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HOUSE OF COMMONS

Tuesday, November 22, 2016

The House met at 10 a.m.

Prayer

ROUTINE PROCEEDINGS
® (1005)
[English]
INTERPARLIAMENTARY DELEGATIONS

Hon. Robert Nault (Kenora, Lib.): Mr. Speaker, pursuant to
Standing Order 34(1), I have the honour to present to the House, in
both official languages, the report of the Canadian section of
ParlAmericas respecting its participation at the ParlAmericas annual
gathering on climate change entitled, “Parliamentary Action to Stop
Climate Change”, held in Panama city, Panama, from August 3 to
August 5, 2016.

* % %

PETITIONS
ELECTORAL REFORM

Mr. Tom Kmiec (Calgary Shepard, CPC): Mr. Speaker, I rise
today to table a petition on electoral reform. It is signed by 144
petitioners, who are calling upon the House of Commons to pass a
motion affirming the need for a national referendum on any proposal
to change Canada's current method of electing members of
Parliament before that proposal is implemented into law.

SENIORS

Mr. Gordon Brown (Leeds—Grenville—Thousand Islands
and Rideau Lakes, CPC): Mr. Speaker, I tried to present this last
Thursday. However, the government used its majority to interfere
with routine proceedings. Therefore, today I am delighted to present
a petition with respect to seniors. One in six Canadians is a senior. I
am pleased to present this petition, signed by Canadians from across
Canada, which calls upon Parliament to appoint a minister for
seniors and to develop a national strategy for seniors.

FALUN GONG

Mr. Ron Liepert (Calgary Signal Hill, CPC): Mr. Speaker, [
would like to table a petition on behalf of the Falun Gong members
in my riding, who are asking the federal government to take action
on the unethical harvesting of organs.

QUESTIONS ON THE ORDER PAPER

Mr. Kevin Lamoureux (Parliamentary Secretary to the
Leader of the Government in the House of Commons, Lib.):
Mr. Speaker, I would ask that all questions be allowed to stand at this
time.

The Speaker: Is it agreed?

Some hon. members: Agreed.

Hon. Rob Nicholson: Mr. Speaker, I rise on a point of order. I
wonder if we could go back for a moment to presenting petitions.
Could I get the consent of the House to do that?

The Speaker: The hon. member has asked for consent to return
for a moment to presenting petitions. Is it agreed?

Some hon. members: Agreed.

* % %

PETITIONS
DEMENTIA

Hon. Rob Nicholson (Niagara Falls, CPC): Mr. Speaker, today [
am pleased to present to the House of Commons a petition with
respect to my private member's bill, Bill C-233. The bill supports
developing strategies for patients and families of Alzheimer's and
dementia victims. It has been certified by the clerk of petitions. I am
proud to present this petition.

GOVERNMENT ORDERS
[English]

CANADA-EUROPEAN UNION COMPREHENSIVE
ECONOMIC AND TRADE AGREEMENT
IMPLEMENTATION ACT

The House resumed from November 21 consideration of the
motion that Bill C-30, An Act to implement the Comprehensive
Economic and Trade Agreement between Canada and the European
Union and its Member States and to provide for certain other
measures, be read the second time and referred to a committee.

Mr. Alistair MacGregor (Cowichan—Malahat—Langford,
NDP): Mr. Speaker, I had three minutes in my speech yesterday
so I will be continuing along today. The point I want to underline is
that we in the NDP will be here to provide reasoned and progressive
elements to debate in this implementation act for CETA.
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As I was saying in my saying in my speech on the bill yesterday, it
remains a mystery as to why the government is trying to ram the bill
through without letting parliamentarians conduct their proper
research and oversight. I want to refer all members of this House
to the open and accountable government publication from the Prime
Minister that ministers were to treat Parliament with respect and
provide the necessary information for parliamentarians to do their
job. I quote from that document:

Clear ministerial accountability to Parliament is fundamental to responsible
government, and requires that Ministers provide Parliament with the information it

needs to fulfill its roles of legislating, approving the appropriation of funds and
holding the government to account.

The Prime Minister expects ministers to demonstrate respect and
support for the parliamentary process. However, if we look at the
facts surrounding the introduction of the bill, on October 30 the
Prime Minister signed CETA at the EU-Canada Leaders' Summit,
and it was only two days later that the implementing legislation, Bill
C-30, was introduced in Parliament.

This rushed process violated the government's own policy on the
tabling of treaties in Parliament, which requires the government to
table a copy of the treaty, along with an explanatory memorandum
that outlines the key components of the treaty, at least 21 sitting days
before we debate. That was violated, and I would argue that the spirit
of open and accountable government was clearly violated by
ignoring that process.

Furthermore, we know that the international trade committee has
already passed a motion that will restrict written submissions to only
those witnesses who are selected to appear. Let me make that clear.
No Canadians who do not appear before the committee will be
allowed to provide written submissions, and only those who have the
means to travel to Ottawa and the time to do so will be allowed to do
so. We are in effect closing down exactly from whom we will hear
on this.

If we compare that with the government's process on the trans-
Pacific partnership, where the committee heard from over 400
witnesses and received written submissions from approximately
60,000 Canadians, there really is no comparison.

The underlying point here is that Parliament is essentially being
asked to write a blank cheque with this implementation bill, despite
the fact that each of the 28 EU member states will have to ratify
CETA for all of the provisions to apply, and it is a process that is
expected to take between two to five years.

I ask again, what is the rush? What is the government trying to
ram through here? Why is it not letting parliamentarians do due
oversight when there is obviously enough time for us to examine the
bill?

The next part I want to look at is on the investor-state dispute
mechanism. New Democrats support trade deals that reduce tariffs
and boost exports, but we will always remain firm that components
like investor-state provisions that threaten our sovereignty have no
place in trade deals.

The new investor court system still allows foreign investors to
seek compensation from any level of government over policy
decisions they feel impact their profits. Furthermore, the Liberals

still have not explained how they will ensure that environmental and
health and safety regulations would be protected from foreign
challenges. Even the joint interpretive statement about the investor
court system falls outside the text of the treaty, and therefore does
not have full legal weight.

If we look at the quote from the Canadian Environmental Law
Association, it states that CETA “will significantly impact environ-
mental protection and sustainable development in Canada. In
particular, the inclusion of an investor-state dispute settlement
mechanism....” It goes on to say that it will really “impact the federal
and provincial governments' authority to protect the environment,
promote resource conservation, or use green procurement as a means
of advancing environmental policies and objectives.”

The other part I want to examine is particularly important to me,
both as the NDP seniors critic and the member of Parliament for
Cowichan—Malahat—Langford. It is the impact this deal would
have on the cost of pharmaceutical drugs. 1 take the issue of
pharmaceutical costs very seriously, because I have helped enough
seniors over the last eight years to know that the high cost of these
drugs can have a real impact on the quality of life of our seniors.

The chapter on intellectual property rights goes well beyond
Canada's existing obligations. The increased patent protections
granted to brand-name pharmaceuticals will have the effect of
delaying the arrival of cheaper generics and will increase the cost of
prescription drugs to Canadians by between $850 million and $2.8
billion per year.

©(1010)

This is a cost that I do not think seniors are prepared to take on.
Furthermore, I would argue it would hamper any efforts of bringing
in a national pharmaceutical strategy both at the federal level and in
what individual provinces are trying to do with their already
ballooning health care costs.

