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Introductor  Note , 	 • 

This report'contaîns a summary of the operations 9  
during the period.January 1 - December 31 9  1966 9  of'the Bretton 
Woodse Institutionsg The -International Monetary Fund (IMF)0.  
the InternationalBank for Reconstruction and Development 
(IBRD) or the "World Bank 9 " as it Is frequently calledi the ' 
International Develàpment Association  (IDA)' and the Inter 
'national  Finance. Corporation (IFC). 

Miese Institutions are known as the Bretton .Woods ,  
Institutions  because the first two 9  the IMF and the IBRD 9' • 

.were established at the Bretton Woods Conference in 19440 
IDA and IFC were established under the sponsorship of the 
World Bank with which they remain Closely affiliated the three 
organizations are referred to as the "World Bank Group." ' 
The basic principles on which the operations of these Insti, . 
tutions are founded are set, out in their  respective  Articles 

-Of Agreement. A .brief description of each of these Institutions 9  
other than the IDA 9  is contained in the report on:operations • 
during  the  fiscal year 1958-59. A description of IDA was 
contained in the 1960-61 report. 

The IMF (the "Fund") and thé IBRD (the "Bank") were 
established under -the Bretton Woods AgreementSfof 1945. 
Canadian  participation  in these Agreements 9  and  thereby in the 
Fund- and the Bank 9  was authorized by the Bretton Wàods 
Agreements Act 9  1945.(9-10 George V1 9  Chapter 11) 9 as amended.' 
The International Finance Corporation was founded in 1956 as 
an affiliate of the Bank by meanà of separate Articles of 
Agreement 9  to which Canada is a.party. The Agreement by which 
the International Development Association was established came 
into force in September 1960. Canadian .participation in the 
Association was authorized by the International DevelOpment 
Association Act 9  1960 ,,  

The Bretton Woods ,  Institutions are closely linked' 
in membership and general fields of endeaVour. MeMbership in 
the Filnd is a prerequisite for membership in the Bank 9  membership 
in which is a prerequisite for membership in IDA and IFC. 
The same Governors 9  Alternate Governors 9  Executive Directors 
and Alternate Directors frequently serve the four organizations. 
There is continuous and close contact amàng the managements 
and staffs 9  .facilitated by the establishment of the headquarters 
of all four organizations in the same group of buildings in 
Washington 9  D.C. As specialized agencies  of the  United Nations 9  
the Fund and the Bank have relationship agreements with the 
U.N. and report annually to ECOSOC. The President of the Bank 
and the Managing Director of the Fund are membersof the Inter-
agency Consultative Board of the U.N.. Development Programme and 
of the U.N. Administrative Committee on Coordination. . 
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The HonOurablerMitchell Sharp 9  Minister of-Finande 9 
 is Canadian Governorof the Fund and the Bank. Mr. Louis 

Rasminsky, Governor of the Bank of Canada 9  is Canadian. 
Alternate Governor'of the Fund 9  and Mr. A,B, Hockin 9  Assistant 
Deputy Minister of Finance 9  is Canadian'Alternate Governor 
of the Bank. Mr. e.J. Handfield-Jones. is Executive Director 
•of the'Fund and Mr, L.D. Hudon 1.s Executive Director of the 
Bank, Mr. P.M, Reid Is Alternate -Executive Director for the 
Fund and the Bank, Canada represents Guyana, Ireland and 
Jamaica  on the Ekecutive Boards of the two Institutions, • 

In 1966 9  Guyana and Singapore joined the IMF and 
the IBRD,- Nepal and Portugal also  joined the IFC. At year end 9 

 total membership of the Fund and the Bank was 105 countries 9  
of IDA96 and IFC 82. The U.S°S -JI0 and the Eastern European 
countries 9  with the exception of Yligoslavia 9  are not members 
of the Bretton Woodse Institutions 

The IMF and IBRD use the U.S. dollar as their basic 
unit 'of account 9 and dollar figures throughout the report are 
therefore expressed in terms  of U0S0 dollars 9  unless .otherwise 
indicated° 
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INTERNATIONAL MONETARY FUND 

• The International Monetary Fund (Ile provides short=,  • 
term financial assistance to member cuuntries to help_them 
deal with temporary balance of payments difficulties, 'This l  
actiVity is closely linked with other efforts made :by the 
Fun4.chiefly through regular  consultations with.member. 
countries and the provision of technical assistance, to bring 
about a more balanced . international payments situationàe end the 
elimination of exchange restrictions, In general, thé.Fund-• 

.works  for  freer and expanding world trade 9  thus helping to 
raise.standards of living and:to facilitate economic development. _ 
Members are requested to orient their fiscal and monetary 
pOlicies, and their use of the:Fund's resources, to these objectives. 

The Fund makes its foreign exchange resources available-
under proper safeguards to. A.ts_members to meet.short7term 
payments difficulties. .Tn . a_number of_cases'resources have 
been Made available in connection:with and to support major 
econoMic stabilization programmes 0  Often in conpnction with 
financial assistance from other sources; furthermore,' the Fund • 
has provided compensatory finanping,to cover export'shortfallà. 
Members may  arrange tô purchaseor ft. dra .e foreign exchange from 
the Fund.in exchange for their.own currencieb-  in  a single 
immediate drawing.or they mayjubtain a stand-by arrangement 
assuring them of drawings of Fund resources up to a' specified 
limit and within a specified period 9  if the need should arise. 

Under the Articlesof.Agreement 9  members who make 
drawings -Must repurchase-their own currency from . the Fund 
(i,ee re-pay the àmOunt dra*ntwith gold or convertible' 
currencies:, Fund_policy requires repurchases to .be made not 
later than 3 to 5 years after the date of drawing, 

The resources of the Fund consist of members' quotas 9  - 
which are paid in gold and meMbers' Currencies.. Following. 
recent quota increases under the FoUrth Quinquennial Review, 
the Fundrs holdings at the end of 1966 totalled over 021-billion 0  
On Dêcember 31; 1966 9  the .Fundrs holdings of megbér currencies 
(including non=negotiable 9  non-interest-bearing notes) were 
equivalent to $17 9 6269 million, while gold holdings:amounted 
to the equivalent of $3 9 706.7 million. The Fund's holdings 
of currencies convertible under Article VIII of the Fund 
Agreement e _at.December 31 9  1966, amounted to the equivalent of 
811 9 996.2 million;  of which 04 9 83403 million was in U.S. dollars. 
On.that date the second largest.holding of a convertible currency 
was in polinds sterling and was_equivalent to 04 9 304.9 million, 
The Fund's holdings of . 0anadian dollars.at  the end of December 
1966 amounted to 46 Per dent of Canada's quota-of $740 million. 
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Following the Fourth Quinquennial Review 9  Canada's quota was 
increased to $740 million from its previous level  of 1550 

 million u the new quota came into effect on May 31 9  1966. 

The Fund is able to supplement lte repources by' 
borrowing up to $6 billion in the currencies of ten industrialized 
,meMbers under •heGeneral Arrangements to Borrow (GAB) which - 
first-went into effect on Octeber 24 9  1962 and:was renewed for 
another four years in 1965, Canada's commitment under the GAB 
amôunts to S200 million, No borrowings under the GAB were 
undertaken during 1966, As of December 31 9  1966 9  the total 
amount'borrowed under the GAB stood at $930 million, including 
350 million -from Canada, 

In August 1966 9  the Fund borrowed - the equivalent of 
$250 million in lire from the  Government of Italy and sold the 
same amount of lire to_the GpvernMent of the United States in - 
exchange for 15S0 dollars, The gunes arrangement With Italy' 
marks its first borrowing outside the $6 billion General ' 
Arrangements to Borrow and the financial terms agreed-between the 
Fund and the Italian Government are similar to those applied 
under the General Arrangements to Borrow. 

. From the beginning of the Fund's operationsto 
December 319 1966 9  63_members have made foreign exchange,draWings 
equivalent to S12 9 910,6 million,. In 1966 9  34 countries Obtained 
financial assistance from the . Fund in an amount eqUivalent to 
$1 9 448 0 2 million9 compared to drawings of $2 9 433 0 5 million-during 
the previousyear 0.  The equivalent of 260681 million was-
purchased by 20 members in accordance .  with existing stand-by 
arrangements3239075 million : was drawn . in  connection with quota 
increases under the First Resolution  of the Board of Governors 
on Increases in Quotas of Members - Fourth quinquennial Reviewu 
other drawings totalled L3947066 million, (A detailed outline of 
drawings 9  or purchases of currenCies from the Fund 9  during 1966 
is contained in Tables 1-A and I-B of Appendix A). 

Drawings during 1966 were : partially offset by-repurchasee 
by 25 countries of the equivalent of $478 million (Table II  of 

 Appendix A), From  the  beginning  of the  Fund's operations to 
December 31 9  1966 9 ' total repurchases amounted to the equivalent 
of 6 9 514,5 million, 

After drawing - the equivalent of $300 million in 1962 9  
Canada discharged its payments obligations to the Fund by the 
end of 19640 , In 1966 net drawings. by other member.countrieS of 
Canadian dollars increased Canada's net creditor-position in 	- 
the . Fund from the equivalent of  3216 million at the end of 1965 -  
to 8263 million - on-December 31 9  1966, . 
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During 1966 the Fund entered into new stand-by 
arrangements with 26 countries in the total amount equivalent 
to u575.5 million. The Fund's:stand-by facility is an 
arrangement that assures a Member of Its right to draw a stated 
amount of foreign exchange 9  under certain conditions 9  over a 
period as long as twelve months. The FUnd has granted stand-by 

. *arrangements in"order to sustain confidence in currencies 9 . to 
provide additional resources during seasonal difficu1ties 9  to 
support programmes intended to stabilize economle% to provide 

• 	backing fôr monetary reforms 9  and for other purposes, They 
are sometimes • requested as a precautionary measure with little 
expectation that drawings will be made 9  and in numerous bases 

- 	have expired unused,. .But - they enable governmental authorities 
to n administer import policies in the knowledge that a secondary 
line of reserves is available if needed. The Fund's stand-by 
support may also facilitate the negotiation of other external - 
credit for the country's public and- private sector. The amount 
not drawn but available under stand-by arrangements on December 
31 9  1966 9  totalled  3364.75 million (Table III of:Appendix A). 

In September 1966 9  Executive Directors revised the 
compensatory financing facilities of the Fund 9  Initiated in 
.1963 9  in order to more readily assist member countries 9  particularly 
exporters of primary goods 9 -  encountering balance of payments -
difficulties produced by ar temporary - shortfall in export.recelpts 
arising from circumstances beyond the control of the .paember. By 
the end of the year 9  drawings under the new  scheme had been 
approved.for two members. (Some of the Iecirlpal features of 
the new scheme are outlined in Appendix . A), 

During 1966 9  members  of the Fund staff visited 88 
countries for purposes of consultations °  negotiations of stand-
by arrangements °  technical..assistance 9  and -also for the informal . 

 exchange of views and information. ,The periods of assignMent 
range from a few days to more than a year. In 18 of these countries 9  
staff members were_made avallable_on_long-term assignments. 

The most reCentconsultation discussions between the 
Fund staff - and  CanadienrepresentatiVes were held in Ottawa in 
February of 1966. These discussions were followed by consideration 
of the staff's report by the Fund's Executive Board in April - 
1966. 

. The Twenty-First Annual Meeting  of the Board of 
Governors of theFund was held ln Washington D.C. from.September 
26 to September 30 9  1966 e The  principal topic  of  the Meeting.9 

 as in 1964 and 19 .65 9  was international liquidity. The,Managing 
Director 9  Mr. Pierre-Paul Schweitzer 9  made it*clear that he 
considered it important that concrete arrangements for a 
deliberate creation of.addltional reserves be agreed among 
member countries without undue delay 9  not because he - ipplieved 
that the international monetary syStem was'in-imminent danger 
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'without injections of additional liquidity but because-of 
his belief that world confidence in this system would be greatly 
strengthened once it becomes established that members of the 	- 
Fund have agreed on a system of deliberate reserve.creation 

- intended to insure that reserves increase by such amounts as are 
judged necessary  for the  fulls  free § and non-inflationary growth 
of the world economy. 

On that occasion  the Honourable Mitchell Sharp 9  
Minister ofFinance 9  agreed With the Managing Director and stated 
that Canada was prepared to join in a determined and cooperative 
approach.to this problem °  He welcomed the proposais  for informal 
meetings between the Fundes Executive Directors and the-Deputies 
of the Group of,Ten. The-first of these joint meetings was 
subsequently held in Washington in November l966. 

. Appendix A provides a more comprehensiv&outline.of 
activities. .of the International Monetary Fund during  thé  calendar 
year 1966. 
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THE WORLD BANK GROUP 

INTERNATIONAL BANK FOR RECONSTRUCTION AND_DEVELOPMENT 
•INTERNATIONAL DEVELOPMENT  ASSOCIATION  

INTERNATIONAL  FINANCE CORPORATION  

• In the World Bank Group 9  the International Bank for 
Reconstruction and Development (IBRD) operates primarily by 
making loans 9  in cases where private capital is not available 
on reasonable terms 9  to finance productive investments in its 
member countries.  • It also_prides a wide variety of.technical 
assistance 9  ranging from full-scale economic surveys of the 
development potential of member countrieS .to regional investi-
gations and advice on particular projects.  •  

The International Development Association (IDA) promotes 
economic development by providing financial assistance to member 
countries on terms which . are:more flexible and bear less heavily ' 
on  their.  balance  of payments than do conventional loans to which 
the Bank is limited. While . the terms of IDA lending are more 
lenient than those of the Bank 9  IDA  uses the same high standards 
of project planning ap.d  execution when considering a credit' -  
operation. Its resources are primarily provided by contributions 
•from the more highly_industrialiged-countries, By making funds 
available on more lenient terms (50-year maturities and interest-
free) 9  IDA permitS the World Bank Group to make a greater con-
tribution to meeting the requirements of a growing number of less= 

•developed countries 9  whose need for 9  and ability to make use of 9  
outside capital is greater than their ability to service con-
ventional loanS. Associated with the IDA lending is the broad 
range of:technical services which the World Bank Group has at its 
disposal 

•
_ 

•The International Finance Corporation (IFC) is an 
investMent Institution designed_to supplement the work of the 
World Bank by helping to promote the growth of the private sector 
of the economies of member countries. 

In 1966 loans 9  credits and_investments by the Bank 
Group totalled more than $10,4 billiOn 9 _ a new record,  •IBRD 
lending during the year totalled U900.8 million 9  compared with 
the 1965 volume of $1 9 167 million. IDA reported credits of 
•nearly 078 million 9  a new peak 9  compared with 3196 million the 
preVious year. In 1966 9  IFC more than doubled its 1965 volume 9  

'reporting new investment commitments totalling some 	million 
compared with $22 million the previous year.. 
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In many of the World Bank Group's activities during 
the year there was a trend toward the closer coordination of 
financial and technical assistance from various sources; The 
Bank organized meetings of governments in coordinating aid to certain 
less-developed coUntries. The Bank and IDA participated With inter-
ested governments in the joint financing of aid and administration 
to individual development projects. The Bank and its sister 
organization 9  the IMF 9  adopted a number of practices ,  to expand 
still further their cooperation in pbtaining 9  exchanging 9  and 
evaluating economic information and advising their member countries 
on matters of policy. 

The lending operations of the Bank and IDA continue 
to have the benefit of technical support from the Food and 
Agriculture Organization of the United Nations (FAO) and the 
United Nations Educational 9  Scientific and Cultural Organization 
(UNESCO)0 The Bank studied a number of key .development issues 
at the request 01 9  or in cooperation with 9  other international 
organizations. 

