 44 per cent more, and
relative prices bétween most of these other
countnes would ‘be unchanged ‘

" Chariges ' in prlce relatlonshlps of - this
magnitude naturally set in motion all over
‘thé world- a stream' of 'price  adjustments
that is still going on.  Some basic'commodities
traded  in" relat:vely free 1nternat10na1 mar-
kets, such as the 'base metals, wére adjusted
almost immediately to the United States
dollar price; many other prlces have moved
much . more- slowly, and some hardly at all.

" The general effect, however, has been ' fo
reduce “very considerably the wide inter-
national -price disparities which  had been
‘developing dt -an alarmmg rate during: the
three preceding years.

The effect on Canadian trade has already
been noticeable and is -in -a” satisfactory
direction. .Notwithstanding the relaxation of
many of  our import controls, our imports
from the United States have been' declining
for the past four months, and our exports
have been increasing. - In the four months
November to February inclusive, our exports
to. the United States increased by 'nearly
$60 -million as compared . with . the same
‘months a .year ago, and our imports declined

by about $25 million. That is, for these four
months an adverse balance of trade of nearly

"$100 million a year ago has been reduced: to

an‘adverse balance ‘of ‘only $15 million;

" In the same four months our exports to
the United K1ngdom declined by $20 million,
and our imports from the United K1ngdom
were down by $3 million. Our overseas
exports as a whole, however, were down
by more than '$100 million in these four
months, and our overseas imports down by
$12 million.

In a world where so many other factors
are changing, one cannot isolate the effects
of currency changes in any precise way, but
I think that those which took place last fall
should play a beneficial role in helping to
correct the imbalance in the trading relation-
ships between .North America and the rest
of the world. T should emphasize, however,
that currency -changes alone and of them-
selves are no cure for basic problems of
maladjustment. They can do little more
than give time in which the more funda-
mental measures can be put to work., How-
ever, so far as Canada is concerned, it already
seems. clear that the action we took in
September last has, under the conditions
presently preva'iling, improved our trading
position.

. As the house.is aware, exports.of gold are
not included in our merchandise trade figures.
Gold productlon, however, has recently been
showing a steady and welcome increase each
year, due to the combined stimulus of an
improved supply of suitable labour, the
émergency assistance payments and more
recently the devaliiation of the Canadian
dollar. Last year total production amounted
to $148 million and most of that served to
increase our exchange reserves.

: BALANCE OF PAYMENTS

Apart from merchandise trade and gold
prodwctlon, there are of course several other
factors which enter into our international
balance of payments on current and capital
account, including tourist expenditures here
and abroad,, interest and dividend payments
and receipts, freight charges and earnings,

and various types.of capital inflow and out-

flow. It is the combined effect .of all these
factors which. account for the net change in
our reserves of gold and United States dollars:
during the course of a year. I do not wish to
anticipate the report of the foreign exchange
control board for 1949, which will be avail-

.able in the very near future and will contain -

a detailed analysis of our balance of payments
during the past year and of the factors

‘accounting for the change in our reserve posi-

tion.. All I need say here is that our surplus
on international current account according to
preliminary estimates amounted o about $193




million in 1949,;a decline from the $450 mil-
lion surplus reported in 1948; and that in the
capital account the features of note were
total advances of $120 million to the United
Kingdom under the 1946 loan and a fairly sub-
stantial inflow of capital from the United
States for direct investment, chiefly in
connection with oil developments in western
Canada. The end result of both current and
capital transactions was a net increase of $119
million in our exchange reserves, bringing
them to a total of $1,117+1 million .on Decem-
ber 31 last, as I reported early in January.

EXCHANGE RESERVES

This represents a very substantial increase
from the low point of $461 million to which
they had fallen in December, 1947,—a point
so far below a safe margin that we had to
secure approval from parliament for special
emergency powers to conirol imports. These
special measures were effective, and by the
‘end of 1948 our reserves had recovered to $998
million. In the light of this improvement we
were able to make extensive relaxations in
our import restrictions, one result of which
was that our rate of accumulation of reserves
in 1949 was more moderate. However, with
the improvement of $119  million that did
occur, I was able to announce early in Febru-
ary two further groups of relaxations to take
effect April 1 and July 1 respectively. When
these are in effect I estimate that we will
have covered about half the road toward com-
plete removal of the emergency import con-
trols. o

‘In the meantime our reserves have shown
a further substantial increase. I shall be
publishing the March 31 reserve figure some-
time next week, but as we are now so close
to the end of the month, I think I should
depart from our usual practice of reporting
the size of our reserves only aifter the end
‘of each quarter and advise the house that at
the close of business on Saturday last they
had reached the figure of $1,204-2 million.
This represents an increase during the pres-
ent quarter of about $87 million I should
add, however, that a considerable part of the
recent increase is accounted for by a rise-in
Canadian balances held by other governments.
To the extent that these balances. are
abnormally high and will be  subsequently
reduced it means that some of our experts
in coming months will be paid for out of
these balances and will not bring in new
receipts of exchange. To this extent our
reserves at their current level include the
proceeds of some future earnings which have
in effect been received in advance. More-
over, the second quarter of the year is the
season for heavy transfers of earnings on
‘United States investments in Canada. Hon.
members who have studied our monthly
reserve figures will recall that last year our

reserves .dropped by $90 million during April
and May. Unless some unforeseen develop-
ments occur, I expect that our reserves may

.show a similar decline during the next two

or three months. However, I would not, of
course, venture to make any prediction in
respect to the probable net change in our
reserves for the new fiscal year as a whole,

EMPLOYMENT AND INCOME

As is customary on these occasions, I shall
table at the conclusion of my remarks and ask
to have printed as an appendix io today’s
Hansard the usual white paper which puts
into convenient form all the more important
economic and financial statistics. Accom-
panying these tables will be found brief
explanatory notes and comments. It is not
my intention to burden the house by reciting
many of these facts and figures. I shall try
only to give a broad and general picture. I
do, however, urge hon. members to study the .
white paper carefully. _

The latest estimate published by the domin-
ion bureau of statistics over the week end
shows Canadian farm . cash income in 1949 to
have been almost identical with the all-time
record reached in 1948, which in turn was
twenty-five per cent above 1947. Lower
returns on dairy products, poultry products
and furs were offset by increased returns on
grains and livestock. Earlier estimates of
net farm income for 1949, which are given in
the  white paper, show a moderate decline
from 1948. The production of the fisheries
was well maintained. . Despite export market-
ing difficulties for some types of fish, returns
to fishermen in 1949 were . satisfactory,
domestic demand being. particularly good
throughout the year. In-those lines of pro-
duction where our farmers and fishermen
rely- primarily on overseas markets the out-
look for 1950 is less certain, but I would like
to remind hon. members that our markets on
this side of the Atlantic have increased greatly
in recent years, and can, I think, be still
further developed, especially for high quality
products.

Employment in Canada has continued at a
high level. The trend of industrial employ-
ment -continued upward during 1949 until
August or September; since then it has been
moderately downward. The latest available
figures for industrial employment, which are
for January, show a decline of one per cent
from a year ago. This, however, is a general
average, and conceals-a number of divergent
trends in the components of the general index.
For example, employment in logging and in
the agricultural implement industry is down
much more than the average; but in mining,
in construction ‘work, and in the trade and
service occupations it is considerably higher
than a year ago.



Total labour income, in spite of the one per
cent fall in employmént, has continiied to
1ncrease, and its monthly rate at the end of
the year was about five per cent above the
same months a year earlier. Average weekly
wages rose about three per cent during the
_year, while the cost, of 11v1ng advanced barely
one per cent.

‘While the decline in employment as a whole
has. been small, the ircrease .in unemploy-
- m nt has been greater, due, of course, to the

fact that the.total labour force continues to

grow. The ouflook for 1950 seems ‘to be that
.~ the volume  of employment will increase
. moderately, but.it possible that it may not
catch up with growth in total labour supply.
Total unemployment, even at its seasonal
peak, has. not been 1arge,, judged by normal

" and usual conditions in this country. It has,
. however been unevenin its regional 1nc1dence
The 1argest s1ng1e element in the past win-

. ter’s unemployment has been the sharp decline
"in woods operations-associated with the policy
of the principal pulp and paper companies in

" reducing -their heavy pulpwood inventories.
Other pools, of unemployment. have been

.created by dechne of part1cu1ar export

markets

« ' The marketlng prospects: for our pulp and
paper industry appear to.be good, and if these
_are maintained I would expect the woods
operations next winter to be at a normal level.
‘We-shall continue to give all the help we can
in finding markets.for such other commodities
as may from t1me to time ﬁnd the1r markets
' upset e ;
ROLE OF CENTRAL GOVERNMENT
-1 want to make it clear; however, that the

central government -cannot and should not -
attempt to’ assume responsibility for all these»

regional . problems. In my.mind the proper
role of the central government in our federal

state is fourfold. First, through its fiscal and

g neral policies it should endeavour to create
"a-.favourable climate for healthy - economic

expansion and development._ Second, it should.

,'have careful regard in * planning. ‘its  own
operations for the best t1m1ng and the best
placing of. 1ts capital “and developmental
“expenditures, . Third, it should recognize .a
special respons1b111ty for.the promotion and
development of our basic primary industries
and other industries of a national significance.
Fourth it should be ready to’ co- operate
'actively with provincial governments, and

through .the provincial governments. with .

municipalities, in meeting ‘regional problems

that threaten nation- w1de economlc reper-

cussions.

.'There have been: t1mes in the past when
dlfferences of view between the federal and

. provineial governments_haverece;ved a kind
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'of publicity - which has led the general public
to overlook, or at least to underestimate, the

very large amount of practical day to day co- -

operation between the two levels of govern-

ment. There is a 'great deal of this working -

together, and we are ready, in all appropriate

_circumstances, to, extend thls frlendly collabo-

ration.

Wlth particular reference to the current
s1tuatlon I should remind the house ‘that in-
preparlng our estimates for construction pro-
jects we ‘have deliberately been severe in
cutting down requests for new constructlon,
because in- most parts of Canada building is
fully. employed on private projects. But where
we have evidence that building labour will

be available we have applied less severe tests .

to departmental requests for new construc-
tion. ! :

The amendments to the. Unemployment

Irsurance Act recently enacted will not only .. . .

relieve distress but will - sustain purchasing

‘power and thus-the. general level of .business

activity, in many of the regions where diffi=
culties were encountered, this winter.

“The consensus of informed views about ‘the.
outlook for 1950, is' that employment; output
and " price" 1eve1s 'in ~both Canada  and the

" United States will show no great change from

1949.. "The balance of probab111t1es for Canada’

) 1nd1cates -a moderate 1ncrease in the domestic

and United States demand for our ‘products;

“offset in part’ by'a .reduction in' overseas

demands, with prices tending slightly down-~.
ward, and employmerit slightly upward.

"A minister of finance must always remind
the house that forecasts of thls nature are
beset with uncertalntles But under our

arhamentary system, where: both programs
of expenditure’ and, programs of revenue must

be presented and approved in advance for a’

specified twelve months period, such estimates
of the future "have'to be made. To some extent.
our expenditures,. and to a2 much greater.
extent . our ' revenues, will fluctuate with
expanding or contractmg busmess act1v1ty and
with- rlslng or falllng pnces } .

Howeve1 dlﬂicult forecasts must be made

fMy forecast . and my. fiscal program for 1950~

51" are -based on the expectation of sustained

-high levels of productlon and employment
-and can.be ‘summed - up s1mp1y in an. estlmate

that the gross: ‘national product, which is-in

fact the economic tax base, will' be about one "

or two per cent thher in 1950 than in 1949

GOVERNMENT ACCOUNTS 1949 50

" In  tarming''to - review our revenue and

expendlture for the ﬁscal year ‘now closing

.and to.forecast revenue and expendlture for .

next year, may I agam call the attentlon of



hon. members to the detailed accounts pro-
vided in the white paper .to which I have
.referred.. o ) '
A year ago I forecast for the current fiscal
year expenditure of $2,390 million and
revenue, after tax changes, of $2,477 million,
leaving a prospective surplus- of $87 million.
© In re-introducing the budget measures -on
October 20 last I revised the expenditure
figure to $2,460 million, including in it in this
case the Newfoundland .debt we had taken

over, and I revised upwards the forecast of .

revenue, setting it at $2,545 million, after
taking into account the small additional tax
changes then’ ploposed This left practically
unchanged my earlier forecast of the budget-
ary surplus. We have not yet reached the
end of our year, and on the expenditure side
in particular it is always difficult to estimate
the’ payments to be made during the closing
weeks. It now appears, however, that actual
expenditures for the year will -be about
$2,438 million—about one per cent less than
our lasf forecast—and revenue about $2,549
million—just a shade more than our October
estimate. On this basis our budgetary surplus
should be about $111 million. It is possible,
however, that the actual out-turn when all
the accounts are closed may differ slightly
from .this, but not by very much.

government’s financial activities, an error
amounting to only about one per cent of our
expenditure appears to me to reflect exceed-
ingly accurate estimating.

On the revenue side, the notable feature is
still the remarkable buoyancy in our direct
taxes, notwithstanding the successive reduc-
tions in rates that have been made. Direct
taxes accounted for half our total revenue,
and 2 large part of the indirect taxes that
provide forty per cent of our revenue is
levied upon things the purchase of which is
usually some evidence of ability, as well as
willingness, to pay.

Our non-tax revenue continues hlgh. The
post office is paying its way, when we include
the wartime increase made in letter rates,
and.I hope that we can continue to cover
the growing cost of postal services by charges
for them. It supplies some free services to
other departments, of course, and service of
some kinds below estimated cost, but on the

other hand the post office is not charged for

its office accommodation nor for certain ser-
vices such as those of our accounting and
disbursing officérs. In due course I would
hope we can arrange that it will be charged
with all proper expenses of its operations, that
it will charge other departments for mail ser-
vices, and that it will be able to show a

modest surplus on a commercial basis of’

accounting.

In opera--
tions of the magnitude and complexity of the

: We»havé continued this year to benefit from
some abnormal post-war special receipts and

.credits, though now on a relatively modest .
scale, the total of this category being about -

$60 mzlhon The chief components of this
figure are $18 million from the sale of surplus
crown assets, $16 million recovered on war
contract settlements, and abouit $9 million in
payments by European governments in settle-
ment for supplies provided by the military-
authorities to the civil populations at the end '
of the war. We can still expect some receipts
next year under these headmgs, but on a
diminishing scale,

On the expendltule s1de, the most notable
features have been the increased expenditures
for social security on the one hand and
national security on the other. The increase
in so'cial security—chiefly family allowances
and old -age pensions—was about $62 million; -
and the increase in' national defence and
defence research was $110 million. . New-
foundland, too, added materially to our
expenditures—as was evident from the $55
million provided in special supplementaly
estimates to extend our services to Newfound-
land, and a non-recurring charge of $62 mil-
lion to cover the assumption of the major
portion of the former Newfoundland debt.
There was another large non-recurring item -
in our expenditures represented by the net
charge to our premium, discount and exchange
account resulting from the revalution of cur-
rencies and representing the decreased Cana-
dian dollar value of our sterling obligations,
the increased Canadian ‘dollar value of our
United States dollar obligations, and the
increased Canadian dollar.value of our hold-
ings of gold and United States-dollar balances.

Offsetting these major increases in expendi-
tures that- I have noted were a number of
reductions in those items which arose out
of the war, notably certain types of non-
continuing payments to veterans, payments
of subsidies of various kinds, and various

administrative costs for temporary post war
organizations.

In addition to these major changes in our
expenditures this year as compared with pre-
vious years, there was a wide variety of minor
increases representing, on the one hand,
higher costs due to the rise in salary, wage
and price levels, and, on the other, expansion
in various government services. I will not
attempt at this stage to comment in any detail
upon these, but the combined effect of these
factors can be noted in the detailed statements
of expenditures given in the white paper.

As usual, I should call the attention of
the house not only to our budgetary surplus
but also to the non-cash items in our



revenue and expendlture and to the non- °
income or extr a-abudgetary rece1pts and dis-

bursements, apart from security transactlons,
that must be taken 1nto account in order to
appralse our over-all cash posmon "In the
past year '‘we have had more than' the usual
amount of budgetary charges ‘which did not

involve cash expenditures,” and, consequently<
~when we “adjust’ our. budgetary surplus for’

purely accounting 1tems—such as the assump-
tion of the. Newfoundland debt, the, revalua-
tion "of .our. assets and liabilities Wwhich are
expressed in o’oher currencies and the addi-

tion 1o our general reserve ‘against active’

assets—we find that we have a cash surplus
of $287 million as compared with the budget-
ary surplus of $111° million. To this we
should add other receipts that do not con-
stitute revenue, such as the increases in ‘the
~zust accounts for the payment of annuities
. and pensmns, "and -the increases in various
'other accounts on -our Books that. we cannot
treat as revenue. We ‘must, also take into

account the repayments of loans and advances )

that. have : prekusly been made. - These

various rece1pts have  added- another $200
million to-our cash. On the other hand, we"
‘must take intd acequnt heavy dlsbursements'

this year that do not appeai  on our books
as expend1tures

control. board to acquire : gold or. United
States dollars, which have amounted to $160

. million.” We have also d1sbursed $104 million -

in. loans to.the United Kingdom 'and othexr
governmerits abroad after taking into account

repayments-that we have received from such

governments on ‘other loans. We have also
made substantial loans to the Central Mort-
" gage and Housmg Corporatmn and under the
Veter,ans Land -Act .for housing and settle-
ment purposes.
small additional items of a. similar character,
we”~ get a total of cash disbursements other
than budgetary expenditures of $420 million.
This leaves acash _surplus of. $67- million,
apart from securlty transactions. This year
the net sales of securities out of our securities
investment acgount,’ the. account through

which we employ our surplus cash balances, '

have totalled $430 million. Adding this to
the $67 . mrlhon cash surplus that I have just
mentioned, we have a total of $497 million
available to reduce outstanding public debt.
Actually we "used. $486 million for this pur-
- pose, the remaining - $11 million being our
estimated increase in cash balances at the
end of the year.

I‘INANCING OPERATIONS -

In my budget address of October 20 last
1 outlined most of the major transactions in
- what has been a notable. record of ﬁnancmg

: "8514—21 )

‘series -of Clanada.savings- bonds.

The largest. of these has
been the advancés to the foreign exchange, .

Adding these and various

. the-

durlng the present ﬁscal year, and here I need ’
only finish that outlme and summarlze the
results, for ‘the, year as a Whole L

. At that time .I referred to: the campa1gn
Just beginning for the sale of .the . fourth
That cam-
paign proved highly successful; to' date
approximately one million buyers have pur-

- chased a total of $304 million of this fourth

series. I wish, agaln :to pay my tribute to
the splendid Work which . has - been done

‘-bobh by, voluntary and professional" workers
1n promotlng the sale of these bonds.

:On March 1 this year.three separate: trans- A
actions took place' “An -issue’ of: $550 million
of # per cent six- months treasury notes was

-sold at par-to the Bank of Canada to.refund

a similar issie. maturing on- that date... On-
thé same date a-.$325 million  isste sold in
1948 and held "very largely. by .the banking

‘system became. due and was refunded by an’ o

issue of $325 million 3-year 14 per cent bonds:
sold at 99-30 to yield 1. 74‘ per cent, per
annum. . Also-on March 1 a new: issue:of
$100 million: of. sixnmonths, deposit. certificates
bearing interest--at § :.of one per cent per-
annum. Was sold to- the nchartered banks at
par.. Coh : S

The results of our. ﬁnanclal operatlons and o
"of certain®other d¢aétors on our funded debt .-

for the fiscal year as a WLhOle may be sum-
marlzed as follows: :

1. Our’ fundéd . debt payable ‘in sterlmg
1ncreased during the year by a'net amount of
‘552 -6 million ds a result of the assumption

of -certiin Newfoundiand sterl1ng indebtedness

in accordance. with the terms of union offsét
in part by the -effect. of the revaluatlon oi
sterhng ‘

2. Our direct funded debt payable in Un1ted
States . funds increased by $100 million

’because of. the sale of a new. issue in New

York to retire’ C.N.R.-and national harbours
board obligations which were guaranteed by .
government “of Canada—a “flotation
incidentally, which, as hon. members will
recall, set a new record for Canada’s’ cred1t‘
in the United States market. The Canadlan
dollar equ1va1ent of our funded debt. payable
in United States funds increased a further
$39-8 million due to. the revaluatlon of the
Canadian dollar. ‘

.3 Fln‘ally, ‘in regard to our ‘fund_ed ,debt
payable in Canadad, the amount. of our obli-
gations, 1nc1ud1ng refundable taxes, which

. matured or were called dur1ng the year was -
We met -

no less  than $3,137-4 . mllhon :
$2 2133  million of thls amount by refundmg
or conversion into new 1ssues, $338.-2 million
from the proceeds of new borrowmg in the
form of Canada savings bonds and deposit




certificates, and $430 million from the pro-
_ ceeds of sales of securities from securities
investment account. Another $100 million in
Canadian funds, not included in the cash sur-
plus referred to above, was available from
the proceeds of our issue in New York. ‘The
remaining cash required, $55-9 million, came
from our cash surplus.
‘While I am on this subject, perhaps I may
. be permitted to deal with our probable financ-
ing requirements for the new fiscal year. As
will be apparent from what I have to say
later, I expect that we shall be able again
next year to make some modest reduction in
our funded debt from available cash resources
but this reduction will certainly be much
smaller than that effected this year.. How-
ever, during the year there will become due
or: payable in Canada funded debt in the
aggregate principal amount of @ $2,414-1
million, ‘
Yesterday I made a public announcement
to the effect that the government proposed.to
call for prior redemption on June 15, 1950,
the first victory loan 3 per cent bonds which
mature on June 15, 1951, and also on June 1,
1950, an issue of 3 per cent bonds- sold in 1935
Wh1ch mature on June 1, 1955. The amount
required to pay off these called issues is
‘approximately $745 million, and our cash
resources will nct, of course, be adequate for
that purpose without a refunding loan. For
. that reason a new issue will be announced
_ shortly before the time for payment of the
called issues. It is expected that the new
issue will include some longer term bonds
suitable for general public investment as well
as a substantial amount of short term bonds.
This operation will result in: a further reduc-
tion in the cost of interest on the public debt.
. Perhaps I should not let this occasion pass
without again reminding all those who bought
bonds during the war in such large numbers
to . examine their holdings and if they find
they have any first victory loan bonds, make
sure to twrn them in on the call date, June
15 next, and thereby avoid any loss of interest.

FORECAST OF REVENUE AND EXPENDITURE, 1‘).)0 51

My forecast of our prospective revenue and
expenditure for the new fiscal year is based
on the expectations I noted earlier—that in
general our national employment and income
will be sustained at approximately the present
level -and that there will be a slight fall in
average prices, more than offset by a slight
increase in the volume of our production.
Should conditions be better than this—as they
could be if everything goes well—my fore-
cast will be more than realized. Should
economic conditions deteriorate, as -they

could, our revenue will fall off and our
expenditure increase, as compared with the
figures I-am now putting forward.

In the light of what I have said, I expect
that our present tax laws and other sources
of revenue would produce in the next fiscal
year a total revenue of about $2,430 million.

* For the convenience of hon. members and

others, I-have -had prepared the usual table,
comparing present forecasts with the figure
for the year just closmg, and I ask leave that
this table be printed in Hansard at this point.
Forecast of Revenue .
(Before tax changes)
C Fiscal year Fiscal year

1950-51 1949-50
(Forecast) (Actual-
preliminary)
) . (In millions of dollars)
Customs import duties ...... $225:0 ~ $229-0
Excise duties ......evvvvenen 213-0 215-5 -
Sales taxes (net)............ 400-0 404-1
Other excise taxes .......... 153-0 163-9
Income taxes
Individuals .....coeieiiionen 530°0 - 611-5
Corporations. ....vvvvvvveen 580-0 5865
_Interest, dividends, ete ... 46:0 - 45-5
Excess profits taxes ......... —2-5
Succession duties ..:o.....e. 29-0 28-5
Miscellaneous taxes ......... ) 4-0 4-0
. Total tax revenue ......... 2180-0 2286-0
Non-tax revenue ......i..... 200-0 203-0
. Total ordinaryrevenue ... 2380-0 2489-0
Special receipts and credits 50-0 59-6
Grand total revenue ..,... 2430-0  2548:6 - .

I should like to emphasize that our tax
structure now is such that it is very sensitive
to changes in employment and incomes, and
relatively modest changes in these can have
a more than proportionate effect upon our
revenue.

The government became aware several
months ago of these revenue prospects and of
the desirability of keeping our expenditures
this next year within the total revenue that
we could foresee in the economic conditions
I have described. We decided that we should
plan to do this, and that, except in the event
of a deterioration of economic conditions or
an unexpected emergency, we should hold our
expenditure in the coming year down to
approximately $2,400 million. Consequently
the treasury board, at the cabinet’s direction,
made substantial reductions in the estimates
submitted by wvarious departments, particu-
larly those involving construction or the
expansion of activities not of an urgent or
highly productive nature. As a resulf, the
main estimates, laid before the house on Feb-
ruary 24 were held down to a total of about
$2,309 million, despite the increase in costs of




- social. security and defénce and the expend1—

tures requlred for federal services in New-
foundland. Moreover, we propose to continue

thls same pohcy in- cons1der1ng supplementary .

. estimates, unless a major change. in -the
economic outlook ocecurs, However, we must

anticipate some supplementary and further.

supplementary ‘estimates, including substan-
tial amounts for the . 1950. deﬁc1ts of
the Canadian National. . Railways and
Trans-Canada Air Lines.
would expect to make some prov1s1on in our

accounts for reserves aga1nst our active assets .

and for . contingent benefits undér the Vet-
erans Land Act. On the other hand we may
, expect someé short-fall of expenditures below

the 11m1ts provided in approprlatlon votes,,

but this is likely to be lower than in recent
‘years, due to the -outlook for. more stable
économicconditions and to the pressure put

on the departments to keep .estimates- down -
<t t0 the minimum practicable amounts.
all, I think we can;reasonably expect to keep -

All in

our expenditures -in this new fiscal year to
‘a total of about $2,410 million. On this basis

- our budget surplus, should amount to around :

$20 million,

- In sO far as ‘our prospectlve cash p051t10n
is concernéd, we must take into account non-
cash items in revenue and expendlture and

_other cash receipts and disbursements.. ‘After

adjusting our. probable revenue and expendi-

ture for non-cash items I believe we can
expect a cash surplus somewhat higher than
the budgetary surplus. To.this we should add
.cash ‘receipts in annuity, pension, and similar

" trust funds; and various deferred credits and -
. Taking all -these items..

‘suspense .accounts.
 together we should have something in excess

.of $200 million dollars in cash over and above
that required for. cash expenditures.

- Against this we must set our’ dlsbursements:'

other - than budgetary expenditure and
- redemption, of our own, securities. We shall
- probably require something over $100 mil-
lion for housing loans and 1nvestments, includ-
ing. the married quarters program -for the
armed - services, and nearly $30° million’ for
Veterans. Iiand Act loans, There will, I expect
be other minor loans and 1nVestments
remains to be drawn $85 million under the
" United Kingdom. loan, agreement but draw-
" ingg'.on this loan will be offset in part” by

repayments on loans prev1ously made to the -

United XKingdom and other "governments
abroad:’ On the whole, I would expect that
‘our total cash disbursements would about
Jbalance with our fotal cash requirements for
~all purposes—apart from the sale, purchase,
or redemption of our own securities, and
apart from possible advances to or repay-
ments by the foreign exchange control board
because of changes in the size of our exchange

In. add1t1on, I

“There -

reserves. As I have already 1nc11cated it is
impossible to forecast with any assurance
whether our exchange reserves will increase
or decrease by a- 51gn1ﬁcant .amount and
therefore whether we shall need to advance
further Canadian funds to buy exchange, or -

.can expect repayments on advances outstand-

ing. - On the whole .I . would not expect at

present a movement in either direction large

eriough to affect'our cash requlrernents to anv

important . degree .
. CONTINUING LEVEL OF . EXPENDITURE

- Our. efforts .to hold expenditures this commg

.year to the level I have described, despite the

increases necessary for the social, security
legislation .of last year and for.defence, have
caused me fo realize that we must now expect
for some time to have budgets as large as this
one—that we must cope somehow with a con-

tinuing level of expenditure of $2,400 mllhon, S

even in.the absence of large scale: economic

d1fﬁcu1t1es or w1despread unemployment. Our. -
special 'post-war ' demobilization. and tran51-/ )

tional expenditures'are now almost all behind.
us; we, can expect'a tapering:off of some of
the. remaining payments for.thé véterans

. program and some, of the other, items which

we .have labelled “Terminable Services” -in
the estimates; but these we'must expect-to be
offset. by.increases in other services required .

.in normal times, part1cu1ar1y those on the .
In- years . .
‘when' economic conditions are adverse; we'

development of natural resources.

must expect not - only lower revenues- but
hlgher expendltures to assist .in. overcoming. -
these economic -difficulties and to maintain
satlsfactory levels of employment and income.
In good years we can. hope to avoid such

special expenditures and have buoyant rev- -

enues—but. I doubt if the public or this House
of Commons - will, really “wish government :

‘services or ‘activities to be reduced in years

of prosperity to the degree necessary to get

our expend1tures much -below this level of .

$2,400' ‘million. ' If .we. get a substantial
improvement in the 1nternat10na1 situation

‘we.may expect, a reduction in defence costs

that will materially 11ghten the burden on

‘the budget, but it would be.a.bold man who
would predict. this with any - conﬁdence now. .

Our union ‘with . Newfoundland” has been
warmly welcomed in- every part of the -
country, and I am confident that the mutual
advantages of this union will be demonstrated

‘with mcreasmg force as each year passes.
But I think it is fair to remind the house that

during the past year and over the next few -

years the accession of Newfoundland to

Canada has imposed and will continue to
impose a considerable net burden on the
federal treasury We share with our fellow

-citizens in Newfoundland a great confidence

in their future, but in the meantime the social




and developmental costs to be borne or shared
by the central government will involve large
net financial outlays.

Payments to provinces for statutory sub-
sidies and compensation under the tax rental
" agreements totalled $104 million in the cur-
rent fiscal year, and for the remaining term
of these.agreements the annual payments to
the provinces concerned will be even larger
than this year, whether or not any downturn
in economic activity should occur in the next
year - or two. As already announced there
will be another conference with the provinces
_ this fall, and whatever may be the eventual

-outcome of that conference, I think it is fair
to assume that 'its decisions will not result in
a lessening of the net bu1den on the fedelal
budget. -

Naturally we hope to reduce expenéhtmes
by improved efficiency in operation and by
economies in administration.

recent years in many of our departments—
quietly but effectively. Since it has been
accompanied in many cases by an-expansion
in the work of the department or unit con-
cerned, it is frequently not evident from the
figures. We are pressing ahead further with
this work, and building up a corps of efficient
operating and administrative officers. But we
should not delude. ourselves with the belief
that we can significantly alter the scale of
the budget in this way. Our civilian payroll
is only about $310 million a year out of.total
expenditures of $2,400 million, or about 12
cents out of every dollar spent. The other
88 cents goes either for transfer payments or
is paid for goods and outside services. It is
only by reducing government activities: or
. social security payments - that any maJor
reductions can be made.
REASONS FOR EXPENDITURES
This is an important and serious conclusion.

We should realize how this situation has-

come about. Mainly it has beenh by reason of
war and the danger of future war., Our huge
debt. service is almost entirely a legacy of
war. We have a heavy continuing charge
for pensions and other provision for war vet-
erans, and expenditures on defence now total
© $425 million. All told, then, we must provide
something over a billion dollars a year
‘because of past wars-or the need to prevent
future war. This huge outlay from which we
get no tangible return is unfortunate—but let
us remember that this, in addition to the
blood and treasure expended in the past, is
the price we pay for the personal freedom,
the civil liberties, the democratic politics and
the economic prosperity that we enjoy as
part of the western world.

The second major category of ekpench'cme
that has brought us to budgets of this size is

- We have been
making good progress in this direction in.
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social security payments—old age pensions,
family allowances, and unémployment insur-
ance, as well as other smaller items. For these
three huge programs we are having to provide
$457 milion next year. I need hardly point
out that this house and those parties to which
its members belong stoutly uphold the need for
old age pensions on at least the present scale
and we must, of course, make adequate pro-
vi-ion for the unemployed.

Our family allowances, though costly
because of the huge numbers involved, are
among the most constructive forms-of social
security; for they provide improved opportun-
ities for health and education for the children
of our country. We can expect in future years
to gain material benefits from the better c1t1-
zens this program makes possible.

Apart from these costs of defence and social
-security, there is a great variety of services .
provided to business and the public, on which
we spend hundreds of millions each year but
which are demanded just as are the services
of business .itself—the post office, the canals,
the airports and airways, the wharves and
harbours and river works, the aids to naviga- .
tion, the technical services to agriculture and
the fisheries, the foreign trade services, to
assist our exporters and importers, the statisti-
cal services, the employment service, .and
others of a like character. Money spent on
these provides services which the public use
every day, whether they pay for them directly,
as in the case of the post office, or indirectly,
as in the case of most others.

Finally, I think it is 1mp01tant for the
house to realize how much is being done to
improve our productive resources in the
future. Our health program, for example,
for which we provide now-over $40 million a
year, is not only improving significantly the
treatment of the sick, but malking real strides
in helping o reduce the amount of disease and
illness. That will reflect itself in due course
in our national production. We are now spend-
ing large sums in discovering, developing,
improving and conserving our natural
resources—through such departments as Agri-
culture, Fisheries, Mines and Technical Sur-
veys and Resources and Development. This is

valuable, sensible work that will increase our -
national income just as surely and effectively
as much private business expenditure will.
The same is true also of the extensive work in
the field of seientific research, which has been
greatly increased in scale and of which we
may, I think, be justly proud.

I shall not try to enumerate all the classes
of activities. I have said nothing, for exam-
ple, of such an important one as our housing
program. The point I wish to emphasize is
that the public, the responsible political




o part1es, and this parliament have all w1lled

the ends.to which these efforts are. directed,

‘and it is here in the budget that we’ musftf'

'prov1de ‘the means. Unless we are prepared
to reduce the scope or scale of government
activities, we must now expect $2, 400 mllhon
" pudgets in future years.

Nor can ‘we escape the tax lmphcatlons
of this ‘conclusion. 'We must have a tax
system that will at-least balance the budget
. in-good years, in those times when private
expendltures and exports will sustain our
_employment and incomes at high levels; for
“otherwise we should slide’ qulckly into infla-
"tion at such times and’ pile up our national
"debt  more qulckly than we add to the

economic and ﬁnanc1al capaclty of the natlon.

to cdrry it.

The conclusmn then wh1ch I reach is that
no mlnlster .of ﬁnance in the foreseeable
future will have an easier task than I have,
namely, that of covering about $2,400° million
" of expendlture In cons1der1ng proposals “for

further major increases in our, expendltures of!

" al .continuing nature, we must be ready to
balance them' with’ 1ncreased taxes “We can
afford some modest increases in expendltures

- from year to year, or alternatlvely modest
. reductions -in taxatmn, as our product1v1ty,
o and natjonal income grow, but. this’ d1v1dend'

of progress is gradual and ‘modest in size in
relatlon to the ambitious plans that are so
much in the’ air these days.
Cant, I beliéve, is that we should now realize
- clearly. ‘that . there is no prospect1ve surplus
from whlch proposed new programs ‘of expen-
diture can be met. If "the expend1ture is
worthwhlle, it’ should be prov1ded for. by new
. or 1ncreased taxes or charges or -by reducing
" some other serv1ces or act1v1t1es of lower.
pr10r1ty o " : :

TAX POLICY AND TAX CHANGES

G1ven the condltlons I have outlmed of
contlnumg prosperny ‘in -which the positive
and negatlve factors are rather evenly bal-
anced the ‘wise and prudent ﬁscal pohcy calls
for a, balanced budget or.a budget which pro-
v1des for no more. than a modest surplus for
" the retlrement of debt.

Last year. T budgeted for a surplus of $87
m1ll1on, and it now appears that we shall have
a. surplus of about $111. mjllion.
commg year I have already estimated expen-
C ditures at $2, 410 million and revenues at
"ex1st1ng tax- rates of $2, 430 ‘million. That would
leave us with a prospectlve surplus before tax

changes of only $20 m1lhon Thrs leads me to

What is import-"

 For the’
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conclude that no major changes in taxation
would be wise this year: I am, therefore, pro-
posing’ no 1mportant changes, ‘but, as occurs
each year, experience or changing c11cum-"
stances require us‘to make a number of minor
~or technical’' changes ‘in ‘the tax laws,fo
remove anomalies, to secure greater equity,,
to clarify obscure points, or to meet. special
’ c1rcumstances
will there by any significant- revenue 1mp11~
catlons in my proposals.

FlI‘St with regard to’ taxes on commodl-
ties, I.propose that purchases by certain .
deﬁned classes of “institutions caring for
orphans, the aged. and the 1ncapac1tated be
exempt from the sales tax effective July 1,

change will”’ not be large, but the saving in’
costs to these institutions will, I believe, be

welcomed by those. 1espon51ble for maintain- .- -’

.ing them. We have for. many years exempted.
hosp1tals from the sales tax, and the, insti-
tutlons T have referred’ to are in many respects
analogous to hospltals
' There. is ‘at. present an extra ﬁve per cent
tax ‘on. toilet soaps.  For: reasons which’' I
shall not elaborate, chlef among them the
'dlfﬁculty of ‘drawing a clear "line’ between

- very difficult to admlmster, and I am propos- .
ing - that it be repealed eﬁectlve m1dn1ght
tomght
) $600 000 in &: full year. - :
. The only other commod1ty tax- change that ..
- I propose :is the. removal effective: midnight. .
tonight, of .the sdles tax on ice cream, -on
drinks prepared from fresh ‘milk ‘and on pre-
pared wh1pp1ng cream. -~ We .have: received .
strong’ representatlons from the dairy. 1nter—
ests. that the removal of .this:tax will give:
encouragement, to the consumption. of . ice
cream and dairy drinks. at a time when sales

'

of - certain ‘other mjlk products-are declining. - '_ .

The loss of revenue in this item will be about
$2 ‘million in a full: year. ' .

The bill amending the Exc1se Tax' Act giv- ©
ing effect to the above proposals will contain
a number ' of other Inimportant techmcal ‘
changes in the’ law : )

~.As usual T wish to glve pubhc notice that no ' .
clanns for- refund arxsmg out’ of the’ excise
tax changes in respcct of goods on wh1ch tax

has been paid or is payable will be entertdined

'by my colleague the Mmlster of Natlonal
Revenue )

" With regard to the Income TaX Act no )
changes are bemg recommended 1n the rate

"In only two or three instances - - ~

1950, The loss of revenue resulting from th1s o

to1let and laundry soaps, this tax has been o

The 'loss’ of revenue will be about -




structure. Hdvs}ever, I am proposing certain
amendments which will be of specialized but
fairly widespread interest.

Last year we made some changes in the
corporate tax structure, including a reduc-
tion to 10 per cent in the tax on the first
$10,000 of profit of corporations. This tax
abatement was intended to allow the small
businessman ‘to retain a larger- proportion
of his profits for growth. It was necessary,
in order to confine the benefits to those who
were intended to receive it, to allow only one
corporation in a group of related corpora-
tions to secure the lower rate. At the
time of the last budget and since, I have
received many representations on this point,
and I have given careful study to the sugges-
tions which have been made for a less rigid
limitation. Under the law as introduced last
year companies are related if one controls
another or is controlled by another, or if
they are subject to common control. It is
proposed that these provisions be relaxed in
order to relieve particularly the cases where
there is a substantial minority interest in the
corporation. Under the new proposal, mere
control will not be the criterion. I think it
will achieve our original intention if some
higher percentage of ownership is adopted in
defining what we mean by related companies.
It is proposed that companies shall not be
deemed to be related companies unless there
is related ownership of common stock to the
- extent of 70 per cent or more. This, I believe,
will allow a wider group to obtain the pre-
ferred rate on the first $10,000 of profit, and
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also proposed to répéal-the provision in our -
law which imposes a corporation tax on the
income received by a trustee f01 holders of

. 0il royalties.

During the past year there has been con-
siderable uncertainty in the mining industry
with regard to the position of prospectors and

those who are engaged in developing our -

mineral resources. Irom the early forties
onward, it has been the practice to interpret
the law as not subjecting to tax gains made
by bona fide prospectors and developers in

_discovering and proving up mining properties.

\

will take care of most of the reasonable com-

plaints against the law as passed last year.

Last year parliament. approved a new sys-
tem for depreciation allowances. Following
considerable discussion in the house it was
agreed to allow farmers and fishermen to con-
tinue under the old system. I expressed the
opinion at that time that farmers would
probably be better off under the new system
than under the old. Apparently after having
studied the new system many farmers are
now inclined to agree with that view. Accord-
ingly it is proposed to give farmers and fish-
ermen the option of adopting the new system.
It will, of course, have to be provided that
once a taxpayer elects to adopt the new
system it will not be permissible to revert to
the old system.

The special write-off privilege for explora-
tion and prospecting expenses in the oil and
mining industries should, we suggest, be
extended by adding a further year to the
present periods provided in the law. It is

As the house knows, our Income Tax Act was
completely rewritten, and the new act has
been in force since the beginning of 1949. The-
new act contains no clear-cut authority for
the practice which has been followed during
the past decade. The position under the law
of these important groups should be. clarified,
and we are proposing this year to introduce
an amendment which should allay the fears
of many who have in recent months been con-
cerned about this matter.

Perhaps I might also take this opportunity,
in view of 1ecent public interest in the ques-
tion, to assure' the house that it is not the
policy of the government to tax capital gains. -
Under any income tax law there is always a
very difficult problem in dr awing a line
between gains which are profits from carry-
ing on a trade or business and those which
are not. To my knowledge no tax legislation
has ever been passed in any country that has
removed all doubts on this score. In England,
where our basis of-income tax had -its origin,
the  matter has been seitled almost entirely
by the courts, taking into account the facts
in each individual case. Much as I would like
to introduce greater certainty, I do not believe
that it can be done satisfactorily by legisla-
tion. We now have a readily available income
tax appeal board that-has been set up to
determine questions of this sort. I.might add "
that, in ‘order to facilitate the appeal pro-
cedure, it is now proposed to allow members
of the board to hear cases individually, and
also to allow the taxpayer, if he wishes, to
go diréct to the exchequer court instead of
being. required to proceed first to the tax
appeal board. .

