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INTRODUCTCRY REVIEW

Gross National Product contimued to advance in the second quarter of 1963. Estimated at $42,436
million, seasonally adjusted at annusl rates, it was slightly more than 1 per cent higher than the
first quarter. Of this increase, about one third reflects a rise in prices, and the remainder a gain
in the volume of the nation's production.

The most significant contributions to the increase in demund came from a sharp expansion in
exports of merchandise, higher outlays for fixed capital, and increased consumer spending. The expan-
sion in merchandise exports, partly attributabls to the recovery of European production after an
exceptionally severe winter, was reflected in the highest Canadian trade surplus since 1952 and a de-
cline in the overall deficit on current international account of approximately §150 million at anmual
rates. The forward impetus in fixed capital spending came from higher outlays on residential and non-
residential construction with a more moderate increase in machinery and equipment; the general advance
in this area contrasted with the rather hesitant behaviour which has characterized csapital spending in
the current expansion. The increase in consumer spending stemmed from the higher level of purchases
of durable goods, and from the well established pattern of growth in purchases of services. Government
spending on goods and services which moved moderately higher also contributed to the expansion. Inven-
tories were the only weak element in demand; a modest liquidation occurred in the non-farm business
sector.

The income side of the accounte in the second quarter shows a slower rate of increase in labour
income; corporate profits rose moderately, after having been virtually unchanged in the firet quarter,
and acerued net ferm income from farm production increased. It may be noted that the estimate of the
value of the 1963 crop is higher than the long term average assumed in the first quarter estimate.

Perscnal income rose apprecisbly more than National Income in the second quarter, largely as a
result of the very high payments made to farmers by the Canadian Wheat Board. These payments are
among the factors making for a sharp rise in the rate of perscnal saving in the period. Another
feature of the personal account is the drop in personal taxes (partlya result of increased allow-
ances for dependents introduced in 1962). As a consequence, disposable income rose even more than
personal income,

The gain in production in the second quarter was accompanied by an increase in employment of
over 1 per cent in total and of nearly 2 per cent in the non-farm sector. The rate of unemployment,
5,7 per cent of the labour force, remained unchanged between the two quarters.

The index of industrial production, covering the traditional areas of mining, manufacturing ,and
electric power and gas utilities was up by almost 2 per cent during the quarter. Manufacturing
advanced by a similar amount, but the increase in non-durables was appreciably higher than in durables.
Gains in excess of 2 per cent were recorded in mining and of less than 2 per cent in utilities. With-
in non-durable manufacturing significant increases occurred in textiles, chemicals and paper products.
However it should be noted that the latter two groups were adversely affected by industrial disputes
in the first quarter. Within dureblss, all major groups btut wood products (which declined) were higher
by 1 to 2 per cent in the querter. Both the iron and steel products and the transportation equipment.
groups continmued their expansionary movements of the past several quarters.

Developments recorded thus far in the year may alsc be viewed in the light of the economic
situation in the first half of 1962, In this comparison Gross National Product was up 6 per cent in
current dollars and about 4 per cent in real terms, All major components except business inventories
contributed to the gain in total expenditure. The area of greatest strength was the external sector,
with exports substantially higher and imports not much changed -- in fact, slightly lower if the price
factor is taken into account. Consumer spending was also strong. The behaviour of business inventor-
ies presents a contrast in the year-to-year comparison; the building up of stocks was of some conse-
quence in the first half of 1962 and negligible in the first half of the current yesar.



Quarter to Quarter Changes in Final Purchases
(Seasonally Adjuasted at Annual Rates)
(millions of dollars)

