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Parliament passed an Appropriation Act giving
the Government the authority to spend the money
for the purposes outlined in the blue books.

In 1968, the procedures governing the granting
of supply were modernized along with other
House rules. Some of the changes aligned Par-
liament’s consideration of Supply more closely
to the Government’s fiscal year, which starts April
1 and ends on the following March 31. But by
far the most important change was the transfer
of the discussion of Estimates from the Commons
Chamber to the 16 Standing Committees of the
House, where the Estimates could be considered
by subject categories. These Committees are rela-
tively small: most have 20 members, two (Agri-
culture, and External Affairs and National De-
fence) have 30 members, and two (Procedure
and Organization, and Miscellaneous Private Bills
and Standing Orders) have 12.

The Standing Committees are specialized according
to function, such as Agriculture; Finance, Trade
and Economic Affairs; Justice and Legal Affairs;
and External Affairs and National Defence. They
embrace all major areas of national policy.

The membership of Standing Committees re-
mains fairly constant, allowing members of all
political parties to acquire expertise about par-
ticular policies and programs and about the
departments that carry them out.

The Supply process normally begins in February
when the President of the Treasury Board rises in
the House of Commons and, in the traditional lan-
guage, informs the Speaker that he has “a Mes-
sage from His Excellency, the Governor General,
signed by his own hand”. All members stand
while the Speaker reads the Message in which the
Governor General recommends to the House the
Main Estimates for the coming fiscal year. The
Treasury Board President then tables the blue
book containing the Government’s expenditure
plan for the year ahead.

The Estimates are then divided by subject mat-
ter and referred by the House of Commons to
the appropriate Standing Committees,

Since the fiscal year begins less than two months
after the Committees receive the Estimates for
study, the House votes “Interim Supply” at the
end of March to make it possible for the Govern-
ment to carry on its work in the interval between
April 1 and the time Parliament ultimately ap-
proves the Estimates. It formalizes its approval by
passing an Appropriation Act.

The interim authority for funds normally extends
to June 30, the end of the first of three stages in
the Parliamentary year. The other two stages end
just before Christmas and Easter, and any Sup-
plementary Estimates introduced during any of
these stages must be voted upon before a new
stage begins.

The Standing Committees are obliged by Parlia-
mentary rules to report the Main Estimates to
the House of Commons by May 31. They usually
therefore have part of February and all of March,
April and May for their detailed examination of
the Government’s expenditure plan.

The Committees may, during their examination of
the Estimates, call for the appearance of Ministers
and departmental officials. They may also call for
departmental papers and records to assist them in
their examination. If a Committee wishes, it may
hear witnesses from outside of Government who
possess specialized knowledge and who can assist
the Committee to evaluate specific programs.

Each Committee decides which aspects of the
Estimates assigned to it should be studied in de-
tail. A department’s Hstimates may be reviewed
very quickly in one year, but may be scrutinized
in great detail the next—in particular when im-
portant policy issues arise. One year, for example,
the Committee on External Affairs and National
Defence may devote a great deal of time to a
study of Canada’s foreign aid program but the
next it may choose to concentrate on the equip-
ment policies of the Canadian Armed Forces.

The individual Member of Parliament plays a
key role in the Committees. He may question
witnesses and seek detail on particular programs
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and activities. He may question Ministers on pol-
icy and he may enquire into administrative
matters from officials. Through such close exam-
ination, Members of Parliament can discover
weaknesses—and strengths—in the operations of
the Government.

The Committees may not increase proposed
expenditures, nor can they alter the objectives for
which the expenditures are recommended by the
Government. They can, however, recommend to
the House of Commons the reduction or even the
elimination of particular items. The Government,
on the other hand, has the right to ask the House
to refuse to accept these recommendations, making
their acceptance an issue of confidence in the
Government. Should the House refuse the Gov-
ernment’s request, the Government would fall.

Supplementary Estimates are studied by the House
in a similar manner. They are normally presented
to the House and sent to Committee in November
and March of each fiscal year.