The last Annual Report  of the IBRD and IDA 9  which was 
presented to the Annual, Meeting:of the Board of Governors in 
September . 1966 9  noted,:bhat in 1965 and early 1966 9  production and 
income in the deveiôping countries continued to grow 9  but at a 
somewhat slower rate than in the previous two years. The flow 
of financial resources to the developing countries increased' 
slightly 9  but po did their outgoing payments for servicing debt 
and investments  and for sustaining needed imports of food. In 
addition 9  the growth'of,their export earnings .9_'espeCially from 
agricultural commOditles 9  decelerated in 1965. In many countries 
the rapid growth of population continued to be a dominant problem *  

The urgent need for additional aid funds 9  particularly 
with regard to the International Development Association's 
Concessionary or soft-term loan operations 9  was stressed - by the 
President of the World Bank and of IDA in his December address to 
the Economic  and Social  Council of the United Nations, 

.At the 1966 Annual Meeting of the Bank Group 9  the 
Honourable Mitchell Sharp 9 Canadian . Minister of Finance stated: 

"The  evidence  placed before us at this 
Meeting_Makes_it clear that in the management 
of_our affairswe (the industrialized countries) 
have:not-4n fact made adequate provision for 
aid. The per_capita income of developing 
countries has been rising at a depressingly 
'slow rate 9  although the ability of many of 
these countries to formulate and make more 	. 
effective use of the resources at their 
disposal and execute sound development plans 
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and projects has improved 
Net official flows have been static for, 
five years at approximately 86 billion. More 
aid on easier terms is required if the gap 
between the potential and the actual growth 
of the developing countries is to be narrowed, 

This conclusion has not been challenged 
in any international forum. It has led us in 
Canada to under-take a far-reaching review of 
our aid policles 9  and as a result we are pro 
gressively expanding our aid programme and 
improving its:terms. , 

In summary 9  the World Bank Group is 
itself an effective channel of aid to developing 
countries 9  It aOts ap an'advlsor to both developed 
and developing countries on development and aid 
questions 9  and it acts as a coordinator of aid 
through Its sponsorship of Consultative Groups, 
We all benefit from the way it performs these 
functions. If the World Bank Group Is to  dis 
charge the responsibilities placed on it 9  it 
meeds  more  financial resources. °  

There follows separate descriptions of the main 
activities of the 1BRD 9  IDA and the•IFC during_l966. More 
detailed information is provided in Appendix B. 
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

The Bank grants loans'at conventional rates of :Interest 
for periods of up to 35 years. It obtains its funds for lending 
operations from; (a) the capital subscriptions of its membérs 9  
on which it pays no interest; (b) the sale of its own bonds 
and notes; (c) the sale of a portion of its loan portfolio; and 
(d) its net Income. 

• 
The Bank's authorized capital is $24 9 000 million 9  

of which 822 9 600 million had been subscribed by December 31 9  1966. 
.Only 10 per cent of subsCriptions is paid  in  the remaining'90 
per cent is subject to call should the Bank ever need additional 
funds  to  meet its obligations and is in the nature of a guarantee 
against which the Bank is able to borrow funds.' • 

. 	On September 19 9  1966 9  Canada increased its sub- 
•scription to the capital stock of the Bank from #750 'million to 

92 million; the paid-ln Portion totalled #79.2 million, 
During its 22-;year- associationyith the World Bank 9  Canada has 

. played an important role as a source .  of both capital for the 
Bank's lending and of equipment and services for Bank-financed 
projects :  in member countries.  Canadas  role as a source of 
capital was partiCularly significant 9  since it was one of the first 
member countries Which permitted the_Bank to use for lending - . . 
purposes part of the capital Paid in. 

14 in the . prevlous year °  .l966 was marked by an 
intensive marketing . campaign_that_included public offerings 
totalling  3212 million_and_priVate placements totalling $264 
million. (A detailed summary will .  be  found in Table I' of 
Appendix B). Two public offerings-Were made in Canada; one 
issue of Canadian 820 million of . 53/4 per cent 25.year Canadian 
dollar.bonds in_February e  and a similar issue of:6-1/4 per cent 
bOnds offered in November. Sales of borrowers' obligations in 
various International capital markets in 1966 are estimated at 
850 million 9  compared with $96 million_in 1965 9  bringing the 
aggregate of such sales up to about #1 9 990 million, 

Net income of the Bank for calendar year . 1966 is estimated 
at  3l55 million 9  compared with  $142 million in 1965; gleserves• 
on December 31 9  1966 totalied 81 9 022 million9  compared . with- 

957 million a year earlier, 
• 

Estimated loan disbursements in 1966 totalled over 
#750 million 9  up about .  8150 million over the 1965 total. 
Aggregate disbursementS from 1946 tg December 31 9 . 1966 9  should 
amount to the equivalent Of . some $7 9 6.00 million. Loan repayments 
in 1966 are estimated at iP345 million 9  with 8170 million being 
repaid to the Bank and $175 million to investOrs who had purchased 
borrowers' obligations from it. Accumulated repayments as of . 
December 31 9  1966 9  are estimated at #2 9 043 million. 

0'0 0 
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In 1966 the Bank made 39 loans in 27 countries and 
.to the International Flnanee Corporation totalling•4900.8 million. 
The following Table summarizes lending in calendar years •1966 

• and 1965 by areas and amounts. 	. 

1(66 	• 
Area 	 No. Loans Àmount 	0 

Africa 	 5 	$ 61.7 	6.8 
Asia and Middle 

. East 
Australasia 
Europe 
Western  
Hemisphere 

SubTotal 

1.9& 
Amount  

	

7 	$ 116.8 10.0 

	

16 	442 0 3 37.9 

	

2 	62.5 	5.3 

	

4 	1690o 14.5 

	

11 	376.6 52.2 

	

44 	$19 167 0 2 100.0 

s. 

The - year9s lending brought 
the start of operations In 

The purposes of 
1966 were as followsg 

the aggregate of'loans by the Bank 9  Since 
1946 9  to More than $10 9 400 million, 

World Bank lending in calendar year 

Amount.• 
Mr-Tr .711a---7g ' 

4227.5 25,3 $ 423,7 363 

	

361 ° 6. 400.0 	344..4 29..5 
137.'5  • 15.3 . 	224,0 19,2 

" 41,8 3.6 

	

35.7 	4.0 	123,7 lo o 6 

	

1.7 	02 - 
0=712.0 

4800,8 88.9 $1 9 167.2 100 0 0 

. 	 _11.1  

■,= 
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$900.8 l0000 $1 9 16702 100.0 
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A detailed summary  01 9  and comments on 9  Bank lending 
during 1966 will be found in Appendix B. 

As in the past, financing of transportationand•power 
accounted for the major part of the Bank.Group lending. In 
March 1966 9  the Bank made its first loan for an engineering stUdy, 
lending S1.7 million to Guinea °  to help finance field - surveys 
and detailed engineering of a railroad °  port and•town to be 
built in connection with development o 1. the country's bauxite 
deposits. During 1966 . the Bank undertook project and Sector - 
studies in Afghanistan (highWay. maintenance) 9  Brazil 
(expansion of the•steel Industry). 9  Congo (road engineering), 
Liberia (feasibility of an oil palm project) 9  Nicaragua 
(expansion of the Port of Corinto).- Studies.completed in 1966 
Include a road project in Cameroon °  a 'transport survey in - 
Korea 9  and a review . of the Gezira Irrigation Scheme in the:Sudan. 

In October '1966 9  the Bank'approved a loan of 4100 .million 
to IF0 9  under new authorities accorded thebe Institutions 
under their dharterà. 1/ From fisCal 1965-66 earnings the Bank 
granted 475 million to IDA 9  bringing the total of such grants• up 
to 4200 million. 

Reflecting_the general rise in interest rates and 
consequent increases in costs . of borrowed funds to the Bank, the 
standard rate on loans to - developing countries was increased 
from 5-1/2 per cent to_6 per cent. Rates to "market eligible" 
countries - thoseable to borrow the larger' part of funds for 
development in the market- were raised to 6-1/4 per cent 9  
6-5/8 per cent and 7 per cent 9  depending on maturity. Japan 
was the only "market eligible" borrower in 1966. 

Progress continued during the year on international 
agreements intended to encourage the international flow of 
private capital by improving the climate of private investment. 
Oné such agreement is represented by the Convention on the 
Settlement of Investment,DIsputeS, which was formulated by the 
Bank's Executive Directors and forwarded to member governments 
in March 1965. The  Convention  provides for the establishment, 
under the Banks auspIces 9  of  an  "International Centre for 
Settlement of Investment Disputes" it will be gàverned by an 
"Administrative Council" consisting  of  one representative of 
each State party to the Convention.  The Convention  came into 
force  on  October  1L 	30 days after ratificati.n by 20 
countries. By December 31st 9  24 countries had ratified 9  and 
25,others had signed the agreement. 

ITUFW-F17---Me ID7ÏCcëed-à-  had-bedr-aiin-dCïrn as of December 31 9  1966. 
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In 1966 9  the Bank organized Consultative Groups 
of countries  and international  agencies to coordinate financial and 
technical assistance to Korea and Peru. This brings to ten 
the number of such groups sponsored by the Bank, the others being 
related to Colombia 9  Malaysia, Nigeria, Sudan 9  Thailand and 
Tunisia and the Consortia on Aid to India and Pakistan. Canada 
is a member of the Consortia on India and Pakistan 9  the . 
Consultative Groups on Colombia, Korea, MalaySia 9  Nigeria 9  Peru, 
Thailand and Tunisia, and has attended aid meetings on Ceylon. 

In 1966 9  the Bank agreed to serve as Executing Agent 
for UNDP studies in Bolivia (transport survey); Gabon .(railway, 
engineering); Brazil (power development); and Sierra Leone 
(transport survey). UNDP studies completed in 1966 included 
a survey Of.hydroelectric resources in the State Of Minas 
Gerais in Brazi1 9  and a port siltation project in Bangkok 9  
Thailand. 

The Bank  also agreed_to act as administrator of a 
$23 million fund for  construction of a hydrOelectric project 
in Laos on a . Mekong 'River tributary (Nam Ngum Development Fund). 
Canada, Australia °  Denmark 9  Japan 9  the Netherlands, New Zealand 
and the United States are,contributors.v _ The World Bank is not 
providing any financing for the project. 

Guyana and Singapore became members of the Bank in 
1966 9  subscribing $16 million and $32 million 9 respectively 9  
to the Banks  capital. 
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INTERNATIONAL  DEVELOPMENT ASSOCIATION 

IDA credits are interest-free and repayable over - 
50 years; no principal repayments are made for the first ten 
years. These credlts 9  therefore 9  do not add significantly 
to the growing debt-servicing burdens of developing co-untries. 

InA°s usable resources come mainlY from subscriptions 
and contributions from the 17 developed (Part I.) member countries 
who 9  since IDA began operations over six years ago 9  have 
committed i1 9 552 0 2 million. The addition of $200 million• 
from World Bank grants and in2 million in IDA earnings brings 
thé  aggregate of freely cm:invertible funds which have been made 
available to IDA to 81 9 764 0 2 million. Principal additions to 
resources in 1966 were a fifth special contribution of $5 million 
equivaleht by Sweden 9  a third grant from the World Bank of 
875 million and 34 million derived from income.- 

During 1966 IDA reported credits of nearly 8478 million 9  
a new record. As in previous years the_bulk of IDA credits 
wènt to India and Pakistan 9  the area of greatest need 9  which 
received between them nine credits totalling over 389.million 9  
or about 81 per cent of all commitments made during the year. 
Two credits totalling 8215  million are  assisting existing 
industry- in India by financing of imports of essential equipment 
and two.credits to Pakistan totalling  50: million are for 
similar purposeà'in that  country0  In India four IDA credits 
are supplying $405 million to meet the:cost of imports of 
industrial equipment 1( (A more comprehensive outline of 
IDA credits during 1966 is contained in Appendix B and Table 
III). 

As of December 31 9  1966 9  total resources available 
to IDA amounted to 01 9 764.2 million. Of this total 9  IDA had. 
formally committed S1 9 649.5 million in„development credits in 
36 Member countries. 

1/ Ten credits totalling about 6, 6. million were made available 
in .Africa. A U5 million credit was given to Turkey 9  and a' 
005 million,credit to Paraguay. 
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IDA's Usable Resources DeceMber 31 9  1966  

Initial Subscriptions of all Members 	' 	.4 784.4 
Five Supplemental Special_Contributions 
from Sweden 	 . 	23.1 

Supplemental Contributions by all 
Part I Members 

Total froM Members 

World Bank Grants 	 20000 . 
Earnings of IDA 

Total Rèàôuréès Available 	 $1 9 764 0 2 

Less: Credits . Extended (to . 36 countries) 	1,649 0 5  

Available for New Credits 	 $ 114.'7 

-The urgent need for additional funds to permit IDA 
to ' continue making_additional commitments and  to be an effective 
multilateral source of fundS to. the developing countries is 
obvious. On December 22 9_1966 9  the President  of the  World Bank 
and of -IDA,  Mr.  George D0 Woods 9  streàsed this point before the 
Economic and Social Council of the United Nations 9  when he 
said  "So far as resources for the-International. Development 
Association's condessionary or soft-term loan operations are 
concerned 9  the situation Is now_extremely critical." Mr. 
Woods remarked that discussions'concerning IDA replenishment 
have.been going on with the 18'donor.governments since . July 
1966;  and added_that 9  "although a number of these governments 
have expressed 'a willingness to provide support for new  IDA  
commitments on a sharply expanded scale 9  the overall pace of 
the discussions has been and continues to. be discouragingly 
slow." 
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Africa 
Asia and 
Middle East 
Europe 
Western 
Hemisphere 

Total 

3 .  

o 
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. INTERNATIONAL FINANCE CORPORATION 

IFC provides equity and loan capital for private 
projects in its developing member countries without government 
guarantee. It derives Its resources from the paid-in capital 
subscriptions of Its member countries 9  from its net earnings and 9 

 recently9  from funds lent to it by the World Bank. 

IFC's subscribed capital was S99 0 84 million at the 
end of 1966; authorized capital is elm million. 1/ Net income 
of IFC in 1966 9  after operating expenses 9  rose to an estimated 
#5.85 million from i 3 . •8 million in 1965. These earnings 9  as 
previously 9  were credited to a reserve against losses. 
Including a U00 million loan from the World Bank 9  total 
resources available to the Corporation rose to apprOximately, 
$300 million against $1818 million_at the end •Of 19e5 9  while 
uncommitted funds as of December 31 9  1966 9  were 81065 million 
-compared ‘ with $43.4 million a year earlier. 

