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INTRODUCTORY REVIEW

Gross National Product continued to advance in the third quarter of 1962, reaching a level of
$40,256 million, seasonally adjusted at annual rates, 1.7 per cent higher than in the second quarter.
A considerable part of this increase represented higher prices, so that the volume of production was
up 1 per cent,

Since the first quarter of 1961, the trough prior to the current expansion, Gross National Product
excluding agriculture, has increased 12 per cent, with quarter-to-quarter increases of 2.5, 2.3, 1.7,
1.8, 1.3, and 1,7 per cent, Six quarters from the trough the performance in the current expansion is
better than the 9.5 per cent in the 1958-1959 expansion, but slightly less than the 13,7 per cent in
the 1954=1955 expansion.
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NUMBER DF QUARTERS
BASED ON SEASONALLY ADJUSTED DATA

It is interesting to compare the pattern of developments in the current expansion with that of
the expansion of 1958-1959. Business gross fixed capital formation moved forward in 1961-1962 as com-
pared with 1ittle change in 1958 and 1959, Expenditures by governments were also stronger in the
present upswing, In both expansions accumlation of inventories was important, but in 1958-1959, in-
vestment in business inventories played a much greater role. With a large gain in exports in 1961-
1962 and a more moderate increase in imports the external sector made a strong positive contribution
to the level of economic activity in the current expansion, unlike the situation in 1958-1959 when
imports rose much more than exports. Consumer expenditure played a somewhat less important part in
this 6 quarter expansion than in the same period of the previous expansion.

It may also be of interest to note that the per capita production in real terms in the second and
third quarters of 1962 exceeded the previous high in the fourth quarter of 1956,



Quarter to Quarter Changes in Final Purchases
(Seasonally Adjusted at Annual Rates)

(millions of dollars)

4Q'58 1Q'59 2Q'59 3Q'59 4Q'59 1Q'60 2Q'60 3Q'60  4Q'60 1Q'61 2Q'61 3Q'61  4Q'61 1Q'62 2Q'62

to to to to to to to to to to to to to to to

1Q'59 2Q'59 3Q'S59 4Q'59 1Q'60 2Q'60 3Q'60 4Q'60 1Q'61 2Q'61 3Q'61 4Q'61 1Q'62 2Q'62 3Q'62
1. Personal Expenditure ........covvseovsesasannans 476 80 324 244 - 4 476 44 528 - 120 340 380 96 712 108 124
2. Government Bxpenditure ............ teceraracraes 72 240 - 232 84 36 32 260 88 32 216 144 100 276 244 - 212
3. Residential Construction ...... Bhe Jale ols o fale o ool ofs - 52 -100 - 32 20 - 84 - 252 24 - 16 - 36 92 140 - 100 72 - 12 56
4. Non-Residential Construction ........ovvevuvnree - 200 124 - 24 32 -8 - 100 56 - 36 - 56 92 108 - 12 12 - 64
5. Machinery and Equipment ........coeoainnncnnsnns - B4 256 148 - 124 144 - 108 - 64 100 - 256 - 168 128 72 80 28 108
6 (EXpOr/ComATIL: | ore B lata ore o il ol R Tl s oo T - 128 400 - 20 372 192 - 496 456 -~ 312 292 132 540 100 - 120 484 - 108
7. Total Final Purchases .........coieensnsnennss 2 4 84 1,000 164 628 276 - 428 776 388 - 52 556 1,424 376 1,008 864 - 96
8. (Final Domestic Demand) ........... (212) (600) (184) (256) (84) (68) (320) (700) (- 344) (424) (884) (276) (1,128) (380) (12)

]
1

Quarter to Quarter Changes in Other Selected Items
9. "Shift" in Non-Farm Business Inventories ....... 488 - 336 308 - 192 352 - 312 - 512 288 - 96 108 - 64 400 - 480 36 656
10, ImpdiL ... ... 0 0. 5oy M ity - o 112 208 264 4 40 - 204 - 108 76 282 - 160 424 204 152 304 - 140
11. G.N.P. (@x Farm) ", ..ieiote oforaislo rol 652 536 292 568 368 - 256 96 552 - 436 860 824 616 664 476 652

Constant (1957) Dollar

uarter to Quarter Percentage Change Selected Item
12, Final Domestic Demand ..... o ofefelds ololaiadansiae - 192 0.1 0.2 0.1 - 0.4 0.6 1.5 - 1.1 | & 2.1 0.3 2.4 0.4 - 0.5
13, Total Final Purchases .......c.hiesasasosamennn  =:0.8 2.0 - 0.1 1.0 0.6 - 1.7 e 0.5 - 0.2 1.2 2.7 0.4 1.6 =4 -0.7
14, Gross National Expenditure .....cevenseonnsosonn 0.9 1.1 0.1 0.6 1.8 - 1.5 0.2 1.4 - 2,4 2.7 245 Liad 23 1.1 1.1
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The accumlation of business inventories was the mest important single factor raising the level
of economic activity in the third quarter. Investment in business inventories rose at seasonally
adjusted annual rates from only $60 million in the second quarter to over $700 million in the third.
Further stimdus came from business gross fixed capital formation, with good gains in outlays for
residential construction, largely reflecting the high rate of housing starts early in the year, and in
mzchinery and equipment; outlays for non-residential construction were slightly lower. Exports of
goods and services receded a little from their high second quarter level, Imports of goods and
services fell more than exports so that on balance the external sector made a small contribution to
the level of economic activity. There was a notable improvement in the deficit on invisibles, as pay-
ments declined and receipts were virtually unchanged. Government expenditure on goods and services
was moderately lower in total, with Federal outlays down considerably and a slight decline in
provincial-municipal spending. There was a sharp drop in the combined government deficit, the major
rart of the decline being at the Federal level.

CONTRIBUTION TO THE PERCENTAGE
CHANGE IN G.N.E. BY COMPONENT

(SEASONALLY ADJUSTED DATA) : Turning to the income side, the salient
Y T developments in the third quarter were a further
B ' o 2", 1962 advance in labour income and a slight dip in corpor-
2" 1o 5T ate profits before taxes and before dividends paid
.57 = ¥, 1962 r 1 abroad., However, dividends paid abroad were down

[ sharply so that corporate profits for national in-

{ come purposes, that is, after dividends paid abroad,
-~ were moderately higher, National Income rose less
than Gross National Product, largely because of the
increase in indirect tax yields following the impos-
W ition of temporary import surcharges in June of this
year, Personal income was slightly lower, reflect-
ing the drop in Canadian Wheat Board payments to

H the farmers from the exceptionally high levels of
| =4 the second quarter,

With three quarters data available it is pos-
= sible to suggest orders of magnitude for the year
as a whole. In the first three quarters of 1962,
Gross National Product was running 8,8 per cent
over the comparable period of 1961 and 7.5 per cent
over the 1961 annuzl average, If there were no

' change between the third and fourth quarter, Gross
" National Product for 1962 would be 7.9 per cent
T, above 1961, If one assumes, for example, a growth
, | AND GRAIN | of 1 per cent in the fourth quarter, it would mean
¢ CONSUMER FIXED IN COMMERCIAL | a Gross National Product 8.2 per cent over 1961,

| EXPENDITURE :  CAPITAL '  CHANKELS | _J
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Percentage Changes in Components of Gross National Expenditure
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. Price Movements

Approximately two-thirds of the 1.7 per cent increase in Gross National Product from the second
to the third quarter of 1962 represented a gain in real terms. The increase of 0.7 per cent in the
price component of Gross Netional Product compares with an increase of 0.3 per cent in the preceding
quarter,

For the second consecutive quarter, the price component of personal expenditure advanced by a
little over one-half of 1 per cent. As in the preceding quarter, much of the increase was attributable
to food prices which, on a seasonally adjusted basis, advanced 1.1 per cent between the second and
third quarters, The price index of gross fixed capital formation showed a moderate increase of 0,5
per cent, reflecting increases of 0,7 per cent for new residential construction and 0.5 per cent for
machinery and equipment, with virtually no change in price for new non-residential construction. In
contrast to the four preceding quarters, prices of exports and imports increased only fractionally.
The changes in Gross National Product by value, volume and price are shown in the accompanying table,

Percent Changes -~ Current Dollars, Constant Dollars, and Prices

2nd Quarter 1962 3 Quarters 1961
to to
3rd Quarter 1962 3 Quarters 1962
(Seasonally Adjusted Data) (Unadjusted for Seasonal Vari-
ation)
Value Volume Pricel/Value Volume Pricel/
Personal Ebcpmditure es0css0csncsesssnegee 0.5 - 0.2 007 503 h.o bl 1
GOOAS sseveesccssncecscscessscsnseccanss 0.3 - 0.4 0.8 5.8 51 0.7
mces LA R KN X RCNR N R E IR NI N I 0.7 0.3 o‘h h.s 2.3 2.1
Government. Expendituro ssecscscsccsscecess = 247 = 209 003 7.8 5¢1 245
. Gross Fixed Capital Formation eeceececccee de5 1,0 0.5 7.0 L6 2,2
New Residential Construction seeeescccee 3.6 2.9 0s7 703 4e8 2.‘0
New Non-Residential Construction eeseese = 243 - 2.4 (0% § 4.2 2.5 1k
New Machinery and Equipment ccececessccse he2 3.6 0.5 97 6.8 2.8
Exports of Goods and Services seeecccscess = 1lo3 - 1.7 0.5 8.7 5.0 3.5
I@OI’tB of Goods and Services scecessceces = 155 - 1.7 002 9l l&oz 1008
Gross National Ecpmditure snsee 107 a P [ 007 808 708 g/

1/ Implicit Price Indexes.

