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MAJOR RELEASES

Household spending
1997

Households spent, on average, an estimated
$49,950 on everything from child care to travel to
communications in 1997, virtually unchanged from
1996.

Personal income taxes continue to make up the
largest share of household spending. In 1997, an
average of 21 cents of every dollar went towards
personal income taxes, followed by 20 cents for shelter,
12 cents for transportation and 11 cents for food.
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The remaining 36 cents were spent on a variety
of items such as recreation, personal insurance and
pension contributions, household operations, clothing,
gifts and contributions to charity.

The average amount paid on personal income
taxes was estimated at $10,630, essentially unchanged
from 1996 ($10,750). In 1997, households spent an
average of $9,870 on shelter costs, $5,700 on food and
$6,200 on transportation, also virtually unchanged from
the previous year. (Comparisons of expenditures are
not adjusted for inflation.)

Because of conceptual changes for some variables
and a substantial reduction in the number of questions
asked in the 1997 survey, comparisons with data from
previous years are not straightforward. Data for 1996 in
this release are adjusted for any conceptual differences.
See the Note to readers.

Note to readers

The data for this release came from the 1997 Survey of
Household Spending. In previous years, expenditure data came
from the Family Expenditure Survey (FAMEX). Readers should
be cautious when making comparisons with previously released
expenditure data.

Until 1996, the Family Expenditure Survey was conducted
on a periodic basis, generally every four years. Beginning with
the 1997 reference year, a new annual survey, the Survey of
Household Spending, integrated much of the content of the
Family Expenditure Survey and the Household Facilities and
Equipment Survey. The Survey of Household Spending has a
sample size that is 50% larger than that of the FAMEX survey.
The number of questions asked in the new survey, however,
is considerably lower than in the previous surveys. As a result,
for some expenditure categories, less detailed information can
be presented.

The integration of facilities and equipment data with
spending information will allow for a richer data source.
Housing characteristics such as the number of bedrooms,
the type of heating equipment and fuel, and the presence
of equipment such as computers, modems, and cellular
phones can now be studied with spending patterns of different
household types.

Data for the Survey of Household Spending were collected
between January and March 1998 in all the provinces and
territories, capturing detailed information on spending and
housing characteristics from almost 18,000 households. All
figures in this release have been rounded.

Changes to concepts

There have been some important conceptual changes in
selected expenditure data. When comparing time series, users
should take note of the changes. Below are some of the
changes that relate to the data in this release.

Shelter: Prior to 1997, the mortgage interest payments of
homeowners were included in shelter expenses. For 1997,
regular mortgage payments, including both principal and
interest, are included under shelter. Previously, mortgage
principal was not included as an expenditure.

Gifts to non-household members: Prior to 1997, gifts
to non-household members were collected separately, but
as of 1997 these expenditures are included with all other
household expenditures. Gifts of clothing to individuals outside
the household are included in the total expenditure on clothing
but are also available separately.

There have been other changes to expenditure items such
as clothing which are not specifically discussed in this release.
Revised estimates for previous years reflecting conceptual
changes will be made available in 1999.

On average, the one-fifth (quintile) of households
with the lowest incomes spent a total of $16,700,
compared with $97,930 spent by the one-fifth of
households with the highest incomes. After adjusting

2 Statistics Canada - Cat. no. 11-001E



The Daily, February 11, 1999

for differences in household size, the average
expenditure per person was $10,250 in the lowest
income quintile and $28,800 in the highest income
quintile.

Household spending
1996-97

19961 1997

Total expenditure 49,930 49,950

Personal income taxes 10,750 10,630
Shelter 9,810 9,870
Transportation 6,040 6,200
Food 5,960 5,700
Personal insurance payments and pension contribu-

tions 2,600 2,780
Recreation 2,640 2,780
Household operation 2,270 2,280
Clothing (excluding gifts of clothing) 2,120 1,920
Household furnishings and equipment 1,290 1,340
Gifts of money and contributions 1,190 1,240
Health care 1,000 1,150
Tobacco products and alcoholic beverages 1,150 1,140
Miscellaneous2 700 800
Personal care2 840 660
Education 560 660
Reading materials and other printed matter 250 280
Games of chance expense 260 250

1 1996 data have been adjusted for 1997 survey changes.
2 The change in spending on miscellaneous and personal care is due mainly

to changes in survey methodology. Miscellaneous includes legal services,
financial services, union dues, and equipment purchased for work.

