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THE ADVANCE IN G.N.P CONTINUED UNINTERRUPTED CONTRIBUTION TO THE PERCENTAGE CHANGE
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INTRODUCTORY REVIEW

(This report incorporates revisions to data for the
years 1959, 1960, 1961, and the first three quarters
of 1962. In large part, the revisions represent in-
formation which has become available during the past
year from final tabulations of annual survey data.

New information from "Taxation Statistics, 1962" has
also been incorporated in the figures, as well as the
results of the most recent survey, "Private and Public
Investment in Canada - Outloock, 1963"., The "old" and
"revised" Gross Natlional Product series, by quarters,
from 1958 to date, are shown in Chart form on page 21).

Gross National Product rose to $40,401 million in 1962, an 8 per cent advance over the previous
year. This expansion represented the largest year-to-year gain since 1956 when the economy was
stimulated by an exceptionally high level of capital expenditure. Price increases were moderate in
1962, accounting for less than 2 per cent of the increase in Gross National Product, leaving a gain
in volume of a little more than 6 per cent.

A1l the main components of Gross National Expenditure contributed to the increase in the aggre-
gate, Consumer spending, which rose more than 5 per cent, was a major expansionary influence. The
strength in the consumer sector was particularly evident in the first and last quarters of the year;
purchases of durables, notably passenger cars, were especially heavy in the fourth quarter, The in.
crease in consumer spending was accompanied by a large rise in personal income and personal saving,
Investment in fixed capital resumed its upward course, the bulk of the increased outlays being for
machinery and equipment., Except in the third quarter, the accumulation of business inventories made
only a modest contribution to the expansion of economic activity. With a near record crop in 1962,
in contrast to a poor crop in 1961, there was a considerable accumulation of farm inventories in place
of the liquidation of a year earlier, Largely in response to a higher level of demand in the United
States, exports of goods and services were up nearly 8 per cent while imports also rose but not to the
same extent; these increases reflect, in part, the lower exchange value of the Canadian dollar.
Government expenditure was up substantially, mainly reflecting larger outlays at the provincial-
municipal level.

The salient developments on the income side were a 7 per cent rise in labour income, an 11 per
cent increase in corporate profits and a sharp expansion in accrued farm income, largely a reflection
of a near record crop. Personal income rose at about the same rate as national income,

A brief review of the developments, in current dollars, over the entire period since the trough
in economic activity in the first quarter of 1961, cast in terms of major demand components of Gross
National Expenditure and compared with the recoveries of 1954-~56 and 1958-59, reveals some interesting
changes in patterns,



Quarter to Quarter Changes in Final Purchases
(Seasonally Adjusted at Annual Rates)

(millions of dollars)

2Q'59 3Q'59 4Q'59 1Q'60 2Q'60 3Q'60 4Q'60 1Q'61 2Q'61 3Q'61 4Q'61 1Q'62 2Q'62 3Q'62
to to to to to to to to to to to to to to
3Q's59s 1459l 1QY601 2Q"60 4 8060 4Q'60 AQR6L, £20Y6N N30 6d 40614 10%62  "2'67+4 30" 62 - (4Q'62
1, Personal expenditure ....... 260 209 144 236 244 324 -16 452 360 188 620 52 104 472
2. Government expenditure ..... -136 92 92 -64 428  -140 240 -12 192 120 -4 516 -76 -48
3. Residential construction ... =52 32 -120 -204 -4 -8 28 36 48 -20 60 28 52 -24
4, Non-residential construction| -24 32 -20 -72 44 -12 32 28 72 88 -36 -80 -88 64
5. Machinery and equipment .... 156  -144 144 -68 -104 76 -112 -128 72 24 80 24 192 -4
6. Exports of Goods & Services -52 428 152 -404 304 -228 376 228 364 56 28 332 =24 188
7. Total finmal purchases ...... 152 732 392 -576 912 12 548 604 1,108 456 748 872 160 648
8. (Final Domestic demand) ....| (204) (304) (240) (-172) (608) (240) (172) (376) (744) (400) (720) (540) (184) (460)
Quarter to Quarter Changes in Other Selected Items
9. "Shift" in non-farm business
inventories ...cceeceveves 364 -296 508 -552 =456 356 -176 372 -416 820 -576 128 472  -628
10. Imports of Goods & Services 232 -36 52 -156 -120 68 256 -184 464 272 40 204 -32 -304
11. G.N.P, (ex. farm) ..........| 452 532 624 -456 348 544  -432 1,000 516 968 452 496 676 672
Constant (1957 Dollars
Quarter to Quarter Percentage Changes in Selected Items
12. Final domestic demand ...... OB 0.4 0.5 =l 1.4 0.2 0.2 1.0 1.6 0.6 Ly 0.7 =-0.2 0.6
13. Total final purchases ......| =0.1 1% 0).18 -2.0 1gi9r —#=0.3 1.0 1.4 1§80 0.5 0.9 151 -0.3 0.9
14. Gross national expenditure 0.5 0.7 2.0 Eole.8 087 g.58 la 2 ) 1.3 P2 2.0 Ory; 1,0 0.5




Changes in Components of Gross National Expenditure and Other Data

Per Cent Changes
in Year-to-Year

Per Cent Changes
over the year

(Seasonally Adjusted)

IV Q. 160 W QF "6
to to
1960-1961 1961-1962 IV Q. '61 IV Q. 162
Gross National Expenditure esessseesenrecsasse 3.2 840 5.7 6.9
Personal Expenditure R R m ‘lol 5.2 h.l 5.0
Government Expmditure e Erm 607 7.2 7l9 5.3
Business Gross Fixed Capit&l eeesevscassseee -0'9 hos 2.5 h.O
Business Inventories eeeeecececccsssccccces (1 m.) ($99 m.) ($+600 m.; ($-604 m.
Farm Inventorde@s .esccceccccoccecccenccccee (‘-5% ln.) (%10 M. (MBO m. (’ 872 Me
Exports of Goods and ServiCes sseescesscese 849 7e8 14.9 6.5
IHPOP‘ZB of Goods and Services .eseaceccesase ‘0-05 5.7 9.9 -1.0
Net NBtionBl Income R R R Y YR T Y 3.2 801 507 608
Wages and Salaries .eeececcececcccsnsccncre 4e5 6.8 6.0 6.1
Corporation Profits Before Taxes y escocse 3.0 10.5 22,0 3!5
Renby SIntiorealy, Ghce o s esslsBiensls s siasles 75 543 8.1 8.0
Farm Income - Accrued Gsevscssssretnneccrnog '17.7 102.7 —2701 39.3
Unincorporated Business Income - Non-Farm., 3.ls 4.0 61t 1.5
Personal Disposable INCOmMe ssesvssesesscsones 303 8.0 h-5 606
Net PerBOnal Saving Sesseccnenssresnssrenasan ($-30 m.) (3822 m.) (‘152 m.) (35(1) m.)
1/ Before deducting dividends paid to non-residents,
INDEX OF G.N.P. (EX. FARM)OVER 8 QUARTERS OF POST-WAR EXPANSIONS
130.0 — = 1300
125.0 — — 1250
11049-100.51:1110.49=100 .-’
007 ,,
—_— - —
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~ =
| // ‘/“_/ |
- L .'
110.0 — B g ¥ —110.0
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The relative overall strength of the present recovery rests mid-way between the exceptionally
sharp rise in production in the 1954-56 period and the moderately paced increase in 1958-59. The
underlying strength of the 1954-56 expansion in domestic demand was not fully reflected in Canadian
production because of the high proportion which was met by imports of goods and services. In that
respect, the present recovery differs from both the two previous expansions,

Exports of Canadian goods and services have been strong in 1961-62, and the rise of 16 per cent
has out-paced that of the 1958-59 period., However, probably one of the most important developments in
the expansion has been the apparent emergence of a slow-down in the rate of increase of imports. This
has occurred over a period of considerable price rises reflecting exchange depreciation and in the
latter half of 1962, temporary import surcharges, A larger proportion of demand is currently being
met from Canadian production; the rise in imports was 6 per cent compared with 13 per cent in 1958-59
and 33 per cent in 1954~56,

Changes in Demand (Current Dollars) Over Three Post-War Expansions Y
(Seasonally Adjusted at Annual Rates)

Per Cent Contribution to
Per Cent Changes GNE Changes 2/
2Q. 154 | 1Q. 158| 1Q. '61 | 2Q. 54 | 1Q. 58 |1Q. '61
to to to to to te
1Qo '56 th '59 llq. |62 1Qo '56 LQ. '59 ZFQ' '62
Groas National Expenditure essccasvprnce 20.0 ll.o 13.8 100.0 100.0 100.0
Persoml m’endiwre @0vsrsacnsrssscpisne 13.7 1005 9.“ l‘hﬁé 6109 MOS
Non-Durable Goods Ssestesstrevsscecnnee (10.7; (7.8 (8.7 (18.6) (23.7) (20.9)
Durable 00on GesvsnrcranrtoerRNRtenne (19.7 (7.9 (18.5 (7‘7; (5.’#) (9il¢g
Servjces 9020000800 ss st eI PR ERD (16.1) (1503 (7.8 (1802 (32l7) (u’s
Government Expenditure .eeeessesccescsse 16 10,3 97 13.3 17.2 13,7
New Residential Conﬂtmction sssavorsrns 36.0 509 12.7 805 2-7 306 .
New Non-Residential Construction eescnee 35.10 -8.5 1.8 1-1.9 -6.9 1.0
New Machinery and Equipment seeececcecess 19.4 542 10,2 7.9 3.6 542
Non-Farm Business Inventories «....esese ($1308m. )(($1008m. )i($172 m.) 26.6 28.4 Sy i
Farm Inventories and GICC eeceecccccosss (8 372m. )(($ 84m.)|($596 m.) )3 2.4 11.9
E(ports of Goods and Serwices eesecocoee 20.7 5. 16.1 21.6 20.9 23,&
Impor'bs of Goods and Servicss especcccse 3355 13.2 545 -38.2 -27.2 —9.2

1/ Troughs in general business activity 2Q. '54, 1Q. !58, and 1Q. '61.
2/ Columns will not add to 10040 exactly as residual error of estimate is omitteds

Capital spending on housing and business plant and equipment has shown considerably more strength
than in 1958-59, particularly non-residential construction. However, the demand for fixed capital is
not exerting the same degree of expansionary pressure as in 1954-56. Demands on production for pur-
poses of inventory accumulation were small in the current period compared with the two earlier periods,
partly because of ample supplies, relative price stability and the fact that no major reduction in
stocks took place during the prior business slow=down,

Over the seven quarters since the beginning of 1961 to the end of 1962 consumer and government
spending on goods and services both moved ahead by about 10 per cent, although increased spending by
consumers accounts for a much lower proportion of the increase in Gross National Expenditure in the
current period than in the 1958-59 expansicn,

Production and Employment

Real output for 1962 was higher by just over 6 per cent than the corresponding figure for 1961.
If agriculture is excluded,this increase amounted to about 5 per cent. The 8 per cent gain in the
goods-preducing industries is reduced to 7 per cent in the same manner.

Manufacturing, with an 8 per cent gain was the largest single contributor to the expansion during
1962, accounting for approximately one-third of the total increase. The considerable advance (11 per
cent) in the cyclically volatile durables component formed the basis for this growth, with particular
strength occurring in the transportation equipment and the electrical apparatus and supplies group:,
Iron and steel and non-metallic mineral products increased by 9 per cent each. Non-durable
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manufacturing during 1962 continued to expand, shcwing a 5 per cent increase over 1961, with the
largest gain of any mejor industry group in textile products (8 per cent), and the smallest (2 per
cent) in the leather and clothing product groups.

Considerable gains were also made in mining and forestry, which increased by about 7 per cent
each, while construction expanded by 2 per cent,

The service-producing industries showed a 4 per cent gain, about two-fifths of which was accoun-
ted for by a considerable increase in wholesale trade (8 per cent), and retail trade (4 per cent),
which paralleled the rapid expansion in manufacturing output. The most significant development within
retail trade was an 11 per cent increase in the motor vehicle dealer component, Oil and gas pipeline
transport accounted for about half of the 4 per cent increase in transportation, as the growth in out-
put of this industry was well above average. The only major decline (12 per cent) occurred in storage,
largely as a result of declines in the volume of receipts and shipments at grain elevators during the
first part of the year, Public administration and defence showed a smeller than average gain (2 per
cent), while electric power and gas utilities increased by 6 per cent. The remsining service-~producing
industries continued their steady advance, increasing by approximately 4 per cent.

Employment by Industry .:!-/
(Estimates in Thoueands)

Average | Average | Per Cent | Per Cent | Per Cent

Year Year Change Change Change
1961 1962 Men Women Totsal
Agriculture Ty yynmmImmmmnr 67‘& 653 "h.l 808 —3'1
Other Primary Industries sceeessscesac 183 17 ~248 fzj =3e3
Hanufacturing 80P E0ErEC0 s AR 00O EERS 1,515 1,567 307 9 30’#
Construction seesmscesscsssevesscossss ll% 429 5.6 o 5.7
Transportation and Other Utilities ... 509 527 3.9 1.4 35
Trade eETePIPINIELIECEQRRITOISCERNERIOCERRORNSSROOS 983 1,m2 105 3.2 109
Finance, Insurance, and Real Estate .. 239 24,8 3.1 [ 3.8
3 Government Service esssesesgecsencevie 382 390 2‘1 3.3 2'1
i Non-Government Service cssceesscaccess 1’160 1’225 7'8 L0 5‘6
Total Ehployed eef0ccseesnesenseese 6,01&9 6’217 205 3.5 2.8
Total Employed Ex. Agriculture ..e | 5,375 5,564 3.6 345 3.5

!._/ Includes self-employed persons and unpaid family workers.
2/ Total number of women employed in Other Primary Industries is less than 10,000,

The market for labour improved in 1962, The total number of employed persons increased by
nearly 3 per cent, and the non-agricultural component of this number increased by 3% per cent, In
contrast to the previous year, when the rate of rise in the employment of women substantially exceeded
that of men, both men and women shared equally in the increase in 1962, Gaine in employment occurred
in all industries except agriculture and other primary industries, the largest increase being in con-~
struction and non-government service (community, business, personal, and recreational service)s The
average rate of unemployment in 1962 was 5.9 per cent of the labour force, compared to the rate of
7.2 per cent in 1961,

The changes in male, female and total employment by broad industry groups are shown in the
accompanying table,

Value, Volume and Price

Prices rose appreciably more in 1962 than in the previous year. All the major components of
demand showed price increases, ranging from 1,5 per cent in consumer expenditure to 3.7 per cent in
government expenditure, Prices of imports rose L.4 per cent, largely as a result of the depreciation
of the Canadian dollar. This increase is not reflected in the overall implicit price index of (Gross
National Expenditure since imports are excluded by definition from Canade's Gross National Product.

In volume terme, all components with the exception of non-residential construction advanced from
1961 to 1962, Year-to-year changes in value, volume, and price are given in the accompanying table.
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Percent Changes - Value, Volume, and Price

i

1961
il

%%g%

190
1959
Value Volume Price &/

Personal E@emitﬂl‘e cesnee Lol 3.0 1‘1
Goodﬁ 0B sssssbPPREGNIRRS 209 2.5 0.‘0
Services Sesvecssccnsesses 6.1 308 2.2
Government Expenditure ..., Ll (¢ (-] )
Business Gross Pixed

Capital Sceectvsvrenesene "2l9 "500 2,2
New Residential Construc-

tim X E RN I NN EERY RS RN RN ) -16‘8 -19.0 2.7
New Non-Residential Con-

atmction XN T RN RN A -0.5 -2.8 2.’&
New Machinery and Equip-

ment @assg@eerensosscrseten 3.9 2.0 1.9
Exports of Goods and

SBI'ViCBS Sesnsrcsnnescecge l‘.9 l‘».l 0.7
Total Finel Demand .eescese 3.1 1.6 1.5
Imports of Goods and

Services ececcecscccscons 045 -0.5 100
Gross National Expenditure, 3.8 R 1,6

Value Volume Price Y
0a9.

bed
3.5
5.2
6.7
-0.9
Lol
-647

8.9
LS

L5
3e2

3.2
362
3.2
Le6
-1.¢
Ouls
3.7
-8,1

T

3ok

L1
2.6

0.2
1.9
1.9
0.9
0.6
0.4
1.6

1.3
1.0

343
0.6

Value Volume Price Y

5e2
546
heb
72
Le8
8.2
-0.6
8.6

7.8
5¢9

57
8.C

3.7 1l
L.6 l.o
2,1 2.3
o
2.2 2,5
5.2 2.8
=2.5 240
5.6 2.9
Ly  3e2
35 243
1.3 L.
6.2 1.7

1/ Implicit Price Indexes.

In contrast to the year-to-year change, the following table shows that the value increase of
5.7 per cent from the fourth quarter 1960 to the fourth quarter 1961 wes almost as large as the 6,9

per cent which occurred during the same time span ending in 1962,
increase from the end of 1960 to the present occurred within 1962 and consequently, the volume of pro-

duction showed a smaller gain during 1962 than 1961.

Percent Changes ~ Value, Volume, and Price

However, a major part of the price

Vi

i

Value
Personal Expenditure S0rsssusInterssetacsansssen Llol
Government E(penditure 9esse0besssreevsncssssens Te9
Business Gross Fixed Capital tessecessscesesetne 245
EX'ports of Goods and Services ,essccessccssccccs 14.9
Imports of Goods and Services ccesccesscscsecsecs 9.9
Gross Nztional Expenditure esssorssBessResnsbese 5.7

]

Volume | Price y

345
547
1.5
1.9
5.0
54

046
2,0
1.0
2.7
L7
0e3

Value

540
5e3
4.0
6.5
-1.0
6.9

3.1
1.2
0.9
4.1
'306
4e2

Volume Pricey

1/ Implicit Price Indexes,

In the current period, prices increased by about one-half per cent from the third to the fourth

quarter, about the same magnitude as the increase in the previous quarter.
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rersonal Edpenditiae

A strong upward movement from the fourth quarter of 1%l in a number of income components raised
the level of personal disposable income 6% per cent by the final quarter of 1962, This increase
allowed a strong expansion in consumer spending and also a higher level of personal net saving.