2/ Weighting shifts related to farm inventory change have affected the implicit price index for
Gross National Expenditure on an unadjusted basis, The G.N.E. Laspeyres-type price index indicates
that price change has been 1,3 per cent for this periocd,

DEVELOPMENTS IN THE THIRD QUARTER

Production and Employment

Seasonally adjusted, production both exclusive and inclusive of agriculture for the third
qQuarter of 1962 increased in volume by 1 per cent over the previous quarter. Both the goods and
service-producing industry groups also advanced by 1 per cent and contributed almost equally to the
aggregate gain,

The mining and forestry industries advanced by about 2 per cent each, while manufacturing expan-
ded by just over 1 per cent., The only component of the goods-producing industries to decline was con-
. struction, which decreased by almost 2 per cent.
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The gain in mamufacturing was preponderantly due to a 3 per cent increase in dursbles' output.
The largest gain was in transportation equipment (6 per cent), reflecting considerably higher motor
vehicle output (9 per cent). In line with this development was a 5 per cent advance in iron and stual
products, concentrated mainly in the primary iron and steel and iron castings industries, With strong
gains in both sawmills and veneer and plywoods output, wood products advanced by more than 3 per cent.
There were only marginal movements in non-ferrous metal products, non-metallic mineral products and
electrical apparatus and supplies,

Non-durable manufactures declined by one-half of 1 per cent during the quarter with foods and
beverages (-3 per cent) and chemicals (-2 per cent) being the largest contributors to the decline.
However, the latter group was strike-affected. Less than 1 per cent declines were recorded in leather
products, clothing, printing and publishing and petroleum products., Increases of 2 to 3 per cent
occurred in the rubber products, paper products, textiles and miscellaneous manufactures groups.

The increase in mining was concentrated in fuels (6 per cent), and non-metals (2 per cent)s The
3 per cent drop in metal mining was the result of declines in both iron ore and nickel, partly offset
by a gain in copper output.

Within the service-producing industries the transportation, storage and communication, the
electric power and gas utilities, and the commmity, recreation, business and personal service industry
divisions made the largest gains (2 per cent), each accounting therefore for a substantisl portion of
the 1 per cent increase in total service output. Transportation contributed more than two-thirds of
the gain in transportation, storage and commmicatjon, with air transport showing a sharp upward move-
ment and railwasy transport a slight decline, However, the bulk of the increase came from oil and gas
pipeline transport, The community, recreation, business and personal service group continued its
steady advance with the business and personal service industries showing the largest gain,

A fractional decline in the output of the retail trade industry was offset by a slight increase
in wholesale trade. The finance, insurance and real estate group contimued to expand, increasing by
one-half of 1 per cent, while activity in the public administration and defence industries declined
marginally.

When seasonal factors are taken into account employment was virtually unchanged in the third
quarter. Unemployment averaged 6,0 per cent of the labour force compared with 5.8 per cent in the

preceding quarter.
Personal Expenditure on Consumer Goods and Services

Personal expenditure advanced by half a percent, continuing the moderate rate of increase evident
in the previous quarter. In volume terms there was little change in this component. Most of the com-
ponents showed a rate of increase larger than this,but two elements made a particular contribution to
dampening the increase in this quarter -- a decline of 12 per cent in the net purchases of automobiles,
and a sharp decrease in the net expenditure abroad component of services, reflecting changes in the
tourist and travel account with non-residents,

Expenditures on durables decreased by 7 per cent with purchases of cars falling from the high
levels which had prevailed since the fourth quarter of last year, Among the other durables, purchases
of furniture and home furnishings increased 1 per cent and 6 per cent respectively, while appliances
and radios declined significantly,

Services increased by about half a percent but, apart from net expenditure abroad, greater
strength was widespread among almost all elements,

Expenditures on non-durable goods increased 2 per cent, Significant changes were in clothing and
footwear (4A per cent), gas, oil and grease Ezﬁ per cent;, and food (1 per cent), partially offset by
alcoholic beverages (-6 per cent), and fuel (-3 per cent

Business Gross Fixed Capital Formation

The expansion in fixed capital formation contributed toward the overall increase in the level of
production in the quarter, with business adding $10C million to their annual rate of capital spending.
Outlays on fixed capital rose from a rate of $5868 million to $6968 million, or by 1i per cent after
allowance for seasonal factors, The strength stemmed mainly from activity in the housing fisld, where
there was a carry-over of work from the high numbers of dwellings started in the first quarter of the
year, and from investment in machinery and equipment., Business spending on fixed capital in the third
quarter represented 17.3 per cent of total gross national expenditure, maintaining a relatively stable
proportion over the current upswing in business activity,
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The value of residential construction during the quarter rose by 33 per cent to an annual level
of approximately §1600 million, as the annual rate of completions of dwelling units rose from 115,000
to 126,000 in the third quarter, reflecting to some extent the high level of units started at the
beginning of the year. This increase, together with indications of higher construction costs, more
than offset the fall in the number of units started, Starts declined from an annual rate of 133,000
in the second quarter to 129,000 in the third quarter,

The annual rate of non-residential construction activity slowed from $2760 million to $2696 miliion
after allowance for seasonal factors, Although a breakdown of this figure is not available, a large
part of the more than 2 per cent drop appears to be in engineering-type construction worke.

The estimate of outlays on machinery and equipment shows a 4 per cent increase over the second
quarter, and a level of $2680 million at annual rates seasonally adjusted, The estimate should be re-
garded as more tentative than usual in view of the fact that at the time of its preparation, no inform-
ation on machinery imports was available., However, all indications point toward a strong upswing in
the rate of spending, with domestic shipments of machinery 6 per cent higher, farm implement sales over
10 per cent higher, and the overall level of merchandise imports almost 4 per cent above the second
quarter,

Investment in Non-Farm Business Inventories

The building up of inventories provided the largest single element to increasing economic activity
in the third quarter., From the very low level of $60 million in the second quarter investment in non-
farm business inventories rose to over $700 million in the third quarter at annual rates. Most of the
stockbuilding took place in manufacturing and retail trade., Wholesale trade shifted from liquidation
on a considerable scale to a moderate rate of accumilation, Other industries kept on re-stocking but
at a reduced rate. The following table shows investment in non-farm business inventories in the first

three quarters of the year,
Change in Non-Farm Business Inventories
{Seasonally Adjusted at Annual Rates)
(millions of dollars)

1962
IQ. II Q. IIT Q.
ManufaCturing seessssssssvesnee 88 - 92 3%
BUTableS e @hiesbec s es e sidie - 60 16 156
Non-Durables esetessetccancen ]1}8 - 108 1158
Wholesa.le Sesgrett st bessane - 148 “132 w
Retall seeesecocreccecsensessee o 76 220 3610
Other Industries sseeseceicoanss 60 61‘ 8
Grand Total oo 2,{- 60 716

Among manufacturing industries there was a fairly widespread shift from liquidation to accumula-
tion of inventories, Most of the fairly general increase in inventories in the non-durable lines
occurred in the food and chemicals industries. Among durables there was a pronounced building up of
stocks in the transportation equipment and iron and steel industries, partially offset by liquidation
in the non-ferrous metal products and wood products industries, Stocks were built up at each stage of
production with the increase being greatest in goods in process and in finished goods.

These developments in manufacturers' stocks took place against a background of rising production
and more moderate increases in shipments. The ratlo of stocks to shipments at the end of the quarter
was a shade higher than at the end of the preceding quarter,

In wholesale trade, liquidation which took place in the first quarter and continued at an acceler-
ated pace in the second, gave way to modest accumulation in the third, There were conflicting and
offsetting movements among durables, so that the over-all accumulation took place in the non-durable
lines, This accumlation slightly raised the ratio of stocks to shipments.

In retail trade, stockbuilding continued at an accelerated rate in the third quarter. The ratio
of stocks to sales was higher in the third quarter,
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Exports and Imports of Goods and Services

At an annual rate of $0.9 billion, the deficit on current account remained almost unchanged fram
the previous quarter, although important changes were taking place during the period in the factors
contributing to this deficit., Total imporis of goods and services declined by 14 per cent to an annual
rate of $9128 million, ceasonally adjusted, as a 12 per cent decline in payments for services more than
offset the 4 per cent rise in merchandise imports. In exports the 1 per cent drop in level which re-
duced the seasonally adjusted annual rate to $8212 million was primarily the result of a decline in
merchandise exports.

Exports and Imports of Merchandise and Services
(Seasonally Adjusted at Annual Rates)

1Q '61[2Q '61|3Q '61{4Q '6€1| Amnual 61 | 1Q 162|2Q 162(3Q '62
(Millions of DouarFT

EEOI'tS! ect0sgsetnesttetttettecnn s 7,18‘} 7,316 7,856 7,956 7,578 7,836 8,320 8’212

Merchandise eecessssceseoscscnnses 5,564 5,608 6,156 6,256 5,896 6,112 | 6,460| 6,376

Smices Cesese0scenteatensnvnnne 1,620 1,708 l,m 1,7(X) 1,6& 1,72[4 1,860 1,86

mmrts: s e0estssesessnener Rt el 8,31&1} 8,181$ 8,608 8,8].2 8’1}87 8,%1& 9’268 9’128

MerChandiSe esssescrcesssetnenec s 5,476 5,1}61# 5’856 6,0’72 5,717 6,&#8 6,18‘} 6,w8

Services 0000000000 csanevesttons 2,868 2,720 2,752 2,71&0 2’770 2,916 3,08‘} 2,%0
Balance:

TOtal [ EEEFENERNNEFR RN ERERIE N NN NN -1,160 -868 "7521 -'856 -M "1,128 —9‘.}8 -916

Merchandise esseecacccccenccass 88 ll{l} 3001 18‘} 179 61& 276 -32

SepVHGESF s eteisre aioie sioieiolers sistorels o'e —1,21{8 —1,012 -1,052%-1,0&0 —1,088 —1,192 -1,224 -8814»
|

The commodity detail, accounting for the increase in merchandise imports, is not yet available
for the third quarter, but country of origin detail reveals that about 85 per cent of the increase was
in imports from the United States and the United Kingdom.

The reduction of 12 per cent in service payments was brought about by lower payments in all
categories, The sharpest reductions occurred in the outflow of interest and dividend payments which
declined by 18 per cent from the unusually high second quarter level, in payment for miscellaneous
current services which fell by 11 per cent and in Canadian residents! travel expenditures abroad which
were reduced by 14 per cent,

Merchandise exports declined a little over 1 per cent from the record second quarter level., The
declines were fairly general but perticularly notable in exports of wheat and iron ore. Exports of
non-ferrous metals were higher as nickel and aluminum increased and copper exports remained at the
high level of the previous quarter. Exports of goods to the United States declined by 2 per cent, in-
creased by over 1 per cent to the United Kingdom and fell by 10 per cent to all other countries com-
bined.

Receipts for services changed little from the previous quarter. A reduction of just over 1 per
cent in receipts was mainly due to a 4 per cent drop in receipts on non-residents! travel expenditures
in Canada. Receipts on travel account were, however, much higher than in the same quarter last year.

