


Tax Credits
Credits in new system are as follows:

Pension income credit, 17 per cent of pension income to a maximum
credit of $§170. U

Transferable amount of age, pens1on and d1sab111ty credits is equal

to total credits minus 17 per cent of transferor s net income in excess
of $6,000.

Tuition deduction is converted to credit under at 17 per cent of
deduction.

Education credit is $10 per month for each month in school; unused
portion of the first $600 of combined tuition and education credit can
be transferred to a supporting person.

CPP/QPP and UIC credits are 17 per cent of contributions.

Allowable medical expenses exceeding 3 per cent of net income are
converted to credit at 17 per cent.

Charitable credit is 17 per cent of first $250 in donations plus 29
per cent of additional donations.’

Dividend tax credit in existing system is 16 2/3 per cent of taxable
dividends and 13 1/3 per cent in new system.

Calculating federal tax on taxable income

Cur;ent Siétem:

Taxable 4

Income Tax

$1,334 or less 6%
1,334 $ 80 16% on next $1,334
2,668 293 17% on next 2,668
5,336 747 18% on next 2,668
8,004 1,227 + 19% on next 5,336

13,340 2,241
18,676 3,308
24,012 4,535
37,352 7,870
64,032 15,874

20% on next 5,336
.23% on next 5,336
25% on next 13,340
30% on next 26,680
34% on remainder ’

+H++++F+++

New System:

Taxable ° " Tax
Income '
$27,500 or less 17%

27,500 $4,675  + 26% on next $27,500
55,000 11,825 + 29% on remainder.




Federal Tax Galculation

Surtax is 3 per cent of basic federal tax.

Refundable child tax credit of $524 per child is reduced by 5 per

cent of net income (of both spouses) in .excess of $24,020.

Refundable sales tax credit in the existing system of $50 per adult
and $25 per child under 18 is reduced by 5 per cent of net income in
excess of $15,000 in existing system. New system: credit is increased
to $70 per adult and $35 per child under 18 and is reduced by 5 per
cent of net income in excess of $16,000.

Calculating Provincial Tax

Every province and territory (with the exception of Quebec, which has
its own income tax) collects its income tax at the same time that
federal income tax is collected.

Provineial taxes can be obtained by multiplying federal basic tax by
the provincial tax rate for the province of their residence.

Tax Rates for Provinces and Territories
(As a percentage of basic federal tax)

Newfoundland s 60%
Prince Edward Island 55%
Nova Scotia 56.5%
New Brunswick 58%
Quebec A --
Ontario 50%
Manitoba o 54%
Saskatchewan _ 50%
Alberta 46.5%
British Columbia 51.5%
Northwest Territories 439
Yukon 45%

This form cannot be used by residents of the province of Quebec to
calculate provincial tax. Federal tax calculation allows residents of
Quebec an abatement of 16.5 per cent of federal basic tax.

Calculation sheets follow.



INlustrative Individual Income Tax Calculation Sheet
Existing System

Sources of Income

[. Net employment INCOME ...ttt it ettt e,
2. Old age security pension ($3,740) ...ttt
3. Canada/Quebec pension plan benefits ........... ... iveiinnii..
4. Other pension IMCOME ...ttt ettt ittt ettt ie e
5. Family allowance payments ($388 perchild) ............coovinnooo...
6. Taxable amount of dividends .......... ... .. i
7. Interest INCOME ..\ vuu ettt e et et ettt e e
8. Net rental INCOME ..ot e et
9. Taxable capital gains ...ttt
10. Net self-employment income ..........ooiiiiiiiiiiiiiiirneeeannn.
II. Other Income ... it e e e
12. Total Income (add lines [ to 11 inclusive) .........coovvunniinunnnennn..
Deductions

13. Employment expense deduction (max. $500) .................ccuuun....
14.  Canada/Quebec pension plan contributions (max. $496) .................
15. Additional contributions by self-employed (max. $496) ..................
16. Unemployment insurance premiums (max. $690) ........................
17. RPP & RRSP contributions ...ttt
18. -Union & professional dues ......... ... it
19, THHHON fe@S ...t i e
20. Child care eXPenses .. ... ......iiiiiit it e
21.  Other deductions (e.g. MOVING €XPENSES) . ..ottt et et ieeeenennn..
22, Sub-total (add lines 13 to 21 inclusive) .............ccvviivr ...
23. Net Income (subtract line 22 from line 12) ............coovvvue ...

Personal Exemptions

24,
25.
26.
27.
28.
29,

30.

Basic personal ......................
Married ($3,740) ...,
Age ($2,670) ...
Dependent children under 18 ($470 per
Dependants 18 and over (infirm: $1,470,
Disability deduction ($2,920) .........

Sub-total (add lines 24 to 29 inclusive)

................................
................................

................................

child) ...... ... .
Others: $1,000) .................

................................

................................

Existing
system

.........
.........
.........

.........

.........
.........
.........
.........

.........
.........

.........

.........

.........




Existing System (cont’d.)

Other Deductions

31.
32.
33.
34.
35.
36.
37.
38.

