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Canada’s international investment position
1998

International investment, both in Canada and abroad, forms one of the
cornerstones of Canada’s economy. Canada’s international investment
position gives a detailed account of Canada’s assets and liabilities
abroad. This publication will help you understand today’s economy
and how it has evolved. Useful geographical comparisons, such as
Canada’s position in relation to European Union countries, are also
featured.

Canada’s international investment position, 1998 (67-202-XPB,
$52; Internet version: 67-202-XIB, $39) is now available.

For more information, contact Christian Lajule (613-951-2062),
Balance of Payments and Financial Flows Division.
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Dimensions series
1996 Census

The Dimensions series demonstrates the analytical potential of census information. Released today are
the fifth and sixth in a series of seven CD-ROMs.

Ethnocultural and social characteristics of the Canadian population (94F0004XCB, $60) contains
profiles of visible minorities, immigrants, and ethnic groups. As well, data are given for the labour market
experience of graduates, the diversity of households, and families.

Portrait of the Aboriginal population in Canada (94F0011XCB, $60) presents data on selected
demographic, cultural, social and economic characteristics of the Aboriginal population in Canada.

These CD-ROMs are packaged with the software Beyond 20/20TM. With many powerful features, the
browser allows the user to quickly and easily search and sort data, and to copy tables and charts to other
Windows applications.

For further information, contact your nearest Statistics Canada Regional Reference Centre.
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Canada’s international investment
position
1998

Canada’s net liability to foreign residents edged down
to $324 billion at the end of 1998, the third drop in the
last four years. Net foreign liability declined to 36% of
gross domestic product (GDP), down from 44% in 1994.
The net foreign liability was made up of external assets
of $647 billion and external liabilities of $971 billion.

Canada’s external assets increased faster than
liabilities for the sixth consecutive year. For each dollar
of external assets, Canada now has $1.50 of external
liabilities, down from $2 in 1992.

International investment position
$ billions
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Both Canadian direct and portfolio investors were
very active in foreign markets in 1998, accounting for
the bulk of the $78 billion increase in external assets.
More than half of the increase was financed from
additional Canadian capital, while part of the balance
came from valuation gains due to the appreciation
of foreign currencies in terms of the Canadian
dollar. Direct investment abroad still accounts for the
largest share of external assets (37%), with portfolio
investment in foreign securities accounting for 22% of
the total.

Canadian direct investment abroad outpaces
foreign direct investment in Canada

Canadian firms increased their direct investment
abroad by 17% to $240 billion in 1998. This rate
of increase was the largest since 1994 and mainly
resulted from major acquisitions. For foreign firms

investing in Canada, a 10% increase brought foreign
direct investment in Canada to $217 billion. Canadian
direct investment abroad has surpassed foreign direct
investment in Canada for the last three years and was
10% higher at the end of 1998.

Slightly more than half of Canadian direct
investment abroad is in the United States with the
remainder well diversified geographically. More than
two-thirds of direct investment in Canada originates
from the United States and one-fifth from countries of
the European Union (EU).

The increase in value of Canadian portfolio
investment abroad highest in twenty years

The value of portfolio investment abroad by
Canadian residents, largely through pension and
mutual funds, increased 27% to $144 billion at the
end of 1998. This growth, the largest since 1979, was
due to the combination of large capital flows and the
depreciation of the Canadian dollar. These portfolio
investments now represent 22% of Canada’s external
assets, up from 15% ten years ago.

American share of Canada’s net external liabilities
increases

United States investors continued to be Canada’s
largest net creditors, with $218 billion, or just over two-
thirds of Canada’s net debt to non-residents at the end
of 1998. The U.S. share has steadily increased from a
record low of 34% at the end of 1991.

While Japan remained Canada’s second largest net
creditor in 1998, it is now followed very closely by the
United Kingdom. Other EU countries also count for
a larger part of Canada’s net debt to non-residents,
at 15%. Canada’s net asset position with non-OECD
countries increased substantially in 1998, led by gains
in deposits and direct investment assets
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International investment position,
by geographical area
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Sharp increase in the value of foreign holdings of
Canadian bonds

Half of the $76 billion increase in foreign liabilities
was due to Canadian bonds, which represent 42% of
foreign investment in Canada. The value of foreign
holdings of Canadian bonds ($410 billion at the end
of 1998) increased more than 10%, twice the growth
rate of the previous two years. The increase in 1998
amounted to $38 billion and came predominantly ($24
billion) from the depreciation of the Canadian dollar,
as more than two-thirds of the Canadian bonds held
abroad are denominated in foreign currencies.