The Government Sector

The combined deficit for all levels of government declined 34 per cent from $988 million in the
second quarter to $656 million in the third quarter of 1962, seasonally adjusted at annual rates,
There was a drop of 50 per cent at the Federal level and of 18 per cent at the provincial-mnicipal
levels This improvement was the result at the Federal level of an increase of revenue coupled with a
decrease in expenditure between the two quarters and at the provincial-aunicipal level of the increase
in total revenwr excedding the increase dn total cupawiiture.
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FEDERAL GOVERNMENT REVENUE,
EXPENDITURE,AND SELECTED
COMPONENTS small
(SEASONALLY ADJUSTED DATA AT ANNUAL RATES) LS oigisz @’mmd iiﬁg‘;sz;d;ﬁ‘h;;: 2 iy 2 Ovemg::t%h;.:
ML [ons 2 ¥ the third quarter of 1962 over the previous quarter,
DOLLARS with a decline of 1,3 per cent at the Federal level
exceeding the 1 per cent increase in provincial-
EXPENDITURE % municipal outlays,
701 DEFICIT | Although Federal transfer payments to the other
) levels of government rose by almost 10 per cent,
seasonally adjusted, mainly because of increases in
contributions to the provinces under the Hospital
Insurance and Diagnostic Services Act and in respect
of vocational training, this was exceeded by a drop
! ‘ in expenditure on goods and services. The changes
) 5 L at the provincial-mmnicipal level were insignificant,
30 [~ ! There were gains in revenue, seasonally
REVENUE Y2 A VL adjusted, from personal direct taxes at all levels
‘ SERVICES of government, principally due to increases in re-
26 [ _ ceipts from personal income taxes, Federal indirect
2.9 7§ 29— taxes rose by 8,7 per cent because of the increased
revenue from customs import duties and excise taxes
4 2.2 e ireCT TAXES brought about, in the main, by the imposition on
2.0 }- June 24, 1962, of the temporary surcharges on
‘Z.-A—A.—A—l—b.—.s__b
D certain classes of imports,
L A | \ j_( Labour Income
T O e W 0 o |
T IOV E RV | IV C eV 1ty N, r-rf;:e5:;sgn??l;iraﬁ::t;ﬁ;sthitaxcgﬁdlzgo\&ein-
BERIE  NOS9 1968 196, Y 96E third quarter of 1962, The increase was the small-
est quarter-to-quarter rise recorded since 1960,

The seasonally adjusted estimate of wages and salaries also rose by 0.7 per cent from the second
to the third quarter of the year. In the previous ten years, gains of this magnitude had been associ-
ated with declines in wages and salaries in the goods-producing industries, However, from the second
to the third quarter of 1962, the figure for these industries advanced by 0.5 per cent. The moderate
size of the overall wage and salary gain in part reflects an unusually small rise in the service-
producing industries, The gain of 0,9 per cent in this area, although significant, wus one of the
smallest for the last decade. The relatively small size of the gain in part reflected the stability
of the seasonally adjusted wage and salary total for government service, which in most recent years
has shown substantial gains from quarter to quarter,

Precise information on the influence of labour price increases on labour income is not available,
However, it is known that some wage rate increases occurred in the sumer months, Taking these into
account, the fact that wages and salaries in goods-producing industries rose by only 0.5 per cent
suggests that there was little increase in the volume of labour used in this segment of the economy.

Gains in trade and transportation, commnication and other utilities approximated the overall
gain of 0,9 per cent estimated for the service-producing sector as a whole, The 0.8 per cent rise for
trade was down sharply, as a rise of 2,1 per cent occurred from the first to the second quarter., Wages
and salaries in government service did not change significantly over the quarter, as previously noted,
However, the figure for finance and non-government service continued to climb, with combined wages and
salaries for these two industry divisions gaining by l.4 per cent between the second and third quarters
of the year.
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CORPORATION PROFITS

(SEASONALLY ADJUSTED DATA AT ANNUAL RATES) Corporation Profits
BILLIONS 7
oofi.FARs ‘ 4| gollo:'ting a? i:;éczease fromt';he fir;\;,-tto ( }t)hie_
second quarter o , corporation profits (befors
3.8 BEFORE_TAXES AWD BEFORE \/\ I taxes and before dividends peid to non-residents)
DIVIDENDS PAID TO NON-RESIDENTS - showed a slight drop of 1 per cent in the third
316 Ll quarter of 1962, to a seascnally adjusted annual
rate of $3.8 billion., However, profits remzined at
i F anear record level, 29,5 per cent above the cyclical
34 — trough in the first quarter, 1961.
1 \/ _J The main industries centrituting to the decline
= A were: mines, quarries and oil wells; finance,
— insurance and real estate; and retail trade, The
30 A manufacturing, and transportation, storage and com-
ﬂ munication groups partly offset the decline.
2.8 = Within mamufecturing, increases were recorded
‘ | in metal industries (including transportation
equipment), non-metallic mineral products, food
2.6 5l and beverages, wood, paper, and chemical products
CORPORATION PROFITS = industries, Slight declines were noticed in
£ 4 - vag;onz rAxTzs AND AF TER A petroleum and coal products, textile, and printing,
o ORI Teligyeat igpupe publishing and allied industries.,
2 ,2% { - Dividends paid to non-residents declined sub-
oCLL 1111111111111 1117T| stantially by about 26 per cent, so that corpora-
VNIV TRV L R T TN Y tion profits before taxes and after dividends paicd
1958 1959 1960 1961 1962 abroad increased by about 4 per cent,
Changes in Corporation Profits - Selected Industries
3 Quarters 1961
nd Q. 1962 to
to 3 Quarters 1962
3rd Q. 1962 (Unadjusted for Seasonal
(Seasonally Adjusted) Variation)
% £
Hines, Quarries and Oilwells @0eseccesseragssocssnnone - 16.5 20.3
Ham.lfactur:l.ng IHANEERIER T, o s ciee e ofs 60 slonies s e olslblavieees s e 6." 19.8
Food and Beverage TRAISETHCE! " a's's|e e e s'slsiolb s sisleleleln's's » si0 7.9 8.‘*
R‘-lbber Industries 000000000000 000¢c00tascstototasncts "16.7 =) 602
Textile Industries @00 GEseEer et estostceercnenOcUOORE "]-1.1 uol
Wood Industries @e R 000000080800 cssse0s000c0000RRAsE 1300 26.2
Paper and A]_lied Industries 2900008000000 c0080 008004 5.3 1707
Printing, Publishing and Allied Industries eeccossssse - u.l lhoo
Metal Industries (Including Transportation Equipment) 10 32,0
Electriical Eroducts TRAUSHUTIOS 4.eeswsitnesescssocssnss 506 5[‘.5
Non-Metallic Mineral Products Industries secscececces 26.3 28'9
Petroieum and Coal Products Industries eeesesscsccses - 10,3 6.7
Chemical and Chemical Products Industries seeseesssse 11.8 1808
Other Ma.nufacturing Industries sesescescecccecareresne i 509 8.5
Transpomtion, Stmge and Comminication ccececccoscee 9.0 3.5
Electric POWQ" Gas and Water Utilities .ceocescsccsces hos 8.2
Wholeaale Trade 000000 0000001005 0000000000008000000080008 - - 2.0
Retail Trade ecsceecsssecescecsesssescscccssscsnssssases - ]2.3 17.9
Fina.nce, Insurance and Re&l Estate ccecsccsesvccscnccee = 9-7 6‘8
Community, Business and Personal Service Industries .se 549 7.8
Other Non—l{armfacturing 00000000 R0E0C0800006000000b00S = 803 14'09
TorAL ALL mDUSmm [ A R ENT R R ERENEYERENEENEE RS R E NN NN N ] ] l.o 1\3.9
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Rent, Interest and Miscellaneous Investment Income

Rent, interest and miscellaneous investment income dropped by about 2 per cent from the second
quarter 1962 to the third quarter 1962 after adjustment for seasonal factors, chiefly because of a
fall in profits of Federal government business enterprises and withholding taxes on interest and
dividends paid to non-residents,

Farm Income

Accrued net income of farm operators from farm production rose 2.5 per cent, seasonally adjusted,
from the second to the third quarter of 1962, Record levels were attained in cash receipts from the
sale of grain and livestock products, resulting from increases in the production of both of these
items, Offsetting these increases were declines in cash income from the sale of other products,
particularly tobacco, and in the profits of the Canadian Wheat Board.

Seasonally adjusted, net income received by farm operators from farm production, a component of
personal income, declined 23 per cent in the third quarter. The decrease can be explained by the
sharp drop in the Canadian Wheat Board payments from the irregularly high level of the second quarter.

Non-Farm Unincorporated Business

Net income of non-farm unincorporated business, seasonally adjusted, increased 3 per cent in the
third quarter over the second quarter rate. Gains were registered in about half of the industry groups
with the other industrial groupings remaining unchanged.

TH: FIRST THREE QUARTERS OF 1962

As already mentioned, Gross National Product in the first three quarters of 1962 was running 8.8
per cent above the comparable period of 1961, Although all of the components of Gross National Product
and Expenditure showed significant increases, an important feature in the comparison is the very much
higher crop estimate in 1962 relative to the poor crop in the previous year.

The price component of Gross National Expenditure increased by somewhat over 1 per cent, on a
year-over-year basis, as compared with an increase of 0,7 per cent between the year 1960 and the year
1961, Prices of both exports and imports rose sharply, the increases being associated with declines
in the exchange rate that occurred in mid-1961 and again in the spring of 1962, Machinery and equip-
ment, which has a high import content, also showed a significant increase in price. The price compon-
ent of personal expenditure increased by 1,1 per cent as compared with an increase of 0.9 per cent
between 1960 and 1961.

Production and Employment

A comparison of the seasonally unadjusted production data for the first three quarters of 1962
with the corresponding data for 1961, reveals a somewhat less than 8 per cent increase in volume.
This increase is reduced to about 6 per cent by the exclusion of agriculture, Similarly, the 10 per
cent advance in the total goods-producing industries is reduced to about 7% per cent by the exclusion
of agriculture,

Among the other goods-producing industries both mining and mamufacturing advanced by 9 per cent
with the durables component of manufacturing showing the largest gains (12 per cent). This increase
was probably largely a result of the recovery of the more cyclically volatile industries from the
1960-1961 cycle which troughed in the first quarter of 1961. Construction increased by A4 per cent.

The service-producing industries increased by over 4 per cent, Higher than average output in-
creages occurred in the electric power and gas utility and in the more cyclically sensitive trade and
transportation, commmication and storage industry groups. The remaining service industry divisions
contimied to expand, showing an increase of approximately 3 per cemt each.