CommitMents maae'by the  IF C in the calendar year 1966 
were easilY a record 9  amoUnting to approximately  54.,5 million. 
compared with $22.3 million in  19650  At  December 31 9  1966 9  
the cumulative tèytalof commitments entered Into by IFC was 
approximately e20 3  million. Transactions .in  1966 numbered 19 
and were made in 15 countries. IFd made4ts first Investments 
in Senegal and Kenya durinà_the past year 9  bringing to 36 the 
number of countries in WhiChthe Corporation has made" commitments. 
The following Table summariZeS IFC Lavestments 9  by geographical o 
area 9  in 1965 and 1966: 

	

( millions) 	 _ 

1966 
Area 	 NO: of -investments -Amount No. of Investments Amount 

4 	 5.87 	 4 _ 	 8.62 

	

5.23 	- 3 	 14070 
. 	1.52 	4 	 5.04 

	

_221 	 8 	 26.12 

	

22.33 	 19 	 54.48 
CreveSlcd.09.11,1.1611.5,4 
(.1.107.14i9+1•5.731.11.7 

1/ Nepal 9  with a paid-in subscription of 4355 9 000 9  became a member 
of IFC in January.and Portuga1 9 - with a paid-In subscription of 
3443 9 000 9  joined the Corporation in JulY. 
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The chief characteristics of IFC , s operations in 1966 
were the increasing diversity of enterprises it assisted 9  with 
investments for the first time  in the  fields of power utilities 
(Philippines) and tourism .(Kenya). IFC also continued to finance 
projects directly related to agriculture., The growing need 
for additional fertilizer production in the developing countries. 
was indicated by two IFC commitments to help finance neW 
fertilizer plants; more IFC financing. was provided  for fertilizers 
than for any other industry in 1966, Other industries re-
presented in the Corporations  investment operationà during the 
past year included iron and steel; pulp and paper; cement; 
synthetic fibers; chemicals; automotive electrical equipMent; - 
construction equipment; and food products 0.  A comprehensive 
outline of IFC investment during 1966 will be found in Appendix 
B. 

A major step in the evolution of IFC was taken in 
October 1966 with the approval of a $100 million loan-to the 
Corporation from the World Bank._ The Bank  loan to IFC follows 
the .completion of 'amendments toothe_charters of the Bank > and 
IFC 9  under which IFC is now permitted to borrow Up to approximately 
$400 million from the Bank  for use in the lending part of its 
Investment operations. Initially 9  IFC will use the Bank funds to 
reimburse itself for loans already made and outstanding. In 
turn 9  this will makeA.t possible  for the Corporation eventually 
to free its entire share capital and reserve 9  amounting to 
U3106 million 9  for equity . investment, 

With Bank funds:available 9  IFC is no* in a position 
to undertake larger individual . Commitments than in the past. 
Two transactions undertaken_by ÏFC in recent months were 
substantially larger than apy of:the commitments previously 
made by IFC. One of these transactions involved 81.2 million in 
equity and loan financing of a private power utility  in the 
Philippines; .the  other was a 310 0 7 omillion commitment 9  also in 
the form of equity . and.loan 9  to_a new . fertilizer cOmpany being 
established in Brazil. IFC°s previous largest single • 
commitments were of the order of $6 

Without establishing a formal limit 9  IFC.IS now able 
to consider individual commitments  of  up to eu Million°  This 
will widen the range of investments open to the Corporation 9  
enabling it 9  for instance 9  to take part in.financing large 
projects in capital-intensive . industries like fertilizers 9 

 petrochemicals_and basic iron and steel. .The pattern.  of IFC 
financing 9  however 9  is not likely to. change. The Corporation 
will continue to make investments on a mixed equity and. loan 
basis 9  looking to other investors to,put up the bulk of the 
funds required for - any given project. 
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IFC was again active in 1966 as the main link:between 
the World Bank Group and private enterprises. IFC's respOnsi-
Unties included the appraisal of investment proposals submitted 
to the Group'by industrial and mining enterprises as well as 
development finance companies. The Corporation took the lead 
for the Group in discussions with private Investors and, 
governments concerning- the financing of fertilizer production 
in the developing countries as part of a _coordinated effort by 
the Group to raise world food production. IFC also joined with 
the World Bank and thé  Government of Brazil in organizing a study 
tO develop a comprehensive expansion  programme for the Brazilian 
steel industry. 

During 1966 9  the Corporation sold_or agreed to sell 
$4.9 million of loan and equity commitments 9  bringing to $36,8 
million the cumulative total of IFC commitments taken over by 
other investors as . of,December 31 9 . 1966. In addition.other 
Investors acquired $4.3 million of securities covered bY-IFC 
stand-by and underwriting commitments,_raising the cuulative 
total in this respect to $l7.9 million, Private institutional 
investors in several countries 9  including the United States 9 

 United Kingdpm9  Germany 9  Sweden 9  Belgium 9  Switzerland and Kuwait 
pruchasèd portions . ofIFC investments 9  either at the time of the 
initial commitment or subsequently from the Corporation's 
portfolio. The securities sold by IFC covered investments in 
Brazi1 9  Chile 9  Finiand 9  Greece 9  Liberia 9  Malaysia 9  Mexico 9 

 Morocco9  Philippines and Tunisia° 
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APPENDIX  A ' 	 • 

• International mmpm.E4_Enna 	• . 
ions  

• 
A detailed sùmmary of purchases during 1966 9 

 totalling 19 448 0 23 million 9  is given in Table I-A, Of the 
total purchases Made in 19669' 3158.8 Million were in 
dollars 9  compared with $282.3 million-in 1965 the equivalent 
of MO million in Australian dollare9  45 million in Austrian 
schillings 9 .438.2 million in Belgian francs 9  3459 0 8 million 
in Canadian dollars 9  $239 0 5 million in deutsche. mark 9  
million in:French franOà 9. 4311.8 million in Italian lire 9 

 317-0 5 million in Japenese yen 9  s9 million in Mexican peSos 9 
 !-329.3 million in Netherlands guilders9 e5 million-each in 

Norwegian kroner and SWedish kronor and $82 0 4 milliOn in pounds 
sterling. One T additional currency 9  Norwegian Kroner wasdrawn 
fàr the firSt time. (A>detailed statistical summary is provided 
in Table I7B)0 

Any  drawing or,stand-byarrangement exceeding 25, per- • 
cent of . a member's quota within .  an  y 127month period '(except to 
the extent that the - Fund holds les  of the member's'currencY than 
75 per cent of its quota) 9  and any drawing or standbY 
arrangement.which would increaSe the_Fund's holdings of that 
currency to  more  than  200 per  cent  of the quota 9  t.equire 
under.Article V 9  Section )4 9 of the Articles of Agreement - the 
grant of a waiver infavour of the member. Waïvers,under Article 
V  of the Fund Agreement-were granted ln connection with:all  of the 
stand-by arrangements made in the  period under review (except 
in the case of Tùrkey). Waivers were also granted incases of 

• drawings in connection, with  Quota  Increases under the-First 
Resolution by Ceylon 9  Costa Rica.. 9. .Ecuador 9  Liberia 9  Mali 9  New 
Zealand 9  Pakistan 9  Somalia 9  Sudan 9  Tunisia and the United .  
Kingdom and in the cases of other drawings by Ghana 9  India 9  _ 
Ireland 9  Liberia and Tunisia. 

The schedule of Fund  charges on  purchases  of exchange 9  • 
which was revised as of May 1 9  1963 9  wab extended for one year 
by the Executive Board (Table IV). 

General  Arra ements to Borrow 

The 'FUnd's General Arrangements to Borrow enables the 
• Fund to supplement its resources Wbortowing up to  6 billion 

in thé currencies of the ten industrializedmembers (Belgium 9 
 Canada°  France 9  the Federal Reptiblic of Germany 9  Italy 9  Japan 9 	• 

the Netherlands 9  Sweden the United Kingdom and the United States). 
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These arrangements first went into effect on Octàber 24 9  1962 9  
. 

 
for a four year-term and in 1965 were  renewed for another four• - 
year  period. These_arrangements Will be rev-le-Wed ln the light  of 

 further experience prior to October 1968. • 

General ArLanseements to Borrow 
as  at Decembil:I1=7--- .  

. (In millions of U.S. dollars) 

Maximum  Amounts of Amountà "Balance AVallable Under .  
CreditÀrrangements Borrowed  Credit emen ant 

Belgium 
Canada 	. 
Deutsche  
Bundesbank. 
France 
Italy 
Japan 
Netherlands 
Sverîges 
Riksbank: 

United 
Kingdom • 
United States 

150 
200 

1 9 000 
' 550 

550 
250 
200 

• 	1 9 000 
2 9 000 

46 9 000 
, 

$ 67.5 
50.0 

347.5 
240.0 
70.0 
45.0 
77.5 

930.0 

4 	82.5 
150.0 

652.5 
310.0 
480.0 
2050. 
122.5 

67.5 

1 9 000.0 
2 9 000.0 

&5 9 070.0 

100 	 32 .5 

1266_Annua1 Meetine 
_ 

'The Twenty-First-Annual . Meeting of the Board of Governors 
was held in Washington D.C. from September 26.through 30 9  1966 9  
under the-chairmanship.of the . Governor for Iran 9, jamshid Amouzegar. 

International liquidity  was  the principal  topic of the 
discussion 9  as it had-been in 1964 and 1965. Theexchange of views 
was based in large,  part - pn a chapter in thè Fund's 1966 Annual' 
Report and took into account the Communiqué of Ministers and 
Governors and .the Report of Deputies of the Group oe Ten countries 
participating in the General Arrangements' to Borrow 9  which ,had 
been issued in jilly 1966 9  and a Report : by Working Party No. 3 
of the Economic Policy Committee of. the Organization for 
Economic Cooperation and Development 9  entitled . "The  Balance of 
Payments Adjustment Process9 " issued  In  AuguSt. 

The Managing Director 9Am his annual address presenting 
the:Fund's Amiüal Report,' referred to his suggestion at the ' 
previous Annual Meeting that it would be very useful if the 
efforts of the Fund and the Deputies of the Group of Ten could 
be directed toWard a common view on desirable lines of action 
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in the field . of reserve creation and said that °  in his view 9  
these efforts_might now be 'helped by informal meetings. between 

.the Funds's Executive Directors and the Deputies. Practical_ 
arrangements  for that Purpose were already•under discussion, he 
reported 9  and a propOsal for such meetingswould be submitted to the • 

Èxecutive Directors for - their approval in the near future. 

. During the period of the Meet1ng 9 - the Ministers:And 
Central Bank_Governors . Of the Group of Ten countries.À4e1g1um 9 ._ 
Canada,  France 9  Germany 9  Italy 9 Aapan.9 . the Netherlands 9  SWeden, 
the United Kingdom, and the United States) met in Washington 9  
together_with_the Managing Dlrector of the International • 
Monetary Fund °  the Secretary-Geheral_of the dECD 9 _the General. : -  
Manager of the Bank for_International.Settlements 9 _and an 
observer  froM  the  SwisS National Bank. The Ministers and Governors 
recommended that there be a i_series  of joint  meetings in Which 
their Deputies would take part 'together with the Executive 
Directors of thè'Filnd in order to have a wider framework in which 
to consider the questions that affect : the world economy as a whole. 
As aresult of the Manàging_DireOtor's proposal . and that.of the 
Group of Ten, thefirst of a series of joint meetings of the 
Fund's Executive bïreetors and Deputies of the Group of Ten 
was held  in Washington in November 1966.. , 

In addition to international . liquidity 9  subjects 
discussed by the Governorà included, inter alla 9  Interest rates 9 _ 
terms.of trade for commoditles 9  the delit burdens:of developing 
countries 9 . 

 
and  the Fund 9 Snew . facility for compensatory:financing 

of export fluctuations, diècusSed below. The eleventh Regular 
Election Of Executive Directos was held during_the•Annual . 

 Meeting'to choose  the 15  Directors to represent, during the next 
blenniums Members not entitled to  appoint  an ExecutiVe Director. 
The Total number of Executive Directors remains at 

: 	At the closing session.9  the:Governor for:Norway was 
elected Chairman for the:following year and the  Goyernors_for 
Malaysia, and Sierra Leone were elected Vice-Chairmen. .The 
Twenty-Second Annual Meeting c ,.ffthp Board of Governors will be 
convened-in.Rio de_Janelro 9  ,BrazI1 9  on September.  25 9  

CompensatoryLlinancing_olUmort Fluctuations 

In response to a Resolution of the UNCTAD:14 1964 9  and  
tà  the suggestionsmade by a number of Fund Governors at their 	. 
1965 Annual Meeting 9  the Fund reviewed. , it's compe.nsà-bOry financing 
facility 9  which had been initiated in 1963 to provide for - 
special drawings for compensatory_financing of members . exper-
iencing payments difficulties produced by a temporary shortfall, 
in export receipts. >1 111e Executive Directors 9  in September 1966 9  
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- agreed on an important extension of this facility °  which was 
announced by the Managing Director at the 1966 Annual Meeting 

. 	• of the Board of.GovernOrs.. 

Some of the Principal  • eatures of the new-seheme 
and the increased facilities now available to member countries 

,are: 	• 

- (1) The maximuM limit on outstanding drawings under 
• the compensatory financing deciSion has been 

increased frOm 25 per cent Under the. 	decision 
H tà 50 per cent of  quotas the amoUnt of sUch. 	- 

•• drawings outstanding may not ordinarily increase 
by a net amount of more than 2,5 per - cent of quota 
during. :any twelyemonthperiod. 	, 

• 
(2) -  Drawings under the new scheme will be outside 

• the'Fund's tranche policies .and therefore Will - 
not affect,the membe -es ability to draw under 
those Policies. In colloquial terms 9  the 
facility maY be described as "floating." 

. (3) Provision has been made to enable meMbers to 
tae_full advantage of the "floating". character 
of càmpensatory drawings. Members which have made 
drawings:Under the regular tranche•policies may 

•within six months .fireclassify" them - as compensatory . 
drawings 9 .:If newly available information indidates 

. 	that they were eligible'at the time of drawing 
• to make use of this facility. 

••,Countries making compensatory drawings will repurchase 
in accôrdance with the Fund's_established polic es which 9  in 
general 9  call for . repurchase of,their ourrency.from the Fund within 
3 .to 5 years.' At the same time 9  the Fund recoMmends that'in- these 
cases Countries:apply to repurchases approximatelyone half of the 
amounts by which their=exports.exceed their calculated-trend value 
in any year 

Exchmge RestriCtions and Related Matters 

The Seventeenth Annual Report on Exchange Restrictions 
publtshed in August 1966 reviewed-deVelopments. in exchange 
restrictions and related fields . and presented IndiVidual 
"country . surveys" for the Fund'efmembers and some other countries. 
The report noted that > the year  1965 and the early months of 1966 
did not show a clear pattern of  developments in the use of é change  
and other restrictions for the Fund's memberàhip  as a whole. 
It Was to be expected that 9  after extensive relaxations in the 
1950's 9  the removal of remaining restrictions would be More and 
more difficult_and further progress elower. Much of what 
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liberalization did take place in 1965-66-was in the industrially 
more advanced countries but even here therewereexceptions 9 . 
especially if the varied measures taken to Influence capital 
movements are included. While some developing countries were 
able to liberalize 9  Intensification of restrictions-was more-
frequent as demands for exchange tended to outstrip the supply. 
Developments in individual*countries reflected domestic policies- 9  
but àlso the way in which their econômies were affeCted by 
International economic - developments.. 

The period Since the preparation of the report again did 
not show a clear pattern-of developments in  the' useof exchange 
and other restrictions by the Fund's MemberShip as a whole 
The deficit in the balancé of payments of the United States has 
persisted while that - in the balance,of payments Of the United • 
Kingdom has declined significantly0 l'hé decline in the price 
of certain primary produCts has continued-and  bas  given rise 
to intensification of balance of payments difficulties 'often 
accompanied by conditions of excessive domestic'demand, -  Generally, 
•Countries which have assumed_the obligations of Article 2VIII 
of the Fund Agreement havereduced . the use of ,restrictions  further. 

•Howèver 9  this trend is not without exceptions.  •  The develoPments 
in other :Fund MeMbers haie varied .mainly in line with the balance 
of payMents positIon_of the individual country. India : undertook 

. a major reform involVing.devaluation and significant stepà towards 
the liberalization of import control's. . 