The expansion of 5 per cent in personal expenditure, which took place mainly in the first and
final quarters of the year, was the strongest since the expansion in 1959 and was largely attributable
to a particularly sharp increase in net purchases of new and used automobiles -- motor vehicle dealers!
sales rose by 11 per cent. Purchasing of durable goods in total was higher by 8 per cent in 1962 in
contrast to the lack of any strong movement in either of the years 1960 and 1961; prices were unchanged,
indicating an equivalent rise in volume, Consumer spending on non-durable goods also rose but more in
line with the annual increases which have been experienced in recent years, An increase of 5 per cent
from 1961 to 1962 compares with 4 per cent in the two previous years, A part of this slightly larger
increase reflects the first full-year's impact of the Ontaric Sales Tax which was introduced in
September 1961, Spending on food, tobacco and alcohol all contributed to the overall picture of
strength as their rate of increase was significantly higher than between 1960 and 1961, Price in-
creases of about 1 per cent associated with consumer goods in total were mainly a reflection of non-
durable good price increases.

Personal Expenditure - Percent Change

Year 1960 Year 1961
to to

Year 1961 Year 1962
Total Non~Dura.b1eB seeosssssconee 1000 5'1
Food @B ®EPcenccgs BB RORREROEE Y 1.7 3'3
C1°thin8 sessesrsRetec bRt R S 106 3'7
Other eBeBeseBRe s B RIRRSINRESEOEOS B.z 7.8
Total Durables sescesssscascccsss 1.1 800
New and Used Automobiles T 005 1‘600
Other seeecsseencscasscscccesns 1.6 203
Total Goods setosccsaBoereEN eI e S 3'5 506
Total Services SeseRrecseenonton e 5'2 1"5
Total Personal Expenditure 4essss 4 542

There was a continuation of the slackening rate of increase in personal expenditure on services
which has been apparent in recent years -- expenditures rose by 4% per cant, In part, this reflected
significant movements in personal spending of non-residents in Canada and of Canadians travelling
abroad. Abstracting this influence, outlays for services increased by 6 per cent. The increases
were general, although a diminished rate of growth in spending on shelter was noticeable as increases
in rental rates became less pronounced, a tendency which has become apparent since 1960,

Business Gross Fixed Capital Formation

Capital expenditure in 1962 amounted to $7,0 billion, nearly § per cent higher than in the
previous year. Roughly similar rates of increase, over 8 per cent, occurred in outlays for housing
and for machinery and equipment; expenditure on non-residential construction showed little change.
Total capital outlays anticipated by business for the year 193, as published in "Private and Public
Investment in Canada - Outlook, 1963" are 4% per cent higher than those realized in 1962, However,
the strength this year is expected in outlays for non-residential construction and to a lesser extent
in outlays for machinery and equipment; expenditure for housing is expected to be somewhat lower than
in 1962,
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The rise in fixed capital formation in 1962, mainly a result of the strength in demand for
producers' durable equipment, occurred in the first three quarters of the year. This strength wag
centred in the primary metal mamufacturing industries, mining and agricultural sectors of the econouy,
the latter probably reflecting to some extent spending from the higher farm incomes received during
the year., Although there was little change from 1961 to 1962 in the value of construction of non-
residential buildings and works, there were offsetting movements within the year. Expansion took
place in spending for plant and equipment by manufacturers; the utilities spending programme appeared
on balance slightly lower, with lncreased spending by electric power and telephone utilities more than
offset by completion of a large-scale pipeline construction programme, Offsets also occurred between
higher outlays by the agricultural and fishing industries and lower mining construction spending,

The rise in housing expenditure in 1962 reflects the increase not only of a higher number of
housing starts, but a larger carry-over of houses under construction at the beginning of 1962 than in
the previous year., Starts rose from 125,577 in 1961 to 130,095 in 1962, approximately 4 per cemt,
while completions were higher by 93 per cent, increasing from 115,608 in 1961 to 126,682 in 1962, The
increase in starts of rental dwellings more than offset a lecline in starta of dwellings for home-
ownership, and partly associated with this trend was an increase in conventional mortgage lending and
a shift away from financing under the National Housing Act,

Although expenditure on housing of $1,577 million in 1962 showed a sharp increase of more than
8 per cent above 1961 and starts were relatively stable during the year, there was some evidence of
weakening in the final quarter of the year; however, dwelling starts in centres of population of 5,000
or more were stronger again in the opening months of 1963,

Investment in Non-farm Business Inventories @ Y &
Investment in business inventories played only a small part in the expansion of Gross National
Product in 1962, For the year as a whole the addition to stocks amounted to $375 million, although

in tire thicd ceariey of the yeur stoch-bullding ot an anmal rote of 000 wEllicn was vopy Jegortant.

Mon-furn RRain a8s Invanborics

(millions of dollars)

Quarters 1962
Industry 1958 | 1959 |1960 | 1961 | (Seasonally Adjusted at Annual Rates) 1962
(1) (2) (3) (&)

Manufa cturing asee -M9 151 10‘& 81 128 "'12 396 156 167
ialaialle ohosondsll ~uk 128°| "3 L7 48 =% 7”132 15
Retail etecrpsreten 10 123 192 111 -1;0 232 388 "16 m
Othﬂ' sescsssevrence -]-lb 2‘0 "39 "3 160 2% —56 -100 52
Totals eee =197 421 275 276 200 328 800 172 375

The largest build-up of stocks occurred in manufacturing industries, with widespread accurmla-
tion in both durable and non-durable lines. The ratio of stocks to shipments throughout the year re-
wained below the average of the previous year,

The accumulation of stocks in wholesale trade was virtually negligible, the liquidation in the
first half of the year being largely offset by accumulation in the second.

There was a considerable accumilation of stocks in the hands of retail dealers, Most of this
accumulation was in the hands of automotive dealers, where sales were sharply hligher and stocks had
been drawn down slightly in the previous year,

Exports and Imports of Goods and Services

Some of the most notahle developmenta of the year occurred in the field of foreign trade whersa
both exports and imports of goods and services rose to record levels, Exports amounted to $8,2
billion, close to 8 per cent higher than in 1961, the rate of increase for goods being somewhat higher
than for services. At the same time, imports of goods and services reached a value of $9,0 billion,
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nearly 6 per cent above the level of 1961; all the increase was in the merchardise part of the account,
The result was that the deficit on international current account fell from about $0,9 billion to about
$0.8 billion, all of the improvement occurring in the non-merchandise items,

The pattern of trade in 1962 was affected, among other things, by the stabilization of the
Canadian dollar in May at 928 cents in terms of United States currency. Furthermore, the foreign ex~
change crisis in June 1962 culminated in government action to relieve pressure on the Canadian dollar,
to bring about a greater stabilization in Canada's international transactions, and to strengthen the
exchange reserves. The net effect of these factors in terms of Canadian production was to contribute
to an increase in exports of Canadiin goods and services and to lower the portion of domestic demand
being met from foreign sources, The deficit with non-residents on current account, on a year-to-year
basis, showed a fairly small change but within the year it declined progressively from just over $1.C
billion in the first quarter to less than half that in the final quarter, although some of this improve-
ment may have been due to a decline in imports from an irregularly high third quarter level.

The rise in exports of goods occurred mainly in the second quarter of the year, but the high
level was sustained throughout the remainder of the year. It is attributable in part to the economic
expansion in the United States (the increase in exports to the United States on a year-to-year basis
was greater than the total increase in exports), in part to the effect of changes in the exchange rate,
and in part to aggressive export sales promotion by both business and government. Although newsprint
and wheat remained the two principal commodity exporte, the level of exports for both of these was
lower than in 1961, The major gains were in sales abroad of iron ore, crude petroleum and natural gas,
Of less importance in dollar terms, but items in which very substantial advances were recorded, were
non-farm machinery, airecraft and parts, aluminum and lumber and products, Almost three-~quarters of
the increase in exports was attributable to the six commodity groups noted above,

Exports and Imports of Merchandise and Services
(Quarters Seasonally Adjusted at Anmual Rates)

Percent | Percent
Change Change
Year Year Year '62
1961 Q 2Q 3Q LQ 1962 3Q to 4Q | Year V&L
Exports:
mrchandiae tessBcRvescose 5,889 6’152 6,1&“& 6’376 6,52& 6’36‘} 2.3 8.1
Services (including inter-
est & dividend receipts)e.| 1,742 1,788 1,868 1,872 1,912 | 1,860 2.1 6.8
Interest and dividend
receipts seesBesneceesccen (209) (192) (212) (220) (220) (211) N.C, 1.0
Total eevecese| 7,631 7,940 8,272 8,248 8,436 | 8,224 243 7.8
Imports:
Merchandise .seececesccessce 5,716 6,120 6,1% 6,1021& 6,120 6’209 -".7 8.6
Services (including inter-
est & dividend payments)..| 2,826 | 2,852 3,004 2,720 2,720 | 2,82 NeCo =0
Interest and dividend
payments tesssEssascase RS (770) (760) (81}8) (728) (788) (781) 8.2 1.10
TOt&l ssesesse 8,5‘2 8;972 9,176 9,W§ 8,&0 9,033 "'3.3 507

Receipts for services also rose sharply between the first and second quarter and then remained
at the new high level. This increase was primarily due to the increased travel expenditures of
foreigners, encouraged in part by the more favourahle rate of exchange, and to an increase in receipts
of interest, and freight and shipping services resulting from the increased volume of merchandise ex-
ports, such as iron ore, petroleum and natural gas.



Imports of gods rege through e farst thede guanrberd of e wedr; in epite of ananfaveurahle
exchange rate, which raised the price of imports to Canadians, and in spite of the imposition of an
import surcharge on certaln classes of goods at mid-year, which had the same effect. However, in the
final quarter of the year imports fell off sharply, reflecting in part the earlier changes, including
the unusually high level of the previous quarter, Even with this decline at the year~end, imports of
goods for the year were the highest on record, although some of the increase was, as in exports, due
to the change in the exchange rate, Although details of imports for the full year are not as yet
available, the figures for the first three quarters of the year indicate a particularly sharp pick-up
in non-farm machinery, electrical apparatus, automobiles and parts, all of which are consistent with
the strong demand, noted earlier, for producers! durables and automobiles. However, increases in the
level of imports seem general and occur in almost all classes of goods on a year-to-year basis, About
80 per cent of the annual increase in merchandise imports arose from increased purchases from the
United States,

Payments for services rose to a peak in the second quarter of 1962, reflecting accelerated
transfer of interest and dividends on non-resident investment, larger payments for business services
and the continued high level of Canadians! travel expenditures abrozd; they fell back in the third
quarter and remained stable in the latter part of the year. The reductions were largely a result of
lower travel expenditures, a reduced rate of payments of dividends, and a decline in miscellaneocus

expenditures.

Domestic Exports
(Percent Change)

1Q 162 [2Q 162 162 162 | 12 Mos, '62

Léaing Bmdtedes I3t | e [a (e | Deea
Newspx‘int PADEE .evsesssccssnsscscccans -2.‘0 -0.7 ",6!9 305 -101
Whe&t 2800000000000 002000 R0CRREROIRSINCS 13.9 2.‘& -36.2 -5.5 ‘9.1
Lumber and timbsr .eeosesescccccscsosce 12,4 13.9 12-6 8.1 11.8
Wood pulp YN R E R R RN TR R W R R Ty 1.1.6 7.8 Loy 3.3 6.6
Uranium ore LT —6.‘& ~8,1 "18.6 ~20.0 "1309
Alunminum and products eceesccccscceccces 0.9 | 25,6 | 23.8( 15.2 16.8
Nickﬂl G0N IPPANNOISORIIRIRINERLARRSS 6.3 6n2 0.9 "31002 -70‘0
Copper and producta R Ry —15.8 2001 12.0 3.7 16-3
Petroleum, crude PPV esINEBIRERREIRLERERSES 101#.7 6501 29.1 3206 52.6
Iron ore R R R I I 80.0 137.5 thz 37"‘ 62'3
Total Domestic Exports .eee 10.1 14.5 1.7 547 7.7

Leading Countries

United mtea LA EE AR AR RN EREEEE RN RENENY Y 25.6 23'0 u.o 8.1 16.1
United Kingdm seessssnenssssssanssonsee -12.’# 1301 -1.0 1.0 N.Cy
European Common Market Countries .....e =20,0 L7 1 -17.5 20.3 2.3
Japan “ecsseeseetsseorersssetsReR e R 5.1 =5.3 -18.8 '602 ‘703
other 00N RIS EIRPISIRRIIRIPRIROGEIIIs R tRRE 1.6 —0.3 -ll.l -108 -3.3

The Government Sector

Expenditure on goods and services of all levels of government combined rose by 7 per cent from
1961 to 1962, with divergent movements concealed in the total figures. Purchases by provincial and
mumnicipal governments rose by over 1l per cent reflecting the increased building of wocational schools
under the federal-provincial cost-sharing plan; this is in contrast to the 1 per cent Increase at the
federal level, where the 4 per cent expansion of defence outlays was almost offset by the fall in non-
defence expenditures. Within 1962, total government purchases rose sharply from the first to the
second quarter but declined gradually thereafter, raflecting the contracticn in the spending by the
federal government.,

Total expenditures of federal, provincial, and municipal governments combined, excluding inter-
governmental transfers, advanced by over 7 per cent from 1%l to 1962 with all major components of
expenditure contributing to the increase,
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Transfer payments to persons from all governments advanced by more than 7 per cent. At the
federal lovel, primarily because of the rate increase in monthly paymente from $55 to $65 in February
1962, the outpayments from the Old Age Security Fund rose by nearly 20 per cent; this was largely off-
set by a decline of more than 17 per cent in unemployment insurance benefits paid, reflecting the im-
proved employment situstion. Provincial transfers to hospitals under the Hospital Insurance and
Diagnostic Services Act were higher by almost 10 per cent.

Subsidies paid by the federal government showed an increase of nearly 18 per cent, principally
because of the loss incurred by the Agricultural Commodities Stabilization Board.

At the combined level, all revenue components showed increases in 1962 over the previous year,
but there were offsetting changes in personal direct taxes at the federal and provircisl levels of
government because of the introduction of the new federal-rrovincial tax arrangements. All provinces
levied a perscnal income tax in 1962; formerly the federal government had msde puyments to most
provinces under the federal-provincial tax agreements and these payments were included in federal
transfers to provincial governments., Nevertheless, federal transfer payments tc provinclal-municipal
governments rose slightly between the two years, mainly because of considerably higher contributions
to provinces under the Hospital Insurance and Diagnostic Services Act, and on behalf of vocational
training. The federal transfer payments to the provinces under the former federal-provincial taxation
agreements did not lapse until the second quarter of 1962 while the new direct provincial tax began in
the first quarter of 1962, resulting in an overlap in the first quarter. As a consequence, federal
expenditure and provincial-mnicipal governments! reverme were irregularly high in that quarter, thus
affecting the 1962 annual totals.

Federal indirect tax revenue was up close to 10 per cent, reflecting in part the imposition of
the temporary surcharges announced in June, 1962, and the rise in the value of imports between the two
vears, There was an increase in revenue from indirect taxes of more than 13 per cent at the provincial-
municipal level, including increases in receipts from provincial sales tax of over 60 per cent (mainly
becausa of the introduction of & sales tax in Ontario in September, 19%61), from provincial gasoline
taxes of over 7 per cent, and from mnicipal real property taxes of about 8 per cent,

ilthough there was a considerable rise in total expenditures of all governments combined, the
increase in revenues was even larger with the consequent effect that the deficit on a national
accounts basis declined significantly from $905 million in 1961 to $770 million in 1962, There was &
substantial drop of more than one-third in the deficit at the provincial-mumnicipal level but an in-
crease of almost 5 per cent in the federal deficit., These chunges, however, reflect to some extent
the effects of the transition from the previous tax-sharing arrangements to the new procedure for
apportioning taxes between the federal and provincial governments,

Government Expenditure and Revenue

Per Cent
1961 1962 Change
($ millions)
Government Expenditure:
Goods and BE8rvicCes sssesscsscssssscecsccens 7,205 7’721 7.2
Tranﬂfer payments to PErsons ecessscscsscece 3,“‘% 3’652 7.2
Interest on public debt scesesscsssscecsrsen 1,16’0 1,27“ 9.5
Sub8idies cecececccocecasesstccsccrsssoscas 25’} 291 114\06
Totals y.--o..o.....- 12,031 12,938 7.5
Government Revenue:
Direct taxes = persone everssecresssecsnconse 2,5]1 z,m 8-1
Direct taxes - corporations ssesesscscecnss 1,612 1,750 8.6
Withholdiﬂg £aXO3 sesessssrcesscssncsscsceen 116 125 7.8
Indirect taxes Gtesssetonsnseseceantsessane lb,970 5,552 ]l.7
Investment income seeseteenecoteasatconse e 1,130 1,2]_1 7.2
Enployer-FhIplOyee contributions sesenvsoeses 787 816 3.7
. Mballe’S al. .. Sanees | 1,106 12,168 9l
Deficit sececeoseocsesacessnssncasconcccncense 905 770 =14,9

1/ Excludes inter-governmental transfers,
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Inccme Flows
Labour Income

In 1962 labour income reached an estimated total of $20.4 billion, nearly 7 per cent higher than
in the previous year., An increase in labour inputs as well as in labour prices contributed to the
rise, Labour income rose most rapidly in the early part of the year.

As in the recent past, the largest gains in labour income among the major industries occurred in
the non-government service group (close to 11 per cent). The next highest rate of change was in con-
struction (more than 8 per centg.