Associated with the gain in production in the first nine months' comparison was a 3.2 per cent
increase in employment. Agriculture was the only major industry to show a decline in employment. As
in the recent past there were better gains in employment in the service-producing industries than in
the goods-producing industries, The service group -- public, commmnity and recreational, and other
services -« with an advance of 5,5 per cent showed the largest increase of all the industries. In the
nine months! comparison unemployment in 1962 averaged 6.1 per cent of the labour force compared with
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7«8 per cent in the like period of 1961, The distribution of employment by industry is shown in the
accompanying table.

Eumployment by Industry £

First Nine Months Averages Per Cent
(Estimated in Thousands) Change
1961 1962

Totd mloyed LR R R IR I I A AR ) 6,0M 6,205 3.2
MaleS sesececscsaccassnsesscnncasnaes 1&,3510 I&,m 2,9
Females 00000 Re0esctesneRERr s RO e 1,660 1,723 3.8
GoodB-Pmducing Industries sceeesceces 2,756 2’&7 206
Agricul‘bure Geccecssrsssssesssncrane 683 667 - 2.3
Other Primary INARSTIEIEs" ofttesle s eisrsiole 174 176 oLl
Mamlfacturing eeeeveesssessesscsnsee 1’501 1’563 1&01
SonstmICE O aetolalafeiels/sle slo/s:sls /s ais o1e & 398 421 58
Service-Producing Industries seeseeses 3,258 3,378 3.7
Transportation and Other Utilities . 511 525 2.7
h‘ade IEE TR NN ENENENNENEENENENEERENNRENNNN] 976 991 1.5
Finance, Insurance and Real Estate ., 239 2L6 2.9
SErViCe sseecscssscescsssccesassoces 1,532 1,616 5¢5

1/ Includes unpaid workers and self-crmployed persons.

Personal Expenditure on Consumer Goods and Servi:aa

During the first three quarters of the year, personul expenditure increased 5 per cent over the
first three quarters of 1961, This is 1 per cent more than is shown by similar comparisons for the
two previous years,

A1l the major groups shared in the increase. The largest gain, 7 per cent, was registered by
durable goods, This was in contrast to 1961 and 1960 which showed no change and ~2 per cent respect-
ively in similar three quarters comparisons. The largest contribution came from a 13 per cent advance
in the net purchases of new and used cars,

Expenditures on non-durables increased 5% per cent. Gains were widespread among individual items,

with the increase in expenditure resulting from the introduction of the Ontario sales tax bedng
significant,

Services rose 4% per cent for the three quarters' comparison, Most of the larger items registered
increases of 5 per cent or more. These were dampened by a large drop in net expenditure abroad.

The changes in consumer expenditure between 1961 and 1962 are shown in the accompanying table,
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Consumer Expenditure

Per Cent Change

Year 1960 3 Quarters 1961
to to

Year 1961 3 Quarters 1962
Fwd L I RN R R I B I I O L L BN L R Y ) 1.8 2.8
Clothing 8080000000000 000c0bsstaNEROERORORISS 1.6 306
mher B0 0N CRR SRR RN PR REIOEERRROERNORR RO 7.3 9.7
Total Non-Durable GOOdS seceecees 308 50‘*
Appliances and RAd1OS sesescscsscocsensacecess 2.7 - 1.0
Home Miahiﬂgs and Furniture ceseesecescesces 2.1 Lel
Autos (NGW and Used) R R oo‘# 1209
Other seeeccssccoscsceccsocssesssccssesscccsne - 1.2 006
Total Durable GoodS seesseessese 1,0 Te2
Total All GoodB eesvssessscscess 3'2 5-8
Total Services secececsesesasese l#07 L'S
Total Personal Expenditure seeee 3.8 5e3

(Goods and Services)

Business Gross Fixed Capital Formation

looking at the levels of business fixed capital formation for the first three quarters of the
vear, the total shows an increase of 7 per cent over the same period one year ago, 1 per cent higher
than the anticipations for the full year 1962 released in the mid-year review, "Private and Public
Investment in Canada - Outlook 1962", A breakdown of the total for the same period shows new residen-
tial construction 7 per cent ahead, non-residential construction higher by 4 per cent and machinery
and equipment almost 10 per cent higher. These figures compare with the anticipations for the full
year of 4% per cent, 1 per cent and 12 per cent respectively.,

Non-Farm Business Inventories

A comparison of the investment in inventories during the three quarters of this year with the same
quarters of last year, reveals that, at the total level, investment in inventories increased by about
§128 million. This increase was entirely due to the substantial positive turn-around of the present
third quarter.

By industry, manufacturing and retail inventories accounted for the above increase, Wholesale
inventories were reduced, The other industries showed virtually no changs.

Exports and Imports of Merchandise and Services

A comparison of the first nine months of 1961 with the comparable period one year ago reveals
total exports to be almost 9 per cent higher, with almost equal relative gains in both merchandise and
services, Imports increased by a little over 9 per cent, with more than an 11 per cent increase in
merchandise and almost 5 per cent in services,

Crude petroleum and iron ore are outstanding among the commodities showing higher sales but there
were good gains in aluminmum products, lumber and timber, woodpulp, nickel and copper. Declines were
registered by uranium ores and concentrates, wheat and newsprint. In the case of imports, automobiles
and parts, non-farm machinery and electrical apparatus were praminent among the commodities which were
higher in 1962, Something less than one-half of the increases on both sides of trade was ascribable
to higher export and import prices, a reflection of the change in the foreign exchange value of the
Canadian dollar, The changes in exports by leading commodities and leading countries are shown in the

accompanying table,



= 18 -

Domestic Exports

Jan, - Sept, Jan. -~ Sept. Per Cent
1961 1962 Change
(Thousands of Dollars)
Leading Cormodities:

Newsprint Paper esseseesessesscsece 561’7109 5“6,,506 o 207
Vheat PePIINNOOPENGNSIEEETONRTOOIED 106‘}’303 1411;,950 = 10.6
Lumber and Timber secesccsssssscess 266,182 3003877 + 13,0
Woodpulp ®ecennssRsIRNtseRtecsannae 255,1’96 275’601 + 7.9
Nickel [ A NS A EEN ENENESNEERELERLERSEEEESEN] 231‘,657 2&8,8% + 6.1
Alumj.n‘m and Pl"oducts essvsssesance lsl,u{l& 21-2"727 + 17.5
Copper and Products eeeecscesescens 150,1472 152,662 + 4.8
Urandum Ores and Concentrates seeee 150,207 126,206 -~ 16,0
Petmlam’ mde [ AR R RN T RE R RN RERNENE ] 108,519 17“’377 + 60.7
Fieh and Fishery Products ssecesecee 100,220 28853 + 12,6

Asbestoe and Products sessessseseas 92,144 95,236 + 3
Iron Ore sqecsesssncssccccssnscccns 98,888 169,7516 + 7107
Farm Machinery and Implements eeese 66,856 66,417 - 0.7

Leading Countries:

United States ssessssscsccanccesass 2’2361186 2’667’117 + 19'3
United Kingdom etsessssersercssnsne 662,789 660’033 = 001“
E\n‘opean Comnon Market seececsceces 3‘&1,267 3w,153 - 12.0
Japall seessvenceccssesscscsscscscans 172,232 158’930 - Ta7
Other ssseccescssecoccesssscssennse 750,722 7.'1.1,717 - 542
Total Domestic Exports .. 4,163,196 4,497,955 + 84C

Between the first three quarters of 1961 and the first three quarters of 1962 the deficit on
invisibles narrowed a little. A decline of the deficit on travel account was partially offset by
larger net payments on freight, interest and dividends and business services,

The surplus on merchardise trade was cut from some $109 million to some $8 million and the deficit
on invisioles declined from $775 million to $762 million, Thus the total deficit rose from $666 to
$754 million,

The Government, Sector

Data for the first three quarters of 1962 compared with the szme period of 1961 showed a 12 per
cent decrease in the deficit of all levels of government, with the increase at the Federal level being
more than offset by the decrease at the provincial-municipal level. The change at the Federal level
was due to expenditure increasing to a greater extent than did revenue, At the provincial-mmicipal
level, revenues advanced because of the over-lapping of the old and new tax arrangements at the begin-
ning of 1962 and because of increased retall sales tax and real property tax revenues,

Labour Income

In the comparison of the first nine months of 1962 with the same period of 1961, labour income
rose by 645 per cent., The increases for manufacturing, which is the largest industry in the goods-
producing group, was 7.8 per cent. A gain of 7.2 per cent was recorded in the finance, service and
government groupinge. However, gains in the remaining goods-producing industries were larger than
those in the rest of the service-producing industries, and in consequence the overall rise for goods-
producing industries (7.6 per cent) exceeded that for service-producing industries (5.8 per cent),

Corporation Profits

In a comparison of the first three quarters of 1962 with the same period of 1961, corporation
profits rose by about 1l per cent reflecting the record levels maintained during this year. The chief
industries contributing to thie increase were: mamufacturing; mines, quarries and oil welle; retail
trade; and finance, insurance and real estate groups. Higher profits were experienced by all industry
groups except wholesale trade which showed a negligible decline,
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Dividends paid to non-residents declined by about 5 per cent and corporation profits before taxes
and after dividends paid abroad rose substantially by about 18 per cent.

Rent, Interest and Miscellaneous Investment Income

In the first three quarters of this year, rent, interest and miscellaneous investment income was
about 5 per cent higher then in the same period of 1961, All components contributed to the increase
except withholding taxes on interest and dividends paid abroad.