• Consultations in 1 66 	 •• 

• . 	. 
Member.countries-which avail themselves of the 

transitional arrangements in Article XIV 9 .Section 2 9 : of thé Fund • 
Agreement are required to consult with the Ëund annually on ,  the 
retention of exchange restrictions. The 15th series of such 
consultations began in April 1966. Asin earlier years these 
consultationS . provided valuable opportunities for collaboration - 
between the Fund and its 'members...In addition to reviewing the 
economic and financial problems Which have given rise to 

• restrictive and discriminatory practices - 9  some : Of  the consultations 
• have covered the initiation or renewal of stand-by  -arrangements 
with the Fund 9  the simplification of 'exchange syStems_and other_ 
matters of mutual interest to the member and the Fund. Dis-
cussions have alSo been:held wlth a number- of:members of the Fund 

• which have accepted the obligations  of Article VIII 9  Section 2 9 
 39  and .LG of the Fund Agreement. These  discussions  have not only 

enabled the Fund to maintain close contact with all its members 
but also have allowed a regular exchange of views on monetary 
and financial developments 9  thus Providing the_machinery-for 

. cooperation on Internatidnal_monetary problems. All of these 
consultations involved discussions in the member countries 
concerned. Consultation discussions between the Fund staff and 
Canadian representatives were held in Ottawa in February 1966. 
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These discussions were followed by consideration of the staffes 
 report by the Fund's-Executive Board in April 1966. 

Quotas  
, 	. 

- On February 26 9  1965 9  the Executive DireOtorb iseued 
a Report  for submission to the  Board  of Governors entitled 
"Increase in Quotas of Members - Fourth Quinquennial. Review 9 " 
,Pursuant to the Governors° 'resolution on the adjustMent of quotas 
adopted at the Nineteenth Annual Meeting.-  The report Included 
two ResolUtions the First °  proposing a general increase of 
25 per.cent 9  appropriately rounded 9  ln all quotas e  and the Second e ' 
propobing special Increases, : for,16 . members e  including Canada e  
which would be able to increase lts quota from $550 million to 
$740 million. These Resolutions were adOpted by the Governors e  
effective March 31 9  1965 0 ' 	- 

With  effecfromFebrtiary23 9  1966 the Fund determined. 
that members having not less than two-_thirds_of the total quotas
In effect on:February 25 e  1965 had consented to increases in 
their quotas in acëôrdance with the Executive Directors° report 
of February.:26 9  1965 entitled "Increaseà in Quotas of Members 
Fourth Quinquennial Review." The increases in quotas of those 
members,that had - consented and paid_their additional quotas on 
or befOre February 23 9  1966 became "ef'f'ective 'on that:date.' 

' The increases in quotas of members that:consented since-that 
date became effective upon payment by the member concerned of 
25 per cent  of the  increase in - gold and  the  remainder in. the . 
membeias own currency,  The  Executive,Directos extended the 
period for consent by Members under these resolutions to October 
31 9  1967. 

By.December.31 1966 9  90:members had increased: 
their 'quotas under these resplutionS. Among thesee 19 elected 
to have Increases in-five annual . instaliments. A list of 
changes in Fund quotas duping the year including increases 

. for certain members under the Compensatory Financing beoision - 
is et-en in 

' 
The Executive Directors decided on March:9 9  1966 

that the Fourth Quinquennial Review of Quotas e  undertaken in 
1964 as required by Article 111 9  Section 29 of the:Fund Agreement 9  
had been concluded. 

The Executive Directors' report of,February 26 9  1965 - 
provided that a member consenting tp a,quota increase under 	' 
the First Rebolution might request.a drawing for an- amount not 
exceeding 25 per cent of the increase in its quota. For drawings 
'within the gold tranche 9  the established gold tranche bOlicy 
and procedure would be applied. For draWings beyond the gold 
tranche 9  this facility ,  would be available'where the Member 
represented that-it would encounter undue payments difficulties 
by the payMent of its gold subscriptin. This representation 
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must be made within six months 
consent-to-the Increase in Its 
1966 9  whicheVer Is the later. 
,had availed themseives.of this 
.amounted to U39 0 75 

after the date of the member , s 
quota 9  .or after:February 23 9  
By December 31 9  1966 9  22 members 
facility;  total  drawings 

The report also described two arrangements adopted - 
by the . Fund tO mitigate the secondary impact of the additional, 
gold Oubscriptions 9  I 0 e 0 9  the gold purchaSes which might be 
made by members in connection with their subscriptions from . 
those members whose currencies are used as reserve currencies. 
Under the first arrangement the Fund may suggest that Certain 
drawings up to the equivalent of 13150 million be made in 
currencies which the Fund would then replenish by the sale of 

 gold under Article  VIII  9 Section .2 ( 1 1) 9  of the Fland Agreement 
up to the amount of the-drawing.S.. In_acoôrdance with this 
arrangement 9  the Fund has sold gold totalling the equivalent 
of 8147 milliOn to Germany for replenishment  of the Fund , s 
holdings of  deutsche mark by an equivalent amount in connection 
with the purchases of deutsche mirk . equiValent to S122 0 5 
million by . the United Kingdom 9  e9. million by Pakistan 9  
87.5 million by the United Arab Republic 9  and $7.5 million . by 
Yugoslaviaï and it has sOld gold ,  equivalent to 8937 9 500 to 
Belgium for replenishment Of the Funds holdings of Belgian francs 
by an equivalent amount in connectiOn with the purchase of 
Beigian.francs equivalent to $937 9 500 by_Burundi.- 

The other arrangement was adopted to provide a further 
alleviation of the impact of gold purchases made from the . reserve 
currency members in connection with quota increases under the 
two Resolutions. Under this arrangement 9  the Fund may make 
general depositS Of gold totalling not more than the equivalent 
of $350 million with its depositories In the United States and  - 
the United Kingdom 9  viz0 9  approximately $250_million_in the 
United States and 8100 million in the United Kingdom. By 
December 31 9  1966 the Fund had made general deposits pf - gold 
equivalent to 8211.5 million in the-United States and $43 
million  in the United Kingdom. 

Par.  Values 

Initial par values were ostablished by agreemen t . 
 between the Fund and six members during 1966 9  asfollows; 

the Kenya shilling at K Sh 7014286 per U.S. dollar 9  effective 
September 14 9  1966; the  Malawi pound'et Tel 0.3 5712+3  per U 0 S 0 

 dollar9 effective May 27 9  1966; the Rwanda franc 9  at RF 100 
per U.S. do1lar 9  effective April 7 9  1966; .  the Tananla shilling 
at T Sh 7.14286  .per U.S. dollar 9  effective August_4 9_ 1966; 
the Uganda shilling at U Sh 7 0 142.86gper U.S. dollar 9  effective 
August15 9  1966; and the Zambia poUnd at LZ 0.357143 per 
U.S. dollar 9  effective March 7 9  1966. 
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A new monetary unit 9  the do11ar 9  was_introduced by. 
the Government of Augtralia.to replace the Australian pound 9 

 effective February 149 _1966.  On  theproposal of the Australian 
Government 9  in which the Fund concurred on February ,  11 9  1966 9 

 the par value of  thp . Australian doilar. Was established at 
A  0,892857 per U.S. dollar and became effective on February 14, 
1966. On the proposal of.the Government pf India 9  in which the - 

• Fund concurred on June 5 9  1966 9  thé par value of the rupee_ 
'• was changed from Rs 4.7619 per.U.S. dollar to Rs 7.5 per_U.S. 

dollar 9, effective June 6 9  1966. -  The Fund also concurred 9  on- . 
July 1 9  1966 9  in the par value proposed by the United_Kingdom 
1..n_connection with the introduction 9 ..effective May 25 9  1966 9  
of a new monetary unit  for the  Bahama Islands 9  in respect of 
which it has accepted the Fund Agreement 9  at the rate of 

• 1.02041_Bahamian dollars per U.S. dàllar. 	• 

Gold Subsidies 

Thegold subsidy programs of the Governments of 
AUstralia 9  Canada 9  the Philippines and Rhodesia 9  discussed in 
previous reports 9 - have continued in operation during the past 
year. 

The Government of South Africa consulted the Fund 	. 
regarding the.continuation: of . its program fôr financial assistance 
to marginal gold mines from July 1 9' 1966 until June 30 9 -1967. 
A minor extension to this program includes an increase in the 
maximum unsecured lOans available to mines operating at a loss 
from 10 per cent to 20 per 'cent of the:current revenue 9  on a 
sliding-scale. This means that ln addition to 100 per-cent 
unsecured loans granted to such mines of a maximum of 10 per 
cent o± revenue  to cover operating losàes 9  the Government will 
provide 9  under certaIn oircumstances 9  a further 80 Per pent loan 
on losses between 10-15 per cent of revenue 9  and'a 70 per cent 
loan on losses between 15-20 per cent of revenue. The small-
modification to the government assistance . program to marginal 
gold Mines is clearly related to kining costs and will_npt 
influence eXchange stability in other member countries. 

The Fund deemed the extenglon of and.the slight modi-
ficatiOn to the South African arrangements to iDe. consistent with 
the objectives  of the  Fund°s statement on gold subsidies of 
December 11 9 _1947 0  

Gold Transactions Service 
. 	 ._.  

Since the inauguration of the Fund's gold transactions 
service in  March 1952 9  the central' banks of 24 member countries • 
and _5 international organlzations,have_purchased or gold gold :- 
through the facilities provided by the Fund. In all 9  121 trans• 
actions amounting to some 81 9 093 million 9.  have taken.plape since 
'March 1952. There was one small transaction in 1966. 
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Relations With Other internationalAmax43ationà - 
• 

The Fund-continued to maintain close  relations  with -- 
international organizations with which it has related ïntéréstsc.- 
the United Nations  (UN) 9  the CONTRACTING PARTIES to the deneral 
Agreement on Tariffs and_Trade (GATT) 9 .  the :Organization - for 
Economic Cooperation - and DeVelopment (OECD) .9, the Bank for 
International Settlements,(BIS) 9  and the:Linter-American . 

 Development Bank (IDB)-and.with the-International_Bank:. for 
Reconstruction.andlievelopmentAIBRD) 9  with which_it has a special 
relationship oL  These organizations Were represented at the joint 
Annual Meetings of the Fund.and_the-IBRD 9  and Fund representatives 
attended meetings of those - organizationS and  • maintained direct - 
working contacts iinth thelr staffs. 

As  a_result of a change :in scheduling sessions Of 
the United,NationS Economic and Social Council (ECOSOC) -9  the • 

Managing plreCtor addresseà that body twice during the year under 
-review--.on the occasions of . the presentation of the Fund , s 
1965 Annual Report_to the 40th SesPion in February and Of the 
1966 Annual Report-to the Resumed 41st Session  In  December.' 
The Managing Director also_attended meetings of the neWly 
established Inter-Agency Consultative ,Board of the UN Development 
Programme in_New York  and meetings of  the Administrative 
Committee on Coordination (ACC) in . London.and New York., Iii  
connection with the liquidity disoussioné 9  the Managing Director - 
attended the Ministerial Meeting of the-Group of Ten at The 
Éague'in JUly 1966 0 -  Èle-also addressed the annual-high level 
meeting of the Development Assistance Committee of the OECD which 
met in Washington- 	 - 	_ 	. 	 . 

• 
Other Fund representatiVes attended the 21st Session 

of  the UN.  General'Assembly 9 .the,40th_and 41st Sessions  of the 
 ECOSOC the_22nd_Session of the EconomiC  Commission for  Asia 

and the Far East (ECAFE) 9  the 21st  Session of the Econ6mic 
Commission for EUrOpeECE) 9  and' the 164th Session of the 
Governingpody of  the International  Labor_OrganizatiOn (IL0) -0-  
Fund staff attended_meetings of the Trade and Deyelopment Board 9  
the COmmittee on Invisibles and the Finanping.of. Trade 9 ' the  
Expert Group on International Monetary Issues 9  the Inter-
govérnMental Group on àupplementary_Finanping_and other bodies, 
meeting under the aegis  of the United Nations Conference on 	' 
Trade  and  Development (UNCTAD)'. StafÈ .members also attended 
an ad:.hoc,session of:the Governing_Counpil of the_ UN Development 
Programme 9  the second  meeting of the . Interagency àtudy Group on 
Evaluation Activities established py the ACC Preparatory 
Committee 9  and the first session of the UN Committee of Experts 
on Development_Financingo, The Fund sent observers to Sub-
Regional_MeetingS_on Economic COoperation convened by thé 
EconomicCommission Tor Africa in North Africa at_Tapgiers 
and in West Afrlca.at Nlamey_and was,represented at-the ECAFE 0s 
10th Session of the Working Party'on Economié Development and 
Planning and the'4th.Workshop On Problems of Budget Classification 

.0 0 0 



and Management in Countries of the ECAFE Region 9  both held in 
-Bangkok. -Alào ln the development fleld 9 .à Fund representative . 

• .attended the Conference of the German Foundation for Developing - 
Countries °  

\ 
Meetings concerning commodities which were attended 

by Fund representatives included those of the Food and , 
Agriculture Organization°s Committee on Commodity Problems 
in Rome 9  the UN Cocoa Conference . and its Working Party 1 
on Prices and Quotas in New York 9  and the International Cotton 
Advisory Committee in Lima 9  Peru° 

• In the Latin American area 9 _Members of .  the staff _ 
attended the 8th Meeting of,Central Banking Experts of the 
AMprican Continent and the '9th Operational_Meeting_of the 
Center for.Latin AMerican Monetary . Studies (CEMLA) held in 
Buenos Aires 9  the 9th Mepting_of the Central-American Economic 
Cooperation Committee . of the Economic Commission for Latin' 

• America held in Quatemala -City 9 _the 7th - Meeting of the Board 
of Governors of . the . Inter-AMerioan . Development Bank in Mexico 
City 9  and the 4th Annual Meetings.of_the Organization of 
American States ,  Inter-American EOpnomic  and Social  Council at 
the Expert and  Ministerial Levelsheldih Buenos•Airés.as well 
as the 7th Annual Meeting .of  the lnter7,American Committee on 
the Alliance for Progress oMAP) held just prior to those 
meetings° Fund staff °  at the invitation of . the-Chairman of the 
CIAP 9  participated in an advisory capacity in a series of - • 
meetings held  In Washington . dealing with country reviews and 
attended periodically informal - interagency meetings arranged by 
the CIAP'Secretariat in.preparation for the country revieWs 
and on other matters of mutual interesto 

The Fund waà rePresented at,the dedication of new 
buildings of the Bank of :Guatemala  and.  of.the Central Bank of 
Venezuela 9  where_a round table on liquidity and capital markets 
was held afterwards. A Fund  représentative  attended the ' 
Inaugural Meeting of the Asian Development :Bank held in Tokyo °  

. 	. 	. 	_ 
The Fund and the Bank continued their efforts to 

Improve their procedures for collaboration in  order - to aVoid 
•duplication  of work 9  both within the two institutions and  on  
•the part of member governments in_their dealings_with the 
Bank and Fund 9  and to ensure that - memberogovernments are 

• receiving advice-that.is broadly based and consistent.  •  In one 
area  of collaboration 9  that of coordination of aid 9  the Fund. 

 was represented at meetings of consultative and other groups 
for particular countries 9 - which had been convened by  the Bank  
or other sponsoring,organizations 9 .  and also at the second 
general . meeting on-Coordination held by• the Bank during the 
joint Annual Meetings'. of the Board of GOvernors in September° 
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_ 
As regards the Organization for.EConomic_Coopétation 

and Development (OECD) 9  Fund representatives continued to 
attend the meetings of the Economic Policy Committee  and  that 
Committee's Working Party3 9  which_is ptiMarily concerned 
with policies for the promotion of improved international 
payments equilibrium, They also attended meetingsof the 
Development AssistanCe ComMittee ,and of the Working Group on 
Short-Term Economic Prospects and participated in the study 
of the improvement of capital markets carried out by the 
Committee  for  Invisible Transactions. 