4Q'59 1Q'60 2Q' 60 3Q'60 4Q'60 1Q'61 2Q'61 3Q's1 4Q'61 1Q' 62 2Q'62 3Q'62 4Q' 62 1Q'63
to to to to to to to to to to to to to to
1Q'60 2Q'60 3Q' 60 4Q' 60 1Q'61 2Q'61 3Q'6l 4Q'61 1Q'62 2Q'62 3Q'62 4Q'62 1Q'63 2Q'63
1. Personal expenditure ....... 144 236 244 324 - 16 452 360 188 620 52 104 472 476 180
2. Government expenditure ..... 92 - b4 428 - 140 240 - 12 192 120 -4 516 - 76 - 48 352 108
3. Residential construction ... - 120 - 204 -4 - 8 28 36 48 - 20 60 28 52 - 24 - 28 76
4. Non-residential construction - 20 - 72 44 - 12 32 28 72 88 - 36 - 80 - 88 64 32 80
5. Machinery and equipment .... 144 - 68 - 104 76 - 112 - 128 72 24 80 24 192 - 4 - 40
6. Exports of goods & services 152 - 404 304 - 228 376 228 364 56 28 332 -~ 24 188 44 384
7. Total final purchases ...... 392 - 576 912 12 548 604 1,108 456 748 872 160 648 876 868
8. (Final domestic demand) ..., (240) (- 172) (608) (240) (172) (376) (744) (400) (720) (540) (184) (460) (832) (484)
Quarter to Quarter Changes in Other Selected Items
9. "Shift" in non-farm business
igventories .X:mfe.... 508 - 552 - 456 356 - 176 372 - 416 820 - 576 128 472 - 628 - 108 - 104
10. Imports of goods & services 52 - 156 - 120 68 256 - 184 464 272 40 204 - 32 - 304 212 232
11. G.N.P. (ex. farm) .......... 624 - 456 348 544 - 432 1,000 516 968 452 496 676 672 496 376
Constant (1957) Dollars
Quarter to Quarter Percentage Changes in Selected Items
12. Final domestic demand ...... 0.5 £ 0B L 1.4 0.2 0.2 1.0 1.6 0.6 152 0.7 - 0.2 0.6 1.6 0.5
13, Total final purchases ...... 0.8 - 2.0 199 - 0,3 1.0 1.4 159 0.5 0.9 1.1 - 0.3 0.9 1.3 1.3
14. Gross National Expenditure 2.0 - 1.8 0.7 0.5 - 1.0 ol 1.8 22 2.0 0.7 180 0.5 1.5 0.7




7he first half year comparison shows gains in employment of about 1% per cent in total and of
2 per cent in the non-farm sector. The rate of wnemployment was somewhat lower -- 5,7 per cent of the
labour force in the first half of 1963 as against 5.9 per cent a year earlier,

Price Movements

There was a modest increase in prices in the second quarter following little change in the pre-
ceding period. Within the sectors all prices with the exception of govermment and exporte showed
small price increases. The price increase for government was irregularly high partly because of wage
increases, and retroactive payments to members of the armed forces, The prices of exported goods and
services showed a fractional decline.

Implicit Price Indexes
Grose Nationsl Expenditure and its Components

Percentage Change from the Preceding Quarter.

2Q 1962 3Q 1962 4Q 1962 1Q 1963
to to to to
3Q1962 4Q 1962 1Q 1963 2Q 1963

Personal Expenditure .eecccesecscscse 0.6 Ok 0.2 0.k
Total GoOdS secccesescecsssscscscse C.6 Ok - Ok
Non-durable Goods sececcsscccse 0.6 0.6 -y O.I.y
Durable Goods ceveotssvesnacees 0.5 -0.1 -0.2 0.1
Total Services, including net
u:penditnro abroad ceseecsccees 0.5 0.’6 Ok 0.3
Government kpmditm eceeeoncnsnsnes 007 101 1.‘0 g/ 1.6 3'/
Gross Fixed Capital Formation seceeces 0.7 0.5 045 Oule
New Residential Construction ec.cee. 1.0 (O 0.6 0.7
New Non-Residential Construction ... 0.3 0.6 0.8 0.5
New &cmw and mmt cssccsoe 1.0 0.5 0.2 0.1
mort. se80ees0cnsteencetntnetsenesee 00‘. 003 00# "003
mon’ (AT TN EER RN NN RN R NNENNNENE NN NY ) 0.2 0.1 1'1 0.3
Gross National Expenditure .ee.ceecees 0.7 0.7 02 0.5

These data reflect a food price index that has been adjusted to take
acoount of an estimated reduction in expenditures on citrus fruits and juices.