In 1962 more than 42 per cent of wages and salaries originated in goods-producing industries and
the remainder in service-producing industries in comparison with the beginning of the post-war period
when the contribution of the two segments to the total was about equal, This changed relationship
reflects the tendency in the post-war period for wages and salaries to rise more rapidly in the
service-producing than in the goods-producing industries,

Investment Income

Corporation profits (before taxes and before dividends paid to non-residents) continued to remain
at record levels in 1962, During the first three quarters of the year, profits tended to level off at
the peak attained in 1961, but showed a gain in
the fourth quarter, This pattern of quarter-to-
quarter movement differed considerably from that
of 1961 when a steady rise from the trough of the
first quarter took place. For the year as a whole,
however, they increased by 10% per cent to $3.8
40 — = billion. All industries showed strength except
wholesale trade, and finance, insurance, and real
estate, Manufacturing, particularly metal indus-
tries (including transportation equipment), mines,
quarries and oil wells, and retail trade showed
notable gains,

*
CORPORATION PROFITS
(SEASONALLY ADJUSTED DATA AT ANNUAL RATES)

(BILLIONS OF DOLLARS)

38

36 Rent, interest, and miscellaneous investment

income rose by about 5 per cent in 1962. All com-
ponents showed gains except net residential non-
farm rents (paid and imputed), which were estimated
to have fallen as the rate of increase in gross
rentes slowed down while operating expenses indica-
ted no such change. The trading profits of govern-
ment business enterprises showed a substantial in-
crease of about 9 per cent in the year,

34

3.2

Interest, dividends, and net rental income
of persons was up about 7 per cent, mainly as a
= — result of a rise in bond interest and in dividends

received,
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Corporation Profits - Selected Industries
(Percent Change)

1961 3Q 1962
to to
1962 4Q 1962
(Seasonally Adjusted)
Hinﬁﬁ, quarries and 01l wells ceveceocsces 13.6 6.‘}
Hanufactln‘ing Industries: eecececessveccece 17.2 2.9
Wood industries sesressseccccrn0neRerOR Y 23‘2 -2800
Paper and allied industries eseeecceceses 9.3 ~16.4
Metal industries (including transpor-
tation mipment) eeesssssescecsencenee 32.2 701
Flectrical products industries eseeeeses. 58.9 33.3
Non-metallic mineral products indus-
tries e 27.1 22.7
Petroleum and coal products industries., 3.0 15.6
Transportation, storage and commmication. 6.5 A
Wholesale trade scecccccoscnsascocesssccne -5.2 2108
Hetail trade Y A I 17.8 3105
Finance, insurance and real estate .eccese -3.6 1.6
Total A1l Industries sec.. 10.5 5.2

Accrued Net Income of Farm Operators From Farm Production

Accrued net income of farm operators reached a level of §l.4 billion in 1962, over 4O per cent
higher than the estimate for 1961, and the highest level attained since the mid-fifties, Although cash
receipts from the sale of farm products were at an all-time high, the largest part of the increase in
accrued net income can be attributed to the greatly increased production of grains in Western Canada,
resulting in a build-up of inventories on farms. The 1962 estimate of the value of crop production is
$1.2 billion, about $550 million higher than the 1961 estimate.

Farm cash receipts, the largest component of farm net income, increased over L per cent in 1962,
Ms jor items contributing to the increase were larger participation payments by the Canadian Wheat
Board and higher returns from the sale of wheat, oats, cattle and calves, poultry, and dairy products,

Farm operating expenses showed a further increase in 1962, slightly dampening the increase in
gross income, Contributing to the increase were substantially higher outlays for farm remts, livestock
feeds, and the operation of farm machinery, including repairs,
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l Per Gent
Change Change
1 1962
1961 1962 1961 1961
($ uillions)
Farm Cash INCOME seuseescccecessscassel 2,954 3,081 127 L3
Income~IN-Kind scevcececrecossococrcce 343 e -3 ~0.9
Farm Inventory Change secsecececcccces| =288 149 437 -
Gross Income..| 3,009 3,570 561 18.6
Deduct.:
Farm Operating EXpenses ciesseeseses]| 1,699 1,803 104 6.1
Depreciatlion ceescccesccccecsccceces 308 312 I 1.3
Add:
Adjustment on Grain Transactions -1/ 3 26 =11 ~37 4
Other AdJustments ceeescescescsccces =53 -53 = =
Accrued Net Income of Farm Operators., 975 1,39 416 42,7

1/ This adjustment takes account of the undistributed profits of the Canadian
Wheat Board,

Net Income of Unincorporated Business Non-Farm

In & comparison with the year 1961, net income of non-farm wiincorporated busiress increased 4 per
cent in 1962 to a level of $2.4 billion. Net income in most industry groups showed some increase with
the greatest increase occurring in the retail trade, construction, community service and fishing in-
dustries. Slight declines were registered in the transportation and finance industries,

THE FOURTH QUARTER

The expansion in econcmic activity, which began early in 1961, continued in the fourth quarter of
1962, when Gross National Product reached a seasonally adjusted annual rate of $41,252 million, a
little more than 1 per cent higher than in the previous quarter., About half of the rise in Gross
National Product reflects higher prices and the remainder an advance in the volume of production. The
increase in real Gross National Product was the smallest recorded since the first quarter of 1961,

An important contribution to the rise in economic activity came from the near 2 per cent increase
in consumer purchases, with the emphasis falling heavily on durable goods and on motor cars in partic-
ular, International transactions had a fawourable effect on domestic production and on the deficit on
international current account; receipts rose significantly from an already high level and payments
were appreciably lower, with virtually all the improvement in the merchandise account,

Business outlays for capital purposes were somewhat higher than in the third quarter and sbove the
rate for the year as a whole, There was a amall decline in government expenditure for goods and
services, reflecting a drop at the federal level, partially offset by higher expenditures at junior
levels of government; the flows of income to the govermmente from the private sector increased moder-
ately and the expenditures rose also but less sharply and thus combined to bring about an appreciable
drop in the deficit. However, the building up of stocks, which had added a fairly important increment
to the demands on current production in the third quarter, fell sharply in the fourth quarter, Thus
the stimulus to higher production came largely from final demand,.

The important developments on the income side of the accounts in the fourth quarter of the year
were the diminishing rate of increase in labour income and a further increase in corporate profits,
which were about 33 per cent higher than in their cyclical trough in the first quarter of 1961,
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Production and Employment
SELECTED COMPONENTS SELECTED COMPONENTS
OF INCOME Seasonally adjusted, real output for the OF G.N.E.
4Q.1961 TO 4Q.1962 fourth quarter of 1962 showed a2 small increase 4Q.1961 TO 4Q.1962
{Seosonally Adjusted of Annual Rates) over the previous quarter, With the exception {Seasonally Adjusted at Annual Rotes)
BILLIONS [~ | of the fourth quarter of 1961, the increase was BILLIONST— 3
DOLOLFARS GROSS the smallest gain since production began to ex- DOLOL';RS
A —— pand following the 1960-61 downturn. The aver- T
41— /— age increase for the first four quarters of the (|l /—
expansion was 2 per cent, while that for the _/
subsequent three quarters amounted to slightly /""

40 ' -l less than 1 per cent. Thus the pattern of com- /
paratively amall increases, first evident during 25— 7
the second quarter, persisted to the end of the &
39— /
38)=

‘ year., Real output less agriculture was up
| ’ slightly more than the total, with the goods~ 24 — =
< producing industries contributing just over one-
half of this increase. Til
_EOVERNNENT EXPENDITUR@_
l

Within the goods-producing industries, manu- /"\L.
facturing, with an increase of 1 per cent, con- _4_/

Y i | stituted the major single expansionary force,

accounting for almost all the increase in total L o .

goods production. The durable industry component a

’ of manufecturing, reflecting substantial increases

in the output of transportation equipment and 2 - wew ResioenTiaL —
I :]' electrical apparatus and supplies, contributed CONSTRUCTION

2003
r

most of this advance., In addition, there were

COTEaRRLION m,,,s | marginal advances in mining and construction and
¥ “‘E‘E’f‘ﬁﬁ;ﬁ@%ﬁgﬁm ‘ a 2 per cent increase in forestry,

e ~wﬁ Among the service-producing industries, the
N largest gain (2 per cent) occurred in retail 6
| trade, which accounted for almost one-half of the
3 F = total increase in service output. Wholesale trade
| | showed only a fractional decline, The transporta- 5
UNINCORPORATED BUSINESS tion, commmication and storage group showed a 1 }
L ST S per cent increase in output in the fourth quarter < ’ 2
4 \ in spite of a asmall decline in the transportation
) ‘ industry. Finance, insurance and real estate, | | BUSINESS INVENTORIES ]
s ! and the group of industries consisting of commun- N\
! ‘J ity, recreation, business and personal service il N \

PLANT AND EQUIPMENT
—

7 continued to advance, showing gains of 1 per cent 0
6= ) 1S each, while public administration and defence de~ £ y
clined by 2 per cent, and electric power and gas ““ <
utilities by about 1 per cent.

INDIRECT TAXES

AT

L The fractional gain in production between FARN INVERICRIES
' the third and fourth quarters of the year was i o
accompanied by a virtually unchanged level of em- 0 / l !
o ployment in total, However, non-farm employment = / |
$ was up nearly 1 per cent, At 6,0 per cent of the |

labour force, the seasonally adjusted rate of un- = =)
employment was fractionally lower than in the pre-
ceding quarter. < -

29
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|
|
|
|

PERSONAL
DISPOSABLE INCOME

|
28~ | /) k{—{ COMPONENTS OF EXPENDITURE O e
ON CURRENT A/C /
/ ‘ Personal expenditure increased nearly 2 per _/

27 b ‘ cent in the fourth quarter, in contrast to the | ,+J¢—

/ stability evident in the two previous quarters,
26l \ J The principal source of strength was the 93 . I
R e i per cent increase in durable goods. Net purchases |v, | TRL
1961 1962 of new and used cars, recovering from the dip 1961 |952
registered in the previous quarter, rose 162 per
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cente Expenditure on appliances and radios also increased sharply, by 9 per cent, while outlays for ‘
other durables showed lesser increases, Expenditure for both non-durable goods and services rose by
1l per cent,

There was little change in the rate at which outlays on fixed capital formation were being made in
the final quarter of 1962. An increase of one-half of 1 per cent from the third quarter raised the
annual rate to $7.1 billion, after adjustment for seasonal influences, This figure was just over 1
per cent higher than the expenditure for the year as a whole, and about 3 per cent below the anticipa-
ted expenditure for the year 1963,

Stability in the fourth quarter reflected a levelling off in purchases of machinery and equipment,
which had risen sharply in the earlier part of the year, and an increase in non-residential construc-
tion partially offset by a lower level of spending on housirg.

Outlays on new residential construction declined by 12 per cent in the fourth quarter, to a
seasonally adjusted annual rate of $1,592 million. The annual rate at which new dwelling units were
being started fell by over 3 per cent to 126,100 units, while the rate of completions rose by 43 per
cent to 132,000 units,

Non-residential construction rose by 24 per cent in the fourth quarter to an anmual rate of $2.7
billion, mainly as a result of increased outlays on bulldings and structures, a rate which was below
the level for the year as a whole,

Outlays on new machinery and equipment, after substantial increases in the first three quarters of
the year, levelled off at a seasonally adjusted amnual rate of §.8 billion., This stability is con-
sistent with the overall figures of imports of goods which recorded a decline in the final quarter of
the year. Estimates of imports of machinery are tentative for the fourth quarter since no commodity
detail was available at the time the estimates were prepared.

The changes taking place in both imports and exports during the quarter had a favourable effect on
Canadian production, The annual rate of exports of merchandise and services combined increased by
over 2 per cent, after allowances for seasonal variation, to reach a total of $8.4 billion, while
imports fell by over 3 per cent, to $8.8 billion, The net effect of these changes was to reduce the
deficit on current international account to just over $400 million, the smallest deficit since 1955,
when seasonal factors are taken into account.

This reduction in the deficit reflected an improvement in the balance on merchandise trade. With
a slackening in merchandise imports and a resumption in the rise in exports, the surplus on merchandise
account rose to an annual rate of $404 million, after allowances for seasonal factors.

Merchandise exports rose by just over 2 per cent to an annual rate of $6.5 billion. This gain was
attributable largely to increased salss abroad of Canadian agricultural and animal production, In-
creases in the quarter were general, with the exception of a sharp decline in exports of non-ferrous
minerals; aluminum, nickel, and copper all appeared to experience some decline in the fourth quarter,
The contribution by individual commodities to the 5 per cent decline in merchandise imports, to an
annual rate of $6,1 billion camnot be assessed due to the lack of detailed information. It is not
possible to assess the impact of this decline on individual commodities as this information is not yet
available,

The deficit balance on norn-merchandise transactions showed little change, declining to $808 million,
seasonally adjusted at annual rates, from $848 million in the third quarter., This, however, represents
a sizeable reduction from the deficit in the first half of the year. The improvement resulted from
the fact that payments for services remained unchanged, at an anmual rate of $2,720 million, after
seasonal adjustment, while receipts rose 2 per cent to $1,912 million,

The stability in payments concealed a fairly sharp reduction in Canadian travel expenditures
abroad which was offset by an increase in the outflow of interest and dividend payments., The in-
creases in receipts were not large for any particular service but were fairly widespread.

Seasonally adjusted at annual rates, there was a decline of about 6 per cent in the deficit for
all levels of government between the third and fourth quarters of 1962, This drop reflected a reduc-
tion of about 5 per cent at the federal level and a somewhat larger reduction at the provincial-
municipal level, Federal revenues advanced by 3% per cent while expenditures increased at a slightly
lower rate, Likewlse, at the provincial-municipal level, revenue rose somewhat more than expenditure,
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Little change occurred in the components of revenue and expenditure between the third and the
fourth quarters, Although federal revemue from indirect taxes was unchanged, there was a decline of
more than 1l per cent in receipts from customs import duties which was offset by increases in other
sources of indirect taxes, A decrease of 3 per cent in federal expenditure on goods and services more
than offset a small increase at the provinclial-municipal level, There was a small advance in transfer
payments to persons; a amall increase in federal outlays reflected a substantial rise in unemployment
insurance benefits, while at the provincial-municipal level there were larger transfers to hospitals
and greater relief payments,

The increase of more than 75 per cent in subsidies between the third and fourth quarters of 1962
took place at the federal level, reflecting mainly substantial interim payments to railway companies,

Income Flows

labour income in the fourth quarter of 1962 was at a seasonally adjusted annual rate of §20.7
billion, slightly more than 1 per cent higher than in the preceding quarter, The rate of increase in
labour incame tended to decline during the course of the year, Most of the third to fourth quarter
movement is probably attributable to higher labour prices, As in the past quarter, the rate of in-
crease in labour income was higher in the service-producing industries than in the goods-producing in-
dustries,

Corporation profits in the fourth quarter of 1962 rose by about 5 per cent to a seasonzlly adjusted
annuel rate of $4.0 billion or about 33 per cent over the cyclical trough in the first quarter of 1961.
Memufacturing, mines, quarries and oil wells, wholesale and retail trade largely contributed to the
increase in the fourth quarter. Within manufacturing, however, there were some offsetting movementsy
higher profits were realized in metal industries (including transportation equipment), electrical
products, non-metallic mineral products, petroleum and coal products, and lower profits in wood and
paper industries,

In the fourth quarter, rent, interest and miscellaneous investment income increased by close to 8
per cent to an ammual rate of $2.9 billion on a seasonally adjusted basis, This increase vas largely
attributable to a rise in the trading profits of government business enterprises, a major part of which
was acoounted for by an interim subsidy paid to the Canadian National Railway,

GROSS NATIONAL PRODUCT AT MARKET PRICES
{ Seasonally Adjusted at Annual Rates)
(BILLIONS OF DOLLARS)
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TABLE 1. National Income and Gross National Prw«ioe:, oy sheorimrs, i953-57%

(millions of dollarmt .
1958 1959
X T III v Year I 11 III v Year

No.