In 1998, non-residents again increased their
holdings of Canadian corporate bonds to reach 34%
of the total, as the share of foreign-held bonds

from Canadian governments and their enterprises
decreased for the fourth consecutive year. However,
at $269 billion, public sector bonds still accounted for
two-thirds of all foreign-held Canadian bonds.

Factors explaining the change in Canadian bonds
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Available on CANSIM: matrix 4180-4190, 4194 and
4195.

Canada’s international investment position,
1998 (67-202-XPB, $52) is now available. See How to
order publications.

For more information, or to enquire about the
concepts, methods, and data quality of this release,
contact Christian Lajule (613-951-2062), Balance of
Payments and Financial Flows Division. �
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Canada’s international investment position at year-end

1993 1994 1995 1996 1997 1998

billions of dollars

Assets

Canadian direct investment abroad 122.4 146.3 164.2 181.4 205.7 239.8

Portfolio investment
Foreign bonds 17.5 18.3 18.8 21.3 27.5 35.0
Foreign stocks 52.9 62.2 65.4 79.1 85.8 108.9

Other investment
Loans 30.2 30.8 43.2 49.1 71.3 60.4
Allowances -12.2 -12.0 -11.8 -11.4 -10.3 -10.0
Deposits 49.1 73.1 78.4 97.0 99.5 113.8
Official international reserves 16.9 17.5 20.8 28.2 25.7 35.9
Other assets 49.4 58.0 58.9 55.0 64.2 63.5

Total assets 326.3 394.3 438.0 499.7 569.4 647.2

Liabilities

Foreign direct investment in Canada 141.5 154.6 168.4 179.5 196.7 217.1

Portfolio investment
Canadian bonds 284.1 316.9 341.7 357.4 371.4 409.6
Canadian stocks 23.4 30.9 36.4 45.2 48.1 51.6
Canadian money market 45.9 47.5 46.5 40.6 42.6 45.1

Other investment
Loans 47.6 44.7 49.8 57.6 51.7 55.2
Deposits 91.4 117.9 109.3 126.8 165.4 173.0
Other liabilities 16.1 17.6 18.2 17.4 18.6 19.3

Total liabilities 650.0 730.0 770.2 824.5 894.4 970.8

Net international investment position -323.7 -335.6 -332.3 -324.8 -325.0 -323.6

�
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OTHER RELEASES

Cement
January 1999

Manufacturers shipped 409 669 tonnes of cement in
January, down 4.3% from 428 118 tonnes (revised) in
January 1998, and down 51.0% from 836 474 tonnes
(revised) in December 1998.

Available on CANSIM: matrices 92 and 122 (series
35).

The January 1999 issue of Cement (44-001-XIB,
$5/$47) will be available shortly. See How to order
publications.

For more information, or to enquire about
the concepts, methods, and data quality of this
release, contact Étienne Saint-Pierre (613-951-9837;
sainteti@statcan.ca), Manufacturing, Construction and
Energy Division. �
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Cereals and oilseeds review , January 1999
Catalogue number 22-007-XPB
(Canada: $15/$149; outside Canada: US$15/US$149).

Canada’s international investment position , 1998
Catalogue number 67-202-XIB
(Canada: $39; outside Canada: US$39).

Canada’s international investment position , 1998
Catalogue number 67-202-XPB
(Canada: $52; outside Canada: US$52).

All prices exclude sales tax.

Catalogue numbers with an -XIB or an -XIE extension
are Internet versions; those with -XMB or -XME are
microfiche; and -XPB or -XPE denote a paper version.

How to order publications

Simplify your data search with the Statistics Canada Catalogue (11-204-XPE, $16; outside Canada: US$16).

Its keyword index will guide you to statistics on Canada’s social and economic activity.

Order publications by phone:
Please refer to the • Title • Catalogue number • Volume number • Issue number • Your VISA or MasterCard number.

In Canada and the United States call: 1-800-267-6677
From other countries call: 1-613-951-7277
To fax your order: 1-800-889-9734
Address changes or account inquiries: 1-800-700-1033

To order a publication by mail write: Statistics Canada, Circulation Management, Operations and Integration Division,
Ottawa, K1A 0T6. Include a cheque or money order payable to Receiver General of Canada/Publications . Canadian customers
add 7% GST and applicable PST.

To order by Internet: write to order@statcan.ca or download an electronic version by accessing Statistics Canada’s
Web site (www.statcan.ca), under the headings Products and services, Downloadable publications.