Farm Income

Accrued net income of farm operators fram farm production increased sharply in the first three
quarters of 1962 compared with the same period of 1961, Most of this increase can be attributed to
the value of the 1962 grzin crop, now estimated to be approximately $56C million higher than the 1961
crop. However, cash receipts from the sale of grains declined, a reflection of the low crop production
of last year. This was partially offset by increased receipts from the sale of livestock products re-
sulting from the higher livestock prices during 1962,

Non-Farm Unincorporated Business

In a comparison of the first three quarters of 1962 with the first three querters of 1961, net
income of unincorporated non-farm business increased 8 per cent. The largest increase was in net in-
come from retail trade with the other industries showing amaller increases or remaining flat,






TABLES UNADJUSTED FOR SEASONAL VARIATION
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TABLE 1. National Income and Gross National Product, by Quarters, 1961 and 1967
(millions of dollars)

1961 1962
ik 11 I1I v Year I 11 II1

1. Wages, Salaries, and Supplementary Labour

INCOME [ /slaie ofsmatars aje ois ala ofs.sBlajafisis o os of sanafayi alsjefs 4,423 4,702 4,903 4,856 18,884 4,732 5,022 5,185
2. Military Pay and Allowances ..... 129 140 137 144 550 147 152 145
3. Corporation Profits before Taxes and before

Dividends Paid to Non-Residents .............. 609 910 969 950 3,438 767 1,051 1,017
4. Deduct: Dividends Paid to Non-Residents(1l) ..... - 164 - 120 - 132 -172 - 588 - 129 - 150 - 117
5. Rent, Interest, and Miscellaneous Investment

Income Yl e S8 LV 610 601 666 652 2,529 633 662 680
6. Accrued Net Income of Farm Operatou from Farm

RroductBn (R E T, o . . . « SRRl e o LT (o7 e 38 133 680 91 937 15 125 15,21'5
7. Net Income of Non-?arm Unincorporated

business(3) ........ COLOOT LRSS G o o ST 438 559 598 654 2,249 491 604 624
8. Inventory Valuation Adjustment(4) .........c00.s 12 - 16 - 31 - 51 - 86 - 28 - 47 - 51
9, NET NATIONAL INCOME AT FACTOR COST .......... ..s| 6,090 6,909 7,790 7,124 27,913 6,628 7,419 8,698
10, Indirect Taxes less Subsidies .............. 1,110 1,155 1,137 1,241 4,643 1,226 1,292 1,340
11, Capital Consumption Allowances and mscellnneoul

Va IUTEEaNAAJRSEWENTES. « o are <% /8 rereiaue oo aelebe,n 10 | 15028 1,080 15124 15420 4,349 1,062 1,151 1,191
12. Residual Error of Estimate .......... -l . - & - 81 - 134 67 87 - 61 - 125 - 225 15
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........| 8,144 9,010 10,118 9,572 36,844 8,791 9,637 11,244
14. (Gross National Product at Market Prices ex-

cluding Accrued Net Income of Farm Operators) (8,111) (8,877) (9,438) (9,481) | (35,907) | (8,776) (9,512) (10,029)
(1) Includes the witholding tax applicable to this item.
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the

accrued earnings of farm operators arising out o

Includes net income of independent professional

See fecotrote 4, Table 2.

TABLE g

& tlae

Gross National Expenditure, by Quarters,

cpiirations of the Canadfar Wheat Board,
BT TLe

BP6L and. J9A3

{(millions of dollars)

1961 1962
I II I11 v Year I 1) ¢ II1
1. Personal Expenditure on Consumer Goods and
Services ....... D00 A00 o AA B oo Brexcie ok - LXH 00 5,569 6,066 5,992 6,626 | 24,253 5,950 6,397 6,208
2. Government Expenditure on Goods and
BEnvice sk, W ry: oy eI el T oo ie e o5 1,581 1,630 2,074 1,898 e 183 1,740 1,799 2,156
3. Business Groas thed Clpit.ll Formation(3) ...... 1,284 1,662 1,837 L, 710 6,493 1,390 1,806 1,920
4. New Residential Comstruction ......... 247 364 441 406 1,458 291 388 450
5. New Non-Residential Comstruction .......... cne 476 623 814 734 2,647 512 664 817
6. New Machinery and Equipment ........... sessesa 561 675 582 570 2,388 587 7564 653
7 Value of Physical Change in Inventoriea(4) ..... - 49 - 187 331 - 333 - 238 - 81 - 224 1,030
8. Non-Farm Business Inventories .......... oo O 208 - 57 - 47 105 209 209 - 79 102
9. Farm Inventories and Grain in Commercial
COATIVELBE TN tvo- o5 ks oo slare s otos sTa s a's B 00000 0 - 257 - 130 378 438 - 447 - 290 - 145 928
10. Exports of Goods and Services ........oecevunene 1,578 1,861 2011 2 022 7,578 1,724 2,075 2,238
11. Deduct: Imports of Goods and Services ..........| - 1,900 - 2,157 - 2,165 - 2,265]| - 8,487 - 2,058 - 2,441 - 2,292
12. Residual Error of Estimate ........ccoc0cusraons 81 135 - 68 - 86 62 126 225 - 16
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .... 8,144 9,010 10,118 9,572 | 36,844 8,791 9,637 11,244

(2)
3)

(4)

Includes outlays om new durable assets such as building and highway construction by governments, other than government

business enterprises.

For details of defence expenditures see line 3 Table 6.
Includes capital expenditures by private and government busineaa enterprises, private non-commercial institutioms, and
outlays on new residential comstruction by individuals and business investors.

The book value of inventories is deflated to remove the effect of price changes and the derived "physical” change is then

valued at average prices of the current period to obtain the value of physical change.
Is called tha

of physical change and the change In book value

invantory

Also includes net purchases of government commodity agencies.

valuation adjustment., (Sea lina B, lahle 1),

The difference between this valug
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1ABLE 3. Source of Personal Income, by Quarters, 1961 and 1962

(millions of dollars)

1961 1962
1 I1 )R8 v Year I I1 111
1. Wages, Salaries, and Supplementary Labour Income | 4,423 4,702 4,903 4,856 18,884 4,732 5,022 5,185
2. Deduct: Employer and Employee Contributions to
Social Insurance and Government Pension
EunCE i o B il TR o e clee Telileiou s ol | = 194 - 188 - 199 - 200 - 781 - 197 - 194 - 209
3, Military Pay and Allowances .......cecocovenense 129 140 137 144 550 147 152 145
4, Net Income Received by Farm Operators from Farm
ERGENManGID® B 40 oo ofs « o ororcislgore B B oo njsis » sjo 57 108 669 75 909 - 14 223 177
5. Net Income of Non-Farm Unincorporated Business 438 559 598 654 2,249 491 604 624
6. Interest, Dividends, and Net Rental Income of
Persons(2) .......... ¢ o b b oo T 5608 5ol 98 o 672 706 686 786 2,850 690 752 755
Transfer Payments to Persons:
7. From Government (Excluding Interest) ...... 978 825 754 786 3,343 1,054 892 834
B. Charitable Contributions by Corporation ...,.... 9 2 12 12 45 12 12 12
9', 'BERSONAL INGOME; .. .. ..<k'% Holti. . .ol .o 8 OB A PRI e ) 2 6,864 7,560 775D 1! 28,049 6,915 7,463 8,523
(1) This item differs from line & of Tsble 1 by excluding the adjustment which has been made to take account of the accrued
net earnings arising out of the operations of the Canadian Wheat Board.
{2) Includes all government dabt interest paid to persons.
TABLE 4, Disposition of Personal Income, by Quarters, 1961 and 1962
(millions of dollars)
1961 1962
1 3038 IIT v Year I II I11
1. Personal Direct TaxXes ....eesesves Gecesevecnans . 573 670 628 633 2,504 623 716 675
2, Income TaXe8 ....ccccvrusnccavaassoasssancansns 454 584 543 545 2,126 500 627 586
k13 Succession Duties and Estate Taxes 'coceecnoias 37 33 38 38 146 40 38 43
4, Miscellaneous ..,...ecevrenccrararcse T - Eraels 82 53 7 50 232 83 51 46
5. Personal Expenditure on Consumer Goods and
Services .o e i M. oo elo et acberesiusragena 5,569 6,066 5,992 6,626 24,253 5,950 6,397 6,208
64" INon=DuzAE GOOdSIRS. .. K. .l osvs o0s s meiriotolblaemies | 2y 0L 2,926 3,002 3,498 12,139 2,895 3,055 3,160
7. Durable GOods ..5eseseeriessscasecnassactosanss 554 743 642 755 2,694 638 823 618
ST SERVACESIDIN I, o aols SRR - < okl sisisiile oo 2,302 2,397 2,348 2,978 9,420 2,417 2,519 2,430
9's PerisonalliNet ;SAVINE) .1 . . cre o« o aie o o ol « o 2irete 370 128 940 - 146 1,292 342 350 1,640
10. Personal Saving Excluding Change in an
Inventories ......ceeuvs 5 TP R FRT: = oleaniokt) < 5 605 204 575 222 1,606 561 400 788
11. Value of Physical Ch.nnge f.n Farm
Inventiopdies 1, PLE% L. o ilion % A% 300 1 -GOT0 O be |8 3 9285 - 76 365 - 368 - 314 - 219 - 50 852
12, PERSONAL INCOME ,.......... T 0 M0 o T - 0000 0 6,512 6,864 7,560 7,113 28,049 6,915 7,463 8,523
13. (Personal Disposable Income)(2) ....... Vi.. .. .o | (5,939) (6,194) (6,932) (6,480) | (25,545) | (6,292) (6,747) (7,848)
{1) Includes net expenditure abroad.

;o Parsonal Income jass Tokal Persomal DircEt [ixas.,
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TABLE S, Government Revenue, by Quarters, 1961 and 1952
(millions of dollars)

1961 1962
1 11 I11 v Year 1 I1 111
17, DiicacENDie = BErsonsl ... d. Jbi e Rittess s s olots ohpiars 573 670 628 633 2,504 623 716 675
2," HEABGET - e oF 0a 74 R A U Ma s 461 582 543 546 2,132 468 564 526
3 Provincial and Munictpal .................... g 112 88 85 87 372 155 152 149
4. Direct Taxes - Corporations ............ » Bhoese 314 425 455 416 1,610 378 473 457
i TRRdERANT -, Sy . o ool - - TGRSk 258 348 373 341 1,320 287 359 347
6, (Federal Tax Collections) P L e B e (302) (367) (319) (301) (1,289) (322) (373) (326)
7 B BHOVARGHANY 3. 5155515 55 5 oit)enorslitePobapogers sro¥oke axsiolevare o 56 77 82 75 290 91 114 110
8. (Provincial Tax Collections) ..... Xxl . _w .l on (70) (75) (63) (285) (91) (79) (101)
Witholdine Taxes:

9% = SREQSGACTY 2o g ek o Bk e ke. © - <ia)e] onele 34 26 26 23 109 26 35 22
10. Indirect Taxes ......... , Ay o B S S 1,153 1,207 1,233 1,300 4,893 1,289 1,361 1,412
1% -~ Eederalll . o oid SR e ol tor: o i, B rrets o Brere . 496 553 554 587 2,190 528 596 635
172 Provincial and Hunicipal ..................... 657 654 679 713 2,703 761 765 7
13. Investment Income .......c.eoevevavmnasece . 232 252 284 344 1,112 251 287 267
14y CRREdEEATE BN . pmy o) o - el 3 arrord AT e ¥ e 67 84 112 143 406 73 109 84
15. Provincial and H\mtctpal RO s AP -~ 0 .00 6 olub of 165 168 172 201 706 178 178 183
16, Employer and Employee Contrtbuttons to Social

Insurance and Government Pension FPunds ....... 194 188 199 200 781 197 194 209
17 S Kederal\, A, 9, .. AR B SO T SRR L 128 119 129 131 507 128 122 135
18. Provincial and Hunictpal 900 -~ Lol 80 © o5 e P 66 69 70 69 274 69 72 74

Transfergs from Federal:

19. Provincial and Municipal ....... wrams s Sulmein 258 298 283 284 1,123 299 255 277
BUERNTORAI REVERUEE o iole St e sfo.e o0 o 0 0000 o 0ome ole¥se slale &l 25788 3,066 3,108 3,200 125,132 3,063 5,3p1 3,319
AP "Federal .../ ., 5o M A PR ool R 1,444 1,712 1,787 57271 6,664 1,510 1,785 1,749
22.  Provincial and Hunicipal .................. S| “LyBild 1,354 1,371 1,429 5,468 1,553 1,538 1,570

(1) Beginning in 1962, the witholding tax series has been adjusted to conform more closely with the flow of interest and
dividends to non-residents.