2/ Theee changes are irregularly high partly because of an increase in wage
rates together with retroactive payments to certain groups in the federal civil
service in the first quarter and to members of the armed forces in the second

quarter,

3/ A base-weighted price index which is more indicative of actual price
changes than the implicit indexes shown above (which are currently weighted)
shows a change in price in the aggregate of 0.5 per cent between the fourth and
first quarters and by 0.3 per cent between the first and second quarters.

The ents of Deman

Rising slightly more than one-half of one per cent in the second quarter, consumer spending
made a modest contribution to the expansion in economic activity. The latest recorded increase oon-
trasts with relatively large increments in the two preceding quarters and near stability in the two
mid quarters of 1962, It was acoompanied by the largest gain in dispossble income in the past five
quarters; the latter was affected by special factors to which reference was made in the introductien,
The resulting sharp rise in personal saving followed a moderate gain in the first quarter,



Price increases at the total level were moderate, with both goods and services prices rising Ly
about the same amount. Non-durables accounted for the rise in goods prices: some of the items, such
as gas, oil and grease, and men's clothing, which do not weigh heavily in the total, showed larger in-
creases, which were partially offset by fractional declines in the prices of other commodities.

Some strength in personal spending came from durable goods, which increased 3 per cent. Net
purchases of new and used cars rose &6 per cent, with vehicles of overseas manufacture showing their
first increase in several quarters while vehicles of North American marufacture also showed an increase
in salea, Purchases of all other durables showed lesser increases, except appliances and radios, which
declined almost 3 per cent in the quarter,

The increase in total personal spending was dampened by a 4 per cent decline in expenditure on
non-durable goods. Purchases of food were practically unchanged and as price increases were very
slight, there was no change in real consumption.

Expenditure on services, rising by 14 per cant, showed a rate of growth in line with the aversge
for recent, years, Net expenditure abroad, bsing mainly the difference between the expenditures on
personal account of Canadian travellers abroad and the expenditures of foreign travellers in Canada,
has been growing smaller, and now contributes less significantly to movements in total services.

Among other services, expenditures on shelter increased by 2 per cent, as did expenditures on personal
services, while expenditure on transportation decreased fractionally.

Outlays on fixed capitul registered a significant gain in the second quarter. At an annual
rate of $7,252 million, after allowance for seasonal factors, capital spending was slightly less than
3 per cent above the first quarter. Expenditures advanced on a broad front with higher outlays on new
residential construction, machinery and equipment, and non-residential buillding and engineering con-
struction. Although expenditures during the first half of the year, as in the second quarter, were
running almost 3 per cent ahead of the year 1962, this level 1s below the almost 8 per cent forecast
in the mid-year review of investment intentions,

The value of new residential construction was 5 per cent higher in the second quarter and at an
snnual rate of §1,640 million indicates a level of spending above that experienced since the 1958-1959
expansion. The increase arises mainly from the completion of dwelling units under comstruction; the
amual rate of completions after seasonal adjustaent rose by almost 18 per cent to 140 thousand; the
annual rate of starts in the second quarter was 137 thousand, leas than 13 per cent above the previous
quarter, The data point to a sharp rise in construction of multiple dwelling units in the second
quarter (in centres of population of 5,000 and over) with an almost corresponding decline in single
detached dwellings. Mortgage loan approvals in 1963 suggest that the increass in new residential con-
struction activity is being financed by conventional institutional mortgage loans rather than by loans
approved wnder the National Housing Act.

