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Introductory Note

This report contains a summary of the operatlons9
during the period January 1 = December 31, 1966, of ‘the Bretton
Woods® Institutions: The International Monetary Fund (IMF) 4
the International Bank for Reconstruction and Development
(IBRD) or the "World Bank," as it is frequently called:; the
International Development Assoelation (IDA) and the Inter-
national Finance Corporaticm (TPC)

These Institutions are known as the Bretton Woods?

- Institutions because the first two, the IMF and the IBRD,

were established at the Bretton Woods Conference in 1944,

IDA and IFC were established under the sponsorship of the

World Bank with which they remain cloaely affiliated; the thret
organizations are referred to as the "World Bank Groupo" '

The basic principles on which the operations of these Insti-
tutions are founded are set. out in their respective Articles
‘of Agreement, A brief description of each of these Institutions,
other than the IDA, is contained in the report on operations
during the fiscal year 1958-59, A description of IDA was
contained in ‘the 1960-61 report, ‘

The IMF (the "Fund") and the IBRD (the "Bank") were
~established under the Bretton Woods Agreements of 1945,
Canadian partlcip&tion in these Agreements, and thereby in the
~Fund and the Bank, was authorized by the Bretton Woods C
Agreements Act, 1945.(9-=10 George VI, Chapter 11),. as amended,
The International Finance Corporation was founded in 1956 as

an affiliate of the Bank by means of separate Articles of . _
Agreement; to which Canada is a party. The Agreément by which
the International Development Association was established came
Into force in September 1960, Canadian participation in the
Assoclation was authorized by the International Development
Association Act, 1960 :

- The Bretton Woods® Institutions are closely link@d
“in membership and general fields of endeavour. Membership in

the Fund is a prerequisite for membership in the Bank, memberuhip
in which 1s a prerequisite for membership in IDA and IFC,

The same Governors, Alternate Governors, Executive Directors

and Alternate Directors frequently serve the four organizations.
There is continuous and close contact among the managements

and staffs, facilitated by the establishment of the headquart$1u
of all four organizations in the same group of buildings in
Washington, D,C, As specialized agencies of the United Nations,
the Fund and the Bank have relationship agreements with the

U.N. and report annually to ECOSOC., - The President of the Bank
and the Managing Director of the Fund are members of the Inter-
agency Consultative Board of the U.N, Development Programme and
of the U, No Administrative Committee on Coordinationo,
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The Honourable Mitchell Sharp, Minister of - Finance9
is Cansdian Governor of the Fund and the Bank. MNr. Louis
Rasminsky, Governor of the Bank of Canada, is Canadian
Alternate Governor of the Fund, and Mr. A.B, Hockin, Assistant

‘Deputy Minister of Finanee9 is Canadian Alternate Governor

of the Bank., Nr. S.J. Handfield-Jones is Executive Director

‘of the Fund and Mr., L;D. Hudon is BExecutive Director of the

Bank, Mr. P.M, Reld is Alternate Exeocutive Director for the
Fund and the Bank, Canada represents Guyana, Ireland and
Jamaica on the Executive Boards of the two Institutions,

In 1966 Guyana ‘and Singapore joined the INF and

‘the IBRD, Nepal and Portugal also joined the IFC, At year end,

total membership of the Fund and the Bank was 105 countries,
of IDA 96 and IFC 82, The U.S.S.R., and the Eastern European

"countriesg with the exception of Yugoslavia9 are not members

of the Bretton WOOdS’ Instltutionsq'

The - IMF and IBBD use the U.Ss dollar as their basie
unit ‘of account, and dollar figures throughout the report are
therefore expressed in terms of U S dollars9 unless otherwise
1ndicated° NEeH : _
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lNTERNAIIONAL MONETARY FUND

- The International Monetary Fund (IMNF) provides short- -
term financlal assistance to member countries to help them
deal with temporary balance of payments difficulties° This
activity is closely linked with other efforts made by the <l
Fund, chiefly through regular consultations with member
countries and the provision of technlcal assistance, to bring
about a more balanced international payments siltuation.and the
elimination of exchange restrictions. In general, the Fund -

- works for freer and expanding world trade, thus helping to

relse standards of living and to facilitate economic development°
Members are requested to orient their fiscal and monetary '
policies, and thelir use of the Fund's resources, to these objectives°

The Fund mekes its foreign exchange resources available
under proper safeguards to. lts members to meet .short=term
payments difficulties, In a number of cases resources have
been made available in connection with and to support ma jor
economic stabilization programmes, often in conjunction with
finenclel assistence from other sources; furthermore, the Fund
has provided compensatory financing to cover export shortfallso
the Fund. in exchenge for their own currencies in a single
immediate drawing or they may obtain a stand=by arrangement A
assuring them of drawings of Fund resources up to a specified
limit and within a specified perilod; if the need should arise,

Under the Articles: of Agreement, members who make
drawings must repurchase- their own currency from the Fund
(1., re-=pay the amount drawn) with gold or convertible’
currencies. Fund,policy requires repurchases to be made nhot
later than 3 to 5 years after the date of drawing° -

The resources of the Fund consist of members' quotas9
which are paid in gold and members® currencies, Followihg.
recent quota increases under the Fourth Quinguennial Review,
the Fund's holdings at the end of 1966 totalled over $21- billion°
On December 31, 1966, the Fund's holdings of member currencies
(including non==negotiable9 non-interest-bearing notes) were : |
equivalent to $17 626,9 million, while gold holdings. amounted.
to the equivalent of $3 706,7 million, The Fund's holdings
of currencies convertible under Article VIII of the Fund
Agreement, at December 31, 1966, amounted to the equivalent of
$11,996.2 million, of which 4, 834 3 million was in U.S, dollars,
On-that date the second 1argest ‘holding of & convertible currency
was 1n pounds sterling and was equivalent to &4, 304,9 million,

The Fund's holdings of ‘Canadian dollars at the end of December
1966 amounted to L6 per cent of Canada's quota of $740 million°

0o
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Following the Fourth Qulnquennﬂa1 Rev:n.ew9 Canadat’s quota was
increased to $740 million from its previous level of $550
mil‘lionD the new quota came into effect on May 31, 1966,

The Fund is able to supplement its resouroes by’
borrowing up to $6 billion in the currencies of ten 1ndustriallzed
‘members under the General Arrangements to Borrow (GAB) which
first went into effect on October 24, 1962 and was renewed for
another four years in 1965, Canada’s commitment under the GAB
amounts to $200 million, No borrowings under the GAB were
underteken during 1966, As of December 31, 1966, the total
amount borrowed under the GAB stood at $930 million, including
$50 million from Canada, _

In August 1966, the Fund borrowed the equivalent of
$250 million in lire from the Government of Italy and sold the
same amount of lire to the Government of the United States in
exchange for U.S, dollars., The Fund’s arrangement with Italy
- marks its first borrowing outside the $6 billion General
. Arrangements to Borrow and the financial terms agreed between the
" Fund and the Italian Government are similar to those applied
under the General Arrangements to Borrow,. :

, From the beginning of the Fund“s operations to
December 31, 1966, 63 members have made foreign exchange.drawings
"~ equivalent to $12 910,6 million, In 1966, 34 countries obtained
financial assistanoe from the Fund in en amount equivalent to
$1,448,2 million, compared to drawings of $2,433,.5 million during
the previous year, The equivalent of $260, 81 million was"
purchased by 20 members in accordance with existing stand=by
arrangements; $239.75 million was drawn in connection with quota
increases under the First Resolution of the Board of Governors
on Increases in Quotas of Members - Fourth Quinquennial Reviews
other drawings totalled $947,66 million, (A detailled outline of
drawings, or purchases of currencies from the Fund, during 1966
is contained in Tables 1-A and I-B of Appendix A),

Drawings during 1966 were gartially offset by repuroheeeez'

by 25 countries of the equivalent of $478 million (Table II of:
Appendix A), - From the beginning of the Fund®s operations to
December 31, 1966, total repurchases amounted to the equivalent
of $6,514,5 milliono _

After drawing the equivalent of $BOO million in 1962,
Canade discharged its payments obligations to the Fund by the
end of 1964, In 1966 net drawings by other member. countries of
Cenadian dollars increased Canada's net creditor position in
the Fund from the equivalent of $216 million at the end of 1965
to %263 million on December 31, 1966, _
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During 1966 the TFund entered into new standmby
arrangements with 26 eountries in the total amount equivalenc
to $575,5 million, The Fund®s stand-by fecility is an ’
arrangement that assures a member of its right to draw a stated
amount of forelgn exchange, under certaln conditions, over & -
period as long as twelve months, The Fund has granted stand-by
"arrangements ln order to sustain confidence in currencies, to
provide additional resources during seasonal difficulties, to
support programmes ilntended to stebilize economies; to provlde
backing for monetary reforms, and for other purposes, They
are sometimes requested as a precautionary measure with Little
expectation that drawings will be made, and in numerous vases
have explred unused, But they enable govermmental authorities
to administer import poliecies in the knowledge that a secondary
line of reserves is available if needed, The Fund®s stand-by
support may also facilitate the negotiation of other external
credit for the country®s public and private sector, The amount
not drawn but available under stand=by arrangements on December
31, 1966, totalled $364.75 million (Table III of. Appendix A),

In September 1966, Executive Directors revised the
compensatory financing faellities of the Fund, initliated in
-19639 in order to more vreadily assist member countries, particularly
exporters of primary goods, encountering balance of payments:
difficulties produced by a temporary shortfall in export receipts
~arising from circumstances beyond the control of the member, By
the end of the year, drawings under the new scheme had been
approved -for two members, (Some of the principal featureg of
the new scheme are outlined in Appendix A),

During 1966, members of the Fund staff viq1ted 88
countries for purposes of consultations, negot;ationb of stand-
by arrangements, technical assistance, and also Tor the informal
exchange of views and information, The ngriods of assighment
range from a few days to more than a year, In 18 of these countries,
steff members were made-avaﬁlable on long-=term assignmentso

) The most reeent oonqultaulon discussions between the
Fund staff and Canadian reprbsentatives were held in Ottawa in
February of 1966, These discusgsions were followed by conslderation
of the staff’s report by the Fund's Eveuutive Board in April -

1966

. The TwentycFirst Annual Meeting of the Board'of
Governors of the Fund was held in Washington D,C., from Septewber
26 to September 30 1966, ‘The prineipal topic of the Meeting,
as in 1964 and 19659 was international liquidity. The Managing
Director, Mr, Pierre=Paul Schweitzer, made it clear that he
considered it important that concrete arrangements for a
deliberate creation of additlonal reserves be agreed among
member countries without undue delay, not because he believed
that the international monetary system was in imminent danger

0 09
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without injections ef additional 1iquidity9 but because of .

his belief that worlid confidence in this system would be greatTy
strengthened once it becomes established that members of the -
" Fund have agreed on a system of deliberate reserve creation
intended to insure that reserves increase by such amounts as are
‘Jjudged necessary for the full, freey and nonwinflationary growth
of the world economy, _

: On that oeuasieng the Honourable Mitchell Sharp,. -
Minister of ‘Finance, agreed with the Managing Director and stated
- that Canada was prepared to join in a determlned and cooperative
approach to this problem, He Weleomed‘the.proposals for informal
meetings between the Pund's Executive Directors and the Deputies
of the Group of,Ten, The first of these joint meetings was :
subsequently held in Washington in November 1966,

o Apnendlx A provides a mere comprehensive outline of
activities of nhe Internatioval Vounetary Fund during the ealendar
year 1966, .
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THE WORLD BANK GROUP

INTERNATIONAL BANK FOR RECONSTRUCTION AND . DEVELOPMENT
- INTERNATTONAL DEVELOPMENT ASSOCIATION
INTERNATIONAL FINANCE CORPORATION

In the World Bank Group, the International Bank for
Reconstruction and Development (IBRD) operates primarily by
making loans, in cases where private capital is not available
on reasonable terms, to finance productive investments in its
member countries, It also provides a wide variety of technical
assistance, ranging from fullescale economic surveys of the
developmerit potential of member countries to regional investim
gations and advice on particular projects, -

4 . The International Development Association (IDA) promotes
economic development by providing financial asslistance to member
‘countries on terms which are more flexibie and bear less heavily
on their balance of payments than do conventional loans to which
the Bank is 1imited ‘While the terms of IDA lending are more
lenient than those of the Bank, IDA uses the same high standards
of project plannlng and execution when considering a credit
operation, Its resources are primarily provided by contributions
- from the more highly industrialized countries, By making funds
available on more lenient terms (50=year maturities and interest-
free), IDA permits the World Bank Group to make a greater con-
tribution to meeting the requirements of a growing number of less-
- developed countries, whose need for, and ability to make use of,
outside capital is greater than their ability to service con-
ventional loans, Assoclated with the IDA lending is the broad
range of technical services which the wOrld Bank Group has at ite
disposal,’

‘The International Finance Corporation (IFC) is an
investment Institution designed to supplement the work of the
World Bank by helping to promote the growth of the private sector
~of the economies of member countries.,

In 1966 loans, credits and investments by the Bank
Group totalled more than $i.4 billion, a new record, IBRD
lending during the year ‘totalied $900,8 million, compared with
the 19%5 volume of $1,167 miliion, IDA reported credits of :
nearly $478 million, a new peak, compared with $196 mlllion the
previous year, In 1966, IFC more than doubled its 1965 volume,
" reporting new investment commitments totalling some $54 million,
compared with $22 million the previous year..
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In many of the World Bank Group‘®s activities during
the year there was a trend toward the closer coordination of
financial and technical assistance from various sources, The
Bank organized meetings of governments in coordinating aid to certain
less=developed countries, The Bank and IDA participated with inter-
ested governments in the joint financing of aid and administration
to individual development projects. The Bank and its sister
organization, the IMF, adopted a number of practices. to expand
still further their cooperation in obtaining, exchanging, and
evaluating economic information and adv1sing thelr member countries
on matters of policy° _

- The lending operations of the Bank and IDA oontinue
to have the benefit of teshnical support from the Food and
Agriculture Organization of the United Nations (FAO) and the

United Nations Educational, Scientific and Cultural Organization

(UNESCO)., The Bank studied a number of key development issues
at the request of, or in cooperation with, other international
organizations, _ :