1. | Wages, salaries,and supplementary

labour income ...........ovvuinnunns 3,903 4,146 4,274 4,198 | 16,521 | 4,118 4,362 4,495 4,484 | 17,459
2.| Military pay and allowances .......... 117 126 125 123 491 118 129 127 122 496
3. | Corporation profits before taxes ..... 602 803 826 844 3,075 697 959 929 519 3,504
4. | Deduct: Dividends paid to non-

resiidenGeOI: . .. 8. .0 uee aona dlLL, -97 -96 -120 -157 =470 -106 -105 ~-116 -174 -501
5.| Rent, interest, and miscellaneous

investment income ...... CO0g0000AG D 476 488 559 581 2,104 560 548 584 623 2,315
6. | Accrued net income of farm

operators from farm production(2) .. 23 162 884 131 1,200 18 122 912 69 1,121
7. | Net income of non-farm unincorpo-

rated business(3) ....... B A5G o 0 BOION 3 435 532 547 611 21125 459 568 556 627 2,210
8. | Inventory valuation adjustment(4) .... ~35 26 9 -35 =35 -28 =53 -16 =25 -122

9. | NET NATIONAL INCOME AT FACTOR COST ...| 5,424 6,187 7,106 6,296 25,011| 5,836 6,530 7,471 6,645 26,482

10. | Indirect taxes less subsidies ........ 944 975 971 992 3,882 | 1,001 1,074 1,098 1,086 4,259
11.| Capital consumption allowances and
miscellaneous valuation

AABUAEMETIES] |+ » 2 o o sisiaislo ois nls shikalile o ooolahe 940 986 977 596 3,899 963 1,052 1,087 1,102 4,204
12. | Residual error of estimate ..,........ -123 -44 118 151 102 -91 -105 56 110 -30

13.| GROSS NATIONAL PRODUCT AT MARKET
BRIEGESEE <z =5 - - 9 R e rorererer: bic o 0 G 7,185 8,104 9,170 8,435| 32,894 7,709 B,551 9,712 8,943 | 34,915

14.| (Gross national product at market
prices excluding accrued net

income of farm operators) .......... (7,162) (7,942) (8,286) (8,304) (31,694) (7,691) (8,429) (B,B00) (8,874) (33,794)
(1) Includes the witholding tax applicable to this item.
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has beer mada o cuke agmount of the ‘
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board

TABLE 2. Gross National Expenditure, by Quarters, 1958-62
(millions of dollars)

1958 1959
I II II1 v Year 1 II D6 G v Year
No.
1. | Personal expenditure on consumer
goods and services ............ ... 4,869 5,275 5,235 5,866 | 21,245| 5,218 5,617 5,556 6,200} 22,591
2, | Government expenditure on goods
and services (1, 2) .......... ... 1,363 1,441 1,774 1,602 6,180 1,475 1,533 1,819 1,663 6,490
3. | Business gross fixed capital
FOLmatHON(B) | crrrstonss « o Galte o« oroariia s 1,410 1,883 1,913 1,769 6,975| 1,329 1,875 1,927 1,763 6,894
4. New residential construction ....... 301 458 494 510 1,763 343 449 466 476 1,734
5. New non-residential construction ... 532 718 852 709 2,811 451 651 794 693 2,589
6. New machinery and equipment ........ 577 707 567 550 2,401 535 775 667 594 2,571
7.| Value of physical change in inven-
BOTHBEUEIL &« offiore o151e o 0 oJ51e s s o vavaaae -300 -216 560 -366 -322 11 -134 774 -294 357
8. Non-farm business inventories ...... -10 -117 -67 -3 -197 285 -30 101 65 421
9k Farm inventories and grain in
commercial channels .............. -290 -99 627 =363 -125 -274 -104 673 -359 -64
10. | Exports of goods and services ........ 1,385 1,623 1,658 1,674 6,340 | 1,346 1,731 1,783 1,823 6,683
11. | Deduct: Imports of goods and
BEERIREI ... o . o sic oo oo cioieisionio s asvonos -1,666 ~-1,945 -1,852 -1,960)| -7,423| -1,761 -2,177 -2,091 -2,102( -8,131
12. | Residual error of estimate ....,....., 124 43 -118 -150 -101 91 106 -56 -110 3
13.| GROSS NATIONAL EXPENDITURE AT
MARKET PRICES ...... SRRy o R Lo e e Rt 7,185 8,104 9,170 8,435| 32,894| 7,709 8,551 9,712 B,943| 34,415

(1) Includes outlays on new durable assets such as building and highway construction by gmvermsmais, d:har ‘hsu ge.srwoes

business enterprises. Also includes net purchases of government commodity agencie:.
(2) For details of defence expenditures see line 3 Table 6. .
(3) Includes capital expenditures by private and government business enterprises, privsts nem-cosssreial ousigwiiens, Sud

outlays on new residential construction by individuals and business investors.
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TABLE 1. National Income and Gross National Product, by Quarters, 1958-62

(miliions of dollars)

1960 1961 1962
I LT III v Year 1 1I IIX v Year I II 111 v Year
No.
4,343 4,565 4,718 4,625 18,251 4,468 4,752 4,952 4,896 19,068 | 4,792 5,095 5,272 5,200 | 20,359 1
119 129 127 134 509 129 140 137 144 550 147 152 145 142 586 2
756 913 886 804 3,359 615 922 947 976 3,460 771 1,047 985 1,021 3,824 3
-101 -105 -114 -134 -454 -164 -121 -129 -173 -587 -128 -148 -116 -178 =570 4
586 603 617 636 2,442 635 625 691 677 2,628 671 676 694 727 2,768 5
31 85 978 920 1,184 77 140 663 95 975 29 123 1,188 51 1,391 6
446 355 522 690 2,213 444 548 573 724 2,289 486 585 573 736 2,380 7
~44 -47 10 1 -80 14 -13 =36 =32 -67 =27 =44 -49 -12 -132| 8
6,136 6,698 7,764 6,846 27,424 | 6,218 6,993 7,798 7,307 ) 28,316 | 6,741 7,486 8,692 7,687 30,606 9
1,087 1,140 1,109 1,134 4,470 1,122 1,180 1,158 1,256 4,716 1,254 1,3% 1,368 1,325 5,261 | 10
1,078 1,139 1,128 1,114 4,459 1,079 1 ;1817 1,147 1,176 4,539 1,119 1,197 1,196 1,243 4,7551 11
=52 -206 73 86 -99 -83 -156 42 47 -150 -155 =227 82 79 -2211 12
8,249 8,771 10,054 9,180 | 36,254| 8,336 9,154 10,145 9,786 | 37,421 8,959 9,770 11,338 10,334 | 40,401) 13
(8,218) (8,686) (9,076) (9,090)| (35,020)| (8,259) (9,014) (9,482) (9,691)f (36,446)| (8,930) (9,647) (10,150) (10,283)| (39,010) 14
) Ineludes nat insome of independant profassioensd pPrims inicmlEss.
(&Y sme Foomooes A, TEbie 7.
TABLE 2. Gross National Expenditure, by Quarters, 19%58-62
(millions of dollars)
1960 1961 1962
I II I1I v Year T 1I I11 v Year I II II1 Iv Year
No.
5,413 5,874 5,788 6,437 23,512 5,625 6,107 6,057 6,697 24,486 | 6,010 6,443 6,274 7,022 25,749 1
1,524 1,522 1,966 1,743 6,755 1,635 1,638 2,044 1,888 7,205 1,704 1,827 2,200 1,990 7,721 2
1,429 1,767 1,812 1,684 6,692 1,336 1,704 1,856 1,739 6,635 1,412 1,800 1,931 1,811 6,954 3
309 357 391 386 1,443 269 365 421 403 1,458 293 392 457 435 1,577 4
479 623 791 684 2,577 479 634 826 744 2,683 520 643 787 718 2,668 D
641 7817 630 614 2,672 588 705 609 592 2,494 599 765 687 658 2,709 6
137 ~134 668 -310 361 -22 -156 274 -240 =144 -4 -173 1,048 -306 565 i
386 ~43 -105 37 275 193 =33 -76 192 276 245 =45 132 43 375| 8
-249 =91 773 =347 86 =215 -123 350 -432 =420 =249 -128 916 =349 190 | 9
1,597 1,708 1,925 1,778 7,008 1,587 1,824 2,127 2,043 7,631 1,728 2,072 2,246 2,178 8,224 | 10
-1,903 -2,171 -2,033 -2,065| -8,172| -1,908 -2,170 -2,171 -2,293| -8,542| -2,047 -2,425 -2,278 -2,283 -9,033| 11
52 205 =72 -87 98 83 157 -42 -48 150 156 226 -83 -78 221 | 12
8,249 8,771 10,054 9,180 | 36,254 8,336 9,154 10,145 9,786| 37,421 8,959 9,770 11,338 10,334 | 40,401 | 13

}If The book value of inventories is deflated to remove the effect of price changes and the derived 'physical™ change is then
y

walued at average pricas of the current period ro obtain the value of physical ghange.
of physima’l chmuga sod ohm ehangs o book vaboe is amiled rEd invSarory vaiusfion mdjusomeat .

(Swe Lioy @, Tabiw ).

5

The difference between this value
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TABLE 3. Source of Personal Income, by Quarters, 1958-62

(millions of dollars)

1958 1959
E L III v Year I I1 III v Year
No.
1. | Wages, salaries, and supplementary
iBoursinicome gSa:; oo W ol 5 oo 3,903 4,146 4,274 4,198 16,521 | 4,118 4,362 4,495 4,484 | 17,459
2. | Deduct: Employer and employee contri-
butions to social insurance and
government pension funds ........... -153 =149 -156 -157 -615 -158 =152 -162 -180 -652
3. Military pay and allowances ....... 117 126 125 123 491 118 129 127 122 496
4.| Net income received by farm operators
from farm production(l) ............ 44 169 872 116 1,201 37 146 898 45 15126
5, | Net income of non-farm unincorporated
U DR o L S R i M ks i 435 532 547 611 23125 459 568 556 627 2,210
6. | Interest, dividends, and net rental
income of persons(2) ............. £ & 527 572 573 605 25 20, 589 649 652 709 2,599
Transfer payments to persons:
y From government (excluding interest) 766 633 589 649 2,637 793 696 618 648 2,755
8. Charitable contributions by
corporations ........ T Ioco 8 10 10 10 38 9 12 11 11 43
9%, | 'BERSONALL INCOMB' .. . 5afeils coioios sumsonshiaiaias 5,647 6,039 6,834 6,155| 24,675 | 5,965 6,410 7,195 6,466 | 26,036
(1) This item differs from line 6 of Table 1, by excluding the adjustment ~hika BAS cots a2 19 (nks scocoma: 6 c-g .cc.ouse
net qarnings arising cut of the oparations nf the Canadian Whaat Roa:
P Iosicden all podeechui Cold Oiefeds il &8 b
TABLE 4, Disposition of Personal Income, by Quarters, 195§-62
(millions of dollars)
1958 1959
I I I11 W Year 3 11 TieH v Year
Bl ‘Bexaonaill diirect TaAXeS .. idi-ies mesiis iae 455 430 441 469 1,795 479 529 527 553 2,088
% Income taxes ....... ogn s anuohon yis sy SERIeE s 380 325, 393 406 1,544 375 [ 454 471 1,744
- Sucession duties and estate taxes .. 33 < 27 33 126 35 30 31 34 130
4. MigcelLIRNeous ..........oionhees Nl 42 22 21 30 115 69 55 42 48 214
5. | Personal expenditure on consumer goods
andlsepdcenl . . Sl . .ol o .| 4,869 5,275 5,235 5,866 21,245| 5,218 5,617 5,556 6,200 22,591
6. Non-durable g00ds .................. 2,457 2,615 2,659 3,147| 10,878 | 2,565 2,703 2,790 3,315| 11,373
U, BRADUERDROAR. ol & oo oo vyl s 538 687 600 674 2,499 586 772 625 695 2,678
8. SEORIRERBEN . . G dors . oioisio s ohoaasingoiil] P 1,874 1,973 1,976 2,045 7,868 | 2,067 2,142 2,141 2,190 8,540
9. || lBEngonals Net SaMANE 1. 10 o o it o oiciols ofoo s 323 334 1,158 -180 1,635 268 264 1,112 -287 1,95
10. Personal saving excluding change in
fiagn: inventordes ... .. usu. e oo 568 407 565 187 L0222 519 347 482 85 1,433
11, Value of physical change in farm
LRV CRMRELRA, 4 ot is o aoleigamsisa o P AOPT -245 -73 593 -367 -92 -251 -83 630 -372 -76
12. | PERSONAL INCOME ......covvvuanernennen 5,647 6,039 6,834 6,155 | 24,675 | 5,965 6,410 7,195 6,466 | 26,02
13. | (Personal disposable income)(2) ...... | (5,192) (5,609) (6,393) (5,686) (22,880) (5,486) (5,881) (6,668) (5,913) (23, 348;
(1) Includes net expenditure abroad.

(2)

Personal Income less Total Personal Direct Taxes.



LatLE 3. Source of Personal fncome, by Quarters, 1958-62

),

(millions of dollars)

1960 1961 1962
B I1 III v Year b d b | It v Year b 11 I by Year
0,
4,343 4,565 4,718 4,625 18,251 4,468 4,752 4,952 4,896 19,068 | 4,792 5,095 Sp 2F2 5,200 20,359 1
-189 -167 -193 -196 -745 =191 -190 -201 =205 -787 -199 -196 -209 =212 -816
119 129 127 134 509 129 140 137 144 550 147 152 145 142 586 3
48 %0 969 71 1,178 101 116 652 80 949 1 222 1,149 30 1,402 | &
446 555 522 690 2,213 L4k 548 573 724 2,289 486 585 573 736 2,380 5
672 703 694 767 2,836 705 742 718 820 2,985 726 787 713 900 3,186 6
899 760 720 750 3,129 981 B44 172 811 3,408 1,075 885 835 857 3,652 7
10 11 10 9 40 8 12 12 12 44 9 12 12 12 45 8
6,348 6,646 7967 6,850 | 27,411 6,645 6,964 7,615 7,282 28,506 75089 7,542 8,550 7,665 30,794 9
TABLE 4. Disposition of Personal Income, by Quarters, 1958-62
(millions of dollars)
1960 1961 1962

I 11 100 v Year I I1I III v Year ) II 111 v Year k
0.
557 640 av? 586 2,360 L 676 631 633 29I 625 719 674 696 2574 1
428 b1 500 499 1,978 454 586 545 546 25131 498 627 587 599 25311 4
50 3w ) 39 158 4 34 37 36 144 42 40 43 4l 166 3
79 52 45 48 224 80 56 49 51 236 85 52 44 56 237 4
5,413 5,874 5,788 6,437 23,512 5,625 6,107 6,057 6,697 24,486 6,010 6,443 6,274 7,022 25,749 5
2,641 2,830 2,923 3,391 11,783 2,745 2,953 3,036 35528 12,257 2,934 3,085 3,199 3,659 12,877 6
587 754 598 730 2,669 558 747 645 747 2,697 643 826 621 823 2,913
2,185 2,290 2,267 2,316 9,058 2,322 2,407 2,376 2,427 94532 2,433 2,532 2,454 2,540 9,959 8
378 132 1,202 -173 1,539 449 181 927 -48 1,509 402 380 1,602 =53 2,331 9
572 250 510 191 1,523 642 251 589 kL] 14 79% 580 413 762 427 2,182 10
-194 -118 692 -364 16 -193 -70 338 -363 -288 -178 =33 840 480 149 | 11
6,348 6,646 7,567 6,850 27,411 6,645 6,964 7,615 7,282 28,506 7,037 7,542 8,550 7,665 30,794 | 12
(5,791) (6,006) (6,990) (6,264) (25,051) (6,074) (6,288) (6,984) (6,649) (25,995)| (6,412) (6,823) (7,876) {6,969) (28,080) 13
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TABLE 5. Government Revenue, by Quarters, 1958-62
(millions of dollars)

1958 19549
18 II III v Year I 11 III v Year
No.
L. | Direct taxes - Persons ................ 455 430 441 469 1,795 479 529 527 553 2,088
2 EEgeRa Ll il . Tt oo R . ol 390 384 396 411 1,581 385 452 457 476 | 1,770
3 Provincial and municipal ............ 65 46 45 58 214 94 77 70 ~ 318
4. | Direct taxes - Corporations ........... 274 338 366 337 15, 315 323 437 414 407 | 1,581
54 FeUEal, iSew... . TUaTr hh) TR e 224 276 299 276 1,075 268 362 343 337 IBilo
6. (Pederal tax collections)(2) ........ (305) (266) (266) (263)| (1,100) (259) (314) (300) (294) (1,167)
73 LR v o0 171) VR RS (A, . 50 62 67 61 240 55 75 71 70 271
8. (Provincial tax collections) ........ (65) (63) (55) (56) (239) (68) (66) (63) (61) (258)
Withholding taxes:
¢ RBederallGl) Wy -f: - - - o BB o fkeleie o ok 8 6 18 16 48 19 16 18 21 74
L0l Inditect Laxes . .....@- - 5E- - « FREEe 2 974 1,009 1,013 1,032 4,028 | 1,042 1,125 1,153 1,144 4,464
LR Fedenallisas. ... oo 0. o SRR Lo R eie - b 4b4 482 487 499 1,912 456 546 556 567 | 124125
1’2 Provincial and municipal ............ 530 527 526 533 2,116 586 579 597 527 |11 2,889
13. | Investment income ..............cc..a,. 186 222 236 293 937 215 239 238 306 998
14, EeHeralle ¥ 5.0 i U8, AANS, .. o0t o0 44 77 86 120 327 67 83 80 120 350
15. Provincial and municipal ............ 142 145 150 173 610 148 156 158 186 HaY
16. | Employer and employee contributions to
social insurance and government
Fun@8 8 e .- =N e e o 153 149 156 157 615 158 152 162 180 552
117)5 Fedengle. . ..., F I — ) oo 100 94 99 98 391 102 93 101 118 il
18. Provincial and municipal ............ 53 55 57 59 224 56 59 61 62 258
Transfers from Federal:
19. Provincial and municipal ............ 159 156 161 187 663 201 210 233 236 880
20881 TOTAL: REVENUE: © . . cpoiare o v v v oo s oo olo o 000 8 2,209 2,310 2,391 2,491 9,401 2,437 2,708 2,745 2,847 10,737
2l FEDERAL ............vvvsusnnernnnnnna 1,210 1,319 1,385 1,420 5,334 1,297 1,552 1,555 1,639| 6,043
229 PROVINCIAL and MUNICIPAL ............ 999 991 1,006 1,071 4,067 1,140 1,156 1,190 1,208 4,694

(1) Beginning in 1962, the witholding tax series has been adjusted to conform more closely with the flow of interest and
dividends to non-residents.