By the time the Estimates are reported to the
House, the several Standing Committees have
spent a total of about 500 hours in studying the
Government’s expenditure plan. This is more
than twice as much time as was spent by the old
Committee of Supply.

While the capacity of the House to examine
Estimates has been increased, the ancient tradi-
tion has been maintained which guarantees mem-
bers the right to express their grievances in the
House of Commons before approving Government
spending estimates. A total of 25 days each year
is set aside for the Opposition parties to discuss
matters of their choosing. These are known as
Opposition Days, when an Opposition Party pro-
poses a motion criticizing the Government in a
particular policy area. A spokesman for that party
leads off the debate, and a Cabinet Minister re-
plies. The debate, which lasts throughout the day
is widely reported in the press, giving public
exposure to matters of immediate concern and
controversy.

These Opposition Days occur in each of the three
Parliamentary periods; five of them are in the
period ending December 10, seven in the period
ending March 26 and 13 of them in the period
ending June 30-—this being, of course, the time
that the Main Estimates are before Parliament.
In each of these periods, the Opposition may
move two motions of non-confidence in the Gov-
ernment. In this way, the traditional rights of
Parliament have been preserved.

At the end of the last Opposition Day in each
period, the House is asked to concur in the Main
or Supplementary Estimates by giving assent to
a “supply bill”.

The Estimates are tabled in the Senate about the
same date they are tabled in the Commons. They
are referred to the Standing Senate Committee on
National Finance. This Committee like its coun-
terparts in the Commons may call Ministers and
officials as witnesses as it gives consideration to
the Estimates. After each supply bill is passed by
the House it is tabled in the Senate and made
the subject of debate there.

After it has received Senate approval and Royal
Assent, the supply bill becomes an Appropriation
Act. This Act authorizes the Government to start
spending the money it receives from your taxes.

Four Appropriation Acts are normally passed
each fiscal year, In March the Government is
granted “Interim Supply” normally for the first
three months of the coming fiscal year. In June,
the Appropriation Act finally approving the Main
Estimates becomes law. Usually in December, the
first set of Supplementary Estimates is passed,
and in March the final Supplementary Estimates
for the fiscal year are authorized.

It is fundamental to the Parliamentary system
that the Government’s programs be subjected to
this detailed and public scrutiny, for it is in this
manner that the public is informed each year
about differing views on national objectives, and
about issues surrounding the means the Govern-
ment has chosen for achieving these objectives.
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Thus, both in Committee and in the Commons, the
Member of Parliament has the opportunity to
express his views on how the Government plans
to spend your tax dollar. Individual Canadians, in
turn, have the opportunity to express their opin-
ions on the Government’s spending proposals by
making representations to their Members of Par-

liament, to the political party of their choice, or
directly to the Government.

As a result of this system of Parliamentary scru-
tiny and debate each Canadian is better informed
and therefore more able to exercise his rights and
responsibilities as a citizen.
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Equally important are expenditures designed to
help people find employment and where necessary
to up-grade their skills. Occupational training
for adults will involve expenditures of $355 mil-
lion, up from $337 million, and another $63 mil-
lion will be spent on employment and training
services to individual Canadians .who seek the
assistance of the Federal Government’s Manpower
Centres. Last year’s special program for Canadian
youth during the summer months will be re-
peated in 1972: this year it will involve expendi-
tures of $85 million, and will engage 110,000
young Canadians in useful and constructive en~
deavours.

Provision for assisting the provinces in financing
post-secondary education has also increased—
the cash grants will increase from $463 million
to $543 million—with general agreement having
been reached on the necessity for measures to
limit the rate of growth in these expenditures
during the next two years during which these fed-
eral-provincial arrangements will be under re-
view.