‘ The last Annual Report of the IBRD and IDA, which was
presented to the Annual Meeting of the Board of Goverhors in
September 1966, noted. that in 1965 and early 1966, production and
income in the developing countries continued to grow, but at a
somewhat slower rate than in the previous two years, The flow
of financial resources to the developing countries increased
slightly, but so did their outgoing payments for servicing debt
and investments and for sustaining needed imports of food, In
additiocn, the growth of. their export earnings, especially from
agricultural commodities decelerated in .L965° In many countries
the rapid growth of p@pulation continued to be a dominant problem,

_The urgent need for additional aid funds, particularly
with regard to the International Develcpment Assoclation’s
concesgionary or soft-term loan operations, was stressed by the
President of the World Bank and of IDA in his December address to
the Eeonomic and Socizal Council of the United Nations,

At the 1966 Annual Meeting of the Bank Group, the

“Honourable Mitchell Sharp, Canadlian Minister of Flnance stated:

“The evidence placed before us at this

Meeting makes it elear that in the management

of ocur affairs we (the industrialized countries)
have not in fact made adequate provision for '
aid, The per capita income of developing
countries has been rising at a depressingly

slow rate, although the ability of many of

these countries to formulate and make more
effective use of the resources at their

disposal and execute sound development plans

000



and projects has improved significantly...s
Net official flows have been static for

five years at approximately $6 billion, More
aid on easier terms is required if the gap
between the potential and the actual growth
of the developing countries is to be harrowed,

This couclusion has not been challenged
in any internatiocnal forum, It has led us in
Canada to undesr-take a far-reaching review of
our aid policies, and as a result we are pro-
gressively expanding our aid programme and
improving its terms. -

In summary, the World Bank Group is
itself an effective channel of aid to developing
countries, it acts as an advisor to both developed
and developing countries on development and aid
questions, and 1t acts as & coordinator of aid
through its sponsorship of Consultative Groups,
We all benefit from the way it performs these
functions, If the World Bank Group is to dise
charge the responsibilities placed on it, it
‘heeds more finanwial resources. "

There f@il@wq separate descriptions of the main

activities of the IBBD9 IDA and the IFC during 1966. Nore
detailed information is provided in Appendix B,
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'INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

The Bank grants loans at conventional rates of interest
for periods of up to 35 years, It obtains its funds for lending
operations from: (a) the capital subscriptions of its members,
on which it pays no interest; (b) the sale of its own bonds
and notes; (c) the sale of a portien of its loan portfolio; and
(d) its net income, ’ : ’

. The Bank's authorized capital is $24,000 miliion,
of which $22,600 million had been subscribed by December 31, 1966,
. Only 10 per cent of subseriptions is paid ins the remaining’ 90
per cent is subject to call should the Bank ever need additional
funds to meet its obligations and is in the nature of a guarantee
against which the Bank is able to borrow funds, - Co e

: On September 19, 1966, Canada increased its sub-
seription to the capitdl stock of the Bank from $750 million to
~$792 million; the paid-in portion totalled $79.,2 million,

During its 22-year asscociation with the World Bank, Canada has
rlayed an important role ag a source of both capital for the

Bank?s lending and of equipment and services for Bank-financed
projects in member countries, Canada’s role as a source of

capltal was particularly signirficant, since it was one of the first
member countries which permitted the Bank to use for lending -
purpeses part of the capital pald in. ‘ '

As in the previous year, 1966 was merked by an
intensive marketing campaign that included public offerings
totalling $212 million and private placements totalling $264
million, (A detailed summary will be found in Table I of
Appendix B), Two public offerings were made in Canada: ohne
issue of Canadian $20 million of 5=3/4 per cent 25=year Canadian
dollar bonds in February, and a similar issue of 6-1/4 per cent
- bonds offered in November., Sales of borrowers® obligations in
' various international cepital markets in 1966 are estimated at
$50 miliion, compared with $96 miliion in 1965, bringing the
aggregate of such sales up to about $1,990 million, -

» Net income of the Bank for calendar year 1966 is estimated
at $155 million, compared with $142 million in 1965, Reserves
on December 31, 1966 totalled $1,022 million, compared with
$957 million a year earlier, o o

~ Estimated loan disbursements in 1966 totalled over

- $750 million, up about $150 milliion over the 1965 total,

Aggregate disbursements from 1946 tc December 31, 1966, should
amount to the equivalent of some $7,600 million, Loan repayments
in 1966 are estimated at $345 million, with $170 million being
repaid to the Bank and $175 million to investors who had purchased
borrowers? obligations from it, Accumulated repayments as of
Décember 31, 1966, are estimated at $2,043 million,



In 1966 ths Bank made 39 loans in 27 countries and :
to the International Finance Corporation totalling $900,8 million,
The followlng Table summarizes 1ewding in calendar years 1966 :

- and 1965 by areas and anounts,

1965

1966 : ‘
Ares ' No. Loans Amount & No . Loans
Africa s $ 61,7 6.8 7
Asia and Middle _

_ East 10 Jo” 0 34,2 16
Australasia = - 2
Europe 5 ?800 8,6 L
Western _

Hemisphere 18 358,13 39,3 15
_ Sub=Total 38 $800.8 88,9 bk
International | _
Finance : S . '
Corporation . e 1C0,0 1; 3. =
39 $900,8 100, 0 L

emxIE - -

=

Amount} Z\
4 116,8 10,0
bh2.3 37,9
62,5 5.3
16900 14,5
376,6 32,3

$1,167.2 100,0

=

$1,167,2 100,0

The year’s lenaing br@uhht the aggregate of loans by the Bauk,

the start of operatbions in 1946,

to more than %10 300 million,

The purposeb of World Bank lending in @alendar year

1966 were as Follows:

o

N Amopunt -
Purpose 19586 % 1965 %
Transportation $227.5 25.3 § 4237 36,3
Electric Power 361,6 40,0 3l I 29,5
Industry ' 137.5 15.3. ‘224_0 19,2
Telecommunications - - 41,8 3.6
- Agriculture 35,7 QQO 1230? 10,0
Water Supply 21,3 2.k 6,8 0,6
Education 15,5 1.7 2,8 0.2
- Project Preparation 1.7 0.2 . = =
 Sub-Total $800.8 88,9 $1,167.2 100,
International Finance ' F ‘ |
Corporation 200,0 1191 = =
$900,8 100.0

100,0 $1,167.2

since



A detaiiled qummary of, and comments on9 Bank 1ending
during 1966 will be found in Appendix B, :

As in the vast, financing of tmanSportation and power
aceounted for the major part of the Bank Group lending, In
March 1966, the Bank mede its first lcan for an engineering study,
lending $1.7 million to Guinea, to help finance field surveys
and detailed engineering of a rallroad, port and town to be
built in connection with development of the country’s bauxite
deposits, During 1966 the Bank undertook project and sector
studies in Afghanistan (highway. malnuenance)g Brazil '
(expansion of the steel industry), Congo (rcad engineering),
Liberia (feasibility of an oil palm proge@t) Nicaragua
{expansion of the Port of Corinto), Studies completed in 1966
include a road project in Cameroon, a tranqport survey in-

Korea, and a review of the Gezira Irrigation Scheme in the Sudan,

In October 1966, the Bank approved a loan of $100 million
to IFC, under new authari%ieu acoorded theSe Institutions
under their charters, 1/ From fiscal 1965-66 earanings the Bank
granted $75 million to IDA, bringing the total of such grants up
to $200 million, } o

Reflecting the general rise in interest rates and
consequent increasss in costs of berrowed funds to the Bank, the
standard rate on loans to developing couantries was lncreased
from 5-1/2 per cent to 6 per cent. Rates to "market eligible"
countries - those able to borrow the larger part of funds for
development in the market - were ralsed to 6=1/4 per cent,

6=-5/8 per cent and 7 pef gent, depending on maturity. Japan
was the only "market eligible® borrower in 1966, '

Progress continued during the year on interhational
agreements intended to encourage the international flow of
private capital by improving the climate of private investment,
One such agreement is Tepres¢nxed by the Convention on the
Settlement of Investment Disputes, which was formulated by the
Bank’s Executive Directors and forwarded to member governments
in March 1965, The Convention provides for the establishment,
under the Bank®s auspilces, of an "International Centre for
Settlement of Investment Disputes:;" it will be governed by an
tAdministrative Couneil® @@nsiqbing of one representative of
each State party to the Convention, The Convention came into
forece on October 14, 1966, 30 days after ratification by 20
countries., By December 3lqt9 2% sountries had ratiiied and
25 others had signed the agreemsnt,

I/ None of the proceeds had been drawn down as of Deeembér 31, 1966,

000
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In 1966, the Bank organized Consultative Groups
of countries and international agencies to coordinate financial and
technical assistance to Korea and Peru. This brings to ten
the number of such groups sponsored by the Bank; the others being
related to Colombia, Malaysia, Nigeria, Sudan, Thailand and
Tunisia and the Consortia on Aid to India and Pakistan, Canada
is & member of the Consortia on India and Pakistan, the:
Consultative Groups on Colombia, Korea, Malaysia, Nigeria, Peru,
Thailand and Tunisia, and has attended aid meetings on Ceylon,

Th 1966, the Bank agreed to serve as Executing Agent
for UNDP studies in Bolivia (transport survey); Gabon (railway.
engineering); Brazil (power development); and Sierra Leone
(transport survey). UNDP studies completed in 1966 included
a survey of hydroelectric resources in the State of Minas
- Gerais in Brazil, and a port siltation project in Bangkok
Thailand,

' The Bank also agreed to act as administrator of a
$23 million fund for construction of a hydroelectric project
in Laos on a Mekong River tributary (Nam Ngum Development Fund).
Canade, Australia9 Denmarks Japan, the Netherlands, New Zealand
and the United States are, contributorsow The World Bank is not
providing any financing for the project, ' '

Guyana and. Singapore became members of the Bank in

1966, subscribing $16 million and $32 mllllong_respectively9
to the Bankts capital,
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- INTERNATTIONAL DEVELOPMENT ASSOCIATION'

IDA oredits are interest- free and repayable over
50 years; no prinecipal repayments are made for the first ten
years, These credits, therefore, do not add significantly
to the growing debtaserviclng burdens .of developing countries,

IDA%s usable reseurces come mainly from subscriptions
and contributions from the 17 developed (Part I) member countries
who, since IDA began operations over six years ago, have
committed $1,552.2 million, The addition of $200 million
from World Bank grants and $12 million in IDA earnings brings
the aggregate of freely convertible funds which have been made
available to IDA to $1,764,2 million, Principal additions to
resources in 1966 were a fifth special contribution of $5 mlllion
equivalent by Sweden, & third grant from the World Bank of
- $75 million and $4 milllon derived from income,-

During 1966 IDA reported credits of nearly $478 million,
a new record, As in previous years the bulk of IDA credits
went to India and Pakistan, the area of greatest need, which
received between them nine credits totalling over %389 million,
or about 81 per cent of all commitments made during the year.
Two credits totalling $215 million are assisting existing
industry in India by financing of imports of essential equipment.
and two credits to Pakistan totalling $50 million are for
similar purposes in that country, In India four IDA credits
are supplying $405 million tc meet the cost of imports of
industrial equipment, ;/ (A more omprehensive outline of
IDA credits durlng 1966 is contained in Appendix B and Table
III) ‘

As of December 31, 1966 total resources available
to IDA amounted to $1,764,2 million° 0f this total, IDA had
formally committed $1L,649,.5 million in development credits in
36 member countries,. ‘

1/ Ten credits totalling about $66 ‘million were made available
in Africa. A $15 million credit was given to Turkey9 and a’
$7.5 million, credit to Paraguay°
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IDA“S Usable Besouroes9 December 31, 1966
($ million)

Initial"SubSGriptions of all Members - - $ v8k.b

Five Supplemental Special Contributlons : / )
from Sweden . 23,1
Supplemental Contributions by all ' i
Part I Members = . I : 7hL 7
Total from Members o $1,552,2
World Bank Grants . : 200,0
Earnings of IDA. .~ o __712.0
Total Regources Aveilable _  $1,764,2
Lesss: Credits Extended (to 36 countries) h ‘13642;5'
Available for New Credits O $ 11k,

\ ~The urgent ‘need for additional funds to permit IDA
to continue meking additional commitments and to be an effective
multilateral source of funds to the deveioplng oountries is
- obvious. _On December 22, 1966, the President of the World Bank
- and of IDA, Mr., George D WOods9 stressed this point before the
Economic and Social Council of the United Nations, when he
said:. "So far as resources for the International Development
Assooiatlon“s concessionary or soft-term loan operations are
oonoerned the situation is now extremely critical." MNr,

Woods remarked that discussions concerning IDA replenishment
have been going on with the 18 donor governments since July
1966; and added that, "although a number of these governments
have expressed a Willingnese to provide support for new IDA
commitments on a sharply expanded scale, the overall pace of
the discussions has been and oontinues to. be disoouragingly
slow,"
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INTERNATIONAL FINANCE CORPORATION -

IFC provides equity and loan capital for private
projects in its developing member countries without government
guarantee, It derives its resources from the paid-in capital
subscriptions of its member countries, from its net earnings and,
recently, from Iunds lent to it by the World Banko '

IFC's subscribed capital was $99,.84 million at the:
end of 1966; authorized cepital is $110 million, 1/ Net income
of IFC in 1066 after operating expenses, rose to an estimated
$5.85 million from $3.48 million in 1965, These earnings, as
previously, were credited to a reserve against losses, '
Inciuding a $100 million lecan from the World Bank, total
resources avallable to the Corporation rose to approximately
$300 million against $181.8 million at the end of 19659 while
_ uncommitted funds as of December 31, 1966, were $106,5 million

-compared with $43.4 million a year ea'rlie‘ro o '

