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1. STUDY BACKGROUND

In the Spring of 2000 Hanscomb Limited was commissioned by the Research Division of Canada
Mortgage and Housing Corporation (CMHC) to develop a construction cost database/spreadsheet for
twelve countries to enable CMHC to compare the cost of house construction in these priority export
markets.

The countries, which were to be compared against Canada as the base country, were Chile, China,
France, Germany, Japan, Poland, Russia, South Korea, Spain, United Kingdom and United States of
America with all material and labour costs were priced locally.

A second objective was to prepare a presentation package designed to communicate the findings of the
project in a clear and concise manner. We believe Volume 1 of this presentation (Executive Summary)
satisfies this objective.

This document, as a companion to Volume 3, contains the elemental estimates which, together with the
trade numbers, from which these estimates are derived, form an essential part of this primary objective.

NOTICE TO READER

The information contained under 'Volume 3' and 'Volume 4' is as received from the local contacts.
Hanscomb has purposely not altered the responses received - including information the remarks column
- unless a correction was needed to a rate. The remarks listed are mainly those entered by the local
consultants. In no case has the information listed under the 'Description’ column been altered (see
sections '5.1 Standardization' and '5.7 Data Collection’, under 'Volume 1 - Executive Summary'. Also of
interest in Volume 1 would be 'Appendix A - Base Case Bill of Quantities, Plans & Specifications'.)

The reader should refer to the tables titled 'Exhibit E', contained under each country section of Volume 1
- Executive Summary', for a summary of the main difference between the base case 'wood frame' house
and the locally priced ‘wood frame' house as highlighted by the local consultant.
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2. INTRODUCTION

This document includes the detailed elemental based estimates of all export countries included in this
study. The Estimates are presented in the currency of the country studied (see Volume 1, ltem 5.4),
except for Poland and Russia which, by custom, are priced in United States Dollars (USD). In addition,
whilst the present currency in Germany is the Euro, the currency used in this estimate is the German
Deutchmark which was in existence at the study date. The column headings and explanation of the
estimating sheets are fully described in Volume 1, item 5.7 Data Collection, however for ease of
comprehension of this document they are repeated here, using the relationship of Canada versus UK as

an example.

“Description™:

“Amount as priced™:
“Converted to Canadian $”:
“CAD Amount in Canada:

“Ratios to Canada GBD/CAD”:

“Ratios to Canada CAD/CAD”:

“Remarks”:

As can be noted comparison of an item, element or element grouping can be easily identified and

highlights export potential.

Lists the elemental item under review.

Estimate amount as costed in the currency noted.

Estimate amount as costed at the exchange rate noted in item
5.4 herein.

Estimate amount for same item as costed in Canada in
Canadian Dollars

The amount costed in applicable local currency divided by the
amount costed in CAD in Canada. This provides a parity
index, essentially the multiple of local currency to Canadian
Currency.

The amount costed in GBD converted first to CAD then divided
by the amount costed in CAD in Canada. This provides the
multiple of how the elemental item compares with its Canadian
equivalent and is an indicator of a possible potential market
initiative.

Records any special comment related to the item. For
example, a local substitution. The remarks are mainly found in
the survey detail sheets.

The Elemental Estimates in this document are included in the following TABS:

Canada (Base Case)
Chile

China

France

Germany

Japan

Poland

Russia

South Korea

10 Spain

11 United Kingdom

12 United States of America

CONOUAWNR

In the case of Canada, we have also included a summary chart that illustrates cost comparisons in

Canadian dollars between Canada and all survey countries by elemental category.
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