39.

40.

41.

Interest & dividend income deduction (max. $1,000) ....................
Pension income deduction (max. $1,000) ...t iiiniinn,
Net medical expenses deduction ....... ..o iiiiiiiinriirnrrerennnnn,
Education deduction ($50 per month in school) ............. ... .. ......
Charitable contribUtions ... ...ttt iir ittt it
Age, pension, & disability deduction transfers ................. ... ...
Lifetime capital gains deduction ..........coiitviiiinieriiniireernenns
Other deductions (e.g. non-capital losses of other years) ................

Sub-total (add lines 31 to 38 inclusive) ................................
Taxable Income (line 23 minus lines 30 and 39) ................c.covot..

Tax on taxable income (see attached schedule) ............... ... ......

Tax Credits

42,

43.

Dividend tax credit .. ..vvvvt ittt e e i et e s

Basic Federal Tax (before surtax, child tax credit,
and refundable sales tax credit)
(line 41 minus line 42) ... ... .. . i i e e e

Federal Tax Calculation

44,
45.

46.
47.

48.
49,

50.

R 1 3 .
Sub-total (line 43 plus line 44) ... ...ttt it e

Refundable child tax credit ........c. i it e,
Refundable sales tax credit .......ccoiviiiii it i et et

Sub-total (add lines 46 and 47) ......... ittt i e e e
Net federal tax payable (line 45 minus line 48) ............... ... ...,

Provincial Tax (before provincial surtaxes and credits)
(line 43 times provincial tax rate on attached schedule) .................

.........

.........

.........

.........

.........

.........

.........

.........

.........

.........



Illustrative Individual Income Tax Calculation Sheet
New System

Sources of Income

1. Net employment iNCOME . ..ottt tiret et tnrreneenenennnens
2. Old age security pension ($3,740) ........ ..ottt
3. Canada/Quebec pension plan benefits ................ .o i,
4, Other pension INCOME . ......oiiitner ittt e tr e,
5. Family allowance payments ($388 per child) .........................
6. Taxable amount of dividends ......... ... ... i,
7. Interest INCOME .. ...ttt ie i ie it tae e ieitieeieennanns
8. Net rental INCOME ...\ttt i ittt cin e
9. Taxable capital gains .......... ... i i
10. Net self-employment income ........... ... .o,
|1 DR © 11 1 T3 g ' Voo ¢ 1= NS
12. Total Income (add lines 1 to 1] inclusive) ...........................
Deductions ,

13. Additional CPP/QPP contributions by self-employed (max. $496) ......
14. RPP & RRSP contributions ............ ..ot
15. Union & professional dues ............ ..ot i,
16. Child care eXpenses . .......cuuirtnen i venetaerornraeeneuionnnons
17.  Other deductions (e.g. MOVINE EXPENSES) . .. v vt invrrnenreunnrinrenson
18. Sub-total (add lines 13 to 17 inclusive) ...........coiiiiiiiiinenn..
19. Net Income (line 12 minus line 18) ...... e e ‘e
20. Lifetime capital gains deduction ........... i
21. Other deductions (e.g. non-capital losses of other years) ...............
22, Sub-total (add lines 20 and 21) ...... .. iiiii i e
23. Taxable Income (line 19 minus lines 22) .............ovvvrnirvinen.s
24. Tax on taxable income (see attached schedule) .......................

............

............




New System (cont’d.)

Other Deductions
Tax Credits

25.
26.
27,
28,
29.
30.

31

40.

41.

32
33.
34.
3s.
36.
37.
38.
39.

Basic personal .........iiiiiiiiii i i e e
Married (3850) ...t e e
Dependent children under 18 ($65) ....... ... ... ... oL,
Infirm dependant 18 & over ($250) .....................
Age credit (3550) ... it e e
Pension income credit (max. $170) .............. ... . ....
Disability credit ($550) ... vt e
Age, pension, & disability credit transfers ...............
Tuition & education credit .......... ..o i i,
Tuition & education credit transfer (max. $600) ..........
CPP/QPP contributions (max. $84) ....................
Unemployment insurance premiums (max. $117) ..........
Net medical expenses credit .........covviiiiniinnn.
Charitable contribution credit ............. ... ... ... ....
Dividend tax credit ..........o i i

Sub-total (add lines 25 to 39 inclusive) ..................

Basic Federal Tax (before surtax, child tax credit,
and refundable sales tax credit)

(line 24 minus line 40) ....... ... ... ...

Federal Tax Calculation

42,

43.

44.
45.

46.

47.

48.

SUMAX ittt it i e ittt e
Sub-total (line 41 plus line 42) ...........ccoiiivn...

Refundable child tax credit .......... ..o vt
Refundable sales tax credit ........o0viiinriiinnvnnn.

Sub-total (add lines 44 and 45) ......... ... ...t

Net federal tax payable (line 43 minus line 46) ...........

Provincial Tax (before provincial surtaxes and credits)

(line 41 times provincial tax rate on attached schedule) ...

.........

.........

.........

.........

.........

.........