Commitments made by the IFC in the calendar year 1966
were easily a record, amountlng to approximately $54,.5 mlllion
compared with $22,3 million in 1965, At December 31, 1966,
the cumulative total of commitments entered into by IFC was
approximately $203 millicn, Transactions in 1966 numbered 19
and were made in 15 sountries, IFC made its first investments
in Sensgal and Kenya during the past year9 bringing to 36 the.
number of countries in whieh:the Corporation has made commitments,
The following Table summariZes IFC investmentb9 by geographieal

area, in’ 1965 and 1966 ‘
| ($ millions)-. S
1965 ' y 1966

Areca No, of Investments Amount Noa of Tavestments  Amount
Africa 4 5,87 b 8.62
Asia and - _ : : ~
Middle East 3 5,23 -3 14,70
Europe 2 1,52 b : . 5,04
Western ‘ o : S
Hemisphere 6 9,71 8 26,12
Total 15 22,33 19 - 5k.h8

[E— - . b

m/ Nepals with a paidmin subSuriptlon of $55 OOO became a member
of IFC in January and Portugal, with a paidmln ﬁubqerlption of
%443 000, joined the Corporafion in July,
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- The chief characteristics of IFC?s operations in 1966
were the increasing diversity of enterprises it assisted, with
lnvestments for the first time in the fields of power utilities
(Philippines) and tourism (Kenya), IFC also conbtinued to finance
projects directly related to agriculture, The growing need
for additional fertilizer production in the developing countries:
was indicated by two IFC commitments to help finance new
fertilizer plants; more IFC financing was provided for fertilizers
than for any other industry in 1966, Other industries re= ,
presented in the Corporaticn’s investment operations during the
past year included iron and steel; pulp and paper; cement;
synthetic fibers; chemicals; automotive electrical equipment;
construction equipment; and food products. A comprehensive
outline of IFC investment during 1966 will be found in Appendix
Bo

A major gstep in the evolution of IFC was taken in
October 1966 with the approval of a $100 million loan to the
Corporation from the World Bank, The Bank loan to LFC follows
the completion of amendments to the charters of the Bank and ,
IFC, under which IFC is now permitted to borrow up to approximately
$400 million from the Bank for use in the lending part of its
investment operations Initially, IFC will use the Bank funds to
reimburse itself for loans already made and outstanding, In
turn, this will make it possible for the Corporation eventually
to Pree its entire share capital and reserve, amounting to
$131 million, 1or equity inve&tment

-~ With Bank funds availab189 IFC is now in & position

to undertake larger individual commitments than in the. past,
Two bransactions undertaken by IFC in recent months were
substantially larger than any of the commitments previously }
made by IFC, One of these transacticns involved $12 million in
equity and loan financing of a private power utility in the
- Philippines; ‘the other was a $10,7 million commitment, also in

the form of equity and. loan, to a new fertilizer company being
established in Brazil, IFC’s previous largest single
commitments were of the order of $6 million,

Without establishing a formal 14mit, IFC is now able
to consider individual commitments of up to $20 million, This
will widen the range- of investments open to the Corporation,
enabling it9 for instance, to take part in financing large
projects in capital-intensive industries like fertilizers,
petrochemicals and basic iron and steel, . The pattern of IFC
financing, howevef9 is not likely to ehange, The Corporation
will continue to make investments on a mixed equity and loan
basis, looking to other investors to put up the bulk of the
funds required for any given project.
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IFC was again active in 1966 as the main link between
the World Bank Group and private enterprises. IFC’s responsi-
bilities included the appraisal of investment proposals submitted
to the Group by industrial and mining enterprises as well as
development finance companies, The Corporation took the lead
~for the Group in discussions with private investors and .
governments concerhing the financing of fertilizer production
in the developing countries as part of a coordinated effort by
the Group to raise world food producta.on0 IFC also joined with
the World Bank and the Govermment of Brazil in organizing a study
to develep & comprehensive expansion programme for the Brazilian
steel industry.

' During 1966, the Corporation sold or agreed to bell
- $h, 9 million of loan and equity commitments, bringing to $36.8
million the cumulative total of IFC commitments taken over by
other investors as of December 31, 1966, In addition other
investors acquired $4.3 million of securities covered by IFC
stand=by and underwriting commitments, ralsing the cumulative
total ih this respect to $17.,9 million, Private institutional
investors in several countries, including the United States,
United Kingdom, GermanyQ_Sweden9 Belgium, Switzerland and Kuwalt
pruchased portions of IFC investments, either at the time of the
initial commitment or subsequently from the Corporation's _
portfolio, The securities sold by IFC covered investments in
Brazil, Chile, Finland, Greece, Liberia, Malaysia, Mexico9
MOfOuGOQ Phl¢ippines and Tunisia.
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" APPENDIX A

Interhatibnal Monetarquund

Fund Tfansactlons im 1966

A detailed summary of purchases during 1966
totalling $1,448,23 million, is given in Table I-A, Of the
total purchases made in 1966, $158,8 million were in U,S.
dollars, compared with $282.35 million in 1965; the equivalent
of $10 million in Australian dolliars, $5 million in Austrian
schillings, $38.2 million in Belgian francs, $459.8 million
in Canadian doliars, %239 5 million in deutsche mark, &7
million in French francsg, $311.8 milliocn in Italian 1ire,
$17.5 million in Japenese yen, $9 million in Mexican pesos,
$29.3 million in Netherlands guilders, $5 million each in «
Norweglian kroner and Swedish kronor and $82.4 million in pounds
sterling. One additional currency, Norwegian Kroner was .drawn
for the first time, (A detailed statistical summary is provided
in Table ImB) o T I o ;

Any drawing or stand=by arrangement exceedlng 25 per
cent of a member®s quoua within any l2-month period (except to
the extent that the Fund holds less of the member?s’ currency than
75 per cent of its quota , end any drawing or stand=by
arrangement which would increase the Fund®s holdings of that
currency to more than 200 per cent of the quota, require - :
under Article V, Sesction 4, of the Articles of Agreement - the
grant of a Waiver in. favour of the member, Waivers under Article
V of the Fund Agreement were granted in connection with.2ll of -the.
stand-by arrangements made in -the period under review (except
in the case of Turkey), Waivers were also granted in cases of
drawings in connection with Quota Increases under the First
Resolution by Ceylon, Ccsva Rieca, Bcuador, Liberia, Mali, New
Zealand, Pakistan, Somalia, Sudans Tunisia and the United
Kingdom and in the. cases of other drawings by Ghana9 India,
Ireland, Liberia and Tunisia, . .

The schedule of Fund charges on purchases of exchange9
which was revised as of May 1 1963, was extended for one year
by the Executive Board {Table IV) , -

General Arrangements to Borrow d

The Fund“s General Arrangements to Borrow enables the
Fund to supplement its resources by borrowing up to $6 billion
in the currencies of the ten industrialized -members (Belgium,
Canada, France, the Federal Republic of Germany, Italy, Japan,
the Netherlands, Sweden, the United Kingdom and the United States),

oo ¢
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These arrangemenbs flrgt went into effeou on October 24, 1962,
for a four year term and in 1965 were renewed for another four

 : year period, These. arrangements will be reviewed in the light of

further experience pxior to Ootober 1968

'General Arrangements bto Borrow
as at December 31, 1966
" (In millions of U S doilars)

: ' Maximum Amounts 01 Amounts ‘Balance Available Under:
Participant Credit'Arrangemeﬁts Borrowed Credit Arrangements

- Belgium - $ 150 $ 67.5 $ 82,5
Canada 200 50,0 - 150,0
Deutsche : : S - ' _ :

Bundesbank 1, 000 347.5 652,5
France . 550 280,00 . 310,0
Italy : , 550 70,0 480,0
Japan - 250 . bs,0 205,0
Netherlands R 200 77.5 - 122,5
Sveriges o : '

Riksbank - . 100 . 32,5 67,5
United , T o

Kingdom - . -~ - 1,000 : N . 1,000.0
United States - 2,000 = 2,000,0

-$6g000 $930,0 ~$5,070.0

1966 Annual Meeting

- The TwentyzFirst Annual Meeting of the Board of Governors
was held in. Washington D,C, from September 26 through 30, 1966, -
under the- chairmamship of The Governor for Iran9 Jamshid Amouzegaro

International Liquidlty was the prinoipal topic ‘of the
discussion, as it had been in 1964 and 1965, The. exchange of views
was based in large part on a chapter in the Fund's 1966 Annual’
Report and took into aoomuat the Communiqué of Ministers and . .
Governors and the Report of Depubles of the Group of Ten countries
participating in the General Arrangements to Borrow, which had
been issued in July 1966, and a Report by Working Party No. 3
of the Economic Policy Committee of the Organization for :
Economic Cooperation and Devoiopmentg entitled "The Balance of
Payments Adjustment Proc gg" issued in August,

The Managing Director, 1in his annual address presentlng
the Fund®s Annual Repoxrt, referred to his suggestion at the
previous Annual Meeting that it would be very useful if the
efforts of the Fund and the Deputies of the Group of Ten could
be direoted toward a counmon view on desirable 1lnes of aotlon

BN
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in the field of- reeerve ereation and said that, 1n ‘his view9
these efforts might now be helped by informal meetings between
.the Fund's Executive Dlreetexs and the Deputies,  Practical
arrangements for that purpose were already under diocussion9 he
reported, and a proposal for such meetinge -would be submitted to the -
Executive Directors for their appr oval in the near f‘uture°

During the oeriod of the Meeting9 the Mlnisters and
Central Bank Governors of the Group of Ten countries (Belgium9
- Canadea., France9 Germany, Italy, Japan, the Netherlands, Sweden,
the United Kingdom, and the United States) met in Washiungton, -
together With the Managing Director of the Irternational
Monetary Fund, the Secretary-General.of the OECD, the General. .

" Manager of the Bank for International Settlements, and an

observer from ‘the Swiss National Bank, The Ministers and Governors
recommended that there be a series of ‘joint meetings in WhlGh

their Deputies would take part together with the Executive ,
Directors of the Fund in order tec have a wider framework in which .
to consider the questions that affect the world economy as & whole,
As a result of the Managing Director’®s proposal and that of the
Group of Teng the. first of a series of joint meetlngs of the .

Fund's Executive Directors and Deputies of the Group of Ten

was held in Washington in November r96b°_ r

A In addition to internatlonal liquidity9 subjeets
discussed by the Governors ineluded,” inter alia, interest rates9
terms of trade for commodities, the debt burdens of developing
countrles9 and the Fund's new aeirity for compensatory financing
of eXxport fluotuatlons9 discussed below, The Eleventh Regular
'Election of Execubive Direstors was held during the. Annwl -
Meeting to choose the 15 Dirsctors to represent, during the next
biennium,. members not entitlied to appoint an Exeeutwve Director,
The Total number of* ExeoutiVo Direotors remalins at 20

At the closing seserong tho Governor for Norway was
elected Chairman for the following year and the Governors for
Malaysie and Sierra Leone were elected Viee-Chairmen, The
Twenty-Second Annual Meeting ¢f the Board of Governors will be
convened - in Ric de Janeirc, Braz;l on September<255 1967,

'Compensatory Financing of Fxport Fluotuetlons L .

CIn responec to a ReSurutimn of the UNCTAD in 196# and
to the’ suggestions made by a number of Fund Governors at their
1965 Annval Meeting, the Fund reviewed. ‘1ts compensatory financing
facility, which had been initiated in 1963 to provide for
special drawings for compensatory. financing of members exper-
iencing payments difficulties prodused by a temporary shortfall
in export receipts, The Executive Dlreetors9 in September 1966,

o0 0 .
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" agreed on an impertamn extension of ﬁhis faellityg which was
announced by the Managing Director at the 1966 Annual Meeting
of the Board of. Gevernorso

~ Some of the prineﬁp&l features of the new scheme
and the inereased fBClxiﬁ es now available to member countries

‘7are=

(1) The maximum iimit on outstanding drawings under‘
the compensatory. financing decision has been
increased from 25 per cent uhder the 1963 declsion
to 50 per sent of guota; the amount of such
drawings ocutstanding may notb ordinarlly increase
by a net amount of more than 25 per cent of quotea
during. any %welveamonth -period, .

(2) Drawings under the new Scheme W111 be outside

s the Fund®s transhe po&icies and therefore will
net,affecf“ube member®s abﬁiity to draw under
those policies, 1In colloquial terms, thé
facility may be deseribed as "Iloatlng "

(3) Provision has been made to enable mefibers to

take full advantage of the "floating" character
of compensatory drawings, Members which have made
drawings under the resgular tranche policies may

- within six meﬂths."ree1a881fy" them as compensatory
drawings, 1f newly avallable information indicates

 that they were eligible at the time of drawing
to make uss of this 1aeility°

Ceuntrles making uempensatQLy uTanngS will repurchase
in accordance with the Fund's established poliicies which, in
general, call for repurchase of thelr currensy. from the Fund within
3 to 5 years, At the sans ﬁ:s,me9 the Fund recommends that in these
cases countries apply to repurchases approximately one half of the
eamounts by which thelr exports exceed their caloulated trend value

in any yearo

Exehange Restrictions and Related Mattere

The Seventeenbh Annual Report on Exehange Restrietions-
publighed in Auvgust 1966 reviewed developments in exchange
restrictions and related flelds: and presented individual :
"country: surveys® for the Pund’s members and some other countries. -
The report noted that the year 1965 and the early months of 1966
did not show a clear pattern of developments in the use of exchange
and other restrictions for the Fund®s membership as a whole,

It was to be expected that, after extensive relaxations in the
1950%s, the remcval of remaining resLMietionS would be more and -
more difficult and further progress slower, Muoh of what
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liberalization did take place in l965 66 was in the industrlally
more advanced countries; but even here there were exceptions,
.especlally 1f the varied measures taken to influence capital
movements are included, While some developing countries were
able to liberalize, intensification of restrictions was more -
frequent as demands for exchange tended to outstrip the supply.
Developments in individual countries reflected domestic policies,

but dlso the way in which their economies were affected by
international economic developments,

The period sinece the preparation of the report again did
not show a clear pattern of developments in the use of exchange
and other restrictions by the Fund®s membership as a whole, -
The deficit in the balance of payments of the United States has
persisted while that in the balance. of payments of the United
Kingdom has declined significantly. The decline in the price
of certain primary produsts has continued and has given rise
to intensification of balance of payments difficulties often
accompanied by conditions of excessive domestic demand, Generally,
. countries which have assumed the obligations of Article VIII -
of the Fund Agreement have- reduoed the use of restrictions further,
" However, this trend is not without exoeptions° The developments
in other Fund members have varied mainly in line with the balance
* of payments position of the individual country. India undertook
~a major reform involving devaluation and slgnificant steps towards
the liberallzation of lmport controlso