(2) In previous publications this item included taxes collected from the proprietary corporations of the federal government
which became taxable in 1952. This series is now adjusted to exclude these taxes and the data for earlier years are
presented below:

1952 1953 1954
i I II 300 IV | Year 1 II I1I IV | Year I 100§ III IV | Year
0.
1. | Unadjusted for seasonal
variation .............. 8. . 315 326 301 314 1,254 366 3064 309 307 1,284 321 257 266 261 1.10%
2.| Seasonally adjusted at annual
LT o T R AR N 1,144 1,376 1,228 1,274 1,256 1,336 1,280 1,264 1,264 1,284 1,172 1,076 1,084 1,088 1. 1@%
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TABLE 5. Government Revenue, by Quarters, 1958-62
(millions of dollars)

1960 1961 1962

1 1I 111 v Year 1 11 111 v Year I II 111 v Year o
o.
557 640 577 586 2,360 571 676 631 633 2,511 625 719 674 696 2,714 1
447 557 506 507 2,017 461 582 543 546 2,132 468 563 526 531 2,088 2
110 83 71 79 343 110 94 88 87 379 157 156 148 165 626 3
354 428 403 az77 1,562 307 411 448 446 1,612 379 470 443 458 1,750 4
291 352 33 310 1,284 250 334 364 363 1,311 288 357 336 347 1,328 5
(302) (400) (360) (302)] (1,364) (297) (360) (314) (296) (1,267) (317) (367) (322) (288)] (1,294) 6
63 76 72 67 278 57 77 84 83 301 91 113 107 111 422 7
(81) (79) (81) (61) (302) an (74) (70) (63) (284) (91) 9 (100) (91) (361) 8
19 19 17 24 79 30 27 24 35 116 26 35 23 41 125 9
1,137 1,198 1,175 1,196 4,706 1,167 1,231 1,255 1,317 4,970 1,314 1,381 1,431 1,426 5,552] 10
502 570 540 568 2,180 496 553 555 586 2,190 528 596 635 641 2,400 11
635 628 635 628 2,526 671 678 700 731 2,780 786 785 796 785 3,152 12
233 254 247 319 1,053 238 256 290 346 1,130 270 291 276 374 1,211 13
76 95 82 131 384 73 87 116 133 409 79 111 90 168 448 | 14
157 159 165 188 669 165 169 174 213 721 191 180 186 206 763| 15
189 167 193 196 745 191 190 201 205 787 199 196 209 212 816| 16
127 102 126 127 482 126 120 130 134 510 128 122 133 135 518| 17
62 65 67 69 263 65 70 71 71 277 71 74 76 77 298| 18
251 247 242 254 994 260 298 283 287 1,128 300 256 278 302 1,136 1%
2,740 2,953 2,854 2,952 | 11,499 2,764 3,089 3,132 3,269 12,254 | 3,113 3,348 3,334 3,509 13,304] 20
1,462 1,695 1,602 1,667 6,426 1,436 1,703 1,732 1,797 6,668 [ 1,517 1,784 1,743 1,863 6,907 21
1,278 1,258 1,252 1,285 5,073 1,328 1,386 1,400 1,472 5,586 1,596 1,564 1,591 1,646 6,397 | 22

1955 1956 1957
1 11 LT v Year I 11 III v Year 1 11 II1 v Year

No.
276 247 259 255 | 1,037 311 326 337 309 1,283 3s2 339 350 293 | 1,334 1
£,020 1,016 1,044 1,068 | 1,037 | 1,172 1,312 1,348 1,300 1,283 |1,348 1,348 1,392 1,248 | 1,334 2
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TABLE 6, Government Expenditure, by Quarters, 1958-62
(millions of dollars)

1958 1959
I 11 111 v Year I I1 111 v Year
No.
1. | Goods and services ............. o [ 15868 1,440 0 1,776 1,602 6,180 | 1,475 1,533 1,819 1,663 6,490
24 Badexall 5 .~ .. .atlend s B o 694 680 759 721 2,854 712 711 725 684 2,832
S (Defence) .....slew P NPT eavenea | (472)  (377) (404)  (408) | (1,661) | (457) (356) (370) (376) | (1,559)
4, Provincial and municipal ............ 669 761 1,015 881 3,326 763 822 1,09 979 3,658
5. | Transfer payments to persons (excluding
interest on the public debt) ........ 766 633 589 649 2,637 793 696 618 648 2,755
6, ) Lo T T R SRR S X o & wrrereaie o0 0o o 541 487 396 475 1,899 538 460 384 409 1,791
78 Provincial and municipal ............ 225 146 193 174 738 255 236 234 239 964
8. | Interest on the public debt ........... 149 223 177 233 782 171 265 235 292 963
)5 Bederall fvg oo crr e B St et ot YT, 102 150 136 156 544 117 178 180 203 678
10. Provincial and municipal ............ 47 73 41 77 238 54 87 55 89 285
1ligFSubiilidies F58a. oo @B P lorslaes oo S 30 34 42 40 146 41 51 55 58 205
12. Federal «i...... SIels o 4 ST NBIks 1o o o105 STofp 29 32 35 35 131 40 49 48 52 189
13. Brovingdal ...Lkv..com-rife.s. oeloiniare's 1 2 7 5 15 1 2 7 6 16
Transfers to other levels of
government :
14, BEAErAL & 3k ere el e Sriarea Mo e ovefooreld 5os 159 156 161 187 663 201 210 233 236 880
15. | Total expenditure ............. serescas| 2,467 2,487 2,743 2,711 | 10,408 | 2,681 2,755 2,960 2,897 | 11,293
LW | FEderalls : .20, ooe dons. o bile 2F P 1,525 1,505 1,487 1,574 | 6,091 | 1,608 1,608 1,570 1,584 | 6,370
17. Provincial and municipal ............ 942 982 1,256 1,137 ;3 | dm0f8 ARe? 1,390 1,313 4,923
18. | Deficit (-) or surplus (+) ............ -258 =177 -352 -220 -1,007 =244 =47 =215 =50 ~556
19. BEACTANIE - J61n oo el o« coiaie o aiesBleialois 64 o oo | INEEILS -186 =102 -154 =757 =311 -56 =15 55 -327
20. Provincial and municipal ...... o sieolare 57 9 -250 -66 =250 67 9 -200 -105 -229
21. | TOTAL EXPENDITURE MINUS DEFICIT OR PLUS
SURPLUS ......c00n0000cvevccncnacsaens | 2,209 2,310 2,391 2,491 9,401 | 2,437 2,708 2,745 2,847 | 10,737
22, BERERAL T, o 8o o o cisioinle Binlats oralo o librolslab g i 1520 1,319 1,385 1,420 5,334 1,297 1,552 1,555 1,639 6,043
23, PROVINCIAL AND MUNICIPAL ............ 999 991 1,006 1,071 4,067 | 1,140 1,156 1,190 1,208 4,694

(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus also
correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in

this quarter of transfer payments to the provinces under the former tax rental agreements,
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(millions of dollars)

1960 1961 1962

oIS 11 III v Year I II ITI v Year T 11 111 v Year !
0.
1,524 1,522 1,966 1,743 6,755 11,635 1,638 2,044 1,888 7,205 | 1,704 1,827 2,200 1,990 7,721 1
670 633 7132 690 2,725 702 714 791 767 2,974 751 770 772 715 3,008 2
(433) (336) (387) (390) | (1,546) (436) (366) (391) (420) | (1,613) (471) (401) (398) (410) | (1,680) 3
854 889 1,234 1,053 4,030 933 924 1,253 1,121 4,231 953 1,057 1,428 1,275 4,713 4
899 760 720 750 3,129 981 844 772 811 3,408 | 1,075 885 835 857 3,652 5
580 492 436 471 1,979 602 519 425 469 2,015 665 524 453 480 2,122 6
319 268 284 279 1,150 379 325 347 342 1,393 410 361 382 317 1,530 7
236 269 241 350 1,096 234 303 241 38é 1,164 242 323 269 440 1,274 8
168 169 177 242 756 160 187 169 267 783 157 199 189 310 855 9
68 100 64 108 340 74 116 72 119 381 85 124 80 130 419 10
0 58 66 62 236 45 51 97 61 254 60 67 63 101 291 | 11
Al 54 54 54 210 42 48 83 48 221 57 63 50 90 260 | 12
i 4 12 8 26 3 3 14 13 33 3 4 13 11 31 |13
251 247 242 254 994 260 298 283 287 1,128 300 256 278 302 1,136 | 14
2,960 2,856 3,235 3,159 12,210 | 3,155 3,134 3,437 3,433 13,159 | 3,381 3,358 3,645 3,690 { 14,074 | 15
1,717 1,595 1,641 1,711 6,664 | 1,766 1,766 1,751 1,838 7,121 | 1,930 1,812 1,742 1,897 7,381 | 16
1,243 1,261 1,594 1,448 5,546 | 1,389 1,368 1,686 1,595 6,038 | 1,451 1,546 1,903 1,793 6,693 17
=220 97 -381 ~207 =711 =391 ~45 -305 -164 =905 -268 -10 -311 -181 =770 | 18
=255 100 -39 ~44 -238 =330 -63 -19 ~41 -453 =413(1) -28 1 =34 -474 | 19
35 -3 -342 -163 =473 -61 18 -286 -123 =452 145(1) 18 -312 -147 -296 | 20
2,740 2,953 2,854 2,952 11,499 | 2,764 3,089 3,132 3,269 | 12,254 | 3,113 3,348 3,334 3,509 13,304 | 21
1,462 1,695 1,602 1,667 6,426 | 1,436 1,703 1,732 1,797 6,668 | 1,517 1,784 1,743 1,863 6,907 | 22
1,278 1,258 1,252 1,285 5,073 {1,328 1,386 1,400 1,472 5,586 | 1,596 1,564 1,591 1,646 6,397 | 23
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TABLE 7. Source of National Saving, by Quarters, 1958-62
(millions of dollars)

1958 1959
. 1 II I1I v Year I II III v Year
0.
1.| Personal net 8aving ........evvessrnian 323 334 1,158 -180 1,635 268 264 1,112 -2872 1,357
2.| Business gross saving ................. 1,046 1,249 1,228 1,251 4,774 1,111 1,342 1,400 1,332 5,185
3 Undistributed corporation profits ... 127 270 239 240 874 167 314 299 206 986
4. Capital consumption allowances and
miscellaneous valuation adjustments 940 986 977 994 3,899 963 1,052 1,087 1,102 4,204
S Adjustment on grain transac-
EHonBIEL) oo . - e e o -21 -7 12 15 -1 -19 =24 14 24 -5
6.| Inventory valuation adjustment ........ =35 26 9 -3% -35 -28 -53 -16 -25 -122
7. | Government surpius (+) or
Qe BIICHE M) e inereerer e crararare o orurumens o ponsmomone -258 =177 -352 -220 -1,007 =244 =47 =215 =50 -556
8. | Residual error of estimate ............ =123 - 44 118 151 102 -91 -105 56 11Q -30
?
o8 TOLALB. « oo vecoosoioinssnosulbanes s 953 1,388 2,161 967 5,469 1,016 1,401 2,337 1,08q0 5,834

(1) This item is an adjustment to take account of the mccruad ':11'.7:3;3 o F ferg cprasory sciedng oms of

Canadian Wheat Board.

£

See also footnote 1, Tabla 2X.

el opmration:

TABLE . Disposition of Nation®l Smwiny, by Quarters, (3358-62
(millions of doilars)
1958 1959
I I1 ITI v Year I I1 I11 v Year
No.

1. | Business gross fixed capital

formation ........... Foa e R N P 1,410 1,883 1,913 1,769 6,975 1,329 1,875 1,927 1,763 6,894
3 New residential construction ........ 301 458 494 510 1,763 343 449 466 474 1,734
8 New non-residential construction .... 532 718 852 709 2,811 451 651 794 693 2,589
4 New machinery and equipment ......... 577 707 567 550 2,401 535 775 667 594 2,571
5. | Value of physical change in inventories -300 -216 560 -366 -322 11 -134 174 -294 357
6. | Surplus (+) or deficit (-) om current

account with non-residents ........ v -281 =322 -194 -286 -1,083 ~415 ~446 =308 =279 -1,448
7. | Residual error of estimate ............ 124 43 -118 -150 =10} 91 106 -56 -110 36
8. ToEalel T i e oI TN A 953 1,388 2,161 967 5,46 1,016 1,401 2,337 1,08 5, 45

|
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TABLE 7. Source of National Saving, by Quarters, 1958-62
(millions of dollars)

1960 1961 1962
I II IIL v Year 1 II III v Year I II III v Year
378 132 1,202 -173 1,539 449 181 927 =48 1,509 402 380 1,602 =53 2,331

1,250 1,399 1,396 1,293! 5,338 1,087 1,442 1,416 1,398 | 5,343 1,293 1,401 1,540 1,489 | 5,723

189 265 259 160 873 32 281 258 207 778 146 303 305 225 979

1,078 1,139 1,128 1,114 4,459 1,079 1,137 1,147 1,176 4,539 | 1,119 1,197 1,196 1,243 4,755

-17 -5 9 19 6 -24 24 11 15 26 28 =99 39 21 -11
=44 -47 10 1 -80 14 -13 =36 -32 -67 =27 =44 -49 -12 132
-220 97 -381 -207 =711 =391 =45 =305 -164 =905 -268 -10 =311 -181 =770
=52 -206 73 86 -99 -83 -156 42 47 -150 2195, -227 82 79 -221

1,312 1,375 2,300 1,000 5,987| 1,076 1,409 2,044 1,201 5,730 1,245 1,500 2,864 1,322 6,931

TABLE 3. Disposition of National Swsving, by Quarters, 1938-82
(millions of dollars)

1960 1961 1962

I II III v Year I DL II1 v Year I II I1I v Year

1,629 1,767 1,812 1,684| 6,692| 1,336 1,706 1,856 1,739| 6,635| 1,412 1,800 1,931 1,811 6,954
309 357 391 386 | 1,443 269 365 421 403 | 1,458 293 192 457 43s| 1,577

479 623 791 684 2,577 479 634 826 744 2,683 520 643 787 718 2,668

641 787 630 6164 2,672 588 705 609 592 2,494 599 765 687 658 2,709
137 ~134 668 -310 361 -22 ~-156 274 ~240 -144 -4 =173 1,048 -306 565
-306 -463 -108 =287 -1,164 -321 -296 =l =250 -911 =319 =353 -32 =105 -809
LY 205 -72 ~87 98 83 157 -42 -48 150 156 226 -83 -78 221

1,312 1,375 2,300 1,000| 5,987| 1,076 1,409 2,044 1,201| 5,730 1,245 1,500 2,864 1,322| 6,931
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1958-62(1)
(millions of dollars)

1958 1959
I 11 ITI v Year I 11 111 v Year
Ro,
1. | Personal expenditure on consumer goods
ANt SEEVACES. ., oroiuicieio o W aressTs sro/ofbrarssa o7 s 4,790 5,123 5,098 5,696) 20,707 | 5,029 5,407 5,344 5,931 21,711
28 Non-durable 800d8 ....ccucevevensrnen 2,425 112,532 . 2,595 . 3,090 |ii20,642 | 42,508 , 2,663 24722 3,218 | 11,091
<), DUrabIEIBo0da Liohieis ooicfeis o oleio e thiis sl s 531 680 601 652 | 2,464 563 746 615 668 [ 2,592
4, BEPICERE i, Bl ot el LR o oioc Pk oo 1,83 1,911 1,902 1,954 7,601| 1,958 2,018 2,007 2,045| 8,028
5, | Government expenditure on goods and
services .,...... Seaesmnes ey evases 1,327 1,437 1,784 1,565 6,113| 1,399 1,477 1,763 1,566 6,205
6.| Business gross fixed capital
formation ..... OOC _DOOR £ #=BEee oM, 50 1,381 1,847 1,877 1,720| 6,825 1,276 1,789 1,830 1,667| 6,562
74 New residential construction ........ 298 449 481 494 | 1,722 329 424 436 444 | 1,633
8. New non-residential construction .... 526 709 842 690 | 2,767 434 624 758 657 | 2,473
9. New machinery and equipment ......... 557 689 554 536 ( 2,336 513 741 636 566 | 2,45
10. | Change in inventories ...........ccc.00 -286 =251 553 -330 =314 30 -163 741 -270 3:3
11, Non-farm business inventories ....... =11 -122 -64 1 -196 278 -23 93 66 414
= Farm inventories and grain in
commercial channels ............. 0o =275 -129 617 -331 -118 =248 =140 648 -336 -76
13, | Exports of goods and services ........ o 1,392 1,632 1,670 1,671| 6,365| 1,337 1,710 1,761 1,802 6,610
14, | Deduct: Imports of goods and
services ......cecc00000n00000000.0..| -1,621 -1,918 -1,835 -1,939| -7,313|-1,733 -2,151 -2,075 -2,099 | -8,058
15, | Residual error of estimate ...... oo is 0018 122 42 -116 -147 -99 87 102 -54 -105 30
16, { GROSS NATIONAL EXPENDITURE IN CONSTANT
(GOSDALLARS Eweaesso « 8o’ . . 75105 - 7,912 - 9,031  8;236 |32,284 | 7,425 8,171 @ 9,310 8,492 | 33,398
(1) The {mplicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing

the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to-
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts
Ouantar-ho-

which occur within the unadjusted cumponunts of Gross Natienal Expanditurg,

quarter comparisons based on seasonully adjusted data nrg

used as a maesurg of price changa.