During 1966 9  Fund representatives attended meetings 
of various Organs  of the .CONTRA.CTING PARTIES to the›General 
Agreement on Tariffs and Trade (GATT), The CONTRACTING PARTIES 
consulted the Fund in.Cbnnection . with_their_consideration of 
import restrictiens and import  surcharges maintedned9  for * 
-balance of payments teasons 9 . : by . ten countriesb 

_ 	. 	. 
Çameration With Members  Insaaelne_Te.enical  Assistance 

The Fund's cooperation with . members has been - maintained ' _ 	 . 
in connection with'its - continuing consultations  and. discussions 
with members and in response to requests by membet governments 
for *technical assistance-in special .and technical fields, The 
areas in . which_theFund has cooperated with Its members include 
stabilization programs9  balance -  of payMents stat1stics 9 

 general.banking_legislation and central bank laws 9  budget 
organization and ana1ysià 9  and tax systems and fiscal matters, 
Technical  assistance. In  connection with the preparation of an 
economic stabilization program  and  improvementà in fiscal and 
central bank procedures was provided at therequest of.a country 
that has applied for membership in_the_Fundo _ 

The Fiscal Affairs: DepartMent responded*to 19 requests 
from 14-Countr 1es in_Africa 9  Asia the Middle East 9  and Latin . 	9  

America for technical assistance-in:_the field of taxation and 
budget0 Some of these-assignments were parried-over from the • 
previous year, Of these requests 9  12 were long-term assignments. 
Most Of the requests were filled from the Department's panel - 
of fiscal experts; 5-oe the-assignments were met from its- own staff, 

The  demand for central- banking technical assistance 
has continùed tà.mpunt 9  and the'Central Banking Service ptovided 

experts.to 4 countries . in 1966 as compared:tap. total of 18 
ekperts to 14 countries during the preceding yeat,  In  addition 
to the requests-for expertp_to fill Positions in the countr1es9 
the Central Banking ,Service-Departmentalso received requeSts 
for advice on legislation (both central . banking and general_ 
banking)'bank reorganization o'.reforM.of the banking_system 9  
and monetary cooperation between.governments, These requests 
were handled by the regular  staff  members of the Fund, In the 
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course of meeting these requests the staff members ient on 
16 advisory missions and'prepared-9 legislative, texts. 

Training_MtIntles _ , 
During the year 1966, the IMF Institute, which had 

been established Ln May 1964 to centralize and develop-the 
Fund's training activities, moved into high gear,  as  it 
provided training to 120 offiClais of member countries; it 
also laid the basis for a further expansion and diversification 
of its work during 1967. 

. After a slx-week special course in English, to which 
were invited senior officials from memberpountries which had 
recently loined the_Fund, the IMF_Instituteiorganized in 1966 
two courses oh Financial Analysis.and Policy, onaln:English, 
over a twenty-week perioà_fromMarch_14_to July 29 9  and One . 
in French °  over  a sixteen-week:perlod,:from September 6 to 
December 21. These courses, which,were attended by 27 officials 
from 26 different countries  anà by . 25 participants from 20 
countries respectively, explained the • und's methods  of  analySis, 
its work, and its policies, andthey. drew extensively on the 
vast,experience gained by the-Fund-ip theifinancial field through 
its Contacts with its members, DUring- the past year, the IMF' 
Institute also held two courses: On Balance of Payments 	 - 
Methodology; one in Frenph  and  one in Spanish. The latter, 
which was organized in cooperation with the Central American 
Monetary Council, took  place in San Salvador. „ 

During the-first_two months  of 19679  the IMF Instittite 
organized a course, in  English 9  én,Balance . of payments Methodology, 
in which 26 officials participated, A similar course, in French, - 
will be held during the fall.  For the first time, the Institute 
will offer,  this  spring, over_an . eight-wéek 'period starting-on--  
May 15 9  a course on Public Finance. For the regular twenty-week 
course on Financial Analysis and Policy, which is scheduled  to 

 begin  on March_6 9  28 participants, fi"om 25 different,countries, 
have been selected. Two other_regular courses, each of them 
also of a twenty-week duration, will start during the latter 
part of the year; one In French (from October 9 9 . 1967 to 
February 23 9  1968) and, for the'first time, one in Spanish (from 
November  20 9  1967 to April 5, 1965)._ 

_ 
In LatinAmérica 9  several staff members Provided a 

series of lecturesto  the participants_ln_the training program: 
of the Centerfor. 	Latin-American . Monetary Studies (CEMLA) Là 
Mexico  City and also arranged_a program-of . lectures.  on Fund-
related subjects for these-participants in their visit to 
Washington. A Staff member was assigned, Moreover, to give a 
number of lectures at the ECLA lnstitute . for Economic and Social . 

'Development in Santiago, Chile. 
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al' Effects of the Articles of A reement 

Publications of the Fund in  1 66  

Annual Re ort of the Executive Directors for the Fiscal Year Ended AulL22j,19._ (French °  Germah 9 :and Spanish translation of parts 
of 112E2EL 

Balance of  Pa ments Yearbook 9  vpi. 17 9  1960-64. Monthly loose-
leaf installmentà Of Vol. 18 

DI  Laws  and Rules and Re ulations. 26th Issue.' P_Ugust 10 9  1966 

The Cuban Insurance  Cases  and  thé Articles of the Fund .- 

Direction of Trade (pUblishéd JOintly by thé International _ 
MOnetary Fund and the International  Bank for MecOnstrUctipn 
andpeVelopment) (monthly  and an  annual_summary). 

Finance and Develo ment .(a quarterly publication of the Inter-
national_Monetary Fund and the International Bank for 
Reconstruction and DeVelopment issued in EngliSh 9  French l  and 

,Spanish . editiphs) 

The  Fund and Non-Member States- •  Some:Le al EffeCts 

International Financial  News &wily  (w'Oekly). 

International Financial Statistics (monthly and annual supplement) 
(also editlon with:titieg and  text  in  English -French, and 
SIDa4-P4.) 

The International  MOnetar  Fund and International Law: An 
Introduction  (French 

The International:Monetary Fund. and.Private.Business  Transactions g 
French 

Introduction to.the Fund9  SecondlEdition_(Englishl  French 9  .Spanish) 

Schedule  of Par  Values. 42nd and43rd issues. February 15 and 
September 15 9. 196-- 	. _ 	 . 

Seventeenth Annual Re ort on Exche e Restrictions  1966,  

Staff PaReT_A 9 	 and  .3 

jr ProceedisofthaAnn 	 , 

The Roie - of the CentralBanker TOda •  Lecture  by Louis . .Basminsky. 
Published by the Per Jacobsson Foundation in English 9  French, 

and Spanish editions) 
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17.50 
;94 

4.00 

6.25 
1.25 
.94 

1.25 

3. 50 

1.00 
.94, 

37.50 -  

1000  
1.00 
8.00 
9.50 

,94 
3,00 
2,00 
1.75 

7.50 
I22.5o 

7050  

239.75 
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- TABLE Tin 

Purchases of Currencies from the Fund' 
January 1 9  1966 - December 31 9  1966 

(In millions  of U.S .. dollars) 	. 

In Connection with 
Quota Increases . 

Member 	.Under Stand-by 	Under First 
Purchasing  _Imanmatruj_. 	Résolution 	Other 	Total* 

Afghanistan 	9 0 o6 
Argentina 
Burundi 	 3.00 
Ceylon 	 26.25 
Chile 	 30.00 
Colombia 	 31.50 
Costa Rica 	5.50 
Cyprus 
Dominican 
Republic 
Ecuador 	 5;00 
El Salvador 	20.00 
Ghana 	 31.40 
Guatemala 	 7.00. 
Guinea 
Haiti 	 3.70 
Honduras 	 2 •.50 
India 
Ireland 
Liberia . 	 3;00 
Mali 	' 
New Zealand 
Pakistan 
Rwanda 	 5 0 00 
Sierra Leone 	1 0 50 
Somalia 
Sudan 	 14.50 
Syria 
Tünisia 	 5.40 
Turkey 	, 21.50 
United Arab 
Republic 
United Kingdom 
United States 
Uruguay 
Yugoslavia 

*Total 

9.06 

	

30,00 	47.50 
3.94 

30,25 
30.0o 
37.75 
6.75 
.94 

	

6.6o 	6.6o 
6.25 
2000, 

17.25 52.15 
7.00 
1.00 
4.64 
2.50 

	

187,50 	225.0 0  

	

22.50 	22.50 

	

1.19 	5.19 
1.00 
8.00 
9.50 
5.00 
1.50 
.94 

17.50 

	

1,25 	3.25 

	

1.37 	• 8.52 
21.50 

750  
122.5o 

680.0o 	680.00 
5.00 

• 	37.50 

947.66 	1 9448.23 

5.00 
3000  

260.81 
MOCOOMI.meelmlawerœ* 

* Totals may not agree because of rounding, 
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4po.00 

7,50 	- 

7.50. 

122.50 
30.00 
.- 

17.50 

15.00 	22.50 
_ 	6.00 

	

17.50 	45.00 32.50 

	

6.00 	- 	- 
17.50 

	

1.00 	- 	- 

	

7.50 	7.50 	7.50 	- 
_ 	_ 

	

3.75 	 6.25 

	

5.00 	- 	10.00 10,00 

	

4.50 	- 	- 	4.5o 

3.94 

6.75 
7 

4.00 

6.50 

15.00 

9.00 6.75 

7.50 

- 122.50 
- 680.00 

5.00 	5.00 
- 37.50 

5.00 

1. 

• 
• 

	

TABLE I (B) 	• • 

PURCHASES OF CURRENCIES FROM THE FUND, 1 'JANUARY 31 DECEMBER 1966 
(Equivalent in Millions of U.S. D011ars) • 

. 	. 
Nathan- 

" Australian Austrian Belgian Canadian  Deutsche French Italian JapaneSe Mexican'- lands Norwegian Swedish Pounds U.S. -  . 
Illember 	dollars  schillings  francs dollars Mark  -francs lire 	Yen 	,pesos, guilders kronen  kronor sterling  dollars Total*  

Afghan- 
istan 	- 

Argentina 
Burundi 
Ceylon 
Chile 
Colombia 
Costa Rica 
Cyprus 
•DominiCan 
hepublic 
Ecuador , 
El' Salvador 
'Ghana, 
Guatemala 
Guinea 
Haiti. . 
HOnduras 
India 	10.00 
Ireland 
Liberia  -. 
Mali - 

"New  Zealand 
Pakistan 
Rwanda 
Sierra Leone 
Somalia 
Sudan, 
Syria . 
Tunisia 
Turkey 
United Arab -
Republic 

United 	. 
Kingdom " 
United States-
Uruguay: 	- 
Yugoslavia 

• .9:50 

7.50 5.00 

' 	8.00 

	

8.06 	9.06 

	

25.00 	47.50 
_ 	 3.94 

	

10.25 	10.00 	30.25 
- 5.00 	30.00 
- 6.25 	37.75 

	

6.75 	6.75 
0.94 	- 	0.94 

- 6.60 	6.60 

	

6.25 	6.25 
- 20.00 	20.00 

	

18.25 	10.40 	52.15 
- 7.00 	7.00 
- 1.00 	1.00 

	

4.64 	4.64 
- 2.50 	2.50 

	

25.00 	25.0 0  225.00 

	

10.50 	- 	22.50  
- 5.19 	5.19 

- 1.00 

	

8.00 	- 	8.00 
- 	9.50 
- 5.00 

1.50 	 1.50  
- (1.94 	0.94 

- 17.50 
- 3.25 	3.25 

- 8.52 
- 21.50 

5.00 
Total .  
Purchases * 10.00 5.00 	38.19 459.75 	239.5 0 	77.02 311.75 17.50 	9.00 	29.25 5.00 	82.84 158..83 1,448.23 

* Totals  may not equal suma Of items because Of'roUnding 



.01 	.08 	• 	5.24 	.19 	.19 	.04 	. 02 
4o.00 

.23 

„ 
'TABLE II 

•EPURCHASES OF CURRENCIES FROM THE FUND - JANUARY 1 - DECBMBER 31, 1966  

(Equivalent InmilliOns Of.U.S 1  dollars') 

Austrian Belgium Canadian Deutsche French Italian Japanese Mexican'Netherlands Swedish pounds U.S. . 
'Member 	.Schillings Francs Dollars  Mark 	francs Lire 	"Yen 	Pesos Guilders Kronor Sterling Dollars Gold Total * 

Afghanistan 	. 
Argentina 	• 
Bolivia 
Bra?il , 	:.10 
Burundi 
Ceylon 
Chile 	- 
Colombia 
Costa Rica 	- 
•Ghana 
Guatemala 	, 

'Honduras 
India - 
Ireland 
Jordan 
Liberia. ' 
Philippines . 
Sudan. 
Syrian Arab ' 
Republic 
Tunisia 	: , 
Turkey - ' .11 
United Arab 
Republic' 
Uruguay ' 
Yugoslavia 

	

.25 	.01 	 .20 	.54 3.35 4.36 

	

72.00 	4.00 	 76. 00  

	

4.00 	 4.00 

	

38.95 	 • 43 	 39.48 
3 

	

3.00 	 .00  
11.25 11.25 

	

44.80 	 _ 	 44.80 

	

33.50 	 33.50  
5 

	

5.00 	 .00  
2 

	

2.00 	 .00  
.01 	 .39 	.40 

3 

	

3.5o 	 .50  
2 

	

2.50 	 .5o  

	

95.00 	7.50 	7.50 7.50 	7.50 	 125.00• 

	

.01 	 1.30  1.31 

	

.02 	.02 

	

17J05 	
3.60 

:,:: 1245:5000 

2 .50  

5.60 

2.50 

	

.09 	.24 

	

2.79 	12.76 	 1.16 	.98 

28.00 
6.00  

40.00  

Total 	.23 	.08 	412.19 	14.74 	20.56 7.55 	7.95 	.01 	1.39 	1.01 	.20 	.54 11.40 477.86 * 

'Totals may not eqUal sums of items because of rounding. 