Consultations in 1966

. Member countries- which avail themselves of the
transitional arrangements in Artiole XIV, Section 2, of the Fund :
Agreement are required to counsult with the Fund annually on the
retention of exchange restriotionso' The 15th series of such
consultations began in April 1966,  As in earlier years these
consultations provided valuable opportunities for collaboration
between the Fund and its members, . In addition to reviewing the
economic and finanelal problems which have given rise to -
restrictive and discriminatory practices, some 6f the. consultations
have covered the initiation or renewal of stand-by" arrangements
with the Fund, the simplification of exchange systems and other.
matters of mutual interest to the member and the Fund, Dis-
cussions have also been held with a number’ of members of the Fund
which have accepted the obligations of Article VIII, Section 2,
3, and 4 of the Fund Agreement, These discussions have not only
enabled the Fund to maintain elose contact with all its members
but also have allowed a regular exchange of views on mohetary
and financial developments, thus providing the machinery for
‘cooperation on international monetary: problemso All of these
consultations involved discussions in the member countries
concerned, Consultation discussions between the Fund staff and
Canadian repreeentatlves were held in Ottawa in February 1966,

" o0 o
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These diseussione Were fuilowed by eonsideratlon of the staff°
report by the Fund’s- Exeeutive Board in April 1966, -

guotas

. On February 26 1965, the Exeeutive Directors 1ssued
a Report for submission tu the Board of Governors entitled
“Increase in Quotas of Members - Fourth Quinguennial Review,"
pursuant to the Governors? resolution on the adjustment of quotas
~adopted at the Nineteenth Annual Meeting, The report included
two Resolutions: the First, proposing a general increase of
25 per cent, appropriately rounded, in all quotas, and the Second,:
proposing special increases- for 16 members, including Canada,
which would be able to increase its quota from $550 miliion to
$740 million, These Resolutionb were adopted by the Governors9
- effective March 31, 1965 , ; \ "

With effeut from February 239 1966 tne Fund determined .
that members having not less than two-thirds of the total quotas
in effect on February 25, 1965 had consented to increases in
their quotas in accordance with the Executive Directors® report
of February 26, 1965 entitled "Increases in Quotas of Members -
Fourth Quinquennial Review," The increases in quotas. of those
members that had consented and paid_ their additional quotas on
- or before February 2;9 1966 became effective on that date.

The increases in quotas of members thet consented since that .

. date besame effective upcn payment by +=he member concerned of

25 per cent of the inerease in gold and the remainder in the .
member’s own currency. The Executive. Directos extended the
period for consent by memaers unuer these reso utlons to October

31, 196?0

. By Deoember 3Ly 1966 90 ‘members had inereased
‘their quotas under these reseﬂutioneo Among thesey, 19 elected
- to have increases in five anaval instaliments, A 1ist of
changes in Fund quotaerﬂurrng the year including lncreases
for certain members undeﬂ the Compensatery Financing Decizion
is given in Table V, : r

The Exeeutive Direetors declded on March' 99 1966
that the Fourth Quinguernnial Review of Quotas, undertaken in
1964 as required by Artlele III, Section 2, of the Fund Agreement
had been eoneluded . S

The Exeeutive Direwtore“ report of February 26 1965
provided that a member consenting to a quota increase under
the First Resolution might request a drawing for an amount hot
exceeding 25 per cent of the increase in its quotao. For drawings
‘within the gold tranche, the eetabriehed gold tranche policy
and procedure would be applied, For drawings beyond the gold .
tranche, this facility would be available ‘where the member
represented that it would encounter undue payments difficulties
by the payment of its gold subseription, This representation

o000
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must be made within six months after the date of the member's
consent-to the increase in its quota, or after February 23,
1966, whichever is the later, By December 31, 1966, 22 members
‘had availed themselves of this ﬁaeilitys total drawings :
.amounted to %239 75 milliono _

: ‘ The repert aleo deeeribed two arrangements adopted
by the Fund to mitigate the secondary impact of the additional.
gold subscriptions, i.e., the gold purchases which might be
made by members in connestion with thelr subseriptions from
those members whose currencies are used as reserve currencies,
Under the first arrangement the Fund may suggest that certain
drawings up to the equivalent of $150 million be made in

" currencies which the Fund would then replenish by the sale of
gold under Article VIII, Section 2 (ii), of the Fiund Agreement
up to the amount of the drawings., In accordance with this '
arrangement, the Fund has sold gold totalling the equivalent

of $147 million to Germany for replenishment of the Fund®s
holdings of deutsche mark by an equivalent amount in connection
- with the purchases of deutsche mark equivalent to $122.5
million by the United Kingdom, $9.5 million by Pakistan,

$7.5 mil]ion by the Uﬁire& Arab. Repablicg and $7.5 million by
Yugoslavia; and it has sold gold equivalent to %937 500 to
Belgium for replenishment of the Fund®s holdings of Belgian francs
by an equivalent amcount in connection with the purchase of
Belgian franus equivalent to $937,500 by Burundi,

‘The other arrangement was adopted to provide a further
arleviatiﬁn of the impact of gold purchases made from the reserve
currency members in cotmection with quota jnereases under the
two Resolutions., Under this arrangement, the Fund may make
general deposits of gold totalllng not more than the equivalent
of $350 million with its deposgitories in the United States and”
the United Kingdom, viz., approximately $250 million in the
United States and 100 million in the United Kingdomo_ By
December 31, 1966 the Fund had made general deposits of gold
equivalent to $211,5 million in the United States and $43
million in the United Klngdemo '

Par Values

Initial’ par valuss were established by agreement
between the Fund and six members during 1966, as followss
the Kenya shilling at K Sh 7,14286 per U,S, dollar, effestive
September 14, 1966; the Malawi pound .at EM 0,357143 per U.S,
dollar, effeetive May 27, 196635 the Rwanda franc, at RF 100
per U,3. dollar, effectlive April 7, 19663 the Tanzania shilling
at T Sh 7, 14286 per U,S, dollar, effective August b, 19663
the Uganda shillihg at U Sh 7, 1&286 per U,S, dol“lar9 effective
August 15, 1966; and the Zambia pound at EZ O, 357143 per -
U.8, dollar, effective Maleh 7, 1966,
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A new monetary unit, the dollar, was introduced by
the Government of Australia to replace the Australian pound
effective February 74 1966, On the proposal of the Australian
Government, in which the Fund concurred on February 11, 1966,
the par value of the Australian dollar was established at .
$A 0.892857 per U.S, dollar and became effective on February 14,
1966, On the proposal of the Government of India9 in which the -
; Fund concurred on June 59 79669 the par value of the rupee
- was changed from Bs 4,7619 per U,S, dollar to Rs 7.5 per.U.S.
dollar, effective June 6, 1966, The Fund also concurred, on
July 1, 1966, in the par value proposed by the United Kingdom '
in conneetien with the introduction, effective May 25, 1966,

of a new ‘monetary unit for the Bahama Islands, in respect of
which it has accepted the Fund Agreement, at the rate of
1,02041 Bahamien dollars per U.S. dollar, , _

Gold Subsidies

The -gold subsidy programs of the Governments of _

_ Australia9 Canada9 the Philippines and: Rhodesia9 discussed in
previous reportsy have continued in operation during the vast
year o '» . . - -
The Government of South Africa consulted the Fund
regarding the continuvation of its program for financial assistance .
to marginal gold mines from July 1, 1966 until June 30, 1967,
A minor extension to this program ineludes an increase in the
maximum unsecured loans available to mines operating at a loss
from 10 per cent to 20 per ‘cent of the current revenue, on a
sliding scale, This nmeans that in addition to 100 per cent
unsecured loans granted to such mines of & maximum of 10 per
cent of revenue to cover operating losses, the Government will
provide, under certain clrcumstances, a further 80 per cent loan
on losses between 10-1% pér cent of revenue, and a 70 per cent
loan on losses between 15-20 per sent of revenue, The small.
modification to the government assistance program to marginal
gold mines is ulearly redated to mining costs and will not

The Fund deemed the extension of and the slight modi-
fication to the South African arrangements to be consistent with
the objectives of the Fund’s statement on gold subsidies of
December 11, 1947,

Gold Transaetions Service

Since the inaugurauion of the Fund®s gold transaotions
service in March 1952, the central banks of 26 member countries -
and 5 international organizations have purchased or sold gold .~
through the facilities provided by the Fund, In all, 121 trans-
actions amounting to some $1,093 millien, have taken place since
"March 1952, There was one smali transaction in 1966, :



. B 27"’

_Belations With Other‘znternatioral Organizations S

The Fund s@utinued to malntain close relations With
international erganiaations with which it has related interests=-
the United Nations (UN}, the CONTRBACTING PARTIES to the _General
Agreement on Tariffs and Trade (GATT), the Organization for
Economic Cooperation and Devel@pment (OECD), the Bank  for
International Settlements (BIS), and the: Inter-American
Development Bank (IDB)=-and with the Interhational Bank for
Reconstruction and Development (IBRD}, with which it has a special
relationship, These organizsations Were represented at the joint
- Annual Meetings of the Fund and the IBRD, and Fund representatlves
attended meetings of those organizatlons and malntalned direct -
working contacts with their staffso

As a resuit £ a ehange in s,heduling sessions of

“ the United Nations E@cnemiu and Soclal Oouneil (ECOSOC)9 the
-review=m0n the oeeasiens @f the presentation ‘of the Fund°

1965 Annual Report to the hdtn Sesslion in February and of the
1966 Annual Report to. the Resomed 4lst Session in December,

The Managing Director alsgo attended meetings of the newly
established Inter-Agency Consuﬂtatlte Board of the UN Development
Programme in New York and meetings of the Administrative .
Committee on Coordination (ACC) in London and New York, In
connection with the liguidity discussions, the Managing Director
attended the Ministerial Meeting of the Group of Ten at The
Hague in July 1966, He also addressed the annual high level
meeting of the Development Assistance Committee of the OECD which
met in Washingtono, ‘ 4 _

g Other Fund renresentatives attended the let Session
of the UN General Assemblyg the 40th and 41st Sessions of the
ECOS0C, the 22nd _Sesgion of the Economie Commission for Asia
and the Far ‘East (ECAFE)9 the 21lst Session: of the Ecomomic
Commission for Eurcpe (ECE), and the 164th Session of the
Governing Body of the. Internatﬁonal Laboy Orgaanization (ILO)., .
Fund staff attended meetings of the Trade and Development Board,
the Committee on Invisibles and the Financing of Trade, the
Expert Group on Interunational Monetary Issues, the Inters=
governmental Group on Supplementary Financing and other bodies
meeting under the aegis of the United Nations Goaferenwe on
Trade .and - Deve;@pment {UNCTAD), Staff members also attended
an ad hoc session of the Governlog Couneil of the UN Development
Programme9 the second meeting of the Interagency ‘Study Group on
Evaluation Activitles egtablished by the ACC Preparatory ,
Committee, and the first zession of the UN_Committee of EXperts
on Development Finaneing,. The Fund sent observers to Sub-
Regional Meetings on Etonam%@ Q@@peratioa convened by the
Economic Commission for Africa in North Africa gthangiers :
and in West Africa. at Niamey and was repressnted at- the ECAFE“s
10th Session of the Working Party on Ecopomie Development and
Planning and the hth WQrkshop on Problems of Bquet Classlfieation

,000



- 28 = .

‘and Management in Countries of the ECAFE Begion9 both held in

-‘Bangkok, Also in the development field, & PFund representative

_gttegded the Conferenee of the German Foundation for Developing
ountries, 3 _

Meetings ooneerning commodities whioh were attended
by Fund representatives included those of the Food and |
Agriculture Organization’s Committee on Commodity Problems
in Rome, the UN Cocoa’ Conferenee and its Working Party 1
on Prices and Quotas in New York, and the International Cotton
Advisory Committee in Lima, Peru,

‘ ' . In the Latiun American area9 members of the staff
attended the 8th Meeting of Central Banking Experts of the
Americen Continent awnd the 9th Operaticnal Meeting of the
Center for Latin American Monetary Studies (CEMLA) held in _
Buenos Aires9 the 9th Meeting of the Central American Economic
Cooperation Committee of the Eeonomio Commission for Latin
Americe held in Quatemala’ City, the 7th Meeting of the Board

of Governors of the Inter-American Development Bank in Mexico
City, and the 4th Annual Mestings of the Organization of
American States! Inter-American Economic and Social Council at
the Expert and Ministerial Levels held in Buenos Aires as well
as the 7th Annual Meeting of the Inter-American Committee on
the Alliance for Progress CIAP) held just prior to those
meetings., Fund staff, at the invitation of the Chairman of the
CIAP, participated in an advisory capacity in a series of ' :
meetings held in Washington dealing with country reviews and
attended periodioaily informal interagency meetings arranged by
the CIAP Secretariat in. preparation for the country reviews

and on other matters of mutual interest, .

The Fund was represented at the dedication of new
buildings of the Bank of Guatemals and of the Central Bank of
Venezuela, where a round table on liquidity and capital markets
was held afterwards, A Fund representative attended the -
Inavgural Meeting of the Asian Deveiopment Bank held in Tokyo°

The Fund and the Bank conbinued their efforts to
improve thelm prooedures for collaboy ration in order to avoid
" duplication of work, both within the two institutions and on
" the part of member govermments in. thelr dealings with the
Bank and Fund, and to ensurs that member govermments are
receiving advice that is broadly based and consistent, In one
area of collaboration, that of coordination of aid, the Fund
was represented at meetings of consultative and other groups
for particular countries, which had been convened by the Bank
or other sponsoring organizations, and also at the second
general meeting on- goordination held by the Bank during the .
joint Annual Meetings of the Board of Governors in September,

000
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As regards the Organizatlon for Economic Cooperation
and Development (OECD), Fund repressntatives continued to
attend the meetings of the Eeenomle Policy Committee and that
with policies for the pr@motion of improved international
payments equilibrium, They also attended meetings of the
‘Development Assistance Committee and of the Working Group on
Short-Term Economic Prospects and particlpated in the study
of the improvement of capital markets carried out by the
Committee for Invisible Transaetions° .