Measures designed to assure adequate incomes
for Canadians will receive equal emphasis in the
1972-73 expenditure plan. Aside from certain min-
imum wage laws which assure basic incomes for
people who are employed, the Federal Government
administers programs which assure minimum in-
comes for people who are unable to work or who
are temporarily unemployed. While these meas-
ures are financed out of special funds, which
makes unnecessary their inclusion in the printed
Estimates, they nonetheless form a part of the
Government’s expénditure plan: the Canada
Pension Plan which pays pensions to the old and
the disabled, the Old Age Security Plan, includ-
ing the Guaranteed Income Supplement, which
provides income support for people over 65, and
the Unemployment Insurance Plan which in 1972
will be paying improved benefits to people who
are temporarily unemployed.

In the Estimates themselves, there is also provi-
sion for the expenditure of $616 million on fam-
ily and youth allowances.  The Minister of
National Health and Welfare has announced that

he will be asking Parliament to amend these pro-
grams during the year so as to make the benefits
available to people who need them most, rather
than generally. There is also provision for $790
million to be paid to the provinces under the
Canada Assistance Plan, including tax compensa-
tion to Quebec, to assist those who are most in
need.

In addition to these measures which support the
incomes of individual Canadians, the Federal
Government will be contributing nearly $2,000
million, including tax compensation, towards
Canada’s hospital and medical insurance plans.
These are the plans which, under joint federal-
provincial auspices, assure every person the
health care required.

Another major concern of the Parliament of
Canada—given the size and the diversity of the
couniry and its proximity to the pervasive cul-
ture of the United States—has always been to
preserve the integrity of the Canadian character
and indeed the integrity of nationhood.

One of the forces best able to contribute to the
unity as well as to the cultural diversity of our
country is the CBC. 1972-73 will see the first
planning steps toward a further extension of the
CBC’s services—to all population concentrations
of 500 or more—a program which it is expected
will take five years to complete. The CBC intends
to rent three channels on the communications
satellite which will be put into orbit by Telesat
Canada at the end of 1972—another joint in-
dustry-government endeavour.

A growing source of pride to Canadans, too, is
the developing reputation of Canadian artists—
writers, musicians, actors, painters, film makers.
The 1972-73 expenditure plan makes more gen-
erous provision for the development of the arts
in Canada—the National Film Board, the
museums, and support of the arts generally.

Increased grants will be made, too, for Fitness
and Amateur Sport, reflecting the growing
emphasis on physical recreation in Canada.
And increased funds are being provided
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for the network of National Parks which are
meant to preserve Canada’s natural heritage and
to provide Canadians with focal points in their
travels across the country.

An objective which is basic to Canadian unity—
the right of the individual to use either official
language in dealing with the Government of Can-
ada, or the opportunity to learn the other official
language if it is required when one works for the
Federal Government—will receive further empha-
sis in 1972-73. A total of some $50 million is
being provided to this end.

Another objective which is basic to Canadian
unity js the equalization of opportunity be-
tween individual Canadians, wherever they may
live. The Government’s policy was stated in its
paper The Constitution and the People of Canada:
“There is no room in our society for great or
widening disparities—disparities between the
opportunities available to individual Canadians,
or disparities in the opportunities or the public
services available in the several regions of
Canada.”

The Department of Regional Economic Expan-
sion is being allocated approximately $505 mil-
lion including loans of $80 million toward this
objective in 1972-73. Its programs include grants
to industries locating in slow growth areas, in
whatever region they may have been designated;
contributions and loans to certain of the provinces
to improve power, water and other services—
again to attract industry; and assistance of various
kinds for rural development, particularly on the
Prairies and in the Atlantic Provinces.

Equalization payments to the lower income prov-
inces, ensuring adequate levels of provincial pub-
lic services across the country, will come to nearly
$1,031 million in 1972-73. These payments are
made to seven of the ten provinces. This is the
program which was described by the United
States Advisory Commission on Intergovernmental
Relations as being “a sophisticated and effective
method for equalizing the revenue capacity of the
Provinces”.