Authorized agents and bookstores also carry Statistics Canada’s catalogued publications.

Statistics Canada’s official release bulletin
Catalogue 11-001E.

Published each working day by the Communications Division, Statistics Canada,
10-H, R.H. Coats Bldg., Tunney’s Pasture, Ottawa, Ontario K1A 0T6.

To access The Daily on the Internet, visit our site at http://www.statcan.ca. To receive The
Daily each morning by E-mail, send an E-mail message to listproc@statcan.ca. Leave the
subject line blank. In the body of the message, type "subscribe daily firstname lastname".

Editor: Dan Smythe (613-951-1103, smytdan@statcan.ca)
Head of Official Release: Chantal Prévost (613-951-1088, prevcha@statcan.ca)

Published by authority of the Minister responsible for Statistics Canada. © Minister of
Industry, 1999. Citation in newsprint, magazine, radio, and television reporting is permitted
subject to the requirement that Statistics Canada is acknowledged as the source. Any other
reproduction is permitted subject to the requirement that Statistics Canada is acknowledged
as the source on all copies as follows: Statistics Canada, The Daily, catalogue 11-001E,
along with date and page references.

Statistics Canada - Cat. no. 11-001E 7



The Daily, March 30, 1999

REGIONAL REFERENCE CENTRES

Statistics Canada’s Regional Reference Centres offer a full range of the Agency’s products and services. Each
reference centre is equipped with a library and sales counter where you can consult or purchase publications,
diskettes, CD-ROM discs, microfiche, maps and more.

Each centre has facilities to retrieve information from CANSIM and E-STAT, Statistics Canada’s data retrieval
systems. A telephone inquiry service is available with toll-free access for those located outside local calling areas.
Many other valuable services—from seminars to consultations—are also offered. For information, contact your
nearest Regional Reference Centre.

Newfoundland and Labrador, Nova
Scotia, Prince Edward Island and
New Brunswick
Advisory Services
Statistics Canada
1741 Brunswick Street
2nd Floor, Box 11
Halifax, Nova Scotia
B3J 3X8

Local calls: (902) 426-5331
Toll free: 1-800-263-1136
Fax: 1-902-426-9538

Quebec
Advisory Services
Statistics Canada
4th Floor, East Tower
Guy Favreau Complex
200 René Lévesque Blvd. W.
Montréal, Québec
H2Z 1X4

Local calls: (514) 283-5725
Toll free: 1-800-263-1136
Fax: 1-514-283-9350

National Capital Region
Statistical Reference Centre (NCR)
Statistics Canada
Lobby, R.H. Coats Building
Holland Avenue
Tunney’s Pasture
Ottawa, Ontario
K1A 0T6

If outside the local calling area,
please dial the toll free number for
your province.
Local calls: (613) 951-8116
Fax: 1-613-951-0581

Ontario
Advisory Services
Statistics Canada
10th Floor
Arthur Meighen Building
25 St. Clair Avenue East
Toronto, Ontario
M4T 1M4

Local calls: (416) 973-6586
Toll free: 1-800-263-1136
Fax: 1-416-973-7475

Manitoba
Advisory Services
Statistics Canada
Via Rail Building, Suite 200
123 Main Street
Winnipeg, Manitoba
R3C 4V9

Local calls: (204) 983-4020
Toll free: 1-800-263-1136
Fax: 1-204-983-7543

Saskatchewan
Advisory Services
Statistics Canada
Park Plaza, Suite 440
2365 Albert Street
Regina, Saskatchewan
S4P 4K1

Local calls: (306) 780-5405
Toll free: 1-800-263-1136
Fax: 1-306-780-5403

Southern Alberta
Advisory Services
Statistics Canada
Discovery Place, Room 201
3553-31 Street N.W.
Calgary, Alberta
T2L 2K7

Local calls: (403) 292-6717
Toll free: 1-800-263-1136
Fax: 1-403-292-4958

Northern Alberta and the
Northwest Territories
Advisory Services
Statistics Canada
8th Floor, Park Square
10001 Bellamy Hill
Edmonton, Alberta
T5J 3B6

Local calls: (403) 495-3027
Toll free: 1-800-263-1136
Fax: 1-403-495-5318

British Columbia and the Yukon
Advisory Services
Statistics Canada
Library Square Tower, Suite 600
300 West Georgia Street
Vancouver, B.C.
V6B 6C7

Local calls: (604) 666-3691
Toll free: 1-800-263-1136
Fax: 1-604-666-4863

Telecommunications Device for
the Hearing Impaired
Toll free: 1-800-363-7629
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