_ During 1966, Fund representatives attended meetings
of various organs of the CONTRACTING PARTIES to the General
Agreement on Tariffs and Trade (GATT)O_ The - CONTRACTING PARTIES
consulted the Fund in cbnnection with their consideration of
import restrictions and import surcharges maintained9 for -
-balance of payments reagons, by ten countries, _

Cooperation W1th Membersq'Ineludinémfeéhnisal.Assistanee

The Fund®s, cﬂoperatlen with members has been: maintained
in oonneotion with its eontinuing uonsultatmons and ‘discussions
with members and in response to requests by member governments
for technical assistance in speeial and technical fields., The
areas in which the- Fund has cooperated with its members include
stabilization programs, balance of payments statistics,
general banking legislatilon and central bank laws, budget ,
organization and analysis, and tax systems and fiscal matters,‘
Technical assistance in connection with the preparation of an
economic stabilizatlon program and improvements in fiscal and
central bank preeedurps was provided at the request of a country
that has applied for membership in the Fund,

' ) The Fiscal Affairs Department responded ‘to 19 requests
from 14 countries in Africa, Asia, the Middle East, and Latin
America for technical assistance -in the field of taxation and
budget, Some of these asslignments Were carried over from the
previocus year, Of these requests, 12 were .long-term assignments°
Most of the requests were filled from the Department?s panel
of Iiscal experth'5meP the»aseignmentslwere met'from its own staff,

The demand for eeatraj banking technical assistance ‘
.has continued to mount, and the Central Banking Service provided
28 experts to 20 countries in 1966 as compared to a total of 18
experts .to 14 countries during the preceding year, In addition
to the requests: for experts to 411 positions in the countries;
the Central Banking Service Department also received requests
for advice on legislation (both central banking and general |
banking), bank reorganization, reform of the hanking system,

and monetary cooperation between. governmments, These requests:
were handled by the regular staff members of the Fundo In the
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course of meeting these requests the staff members went on
16 advisory missions and: prepared 9 iegislative texts°

Training Activities

During the year 196b the IMF Institute9 which had
“been establlshed in May 1964 to centrailze and develop the
Fund®s training activities, moved into high gear, as it
provided training to 120 officials of member countries; it
also laid the basis for a further expansion and diversifioation
of its work during 1967,

. After a six-week special course in English, to which
were invited senior officials from member countries whioh had
recently joined the Fund, the INF Institute organized in 1966
two courses oil Financial Analysis and Policy, one in English,
over a twenty-week period, from March 14 to July 29, and one

in French, over a bixteenmweek period, from September 6 to
December 21 These courses, which were attended by 27 officials
from 26 different countries and by 25 participants from 20
countries respectively, éxplained the Fund’s methods of analysis9
its work, and its policies, and they drew extensively on the
vast experience gained by the Fund in the financial field through
its contacts with its members. During the past year, the INF
Institute also held two COUrses-on Balance of Payments
Methodology: one in French and one in Spanish, The latter9
which was organized in cooperation with the Central American
Monetary Couneilg.teek place in San Salvad.oro

During the first btwo m@nthe ef 1967, the IMF Institute
organized a sourse, in Engiibh on Balance of Payments Methodology,
in which 26 orfisials paibi@ipated A slmilar course, in- Frenchy
will be held during the fall, For the first time, the Institute
will offer, this spring, over an elght-week period starting on”
May 15, a course on Publie Finenhce, For the regular twenty=-week
- course on Financial Analysis and Policys; which is scheduled to .
begin on March 6, 28 participents, from 25 different . countries,
have been selested, Two other regular courses, each of them
also of a twenbty-week duratbtion, will start during the latter
part of the year: one in French (from Ostober 9, 1967 to :
February 23, 1968) and, for the first time, one in Spanlsh (from
November 20, 1967 to April 5, 1968) .

In LatinaAmeriea9 several mbaff members provided a
series of lectures. to the pavtieipanbs in the training program
of the Center for lLatin-Americen Monetary Studies (CEMLA) in
Mexico City and alsc arranged a program of lectures on Fund-
related subjects for these- participants in their visit to
Washington, A staff member was assigned, moreover, to give a ‘
number of lectures at the ECLA Institute for Economic and Social '
‘Development in Sanniage Ghileo
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Publications of the Fund in 1966

. Annual Beport of the Executive Direetors for the Fisoal Year Ended'
April 30, 1966 (French German, and Spanish translation of parts
of Beport) 4 .

Balance of Payments Yearbook Vol 179 1960 6@ Monthly loose=
leaf installments of Veio‘18 ; ‘

By Lews and Rules and Regulations, 26th Issue, August 10, 1966

The Cuban TInsurance Cases and the Articles of the Fund

: DireetiOn of Trade (published jointly by the International
Monetary Fund and the International Bank for Reconstruction
and Development) (monthly and an annual summary) ’

Finance and Development (a quarterly publication of the Inter-
national Monetary Fund and the International Bank for ;
Beoonstruction and Development issued in- Eng‘lish9 French and
Spanish editions) :

. The Fund and.NonaMember States:- - SomefLegal Effeets

International Finencial News Survey (Weekly)_;

International Financial Statistics (menthiy”and annual supplement)
(also edition with titles and text in English French, and
Spanish)

The Internabienal Monetarv Fund and International Law." An
Introduction (Freneh)

The Tnternational . Monetary“Fund and. Private Business Transactions:
Some Legal Effects of the Artieles ot Agreement (French)

Introdustion to the Fundg Seoond Edition_ (English French9 Spanish)

Schedule of. Par Values, 42nd and‘43rd Issueso February 15 and
September i5, 1966 ' S ‘

Seventeenth Annua] Beport on Exehange Restrietions 1966

Staff Papers9 Vol XIII9 Nosopl9 2 and 3

Summary Proceedings of the Annual Meeting 1966

The Role of the Central Banker Todayoi Lecture by Louis Rasminsky.
(Published by the Per Jacobsson Foundation in English9 French,
and Spanish editions) _




Member

"TABLE I (A)

" Purchases of Currenéiesffrbm the.Fund'

January 1, 1966 - December 31, 1966

(In millions of U.S, dollars)

- Under Standmby

Purchasing _Arrangements
Afghanistan 9,06
Argentina C
Burundi 3,00
Ceylon 26,25
Chile 30,00
Colombia 31,50
Costa Rica 5.50
Cyprus

Dominican

Republic

Ecuador 5,00
El Salvador 20,00
Ghana 31.40
Guatemala 7,00
Guinea '
Haiti 3,70
Honduras 2% 50
India

Ireland

Liberia 3.00
Malli

New Zealand

Pakistan :
Rwanda , 5,00
Slerra Leone 1,50
Somalia '

Sudan 14,50
Syria o
Tunisia 5,40
Turkey 21,50
United Arab

Republic

United Kingdom -

United States

Uruguay .
Yugoslavia

*Total

5,00
30,00

260,81

In Conneéction with
Quota Increases
© Under First .

Béso;ution

QOther

-1“:17@50.
-9k
4900

6,25
1.25
o9k

125
3.50

S 1,00
CJ9H

37 ov.50"
1,00
1,00
8,00

. 9° 50 .

ok
3,00

2,00
1.75

7,50
122,50

750

239,75

130,00

6{60,

17,25

187,50
22,50
1,19

680,00

Total¥

9,06
k7,50
- 3.9k
30,25
30,00,
37.75

6,75

o Ol
6,60

6,25

20,00
. 52,15

7,00
1,00

L, 64
2,50
225,00
22,50

5019

1,00

8,00

9. 50

5,00

1.50

94

17,50

3025
. 8052 .
21,50

750
122,50
6800 OO

5.00

37.50

947,66  1,448,23

]

% Totals may not agree because of rounding.,
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‘I‘ABLE I (B)

PURCHELSES OF CUHhENCIES FROM THE FUND 1 JANUARY - 31 DECEMBER 1966
(Equivalent in Millions of U.S. Dollars) ’

o ’ ) o ) Ne‘cher- ‘ )
Australian Austrian Belgian Canadian Deutsche French Italian Japanese 1exican lands Novwegian Swedish Eounds U.S,° C
ember ‘dollars  schillings francs. dollars mark -francs lire _Yen pesos guilders Xroner kronor sterling dollars Total *
4fghan- : T » . S L
istan - - - - - 1,00 L - — - - - - - - 8‘-06 9-'05'
argentina - - - 7.50 7.50 - 7.50. .~ - - - - - - 25,00 47,50
Burundi - - 3.94 - - - L - - - - - - - 3,94
Ceylon - - - . 3.75 - - 6 25 - - - - ) - - 10.25 10.00 30.25
Chile - - - 5,00 0 - 10.00 10,00 - .- T - - -. - 5,00 30.00
Colombia - - 6.75 L5007 - - Lf 50 - 9,00 - . .6.75 - - - . 6.25  37.75
Costa FAica = - - o - - - - - - - - 6.75 . 6.75"
Cyprus - - - - - - ~ - - ’ - -~ - 0.94 =T 0,98
‘Dominican . . _ : o o .
hepublic < - - - - - - - - - - - = . 6,60 6,60
Ecuador - - - - - - - - - - - - 6,25 .25
_E1 Salvador - - - i - - - - . - - - - - - 20 00 20,00
Ghans. - - - ~i4,00 0 15.50 . .- - 4,00 - - - - - - 18,25 10 40 52,15
Guatemala - - - -~ - T - - T = - - - _ 17,00 7.00
Guinea - - - - - - - - - - - - - 1,00 1.00
Haiti. . - - - - - - - - - - ~. - - L, 6L 4,64
Honduras - - - - Co= T - - = - - - - - . - 2,50.° 2,50
India . 10.00 - 15.00 22 5o- ‘ .‘17 50 45, oo 32,50. 17.50 - 15, 00 - - 25,00 25,00 225,00
Ireland . - - - - 6,00-. 6,00 . - 7 e - - - - - 10,50 - 22,50
~:Liberia - - - - - - - - - - - - - - 5.19 5.19 .
Mall - - - - - - 1.00 - - - - - - - S 1,00 .
‘New Zealand -~ - - - - - - - - - - - 8.00 S- 8.00
Pakistan = - - ~ 9.50 - - - - -, - - - - 9.50
Rwanda - - - 5.00 - - - - - - - - - - - - 5,00
Sierra Leone - - - - -, - - - - - - - 1.50 -« == - 1,50
Somalia . =~ = - - - - - - - - - - - - 0 9L 0,94
Sudan - - - - - 5.00 - 4,50 - - - - - 8,00 - .- 17.50
Syria - - - - - - . = - - - - - e '3,.2._5 S 3.25
Tunisia’ - - - - - 8.52 - - - - - - - ‘ - 8.52
Turkey . - 5.00 - 6,50 =~ - . - 5,00 = - - - - 5.00 - - -  21.50
United Arab T : R : - . S -
Hepublic - - - - © 0 7.50" - - - - - - - - - 7.50.
United e . : S S .
- Kingdom B - e = 7122.,500 . - .- - - - - - - o= 122,50
- United. States- . - © <. 400,000 ° 30.00 - 250.00 - - - - - - ‘ '5-’-60' 58,2-'88
Urugusay : - - .- . - - - - - - - - ] - - 5% 5,
‘Yugoslavia - - 7.50 . - - 17.50 - = - - - 7.50 - - 5.00 - o= 37.50 .
Total - L R N S S . -
Purchases * lO OO ) _'5.00 38 19 - 11-59 75 239 50 77 02 311 75 l7.50 o -9:00 -2'9.2'5 -+ 5,00 ’ 5.00 »8_2,811- . 158,83 1,448.23

Totals ney not equal sums of items because of rounding
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TABLL i1

REPURCHASES OF CUBREVCIES FROM THE FUND_-— JANUARY 1 - DECEMBER;}I 1966

(Equivalent in. millions of U S dollars)

Austrian Belgium Canadian Deutsche French Italian Japanese mexican Netherlands Swedish Pounds.

Uu.s.

‘Member .Schillings Francs - Dollars #ark = francs Lire Yen Pesos  Guilders  Kronor Sterling Dollars Gold Total *
Lfghanistan : ‘ “.25 .01 20 .54 3 35 b, 36 ,
Argentina - ¢ - - 72,00 L, 00 - 76. :
Bolivia : _ " 4,00 © 4,00
Brazil - - .10 38.95 S W43 39.48
Burundi AR - 3,00 o 3.00
Ceylon 11.25 11.25
Chile . - bk, 80 - 44,80

. Colombia 33.50 - . 33..50
Costa Rica 5.00 - o 5.00
"Ghana , 2,00 o 2.00
Guatemala - .01 .39 4o
‘Haiti . - .3.50. ) o - 3450
‘Honduras 2.50 .. I _ . 2,50
India 95.00 - 7.50.  7.50 7.50 7.50 125,00
" Ireland SO0L = - e o 1.30 1.31
Jordan W02 ,02
" Liberis. - 3,60 3,60
Philippines - C11.75° 2.55 14,30
Sudan = . 2.50 2.50
Syrian Arab I o

Republic 5,60 - - P A 5-60 i
Tunisis o - .01 .09 ;01 o030 . 409 .2h
Turkey I b ] ) T 2 79», 12. 76 s 1.16. --.98h; - 3470 21.50 . -
“United Arab - . o ‘ . . i ) o . - o -

Republic’ S S e 28.00 o S 3 - 28.00
Uruguay - .01 .08 5,2k W19 0 .19, .ok o L02 .23 - 6,00
Yugoslavia g : - bo,00 o o R o , 40,00 . -

. Total * . .23 -,08 . 412,19 14,747 20,56 7.55  7.95 - .0k - 1.39 7. 1,017 - .20 .54 11.40477,86 %

%

Totals may not equal sums of items because of rounding. '

I
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TABLE III

Stand by Arrangements in Force = January 1 l966 - December 31, 1966
, (Nillions of U.S. dollars)

Amount - . ‘
Purchased . Total
© under . Anmount . - S
- Stand-by  Purchased Amount
_ - Date of Date of Jan, 1'66- under Avallable |
Member Arrangement Expiration = Amount Dec.Bl ' 66 btand-by Dec. 31, 1966’
. Afghanistan June_l?, 1965 JuneAlég 1966 - 6,75 5,06 6.75 _ :

. . Aug. 3, 1966 Aug.. 2, 1922 2 .00 L,o00 - -4,00 _ 4 00 .
Bolivia Sep. . 1, v. 30, 1 L. T -

‘ , Do 2} 1823 Bee: 3-1; 3 ”/lB 90 . - - 18 00
Brazil Jan.'lB, 1965 Jan. 12, 1966 125,000 = - 75,00

Feb, 1, 1966 Jan. 31, 1967 125.00 - - - 125 00
Burundi Jan, 26, 1965 Jan, 25, 1966 4,00 - - . 2,00 ..
S " Mar, 28, 1966 Mar, 27, 1967 5,00 - 3 00 :f3.00;'1't_ 5 00_/

‘Ceylon Juhe 15, 1965 June 14, 1966- 30,00 " 7,50 - 22,50 "

.. June 15, 1966 June 14, 1967 25,00 18, 75 - 18.75 0 6 25-
Chile: - - ~ Jan, 6, 1965 Jan. .5, 1966 36,00 . - - . 36,00 ~
o Mar, . 1, 1966 Feb, 28, 1967 40,00 .30, ooze.‘ 30,00 - 10 oo
Colombia Jan, 1, 1966 Dec. 31; 1966 36.50. - 31.50 . 31.50- -
Costa Rica  Feb. 1, 1965 Jan. 31, 1966 -10.00 =~ - =. - 10,00 - .