In the budget of last March I announced
that I had been considering further legisla-
tion to deal with the position of closely-held
companies where their growth had been
financed out of retained profits. I now have
definite proposals which will be placed before
the house for consideration. The new sections
are bound to-be complicated, and I hesitate




- v1mmed1ately start develop1ng

* to attempt to summarize them, I should, how-

ever, mention a few of thé main features,
with the warmng that what I say ¢annot cover
all the prov1s1ons thch w1ll have to be in
'the law., "~ :

- Generally speaklng, T propose to deal w1th

the’ surpluses accumulated up to the end of -

1949 'in much the samhe way as surpluses up
to the end of 1939 were dealt with in accord-

ance with the recommendations of the Ives

commission. This earlier leglslat1on provided
‘for a tax payable by the corporat1on, gradu—
.ated, however, according to amounts receiv-
able by individual’ shareholders.
legislation now ' proposed, - closely-held cor-
porations may elect to pay a tax on undis-

tributed income 'on. hand ‘at"a flat rate of .

*'15 per-cent. This change will remove many
of the ‘troublesome problems . encountered
under the. earlier legislation. )
. If the proposed legislation did no more
than take care of past surpluses, a new
* problem with respect to the future ‘would
I thlnk it
desirable, therefore, that. the present legisla~-
tion. should provide a comprehenswe solu-
. tion.to the problem as a whole rather than
: merely deal in ad. hoc fashlon w1th the past.

The Ives commission made' a recommenda- :

“t1on in respect of surpluses accrulng after

. 1939" under 'which a proportion  of annual

o proﬁts m1ght be reta1ned by closely-held com-
‘pan1es and be entirely free from ‘personal

income: tax - ‘upon subsequent distribution. We-

-"have been giving a great: deal. of thought to
this proposal but we feel that ‘we cannot go
' quite as far as that recommendat1on .Under
‘ the proposals Whlch we are recommend1ng,
a"eclosely-held. company may, to the extent
that ‘it.pays out earn1ngs in d1v1dends, earn

; . jthe rlght to capltahze an equ1valent -amount

tipon payment of a special tax of fifteen per

cent. It appeals to me as sensible to-encour-
. age -these family corporatlons to pay reason-

able dividends while at the same time making

it possible for ‘them to retam profits. essen-
< tial for growth and expansmn without impos-
" ing.on shareholders. an: almost 1mp0551ble
potential tax burden,

. ‘There will be proposed a number of other
" amendments of a “technical character, but I

need not burden the house with an attempt
to explain them at th1s stage..

TARIFF PROPOSALS

‘ When I presented -the budget last October,
) said that plans were under way for another.
set of multilateral trade negot1at1ons under the
general agreement on-tariffs and trade. The
: concludmg work on these plans is at present
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In the -

‘participants

ment are holding their-fourth session. It has

'nearlng completron in Geneva, where the'
countries -participating in the general agree- .

now heen dec1ded to hold the th1rd round .of -

tariff negotiations in Torquay, ‘England, begin-
ning September 28 of this year, and it is anti-

cipated that some forty. countries will take

part. The proposed Torquay negot1at1ons are
a further step in the post-war program of
international co-operation. to .reduce ' tariffs
and remove other barriers which stand in the
way. of a freer flow of international trade.

"The original Geneva agreement of 1947 was

widened last year at the Annecy conference to
include ten.additional countries. .The main
purpose . .of the Torquay conference will be to
increase the value of the general agreement by

expandmg it to include ‘more countries, " to-

cover a broader range of commodities, and, in .

addition, to provide further tariff. concessions:

on products previously. negotiated. . It-.is-
intended that at the conclusion of the Torquay . .
conference all the tariff concessions. resulting |

from ‘the new negot1at1ons, together with the

or1g1na1 Geneva and Annecy. tariff- conces-~ -

sions, - will be incorporated in a, new set of

tariff schedules which w111 run until J anuary, A

1954.

RO

‘Canada will have an opportumty at’ Tor-‘ .

quay to' negotiate for further tariff reduc-
tions " with the -United States,

agreements, and ‘also with a number of new

countries. While the United States will, on: -
-this. occaswn, still pe governed by’ the Reci= -

procal Trade Agreements Act which empow-

ers the president to reduce tariffs by not.
more than fifty per .cent of the ‘1945 ratés, -

there is a considerable number of 1mportant
items on wh1ch further concessmns may be
made. . ; . !

of unbalanced world rtrade, the success ‘of the

Torquay conference 'w111 depend largely on-
- the  leadership given by the Un1ted States. -

the other |-
in the Geneva and ‘Annecy. .

I beheVe that in the present cond1t1ons‘,

If the United States is prepared 0. make '
significant , tariff - reductions, ,I. am conﬁdent

that thése. coming trade’ talks will ‘make an

important contribution to the restoration of
a saner trading world. We in’ Canada are
not unmindful of our own responsib111ty, and

I can say that we will take this ‘opportunity

to cons1der appropmate ad;lustments in our
customs tariff -which should contribute to a

better balance in our trade with the United ‘

»States, the sterling area and western Europe.

In view of the important tariff ‘nmegotias’
‘tions which are scheduled to commence in

a few months’ time, ‘the budget resolutions

relatmg to the customs tar1ﬂ? wh1ch I am




‘tabling contain- very. few ‘changes in so far
as customs duties are concerned, but ‘in
order to facilitate the compilation of a new
consolidation of the Customs Tariff, several
"hundred' items -have been renumbered and

rearranged covering products in respect of.

which changes have been made in recent
years ‘as a result of tariff negotiations at
Geneva and Annecy. These items which are
shown. in resolution 8 continue rates of
'duty that have been in efféct for several
years, except in the case of tin plate, on
which the British’ preferential tariff is being
1nc1eased from free fo 15 per cent ad wvalo-
rem. Durlng the negotiations at Géneva in
1947 the elimination of this British pref-
erence, coupled with a reduction 'in the
most-favoured-nation rate from 174 to' 15
per- cent," was agreed to by the British and
ourselves as an essential part of the bargain
by which we obtained very important con-
céssions ‘'in the United States -tariff;, and at
“that time Canada gave an undentaking :to
" make this increase effective as soon as the
necessary legislation could be enacted. It is
proposed that resolution 3 go into effect on
June 1, 1950.

My other tariff proposals, which for the
reason mentioned are of only minor signifi-
‘canc€, are included in resolution 2. The
tariff is being reduced on dates for packaging
and on compounds imported mainly from the
United Xingdom for the manufacture of
phonograph records. The other changes are
~ mainly for the purpose of facilitating admin-~

istration and the elimination of obsolete
phraseology. Somewhat related to this latter
category is an amendment being proposed in
connection with the tariff item covering bio-
logical products. IFor some years the admin-
istrative authorities have held that pencillin
and .similar. antibiotics were dutiable as
chemicals. An importer appealed this ruling
and his appeal was allowed by the tariff
board. The decision of that board is now
before the exchequer court. The whole field
is ‘one i which there have been important
technological and industrial developmients in
recent years, and there is a need for investi-
gation of all the pertinent.facts and clarifica-

tion of the fariff situation. What we are now

proposing therefore is to insert in the tariff
an appropriate definition of biological prod-
ucts to maintain the existing practice, and
then refer the whole question of biological
products to the tariff board for thorough
investigation and ‘considered recommendation.
The ‘"tariff changes in resolution 2 which
cover .about twenty-five items will go into
effect tomorrow. :

I should add that the amendments being
made to the Customs Tariff in these budget
resolutions will not affect in any way - the
carrying out of the provisions and intent of
the Emergency Exchange Conservation Act.
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REVISED ESTIMATES AFTER TAX CHANGES

I may now summarize the effects of the
proposed tax changes on the balance of
revenues and expenditures. 'The various tax
reductions which I have proposed should not
in all involve a loss of revenue. of more than
$3 million. The revenue from the new tax
available to closely-held companies in respect
of accumulated earnings cannot be predicted,
because we cannot tell how many of these
companies w111 eléet fo take advantage of the
new provisions in the next fiscal year. The
revenue we recejve could be quite large. I
believe that it will at léast be sufficient to
offset’ the reductions just mentioned.

This, then, leaves our expected expendl-
tures at $2,410 million, our expected revenues
at $2,430 million, and our expected surplus
for the coming year ‘at $20 million. )
‘ CONCLUSION

; Thele is little that I need add, Mr. Speaker,
by way of conclusion: Canada is in 'a pros-
perous state of economic health. Theré are
difficulties and uncertainties ahead of us; but
when in our history have we been without
difficulties and ‘uncertainties? During the
past” year Canada has demonsirated the
soundness and the resilience of her economy.
* My hon. ‘friends opposite have been dis-
covering imminent crises and catastrophes
almost every month for the past two years
or more, and almost every month our trade
has increased; our employment has increased,
and new resources are discovered or devel-
oped. We all know, of course, that our
geography and the natiré of many of our
basic resources make us vulnerable to sudden
economic changes in the countries with which
we do the greater part of our trade. But'I
suggest to all my hon. friends opposite that
the calamities they fear are not imminent,
and that if at some future time we have to

‘face serious difficulties we shall find that ‘we

have never been better eciuipped and pre-
pared to resolve them.
I wish now to table the budget 1esolut10ns

INCOME TAX ACT :.

* Resolved fhat it is expedient to amend the Income

Tax Act and to.provide, amongst other things:—

1. That for the 1949 and subsequent taxation years,
the provision under which the 10 per cent tax rate
on the first $10,000 of income of a corporation
applies only to one of several related.companies
be amended so that the test of relationship of
companies shall be ownership of 70 per cent or
more of all the issued.common shares of capital |
stock’ ‘of the corporation instead of mere control.

2. That in order to pe1mlt a private company to
pay tax on undistributed income so that it may
capilalize the undistributed income, -the company
may elect

(a) to pay a tax of 15 per cent on undistributed
income held by the corporation at the end of the
1949 taxation year.and




- years,

{b) to pay a tax of 15 per’ cent on undistributed
income earned thereafter equal to the' dividends

distributed. from time 1o time by the corporatlon .

during the perlod when the undistributed income
was earned.

3. That for the 1949 and subsequent taxation years, .

there shall not be included in computlng income
amounts received in consideration for mining pro-
perties by prospectors’ who have prospected,
explored or developed the properties, or by persons
who have financed prospectors to do so, other than
perscns who carry on the .business of dealing with
the public in shares or securities' or who dispose
of the shares “after carrymg on a campalgn to sell
Phem to the public,

4. That" special deductions from 1ncome to tax-

. payers whose principal business is‘the production, -

refining, or marketing of petroleum or petroleum
products ' or the exploring or drilling for oil or
natural gas or mining or exploring for miinerals, be
allowed for expenses incurred 'in the 1953 opera-
tions on the same basis as 'for expenses in the
* operations in the years 1949 to .1952.

5. That special deductions from mcome and taxes

. to taxpayers whose principal business is production, .
. refining or marketlng of petroleum or drilling for -

petroleum be " allowed "for expenses ‘incurred in

respect of deep-test oil wells in 1951 opera’uons on

the same basis as for snmlar expenses in 1850
operations.

6. That ior‘the 1950 and subsequent taxatlon years

section 73 of the Income Tax Act, which imposes

a tax on income from oil -royalty. rights held by -
a trustee as 1_1:' the trustce was a corporatlon, be"

repealed.

7. That for the 1950 and subsequent taxation
section 18 of the Income. Tax Act, under
which lease-option or, hire purchase or like agree-
ments relatinig to movable property are deemed
to be agreements for sale and the payments.:to ‘be

purchase price’ and the purchaser to. be the owner .

for purposes of depreciation, be extended to apply
to all property except real or immovable - property
used in the business of farming. :

' 8 That a non-resident be exempt from the., 15,

per cent tax on dividends received by non-resi-
dents in respect of dividends received by him from
‘a company resident-in Canada that derivés sub-
stantially "all of its income, directly or indirectly,
" 'from the operation of public utilities in the country
in which the non-resident resides.

foundland on Mareh 31, 1949, may, for the purposes

. of computmg tax payable ‘by them, elect to report .
. their detual incomes for the whole. year.1949 instead’

" of that for, the period after March 31,. 1949, which

is now adjusted to an amount that would - corres~.

pond to his- income -for. the whole year ‘for the
purpose of - computmg the tax... -

CTHE EXCISB TAX ACT .

Resolved that it is expedlent to introduce a-

. measure to amend The Excise Tax Act.and to pro-
vide, amongst other things:— -

1. That the excise tax of 5 per cent on toﬂet soap
be repealed effective on and after Mareh 29, 1950.

2. That the sales tax on the followmg articles. be
repealed effective on and after March 29, 1950—ice
cream;. drinks prepared from fresh mzlk prepared
whipping cream.

3, That' the ‘sales tax on’ the followmg articles
and -materials be: repealed: effective on and after

July -1, 1950: Articles’ and _materials for .the sole’

use of any -bona fide public ‘institution, certified
to be such by the Department of National Health
and Welfare in" accordance. with’
approved by the governor . in council, whose prin-
cipal - purpose. is to provide permanent or semi~

- permanent shelter and care in residence for children’

or' for aged, infirm or incapacitated . persons,
and that is in receipt ,annually of aid(for their
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regulations’

maintenance from the government of Canada or of
a province when those, articles or materials "are
purchased in good faith by that public institution

for its own use and not for resale. -

CUSTOMS TARIFF

1 Resolved, that it is. expedient to introduce a
measure to amend the Customs Tariff, being Chapter
forty-four of the Revised Statutes of Canada, 1927,

, as amended, as follows:—

(a) By repealing subsection . four of. sectlon ﬁve
and substltu’ang the following:— . -

. "4, The said discount shall not apply m the case
in which the duty. does not, exceed fifteen ' per
centum ad valorem, or, in the case of a specific
duty or a specific and ad valorem duty combined’
in which the computed rate does not exceed fifteem
per centum ad valorem, or where the rate of cus—
toms duty .under .the.-British Preferential Tariff is:
the same as the rate of customs.duty .under the-

Most-Favoured-Nation Tariff, or;to goods admitted: ' °

into Canada which Have the benefit of reductions;
provided for in the- Canada-West ‘Indies Trade
Agreement, 1926, -

(b) By repeahng sectlon :Eourteen and substxtutmg
the following - .

“14, (1) The ad valorem rate of duty set forth
in Tariff Item 84, 85, 87, 92, 94 or 95 in Schedule A

‘applies to goods spec1ﬁed in the Item’ imported at

any time except during a period in which an order:
of. the Minister under subsection two' has apphed
the rate of speciﬁc duty set forth in the Item in_
lieu:of thé ad valorem rate of duty in which case’
the rate of specific duty set forth in the -Item
apphes to -gdods imported ‘during ‘that period. :

(2) The Minister may order that’ the rate of' v

specific’ duty set out in a Tariff Ttem mentioned in
subsection one shall apply to goods specified in the
Item in lieuw of the rate.of ad valorem duty. set
forth therein for such period during each fiscal
year as may be fixed by the Minister not exceeding
the number of weeks mentioned in the Ifem: Pro-,
vided, that, in the 'case of sub:items (b), (d), (e),.
(£), (g), or (i), of Tariff Item 87, the Minister may
order - that the rate of specxﬁc duty shall "apply
during two separate periods in,a fiseal year but the
nurhber of weeks in the two periods shail not exceed

the number gpecified in that sub-item. . K

(3) The Minister may - exclude from an order

9. That individuals who were resi dent in New-“ made under. subsection two, either at the timé of

making the order or at any time thereafter, goods’
to which the order would otherwise apply imported
through ports in a specified” region’ or part of
Canada durlng the whole or any part of the period
mentioned in ‘the order -in' which case the: ad
valorem rate of duty apphes to the goods so

. imported.” - )

(e) By repealing subsectxon three of sectlon Six-
teen and substltutlng the following:—

+'“16."(3) .All ‘such goods imported ‘into Canad—w'

- after the date of the coming into force of any such. )
order of the Governor in Council which do not: ~

. comply with the requirements of -such order shall

" not be reledsed from Customs possession until theyr

have.been so marked, stamped branded or labelled
under customs superv1s1on at, the expense of the
importer.”

2. Resolved, that Schedule A to the Customs ’I’ariff

-be amended by striking thereout tariff items 16, 17,
" 28b,. 77, 99e, 101b, 206a, 208v, -209d, - 4461, 480a, 520c, .

558b (a) and (b), 558d (a) and (b), 605a, 607, 696a,

1705, 705a,-709 (a) and (P), 779 and 779a, the several

enumeratlons of goods respectively and the several
rates of duties of customs, if any, set opposite each
of the said items, and by inserting the following
items, enumerations and rates of duty in said
Schedule Ai— ’




Rates in Effect Prior to
_ . Rates Proposed in this Budget
British - Most-
Tariff —_— Preferential | Favoured- General - Most~ .
Item . Tariff Nation Tariff . British Favoured- General
: . Tariff . Preferential Nation Tariff -
© Tariff Tariff .
16 |Eggsintheshell................. [P per dozenj 2 cts. 3% cts. 10 cts. 2 ets. 3% cts. 10 ets. or .
. . . countervailing
uty. .
17 JOBEESC. . e eeite et iienrrreeanrionenaanns per pound| 3 ets. 3% cts. 7 cts. 3 cts. 3% cts. 7 ets. '
i . _(weight of pack-
ages up to two .
: poundsincluded).
77 |Beans, viz.—Tonquin, crude only; locust beans; : o ) :
locust beans, roasted or ground; locust bean meal..| Free Free Free Free; Free; Free;
: : 15 p.c. 20 p.c. 25 p.c.
9% (1) Dates, dried, pitted, when in packages or con-
. tainers weighing not less than ten pounds each. .
) per pound| Free Free 1 ct. 1ect. 1% cts. 2% cts.
(2) Dates, N.0.Pevererreveneaeeracnnnns perpound| 1 ect. 1} ets. 2% cts. 1 et. 1% cts. 2% cts.
When in packages weighing two pounds each, or C . .
less, the weight of such packages to-be included in
the weight for duty. .
2062 (1) Serums, antitoxins, viruses, toxins, toxoids,
vaccines and allergenic produets, n.o.p., for parent-
eral administration in the diagnosis or treatment of :
diseases of man. . ..oovvieiiiiiiiniiaiiiiiiia Free Free Free Free Free Free
(2) Biological products, animal or vegetable,
1n.0.p., for parenteral administration in the diagnosis -
or treatment of diseases of animals or poultry, when
imported under permit of the Veterinary Director| -
General.coreeun e i e Free Free Free Free Free Free
208v {Methyl ethyl ketone, n.0.p., and isopropy! acetate...| Free 25 p.c. 25 p.c. Free 25 p.e.  25p.c.
209d {Potash, chlorate of, not further prepared than ground| Free 15 p.c. 20 p.c. Free 15 p.c. 20 p.c.
" 216g |Compounds, of which the chief organic component is
shellae, imported by manufacturers of phonograph .
records for use exclusively in the manufacture of : :
phonograph records in their own factories.......... Free 5 p.c. 25 p.c. 15 p.c. 20 p.c. 25 p.e.
220¢ [Gasoline anti-oxidants for use in the produection of
gasoline......oovvuen.n S 15 p.c. 20 p.c. 25 p.c. 15 p.c. 20 p.c. 25 p.c

o



453a

o 520c

558b

5584 (1

Gypsumtile .................................

Stampings of metal,.or. assemblies thereof for use in
the manufacture of bath tubs........... Leeeen U

Metal parts
not coated, plated nor covered in any manner, for

‘|- use exclusively in--the manufacture of. _spectacle|

cases and jewellery boxes. R

. parts of the fore"om mcludmg motive power an
parts thereof....oviii i cilneee c il

Lmters of. sbort fibres of cotton, bleached When
imported by manufacturers of paper, for use ex-

Rovmgs, varns and warps wholly of synthetic textile

fibres or filaments, not more advanced than singles,

" not coloured, with not more than seven turns to the

inch, under such rewulatlons as the mester may
prescrlbe — .

(a) Produced from cellulose ACEEALe. v eeereennnnn.

Provided that, in no case, shall the duty under

the Most«-Favoured—Natmn or the General Tariff

~belessthan.......olveveiiaiiiionai, per pound

(BINOD.. e .................

Rovmgs, ya.ms and wa.rps wholly or in part of syn-
“thetic textile fibres or ﬁlaments, 1.0.p., including
threads, cords or twist for sewing, embroidering or

thetic textile fibres or filaents wholly or.partially

covered with metallic strip, one pound of which

shall contain not less than 10,000 yards; undér such
. rerrulahons as the Mlmster may prescribe:—

1 (a) Produced Wholly from cellulose acetate... ... e

Provided that, in no case, shall the dutyunder,

be less than............l.. . PO ..per pound

Prowded that, in no case, shall the duty under
the Most-Favoured-Nation or the General Tariff

belessthan............ ,.....,.,,.,...perpound

n.0 p . in any degree of manufacture but|-

Invalid wheel chalrs with or mthout motive power, -

clusively in the ‘manufacture of ‘blotting or other‘
grade of paper, in their own factorxes .............. i

Prowded that, in no case, shall the duty under X
the Most-Favoured—Natlon or the General Tariff{-
be less than......o0oi i, per pound

other purposes, not to contain.silk; yarns of syn-|-

the Most-Favoured- Na,(uon or the General Tariff}-

(b) N.o. ........... ‘

15p.c.

Free

Free -

© 20 p..c.

10 p.c.

- 123 p c.
* 10 p.c.

|- 10 p.c.

25 p.-C.
24 cts.

25 p.e.

24 cts.

~25p.e.

| 2tets:
| 25pe.

24 cts.

25 p.c.

25p.c.

35 p.c.

15 p.c.

124 p.c.

35 p-.c.

28 ets.’
" 35p.c.

: 28 cts.

85p.e.

28 cts.: .

35p.c.

28 cts.

15p.c.

Free

10 p.e.;.
10 p.e.

Free

Free.

_ 20 p.c.

. 10 p.e.

S12% p.c.ﬁ

25 p.c.

~10p.c.

10 p.c.

25 p.c.

24 cts.

. 25 p.c.

24 cts,

25 p.c._

% ctsi
25 p.c. .

24 cts. -

‘25 p.c.

.25 p.c.

35p.c;
35 p.c.

“15p.c. .
1" 123 p.c.

. 35p.c.

‘ - 28 cts.
" 35p.ec

V 28 ets.

. 35p.c.

28 cts..

35p.ec. -

28 cts.

LT



Tariff
Item

British
Preferential
Tariff

Most~
Favoured-
Nation
Tariff

General
Tariff

Rates in Effect Prior to
Rates Proposed in this Budget

British
Preferential
- Tariff

Most~
Favoured-
-‘Nation
Tariff

General
© Tariff

605a
607

696a

705

Genuine pig leathers, n.o.p., and genuine Moroccol
leathers; so-called roller leathers..................
Leather, n.0.p., when imported by manufacturers of
gloves or leather clothing, for use exclusively in|
manufacturing gloves or leather clothing in their
own factories. e rnen it ceia e

Moving picture films, sound or silent, separate sound
- film track, slides and slide films, positive or nega-|
tive; sound dises, records and transecriptions;
models, static and moving; wall charts, maps and
posters; when certified by the Government or by a
recognized representative authority of the Govern-
ment of the country of produetion or by an appropri-
ate representative of the United Nations Education-|
al, Scientific and Cultural Organization as being of
an international educational, scientific or cultural
character; subject to such regulations as the Minister
may preseribe........ooiiiiii i

Settlers’ effects, viz.:— Wearing apparel, books, usual
.and reasonable household furniture and other house-|
hold effects; instruments and tools of trade, occupa-
tion or employment, guns, musical instruments,
domestic sewing machines, typewriters, bicycles,
carts, wagons and -other highway vehicles, agricul-
tural implements and live stock for the farm, not to
include live stock or articles for sale, or for use as
a contractor’s outfit, nor vehicles nor implements|
moved by mechanical power, nor machinery for use
in any manufacturing establishment; all the fore-
going if actually owned abroad by the settler for!
at least six months before his removal to Canada,
and subject.- to regulations prescribed by the
Minister

Provided that the six months’ ownership require-
ment as specified in this Item shall not apply in the
case of bona fide brides’ trousseaux and wedding
presents.

Free

‘Free

Free -

Free

20 p.c.

7% p.c.

Tree

Free

‘273 p.c.

10 p.c.

Free

Free

|| Free

Free

Free
(various)

Free

20 p.c.

7% p.c.

Free
(various)

Free

27% p.c.

10 p.c.

Free
(various)

Free

8T



705 1.

Con.

7052

5 700

_ entered as"settlers’ effects may not be so entered
unless brought by the settler on his first arrival,
‘and shall not be sold or otherwise disposed of withe
out payment of duty- untll after twelve months’
actual use in Ca.na.da.

Settlers’ effects, viz. —Ma.chmes a.nd 1mp1ements for
-agricultural purposes, moved by mechanical power,

hundred dollars, and boats.for. fishing-purposes, if|
six months before his removal to Canada, an
* National Revenue.

Provided that in respect to motor vehicles valued
in excess of fifteen hundred dollars duty shall be
payable only on the amount in excess of ﬁfteen hun-
dred dollars. .

- Provided . further that the sald machmes,
vehicles, implements and boats may not be so
entered unless brought by the settler on his first|
arrival, and shall not be sold or otherwise disposed|
of without payment of duty until after. twleve
months’ actual use in Canada

(a) Goods,. 1neludmrr containers or. covermgs ﬁlled or|
empty, the growth produce - or manufacture’ of
- Canada, after havmc, been exported therefrom

. empty, whlch have once.heen entered for con-
sumr;txon in Canada. and ha.ve been exported there-

’ .All the foregomg under such rerrulamons a.s the
“Minister may prescnbe E

five years from the time of exportation without|
having been advanced in value or improved in
condition by .any process of manufacture or other|
-means, or. combmed with any’ other a.rtxcle abroa.d

" refund of duty or allowance of drawback has. been|

Provxded further” that any dut1able articlel.

and motor vehicles valued at not -more than fifteen| -

(b) Goods mcludmer conta.mers or covermgs ﬁlled or|-

Provxded that the goods are returned “withia|-

- Provided also that’ any such noods on which 2 :
made shall not be admitted to entry under -this| -

refund or drawback allowed

iterma except upon payment of duties. equa.l to the.

actually owned sbroad by the settler for at lea.st -
subject to regulations prescmbed by the Mlmster of .-

Free-

Frée

Free -

» . Free -

Free -

Free -

Free

.Eree

Free;

Free

: Frefé

Free

Free;

174 p.e. .

Free

“Free

“ Free;

2l p.e. |

- Free

‘ Free

61
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—Con.

Tariff
Ttem

British
Preferential
Tariff

Most-
Favoured-
Nation
Tariff

General
Tariff

Rates in Effect Prior to
) Rates Proposed in this Budget

British
Preferential
Tariff

Most-
Favoured-
Nation
Tariff

General
Tarjﬁ

Provided further that any of such goods manu-
factured in bond or under excise regulations in
Canada and exported shall not be admitted to
entry except upon payment of the Customs or
Excise duties to which they would have been liable
had they not been exported from Canada;

Provided further that where the Minister is|

satisfied that a quantity of containers in a usable
condition has previously been exported from
Canada he may by regulation permit the im-|
portation free of customs duty of a like quantity

of similar containers which are not the growth,
produce or manufacture of Canada. -

0e
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-3, Resolved that Schedule A to the Customs Tariff be amended by

" 8a, 13, 22, 23, 26, 27, 28, 28a,’' 29, 29a, 30, 31, 39a, 39b, 41,. 45," 47, 62, 62a,
() (D) and . (i) (¢) (1) and (i) (d) and.(e), 83(a) (b) and (c), 84,

(0). and (p), 89(a) (b) (¢) and (d), 92 (a) (b) (e) () -(e) (D) (g ()
and -(e), 1064, 108, 109, 109a, 109b, 110, 111, 114, 120(a) (b) -(¢) -and (d),
163a, 167, 178(i) and (ii), 178a, 178b, 179, -184a, -184b (i) and .(ii), 18dc,

striking thereout . tariff items 5(a) (b) and (e), 7(a) (b) and (e), 8.

66a,”74, 75, 76, 76a, 76b, 76c¢, 76d, '719b, 79¢, 79d, 81(a) (b) and (c), 82(a) .

85, 87 (a) () (o) (@) (o) (B (&) (h @) @) K @O @m (@)
and (i), 93, 94, 85, 99¢, 100,” 100a, 105, 105b, 105¢,~105d;, 105e, '106(a) (b)
123, 123a, 141, 152, 152a, 152b, 152¢, 154, 156, 160(a). and (b), 161, 162, 163,
184d, 189b, 207, 207a, 207b, 208i (i) and (ii), 208j, 208t, 232, 232a, 247a,

254, 2543, 262, 264, 264a, 266, 273, 273a, 216, 276a, 276b, 277, 277a, 278, 278a,278b, 278c,. 278d, 284, 305, 306, 307, 326(i) and (ii), 353, 353a, 366, 366a, 366b,
368, 383(b), 384 (a) and (b), 402b, 414, 414a, 41de, 429(g), 430b - (I) and (I), 434, 440m (i) and (ii), 440g, 446g, 450, 451b (i) and .(ii), 518, 519, 520, 522c,
523, 523(b), 5231, 523n, 524a, 532, 549, 549a, 549b, 553, 554e, 568b,- 569 (i), 569 (ii), 569 (iii), 569 (iv), 569 (v), 569a (i), 569a (ii), 571, 571a (i) . and (i),
597, 597a, 598, 598a, 604, 605, 607 Pt. 2, 607a, 611a, 616(i) " (i)  and (iii), 619a, 624a (i) (ii). and " (iil), 654, 655, 656 and 710(b) and (bb) the
several enumerations -of goods respectively and the- several rates of duties of customs, if. any set opposlte each of the said items, a.nd by msertmg
the following 1tems, enumeratlons and rates of duty in said Schedule A -

K - Rafes in Effect Prior to
. - - " Rates Proposed in this Budget
. : R .. British Most- | . . - .

Tariff ’ —_ Preferential | Favoured- General ; -Most~ - DR
Ttem |~ Tariff - Nation Tariff British Favoured- General
. - . ; Tariff  Preferential . - Nation _Tarift

Tariff - "~ Tariff
5 Animals, living, n.oi' .:;~ . i T . . .
: (e) Cattle......... p ...................... per pound| Free 11 cts. 3 ets. Free - || 13ets. |8 cts
" (b) Sheep, lambs and goats.............. per head| Free - 82.00 $3.00 Free - ) -$2.00 .| "$3.00
(c) Silver or blaek foxes . Free . 20 p.c. 25 p.c.. Free 20 p.c. -1 257p.ec.
) (d)Nop ........ ereeeasad e e ieees 'Free_ e »'7% pc. . . 25 p.c. Free  ~ “73p.e. o | 25p.e.-
7. |Meats, fresh, n.o.pi:—> - - L - ; T . s ) 1.
: (a) Beef. and veal.‘ s .per pound| 3 ets. 1 8ets. 1 8ets. | 3ets. .- | 8ets. 8 cts..
. (b) Edlble offal of beef and vea.l ..... ....perpound| 1} cts. 13 cts. - . 8cts. 13 cts. | 13 ets. 8ects. -
but not less than| 7%p.c. - 7% p.c. . | 75 pee. ~ 73 p.c. LT
(c) ‘Laxnb.and mutton ’ . 6 cts. . 8 cts. 4 cts. . 6 cts. 8 cts. .
. 1% ets. 5 ets. 1% cts. 11 cts. 5 cts.
T 2% cts. | -5 cts. 2.cts. 2% cts. - §etss
8 30p.c. 35.p.¢. - 15pe. . 30 p.c. ~ L g5 pee.
8a Canned pork . L y : 30p-c. |-%spe. . |l 15 p.Cc.’ _ 1 30pe - 4 35 pic.
g Ca.nned hams. eneianaeaaaeas ; - s . 72’2:} p.c. - <l 35pe. 15 p.c. | 22%p.e. " 35p.c..
8¢ Pﬁtés de fo1e gras. foxes gras, preserved in tms or| : ) e . ' : A
[ othermse lark pﬁtés ....... T T e aran e aann -10p.c.. - | -10p.c. .85 p.c. 10p.ec. - - - | -10pe. ~ - - |- 35p.c.
84 |Animal hver paste.... . SRR RO e 15 p. 20p.c.~ | 35p.c. 15 Wpe. - 35 p.c...
C o 8e Ca.nned mea.ts, n o. p ...... RN 20pe - | 35pe. 15 p.c. ) 20pe. , '35 p.e. .
"8t |Canned poultry or game, 1.0. p . 20 pc ) 35 p.c. . _ 15 p. c. ] 20.p.c. - 85 p.c:\ ’
_8g Extracts of meat and ﬂuxd beef, not medlcated. soeect 10pe. o 30 p.c.’ I35 p- ©. ~10pe. - o 80p.c. U s

'3




Rates in Effect Prior to

Rates Proposed in this Budget

British Most- |
Tariff —_ Preferential | Favoured-. General ~ Most~ .
Item Tariff Nation Tariff British Favoured- General
Tariff . Preferential Nation Tariff
Tariff Tariff
13 |Lard and animal stearine of all kinds, n.o.p.per pound| 1% cts. 1% cts. 2 ets. 1% cts. 1% cts. - 2ets.
13a [Lard compound and similar substances; cottolene . . ) ‘
..... Ceeeetseseereasaiatieesssssesena....per pound] 1% cts. 1% ets. 2c¢ts. - 1% cts. l%cts.’ 2 cts.
152 |Honey-comb foundations, of Wax......cvovreuneenn.. 15 p.c. 15 p.c. 20 p.c. 15 p.c. 15 p.c.- 20 p.c.
20c¢ {Shea butter....... e Free 10 p.c. 10 p.c. Free 10 p.c. 10 i).c.
22 |Preparations of cocoa or chocolate in powder form....| 22 p.c. . 22% p.c, 35 p.c. 22% p.c. 22% p.c. gs p.c. Or b
: . . . cts. per lb.
23 |Preparations of cocoa or chocolate, n.o.p., and con-| whichever is
fectionery, coated with or containing chocolate, the ) higher.
weight of the wrappings and cartons to be included . . :
in the weight for duty.................. e 10 p.c. 20 p.c. 35 p.c. 10 p.c. 20 p.c. 35 p.c.
’ _ and, per pound] 2% cts. 2% cts. 25 cts. 2% cts. 2% cts. 2% cts.
26 |Coffee, roasted or ground............... ...per pound| 3 ets.’ 5 cts. 5 cts. 3 ets. or 5 cts. or 5 cts. or
’ . 3 cts. and 5 cts. and 5 cts. and
Lo o 7% p.c. 10 p.c. 10 p.c.
26a (Imitations of and substitutes for roasted or ground .
: coffee, including acorn nuts.............. per pound| 3 ects. 5 cts. 5 cts. "3 cts. 5 cts. 5.cts.
28 1Cofiee, green, D.0.Pu.erieennnnineasannnn.. per pound| Free 2 cts. 5 cts. Free 2 ets. 5 cts. or.
. : ’ 5cts. and |
Co . . . - 10 p.c.
288 |l ottt per pound| Free 2 cts. . 8ects. Free or 2 cts. or 8 cts. or
When in packages weighing five pounds, each, or 4 cts. "6 cta. 10 cts.
less, the weight of such packages to be included in .
the weight for duty. . : .
30 Pepperz unground.............. e e .| Free 5 p.c. 12l p.c. Free 5p.c. 12% p.c.
302 |Cloves, unground.......oovvvnerernnnunnnnnnn.. e Free 10p.c. - 12% p.c. Tree - 10p.c. 12k p.e.
30b |Cinnamon, unground......... SOV .| Free 1%% p.c.. 123 p.c. Free 1 p.c. ‘ ' ' 12% p.c. _
30c |Ginger, unground..... e tearsiieireetaiiaa, --.| Free 12 pec. 12% p.c. ] Free ‘12% p.c. 124 p.c.- -
30d Spices, unground, N.0.D.. .ttt Free 12% p.c. 12} p.c; Free 12% p.c. 12% p.c.
30e Chilli pepper, unground. ....o.vvriuerenrennnnnns ...l Free 5 p.c. 12§ p.C. Fgée 5 p.c. 12% p.c.. _.

2z
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31

3la

'o‘\Qa’

39b

- -39

4
45
4ha,

47 .

47a
47b

- 47c

47d

' 47e

62
662

- T3a

73b

K3

Chilli pepper, ground‘ Cieeees feeiereeeivenean..and
) . . . % ... ....perpound

Ginger and spices, ground, n.o.p,. Ceve..ll..pET pouud
s e . © . cand
Stareh 'or Hlour of sa;ro, cassava, or rice. . . . .per pound
Rlce mea.l rice feed rice pohsh rlce bran rice shorts
. - per pound

Arrowroot...’....;:'..., ...... el e A ..perpound ’

Salt nop ., In: bags, bn.rrels a.nd other coverings ’

per one hundred pounds

Mﬂkfoods,nop....i.l;.'.......; ...... e [P
Prepared cereal foods, in packabes not e\ceedm« »
twenty—ﬁve pounds wel,,ht each.. ...l ... il
Castor beans, n. o Devnnon i .per. pound .
Soya beans, n.0. p.....;:. e ‘.". . per pound
lea a.nd Mada.gasca.r be:ms, drled. << per pound
Red kxdney bea.ns, dmed. . e e .per pound
Calabar. beans..._... e e, .per pound!
Beans, n.o. Pevens Beee el per pound
Hominy gmts, corn gnts, hominy feeds and brewers -
corn gnts. e eeeressecrenetaneacanan [P
Rlce, unclea.ned unhulled or pa.ddy. o .:. e .

5pe.

3 cts.

7 p.c.

r},_ct. _

Free -

20 p.c. - -

20 p.c.

Free

Free =

Free -

Free

Free

Free

10 p.c. ‘

Free .

Biscuits, sweetened or unsweetened valued a,t not less| =~

than 20 cents per pound, said value to-be based on|
the net weight and to mclude the value of the usual
retail package ...... S B N

Cottonseed...-...;.......,............._.- ........... .

Broom corn seed, when in packac,es Welghma more

than one pound each ............................... :

Seeds, as hereunder when in pa.ckaves Welghmg more|.

than one pound eachi—

(a) Parsley and parsnip..... tenn per pound|
(b) Beet,.not including sugar bee per pound
(c) Mange]andturmp...;..,m feves -0 per pound|”

Free

Free .~

Free.:

Fr'ee

- -Free -
Free‘t_

'7§ p.C..

- 3cts. .
.| 10p.c.

13 ots.
Tt

Thets.

b
Free -

- Free
2 cts.- -

2cts. .
f2ets.

73 cts

27;pc.‘

- 2 cts.
-9 cte. -

2-cts. *

" 9 cts.
. 2 cts.
_ 2cts. . N

Free

30 p.c. -
|-10pe. . -

5 cts.

27 p.e.

. 25 p.c.

V 15 p.e. :

.. g ets.- .

- §ots.

5 p.c.

Sets.
7% p.e.

% ct.

"20 p.ci

Free

Freo-
Tree--

- Free -

Free

" Free

10 p.C

Free

Free

Free

Free -~

Free

Free
Free

- T3 p.c.

3 cts.
10'p.c.

1’;_‘0%;5.

" 1et.

13 ets. |

33 cts.
20 p.c.

 20p.c. ‘

Free .

Free

3.ct.

lct. ..

Free

) lé,ets. A

. 10-p.c, .

Eiee'
- 20pe.
Free
Free - .
2 cts.

. 2 cts.
2¢cts, -

10 p.c.
3 ots.

3 cts.

10.p.c..
11 ets.

1} ets.

1} cts.
“ 7% cts.
. 27% p.c.”
273 pic.
i 2 cts.

2 S:ts;

2 cts,

V2 cts.
- 2ets. -

2cts

25 pc.

Free .

30 p.c.

. 10 p.c.

'15p.ci

5 cts.

5 ets.-

“lbetss o o

€z



Rates in Effect Prior to

Rates Proposed in this Budget

British, Most- :
Tariff _— Preferential | Favoured- General Most- . :
Item Tariff Nation Tariff British Favoured- General
Tariff Preferential Nation Tariff
Tariff Tariff :
75 |Seeds, as hereunder, when in packages weighing more
than one pound each:—
(a) Radish, leek, lettuce, carrot borecole ) :
orkale..cueerainin et per pound| Free 2 cts. 10 cts. Free 2 cts. - 10 cts.
(b) Cabbage and cucumber.... ......... per pound} Free 4 cts. 10 cts. Free 4 cts. ©1 10cts.
76 (Seeds, as hereunder, When in packages wexghmg more; ’
than one pound each - ‘ o
(a) Tomato and pepper Free 7% cts. 25 ets. Free 7% cts. 25 cts.
(b) Cauliflower.......... Free 121 cts. 25 ots. Free | 122 ets. | 25 ects.
(€) OnIOn.eeeeeerneeienerenneearanennns ! Free 15-cts. 25 cts. Free 15 ets. 25 cts.
76d | Root, garden and other seeds, 1.0.p., when in package : :
weighing more than one pound each....per pound| Free 2% cts. 10 cts. Free 2% cts. 10 cts.
76e |Seeds, viz..—Field; root, garden and other seeds,
when in packages weighing one pound each, or less; 15 p.c. 20 p.c. 35 p.c. 15 p.c. 20 p.c. 35 p.c.
76f |Annatto seed and mushroom spawn..........coueann - Free Free Free Free Free Free
76g |Seeds, viz.:—Canary; mustard, celery and sunflower,
when in packages weighing more than one pound
each imported for use exclusively in manufacturing| :
or blending operations........coeeiieiinnieeinann 5p.c. 7% p.c 10 p.c. 5 p.c. 7% p.c. - 10 p.c.
79b |Orchids, natural, cut, whether in designs or bouquets| . -
{23 o T 3 Free 25 p.c. 40 p.c. Free 25 p.c. 40 p.c.
79¢ |Flowers and foliage, natural, cut, whether in designs ' ) . . -
or bouquets or not, N.0.P. . v v rviie i Free - 12% p.c. 40 p.c. Free 12% p.c. 40 p.c.
79d {Trees, being seedling stock for grafting, viz..—
Apple, plum, pear, peach and other fruit trees, .
and buds and scions for grafting such trees; peach)| . i i - i
pits for planting purposes........co.cooiiiills Free Free Free Free Free Free
7% [Mulberry trees, cuttings, roots and buds, for seri- .
Culbural PUIPOSES. .o v ee v ee e irieeannnraranannns Free Free 30 p.c. Free Free _30 p.C.
81 Trees, n.o. p viz..—
(a) Apple:— )
September 15 to October 5, inclusive...... each] Free 3 cts. 3 cts. Free 3 cts. 3 cts.
October 6 to September 14 inclusive...... eachl Free 6 cts. 7% cts. Free 6 cts. 7% cts.