I also want to quote Jim Keon, the president of the Canadian
Generic Pharmaceutical Association, who said:

A study prepared for the CGPA by two leading Canadian health economists in
early 2011 estimated that, if adopted, the proposals would delay the introduction of
new generic medicines in Canada by an average of three and a half years. The cost to
pharmaceutical payers of this delay was estimated at $2.8 billion...

Therefore, we do have validators of this opinion, we do have the
research to back it up, and it is certainly a very real concern that we
should be bringing up.

In conclusion, we are in favour of a trade deal with Europe. As |
have stated previously, we have deep historical and cultural ties, and
they are some of the most progressive democracies. However, we are
concerned with specific measures in CETA as it is negotiated, and it
is our job on this side of the House to uphold the interests of
Canadians in process.



November 22, 2016

COMMONS DEBATES

7039

The Liberals have missed key opportunities to fix this agreement,
but the deal is still not done. We will continue to urge them to fix it.
Furthermore, if Liberal members of Parliament are not prepared to
stand up for the progressive interests of their constituents, we in the
NDP are always ready to take on that rein, and we will do so
proudly.

Mr. Kevin Lamoureux (Parliamentary Secretary to the
Leader of the Government in the House of Commons, Lib.):
Madam Speaker, I can assure the member that Liberal members of
Parliament are quite willing to stand up on the progressive nature of
all trade agreements.

I am a bit surprised. From my perspective, it looks as if the NDP
is trying to justify voting against yet another trade agreement. It
seems to be part of the NDP DNA that trade agreements are bad.
NDP members often cite that they supported one, and I think the one
they say they supported was with Korea. However, I do not think
they ever stood up and voted for a trade agreement.

At the end of the day, CETA is an agreement that the Liberal Party
had supported virtually from the beginning. Throughout the election,
Canadians understood that the Liberal Party was behind it.

Can the member please indicate to the House why NDP members
feel that they can support Korea but not CETA?

®(1015)

Mr. Alistair MacGregor: Madam Speaker, as I stated in my
speech, if the Liberals and Conservatives are not going to stand up
and raise concerns about the high cost of pharmaceuticals, about the
impact of investor-state dispute resolutions, about the abilities of
local governments to legislate and make laws in the public interest,
then we will bring those issues forward for Canadians.

As I have stated, we support the overall intention of trade with
Europe, but as long as these problematic provisions are in the trade
agreement, we will give voice to those concerns. Furthermore, we
have legitimate questions as to why the government side is rushing
this through without due process.

The government member knows very well that he has broken his
own government's policies in this regard. They are trying to ram this
through and limit the number of witnesses because they want to limit
the amount of bad news they receive on the bill. Therefore, I say to
the member that he should let Parliament do its job, not rush this
process through, and allow the legitimate concerns of Canadians to
have voice in the House, because it is not just a one-sided argument.
There are many Canadians who have legitimate concerns. I will
continue to proudly stand here and give voice to those concerns.

[Translation]

Mr. Matthew Dubé (Beloeil—Chambly, NDP): Madam Speak-
er, I thank my colleague for his speech.

1 would like to talk some more about transparency and how the
debate process works because I really want to explain this for the
people listening at home. Preventing witnesses and even experts
from providing written submissions to the committee is an
unprecedented decision. This is deeply troubling.

When a bill goes to committee, we often do not have enough time
to hear witnesses because of our schedules and the different bills
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before us. Typically, the chair tells the committee members that we
will ask for written submissions from experts who cannot attend the
meetings, who are not available, or whom we do not have time to
hear. That way, the committee can get a sense of all views on a
particular subject.

We are not talking about radicals who send us wild and crazy
submissions. We are talking about experts, such as university
professors, lawyers, and pharmacists, who can tell us about the
impact of this agreement on the price of pharmaceuticals.

Can my colleague describe to us how the Liberals are stifling
debate with this kind of measure and tell us about how they are
doing it even more than the Conservatives used to?

[English]

Mr. Alistair MacGregor: Madam Speaker, I thank my hon.
friend for bringing that question up, because I have before me a copy
of the minutes of proceedings from the Standing Committee on
International Trade, meeting No. 42, when it met on November 1st.
Paragraph (b) of the motion that was passed at that in camera
meeting states that the committee “consider testimony, written
submissions and briefs only from the witnesses appearing before it”.
That says to me that it wants to limit testimony to organizations that
have the means to come forward. The committee is really trying to
narrow down the depth of the conversation, so that when it provides
its report to Parliament at report stage of the bill, it will seem as if it
has the unanimous backing of Canadians, and that is going to be the
furthest thing from the truth.

This is yet another example of the Liberals limiting debate on an
important issue on which all Canadians deserve to have a say.

Hon. Lawrence MacAulay (Minister of Agriculture and Agri-
Food, Lib.): Madam Speaker, I will be splitting my time with the
member for Davenport.

I am pleased to speak on this topic for Canadian agriculture and
agrifood. CETA would greatly benefit our agricultural industry. We
are talking about an industry that contributes over $100 billion to the
Canadian GDP. It drives over $60 billion of our trade and creates one
in eight jobs. To bring our discussions on CETA into agricultural
context, Canadian farmers depend on trade for their livelihoods. On
average, about half of the value of Canada's agricultural production
is export: three-quarters of our wheat crop, two-thirds of our pork,
80% of our canola and canola products, and 90% of our pulse
products.

The EU is Canada's fourth most important export destination.
Trade helps secure jobs, growth, and opportunity for Canadian
farmers and farm families, and more great food choices for
consumers around the world. This is why our government is
working hard to open up new markets for our exporting producers
around the world.
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CETA could drive additional exports up to $1.5 billion, including
$600 million in beef, $400 million in pork, and $100 million in
grains and oilseeds, as well as $300 million in processed foods, fruit
and vegetables.

The signing was praised by many agricultural groups, including
the Canadian Pork Council, the Canadian Cattlemen's Association,
and the Canola Council of Canada.

The European Union is among the world's largest markets for
food. CETA would create new market opportunities in the EU for our
agricultural producers, processors, and exporters all across Canada.

Increased market access for our world-renowned beef and pork is
only one of the many benefits for Canadian agriculture under this
agreement. EU tariffs would also be eliminated on grains such as
wheat, barley, rye, and oats; oils, such as canola and soybean; fresh
and frozen vegetables; maple syrup; processed products, such as
sweetened dried cranberries, french fries, and pet food. As well, in
the area of confectionary, it includes baked goods, snack foods, and
beverages.

CETA would also give duty-free access for over 80,000 tonnes of
pork a year, 50,000 tonnes of beef and veal, and 3,000 tonnes of
bison. This is a significant improvement.

With the agreement in force, Canada would be one of the only
developed countries in the world to have preferential access to the
world's two largest economies, the EU and the United States,
providing food for one billion people. This is why timely
implementation of CETA remains a top priority for our government.

At the same time, we know that some agriculture sectors would be
impacted by CETA; namely, our dairy producers under supply
management, who would see increased imports of European cheese.

Our government fully supports supply management, and that is
something we are very proud of. We recognize the important role
Canada's supply management sector plays in ensuring a strong rural
economy, accounting for over $34 billion in overall economic
benefit.

We have said all along that our government needs to help dairy
producers and processors make the transition when CETA comes
into force, and that is exactly what we are doing. I recently
announced $350 million for two new programs that support the
competitiveness of the dairy sector, in anticipation of the entry into
force of CETA. One of the two new programs is $250 million over
five years for the dairy farm investment program that will help
provide targeted contributions to help Canadian dairy farmers update
farm technology and systems and improve productivity through
upgrading their equipment.