Combined capital outlays on plant and machinery in the second quarter rose by over 2 per cent
to an annual rate of $5,612 million, The value of non-residential building and engineering works
advanced by 3 per cent to $2,764 million, while a 1% per cent increase in spending on machinery and
equipment raised the annual rate for this component to $2,842 million. The ocombined estimate for
plant and machinery for the first half of the year was running almost 3% per cent above 1962,

The estimsted increase in expenditures on machinery and equipment brings the anmal rate in the
second quarter to the highest current value attained since the investment boom in 1957, although 4n
constant dollars the figure still remains well below this peak, However, in view of the lack of
complete data on imports of machinery, the overall estimate of investment in machinery should be re-
garded as tentative,

The declining rate of stook accumlation which set in sharply in the fourth quarter of 1962 and
continued in the first quarter of the current year, gave way to a stock liquidation in the second
quarter. Stocks were depleted in wholesale and retail trades, while in mamufacturing industries a
small stock accumulation occurred. The movement in investment in non-farm business inventories, bty
industry, over the past four quarters is shown in the following table:-



Changes in Non-farm Business Inventories

{Seasonally Adjusted at Annual Rates)
(Millions of Dollars)

3Q 1962 4Q 1962  1Q 1963 2Q 1963

mmactwmg 90 CL0ECPIENNOIOIGIIORIOIETITTITITS 3% 156 -M 36
Wholesale 00000 a0 ReEePcRLcccretseten e 72 132 -28 -36
RC"-ail 0000 0RO RGN ITIOGEPLIBROCIOIOIIIOOY 388 "16 76 "76
“0&“" CEPOORPIOEILIICOIPAIBRIOLIERNCQROOIORES "56 -lw 60 36

Grand Total aesces m 1'n 6‘! “'w

In manufacturing industries, the increase of stocks of wood, furniture, and tobacco industries
counterbalanced the almost general, though amall, liquidation of the rest of the industry groups.
Since inventories increased less than shipments, the stock-to-sales ratio declined. Ry stages of pro-
duction, accumlation was evident in raw and finished goods, while stocks of goods in process showed a
drop.

In wholesale trades, the prevalling trend was towards depletion among both durable and non-
durable lines. The stock-to-sales ratio was the lowest since the first quarter of 1957.

In retail tradee, the depletion of stocks of motor vehicle dealers and of farm implements
dealers among dursbles, and of apparel among non-dursbles, resulted in an overall depletion. The
stock-to-sales ratio remained virtually unchanged from that of the previocus quarter,

The import balance on current account transactions with noneresidents fell to an annusl rate of
$4,20 million in the second quarter of 1963, after allowance for seasonal influences, a continuation of
the lower level of deficits which has been apparent since the final quarter of last year, Total ex~
ports of goods and services reached a seasonally adjusted annual rate of $8.9 billion, 4% per cent
above the previous quarter, and imports of goods and services rose by 2% per cent to $9.2 billion,
The improvement in the deficit from the first quarter arose mainly from an increased surplus on
merchandise trade,

The surplus on merchandise trade was $500 million at annual rates in the second quarter, an
increase fram the first quarter figure of $384 million, and the highest trade surplus since 1952, At
an annusl rate of $6.9 billion, after discounting seasonal factors, exports of merchandise rose by 53
per cent with a particularly sharp pick-up in sales to the United Kingdom. An upsurge in exports to
Western Europe mey partly reflect the recovery of production from the disruptive effects of an excep-
tionally severe winter. Exports to the United States were aleo higher. Some of the main commodities
in which there were increased sales in the second quarter, after seasonal adjustment, include nickel
in particular, aluminum, copper and newsprint (partly reflecting the settlement of the labour dispute
in the newspaper industry in the United States); increases, however, were fairly widespread. Imports
of merchandise rose by 4 per cent to an annual rate of $6.4 billion at the total level, but commodity
detail is not yet available to enabtle this increase to be identified,

The deficit from services and other non-merchandise transactions showed little change at an
annual rate of $920 million as receipte were just over 1 per cemt higher at $1,944 million and pay-
ments were almost unchanged at $2,864 million. The slight increase in receipts originated mainly in
freight and shipping; other changes tended to be small and offsetting. On the payments side of the
account, the main movements were offsetting as a L per cent decline in income payments of interest and
dividends was largely balanced by a 5 per cent increase in payments for freight and shipping services.