¥2



81
—Con.

82a-
8%b

82¢c”

82d
82e

82f

Sﬁg'
82h

83

(b ) Plum and cherry — o )
September 15 to October 5, mcluswe. wee....each] Free
October 6 to September 14 mcluswe .ce....each[ Free

(c) Pea.r, apricot and qumce...; ...... .. ;'.each * Free

(d) Peack, mcludmv June buds......:..... ..each Free

Grape vines, - gooseberry and currant bushes orf S
roots ..... feeireasestannenese i eaenaeansh e .each Free -
Raspberry, Ioganberry and blackberry bushes or| .
roots ......................................... :each| Free
Rhubarbroots .................. ea.ch Free
Aspa.ragusroots......:.: ............. weivere....:each] Free
Strawberry plants. TR SR .. ..each| Fiee
Rosebushes, DO.Pevennenenn § e e ...:-.each 1% cts.
Nut, ‘trees, mcludmg grafted stock and buds and .
. scions for graftmg nutdrees. . cciiieiioiirinneonn Free
Trees, shrubs, vines, plants, roots and cuttmgs for
. propagation or growing purposes, n.o. p ...... SN 12} p.c.
Potatoes, as hereunder defined:— '
{ a) In their natural state:— - R
August 1 to June 14, inclusive............ .
per one-hundred pounds Free.
June 15 to July 31 mcluswe reeeien
) per one hundred pounds Free

t (b) ‘Dried,; desmcated or. dehydrated per ‘pound Free -

( c) Sweet potatoes and yams, in then- natural state B
......................... per ome hundred pounds Free

Omons, in their natural state, the weight of the pack- )
. ages to be included in-the we)ght ior duty:—" | '
( a) Onion sets and sha.llots ................... v....] Free

1 (b) Onions, DODereerennnns ion ++ve....per pound|® Free.

3 cts.

- 8ets.”
8 cts.l_ -
5ets.”

2 cts.

Free -

373 ots.

Free

~ Free
" 15 p.c. -

< let.or
" 10 p.c.

.3 cts.:
9 cts.

" 9ets.

-6 ets.

2% cts.

1 et.
let. -

1 et

. %oet.

7 cts.

"30 p.c.

. 30 p.c.

75_cts.

75 cfs..

2% ots.

. 15 cts.

30 p.e.

. letior
10.p:c.

- Free
.Free

Free

Free

Free.

Free - -

Free
Free
Free

1% ets.

Free

. '12% p.c.

. Free

Free

’ Free

Free

Free

* Free

" Free

3 ots.

8 cts.

" 8 ets.

5 cts.

2 cts.

123 p.c.

Free

- 37% cfs,

Free

Free

15 p.c.

let.or. - o7
* 10 p.e.

. 3ets.
9 cts.

9 ots.

Gots..” o

2% cts. -

1 ct.
let.s"

© et

%ct.”

© 7 cts.

. 30.p.c. =

30 p.c.

- 75 cts.
. (countervmlmg)

75 cts.

) (countervalhug,)

2% cts.

15 cts.
N

" 80 p.c.
. but not less

than ¢ et. per’
pound

30 p.c. but not
less than % ct.
per pound.

%




Tariff
Ttem

British
Preferential
Tariff

Most~
Favoured-
Nation
Tariff

. General
Tariff

Rates in Effect Prior to

Rates Proposed in this Budget

- British
Preferential
Tari

Most-
Favoured-
Nation
Tariff

General -
Tariff

85,

87

Provided that, when the onions specified -in
sub-item (b) of Ttem 84 are imported under the
Most-Favoured-Nation or General Tariff the
specific duty of one_cent per pound shall not be
maintained in force in any twelve months ending|
March 31 for a period in excess of 40 weeks, and
whenever the specific duty of one cent per pound

shall apply.

(a) Mushrooms, fresh, the weight of the packages
to be included in the weight for duty...per pound

_ Provided that, when the mushrooms specified|
in sub-item (z) of Item 85 are imported under

- specific duty of three and one-half cents per pound
shall not be maintained in force in any twelve|
months ending March 31 for a period in excess of
52 weeks, and whenever the specific duty of three
and one-half cents. per pound is not levied the ad|
valorem duty of 10 per centum shall apply.

(b) Mushrooms; dried or otherwise preserved
(¢) Truffles, fresh, dried or otherwise preserved...

Vegetables, [resh, in their natural state, the weight

gf the packages to be included in the weight for
utyi—

( @) Asparagus...... CRLERRITETPTPRPR PR per pound

Provided that, When the asraragus specified in
sub-item (a) of Ttem 87 is 1mported under . the
Most-Favoured-Nation or General Tariff the
specific duty of three and one-half cents per pound
shall not be maintained in force in any twelve
months ending March 31 for a period.in excess of 8
weeks, and whenever the specific duty of three
and one-half cents per pounc? is not levied the ad
valorem duty of 10 per centum shall apply.

~ isnot levied the ad valorem duty of 10 per centum| .

Free

the Most-Favoured-Nation or General Tariff the| - -

Free

Free

Free

3% cts. or-

10 p.c.

3% cts. or
10 p.c.

8% cts. or

. 10 p.c.

30.p.c.

30 p.c.

3} cts. or
10 p.c.

Free

Free

Free

Free

3% cts. or
0 p.c.

15 p.c.

10 p.c.

8% cts. or
10 p.c.

.30 p.c. <but not

less than 10
cts. per pound.

30 p.c. .
but not less than

10 cts. per pound.
30

p.c.
‘hut not less than

10 cts. per pound.

30p.c. -
but not less than

1 8 ots. per pound
from Apr. 15, to-

May 31

9%



(b) Beans green ...... . ... .per pound

. Provxded tha,t when the. beans spec1ﬁed in- sub— :

item (b) of Ttem 87 are imported under the Most-
Favoured-Nation.or General Tariff the specific

Free -

duty of one-and one-half cents per pound shall not{ . B

be maintained in force in any twelve months|.

ending March 31 for a period in excess of 14 weeks|
-and :the number of weeks during- which- the
specific duty may be maintained in force may be

. -divided into two separate periods, the combined

duratlon of which shall not exceed 14 weeks; and| ™~ :

. Provided that, whenever the’ speclﬁc duty of
one and one-half cents per pound is-zot 1ev1ed thel
a.d valorem duty ‘of: 10 per centum shall apply.

"~ (e) Brussels sprOuts
(d) Cabbage

s per pound

Provxded that when the ca.bbage syecxﬁed i

sub-item .(d). of Ttem 87 is imported under’ the
Most-Favoured-Nation or General Tariff the

- specific duty of nine-tenths of one cent per pound
shall not- be maintained in force:in-any. ‘twelve

- months ending March 31 for a period in excess of
26.weeks and the number of weeks during which/

" the speeific duty may be maintained in force may’
. be divided into two'separaie periods; the combi-
. ned duratmn of which shall not exceed 26 weeks;

Pro'vxded tha’s 'whenever the specific: duty of]

nine-tenths of one cent. per-pound is not levied the|-

ad valorem duty of 10 per centum shall apply

(e ) Carrots and beets 1n.0.

P:ov1ded that When i;he carrots s.nd beets
speclﬁed insub-item (e) of Item 8T are "imported
under the Most-Favoured-Nation or General Tar-
iff the specific duty of one cent per:pound shall not
‘be maintained in force in any twelve months end-

-+ ing March 31 for a period in excess of 26 weeks and
the number of weeks during which the specific

- duty-may be maintained in force may be-divided| -
into two separate periods, the combined duration|

of which shall not-exceed-26 weeks; and

Provided that, whenever the speclﬁc duty of-

one cent per pound is not levied the ad valorem|

duty of 10  per centum shall apply

. Free

Eree-' ‘

" Free

1 ets.or-
- 10 pC.:

|- 10 p.c.

1 9/10 ct. or
10 p.c.

1 ct. or
. 10p.c. .

- |13 cts. or

10 p.c.

" 80 p.c.

[9/10 ct. or

10 p.C.-

" let.or

10 p:c.

" Free - -

Free

Free

“13 ets. or

10-p.c. .

' 10 p.ec. ~

9/10 ct. or
“10.p.c..

1ect.or

- 10 p.c.

[ 30 p.c.

30 p.C.
30 p.c. but not

less than lct, -

per pound
from June 15 to

Ja.n‘ 31.

30 p.c. but not . -

less than 1 ct.
per pound
from June 1,
f.o Feb 28

18



Tariff
Item

British
Preferential
Tariff

Most-~
Favoured-
Nation
Tariff

General
Tariff

Rates in Effect Prior to

Rates Proposed in this Budget

British
Preferential
Tariff

Most~
Favoured-
Nation
Tariff

General
Tariff

87
—Con.

(f) Cauliflower. .. ................... per pound

Provided that, when the cauliflower specified
in sub-item (f) of Item 87 is imported under the
Most-Favoured-Nation or General Tariff the

. specific duty of three-quarters of ome cent per
pound shall not be maintained in force in any
twelve months ending March 31 for a period in
excess of 20 weeks and the number of weeks
during which the specific duty may be maintained
in force may be divided into two separate periods,
the combined duration of which shall not exceed
20 weeks; and

Provided that, whenever the specific duty of
three-quarters of one cent per pound is not levied
the ad valorem duty of 10 per centum shall apply.

(g)Celery. . caueenniiiiiie i, per pound
Provided that, when the celery specified in
sub-item (g) of Item 87 is imported under the
Most-Favoured-Nation or General Tariff the
specific duty of one cent per pound shall not be
maintained in force in any twelve months ending
March 31 for a period in excess of 24 weeks and the
number of weeks during which the specific duty
may be maintained in force may be divided into
two separate periods, the combined duration of
which shall not exceed 24 weeks; and .
Provided that, whenever the specific duty of|
one cent per pound is not levied the ad valorem
duty of 10 per centum shall apply.

(k) Cucumbers. .........ovvviineann... per pound|
Provided that, when the cucumbers specified
in sub-item (%) of Item 87 are imported under the
Most-Favoured-Nation or General Tariff the
- gpecific duty of two and one-quarter cents per|
pound shall not be maintained in force in any
twelve months ending March 31 for a period in
excess of 12 weeks, and whenever the specific
duty of two and one-quarter cents per pound is
not levied the ad valorem duty of 10 per centum
ghall apply. :

" Free

Free

Free

2 ct. or
10 p.c.

1 et. or
10 p.c.

‘2% cts. or
10 p.c.

Zct.or
10 p.c.

1 et. or
10 p.c.

2% cts. or
10 p.c.

Free

Free

Free

4 ct. or
10 p.c.

1 et. or
10 p.c.

2% cts. or
10 p.c.

30 p.c.-but not

- less than 2 cts.

per pound
from May 15,
to Oct. 31. .

30 p.c.

but not less than

2 cts. per pound
from July 1, to
Feb. 28..

30 p.c.

but not less than
1 ct. per pound
from June 1, to
Oct. 31.

8¢
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g

(1) Lettuce. c.oooounne i .pér pound

Provided that, when the Iettuce specified in
sub-item (i) of Item 87 is imported under the
Most-Favoured-Nation -or General Tariff the
specific . duty of one cent per pound shall not be
maintained in force in any twelve months ending
March 31 for a period inexcess of 18 weeks and the
number of weeks during which the specific- duty,
may be maintained in force may be divided into
two separate periods, the combined duration of
which shall not exceed 18 weeks; and "~ = -

Provided that, whenever the ‘specific duty of
one cent per pound is not levied- the ad valorem|
duty of 10 per centum shall'apply. - .

() Parsley...:...4..‘....“.4“..........;.k.‘.A._-..‘._.
(%) Peas, green
: Prdvidéd‘that; when the peas specified in'sub-
item (%) of item 87 are imported under the Most-

Favoured-Nation or General Tariff-the specific
duty of two cents per.pound shall not be main:

Free

‘Free . =

Free

tained in force in any twelve months’ ending| - -

- March 31 for a period in excess of 12 weeks, and
whenever the specific duty of two cents per pound
isnot levied the ad va.lorem duty of 10 per centum
shall apply .

(1) Rhwbarb.. ... ................ ... per pound

- Provided that, when the rhubarb specified in
sub-item (7).of Item 87 is imported under the
Most-Favoured-Nation -or General Tariff the
specific duty of One-ha.lf cent per pound shall not
be maintained in force in any - twelve - months
ending March 31 for a period in excess of 10 weeks,
and whenever the specific duty of one-half cent

. per pound is not levied the ad valorem duty of]
10 per centum shall apply

) Spmach...'.: ...... PR »

Free

Free

1 ef.or

" 10 p.c.

10 p.c.

2 cts. or

10 p.c.

1 ¢toor
10 p.c.

10 p.c. .

let.or

10 p.c.

‘| 30 p.c. "

2 ots.or *

10_p.9.

A :¥et.or
i 10 p.c.

i+ 30 p.c.

Fres

“Free

{} Free = -

lect.or -
. 10p.c.

'10 p.c.

2 cts. or
.10‘p.q. .

| 10pe.

30 p.c.
but not less than

1% cts. per pound-
from pul 1 to -
- Oct: 3

30 p.c.

30 p.c.

30 p.c.
but not less than

1 ct. per pound
from Mar. 1, to
May 31. -

30p.c

but not less than
1 ct. per pound
from May 1, to
Oct 31,

62



Rates in Effect Prior to

Rates Proposed in this Budget

British Most-~
Tariff - Preferential | Favoured- General . Most~ :
Item Tariff Nation Tariff British Favoured- General
Tariff . Preferential Nation Tariff
Tariff Tariff o ‘
87 (n) Tomatoes........coovvvviirinnnnnnns per pound] Free 1% cts. or 1% ets. or Free 1% ets. or 30 p.c.. Lo
—Con. p : 10 p.c. 10 p.c. ’ 10 p.c. but not less than
. . : 3 cts: per'pound.
Provided that, when the tomatoes specified in
sub-item (n) of Item 87 are imported under the
Most-Favoured-Nation or General Tariff the|
specific duty of one and one-half cents per pound
shall not be maintained in force in any twelve|-
months ending March 31 for a period in excess of 32 -
weeks, and whenever the specific duty of one and
one-half cents per pound is not levied the ad|
valorem duty of 10 per centum shall apply.
(0) Watercress.......ooveeeeeeen... e Free 0 p.e. - 30 p.c. Free 10 p.c. 30 p.c.
(p) Whitloof or endive, artichokes, horseradish . ) . -
and OKTa. . ceeit it e e e Free . Free 30 p.c. Free Free 30 p.c. .-
(@) Bgaplant....coooiinieii i Free Free 30 p.c. Free Free 30 p.c.
. . but not less than
2 ets. per pound
from May 15; to
- Oct. 31. -
[0 I S e Free 10 p.c. 30 p.c. Free . 10 p.c. 30 p.c.
89 |Vegetables, prepared, in air-tight cans or other air-| ’
tight containers, the weight of the containers to be
include in the weight for duty:—- : .
(a) Beans, baked or otherwise prepared.per pound| Free 1% ets. 3 cts. Free 14 ets. 3 cts.
(073 5 < F per pound| Free 1% cts. 3 cts. * Free 1% cts. 3 cts.
(c) TomMators. ..cvvverervenennnensrnnan per pound{ Free 2 cts. 3 cts. Free 2 cts. 3 cts.
(d) PeaS..uvneees ceieririnnenisnneennnn per pound] Free 1% cts. 3 cts. Free 1% cts. 3 cts.
() NOD.evvivennrnnnnn e, Frec 15 p.c. . 30 p.c. Free 15 p.c. 30 p.c.
90f |Vegetable colourings and flavourings................. 10 p.c. 10 p.c. 25 p.c. 10 p.c. 10 p.c. 25 p.c.
92 |Fruits, fresh, in their natural state, the weight of
. 1(;111% packages to be included in the weight for
© duty— : ‘
(a) Apricots........oviiiiniiin e, per pound|  Free 1ect. or 1ct. or Free " let.or 20 p.c.
: . 10 p.c. 10 p.c. 10 p.c. but not less than
: 1 ct. per pound
from June 15 to
Aug, 15, '

0¢



£6—¥1989

Provided that when the. a.prmots specified in|
sub-item (@) of Item 92%are 1mported}i) der the
Most-Favoured-Nation or. General Tariff the
specific duty of one cent per pound shall not be

" maintained in force in any twelve months ending|
March. 381 for a period in excess-of 10 weeks, and
whenever the specific duty of one cent per pound

-isnot levxed thead va.lorem duty of 10 per centum

shall apply.

. (b)‘Cherries'. e, U - .per pound
Provaded that when the cherriés specified  in|"

sub-item_(b) of Ttem 02 are imported under the
Most-Fayoured-Nation or General Tariff the
specific. duty of two cents per pound shall not be
‘maintained in. force in any -twelve months

ending March 31 for a period in excess of 7 weelks,|

and whenever the specific duty of two cents per
pound is not levied the ad valorem: duty of 10 per
centum sha.ll apply )

(c ) Cranberries.. e per pound |

" Provided that, when the cra.nberrles specxﬁed :
in sub-item (¢ ) of Ttem 92 are imported under the{-

- Most-Favoured-Nation or General Tariff the
- ‘specific duty of one cent per pound shall not be

maintained in foree in any twelve months ending| -

March 31 for a period in‘'excess of 12 weeks, and

Whenever the specific duty of one cent per pound|
-is not levied the ad va.lorem duty of 10 per centum]|.

shall appLV

(d) Pea.ehes ..... e eereeeetreens R .v.'._._....per ‘pound|.

. Provided-that, when- the peaches speelﬁed inf ..
sub-item (d) of Ttem 92 are imported under the}
... Most-Favoured-Nation or. General Tariff thel

specific duty of one and:one-half cents per pound
shall not be maintained in force in any twelve
months ending March 31 for a period in excess of 9
weeks, -and whenever the specific duty of one
and one-half cents per pound is not levied the ad

_} valorem duty of 10 per ecentum shall apply‘ A

Free

Free

. 2 ets.or
10 pe. .

1ct. or

: 10 p.c.

11 ots. or
10 p.c.-

2 cts. or’

10 p.c.

“1et.or

IOAD;C‘

1% ots. or

10 p.c.

Free

Free

Free

~ 2cts.or

10 p.c.

. let.or

10 p.c.

13 cts. or
10 p.c.

20 p.c. .
but not less than
2 cts.-per pound.

20 L D.C. .

but notless than .
2’,L cts. per pound.

. 20 p.c. i
but not less than

1% cts. per pound

" from July 20 to
. Oct. . .

e




Rates in Effect Prior to
Rates Proposed in this Budget"

British Most- . -
Tariff  — Preferential | Favoured- General Most- .
Ttem Tariff Nation Tariff British Favoured- General
" Tariff Preferential Nation Tariff
, Tariff Tariff
92 () Pears. .. coveenennrnaieniniannn per pound.| Free 1ect.or 1 ct.or Free 1 ct. or 20 p.c. R
—Con, . oo 10 p.c. 10 p.c. 10 p.c. but not less than
Provided. that, -when- the pears specified in . o 2 ct. .per pound
sub-item (e) of Item 92 are imported under the from Aug. I to
Most-Favoured-Nation or General Tariff the Deec. 31.
specific duty of one cent per pound shall not be
maintained in force in any twelve months ending
. March 31 for a period in excess of 15 weeks, and] -
whenever the specific duty of one cent per pound|
is not levied the ad valorem duty of 10 per centum
- shall apply. . .
“(f) Plumsand prumes.........ocoeveuann per pound| Free 1 ct. or 1 ect. or ~ Free 1 et. or 20 p.c. .
. . 10 p.c. 10 p.c. 10 p.c. :| but not less than
Provided that, when the plums and prunes . : {. 2% et, per- pound
specified in sub-item (f) of Item 92 are imported from July 15 to-
under the Most-Favoured-Nation or General Oct. 31.
Tariff the specific duty of one cent.per pound
shall not be .maintained in force in any twelve
months ending March 31 for a period in excess!
of 10 weeks, and whenever the specific duty of|
one cent per pound is not levied the ad valorem
duty of 10 per centum shall apply.
() Strawberries...........co.cooean... ..per pound| Free . 1-3/5¢ts. or |1-3/5 cts. or|] Tree 1-3/5 cts. or 20'p.c. )
’ . . ) . 10 p.c. 10 p.c. . 10 p.c. but not less than
. Provided that, when the strawberries specified 3 ets. per pound
in sub-item (g) of Item 92 are imported under the from June 1 to
Most-Favoured-Nation or General Tariff .the 1 July 31., .
specific duty of one and three-fifth cents per| o ’
pound shall not be maintained in force in any
twelve months ending March 31 for a period in|.
excess of 6 weeks, and whenever the specific
duty of one and three-fifth cents per pound is not
levied the ad valorem duty of 10 per centum shall
apply. - . . '
(k) Raspberries and loganberries. .. e per pound| Free 2 cts. or 2 cts. or Free 2 cts. or 20 p.c. T
: 10 p.c. 10 p.c. 0 p.c. but not less than

Provided that, when the raspberries and
loganberries specified in sub-item (4) of Item 92
are imported under the Most-Favoured-Nation or|
General Tariff the specific duty of two cents per,

3 cts. per pound
from June 1 to
July 31, .

G8



93

94

95

" 99¢

. pound .shall not be maintained in force in any|

duty of 10 per centum shall apply.
(77)' ;Berries, edible, n.op..ee iy e e

- May 20 to July 12, inclusive..................0 ceen

(a) Vitis Vinifera species...:.............per pound

- (b) Vitis Labrusca species...............per.pound

Pfovided' fhat, when the grapes_speciﬁe'ci in
sub-item. (b) of Item 94 are imported under the

maintained in force in any twelve months ending

_ March 31 for.a period in excess of 15 weeks, and

whenever the specific duty of one cent per pound

. isnotlevied the ad valorem duty of 10 per centum
shall apply.” - - -

duty of one and one-quarter cents per pound shall
not be maintained in force in any -twelve months

and whenever the specific duty of one and one-
quarter cents per pound is not levied the ad
valorem duty of 10 per centum shall apply..:..

.:Raisins...- ................... P pound
When in packages weighing two- pounds each,

- or less, the weight of such packages to be included
in the weight for duty. . --. ST

twelve months ending March 31 for a period in|’
excess of 6 weeks, and whenever the specific duty|.
of two cents per pound is not levied the ad valorem|

() Qixinces'aud nectarixiesu..' ..... O A

Apples, fresh, in their natural state, the weight of the -
packages to be included in the weight for duty:—|

_Ju]y 13 to May 19, inc}usive;,;_... <iees.....peT poﬁhd :

Grapes, fresh; in their natural state, the weight of the|
. packages to be included in the weight for duty:—|

Most-Favoured-Nation or General Tariff -thej:
specific duty of one cent per pound shall not be

Cahta\,}ou'péé.imd muskmelons, ﬁhé.i,weigﬁi-:' of the|
packages to be included in the weight for duty|
i ieseaiceesectaancsacsassasnans _....‘...p_er_pogmd-

C Prow;ided‘.that, when im;;ortéd under the Most-|
*  Favoured-Nation or General Tariff the specific|:

ending March 31 for a period in excess of 8 weeks,|

. Free

Free

Free

Free

Free *~
. Free

Free -

.| 10p.c.

- Free -
1ct.or

- 1% ets. or

* 10 p.c.

3 ots.”

20'p.c.

" 20 p.C.

’ 20'p.c_.. .

" 20 p.c.

‘2 cts.
1ct. or.
10 p.c.

1% ets. or

10 p.c.

" 4cts.

Free

: Eree ,

- Free =

Free.

Free
Free-

Free.

"~ Free

'; Freé‘
. 1let.or
- 10 p.c.

. 1icts.or
. 10 p.c.

3 cts.

-

26 p.c. I
butnot less than
: g cts: per pound.

0 p.c.

. P
. but not less'than
{ 1ct.per pound. ~

20 piel -
.. but not less than
) g(/)5 ct. per pound.

- 20 p.c.. -
" but not less than
. 3/5 et. per pound.

" 2ects:
2-cts.

© 20 p.c.

- but not less than
1% cts. per pound”
. from July 20 to
¢ Oct. 31, .

- 4 cts.

gg



British

Rates in Effect Prior to -
Rates Proposed in this Budget

" Most-
Tariff _ Preférential | Favoured- - General Most- .
Ttem - Tariff Nation Tariff British Favoured- - General
Tariff Preferential Nation Tariff -
o © Tariff Tariff
99h |Dried currants...... s per pound] Free 4 cts. 4 cts. Free 4 cts. 4 cts.
When in packages weighing.two poinds each, or|
_less, the weight of such packages to be included in
) the weight for duty.
100 |Grapefruit......o.vivieniniiiiiieinennn, per.pound| Free Free 1 ct. Free - Free let.
105 [Fruit pulp, with sugar or not, n.o.p, and fruits, ] .
ecrushed......ccovniiiiii i, per pound| 1% cts. 2 cts. 3 cts. 1% cts. 2 cts. 3 cts.
105b [Olives, ripé, m brine. ... oo Free Freé 30 p.c. Free Free 30 p.c.
105¢ {Olives, sulphured or in brine, not bottled............ 10 p.c. 17% p.c. 30 p.c. 10 p.c. 17% p.c. 30 p.c.
105d |Cherries, sulphured or in brine, not bottled....... ...l 10p.c. 17} p.c. - 30 p.c. 10 p.c. 17% p.c. 30 p.c.
1052 |Fruits and nuts, pickled or preserved in salf, brine, .
oil, or any other manner, B.0.P.cceeverenieenenans.. 20 p.c. 25p.c.. 35 p.c. 20 p.c. 25 p.c. 35 p.c.
105f |Jellies, jams, marmalades, preserves, fruit butters and| - )
condensed mincemeats...........ceeunnn.. per pound| 13 ects. 3% cts. | 5 cts. 1% cts. 3% cts. ‘5 cts..
105¢ |Fruits and peels, erystallized, glacé, candied or
drained; cherries and other fruits of créme de . :
) menthe, maraschino or other flavour.............. 20 p.c. 27% p.c. 35 p.c 20 p.c. 27% p.c. 35 p.c.
105h {Oranges, grapefruit, or lemons, sliced or in the form of ’ . :
pulp, with or without the addition of preservatives..| Free 20 p.c. 35p.c. Free; 20 p.c.; 35 p.c.;
. A . : - . 20 p.c. 25 p.c. 35 p.c.
1051 (Fruits, frozen....... R S per pound| 1% ets. 2 cts. 3 cts. 1% cts. 2 cts. 3 cts.
106 |Fruits, prepared, in air-tight cans or other air-tight
. containers, the weight of the containers to be
included in the weight for duty:— . .
(a)Peaches.........ccoeeieeiiennnnnnnn. per pound| 2 cts. 2% cts. 5 ets. 2 cts. 2% cts. 5'ets.
(b) Apricots and pears.... per pound| 2cts. 2 cts. 5ets.” 2 cts. 2 cts. ‘5 cts..
(c) Pineapples............ per pound| 1 et. 2 cts. 5 cts. 1ct. R 2 cts. 5 cts.
. [0 I 2 < O per pound| 1 ct. lect. 5 cts. 1ct.. lect. 5 cts.
108 |Honey in the comb or otherwise, and imitations ) )
thereof. oo v et ienieannns per pound| 1% cts. 1% cts. ‘3 ets. 1% ets. 1% cts. 3 cts.

7e



109 -
1098

110

114

118
118b

118¢
119

123

Nuts of all Lmds n.0.p., shelled ornot.......per pound|-

Peanuts ‘green, m_the shell or not further processed
than shelled ....... P U PR ‘.». ..per pound

Cocoa.nuts. B T pe1 one hundred. .‘.'

Palm kernels. L e .. .per pound

Lobsters, hesh :
Crabs and clams, in sealed contamers... e
Shrimps in sealed cOntamersl e RITNE

Sardmes, sprats or pﬂchards, packed in oil or. other-
" wise, in sealed tin containers, the weight of the tin|
conta.mer to be included in the Welght for duty:—]

(a) When weighing over twenty ounces and not over;

. thirty-six ounces each.........ovoian it -.per box|
(b) When weighing over twelve ounces and not over
“twenty ounces each. ... . .. .o per box
(c) When weighing over exght ounces and not.over
twelve ounceseach.. ..ol . .per box|

X _‘ ( d) When Wewhmg ewht ounces each or less .per box

120 -

Anchovms, packed in oil or otherwise, in sealed tin

- containers, the weight of the tin contamer to be'

" included in the Welfrht for duty:— .-
( 2) When weighing over twenty ounces and not over

thirty-six ounces each..............ooesn per box
{b) When weighing over twelve ounces and-not over
twenty ounceseach....... .. iiiiiiaenn per box

(c) When Welbl:un,= over elaht ounces and not over
- twelve ounces Gach........... il per box

s (d) When Wel("hm" eight ounces each or less.per box|

. F1sh prepared or preserved n.0.p.i—

e ) Kippered herring i in sealed contamers ..... el
(D) LODSEEIS. . cin e e enceancaasieanannnas ..
“(¢) Shell fish, n.o.p., mcludmg oysters, n. O.Pevenes
(d) SAIMOD. ... ivir ettt ealaenaanans
~ (e) All other fish, n.0.p..... N

Sugar candy and. confectxonery. 0.0.p., including
swee'bened gums, candied popcorn, candied nuts,

" flavouring powders custard powders, jelly powders, '

. sweetmeats, sweetened breads, cakes, pies, pud-
dings and all other confections conts.nm:.= sugar. .

and per pound» )

3% _cts.’
2% cts.

2 ets.
1% cts.

3% cts.
‘2% ets.
2 ots..

1} cts.

17% p.c.
173 pc.
173 p-c.
17% p.c.
173 p.c.

15pc- - | 25p.c.

1ct.:

Free

50 ots. -

Free

Free

"~ 40 p.c..
‘15 pe. -

3% péts.
3 cts.

2 cts.
" 1% ets.

3:’_:‘0-’65.

3cts.

2 cts. ‘

13 cts.

17l p.C.
223 p.c.
22% p.c.

273 p.c.

22% p.c.

3 cts.

1 ct.
75 cts.

,4‘cts.' )
125 pc V
40 p.c.
40 p.C..

Gpcts. ’

4% cts. -

3% cts. »
21 ets)

6 cts,
43 -cts.

B ots.

2% cts.

30-p.6

‘30p.c.
.30pec.

30 p.c.
30 p.c.

.35 p.c.'
det

1ct.

Free

" Free

Free

‘Free
173 p.c.

l5 pc

3:‘_: cts.

9% ets.

2 cts.
1} cts.

3% cts.

2% cts.

2 ct's'.'

~ 1fets.

173 p.c. -
17% p.c.
173 p.c.
17% p.c.
173 p.c. ™

15p.c. - ‘

lct. .

Free

50 cts. -

| Free

Free
40 p.c.

'1i5 pc.

-3% cts.
'3 cts.
‘2-cts.

1% cts.

Bpe.

2'c'ts.;v
4 cts. -
1cth

75 ets.;
§1.00

4cts.

25 p.c.
. 40 p.c.
40 p.c. -

6 cts.

43 cts.

3% cts.

2% ets.

6 cts.
V4} cts.

»‘ 3% cts

2% cts.

.80p.c.

30 p.c.
30 p.c.

., .-30 p.c.
.80 p.co

-35 p.c.

@



Most~

Rates in Effect Prior £0 -
Rates Proposed in this Budget

85.00 .

s British
Tariff —_ Preferential |. Favoured- General L Most-
Item |. Tariff " Nation Tariff * British Favoured- General
Tariff Preferential Nation Tariff
: Tariff Tariff
152 Frult juices and fruit SYTUDS, N.0.p., Viz.i— - | ) ; ‘ :
(e) Lime juice............coiiiiiiiiiiiinn..n. 10 p.c. . 10 p.c. 25.p.c. 10 p.c. 10 p.e. 25'p.c:
"-(b) Orange juice. . : Free - 10 p.c. 25 p.c. Free , 10 p.c. . . 25 p.c.
o : . - 10 p.c. . 10 p.c. . 25 p.c.
* (¢) Lemon juice 10 p.c. 10 p.c. 25 p.c. 10 p.c. 10 p.c. . 25 p.c.
(d) Passion frult juice e teaeaaeeaan 10 p.c. 10 p.c. 25 p.c. 10 p.c. 10 p.c. ¢ 25 p.c.
(e) Pineapple juice. 10 p.c. 10 p.c. - 25 p.c: 10 p.c. © 10 p.c. . 25 p.c;
(f) Grapefruit juice..............c.covaenn.. Free 15 p.c. 25 p.c. Free; 15 p.c.; 25 p.c.;
O 10 p.c. 15 p.e. 25 p.c.
(g) Blended orange and grapefruit juice............ Free . 10 p.c. 25 p.c. - - Free . 10 p.c. © 25 p.c:
. (h) Fruit juices. n.0.D.v.cvveviiarniiaannnnn ...| 10p.c. 10 p.c. - © 25 p.c. 10 p.e. -10 p.c. 25 p.c.
(i) Fruit Syrups, N.0.p..e.vevueernn-- e, 10 p.c. 10 p.c. 25 p.c. 10 p.c: - - 10 p.c: - 25 p.c.
153a {Grape Julce in containers of more than one gallon
capacity each:—
Testing not more than 1- 074 specific gravity at 60
degrees temperature.........c..o.euiaennt ‘per gallon| 20 cts. 25 cts 25 cts 20 cts 25 cts 25 cts
And in addition thereto, for each mcrement of 0-01
in spec1ﬁc grav1ty above 1-074...........0....... 3 cts. 3 cts 3 cts 3 cts: 3 cts 3 ets
153b {Papaine........... et eeereieatenincasnecnieaansn..i.l Free 5'p.c 17% p.c Free 5 p.c 173 p.c
154 |Mineral and medicinal waters, natural, under regula-| : :
tions prescribed by the Minister.. ................ Free " Free Free Free; Free; Free;
‘ . . 15 p.c 20 p.c + 25 p.c
156 (a) Whisky...... per gallon of the strength of proof $4.50 85,00 © 810.00 84.50 35.00 $10.00
(b) Gin, n.0.p.....per gallon of the strength of proof|- $4,50 © 85.00 $10.00 $4.50 $5.00 $10.00
(c) Rum, n.0. p. .per gallon of the strength of proof|’ $4.50 ., $6.00 $10.00 © 84.50 $6.00 $10.00
(d) Brandy...... per gallon of the strength of proof| $4.00 ' $4.00 $10.00 $4.00 24,00 $10.00
(e) Liqueurs. ... . per gallon of the strength.of proof|- $4.50 34.50 $10.00 $4.50 $4.50° $10.00
(f) Ethyl alcohol ‘or the substance commonly .
known as alcohol, hydrated oxide of ethyl or|:
spirits of wine; n.o.p.; spirituous or alcoholic|:
liquors, n.o.p.; amyl alcohol or fusel oil, or|
‘any substance known as potato spirits or
potato oil; absinthe, arrack or palm spirit,|’
artiﬁcla] brandy and imitations of brandy,
n.0.p.; cordials of all kinds, n.o.p.; mescal,
pulque, rum shrub, schiedam and other
schnapps; tafia, and alcoholic bitters or
beverages, n,0.p.; and wines, n.o.p., containing|
more than forty per cent of proof splrlt ...... - o
.................. per gallon of the strength of proof $10.00 -$10.00 $5.00 $10.00 $10.00

9e
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157d

" 159

’

Provided, (1) that when the goods specified in
Jtem 156 are of greater or. less:strength than the
strength of proof, “the measurement thereof snd the
amount of duty pa,ya,ble thereon shall be increased

- or decreased in proportion for any greater’ or. less
strength than the strength of proof.

Provided, (2) that bottles and flasks and. pack— -

‘ages of gin, rum, whisky and brandy of ali kinds,
and imitations thereof shall be beld to contain the

following ‘quantities (subJect to the provisions for|- '_

addition or deduction in respect of the degree of
stlenvth) vig.— -

" 'Bottles, flasks and packages, contammnr not more
than three-fourths of a gallon per dozen as’ three-
] fourths of a gallon per dozen; .

- Bottles, flasks- and packages, containing more
than three-fourths of a gallon but not more than one;
'o'allon per dozen, as one gallon per dozen;

" Bottles, flasks and packa"es, conta,xmnrr more|

_“than one gallon but not more than one and one-ha.lf

Eallon per dozen as one and one-half ﬂallon per
ozen;

Bottles, flasks and packa«es, containing more|
than oneand one-half gallon but not more than two|
.gallons per dozen, as two galtlons per dozen;

: Bottles, flagks and packages, containing more|
 than two gallons but not.more than two and four-
fifths ga.llons per dozen, as two and four—ﬁiths
gallons per dozen

. . Bottles, flasks' and packagcs, cont'umnv more
than two and four-fifths gallons but not more than

three gallons per dozen, as three gallons per dozen;| )

Bottles, flasks  and’ packarres, containing more
than three gallons but not more than three and|
one-fifth gallons per dozen, as three and one-ﬁfth
gallons per dozen. -

* Provided, (3) that bottles or p]nals of hquors for
special purposes, such as samples not for sale to the|

- trade, may be entered for duty according to actual|

measurement under regulations pre<cnbed by the
Mlmster .

'A.ngostura‘bltters. .. .per gallon of the strength of proof

| Nitrous ether, sweet spirits of nitre and aromatic

spiritsof ammonia.......... e, per gallon|
Do .o . . .-and

'

$2.00

$3.00

.30 p.c..

$5.00

$3.00

. 1. 30 p.c.

- $10.00

© §3.00
30.p.c..

8200

$3.00

30 p.c.

$5.00

- $3.00-
30 p.c..

$10.00

$3.00

.30 p.e. .

L8/




Rates in Effect Prior to -

* Rates Proposed in this Budget

British Most-.
Tariff |, —_— Preferential | Favoured- General ’ Most-
Item Tariff Nation Tariff British Favoured- General
: Tariff Preferential Nation Tariff
o Tariff Tariff
160 }Alcoholic perfumes:—
(a) When in bottles or flasks containing not more ) .
than four ounceseach .................ooliill. 30 p.c. 30 p.c. 90 p.c. 30 p.c. 30 p.c. 90 p.c.
(b) When in bottles, flasks or other packages, con- )
tmnmg more than four ounceseach...... pergallon| $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 .
and 30 p.c. 40 p.c. 30 p.c. 40 p.c.
161 |Perfumed spirits, bay rum, cologne and lavender
waters, lotions, hair, tooth and skin washes, and
othcelr toilet preparations containing spirits of any,
. (a) When in bottles or ﬂasks contammg not more
than four ounces each.......ooeeieesieernenioaans 30 p.c 45 p.c. 90 p.c. 30 p.c. 45 p.c. 90 p.c.
(b) When in bottles, flasks or other packages, con-
taining more than four ounces each. . ...... per gallonj $5.00 $5.00 . $5.00 - - $5.00 $5.00 - $5.00
. - . and 30 p.c. 40 p.c. 30 p.c. 40 p.c.
162 (a) Vermouth, aperitif and cordial wines, con-
taining thirty-two pér cent or less of proof spirit, :
whether imported in wood or in bottles. ..per gallon| 20 cts. 20 cts. 55 cts. 20 cts. 20 cts. 80 p.c.
and 30 p.c. ad val.
Provided, that six quart bottles or twelve pint
- bottles shall be held to contain a gallon for duty
purposes under this jtem. -
(b) Vermouth, aperitif and cordial wines, con-
taining more than thirty-two per cent of proof
spirit and not more than forty per cent of proof . . .
[5) 31 51 80 p.c. 80 p.c. 80 p.c. 80 p.c. 80 p.c. - 80 p.c.
(c) Medxcmal or medicated wines, n.o.p., including
ginger wine, containing not more than forty per[ . ’ )
cent of proof spirit.......... el 80 p.c. 80 p.c. 80 p.c. 80 p.c. 80 p.c. 80 p.c.
163 (1) Wines of the fxesh girape of all kinds, not spar-
kling, imported in barrels or in bottles, for sacra-
mental purposes, containing not more than twenty-|
six per cent of proof spirit ............... per gallon} 20 cts. 20 cts. 55 cts. 20 cts. 20 cts. 55 cts.
. . -and 30 p.c. 30 p.c.

8€.
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(2) Wines of all Lmds, 0.0.p., mcludmg orange,

- lemon,  strawberry, raspberry, elder and currant

wines, contammg ‘twenty-four per cent or less of i .
proof spirit, ‘whether imported .in wood or in - . : ) : - - B :

-bottles.....o. L per gallon| 20 cts. 20cts. .| 55¢ts. - 20 cts. 20 cts. ' 55 cts,

: - .. . and| . -1.30p.c. ) . | 30p.c.

(3) Wines of all kinds, n.0.p., mcludmg orange,
lemon, strawberry, ra.spberry, elder and currant
wipes, containing more than twenty-four per.cént|"
but not more than twenty-six per cent of proof| )
spirit, whether imported in woocf or in bottles. ... . Lo . N

........................................ ...per gallon 55 cts. 55 cts. : 55 cta. 55 cts. - 55 cts. 55 cts.
e T . R and .. .| 30pec. - 30 p.c.

And in adetlon thereto for each degree of
‘strength 'in excess of twenty-siX per cent of proof )
spirit until the strength reaches forty per cent of] . ;- ) ) .

. proof spirit. .... e bt eeebanraeeieeet e aan . 3ets. 3 cts. . dcts. . - 3ets. | ) 3 cts. - 3 cts.

’ Prowded that six quart bottles or twelve pint
bottles’ shall be held:to conta,m a rrallon for duty ) ) . . .
purposes under this Item ) e } . . .