® (1020)

The other new program is over $100 million over four years for a
dairy processing investment fund that will help dairy processors
modernize their operation and in turn improve efficiency and
productivity as well as diversify their products to pursue new market
opportunities.

Dairy farmers have called this an important recognition of the
contribution farmers and processors make to the Canadian economy.

The long-term investment in dairy modernization provides a
sustainable, strong, and reliable industry and economic growth. I
look forward to continuing to speak with the dairy farmers and
processors to obtain their views on how the programs are to be
designed.

We are also going to have discussions with the supply manage-
ment sector to address the concerns of import predictability and
enforced border controls for supply-managed commodities, while
ensuring that Canadian processors who use dairy and poultry inputs
can remain competitive in the export markets.

CETA is only one of the government's efforts to open new markets
for our farmers and food processors.

Following his recent mission to China, the Prime Minister
announced an agreement with China to expand beef access to frozen
bone-in beef from animals less than 30 months of age; ensure stable
and predictable Canadian exports of canola to China on an
uninterrupted basis through early 2020; and support trade in
Canada's pork, bovine genetics, and some processed foods. We
have set a goal of doubling trade between our two countries by 2025.

I recently completed an agricultural trade mission to China where
we showcased Canadian agriculture, agrifood, and fish and seafood
products. 1 was pleased to promote our world-class, high-quality
products and contribute to $37 million in onsite sales, and $230
million in anticipated sales over the next year. All of this is
tremendous news for Canadian agriculture and tremendous news for
Canada.

We are also reaching out to other key markets in Asia. Asia is an
important market for Canada's agriculture and food products,
especially in animal protein. Building on our success in China, we
have regained access for Canadian beef in South Korea and Taiwan.

Outside of Asia, we recently announced that Mexico has restored
full access for our Canadian beef. The Canadian industry expects
that this will eventually boost our beef sales to Mexico to over $200
million a year. We obtained new access for pork to India and restored
access for live swine to Russia and the Ukraine. We achieved the
repeal of the U.S. country of origin labelling, levelling the playing
field for Canadian beef and pork coming into the United States.



November 22, 2016

COMMONS DEBATES

7041

To grow new markets, the first thing we need is a world-class
product, and we have that covered, but we also need investment and
resources. That is where we can play a role in opening the doors for
our agrifood exporters.

Innovation is key to keeping our sector on the cutting edge and to
ensuring that we can continue to take advantage of global market
opportunities.

CETA would deepen Canada's already close partnership with the
EU. Its entry into force would help agriculture and agrifood exports
in Canada take advantage of the market access opportunities CETA
will offer. At the same time, we will be investing in our dairy
industry to help it remain strong and competitive.

I am optimistic about the future of our food-based businesses.
Canada's reputation for high-quality, innovative, sustainable agri-
culture and agrifood products will give the sector a competitive edge
on the global markets.

We have the best farmers and ranchers in the world. They can
produce the food, and we must make sure we export their products.
We are committed to creating growth and opportunity for Canadian
farmers and farm families, growing our middle class, and ensuring
Canadian agriculture is a global leader in the 21st century.

What we have to do is open the doors and make sure that our great
farmers and ranchers are able to export their products.
® (1025)

Mr. Earl Dreeshen (Red Deer—Mountain View, CPC): Madam
Speaker, I want to thank the minister for his unwavering support of
the great work done by our Conservative government under the
leadership of Stephen Harper and, of course, by our amazing
agriculture and trade ministers. It just shows that if we work hard and
work together, amazing things can happen.

I also had the opportunity to attend a trade mission in London with
a bunch of Canadian exporters. We had discussions with distributors
that were working in Europe and trying to find different ways we
could help our exporters.

Would he maybe go through some of the plans the present
government has to help our exporters as we move forward in the
future?

©(1030)

Hon. Lawrence MacAulay: Madam Speaker, I appreciate the
work that has been done and will be done. In my view, what we have
to do is to open the markets.

In my tenure of a little over a year being the Minister of
Agriculture and Agri-Food, visiting a number of countries in Asia,
what we have found, first, is that we need to establish a rapport,
government to government. I think we did that in other areas, for
example, with China and Mexico.

We also have to make sure that the governments and the
entrepreneurs in these countries understand the quality of the
products we have.

It is also a job to make sure, if we can, that the countries have a
science-based regulatory system. It is very difficult to export to
anyone who does not use a science-based regulatory system. In our
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country, our government, and the member's government previously,
always pushed to make sure that we used science-based regulations.
We cannot argue against science-based regulations.

I think it is important, number one, to have the regulations and,
number two, to make sure that we establish a rapport and that people
understand exactly the quality of the products we have in this

country.

Ms. Tracey Ramsey (Essex, NDP): Madam Speaker, we are
talking about dairy farmers. The minister was talking about dairy in
his speech. In my riding of Essex, I have dairy farmers. These are
small family farms that have been around a very long time.

The minister also spoke about market access and entrepreneur-
ship. Under CETA, family farms will hurt. We will lose family farms
in Canada. We will lose dairy farms in Canada.

The Dairy Farmers of Canada have said there will be unpredict-
ability and instability in the Canadian dairy sector, the opposite of
what supply management was created to do. They estimate there will
be a potential farm income loss of nearly $150 million per year. The
amount of compensation the government has come forward with—it
is calling it “investment” not “compensation”—clearly falls far short.
It is a drop in the bucket. We will lose family farms in my riding and
across this country.

The government talks about the unfettered access that our dairy
farmers will have, including our cheese producers. This does not
exist for Canadian farmers. The Canadian dairy Farmers of Canada
has been very clear that this access will not, in any way, help them
with the losses that will occur under CETA.

How does the minister stand in the House, talking about supply
management and protecting it, while signing trade deals that will
hurt family farms in Canada?

Hon. Lawrence MacAulay: Madam Speaker, I appreciate my
hon. colleague's concern.

Being a dairy farmer all of my life until I came to this chamber, I
have an understanding of the dairy business.

[ also would like to inform the House that we discussed the issue.
We met with dairy farmers. We met with processors right across this
country. That is where this program we put in place came from. It
came from the dairy farmers and processors across the country.

I would remind my hon. colleague across the way that I met with
young farmers in her province. What they are concerned about is the
next generation of farmers. They wanted to make sure that we had a
strong and stable supply management system in this country.

This party put the supply management system in place, and I can
assure members that this party will make sure the supply manage-
ment system remains strong for generations to come.

Ms. Julie Dzerowicz (Davenport, Lib.): Madam Speaker, as the
member of Parliament for Davenport, I am pleased to have the
opportunity today to speak in support of Bill C-30, Canada's
ratification of the Canada-European Union comprehensive economic
and trade agreement, more commonly known as CETA.
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I know that in my riding of Davenport, a wonderfully diverse
riding with the majority of resident families coming from European
countries like Portugal, Italy, Spain, and even Greece and France,
they are excited at the prospect of this agreement and bill coming
into force.

I should note that not all trade agreements are seen equally in my
riding. There are many concerns about the TPP, but for CETA there
is large support and people are very excited about it. They are
excited at the prospect of stronger economic ties with their home
countries and the chance to help their home businesses succeed, in
addition to all the benefits this agreement will have for Canadians.

The residents of Davenport know that the EU is the second-largest
market in the world for Canadians. CETA means more growth, more
jobs, a more robust economy, and a stronger economic future for all
Canadians. Through CETA, the government is demonstrating its
commitment to growing our economy and strengthening the middle
class by increasing and expanding Canada's trade.