Tt

aut

an oA quagtar-to-guartgr bagis.
T S T RS

sl iriag waighcs sad me; be
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TARLE 9. Gross Wational Expenditure in Constant (1957) Dollars, by Quarters, 1958-62
(millions of dollars)

19590 1961 1962

1 11 111 v Year I I IIX v Year I I1 111 v Year
0.
5,173 5,589 5,500 6,095| 22,357 5,305 5,763 5,696 6,306 | 23,070 5,627 6,000 5,795 6,493 | 23,915 1
2,582 2,752 2,832 3,269 11,435 2,649 2,851 2,911 3,391 11,802 2,820 2,947 3,026 3,456 | 12,249 2
558 725 589 715 2,587 544 733 649 742 2,668 638 818 619 813 | 2,888 3
2,033 2,112 2,079 2,111 | 8,335 2,112 2,179 2,136 2,173 | 8,600 2,169 2,235 2,150 2,224 | 8,778 4
1,388 1,413 1,864 1,590 | 6,255 1,437 1,497 1,928 1,682 | 6,544 1,440 1,611 2,000 1,710| 6,761 5
1,339 1,645 1,683 1,564 | 6,231 1,233 1,575 1,714 1,600| 6,122 1,282 1,622 1,733 1,620 6,257 6
287 327 357 352 | 1,323 246 333 383 366 | 1,328 263 348 403 383 1,397 7
446 582 137 639 | 2,404 443 587 771 692 | 2,493 475 585 718 652 2,430 8
bl 735 589 5Fi| 2,504 544 655 560 542 2,301 544 689 612 585 ) 2,430 9
35 | -1 bt -am ! 345 -11 -189 237 -180 -143 41 -183 953 -262 549 10
376 -35 -107 37 271 189 -25 -85 193 272 245 -48 117 45 359 | 11
-240 -122 752 -316 74 -200 -164 322 -373 -415 =204 -135 836 -307 190 | 12
1,585 1,669 1,882 1,748 | 6,884 1,562 1,832 2,048 1,960 | 7,402 1,646 1,944 2,104 2,035} 7,729 13
-1,883 -2,124 -1,985 -2,028]| -8,020 | -1,842 -2,085 -2,035 =-2,150| -8,112 | -1,887 -2,197 -2,060 -2,075| -8,219 14
49 192 -68 -81 92 77 148 -40 =45 140 144 208 =77 -72 203 | 15
7,787 8,227 9,521 8,609 | 34,144 7,761 8,541 9,548 9,173 | 35,023 8,293 9,005 10,448 9,449 | 37,195 16







TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES




=4 38k

TABLE 10. National Income and Gross National Product, by Ouarters, 1958-62 Seasonally Adjusted at Annual Ra as
(millions of dollars)

1958
1 I1 II1 v Year
No.
1. | Wages, salaries,and supplementary labour income ............ 16,288 16,524 16,552 16,720 16,521
2. | Military pay and allowances ......... == R R A b oa 492 496 48B4 492 491
3. | Corporation profits before taxes ......v.veveveerrocnsococes 2,928 2,880 3,092 3,400 3,075
4, | Deduct: Dividends paid to non-reasidents(l) .........e000uuun -448 -456 -496 -480 -470
5. | Rent, interest,and miscellaneous investment income ......... 14,972 2,016 2,220 2,208 2,104
6. | Accrued net income of farm operators from farm production(2) 1,204 1,240 1,152 1,204 1,200
7. | Net income of non-farm unincorporated business(3) .......... 2,140 2,064 2,116 2,180 25125
8. | Inventory valuation adjustment ...........co0nvenonen -140 104 36 ~140 =35
9. | NET NATIONAL INCOME AT FACTOR COST .....ucnvenevusnrannnases 24,436 24,868 25,156 25,584 255011
10. | Indirect taxes less subsidies .........ccevecenuns e e . 3,884 3,852 3,840 3,952 3,882
11. | Capital consumption allowances and miscellaneous valuatlon
aRuatment® vl . oo BB, .. o 85 JE RS Fovo.lo, To o 3,948 3,892 3,816 3,940 3,899
12. { Residual error of estimate ...... oo TN . S I -180 260 276 52 102
13. | GROSS NATIONAL PRODUCT AT MARKET PRICES ........ B 3600 000000 32,088 32,872 33,088 33,528 32,894
14, | (Gross national product at market prices excluding accrued
net income of farm OPerators) ....coceeeivinenncnurnnanens (30,884) (31,632) (31,936) (32,324) (31,694)
1961
I IR III v Year
No.
1. | Wages, salaries and supplementary labour income ............ 18,588 18,908 19,244 19,532 19,068
2. [Military pay and allowances ........c..000000s e L .. 532 544 560 564 550
3. | Corporation profits before taxes ...... 00 0 9 00 JOT 000 08 T00 2331e 3,424 3,612 3,832 3,460
4, | Deduct: Dividends paid to non-residents(l) .......c......... -736 =532 - 548 -532 -587
5. | Rent, interest,and miscellaneous investment income ........ 2,560 2,512 2,728 2,712 2,628
6. Accrued net incume of farm operators from farm production(Z) 1,040 952 992 916 975
7. | Net income of non-farm unincorporated business(3) .......... 2,184 2,224 2,400 2,348 2,289
8. | Inventory valuation adjustment .........c.eeuveeeneees 550000 56 -52 -144 -128 -67
9. | NET NATIONAL INCOME AT FACTOR COST ...vuvevevnnraveccnncanns 27,196 27,980 28,844 29,244 28,316
10. | Indirect taxes less subsidies ..........cocucevevnsns 30080 4,596 4,656 4,592 5,020 4,716
11. | Capital consumption allowances and miscellaneous valuation
AAIOSERENLE B ovev. s Tl MGG o o ek ohais nalde o N S 8 4,492 4,472 4,564 4,628 4,539
12. | Residual error of estimate .......... oo o) oparinbroruraretsTs o 0 oy -48 40 -296 -296 -150
13. | GROSS NATIONAL PRODUCT AT MARKET PRICES ..........c.ccuuv..s 36,236 37,148 37,704 38,596 37,421
14. | (Gross national product at market prices excluding accrued
net income of farm operators) ............. PP (35,196) (36,196) (36,712) (37,680) (36,446)

(1) See footnote 1, Table 1.

(2) Includes an crbttr‘ry smoothing of crop production and standard seasonal adjustmants frr wl'nﬁlw.xls %
stocks and the change in livestock items. Because of the arbitrary elements, 108 poaeisn ma
given the seasonally adjusted figures of accrued net income of farm operator:

(3) Includes net income of independent professivnal practitioners.
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TARLE MG, Navionei lasnge sed Oress Narimual Product, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates
(nillions of dollars)
1956 1960
1 II 11X v Year 1 11 111 v Year -
17,164 17,376 17,432 17,864 17,459 18,084 18,172 18,316 18,432 18,251 1
496 504 500 484 496 496 504 508 528 509 2
3,396 3,484 3,516 3,620 3,504 3,608 3,852 35386 3,140 3,359 3
-492 -492 -484 =536 -501 -460 =472 -476 -408 =454 4
2,312 25252 2,296 2,400 25315 2,376 2,460 2,424 2,508 2,442 5
1,076 1,196 1,148 1,064 1121 1,168 1,140 11@2 1,256 1,184 6
2,136 2,240 2,224 2,240 2,210 2,220 2,240 2,180 2,212 2,213 4
-112 -212 -64 -100 -122 -176 -188 40 4 ~80 8
25,976 26,348 26,568 27,036 26,482 27,316 27,208 27,500 27,672 27,424 9
4,100 4,248 4,356 4,332 4,259 4,464 4,496 4,400 4,520 4,470 10
4,004 4,152 4,316 4,344 4,204 4,484 4,492 4,476 4,384 4,459 11
-16 32 -56 -80 =30 96 =320 -120 -52 -99 12
34,064 34,780 35,184 35,632 34,915 36,360 35,876 36,256 36,524 36,254 13
(32,988) (33, 584) {34,036) (34,568) (33,794) (35,192) (34,736) (35,084) (35,268) (35,070) 14
1562
I 11 I11 v Year
19,940 20,268 20,500 20,728 20,359
600 588 600 556 586
3,720 3,836 B772 3,968 3,824
-576 -636 -512 -556 =570
2,692 8730 2,720 2,928 2,768
1,416 1,420 1,452 1,276 1,391
2,432 2,360 2,344 2,384 2,380
-108 -176 -196 -48 -132
30,116 30,392 30,680 31,236 30,606
5,152 5,192 5,424 5,276 5,261
4,660 4,704 4,756 4,900 4,755
-380 -240 -104 -160 =221
39,548 40,048 40,756 41,252 40,401
(38,132) (38,628) (39,304) (39,976) (39,010)
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TABLE 11. Gross National Expenditure, by Quarters, 1958-62 Seasonally Adjusted at Annual Ratas
(millions of dollars)

1958

5 ¢ II 111 v Year

No
1. | Personal expenditure on consumer goods and services ........ 20,796 21,056 21,392 21,736 21,245
2. | Government expenditure on goods and services(l, 2) ......... 5,924 6,212 6,292 6,292 6,180
3. | Business gross fixed capital formation(3) .................. 6,984 7,000 6,924 6,992 6,975
4, New residential construction .....c.ccverervrraenernnnsnnos 1,624 1,760 1,796 1,872 1,763
S New non-residential construction .........cv.ivvemevorennns 2,876 2,872 2,796 2,700 2,811
6. New machinery and equipment ......c.oeovsnoveanescronsncnns 2,484 2,368 2,332 2,420 2,401
7. | Value of physical change in Inventories ..........cvevevesss ~808 ~268 -88 ~124 -322
8. Non-farm business inventories ..... 5000000 N L b - xR -688 -168 b 72 -197
9. Farm inventories and grain in commercial channels(4) ,.... -120 -100 -84 -196 -125
10. | Exports of goods and services .......c.cvesvrenvsnrosvnosnns 6,324 6,428 6,180 6,428 6,340
11, | Deduct: Imports of goods and B8erviCeB ...ccv.evasensncsnsnns -7,316 -7,296 -7,340 -7,740 -7,423
12, | Resiidual” er¥or Off BLAMBEE; . .o\ oivs sisio oo o cldfifoisin siesroms viasiaro siaros 184 -260 =272 -56 =101
13, | GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........s00n000e 32,088 32,8112 33,088 33,528 32,8%4

Detail of Farm Inventories and GICC:
Value of grain crop production .......ovvevuviensnenersnecs 860 860 860 860 860
Depletions of farm stocks of grain .........coivivnnnnsnas -936 -1,032 -964 -996 -982
Change in livestock inventories ........v.cvevivensnscanes =12 104 32 -4 30
Grain in Commercial Channels ......s.cevucesvvevncnsesanas -32 -32 -12 -56 -33
1961

16 11 111 v Year

No.
1.]| Personal expenditure on consumer goods and services ...... 3 23,920 24,372 24,732 24,920 24,486
2. | Government expenditure on goods and services(l, 2) ....... = 7,088 7,076 7,268 7,388 7,205
3. | Business gross fixed capital formation(3) .................. 6,564 6,500 6,692 6,784 6,635
4, New residential construction ............ R OB SRR 1,412 1,448 1,496 1,476 1,458
5. New non-residential construction ........c.coevuunanss s e 2,604 2,632 2,704 2,792 2,683
(8 New machinery and equipment ........c.evnennenevnsssoncnns 2,548 2,420 2,492 2,516 2,494
7.| Value of physical change in Iinventories ..........s00cinas 35 -268 =56 =484 232 -144
8 Non-farm business inventories ..... raiionomy . el RSN 5V A - 372 ~44 776 276
9 Farm inventories and grain in commercial channels(4) .... -268 -428 ~440 -544 <420
10. | Exports of goods and services .........cievuaennn “hossensads 7,264 7,492 7,856 71,912 7,631
11. | Deduct: Imports of goods and services ..........cuvevvennnns -8,380 -8,196 -8,660 -8,932 -8,542
12. | Residual error of estimate .........eovvuvvruns sh > oilie o o ol 48 40 300 292 150
13. | GROSS NATIONAL EXPENDITURE AT MARKET PRICES .......... P Nt 36,236 37,148 37,704 18,596 37,421

Detail of Farm Inventories and GICC:

Value of grain crop production ..........o00ve0nssensesces 624 624 624 624 624
Depletions of farm stocks of grain ......ivveusvvvnnensnss -1,020 ~1,040 -920 -812 =948
Change in livestock inventories .........coceiveennneccens 92 116 16 -80 36
Grain in Commercial Channels .........ccceesevonsnveiccans 36 -128 -160 -276 -132

(1) See footnote 1, Table 2.
(2) Por details of defence expenditures, see line 3, Table 1..
(3) See footnote 3, Table 2.

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimatud
value of crop production for the year as a whole (see footnote 2, Table 10).

series are seasonally adjusted by atandard techniques.

All other items in the farm inventories
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TRELE Bl. Broes dasiena! Expancisusg, by Quartgrs, ilSB-80 Smamgaally SG:ljegced ot fonmal Menes

(millinns of dollars)

1959 1960
T HE 111 1w Year I II 111 v Year -
o,
22,244 22,436 22,696 22,988 22,591 23,132 23,368 23,612 23,936 23,512 1
6,412 6,576 6,440 6,532 6,490 6,624 6,560 6,988 6,848 6,755 2
6,604 6,964 7,044 6,964 6,894 6,968 6,624 6,560 6,616 6,692 3
1,788 1,740 1,688 1,720 1,734 1,600 1,396 1,392 1,384 1,443 4
2,500 2,624 2,600 2,632 2,589 2,612 2,540 2,584 2,572 2,577 5
2,316 2,600 2,756 2,612 255971 2,756 2,688 2,584 2,660 2,672 6
284 236 624 284 357 848 372 -88 312 361 7
496 252 616 320 421 828 276 -180 176 275 8
-212 -16 8 =36 =64 20 96 92 136 86 g
6,344 6,688 6,636 7,064 6,683 7,216 6,812 7,116 6,888 7,008 10
-7,844 -8,084 -8,316 -8,280 -8,131 -8,332 -8,176 -8,056 -8,124 -8,172 11
20 -36 60 80 31 -96 316 124 48 98 12
34,064 34,780 35,184 35,632 34,915 36,360 35,876 36,256 36,524 36,254 13
912 912 912 912 912 1,008 1,008 1,012 1,012 1,010
-1,164 -948 -920 -1,000 -1,008 -924 -1,028 -1,060 -1,020 -1,008
8 20 28 24 20 32 =76 20 80 14
33 - -12 28 12 -96 192 120 64 70
1962
II¢ II I11 v Year
25,540 25,592 25,696 26,168 25,749
7,384 7,900 7,824 7,776 27 21
6,888 6,860 7,016 7,052 6,954
1,536 1,564 1,616 1y 592 1,577
2,756 2,676 2,588 2,652 2,668
2,596 2,620 2,812 2,808 2,709
384 360 1,016 500 565
200 328 800 172 375
184 32 216 328 190
7,940 8,272 8,248 8,436 8,224
-8,972 -9,176 -9, 144 -8,840 -9,033
384 240 100 160 221
39,548 40,048 40,756 41,252 40,401
1,172 1,176 1,176 1,176 b (5105
-856 -872 -1,104 -1,364 -1,049
28 24 ) -12 23
=160 =296 92 528 41




TABLE 12. Sounag of

Parsonal Income, by imartmrs,

-9 -

(millions of dollars)

1958-07 Suasonally Adjustiad at Annmal Rutas

1958 1959
N i 101§ 111 v Year 14 II IIT v Year
0.
1.| Wages, salaries, and supplemen-
tary labour income ......... 16,288 16,524 16,552 16,720| 16,521| 17,164 17,376 17,432 17,864 17,459
2.| Deduct: Employer and employee
contributions to social
insurance and government
penSdor™tunds da.. s B8 . L8 -600 -612 -624 -624 =615 =620 -628 -644 -716 -652
3.| Military pay and allowances .. 492 496 484 492 491 496 504 500 484 496
4, Net income received by farm
operators from farm produc-
(55 e ) S RS W 1,208 1,208 1,168 1,220 1,201 1,064 1,264 1,132 1,044 1,126
5.| Net income of non-farm unin-
corporated business ........ 2,140 2,064 2,116 2,180 2,125 2,136 2,240 2,224 2,240 2,210
6.| Interest, dividends,and
net rental income of
PEraoNBi(2)} Setnaciat s dene s oo 2,200 29282 2,348 2,328 2,277 2,452 2,544 2,668 2,732 2,599
Transfer payments to persons:
' 3 From government {(excluding
1REECEETIING Y. o.ci0ve Norllo o o4 2,468 2,520 2,684 2,876 2,637 2,656 2,836 2,708 2,820 24VS8
8 Charitable contributions by
corporations ............. 36 36 40 40 38 40 44 44 44 43
9.| PERSONAL INCOME .......... eoeo| 24,232 24,468 24,768 25,232 | 24,675 25,388 26,180 26,064 26,512 | 26,036
(1) This item differs from line 6, Table 10 by excluding the adjuse witish has baen made %o gake Aczatan o7 Che 2%

earnings arising out of the operations of the Canadima whamn >

(2) Includes all government debt interest paid to persons.

Nt

TABLE 13. Disposition of Personal Income, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates
(millions of dollars)

1958 1959
No 1 I1 III v Year I II III v Year
l.| Personal direct taxes ........ 1,868 1,616 1,788 1,908 1,795 1,988 1,972 2,152 2,240 2,088
24 Income taXes8 ......evcecseee 1,628 1,380 1,576 1,632 1,554 1,636 1,636 1,816 1,888 1,744
1) Succession duties and estate
(5 D I8, ST SIS ST o 3 132 192 108 132 126 140 120 124 136 130
4, Miscellaneous ..,,....c-.0.. 108 104 104 144 115 212 216 212 216 214
5.| Personal expenditure on con-
sumer goods and services ...| 20,796 21,056 21,392 21,736 21,245 22,244 22,436 22,696 22,988 | 22,591
6} Non-durable goods .......... 10,776 10,864 10,880 10,992 ( 10,878 11,200 11,276 11,400 11,616 | 11,373
7 Durable goods ............. K 2,436 2,436 2,552 2,572 2,499 2,668 2,732 2,684 2,628 2,678
8. Services(l) ...... ot SISO 7,584 7,756 7,960 8,172 7,868 8,376 8,428 8,612 8,744 8,540
9.| Personal net saving ........ o 1,568 1,796 1,588 1,588 1,635 1,156 1,772 1,216 1,284 1,855,
10. [ PERSONAL INCOME .......... eeee| 24,232 24,468 24,768 25,232 24,675| 25,388 26,180 26,064 26,512 | 26,036
11. | (Personal disposable
dncome) (RME v il fiios ceeeens | (22,364) (22,852) (22,980) (23,324) (22,880) (23,400) (24,208) (23,912) (24,272)

(23,948) .

(1) Includes net expenditure abroad.

(2) Personal Income less Total Personal Direct Taxes.