Rarely mentioned when speaking of the integrity
of the Canadian nation is the role played by
Canada’s Armed Forces—responsible for the
surveillance of Canada’s territory and for its pro-
tection in time of emergency, and responsible for
carrying out Canada’s part in the peace-keeping
activities of the United Nations. Nor do Cana-
dians think often of the role being played by the
nation’s missions abroad, representing Canada’s
interests and serving individual citizens. The
1972-73 expenditure plan provides some $1,943
million for the Department of National Defence
and $109 million for the Department of External
Affairs. This is aside from the $491 million which
will be contributed next year to assisting the
peoples of the developing countries of the world.

On the economic front, the expenditure plan con-
tains expanded provision for industrial and eco-
nomic growth, and for increasing the development
and application of science and technology in
Canada.

A Ministry of State for Science and Technology
has been established for the purpose of coordinat-
ing government support for scientific advancement
and the development of Canadian technology.
And expanded support will be made available to
private industry to assist it in developing and ap-
plying new technology—the Program for the Ad-
vancement of Industrial Technology, the Indus-
trial Research Assistance Program, and the De-
fence Industry Productivity Program. Scientific
research is being carried out within the Govern-
ment, on the other hand, in the fields of agricul-
ture, forestry and fisheries—by the Departments
of Agriculture and Environment, and in the
Fisheries Research Board. This is not to men-
tion the scientific research being done in such
agencies as the National Research Council and
the grants which are made to Canadian universi-
ties.

The $1,267 million to be spent on transportation
and communications provides for the vast net-
work of facilities required in a country of Can-
ada’s size—land, sea and air. It includes loans of
$157 million to be spent on the marine and airport
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facilities . operated by the Ministry of Trans-
port, and will be supplemented by loans of
$100 million to Air Canada and Canadian Na-

tional Railways.

Provision is made in 1972-73 for an expanded
program of assistance to local and community air-
ports. An experimental program in Short Take-
Off and Landing aircraft (STOL), as a vehicle for
rapid interurban transport, will also be sup-
ported. And the program for the development of
northern roads, involving some $15 million in
1972-73, forms a part of the expenditure plan
of the Department of Indian Affairs and Northern
Development.

Two of the more interesting projects in the com-
munications field involve the development and
application of satellite technology in Canada. A
communications satellite called ANIK is being
launched for Telesat and is expected to be in use
by 1973 for telephone, data, and radio and
television communication.  Another project
involves the construction by the Government of
a satellite tracking station in Canada for the pur-
pose of receiving and examining data on Canada’s
earth resources—data which will be communicated
to Canadian stations by a satellite being launched
by the United States.

Elsewhere in the field of communications the Post
Office is extending the use of the postal code
and the mechanization of its operations to assure
Canadians more rapid—in many cases twenty-
four hour—delivery service.

A more recent concern of governments in indus-
trialized societies is the growing pollution of the
environment—particularly in and around urban
areas. The 1972-73 Estimates include provision
for the Department of the Environment whose
special concern it is to work with the provinces
in improving the environment. One of the major
projects entered into by this Department and the
Central Mortgage and Housing Corporation, in
cooperation with the Government of Ontario—
and looking toward an agreement with the United
States—is work on water quality improvement in
the Great Lakes. Another project involves water

basin studies designed to ensure, through agree-
ment with participating provinces, that Canada’s
fresh water resources are preserved and protected.
This work, which has been underway in the At-
lantic and the Western provinces, will be ex-
tended, it is planned, to other great watersheds
in the rest of Canada.

Another new Ministry has been established to
enable the Federal Government to contribute
more positively and constructively to planned
urban development in Canada. The Ministry of
State for Urban Affairs will be responsible for
coordinating the policies of the Government
which affect development in particular urban
centres—transport, housing, public works, and
others. The new Ministry will also be focussing on
research into urban problems, on experimenta-
tion with prototype urban development projects,
and on assistance to national and regional con-
sultations designed to coordinate urban develop-
ment.