As a medium-sized economy competing in the global market-
place, Canada has long recognized free and open trade as critical for
our economic prosperity. CETA will offer new export opportunities
and new consumers for our products. People around the world are
hungry for the goods, skills, and services that Canada has to offer.
Partners around the world want to do business with Canadians. We
are seen as being reliable and committed to providing quality
services and products.

The European Union and its 28 member states is an important
market for Canada, and CETA will continue to expand the
opportunities for Canadian companies in this market. In 2015, our
bilateral trade in merchandise with the EU was worth $99 billion,
and trade in services was $38 billion, making the EU our second-
largest trading partner.

Trade has long been a powerful engine for Canada's economy.
Canadian jobs and prosperity depend heavily on trade flows with
other countries. In fact, one out of every six Canadian jobs is related
to exports, and Canadian exports amount to more than 30% of
Canada's GDP. It is because trade is so vital to our economy that our
government has undertaken to advance a progressive trade agenda.

The concept of progressive trade is what helped us to conclude
CETA with our EU partners. I will pause for one minute to say how
very pleased I am that at the EU-Canada summit where CETA was
signed by the president of the European Council, the president of the
European Commission, and our Prime Minister, a joint statement
was also issued that outlined our mutual shared values and interests
beyond trade.

They signed a statement that included agreement on shared values
and goals, like peace and democracy, prosperity, protection of human
rights, the rule of law, the environment, and inclusion and cultural
diversity. The commitment to and promotion of these values and
goals is not only important to me, but I know is also really important
to the residents of Davenport.

Canada engages in CETA because we believe that it will lift up all
Canadians. We believe that CETA will open up new markets, and it
has the potential to significantly increase Canadian wealth. Small
and medium-sized enterprises, in particular, are looking to our

government to open up new markets for potential exports, and our
government is committed to this goal.

We have heard directly from Canadian businesses, many of them
within ethnic communities, like the Portuguese, Italian, and Spanish
communities, which are found in ridings across Canada, like
Davenport. They have asked us to do more to help them grow. They
want us to increase sales, increase profits, reduce risk, lower costs,
and reach beyond saturated domestic markets.

For trade in goods, CETA will help foster such opportunities by
eliminating virtually all tariffs, and establishing mechanisms to
address non-tariff barriers to create more predictable trading
conditions. These are some of the things businesses want, and we
will help achieve these goals by standing against the protectionist
ideology that is unfortunately emerging across the globe.

®(1035)

Stakeholders from across the country in a wide range of economic
sectors continue to tell us how trade has positively impacted their
business. With our government's continued commitment to trade, we
will keep this positive trend alive.

CETA would also provide Canadian companies with a first-mover
advantage in the EU market over competitors from markets like the
U.S. that do not have a trade agreement in place with the EU. It
would allow Canada to establish customer relationships and
networks and to join projects first. CETA would offer Canada the
opportunity to be part of a broader global supply chain anchored in
the EU. Opening up new markets for our manufactured and
processed products means that our country would be at an advantage
in exporting more automobiles, medical devices, agriculture and
agrifood products, machinery, fish, and everything in-between.
Opening up new markets in our agriculture and agrifood products
would mean more opportunities for abundant and delicious
blueberries from Nova Scotia; potatoes from P.E.L; processed
products and pet food from Ontario; prairie grains; ciders,
cranberries, and maple syrup from Quebec; and the best pork and
beef in the world, just to name a few.

Preferential access to the EU under CETA means that almost all
Canadian products would be free from EU tariffs. In some cases,
tariffs account for more than 50% of the product price, such as the
current EU tariff on Canadian oats.
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I have mentioned a few of our vibrant sectors, and there are many
more sectors whose exporters would benefit from CETA. But now I
would like to highlight another important opportunity that CETA
would open up for Canadian exporters of goods and services. CETA
would expand access to EU's $3.3 trillion government procurement
market, in many cases for the first time to any trading partner.
Thanks to CETA, Canadian firms would now have access to all
levels of government procurement. This would especially benefit
Canada's producers of world-leading technologies, who would have
guaranteed access to European public utilities in the areas of water
treatment, electricity, gas, and heat; and to the EU's mass-transit
authorities.

Members will note that when discussing procurement, not only
have I mentioned exporters of goods but also of services. The EU
services market is worth an astounding $12 trillion. It is in fact the
world's single largest importer of services, accounting for 20% of the
world's total imports. CETA would give Canadian service suppliers
the best market access the EU has ever granted to a free trade
agreement partner. Through mechanisms such as national treatment,
most-favoured nation provisions, along with the automatic ratchet
mechanism, Canada's access to the EU services market would
improve over time. This means that not only would CETA open up
new markets for Canadian service exporters upon implementation,
but it would also guarantee that Canada's access would improve in
the future.

In conclusion, I believe it is now evident that CETA is a big deal
for Canadian companies. It is a big deal for Canadians, including the
businesses and residents of my riding of Davenport. We are making
good on our promise to create opportunities for small and medium-
sized companies and to generate jobs and economic growth that will
benefit all Canadians. This agreement would tear down barriers and
create a bridge across the Atlantic for Canadian exporters of goods
and services. Through CETA, Canada would receive unprecedented
access to the EU and its 28 member states. With CETA, Canada
would send a clear signal to the world that not only does it support
progressive trade for its own economic well-being, but that it is also
a leader in countering the rising protectionist sentiments in Europe
and south of the border. The ratification of CETA would be seen as
evidence that our nation never gives up on supporting our economic
well-being and continues to lead by example in pursuit of prosperity
for its citizens.

I support this bill and all the benefits that it would bring to
Canadians and to EU citizens. I urge all hon. members to support this
bill. It was a pleasure to have the opportunity to speak today.

©(1040)

Ms. Jenny Kwan (Vancouver East, NDP): Madam Speaker,
there are two issues that I would like to ask the member to comment
on.

One is the fact that at the committee stage, Canadians will not be
able to submit written submissions to the committee for considera-
tion. Does the member agree with that? Why would we close
opportunities for Canadians to express their points of view on this
important trade deal?

Second is the issue of CETA's implications for pharmacare costs.
The trade deal will have a huge implications for our pharmacare
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costs with respect to patents. That will have a huge impact on us.
Already, in terms of health care costs, we will be dealing with a $36
billion cut as the hangover from the Harper administration, which the
current government is carrying over. How would we handle the
impacts on health care costs across the country vis-a-vis patents on
pharmacare?

® (1045)

Ms. Julie Dzerowicz: Madam Speaker, CETA has been a long
time in the making. There has been a lot of negotiation over many
years. There have been many consultations. A lot of thoughtfulness
has gone into the agreement.

CETA will give Canada access to the EU's more than 500 million
consumers. Canadian workers stand to benefit significantly from
increased access to this 28-nation market, which generates $20
trillion in annual economic activity.

On the issue of pharmacare, the rising cost of drugs is a huge
concern for people in my riding. It is of great concern to our Minister
of Health. It is part of the current discussions and negotiations the
minister is having with her counterparts across this country. I have
every confidence that we will find good solutions to it moving
forward.

Mr. Brian Masse (Windsor West, NDP): Madam Speaker, [
appreciate the intervention of my colleague with regard to the
submissions to committee. It is almost unheard of that this
government-paid committee, or more importantly, this taxpayer-paid
committee, would be shut off from receiving information. I have
never heard of that before. It requires a special procedure. It would
mean that we do not want to hear from constituents.

I was on that committee at one point.

Britain is Canada's third-largest trading partner and is one of the
secure anchors for Canada in this deal, and it is leaving the European
Union. There is going to be quite a difference between what was in
the past agreement and how it was arranged versus what we will
have now.