T LE 13 Sesrcg of

T -

Yarsmnal Incoma, by Quarters,
(millions of dollars)

1858-52 Seasonally Adjusted at Annual Rates

1960 1961 1962

I I1 II1 v Year I 11 II1 v Year I II I11 v Year &
0.,
18,084 18,172 18,316 18,432} 18,251 18,588 18,908 19,244 19,532 19,068 19,940 20,268 20,500 20,728 20,359 1
-740 -700 -764 -776 =745 -756 -792 -796 -804 -787 -792 -812 -828 -832 -816 | 2
496 504 508 528 509 532 S44 560 564 550 600 588 600 556 586 | 3
1,152 lgl32) . L5172 1,256 1,178 1,040 836 988 932 949 1,200 1,792 1,340 1,276 1,402 &
2,220 2,240 2,180 2,212 2,213 2,184 2,224 2,400 2,348 2,289 2,432 2,360 2,344 2,384 2,380 5
2,808 2,792 2,836 2,908 2,836 2,932 2,968 2,960 3,080 2,985 3,020 3,192 3,204 3,328 3,186 | 6
3,036 3,036 3,184 3,260 3,129 3,332 3,424 3,392 3,484 3,408 3,760 3,572 3,596 3,680 3,652 7
40 40 40 40 40 44 44 44 44 &b 44 44 44 48 45| 8
23 084 7. 27§52 27.86D 2l 27,896 28,136 28,792 29,180} 28,5061 30,204, 31,204 30,800 31,168 I 30,794 9

iAGLE k3. wimpesicien ol fecosenal Iocome, B3 ters, s Zall ag Annumd Kees
(milliens of d8llacs)
1960 1961 1962

L II 111 v Year I I1 III v Year I I1 I1I v Year -
2,316 2,384 2,352 2,388 2,360 2,396 2,504 2,572 2,572 2,511 2,640 2,652 2,752 2,812 2,714 1
1,892 2,020 2,000 2,000 1,978 2,016 2,136 2,180 2,192 2,131 2,220 2,272 2,348 2,404 2,311 | 2
200 148 128 156 158 148 136 148 144 144 168 160 172 164 166 3
224 216 224 232 224 232 232 244 236 236 252 220 232 244 237 4
23,132 23,368 23,612 23,936 | 23,512 23,920 24,372 24,732 24,920 | 24,486 | 25,540 25,592 25,696 26,168 | 25,749 5
11,600 11,692 11,868 11,980 113785 11,984 12,256 12,280 12,508 | 12,257 | 12,832 12,724 12,920 13,032 12,877 | 6
2,684 2,668 2,624 2,700 2,669 2,556 2,656. 2,852 2,724 2,697 2,928 2,932 2,764 3,028 2,913 U
8,848 9,008 9,120 9,256 9,058 9,380 9,460 9,600 9,688 9,532 9,780 9,936 10,012 10,108 9,959 | 8
1,648 1,464 1,508 1,536 1,539 1,580 1,280 1,488 1,688 1,509 2,024 2,760 2,352 2,188 2,331 | 9
27,096 27,216 27,472 27,860 | 27,411| 27,896 28,156 28,792 29,180 | 28,506 | 30,204 31,0046 30,800 31,168 | 30,794 |10
(24,780) (26,832)(25,120)(25,472)| (25,051) (25,500)(25,652)(26,220)(26,608)| (25,995)| (27,564)(28,352)(28,048)(28,356)| (28,080)| 11




TABLE 14 . Govarpmted Havmcwe, b? CGuasrters, VEE-L0 Ssaseciily ACITSE 8L Anoual Pales
(miliions of dollars)
1958 1959
L4
I I1 III iv Year I I1 III v Year
No.

1. Direct taxes - Persons ................. 1,868 1,616 1,788 1,908| 1,795| 1,988 1,972 2,152 2,240 2,088

2. Federal ..... 50 00t A0 0 0 v neseuiaes 1,664 1,412 1,592 1,656) 1,581 | 1,672 1,668 1,828 1,912 1,770

2) 5 Provincial and municipal ............. 204 204 196 252 214 316 304 324 328 318

4.| Direct taxes - Corporations ......... e 1,244 1,260 1,376 1,380 1,315 1,488 1,632 1,576 1,628 1,581

5. Federalll kv feltnvenliad Akl . e 1,016 1,032 1,126 1,128| 1,075} 1,236 1,356 1,308 1,340 1,310

6. (Pederal tax collections)(l) .........| (1,204) (1,004) (1,024) (1,112) (1,086) (1,064) (1,176) (1,176) (1,252)| (1,167)

()3 Provinataly M. cop e mmBere < flereres e 228 228 252 252 240 252 276 268 288 271

8l (Provincial tax collections) ......... (232) (240) (232) (252)| (239), (240) (256) (260) (276), (258)

Withholding taxes:

9% Federal(2) .........iiiiiiennianannens 28 24 72 68 48 76 64 80 76 74
105 |MIndiectitaxes . earrs s . ool ool bororen 4,020 3,988 4,000 4,104 | 4,028 | 4,288 4,448 4,560 4,560 | 4,4k
11. REALDRN KFTtor: -« - o.c sionarenshonris bt « o lorotonith Pots 1,912 1,876 1,912 1,948| 1,912 1,980 2,128 2,180 2,212| 2,1:%
12. Provincial and municipal(3) .......... 2,108 2,112 2,088 2,156 2,116| 2,308 2,320 2,380 2,348 | 2,338
135|) InvestaentisinComes « srren ok o5 T SBEE S 872 892 1,008 976 937 992 976 1,008 1,016 998
14. TPz ol o S S  S 276 288 380 364 327 372 324 352 352 350
1i. Provincial and municipal ............. 596 604 628 612 610 620 652 656 664 648
16.| Employer and employee contributions to

gsocial insurance and government
pension funds ........................ 600 612 624 624 615 620 628 644 716 652

157/5 Eedermi®el . 8. . . 8. oL hrea. WO S, U 388 392 396 388 391 396 392 400 468 414

18. Provincial and municipal ............. 212 220 228 236 224 224 236 244 248 238
Transfers from Federal:

19. Provincial and wunicipal ............. 608 624 660 760 663 760 836 968 956 880
20.| TOTAL REVENUE .......covuivevnnancncnennn 9,240 9,016 9,528 9,820| 9,401 ( 10,212 10,556 10,988 11,192| 10,737
)il ERDERAING 720 . . 5o o oodloap o oo i o705 5,284 5,024 5,476 5,552 5,334| 5,732 5,932 6,148 6,360 6,043
22. PROVINCIAL and MUNICIPAL ............. 3,956 3,992 4,052 4,268 | 4,067 4,480 4,624 4,840 4,832 4,694
(1) These data are now adjusted to exclude taxes paid by the proprietary corporations of the federal government. For

(2) See footnote 1, Table 5.
(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals -

revisions to earlier years see footnote 2, Table §S.

four since real property taxes accrue uniformly throughout the taxation year.
property tax rates have been generally upward this treatment gives rise to fictious seasonal between the fourth and firac
quarters in the seasonally adjusted indirect taxes series.

Because in recent years, changes in real



= S

Tanth Lb. Soverseans Roesos; Hf Msvcars, 2847 Sescana iy Adjuiacad s A
(miilions of dolisws)
1960 1961 1962

’ 11 III v Year I 11 I11 v Year I Ix III v Year
No .
2,316 2,384 2,352 2,388 2,360 2,396 2,504 2,572 2,572 2,511 | 2,640 2,652 2,752 2,812 |2,714 1
1,964 2,044 2,024 2,036 2,017| 2,040 2,120 2,172 2,196 2,132 | 2,072 2,040 2,104 2,136 | 2,088 2
352 340 328 352 343 356 384 400 376 379 568 612 648 676 626 3
1,640 1,608 1,528 1,472 1,562 1,448 1,568 1,708 1,724 1,612 | 1,768 1,768 1,700 1,764 | 1,750 4
1,352 1,328 1,256 1,200 1,284 1,188 1,276 1,392 1,388 1,311 | 1,35 1,348 1,296 1,312 | 1,328 5
(1,280) (1,440) (1,420) (1,316) (1,364) (1,288) (1,268) (1,228) (1,284) (1,267)| (1,368) (1,296) (1,252) (1,260) |(1,294) | 6
288 280 272 272 278 260 292 316 336 301 412 420 404 452 422 7
(288)  (304) (332) (284) (3020 (268)  (284) (288)  (296)  (284)] (324) (304) (404) (612) | (361)| 8
76 76 76 88 79 116 112 112 124 116 104 144 112 140 125 9
4,692 4,726 4,640 4,768 4,706| 4,808 4,868 4,952 5,252 4,970 | 5,424 5,464 5,648 5,672 | 5,552 | 10
%.188 2,216 2,108 2,208 2,180 2,164 2,156 2,164 2,276 2,190 | 2,316 2,324 2,480 2,480 | 2,400 | 11
®, 5064 2,508 2,532 2,560 2,526| 2,644 2,712 2,788 2,976 2,780 | 3,108 3,140 3,168 3,192 | 3,152 | 12
1,056 1,044 1,040 1,072 1,053 1,072 1,056 1,212 1,180 1,130 { 1,192 1,200 1,148 1,304 | 1,211 13
400 380 360 396 384 384 348 496 408 409 408 e 388 552 448 14
656 664 680 676 669 688 708 716 772 721 784 756 760 752 763 | 15
740 700 764 776 745 756 792 796 804 787 32 812 828 832 8l6 | 16
492 440 496 500 482 496 512 512 520 510 508 516 524 524 518 | 17
248 260 268 276 263 260 280 284 284 277 284 296 304 308 298 | 18
972 980 1,008 1,016 994 1,020 1,172 1,176 1,144 1,128 | 1,18 1,006 1,156 1,200 | 1,136 | 19
11,492 11,516 11,408 11,580 | 11,499| 11,616 12,072 12,528 12,800 | 12,254 | 13,104 13,044 13,344 13,724 |13,304 | 20
6,472 6,484 6,320 6,428 6,426| 6,388 6,524 6,848 6,912 6,668 | 6,764 6,816 6,904 7,144 | 6,907 | 21
5,020 5,032 5,088 5,152 5,073| 5,228 5,548 5,680 5,888 5,586 | 6,340 6,228 6,440 6,580 | 6,397 | 22




TABLE 3. Governmsar Efpenditure, by (vareses, 153E-87 Saasonaliy Adduscad oz Ancosd Resaz
{(millions of dollurs)

1958 1959
1 11 I1I v Year 1 11 111 v Year
No.
1.| Goods and services ............c.ii00nnn 5,924 6,212 6,292 6,292 6,180 6,412 6,576 6,440 6,532 6,490
2, Federal ........ wivagrs o o aillmes o o o v ol el 2,804 2,336 2,884 2,892 2,854( 2,896 2,936 2,740 2,756 | 2,832
3. UDefERce) e s e o - oy o (1,680) (1,688) (1,648) (1,628) (1,661) (1,636) (1,584) (1,504) (1,512) (1,559)
4. Provincial and municipal ............ s 3,120 3,376 3,408 3,400 3,326 3,516 3,640 3,700 3,776| 3,658
5.| Transfer payments to persons (excluding
interest on the public debt) ......... 2,468 2,520 2,684 2,876 2,637 2,656 2,836 2,708 2,820| 2,755
6. Federal ...........cciiiiieieinininnen 1,756 1,860 1,896 2,084 1,899 1,816 1,812 1,756 1,780 1,791
i Provincial and municipal .,............ 712 660 788 792 738 840 1,024 952 1,040 964
8. Interest on the publiec debt ............ 752 768 808 800 782 844 952 1,072 984 963
9. Eederall Veuenvs . o Jonitige)e SRl e « o orolpRagerers 528 528 572 548 544 580 668 772 692 678
10. Provincial and municipal ............. 224 240 236 252 238 264 284 300 292 285
11.! Subsidies .....iievirieieiiniiniiennnne, 136 136 160 152 146 188 200 204 228 5
o Federal ............. .. iiiiianannn 124 120 144 136 131 172 184 188 212 182
13. Provincial .......... ... o i, 12 16 16 16 15 16 16 16 16 1o
Transfers to other levels of government:
14. Federal .......ccivivvivianvnrnansnnas 608 624 660 760 663 760 836 968 956 880
15.| Total expenditure ...................... 9,888 10,260 10,604 10,380 10,408 | 10,860 11,400 11,392 11,520 11,293
16. Eederall .o it n « FEREEE - SRR 5,820 5,968 6,156 6,420 6,091 | 6,224 6,436 6,424 6,396| 6,370
17. Provincial and municipal ............. 4,068 4,292 4,448  4,460| 4,317 4,636 4,964 4,968 5,124 4,923
18.| Deficit (-) or surplus (+) ............. -648 =-1,244 -1,076 -1,060| ~1,007 ~648 -B44 =404 -328 -556
19. Federal ..........c.ooiiiiiiiiiininnn. =536 =944 -680 -868 =757 -492 =504 -276 -36 -327
20. Provincial and municipal ............. -112 -300 -396 -192 =250 =156 =340 -128 -292 -229
21.| TOTAL EXPENDITURE MINUS DEFICIT OR PLUS
SURPLUS .......... .. o o e 9,240 9,016 9,528 9,820 9,401 10,212 10,556 10,988 11,192| 10,737
22. FEDERAL ...\ vvvuviinannnonennnnneannnns 5,284 5,024 5,476 5,552| 5,334 5,732 5,932 6,148 6,360 6,043
23. PROVINCIAL AND MUNICIPAL ............. 3,956 3,992 4,052 4,268 4,067 | 4,480 4,624 4,840 4,832 4,56

(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corim-
spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in thiu
quarter of transfer payments to the provinces under the former tax rental agreements.
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TABLE 15. Government Expenditure, by Quartérs, 1958-62 Seasonally Adjusted at Annual Rates
(millions of dollars)
1960 1961 1962

2 II III Iv Year )1 II III v Year I II III v Year 8
0.
6,624 6,560 6,988 6,848 6,755 7,088 7,076 7,268 7,388 7,205 7,384 7,900 7,824 7,776 7,721 1
2,720 2,604 2,796 2,780 2,725 2,880 2,936 3,012 3,068 2,974 | 3,032 3,188 2,952 2,860 3,008 2
(1,548) (1,488) (1,580) (1,568)] (1,546) (1,560) (1,608) (1,600) (1,684) (1,613) (1,684) (1,744) (1,644) (1,648) (1,680) 3
3,904 3,956 4,192 4,068 4,030 | 4,208 4,140 4,256 4,320 4,231 | 4,352 4,712 4,872 4,916 | 4,713 4
3,036 3,036 3,184 3,260 3,128 | 3,332 3,424 3,392 3,484 3,408 | 3,760 3,572 3,596 3,680 3,652 5
1,944 1,908 2,020 2,044 1,979 2,026 2,052 1,972 2,012 2,015 | 2,312 2,088 2,032 2,056| 2,122 6
1,092 1,128 1,166 1,216 1,150 1,308 1,372 1,420 1,472 1,393 1,448 1,484 1,564 1,624 | 1,530 7
1,148 1,012 1,092 1,132 1,096 1,128 1,208 1,116 1,204 1,164 | 1,172 1,320 1,260 1,344 1,274 8
820 684 744 776 756 772 824 728 808 783 772 912 828 308 855 9
328 328 348 356 340 356 384 388 396 381 400 408 432 436 419 10
228 228 240 248 236 212 212 360 232 254 272 272 224 396 291 11
204 204 212 220 210 180 180 328 196 221 244 240 192 364 260 12
24 24 28 28 26 32 32 32 36 33 28 32 32 32 31 13
972 980 1,008 1,016 994 | 1,020 1,172 1,176 1,144 1,128 1,184 1,004 1,156 1,200 1,136 | 14
12,008 11,816 12,512 12,504 12,210 12,780 13,092 13,312 13,452| 13,159 13,772 14,068 14,060 14,396 14,074 (15
6,660 6,380 6,780 6,836 6,664 6,876 7,164 7,216 7,228 7,121 7,544 7,432 7,160 7,388 7,381 16
5,348 5,436 5,732 5,668 5,546 | 5,904 5,928 6,096 6,224 6,038 | 6,228 6,636 6,900 7,008 | 6,693 17
=516 -300 -1,104 -924 -711| -1,164 -1,020 -784 -652 -905 ~668 -1,024 =716 -672 -770 18
-188 104 =460 -408 -238 -488 -640 -368 =316 =453 ~780(1) ~-616 -256 =244 ~474 19
~328 ~404 ~644 -516 -473 ~676 -380 -416 -336 -452 112(1) -408 =460 =428 -296 20
11,492 11,516 11,408 11,580 11,499 ( 11,616 12,072 12,528 12,800 12,254/ 13,104 13,044 13,344 13,724 13,304 | 21
6,472 6,484 6,320 6,428 6,426 6,388 6,524 6,848 6,912 6,668 | 6,764 6,816 6,904 7,144} 6,907 | 22
5,020 5,032 5,088 5,152 5,023 5,228 5,548 5,680 5,888 5,586 | 6,340 6,228 6,440 6,580 6,397 23




¢

CAMLE 6. Rourwa of Natimmal Saving, by Toargesa, IFFRed Mseamalhy sedjus ol € Anoead Eees
{miliions of dollars)
1958 1959
No I 11 I11 v Year 1 II II1 v Year
1.| Personal net saving ........ TR « i oy 1,568 1,796 1,588 1,588 1,635 | 1,156 1,772 1,216 1,284 1,357
2. | Business gross saving .........c000000 .| 4,768 4,688 4,580 5,060 | 4,774 | 5,028 5,020 5,356 5,336 5,185
3 Undistributed corporation profits .... 824 764 780 1,136 876 | 1,012 936 1,024 972 986
4, Capital consumption allowances and
miscellaneous valuation
adjustments ,...... Ceeeensssseesasss| 3,948 3,892 3,816 3,940 3,899 | 4,006 4,152 4,316 4,344 4,204
5K Adjustment on grain transactions(l) .. -4 32 -16 -16 -1 12 -68 16 20 -5
6.| Inventory valuation adjustment ......... -140 104 36 =140 -35 -112 -212 =64 -100 -122
7. | Government surplus (+) or deficit(-) ... -648 -1,244 -1,076 -1,060| -1,007 -648 =844 -404 -328 -556
8. ] Residual error of estimate ....... s nse -180 260 276 52 102 -16 32 -56 -80 =30
9. TOLRLS . daesiass aciafaioo oisiaiosiosioiavsiofe 5,368 5,604 5,404 5,500 | 5,469 | 5,408 5,768 6,048 6,112 5,834
P i e o
(1) This item i{s an adjustment to take account of the atfiued su=iings of irm opericors . sivg ous of the sys:sticas of che
faaradian wamaT seossd. Mes 2ksoe tbhetubds 1, Tabls 3.