June 16s 
Aug.- 2, 
Nov. 30, 
Dec. '1, 
Jan 12, 
Jan. 31, 
Jan. 25, 
Mar , 27, 
June 14, 
June 14, 
Jan.  5, 
Feb. 28, 
Dec. 31; 
Jan. 31; 
Feb.' 28s 

 June 30, 
Juiy 14, 
Oct. 14, 
May 16, 
Dec. 31 , 
Sep. 30, 
Sep. 304 
Dec. 31, 
Mar. 21, 
Mar. 21, 
Mar, 21, 
May. :31, 
May .31, 
Sep. 22i 
Sep. 22, 
Mar. 15, 

-july 25, 
Aug. 31, 
Apr. 7, 
Mar. 3 0 , 
Apr. 11, 
Apr. 11, 
Apr.  14, 
Oct. 31, 
Jan. 18, 
Jan.: 18, 
Sep. 21, 
Nov. 11, 
Dec. 4, 
Dec. 31, 
June 8, 
July 25, 

1966 	6.75 
1967 	8.00 
19661/14.00 
1967 18.00 
1966 125.00 
1967 125.00 
1966 	4.00 
1967 	5.00 
1966 30.00 
1967  25.00 

 1966  36.00 
 1967  40.00 
 1966 36.50 

1966 lo.00 
1967  10.00  
1966 12.00 
1967 13.00 
1966 20.00 
1967 36.40 
1966  15.00  
1966 	4.00  
1967 	4.00 
1966 lo.00 
1966 200.00 
1966 	9.30 
1967 12.00 
1966 	4.00 
1967 	6.00 
1966 45.00 
1967  50.00 

 1966 37.50 
1966 	7.00  
1967 	7.50 
19662/30.00 
1967 37.5o 
1966, 40.40 
19672/26.70 
1967 	5.00 
1967 	7.50 
1966 	5.60 
1967 	2.80 
1967 28.50 
1966 	5.60 
1967 	9.60 
1966 21.50 
1967 15.00 
1966 80.00 

	

5.06 	6.75 

	

4.00 	4.00 

- 75.00 
- - 

_ 	2.00 

	

3.00 	3.00 

	

7.50 	22.50 

	

18.75 	18.75 
- 36.00 

	

30.00 	30.00 

	

31.50 	31.50 
- 10.00 

	

5.50 	5.50 
- 8.00 

	

5.00 	5.00 

	

20.00 	20.00 

	

31.40 	31.40 

	

7.00 	7.00 

	

2.20 	3.95 

	

1.50 	1.50 

	

2.5o 	2.50 
200.00 

	

5.00 	5'00 

	

1.50 	1.50 
- 5.60 

	

14.50 	14.50 

	

2.80 	5.60 

	

2.6o 	2.60 .  

	

21.50 	21.50 

	

5.00 	5.00 

	

3p.00 	80.00 

260.81 

4.00  

18.00 

125.00 

6.25 

1o.00 

4 •50 

 8.00 

5.00 

2.50 

12.00 

3.00 

50.00 

7.50 

37.50 

26.70 

6.00 

2,80 
14.00 

7.00 

10,00 

364.75 

37.50 

••• 

MI1 

Stand-by Arrangements in Force 

, -- 

TABLE III  

- January-14 1966  
of U.S:. dollars) 

December- 31 -, 1966 

- 	Date of 
Member 	Arrangement  

Afghanistan June 17, 1965 

	

. 	'Aug. 3, 1966 
Bolivia 	Sep. .14 19 5 

Dec. 2; lab 
Brazil 	Jan. 13, 1965 

Feb. 1, 1966 
Burundi 	Jan. 26; 1965 

Mar, 28, 1966 
Ceylon 	Juhe 15, 1965 

•. ,June 15, 1966 
Chile 	Jan.  6,  1965 

	

.• 	Mar. . 1, 1966 
Colombia 	,Jan. 1, 1966 
Costa Rica' Feb. 1, 2965 

-Mar. - 1, 1966 
EcUador 	July 1, 1965 

July 15; 1966 
El Salvador Oct..,15, 1965 
Ghana • May 17,.1966 
Guatemala 	Jan. 1, 1966 

• Haiti 

	

	-Oct. 1, 1965 
Oct. 1, 1966 

Honduras 	Jan. 1, 1966 
• : India 	Mar; 22, 1965 

Korea 	- • Mar'. 22, 1965 
Mar. 22, 1966 

Liberia . 	June 1, 1965 
. 	June 1, 1966 

Morocco - 	::Sep.:23, 1965 
• .Sep.23, 1966 

Pakistan 	Mar. 16, 1965 
Panama ' 	July 26, 1965 
Paraguay' ' 'Sep. 1, 1966 
Peru , 	•Apr, 8,-1965 

Mar. 31, 1966 
Philippines Apr. 12, 1965 

. 	Apr. 12, 1966 
Rwanda: 	Apr. 15, 1966 
Sierra Leone NOv. 1, 1966 
Somalia 	Jan. 19, 1965 

. 	'Jan. 19, 1966 
Sudan • 	Sep. 22, 1966 
Tunisia 	-Nov.: 12, 1965 

Dec, 5, 1966 
,Turkey 	Feb. 14 1966 
-Uruguay 	June 9, 1966 
• Yugoslavia 	July 26 4 .1965 

Amount 
PUrOhased 

• under 
Stand-by 

Date of . 	1'66- 
Expiration  Amunt Deo.31'66  

Total 
Affiount- 
Purchased 	AMoUnt 
under 	Available 

Stand-by  Dec. 314 1966 

1/ Extended from August 31, 1966. 
2/ Augmentation by repurchase of 43.00 million. 
3/ Cancelled by Peru on March 30, 1966. 	 ' 
/ Cancelled by the Philippines on January 4, 1967. 



More than oe0000 	0 	50 	100 
But not more than .:. 	50 	100 

More than .......... 	O .  : 50 
But not more than 	.50 100 

100 

3 months - .......... 	2.00. 2.00- 
6. 	 2,00. 2.00 
1 year 	00000000 2.00 2.00 
1year.s 0000 . 0 0 0000 0 .2.00 2,17 
2 years 	 2 . 12 2.38 

2i years  00000000000 2.30 2.60 .  
• 3 years ............ 	2,50 2.83 
3* years 	 2.71 3.07 
. 4 years .. 	0, 0 0 0. 294  3.31 
4* years ........... .  3o17 

2.00 
2.00 
2.25 
2.50 
2 075 

 3.00 
3.25 
3.50 
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TABLE IV 

Charges on transactions  effected after May 1 9  1963 are: 

-Charges in Per Cent per Annuml/ 
for.period stated and . 
for portion of Holdings 	- 

- in excess of Quota by (per cent) 

Average Effective-Rates/ 
in I-Ser Cent per Annum - 
for portion of Holdings 

in éxcess of Quota by (per cent) 

	

Service Charge ..... -.5 	.5 	.5 

	

0 to 3 months ..... 0 0 0 	0.0 	0.0 

	

3 to 6 months 00000 2.0 	2.0 	2.0 

	

* to 1 year 0000000 2.0 	2.0 	2.5 

	

1 to 1* years ..... 2.5 	3.0 	3.5 

	

l* to 2 years ...... 2.5 	3.0 	3.5 

	

2 to 2* years ..... 3.0 	3.5 	4.o* 

	

2i to 3 years ...... 3.5 	40 o* 	4.5 

	

3 to 3* years  000 00  40 o* 4 0 5 	5 0 0 

	

3* to 4 years ...... 4.5 	5.0 
4 to 4* years ..... 5.0 

1/ Except for service charge which Is payable once per transaction and stated as per 
cent of amount of transaction. 

. 	2/ Total charges payable by the member over the, stated perlod 9 .expressed as a per 
cent and divided by the number of years of the period. Includes service charge.' 

* Poînt:at Teach the Fund  and the  member Consult. 

000 
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TABLE V  

INCREASES IN QUOTAS e  JANUARY 1 9  1966 - DECEMBER 31 e  1966 

(In millions of U.S. , dollars) 

Under Compensatory Financing 
Quota on 	 Decision 	 Undeen tment 	Quota on 

Member .  Im.12;_1266  New Quota 	EffectiveDate 	New Quota Effective Date  

Afnanc.  

istan 	22.50 
Algeria 	60.00 
Argentina . 280.00 
Australia 	400.00 
Austria 	75.00 
Belgium 	33750 
Bolivia 	22.50 
Brazil 	280.00 
Burundi 	11.25 
Cameroon 	15.00 
Canada - 	550,00 
Central : 
African 
Republic 	7.50 
Ceylon 	62.00 
Chad 	 7.50 
Colombia 	100.00 
Congo 
(Brazzaville) 7.50 

Congo 9  
Democratic 	• 
Rep.  of 	45.00 
Costa Rica 	200 0 
Cyprus 	11.25 
Dahomey 	7.50  
Denmark 	130.00 
Dominican 
Republic 	25.00 	. 
Ecuador 	20.00 
El Salvador 20.00 

	

29.00 	Feb. 23 9  1966 	29.00  

	

63.00 	1/ A.:gr, 27 9  1966 	63.00 

	

350,00 	Aug. 10 9  1966 	350.00 

	

500.00 	Feb. 23 9  1966 	500,00 

	

175.00 	Mar ,  25 9  1966 	175.00 

	

422.00 	July 26 9  1966 	422.00 

	

29 0 00 	Mar ,  1 9  1966 	29.00 

	

350.00 	Mar ,  14 9  1966 	350.00 

	

15.00 	Mar, 15 9  1966 	15.00 

	

15.80 	1/ May. 4 9  1966 	15.80 

	

740 G 00 	May 319 1966 	9 	 740000 

	

8.00 1/ May 3 9  1966 	8.00 

	

78.00 	Mar ,  25 9  1966 	78.00 

	

8.00 1/ June 28 9  1966 	8.00 

	

125.00 	Mar ,  25 9  1966 	125.00 

	

8,00L1  June 22 9  1966 	8.00 

	

47.40 1/ Sep ,  23 e  1966 	47.40 

	

25.00 	Aug. 19 9  1966 	25.00 

	

15.00 	Apr, 15 9  1966 	15.00 

	

8.00 1/ June 18 9  1966 	8.00 

	

163.00 	Mar.  •25 9 - 1966 	163.00 

	

26.40 1 1  Mar ,  29 9  1966 	26.40 

	

25.00 	Apr, 1 9  1966 	25.00 

	

25.00 	Feb. 23 9  1966 	25.00 

. 0 

 

00 



Quota on 
MembeT 

Under Compensatory Financing. 
_ 	Decision- - 

Quota 
General_ Adiustment 

New Quota Effective Date  
Quota  on- 

Dec. 31, 1966  New Effective Date 
Under 

19.00 
125.00 
985,00  

8.00 1/ 

1 9 200.00 
69.00 

100,00  
25.00  
19,00 	. 
15,00  
19,00  
15,00 . 

- 750..00 
125,00  
80,00  
80.90 ' 
90,00  
25.00 -  

- 15.8o 1/ 
30,00 

 725.0o 
13,00 

 32.00 
- .24.00 

2(1.00 
19.00 
15.80 

1900. 
63.33 
17.00 
8,00 

 270.00 
75.60 

,May 
Apr . 
Apr, 
Mar , 

 July 
Mar , 

 Mar. 
Mar , 

 Mar.& 
Mar , 

 Mar, 
 Mar. 

Mar>, 

Mar , 
 Mar, 
 Mar, 
 Mar, 
 Mar, 
 Feb. 

Mar , 
 Mar. 

Aug. 

Apr, 
Mar. 
Apr, 
Apr, 
Mar , 

 Apr, 

1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 

12 9  1966 
249  1966 
26 9  1966 
22 9  1966 
9, 1966 

15 9  1966 

19,00 
 125.0o 

985.00 
8.00 

1 9 200.00 
69.00 

100.00 
25.00 
19.00 
15.00 
19.00 
15.00 
750.00 
125.00 
80.00 
80.00 
90.00 

625.00 
15.80 
30.00 
725.00 
13.00 
32.00 
24.00 
20.00 
19.00 
15.80 

19.00 
84.17 
17.00 
8.00 

270.00 
75.60 

Mar ,  25 9  1966 
Mar ,  21 9  1966 
Ang,  17 9  1966 
May 20 9  1966 

84.17 2/ Apr. 29 9  1966 

2/4-00 Jan ,  3 9  1966 

1/ 

1/ 

1/ 

27 9 
 219 
 139 - 

 159 
 279 
 249 
 259 
 179 
 12,9 

10- 9 
 249 
 25s 
 23-9 
 249 
 259 
 259 
 .2 59 

23 9  
25:9 

 28s 
 259 
 229  

38 - 
TABLE V  

2 - 

Ethiopia 	15.00 
Finland 	57. 0 0 
France 	787.50 
Gabon 	 7.50 
Germany 9  
Federal Rep. 
of 	 787.50 

Ghana 	55.00 
Greece 	6o.00 
Guatemala 20.00 
-Guinea 	15 0 00 
Haiti 	11.25 
Honduras 	15 0 00 
Iceland 	11.25 
India 	600.00 
Iran 	70.00 
Iraq 	64.00 
Ireland 	45.00 
Israel 	50 0 00 
Italy 	500 0 00 
Ivory Coast 15.00 
Jamaica 	20,00 
Japan 	500 0 00 
Jordan 	12.25 
Kenya 	25.00 
Korea 	18.75 
Liberia 	16.00 
Libya 	15.00 
Luxembourg 15.00 
Malagasy 
Republic 15.00 
Malaysia 	58.33 
Mali 	13.00 
Mauritania 7.50 
Mexico 	180.00 
Morocco 	72.00 

G 00  
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TABLE V  

- 3 

'Under Compensatory Financing 
- Quota on 	 Decision

- 	Under  General Adamement:  _Quota on -  Member 	Jan.. 131_1966  New Quota 	Effective Date 	New Quota.Effective Date Im21„1266:  

Nepal 	 7.50 
Netherlands 412.50 
New Zealand 125.00 
Nicaragua 	11.25 
Niger 	 7.50 
Nigeria 	50.00 
Norway 	100.00 
Pakistan 	150.00 
Paraguay 	11.25 
Peru 	 37.50 
Philippines 	75.00 
Portugal 	60.00 
Rwanda 	11.25 
Saudi Arabia 72.00 
Sierra Leone 11.25 
Somalia 11.25 
South Africa 150.00 
Spain 	150.00 
Sudan 	 45 0 00 
Sweden 	150.00 
Syrian Arab 
RepUblic 	25.00 	30.00 	Feb. 14 9  1966 
Tanzania 	25.00 
Thailand 	- 76.00 
Trinidad and 
Tobago- - 	20.00 

Tunisia ' 	22.50 	28.00 	Mar, 21 9  1966 
Uganda 	25.00 
United Arab 
Republic 	120.00 

United 
Kingdom 	19 950.00 
United ' 
States 	. 49 125 000 .  

	

10.00 	Mar, 25 9  1966 	10.00 • 

	

520.00 	May 25 9  1966 	520.00 

	

157.00 	Mar. 23 9  1966 	157.00 

	

19.00 	Mar, 24 9  1966 	19.00 

	

8.00 1/Aug 0  30 9  1966 	8.00 

	

63.00 	Nov. 16 9  1966 	63.00 

	

150.00 	May 	59  1966 	150.00 

	

188.00 	Apr, 19 9  1966 	188.00 

	

15.00 	Feb. 23 9  1966 	15.00 

	

47.00 Apr,  49  1966 	47.00 

	

110.00 	Sep, 30 9  1966 	110.00 

	

75.00 	Mar, 17 9  1966 	75.00 

	

12.00 1/Apr, 15 9  1966 	12.00 

	

90.00 	Mar. 17 9  1966 	90.00 

	

15.00 	Mar. 25, 1966 	15.00 

	

15.00 	Apr, 13 9  1966 	15.00 

	

200.00 	Mar, 18, 1966 	200.00 

	

250.00 	Mar, 25 9  1966 	250.00 

	

57.00 	Mar, 16 9  1966 	57.00 

	

225.00 	Mar. 24, 1966 	225.00 

	

38.00 	Mar, 21 9  1966 	38.00 

	

32.00 	June 13 9  1966 	32.00 

	

95.00 	Mar. 25 9  1966 	95.00 

	

25.00 	Mar, 28 9  1966 	25.00 

	

35.00 	May 31 9  1966 	35000 

	

32.00 	Mar, 30 9  1966 	32.00 

	

150.00 	Apr. 5, 1966 	150.00 

	

2 9 440.00 	Mar. 23 9  1966 	2,440.00 

	

5,160.00 	Feb. 23, 1966 	5 9 160.00 

15 0 00 	Jan., 24 9  1966 

000  
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TABLE V  
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Under Compensatory Financing . 
Decision 

Member 	ant_ju...1§. 	New Quota •  
Under.GeneraI_Ad. -ustment .  . Quota on 
New Quota  Effective Date  .11t_u_,_L_2261 

Quota on 
Effective  Date  

Upper Volta 	7.50 
Venezuela 	150.00 
Viet-Nam 	22.50 

. Yugoslavia 	120.00 

8,00 1/.May 17 9 .22966 

	

250.00 	-mar. e9  1966 
23.80 2/ Mar. 23 9  1966 

	

150.00 	Mar. 23 9  1966 

8.00 
250.00 
23.80 

150.00 

1/Sepresents payment of first of five annual installmentp. 
2/ Represents payment of second of three annual installments. 