‘ ‘Mar. "1, 1966 Feb. 28, 1967 10.00 . 5,50 - 5,500 4,50

Ecuador - July 1, 1965 June 30, 1966. 12,00 ‘. - .+ 8,00 .=
- . July 15, 1966 July 14, 1967 -13,00 -~ - 5,00 " 5,00 . 8,00
El Salvador Oct,. 15, 1965 Oct. 14, 1966 20,00 20,00 = . 20,00. - . ="
Ghana - .  May. 17, 1966 May 16, 1967 36,40 - 31,40 31.40 -~ 5,00
Guatemala Jan, 1, 1966 Dec. 31, 1966 15,00 - = 7,00 . 7,00 - -
" Haiti - Oct. 1, 1965 Sep. 30, 1966 4,00 - -2.20 . - 3.95. -
... - Oct. 1, *1966” -Sep. 30, 1967 . 4,00 | .1 50. - 1.50 2,50
*  Honduras Jan. 1 1966 Dec, 31, 1966 10, 00. . . 501”. 2,50 -
" India _ Mar, 22, 1965 Mar, 21, 1966 200.00 h - 200,00 -
Korea .- .  'Mar, 22,.1965 Mar, 21, 1966 9,30 S -
E Mar, 22, 1966 Mar. 21, 1967 ~12,00 . = . = 12,00
Liberia June 1, 1965 May. 31, 1966 4,00 - 2..3.,00 -
' - .. June 1, 1966 mMay .31, 1967 .6.00 .3.00 3.00 © 3,00
Morocco - .‘Sep.. 23, 1965 Sep. 22, 1966 45,00 IR = -

.- ' . S8ep. 23, 1966 Sep, 22, 1967 50,00 - - L. 50;00
Pakistan Mar, 16, 1965 Mar. 15, 1966 37.50 - 37.50 ‘i
Panama -~ - July 26, 1965 -July 25, 1966  7.00 . S -

Paraguay = Sep. 1, 1966 Aug. 31, 1967_ 7.50 - - 7 50
Peru . . . Apr. 8,-1965 Apr.. 7, 19662/30 00 . - - A

. _ ° Mar. 31, 1966 Mar. 30, 1967 37.50. - - _37 50
Philippines Apr, 12, 1965 Apr. 11, 1966 -40.40 - -

SRR apr. 12, 1966 apr, 11, 1967%26.70. - - 26.70
Rwanda Apr. 15, 1966 Apr. 14, 1967 5,00. 5,000 . 5,00 -
Sierra Leone Nov. 1, 1966 Oct, 31, 1967 ~ 7.50. .  1l.50 - 1.50 6.00
Somalia. -  Jan. .19, 1965 Jan, 18, 1966 5,60 - 15,60 =

- Jan. 19, 1966 Jan,.18, 1967 ~-2.,80. =~ - - - 2,80
Sudan - - Sep. 22, 1966 Sep. 21, 1967 28,50 14,50 14,50 14.00
Tunisia ‘Nov, 12, 1965 Nov., 11, 1966° 5.60 2,80 5.60 -

Dec. 5, 1966 Dec. 4, 1967 9,60 . @ 2,60 . 2,60 7.00
Turkey Feb, 1, 1966 Dec, 31, 1966 21,50 . 21,50 21,50 -
. .Uruguay June 9, 1966 June 8, 1967 15.00 5,00 © 5,00 10,00
Yugoslavia July.26,.1965 July 25, 1966 80,00 0.00 .80, 00" S e

1/ Extended from August 31, 1966

. 2/ Augmentation by repurchase of 3. 00 million.
E/ Cancelled by Peru on March 30, 1966

_/ Cancelled by the Philippines on January 4, 1967. -
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‘I‘ABLE IV

Charges on. transactions effected after May 1, 1963 are:

for periocd stated and .
_ for portion of Holdings
in excess of Quota by {(per cent)

aMOI‘e thanl ccocoooe 000
But not more than ..

-~

3 months cosoo
6 months oooee

1 year cocsaao

12 yea}“S ocao oo

2 yga‘rs Oocooo

22 years ocooas

3 years coccoo
1

3% Jears cocoe

L years .c.s600

_12— YeaI‘S oooao‘

m#@wwmwmmo’

o o & © ©o 0 o o© U
o

o

OB OO G O OWUL

o -0

0

%

W T oWwwd o

50
100

4 O .0 ) o Q e o ©o ©

3

WM ESWWDNG -

Charges in Per Cent per Annumx/

1100

o o [ o o o o

o

O OB O ©OWU

o

Except for serviﬁe charge which is payable chce per
cent of amount of transaction,

Total eharges payable by the member over the stated period
cent apnd divided by tne number of years of the per*od

3

Average Effective.- Rabes_/

~in Per Cent per Annum
for portion of Holdings
.in excess of Quo+a by {per cent)

More than ..00000000

But not more than ..

months’aoooaooaoo

fos

Jyears ccoccococcoco
years cooecocooeo a0
YearsS coo0covvoco0aao
years aaaa_caca_oeo
" Jears o,.s000000a0

W, N o
.pmmpmpwmmmowg '

}4'% yearq D0.00GOOOOOO

'v% Point at Whicn the Fund and the member consulta

mﬁnthsl:ﬂa ceoo0oo0 a,a‘ej
year cooacooao_aae__

years soee o_‘o 00000

0

50

2,00
2,00
2,00
2,00

2,12
2,30
2,50

2,71
_ 2 etz
3,17

transaction and stated. as per

50
100

2,00

2,00
2,00
2,17
2,38

2,60
2,83

3.07

331

expressed as a per
Includee service charge°

100 .

2,00
2,00
2,25
2,50
2.75
3,00
3025
3.50
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TABLE V
INCREASES IN QUOTAS, JANUARY 1, 1966 - DECENBER 319 1966
(In millions of U,S, dollars)

- Under Compensatery Financing , , o _ . : \
Quota on : Decisgion Under General Adjustment . Quota on

Member Jan, 1; 1966 New Quota  Effestive Date New Quota Effective Date Dec, 31, 196¢
- Afghene ' '
istan ' 22,50 : ' 29,00 Feb, 23, 1966 29,00
Algeria 60,00 , 63.00 1/ Apr, 27, 1966 63,00
Argentina . 280,00 = : 350,00 sug, 10, 1966 350,00
Australia 500,00 - ' ' 500.00 . Feb. 23, 1966 500,00
Austria 75,00 175,00 Mar, 25, 1966 175,00
_ Belgium 337,50 - - ; _ 422,00 July 26, 1966 422,00
Bolivia~ 22,50 : 29,00 Mar, 16, 1966 - 29,00
Brazil 280,00 _ 350,00 Mar, 14, 1966 350,00
Burundi = 11,25 _ 15,00  Mar. 15, 1966 15,00
© Cameroon 15,00 =~ S 15,80 1/ May . %4, 1966 - 15,80
Canada .~ 550,00 : , - . A - 740,00 May 31, 1966 740 00
Central - ‘ ‘ v ' T ‘
African : : o . : , : : o N
Republiic - 7,50 ' A ‘ - 8,00 1/ May 3, 1966 , 8,00
Ceylen 62,00 S - 78,00 Mar, 25, 1966 78,00
Chad , 7,50 - : , o 8,00 1/ June 28, 1966 8,00
Colombia 100.00 i ' : : ‘ - . 125,00 Mar, 25, 1966 125,00
Congo o . : :
{(Brazzaville) 7,50 ‘ o - 8,00 1/ June 22, 1966 8.00
Congo, - o : '
Demovratic - . o :
Rep, of 5,00 _ : o L7,40 ¥/ Sep., 23, 1966 47,40
Costa Rica 20,00 ' ' 25,00 Aug, 19, 1966 - 25,00
Cyprus 13,25 ' . 15,00 Apr, 15, 1966 15,00
-Dahomey 7,50 8,00 1/ June 18, 1966 8,00
Dermark 130,00 , , - 163,00 Mar, 25, 1966 163,00
Dominican » . : . ' ' '
Republic 25,00 _ 26,40 1/ Mar. 29, 1966 26,40
Ecuador . 20,00 S , ~ . 25,00 Apr, 1, 1966 25,00

El Salvador 20,00 - 25,00  Feb, 23, 1966 125,00



Member' Jan, 1, 1966 .

Quota on

Under Compensatory Financing
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TABLE V

s

Decision.

Under General Adjustment

- New Quota

Ethiopia 15,00
Finland 57.00
France - 787,50
Gabon 7050
Germany9
- Federdl Repa- _
Cof 787.50
Ghana 55,00
Greece 60,00
Guatemala - 20,00
Guinea 15,00
Haiti 11.25
Henduras 15.00
- Iceland 11.25
India 600,00 °
Iran 70,00
Iraq . 6l,00
- Ireland . 45,00
. Israel 50.00 .
Itely 500,00 .
- Ivory Coast 15,00
Jamaica 20,00
Japan 500,00
Jordan 12,25
Kenya’ 25,00
Korea 18,75
Liberia - 16,00
‘Libya = -15,00
Luxembourg 15.00.
Malagasy _
Republic 15,00
- Malaysia 58.33
Mali- _ 13.00
Mauritania 7,50
. Mexico 180,00 |
Morccco

72.00

2k.00

84,17 2/

Effective Date

New Quota Effective Date

Quota on-
Dec, 31, L966

Jan() °

Apr. 29, 1966

3, 1966

19.00 Mar,
125,00 Mar,
985,00 Aug,

. 8,00 1/ May

1,200, 00 . May

69,00  Apr,
100,00 Apr,

25,00 Mar,

19,00 . July

15,00 Mar,

19900 . Maro

i5.,00. - Mar,

- 750,00 - Mar., .
125,00 Mar,

80.00 - Mar,

80000 M&I‘o :

90,00 Mar.,
625,00 HMar,
- 15,80 1/ Mar,

30,00 © Mar.
725,00 Mar,

+ 13,00 1/ Mar.

- 32,00 Mar,
© 24,00 Feb.
20,00 Mar,
‘19,00 Mar.

15,80 1 1/ Aug. 1

19.00 Apr,
63.33 1/ Mar.

17,00 - Apr.
8.00 1/ Apr.
. 270,00 Mar.

75,60 1/ Apr,

25,

21,
17,
20,

27,

21,

1966
1966

1966 -

1966

?966
1966

- 1966
1966

1966
1966
1966
1966
1966

1966
1966 -
1966

1966
1966

1966

1966
1966
1966

1966 .

1966

1966
- 1966
, 1966

1966
1966
1966

1966
1966

1966

19,00
125,00
985,00
8.00

1,200.00
69.00.
100,00
25,00
19..00
15,00
19.00
15,00
750,00
125,00
80,00
80.00.
- 90,00
625,00
15.80
30,00
725,00
13.00

32,00
- 2L.00
20,00

19.00

15.80

19.00
84,17
17.00
8.00
270,00
75,60
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Quote on
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TABLE V
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" Under Compensatory Financing

Decision

New RQuota Effective Daﬁe

Nepal -
Netherlands
New Zealand
Nicaragua
Niger -
Nigeria
- Norway
Pakistan
Paragoay
Peru
Philippines
Portugal
Rwanda
Saudi Arabia
Sierra Leone
Somalia
—South Africa
- Spain
Sudan
Sweden _
Syrian Arab-

Republic
Tanzania
Thailand

. 7.50
412,50
125,00

11.25

7050

50,00
100,00
150,00

11.25
37,50

?5@ OO

60.00

11025 !

72,00
11,25

11.25
150,00
©150,00
- h5,00
150,00

25,00
25,00
76,00

Trinidad and -

Tobago -
Tunisia
Uganda .
United Arab

Republic
United .

- Kingdom
. United
States

20,00
22,50
25,00
120,00
1,950, 00

4,125,00"

15,00 Jan. 24, 1966
30,00 Feb. 14, 1966‘
28,00 Mar. 21, 1966

Under General Adjustment’

New Quota Effective Date

.Quota on
Dec, 31, 1966

10,00
520,00

157.00

19.00
8.00
- 63.00
150,00
188,00
15,00
47,00

10.00

75.00
12.00
90.00

15,00 .
15.00

200,00

250,00

570 OO

225.00

380 OO
32,00

95.00

25,00
35.00
32,00
150,00
2,400, 00

5,160.,00

Mar,
Nay -
Mar.,
Mar,
i/Aug.
" Nov,
May
Apr,
Feb,
Apr,
Sep.

Mar, .

1/Apr.
Mar,
Mar,
Apr.
Mar,
Mar.
‘Mar.
Mar.

. Mar.
June

Mar.

- Mar,
May
Mar,

Apr,

Mar,

Feb.