163a (1) Prune wme. not sparkling,. when contammg . L

. not more than twenty-sn per cent of proof spirit . ) - C : . o

e emseereirie ettt Teeeans per gallon} 25 cts. " 55 cts. -| . 55 cts. “25cts.. - 55 cts. 55 cts.
IL S . : A ] and ) 30 p.c. . : ) 30 p.c.

@) Prune wire, Dot sparkhng, when contammg
more than twenty-six per cent of: proof spirit and ) )
not more than thlrty-exght per cent of proof spirit] : X . .

......................................... ..per galloél 25 cts. 55 ¢ts. . | 55 cts. 125 ¢ts, - . "55 cts. . 55 ctsA

. - 30 p.c. 30 p.c.
And in. addition” ‘thereto, for each degree of : .
strength in excess of twenty-six per cent of “proof
spirit until the strength- reaches thirty-eight- per| . . . ) .
cent of proof spxnt. S . “3ets. . . 3ets. " 3ets. 3 cts.

Prov1ded tha.t six quart bottles or twelve . : o
- pint bottles shall bé held to contain a (rallon for . R
_duty purposes under.this Item. - ) 7

167 'Malt whole, crushed or D'round no‘p upon entry for| = - . . L N . .
) warehouse subject to excise retrulatmns ..per pound 1/3 ct. 1/3 ct.. 3/4 ct. 1/3 ¢t 1/3ct. . . $ et

1672 |Malt ﬂour, n.0.p., upon entry for wa.rehouse subject| . L L . B
. to excise rerrulatlons ..................... per pound| 1/3-¢t. . 1/2¢et. 3/4ct. . . 1/ et -

1722 Tourist literature issued by national or state govern-

- ments or-departments thereof, boards of -trade,
-chambers of commerce, mumclpal and automoblle R R E - -

b assocxatlons, and. sxmlla.r orgamza.tlons ....... svvesed - Free .- 1 Tree . Free Ul Free - ..

e emt Free.. ...

68



Tariff
Item

British
Preferential
Tariff

Most-
Favoured-
Nation
Tariff

General
Tariff

Rates in Effect Prior to
Rates Proposed in. this Budget

. .Most-~
British Favoured-

Preferential Nation
Tariff . Tariff

) Génerai
© Tariff

172b

-178

Prayer books, missals, psalters, religious bictures
and mottoes, not to include frames................

Advertising and printed matter, viz.:—Advertising
pamphlets, advertigsing show cards, illustrated ad-
vertising periodicals; price books, catalogues and
price lists; advertising almanacs and calendars;
patent medicine or other advertising circulars, fly
sheets or pamphlets; advertising chromos, chromo-
types, oleographs or like work produced by any
process other than hand painting or drawing, and
having any. advertisement or advertising matter
printed, lithographed or stamped thereon, or at-
tached thereto, including advertising bills, folders
and posters, or other similar artistic work, ‘litho-
graphed, printed or stamped on paper or cardboard
for business or advertisement purposes, n.o.p.

’ - per pound
but not less than

(a) Provided that goods specified in this Item shall
be exerpt from customs duty when produced in|
countries entitled to the British Preferential
Tariff and relating exclusively to products or
services of such British countries, but not relating|
to Canadian products or services. .

(b) Provided that on goods specified in this Item|
when forwarded to Canada by mail, duties may
be prepaid by customs duty stamps, under regu-|
lations by the Minister, at the rate specified in
the Item, except that on each separate package
g]eighi}zlxg not more than one ounce, the duty shall

e eac

(¢) Provided that bona fide trade catalogues and
price lists not specially designed to advertise the
sale of goods by any person in Canada, when sent
into Canada in single copies addressed to mer-

. chants therein, and not exceeding one copy to any
merchant for his own use, but not for distribution,

shall be exempt from customs duty under all
Tariffs, L . o

Free

5 cts.

- 1ect.

Free

10 ets.
25 p.c.

2 cts.

Free

15 ets.
35 p.c.

2 cts.

1et. 2 cts.

Free Free Free

15 cts.
35 p.c.

10 cts.
25 p.e.

2 cta.

oy



i84a

" 199b

206d.

306e

2060

206

--206h
207
207a

| Qggd blood,_ig."o.p. Citrareies e E
Blood albumen. .............. P s .

. individual packages valued at not more than' $1.00
each and when not imported for.sale or.in a

produced in  countries, entitled to the British

confectlonery or -other - goods Or wares; shlppmg,
. price or other tags, tickets or labels, and Tailroad or
other tickets, whether hthorrraphed or printed, or|
partly printed, n.o.

- Provided, that tickets issued by rallway systems
" in the British Commonwealth, (not including rail-|

from customs duty, when produced in - countries|

printed and issued at regular intervals, not 1es§
frfequently than four tlmes ayear, and bearmv dates
O] 1ssue.’.ﬁ.’ ........................................

under the Most-Favoured-Nation or the General

- not), when imported by manufacturers of pharma-

factordes.. ... iiiv i i e

ofblleaclds.....7 ............ T T

Dried blood, soluble.. .

Bxcarbonateofsoda..i.........._: ...........

( d) Provxded that advertlsmg and prmted matter,)
whether imported by mail or otherwise, when in|

Labels for cigar boxes frmts, ven'etables meats fish, '

way systems operating in Canada) shall be etempt .
Periodical publications, unbound or psper bowid,|

Containers .wholly. or .partiaﬂy'manufacfure'& .ffbﬁl o
" fibreboard or paperboard. e per pound|.

" Provided, that in no case shall the rate of . duty .
Tanﬁbelessthan................., .............. i

| Animal - gIands and ammal glandular orga.ns, and.
. extracts thereof, wet or dry, (whether alcoholic or|

ceutlcal or medicinal preparations for use exclusively|
_inthe manufacture of such preparatlons in their own}

Animal bile, in hquld or pasf;e form “nob further pro-‘ .
cessed than concentrated, for use m the manufacture o

,Butyl alcohol n 0.D..

.manner designed to’ evade., payment of customs| . :
duties, shall be e.\empt from ‘customs duty when|'

: Preierentxal or the Most-Favoured—Natlon Tarlﬁ . B

. 17 p.c.

%1‘1t1§1ed to the benefits of the British' Preferential| . .

Free

4/5 ‘eb.

; 22% p.c.

Free -
F4/5ct

© 20 p.c.

. Free -

Free

- _7ip.c. .

10pc

Fre ee.

12§Vp.c.'

B '3.5 p.cly :

. Free-

sz'e:e. '
.10pe.... ..
: 10 p.C.
Free -.:
25 p.c.
25pe. |

Iree

17% p.c.

- Dree -

4/5 et

* Free

Free

. 5p.c..T,A e

Free = . -

Free

Free

22 p.c.

<10:p.p;._

35 p.c.

25 i).c‘.; Various

1% cts

E

"Free

Free

10 pc .

Free’

2“5 pc

25 p.C.

i



Rates in Effect Prior to

Rates Proposed in this Budget

British. Most-
Tariff — Preferential | Favoured- General . Most- s
Ttem Tariff Nation Tariff British Favoured- General
' Tariff - Preferential ation Tariff
Tariff Tariff
208i Nltrate of .ammonia, when imported for use in the } .
manufacture of nitrous oxide........ovvvnnern.. .| Free 10 p.c. 25 p.c. Free i0 p.c. - 25 p.c.
208] |Nitrate of ammonia, n.0.p. and sal ammoniac. ....... Free 25 p.c. 25 p.c. Free 25 p.c. 25p.c.
208t"| All chemicals and drugs, n.o.p., of a kind not produced ) -
I Canada. ccveverenneiiiiee i i Free 15 p.c. 25 p.c. Free 15 p.c. 25p.c.
210g |Potassic nitrate oi 50d2, NO.Derevennenannnsn. Ve Free Free 25 p.c. TFree Free 25 p.c.
225b |Carnauba Wax. ..v..eeeeeeeeeneeennnnn. s Free Free 10 p.c. Free . Free 10p.c. -
231c |Gelatin capsules, empty, when imported for use )
exclusively in the manufacture or compounding of . ' :
medicinal and pharmaceutical preparations. . e Free 5 p.c. 7% p.c. Free 5 p.c. 7{~ p.C.
232 |GlUE, HeOuD e eennee e eee e ae e e eeeaa ey 15p.c. 221 p.c. 25 p.c. 15 p.c. 221 p.c. 25 p.c.
: ’ and, per pound| 2 cts. 5cts. 5.cts. 2 ets. 5 cts.- 5 cts.
2322 |Gelatine, N0 P cveeeeree e tee e eareneeeaenanns 15 p.c. 22% p.c. 25 p.c. 15 p.c. 221 p.c. 25 p.c.
) - and per pound Sets. 5 cts.
247a (1) Artists’ and school children’s colours, fitted
boxes containing thesame........................ Tree 15 p.c. 30 p.c. Free 15 p.c. * 30 p.c.
(2) Artists’ brushes; pastels, of a value of one cent|
per stick, or over; artists’ canvas, coated and :
prepared for oil pamtmg ........................... Free 22k p.c 30 p.c. Free 221 p.c 30 p.c.
25¢ |Gums, viz.—
(1 Copal damar, benzoin, Pontianac, nattaku-
ching, barberry, elemi, gedda, Senegal, tragacanth - :
masticand sandarac.............. i iee .. Free Free 15 p.c. Free Free 15 p.c.
(2) Amber and Arabic..........0......aal Free Free Free Free Free _ ’ Free
(3) Australian and kauri; lac, crude, seed, button,
stick and shell; ambergris..........c.......loeatn. Free 10p.c. 15 p.c. Free 10 p.c. 15 p.c.
(4) Gums and blends consastmg whoIIy or. in
. chief part of gums, n.0P..ooooviit e " Free . Free 15 p.c. Free 10 p.c. 15p.c.
259¢ Casfcor Ol Free Free Free Free Free Free

2% pe.

(474



2632

266
206
2660
23

2738

_ 273b
- 273¢
276a,

276b

Coal-ta,r benzol, when 1mported by refiners of crude
. petroleum, for ‘use exclusively in blending - -with

" ported to be refined for edible purposes...... ceeeas )
) (2) Palm and palm kernel -oil, unbleached or

bleazhed not edible......cooooiiiiiliiiiii i

(3) Palm and palm. kerneI 011 not ed1ble, for|
manufacturing SOBP. .t et ettt S

(4) Palm gmd pa}m kernel oil, n.0.p...v.oilnnn.

10 p.c.

Free -

- Free
Eree .
Free
Free
Free
Free
E ree

Eee

‘Free

Free

Free

Free

12% p.c.

- gasoline wholly produced-in Canada....... PP

‘| Essential oils, natural viz. —Geramum. rose, ylang-
ylang, lemon, ber"amot orange, mandarin, cltron—
ella, clove and lemon £rass..

Essentxal oils, natural and synthetm, 1n.0.D.; essentxal
- oils, natural and synthetic, containing other non| .
alcoholic. material, ‘n.0.p;,.for use in the manu-|.
facture of products or prepa.rahons for medicinal,
flavouring,. toilet, or other purposes, under such
revulatxons as the M.nuster may prggnge.. T

Menthol natural or synthetlc. eanes ceseredirena ]

Resin oil L

China wood oil

Omclcaoxl.......’.‘»....‘..’.. X

Ashpalt or aspha,ltum solid ,.'. RSN s

Aspbalt or a.sphaltum DODeleenenns e eiaean R

Asphaltum oil for use only for pa.vmg Durposes.. ... .

Ca.rbohc or heavyoxl....;..'...;.;................;..

(1) Cotton seed oil;-crude; when xmported to, be
refined foredible purposes.:...c......ioiiatl Ll

(2) Crude cotton seed oil, when unported by
manufacturers of ecotton seed meal and refined
cotton seed oil, for use exclusively in the manu-
facture of such commodities, in their own factories

3)- Cotton seed oil for canning ﬁsh 3 :

(4) Cotton seed oil; n.o. p.. el [

(1) Palm and pa,lm kernel .oil, crude, when im-

Free

Free

Free . .

15 ,p:c.

I".10p.c.

“Free ~

. 7 p.g:.‘

fE"ree

Free. -

) Free "

ﬁee
10 p.c.

_ ‘101 p.c.

Fr'ee'_
10 p.c.
10 p.c.

10 p.c.:

Free

© 17% p.c.

- 10 p.c.

10 p.c.

10:pie.
-~ 20 p.c.

25 p.e’

7% p.c.

10 p.c.

" Free

173 p.c.

10 p-c.

10 p.c.

10 p.c.

95 p.C. .

10 p.c.- .

' Free

Free

Free
Free
Free
Free
Free

Free -

Free -

Free

Free
Free -

12} p.c.

Free

10 p.c.”

Free

‘73 p.c.
g Frge
Free

Free

Free

10 p.c.

16 p.c.
Free

10 p.c.

10 p.c.

10 p.c.

Free

17 pe.
- 10 p.c.
‘10 pie. -

10 p.c. )
20 p.c. -

<25 p.c.

7% p.c.

7% p.c.
10 p.c.
‘Free
Free -
2% >cts;
25 p.c.
IQ p.C.
IQ p.C.
Free
10 p.c.

10 p.c.
’ iO p.C.
Free
173 p.c.
10 p.c.
10 p.e.

10 p.c.-
95 pec.




P Rates in Effect Prior to :
Rates Proposed in this Budget
British Most~ —
Tariff —_— Preferential | Favoured- General . Most-
Item Tariff Nation Tariff British Favoured- General
Co. _Tariff - Preferential Nation * Tariff
Tariff Tariff
276c é) Cocoanut oil, crude, when imported to be ) . .
refined for edible DUIPOSES. -.ooeuecnncacncnensnnns Free 10 p.C. 10 p.c. Free 10 p.c. 10 p.c.
(2) Cocoanut oﬂ not edlble for manufacturing ) a . ‘ ’
s0ap..... e abeeehaseetah oo s e ate st sse s | Free 10 p.c. 10 p.c. Free 10 p.c. 10 p.c.
(8) Cocoanut -oil, not edible, when imported.for ' . . -
use 1n the manufacture of refined coaoanut ozl. ....| Free 10 p.c. . 10 p.c. Free 10 p.c.. 10 p.c. .
(4) Cocoanut ozl, ROuDerarnaanss ST . 12% p.c. 174 p.c. 174 p.c 12% p.c. 17% p.c. 17% p.c.
276d (1) Peanutoil, crude, whenlmporbed 10 be refined B R ) ’ ' ’
for ethble PUIDOSES . « o v s veesenneenrnnsnnivonnnnsnn Free 10 p.c. 10 p.c. Free 10 p.c. 10 p.c.
(2) Peanut oil for manufacturing soap or for . ’ . .
canning fish...........onn Free Free Free Free Free Free
3 Peanut 0il, ROPern el ST 15 p.c 20 p,c. 25 pe. 15 p.c. 20 p.c. 25 p.c.
276e 1) Ohve oil for manufactunng E1oT:) s F, Free Free Free Free Tree Free
(2) Olive oil for manufacturing tobacco. ...| Free Free Free Free Free- Tree -
- (3) Olive oil for canning fish............. Free Free Free Free Free Free
- .(4) Olive oil for use in the processing of textﬂe : . S T .
fibres, including the ﬁmshmg of fabrics .{ Free Free Free Free Free Free-
(5) Olive 01, R.OP.. oo e eeieannnnnn Free 10 p.c. 20 p.c. Free 10 p.c. 20 p.c.
276f - . (1) Soya bean oil for use in the processing of] . . ’ e
leather..........cooiviiiiiiinieniilon e, Free Free Free Free Free Free
(2) Soya bean oil for use in' the manufacture  of : .o
paints and varnishes. ... .c..vreeenerneessinennnn. Free Free. Free Free Free Free
(3) ‘Soya bean oil for use in the processing of tex- . ’ " . R :
txle ﬁbres, including the finishing of fabncs. [ Free Free Free Free Free Free
(4) Soya bean oil for manufacturing soap........ Free Free TFree Free Free . Free
(5) Soya bean oil for use in, cannmg ﬁsh Free TFree Tree Free - ¥ree Trce
(6) Soya bean 011 n.0. 3 TR e STERPPTIN 15 p.c 20 p.c. 25 p.c. 15 p.c. " 20 p.c. 25 p.c.
284 1Drain pipes,. sewer pipes and earthenware fittings
therefor, chimney linings or vents, chimney tops .
and inverted blocks, glazed or unglazed, n.o.p.’ 15 p.c 22} p.c. 350p 15 p.e. 22} p.c. 35 p.c
284c 'Earthenware tiles,n.o.p..... ey R b 15 pae © 25 p.c. 35 p.c 15 p.c. - 25 p.c. - 35 p.c

P
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2061

207a

- 305

3058

305b

- 305¢-
- .. 305d
305"

305¢

3072

~ 307b

307¢
308a

312b

326

a2

Activated clay, When 1mported for use in‘the reﬁnm,,

of ol e it T TR .

Mrca, phlogoplte and muscovrte, unmauufactured in
blocks, sheets Sphttmfrs, ﬁlms waste and scrap
Quartz plezoelectrw'-—
Not further processed than cut into’ slabs or
blanks and ground 10 Shape.....cveeeeteniiennads
(2) Fully “manufactured ready- for use_in electric] -
telephone, teleO*raph wireless or radio apparatus. .

Flagstone, sandstone aud all building stone, not ham-
mered, sawn or chiselled.............0 ool

Marble, roufrh not hammered or chxselled. e s
Granite, rough not hammered or chxselled. ceeeet
Marble, sawn or sand rubbed not pohshed. Ll

Gra.mte,sawn ............. eeiieeees eeen

Pavmtr blocks of stone

. Flavstone and bulldmn- stone, other than malble orj . . '

granite, sawn on not more than two sides.....:....

Marble,nop ..... il

Manufactures of marble, n.0. p ..... . e ..
Granite, n0p .............. .......

Manufa.ctures of n'ramte, 1.0 p ...... i eranaanens

Manufactures of alabaster, n.0. p..'..';:...’..r. ereeenaes]

Asbestos, crude

(1) Demuohns or carboys bottles, ﬂasks phrals,
jars and balls, of glass, not cut, 0.0.p.; lamp chim-
neys of glass, n.0.p:; decanters and machine-made|

" tumblers of glass, 10t cut nor decorated, n.o.p..

(2) Glass tableware, 0P “and - 111u1mnatmcr

glassware, MO Pereeieaeninnnans

(3) -Opal glassware, M0 .. i eiimeerearaneeennss -

4) Cut glass tableware and’ cut glassware, 1n.0:p-

Metal parts in auy degree of manufacture, coated or|

not, and wooden parts in-the rough, when imported

by ‘manufacturers of spools, quills, pirns, bobbins| -
10p.c.

‘and shuttles, for use in the manufacture of such
: artlcles, in the1r own factones ............ erdecsans

- 10 p.c.

12% p.c.

Free

Free -
10 p‘:c,
10 pc

10 p.e.

Free

Free
Free

Free

30 pc
30 p c.
30 p c.
30 p.C.

20 p.c..

Free-

15 p.c..

10 p.c.
10 p.c.
10 p.c.

10pe.
. 12§ p.c. -

| Free

10 p-c.

123pc

10 p c.
122 p.c

0pic.

15p.c.
15 p.c.

15pe.
35 p.c.

35 p.c. -

35‘p.c‘.
35piec. -

22 p.c. -

Free

223 p.c.

223 pc.
-22Lpee. -

22% p.c.

10p.e.

25 'p.c. -

25 p.c.

25 p.c.

30p.ec.

50 p,c.
20 p.c,‘

35 p.c. -
35 p.c.-
35 p.c‘. '

Boe.
40 p.c.
40 p.c.
0 el
40-p.c.

35 p.c. -

% pe,

323 p.c.

32 pe.

35 p.c.

10-p.c.
12} pec.

: Free
- Free -

lﬂ p;e.

- 10 p.c. -

10 p.c.
Free
Free |

" Free

Free
30 p.c.

S0pe.
! 30 p.‘c.

30 p.c.
20 p.c.

Free

15 p.c.
‘10 p.c.

10 p.c.

10 p.C.

10 p.c.

" 15p.c.
35 p.c.

35 pc

.35 p.c. ‘

35 p.C.

22% p.c.

Free -

291 p.c.

22% p.c.
-291 p.c.
22’; p-c. .

10 p.c. ‘
‘10 p.c.
10 p.c. -

10 p.c.

25 p.c.

25 p.c.

25 p.c.

\30 p.C.

20 pA.cA.
20p.e.
20 p.c.
35 p.c.
35- p c.
35 D.C.

35 p.C.

-| 40 p.c.
40 p.c.

40 ‘p.c,

|- 40 pe.”

35 p.c. '

95 p.c.

45 p:c:

25 p.e. -

ki




Rates in Effect Prior to

Rates Proposed in this Budget

British. - Most~
Tariff —_— Preferential | Favoured- General Most-
Ttem Tariff Nation Tariff British Tavoured- General -
Tariff Preferential Nation - ~ Tariff
CL- Tariff Tariff
353 AIummuén and alloys thereof, crude or seml-fabrl-
cate! .
(a) Pigs, ingots, blocks, notch bars, slabs, billets, .
blooms, and wire bars.........covuu.n. per pound| Free 2 cts. 5 cts. Free 2 cts. 30 p.c.
(b) Bars, rods, plates, sheets, strips, eireles, squares, : L
dises and rectangles........couvvue.on. per pound| Free 3 cts. 7% ets. Free 3 cts. . 30 p.c.
(¢) Angles, channels, beams, tees and other rolled, . S
drawn or extruded sections and shapes........... Free 22% p.c. 30 p.c. Free 22} p.c. 30 pie. -
(d) Wire and cable, twisted or stranded or not, and :
whethér reinforced with steel or not............. Free 221 p.c 30 p.c. Free 22} p.c.. 30 p.c.
(e) Pipes and tUDES...cvvivurerreneeinnrenneann.s Free 22% p.c. 30. p.c. Free 22% p.c. 30 p.c.
(f) Leaf, n.o.p., or foil, less than .005 inch in thick- . ) : . -
ness, plam or embossed with or without backing] Free 30 p.c. 30 p.c. Free 30 p.c. 30 p.c.
(0) Aluminum POWACT. e v et eeeeeaeeeesnennnnnnns Free 30 p.c. 30 p.c. Free 30 p.c. 30 p.c.
(k) Aluminum leaf, less than .005 millimetre in . )
7 T T U Free - Free - Free Free Free Free
(i) AlUTDINUID SCTAD. e avvereerenraneenenanannss 1 Free Free Free Free Free Free
Provided, that nothing sghall be deemed to be . - i
aluminum scrap except waste or refuse aluminum,
fit only to be remelted. -
366 (Watchesof all Kinds.....coovvrneernnrnennenennnnnnns 20 p.c 30 p.c. 35 p.c. 20 p.c. .30 p.c. 35 p.c.
Provided, that when imported under the Most-~ - .
Tavoured-Nation or the General Tarlff the duty! .
shall be notless than..........'veevivenennn.. eachf-ceeeennenns © 40 cts. 40 cts.  f[ ...... PPN 40 cts. 40 cts.
366a |Watch actions and movements, finished or unfinished| Free 15 p.c. 15 p.c. Free 15 p.c.- 15 p.c.
Provided, that when unported under the Most- .
Favoured-Nation or the General Tariff, the duty ) - R .
shall be notlessthan..........covuvenvnennn.. eachl.eevenensnn. 40 cts. 40 cts. cteeeadeeaesn 40 cts. 40 cts.
366h |Parts of watch movements, ﬁnished or unfinished. . Tree 15 p.c. 15 p.c. Free 15 p.c. 15 p.c.
Provided, that when 1mported under the Most- -
Favoured-Nation or “General Tariff, the duty on
plates designed to hold in place four or more wheels . -
or other moving pa.rts shall be not less than per plate| 5 cts. 10 cts. 5 cts. 10 ets. -
368 |Clocks, time recorders, clock movements, clockwork X ’
mechamsms and clock ecases......vevvei ., 15 p.c. 30 p.c. 35 p.e. 15 p.c. -30 p.c. - 35 p.c.
Provided, that when imported under the M05t-
Favoured-Nation or the General Tariff, the duty .
shall benotless than..............oooieenenn. each! 40 cts. 50 cts. 40 cts. 50 cts,

9%
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g7

383

-384

392¢

402b

414

- 414a,
" 414b

414c

414d

dl4e
4250,

4268,

426b

426¢

Sheets, plates hoop, ba,nd or stnp, of iron or steel:—
(b ) Coated with tin, n.0p. ..t ee il

Skelp of iron or steel hot rolled, when 1mported by
manufacturers of pipes and tubes for use exclusively|
in the manufacture of pipes and.tubes, in their own
factories, -under regula,tmns prescnbed by the
Mxmster,......,:, ................

Forged golf club heads of ironor steel “nth or w1thout
face or similar marking, but not. "round, pohshed
plated or otherwise finished.................... e

Woven nettmg, of iron or steel, coated made from
wire of 17 gauge or heavier, with meshes not smaller
than one inch and not larffer than two inches, with
specially strengthened ]OllltS, when for use exclus-

" ively on fur farms, under regulatlons prescrlbed by
the Minister:— - :

(1) Of a class or kind not made in Canada ...... 3

@) Noop...oun.s e e e e -
Typewnters..’.".‘;.....'.; .......... e fesieeeeeans .
Gomplete pa,rts of typewnters. cereeaaaas ; ..... eans
chtatmg, transeribing and cyhnder sha,vmg machmes

. and complete parts thereof .including cyhnders a.nd
unfinished wax blanks ....... Ceeveeanee tesceaesnae

Bookkeeping, calculatmg and mvmcmg machmes and
“complete parts thereof, n.opic..ooviinvnen. e

Addmfrmachmes‘.._...........‘.......’L-.., .....
Complete palts of adding machines...... el ..

Lawn mowers designed for use with motive power,
. Whether or. not containing the power umt. ...

Machinery and ‘apparatus enumerated in Tariff Item
412a, when for use by manufacturers of articles made;

from regenerated cellulose’ or cellulose acetate;|

. complete parts of such machinery and apparatus, not
to include saws, kmves, and motive power...... s

Veneer-drying machines, and comﬂete parts thereof .

ere stltchers a.ud sta,plers, either hand or power type,
.but not including motive power; complete parte of

the foregoing........ arses e nieseanes e rnenasis

15 p.c.

Free -

10 p.c.

§p.c.- »
12;2-‘ p.C.

Free -

Free

‘ld.p.c.‘

Free
Free

Free

10p-c..
5 ﬁ;e. ‘
CSpee

sBpe. . chospe.

-l pe. |

1 5pe. -

10 pc

A 171 p.c.

~20 p.c.-

20pe..
15 p.c. \

- 128 pe..

.10 p.c.
_ 173 p.c.

15 p.cl

- 15 p.e'.

1-spe

5 p.c.

20 p.c.

5p.c. .

.30_p.c. :

V 30 p.c.

30 p.c.
25 p.c.

- 25 p.c.

. 2% p.c.

25 p.c.

. 25 p._c.>

25 p.c.

322 p.c.

35 p.c.

8pe.

.351)‘0- -

Free.

Free °

10 p.c.

5 p-C..

12i pe.
" Free
. Free

" 10 p-C. .

Free .
Free.

Free'

10 p.c.

5 p',c. .

5 p.c.“'

5D.c..

§.p.c‘..

10 p.c.

17% p.c
20 p.c.
20 p.c.
15 p.c.

12 pe. -

10 p.c.
17% p.c.
15p.c.

15 p.c.

5 p.c.

5 p.c.

. 5 p-c- RIS .

" 20 p.c.

5 p.c.

30 p.c.’

30 p.c.
30 p.C.

) 25 p.C.
25 p.c.

2pe.

25 p.c.

25 p.c.

925 p.C.

85p.e. .

I




British

Rates in Effect Prior to °
Rates Proposed in this Budget

Most~ :
Tariff —_ Preferential | Favoured- General o Most-
Item Tariff Nation Tariff British Favoured- General
Tariff- : Preferential Nation Tariff
Tariff - Tariff :
429 {Cutlery of iron or steel plated or not:—
(g ) Ra.zors and complete parts thereof; razor blades, i
........................................... 27% p.c. . 30 p.c. Free - 27% p.c. 30 p.c
(h ) Safety razor blades 20 p.c. 30 p.c. Free .20 p.c. -30 p.c
430b |Screws, or iron or steel, coated or not:— o i
H (1) Wood serews.....ovovvvnevnnnnn.y e i5p.c 20 p.c. 30 p.c 15 p.c. - 20 p.c. 30 p.c
(2) Machine and other SCTEWS, MO.De.vverernnn.. 15 p.c 17% p.c. 30 p.c. 15 p.c 17% p.c. 30 p.c
, ber one hundred pounds{ .......... b0 T M IR | I 50cts. | cieeiniian.n
434 (1)Locomotives and motor cars for railways, for|.
use exclusively in mlmnc,, metallurgieal or sawmill
operations, n.o.p., and chassis, tops, wheels and] ) - -
bodies for the same, 0.0.Pe.veenrenen ..., 15 p.c 20 p.c. 35 p.c. 15 p.c. 20 p.c. 35 p.c
(2) Locomotives for use on railways, and chassis, ’
tops, wheels and bodies for the same, DOD......... 15 p.c 25 p.c. 35 p.c. 15 p.¢ 25 p.c. 35 p.c
440z (1) Manufactures of iron, brass or other metal,
of a class or kind not made in ‘Canada, for use|
exclusively in the construction or equxpment of]|
ships or vessels, under regulations preseribed by o i .
the Minister. .......o.oiuer civierieinaaananns Free Free Free Free Free Free
(2) Diesel and sem1-d1esel engines, of a class or . :
kind not made in Canada, and complete parts
thereof, for use exclusively in the construcmon or . : .
equipment of ships or vessels...., A Free Free Free Free Free Free
440m| (i) Unfinished parts of aireraft, n.o.p., not mcludmg : -
parts of aireraft engines.................ccienn.. Free’ 15 p.c. 27% p.c. Free 15 p.c. 273 p.c

(i1) Direct or inertia starters with or without|
related operating gear and parts thereof; gene-
rators; voltage control boxes; batteries; de—xcmg
and anti-icing equipment and parts thereof, not
including parts of rubber; vacuum pumips: with
related operating gear and parts thereof; landing]
and navigation lights; propellers; hydra.uhc jacks

“and pumps and parts thereof; aircraft wheels;
aireraft brakes with related operatmg gear and|
parts thereof; alrcra.ft tires and tubes; oil coolers;
fuel pressure warning devices; exhaust 2as analy—
sers; pressure fire extmgmshers, primer pumps;
instruments excepting fuel contents gauges; bolts,

nuts, cocks, turnbuclkles, clevis and pins, swaged|

wires and tie rods; ba.rs, tubes, extrusions andl

-

I I T I

3%



446g-

" a6k

446m

450
4502
451b

.41:}13. '

505b
5lic
511d

51le
518

5188

. Roller skates and parts thereof . e .

forgmﬂs of alummum aluminum alloys and maw-
nesium alloys; steel tubmg, all the foregoing when
of types and ‘sizes not made in Cdnada and im-
ported for use exclusively in the manufacture or
. for spares, overhaul or repair of the goods enu-
merated in Tariff Ttem 4401 under such regula-
tionsas the Mxmster may prescribe...........: S

(1) Electric a.ppa.ratus designed for weldm«y and!
parts thereof, not including motors.. RETERETERD

“(2) Mechamcal -opera.ted gas a.ppa.ra,tus desxoned
for cutting or welding a.nd parts thereof not mclud-
mg motors ........................................

(3) Gas appa.ratus deswned for weldmg or cuttmg
and parts thereof, n.o.p.... :

Tools of iron.or. steel for ube in macbmes, n.0. p ., ofal
class or kind not made in Canada. ..e.e.ern.eeneens

Welding rods or weldmg wires of rust, acid or heat
resxstmg steel, whether or not ﬂux—coated ....... -

Skates of all klnds, other tha.n roIIer, and. part ts thereof

Pins manufactured from. wire of a.ny metal—- :
&g Specxally designed for ma.rkmt' systems......
e L o

kind not made in Canada, ‘and complete parts of the
foregoi mg, for use in Canadla.n manufactures.........

Shingles of cedar, creosoted Vulca.mzed or otherwise
processed or trea.ted. O N .

SLl ﬁttmgs ...... .. e NN M

Automatlc scales or wewhmg machmes, of a class o

Ski poles..r ..... ST ....... eeerrenen]

Free
5 p.c.
Froc

5 p.c. -

Free

20 p.c.

15 p.c.
20p.c.
173 p.c.

173 pic.

Froe
j2b p.C.

- 10 p.cl

20 p.c.
10 p.c.
15 p.c.
15 p.c.

. 25 p.c.

" 5pe.

25 p.c.
10 cts.

Free .

. Free

22% p.c

X 22% p.c.

2% pe.

M
LR,
[EXS
=]
o

30 p:e.

‘| 30p.c.
.35 pe.
" 30 p.c. V

- 35 p.c.

35 p.c.

30 p.c.

30 p.c.

10 p.c.
30 p.c.
10 cts.

- Free

25 p.c.
35 p.C.
35 p.c.
35 p.c.

35 p.c.

35 p.c.

. Free

5 p.c.

Free

Free
20 p.c.-
15 p.Cc.

. 20 p.c.

173 pc

173 pee.

Free'.

20 p.c.

“Free

52% p.c.
221 p.e.
‘225 .o,
223 p.e.

30 p.c.

27% p.c.
30p.c.’

35 ‘p:c.

30 p.c. .

35 p.c.

35 p.c-

- 30 p.c.

30 p.c.

10 p.c.
30p.c.
10 cts.

Free

25p.c.

35 p.c. .

35 p.c.

_3bpe. -
35pec

$Bpc. .



" Rates in Effect Prior to

Rates Proposed in this Budget

British Most~ : : -
Tariff —_— Preferential | Favoured- General C Most-
Item Tariff Nation Tariff British Favoured- General
Tariff Preferential Nation Tariff
Tariff Tariff :
519 |House, office, cabinet 61‘ store furniture or wood, iron
or other material, and parts thereof, not to mclude
forgings, castings, and stampings of metal, in the!
rough:—
(¢)) Substantially ofwood...oviieiiiiiiiaaan., 15 p.c. . 27% p.c. 45 p.c. 15 p.c. 271 p.c 45p.c.
. (2) Other than of wood.............. ST . 15 p.c. 25 p.c. 45 p.c. 15 p.c. 25 p.c. 45 p.c.
520 (1) Raw cotton and cotton linters not further
manufactured than ginned; waste wholly of cottonj . . .
unfit for use without further manufacture.......... Free Free Free Free Free Free
(2) Rags unfit for use without further manu-
facture, not to include used garments nor Waste : :
portlons of unused fabries...............icoeenl Free Free Free Free Free Free
522¢ ()] Rovmgs arns and warps wholly of cotton, '
including threads, cords and twines generally used
for sewing, stltchmg, packaging and other purposes,
n.o.p.; cotton yarns, wholly or partially covered| T
with metallic strip, generally Icnown as tinsel - . . .
3742 s St AU 15 p.c. 17% p.e. 25 p.c. . 15 p.c. 172 p.c. 25 p.c.
. and, perpound| .......... 3 cts. dets, ] e, 3 cts. 4 cts.
(2) Cotton yarns, wholly covered with a double l
layer of metallic strip in single strand only, when
imported by manufacturers for use exclusively in
the manufacture of electrical conductors, in their| '
ownfactories. . ... ...ttt 10 p.c 10 p.c 25 p.c. 10 p.c 10 p.c 25 p.c.
. cand,perpound] .......... | ...l dets. M ceeei el 4 cts.
(3) Sewing thread, wholly of cotton, on spools, :
not to exceed 250 yards on one Spool.............. 15 p.c 20 p.c 25 p.c. 15 p.c 20 p.c 25 p.c.
. and, per pound| .......... | . e S A | O N 4 cts.
523 |Woven fabrlcs wholly of cotton, not bleached,
mercerized nor coloured, D.O.Peereerrrnneeuniaann., 15p.c 15 p.c 25 p.c. 15 p.c 15 p.c 25 p.c.
and, perpound| .......... 3 cts dets. || ieeeeaens 3 cts 4 cts.
523b |Woven fabrics,- wholly of cotton, prmbed dyed or|
coloured, n.o.p.:—
1) Valued at.more than 80 cents per pound...... 17% p.c 17% p.c. '32% p.c. 173 p.e 17% p.c. 325 p.c.
) ,perpoundl .......... 3 cts. 4ets. M L, 3 cts 4 cts.

09



5231

. 523n

- 524a

532

532&

532d

535g
~ 538b
) 547a,

8

(2) Valued at 50 cents or more but not: more than
80 cents per. pound... e e
- and, per pound

(3) Valued at less tha.n 50 cents per pound. e

(4) Woven fa.bncs, wholly of cotton, commonl}
known as deninds, when imported by manufacturers
for use in their own factories in the ma.nufa.cture of
garments. A Y

e zmd per pound

Woven fabries, wholly of cotton, composed of yarns of
counts’ of not less than 80 and not more than 99,
including all such fabries in whbich the average count

not more than 99 ..................................
S B and per pound

Cotton bacrs — - .
(1) Seamless.-

- a.nd, per pound

(2) Nop ..... P e
. and, per pound

Fabncs with cut Weft plle WhoIIy of cotton or of
cotton and synthetlc textlle fibres or filaments: .
and, per pound

Clothmg, wearing a.pparel and artlcles made .from|
_woven fabries, and all textile manufactures, wholly
or partially ma.nufa.ctured composed who]ly of|
cotton 1n,0. p ......................................

' B a.nd per pound

Curtams who]ly or pa.rtm.lly manufactured composed
Wholly of cotton, 0.0.p....

. ‘a.nd perpo d

Fabncs wholly of cotf.on coa.ted -or 1mpre¢rnated
DO ceaenes O
' ’ and per pound

Piassava ﬁbre not coloured, nor further manufactured
than dned cleaned cut to size, ground and sﬂted

Bags or sacks of slsal ....... e iiieiieediees o veeiens
. . : B and per pound

Tablecloths, centr&pleces, a.nd dmhes of sisal, palm

- and, per pound :

of the warp and weflt yarns is not less than 80 and| . k

Twme for balmg farm produce..‘..,.'. e : .. o ‘

- StrawW Or CaNe StTaAW .. v vt iivrereiiieseinannssans

*  and, per pound!

;‘22«},— pc

. 3 cts.

25 p.c.

’ 3’~cts

17":}4})‘.0.
3_cps.

22} p.C.
3 ets.

3’\ cts

1-7=}‘p.o.
3 cts.-‘_ :

- ‘Free
25p.e.

35pes ¢
4 c’cs.‘

321 p.c. .

4 cts.
| 323 p.c.
4 cts.

[ 32 p.c.

4cts.

35 p.e, .
4ets.’

35 p.c. .
4cts.

35 p.c.
4 ets.

- 35 p.c.
-4 cts

19



Rates in Effect Prior to

Rates Proposed in this Budget

British Most--
Tariff —_ Preferential { Favoured- General L - Most-
Item Tariff ‘Nation Tariff- British Favoured- General
Tariff- Preferential Nation Tariff
: Tariff Tariff ’
549 Wodl not further prepared than combed, n.o.p. .
per pound| Free 10 cts. 15 cts. Free 10 cts, 15 cts.
5492 (Wool, not further advanced than scoured not mcludmg
. wool of the sheep of the type commonly known as
karakul, when imported by carpet manufacturers ]
for use exclusively in the manufacture of carpets, . L . :
in their own factories..................... per pound| Free Free 15 cts. Free Free 15 cts.
549b (1) Ha1r of the camel, alpaca, goat or other like - -
F:3 133 417 ) SR RN per pound Free Free 15 cts. Free Free 15 cts.
(2)- Hair, cleaned or uncleaned, but not curled -
dyed nor otherwise manufactured and horse hair
not further manufactured than sunply cleaned and : ’ :
dipped ordyed.....ccooviiiiiiiii i, Free Free Free Free Free Free
(3) Hair, curled or dyed, 1.0De..vveeneeeennn... 12} pic. - 15p.c. 20 p.c. 1% pie. .15 p.c. 20 p.c.
5491 Nets made from human hair..............cc........ 15 pec. 15 pec. 35 p.c. 15p.c. 15 pec. 35 p.c.
552a |Felt, . splint, for use in making molded splints for » . ’
medicinal PUTPOSES. . euneerrenreeesieeeennneaeenn. Free 10 p.c. 25 p.c. Free 10 p.c. 25 p.c. and :
. . - 20 cts, per pound
553 |Blankets of any material, not to include automoblle
: rugs, steamer rugs, or similar articles:— , . -
(1) Household bla.nkets, wholly of cotton.. 17% p.c 17% p.c. 35 p.c. 174 p.c 17% p.c. 35 p.c.
and, per pound 5 cts © 5ets. 30 cts. 5 cts. 5 cts. 30 cts.
(2) Blankets, Wholly or in part of wool or hair...} 20p.c 25 p.c. 35 p.c. 20 p.c. 25 p.c. 35 p.c.
. and per pound 5 cts. 20 cts. 30 ets. 5 cts. .20 cts. 30 cts.
() Blankets, 0.0.Devueeevnnnsevnnnienecneennaas 20 p.c 30 p.c. 35 p.c. 20 p.c. 30 p.c. 35 p.c.
and, per pound! 5 cts 25'cts. 30.cts. 5 cts. . 25 cts. 30 cts.
554e |Filter press cloth “ofiwool or’hair](except human hair)| Free "15 p.c. 40 p.c. Free - 15ip.c. 40 p.c.
and, per pound{ .......... 30 cts. 3octs.  fl eeeeeiieeeaienen . 30 cts. 35 cts.
568D (1) Gloves of kid, 1.0.p......... e, 223 p.c. 45p.c. 20 p.c. 223 p.c. 45p.c.
(2) Gloves and mitts of all kinds, n.o.p.. 25 p.c. 45 p.c. 20 p.c. 25 p.c. 45 p.c.
569 |Hats, hoods and shapes of fur felt or of wool-and-fur : ‘ ’
felt, under such regulations as the Minister may ’ . L .
prescnbe... ............ 173 p.c 22% p.c. 35 p.c. 174 p.c 22% p.c. 35 p.c.