Why would we not want to hear from Canadians and businesses
on how to deal with that new reality?

Ms. Julie Dzerowicz: Madam Speaker, there is large support for
CETA right across this country. There is large support in my riding.

The implementing legislation for CETA will be subject to all the
stages of the legislative process. I have every confidence that any
outstanding questions will be responded to through that legislative
process. 1 look forward to its successful conclusion. People are
looking forward to us finalizing CETA and having it in action.

Mr. Kevin Lamoureux (Parliamentary Secretary to the
Leader of the Government in the House of Commons, Lib.):
Madam Speaker, could my colleague comment on how trade will
help Canada's middle class? A healthy middle class means a
healthier economy, and we all benefit.
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Ms. Julie Dzerowicz: Madam Speaker, CETA will not only help
the middle class across Canada but will help lift up all Canadians.
Canada is a trading nation. We are a small nation. Increasing
business and trade around the world will help create more jobs and
more prosperity for the middle class and for all Canadians from coast
to coast to coast.

Mr. Dan Albas (Central Okanagan—Similkameen—Nicola,
CPC): Madam Speaker, it is a great honour today to speak in
support of the comprehensive economic and trade agreement
between Canada and the European Union.

I will be sharing my time with the member of Parliament for
Richmond Centre. I think she will join me in giving accolades to the
previous government and particularly to two members of Parliament,
the MP for Abbotsford and the MP for Battlefords—Lloydminster.
They worked very hard with the previous government to see this
vision move forward. On that note, I would also like to commend the
Liberal government for following through on the tireless work of the
former Conservative government on the agreement.

It can be refreshing when two different governments share a
common vision of how we can build a stronger Canada. We know
that rarely happens in this place.

I would like to state some of the reasons I am supporting the
CETA deal.

In Central Okanagan—Similkameen—Nicola, we have a rather
unique perspective on free trade deals. Many in the Okanagan region
will recall the days in the 1980s when the Canada-United States Free
Trade Agreement was looming on the horizon. As is often the case
when a trade deal is imminent, the forces of fear were out in full
force.

In fact, many grape growers were threatening to rip out their
vineyards, so convinced were they that they would not be able to
compete and survive against the vast vineyards and inexpensive
wines of California. Then a funny thing happened. A few prominent
vineyards said no to defeatist thinking and instead saw opportunity.

Do not get me wrong. It has taken some immense hard work, and
at the time, the federal government of the day provided some
transitional assistance. We know that today Okanagan vintners, as
well as British Columbian vintners, make some of the best wines in
the world. Okanagan vintners, I would suggest, have not only
survived but have thrived and prospered.

Here is something else to think about. In spite of the fact that
seven of every 10 bottles of wine sold in Canada are made outside of
Canada, a B.C. vintner still cannot directly sell to a customer in
Ontario because of the protectionist policies of the Wynne Liberal
government.

We also know that the federal Liberal government has once again
failed Canada's vintners, brewers, and distillers alike in the latest
round of negotiations on internal trade. In fact, it is the same Liberal
government that is so terrified of internal trade it refused to elevate
the Comeau decision to the Supreme Court for constitutional
clarification.

I struggle with that. We have a Liberal government that will
impose a national carbon tax on the provinces but will not impose a

true internal trade regime that well may be a constitutional right. One
can only assume that the 142% increase in consultant lobbying under
the current Liberal government, as big corporations want to protect
provincial monopolies, is part of the problem.

Where does that leave vintners in my riding? Many are now
selling wine directly to customers outside of Canada, because they
cannot do the same thing legally in Ontario. Nowhere but in the
Liberal Party of Canada does this make any sense.

It is easy to understand why I will be supporting trade deals like
CETA, because for many vintners in the Okanagan and British
Columbia, this is where opportunities are to be found. I predict that
when CETA member nations have their opportunity to directly
sample some of these B.C. wines, they will be very impressed by the
talent of Canadian vintners.

©(1050)

[Translation]

Of course, there are other good things in my riding besides wine.
We also have many fruit farmers, some of whom have ventured
beyond the co-operative model to become independent and
discovered that foreign markets offer new opportunities that can be
very lucrative.

Through the good work of the Summerland federal research
station, which is in my riding, new technologies are extending the
shelf life of fruit and other perishable products, like flowers. I think
that is great, because with longer shipping times, farmers can use
more affordable and more environmentally friendly methods. For
example, they ship products by sea, rather than by air, or by rail,
rather than in trucks.

These are all positive aspects of CETA that could mean significant
new opportunities for fruit farmers.

In addition to farmers and producers, of course, we also have
manufacturing and resource firms in my riding. These days, certain
private employers that pay some of the best salaries depend on new
markets to sell and export their products.

We have to remember that in light of the recent election in the
United States, we do not yet know how the new American
administration will affect Canadian exports to the U.S. That is
why diversifying our markets with new partners is so important.

I think it is also worth noting that Canadians can compete with the
best in the world in virtually every domain, and they are already
doing so.

I do have some concerns, however, that I would like to share with
the House. My biggest concern is that CETA member countries do
not, I repeat, do not have the same internal trade barriers that Canada
does. It is therefore possible that farmers in CETA member countries
will have easier access to certain Canadian provinces than our own
farmers.
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CETA is not to blame for that. It is our own collective failure,
especially here in the House. We should have referred Comeau to the
Supreme Court when we had the chance. Even though the
Conservatives, the NDP, and the Green Party all supported the
motion, the Liberals forced the vote and said no to domestic free
trade. We need to recognize that CETA may give preferential access
to certain sectors at the expense of Canadian producers who face
domestic trade barriers.

My other concern is more administrative in nature. I hope that this
Liberal government will provide technical resources so that small
farmers and small business owners can benefit from CETA. Many
small businesses do not have the resources or the internal capacity to
acquire the necessary technical expertise to navigate international
markets.

My last concern is more of a reminder. One of the downsides of
trade agreements is that the nations with lower costs sometimes end
up with a trade surplus relative to those where costs are higher.

We know that these concerns were a major issue during the recent
U.S. election, especially in the Midwest. It is therefore important that
we, and by we I mean all levels of government, know that a nation
can only be competitive if the cost of doing business is low.

Ontario's green policy is is giving rise to energy poverty and
chasing away manufacturing industries. We must also realize that the
United States does not have a carbon tax. The State of Washington
recently voted against a carbon tax.

Let us not fool ourselves. We have had a significant excise tax and
GST on certain products like gas for quite some time. We have to be
careful not to further increase the cost of doing business exclusively
for Canadian companies, and forgetting that they are competing with
businesses from other countries.

With the exception of the concerns about balance, I am delighted
with the opportunities that CETA will create in my riding. I will
support this bill and continue to promote the ways in which we can
fully benefit from it.
® (1055)

[English]

Mr. Kevin Lamoureux (Parliamentary Secretary to the
Leader of the Government in the House of Commons, Lib.):
Madam Speaker, the member made reference to interprovincial
trade. We recognize that the government needs to give attention to
interprovincial trade and try to work with provinces to see where we
could improve the conditions that would ultimately allow for more
interprovincial trade and increase access to foreign markets,
especially when we take into consideration the move toward
globalization and trade.

Could the member explain to the House why the former Stephen
Harper government failed to deal with interprovincial trade issues, or
possibly even cite a few examples where he felt that the former
Conservative government was actually successful on interprovincial
trade?