25,
25,

1966
1966
1966
1966
1966
1966
1966
1966

1966
s 1966
1966

1966
1966
1966
1966
1966

1966

1966
1966
1966

1966
1966
1966

1966
1966
1966

1966
1966
1966

10,00
520,00
'157.00
19.00
8.00
63,00
150,00
188,00
15,00
: k7,00
©110.00
75,00 -
12,00
90,00
15,00
- 15,00
200,00
250,00
© 57,00
225,00

38,00
32,00
95.0'00

25,00

35.00
32,00

2,140, 00
5,160,00
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Under Ccempensatory Financing

Quota on ~ Decision
Member Jan, 1g 1966 New Quota .  Effective Date
Upper Volta 7,50 ' ’
Venezuela 150,00
Viet=Nam 22,50

- Yugoslavia 120,00

Under.Géﬁéral;Adjustment,

. Quota con

New QuotafEffective Date

8,00 1/ May 17, 1966
250,00  Mar, 24, 1966
23,80 1/ Mar, 23, 1966
150,00 Mar, 23, 1966

Dec, 31, 1966

8.00
. 250,00
123980
150,00

;/”Represents payment of first of five annveal installments,

2/ Represents payment of second of three amnual installments,

A
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APPENDIX B

INTERNATIONAL BANK FOR BECONSTBUCTION AND DEVELOPMENT

1966 Marketing Operations

Table I summarizes. marketing operations during the
calendar year 1966

| Table I

Sales of World Bank Bonds and Notes' :
.- (Calendar Year 1966) ©

‘Amount expressed
in US dollars

By Public Offering in the United States

5-3/8% 25-year Bonds ?_;- - L | 175,000,000 1/

By Public Offering and Placements outside the
United States :

A, Public Offerings

Beo 3/47 25=-year . Canadian Dollar Bonds

(Cari$20 M) .0 184500, ooo‘
6=1/4% 25-year Canadian Dollar Bonds '
, (Can$20 MM) = - 18, SOO OOO g/
Public Offerings. outside the S .

‘United States L 37,ooo,ooo

B, Private Placements

5»1/47 Two~year U,S, Dollar Bonds . 1oo ooo 000
6 ‘Two=-yeal U.S. Dollar -Bonds 100, 000,000
4=7/8% U,S., Dollar Notes due. -

U 1968/ 16,000,000 -
4w7/8% Deutsche Mark Notes due . . -
1968/71. (DMO64MNM) 16,000,000

5-=1/4% U,S, Dollar Notes due. 1968 16 000,000
m1/4% Deutsohe Mark Notes due l968 16 000, ooo~

| | 264 000 ooo:;*‘

‘_ﬂTOTAL BONDS AND NOTES PLACED OUTSIDE THE | R .
"' UNITED STATES - o :~:_;301;ooo,ooo
GRAND TOTAL ALL BONDS AND NOTES SOLD. BY o

THE BANK IN 1966 o S L 476 000,000

1/ As of December 31, 1966 a total of %89 9 million of this issue V

remained on delayed deliveryo :
2/ Delivery date on this issue 1s January 4 l96'7°



After deducting the amounts in the above footnotes and
the offsettlng effect of maturities and of sinking and purchase
fund operatlons, the total of outstanding bonds and notes of
 the Bank on December 31, 1966, amounted to the equivalent
of about $2,870,000,000, Of this sum over $2 1 billion was
denominated in US dollars and the equivalent of about $734

million was denominated in Belgian, Canadian, German, Nether- .

lands, British and Swlss currencies, Estimates indicate that -
about $1.3 billion of outstandings are held in the United
States, and the remainder, lncluding. $8OO million in US dollar.
bonds, is held in over 40 countries, , _

Bank Lending in 1966

: Table II outlines 41n detail Bank lending during the
calendar year 1966,

Outllined below are some detailed oomments on Bank
lending during the past year. . e

A, Transport Loahsg: Development of roads and ‘

" highways in Finland, Iraq, Japan, Paraguay, Thailand
and Zambla accounted for nearly 90 per cent of all

- ‘Bank commitments in this category in 1966, In
Japan, the Bank lent $100 million for construction
of the last section of the 333-mile Tokyo=Kobe - :
Express Highway, bringing to $380 million the total
of World Bank financing for this project., Port
Amprovements and development accounted for all
remaining loans in this category. In Peru, a loan’
of $9.1 million was made for the Port of Pisco.
This loan continues Bank assistance to Peru in

- development of deep water ports, Previously World .
Bank loans had helped to- develop the Ports of Callao
‘and Paita.

B. Loans for Power Development: Projeots financed
in this oategory include 1nstailation of mnearly .
3.3 million kilowatts of new generating oapaoity
‘in Brazil, Chile, Iceland, Jemaica, Nicaragua,
Portugal, Slngapore and South Africa. In Sinhgapore.
and Jemaice the projects will double current . -
generating capacity. -Largest borrower in 1966 was
Brazil - about $150 millioh, $101 million for :
expansion of transmission facilities for five existing _
ower installations; and $49 million for the new
400,000 kilowatt capacity Jaguara . project, 'In Chile,
the Bank lent $60 million ‘for a new 400,000 kilowatt
-projeot that w1ll serve the major oities of Sahtiago

o ¢
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‘and Conoepoiono Sinoe 19489 the Bank has lent
$125.4 million in Chile for installations with .

a capacity of 950,000 kilowatts that provide‘
integrated service between the main areas of the
country, Similarly, in Nicaragua, Peru, Po‘rtugal9
Malaysia and South Africa, the Bank in 1966 ,
provided continuing financing for power development
‘programmes. Ior Whioh it had previously lent,

Co. Loans for Industry: Six of the Seven loans in
- this oategory were made to provide additional foreign
exchange resources to "Development Finance Companies "

whose function is to spur the growth of private

enterprise and investment., Loans to these institutions
totalled $107.5 million, A single loan of $25 million

is helping to finance five "Financieras" in Celombia,

in three of which the Bank®s affiliate, IFC,. has ‘

equity investments In assisting Development finance. Companies
in Moroceo, Iran, the Philippines and Turkey, the S
Bank was lending to oompanies it had financed

previously, In Tunlsia, however, the Bank and its
affiliate, the IFC, were joining with financial

interests in France, Germany, Italy, Sweden and v
Tunisia in helping to launeh a neW development finanoe
institution.

D, Loans for Agriculture: In- Colombia;'the Bank lent
$16,7 million to help finance a 1l0-year livestock -
programme desighned to give greater diversifioation to-
the country's agricultural economy, A $19 million -
loan in Mexico is helping to finance an 1rrigation
programme that will increase 1rrigation in ecentral
and northern Mexico from 143,000 acres to 235,000 acres,
Previously, the Bank had lent $27,5 million for improve=-
ment and expansion of irrigation facilities, These
projects in addition to increasing the availability of
Lagricultural products in Mexico, provide the country
with substantial foreign. exchange earnings through
exportso« S _ : .

E, Other Logns: In Jamaioa9 “the Bank lent $9 5

million to help expand facilities at 50 junior

‘secondary schools, at four teachers? colleges and at _—
. the College of Arts, Science and Technology. Thailand B
“also borrowed $6 million for education. The funds -
will be used to expand 14 trade schools, nine

vocational agrioultural schools, a vocational teaohers'
college and an agricultural teachers® college, The

Bank made a loan of $21,3 million in Venezuela to .

improve and increase the water eupply of Caracas, Which

. ecurrently suffers from serious water’ shortages°

_Rationing of Water is fequired in some areas of the city.

o 0o |
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Table IT

World BRank Lending - Calendar Year 1966

Area and Countrv

AFRICA "

Guinea
Morocco
South Africa
Tunisia
Zambia

ASTA and MIDDLE EAST

India

Iran

Iraq .

Japan

Malaysia

Philippines
Singapore (two loans)
Thailand (two loans)

EUROPE

Finland
Iceland
Portugal (two 1oans)
Turkey

WESTERN HEMISPHERE -

Brazil (six loans)
Chile
Colombia (two 1oans)

Hondurab o
Jamaica (two loahs)

Mexico
Nicaragua.
Paraguay

Peru (two 1oans)

Venezuela

Purpose

Project Preparation $.

Development Finance Company
Electric Power -
Development Finance Company

~Roads

Iron and Steel

Development Finance Company
Roads : :
Roads

‘Electric Power

Development Filhance Company
Port and Electric Power

- Roads and Education
: © 307,000,000

Roads o
Electric Power

Electrlic Power

Development Finance Company

Electric Power
Electric Power .
Livestock Programme =

Amount

1,700,000

17,500,000
120,000,000 . -
5,000,000

17,500,000

61,700,000 -

30,000,000

25,000,000
23,000, 000

100,000,000
37,000,000

25,000,000
25,000,000
42,000,000

20,000,000
18,000,000

30,000,000
10,000,000

f 78,000,000

: 149,600 000
604,000,000 °

Development Firiance Companies 41,700, OOO

Port Development
Electric Power and
Bducation.

JIrrigation

Electric Power

Roads

Electric Power and Port.
Development ,

Water Supply

International Finance Corporation
Total Lending in Calendar 1966

[N ]

4 800 OOO

'3195005000
19,000,000
5,000,000

. 19,100,000
- ._21,3004,000

354,100,000
100,000,000 -

- $900,800, 000




. agricultural credit programme for whioh IDA made
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INTERNATIONAL DEVELOPNENT ASSOCIATION

IDA Credits during 1966

- In India IDA made a further $68 million credit
available for rallway development. This brings to $575.3 million
the total of World Bank-IDA financing for that country's rail
development programme since 1949, A fourth credit of $23 -
million to India, along with a loan of $33 million from the
U.S. Agency for International Development will help to finance
hydroelectric power on the Beas Rlver and extension of -

. irrigation in the Punjab and Bajasthan, Other credits to . :
Pakistan include: $19.2 million made available in conjunction.
with a $4.8 million credit from Sweden, will help finance a
foodgrain storage and handling project in East Pakistan;
$13 million mede available to finance- expanded educational .
facilities in East Pakistan; and $1 million for engineering
services and studles of a highway progect :

: ' Ten credits were made available in Africa, aggregating
about $66 million, Transport and education projects accounted
for the bulk of credits in this area, Credits of $14,1 million
are financing road development in Basutoland and Malagasy and '
railway projects in Mall and Senegal received credlts of over .
$18 million., For educational facilities IDA made credits :
available in Ethiopia, Kenya and Tunisia amounting to $19 million,_

In Burope only one credit was made avallable: - $15
million to the Industrial Development Bank of Turkey, in con=
junction with a loan of $10 million by the World Bank, Paraguay,
the only Western Hemisphere recilpient of an IDA credit in 1966,
received $7.5 million to help continuation and expansion of an

§ 6 million .-
available in 1963, ‘

Table III summarizes IDA operations during 1966
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' Table IIT

IDA Credits - Calendar Year 1966

Area and Country_‘

AFRICA
.  Basutoland
"Burundl
Ethlopia
Kenya L
Malageasy -
Mali
- Malawi
~.-Senegal
" Tanzania
Tunisia

" ASIA ahd NIDDLE BAST

" India (four credits) -

_ Pakisten (five oredits)

EUROPE
Turkey -

WESTERN HEMISPHERE
- Paraguay - ,

Totel Credit Calendar 1966

' Livestock Programme

: Purpose

Roads

Water Supply
- Bducation

BEducetion

“"Roads :
;Railways :
- Project Preparation'-
. Rallways
- Agricultural Creditv
=Education

.eIﬁ&ﬁéﬁr;al imporfe;
Railways and Power
Industrial Imports,

Amount

$ b, lOO 000

1,100,000
74 200 000

74000,000

110,.000,.000 -
9, 100,000
490,000

;9,000 000

5,000,000
13,000,000

65, 990 ooo*~'

DRI T

306,000,000

Agriculture, Education V

Development Finance
Company ‘

. and Project Preparatum.es'zoo 000

' 389, 200 000 :

" 15,000,000

. 9800,000

- $477.890, 000
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INTERNATIONAL FINANCE CORPQBATION

IFC Investmenis During 1966

Apart from the sharp increase in the volume of IPOWs
investments in 1966, the chief characteristics of IFC%s operations
in 1966 were the 1ncreasing diversity of enterprises 1t assisted,
One field which IFC entered for the first time was that of power
utilities, when it made a $12 million equity and loan ccommitment
to the leading power company in the Philippines, The residual
financing required to tomplete the Gompany”s $94 million.
expansion programme for 1966=69 was beyond the capacity of the
local capital market to provide, while tight money conditions

‘prevented the company from raising funds in New York on

reasonable terms as it had done in the past, Another industry
assisted by IFC for the first time was tourism., The Qorporation
agreed to provide up to $3.2 million in equity and loans for a
new company formed to build an international class hotel in-
Nairobi, the capital city of Kenya, and to participate in the
develoPment of tourisn facilities in the Kenya national game
parks, The project is expected to strengthen an industry -
representing the second largest earner of forelgn exchange.
IFC also continued to finance pr@je@tq related directly to
agriculture, when it invested in a Colombian company engaged in
expanding production of beef cattle and planning to develep &
mealt slaughtering and mavkehlng programe.,

_ The growing need for additional fﬁrbilizer production
in the developing countrﬂes was indicated by twe IFC comnitments
to help finance new fertilizer plants, The IFC commitment to a

“new company in Br32119 established by U,S. and Brazilisan

investors, wasg part of a $70 million financing plan for the
construction of a fertilizer manufacturing and distribution
complex in a country where the rate of fertilizer usage is
among the lowest in the world and the rate of population growth
is among the highest, This commitment, btogether with a $3.4
million investment in Senegal, to help finance the construction
of the first fertilizer plant in West Africa, meant that more
IFC financing was provided for feltilizeru than for any other
industry in 1966, , -

: Other industrie% reprebcnbed in IFCWs investment
operations in 1966 included iron apd steel, pulp and paper,
cement, synthetic fibers, @hemioals9 automotive electrical.
equipment, construction equipment and food products, In
Brazil, IFC joined with a consortium of development financing
institutions to complete the financing of & new $26 million
kraft pulp and paper mill, sponsored by a leading Brazilian
industrial group, The Corporation became a shareholder in an
Indian chemical company as part of a commitment to provide

" oo0oe
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funds for a new caustic soda plant, ~IFC continued its
association with Mexicot®s largest privatelyeowned steel complex
" by participating for the third time in an underwriting on
behalf of the company., The Corporation also took part in
underwriting a public offer of shares by one of the leading
‘manufacturers of cans for the oil, chemical and food. industries
in Venezuela, In a single exceptional case, IFC made a stralght
loan to the largest cement producer in Greece, Other investments
were either wholly equity or a mixture of equity and loans. ..