TABLE 6, Government Expenditure, by Quarters, 1961 and 1962
(millions of dollars)

1961 1962
) & 11 111 v Year 1 11 111

1. Goods and Services ..........e.veeess 8.0 etool| 1,581  OIRE80, 2,004 7 1,898 7,183 | 1,760 1,799 2,156
2y ol ... ..... e v e et 696 716 793 765 2,970 749 771 769
3 T T Y P R R o Ry (438) (367) (391) (421) (1,617) (471) (401) (398)
4 Provin€ial and'Munfcipal’ .M. o DL, ... 0 885 914 1,281 1,133 4,213 991 1,028 1,387
5. Transfer Payments to Persons (Excluding Interest

ony[EheliBabildc Debld) Lnrer. B k. o W R 0 o 978 825 754 786 3,343 1,054 892 834
6F SMFedealll. J .t 8. B T P ke R I S — 601 519 425 469 2,014 666 527 455
Us Provincial and Municipal .............. o - agare 377 306 329 317 1,329 388 365 379
8. Interest on the Public Debt .,....... R Y. o 0 229 289 235 373 1,126 234 308 262
B CSERGREIEL L.os. e o e i Rt T e . 160 187 169 267 783 157 199 189
10. Provincial and Hunicipal ................... .o 69 102 66 106 343 77 109 73
NS S 10T Sl ST B, N A PPelb -, 3 o i it o 43 52 96 59 250 63 69 72
12 [ TR e O TR . i F—— 40 49 83 48 220 58 65 59
118 Baav ik all Ly, 8o o, o oo R N GEL L COCED 3 3 13 11 30 5 4 13

Transfers to Provincial and Municipal:

1 Sy T Ut (5 57 SRS by 1 o~ G e 258 298 283 284 1,123 299 255 277
HREL TOLSNMEXDENd SIthe .0 ooic Jhie ciialole oo ofsisisio s's alstaiola oo | 3%EEE 3,094 3,442 3,400 13,025 3,390 3,828 3,601
I NE et e T e R ATy o ot 6 (o QARER ¥ 2167 6«70l @010 0 @8 e 15755 1,769 1,753 1,833 7,110 1,929 1,817 1,749
11779 Provincial and Municipal .........c..0. veeeeas| 1,334 1,325 1,689 1,567 5,915 1,461 1,506 1,852
18. Deficit (=) or Surplus(+) ....cicccevevonan o ororonna | RSB - 28 - 334 - 200 - 893 - 327 -2 - 282
195 [EETERN ko s Te o o8 SNl Voo SMaatofo s o o « « SYalE 48 =30 - 57 - 16 - 62 - 446 - 419(1) - 32 -
20. Provincial and Municipal .....vvvenncvennnnnns - 20 29 - 318 - 138 - 447 92(1) 30 - 282
21. Total Expenditure Minus Deficit or Plus Surplus | 2,758 3,066 3,108 3,200 12, 183 3,063 321 3,319
RZI P IREET R 5 L B o ooeee (oo 6ol oo o vishe o 0 shakeiefsio e o veo | 1,444 1,712 1,737 1,771 6,664 1,510 1,785 1,749
28, Provincial and MUNTCHDAT . oo sk i e Fale o e oake | L DI 1,354 1,371 1,429 5,468 1,553 1,536 L5580

(1) In this quarter the federal deficit is irregularly high by about $75 million and the provineial - municipal surplus alms
correspondingly high as a consequence of the introduction of the new tax collection arrangissents and ke Ganfinuatibn in
this quarter of transfer payments to the provinces under the former tax rental agreements.
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TABLE 7. Source of National Saving, by Quarters, 1961 and 1962
(millions of dollars)

1961 1962

bIS 11 I11 v Year I II III

iy, (HExa OB Ne LUSRUATR) /o o[B8 chvaié & Je ofe sininn o 370 128 940 - 146 1,292 342 350 1,640

2, BER/neasl, Groas: SaVREE. . M. koo T o oo oo o signrs S10 oté 1,024 1,364 1,410 1,358 5,156 1,239 1,365 1,558

3. Undistributed Corporation Profits ......ceevaets 23 259 275 222 m 148 312 329
4, Capital Consumption Allowances and Miscellaneous

Valuation Adjustments .....veeoveeevanes o Etiaoiele 1,025 1,080 1,124 1,120 4,349 1,062 1,151 1,191

5. Adjustment on Grain Transactioms(l) ..... -2 25 11 16 28 29 - 98 38

6. Inventory Valuation Adjustment .....ecvvvvecnncess 12 - 16 - 31 = S - 86 - 28 - 47 - 51

7. Govermnment Surplus (4) or Deficit (-) ......... e | = 331 - 28 - 334 - 200 - 893 - 327 -2 - 282

8. Residual Error of Estimate .......vvuvevsasonncnns - 81 - 134 67 87 - 61 - 125 - 225 15

i Y RN G Ot o - . IOCOEERY dt G Ao L0t 994 1,314 2,052 1,048 5,408 1,101 1,441 2,880

(1) This item is an adjustment to take &ccount of the accrued earnings of farm operators arising out of the operations of the
Canadian Wheat Board. See also footnote 1, Table 3,

TABLE 8. Disposition of National Saving, by Quartera, 1961 and 1962
(millions of dollars)

1961 1962

L I1 III v Year I II TEL

1, Business Gross Fixed Capital Formation ,.....ce.e0 1,284 1,662 1,837 1,710 6,493 1,390 1,806 1,920

s New Residential Construction ..e.eveveeseeconnns 247 364 441 406 1,458 291 388 450
3. New Non-Residential Construction ......eocovvevue 476 623 814 734 2,647 512 664 817
4., New Machinery and Equipment .........evveenn So 561 675 582 570 2,388 587 754 653
5. Value of Physical Change in Inventories .......... - 49 - 187 kX)) - 333 - 238 - 81 - 224 1,030
6, Surplus (+) or Deficit (-) on Current Account with

NonsResldents W .0, . o Lot Meie oo b Sele o sisinioisoiliiiavkel lllk c322 - 296 - 48 - 243 - 909 - 334 - 366 - 54
7. Residual+Error of .Estimate .souli ool . e «in ootk 81 135 - 68 - 86 62 126 225 - 16

8. Totalsl oo A Ak ser o rors Sarers ¢ B SaTlossTo oo = o 994 1,314 2,052 1,048 5,408 1,101 1,441 2,880
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TABLE 9, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961 and 1962(:0}
{millions of dollars)

1961 1962
I 11 166 v Year I 101 I1I
1. Personal Expenditure on Consumer Goods and
SIEEICER. o 2. . Dl oo &0l ioin oo fils o SR NNESNs's o o bis o olslels 5,254 5,728 5,637 6,240 22,859 | 5,576 5,967 5,743
2. Non-Durable GOOds ..e.osvesessionvsncassassass 2,618 2,825 2,874 aN352 11,669 | 2,772 2,909 2,979
3. DUTADTE GOOBS . « o, o 5 srel srsielcherstsiolarotiiayetogeleys <2 olo 540 729 648 758 2,675 642 826 623
4, SErVICER Il o™i +o 518 o /o) Bahslekelagst=rers T CheK: o I 2,096 2,174 2515 2,130 8,515 | 2,162 2,232 2,141
5. Govermment Expenditure on Goods and Services .., 1,406 1, S8l 1,970 1,721 6,608 | 1,494 1,631 2,013
6. Business Gross Fixed Capital Formation ......... 1,184 1,534 1,696 1,576 5,990 | 1,263 1,628 1,728
74 New Residential Comstruction .......ce0v.ns [y 226 332 402 369 1,329 262 346 398
85 New Non-Residential Comstruction ............. 439 577 760 684 2,460 oy s Ta7
9. New Machinery and Equipment .......cccveeravae 519 625 534 523 2,201 042 3] BES |
10. Change in Inventories .......cccesesssesnsccnsns - 34 - 221 268 - 275 - 262 - 24 - 225 930
1014 Non-Farm Business Inventories .......ceocceees 204 - 51 - 49 105 209 208 - 82 93
124 Farm Inventories and Grain in Commercial
GHATNE MM B0 X0 ¢ o) ofe ofeTolais sistons ole tamists s S alasioio ity - 238 - 170 317 - 380 - 471 | - 232 - 143 837
13. Exports of Goods and Services .....ocecesecncess 1,550 1,816 2,035 1,942 7,343 | 1,640 1,939 2,090
14, Deduct: Imports of Goods and Services .......... |- 1,830 - 2,070 - 2,033 - 2,134| - B,067 |-1,897 - 2,211 - 2,074
15. Residual Error of Estimate ......cocceccerenccne 75 127 - 64 - 80O 58 116 209 - 15
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
_ [ T S R i R S . 7,605 8,425 9,509 8,990 34,529 | 8,168 8,938 10,415

(1) The implicit price deflators of the seasonally unadjusted compoments of Gross National Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to-
quarter price change, This is because they are currently weighted and therefore are affected by compositional shif:s
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quartersta- .
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may b4
used as & measure of price change,
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TABLE 10. National Income and Gross National Product, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates
(millions of dollars)