® (1100)

Mr. Dan Albas: Madame Speaker, I welcome the question.
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Simply put, my bill, Bill C-311, opened up free trade of wine
between Canadian provinces at the federal level. The federal
government of the day later, in budget 2014, supported the same
kind of treatment for Canadian beer and Canadian spirits. The
previous government made huge leaps in that area, which not only
helped that particular value-added sector, it also helped our farmers
who feed into the inputs of that.

Again, the former minister of industry, Mr. James Moore,
spearheaded an initiative for which the Liberals like to claim total
credit, to have a new agreement on internal trade. We know that
deals like CETA, which were supported by every single province
and territory after extensive consultation by the previous government
to get there, allowed for a good process of which we are bearing the
fruits today.

Unfortunately, it is the same government that has not led
collaboration with the provinces to the point where it would allow
for beers, spirits, and alcohol to flow freely. We had a chance with
the Comeau case in New Brunswick, where we could have elevated
it to the Supreme Court to get that constitutional clarity. That
member voted against it.

On this side of the House, we are always proposing ideas on
which we can get pan-Canadian agreement and consensus. It is that
member and his party who voted that down, and it is that member
and his party who now support a carbon tax, which again is at odds.
The Liberals say they want to work with provinces, but yet they
impose mandatory carbon taxes that make our Canadian businesses
less competitive internationally.

Mr. Brian Masse (Windsor West, NDP): Madam Speaker, it has
been interesting to listen to the debate on trade and what we are
putting into it. It is amazing how much time we have spent in this
House of Commons on trade, but so very little on economic
strategies related to, for example, manufacturing.

This is not a full list, but it is a list of trade agreements, investment
promotion agreements, and protection agreements that we have
signed over the last number of years. It is Peru, Panama, Romania,
Senegal, Nigeria, Slovak Republic, Korea, Kuwait, Tanzania,
Liechtenstein, Mali, Jordan, Latvia, Benin, Burkina, Colombia,
Ghana, Hong Kong, and Ukraine.

Some hon. members: Oh, oh!

Mr. Brian Masse: | hear a lot of cheering, Madam Speaker. I
would ask the hon. member, given his party has identified that the
Liberals have really created zero jobs given their last year, why then,
with all these accolades to these signed agreements, has there not
been an increase in jobs related to all these trade agreements? It is a
simple measurement system that we need to look at, and I would like
to know specifically. We could use Latvia as an example. Where are
the Canadian jobs that have come from the trade agreement with
Latvia?

Mr. Dan Albas: Madam Speaker, 1 certainly appreciate the
member's concerns, because again, as we said, any time that there is
a new trade agreement or investment agreement proposed, some
people draw attention to areas with which they do not feel
comfortable. I think we need to address them with logic.
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We sign FIPAs that basically allow for investor protection and
promotions between both countries. Here in Canada we treat
everyone the same. In fact, I like to joke that in Canada, we will treat
everyone equally unfairly, which is our way of treating everyone the
same. When someone invests in Canada, they receive no extra
consideration more than anyone else. They are treated completely
fairly and have full access to the courts. When we have Canadians
investing abroad, they do not always have that, so having these trade
agreements that protect Canadian business and Canadian investors is
very important.

Hon. Alice Wong (Richmond Centre, CPC): Madam Speaker, |
rise today to speak to Bill C-30, an act to implement the
comprehensive economic and trade agreement between Canada
and the European Union, CETA.

I would like to first acknowledge my Conservative colleagues, the
Right Hon. Steven Harper, the hon. member for Abbotsford, and the
hon. member for Battlefords—Lloydminster. Thanks to their
dedication and hard work over the past few years, this agreement
has now been made possible.

CETA will give Canadian firms new and secure opportunities to
supply both goods and services to all 28 member states of the
European Union. While this trade agreement has many different
components, all of which provide immense opportunities for the
Canadian economy, I will be focusing my speech on the implications
this agreement has on the business and private sectors in Canada.

An early study of this agreement, when it was in the negotiating
stage in the last government, indicated that a trade agreement with
the European Union would likely result in almost 80,000 new jobs
for Canadians. This is exactly what the Canadian economy needs
now: jobs. One of the reoccurring aspects of CETA is the agreement
to eliminate almost all trade tariffs for Canadian goods and services.
It is expected that 99% of tariff lines to the EU will be duty-free once
the agreement is fully implemented. By eliminating this type of trade
barrier, Canadian producers will have increased access to the EU
market and a competitive edge over other global producers who do
not have the same kind of trade agreement.

As the critic for small business, I hear this conversation frequently.
Business owners want to have better access to global markets. This
agreement will help answer that call. What smaller companies will
now need to know from the government is how SMEs can become
important partners in the supply chain.

To ensure that Canadian businesses are able to effectively operate
in the EU market, CETA also includes a regulatory co-operation
component. The regulatory co-operation forum will provide
Canadian and EU regulators with information to ensure that
regulatory measures in both markets are compatible and of mutual
interest. This will dramatically diminish the barriers often experi-
enced by businesses entering a new market.

In addition to Canadian-made goods, services such as manage-
ment, financial, and engineering will have better access to the EU
markets. Once CETA has been fully implemented, Canadian service
exporters will have the same level of access and be bound by the
same regulations as those service providers in the EU.

One of the most important aspects of CETA is the investment
provisions. Investment is a critical way to engage with the global
economy and stimulate economic growth and job creation. CETA
will allow both Canadian and EU investors to capitalize on new
opportunities while also ensuring stability and transparency in the
market as a means of protecting their investments. There are many
reasons why the EU market should wish to invest in Canada, and
CETA will encourage such investment.

Although there are many positive and exciting aspects to this
agreement, there are also some missing pieces. There have been
several unilateral declarations made between member states that
have not been agreed to by either Canada or the EU.

®(1105)

Additionally, while there are many positive aspects of the
investment chapter of this agreement, there is still some uncertainty.
As it becomes clear which provisions in the protection and
investment dispute resolution aspect of the agreement will be
implemented and which will be removed, I ask that the government
be forthcoming on these decisions. It is important that any
implications these declarations may have on our industries are
explained to Canadian exporters and it is important that the Canadian
best interests are maintained.

As a member of Parliament from British Columbia, I would like to
also comment briefly on the many opportunities CETA will provide
to my home province. Services that are critical to B.C., such as
environmental services, communication technology services, and
energy services, will have new and unprecedented access to the EU
markets and economy.

Just last week I met with a business representative from the
aerospace industry and he explained the types of growth CETA will
be able to provide to his line of work. B.C. companies understand
how important this agreement is and I look forward to hearing of the
success they will find in the EU market. As the entire service sector
is of critical component of B.C.'s GDP and employs a majority of
British Columbians, this sort of competitive edge will greatly benefit
the province and my riding of Richmond Centre.

B.C. also represents diverse agricultural and agrifood products
from seafood to produce and is known for its high food safety
standards. Opening up the market to these producers will encourage
further growth and world-class excellence.
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I am very pleased that, after all of the hard work done by many
over the past few years, an agreement has been made. Although I
have noted a few of my concerns on the agreement, I look forward to
the many benefits CETA will provide to our Canadian businesses
and our country on a national level. Canada will be one of a few
countries that has been able to secure such access to the world's two
largest economies, the United States and the European Union, and
that is something to be extremely proud of.

My next question for the current government is how we are going
to deal with the trans-Pacific partnership, which the president-elect
of the U.S. has openly declared that he is going to withdraw from. I
have had the opportunity of joining our former prime minister, the
trade minister, and the minister of agriculture to explore business
opportunities in Asia in a good number of years. I certainly hope that
even without the U.S., our government is able to go forward with the
TPP and open up an even larger market for all Canadians.