The Central Mortgage and Housing Corporation,
responsible to the Minister of State for Urban
Affairs, will continue its program at the record
levels established in 1970 and 1971. The Corpo-
ration will finance directly at least 50,000 hous-
ing starts, roughly the same number as in 1971,
most of them being low income housing units. In
addition $29.8 million is provided in the FEsti-
mates for CMHC’s share of operating subsidies
for over 50,000 low income housing units.

This is only a partial picture of the Government’s
expenditure plan for 1972-73—more information
is given in the pages which follow. But it gives
some idea as to how complicated it is to divide
your tax dollar to meet the various needs of the
country.

How this is done was described in last year’s
How Your Tax Dollar is Spent.

At the outset, the Cabinet Committee on Priori-
ties and Planning discusses the general policy
direction that the Government should take in the
coming year. This is the Cabinet Committee
which develops and recommends to Cabinet the

_____
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broad priorities and objectives of the Govern-
ment.

Next the Minister of Finance reviews the state of
the economy and forecasts both what may happen
in the year ahead, and the fiscal policy which
likely will be suitable under the economic circum-
stances he foresees. He also estimates the re-
sources which will be avaiable to the Govern-
ment in the coming year. The tax revenues come
largely, of course, from your personal income
taxes, the taxes paid by businesses, and the gen-
eral sales tax that everyone pays. There are in
addition substantial non-tax revenues and other
cash sources such as the monies available in special
funds, and any borrowings which the Government
may decide, given its fiscal policy.

At the same time as the revenue forecasts are
submitted to Ministers, the President of the Treas-
ury Board presents an estimate of the continuing
costs of the programs and activities which were
established in previous years. A comparison of
the two sets of estimates—revenues and expendi-
tures—gives a measure of the funds available, if
any, for new measures or tax reductions.

The Government also considers whether there are
programs which might be phased out in favour of
new and higher priorities. Some programs come
to a predetermined end, such as the Trans Can-

ada Highway agreement with the provinces. Final
payments for this program were made in 1971-72,

Against this background of priorities and policy
objectives, and the information provided by the
Minister of Finance and the President of the
Treasury Board, the Cabinet Committee on Pri-
orities and Planning recommends to Cabinet the
areas of policy which should receive priority—in
terms of the development of new programs or
the expansion of existing ones.

Once general spending guidelines in respect of
these priorities have been approved by Cabinet,
the Treasury Board begins its review of depart-
mental proposals—the work of assembling those
recommended programs and activities which will
best meet the Government’s objectives, given the
total resources estimated to be available.

It is on the basis of these recommendations that
the Government decides upon the expenditure
plan which will be proposed to Parliament.

In the budgeting system used by Treasury Board
the Government spending is divided into eleven
different categories or “functions” of Government.
Each category takes a piece of your dollar. Over
the years the size of some pieces has changed
significantly as priorities change. Here’s how
your dollar is spent:

Function 1964-65 197273
.(cents) (cents)
Health and Welfare 25 24
Economic Development and Support 11 14
Interest on Public Debt 15 14
Defence v 21 13
Fiscal Transfer (Equalization) Payments to Provinces 05 08
Transportation and Communications 11 07
Internal Overhead Expenses (government office
space, pension contributions, etc.) 04 06
General Government Services (administration of
justice, tax collection, Parliament, etc.) 04 05
Education Assistance 0.4 04
Foreign Affairs 02 03
Culture and Recreation 02 02

$1.00 = $7.2 billion $1.00 = $15.7 billion
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scientific advancement and the development of
Canadian technology. Another major activity
in the 1972-73 Estimates involves a program of
research analysis and implementation related to
national policies in energy and mineral resources
fields. Additional research is being carried on in
Government departments in the fields of earth
sciences and forestry, including studies of the
possible impact on the environment should an
oil or gas pipeline be constructed from the Arctic
to markets in southern Canada.