28
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569a |

507a ]

o ca.rpet lining and stair pads..

may be prescnbed by the Mxmster

(D) Hats, hoods and shapes of wool felt ........ B

and, per dozen

(2) Hood. and shapes, Lmtted crocheted plaited]
OF woven, in a single piece, and hoods and shapes
of braid, not sewn, under such’ regulatlons as the
Minister may prescrxbe
(3) .Hoods and shapes, n.0.p..7 ... veeinan

- . and, per en

B (4) Hats,nop..‘..lliil.'Lil...; ............. .
. : " " and, per dozen .

(5) Berets of wool, kmtted and fulled ............

. . . and, per dozen
(6) Caps, bonnets and berets, n.0.p., under such|

s regulatlons as the Minister may prescnbe. S

5708 |

(1) Carpeting, rugs, stair pads, mats a.nd ma\‘:tmv
of straw, hemp, ﬂa.\ tow or. Jube....oo.olei e

(2) Cax:petmg, rugs mats and mattmg of paper‘

3) Carpetmg, rugs, mats a.nd mattmg of sxsal

X palm straw or cane straw..... PN

571a ¢

(1) Mats mth cut pile, of cocoa ﬁbre~per squa.re

(2) Mats, 1n.0.p., rugs, carpeting’ a.nd mattmg of
cocoa ﬁbre. Cieeeeenaaaad i..---- ° persquare yard

Carpets of sisal, palm Straw.or cane StTaw..........

(1) Pmofortes a.nd orcans f.0. p .............

(2) Pipe’ orvans el

3) Plpe organ player ac‘mons and parts thereof
parts of pxpe OTZANS, DOPuerntsraanionnes dannnnenns

KO Parts of pianofortes and parts of or«rans, 1.0.p.¢

- (1) Musical mstruments of all Lmds 0.0.p..... e

(2) Phonocrra,phs, frraphophones, wra,mophones

and” finished parts-thereof, mo. P 5-including cyhn- .
ders and records therefor ...... P PN i

(CY) Cyhnders or reCOrds specxa.lly made for use
in the study of languages, under such reVulatlons as

ce.

15 p.c.
15 p.c:

9% cts.
6% cts.

20 p.c.
20 p.c.
15 p.c.

Free-
Free - .

15 p.c.

15 p.c.

15pe.

10 p.c.

27% p.c.”

"2*})0

50 ets.
. 2T} pe

“20pe.

22} p.c. ‘

20 p.c.

- ets.
7% cts:

. 20 p.c.

" 15 p.e:
20 p.c. -
173 p.c.

20 pc .
S 20 p.c.: -

Free

25 p.e.

#5pe.

5 cts.
10 cts.
40 p.c.

30p.c.

. 30 p.c.:

25 pe.

. 25 pe.

30 pic.

30 p.c. o
30 p.c. -

15 p.c.
15 pc ‘
2% cts.

6% cts.
20 p.c. .

20 p.c.
15 pec.

Free

Free

' 15 p.e.

15 . -

15 pic; “‘_- B

Free

30 pc.
90 cts.

0p.c.

30 p.c.
30 cts.
27% p.c.
$1.00
22% p.c.
50 cts.

_ZT%pc

20 p.c.

22} ple.

20 pc

" 3ets.

73 cts.

2@ p.c.
29% p.c.
15.p.c.
15 p.e:

20. p;c.
7% p.c.

S 20pe
20'p.c.

Free

- 30 p.c.

25 p.c.

25 p.c.

%5 p.c.

-5 ets.

10 cts
40 p.c. and

-20 ets. per
square foot.

30 p.c.
30 p.cs

95 pe.

25 p.es

30 p.c: » .

30pe.

30 p.c... -

eg



Rates in Effect Prior to

Rates Proposed in this Budget -

British Most~ -
Tariff _— Preferential | Favoured- General . Most-
Item Tariff Nation Tariff British Favoured- General
Tariff : Preferential Nation Tariff
. Tariff ‘Tariff :
598 (1) Bra.ss band 1nstruments, of a class or kmd not| .
“madeinCanada.............co i i Free 17% p.c. 25 p.c. Free 17% p.c. 25 p.c.
'(2) Brass band instruments, n.0. s T .| Free - 20 p.c. 25 p.c. Free 20 p.c. 25_ p.c.
3) Bagplpes aJJd complete parts thereof......... Free 25 p.c. 25 p.c. Free 25 p.c. 25 p.c.
603a | Xarakul skms, wholly or partially dressed, but not . .
Ayed. .o e Free Free ) 15 p.c. Free Free 15 p.c.
604 (1) Belting leather in butts or bends, and all . : ' N . :
leather further finished than tanned, n.o.p...,..... 7% p.c. 173 p.c. 27% p.c. 7% p.c. 17% p.c. 27% p.c
(2) Sbeepskinorlambskinleather, further finished| . . : : . N
than tanned, R0 eeeeie i 7% p.c. 221 p.c. 27% p.c. 7% p.c. 22} p.c. 273 p.c
605 (1) Leather produced from East India tanned kip, ’
uncoloured or coloured other than black, when
imported for use exclusively in lining boots and : ’ )
=3 1oT=T S Free 15p.c. 15 p.c. Free 15 p.c. 15 p.c. .
(2) Genuine reptile leathers........ eeaaas Gevenas ' Free % p.c. 15 p'.c, Free 7% p.c. 15 p.yc.
607a |Leather, consisting of beef-cattle hides, horse-hides
or sheep-skms but not including suedes Cabrettas,
Spanish capes or African capes, when 1mported by
manufacturers of gloves or Teather clothing, for use|
etcluswely in manufacturing gloves or leather .
clothing in their own factories.............. e Free 15 p.c. 20 p.c. Free 15 p.c. 20 p.c.
607b |Leather, not further finished than tanned, in whole] -
hides, in grains, or splits, when imported by manu-|
facturers of upholstering leathers, for use exclusively| . )
in the manufacture of upholstering leathers, in their ’ .
OWN fACHOTICS. oo vet v erereeeieriennnsnnennas Free 15 p.c. 15 p.c. Free 15 p.c. 15 p.c.
611a (1) Boots, shoes, slippers and insoles of any . ’ ) - .
ma.terla.lnop........................,._....,...._. 20 p.c. 27% p.c. 40 p.c. 20 p.c. 27% p.c. 40 p.c.
(2) Canvas shoes with rubher soles. ............. 20 p.c. 274 p c 40 p.c. .20 p.c. 27% p.c. ' 40 p.c.
(3) Boots, shoes and slippers of sisal with eork, : : :
sisal, leather or rubbersoles.............cvvvuunnn. 17% p.c, 25 p.c. 40 p.c. 174 p.c. 25 p.c. 40 p.c.

14
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6192

623a

624a

648b

654
654b
655

. 6550
656

(6] Rubber crude, ca.outchouc or. Indm-mbber, B
unmanufactured LR LT PO REEE .

(2) Powdered rubber a.nd rubber or gutta percha .

Waste or junk

(3) Recovered mbber a.nd rubber subsmtute

“4) Lates, being crude rubber in 11qu1d form not|-:_

compounded beyond the a.ddltlon of preservatlves

Rubber clothing and” clothmg made from water-:

proofed cotton L EBDIICS . 2 v antneisenann: eereSieeaas

and, in addition on raincoats. ....... U --eachl

Handbags of sisal, palm straw, or cane straw, w1th or|

Wlthout BOing...coeeeeieiienicanines e REST

(D) DOl '

(2) Toys Of a.]l Lmds, n. O.p .......... VORI
(3) Mechanical toys of meta,l ...... PN

@) Juvemle constructxon sets of metal or rubber '

. consisting of various stampings, punched or mould-

ed and counectlons therefor; parts of the fore-}.

m)Ofmamnngu;“,,”,,;‘;,.;?3w;
(b) OFrubber...... . iveseueenes R aaeeens ;

Diamonds, rough or:uncut, and not advanced in con-
dition or value from their niatural state by cleaving,
splitting, cubting,” or other process. whetber ‘in
their natural form or broken .

antles natural

Broomcorn ...... O P fpeneees

Pens, n.o.p., penholders and rulers, of allkinds.:......

Pen nibs of steel ............... Veeveves eeeareaeaaan N

(a) Tohacco pipes of all kinds............. eee ves
(b) Cigar and cigarette holders....................
. (c) Cases for cigar and.cigarette holders, cigar and

cigarette cases, smokers’ sets and cases therefor )

and tobacco pipe mounts....

(d) Tobacco pouches.......

. Tipe.

10p.c.

“10pe

. Fres .

. Free :

5 pc

Free . -

. Free

-1 .-17-}p.c.

%5pe.
30 ptc.

| 30p.c.

25 p.c.

‘ F.ree 1
“Free
f‘ree-

" 99% pue.
12% p.C.
221 p.c.

1 25pec.

25 p.c.

-|. Free

20 p.o: -

25 p;c.? a

5 p.c.

I‘ree

I‘ree .

Csspe
o,

40 p.c.

4Ope..
1 40p.c.
" 40pe.

’ 40 p-c.
40p.c..

. Free .

Free

25 p.c.
20p.c.

5 p.c.

Free

Free
Free

35p.c.

50 cts.

40 p.c.
40 p.c.
40 pc

) 40 p.c. .

40 p.c.

40 pﬁ"'.. .

Free

Free ’
Free.

272 p.c.

27% p.c._ ..
© 35 p.c.
35pc. - -
35HpAc.
. 35 p.c.

ag



. - Rates in Effect Prior to
; ‘ _ . Rates Proposed in this Budget
: . British . Most- - | ’ -
Tariff —_ . .o Preferential | Favoured- General Most-
Item . C Co - Tariff . Nation Tariff British Favoured- General
: ‘Tariff .o Preferential - Nation Tariff
) Tariff Tariff
663h | Oyster shells, not further manufactured than erushed .
or screened or both, for use as poultry feeds or in| St )
the manufa,cture of poultry feeds......... ...... 10 p.c. 10 p.c. 25 p.c. 10 p.c. 10 p.c. 25 p.c.
710 Covermnrs inside and outside, used in covering or
holdmg; goods imported theremth shall be subject
to the following provisions, viz.— - B
(b) Usual coverings containing goods subject to
any ad valorem duty, when not included in the X
invoice value of the goods they contain.......... Free 1 p.c. 20 p.c. . Free 7% p.c. 20 p.c.

4. Resolved, that Schedule C to the Customs Tariff, being chapter forty-four of the Revised
Statutes of Canada, 1927, as amended, be further amended by deleting therefrom Items 1211

angd 1214 and by inserting in said Schedule C the following Ttem:—

1214 1. Conimon mongeese (Herpesfes griseus) or mongoose of any kind;

3. Any other non-game bird, except any of the following:—
(a) a domestic bird of a kind kept for food purposes;
‘(b) a bird intended solely for exhibition in a public zoologlcal park;

public entertainment.

2. .Any bird of the Starling family '(Sturnidae), except the European Starling (Sturnus vulgaris);

(¢) a bird intended solely to be kept in confinement in a cage or to be used for purposes of

5. Resolved, that any enactment founded upon Resolutions 1 and 3 of the foregoing Resolutions
to amend the Customs Tariff or Schedules thereto shall come into force on the first™ day of
June, one thousand nine hundred and fifty, and shall apply to all goods mentioned in the .
foregoing Resolutions imported, or taken out of warehouse for consumption on and after that.
date, and shall apply to goods previously imported for which no entry for consumptmn was

made before that date.

6. Resolved, that any enactment founded upon XResolutions 2 and 4 of the foregoing
Resolutions to amend the Customs Tariff or Schedules thereto shall be deemed to have come
into force on the twenty-ninth day of March, one thousand nine hundred and fifty, and to
have applied to all goods mentioned in the foregoing Resolutions imported or taken out of
warehouse for consumption on and after that date, and to have applied to goods previously

. imported for which no entry for consumption was made before that date.

9¢ -
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FOREWORD
The purpOSe of these Papers is twofold: , g
(1) to make available in one place and in convement form, as a, supplementv
to the Budget, some of the more comprehensive indicators of economic

conditions prepared by the Dominion Bureau of Statistics and- other' '
Government agencies, together Wlth brief’ comments, ' '

(2) to present a preliminary review of the Governmenf, aceounts fOr the
ﬁscal year endmg On March 31 1950 *

Si

R
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PART I
ECONOMIC INDICATORS

1. The National Accounts
National Income, Output and Dxpendltule
Personal Income and its Disposition
Saving :
Investment
Revenue and Expenditure of All Govel nments Co

2. Employment and Wages c
3. Trend of Puces l
4. Balance of International Payments ‘

The tables in this Budget Pa,pcl are based upon estimates plovxded by the
Dominion Bureau of Statistics and other Government Departments. Some of .
. the figures appear for the first time; others have been published elsewhere. All -
1949 estimates are preliminary and subject to revision, :

‘ Excepf where indicated, the figures for Canada do not include the Province
of Newfoundland because of the lack of comparable data f01 the period prior to
‘Union, March 31, 1949.



6l
| THEiNAETONAL,ACCOUNTS:'

NATIONAL INCOMD OUTPUT AND. EXPENDITURD :

i
§ NATIONAL INc OME measul es the annual earnmgs of Canadlan 1e81dents fre Om
'productlve operations. As such it includes salaries, wages and other forms of .
earnings by employees, in cash or Othe1w1se plus military pay and allowances. |

It includes corporation profits and other 1eturns on invested capital. It includes S

. the'net income of farmers.and Of others-who are in business on'their own account.

" Gross NATIONAL- PRODUCT is thervalue at market pr1ces of all the goods'and
services ploduced in a year by the labour, capital and entérprise of Canadian
residents. It is obtained by adding to National Income indirect taxes and such
costsas depreciation allowances ‘which may be regarded as entering into the cost
of the goods and services produced but do not form part of the incomes of
Canadians. ' 'On' the other hand, government subsidies,” which reduce the price
to the consumer or add to the income of producers, have to be deducted since they
‘ form part of the 1ncome of Canadlans but do not enter into costs of productlon

" The goods and services produced in a year are elther sold at home or abroad -
or added to inventories. Gross NATIONAL ExpENpI1TURE indicates how the Gross
National Product was disposed of: Thus it measures the same total as Gross

. National Prod'uct but in a different way. Since f,oreignvex,penditures,onCanadian -

goods and services, i.e., exports, form part of the earnmgs of Canadians in the
Gross National Product they are likewise included in Gross National Expen- -
~ diture. While Canadlan expendlture on imported goods and services is 1nc1uded
in the totals ‘of consumer expenditute, government expendlture and. gross "home
investment, it is not: part of the d1spos1tlon of Canadian productlon and i 1s there-
: f01e deducted :

NATIONAL lNCOME 'AND GROSS NATlONAL PRODUCT _

' ,_MILLIONS OF DOLLARS e o S - MILLIONS OF DOLLARS S

"|6000 Ced e CALENDAR YEARS . ... . .

716000

ﬁ ‘ROSS NATIONAL PRODUCT

R332 NET INCOME OF AGRIC, AND OTHER|
St UNINCORPORATED BUSINESS

[ ] mvesTMENT INcomE
"//

[ NATIONAL INCOME -
SALARIES,WAGES, - - e
MILITARY bAY ETC

12000 ll2000

8000)-— 18000

| o 000
40 0 0 fooc] 4
o
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- PropucTION AND INCOME

The total value of goods and services produced by Canadians continued to
rise during 1949, though at a lower rate than in the previous year. Dhmlnatlng
- the upward price change, it is estlmated that national production in terms of
physlca.l volumeé increased by about 29, between 1948 and 1949,

‘Tooking back to 1939, the national product has grown in- value by over
- 180% and in physical terms by about 70%. Most of the increase in physical
output occurred during the war years and,can be attributed in large measure to
the absorption of unemployed labour and resources. During the postwar years
of hlgh employment output has shown a small but steady annual rise.

Income received in the form of wages and salal es rose by 7% between 1948
and 1949, reflecting the continued high level of employment and a fur ther increase
in rates of pay. Farm'i 1ncome, which has risen proportionately more than any
part of the National Income since prewar-years and which increased by about
one-third from 1947 to 1948, fell by 5% between 1948 and 1949 Both Tower

. p11ces and reduced oerops account for the dechne '

Investment income and the income ‘of un1ncorp01 ated busmesses other than ‘
fa,rmmg were up very shghtly from the p1ev1ous year. -

TA_BLE 1
NATIONAL INCOME AND GROSS NATIONAL PRODUCT

o ‘ ) | Prolim.
— | 1939 1047 | 1088 relin

(Mmn1oNS oF DOLLARS)

1. Salaries, wages und supplementary labour income. 2,583 6,212 S 7,113 ' 7,630
2. Military pay and allowances el 32- 83 1. T 82 115
3. Investment income.........oo.vvvsuss 783 2,307 2,348 © 2,373
4, Neét income of ugucultuxo and other unmcorporut— :

ed DUSINEIS. v1 ittt ciiin it irie e 891 2,836 . 2,012 2,859
5. NATIONAL INCOME (1-42+4+3+4)......0uv... ‘ 4,289 -10,938 | 12,455 12,977
6. Indirect taxes less subsidies............. FETPUT 787 1,604 ‘1,767 1,782
7. Depreciation allowances and similar business costs| 582 1,009 ( - 1,141 1,277
8. Residual error of estimate........oovvviiiinnn.., —10 40 108 —93
9. Gross thmnnl Product at Market Prices . oo ' '

GRS R . ) N ereaans 5,598 13,601 | 15,411 15,943

10. G.N.P. in Constant (1935-39) Dollars. ........... 5,523 8,990 9,201 | 9,412
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'

ExrnNDITURn SR "

+ . 'The  additional output produced by ‘Canadians in 1949 was - absorbed at’
home., Exports, which are a measure of the demand from outslde the’ country,
were about’ equal in value to the previous.year. * S i o

Personal expenditure on consumer goods -and services 1ncreased by’ &5667
" million, or 7%, from 1948." - This increase, though substantial, is- less both in’
absolute amount ‘and proportlonately than in recent years - :

Investment demands for plant equlpment and houslng absorbed an even
higher proportlon of available labour and materlals than in'1948. C e 3

From: the peak of war expendltures in. 1944 until 1947 the claims of federal,
provmclal and municipal governments on'the availablé supply of ‘goods ‘and ‘ser-
vices declined steadily and sharply. In 1948 the trend was reversed and in 1949
there was another increase of 18%. .. .. . :

These changes in the.expenditure:side: of the natlonal accounts are analyzed
in greater deta11 in the following pages. S :

; H ¢
: .

. TABLE 2 .
ot GROSS NATIONAL EXPENDITURE

T N !

i o T, , S EENE R Prellm
— a 1939 .1,947. | deds | PR

- (MiztioNs oF DoLLARS) - Gi

e

.1 Personal cxpcndlture on consumer goods and TS e ST
P SBIVICES. e e s cnnenreeeeniibeneeiieritnan . .8,861 ..-9,126 |- 10,083 | - 10,760

2. Government expcndlture on goods and services..... : 724 1, 551 oo 1,787 - 02,108
. 3. Gross home investmént— . - A T :
“(a) plant, equipment and housing....... vieeewdd o0 BB4 ;2 057 e 2 663 N 2 829
. (b) lnventorles............‘........L.‘.‘ ....... el oo 0827 879 646 | -
4. Toxport of goods and services (1).......0.ovvniiiiins o 1,451 1 3,620 | - 4 044 | 3 974
. 8. Imports of goods and selVlces(l) ........ P —1,328 |- 3,612 —3,0645 o —3,824
6. Residual error of estimate........, e P ' .9 Jipa N 107 94
7. Gross: National Expendlture at’ Market Prices| ' . o N g
(A4-2434-44-546) . e et ) 5 598 . 13,601 . 15,471 (- , . 15,943
8. G.N.E. m Constant (1935- 39) Dollars. N : 5, 523 j . 8,990- 0,201 o 9.412

Mlnor ad;ustments have bcen made to the ﬁgures of, current recelpts and payments shown in Table

12"and in “The Canadian Balancs of- International Payments, 192648" Dommwn Bureau of Statletlcs,
to achleve consistency with the other component series, L
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PDRSONAL INCOMD AND Its DisposITION

How much. Canadlans spend for consumer goods and services depends upon
their personal incomes, their taxes and how much, they decide to save, borrow, or
spend out of previous savings.

i The total of personal income differs from the National Income in several
" respects. For example, it mcludes only that part of corpora,tlon income which is
actually distributed. Deductions from employees’ total earnings must_also be
made for unemploy_ment insurance contributions and similar contributions Whlch,
although forming part of the compensation for services pel'foyme'd; are not
actually received by the employee within the year. On the other hand, transfer
payments such as family allowances, old age pensions, veterans benefits and
charitable contubutmns by corporations are included in arriving at the total of
pelsonal income,

TABLE 3 _
SOURCES OF PERSONAL INCOME - :

» — , 1939 1047 148 | Frelim.
. - (M1LrionNs oF DoLrARs)
1. Salaries, wages and supplemenmry labour income. 2,583 6,212 7,113 7,630
Deduct: Lmployer and employeo contribution t0] ’ . N .
. .social ins.’and govt. pension funds..... eaeaes ) —34. —181 —223 —238
2. Military pay and allowances......ooveeveviininn.e, 32 83 82 116
3. Net income of agriculture and other unmcorpomted
DUSINESS. s v et iaus et i s 801 2,336 2,912 2,850
4 Interest, dividends and net vental i moome of persons 564 1,032 |- 1,141 1,196
5. Transfer payments to persons (excluding interest) - . .
(a) from government.. 249 848 | - 851 D) V
 (b) charitable contributions made by corpom— :
t:ons ............... RN eerrinanes [ 6 15 16 16
6. Personal’ lncome (1+2+3+4+5) T I 4,201 10,345 11,892 12,495

Personal income, like the National Income, continued to rise during 1949,
but ata less rapid rate than in previous years. Wages and salaries were higher.
Substantial, payments by the Canadian Wheat Board and payment of the
refundable portion of wartime income taxes added to personal incomes(!). As
already indicated, however, farm incomes were somewhat lower as a result of
poorer crops and lower average prices. o ‘

There was an increase in the total of transfer payments by governments.
Family allowances and old age pensions involved significantly. larger transfers
in 1949, as a result both of higher average rates of benefits and a growing number
of recipients. ‘Unemployment insurance benefits were on a higher level, reflecting
the increase in the numbers of unemployed, a high proportion of whom were
covered by the insurance scheme. These gains were reduced by a further tapering
off in payments of such postwar benefits to veterans as gratuities, rehabilitation

benefits and re-establishment credits, which were at their peak in 1946.
Q

(1) However, the total of personal income shown in Table 8 does not include the payment of the
refundable portion of wartime income taxes.
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" "The amount of personal income available for'spending or saving is the total |
of personal income less direct taxes on personal income. In 1949, direct taxes
fell sharply, accounting for less in absoluteé amount than in any year since 1945,

and for a smaller proportion of personal income than in any year since 1941. ‘Asa
result personal disposable income rose by about 69, between 1948 and 1949,

Consumer spendlng 1ncreased in about the same proportlon, 1nchcat1ng thaf;
net savmgs ‘out, of personal income were about the same as jn 1948, ‘Thete was a
modest increase in dollar expenditure on perlshable goods such as food, tobacco
. and beverages, and an even smaller increase in spending for semi- durable goods
such ag clothmg ‘When price changes are ehmlnated there was pr obably a small
" decrease in total volume of purchases of ‘Perishablesand seml—durables On'the
other hand expenditure for durables—automobiles, fuxnlture, _household appli-
"ances, etc.—rose by an estimated 149, in value and-about 99, in physical volume.
' Expendltuxe on servieces also mcreased substantlally, reﬂectmg in part the r1s1ng
level of rentals -

As shown in table 4, it is estxmated that consumer expend11;ure was 180%
~ higher in' dollar terms in 1949 than in 1939. Ehmmatmg price. changes in the
“interval and makmg allowances for the: populatlon increase, it would appear that, -
“on the average, each Canadian is now- consummg about 50% more of goods andv

; selvmes than in 1mmed1ate prewar years

DISPOSITION OF PERSONAL INCOME -~~~ '

MILLIONS OF DOLLARS ) . : MILLIONS OF DOLLARS

140000 | CALENDAR YEARS . . ] 114000 -
' V) personaL bRecT TAXES ' '
T PERSONAL SAVINGS -
v . %ﬁ%gﬁéﬁ»}éﬂ’ s %.ESERVICES ,
~ 10000 _ IOQOO
6000 {6000 ;
2000 12000

1939 1940 1941 1942 (943 . 1944 1945 - 1946 - 1947 1948

K
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TABLE 4

DISPOSITION or PDRSONAL INCOMD

) Ly Prelim:
} I939 1947_ ,1948 © 1949
. : ’ ’ (Mirrions oF DOLLARS) '
1. Personal direct taxes : o
@) INCOME tAXES. L iivurivreirieeenrerionenienns 61 694 - 117 674
-(b) succession duties, v 28 61 57 56
(c) miscelluneous ..... eveenee. N e 21 36 47 } 56 N
Total ditect tnxes..’..’ ...... ST . 110 701 821 786
2. Personal expendltme on consumer goods and
services—GOODS .
o (a) Penslmble—foods, tobneco bevemges drugs, . .
fuel, etei .. it i e 1,644 © 4,305 4,852 5,074
(b) Seml—dumble—Clothmg, house . furnishings, . . 1. .
: auto aceessories, €6C...coivii i i 508 - 1,430 1,586 1,602
(c) Dumble—automoblles, furniture, . household ’ -
appliances, hardware, Jewellery, etc ........ ves 245 751 820 938
(d) Mlscella,neous....: ..................... PR Co4b 152 . 190 - 202
S B (T TP e 1,475 2,529 2,758 3,011
Net Personal Bxpenditure Abroad......oovvvuvnn. - —41 —123 —-77
Total Consumer Expenditure............. .. 3,861 . . 9,126 110,083 10,750
8. Personal saving— " ‘ : :
(a) personal saving excluding farm inventories. 260 317 1,053 1,065
(b) net changes in farm lnventones ............... - 60 111 ] —106
~ Total personal saving....... TR . 320 428 988 959
4, Personal Income (142-4+3) . .ovvreeenenerennnnn, 4,291 10,345 11,892 12,495 A
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' .. 8AviNG o

For the purpose of the Natlonal Accounts, savmg is deﬁned as belng equal
to mvestment '

Thus a balance sheet can be’ constructed showing, -on the one s1de the

_ sums whlch Canadians do not spend out of their incomes on immediate consump-
tion—which" are defined' as*saving—and, on the other side, the total amount -

spent for non-consumptlon goods such. as factories, ma,chmery, houses, additions
to lnventorles, -ete. —Whlch are defined as 1nvestment

Savmg can therefore he regarded as the source of funds out of Whlch 1nvest-
ment expenditure is financed or, alternatively, investment expenditure ¢an be
rega.rded as prov1d1ng an out]et for the savmgs set a,slde out of income.

A surp]us of government revenue over expendlture adds to the total of savmg

,it is in effect a form of community saving. A government deﬁclt on the other "
‘hand, is a claun upon, and therefore a deductlon from, private saving: -

TABLE 5.
v SOUROES or SAVING o

. c 1 e i i Prehm
. —_— R 21989 1711047 .‘194& 1048

Y Ty . (Mmmonsor DOLLARB) L

Personal sa.vmg ....................... o taw p s a8 . 1:088" v 089

Undistributed corporation proﬁts : ; 219 602 . 716 . 625
Undistributed Wheat Board profits. . .. .........c...leee0.. U - —156 —84
- Inventory revaluation adjustment(*) i —b6 —18 . —4 -3
Depreciation allowances............ 582 1,009 1,141 1,277
Government surplus (+) or defic .42 - 816 807 ¢ 398
. Resxdual error of estimate(?) ——10 ' 40 108 - —093
Total..,,'....? ...... PR S ORI : 1013", 2,014 | 3,601 3,085 . -

(1) The adjustment has been made only to gram held in commerclal ohzmnels
(2) See Table 10. . .
(3) See ’I‘ables 1 and 2

T

Because of hm]ted supphes of goods and services, partlcularly durables, and

under the stimulus of loans and savings campaigns, personal saving was at a very-

high level durlng war years. During 1945, 1946 and 1947 consumpt1on expendl-
tures revived quickly.and personal saving fell proportionately, In 1948, however,
the trend was again reversed; incomes rose much more rapidly-than’expenditure
for. current consumptlon—probably because of sharply rising prices—leaving

proportionately as much over for saving as in 1946. Personal saving remained

at a,pprox1mate]y the same level in 1949.

Corporate ploﬁts both before and after taxes were a,t levels somewhat below
1948.. Dividends paid out increased by $73 mllhon, leaving retained proﬁts of

' about $625 million as againgt 3’6716 million in 1948,




68
TABLE 6
. CORPORATION -PROFITS AND CORPORATE SAVINGS

. : . Prolim. A
-~ - L 1939 1947 1948 1949
TR . . L i .(M:ILLIONS oF DoOLLARS) - B 3
Corporate profits before -tnxeé(l.). PO 618 . 1,828 1,969 o1, 914. ’
Deduct corporabe taxes(®)...ivve it iiiiineiaes . 112 -;—724 s Ul . —073
Corporate profits after taxes.....cocvvivvireeienines 506 1,104 1,259 1,241
Deduct dividends paid out(®)............cooons — 287 ~502 —543 ~B16
Undistributed cofpomto_proﬁts(‘) ..... ITTII L T 219 © 602 ., 116 -~ 625

(1) Includes depletmn clmrges and is ad]ustod for corporate losses, rene"otmtmn of war contracts and

conversion to a calendar year basis. .

(2) Taxes paid or payable in respect of the calendm‘ yem 's mcome evcludm" the refundable poltmn of
the excess profit tax. - (See Table 10).

(®) Includes charitable contributions made by corpomtmns. (See Table 3 .Item 5(b)).

(%) See Table 5.

The gradual 1eturn to a posmon of balance between the expenditure and

revenue of federa,l provincial ‘and municipal governments is reflected in the .

decline in the amount of saving accounted for by government surplus from $807
nnlhon in 1948 to $398 million in 1949.

The other substantial change in prwate saving was the further reduction

in undistributed profits of the Canadian Wheat Board which, duung 1949, made‘

substantla,l pm'tlclpatlon payments to producers.

.. ¢ TABLEY . R
DISPOSITION OF SAVING

- P R ' “om | Prolim.

R | | 1w 1048 1949

' : ' . (MiLttoNs oF Dornars) '
Gross Home Inyestment.i............. e 881 2,936 3,309 2,841
Net increase in foreign assets (inoluding foreign

¢ exchange) nd;usted(l).... ..... s FPPRURN B V2 I N V { - 899 -, 180
Resxdunl arror of estimate(®). v i e, eeeaes 91 "''— 39 -107 94
' "PotaL..“..A.....f..? ...... A 1,013 2,914 3,001 3,085

" (1) Minor nd;ustments have been made to tlxe figiires nppearmg in Table 12.
(2) Seo Tables 1 and 2. : :

\
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INVESTMENT

The clalms upon savmg represented by 1nvestment expendlture in plant,

equlpment and housing were sustained at a hlgh level in 1949, Net investment
abroad and in foreign exchange i.e., the net balance of international payments -
on current account however, fell sharply from 194:8 £0.1949 (For more detdiled
" discussion. seé seetion on Balance of Internatlonal Payments) There was no

. apprecrable 1nvestment in additional inventory.

TABLE 8
- GROSS HOMD INVDSTMDNT

. . ‘ : | Prelim/
_— . 1939 1047 S| 1048 gt

S . ‘ e (Mirzions oF DoOLLARS)

Plam‘, Equrpment and Houslng—Total(‘) .......... 554 2,087 | . 2,663 . “2,829'

New Resrdentml Construction(?)......v.ovvinn.ns 145 492 | 647 753
Other New Construction.........c.c.cooveviiniiins 126 | 564 . 808 847
New Machinery and unlpment 283 1,001 . 1,210 1,220
Inventorres—Total...' ................... T S see| 82T 879 <o, 648 12
""" Grainin Commercial Channels(’) .......... 127 22 v, 86 ). .= 1
‘Tarm Grain and Livestock(®)......... .......... 60 —111 — 65 | —106
All Other Inventories(*)............ e hese ee 140 .68 | . 656 | 119
Gross Home Investment(®)............ T 881 2,936 ‘3,309 | - 2,841

Percent.age of»Gross National Produet............ 16% %% 21% 189,

(1) Ineludes prlvc.te busmesscs and mstltutlons, and pubhcly owned pubho utilities.

® Excludes * construction . b ‘Wartime Housing Limited which is included with Government
- ‘expenditure on goods and services (Table 2) )

(3 Value of physical change. :
" (4 Change in value, Includes privately ﬁnanced industrial n,nd trade mventones
(5) See Table 2, Item 3.

Analysm of 1nvestment expendlture in'1949 revea]s some dechne in capltal '
rexpend1ture by manufacturmg industries” and by trade, ﬁnance and commercial
- services, but this was more than offset by 1nvestment on 2 rising scale by prlmary :
rlndustnes, 1nst1tut10ns and pubhc ut111t1es and in housmg

Caprtal expendlture by governments, too, rose substantlally even though
‘ the policy of the Federal Government was to postpone projects Wherever possible
in order to avoid competltlon wrth private demand for labour and materlals

" The forecast for 1950, prepared by the Economic and Research Development
Branch of the Department of Trade and Commerce, is for a continued upward
movement in over-all capital outlay. - Expendlture by institutions, public

" utilities and government are likely to comprrse an inecreasing proportron of the
- total programrie. House building act1v1ty may tend to-level off. -
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TABLE 9 _
PUBLIC AND PRIVATE CAPITAL EXPENDITURE

— | T bt | o
1946 1947 1948 1049 1950(}) .
_ S - (Millions of Doliars) )
Primary industries and construction industry...... - 229 395 529" 575. 536
Manufacturing. .. vvveriieenrerovirerernirenenionaas 321 539 579 - 522 496
87 239 379 561 - 642 703
Trade, Finance and Commercial Services.......... 164 203 281 - 258 291
Institutions..... ettt r et et ey 54 80 137 187 232
Housing. ....... e 412 533 682 786 785
Direct Goverpmetlt:... o ireeeneer i ey . 194 290 392 457 553
Torar CApIrAL EXPENDITURE. ... . veved| 1,613 2,419 3,151 3,427 3,596-
Total Capital Expenditure as a per- B !
centage of G.N.P..... EEESTITRTeS 14 18 20 21 22
Total Capital Expenditure in Constant] -
(1939) Dollm‘s ..................... 1,067 1,407 1,589 . 1,643 1,711
* (1) Forécast. -
‘PUBLIC AND PRIVATE CAPITAL EXPENDITURE
MILLIONS OF DOLLARS : ’ ’ MILLIONS OF DOLLARS
3750 i . ]3750.
|22 - "
3000 v 3000
. ‘ ' ZB .
2250 _ . / i / , Zﬁ 2250
| PRIVATE n 103 / . A '
DOLLARS 2 / V//////L_‘ .
1500 —V7/)  |—1500
| 4 - |-
750 750
0




71

RDVDNUD AND EXPENDITURD OF ALL GOVDRNMDNTS

In Table 10, “Government Transactions Related to the National Accounts” ,
an attempt is made to bring together in one statement and under uniform head- -
. ings the activities of all governments in Canada on a calendar year basis. - -
The table is designed to include only those transactions which have relevance.
for the National Accounts, and consequently the surpluses or deficits shown here
~do not agree with those shown in the various public accounts. It has been

necessary to adjust the conventional accounting statements of fiscal year revenue

and expenditure to exclude purely bookkeeping transactions as well as the purchase
and sale of existing capital assets. Ixtra-budgetary funds such as unemploy-
meént insurance, workmen’s compensation and pension funds have been added,
and surpluses or deficits of Government enterprises are likewise- included.. - In
the federal accounts some of the more substantial adjustments. are as follows:
-addition of national defence recoverable expenditure, allocation of war refunds
* to prior years, adjustment of corporate taxes to an accrual basis, elimination of
sales of war assets to business, and elimination of British Commonwealth Air
Training Plan write-off from expenditure. " In addition the federal figures have
been adjusted to a calendar year basis by using the monthly figures’ published
by ‘the Comptroller of the Treasury. Government loans to foreign countries
or accumulatlon of gold or foreign exchange are not 1ncluded W1th government, :
expendlture '

Tor purpose of analysls, expend1tures by governments may be- d1V1ded 1nto B
two ‘miain categories: expenditures for the purchase of goods and services, and -
so-called transfer. payments, i.e., family allowances, old age pensions, veterans

: beneﬁts, the greater part of the 1nterest on the public debt, ete:, which do not .-

arise from current production of goods and services. The first, categ01y repre-
sents the demands which governments place on the annual output of the nation:
Transfer payments, on the’ other hand, s1mp1y add ‘to the sums avallable for .
spendmg or savmg by the 1eclp1ent oo

GOVERNMENT EXPENDITURES ON GOODS AND. SERVICES
AS A PERCENTAGE OF GROSS NATIONAL PRODUCT
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, Prelim.
\ _— ) 193’9 ;947‘ 1948 1040
ST . (Mizrions o DOLLARS)
GOVERNMENT REVENUE— . : ' - et :
Direct Taxes—Persons....... [ETTTRRI o eeeserartaseraranes seunees 110 791 . 821 786
TIncome and Excess Profits— :
B CTe TS ) N 46 694 717 674
Provincial and Municipal......ovvevreeeererrnneennnrnns e 3 IR [RTO N
Succession Duties— . o R :
Federal.......... e rereereaies Ceeeeiieias R I R 30 29 26
Provineial...ocovviiiiiiiiiiiian e PPN e 28 31 28 30
Miscellaneous— o . )
Federalue.eoousiiiiiiiisivninenennss et eseae et caaarens -3 4 6 7
Provincial and Municipal............... RPN Peveeiesaaesas 18 32 41 49
- Direct Taxes—Corporations................ .. RPN eereeeaniane 123 759 751 L7200 0
TIncome and Excess Profits— : C ‘
Tederal......... . Gteaneccunescanannnnn e 98 652 588. 547
Provineial . 14 72 122 120
Withholding taxes—federal...................e. i rreeeseeneas 1 35 41 47
Indireot Taxes........... O P U PRTT s 720 1,781 1,842 ] 1,857
" Federal.......... U e USSR | a0 1,136 ] 1,085 | 1,043
Provincial and Munieipal............. I 410 645 767 814
" Investmont Income.........veevreennneen, e e, 09| 345| sa6| 366
TFedertb. el vosts et neeeeees s e Lo-mf s | w05 124
Provincial and Mummpal ............... NN RN 110 230 241 241
Employer and ‘Employee Contubutmns to Social Security und .
Pension FUnds. oo ie i ittt e i e iee ey 34 181 | - 223 238
Federalioovuvnveviviiinnin. .. e ST cerreens 6 100 129 139
« : Provincial and Mumclpal...............:. ................ 28 81 94 99
Transfers ffom Other Governments—
Provineial and Municipal..c.veveiviineisiiiiiiiinns PRTTPPRON . 83 208 150 181
Total ROVENUC..e. . vveerrsseennennennssl irerernereadieneenenns| 1,100 | 4,005 | 4,133 | 4,147
e L3 ) O N 463 2 ,766 | 2,700 | 2,607
Provineial and Munieipale...o.oiiii e iniiiiiiie e, 706 | 1,299 | 1,433 | 1,540
Deflcit (OF SUTPIUS—)....oo...... TR SRPRRPTR veenee| 42| —816| —807| —398
Federtl,eie.. . veneesnneneennneens TP OTPPTTRR W=l - | —see| —4s0
Provineial and Mulumpul ...... RN PR errereenes . 44| — 99 —b 82
Tot'll Revenue plus Deﬂeit (or minus Surplus) ................. ol 1211 | 3,249 3,326 3,749
Federaleeetvovenrininesirininensnnss e ceevereeeeiod] 4591 2,040 | 1,808 | 2,127
Provineial and Municipal..veoivvvnrinenn, Ceeeraaaas IXETRRETRTS 752 | 1,200 ) 1,428 | 1,622
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TABLE 10

) GOVL‘RNML‘NT TRANSACTIONS RELATED TO THE NATIONAL ACCOUNTS
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. o TABLE 10—Concluded

GOVERNMENT TRANSACTIONS RELATED TO THE NATIONAL AOOOUNTS
—_ 193 | 1047 | 1048 | Ficlim.
[( L - " (MiLrioNs or DOLLARB)
GovERNMENT EXPENDITURE— S ]
Goods and Services ..... IRETRTe pereranee ereraees [ETTTTTPTIPR < 724) 1,851 1,787 2,108
y  Federaly. ... i e irte s e e oa [ ato] eer | ot
ProvmcmlandMumcxpal Cevrereiaes 510 032 1,1(20 .1,247
TransferPayments.................’._....;.......’.....'..‘...,..‘[... do1| 1,313 | 1314 1,385
. Federal. . vt ier e ive e renenseaeeesed| 180 | (1,081 |7 1,000 | 1,013
ProvmclalandMumcxpal......................................" 241 | , 262/ 304 .. 872
Subsxdxes.,.'..._’."..'.'.'.; ..... reeenn B PP PP C17 ) BT A R % D
Federal, ....ovyvernrsenrnnn PPN R rov RS S BTN B N IR 7
ProvmclalandMumcxpa,l ....... Ceteritenieaaens ceeeerrerenind] 1 6 4 3
Transfers to Other Governments—— N L - : . .
BdOTBL, ...ty 83| 208| 160 181
: ; -
.
'I‘otalepemliture.....' ........ SR eiedieeeeen] 1201 3,000 3,326 | 8,749
© Tederal,.....: .. el o459 | 2,040 | 1,808 812
Provincial and Mumcxpul............. cienes 752 | 1,200, 1,428 1,622
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" EMPLOYMENT AND WAGES

During 1949 the civilian labour force of Canada, mclu(hng Newfoundland
averaged approximately 5,200,000, a gain through natural increase and net
immigration, of 110,000 over 1048, Employment averaged 5,055,000, an in-
crease of 80,000 over 1948. Unemployment, defined as those wholly unem-
ployed and Iookmg for work, avelagcd 145,000 in 1949 an 1nclea,se of 30,000
- over the previous year.