® (1110)

Mr. Kevin Lamoureux (Parliamentary Secretary to the
Leader of the Government in the House of Commons, Lib.):
Madam Speaker, CETA has been achieved over a number of years.
Over the last year it has been a high priority of this government. The
minister responsible has visited Europe on numerous occasions,
along with the parliamentary secretary and other components of
government, to ensure that we get the best deal for Canadians. We
believe that the deal we have through this legislation is indeed the
best deal for Canadians. It would ultimately assist Canada's middle
class and those aspiring to become part of the middle class, and as
one of my colleagues indicated, all Canadians would benefit by this
particular agreement.

It is generally perceived that this agreement is a good thing for
Canada. It has had years of being at the table with open discussions,
transparency, and accountability. It is an issue of accountability
during the election period. Provinces are virtually onside with this
agreement. Does the member not recognize that in regard to the TPP,
something the Conservatives are really pushing, there is a process?
There was an election commitment given by this Prime Minister to
look at that agreement because we have a great deal of concern,
something Canadians also share.

o (1115)

Hon. Alice Wong: Madam Speaker, that is exactly what I have
been looking for: a commitment from our current government to
open even more trade markets. However, during negotiations, we
should be aware of some of the barriers that might happen. That is
why I mentioned a few shortcomings that the current government
has not been able to handle. There is still work to do.

I must give credit to the current government for its hard work and
to the whole team that has been working over a good number of
years to make this a success. What we are looking for right now are
the interests of Canada and all Canadians. This is exactly why, no
matter what party we come from, our ultimate goal is to make sure
that jobs are created and our interests are protected.

Ms. Sheri Benson (Saskatoon West, NDP): Madam Speaker, my
riding of Saskatoon West shares some of the same economic
indicators as the member's. That is, there is a large service sector,
where many of the jobs are. One thing I am trying to do in the debate
today is get more than slogans on trade, such as “new jobs, new
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prosperity”. We do not get a lot of indicators of what kind of impact
it is going to have, particularly on jobs.

My colleague talked about 80,000 jobs being created. I wonder if
she could let me know in what area those jobs are going to be
created, how soon that will happen, and whether it will happen in the
service sector. She needs to explain how that will happen. For small
and medium-sized businesses to take advantage of trade deals, they
need support to scale up to participate. If she would like to comment,
I would appreciate it.

Hon. Alice Wong: Madam Speaker, this is exactly why I
mentioned in my speech that the government should encourage
SME:s to be prepared to go into this large market. At the same time,
we would also like to make sure that all the barriers are gone,
because there will be certain labour agreements that allow our
service providers to provide their services not only in Canada but in
the EU market. Usually those services are not easily accessed if we
do not have a good agreement.

This is exactly why I applaud the current government for doing a
good job. Now it should follow up. For SMEs, this is a very
important step. In my own riding, engineers, accountants, and other
financial consultants will have good opportunities to expand their
businesses to Europe.

[Translation]

Mr. Stéphane Lauzon (Parliamentary Secretary for Sport and
Persons with Disabilities, Lib.): Madam Speaker, I am pleased to
have the opportunity today to speak about cultural issues in the
context of the Canada-European Union comprehensive economic
and trade agreement.

Before getting into the specifics of the agreement, I would like to
take a moment to remind members that, as a nation, Canada has
developed a vibrant cultural sector. We know that over the years we
have established many vibrant cultural institutions, a diversified
publishing sector, a talented music industry, a stimulating digital
media sector, and renowned film and television industries.

Cultural and creative industries are the engines of development
and diversity, create jobs, which we spoke about earlier, and improve
the quality of life for all Canadians. The cultural sector is a growing
part of the Canadian economy and represents 3% of our GDP, or
$54.6 billion in economic activities. More than 630,000 jobs, or
3.5% of all jobs in Canada, depend on this sector. Come to think of
it, the creative industry is bigger than the agriculture, forestry and
fishing industries combined.



7048

COMMONS DEBATES

November 22, 2016

Government Orders

Over the years, the government has used financial incentives,
Canadian content requirements, tax measures, and various tools and
policies regarding foreign investment and intellectual property in
order to maintain a vibrant Canadian culture. The Government of
Canada's cultural policy basically seeks to promote an environment
in which Canadian cultural products are created, produced,
marketed, preserved, and shared with the public both at home and
abroad, thereby contributing to Canada's economic, social, and
cultural growth.

Canada's cultural ecosystem has been very effective and
successful throughout the world. Here are a few examples. Not
only is Canada the third-largest exporter of musical talent in the
world, but after a record year for Canadian artists on the 2015
Billboard charts, the success continues with the singles of eight
Canadian artists ranked in the top 100 in the United States in 2016.
Another example is the 21 Canadian Oscar nominees, including
Denis Villeneuve, Rachel McAdams, and the Canadian-Irish co-
production Room. In 2014-15, Canada's television and film
production was valued at over $7 billion.

In order to create the right conditions for success and meet the
objective of its cultural policy, Canada must retain the flexibility it
needs to develop policies and programs. As a result, Canada's
approach to international trade agreements, such as CETA, has
always been to exclude measures affecting our cultural industries.

Although international trade agreements vary in how they deal
with cultural polices and programs, Canada's objective in the
negotiation of such agreements remains the same: to maintain the
policy space required to meet our cultural objectives in order to
promote the creation, exchange, and experience of Canadian cultural
content; promote cultural diversity in Canada and abroad; and offer
new export markets and new opportunities to artists and profes-
sionals working in the cultural sector.

CETA is no different, but we have found new ways to preserve
our policy space to address cultural priorities. Since the Canada-U.S.
free trade agreement was signed in 1987, Canada has included a
broad major exception for cultural industries in its free trade
agreements. For CETA, Canada adopted a more targeted approach
by including exceptions to measures affecting the cultural sector in
certain chapters that could have an impact on cultural programs and
policies. Both parties agreed that this innovative approach will
provide Canada and its trading partners with greater clarity and
transparency with respect to future cultural policies.

® (1120)

The new chapter-by-chapter approach provides a much higher
degree of protection than the general exception in previous free trade
agreements. It will enable Canada to preserve its existing cultural
policies and develop new ones without breaking trade rules.

Exceptions to measures affecting cultural industries are included
in CETA chapters on cross-border trade in services, domestic
regulation, investment, government procurement, and subsidies.
These chapters include explicit exceptions for the cultural sector.

In CETA, as in all of Canada's free trade agreements, the
definition of cultural industries includes books, magazines, period-

icals, music, videos, films, and broadcasting. CETA sets a new
standard for trade agreements with respect to culture.

CETA not only protects all Canadian cultural policies, it also
enables us to innovate in promoting our cultural industries to attract
new audiences in a rapidly growing international market. Europe is
the biggest market in the world with over 500 million people in 28
countries whose combined GDP is $20 trillion.

CETA's preamble recognizes the UNESCO Convention on the
Protection and Promotion of the Diversity of Cultural Expressions.
As long-time partners that recognize the special role played by
culture both economically and socially, Canada and the European
Union fully support the principle set out in that convention. Those
principles include maintaining the space needed to develop cultural
policies, remaining open to foreign content, and ensuring interna-
tional co-operation to promote the diversity of cultural expressions.

The UNESCO convention also reminds the parties that they need
to think about how the commitments made in international trade
agreements will affect their ability to achieve their cultural
objectives.

Throughout the CETA negotiations, the Government of Canada
consulted extensively with the provinces, territories, and stake-
holders from a wide range of cultural sectors including books, film,
television, music, performing arts, and visual arts. They all
welcomed the new approach.