TABLE }7. Disposition of National Saving, by Quarters,
(millions of dollars)

19%98-62 Seasmually Adjusted at Arnual Rates

1958 1959
N I (14 111 v Year 1 11 I11 v Year

o.
1.| Business gross fixed capital

formation ........... Ly ...| 6,988 7,000 6,924 6,992 6,975| 6,604 6,964 7,044 6,964 | 6,894
2% New residential construction ......... 1,624 1,760 1,796 1,872 1,763 1,788 1,740 1,688 1,720 1,734
3.| New non-residential comstructiom ..... 2,876 2,872 2,796 2,700 | 2,811 2,500 2,624 2,600 2,632| 2,589
4.| New machinery and equipment .......... 2,484 2,368 2,332 2,420 2,401 2,316 2,600 2,756 2,612| 2,571
5.| Value of physical change in

inventordes .....ccccioceceaccaceccanes -808 -268 -88 -124 =322 284 236 624 284 357
6. Surplus (+) or deficit (-) on current

account with non-residents ......... ol -992 -868 -1,160 -1,312( -1,083|-1,500 -1,396 -1,680 -1,216| -1,448
7. | Residual error of estimate ............. 184 -260 =272 -56 -101 20 =36 60 B i
8. Totals ....... T ST veee.| 5,368 5,606 5,406 5,500 5,469 | 5,408 5,768 6,048 6,11:| 5, 634
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Powii 16, Boucee of d¥aoiornai Sa@io, v Quarters, 1958-62 Seasonally Adjusted at Annual Rates
ymillions of dollars)
14960 1961 1962
1 II III v Year 1 IS ITI v Year 10 II 111 v Year
0.
1,648 1,464 1,508 1,536 1,539 1,580 1,280 1,488 1,688 1,509 2,024 2,760 2,352 2,188 | 2,331 1
55552 5,292 5,332 5,176 | 5,338 4,804 5,452 5,440 5,676 5,343 5,756 5,236 5,900 6,000 5,723 2
1,052 792 856 792 873 312 864 872 1,064 778 880 904 1,032 1,100 979 3
4,486 4,492 4,476 4,384 4,459 4,492 4,472 4,564 4,628 1 4,539 4,660 4,704 4,756 4,900 [ 4,755 4
16 8 - - 6 - 116 4 -16 26 216 -372 112 - -11 5
-176 -188 40 4 -80 56 =52 -144 -128 -67 -108 -176 -196 -48 -132 6
-516 -300 -1,104 -924 -711 | -1,164 -~1,020 -784 -652 -905 -668 -1,024 -716 -672 -770 7
96 -320 -120 -52 -99 -48 40 =296 =296 =150 -380 =240 -104 -160 -221 8
6,604 5,948 5,656 5,740 5,987 5,228 5,700 5,704 6,288 | 5,730 6,624 6,556 7,236 7,308 | 6,931 9
EASLE Y. Dispesicion 8f Nagdionad Seeding, by Queartses, 1y Adhiscsd 28 wnnuali Remd
G Llilns o doidans)
1960 1961 1962
1 I1 ITI v Year I II II1 v Year 3 11 111 v Year N
0.
6,968 6,624 6,560 6,616! 6,692 6,564 6,500 6,692 6,784 | 6,635 6,888 6,860 7,016 7,052 6,954 1
1,600 1,396 1,392 1,384 | 1,443 1,412 1,448 1,496 1,476 | 1,458 1,536 1,564 1,616 155824 151577 2
2,612 2,540 2,584 2,572 2,577 2,604 2,632 2,704 2,792 2,683 2,756 2,676 2,588 2,652 2,668 3
2,756 2,688 2,584 2,660 2,672 2,548 2,420 2,492 2,516 | 2,494 2,596 2,620 2,812 2,808 | 2,709 4
848 372 -88 312 361 -268 =56 =484 232 -144 384 360 1,016 500 565 S
-1,116 -1,364 -940 -1,236| -1,164 | -1,116 -704 -804 1,020 -911 | -1,032 -904  -B96 -404 -809 6
-96 316 124 48 98 48 -40 300 292 150 384 240 100 160 221 7
6,604 5,948 5,656 5,740 | 5,987 5,228 5,700 5,704 6,288 | 5,730 6,624 6,556 7,236 7,308 | 6,931 8
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1958-62(1)

Seasonally Adjusted at Annual Rates
(millions of dollars)

1958 1959
N ) 11 III Iv Year I II JB LG v Year
0.
1.| Personal expenditure on consumer goods
AndEEETVLCRE: oolil o o efitese o ocolb W, o s 20,472 20,448 20,836 21,072 20,707 | 21,448 21,612 21,804 21,980 | 21,711
Ze. Non-durable goods .............ce0uuen 10,624 10,512 10,660 10,772 | 10,642| 10,932 11,020 11,128 11,284 11,091
34 Durable goods ............. o N 2,436 2,412 2,512 2,496 | 2,464 | 2,592 2,648 2,596 2,532 2,592
4. Sorvilllal 0. lall.. L., ahiiaM . . bt 7,612 7,524 7,664 7,804 7,601 7,924 7,944 8,080 8,164| 8,028
5.! Government expenditure on goods and
CT T R S S, N i S 5,892 6,172 6,232 6,156| 6,113| 6,224 6,324 6,112 6,160 6,205
. 6.| Business gross fixed capital formation 6,864 6,872 6,780 6,784 6,825| 6,360 6,636 6,676 6,576 6,562
7. New residential construction ,....... A 1,600 1,732 1,752 1,804 1,722 1,708 1,644 1,580 1,600 1,633
8. New non-residential construction ..... 2,852 2,836 2,756 2,624 2,767 2,420 2,512 2,472 2,488 2,473
9. New machinery and equipment .......... 2,412 2,304 2,272 2,356 | 2,336| 2,232 2,480 2,624 2,488 | 2,456
105 Change in inveéntories . .....d. ... ekt -796 -280 ~72 =108 =314 292 228 592 240 338
|y = Non-farm business inventories ........ -692 -168 - 76 =196 480 260 604 312 414
12. Fsrm inventories and grain in commer-
cll channefls ...W0%......a &t A, -104 -112 -72 -184 -118 -188 =32 -12 12 -76
13.| Exports of goods and services .......... 6,348 6,480 6,224 6,408 | 6,365( 6,276 6,632 6,568 6,964 6,610
14.| Deduct: Imports of goods and aervices .. -7,164 -7,216 -7,244 -7,628| -7,313| -7,756 =-8,012 -8,248 -8,216| -8,058
15.| Residual error of estimate ............. 172 -252 =260 =56 =99 20 -36 56 80 30
16.| GROSS NATIONAL EXPENDITURE IN CONSTANT
QBaN) "POLELCARS. .. . Ml on®L L 0L L 31,788 32,224 32,496 32,628 | 32,284 | 32,864 33,384 33,560 33,784/ 33 398
(1) See footnote 1, Table 9. -
TABLE 19. Implicit Price Indexes - Seasonally Adjusted
Gross National Expenditure,(l) 1958-62
(1957 = 100)
1958 1959
= i 11 LEE v Year 1 II 111 v Year
o,
1.| Personal expenditure on consumer goods
and) s@nvdices M. .. ... 00 . oo NG . 101.6 103.0 102.7 103.2] 102.6| 103.7 103.8 104.1 104.6| 104.1
2. Non-durable goods ........c.cveneranns 101.4 103.3 102.1 102.0| 102.3 | 102.5 102.3 102.4 102.9| 102.5
&) | DEabBlGo08s B4 . ... TRl .hTl .. ... 100p4+ ¥ 10152558100 . 75 « L2035 1010 5% "102.95 +10352°W 10354 103 . SHTSLO3ES
4. SERUHEEEES W00 o . oo e o oloralilive Brav ISP, 102.4 103.2 103.9 104.7 103.6 | 105.7 106.1 106.6 107.1| 106.4
5.| Government expenditure on goods and
L T R TN AL TR 100.5 100.6 101.0 102.2} 101.1( 103.0 104.0 105.4 106.0 104.6
6.| Business gross fixed capital formation 101.7 101.9 102.1 103.1) 102.2( 103.8 104.9 105.5 105.9( 105.1
75 New residential construction ......... 10155 101.6 102.5 103.8 102.4 104.7 105.8 106.8 107.5 106.2
8. New non-residential construction ..... 100.8 10i..3 101.5 102.9 101.6 | 103.3 104.5 105.2 105.8| 104.7
9. New machinery and equipment .......... 103.0 102.8 102.6 102.7| 102.8( 103.8 104.8 105.0 105.0| 104.7
10. | Exporta of goods and services ,......... 99.6 99.2 99.3 100.3 99.6 101.1 100.8 101.0 101.4 101.1
11.| Tmports of goods and services .......... 102.1 101.1 101.3 101.5 101.5‘ 101.1 100.9 100.8 100.8 100.9
12, | GROSS NATIONAL EXPENDITURE ............. 100.9 102.0 101.8 102.8| 101.9| 103.7 104.2 104.8 105.5| 104.5

(1) These implicit indexes are currently weighted price indexes.
expenditure patterns within and between major groups.

They reflect not only pure price changes, but also changlrg
Quarter to quarter comparisons based on the seasonally adjusted
data sre less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for seasmu~=
ality, and therefore may be used as indicators of price change.
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Tenir 18, fooas Maciocal fzpenditure in Constant (1957) Dollars, by Quarters, 1958-62(1)
easonally Adjusted at Annual Rates
(millions of dollars)
1960 1961 1962
1 11 BT v Year I I1 I1I v Year I 0 ¢ I11 v Year
0.
22,132 22,228 22,440 22,628 22,357 | 22,580 23,008 23,276 23,416 23,070 23,912 23,828 23,784 24,136 23,915| 1
11,324 11,348 11,520 11,548 11,435| 11,544 11,820 11,808 12,036| 11,802 12,308 12,136 12,256 12,296 | 12,249 | 2
2,584 2,576 2,548 2,640 2,587 2,516 2,620 2,828 2,708 | 2,668 2,912 2,912 2,732 2,996 | 2,888 3
8,224 8,304 8,372 8,440 8,335 8,520 8,568 8,640 8,672| 8,600 8,692 B,780 8,796 8,844 | B,778| 4
6,216 6,092 6,436 6,276| 6,255 6,472 6,464 6,604 6,636| 6,544 6,544 6,948 6,836 6,716 6,761| 5
6,528 6,172 6,088 6,136 6,231 6,072 6,012 6,176 6,228| 6,122 6,268 6,192 6,286 6,284 | 6,257 6
1,480 1,280 1,272 1,260 1,323 1,288 1,320 1,364 1,340 1,328 1,376 1,392 1,424 1,396 1,397 7
2,444 2,376 2,400 2,396 2,404 2,426 2,444 2,520 2,584 2,493 2,532 2,440 2,352 2,396 2,430| 8
2,604 2,516 2,416 2,480 2,504 2,360 2,248 2,292 2,304 2,301 2,360 2,360 2,508 2,492 2,430| 9
816 372 -108 300 345 =292 -56 -480 256 -143 416 396 960 424 549 | 10
804 276 -180 184 271 8 388 -52 744 272 204 316 760 156 359 (11
12 96 72 116 74 =300 =444 -428 -488 -415 212 80 200 268 190 | 12
7,126 6,672 6,976 6,764 | 6,884 7,116 7,340 7,584 7,568 | 7,402 7,536 7,776 7,724 7,880| 7,729} 13
-8,272 -8,016 -7,880 -7,912| -8,020( -8,084 -7,908 -8,14B -8,308| -8,112| -8,248 -B,332 -8,288 -8,008| -8,219|( 14
-92 300 116 44 92 &b -36 280 272 140 356 220 92 144 203 | 15
34,452 33,820 34,068 34,236 34,144 33,908 34,824 35,292 36,068 35,023 | 36,784 37,028 37,392 37,5761} 37,195 16
TABLE 19, Lapllel: Prize Tndexed - Seasonaliy Adjusced
Gross National Expenditure,(l) 1958-62
(1957 = 100)
1960 1961 1962
d 11 I1I v Year I II III 1v Year I II I1I v Year
. 0.
104.5 105.1 105.2 105.8 105.2 105.9 105.9 106.3 106.4 106.1 106.8 107.4 108.0 108.4 107.7 1
102.4 103.0 103.0 103.7 103.1 103.8 103.7 104.0 103.9 103.9 104.3 104.8 105.4 106.0 105.1 2
103.9 103.6 103.0 102.3 103.2 101.6 101.4 100.8 100.6 101.1 100.5 100.7 101.2 101.1 100.9| 3
107.6 *103.5 108.9 109.7 108.7 110.1 110.4 111.1 111.7 110.8 12 5 113.2 113.8 114.3 113.5| 4
106.6 107.7 108.6 109.1 108.0 109.5 109.5 110.1 111.3 110.1 112.8 1857 114,5 115.8 114.2] 5
106.7 107.3 107.8 107.8 107.4 108.1 108.1 108.4 108.9 108.4 109.9 110.8 111.6 112.2 blls 1] 6
108.1 109.1 109.4 109.8 109.1 109.6 109.7 109.7 110.1 109.8 111.6 112.4  113.5 114.0 112.9 7
106.9 106.9 107.7 107.3 107.2 107.4 107.7 107.3 108.0 107.6 108.8 109.7 110.0 110.7 109.8| 8
105.8 106.8 107.0 107.3 106.7 108.0 107.7 108.7 109.2 108.4 110.0 111.0 112.1 112.7 sy 9
i01.3 102.1 102.0 101.8 i01.8| 102.1 102.1 103.6 104.5 103.1 105.4 106 .4 106.8 107.1 106.4| 10
100.7 102.0 102.2 102.7 101.9 103.7 103.6 106.3 107.5 105.3 108 .8 110.1 110.3 110.4 109.9] 11
LOSES 106.1 106.4 106.7 106.2 106.9 106.7 106.8 107 @ 106.8 107285 108.2 109.0 109.8 1D8.61]s12
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TABLE 20. Business Gross Fixed Capital Formation, by Industry, 1958-62(1)
(millions of dollars)

1958 1959 1960 1961 1962
1 WAREIAEuTe. ... .. o BE . a8k R T e )}
; 465 539 550 576 648
2. Fishing and trapping ..... 5. G 0.0.0 5 R0 0 b))
%) oYY o - R A J— b oo o S N aaX 35 48 54 50 53
4. Mining, quarrying, and oil wells .......... 342 342 400 449 478
5 IMENUEAGEEE INE i o o oo iRt TR TGl - wome o B oo ¢ 1,095 1,144 1,178 1,085 1552801
6. Construction ..... 8.0 Nee 2. L LT . 157 145 130 136 143
775 PO s Yoy | 2 V20 (o) o (RR—— SR . R S, )
3 967 746 704 645 489
BELIGEORALE. i o sfoline heksls A TE T « TR Tereroesy }
gl MUommiinicatienll2)] . 2T . I ET 5048 oo ol e & 336 325 S0 337 382
10. Electric power, gas and water utilities ... 845 766 688 710 748
S T e A VA S SRS SA T PP - U 356 363 381 307 305
12. Finance, insurance and real estate(3) ..... 1,943 2,001 1,722 1,770 1,885
1)~ Selrviae(ZOMN . ..o . SCE |l LB e 436 475 508 570 585
1y, PEReEANS. Sl . . T S T NP e T 6,975 6,894 6,692 6,635 6,954
(1) This table is derived from '"Private and Public Investment in Canada', publications. Additional
detail has been provided by the DBS Business Finance Division, and adjustments have been made to
bring the data into line with National Accounting concepts. See reconciliation statement, Table
21, For an industrial distribution of total private and public investment, see Table 1 in the
aforementioned publications.
(2) Excludes investment expenditures by the Canadian Broadcasting Corporation, which are included in
"Government Expenditure on Goods and Services".
(3) Includes all new residential construction, (exclusive of government other than government business
enterprise). See Table 2,
(4) Excludes government departmental expenditures, federal hospital, provincial hospital and schooi,

and municipal school expenditures, which are included with 'Government Expenditure on Goods and
Services". Investment expenditure of government business enterprises (railway, power commissions,
etc.), are included under appropriate industry headings.
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IABLE 21. Businass Gross Fixed Capital Formation, 1958-62
' Reconciliation Statement
(millions of dollars)

1958 1959 1960 1961 1962

1. Total private and public investment in Canada(l) ... 8,364 8,417 8,262 8,172 8,738
2. Deduct - New residential construction by

governments(2) ..........ie0iniiiininnns -19 -18 -13 -9 -10
3% New non-residential construction by

S ONCTGNMETIE SRV . - £ o fhcriots o goflelelt o ouslel & -1,237 -1,368 -1,420 -1,368 -1,587
4, New machinery and equipment outlays

by igovenRmemEs, Skl el L L -133 -137 -137 -160 -187
S. Business gross fixed capital formation ............. 6,975 6,894 6,692 6,635 6,954

(1) As presented in the publications 'Private and Public Investment in Canada".

(2) Excludes residential construction under Veterans' Land Act, construction of veterans' rental
housing by Central Mortgage and Housing Corporation, and joint federal-provincial housing (Section
36, National Housing Act) which are included under line 5.

TABLE 22. Exports and Imports of Goods and Services, 1958-62(1)
Reconciliation Statement
(millions of dollars)

1958 1959 1960 1961 1962
' i. Exports of goods and services:
ke Merchandfcel exXportisT Il e .k - o o oo oot can 4,887 5,150 5,392 5,889 6,364
3 Gold production available for export ............. 160 148 162 162 165
V5 Interest and dividends received from non-
T ST S B I T 1o Gl oo ST o GRS S 1 168 182 173 209 211
4. Other receipts from services rendered to non-
mesiidentss .2 .. AEERREL. . Bl et o e fone v oner s 1,222 1, 3.2 1,383 1,474 1,608
51 Sub-total - '"Current receipts' as per Cana-
dian Balance of Intermational
Payments ..... ARSIV 00 6,437 6,792 7,110 7,734 8,348
6l Inheritances and immigrants' funds ............... -97 =109 -102 -103 -124
7. Total "exports of goods and services' as per
National Accounts(2) ............ OF ¢« B + T - OEONNEE 6,340 6,683 7,008 7,631 8,224
Imports of goods and services:
8. Merchandise imports ........ o PTD o e L I— 5,066 S/ 5,540 5,716 6,209
)3 Interest and dividends paid to non-residents ..... 612 671 653 770 781
10. Other payments for services rendered to non-
neisidentis . S b o . N i V4 By Ve Rk 1,890 2,053 2,160 2,230 2,206
11. Sub-total - "Current payments' as per Cana-
dian Balance of International
Payments ...... T ) ¢ 7,568 8,296 8,353 8,716 9,196
12% Inheritances and emigrants' funds ................ =145 -165 -181 -174 -163
13. Total "imports of goods and services'" as per
National Accounts(2) ...... SO S —— P 7,423 8,131 8,172 8,542 9,033

. (1) Data sources are the reports '"Canadian Balance of International Payments'" (Balance of Payments
Section, Dominion Bureau of Statistics), and other information received from the Balance of
Payments Section. Figures exclude mutual aid to N.A.T.0. countries.
(2) See also Table 2.
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