Percentage of household budget spent on four
major categories
1997

Lowest
quintile

2nd
quintile

3rd
quintile

4th
quintile

Highest
quintile

%

Food 18 15 13 11 9
Shelter 32 24 21 19 16
Transportation 11 14 13 13 11
Personal income taxes 3 10 17 21 30

Average expenditure per person adjusted for
household size
1997

Lowest
quintile

2nd
quintile

3rd
quintile

4th
quintile

Highest
quintile

$

Food 1,900 2,030 2,130 2,200 2,520
Shelter 3,240 3,160 3,480 3,850 4,720
Transportation 1,090 1,810 2,180 2,680 3,310
Personal income taxes 280 1,370 2,850 4,270 8,560

Shelter accounts for one-third of spending of
households in lowest income quintile

For the one-fifth of households with the lowest
incomes, nearly one-third (32%) of all money spent
in 1997 was for shelter, 18% for food, 11% for
transportation, and only 3% went towards personal
income taxes. In contrast, the one-fifth of households
in the highest income group spent 16% on shelter, 9%
on food, 11% on transportation, and 30% on personal
income taxes.

Spending on other items: some shifts in 1997

In 1997, households spent an average of $1,150
on health care, up an estimated 15% from 1996.
The increase was due mainly to spending on
medicines, pharmacutical products, and health
insurance premiums. The one-fifth of households with
the lowest incomes increased their spending on health
care by 23%, compared with 12% for the one-fifth of
households with the highest incomes. These figures
represent "out-of-pocket" expenditures on everything
from dental care to vitamins, expenses not covered or
reimbursed by an insurance plan.

Spending on education increased by 19% to
an average of $660 per household in 1997. The
increase was due largely to a rise in spending on
post-secondary tuition fees. In contrast to health care
spending, which is reported by most households, only
44% of all households reported an expenditure on
education in 1997. For these households, the average
amount spent was $1,500.

An increasing number of households are spending
money on leasing automobiles and trucks, perhaps
attributable to monthly payments that are lower than
loan payments for vehicle purchases. In 1997, 8% of
households reported expenses on leased vehicles,
compared with 6% in 1996. For these households,
spending on leased vehicles increased 8% to an
average of $4,780.

Recreation expenditures, covering everything from
playground equipment to movie admissions, rose 5% in
1997 to an average of $2,780 per household. However,
spending on gambling and other games of chance
declined 7% to $250. (This is the average expenditure
after any winnings are deducted.) Household spending
on government-run pool and lottery tickets and on bingo
contributed to this decline, while spending on casinos,
slot machines, and video lottery terminals increased -
from $60 in 1996 to $80 in 1997.

Spending on food declined 4% to $5,700 in 1997,
mainly due to lower spending in restaurants. Spending
also declined on clothing and on personal care items
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(for example, hair cuts, shampoo and razors). However,
as a result of trying to reduce reporting burden in the
survey, fewer detailed spending questions were asked
for these categories in 1997. This may have been a
contributing factor to the slight percentage decrease.

Household spending reflects local conditions

Consistent with household income patterns,
households in Ontario had the highest average
spending in 1997 among all provinces, about $55,330.
This compares with $38,450 for Newfoundland, whose
households had the lowest overall spending. Yukon
and the Northwest Territories had average household
expenditures of $58,560 and $63,200 respectively.

Household expenditure by province and territory
1997

Food Shelter Transporta-
tion

Personal
income

taxes

Total
expenditure

$

Newfoundland 5,600 6,550 5,100 6,580 38,450
Prince Edward Island 5,150 7,630 6,180 6,810 41,210
Nova Scotia 5,110 8,120 5,500 7,810 42,470
New Brunswick 5,200 7,310 5,910 7,540 41,600
Quebec 5,650 7,950 5,010 9,480 42,920
Ontario 5,900 11,690 6,820 12,220 55,330
Manitoba 5,310 8,220 5,920 9,020 45,790
Saskatchewan 4,880 7,340 6,650 8,760 44,700
Alberta 5,770 9,830 7,130 10,930 54,410
British Columbia 5,820 11,170 6,570 11,190 53,620
Yukon 6,880 11,710 7,320 11,020 58,560
Northwest Territories 8,370 12,130 5,110 13,410 63,200

Average household expenditure by selected
metropolitan area
1997

Average household expenditure

$

St. John’s 46,780
Charlottetown-Summerside 42,870
Halifax 49,920
Saint John 46,990
Québec 48,930
Montréal 46,310
Ottawa 61,530
Toronto 60,340
Winnipeg 48,210
Regina 51,580
Saskatoon 46,650
Calgary 59,080
Edmonton 55,130
Vancouver 56,830
Victoria 49,670
Yellowknife 73,170
Whitehorse 60,060

Provincially, payments for personal income taxes
were highest in Ontario. Spending on food was highest
in Ontario, British Columbia, and Alberta. Alberta also
had the highest overall expenses for transportation.