Before I conclude, I just want to reiterate that our government is
committed to promoting Canada's cultural interests in the negotiation
of all economic agreements as well as protecting and preserving the
policy space necessary to pursue cultural priorities.

It is very important that our government enable Canadian creators
and artists to take advantage of the opportunities that international
markets and foreign audiences have to offer. As others have said,
CETA is a top-notch agreement that offers access to the largest
market in the world: 500 million people in 28 countries that
represent a combined GDP of $20 billion.

The Minister of Canadian Heritage is currently consulting key
cultural partners and stakeholders in order to determine the best way
to take advantage of the opening of new markets such as Europe and
to support Canadian cultural exporters. That is why budget 2016
included a $35-million investment over two years to support the
promotion of Canadian artists and Canadian cultural industries
abroad.

This is just the beginning, an important step in the process to re-
establish and enhance Canada's cultural presence on the world stage,
in order to ensure the global and lasting success of our cultural
industries.
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[English]
Ms. Linda Duncan (Edmonton Strathcona, NDP): Madam

Speaker, I have a specific question for the hon. member about the
impacts on the dairy industry.

I have taken the time to stay in touch with the dairy industry,
which is deeply concerned about the impact of this agreement. The
industry is very concerned that the government is offering
substantially less money than it promised during the election. They
are grateful that they will be receiving some funding, but it will be
matching funding. They have two questions, and I will put them to
the member.

One, for this $350 million, will the money to administer this cost-
share program come out of that fund or is it going to be added on to
it? They are concerned that there will not be enough money for the
dairy producers and processors.

Second, how quickly is this money going to flow so they can
adjust to the new market conditions?

[Translation)

Mr. Stéphane Lauzon: Madam Speaker, I thank my colleague for
the question.

Given everything that was negotiated, the Canada-EU compre-
hensive economic and trade agreement is multi-faceted and covers
sectors such as aerospace, agriculture, and food.

However, today my speech focuses mainly on culture, a sector for
which we committed $35 million over two years to support the
promotion of Canadian artists and Canadian cultural industries
abroad. That is what we promised and that is what we are going to
do.

® (1130)
[English]

Mr. Garnett Genuis (Sherwood Park—Fort Saskatchewan,
CPC): Madam Speaker, | want to follow up with a question that [

asked a Liberal member yesterday but do not think I got an answer
to.

Certainly, we support this trade deal. We think it is important.
However, I am concerned about the global forces of protectionism
that are obviously out there. I think it is important for Canada to
respond to these and to make strong arguments on the benefits of
open trade.

It was disappointing to see the Prime Minister, right out the gate
after the election of the new president, basically throw NAFTA
under the bus by saying that he would be prepared to completely
renegotiate it. This is a deal that has worked very well for Canada. If
the government, in the context of this trade deal, understands and
appreciates the value of open trade, then why is the Prime Minister
and the government not prepared to take a clear stand in support of
NAFTA, a trade deal that we have had here for a very long time and
that has worked very well for both our countries?

[Translation]

Mr. Stéphane Lauzon: Madam Speaker, I thank my colleague for
his question, even though it is a bit off topic with respect to my
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speech. My speech was about the Canada-European Union
comprehensive economic and trade agreement, and today we are
focusing on culture.

I understand that members may have questions about our trade
agreements with the United States. However, today, we are
promoting the Canada-European Union comprehensive economic
and trade agreement and discussing how it affects Canadian artists.
Artists in the member's riding could benefit from this agreement.
This is a good agreement that affects various sectors. It will create
jobs and capitalize on the European Union's GDP so that every
Canadian working in the cultural community will be able to benefit
from it in the future.

[English]

Mr. Garnett Genuis: Madam Speaker, first of all, I share the
member's concern about supporting culture. I recognize the benefits
that come from international trade, not only the economic benefits
from our sharing together economically through mutually beneficial
exchange, but also the cultural sharing that takes place in the midst
of that economic exchange. However, I think it is fair to pose a
question in the context of the discussion on international trade about
where the current government is going when it comes to trade policy.

We have the continuation of previous trade agreements. We have
this inertia, kind of, from the previous government. However, as
soon as we had a new president in the United States who has been
critical of NAFTA, the Prime Minister of Canada, right out of the
gate, said he would be prepared to renegotiate it. I guess I want to
know from the member what it says about the principal positions of
the government, which on the one hand is supporting this trade deal
with the EU, which we certainly agree with, but on the other hand is
prepared to tear up a trade deal that has worked very well for Canada
for quite a long time.

[Translation]

Mr. Stéphane Lauzon: Madam Speaker, I thank my colleague for
his second question.

Obviously, today's goal is to focus on the Canada-European Union
comprehensive economic and trade agreement. I understand that the
member has questions about the United States.

However, today, I would like to answer only questions regarding
the principles that we established with the European Union that seek
to maintain our policy space, make Canadian content available
abroad, and most of all, maintain support for international co-
operation. That also includes co-operation with the United States.

We do trade with the United States. However, today, we are
focusing on the European Union.

[English]

Mr. Todd Doherty (Cariboo—Prince George, CPC): Madam
Speaker, we know that the investment protection portion of the
investment chapter in investment-dispute resolution would not be
provisionally applied by the EU Commission and member states
when CETA comes into force. So the only thing the Liberal
government changed in CETA to make it progressive would be
rejected right out of the gate.
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Will the Liberal member not admit that what has been agreed to
between Canada and the EU is essentially the same agreement that
was concluded in 2014 by the previous Conservative government?

[Translation]

Mr. Stéphane Lauzon: Madam Speaker, [ would like to thank my
colleague for his question.

Obviously, CETA affects a number of sectors. The member
opposite is talking about different bilateral agreements that cover
different areas. Today, I would like to talk about all the measures that
are good for Canada. Our artists will be able to benefit from our trade
with the United States. We can take advantage of a very high GDP
and investments in this area, and this agreement will give Canadians
access to 500 million people. We have the opportunity to establish a
partnership with Europe, and that is what we are doing with this
agreement.
® (1135)

[English]

Ms. Jenny Kwan (Vancouver East, NDP): Madam Speaker,
with respect to CETA, the new investor court system would still
allow foreign investors to seek compensation from any level of
government over policy decisions they feel impact their profits, and

foreign companies would have access to special courts to challenge
Canadian laws without going through their own domestic courts.

Canada is already one of the most sued countries in the world
under investor-state dispute settlement provisions. Canadian com-
panies have won only three out of 39 cases against foreign
governments and the Canadian government has lost many NAFTA
cases while continuing to be subject to ongoing complaints seeking
billions of dollars in damages. The existing investor-state dispute
settlement measures have contributed to a regulatory chill, in which
government has failed to take action in the public interest that it fears
may trigger an investor claim.

Given that this is the case, what the government is now asking us
to do is to sign a blank cheque saying, “Trust us, it's all going to be
good”. Would the minister sign a blank cheque with his own account
in any other circumstance? I think not. If not, why would he ask us to
support this?

[Translation]

Mr. Stéphane Lauzon: Madam Speaker, [ would like to thank my
colleague for her question.

This agreement will help create jobs in various areas of
publishing, music, digital media, and other areas related to culture
and talent. I do not really see why we would be sued because it is a
good agreement for industries that create direct and indirect jobs.

In fact, when you move a team to put on a show in Europe, for
example, there are direct jobs for the artists, and indirect jobs for the
support crew. There are also the manufacturers, the technology, and
all the businesses involved directly or indirectly in the arts and
culture. This will 