There is a considerable shift in and out of the 1&1)0[11 f01ce dunng celtam
seasons of the year. The labour force and employment is normally at its peak
around September 1. The total number employed at the seasonal peak in 1949
numbered 5,255, 000 an all-time high for Canada

The following table presents a compalatwe picture of the c1v111an labour
force, employment; and unemployment for the years 1946-1949. - The annual
averages do not include Newfoundland which was first surveyed in October 1949,
Results showed a total Labour Force in Newfoundland of 114,000 composed of
95,000 males and 19,000 females.

TABLE u
THE LABOUR FORCE*

Anmnual Averages

(Thousands of Persons)

—_— R T 1947 1948 " 1049

Civilinn Labour Foree............ PTTUOI 4,704 4,98 4,982} 5000
1 £ R 3,720 3,841 3,919 4,002
) T U, 1,074 1,067 1,063 1,088
UnEmPlOYed. e.vevere s eseee e ereee e eeanenrenanens 143 98 103 133
Employed. e leeearaena. T 4,651 4,810 4,879 4,957
PIA WOLKEES. 1+ v e eeseeeeseeesneeeeseireees . 3,14 3,202 3,372 3,469
TOIM .. oveveeevnienseennsaneennins e 146 119 134 144
Non-farm.......... e eentetieeatirieanaes 2,978 3,143 | - 3,238 3,325

Self Enployed....uuvunernnenensieenenesinesens 1,126 1,158 | 1,160 1,160
s AP PPS P 679 661 668 670

A [03: 5 20 '+ Y e 447 497 492 490
Unpaid Family Workers......ociveviiienainenn 401 | . 390 347 328
T vt vnreanennensennenns SO 360 335 204 . avd
Non-farm..coveeiiierererennaneseronnannen T 41 55 53 54

* Data do not include Newioundland.

An indication of the trend of unemployment during the recent winter is
provided by data on persons who have applied for work at National Employment
Service offices. The average figures for November and December, 1949; were
206,000 and 274,000 respectively; and for January and February, 1950, an average
"of 362,000 and 377,000 respectively. Caution must be used in interpreting them
as a measure of unemployment because they include some persons who had a
job and exclude some unemployed persons who did not register. The increase
in the number of persons looking for work was basically seasonal but reflected in
some degree the impact of adverse weather conditions, lower overseas exports
and currency revaluations. Present unemployment is concentrated in specific
areas and industries; in many areas there is virtually full employment The
underlying employment trend is firm.
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Labour incomieé dui‘i'ng’ 1949"wa§ estimated. at .?1»7. 630.million; 7% higher than

.v in 1948 This increase was accounted for by a gain in employment of 2% and

an overall rise in wage rates:estimated at shghtly under,5%. Per ‘capita, weekly

earnings,. excludmg agnculture, were estxmated at: about $43, compared ’oo the '

1948 avemge of $40 e

‘.
i

Towards the end of the year ea.rmngs showed a tendency to Ievel off Wage
settlements generally showed provision for smaller increases in'wage rates. As
well, the eas1ng of the labour market tended to re etard the upward movement of

wage rates in, the unor, rganized sec’mons of the labour market such as agmculture. :

. Changes in houzs worked per Week had httle effect on labour income in the
aggregate, although short-time work was of significance in certain industries and

a reduction of the standard work week was evident in others. . On the whole, the :

. number of hours worked per: Week in manufacturlng durmg the year showed
- little change, the - average of 42 9 belng down fractlona,lly irom the ﬁgure of 43 2
for 1948

BALANCI:. OF INTERNATIONAL PAYMENTS

MILLIONS OF' DOLLARS , o L . . HEET MILLIONS OF' DOLLARS
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BALANCE OF INTERNATIONAL PAYMENTS

When goods are exported (unless they are given away) they give rise to
payments or debts in favour of Canada. Similarly, when goods are imported
they give rise to payments or debts in favour of the rest of the world. Other
transactions, such as interest and dividend payments, the tourist trade, freight
and shipping charges, also give rise to similar payments or debts in either direc-
tion. The difference between the debits and credits arising from these current
transactions is referred to as the net balance of international payments on current

account. When total credits exceed total debits within a year, the rest of the .

world has gone into debt to Canada or Canada has paid off some of her debt to

the rest of the world. When total debits exceed total credits, the net position is,

of course, reversed. ‘
‘ TABLE 12 ‘
BALANCE OF INTERNATIONAL PAYMENTS
EsnMAmi) CurneNT ACCOUNT BETWEEN CANADA AND ALn CouNTrIES
(Millions of Canadian dollars) )

— 1939 1947 1948 1049(1)
C.URREN'I‘ CrupITS
Exports (adjusted).. 906 2,723 3,030 2,088
Non-monetary gold. 184 99 119
Tourist expendifures. 149 251 282 288
Interest and dividen 57 62 70 73
Freight and shipping... 102 322 . 837 310
Inheritances and immigrants’ fund: 59} 69 83 . 64
Other current receipts 2201 » 218 210
Total Credits 1,457 3,746 4,139 4,072
CurgeNT DEBITS . oo : i o . o
Imports (adjusted).....vovviviiiiiiirirnrnenenns 713 |. 2,535 2,508 . 2,686
Tourist expenditures. .o.vveeveirninrnenrienenrnnns 81 167 132 | - 19
Interest and dividends..........cooivinnn, N 306 |- 337 . - 325 390
Freight and shipping...........ov00. rrereiniaes 119 |- 278- 275 257
Inheritances and emigrants' funds................ { 112 49 49 © 49
Other current payments.......eev... e vieereeeans U 333 307 306
Total DebitS.ee..uverivnnn... e . 1,381 8,609 3,686 3,879
Nur BALANCE N CURRENT ACCOUNT............. A I St 47| . 4453 | . 198

Estrvatep GEOGRAPHICAL DISTRIBUTION oF THE NET BALANCcE oN CURRENT ACCOUNT .

_ . 1939 1947 ¢ 1948 1949
Between Canada and— : .

United States —116 —1,135 —401 - —004
United Kingdom.. -+137 633 - --488 --445
Rest of sterling are 439 4241 4129 -+-145
E.R.P. countries... 66 © 4274 - 4229 4182
Other Countries. cuvvvevvrvenrreernsnrnss . ! 434 -8 --25

All COUntries. vueeeerersrineernerersnnnnes +126 447 -+-453 -+193

(1) Estimates for 1949 ave tentative and subjeet to significant alteration.
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Canada’s net surplus on current account of §193 million in 1949 was $260
“million less than in 1948. The change is split evenly bétweén commodity trade

and other current transactions. .: About $190 million of the change is the result

of an increase in-Canadian payments, ‘very largely, in-payments-to the United

States, arising from increased imports from that country. The other $70 million
of the change is the result of a decreasein Canadian receipts, chiefly in receipts

from E.R.P. countries other than the United Kingdom, and resulted mainly from -

a reduction in exports to ‘those countries. There was very little change from

1948 to 1949 in either the value of exports to or of imports from the countries
of the sterling area (including. the United Kingdom); consequently Canadas'

surplus on current account with the sterling area was substantially tbe same asin

' theprev10usyear . _'j C P o . TS

Compared Wxth 1948 there were in 1949 consxderably increased exports of

Wheat newsprint, non-ferrous metals, and a few types of fully manufactured -

goods, and substa.ntm.lly reduced exports of other agricultural products, especlally
of meats, of most other forest: products, and of manufactured goods generally.

Export prices were slightly higher.in-1949 than in 1948 and the volume of exports :

in 1949 was: lower than in 1948 by some 3%

Pt
st

An apprec1able ‘decline occurred in 1mports of coal and petroleum Othe1-
wise imports generally were higher, including large inereases in fruits a.nd vege-

tables and motor vehicles and parts. Import prices were slightly higher in 1949

and there appears to have been little change in the volume of imports.

~ The available detail of Canada’s 1nternat10na] transactlons on’ capltal '
a.ccount in 1949 may be compaled W1‘oh 1948 as follows o

_ (Mllhons of
: Canad:an Dollars)
. . o . 1948 - 1949 .

. Loans to United I&m om and othér govelnments (gross) ..... l eeo. =142 =120
Government of Canada borrowing in the United States.......:...- +150 —1
Increase ( )) ‘in; ofﬁclal reserves of gold and Unlted States dollars 196 9

B Y R S . —496. —119 .

K Other capltal mcludmg exchange ad]ustments, errors and omlssxons - 35~ 446"

Totalf,.‘....r‘...‘....' ...... e Leiee.. o —453 =193

;1 Excludes funds borrowed to retlre securltles guaranteed by the Government of
" Canada and paya.ble in U.S. dollars. | .-

2 Equal in. slze but opposite in sngn to net, balance on- current account e i
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_ TABLE 13 .
CANADA'S HOLDINGS OF GOLD AND US. DOLLARS .
' (mxlhons of U.8. dollars)

’ . |+ Other - I
Txchange Fund - | .
. . .. Account and | | C(%)?vceilx:glggt Private (2)|- Total -

_ Bank of Canada “Acoounts A
' 3 . . | | Goldand .
Gold - |U'S. dollars|U.8: dollars|U.S doﬂms US. dollars
Sept. 15, 1939. ..... eraeaes R e 204.9 33-8 © 3931
Dec. 31,1930.00.iiviiiiniiniiinnennnens 218-0 -54-8 404.2
Dec. 31, 1940.:.0 . oeaaneae e 136-5 172.8 332-1
Dec. 31, 104100 iiiiiin it 135-9 . 282 187-6
Dec. 31, 1942....c00vviininnnn. 154.9 88-0 318-5
Dec. 81, 1043....000vviviis 224.4  348.8 06496
Dec. 31, 1044........... 0. o 7 208:9 - 506-2 902.2
Dec. 31, 1945......... e ceod|., 3539 022:0 1,508-0
Dec. 31, 1046.......c00vunee 536-0 06863 1,244-9
Dec, 31, 1047........000ves . L 286-6 " 171.8 501-7
Deec. 31, 1048...cc.0vviiiiinind . 401.3 574-5 997-8
Dee.-31, 1049....000 1.0 oL o © 486-4 ] 59441 1,117-1

(‘) Not including $18-2 million in United States dollms borrowed by the Government of Canada in
August, 1949, and set aside for the retiroment on February 1, 1950, of a security issue guuranteed by it and
.puyuble at the holder's option in United States dolluls }

(2) Exclnsxve of workmg b&lances .

'WHOLESALE PRICES

PERCENT - ‘ 1935-39 =100 ' PERCENT
240 — 1240
2001 200
———— ‘ ' ) ' CANADIAN FARM PRODU.CTS"‘ .
160 - A 160
120 \- 120
GENERAL WHOLESALE INDEX .
80—. : ’ --80
- | | | | | | | =

O 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 0
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PRICE TRENDS

Taking the year as a whole, p11ce levels in Canada i in 194:9 were hlgher than

in 1948. . The year ended, however, with the indexes of both general wholesa,le'

 prices and the cost of living several pomts below the postwar peak.

General Wholesale prices rea,ched thelr hlghest point in December 1948 at a

~ level about double 1939. Subsequently there has been a decline of about 2%."
* The prices of Canadian farm products reached their peak somewhat earlier— -
in'July of 1948—at a level more than two and a half tlmes the 1939 average and

haye since dechned by’ about 9%

l - The decllne in a,gncultural p1'1ces found its 1'eﬁect10n in a decline in food

' prlces to consumers, which form a.high proport1on of the items included in the
- cost- of-living. index.. As a'result, in spite of rising rents, the cost-of- 11v1ng index .

is now about 1% be]ow its peak of August 1949. However ‘rent increases which
;toolx place under the reccnt changcs in 1entals regulatlons are not yet recorded
in. the ofﬁclal index.; :

_ - ' TABLE 14 -

R WHOLESALE PRICE INDEXES
L b ' (1935-39_100)

. ’ Fully and

L ’ . : Canadian Chiefly -

" "Monthly Averages - - . © Total TFarm Mani-

. L ) Products | factured

' Goods

1939........... N eeeaececravaisecoiaranse TP serraces 97.8 ' 92:6 99-0

1940, . 0oiiieiannsn Cherd i P .. C107:6 96-1 1071
194100000000 116-8 1066 118.7°

1942....... R . 124.1 127-1 120-8
1943.....000000une S N 129.8 145.4 122.4
194400000 iiieee . s 13340 155.3 | ©  123-0- -
1945... S h s aareseissainnserany e 1344 | 165-3 123-6 -

1946.. .. S 1411 177-0 . 129-9

LK R 1675 - 1897 1543

1948. . P - 199.1 |~ 229-6. 1844

] 1949—Jenuary‘.- .......... 206-7 . . 23242 ¢ 188:4
I‘ebruary Ceriiahes PPN 205-2 226-2 | 186:8 -

) March P - Ceereees 204-5 2242 1185-2
. April.. Crerneride e 204-4- |- -224.5 1866

" May..... . R 2030 225-2 | .- 187-0

June.. .. e . .. 202-8 230-2 | 186-8

vJuly...A.. ..... 203:2 231-4 186-8

August, . - Cae cees Lol 20148 226.9 [ - 1870

Sept,ember ...... e i erar e s aanans ' - 201-7 . 222-6 186-4

[0737¢] o3 RN eees 2039 C219.7 © 1878

- November.. e o 20847 2200 187.7

December. . Y .203-5 219-9 187-4
'1950—January ..... reeaes . v rereienirirenas © 203-8 217-2 “187.7 -

“¢
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TABLE 15
*COST OF.LIVING INDEXES.
' (1985-39=100)
. CANADA UNITED STATES
Monthly Averages - -
S Total ™ Food Total - Food
2 Ceisenes 101:5 1006 99.4 95-2
1040, ccivieniiiiniinnannens e 105+6 105-6 -100-2 966
1941...0innnn, Ceiereses 111.7 116.1 - 105.2 105-5
1942... s e 117.0 127.2 1165 23-9
1043, . i 118.4 130.7 1236 1380
1944............ Ceereraranes 118-9 131.3 125-5 136-1
1045, .00 iiiiiiiiinnninns 1195 1330 128-4 139-1
1946., ... .00t P 1236 140-4 139-3 159-6.
1047:...... Chereerrebaes Cerenins 135-5 159-5 159-2 193-8
L3 R 155-0 195.5 1712 210-2
1949—January........ 1596 202-2 ‘1709 204-8
February............. 159.5 200-4 1690 199.7
March..,... 159.2 199-1 1695 2016
7§ 51 & | D PN 159.3 1985 169.7 2028
By e it teeiennensinsrenanusaetntneseerioneennans 159:5 199.5 169:2 2024
JUDC. ittt ceanssatnsetssnnerssassonenancnsns 160-5 - 202-9 1696 - 204.3
July...... Ceterreienins 162-1 207-2 1685 201.7
T T 162-8 209-2 1688 2026
SepteImber. .ottt e 162-3 207-0 1696 204-2
B3 7] o3 P 162-2 205-0 168+5 2006
November. .. .ovvveiiiiiiiinies i iiisien e 161-7 2033 168+6 200-8
. December......oiiiiiiiiiiiiiiiriininineas . 161-5 201-9 167-5 197.3
1050—JANUATY ... evv v e vnencananeenenenncnenenaanenes 161-0 199-4 166+9 196-0
. . COST OF LIVING R
PERCEN T ' 1935-39=100 PERCENT |
200 — 200
160}~ 160
B ,UNITE.D.S'TfAT'ES'—i—"f. o
120 ' =120
CANAD. -j L
80|—— : 180
1] 1 1=
1947 1948 1949

1939 1940 1941 (942 1943 (944

1945 °

1946
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PART II .
. REVIEW OF GOVERNMENT ACCOUNTS 1949-50

-1. INTRODUCTION

1." The figures appearing in this Part must be mgarded as necessarily pre-

_liminary and subject to revision. ‘ Although the Government’s fiscal year ends

on March 31st, the books must remain open for several weeks after that date
in order to 1ecold various adjusting entries, as well as all payments up to April
30th made on account of expenditures originating in, and properly chargeable
to, the current fiscal year. For these reasons final figures for the cunent year
will not be available for some considerable time.

2. SUMMARY OF GOVERNMENTAL FINA\ICIAL OPERATIO\IS
- DURING THE YEAR

2, Total 1'evenue's of the Government for the year ending March 31, 1950,
are now estimated at $2,548 million. IExpenditures, on the other hand, are
estimated at $2,437 million. On the basis of these figures it would appear that
the Government’s accounting or budgetary surplus for the current year will
probably total something in the neighbourhood of $111 million compared with
$595-5 million for the year ended Mareh 31, 1949. As a result of the current
year’s estimated surplus of $111 million, the Government’s net debt (i.e. the
excess of total labilities over total active assets) will reflect a reduction of an
equivalent amount. .

3. In addition to collectmg revenues and making expendltules in. the

narmrow accounting or budgetary sense of those terms, the Government also
receives and disburses substantial amounts of cash in other ways. These other
receipts and disbursements relate to transaections which give rise to increases
or decreases in the Government’s assets and liabilities, and they.do not, there-

' “fore, appear in what might be called the Government’s income account for the -

year, nor do they enter into the caleulation of the. Government’s annual surplus

or deficit. In 1949-50 the total of these other disbursements exceeded the total

-of other receipts, -and a large part of the cash provided by the 1949-50 surplus
had to be used to finance the difference. The balance of cash available for the
reduction of funded debt was, therefore, considerably reduced.

4. The following summary shows the nature and extent of these non-
-income account transactions and their effect upon the Government’s net cash
position. The figures indicate that although a total cash sum of $287 million
became available to the Government as a result of the current year’s budgetary
surplus, this was reduced to an over-all ““cash surplus” of only $67 million after
" financing the large cash requirements on non-income aceount.
(millions)
Net cash balance arising from the cwrent year’s budgetary surplus :
(i.e., budgetary surplus of $111 mllhon adjusted for non-cash items)*. $287

Add other receipts—
Inereases in annuity, pensxon insurance and guaranty accounts. .. . . .. $ 99
Increases in floating debt, depos1t and trust accounts, deferred’ cxedlts )
and sundry suspense aCCOUNtS. .. ..vvuun et errininansianaa.s 7L
Repayments of loans— ’
By Canadian National Railways....ocovii i iiiiiiininann, $20
}()]rovmcml and municipal GOVEININENNS . oo e rvnneennenn 4
rown agencies and others.......... e 6

— 200
8487

~e

Ny
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Deduct.other disbiirssments— AR : _—
Advances to the Foreign Exchange Control Board... .. U P . 160

Loans to-the United Kingdom and other governments-(net) . .. .. ... - 104
Loans to Central Mortgage and Housing Corporation.............. . 100
Loans to the National Harbours Board.................... e ©20
Ineréases in other loans and’ 1nvestments (net) ............... e .25
Acquisition of sinking funds........0.. .00, e : 1

Tnecreases in Canada’s subseriptions to the capltal of the Intematlonal

-Monetary  Fund and of - the Internatlonal Bank for Recon-

. struction and Development. i ... ...ou' i lviereinseinnnn.
Cost of loan flotations (pmtlon to be ammtlzed) ............. e e

Cash surplus—l e., 'balance avallable for debt reductlon. . e

8, As "shov{fn “abo\"re the_ total ‘o‘f othe'r 'receip:ts during the year amounted to
$200 million, while the total of other disbursements amounted to no less than

$420 million. The Government nevertheless reduced “its outstandmg funded .
. debt by a net cash amount. of $486 million. . This réduction in funded debt,_
“was made pOSSlble through the. sale. of ‘bonds out of the Securltles TInvestment

Account. This account is the ‘one used to record. temporary holdmgs by the -

Govelnment of . its own secur1t1es, such secu11t1es belng held as a. temporaly
1nvestment of surplus cash balances

‘ : e yar e

6. A reconc111atlon between the * cash surplus” of 8’367 mllhon, the net cash

1eductlon in funded debt of $486 million and the net change in the Govel nment’ o

cash pos1tlon durlng the yeal is shown below. .

o (mllhons)

Cash surplus—l 6. exXcess of total 1ece1pts from all sources over -

‘total ‘dishbursements. . ... 0L el s e 0 88T
Add—net sales of secur1t1es from Secu11t1es Investment Account 4300
, Deduct—net cash 1'educt1on 1n funded debt. i S 3486 "
.Net increase in cash: balances dullng the: year (i.e. balance sheet _—

increase of 313 million less. $2 mllllon of an increase effected o

through revaluat1on of currencles) S S U R I $11 0

ot

*To calculate the amount of cash made available to the Government as a 1esu1t of the current year's

i ‘surplus ‘theré must Je added back 0 the accounting or budgetary sutplus figure of $111 million the follow-
ing items included in total expendlture which did not involve current outlays of cash: provision for possible

* losses on ultimate realization of active assets, $756 million; proyigion for condjtional benefits under "The

Veterans’ Land.Act, $7 million; the annual amortization of bond discounts and commissions, $10 million; -

assumption of part of Newfoundland’s debt in accordance with Terms of Union, $62 million (after deducting
sinking fund); and adjustments in various assets and llablht]es consequent upon ‘ther evaluat1on of currenc1es

- on Septembel 19 1949 822 m]ll]on

(-

3 SUMMARY OF THE 1949 50 REVENUE AND
' EXPENDITURE STATEMENT o ’

TR The table- wh1ch follows gives a summarized' statement of revenues and
expend1tures for the'year ended March 31, 1950, with- compalable ﬁgu1es for the

_four preceding fiscal years.” “More detailed tables in coriparative form may bev
ifound at the end of this Appendlx
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SUMMARY OF REVENUES AND EXPE_N DITURES

.(In mi‘llions of dollara)

Fiscan Year EnpeDp MARcE. 31
- | toe | a7 |t | 10ap [ Estimated
$ $ $ $ $
Revenues |
Ordinary revenues. .......ooveeenenvennns 2,363-2 2,588:5 2,629:8 .2,649-1 . 2,489-0
Capital refunds...o.coovviviieeannn ees 0-4 0-1 - 0.1 0-1 [L.vovevennns
Special receipts and obhel credlts. ceeeees 649-6 .419.3 241-8 122.2 §59-6
Total Revenues. Cerrieees oo - 3,013-2 3,007-9 2,871.7 |  2,771-4 } 2,548-6
o EXPDNDITURES ) ) o
Ordinary expenditures....... sreeeenens 1,061-9 1,236-2 1,380~0 1,573.4 1 .1,712.2
Capital expenditures. . . 4-5 11-2 |7 15.7.|- -~ "18.5| 24.2
War, demobilization-and reconversion e . Lo .
expenditures. ........ioiiiiiiiieinn 4,002-9 1,314.8 | ©  634-4 4956 | = 4041
Specmlexpendltures.......;............;  17-4 31.9 |- 63-1 "34-8 . 40.8
Government-owned enterprises... . 1-3 10-7 |. . 187 39.7 52-3
Other charges, including the wnte down RN . . : B ,
of A8SBES. .. v it 48.2 . 20.4 837 83-9 143-9
Total L‘xpenditures ...................... 5,136-2 2,634:2 2,195-6 | ~ 2,175-9 2,‘%37—5
Budget'try Surplus or Deficit (—).......| —2,123.0 3737 BTG 595.5 1111

. 8. Total revenues, estlmated at $2, 548 million for 1949 oO are expected to
show a decrease of $223 million from the total for the previous fiscal year. Total
‘expenditures, on the other hand, are estimated at $2,438 mllhon, an increase of
$262 million over the total for 1948-49.

9. Ordinary revenues are estimated at $2,489 million, a reduction of $160
million from the total for the previous year. The total of $60 million for special
receipts and credits represents a decrease of $62 million from the total of $122
million received in 1948-49. The 1eductmn in these 1ece1pts which consists
largely of refunds of previous years’ war, demoblhzatlon and reconversion
expenditures and sales of surplus Crown assets, continues to reflect the normal
dechne which is to be expected in revenues ﬁom this source.

10. On the expendltme side, all categoues contributed to the over-all
increase of $262 million. The total of ordinary expend1tures increased by $139
million - (from $1,573 million in 1948-49 to $1,712 million in 1949-50) and was
.attributable largely to increases.of $26-7 million in family allowances, $27.2
million in old age pensions and pensions to blind persons and $21-9 million in
premium, discount and exchange expenditures. The total for demobilization
and reconversion expenditures, more than half of which represents defence costs,
increased by $38 ‘million (from $426 million in 1948-49 to $464 million in the
current year). Other charges, including the write-down of assets, reflect an
“increase of $60 million from $84 million in 1948-49 to $144 million in 1949-50.
The remainder is accounted for by increases of $6 million in capital e‘(pendltures,
$13 million’ in government-owned enterpmses, and $6 million in spe(nal
expend1tures :
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4, ‘ANALYSIS ‘OF REVENUES

11. Estimated revenues for the year 1949-50, classified according to major
categories, are presented in the following table, along with correspondmg figures
for the previous ﬁsca,l year

SUMMARY OI‘ RDVENUES BY MAJOR CLASSII‘ICATIONS
FOR THE YEARS ENDED MARCH 381, 1950 AND MARCH 31, 1949

(In millions of dollms)

Fiscal Year Iinded March 31
) Incleuse )
— 1950 01109 '
- i (Estimated) | Deerense 8 -)
' in 1949-5
Amount | Percent | Amount | Percent
, $ 8 $
Direct Taxes— . : ) '
Individual Income Tax......ovvvu.. 611:5 - 24.0 7626 27+5 -151-1
Corporation Income Ta .586+5 230 4920 17.8 1 4 94+
Iixcess Profits Taxes. . J - 25 - 01 44.8 | 1.6 C— 47:3
. Tax on Interest, Dwndends, Rents and : ) ,
- Royalties,........... [ < 455 1.8 43+4 1.6 + 2.1
Suceession Duties...... o285 1.1} 255 09 | + 3.0
Total Direct Taxes.......... .| 1,260:5| ° 49-8| 1,368:3 494 —98.8
Indirect Tﬁi:es— . . ' ‘ . . ' : N ‘
Customs Duties............ 229.0 9.0 223:0. 8:0 + 6.0
Excise Duties....... . - 2155 © 85 2047 7:4 4 10-8 .
Excise Taxes......... 568:0 22.3 636-1 ©23-0 — 68-1
Other Indirect Taxes... 4.0 0-1 4.0 0-1 -
Total Indirect Taxes......ovvennenns oees| 1,016:5 399 | 1,067-8 385 — 51.3
Non-Tax Revenue— . ) -
Post Office............... Seaetsaceasasenannees 84-0 3:3 806 2.9 4+ 34
Return on Investments... .00-4 361 107.9 .39 — 17.5
Other Non-Tax Revenue 28-6 1-1 24+5 0-9 + 4.1
Total Non-Tax Rovenue.......:i......:| 2030 80| 213:0 7.7 — 10-0
Total Ordinary Revenue..,.....c.ov.... 2,489-0 |. 97-7 - 2,640-1( ° 956 —160-1
Special Recexpts and Credits.....c....ccenee.. e 59-6_ 2-3 122-3 4.4 = 627
Totul Revenue....‘ ........ s ........ 2,548.6 100-0 | 2,771-4 100-0 | —222-8

12. Tt will be noted that 49-89%, of grand total revenues for the year was
derived from direct taxes, 89-9% was obtained from indirect taxes, and the
remaining 10-8%, was attributable to non-tax revenues and special receipts and
credits.

Taz on Personal Incomes. :
13. The personal income tax yielded an estimated total of $611-5 million
“and retained its position as the largest single source of revenue. Total collections
from this tax showed a decrease of $151- 1 million from the 1948-49 total due to
the reduction in tax rates announced in March, 1949, effective from January
1, 1949. The full effect of this reduction in rates was not apparent in 1949-50,
because of substantial payments received during the fiscal year in respect of
- 1948 and previous taxation years, and also because tax deductions at the source
continued for a period at the higher rates.
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TAXES ON PERSONAL INCOME

MILLIONS OF" DOLLARS " MILLIONS OF DOLLARS
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14, Corporatlon mcome taxes y1e1ded a total of &5586 5 m11110n an increase -
“of '$94-5" million over” “the previous yéar’s- total.” Thi§ increase is attributable

L to the decling durmg the year. in tax refunds and ad]ustments in connection

. with the 1e—negot1at10n of . war contracts, and apparerntly to’ somewhat h1gher
profits in 1949, . o , o

The excess profits, tax ceased to be 1ev1ed on profits earned after December
31,1947,  Small clean—up payments’ were recelved dunng ‘the year but werev
exceeded by refunds a,nd ad]ustments :
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CORPORATION INCOME AND EXCESS PROFITS TAXES -
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. Taws on Interest, Dividends, Rents and Royaltzes

15. Revenues under this hea,dmg comeé from- withholding taxes on cer rtain
- payrnents made to non-lesuients " The 1949-50 total of $45 -5 million is approx-
imately $2-1. million gleatel than for the previous year, an 1nclease largely due
to a h1ghe1 level of d1v1dend payments during 1949 '

Succession Duties.

.16. Revenue from succession duties is estimated at $28-5 mllhon for 1949-50.
This is an. 1nc1ease of $3- -0 mllhon over the p1ev1ous yeal ’s total.

Customs Duies. : -

17. Net revenues from customq duties for the current year are esmmated
at $229.0 million, representing a moderate increase of $6-0 million over the
1948-49 total. _ .
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CUSTOMS. DUTIES
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' -Ea;czse Dutzes

18! Excise dutles are 1ev1ed excluswely on alcohollc bevelages and’ tobacco
products. In1949-50. they ylelded an eéstimated tota.l revenue of $215:5 mllhon,
an increase of approx1mately $10-8 -million over the previous year. ~Gross
‘receipts - from these duties, before deducting refunds, are divided as-follows:
$104- 5 million from alcohohc beverages ($101" 1 million in 1948- 49) ) and $114 0
m1lhon from, tobacco products (35106 -2 mllhon in 1948-49) '

| N T AR
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- EXCISE DUTIES N
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Bacise Taxes.

19. Excise taxes are levied on a variety of items under the Excise Tax Act.
Total net collections for the year are estimated at $568-0 million, a reduction
of ‘about $68+1 million from 1948-49. The most important of these taxes in
terms of revenue is the sales tax, which yielded a gross revenue of $415-5 million,
an increase of $25:3 million over the previous year. . This increase took place
despite the fact that during the year fuel oils were added to the list of exempt.
items.

20. The second largest revenue source among the excise taxes is the tax
on tobacco products which yielded approximately $83-4 million. This is an
* -increase of 7-3% over the previous year’s total reflecting the continued upward
frend -in tobacco consumption. Other. tax sources showing small amounts of .
increase during the yea,l were cigarette papers and tubes ($71, 000) and wines.
($110,000). , .

21. Despite these increases the over—all yield from excise taxes was reduced
* from the preceding year by the elimination, or reduction in rates, of taxes on
. & number of commodities and services. The taxes on beverages, candy and

chewing gum, transportation tickets and communications were all repealed on -
March 22, 1949, and only yielded clean-up amounts during the year. The taxes
on toilet altlcles, luggage, matches and lighters, sm0ke1s supplies, and pens.
and pencils, were all reduced to 109, on March 22, 1949, and as a result yielded
sharply 1educed revenue during the year. The change of the retail purchase
tax to a 109 tax at the manufacturer’s level resulted in a. lower yield from
this source. The revenue from tlie tax on automobiles and rubber tires and
“tubes also showed a decline from the previous year. This occurred because the:
revenue from this source in the previous year reflected in part the temporary
high tax rates imposed on automobiles up until the end of July, 1948, as part.
of the exchange conservation program.
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22 The tax sources showmg the lalgest deCIease and the amount of the
de01ease in each case, aré glven below ' .

, o ', Estlmated g
e T T decrease
S from - v
'1948-49
Beverages. el e e ... . 526,059,000 .
Transportation and commumcatlons .......... ... 25,084,000.
. ... Candy and chewing gumi............ i ... 18,868,000
"Toilet preparations and soaps............ feen... 8,337,000
. - Trunks, bags, luggage, etc,.............. ey 3 275 000
" Automobiles, rubber tires and tubes. e 2 743 000 .
E ..\,Matches and hghters. SERE B A e 2332 000 . . ...
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Other I ndm ect Taxes

23. Small amounts of tax revenue were' derlved from the tax on chaltered. '
" bank note cnculatlon from the tax on the net; premium income'of ‘insurance

- .. companies; from a tax on the. export of electric energy from Canada; and from

a tax on. the export of furs from the Northwest Territories. Total revente -
from all these sources in 1949 50 is estlmated at: $4 0 mxlhon, about the same as
“the prev10us year. : .

"N on—Tax Revenues : : a . ‘ ' v

'24. Non-tax revenues. for 1949 50 are estlmated at $203 () m]lhon, a
decrease of $10 million from the 1948:49 total. ' Revenue classified as “Return
on Investments”, is-expected to reach $90-4 million in 1949-50 as compared with
a total of $107-9 million in 1948-49, The larger items entering into total receipts
under thls classification are: interest on advances to the Canadlan National
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Railways, $21-8 million; Bank. of Canada profits, $20-4 million; interest on
loans to, and operating profits of, the Foreign Exchange Control Board, $16:0
million; interest on bonds held in Securities Investment Account, $5-6 million;
interest on loans to foreign governments under Part II of The Export Credits
JInsurance Act, $15-0 million; and interest on advances under the Soldier Settle-
ment and Veterans’ Land Act, $3- 5 million.

25. Also’ included in the general category of non-tax revenues are. post
office receipts, which are estimated at $84 -0 million for 1949-50 as compared with
a total of $80-6 million during 1948-49. It may be of interest to note that the
total costs of operating the Post Office Department during thé year are estimated
at $83 - 1 million, so that receipts on this account exceeded costs by approximately -
$0-9 million. In making this comparison, however, it should be borne in mind
that the total shown for Post Office receipts does not reflect the value 'of services
rendered free of charge to other departments.” Similarly the total shown for
operating expenses does not reflect any charges for premises owned by the Govern-
ment and occupied by the Post Office Department. ’

26. Other non-tax revenues of $28-6 million represent receipts derived from
the following sources: services and service fees, $10-6 million; privileges, licences,
and pérmits, $7-8 million; bullion and coinage, $4-1 million; proceeds from sales
of publications, experimental farm produce, etc., $3-0 million; refunds of previous
years' expenditures, $1-3 million; and miscellaneous non-tax receipts,, $1-8
million, - _— | : ' :

Special Receipts and Credits. . ,

27. The total of Special Receipts and Credits for the fiscal year 1949-50 is
estimated at $59-6 million as compared with total receipts of $122:-3 million
for the preceding year. Special Receipts and Credits are made up largely of
sales of surplus Crown assets and sundry refunds arising out of war, demobiliza-
tion and reconversion expenditures of previous years. The following summary’
‘gives an estimate of the principal items and receipts under this general heading,—

. o Millions
Receipts from the Crown Assets Disposal Corporation, after '
allowing for transfers to ““Active Assets” of amounts applic-
able to ‘‘Balances Receivable under Agreements of Sale of -
Crown Assets’ . ... et e - 817-5
Amount to be recovered from contractors and Income Tax :
 Division of the Department of National Revenue in
respect of re-negotiation of war contracts with private con- )
£ o) . 160
Amount received from the Central Mortgage and Housing .
Corporation representing a sum in excess of the $5 million

- reserve fund established by the Company................ - . 65
Payments by foreign governments in settlement of military .
relief supplies....c.covveiiiiii i el 8.7

Amount to be credited to revenue in connection with Park
Steamship Company ILimited vessels chartered by the
‘ United Kingdom Government........................ . 2:
Estimated surplus of the Canadian Arsenals Limited............ 2
~ ltental of land and buildings, revenue from meals and quarters
and sundry receipts received by the Department of National -
“Defence.:.....cooviiviiii i, e 3-3
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5. COMPARISON OF ACTUAL REVENUD WITH BUDGET FORDCAST,

. 28. ‘The total revenues now estimated for the year 1949—50 Wlll be only $3-6
mllhon more than the revised forecast of revenues made in the budget:speech
of ‘October 20, 1949. The revenues from sales tax, personal incomeé tax and
- corporation income tax proved more buoyant than expected last March. By
October it' was -possible to. make 'a more accurate estimate and the.revenues
actually received during the year f1 om all sources are qulte close to the forecast

made at that time.

DDTAILDD S’I‘ATDMT‘NT OF- BUDGDT I‘ORDCAST COMPARED WITH
A ACTUAL REVENUE FOR 1949-50 -

(in millions of dollars)

Increase (+)

Budget - ’ ’ or

o L Forecast. | ~_Actual . Decrease (=)

Source of Revenue - of Revenue | Revenue | in Revenue

o o (Oct. 20, (Dstlmated) as.Compared

. 1949) w1th Budget

, e o | Forecast -

Custorns lmportdutlcs..’..,...,......‘......‘.....‘.’ ...... Veesas R 235+0 229-0 C =80
Excige duties........... cereererer et o 215-0 215-5 +0-5
Sales tax (net).......... B S . 406-0 404-1 —1-9
Other excige taxes........o..ooiieiiiiiiiiiiiii, -+ 168-0 ' +163-9 C—4.1
Personal i income, tax....-...,...., ............. . *603-0 611-5 485

. Corporation income tax...............  588-0 6586-5 | —1-5
~ Interest, dividends, rents, royaltles 480 1455 | =245
 Excess proﬁts 7 S A O AU PN — 2.5} —2.5

Succession duties. ... . s 26-0 285 C 425

Mlsnellaneous taxes.;...--...‘...'.'......'..‘.‘.'....‘.:...' ....... PN 40 401 e

. vToba,l tax revenue.‘““.‘...fu..,.‘.....v.. ........ Ceveees ceeeied 2729340 2,2806-0 =70
,.Non—taxrevenue}.‘ 202-0 '203-0 . +1-0
Totu]ordmaryrevenue....,...‘.‘.........‘...‘.v.'................‘ 2,495-0 2 489+ 0. ¢ —6:0

' Speclalrecelpts..‘.m.‘.....‘...‘...‘....,...‘................. 50-0 596 B o 1
2,545-0 2 548 6 .. t+36

Totalrevenue




A , 94 ‘
- , .+ . 6. ANALYSIS OF EXPENDITURES .
‘ 29, The table which follows presents a summary. of expenditures, by major
| clasmﬁcatlons, for the fiscal year 1949-50, together w1th correspondmg figures
for the prev1ous ﬁscal year. . ~ :

3

SUMMARY OI‘ E‘{PE\TDITURES ‘BY MAJOR CLASSIFICATIONS, I‘OR THE YEARS
ENDED MARCH 81, 1950, AND MARCH 31, 1949

(in millions of dollars)

. _ Fiscal Year Ended March 31
| . o - — - 'y Increase
‘ . ) —_— 1950 (Bstimated) 1949 or
‘ ’ : - Decrease (—)
| | Amowmnt | Per Cent| Amount | Per Cent .
ORDINARY EXPENDITURE—
Public Debt Charges— . . )
Interest on Public Debt..,..... PRI 439.2° 18-0 465-1 21-4 —25-9
- Other.Debt Charges...... [ 10-5 0-4 9.7 0-4 0.8
. 497 18-4 4748 21-8 —25-1
| . Subsidies and Compensation to Provinces
undeér Tax Agreements (including Transi- . '
tional Grant to Nowfoun land)............ - 103-9 4.3 101-4 4.7 2.5
Family Allowances... ..oo.ueeeevanneneecinns 297-6 12.2 270-9 12:5 26-7
Old Age Pensions and. Pensxons to Blind
PerSOnS. .ttt i 04.0 39 66-8 31 27-2
Unomployment Insurance Act—
Administration and Government's Con- ‘
oLy PO, 46-5 1-9 391 1-8 7-4
Premium, Discount and Exchange........... 22-0 0:9 2 A VR 21-9..
Agricul BTG « s« vernesnnnnsnnnannns s . 25-0 1.0 204" 0-9 4.6
Cltlzenslup and Immigration................ 183 [V 2X: 20 IR I .. 183
Mines and ReSources. .....qereercrecrrrenssefoorrneercalonnniacins © 463 2:1 —406-8
Mines and Technical Surveys....ocovevvees s 22.9 09 [...... PN P 22.9
National Revenue 510 2.1 49.3 28 1.7
Post Office......covvnne 83-1 3-4 | 776 " 36 5.5
Public Works.....ooovievnninnn. erereraeaes 66:8 2.7 50:6 28 16-2
Resources and Development ................. . 2641 ) N I IO g . 26-1
Trade and COmIMeree...c.vuurvteiisnrvrvanes 363 1.5 269 1-2 9.4
" Transport,.:...v.ovivaan 54-7 2.2 41.5 1.9 13-2
Veterans Afiairs. . 175-2 72 183-0 8.4 — 7.8
Other Depmtmcnt e eesaiiaea e 139:1° 5.7 1248 5.7 14.3
Tot-s,l Ordinary Expenditure............... 1,712-2 70-2 1,573-4 72-8 138-8
CAPITAT, BXPENDIIFURE . . oy v e earrnecanenannenn 24.2 1-0 18:5 0-8 5.7
1 DEMOPILIZATION AND RECONVERSION EXPEN-
DITURE—
National Defence (Army, Navy .and Au . . :
Services and Defence Research)........... 3645 14:9 254.9 117 1096
Veterans Affairs. . ooveieeneiniviirviasinses 52.8 2:2 87:3 4.0 —34-5
Wartime Prices and Trade Board (includin,
subsidies, drawback claims of millers, an :
adiministrative costs) 4.0 0-2 29.2 1:3 —25:2
Agriculture. . .oovviiiiiiiiiiiiiiiiii i 22.5 0-9 23-2 1-1 — 0.7
Trade and Cominerce... G5 0.3 13-8 0-6 — 78
Other Departments......ovvviiirvieeirenns 13-8 0-6 17-2 0-8 — 34
Total Demobilization and Reconvclslon :
Expenditure...coooidviieieenas e 4641 19-1 425-6 T 19-6 385
SpECIAL EXPENDITURE. ..0u.. feretee i, 40-8 1.7 34-8 1-6 60
GOovERNMENT OWNED ENTERPRISES. .. ... ees 52:3 2-1 397 1.8 12-6
OTHER CHARGES.. .00 i0enuvenesnstsscsansanees 143-9 5:9( . 839 3.9 60-0
GRAND TOTAL IEXPENDITURE. ceoueanasras vered| 2,437.5 100-0 | 2,175-9 100-0 261-6
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¥ ORDINA‘RY', EXPENDITUREs-

Debt C’hm ges

30. Interest on public debt was again the largest single 1tem of government
expendlture, ‘the estimated total of $439-2'million for 1949-50 being 189, of the
total expenditure for the year. .Of the total interest. payments, $408 million

)+ - represents interest paid'-on.the government’s outstanding funded 'debt, while

the balance of $31-2 mllhon _represents interest paid or credited to various .-

~ annuity; supér annuation, insurance and trust accounts. The substantial .
VA decrease of $25-9 million from 1948- 49 is attributable in part to a reduction.i in
‘the outstandlng funded debt and in part to the absence of any payment, dunng

1949-50 comparable to that in 1948-49 for the accumulated interest-on  the 1943

and, 1944 refundable portlon of personal income taxes, which were repaid in
Mareli, 1949. The reduction-of $10-8 million in the payment- of. interest: on the :

“outstanding funded debt, and of $19-1 million on.the payment of interest. on .. -

. the refundable. p01t10n of personal income: taxes, was partlally offset’ by an
‘increase of $4 million in interest paid or. credited to the: vanous annulty, supel-
‘ annuatlon, 1nsu1 ance and trust funds S

31 The annual charges for the ammtwatmn of dlscounts and commlsslons
for other costs of:new loan- flotations which afe not’ amortized, -and for. miscel- ‘
laneous debt serv1cmg expenses bl ing the total of all: pubhc debt charges for the '
yeal to $449 7 mﬂhon o N S ,'.‘ AR

Paymcnls 10 Provmces Co

. 32 Payments to provmces f01 statuﬁory sub51d1es and compensatmn underf .
the Domlmon—Provmmal Tax- Rental Agreements amounted to $103-9, million. -

The net increase of $2- 5 mllhon over the total for the prevrous year is explamed B '

P
;

k in thetollomng table e RO e

I‘xscal Year Dndcd ' .
o Maxch31 b .. Increase

or
1949 i chchnsc( )

o 1950
(Dstxmated)
“ . (mxllmns of dollars)

All Provinces (excludmg Newfoundland)—-' A T
‘Statutory subsidies............. ...l U N el 1743 1 1741

. 0-2
Compcnsatlon under tax renbal agrcemcnts .............. N 73.4 . 84-3 - —10-9
) ) . . . 907 101-4 C—=1047
' New[oundland—— el : S i o ' )
. Statutory subsidy . ..oiiir i i i i 1-9 — 1-9
. Compensation under tax rental 'vrleemcnb ............... 4-8 — 4-8
e o Tran51tlonal gr'mt...'....;..__...‘ ....... IRETTTTPRITROY: PR . 68 — 65
} o - s | = 18-2
B o L S BT " NP BUET T I

2 A reduction 'of $20-2 million, equivalent to the dmount which it 1s'”ant1c—_

1pated that the Government will have paid during theyear to-the seven provinces

o partlclpatmg inithe 1947 tax rental agreements. on account of. collectlons ‘of the

provincial 5% corporation taxes, offset. by a general increase-of $9-3 million in

basic payments, accounts f01 the net decrease of $10-9 mﬂhon in tax compensa-
tion payments o : :
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Details of payments, by provinces, for the current fiscal year are:

Compensatlon
: under the
: . Statutory Dominion- | Transitional Total
T ) Subsidies. | Provincial Grant . :
v - " | Tax Rental :
Agreements

(millions of dollars) .