More funds are being provided for industrial
research assistance designed to place Canada’s
secondary industries in a more competitive posi-
tion. For example, it is proposed that the funds
for PAIT, the program for aid to industrial tech-
nology, be increased from $25 million in 1971-
72 to $36 million in 1972-73.

Three cents of your tax dollar is being devoted
to programs for the labor force. Most of it, about
$355 million, is to be spent on an expanded pro-
gram of Occupational Training for Adults.

Another three cents will go towards regional eco-
nomic expansion activities geared to bring a more
even distribution of industrial activity and em-
ployment opportunities throughout Canada. The
proposed expenditures for the Department of
Regional Economic Expansion will reach $505
million in 1972-73, including loans.

ECONOMIC DEVELOPMENT AND SUPPORT

Forecast Proposed
Expenditure for
1971-72 1972-73
($ millions) (8§ millions)
Agriculture:
Administration
(including CANFARM) 15.0 22.6
Research 50.8 52.8
Production and Marketing
Administration and Operations 25.1 27.4
Agricultural Commodities
Stabilization—
Dairy Subsidies, etc. 132.9 111.4
Payments for Farm Adjustment — 17.1
Crop Insurance 5.2 7.8
Health of Animals Program 27.8 30.0
Canadian Grain Commission 13.2 16.2

Forecast
Expenditure
1971-72
($ millions)

Proposed
for

1972-73

($ millions)

Feed Freight Assistance 19.9 20.5
Farm Credit Corporation 8.6 8.7
Wheat Carrying Costs 85.3 29.0
Advance Grain Payments 3.5 2.5
Grains, Market Development

and Administration 6.2 16.9
Canadian Dairy Commission 0.5 0.7
Fisheries:

Management and Resources 62.7 68.0
Forestry:

Forestry research and services 25.4 33.0
Minerals:

Mineral and Energy Resources 29.1 32.6
Gold Mining Assistance 13.9 14.2
‘Water Resources:

Water Resource Programs 56.0 59.5
International Joint Commission 0.6 0.4
Energy:

Energy Development 2.8 3.7
Minto Coal Fields Assistance 4.0 4.0
Atomic Energy of

Canada Limited 77.1 79.0
Grants for Atomic

Energy Research 2.6 2.6
Grant for Tri-University

Meson Facility 9.1 4.9
Atomic Energy Control Board 0.9 1.0
National Energy Board 3.1 3.6
Other:

Department of Energy, Mines

and Resources Administration 7.1 6.0
Department of the Environment,

Planning and Administration 10.4 11.6
Secondary Industry:

Grants and Contributions to

Industry for Industrial

Research and Development

and to Modernize

Specific Industries 120.0 140.1
Commercial and Fishing

Vessel Construction Subsidy 20.5 26.5
Corporate Affairs—surveillance,

research, bankruptcy and

other administration 8.8 10.4
Canadian Film Development

Corporation 0.4 0.4
Standards Council 0.4 0.5
Working Conditions:

Labour Department,

Administration and Operations 11.0 13.3
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TABLE III

ESTIMATED FEDERAL PAYMENTS TO PROVINCES AND MUNICIPALITIES! 1972-73

(in millions of dollars)