Among selected metropolitan areas, households
in Yellowknife reported the highest annual average
spending ($73,170), followed by the metropolitan
area of Ottawa ($61,530). The metropolitan area
of Charlottetown-Summerside reported the lowest
average spending at $42,870.

New data categories for 1997

The expenditure data now include the value of
goods purchased through direct sales (such as mail-
order companies, book clubs, catalogue sales and
door-to-door sales) as well as the value of purchases
made outside Canada. A better picture of spending on
financial services is also available, including service
charges for financial institutions, stocks and bonds
commissions, and administration fees for brokerages
and other transactions. Other changes to the survey
include gifts of clothing to individuals outside the
household, spending on dental plans and on accident
and disability premiums, as well as new and used
computer hardware spending. Information for these
items was included under summary categories in
previous surveys but not specifically identified.

Summary data for 1997 household spending
are available on Statistics Canada’s web site
(www.statcan.ca) free of charge. The menu path
is "Canadian statistics", then "The people", "Families,
households and housing" and "Expenditures".

Tables (62F0031XDB) presenting detailed
expenditure data are now available for Canada,
the provinces, and selected metropolitan areas.
Custom tabulations can also be obtained. The
publication Family expenditures, household facilities
and equipment (62F0031XPB) will be released in
Spring, 1999.

For more information, or to enquire about the
concepts, methods, and data quality of this release
or the Survey of Household Spending, contact
Client Services (1-888-297-7355 or 613-951-7355;
income@statcan.ca), Income Statistics Division. �
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OTHER RELEASES

Machinery and equipment price indexes
Fourth quarter 1998

The Machinery and Equipment Price Index (MEPI)
reached 133.4 in the fourth quarter of 1998 (1986=100),
up 1.8% from the third quarter and 5.6% higher than
the fourth quarter of 1997. The domestic (+0.9%) and
imported (+2.7%) components of the index increased
from the previous quarter and were up 2.8% and 8.1%
respectively from the fourth quarter of 1997.

Among the industries, the largest contributors
to the quarterly price movement in the index were
manufacturing (+2.5%), transportation, communication,
storage and utilities (+1.5%), agriculture (+1.8%), and
mines, quarries and oil wells (+2.2%).

Year-over-year, the largest contributors to
the quarterly price movement in the index were
manufacturing (+7.5%), transportation, communication,
storage and utilities (+5.1%), mines, quarries and oil
wells (+7.9%), agriculture (+2.5%) and construction
(+8.6%).

The industrial products that contributed
substantially to changes in machinery and equipment
prices since the third quarter of 1998 include

specialized industrial equipment (+2.9%), commercial
trucks and tractors (+2.6 %), agricultural machinery
except tractors (+1.8%), farm tractors (+2.1%),
aircraft (+3.0%) and electric equipment (+2.4%). The
passenger automobile price index (-0.2%) was the only
commodity to have fallen in the entire price index but
the impact of the decline was minimal.

The influence of the strong U.S. dollar contributed
to the increase in prices throughout 1998. The fourth
quarter increase of the U.S. dollar versus the Canadian
dollar (+3.0%) was approximately the same as the
increase in the third quarter. Year-over-year, the U.S.
dollar moved up 10.0% against the Canadian dollar.

Available on CANSIM: matrix 2023-2025.

The fourth quarter issue of Construction price
statistics (62-007-XPB, $24/$79) will be available in
March 1999. See How to order publications.

For more information, or to enquire about
the concepts, methods, and data quality of this
release, contact Robert Gamson (613-951-3349; fax
613-951-1539; infounit@statcan.ca), Client Services
Unit, Prices Division.

Machinery and equipment price indexes
(1986=100)

Relative
importance

Fourth
quarter

1998P

Third
quarter

to
fourth

quarter
1998

Fourth
quarter

1997
to

fourth
quarter

1998

% change

Machinery and equipment price index 100.0 133.4 1.8 5.6

Industry
Agriculture 11.0 157.3 1.8 2.5
Forestry 1.5 143.5 1.1 4.5
Fishing 0.6 130.6 1.3 6.3
Mines, quarries and oil wells 6.0 136.8 2.2 7.9
Manufacturing 29.9 141.8 2.5 7.5
Construction 3.5 140.5 2.4 8.6
Transportation, communication, storage and utilities 25.9 124.5 1.5 5.1
Trade 4.0 120.8 1.5 4.7
Finance, insurance and real estate 1.8 110.1 1.0 3.0
Community, business and personal services 11.1 111.6 0.9 3.0
Public administration 4.7 131.3 1.9 6.5

P Preliminary figures.