1961 1962
I 11 III v Year I o] III

1. Wages, Salaries, and Supplementary Labour

Theonte . . . «. -, ane g oiliie S A R . 18,412 18,736 19,060 19,328 18,884 19,700 20,016 20,160
2. Military Pay and Allowances ............... 540 544 544 572 550 600 592 576
3. Corporation Profits before Taxes and before

Dividends paid to Non-Residents ......... 2,956 3,364 3,588 3,844 3,438 3,768 3,868 3,828
4, Deduct: Dividends Paid to Non-Residents(l) - 748 - 544 - 548 - 512 - 588 - 576 - 684 - 504
5. Rent, Interest, and Miscellaneous Invest-

et Ihhome . &, .  Pulely iy . et % 2,480 2,468 2,616 2,552 2,529 2,616 2,712 2,668
6. Accrued Net Income of Farm Operators from

Rarm IPEgduc tEOT(2) s v it o w s sl o oh 864 932 1,016 936 937 1,340 1,432 1,468
7. Net Income of Non-Farm Unincorporated

BUsIne s G . . o o0 . oIN i W 2,092 2,224 2,372 2,308 2,249 2,388 28379 2,448
8. Inventory Valuation Adjustment ............ 48 - 64 - 124 - 204 - B6 - 112 - 188 - 204
9. NET NATIONAL INCOME AT FACTOR COST ........ 26,644 27,660 28,524 28,824 27,913 29,724 30,120 30,440
10. Indirect Taxes less Subsidies ............. 4,556 4,584 4,540 4,892 4,643 5,024 5,132 5,324
11. Capital Consumption Allowances and Miscel-

laneous Valuation Adjustments ........... 4,312 4,284 4,388 4,412 4,349 4,480 4,556 4,656
12 WResiduw) E¥ror of Estimate ...4%...... 005, 48 - 40 - 56 - 196 - 61 - 228 - 240 - 164
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ... 35,560 36,488 37,396 37,932 36,844 39,000 39,568 40,256
14. (Gross National Product at Market Prices

excluding Accrued Net Income of Farm

O ER  SF i b T . - e g il (34,696) (35,556) (36,380) (36,996) { (35,907) { (37,660) (38,136) (38,788)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm
stocks and the change in livestock items. Because of the arbitrary elements, too yrecise an interpretation should not be
given the seasonally adjusted figures of accrued net income ci fmiw opsistors.

(3) Includes net income of independent professional practitioners.

TABLE 11. Gross National Expenditure, by Quarters, iB mas 1563 Sssssmail. ~djssced sc Mosa! ®acas
(millions of dollars)

1961 1962
I 11 BT v Year I 11 III
1. Personal Expenditure on Consumer Goods and
SETNIICES . IElE - . o R Y e L 23,784 24,124 24,504 24,600 24,253 2553112 25,420 25,544
2. Government Expenditure on Goods and
SeTrices(ls, 2)P MO0 . WS Sy i s e 6,924 7,140 7,284 7,384 7,183 7,660 7,904 7,692
3. Business Gross Fixed Capital Formation(3) 6,392 6,260 6,620 6,700 6,493 6,840 6,868 6,968
4. New Residential Construction ............ 1,344 1,436 1,576 1,476 1,458 1,548 1,586 1592
5. New Non-Residential Construction ........ 2,616 2,560 2,652 2,760 2,647 2,748 2,760 2,696
6. New Machinery and Equipment ............. 2,432 2,264 21800 2,464 2,388 2,544 2,572 2,680
7. Value of Physical Change in Inventories ... - 332 - 212 - 316 - 92 - 238 88 84 804
8. Non-Farm Business Inventories ........... 60 168 104 504 209 24 60 716
1 Farm Inventories and Grain in Commercial
CHNERIREREES 2w - . . o st o as e o e - 392 - 380 - 420 - 596 - 447 64 24 88
10. Exports of Goods and Services ............. 7,184 7,316 7,856 7,956 7,578 7,836 8,320 8,212
1l. Deduct: Imports of Goods and Services ....| - 8,344 - 8,184 - 8,608 - 8,812 |- 8,487 |- 8,964 - 9,268 - 9,128
12. Residual Error of Estimate ................ - 48 44 56 196 62 228 240 164
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES | 35,560 36,488 37,396 37,932 36,844 39,000 39,568 40,256
Detail of Farm Inventories and GICC:
Value of grain crop production .............. 636 636 636 640 637 1,200 1,200 1,200
Depletions of farm stocks of grain .......... - 1,156 - 1,040 - 928 - 828 - 988 - 976 - B88 - 1,204
Change in livestock inventories ............. 92 160 12 - 116 37 -4 16 4
Grain in Commercial Channels ................ 36 - 136 - 140 - 292 - 133 - 156 - 304 88

(1) See footnote 1, Table 2.

(2) For details of defence expenditures, see line 3, Table 15.

(3) See footnote 3, Table 2.

(4) In the seasonally adjusted series, the value of grain crop productins in gagh quarter is take
estimated value of crop production for the year as a whole (see famtmmuz %, tsula ). Vi seor
inventories series are seasonally adjusted by standard techniquas

16 Mee- Teortl sd uhe
Jeid v che Faom -




wABLE 12. Source of Personal Income, by Juarters, 1961 and 1962

0] IS

(millicns of dollars)

Seasonally Adjusted at Annual Rates

1961 1962
1 I Il 1 v Year 1 1I 111

1, Wages, Salaries, and Supplementary Labour

INCOME . vuivoerrsoans A=y e do BB oy 18,412 18,736 19,060 19,328 18,884 19,700 20,016 20,160
2, Deduct: Employer and Employee Contri-

butions to Social Insurance and

Government Pension Funds ........... - 752 - 780 - 800 - 792 - 781 - 768 - 804 - 840
3. Military Pay and Allowances .......veocces 540 544 544 572 550 600 592 576
4, Net Income Received by Farm Operators from

EarnirPrednocion(1)y s @i e . tos + oftta oreiere E 872 808 1,008 948 909 1,124 1,756 1,348
5, Net Income of Non-Farm Unincorporated

BusineSgi.. ou . Bl i .Y .cc.m By, .. 2,092 2,224 2,372 2,308 2,249 2,388 2,372 2,448
6. Interest, Dividends, and Net Rental Income

OFPEHRANR2), % 10, W ol rlive Joiogd Voo 2,800 2,832 2,828 2,940 2,850 2,892 3,008 3,088

Transfer Payments to Persons:

7. From Govermment (Excluding Interest) ..... 3,268 3,304 3,360 3,440 3,343 3,584 3,596 3,636
8. Charitable Contributions by Corporations 44 44 44 4B 45 48 48 48
9., PERSONAL SINGOME; ... . . ofs o« s B0l A0 . al . 1 s 27,276 280,702, 28,416 28,792 28,049 29,568 30,584 30,464

(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the
earnings arising out of the operatjions of the Canadian Wheat Board,

(2) Includes all govermment debt interest paid to persons.

TABLE 13. Disposition of Personal Income, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates
(millions of dollars)

acerued net

1961 1962
I 11 II1 v Year I II II1

1. Personal Direct Taxes ...ccveeveecvencons 2,396 2,460 2,584 2,576 2,504 2,620 2,664 2,768
25 Income, TAXEs) ..k sjeisisle caloiocinions o Malokasinie 2,024 2,088 2,192 2,200 2,126 2,232 2,276 2,348
3, Succession Duties and Estate Taxes .... 148 132 152 152 146 160 152 172
4, Miscellaneous wisaceccsBosnsceanss cenes 224 240 240 224 232 228 236 248
5. Personal Expenditure on Consumer Goods

and ServAces N, A Forleis Bteiaialafe nisisilslsie o sin 23,784 24,124 24,504 24,600 24,253 25,312 25,420 25,544
6, Non-Durable Goods ...i.eeecasensssoosses 11,976 12,164 12,280 12,136 12,139 12,560 12532 12,792
7. DUCAB1 e REOOARIGE o' o violeta B 5 o ol oliBes a¥oioieisie o 2,532 2,592 2,768 2,884 2,69 3,028 3,052 2,844
SR ISEavllced ) 5. Maree oo o Sl A, o S o b 9,276 9,368 9,456 9,580 9,420 9,724 9,836 9,908
9. Personal Net Saving ....veveuvuionronensne 1,096 1,128 1,328 1,616 1,292 1,636 2,500 2,152
10. PERSONAL INCOME .....c0v0eeins ¥ERorer hataas s 27,276 27,712 28,416 28,792 28,049 29,568 30,584 30,464
11, (Personal Disposable Income)(2) ........ . | (24,880) (25,252) (25,832) (26,216) | (25,545) | (26,948) (27,920) (27,696)
{1) Includes net expenditure abroad,
(2) Pgrsonai ITnsomd imss Jouml Parsoull Dinset Taxgs.
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TABLE 14, Government Revenue, by Quarters, 1961 and 1962 Seasonally Adjusted at Amnual Rates
(millions of dollars)

1961 1962
I I1 I11 Iv Year I I1 III
1. Direct Taxe8 - Per8ONS ,.:oussasoacaleissasescscsce 2,396 2,460 2,584 2,516 2,504 2,620 2,664 2,768
2, Federal ... ..cuovvacoeipinasaneansansasanassnee 2,048 2,084 2,192 2,204 2,132 2,080 2,048 2,104
3.. | Provimcial and MUn{edp&lNer s e oo dabls e« s ofs tas Juis 348 376 392 372 372 540 616 664
4. Direct Taxes - Corporations ......seeesncecsnvoee 1,432 1,588 1y 7146, 1,704 1,610 1,716 1,768 1,720
S. Eederaill vt s o < sl lr. = O0F 3000 0k B Ragaanisre o 1,176 1,304 1,404 1,396 1,320 1,304 1,344 1,304
6. (Federal Tax Colleclisnd) MK 1.2 ceeeeeeees | €1,332) (1,276) (1,252) (1,296) | (1,289) | (1,384) (1,308) (1,280)
E T T I RIS PR 1 - 256 284 312 308 290 412 424 416
8. (Provincial Tax Collections) ......... (280) (276) (288) (296) (285) (328) (316) (388)
Witholding Taxes:
9, T T b R Y R LI T 112 112 108 104 109 104 144 104
10, Indirect TAXe8 ...c.ssesvrvencssnensassessacrsnns 4,764 4,792 4,904 5,112 4,893 5,308 5,400 5,5592
bl T S b o o G Herarornis 2,164 2,156 2,196 2,244 2,190 2,292 2,312 25502