In three. cases, in Honduras, Greece and Spain, IFC took part

- in a rights issue of ordinary shares by a company in which it
wa.s already a shareholder,

. The Corporation continued to provide aesistanee to
development finance companies in 1966, IFC helped to reorganize
a development finance company founded by the Government in
Tunisia, joining subsequently with the World Bank and private
investors in Tunisia and Europe to 1nerease ‘the oompany’s

capital resources, Nearly half of IFC's commitments in 1966 were
" made in associstion with development finance companies in which
thé Corporation is a shareholder, This was a greater proportion
than in any previous year, Such joint operations took place on
two occasions in Colombia and Greece as well as in Malaysia,
Morocco and Turkeyo They covered 1ivestook produetion ‘and the
manufacture of synthetic fibers oement and food products, IFC's
underwriting in Venezuela was also conducted with a local
“development finanee oompany in Whloh tne Corporation is a
shareholder _
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1966
Publications
' - of the
International Bank for Reconstruction
. and. Development (World Bank)
International Finance Corporation. QIFC}

International Developmeni Asgociation IDAL

WORLD BANK AND IDA 1965-1966 ANNUAL:BEPOHTQ September, 1966, 84pp, .

Part One: The Year's Activities, Part Two: Trends and
. Outlgok in Development Finance. (French, German and Spanish
also ' SRR .

IFC 1965-1966 ANNUAL REPORT, September 1966, 47"ppa (Ffeneh;
German, and Spanish also) A

WORLD BANK-IFC=IDA, - SUMMARY PROCEEDINGS 1966 ANNUAL MEETINGS
OF THE BOARDS OF GOVERNORS, Washington, D.C., September -
26= September 30, 1966, November 30, 1966 ) 109 PP, . . ..

WORLD BANK AND IDA, What they are, . What they do.. How they Work.
~June 30, 1966, 8 pp. folding leaflet. (Also in French,
German, Italian and Spanish) ) o

A CAREER WITH THE WORLD BANK GROUP, Undated (reeeived.May’1966);

12 pp. '

THE PROGEAM FOR SELECTINSYOUVG PROFESSIONALS FOR CAREERS WITH THE

WORLD BANK GROUP. June 1966, 12 pp. (Freneh and Spanish also).

WORLD BANK ATLAS OF PER CAPITA "PRODUCTION AND POPULATION
September 1966 . 16 pp. Seeond edition, November 1966

THE ECONOMIC DEVELOPMENT INSTITUTEQ 1966=67, September 1966;
30 pp.- (Freneh and.’ Spanish also)o ’

SELECTED READINGS AND SOURCE MATERIALS oN ECONOMIC DEVELOPMENT
A LIST OF BOOKS, ARTICLES. AND REPORTS RECOMMENDED AS
READING MATERIAL FOR THE GENERAL DEVELOPMENT COURSE OF
THE ECONOMIC DEVELOPMENT INSTITUTE, 1965=66, (Received
December 1966) 5 PPo . L

BIBLIOGRAFIA SELECCIONADA SOBRE DESARROLLO ECONOMICO. May 1966,

84 PP, Spanish only. (Seleeted Bibllography on Economic

Development; list of books, articles and reports included

in & small library assembled by the Eeonomie Development

Institute) _

THIS GROWING WORLD. ECONOMIC DEVELOPMENT AND THE WORLD BANK

GROUP, By Robert L, Heilbroner., Public Affairs Pamphlet’ .
No., 237A, Revised edltion, first printing, July 1966, .20 pp.

o a6
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THE ECONOMIC DEVELOPMENT OF MOROCCO, Report of a Mission
Organized by the Bank, Published by The Johns Hopkins
Press, Baltimore, 1966 (July),  $8.,50, 356 pp. (Multi=-
lithed in English and French December 1965 for presentation
to the Govermment of Morocce, To be publisghed in French
by the Government), ‘

THE DEVELOPMENT OF AGRICULTURE IN SPAIN, Report of a Mission

: Organized by the Bank and the Food and Agriculture - )
Organizaticn of the United Nations at the request of The
Government of Spain., November 1966, 211 pp., Multilithed.
{(Tc be published in Spanish by the Government of Spain).

THE ECONOMIC CHOICE BETWEEN HYDROELECTRIC AND THERMAL POWER
DEVELOPMENTS, by Herman G, van der Tak, World Bank Staff
Oceasional Papers Number One, Distributed by The Johns
Hopkins Press, Baltimore, 1966 (October) $1.00. 70 pp.

QUANTIFICATION OF ROAD USER SAVINGS, by Jan de Weille, World
Bank Staff Occaslonal Papers Number Two, Distributeg by
The Johns Hopkins Press, Baltimore, 1966 (October), $1,00.
93 PP, .- - ~ -

THE WORLD BANK GROUP IN PAKISTAN, June 1966, 24 pp,

TELEPHONES IN ETHIOPIA, June 1966, 5 PR, Multilithed,
POWER IN EL SALVADOR, June 1966, 10 pp. Multilithed,
PTONEERING TN JAPAN, June 1966, 16 pp, Multilithed,

FINANCGING INDUSTRIAL DEVELOPMENT IN PAKISTAN, A PROFILE OF PICIC,
September 1966, 13 pp. Multilithed,

BY-LAWS OF THE’INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT. (As amended effective August 8, 1966).
Avgust. 1966, 5 pp. (French also), _ ‘

USES OF CONSULTANTS BY THE WORLD BANK AND ITS'BORRONERSo
September 1966, 8 pp, (Spanish alsgo; French transiation
in preparation). - '

MODELE DE REPPORT DE VERIFICATION (SOCIETES FINANCIERES POUR LE
DEVELOPPREMENT), IFC, July 1966, 24 pp., (French text of
October 1.965 pamphlet, IFC Illustrative Form of Audit Report
Development Finance Companies), : _

g
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PRESS COVERAGE OF THE WORLD BANK TWENTIETH ANNIVERSARYO_ June 1966;
40 pp, Multilithed, Contents in various languages,

IFC TENTH ANNIVERSARY, SELECTED PRESS CLIPPINGS. July 1966,
33 pp., Multilithed. Contents in various languages,

PRESS TOUR OF YUGOSILAVIA, May 13=27, 1966, A collection of
newspaper stories in various languages, MNultllithed,

Prlnted Speeches

WOODS, George D,, February 25, 1966, United Nations, New York:
Address to the Economic and Social Council, 19 pp.
(printed in French and German alsos; mimeographed in Spanish).

WOODS, George D.,, July 20, 1966, Statement to the Ministerial

‘ Meeting, Revelopment Assistance Comnmittee, Organization for
Economic Cooperation and Development, Washington, D.C, '
7 pr. (Printed in French; mimeographed in Spanish),

WOODS George D,, September 26 and 30, 1966, Address to the
Boards of Governors and Concluding Remarks, Washington, D.C.
16 pp, (Also prlnted in French, German, Italian and Spanish)

' WOODS, George D,, December 20, 1966, Address to the EQonomic
and Social Council of the United Netions, New York, - 10 pp.
(Mimeographed in Spanish)

KNAPP, J. Burke, April 25, 1966 to the National Academy of
Sclences Sclentifie Program, 103rd Annual Meeting, .
Washington, D.C. The role of International Agencies in
aiding World Food Production, 14 pp,

ALDEWERELD, S., May L, 1966, to the Political Economy. Association
of . the University of Uppaala ‘The: External Debt of the
Developing Countries. 19 pp. (a]so May 25 in Duteh,
Nederlandsche Eoonomische Hoogeschool, Rotterdam and May 13
in GermangAUniveraitat Hamburg) . ,

ALDEWERELD, S.,, May 6, 1966, to the Swedish International
Development Authority9 Stcckholm The Challenge of
Development Aid. 21 pp. (also May 18 1in Dutch to the Society
for International Development, The Hague, and May 11 in-
German to Friedrich Ebert Stiftung in Bonn)o

ALDEWERELD, S,, May 13, 1966 in German, to Handelskammer9
Hamburg: Lending Aet%vities of tne World Bank Group. 12 pp.
(also May 17 in Dutch, Centraal Orgaan voor de Economische
Betrekkingen met het Buitenjandg The Hague)o‘
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Printed Speeches -(continued)

CATRNCROSS, Alexander K, January 6, 1966, Washington, D.C,:
The Short Term and the Long in Heconomie Planning. Tenth
Anniversary Lecture, Economic Development Institute., 30 pp.

SCHMIDT, Orvis A,, March 2, 1966, Montreal: The World Bank
Group in Latin America, Before the Canadlan Inter-
American Association, 24 pp. (Spanish also),

HOFFMAN, Michael L,, June 3, 1966, Paper presented to the
Ditchley Conference on Improving the Effectiveness of Aid
for Overseas Development, Ditchley Park, England, Aid
Coordination, 28 pp. (Mimeographed in Spanish).

HARDY, S.C., September 18-=24, 1966, before the International
Road Federation Fifth World Meeting, London: The Financing
of Highway Systems in Developlng Countries, 14 pp.
(Mimeographed in Spanish).

Beprints of Articles

Foreign Affairs, New York, N.Y., Janvary 1966: "The Development
Decade in the Balance," by George D. Woods (appeared in = .
French in Jeune Afrique, Paris, March 13, 1966: Mercurio,
Rome, September 1966 (2,000 word digest). : .

American Banker, New York City, April 7, 1966g "Greater Role
for Private Investment Seen in Underdeveloped Nations," -
Text of address by George D, Woods before international
adg%sory board of Chemical Bank New York Trust Co,, March 22,
1966, : ‘

Columbie Journal of World Business, New York, Summer 1966
iSow BEducation Aid, Reap Econonic Growth," by George D, Woods

Statist, London, Desember 2, 1966: "Making Development Aid

More Bffective," by George D, Woods

Banque, Paris, MNay 1966: "La Politique de Pret de la Banque
Mondiale," by Geoffrey M, Wilson, Text of address March 8,
1966 to Societe dfEcconomique et Politique., Also appeared
in Le Journal des Calssges d!Epargne, Paris, May 1966,

Revue "Patronat Francais", Paris, January 1966: "La Société
Financigre Internationale va disposer de moyens accrus
pour encourager les investissements prives dans les pays
en voie de developpement" (report of press conference by

-~ Martin M, Rosen, December 2, 1965)
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Reprints of Articles (continued)

American Banker, New York City, February‘289 1966: MIRC
Provides Financing in Variety of Ways," by Martin M. Rosen

Dle Zelt9 Hamburg, September. 1966: "Financing Private Enter~
prise in the Developing Countries," by Martin M, Rosen
(in German° photocopy of English text)

: I‘ndustrialmc:anada9 Toronto, June 1966: "lFC Investment Banker
to World Free Enterprise," by M.M., Mendels

"weetm;nster‘Bank Review, London, May 1966: "The Internationsal
Finance Corporation,” by David Grenier - - - : '

The World Today, London, April 1966: "In Defence of Development,"
by Lrving S, Friedman (also reprints in French Trom Echo
de la Bourse, Brussels, March 28, 1966, and in Spanlsh from
Informacion Comercisl Espanola, Madrld9 May 19 66: appeared
in Spanish also in Rconomia y Finanzas, Santiago, April
19665 Tecnicas Financieras, Mexico, MaroheApril 1966)

GenevemAf’riqueg Geneva, Vol, V No, 1 1966: "La Banque Mondiale
et 1'Afrique," by Leonard Rist (text of speech April 29,
1965, Tnstitut africain de Geneve)

Revue"Eeonomique et Sociale, Lausanne, May 1966 "ILiassistance
au developpement et l'action de la Bangue Mcondiale,'" by
‘Leonard Rist, (Text of address Janvary 17, 1966 Unlverslty
of Lausanne)

British Industry (Journal of the Confederation of Britiph

‘ Indu.atry)9 London, September 30, 1966: "How the I.F, c.

can help UK. private enterprise in the developing countries,"
by John D, Muller

© Americen Banker, New Yorkq May 26, 1966 "Industrial Growth
is a Major Feature of Recent Latin American Development,"
by  Jorge Bravo .

Ediciones Tercer Mundo, Bogota, February 1966 e Que Sabemos
de la Planificacion?" by Albert Waterston (Spanish text
of article "What do we know about Planning?" which was
published in International Development Review, Washington9
December 1965) .
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Joint Publications with International Monetary Fund

Fund and Bank RBeview: Finance and Development. Quarterly,
March, June, September, December 1966 issues, English,
French and Spanish, Also an Annual 1966 edition in
Portuguese in preparation.

- Direction of Trade., 12 monthly issues and ohe annual issue°
Subscription U.,S, $10.00, :

Loan and Credit Agreements

Bank Loan Agreements issued in 1966: 442 BR through 479 CH,
together with supporting subsidiary, guarantee or project
agreements, if applicable, Also Bank Loan No, S=1 GUI
(first loan exclusively for engineering work). Includes
L2 IFC, October 28, 1966

IDA Credit Agreements issued in l966s 80 TA through 98 PAK,
together with supporting project agreements, if applicable, -
Also IDA Credits No, S=1 PAK and S=2 MAI (first credits
exclusively for engineering work).

Note: Also issued, Nam Ngum Development Fund Agreement, 1966,

A chronologiealvlist of the above agreements is in preparation, v ‘
|
May 4, 1966, Text combined in English and French.,

Press Releases .

Bank Press Beleases 66/1 through 66/65° List available.
IFC Press Releases 66/1 through 66/19, IList available.
IDA Press Releases 66/1 through 66/22 List available,

Periodic Statements

Statement of Loans by the Bank (quarterly: cumulative)

Statement of Credits by IDA (quarterly, cumulative)

Chronological List of Investments and Standby anhd Underwriting
Commitments by IFC (quarterly,. cumulative) :

Facts about the World Bank and IDA (quarterly9 plus irregularly
in interim periods) ,

Facts about the IFC (quarterly)
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