Nfid. P.EIL N.S. N.B. Que. Ont. Man. Sask. Alta. B.C. Total
Statutory Subsidies—B.N.A. Acts 9.7 0.6 2.2 1.8 4.5 5.6 2.1 2.1 3.1 2.1 33.8
Equalization 112.8 23.7 104.3 104.8 446.1 — 58.1 94.2 — — 944.0
Adjustments for prior years? — — — —_ — — — — — — 87.2
Public Utilities Income Tax Transfer 1.0 0.2 1.6 0.1 3.0 10.5 0.7 — 6.0 0.5 23.6
Total Unconditional Payments 123.5 24.5 108.1 106.7 453.6 16.1 60.9 96.3 9.1 2.6 1,088.6
Hospital Insurance3? 28.9 5.8 46.4 37.5 386.2 492.3 59.3 55.6 99.8 122.0 1,333.8
Medicare 15.8 3.3 23.0 19.1 183.5 235.6 31.4 28.4 50.0 68.3 658.4
Health grants 0.1 — 0.1 0.1 0.6 0.8 0.1 0.1 0.2 0.2 2.3
Health Resources Fund 3.5 0.2 0.5 0.5 11.0 2.4 4.7 4.0 2.0 8.2 37.0
Canada Assistance Plan, etc.? 26.5 4.6 21.8 21.4 298.4 223.8 38.1 26.5 47.5 81.5 790.1
Total Health and Welfare 74.8 13.9 91.8 78.6 879.7 954.9 133.6 114.6 199.5 280.2 2,821.6
Post-Secondary Educationt—cash transfer 7.2 1.7 19.5 9.4 175.5 200.0 20.9 17.3 70.2 20.8 542.5
—income tax offsets’ 4.9 0.9 10.3 6.9 106.6 203.7 17.3 10.3 33.2 50.4 444.5
—total 12.1 2.6  29.8 16.3 282.1 403.7 38.2 27.6 103.4 71.2 987.0
Municipal Grants in lieu of taxes 0.3 0.2 4.8 0.6 12.2 30.1 3.6 1.7 3.3 4.7 61.5
Economic Development? — — — — — J — — i I 157.5
Bilingualism Development
—primary and secondary education 0.3 0.2 1.0 6.0 38.0 19.0 1.1 1.0 1.2 1.2 69.0
—language training? — — — — — — — —_— — — 20.0
Total Other—excluding income tax offset 7.8 2.1 25.3 16.0 225.7 249.1 25.6 20.0 74.7 26.7 850.5
—including income tax offset 12.7 3.0 35.6 22.9 332.3 452.8 42.9 30.3 107.9 77.1 1,295.0
Total Payments to Provinces (excluding income tax offsets) 206.1 40.5 225.2 201.3 1,559.¢ 1,220.1 220.1 230.9 283.3 309.5 4,760.7
Total Payments to Provinces (including income
tax offsets) 211.0 41.4 235.5 208.2 1,665.6 1,423.8 237.4 241.2 316.5 359.9 5,205.2
Equalization Payments—dollars per capita 213 214 135 164 74 — 59 102 — —

1 Totals will not agree with Main Estimates detail because of exclusion of transfers to the Yukon
and Northwest Territories, because of inclusion where applicable of tax abatements to Quebec
and because of rounding.

2 The distributions of the prior year equalization adjustments, economic development grants
and lapguage training programs are not available by province.

3 Payments to Quebec for hospital insurance and Canada Assistance Plan include the value
of income tax abatements of 16 points and 4 points valued at $327 and $102 million
respectively.

5 Value of Income Tax Offset associated with post-
secondary education program

4 When in 1967 the federal government undertook to make a financial contribution to each
province equal to 509 of the eligible operating costs of post-secondary education in each
province, the contribution took the form of (a) a federal reduction in favour of each province
of the federal individual income tax by 4 points and federal corporation income tax by 1 point
and (b) cash transfers equivalent to the difference between 50% of costs and the value of the
tax points. Under the new income tax system 4.357 points of individual income tax is equi-
valent to the former 4 points. This undertaking was accompanied by a provision that no
Provinece was to receive less than $15 per capita (1967 population) escalated thereafter by
the nation’s rate of increase in eligible post-secondary education expenditures; three Provinces,
Newfoundland, Prince Bdward Island and New Brunswick are paid under this provision.

a. Individuals 4.357 pts. « 4.0 0.7 8.9 5.8 89.1 171.4 14.4 8.9 26.8 42.8 372.8
b. Corporation 1 pt. 0.9 0.2 1.4 1.1 17.5 32.3 2.9 1.4 6.4 7.6 71.7
Total Income Tax Offset 4.9 0.9 10.3 6.9 106.6 203.7 17.3 10.3 33.2 50.4 444.5