12, Provincial and Huni.cipal(Z) P R T 2,600 2,636 2,708 2,868 2,703 3,016 3,088 3,080
13, Investment INCOME ...cucuveeresansesocescsaossnca 1,060 1,060 1,208 1,120 1 5102 1,140 1,188 1,140

14, BRI e BT ol . o o 6 o Sl § G 50000 000 364 360 496 404 406 396 448 392
15% Provincial and Municipal ....c.vveuiracvencnecas 696 700 712 716 706 744 740 748
16. Employer and Employee Contributions to Social

Insurance and Govermnment Pension Funds ........ 752 780 800 792 781 768 B804 840
17. Bpdetmbetof s, ... ¢ wmia el B 00 - - T .4 488 504 520 516 507 492 516 544
18. Provincial and Municipal ......cu0veuse Oryc 00 b 264 276 280 276 274 276 288 296

Transfers from Federal:

19. Provincial and Municipal .....c0euneee CaC000 0Ty 1,004 1,176 1,156 1,156 1,123 1,176 1,012 1,108
20. Total REVENUE ....c.veeceessreecacsesssaonarssses | 11,520 11,968 12,476 12,564 |12,132 | 12,832 12,980 13,272
21, Fedgrall o& .woloigessre vue ¥ RS 1 -, 6,352 6520 6,916 6,868 6,664 6,668 6,812 6,960

22, Provincial and Municipal ....ceveveercieinnenne 5,168 5,448 5,560 5,696 5,468 6,164 6,168 6,312

(1) See footnote 1, Table 5.

) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real
property tax rates have been generally upward this treatment givag visd =& fictious scasonal between s fourty and
first quarters in the seasonally adjusted indirect taxes serius,

TABLE 15, Govermment Expenditure, by Quarters, 1961 :ud 182 Sdasenaliy Adjustad &l Annoal Hatas
(millions of dollars)
1961 1962
1 11 11X v Year 1 11 II1

1. Goods and Services .......v.rv.. 6.924 7,140 7,284 7,384 7,183 7,660 7,904 7,692
25 BEACTAL, . oo disls sore o fokugals 2,848 2,968 3,008 3,056 2,970 3,060 3,140 2,940
3 (ORERNN) .. ... 0.0 o, . e soihis e nte e bidew e sss | GL,560) (13636) [ (19%882) (1,680) | (1,617) (1,680) (1,224) (1,624)
4 Provincial and Municipal ....ciovevensrarnanns 3 4,076 4,172 4,276 4,328 4,213 4,600 4,764 4,752
5. Transfer Payments to Persons (Excluding Interest

B B PR DS : . ... o o B e 3,268 3,304 3,360 3,440 3,343 3,584 3,596 3,636
6 T iEedexallie i ot ... SR . . 3. e 1,984 2,024 2,000 2,048 2,014 2,240 2,088 2,088
7. Provincial and Municipal .......eic000iiranane. 1,284 1,280 1,360 118892 1,329 1,344 1,508 1,548
8. Interest on the Public Debt ..... 1,084 1,136 1,112 1,%78 1,126 1,104 1,188 1,224
9% PRl ... 5. AR LAY k. 748 800 764 820 783 748 824 836
10. Provincial and Municipal ......... o« BEa T . - 336 336 348 352 343 356 364 388
11. Subsidies ...... L e, . . s < oa S0 oo @58 aan - cacad 208 208 364 220 250 284 268 268
12, Federal ........ ., o ikt Al L L e - 180 180 332 188 220 252 236 232
18 MProvincial, . . . .o 28 28 32 32 30 32 32 36

Transfers to Other Levels of Govermment:

14, Fie AP, Srovs;.;- 7oy Whes s <o asee il e 1,004 1,176 1,156 1,156 1,123 1,176 1,012 1,108
15. Total Expenditure ......... Jds'. % .0 8. .. o0 P2 488, 120664, | 135286 © 1353728 0| 135025 | 19,B08=s 1374968 13,928
16, Federal .,......... S0 G0 SRR & b e o 6,764 7,148 7,260 7,268 7,110 7,476 7,300 7,204
17. Provincial and Municipal .....ccv0iivnvenns 5,724 5,816 6,016 6,104 IR ) 6,332 6,668 6,724
18 DEEICE. (=) 'or Supplas (B, & de oo oiaioe o e - 968 - 996 - 800 - 808 - 893 - 976 - 988 - 656
19, Federal ..... Y axor 7o) oo Nata W05, 000 » Wi e s olninly ofifSRE nie ¢ o a - 412 - 628 - 344 - 400 - 446 (1) - 488 - 244
20. Provincial and lhnici.pal Meiere) [0 o panetotaltLteNe b B - 556 - 368 - 456 - 408 - 447 (1) - 500 - 412
21, Total Expenditure Minus Deficit or Plus Surplus 11,520 " 71,968 12,476 12,5646 ['12;1328:| 12,832 ~'12,9680 13,272
22,0 Fed@Fali . ciiisvivis v ivsonaoensosoicatonedhoeeso 6,352 6,520 6,916 6,868 6,664 6,668 6,812 6,960
23, Provilcial and MUnicipal ...cusveecsoscsonoses 5,168 5,448 5,560 5,696 5,468 6,164 6,168 6,312

(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corre-
spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in this
quarter of transfer payments to the provinces under the former tax rental agreements. Reflecting this overlap, the fedaral
deficit amounts to $808 million and the provincial-municipal deficit to $168 million seasonally adjusted and at annual
rates,
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TABLE 16, Source of National Saving, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates
(millions of dollars)

1961 1962
I II III v Year [ § 11 111
1. Personal Net Saving .......ccovevvascsancsanss 1,096 1,128 1,328 1,616 1,292 1,636 2,500 2,152
2. Business Gro8s SavIng ......ceecevoccccvssnens 4,628 5,196 5,260 5,540 5,156 5,708 5,160 5,892
Ba Undistributed Corporation Profits .......... 324 788 864 1,140 779 1,012 928 1,116
4, Capital Consumption Allowances, etc. ....... 4,312 4,284 4,388 4,412 4,349 4,480 4,556 4,656
B Adjustment on Grain Transactions(l) ........ -8 124 8 - 12 28 216 - 324 120
6. Inventory Valuation Adjustment ........ 48 - 64 - 124 - 204 - 86 - 112 - 188 - 204
7. Government Surplus (+) or Deficit (-) ........ - 968 - 996 - 800 - 808 - 893 - 976 - 988 - 656
8. Residual Error of Estimate ........ 000t 00600a 48 - 40 - 56 - 196 - 61 - 228 - 240 - 164
g. Totals ......cc.cunaans — i 4,852 5,224 5,608 5,948 5,408 6,028 6,244 7,020
41} Teis item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the
. Csnadian Wheat Board. See also footnote 1, Table 3.
TABLE 17. Disposition of National Saving, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates
(millions of dollars)
1961 1962
) 11 111 v Year I 0 ¢ I1I

1. Business Gross Fixed Capital Formation ....... 6,392 6,260 6,620 6,700 6,493 6,840 6,868 6,968
2. New Residential Comstruction ............... 1,344 1,436 1,576 1,476 1,458 1,548 1,536 1,592
3. New Non-Residential Comstruction ........... 2,616 2,560 2,652 2,760 2,647 2,748 2,760 2,696
4, New Machinery and Equipment .......cce0nvee. 2,432 2,264 2,392 2,464 2,388 2,544 2,572 2,680
5. Value of Physical Change in Inventories ...... - 332 - 212 - 316 - 92 - 238 88 84 804

6, Surplus (+) or Deficit (-) on Current Account
with Non-Residents ...... BRI o & Fofepo tons lopriometanlll =t LiptlEICN - 868 - 752 - 856 - 909 | - 1,128 - 948 - 916
7. |Residual "Evnordof EsCImatE: . .|l « oo fraiih. o - 48 44 56 196 62 228 240 164
. 8. "o LulE T —— S S 4,852 5,224 5,608 5,948 5,408 6,028 6,244 7,020
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961 and 1962(1)
Seasonally Adjusted at Annual Rates
(millions of dollars)

1961 1962
1 11 111 v Year I 11 111
1. Personal Expenditure on Consumer Goods and
Services 4% .o SLE o oferet? g 7. N weeee | 22,476 22,776 23,068 23,116 | 22,859 | 23,744 23,712 23,672
2. Non-Durable Goods ............... s e T T e g 11,532 11,736 11,792 1l,6l6| 11,669 11,996 11,920 12,096
3K » Durabile) GaBEas) © .. Bl . f s By - .. o« i, 2,504 2,544 2,744 2,908 2,675 3,064 3,072 2,832
9 ISEONVIEes B S ey steinne slekerd cevosses o R PELA..n. 8,440 8,496 8,532 8,592 8,515 8,684 8,720 8,744

5. Government Expenditure on Goods and Services .... 6,392 6,608 6,720 6,712 6,608 6,900 7,100 6,892

6. Business Gross Fixed Capital Formation .......... 5,904 5,780 6,108 6,168 5,990 6,228 6,196 6,260
7. New Residential Constructfon ............c.... . 1,220 1,312 1,440 1,344 1,329 1,388 L.B72 1,418
8. New Non-Residential Construction ...... ., S 2,424 2,376 2,476 2,564 2,460 2,528 2,516 2,424
C) 5 New Machinery and Equipment ............ 2,260 2,092 2,192 2,260 2,201 2,312 2,308 2,384
10. Change in Inventories ............... 16 AT - 364 ~ 248 - 340 - 96 - 262 68 84 724
11. Non-Farm Business Inventories ........... &K ;- 64 176 112 484 209 28 64 680

2. Farm Inventories and Grain in Commercial
Sanndlal ... ... el o ok gl TN - 428 - 424 - 452 - 580 - 471 40 20 44

13. Exports of Goods and Services ..... R S e oD - - 7,036 7,148 7,564 7,624 7,343 7,436 7,796 7,660

14. Deduct: Imports of Goods and Services .......... |- 8,068 - 7,884 - 8,080 - 8,236| - 8,067 |- 8,316 = 8,424 - 8,284

15, Residual Error of Estimate ............ eseasarans - 44 40 52 184 58 212 224 152

16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
ERABIRARS LS. W | s o iage, SO b B 33J382 34,2200 35,092 35,472 | 34,529 36,272 136,688+ 374070

(1) See footnote 1, Table 9.
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