301,000,000  

476,000,o0o 
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APPENDIX a  : • 	. 	, 

INTERNATIONAL BANK FOR RECONSTRUCTION .AND DEVELOPMENT. - 

1966 Marketing Opprations  

-Table 1  summarizes marketing opérationsduring the 
calendar year 1966. -  - 

Table 

Sales of World Bank Bonds and Notes 
Calendar Year 19 

Amount..expressed 
'in US dollars  

DO 

By  Public Offering in the United States 

5-3/8%-25-year Bonds - 

Pub1ic 	outèide the  
United.States 	. 

• Public Offerings  

175,000 9 000 1/ 

L 

5-3/4% 25-year ; Canadian Dollar Bonds 
•- (Ca420 MM) 	 f - 	18 9 500 9 000- - 

6-1/4% 25-year Canadian Dollar Bonde 

	

(Can$20 MM) 	 11t1222.222 &./ 
pUblic Offerings oiltside the 
,United States 	. 	 37 9 000,000 

B, Private  Placements. 

5.j/4% Two-year U.S. Dollar Bonds. .100 9 000 9 000 
6% Two-yeat U 0 S 0 . Dollar•Bonds 100 -9 000 9 000 
4-7/8% U.S; Dollar Note S due 

1968/71. 	 16 9 000v00  
4-7/8% Deutsche. Mark Notes due . 	. 

1968/71. (DM64M1) 	• 	16.000 9 1500 
5-1/4% u.s. Dollar Notes düe-1968, 16,000,000 
5-1/4% Deutsche Mark Notes due 1968-16 000 000 

• 26 94 000 9 000  I . 

.TOTAL BONDS AND NOTES PLACED OUTSIDZ'THE 
UNITED STATES 	 • 	-• 

GRAND TOTAL ALL BONDS AND.NOTES SOLD BY 
THE BANK IN 1966 

1/ As of Deceinber 31 9  1966 9  a total of $8949 million..of this issue 
remained on delayed delivery. - 

2/ Delivery date on this issue is,.January 4 9  1967,.. 
000  
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After deducting the amounts in  the above.footnotes and 
the offsetting effect of maturities and of Sinking.and. purchase 
fund operations,  the total of outstanding-bonds  and notes•of 

•the Bank on December 31, 1966, amounted te . t4e eqUiValent 
of about $2,870,000,000. Of this sum .over 82.1 billion was . 
denominated in US dollars • and the equivalent of about .$734 
million was denominated in Belgian, Canadian,. German, Nether-
lands, British and Swiss currencieS. Estimates indicate that 
about $1,31Dillion , of outstandings are held in the-United. 
States and .6he remainder, including. $800. million in US dollar. 
bonds, is held in over 4o countries,' 	, 

Bank Lending in 1966  

Table II outlines-in detail Bank.lending during the 
calendar year 1966.. 

Outlined below are •some detailed comments on Bank . 
lending during the past yeari 

A. Transport Loahs:  DeVelopment of roads_and 
" highways.in  Finland, Iraql - Japan, Paraguay, -Thailand 

and Zambia accOunted for nearly 90 per cent of all . 
- :Bank commitments in - this category in 1966, In 
Japan, the Bank lent $10 .0 million for construction  - 
of the last section of the 333-mile Tokyo-Kobe - 	• 
Express Highway, bringing to 3.380 million the total, - 

 of World Bank.financing for.this project, Port - 
Improvements and development aôcounted for all 
remaining'loans in thià category. In Peru, a'Ipan- 
of $9.1 million was made for the port of Pisco. 	. 
This loan continues Bank absistance to Peru in 

• development of deep *water ports. - Previously World. ' 
Bank 'loans had helped-tôdéveldp the Ports of Callao 
and Paità. 

B. LoanS for Power Development:. Projects'financed - 
in this category include_installation of nearly. 
3.3 million  kilowatts ofnew generating capacity 
in Brazil, Chile, Iceland e  JaMaiëa, Nicaragua, 
Portugal, Singapore and Sduth Afil.ca, In SingaPore. 
and Jamaica the projects will-double cureent. 	. 
generating capacity,. .-Largest borrower ln 1966 was 
Brazil -.about $150'Milligh, el01'million for 
expansioh of transmisstbn facilities fàr five eXisting 
power installations; and )-1-9'mi1liOn for the new 
400,000 kilowatt capacity.  Jaguaraproject,' - In Chile, 
the Bahk'lent $60mil1ion - fôr a"new 400,000 kilowatt 
project that Will - serve the major - cities of Sahtiago 

0 • 



• and Concepcion. • Since 1948 9  the ,Bank has lent 
$12504 million in-Chile for installations with 
a capacity of 950 9 000 kilowatts that provide - 
integrated service between the ,main areas . of'the 
country. Similarly 9  in Nicaragua. Per.u,9  Portugal 9 

 Malaysia and South Africa 9  the-Bdik:in1966* 	: 
provided continuing financing for power development 
'programmes..for which it had previously lent. 

C. Loans for Industug Six-of the seven loans in 
this cateery were made to provide additional foreign 
exchange resources to "Development Finance Companies," - 
whose function is to spur the growth of Private' 
enterprise and investment. Loans to  the  institutions - 
totalled S107 0 5 million. A single - loan of G25 million 
is helping,to finance five "Financieras" in.Colombia, 
in three of which the Bank's affiliate, IFC;, has 
equity investments. In assisting Develdpment Tfhance Companies 
in Morocco 9 *Iran 9  the Philippines and Turkey,  the  
Bank was lending to ccapanies it had financed 
previously. In Tunisia9:howeVer 9  the Bank and its 

- affiliate, the IFC 9  were Joining with financial 	• 
interests th.France 9  Germany 9  Italy 9 'SWeden and 
Tunisia  In  helping to launch a new develOpment finance - 
institution. 

D. Team_ferlEricul_tureg In Colombiathe Bank lent' 
$16.7 million to help finance a 10=year-livestock 
programme designedlto give . greater diversification -to 
the country'à agricultural economy. A $19 million-
loah . in -Mexico is helping to finance an irrigation 
programme  that will increase irrigation in central - 
and  northern Mexico .  from 143 9 000 acres to 235 9-000 acre's. 
Previously 9  the Bank had lent $27.3 million for improve-
ment and ekpansion of irrigation facilities 0  These 2 

 projects in addition to increasing- the availability of 
agricultural prOducts in MéxicO 9  provide the country 	, 
with substantial foreign exchange earnings through. 
exports,: 

E. Other Loansg In Jamalca 9 the.Bank lent $9,5 
million to help : expand facilitiea at 50 junior' 
'secondary schpOls 9  at four teacher's' colleges and:at 
the College  of  Arts 9  Science and Technology:. Thailand 
also borrowed G6 -  million for education, The funds 
will be used to expand ,14 trade schoole 9  nine * 
voCational agricultural sChoes 9  a voCational teachers' 
college and an agricultural teachers' C011egé.' The • 

-Bank made a loan of $21.3 million in Venezuela to . 
improve and increase the:Water supply of :Caracas, which - 
currently suffers from serious water-shortages, 
Rationing of water is required in some areas of the city. 

000  



International Finance Corporation 

Total Lending in Calendar 1966 

354,100 00 0  

100,000,000  

$900,800,-000  

Table II  

W°r3.---2-1 .1 ear 1 " 

Aréà and Country  

AFRICA' 
Guinea 
Màrocco 
South Africa 
Tunisia 
Zambia 

ASIA and MIDDLE EAST  
India 
Iran ' 
Iraq 
Japan': 
Malaysia 
Philippines 
Singapore (two làans) 
Thailand (two loans) 

Purpose  

Project Preparation 	$- 1 9 700 9 000 
Development Finance Company . 1 7,500 , 00 0 
Electric Power - . 	 20 9 000 9  000 . - 
Development Finance Company 	5,000,000 

,Roads 	 17,500,000  

- 61,700,000  ' 

Iron and Steel 
Development Finance 
Roads 
Roads 
EleCtric Power . 

Development Finance Company 
Port and Electric Power 
Roads and EduCation 

Amount  

30,000 9 000 
Company 25 9 000 9 000 

23,000,000 
100000 9 000 
37,000,000 
25 9 000 9 000 
25 9 000 9 000 
42000,000  

M21423122: 

EUROPE  
• Finland 
Iceland 
Portugal (two loans) 
Turkey , 

Roads 
Electric Power 
Electric Power 
Development Finance Company 

20 9 000 9 000: 
18,000,000 
30 9 000 9 000 
10 000 . 000 

78,000,000  

WESTERN HEMISpHERE 
Brazil (six loans) ' 
Chile 
Colombia (two loans) 

Honduras 
JaMalca (two loàfis) 

Mexico 
Nicaragua 
Paraguay 
Peru (two loans) 

Venezuela  

Electric Power 	 - _149 9 600 9 000 
Electric Power 	. 	 60 9 000 9 000  
Livestock Programme 	- 
Develcipment Finance Companies 41'9 700 9 000 
Port Development 	 ' 	4,800,000 
Electric Power and - 	 • , 
Education. 	 319500,000 

'Irrigation 	 19,000,000 
Electric Power– 	 5 9 000 9 000 
Roads 	 2 9 100,000: 
Electric Power and Port, 
Development 	 ,129 9 loo,00p 
Water Supply 	 - 	. 21,300,000  

000 
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INTERNATIONAL DEVELOPMENT ASSOCIATION 

IDA Credits during 1966  

In India IDA made a further $68 million credit 
available for'railway déelopment. This brings to $575.3 million 
the tôtal of World  Bank-IDA  financing for that,country's rail 
development programme since 1949. A fourth credit of $23 - 
million to India, along  with a loan of $33 million from the 
U.S. Agency for International ,Development will help to finance" 
hydroelectric power on thé Beas River - and extension of 

. irrigation in the Punjab and RajaSthan, -Othei-credits to 	. 
Pakistan include: $19,2 million made'available in conjunction. 
with a  $LI,81miilibn  credit from Sweden, will help finance a 
foodgrain storage and handling prOject in East Pakistan; 
S13 million made available to finance-expanded educational . 
facilities in East Pakistan; and $1 million  for engineering 	. 
services and studies of a highway project. 

Ten credits were made available in •Africa, aggregating 
about 866 million 0  Transport and education projects accounted 
for the.bulk of credits in this area. Credits of $14,1 million 
are financing road development in Basutoland and Malagasy  and 

 railway prOjects in Mali and Senegal received credits of over 
018 million, For educational facilities•IDA made credits 
available in Ethiopia, Kenya and Tunisia amounting to $19 Million, 

In Europe.only one credit was.made aVailable:- $15 
million to the Industrial Development Bank of Turkey,- In con-
junction with a loan  of $10 million by-the World.Bank. Paraguay, 
the only Western Hemisphere recipient of an IDA credit in 1966, 
received 07. - 5 million•to help continuation and expansion of an 
agricultural credit programme for which IDA made 83.6  million.  - 
available in 1963. 

• 
• Table III èummarizes IDA operations during  1966. 
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Table III 	- 

Calendar Year 1966 

Purpose  Amount  

IDA Credits 

Area and Country .  

65,99o,000  

f.IhdUstrial Imports, 
Railways and - Power 	306,000,000' 
Industrial . Imports, _ 
Agriculture,. Education 

- and:Project Preparaten  83-,200 9 000  

- 389,200,000  

WESTERN HEMISPHERE  
•Paraguay  .' _ 	 Livestock Programme 

Total Credit .Calendar 1966 - 

• • 
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AFRICA - 
- f:Basutoland 
•Burundi 
Ethiopia 
Kenya 
Malagasy 
Mali 
Malawi: . 
•-Senegal 
Tanzania 
TuniSiaf - 

- ASIA and MIDDLE EAST  
- India ( fouri:credits ) _ 

. 'Pakistan (f1vp ,credità 

Roads • 
Water Supply. 
Education 	. 
Education 	- 

- Roads 
Railways. 	. 	> 
Project preparation - 
Railways_ 
Agricultural Credit 
EduCation. 

$ 4,100,000 
1400 9..000 
7,200 9,000 
7,000,000 

10,000,0,00 
9,100,000 

,49 0 ,.000 
9,000,000 
•5,000,000 
13,000,000  

EUROPE 
Turkey DeVeloPment Finance 

Company.  000,000 

, 

- 7;500,000  

4477,-890-,b00  
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INTERNATIONAL FINANCE  CORPORATION 

IFC Investments, Duringoolgil 	_ 

Apart from the - sharp increase in the volume of IFC , s 
investments in 1966 9  the chief characteristics of IFes - operations 
in 1966 were the increasing diversity of enterprises it assisted. - 

 One field which IFC entered for the fîrSt time was that of power 
• utilities, when It made a U2 million equity and loan commitment 

to the leading power company in the Philippines. The residual 
financing required t* Complete the . company's 494 Million 
expansion programme for 1966-69 was'beyond the capacity Of the 

• local capital market to provide 9  while tight money conditions 
- prevented the Company from raising funds  in New  York on 
reasonable terms as :It had done in the past,_ . AncrtY)ero industry 
assisted by IFC  for the first time  *as toUrism, The Corporation 

- 	agreed to,provide . up to 43,2 million 1.n equity and Ioans.for a 
new company formed to build an international class hotel:in 
Nairobi 9  the capital City of Kenya 9  and to participate in the 
development of tourism facilities in the Kenya national game 
parkS, The project is expected to strengthen an_industry 
representing the second largest earner of foreign exchange. 
IFC.also continued to finance projects related directly to 
agricuIture 9  when, It invested in a Colombian company engaged in ? 
expanding production *f beef cattle and planning to develop a 

• meat slaughtering and marketing programme, , 

The growing need for additional fertllier production 
in the developing opuntrles_was :indicated by two IFC commitments , 

 to help finance new fertilizer plants, The IFC'commitment to a 
new company in . Brazi1 9  established by:.U.S, and Brazilian 
investors, waà part of a S70 million financing plan for the 
construction of a fertilizer manufacturing and distribution 
Complex in a country where the rate offertillzer usage is 
among the lowest in the world and the rate of population gràwth 
is ambng the highest, Thià commitment 9  together with a 43,4 
million investment in Senegal 9  to help finance the construction 
of the first fertilizer plant in West Africa, meant that more 
IFC financing was provided for fertilizers than for any other o 
industry in 1966. -  

- Other industries represented in IFC's investment 
operations in 1966 included Iron and stee1. 9  pulp and paper 9 

 cement9  synthetic . fibers 9  chemicals, automotive electrical. 
equipment, construction equipment and food products. In 
Brazi1 9  IFC joined with a consortium of development financing 
institutions to complete_ the financing of a new $26 million 
kraft pulp and paper m111 9  sponsored by a . leading Brazilian 
industrial group, The Corporation became a shareholder in an 
Indian chemical company as part of a commitment to provide 

000  



-48- 

funds for a new caustic soda plant. 'PIC continued its 
association with Mexicoes largest privately-owned steel complex 
by participating for the third time in an underwriting on 
behalf of the company. The Corporation also took part in 
underwriting , a public offer of shares by-one of the leading • 
manufacturers of cans for the 011 9  chemical and food industries 
in Venezuela.  In a Single exceptional caSe 9  IFC made a straight 
loan to  the largest cement producer in - Greepe .. Other investments 
were either wholly equity or a mixture of equity and loans. 
In three cases 9  in  Honduras 9 Greece and Spain 9  IFQ took part 
in a rights issue of ordinary shares by a company in which it 
was already a shareholder. 