�
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Steel primar y forms
Week ending February 6, 1999 (preliminary)

Steel primary forms production for the week ending
February 6, 1999 totalled 307 918 tonnes, up 2.7%
from the week-earlier 299 857 tonnes and up 2.8% from
the year-earlier 299 441 tonnes. The cumulative year’s
total at the end of the week was 1 482 822 tonnes, a
4.5% decrease compared with 1 552 164 tonnes for the
same period in 1998.

For more information, or to enquire about
the concepts, methods, and data quality of this
release, contact Greg Milsom (613-951-7093;
milsomg@statcan.ca), Manufacturing, Construction
and Energy Division. �

Shipment s of soli d fuel-burnin g heating
products
Fourth quarter 1998

Shipments of solid fuel-burning heating products
totalled $25.3 million for the fourth quarter of 1998, a
62.4% increase from the $15.6 million shipped during
the fourth quarter of 1997.

The quantities for these shipments are also
available.

The 1998 fourth quarter issue of Shipments of solid
fuel-burning heating products (25-002-XIB, $6/$19) is
now available. See How to order publications.

For more information, or to enquire about
the concepts, methods, and data quality of this
release, contact Étienne Saint-Pierre (613-951-9837;
saineti@statcan.ca), Manufacturing, Construction and
Energy Division. �

Adul t Educatio n and Trainin g Survey
1998

Data from the 1998 Adult Education and Training
Survey are now available for special tabulations. The
data refer to the education and training received by
adults aged 17 and over during the 1997 calendar year.

The purpose of the survey was to measure the
incidence of adult education and training in Canada.
The survey results are classified by type and location of
training, employer involvement in the training process,
and barriers to training and education.

For more information on data availability or to
enquire about the concepts, methods and data quality
of this release, contact Cathy Oikawa (613-951-3103)
or Stephen Arrowsmith (613-951-0566), Special
Surveys Division. �

Dairy statistics
December 1998 and January 1999 (preliminary)

Preliminary dairy statistics for December 1998 and
January 1999 are now available.

These data will be included in the October-
December 1998 issue of The dairy review
(23-001QXPB, $36/$119; 23-001-XIB, $27/$89)
which will be released in February 1999. See How to
order publications

Availabl e on CANSIM: matrice s 3428, 5632-5638,
5650-5661, 5664-5667, 5673.

For more information, or to enquire about the
concepts, methods and data quality of this release,
contact Anna Michalowska (1-800-465-1991; fax:
613-951-3868), Agriculture Division. �
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PUBLICATIONS RELEASED

Shipments of solid fuel-burning heating products ,
Fourth quarter 1998
Catalogue number 25-002-XIB
(Canada: $6/$19; outside Canada: US$6/US$19).

General review of mineral industries: mines,
quarries and oil wells , 1996
Catalogue number 26-201-XIB
(Canada: $19; outside Canada: US$19).

Industry price indexes , December 1998
Catalogue number 62-011-XPB
(Canada: $22/$217; outside Canada: US$22/US$217).

New motor vehicle sales , November 1998
Catalogue number 63-007-XIB
(Canada: $13/$124; outside Canada: US$13/US$124).

All prices exclude sales tax.

Catalogue numbers with an -XIB or an -XIE extension
are Internet versions; those with -XMB or -XME are
microfiche; and -XPB or -XPE denote a paper version.

How to order publications

Simplify your data search with the Statistics Canada Catalogue (11-204-XPE, $16; outside Canada: US$16).

Its keyword index will guide you to statistics on Canada’s social and economic activity.

Order publications by phone:
Please refer to the • Title • Catalogue number • Volume number • Issue number • Your VISA or MasterCard number.

In Canada and the United States call: 1-800-267-6677
From other countries call: 1-613-951-7277
To fax your order: 1-800-889-9734
Address changes or account inquiries: 1-800-700-1033
Internet: order@statcan.ca

To order a publication by mail write: Statistics Canada, Circulation Management, Operations and Integration Division, Ottawa, K1A 0T6.

Include a cheque or money order payable to Receiver General of Canada/Publications . Canadian customers add 7% GST and applicable
PST.

Authorized agents and bookstores also carry Statistics Canada’s catalogued publications.
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