Newfoundlnnd ............................... 1.9 4.8 . 6-5 13-2
OVA SCOtIR. cvivie i it eaans 2.0 9.8 — 1.8
Prince Edward Island........0...0vueen eeaen 07 1.8 — 2:5
New Brunswick....ovovieiineeniiiiniesencans 1.6 TG — 9.2
QUEDEC. . i i e 2.9 — — 29
Ontario. . .coveveeineiinn erreeeas [ 31 = — <31
Manitoba, .ovviiiiiriiiierninnns P . 1.8 . 11-0 f—. 12.8
Saskatchewan.,.....ocoivinan.. SN 21 12-6 — 14.7

Alberta......cc....s iaaanannansnnnn reseesasanns 2-1 12-3 —_ 14.4 .
British Columbia........coovveiuanns, e 1.0 18:3 — 19-3
19-2° 78:2.; 6-5 103-9

Famaly Allowcmccs, Old Age Pensions and Pensions to Blind Persons

33. Payments for family allowances are estimated at $297-6 million for .

1949-50, representing approximately 12-2 per cent of the total expenditures for
the 'yezu'. Part of the estimated increase of $26-7 million over. the preceding
year is attributable to the payment of $9:8 million to residents of Newfound-
land. Elimination of the reduction in allowances payable for children after the
fourth child, the reduction in the peuod of residence in Canada 1'equn'ed for
nnmlgrants a,nd settlers to one year prior to registration, and the natural increase

. in population in the eligible age groups, account for the remainder of the i increase.

34. Expenditures for old age pensmns and’ pensmns to blind persons are
expected to total $94 million, an increase of approximately $27-2 million over
the total for 1948-49. Of the total increase, $2-2 million is attributable to
payments to residents of Newfoundland; the remainder is due to an increase

. from $30 to $40 per month in the basic rate of pension provided in legislation

enacted in Apnl 1949, and to an increase in the numbers recewmg aid.

ol 35. The estimated dlstrlbutlon of these payments, by provinces, is as
ollows:

Old Ago
Pensions

. Family and
- Allowances Pensions
. to Blind
Persons

(millions of dollars)

NewloundIand...ooueuiieervitronessnsssesrasasitnetssssrsossrosrstansins 9.8 2:2
Nova Scotia.. . 15:3 6-4
Prince Edward Islan 244 0.9
New Brunswick....... 134 5.5
Quebee......... 95-9 23.7
Ontario... 84.9 29-1
Manitoba. 15.7 58
Saskatchewan 19.0 56
Alberta....... 198 5.4
British Columbi: 208 9.4
Northwest and Yukon Territo 0-6 —
2976 040
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: Premzum, Discount and Exchange o ' ' ’ ‘
. -36.. The. revaluation of the Ca,na.dlan dollar on September 19 1949 s
chiefly . responsible for the increase of $21-9 million in _premium, discount and
exchange expenditures.. Assets and liabilities payable in .gterling and United
" States dollars, previously carried on the balance sheet of Canada at £1 sterling
= $4:03 Canadian and $1 U.8. = §1 Canadlan, were revalued as of that date to.
£1 sterling =$3-08 Canadian and $1 U.8. = $1-10 Canadian. An increase
- of $35-7 million in net indebtedness payable'in United States dollars (consisting.
of an exchange debit of $39-9 million on matured and unmatured funded debt
' and outstanding interest, less a credit of $4-2 million on cash and securities held
in New York) was offset by a decrease of $14 -4 million in net indebtedness pay-
able in sterling (consisting of an exchange credit of $19-4 million on matured and
unmatured funded debt and outstanding interest, less a debit of $5-0 million

© " on cash and securities held in ‘London).

C'Ltzzensth and I mngratzon
Mines and Technical Surveys
Resources and. Development : :
37.. Durmg the year the functions and services of the Depaltment -of Mmes
and Resources and the Department of’ Reconstruction and Supply were transferred

. .. to the newly created Departments ‘of Citizenship and Immlgratxon, Mines and

Technical Surveys and Resouices. and Development. ~ The administration of -
Indian Affairs and Immigration Services was transferred from the Department
of Mines and Resources to the Department of Citizenship and Immigration,
which also took over the citizenship and citizen registration services which
formerly came under the Secretary of State. The administration of mines, and
.topographic, geologmal hydrographic and geodetic surveys and certain other
. technical services, 1nclud1ng; the operation-of the. .Dominion observatories, was
transferred from the Department of Minés and- Resources to the Depar tment of -
Mines and Technical Surveys. - “Thé Department of Resources and Development
- took over the forests, water resources, wild life, national parks and other services,

. including the administration of the Northwest and Yukon Territories, from the

‘Department, of Mines and Resources and the housing and planning and develop-

~ ment services, and the administration of the Canadian Government Travel
+ Bureau and. the National Film Board from t;he Department of Reconstruction
“and Supply.

~ .. .38. To compare satisfactorily the expendltules on these services as between:
the years 1948-49 and 1949-50, it is necessary to consider the expenditures of these

departments together. ‘The followmg ‘table is a comparatlve summaly of- the

expenditures for the last two years:

'| Fiseal Year ended March 31

O e )
.| (Bstimated) 1049

B (r‘nilliox‘ls'of doilars)

MmesundResources............‘....‘...,..'.- ...........

— 46:3
" Reconstruction and Supply. ...c.vivnraiiiiensiiiiiiiniiisiiiisiiens . —_ 3.4
Secretary of State (Cltxzenshlp and’ Cxtlzen Regxstratmn Branches) -— 0.2
Citizenship and Immigration ; 18.3 —
* Mines and Technical Surveys erenag ey . . 2249 -
Resources and Development........... P PR PR I R t =
67-3 49-9

The net increase of $17 4 million is accounted for in part by i incréases in
B payments under the Emergency Gold Mining Assistance Act, and in part by an
~ extension of services and a general increase in service costs. - ,
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-Public Works B SR s

+39. Public Works expenditures still reflect the policy in effect during recent
years of deliberately deferring, wherever possible, all expenditures on new con-
struction and equipment. There was however an increase of approximately
$16-2 million over the total for the preceding year, accounted for by a géneral
increase in operational, maintenance and repair costs for public works and build-
ings and in the costs of dredging and improving harbours and rivers.

Transport . ' ‘ - , .
40. A general expansion of Air Services, with expenditures of $24-1 million
in 1949-50 as compared with the total of $15-9 million in the previous year,
-accounts for the major part of the increase of $13-2 million in the expenditures
of the Department of Transport. The remainder is attributable largely to a.
general increase in the costs of departmental services. =~ - . -

Veterans Affairs N . R L ‘

41. The ordinary expenditures of the Department of Veterans Affairs for
1949-50 are estimated at $175-2 million, a decrease of $7-8 million as compared
with the total for the previous year. The greater part of this decrease is attri-
butable to a reduction in.payments of pensions t0 veterans. :

BUDGET EXPENDITURES

FISCAL YEARS ENDING MARCH 31
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CAPITAL DXPENDITURES

42 Expendltures charged to capital account are estlmated at $24 2 million
for ‘the fiscal year ag compared with a total of $18+5 million: for-1948-49.: The
pr1nc1pa1 items in this category are the costs of constructing: and improving
civil airways and airports, the costs of dredging the St. Lawrence ship channel,
and" expenditures: for const1uct10n and’ improvement . of term1na1 fac111t1es for
the Prmce Edwald Island Car I‘erly and Telmlnals ' :

DEMOBILIZATION AND. RECONVERSI oN EXPENDITURES

43 Demob111zat1on and. Reconversron expend1tures for' 1949:50 are est1-‘
mated at $464 -1 million, an increase of $38-5 million as’ ‘compared with the total
of $425'6 million for the previous year. 'An increase of $109-6 million in the
" expénditures of the' Department of ‘National Defence for Army, Navy and Air
Services and for Defence Research was offset by decreases of $34-5 million for
" the Department of Veterans Affairs, $25-2 million. for Wartime Prices and

Trade Board, $7-3 million for the Department of, Tlade and Commerce and a
,total of $4 1 mllhon for other departments ' . .

‘ 44 ‘The greater part of the decrease in the demoblhzatlon and reconvers1on '

expenditures of the Department of . Veterans Aﬂ’ans is due to substantial redue- -

tions of $20 mllhon in post—dlscharge 1ehab111tat10n benefit payments,; and $13-3
. million in payments of war service gratultles and re-cstablishment cred1ts '

45 Of the estlmated decrease of' $?5 2 m11110n in ‘the expenditures of the .
‘ Wartlme Prices and Trade Board, $14-9 m11110n is accounted for by a decrease
" in the. cost of SubSldleS, and $9-7 mllhon by & reductlon in the. amount of pay—

S ments of drawback clalms to m.lllers

o of the Department of T1 ade and Commerce

46 Reductlons of %2 4 mllhon in payment of productlon and transportar“ R

tion subsidies for ‘Canadian’steel producérs; and of $2-6 million in' the:cost of

admrnlstratron, 1econver81on and operation of Crown compames and plants, .

account for the - reductlon in, the demob111zat10n and reconvers1on expendrture '

B SPDCIAL EXPDNDITURDS . a ;

47 Specral expendrtures are estlmated at -$40- 8 m1lhon for the year an
‘] 1nc1ease of .36 million compared with the 1948-49.expenditures. Increases.of
$4-2 million unde1 the Prairie Farm Ass1stance Act for the deﬁc1t of the Prairie
Farm Dmergency Fund and of $7-4 million in agr1cu1tura1 and’ other projects,
'are offset by a decrease of $5 million due, to the grant in 1948-49 to British -
. Columbia for, emergency. relief arnd rehabilitation: in connection. with: the Fragser
River flood disaster.' The ‘principal items making up the 1949-50 total of ‘ex- -
penditires are: the deficit of the Prairie Farm Emergency Fund, $12-8 mllhon
expenditures. under: the. Piairie Farm Rehabilitation Act, $3 mllhon, the net .
* operating loss of the’ Agrlcultural Prices Support Account for 1948-49, in connee-
tion with the 1947 and 1948 Nova Scotia apple crops and the 1948 Ontario’
crop.of ‘white beans, $3-5 million; irrigation and water conservation projects in

the, prairie, provinces, $7- 1 xmlhon the deficit of the Canadian Wheat Board

. for 1947 and 1948 flaxseed and 1948 rapeseed operatlons etc $4. 6 mllllon,
-and Canada’s share of the cost of repairing and reconstructlng dykes and other
. protectlon of Works in the Fraser Valley, $4-1 mllhon
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(xOVDRNMENT OwNED DN’I‘DRPRISDS

48 E*{pendltures under this heading consist of the opelatnng deficits of,
and non-active loans- to, wholly owned govelnmental enterprises established
prior to World War. II

49. The 1nclease of $12 6 million in tlns category of e*(pendltul 6s.as com-
pared with the previous year is accounted for largely by an. increase of $8-5
million in the deficit of the Canadian National Railways from $33 -5 million for
the calendar year 1948 to.$42 million for the year 1949. The over- -all C.N.R.
deficit for the year includes all interest charges paid on government advances

It should be noted, therefore, that although the charges to the government’s.
expenditures for 1949-50 reflect the absorption of the C.N.R.’s total deficit of
$42 million, the government’s revenues for the year also 1ncluded under “Return
on Investments , an amount of $21.8 mllhon received from the Rallways for
interest on such advances.

50. Other chalges under thls claSSIﬁcatlon include $4-3 million f01 the 1949
operating deficit of Trans-Canada Air Lines (as compared with the 1948 deficit.
of $2-9 million); $1-2 million for the 1949 operating deficit of the Prince Edward
Island Car Ferry and Terminals ($1-2 million in 1948) and $4-3 million for losses
of, and non-active loans to, the National Harbours Board ($2 million in 1948-49).

OTHDR CuARrGES, INCLUDING THE WRITE-DOWN OF ASSETS.

'51. The total expenditures for the fiscal year in this category are estimated
at $143-9 million, an increase of $60 million as compared with the total of $83-9
million for 1948-49. The increase is attributable to the non-recurring charge
of $62-3 million in connection with the assumption by Canada of part of the
Newfoundland debt in accordance with the Terms.of Union.

52. The largest single item is again an amount of $75 million transferred
to the general reserve for possible losses on ultimate realization of active assets.
This reserve was established in 1940-41, and $25 million was set aside annually
from that time up to and including the fiscal year 1946-47. In 1947-48, 1948-49
and ‘again this year, the annual provision has been $75 million—the larger
provision being deemed advisable to offset the charges that have been made to
the reserve during recent years and to establish the reserve at a level commen-
surate with the government’s active assets. The reserve now stands at $320- 8
million.

53. Also included under this classification is the reserve provision of $6-6
million for conditional benefits under the Veterans’ Land Act.

7. EBSTIMATED BALANCE SHEET POSITION
AT MARCH 31, 1950

54. The following table presents, in summary form, the Government’s
- estimated balance sheet position as at March 31, 1950 with the' comparable
ﬁgulesfm March 31, 1949, -
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SUMMARY OoF THE GOVERNMENT S BALANCE ‘SHEET POSITION AS AT
" . MARCH 31, 1949, AND MARCH 31,1950 - .

(In) mllhons of dollars)
v" - i Tiscal Year Ended ' ot
AT s . 'March 31 vInczgase
SV TT C o - Decrease . -
. . . 1950
R o | (etimate)| 1990 - | (=
' 3 o K s 1 .8
LIABILITIEB . N
TIBHE DOBberer. s eeeereseeseerieeeenseens UPRSPR U BTV T e 43.5
Deposit and Trust Accounts............ e rereesieraieaaenas eaiees 1368 1076 | 0 2941
Annuity Insurance, Penslon and Guaranty Accounts ceresdss| o 8166 - 718-0 ¢ .. 986
Deferred Credits, .v...oirne.. st essesneststonas R o117 4.4 13
Sundry Suspense Accounts........... .. el Jleeo| o687 896 0 941 0
Provinge Debt AcCOUntB, .o oo uiiiiineeivereessuionsiorsoeroncaass 119 | 119 |....... eean
- Reserve for conditional benefit ver 19-9 13-3 - 66
* . Funded Debt..; ................. ,15,191:6. | - 15,5850 ;—393:4"
Total Lw,blhtles 16,751-2 |- 16,8504 —199-2
: o . Ao Assrg: iU B N g IR B
’ Cashand Other Current Assets....'.-:.......'.....’ ..... e ,1,4:28:8‘ 1,660-3’ ,-'231-5'_,
. Loans to, and Investments in, Ctown Agencles veve o1 1,168:0 | 1,058.8° | - 104.1°
* Other Loans and Investments....... ....husse. vaee g 2;724.6 2,678:6 | ' '146:0
Provinece Debt Accounts... .. . PR T I 2.3 Jeveinnns heee
Deferred Charges,........ E 62-6 .| 658 - 32
 Sundry Suspense Accounts..', C25:7 | 542 — 2_8-_5‘ :
' Total Actlve ABZEB. vt ttnretrenieniicise i rirans 5,407-0. | ‘ 5,420-1 - 131
Less regerve for possible- lossea on ultlmate reallzatlon of N et
active assets............ sreeseiies erdreenndereedoeerade| . —320:8. | —245:8 -|" — 75-0
Net Active Assets SRS ' 5,086-2 | 65,1743 | .- 881
: ,'Net Debt (E‘xcess of Llablhtles over Net-. Actwe Assets) ...... 11,555_.9 i ‘11,776-1‘, -1'11:’1 .

55 The aggregate liabilities. of the Government at March, 31, 1950 are

' estlmated at $16,751 2 million, a reduction’of $199-2 million: from the comparable

- total at_ the end of ‘the previous year. Unmatured funded, debt: outstanding,

1ncludmg bonds, treasury bills, deposit certificates and the estimated refundable

“portion of excess. profits taxes, accounts for $15,191-6 million or approximately

91 per cent of all liabilities.” . Of the total unmatured funded debt now outstand-
ing, enly $499-7 million, or approxrmately 3:3 per cent is payable in’ foreign

curren01es-$437 8 million payable in . Unlted States dollars and $61-9 million’

in pounds sterling. A complete statement in tabular form of the Government’s

" .unmatured funded debt at March 31, 1950, with details of interest rates, dates

of maturity, annual interest charges, and prlnclpal amounts for edch loan may

be found at.the end of this Appendix.

*56. Floating debt, consisting of outstandmg cheques and 1nterest matured
funded debt and similar demand liabilities is estlmated at $494. 9 million.
Amounts at the credit of annuity, 1nsu1ance, pens1on and guaranty accounts are.
expected to total $816+6 million; - * *

57. The other principal items on the hablhtles s1de of the balance sheet are:

N deposit and trust aceounts (consisting of moneys deposited with or held in trust .

by the Receiver General for various purposes), $136 6. million; sundry suspense

" accounts (where some. uncertainty as to disposition . ex1sts), $68-7 - million;

réserve for conditional benefits under the Veterans!: Land Act, $19: 9 million;
province debt accounts ‘(representing settlements arising from agreements at the
time of confederation), $11-9 million; and deferred credits (consisting of, balances
whose ultimate accounting treatment, is known, but whxch are held until certain
condltlons are met), $11-7 mllhon , .
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58, Offsetting these. llabllIthS,. and in a measure explaining their existence

—for a substantial portion of the total debt is attributable to loans, advances,

and investments—are the Government’s active assets. Essentially, these consist

- of assets which yield interest, profits, or dividends, together with very liquid assets

such as cash and departmental working funds.

It is estimated, although some of the items are very difficult to for ecast, that
the totalsof the pnnclpal asset categories at March 31, 1950, w111 be:cash and othe1
current assets, $1,428-8 million; loans to, and 1nvestments in, Crown agencies,

- $1,163 million; other loans and mvestments, $2,724-6 million; deferred charges

(dlscounts and commissions on loan flotations in the process of being ammtlzed
over the life of the loans), $62-6 million; sundry suspense - accounts $25.7
million; and province ‘debt accounts, $2- 3 million, C

59. The reserve for possible losses on the .ultlmate 1eahzat10n of active

" gssets which now stands on the books at $320-8 million is shown on the balance

sheet as a deductlon from ‘the total of the active assets.

8 ANALYSIS OF CHANGES IN PRINCIPAL LIABILITY
" CLASSIFICATIONS DURING THE YEAR '

'60. The most significant change on the liabilities side of the balance sheet
was again the substantial reduction in the Government’s outstanding funded debt.
The unmatured funded debt decreased from $15,585 million at March 31, 1949
to an estimated total of $15,191-6 million at Maxr ch 31,.1950, representing a tobal
net reduction of $393-4 mllhon The various loan 1edempt10ns and flotations
which resulted in this net demease, are described in greater detail in the following

. section.

. 61, Annulty, pension, insurance and guarantee accounts show an estlmated
increase of $98-6 million, attributable largely to increases of $59-3 million in
government annuities; $16 million in the permanent forces pension fund, $8-9
million in the Civil Service Superannuation account; and $7-6 million in the
cash balance of the Unemployment Insurance Fund.

62. It is estimated that there will be an increase of $43-5 million in floating
debt. An increase of $49-4 million in the amount of demand notes payable to
the International Monetary Tund is offset by a decrease of $4-4 million in the
amount of such notes payable to the International Bank for Reconstructlon and
Development.

63. Other increases on the Habilities side of the balance sheet are: deposit
and trust accounts, $29-1 million ($24-1 million of which is attributable to the
deposit by the Government of Newfoundland of a portion of its financial surplus,
as provided under the Terms of Union); sundry suspense accounts, $9- 1 million;
deferred credits, $7-3 million; and reserve for conditional beneﬁts under the
Veterans’ Land Act, $6- 6 million,

9 SUVIMARY OF SECURITY ISSUES® AND REDEMPTIONS
- DURING THE YEAR

64. During the fiscal year ending March 31, 1950, Government obhgatmns

'totalhng $3, 1374 million and all payable in Canada matured or were called

for 1edemptlon The ﬁnancmcr of these retirements was effected as follows:

; . (Millions)

By refunding or conversion into 1T ISSUS.. ™' eernnnnns P $2,213-3
By proceeds of new borrowings—

Sale of Canada Savings Bonds Series IV........oovvviin 293-2

Sale of Deposit Certificates (part)............ e " 45-0

From available cash........ i i i i i i 585-9
‘ ' ‘ - $3,137-4
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_65. The retirement. of $585- Q‘n‘mlhon out of evailable cash'represen’ts' the.

net reduction achieved during the _year in the total funded debt pa,yable in
Canadlan dolla,rs R AT G e P

AT

~ 66. I‘unded debt payable in: Un11;ed States funds increaged’ by 35139 8

‘million in the fiscal year. Most of this increase represented merely a switch

from- guaranteed debt to direct debt resulting from the $100 million twenty~ﬁve

- year 239, bonds dated September 1, 1949, which were issued in New York in

August 1949, at a cost to the Government of 2:79%. The proceeds of -this .
igsue to the extent of $98-8 million were sold to the Canadian National Railways

- and the National Harbours Board to provide United States dollars to redeem
- obligations of these agencies payable in U.S. dollars, which bore the guarantee
of the Government of Canada. In addition, Canada’s funded debt payable

in United States dollars was written up by 8539 8 m1111on due 1;0 ‘the reva,luatlon

of the Canadian dollar in September 1949.

67. Funded debt payable in pounds sterling 1nclea,sed dunng the ﬁsca,l year
by $52-6 million. =~ This was due to.the assumption as of April 1, 1949, in accord-
‘ance with the Terms’ of Unlon, of liability for $71.7 million of Newtoundland
39, Guaranteed Stock less a reduction of $19- 1 million in the amount of sterling -

".debt expressed in Canadian dollars as a result of the revaluatlon of the pound o

in Septembe1 1949.

?
'

UNMATURED FUNDED DEBT Gk

MILLIONS OF DOLLARS = - . : MILLIONS OF DOLLARS
lBOOO . - — ‘ '_ S — —— ; 18000
ARETE . AS AT MARCH 31 T
o600} B 16000
14000 —— I PAYABLE IN LONDON ‘ 14000
o 2-PAYABLE IN NEW YORK . . i 8
© 12000 —— @pAYABLE <IN CANADA "1 v v b T 12000
L0000 KRR 110000
eooo — . - 248000
5000/ Bt - 26000
© 4000 — SRR R 14000 "
2000 g g 13 N 212000
© 30 el iga0 f|9451 ' 1950

68 F1 om the above analysxs 11; will be, seen” that the over-all reductmn in’

'$Hé Government’s outstanding funded debt durmg the year amounted to $393-4 -

mllhon, i.e., the net reduction of $585-9 million in° Canadian debt less the -
increase of 3139 8 million in funded. debt payable in New York and the net -
increase of $52-6 million in funded debt payable in sterling. ' 4
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- 69. It is interesting to note that the average coupon rate on the Govern~
ment’s outstanding.funded debt. at the close of the current fiscal year is estimated
at $2:61%. The comparable figure at the close of the previous fiscal year was
$2. 64% and. on March 381,. 1939 was 3-52%,. :

AVERAGE INTEREST RATE ON FUNDED DEBT

PER CENT , ‘ PER CENT
6 : ,

AS AT MARCH 3l

Lo,

' 70. More complete details of redemptions and new issues of securities
during the year are set out in the following tables.

RDDDMPTION or FTUNDED DEBT DURING FISCAL YEAR ENDED
MARCH 31, 1950

Maturity or Call Du?e S Ilﬂilt‘?t I"nglﬁe Amgunt
% $

May 1, § Canada 200, 000,000
July 1, 4 Canada 33,208,471
Sept. 1, 2 Canada 550,000,000
Sept. 2, i Canada 100, 000, 000
Qct. 1, 3 Canada 324,945,700
Nov. 1, 4% Canada 289, 693, 300
Nov. 1, 3 Canada 200,000, 000
Nov. 1, 13 Canada 267,800,000
Feb. 1, 31 Canada 50, 086, 750
Mar. 1, .. . eveen 3 Canada 550,000,000
Mar. 1, 1950, ...000vuivvnerannnens 1 Canada 325,000,000
Non-Interest Beari ing Cer tificates. . oenn, R ...| Canada 122,954
War Savings Certificates. . iviivieiiviniiiinns . 3 Canada 42,682, 632
Canada Savings Bonds, Series I, II and III 23 Canada 148,312,810

Total Bonds and Certificates.....vvuveeerereieens J T P, 3,081,937,617
Repayment of Refundable Portxon of TxcesS Profits TAx...vv e loveeerseasilon Ceenianens 55,416,413

Total Redemptlons of Debt ............... PR [ P veuae 3,137,354,030




- NEW SECURITY ISSUES DURING FISCAL YEAR ENDED MARCH 31, 1950 -

. : S Yield at | oo ' Renewals or.
Issue Maturity Interest | Price to Price to Total Amount | Reconversion | Amount Issued -
Date Date Rate Government| oo ent Issued Included in . for Cash " .
- C R er Amount Tssued. .
) < %. % $ $ $
- ‘Payasie 1N CaNADA : : -
Isstied to Chartered Banks— - - B . . .
Three Year Bonds.......0..c.ooa..s Nov. 1,°1949 | Nov. 1, 1952 S 13 99.-45 1.69 210,000,000 210,000,000 t....oiaeinian,
Three Year Bonds. .. ..} Mar. 1, 1950 | Mar. 1, 1953 1% 99.30 1.74 139, 505, 000 139, 505, 000 .
Deposit Certificates......... TRTTPRN Mar. 1, 1950 _Aug. 30, 1950 ) © . 100-00 0-75 100, 000 OQO 55,000, 000_ 45,000, 000
- ' ' B 449,505,000 404, 505, 000 -45,000,000 .
Issued to- Bank oj‘ Canada— - B R . ’ o
) Six Months Treasury Notes.. May 1, 1949 | Nov. 1, 1949 3 100-00 - 0-75 200,000,000 - 200,000,000 | ..o
. Six Months Treasury Notes.. Sept. 1,°1949 { Mar. 1, 1950- 3 100- 00 0-75 550,000, 000 £50,000,000 [.ooviieinennnnn.
Three Year Bonds...... e 1, 1949 | Nov. 1, 1952 1% 99-45 1-69 90, 000, 000 90,000,000 [.veueeruenennnsn
Six Months Treasury Notes . .1, 1949 | May 1, 1950 “ 3 100-00 "0-75 200,000,000-] 200,000,000 }..ccouuneenanns.
Six Months Treasury Notes.........:|-Mar.. 1, .1950 | Sept.. 1, 1950 Fe 100-00 0-75 550,000,000 - 550,000,000 [..vcuvevaianann.
Three Year Bonds............L.....;] Mar.- 1, 1950 | Mar. 1, 1953 13 '99-30 - 174 185,495,000 |- 185,495,000 |..c.caveeeninnnn
L ‘ 1,775,495,000 |.-'1,775,495,000 J.......... Ceeeen
Issued to General Publzc— . . -
Ca.nada Savmgs Bonds Semes Iv— T .o .
............................. Nov. 1, 1949 | Nov. 1, 1959 oy 99-375 2-82 293,200,000 [.eueenennannnn. 293,200,000
Issued to Prame Provinces— . . o ) i : -
School Lands Debentures............ July 1, 1949 [ July 1, 1950 4 100-00 4-00 33,293,471 -83,293,471 | ..ol
TotalIssuesPayablemCanada IUTUURTRL N A SUTOURIURE IUUSRLRUNY RSUUUURTUIE IOPTU . 2,551,493,471 | 2,913,203, 471 338,200,000
PAYABI.E m Um'mn STATES h » e
" Isstied to General Publzc— ST : : S o : . P R U R
Twenty-Five Year Bonds............ Sept. 1, 1949 Sept. 1, 1974 2% 99:25 - 2-79 . 100,000,000 [...cocvennnnnnn. 100, 000, 000
" Grand Total........ SUUUUUUI NTUUROUOURROR FEUURIRRERORE s AU [URRUUUR IOURRRRRN PRI ... 2,651,493,471 | 2,218,203,471 [ 438,200,000
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10. ANALYSIS OF CHANGES IN PRINCIPAL ASSET
CLASSIFICATIONS DURING THE YEAR '

Cash and Other Current Assets.

71. Cash and other current assets decreased by appr ox1mately $231:5
million during the fiscal year. The following table summarizes the changes in
" the various acc011nts in this category:

CASH AND OTHER CURRENT ASSFl‘S

(In millions of dollars)

K Balance at March 31 * | Increase
J— . . or
: S 1950 Deocrense
(Bstimated)| - 1949 (=)
. , , s . s $
Cash in current and special deposits including blocked curreney... 103-8 907 ) 13-1
Other Liquid Assets—
Advances to Foreign Exchange Control Board...... e veieeees 1,260-0 1,071-2 1888
Securities Investment Account ............................ e 18:3 455-8 —437:5
Sinking Funds........oveeivenees et i e i 80 |ieeininannns 8-0
Working Capital Advances— ) .
Depm 27 DT 1173 (A S P .+ 25.1 21,9 3.2
. Commodity Prices Stabilization Corpomtwn ......... fereeaes 2.7 . 58 - 3.1
Other Crown Corporations. e v eiieeresetonriinnens feenae 10-9 14.9 — 4.0
1,428-8 1, 6603 —231-56

72. The two principal changes were a decrease of $437-5 million in the
temporary investments held in the Securities Investment Account and an
increase of $188-8 million in the advances to the Foreign FExchange Control
Board, of which $160 million represents additional cash advances for financing
the purchase of gold and foreign exchange, and $28-8 million,-the elimination
the Board’s revaluation deficit consequent upon revaluation of the Canadian
dollar in September, 1949.

- Loans to, and Investments in, Crown Agencies.

73. The aggregate amount of loans to, and investments in, Crown agencies
increased from $1,058- 9 million at March 31, 1949, to $1,163 million at March 31,
1950, a net increase of $104.1 million. The changes in this category of assets
are summauzed in the following table: .

LOANS TO, AND INVESTMDNTS IN, CROWN AGENCIES
- (In mlllxoqs of dqllars) ’ .

"Balaace at March 31 Increase
- or

"~ 1050 Decrease
(Estimated) 1949 (~)

) . . $ S $
Bank of Canada Capital Stockei.viirriiiieannen e 5.9 59 liverernnneen
Central Mortgage and Housing Corporation— .

Capital 8dvances......covviirtvreenaneans v ebereiter i eens 25:0 2500 {vivenranan '

DRNS. v e vt v e e esns e eas st rsetsn e vanas rrnia 190-0 90-5 99°5
Canadian Farm Loan Board~Cnp1taI stock and bonds............ 23.9 22:2 1.7
Loans to Canadian National Raillways...cccovviiviriariennas araes 744-4 764-8 — 20-4
Canadian Broadeasting Corporation. i ess e ceiienieeceisninscnnen 7.7 3.2 4.5
National Harbours Board.....c..ciieeeiseresiensnioeseerianensans © 1056 85:3 20-3
Other Crown Agencies...... T P P 60-5 62-0 - 15
‘ ' 1,163-0- | 1,058-9 104+1
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" 74. Loans during the year to the Central Mmtgage and’ Housmg Corpora--

* tion for- housmg, loans, house construction and other bulldmg activities-of the

Corporation 'are expected to amount to’ $99-5 million. " The total advanced
to March 31, 1950 mc]udmg capltal advances of $25 mlll1on 1e estlmated at

f $215 mllllon

75. Loans to the Canadlan Nat1ona1 Ra lways, of $744 4 mllllon represent

' adva.nces by the Government for capital expend1tures including the purchase .
'of railway equipment, the retirement of maturing debt- and  the temporary
_ financing of - current operations. The decrease of $20-4 m1111on reﬂects net

lepa,yments during the year.

76 The amount of $105-6 m1lhon shown for the Natmnal Harbours Board

" represents the net!outstanding advances in connection with harbour’ develop-
“ments at Montreal and Vancouver. These are the only advances to the National
Harbours Board which are classified as“active assets. in, the Government’s -
" accounts. The.increase of $20-3 million during the. year is largely accounted
-for by advances to the Board for the retirement of bonds originally issued to’

the pul)llc by the Harbour Commissioners of Montleal for the construcmon of -

' the J acques Cartler Bndge

77 The total of $60 5 mlll1on shown. for Othe1 Crown Agencles represents

" subscriptions to capital stock of, or advances to, sundry ‘government agencies for -~

capital, construction and other purposes. - Of' the total, $42-9 million represents
the Government’s investment in Polymer Cmporatlon lelted “The remainder

" includes loans’to, or- investments "in,” Eldorado Mining -and Refining : (1944)
© Limited ($8-2 m}lllon) "Txport Credits  Insurance Ompomtlon ($5 mllhon),

and No1th“ est- Terutol ies l’owex Comm1ss10n (&1;4 4 mllllon)

Other Loans and T nvestments X ‘

18, This’ group of assets lncludes loans ’ro prov1nc1a] and mumclpal govern—,
mente loans .to the United Kingdom .and foreign governments; the Govern- .
ment’s subscnptlons to'the capital of the-International Monetary Fund and the -
International Bank for Reéconstruction and Development and loans to veterans

under-the Soldler Settlement and Veterans’ Land Acts. Deta.lls of the. loans

and 1nvestments in th1s category are shown in.the follow1ng table o
’ OTHL‘R ‘LOANS AND. INVESTMDNTS &

.(In mllhons of dollars) " :

. ' Bilance at March 31 |  Increase
- or ’
T ! 1950 o | Decrease
(Bstimated)| 1949 | )T -
e s | s | s

' Loans to Provmmal dnd Mumclpal Govemments. e drenaans J 7 ess | 1024 |~ 3.9

Loang to 'United Kingdom and Other Governments............... 2,028-1 '1,923-8 104-3

. Canada’ssubseription‘to capital of the International Monetary I‘und 322.5 3000 2
Canada’s ‘sibscription to capital of ‘the International’ Bank for| . N o

Reconstruction and Development..........loveeniiivnseiaenss 70:7 .1 7 66-0 1 6+7

Advances under the Soldier Settlement and Veterans Land Acts..|  .185:8 . 167-3 18-5

Mlscellmeous loans and 1nvestments.,;...,.........,...........,.. 19-0 20-1 - 11

: ' o | e | 2srse | 14600

79 Loa.ns to provmmal‘ and’ mumclpa,l govexnments 1nclude the: loans to
provmces made originally under the Unemployment and Farm Relief Acts and

_.other legislation, and the loans to municipalities under the Municipal’ Impiove-
ments - Assistance Act The reductlon of -$3- 9 mllhon 1epresent> repaymente

durlng the- ‘year.



108

80. The loans™to United Kingdom and other governments consist of loans
to the Government of the United Kingdom under the authority of The War
Appropriation (United Kingdom Financing) Act, 1942, and The United Kingdom
TFinancial Agreement Act, 1946, loans to ‘other countries under Part II of the
Export Credits Insurance Act and miscellaneous foreign loans. Details of the
changes in each of these categories are shown in the following table:

LOANS TO THE UNITED KINGDOM AND OTHER GOVERNMENTS
(In millions of dollars) ' )

. Balance at March 31 | Increase
—_— - - or
. 1950 ) Decrease
@stimated)] %0 | ()
o o s | s | s
Loan to the United Kingdom under The War Appropriation (U.K. .
Financing) Act, 1942.......... e eeeaeirar e it eaa s . 292.0 302-0 - 10-0
Loan to the United Kingdom under The United Kingdom Finan- .
oinl Agreement Act, 1046, .. ..0veeriiiiiiererrioareereensnnres 1,165-0 1,045-0 - 12040 .
Advances under The Ixport Credits Insurance Act, Part IL........ 523-5 534.5 - 11.0
Miscellaneous Advances. ... vueiiveireeeriiiiicernnnaiiervonnses 47-6 - 42-3 5.3
' 2,028-1 1,023-8 1043

81. It is estimated that during 1949-50 the United Kingdom Government
will have repaid $10 million of the interest-free loan granted under the pro-
visions of The War Appropriation (United Kingdom Financing). Act, 1942,
reducing the balance outstanding .on this account to $292 million at March
31, 1950. During the year, however, additional advances of $120 million were
made to the Government of the United Kingdom as part of the $1,250 million
loan authorized by The United Kingdom Financial Agreement Act of 1946,
The total amount advanced under this agreement now stands at $1,165 millien.

82, The advances under Part IT of The Export Credits Insurance Act repre-
sent loans to certain foreign countries to assist them in purchasing goods and
services in Canada. It is estimated that the total of outstanding advances
under this Act will be $523-5 million at March 31, 1950, representing a net
decrease of $11 million compared with the total outstanding at March 31, 1949.
A classification of these advances by recipient governments, showing the repay- .
ments during the year, is given in the following table: ;

ADVANCES TO FOREIGN GOVERNMENTS UNDER PART II OF THE .EXPORT
. . CREDITS INSURANCE ACT N

(In millions of dollars)

) Total
: 'g?gfl Repay- Out-
—_— ments standing

L e | e | o ek

31, 1049 1049-50 31, 1950

(Estimated)

$ $ $
G4-6 2:3 62.3
50+5 0:3 50-2
16:7 [ievannn Saes 16.7
France..coovvuvsns o 2427 8.4 2343
Indonesia.,.ovivierniiieeenienas [T TP 15-4
Netherlands. ...vo0iieen. Ceerenereene 1181 |ovevenierenns 1181
O TTA Y e ta s s v aasasusaunessontesoansassosaanaseshasosntsessonenne [ I P 23-6
Union of Soviet Socialist Republics 209 feeerrenranns 2.9
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_ Sundry Suspense Accounts.

83. The decrease of $28-5 million in this asset’ class1ﬁca‘mon is attrlbuta,ble
mainly to the climination of the revaluation defieit of the Foreign Exchange
Control Board following the revaluation of the Canadlan dollar in September,
1949. . The revaluation surplus which -will appear in the Board’s balance shéet
w1ll not be shown in the (zovernmen‘u’s accounts.

Reserve for Possible Losses on Ultimate Realization of Actwe Assets.

84; Tor the third successive year an amount of. &B75 million was added to’

this reserve with a correspondlng amount, being shown as an expenditure in the
Governmen‘u’s accounts.  There was no charge t0 the reserve during the year
under review; the bala,nce at the credl‘u of the accoun‘u bemg $320-8 mllhon at
the ﬁscal yea,l' end Lo ,

11. INDIRECT OR- CONTINGDNT LIABILITIES

"85 Tt should be noted that the balance sheet as 'summarized above does not
reflect any of the government’s indirect or contingent liabilities. Included under

‘this headlng, for example, are the government’s guarantees of certain securities
issued by various government owned enterprises such as the Canadian National -

Railways, 'the: Canadian ‘National (West Indies) Steamships Limited, and
the Saint John' "Harbour Commission; the guarantee of deposits maintained by
the chartered banks in the Bank of Canada ; guarantees of certain loans made
by chartered banks:to veterans or farmers for certain ‘authorized purposes;
guarantees under The Export Credlts Insurance Act; and certa,ln commltments
under housing legislation. -

*'86. The followmg table glves details of the bonds' and debenture stocks
guaranteed by the government, and also indicates the nature and a,pprommate
extent of the governmen‘u’s other guarantees and con‘mngen‘u liabilities: . .