• 
The Corporation continued to prOvide assistance to 

development finance coMpanles in 19660 IFC helped to reorganize 
a development finance company founded_by the_Covernment in 
Tunisia 9  joining subsequently wît- 4 the World  Bank and  private, , 
'investors in Tunisia and Europe to lalPréaSe  the companyes 
capital resoUrces. Mearly half of IFC's commitments Ln 1966 were 
made in association with. development finance companies in - which 
thé Corporation is a shareholder. _This'was a greater proportion 
than in any previous year._ Such joint operations took place on 
two Occasions in Colombia_and Greece as well,as in Malaysia 9 

 MoroCco and_TUrkey. They Covered livestock production :and the 
manufacture of synthetic fibers 9  cernent and food products. IFC , s 
underwriting in Venezuela was also conducted with a local - 
development finance company in which the Corporation ,  is a 
shareholder. 
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1966 
Publications 

of the 
International Bank. for Reconstruction 

and_Develo ment 
International Finance Cor craUgnjIE 
International Develo ment Association 

 WORLD BANK AND IDA 1965-1966 ANNULAREPORT. September19660 34p1)0. 
Part Oné: The Year's Activities,  Part Two: Trends and 

. Outlook in Development Finance. (French s  German and Spanish 
, also). 	 „ .. 

IFC 1965-1966 ANNUAL REPORT. September 1966. 47'pp0 (French 
German s  and Spanish albo). 

WORLD BANK-IFC-IDA.- SUMMARY PROCEEDINGS. 1966 ANNUAL MEETINGS 
OF THE BOARDS OF GOVERNORS. Washington, D.C .., September 	- 
26- SepteMber 30 9  1966 ,  November 30. 9 - 1.966 	lonDp. 

WORLD BANK AND IDA. What they are.. What they do. How they work. 
June 30 9  1966 , 8 PP. folding leaflet. (Also in French 9  
German s  Italian and Spanish). 

A CAREER WITH THE WORLD - BANK GROUP. Undated (received May 1966). 
12 pp, 

THE PROGRAM FOR SELECTIMYOUNG PROFESSIONALS FOR CAREERS WITH-THE 
WORLD BANK GROUP,  June 1966, 12. pp. (French and Spanish also 

WORLD BANK ATLAS OF PER CAPITA - PRODUCTION AND POPULATI0e. 
September 1966,. 16 pp. Second •dition s  November 1966 , 

THE ECONOMIC DEVELOPMENT INSTITUTE 9  1966-67 ,  September 1966. 
30 pp, (Frenph and:Spanish also). 

SELECTED READINGS  AND SOURCE MATERIALS OM ECONOMIC DEVELOPMENT• 
A LIST OF BOOKS, ARTICLES AND REPORTS RECOMMENDED AS 
READING MATERIAL FOR THE GENERAL DEVELOPMENT COURSE OF 
THE ECONOMIC DEVELOPMENT INSTITUTE 9  1965-66 0  (Received 
December 1966) 54 pp, 

BIBLIOGRAFIA SELECCIONADA,SOBRE DESARROLLO_ECONOMIÇO. May 19660 
84 pp. Spanish °ply. (Selected.Bibliogra.phy on Economic 
Development list - of. books s  articles and reports included 
in a small library assembled by the Economic Development 
Institute) 

THIS GROWING WORLD. ECONOMIC DEVELOPMENT AND .THE WORLD BANK 
GROUP. By Robert L. Heilbroner, Public Affairs Pamphlet 
No. 237A. Revised edition s -  first printing, July . 1966. .20 pp. 

WOrld.Bank 

IDA 
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THE ECONOMIC DEVELOPMENT OF MOROCCO. Report of a Mission 
Organized by the Bank. Published by The Johns Hopkins 
Pres.% Baltimore9 1966 (July). . S8 0 50 0  356 Pp.. - (Multi-
lithed in English and French  December'1965 for presentation 
to the-  Government of Morocco. To be published in French 
by the Government). 

THE DEVELOPMENT OF AGRICULTURE IN SPAIN, Report of a Mission 
Organized by the Bank and the Food and Agriculture: 
Organization of  the United  Nations at the•request of The 
Government of Spain. November 1966. 211 pp. Multilithed. 
(To be pilblished In Spanish by, the Government of Spain). 

THE ECONOMIC CHOICE BETWEEN HYDROELECTRIC AND THERMAL POWER 
DEVELOpMENTS 9  by Herman-G. van der Tak. World  Bank Staff  
Occasional Papers =amber  One 0  Distributed by The Johns 
Hopkins Press 9.  BaltImore 9  1966 (October) $1.00. 70 p]p) 

QUANTIFICATION OF ROAD USER SAVINGS 9  by Jan de Weille. World 
Bank Staff Occasional Papers Number Two. Distributed by 
The Johns Hopkins Press 9  Baltimore 9  1966 .(October). 
93 Pp. •.- 

THE WORLD BANK GROUP IN PAKISTAN. June 1966. 24 pp. 

TELEPHONES IN ETHIOPIA. June 1966 0-  5 pp. Multillthed. 

POWER IN EL SALVADOR. June 1966. 10 pp. Multllithed. 

PIONEERING-IN JAPAN. June 1966. 16.pp0 Multilithed. 

FINANCING INDUSTRIAL DEVELOPMENT IN PAKISTAN. A PROFILE OF PICIC. 
September 1966. 13 pp. Multilithed. 

BY-LAWS OF THE INTERNATIONAL BANK FOR RECONSTRUCTION AND 
DEVELOPMENT. (As amended effective August 8 9  1966), 
August 1966. 5 pp. (French also). 

USES OF CONSULTANTS BY THE WORLD BANK AND ITS BORROWERS. . 
September 1966 0 -  8 pp. (Spanish alsoq French translation 
in preparation). 

MODELE DE REPPORT DE VERIFICATION (SOCIETES FINANCIERES POUR LE 
DEVELOPPF,MENT). IFC. July 1966. 24 pp. (French text of 
October L965 pamphlet 9  IFC Illustrative Form of Audit Report - 
Development Finance Companies), . 
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PRESS COVERAGE OF THE WORLD BANK TWENTIETH ANNIVERSARY June 1966. 
40 pp. Multilithed. Contents in various languagese 

IFC TENTH ANNIVERSARY. SELECTED PRESS CLIPPINGS. July .1966. 
33 pp. Multilithed. Contents in various languages, 

PRESS TOUR OF YUGOSLAVIA 9  May 13-27 9  1966e A collection of 
newspaper stories in various languages. Multilithed. 

edSèes 

WOODS 9  George Dog February 25 9  1966 9  United, Nations 9  New York: 
.Address to the EconoMic and Social Council. 19 pp. 
(printed in French and German also  mimeographed in Spanish). 

WOODS, George D., July 20 9  1966. Statement to the Ministerial 
- Meeting, ›velopment Assistance Committee 9  Organization for 

Economic. Cooperation and Development 9  Washington,  D.C. _ 
7 pp. (Printed in French; mimeographed in Spanish). 

WOODS, George Dog September 26 and 30 9  1966. Address to the 
- Boards of Governors and Concluding Remark% Washington, D.C. 

16 pp. (Also printed in French 9  German9  Italian -and Spanish). 

WOODS 9  George D o 9 December 20 9  1966. Address to the Economic 
and Social Council of the United Nations, New York. • 10 PPo 
(Mimeographed in Spanish). 

KNAPP.9  J. Burke, April 25 9  1966, to the National Academy of 
Sciences Scientific Program 9  103rd Annual_Meeting. 9 _ 
Washington,. D.C.: The.role  of InttEnatIonaLleencies in 
aldlng_yorld Food  Product 1on:717pp. 

ALDEWERELD 9  So, May 4 9  1966, to the P011tical Economy_Association .  
of. the 	of Uppsala: - The-External  Debt.of.the 
LuelopIng_gountries. 19 pp. (also May 25 in Dutch 9 	- 
Nederlandsche .  Economische Hoogeschool 9  Rotterdam and May 13 
in German 9. Universitat Hamburg). 

ALDEWERELD 9  S a g May 6, 1966 9  to the Swedish International , 
Development Authority 9  Stockholm: Thç_glelutnEnol 
Develo ment Aid. 21 pp.- (also May 18 in Dutch  to the Society 
for International Development 9  The.Hague 9  and May Il .in 
German to  Friedrich Ebert Stiftung in Bonn). 

ALDEWERELD 9  50 9 May 13 9  1966 9  in German 9  to Handelskammer 9  - 
Hamburg: Lendt.z, Activities of the World Bank Grouo, 12 pp.' 
(also May 17 in Dutch 9  Centraal Orgaan voor de Economische 
Betrekkingen'Met het BUItenland, The Hague),. 
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Printed SEttem-(cOntinued) 

CAIRNCR0SS 9  Alexander K9 January 6 9  1966 9  Washington ° 	_ 
The Short Term and the eIeengelen,Enonomic PlanninE,  Tenth 
Anniversary Lécture 9  Economic Development Institute. 30 pp. 

SCHMIDT 9  Orvis PI-9 March 2 9  1966 9  Montreal: The World Bank 
qrpeqpeeihoLatin, America. Before the Canadian Inter-
American Association, 24 pp, (Spanish also). 

HOFFMAN 9  Michael L 0 9 June 3 9  1966. Paper presented to the 
Ditchley Conference on Improving the Effectiveness of Aid 
for Overseas Development 9  Ditchley Park °  England 9  Aid 
Coordlnap.on. 28 pp. (Mimeographed in Spanish). 

HARDY 9  S.C. 9  September 18-24 9  196 6  before the International. 
Road Federation Fifth World Meeting 9  London: Illft_ElemInE 
eLe1221mye Systems in DeveleEpE_Countries. 14 pp, 
(Mimeographed in SpanisÊT: 

Re2o_rints  of Articles 

gorelgn  Affair% New York  9 N0Y. 9  JanUarY 1966: "The Development • 
Decade,in the Balance 9 " by George D. Woods (appeared_in_. 
French in .jeune Afriamft 9  Paris °  March 13 9  1966: Mercurio 9 

 Rome9  September 1966 (2 9 000 word digest). 

American  Banker 9  New York City 9  April 7 9  1966: "Greater Role 
for.  Private: Investment Seen in UnderdeVeloped Nations," - 
Text of address by George D. Woods before international 
advisory board of Chemical  Bank New York Trust Co 99  March 22 9  
19660 

Columbia Journal  of World BUsiness °  New York 9  Summer 1966: 
"SoW Ëducati*n Al-4 leap -É0011.01e0 Growth 9 " by George D. Woods 

Statist °  London ° . December 2 9  1966.: "Making Development Aid 
More Effective 9 " by George D. Woods 

Banam, Paris 9  May 1966: "La  Politique de Pret de la Banque 
Mondlale 9 " by Geoffrey M. Wilson. Text of addreàs March 8 9  
1966 to Societe VEconomique et Politique.' Also appeared 
in Le Journal_ deàoCalss,es v_p2mEn2, Parts 9  May 1966, 

Revue "Patronat Francals" 9  Parls 9  January 1966: "La Société 
rnternationale va disposer de moyens accrus 

pour encourager les inVestissements prives dans les pays 
en voie de deveioppement" (report of press conference by 

• Martin M. Rosen 9.  December 2 9  1965) 
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MpIluIA_ALArticles (continued) 
• 

Apprican Banker 9  New York City 9  February 28 9  1966: "IFC 
Provides Financing in Variety of Wayse" by Martin M e  Rosen 

Die Zelt 9  Hamburg e  September 1966; "Financing Private Enter- 	. 
prise in the Developing Countries 9 " by Martin M e  Rosen 
(in German; photocopy of English text) 

Industrial Canada 9  Toronto 9  June 1966: "IFC: Investment Banker 
to World Free Enterprise 9 " by M e M. Méndels 

Westminster•Bank Review 9  London9  May 1966:.  "The International 
Finance Corporation 9 " by David Grenier .; 

The World Todaz 9  London °  APril 1966: "In Defence of Development 9 " 
by  Irving  S e  Friedman (also reprints in French 'from Echo 
de la Bourse e  Brussels, March 28 9  1966 9  and in Spanish from 
Ihformacion Comercial Es anola Madrid e  May 1966; appeared 
in Spanish also in Ecqn2illai_FInzas e  Santlago e  April 
1966; Tednicas Financieras e  Mexicoe March-April 1966) 

Geneve7Afrique 9  deneva 9  Vol. V No e  1 1966: "La Banque Mondiale 
'l 9 Afrique 9 " by Leonard Rist (text of speech April 29 9 

 19659  Institut africain de Geneve) 	- 

IJALTU_LZ92.1.1.19.  Lausanne 9  May 1966: "L'assistance 
au developpement et l'action dé la Banque Mondiàle 9 "« by 
Leonard Rist e  (Text of addreSs January 17 9  1966 9  University 
of Lausanne). 

British Industr (Journal of the Confederation of British 
Industry) 9 LOndon 9  September 30 9  1966: "How the leFeCe 
can help U0K0 privute enterprise in the developing countries 9 " 
by John D. Muller .  ' 

American Banker 9  New York 9  May 26 9  1966: "Industrial Growth 
is a Major Feature of Recent Latin American Developmenti" 
by Jôrge Bravo • 

Ediclopés Tercer Mundo 9  Bogota 9  February 1966: "? Que Sabemos 
de la  Manificacion?" by Albert Waterston (Spanish text 
of article "What do we know about Planning?" which was 
published in International Devellment Review,- WaShington 9 

 December 1965 
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Joint Publications with International Monetary Fund 

Fund and Bank Review: Finance and Development. Quarterly. 
Karch, 'June, September, - December, 	1966 issues. English, 
French and Spanish. Also an Annual 1966 edition in 
Pôrtuguese in preparation. 

.Direction of Trade. 12 monthly issues and one annual issue. 
Subscription U.S. el0.00. 

Loan  and  CredJtIfirefinen_ts 

Bank Loan Agreements issued in 1966: 442 BR through 479 CH, 
together with Supporting subsidiary, guarantee or.project 
agreements, if applicable. Also Bank Loan No.. S-1 GUI 
(first loan exclusively for engineering work).. Includes 
472 TFC, Oétober 28, 1966. 

IDA Credit Agreements issued in 1966: 80 TA through 98 PAK, 
together with supporting project agreements, if applicable. 
Also IDA Credits No. S-1 PAK and S-2 MAI (first credits 
exclusively for engineering work). 

A chronological list of the above agreements is in preparation. 

Note: Also issued, Nam Ngum Development Fund Agreement, 1966, 
May 4, 1966. Text combined in English and French. 

_ 	Press Releases. 

Bank Press Releases 66/1 through  66/65e List available. 
IFC Press Releases 66/1 through 66/19. List available. 
IDA Press Releases 66/1 through 66/22. List available. 

Periodic, Statements 

Statement of Loans by the Bank (quarterlyl cumulative) .  
Statement of Credits by IDA (quarterly, cumulative) 
Chronological List of Investments and Standby end Underwriting 

Commitments by IFC (quarterly,cumulative). 
Facts about the World Bank and IDA (quarterly, plus irregularly 

in interim periods) 
Facts about the IFC (quarterly) 
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