BONDS AND DDBDNTURD STOCKS GUARANTEED BY. THD GOVERNMDNT
ABAT MARCH 31, 1950

n - + . 4
oo ‘Dosfte L . ) Issue ;- . : ‘Intﬁr?t' Dfi&ﬁﬁﬁﬁd
© Maturity - . o R o B : ay(" - ]. Outstanding -

. . Ve Lot A L. . : . % B 8 o
Sept. 1, 1951.. Canadmn National.....v.veiveivniaraa P 4% - 48,022,000

- Aug. 1, 1952..|Saint John Harbour Commlsslonera. . 5 4953,
July 10, 1953..]Canadian Northern....... I R ieeeiens N . 1,162,768 -
Feb. 1, 1954..1Canadian National......ooovererninvinirviiennrienineasns 5 50,000,000
May - 1, 1954..|City of Saint John Debenturesassumed by Samt John IIar— ) .

’ DOUE COMINISSIONGLS. 1\ v 't v ererrvennoreedonseneneines Yt So 3,899
Mar., 1, 1955,.|Canadian National (West Indles) Steamshlps lelted 5 9, 400 000 -
June 15, 1955..[Canadian National..... e e e s e res e r e ar et it 43 48,496,000 - -
Feb. 1, 1956..|Canadian National.. L i 4% 67,368,000 -
July 1, 1957..|Canadian National................ e e, 41 . 64,136,000 | -

- July " 20, 1958..|Canadian Northern......... e PR e 3% 5,036,507 .

“ Jan, 15, 1959..|Canadian National..,...oocovvvviieniinansn. e 3. . 85,000,000 -
May -4, 1960..!Canadian Northern AIDOTER. + v vvne e 3% 50, 27
May 19, 1961,.|Canadian Northern Ontario................. s e, 3% . 3,597,518
Jan. 1, 1962. .|Grand Trunk Pacific . : 3. 26,465,130, -
Jan. . 1, 1962..[Grand Trunk Pacific:. 4 7,999,074
Jan. 3, 1966..[Canadian National.... 3 - 35,000,000
Jan, 2, 1967..[Canadian National.. .. 2% 50,000,000

- Sept. 15 1969. . |Canadian National.. L : d - 2% 70,000, 000
Jan, 16, 1971, .|Canadian National..,........... e e ves 2 . 40,000,000
Perpetual...... '.|Grand Trunk Debenture Stock ....... e ey SN b 1,016,092
Perpetual.......|Great Western Debenture Stock....... S S 5 . 499,709
Perpetual...,.;.|Grand Trunk Debenture Stock,......ccovvveriieriviane 4 5,446,783
Perpetual.......|Northern Railway of Canada Debenture [S1700) AR 4 22,591

v 570,490, 181
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OTHER OUTSTANDING GUARANTEES AND CONTINGENT LiaBiLimims
. A8 AT MarcH 31, 1950,

Tstimated
* Amount
_ Outstapding :
e
Deposits maintained by the chartered banks in the Ba,nk
of Canada (Feb. 28, 1950)......................... $ 554, 839, 714[
Bank advances, re Province of Manitoba Savings Ofﬁce 1
(Feb. 28, 1950) . .. .. cov i 3,740,078 .
Province of Manitoba, Tleasuly B111 (Feb. 28 1950)....... - 2,500,000 ,
Loans made by chartered banks under the qum Implove- :
ment Loans Act, 1944 (Jan. 31, 1950)............... © 10,755,301
Loans made by chartered banks undel the Veterans’ Busi- '
_ ness and Professional Loans Act (Dec. 31, 1949).. 1,717,190
* Guaranteed Bank Loans—Acadla Coal Company (I‘eb 28 :
1050) . et e i 438,000
Guarantees under Part IT of The Export Cledlts Insurance. A .
Act (Teb. 28, 1950) .. ..cvvniiii i - 12,750,000

Loans made by applovedlendmg 1nst1tut10ns under The

Home Improvement. Loans -Guarantee. Act, 1937 s

(Dec. 81, 1949) . .o oo e, 11,551
Loans made by approved lending institutions under Part IV

of the National Housing Act 1944, for home exten- '

sions (Dec. 31, 1949) ‘ 5,704

Loans made by approved lending 1nst1tut10ns under ‘
Dominion and National Housing Acts............... Indeterminate
- Guarantees of land assembly projects under Namonal
Housing Act (Dec. 31, 1949) . ........o.o v .. : 806,035 -

Bank Advances, re Canadmn Wheat Board (Ieb. 28 1950) 30,754,234

87. It will be noted that the total of guaranteed bonds and debentures
outstanding at March 31, 1950, is estimated at $570-5 million, an increase of
appmumately $15-9 million over the amount outstanding at March 31, 1949.
This increase was the net result of several transactions. The Canadian National
Railways issued $70 million in 239, Bonds dated September 15, 1949 and .

maturing September 15, 1969. and $40 million in 229, Bonds dated January 16,
1950 and maturing January 16, 1971; less redemption on October 1, 1949
of $567-7 million 5%, Bonds and on Feblumy 1, 1950 of $17-3 million 5%, Bonds.
In addition the National Harbours Board pald off on Novembm 1, 1949, an
issue of $19-0 million 5% Bonds. .
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STATEMENT OF REVENUES FOR THE LAST FIVE FISCAL YEARS
.(thousands of dollars)

. ; Estimated
— 1045-46 1946-47 194748 1948-49 |- 1049-50
$ $ $ S $
TAx REVENUE—
Direct Taxes— .
‘Direct Taxes on Incomes— . )
Individual Income Tax............ 691, 586 694, 530 659,828 - 762, 564 611,500
Tax on Interest and Dividends....| . 26,824 28,428 33,929 40,965 45,500
Taxes on Rents and Royalties... 1,486 1,708 1,960 2,480 ’
Corporation Income Tax.......... 217,834 238,792 364,131 [ 491,990 586, 500
Excess Profits Tax..ovovevvrvnenes 494,196 448, 698 227,030 44,792 - —2,500
"Total Direct Taxes on Incomes..| 1,431,926 | 1,412,156 | 1,286,878 ( 1,342,791 1,241,000
Succession Duties.......co.eeuennn. 21,447 23,576 30,828 | 25,550 28,500
Total Direct Taxes..ccovoveennn. 1,453,373 1,435,732 | 1,317,706 | 1,368,341 [. 1,269,500
Indirect Taxes—
Customs Import Duties........... 128,877 237,355 203,012 222,975 229,000
Bxcise Duties— . ‘ :
Spirits, malt, ete.....oooviiiian.. 91,274 97,820 .97,675 | . 101,105 104, 500
Cigars, cigarettes and tobacco..... 08,228 101 163 102,116 106, 241 114,000
LCONCES. v veeenevinrresiannasanss 39 40 37 39 40
Less refunds............ e rirenes —2,815 —2,979 —3,034 -—2,733 —3,040 -
Total Excise Dutles ............. 186,726 196,044 196,794 204,652 215,500 .
L‘xcxsc Taxes— :
Taxes on Commodities— . )
Sales TaX.ivviiiiiiraieveanns ceven 326, 253 328,073 -383,012 |° 890,174 415,500
War Exchange Tax........covuven. 41,198 B R Y
Automobiles, rubber tires and B .
tubes........ e irreetitereeiaaas 6,701 16,340 31,049 36,943 34,200
Beverages. ... ieeererneras o veee 16, 657 18,635 |- 23,767 27,689 1,030
Candy and chewing gum 11,904 13,277 18,279 19,888 1,020
Cigars, cigarettes and tobacco..... 70,229 76,318 | 68, 606 77,6065 83,400
Cigarette papers and tubes........ . 4,645 . 6,943 6,419 6,999 7,070
Electric and gas appliances........ 1,272 7 2,824 3,804 |..ovien...
N ves 4,976 3,102 - 3,139 3,093 3,020
Gasoline..vo.vevivannen . 29,830 36,220 2,208 f...iiiiin.s A P
Matches and lighters.............. 3,075 4,088 3,967 3,412 | 1,080
Phonographs, radios and tubes.... 0646- 2,526 5,325 3,562 38,060
Special excise on importations ..... 787 1,185 2,113 DY I N
[ T L2 O PP . 10,572 |oooveninnn.. erreeraees
Toilet preparations and soa,ps 7,146 7,757 4,420
Trunks, bags, luggage, ete 4,962 5,565 2,290
Wines..oivvevnereeaeonenenns e 2,342 2,060 2,170
Jewellery, ornaments, ete..... ves : R P P 4,260
Sundry..oviiiiiiniiie e . 5 4,716 4,700 2,250
Taxes on Amusements and Services-— .
Amusements....ooiiiiiiiinnnn 13,387 14,552 . 15,369 2,483 |...viiiin .
Tax on pari-mutuel bets........... 2,188 2,510 2,519 105 foovivenn.n..
Transportation and communication 26,893 27,931 . 27,5631 29,034 3,950
Stamps, including payment of taxes :
on jewellery, chinaware, cabaret| :
attendance, ete..ocevvieiiian, 21,697 24,437 24,300 22,725 9,720
Licenceg,interest and miscellanecoug 302 313 376 382 380
Less vefunds (mainly sales tax)...| —114,005 —29,845 —10, 683 —12,871 —11,420
Total Ixcise Taxes..... Cerereaes 496,910 579,024 640,758 (36, 138 568,000
Other Taxes— :
Chartered bank note circulation..... 270 220 | - 188 166 150
Insurance Companies....... © 7,951 8,796 38,004 3,339 38,400
stcellaneous..............;.......' 751 690 613 531 450
Total Indirect Taxes...oevrevrvenras 821,485 | 1,022,129 [ 1,134,369 | 1,067,801 1,016, 500
Totnl Revenue from Taxes ..... veeel| 2,274,858 |. 2,457,861 2,452,075 | 2,436,142 2,286,000
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: : ; Estimated
- . _1945-46 o 1946—47 1047-48 194849 104950
] $ $ $ -8
Non-TAx REVENUE— . N -
Post Office.. ol ernrsnrieernessvinss 68,613 72,978 77,769 80,604 84,000
Return on Investments............. Vie 70,915 | 69,439 75,800 107,889 90,400
‘Bullion and coinage.......v..epvue. e 4,954 .2 098 1,731 3,253. 4,100
Premium, discount and exchange......[.o v oernaJiviineniitn, 3,736 {........ DU P
Other.....‘...., ......... e 16,322 16, 355 .18, 745 21,202 24, 500
- Total Non-tax, Revenue Sesiesienses]|- 160,804 ° 160,870 |. 177,771, . 212,948 203,000
."Total Ordinary Reve;nue. ceeriens ...| 2,435,662 | 2,618,731 | 2,629,846'| 2,649,090 2,489,00¢
Sreciat RECEIPTS AND CREDI’I‘B— )
Refunds of’ prévmus years' Specis&l . . : ) "
‘ “IEXpendibUTe. , v verv e s oty aean i o 20 | 10 7 .18 16¢C
- Special Receipts—War and Demobili- . . C L : ‘ i
: P72 10 1 VN Cepee 626,610 412,763 225,757 17,121 | - 58,928
Donations to the Crown......... Ao 161 170 .- 138 St 69 60
~Canadian Wheat Board— ‘ o AR N oy '
Surpluses in certain special aCCoUnta. |- .\ueenni., 1,762 6| . 121 400
- Cariadian National Railways— : B S :
Net eredit due to increase in Cana- !
dian National Railways Securltles
- Trust Stock contra)...vveuionails 22,631 [..........0fe [P O
Investment in - Crown plants trans- L e s . o
.+ ferred to Actwe Assebs. ...l 174 2,053 3,704 2,528 (... cieens
649,602 | - 416,758 229, 622 - 119,855 59,548
Capxtal and Non-actlve Accounts— e :
Capital Accounts— t . :
funds of previous years ex- . . [P -
penditure....:........iiiilinll, 376 110 .61. . 82 2 )
Transfer’ to Consolldated Deﬁcxt R . ) T R
Account: (eontra)...\ ............. U IR 2,243 [, T
Nor-active Accounts— ' . K o . .
. Nationa! Harbours Board, redue— o . R .
tion of indebtedness ............ [ 10 82| veiirinns 11
11936 and 1937 Saskatchewan Seed t S )
Grain Loans Guarantees—
Adjustment pursuant’ to The :
Western Provinces Treasury| ’ :
‘Bills'and Natural Resources; ! ' . )
Settlement Act, 1947........ PP N 9,773 [cesereiinnnd] « e
" Canadian National (West Indies) K L
Steamships, Limited, reduction| . = N T C N -
of indebtedness...........c.v0n. Ceseerens o, 1,106 256 80 [.ivnersidiinn
Write-off to Consolidated Deficit, U o ‘
Account—. . N
Canadian National Rallways :
Securities Trust' Stock—re- '
duction due to retirément of )
" equipment during. calendar . ! ’
years 1946 and 1947, .. .00 cevvernnt. 1,308 1,885 {...... e il ensren
Seed Grain and Relief Yoans. . 45 54 63. 45 ©20°
.Total Capltal and Non—actwe Accounts . 421 2,587 12,278 © 2,450 CoBl
Total Special Rece]ptq and Credlts . 650,023 419,34b .241,900 122,305 59,598
Totul ReVENUE, ..everervrevurrosnssones 3,085,085 | 3,038,076 | 2,871,746 | 2,771,395.{. 2,548,599
Less estimated amount of refundable . o A I .
Ineome and L“(cess Profits Taxes 72,500 30,200 [oveervnivieidieronnenend]iieneniina,
Net Total Revenue. ceivvee.| 8,013,185 | 3,007,876 | 2,871,746 | 2,771,395 2, 548, bt

'113 _
STATEMENT oF REVDNUDS FOR THE LAST FIVE I‘ISCAL YEARS—Concluded :
(thousands of dollars)
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- STATEMENT -OF EXPENDITURES BY MAJOR CATEGORIES AND BY DEPARTMENTS
FOR THE LAST FIVE FISCAL YEARS

(thousauds of dollars)

. ; ; Estimated
—— A
1945-46 . 1946-47 1947%3 1948-49 1049-50 -
. $ $ $ $ $
ORDINARY EXPENDITURE )
Agriculture. ..., e e e 10,319 13,300 16,311 20,376 24,974
Auditor General’s Ofﬁce R 379 39 395 533 . 566
Citizenship and Immigration®.. ... ooii |, Vesrieseanns Ceedeiinaes 5,833
Indian Affairs Branch........ooooiiiifonne Ceedaan PR O DT L. 12,450
Civil Service Commlssmn ..... e 479 598 665 771 1,523
External Affairs.....ovuiveiiviinnninay ' 4,622 5,128 7,195 8,676 9,500
Finance— - ‘ : R
Interest on Public Debt............... 409,134 464,395 455,455 465, 138 439,200
Cost of Loan Flotations and Annual ; :

Amortization of Bond Discounts and L .

Commissions, vvuvvrvrirrensirnenses : 29,311 12,139 10,914 9,745 10, 4905
Premium paid on redemption of called ! . )

1o e - 5,842 2711 .35 R T
Subsidies to Provinees. .. voovvieesnns 14,447 14,383 33,394 17,095 19,170
Transitional Grant to Newfoundlnnd ................................................ 6, 500
Miscellaneous Grants and Contributions 617 95 113 147 497
Civil Pensions and Superannuation..... 293 253 224 190 167
Government’s contribution to Supemn- . .

nuation Fund..o..voviii i, 2,696 3,161 3,488 4,050 5,463
Premium, Discount and Exchange..... 14,734 0,172 1. vevinin, 111 22,000
Compensatlon to Provinces under Dom-

inion-Provincial Taxation Agree-
ments— . L

Income and Cmpomtxon Ta\es ...... 04,343 04,330 122,497 84,387 78,200

Gasoline Tax. eiov v iivienvennnnenns : ,700 |oooenias FS S [ R N
Special payments in respect to mat-]

ters supplementary to Terms of]

Union of Newfoundland with Canadal,........oofeiiieviieini]ineniveniiidineiiinnen. 1,432
Office of the Comptroller of the _

TrOASUIY cove v v s nsensanassdansens 5,565 7,521 8,933 11,103 11,162
Admuustratlve and SundlyE\pendltule 2,004 2,078 2,380 3,515 5,143

JISheTies. v, i cir i ais 3,262 3,599 4,097 5,158 6, 646
Governor, General and Licutenant : . -
GOVEITIOTS v\ v v e vernireeeaineens g 227 252 239 242 276
Insurance....:v..vuvenran hraerereeaas 199 212 237 263 315
Justice..... PO 2,848 3,194 3,017 4,025 4,364
Penitentiaries......ccvevsvunnnen Cereees 3,258 3,806 4,504 5,863 7,232
£LY 0T 11§ R e 1,620 2,010 2,319 4,712 5,335
Unemployment Tnsurance Act, 1940—|

Administration, ......eoviieeiins 6,185 7,496 17,641 18,965 25,016

Government's Contribution......... 12,514 15,200 17,500 20,103 21,500
Government Annuities— )

Payment to maintain reserve........ 204 977 332 11,408 1,500

Legistation—

House of Commons.......:vvvvvvnnnns 2,235 2,786 3,022 2,628 3,770

Library of Parliament................. 74 90 103 127 128

Senate. i i e e 727 881 946 736 1,184

General. . veiieire et iiini e 98 167 - 270 272 265

Chief Electoral Oflicer, mcludmg

elections.............. Certeiaesaeane 3,001 144 ©161 287 4,447

Mines and Resources—* ‘ )

Administration.......ooviieiiiiian

Immigration.....ooovevnivennn.

Indian Affairs...o..oovennennis

Lands, Parks and Forests

Lands and Development Services.....

Surveys and Engineering...........

Special Projects...... PP P . 5

Mines and Geological Survey.......... 1,303 1,847 |...ontl. AT FRPU Ceeerreras

Mines, Forests and Scientific Services. FR Y PO, 5,318 17 970
Mines and Technical Surveys®........... Y ORI RN RO e 22,918
National Defence—

Administration and sundry servmes. .. 127 253 615 1,127 353

Pensions—Militia Pensions Act........ (O] - ™ - ™ — 4,863 5,000

Governinent's contribution to Perma- .

nent Forces Pension Fund..... PR Y # — 7,867 9,046

Q) Inchidéd under Veterans Affairs.

(2) Included under Demobilization and Reconversion—Army, Navy and Air Services.

* See paragraphs 37 and 38.
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STATEMENT OF EXPENDITURES BY MAJOR CATEGORIES AND BY DEPARTMENTS
FOR THE LAST FIVE FISCAL YEARS—Continued

(thousands of dollars)

L ; i , y Estimated
— 104546 | 1046-47 | 104748 | 104849 | ERERC
K } ; $ $ 8. $ .8
ORDINARY ExpnNmem—Oon H o .
Na’aonal Health and Welfare....... evas 7,294 8,616 0 10,815 |- - 14,381 ; 16;900
Old age pénsions, mcludmg pensmns to] .. . . . . L
blind persons.. 33,715 35,928 58,090 .066,764 | . 94,000
Tamily allowances ceed| 0 172,032 245,141 263,165 |- 270,910 . 207,600
Genemlhenlthglants I PR R ) 14,000
Natlonal ‘Revenue (including Income ) © ] )
B N ) 22,630 28, 551 37,312 49,323 50 996 -

Nutxonal War .Selvmes
Post Office.....co.ivnnnn.
Prime Minister’s. Oﬁice
Privy Coundil............
Public Arehives...............
Public Printing and. Stationery..
Public Works.,.......coiueens
Reconstruction and Supply
Resources and Development*

Dominion Fuel Board a.dmmlstratlon, )

57,730,
BT

Total Cupltal Expeﬁndit;ureq IRPUCN &

coal subsidies and subventions......!.. 2,339 1,776 1,143 | (©]
- Royal Canadian Mounted Police . 7,284 )., 8,604 | 10,1 406 13,717 .. 16, 100
Secretary of State..........- e - 054 1,157 {1,345 21,659 1., 1,640
Trade and Commeree..... IO 6,356 L9716 | 10 846 24 718 1. 31,382
Dominion Fuel Board- admlmstmtxon o . K s : -
- coal subsidies and subventions., PN PP RN TR G- 2,164 | 4,921
Mail Subsidies and Steamshlp Sub- L R . BEEEE I L
ventlons... ....... 994 L,103 |” (%) .=~ (¥ -~ =
Transporb—- H ) o . J ) )
/¢ Administration and genel ) PR 1,440 1, 499 1,073 '3, 492 3,305
AlrServwe................. P 4,196 5,653 < 10,390 | . - 15,932 24,135
" Marine Service..... s aeeeres 4,895 | 5,963 6,831 - 8,176 | 10,194
: ,leways and.Canals..;...ovveun.s [ 3,301 . 3,702 1, 4,073 .0 5,124 7,582
Matitiine Freight Rates Act...,...... 4,345 4,8711." 5,000 | 6,606 7,025
Mail Subsidies and Steamship Subven- ¥ N ) T )
. tions, including Canudmn Maritime o L S R
Comnusslon.._ ..... PENEN S P P Lo 1,764 0 2,166 ) 0 2,414
: i . t, . - v L
Vetelans Aﬁans——- oo Co ol i e
Departmental Admmlstratlon......;.. . 1,142 1,630 : 1 677 2,225 2,235
~ Pensions (World War 1and military),. 39,906 40,771 S 41, 227 N PR
Pensions (World Wars 1 and 2 and N, W ’ . ol T -
Rebellion, 1885)....c.c00vsveinanii, (8) — 1 (5 -1 (9 — 102,951 96,000
.Treatment and - after-care of returned R AT ) o
L soldlers -and’ allowances: to- depend— e R e e
.................................. 28, 551 44,303 46, 286 69,937, 69,390
Sold]ers Settlement and Veterans L L i o ) ) iy
LandActs. R et -3,160 6,651 | . © .8,002 | 7,885 7,591 .
Total Ordmary Expendlture...,.. .|, 1,061,902 | 1,236,235 | 1,380,002 | 1,573,450 | 1,712,241
i . .
o !

‘ CAPITAL Exmnnn‘unn : ; L . .
leways...’.... et Veveered] 2,313 2,664 [ . 3,809 | 3,239 3,875
I’ubhcWorks.....‘..........,........,. 2,105 8,546 11,847 15,234 | 20 272

4,508 11,200 |~ 15,856 | . 18,478 | . - 24,147

(4

See Department of Transport.

* See paragraphs 37 and 38,

(? See Depnr;cment of Trade and Commerce.

T
-

o

(5) See War, Demobilization and Reconversxon Expendlture L v



116

STATDMDNT oFr DXPDNDITURDS BY MAJOR CATDGORIDS AND BY DEPARTMENTS
FOR THE LAST FIVE FISCAL YEARS—Continued

(thousands of dollars)

Estimated
e 1945—46 1946-47 ] 1947-48 1948-49 1049-50
: $ S $ $ $
WaR, DEMOBILIZATION AND :
REcONVERSION EXPENDITURE

National Defence—Army, Navy and Air : .

ey LY 1A PO DA 189,360 288,915, 348, 467

- National Defence—Defénce Research ............ 4,090 6,024 16,083 21,006
Natlonal Defence— . -

Army Services.....oviviiiii i 949,578
- Naval Services . 241,759

AR Services.. . .iiiiiiiiiieniiiiiiens - 624,830
Reconstruction and Supply (formerly

Munitions and Supply)— -

Administration, reconversion and

operation of Crown Companies and/ .

or Crown Plants......ooovvvveien ven 10,784 1,558 { (%) — —_
Administration......... . 4,140 1,305 122 [iieeeiaenen
Housing development., 35,323 38, 558 1,018 {.cvvvnvnnes
Production and transportation subsidies ‘

for Canadian steel producers, ete.....[ (%) — 12,603 7,950 | (8) —1 ® -
Research and  development of jet - :

engines and aireraff. .. vivieyevir e ifeiernienaniefiorisanairen 4,500 | (&) — 1 —_

- Iixpansion of industry.......... B S 4 T O Y I RN
Acquisition of U.S, Assets.. b 1 R O Y PO even
Liquidation of contracts......oooveveni]ieviiiioenns 24,743 1,007 [ooieninivee]eneiiivenens
Termination of contracts.... 151, 846 55,200 6,400 |ovvevnenneefoavinininins

ther........ N 5,522 4,287 1,056 242 i .

278,807 147 140 62,834 1,377 |veeviiannens

Resources and Development..c...ooovaefieeinenencoriiiiiiiii i Y SN 317

Agriculture— .
Disposal of arrueultuml products ren- )

dered sulplus by thewar...........v. 354 958 VA I N veve
Tr eight assistance on western feed . .

BT 30T S P 17,317 18,828 20,092 18,154 16,900
Fer tlhzel subventlons and | {reight ' !

allowance. c..vivee i enneiies 438 283 |.eviinnen R
Sub51d1es nnd bulk . purchusmg of

fertilizer. o veeieveniireierarirerine]oernerenreaci]ons Ceienes 5107 O O
Subsidy on - “western wheat' used ex- . '

clusively as feed for live-stock....... 7,864 6,474 4,421 N SN
Subsidy on milk and milk products; .. 41,059 36,759 1,801 {...... R P cene
Premium on hog carcasses suitable

for export to U.XK........... 9,573 4,506 5,474 4,585 5,100
To provide for reserve stocks of feed . : ’ :

EURINE. 1 avrenevneeinnenrsoesonnanins 1,274 1,551 434 [ e i iiiinnes
Sundry...ooviiiiiiiinn e[ 0 4,499 1,757 347 439 491

82,978 71,116 33,433 28,178, 22,491
DExternal Affairs— co
Contribution to International Rofugee '

Organization. . . ..coeevieenenererarns 5,468 5,412 5,827
General post UNRRA relief.. ven 16,927 825 [v-uanins veen
Sundxy ............................... 5 102 1,133

22, 400 5,839 6, 960
I‘m'mce— .
Comptroller of the Trensuxy 1,702 | () —1 ® —
Wartime Pricos and Trade Board— ) .
Administration. ... iiiiiiiiie i, 14,753 12,738 5,794 3,321 2,621
Subsidies due to apphcatlon of Order .

placing a ceiling over all prices....... 97,819 88,778 34,341 14,011 25
Advances for payment of drawback

claims to millers and other manu-|

facturers of wheat products.. . 14,750 26,000 17,000 11,000 1,350
House Conversion Program........... 1,76 — 9) —_ —1 ) -
Halifax V-E Day disorders and e\plo- )

BlOM. v iiireiirarinins

Payment of claims.’ PR 4,010

Ixpenses of investigations.,....... 248

SUNATY et iiriei et iiren e 958
144,871 136,875 59,200 4,088

(%) See Department of Trade and Commelce.

(") Included in Expansion of Industry.

(8) Included in ordinary expenditure.

(*) See Department of Reconstruction and Supply.
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STATEMDNT OI‘ TXPDNDITURDS BY MAJOR CATDGORIES AND BY DEPARTMENTS
FOR THE LAST FIVE FISCAL YEARS—Confinued

" (thousands of dollars)

Mines and Technical Survey ..
National War Services.................
National Health and Welfare—
Old Age Pensmns increased benefits..
5111116 N A

Privy Council..

‘Royal Canadian Mounted P
Trade and Commeércé— .
" Administration....... PN eesenees
- Administration, reconversion and oper-
ation of Crown Compames and/or
Crown Plants..........0.0.0eeuni.e,
Production and transportation subsi-
diesfor Canadian’steel producers, etc.
Research and devélopment of jet
engines and aircraft...
Sundry....eeeiiiniiena.

“Trangport.
Veterans Affairs—
Treatment—Defence Forces
 Pensions—Defence Forces...,. .
" Additions, slterations and imp ove-
ments to departmental bospitals,
including land purchases.............
Posb—dlaoharge rehabilitation benefits.

War service gmtumes :md re-establish-

ment credits..
Sundry....o...oee

Other Departments

‘Write-off of Air Training Plan Loans and
Advance as per TUnited ngdom
Tinancial Agreement A.ct, 1946..

Mutual Aid (excluding udmlmstmtxon)

© Military Relief.....cvveereeiioivnneanes

_ Canada’s Contribution to UNRRA...

Total War, Demobilization and Recon-

version Expenditures..........coo0eien]

SreciAL: EXFENDITURE

.Agricultural and Other Projects.........
Prairie - Farm Assistance  Act, 1939—
Administration........o0eiiiinnn
Advances to Prairie Farm Emergency
TFund.....oounen
Wheat acreage reduction plan—
Administration. ........ .0 000
Payments of awards to farmers,

239, 686
774

828,859
2,468

8,834
96,762

318,325
273
508, 439

2,181

426,000 |...

27,130
40,517

6,805
78,323

2,585
7,062
2,000

1,167
18,80/

1,637

(12) —
(]2), -

5,005
44,826

36,148
1,181
87,260
593

Estimated
_— 1945-46 1946-47 1947-48 1948-49 1049-50
$ $ $ $ $
WaR, DEMOBILIZATION AND
RECONVERSION EXPENDITURE—CM.
‘Labour—
National Selectlve Service program, .. 11,268 11,230 | () — | () — | () —_
Removal of enemy aliens from pro-
tected areas...... . i 2,203 3,161 |..ovvuuunns B P
Vocational trammg “for dlscharged
. members of Canada’s Armed Forces| 4,365 13,049 6,405 3,472 2,386
* Vocational Schools — Payments to
Provinces............ N 607 2,442 3,204 11) — | ) -
Sundry.......... b e e iar e 4,416 2,772 1,723 1,767 1,402
22,869 39,654 11,892 5,939 3,788
Mines and Resources........ 3,476 2,498 1,812 989 |.....vinn,

10) Included in ordinary expenditure (Unemployment Insurance admmlstratlon)

1) Included.in ordinary expenditure.
12) Included in ordinary expenditure.

766,862 |.
84,463 |...
142,852
4,002,949 | 1,314,798 634,421 |- 495,574 | - 464,081
4,493 4,432 5,263 10,489 | 17,858
327 | 333 450 402 " 450
12,052 6,597 10,744 8,640 12,800
£1:7: 1 PO ..
397 2| .
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STATEMENT OF EXPENDITURES BY MAJOR CATEGORIES AND BY DEPARTMENTS
FOR THE LAST FIVE FISCAL YEARS—Continucd .

(thousands of dollars)

1945-46

1946-47

1047-48

1948-49

Estimated
1049-50

SeeczaLr BXPENDITURES~Con.

Deficits—Canadian Wheat Board..
Subsidies on oats and barley, used as feed
for live stock— Dept. of gucultule
Reimbursement to Canadian Wheat
Board for expenses of regulating deliv-
eries of grain—Department of Trade
and Commerce. ..., ovvevevesronanans
Reimbursement to Canadian Commer-
cial Corporation for expenses in pur-
chasing materials, etc., on behalf of
Dept. of National Defence—Dept. of
Trade and Commerce.....coo.vvuvanas
Fraser Valley, B.C., Flood Area—
Repairing and reconstluctm" dykes. ..
Grant for emergency relief and rohabi-

273053 10) PN .

Repairs to Tederal Government struc-
}sures and telegraph and telephone
IDCS . et v e enaenranoronensanssnans

20, 562

31,450
13,963

733

76
4,500
5,000°

Total Special Expenditure...

63, 141

34,813

GoveErNMENT OWNED LEINTERPRISES

Lossss chmged to Consolidated Deficit
ceoun

Prince Edward Island Car Ferry and

Ter mumls ..........................

Canadian Natlonal (West Indies)

Steamships, Ltd..........coooivne
Trans-Canada Airlines................
National Harbours Board.............

1,221
2,06
461
4,318
$3

Total charged to Consoli-

dated Deficit Account.....|,

Loans and advances non-active—
National Harbours Board......cevvn

48,126

4,219

Total Government Owned
Entorprises..v.vevvenevnn.

10,682

18,695

39,663

52,345

Oraer CHARGES

Write-down of assets chargeable to Con-
solidated Deficit Account—
Reduction of soldier and gencral land
settlementloans.......oooovviiiiiiin
Reduction of Veterans’ Land Act Loans
Yearly established losses in seed grain
and relief accounts—
Department of Resources and Deve-
lopment......ocoooviieiieniannns
Cancellation of Canadian Farm Loan
Board Capital Stock................
Canadian National Railways Securities
Trust Stock—reduction due to rotire-
ment of equipment........viienennn.
Provision for reserve for possible losses
on ultimate realization of Active
T Y T

(13) Included in ordinary expenditure.

25,000

232
129

1,308

25,000

3
2,097 |

1,885

75,000

75,000

o
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STATDMDNT OF BXPENDITURES BY MAJOR CATEGORIES AND BY DDPARTMENT<
" FOR THE LAST FIVE FISCAL YEARS—Concluded

(thousands of dollars)

' . Estimated
‘ — 1045-46 1946-47 1947-48 1948-49 1049-50
$ $ $ $ $
Other Charges—Cone.
" Provision for reserve for conditional
benefits under Veterans’ Land Act.. 464 2,663 4,505 5,031 6,600
Assumption of part of Newfoundland .
debt under Terms of Union...........|.. SR J O P PP . 62,293
Canadian National Railways Securities .
Trust Stock— ’
. Net change in Dominion’s equity in| -
Canadian National Railways. .. . 22,681 {...oveniidonn, P Y PO
‘Transfer from Capital Account to Con- ,
golidated Deficit Aceount...........Jcccoviviiiii]orinennnnn. 158 2,43 ... ...,
Total Other Charges..........|" 48,177 29,386 83,711 83,919 143,913
Grand Total Ixpenditures..... 6,136,228 | 2,634,227 | 2,195,626 { 2,175,802 2,437,545
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ANNUAL CHANGES IN ACTIVE LOANS AND INVESTMENTS FOR THE LAST
FIVE FISCAL YEARS

(In thousands of dollars)

Fiscal Years Ended March 31

Estimated
1946 1947 1948 1949 1950
$ $ $ $ $
WorkiNg CAPITAL ADVANCES TO
CrOWN CORPORATIONS

Canadian Arsenals, Ltd....ovveeiiinein]oerivininene]enrennennass 2,500 2,500 1...0ovuun.t.
Canadian Commereial Corporation......|..vcoviveas 2,500 |............ 1,000 |Cr. 3,000
Canadian Wool Board..:.....ocovvvnennn Cr. 6,47 [Cr. 6,457 |..oovviiiii]iiiniiiniei]venianinnnn.
Commodity Prices Stabilization Cor-

F0163 ¥ o )« Cr. 7,819 15,638 |Cr. 19,341 |Cr. 14,911 (Cr. 3,016
Crown Assets Disposal Corporation..... 1,208 |..ouvieninnn Cr. 345 |Cr. 108 |Cr. 1,085
Export Credits Insurance Corporation— ¥ .

Capital Surplus....ooviviiiiiiiiiniin, 2,000 |..ooiviinn, 2,500 |..oviiinians|s e ireeenena

Cr., 11,473 11,681 |Cr. 14,686 |Cr. 11,519 |Cr. 7,101

Loans To, AND INVESTMENTS IN,
CRrowWN AGENCIES

Central Mortgage and Housing Corpora-

Central Mortgage Bank Capital Stock...{Cr. 3 R R Y R,
Canadian Broadeasting Corporation.... | .covevius.s 2,000 ...l 1,250 4,500
Canadian F'arm Loan Board............. Cr. 2,401 |Cr, 600 99 1,050 1,700
National Harbours Board..........cocvu Cr. 66 151 |Cr. 26 213 20,273
Railway and Steamship Companies..... 43,164 |Cr. 20,521 81,717 4,067 [Cr. 20,422
Crown Plants.....coeiiiiiaiiiniinseinn, Cr. 4,997 |Cr. 41,101 [.ooioiiiiiliineeeeeanar]oiannnannns
Other Crown Agencies........coovvenees Cr. 6,613 [Cr. 14,767 2,500 4,615 [Cr. 1,498

53,837 |Cr. 74,838 106,790 79,195 104,053

Oruer LoaNs AND INVESTMENTS

Provincial and Municipal Governments. [Cr. 4,850 |Cr. 2,530 [Cr. 63,620 |[Cr. 5,376 |Cr. 3,852
United Kingdom and Other Govern-
ments—
United Kingdom, Anstralia and New|
Zealand—Air Training Accounts.. Cr., 249,504 (Cr. I Y PR
United Kingdom—British Common-
wealtl\ Air Training Plan—Settle- .
............................... Cr. 200,000 [..o oo ievddiinninnenia]iirinininnn e i iiinaan,
Umted Kingdom—Loan under The
War Apploprmtlon (U.K. Financing)

Act, 1942 0. ci i aiinriririeiairernes Cr. 63,946 (Cr. 95,800 |Cr. 111,285 |Cr. 29,487 [Cr. 9,027
United Kingdom Financial Agreement :
Act, 1946—Loan......co.vvveens 640,000 368,000 37,000 120,000
Export Credits Ingurance Aet... 267,983 130,934 68,196 [Cr. 10,964
Other (U.X., and Other Governments) 111,497 |Cr. 165,415 |Cr. 5,712 2,060 5,336
Canada’s subseription to Capital of—
International Monetary Fund.. 33 PR (1 Y 22,499
International Bank for Reeonstluctlon
and Development....c.cvvveinvenns 36 48,750 16,250 [..oneiiiennn 5,058
| Miscellaneous— .
1 oans to veterans under the Soldier
Settlement and Veterans’ Land
| 7N T Y 18,677 55,202 37,522 21,901 18,521
Dominion and National Housing Acts
0TS0 T SN (07 R T 8 £ N P N PO P
Balances receivable under agreements
of sale of Crown ABsetS..cvvverrrevarfieraviiinens 13,503 |Cr. 1,972 |Cr. 1,230 |Cr. 349
Other miscellaneous loans............. Cr. 61 [Cr. 10,550 [Cr. 1,157 [Cr. 588 |Cr. 751
Cr. 334,927 | 1,051,111 308, 951 02,476 146,171
Net Total of Changes in Loans and

Investments..c.ooveeenrrecrsinns Cr. 292,563 987,954 461,055 160,152 243,123
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UNMATURED I‘UNDED DEBT AND TREASURY BILLS AS AT MARCII 31, 1950,
AND ANNUAL INTEREST THEREON

‘ Payable in Canada............. .

Payable in New York
Payable in London.............

. Rate Where Amount Annual
Date of Maturity per P eli)l of Interest
: . Cent: ayable Loan Charge
S cts. $ cts.
1950, May Lo.ovveriiennineiinnnines 3 Canada 200,000,000 00 1,500,000 00
July 4 Canada 33,203,470 86 1,331,738 83
Sept. 2 Canada 550, 000,000 00 4,125,000 00
Nov. 12 Canada 335,690,000 00 5,874,575 00
. ov. 13 Canada 400,000,000 00 7,000,000 00
-1951, Feb. 3 Canada O] 50,155,600 00 1,621,932 00
June 3 Canada (2) 649,969,592 50 19,306,027 50
Nov. 13 Canada 500,000,000 00 8,750,000 00
1952, Feb, 3% Canada (3) 50, 569,000 00 1,625,000 00
Nov. 13 Canada 300,000,000 00 4, 500,000 00
1953, Mar, 1% Canada 325,000,000 00 4,875,000 00
1954, Mar. 3 Canada ) 676,355,489 00 20,089,767 00
1955, May 3L London 2,930,121 84 95,228 96
June 3 Canada 40,000,000 00 1,200,000 00
June 3 Canada 55,000,000 00 1,650,000 00
1956, Nov. 3 Canada (3) 855,607,410 50 25,414,081 50
Nov. 2% Canada *284, 780,000 00 7,831,450 00
1957, May 3 Canada 1,111, 261,650 00 33,337,849 50
) Nov. 2% Canada *166,860,000 00 4,285,875 00
1958, June 3 Canada 88,200,000 00 2,646,000 00
Sept. 4 London 1,967,941 43 78,717 66
Nov. 23 Canada *161,325,000 00 4,436,437 50
1959, Jan. 3 Canada 1,197,324,750 00 35,919,742 50
: Nov. 23 Canada *203, 200,000 00 8,063,000 00
1960, June 3 Canada 1,165,300,350 00 34,959,010 50
Oct. 4 New York 110,000,000 00 4,400,000 00
1961, Jan. 31 NeW York 52,800,000 00 1,716,000 00
1962, Feb. 3 Canada 1,315,639,200 00 39,469,176 00
1963, July 3L London 2,176,198 85 70,726 46
July 3 London ) *54,812,834 29 1,644,385 03
Aug 3 New York 165,000,000 00 4,950,000 00
Oct.’ 3 Canada 1,295, 819,350 00 38,874,580 50
1966, June 3% Canada 54,703,000 00 1,777,847 50
Sept. 3 Canada 1, 691,796,700 00 50,753,901 00
1974, Sept. 1.. 2% New York © 110,000,000 00 3,025,000 00
Perpetual......covoieirieriiinnnenn,, 3 Canada 55,000,000 00 1,650,000 00
1950, April 6 Treasury Bills......... +513 | Canada 75,000,000 00 384,750 00
April 21 Treasury Bills......... 512 | Canada 75,000,000 00 384,000 00
May & Treasury Bills......... 512 | Canada 75,000,000 00 384,000 00
May 26 Treasury Bills......... -513 | Canada 75,000,000 00 384,750 00
June 9 Treasury Bills......... +513 | Canada 76,000,000 00 384,750 00
June 23 Treasury Bills,........ +512 | Canada 75,000,000 00 384,000 00
Aug. 30 Deposit Certificates.... 75 Canada 100, 000,000 00 750,000 00
June 15 Non-Interest Bearing '
Certificates.........fvevuinen Canada 148,700 00 [.evvereiniinennnin,
War Savings Certificates. ...... 3 Canada *135,000,000 00 4,050,000 00
, : 15,076,607,359 26 395,954,299 94
Refundable portion of excess profits
tax (est,xmated) ........ Canada #115,000,000 00 |...ovvvrinnnrnnnnnns

15,191,607,359 26

14,601,920, 262 85

96-71%,

437,800,000 00 2-88%
61,887,096 41 0-41%
15,191,607,359 26 100-00%

(1) Redeemable at 100} per cent.

(?) Redeemable at 101 per cent.

(3) Redeemable at 101 per cent.

(*) Redeemable at 101 per cent.

(5) Redeemable at 101 per cent.
* Lstimated.

Amount outstanding includes $ 250,000.00 redemption bonus.
Amount outstanding includes $6,435, '342.50 redemption bonus.
Amount outstanding includes $ 500 000.00 redemption bonus.
Amount outstanding includes $6,696, 589.00 redemption bonus.
Amount outstanding includes $8, 471 360.50 redem ption bonus.

. S
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