The Government Sector

The major components of expenditure, for all levels of govermment combined, showed an increase
between the first and second quarters of 1963, raising total expenditures 24 per cent, seasonally
adjusted at annual rates. Total revenues were almost unchanged, so that there was an increase of $352
milljon in the total deficit, from $716 million in the first quarter of 1963 to §1,068 million in the
second.
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Pederal outlays on goods and services, estimated at $3.C billion, fell nearly 3 per cemnt from
the first quarter, but this decline was more than offset by a rise in provincial-municipsl expenditure
which increased almost 4 per cent to $5.,3 billion, Federal defence payments showed & 10 per cent rise,
almost half of which is attributable to retroactive pay increases to the armed forces while non-defence
outlays fell by nearly 15 per cent, It may be noted that both defence and non-defence outlays have
shown erratic and divergent movements in recent quarters. After steadily inéreasing over the past few
quarters, there was a decline in provincial-municipel expenditure on the construction of vocational
schools, but increased spending on other goods and services more than offset this drop.

Subsidiee paid by the federal and provincial governments increased by somewhat more than 50 per
cent between the quarters, mainly as a result of the large interim payment to railway companies by the
federal government. There was also a 4 per cent increase in federal trancfer payments to other levels
of government primarily because of higher payments to the provinces for unemployment assistance and
for health grants, and to the mmicipalities,

Personal direct tax revenues dropped by 5 per cent from the first to the second quarter, re~
flecting a considerable increase in refunds of income taxes partly the result of higher exemptions
allowed in 1962 for wholly dependent children,

There was a minor drop in receipts from indirect taxes which occurred at the federal level; it
was largely the result of the abolition effective as of April 1, 1963, of the remaining temporary
emergency surcharges imposed in 1962, which lowered revenues from customs import duties,

Income Flows

Labour income in the second quarter of 1963 is estimated at a seasonally adjusted annual rate
of $21.5 billion, somewhat more than 1 per cent higher than in the first quarter when it was irregularly
high, partly by reason of substantial retroactive payments to federal government employees. After
adjustment for these payments, the first to second querter increase was nearly 13 per cent, comparsd
with one of 2% per cent in the first quarter.

The quarterly gain in labour income reflected varied and somewhat divergent movements as between
industries. Labour income in marufacturing was up slightly more than 1% per cent, matching the advance
of the previous querter.

Among the service-producing industries, finance and service continued to register relatively
large gaine -- close to 2% per cent. In trade, labour income rose about 1% per cent, while a further
falling off in railway employment restrained the increase in labour income in the transportation,
storage and commnication group., Following the first quarter!s large retroactive payment mentioned
earlier, labour income in public administration fell by over 1 per cent in the second quarter; but for
this specisl factor there would have been an increase in excess of 2 per cent,

The outcome of the movements described above was that wages and salaries in the goods and in
the service-producing groups showed an equal rate of increase in the second quarter. Labour inputs
and labour prices appear to have been about equally important in the moderate rise in the flow of
income,

To put the second guartert!s increase in labour income in the perspective of recent experience,
the latest recorded rate of gain is lower than in the preceding quarter, higher than in the third and
fourth quarters of 1962, and lower than in the first two quarters of that year, when adjustment is
made for the none-recurring element of retroactive payments. Much the same patterm is apparent in the
cyclically sensitive goods-producing industries.

Corporation profits (before taxes and before dividends paid to non-residents) rose by about 3
per cent in the second guarter to an annual rate of §4.1 billion on a seasonally adjusted basis. This
was nearly 4O per cent higher than the level prevailing at the beginning of the curremnt expansion be-
gimning in the first quarter, 1961.

It may be noted that dividends paid to non-residents dropped substantially by about 15 per cent
from the high first quarter leval, so that corporation profits measured for national accounting pur-
poses, i.e., less dividends paid abroad, increased by about 7 per cent.

Higher profits were experienced by all industries except retail trade. Profits in the electric
power, gas and water utilities industry reflected the transfer from the private to the publie business
sector of the private corporations acquired on May 1, 1963 by the Quebec Hydro Electric Commission,
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Finance, insurance and real estate, and manufacturing groups showed considsrabls strength. Transpor-
tation, storage, and commmication group showed no change,

Within mamfacturing, higher profits wers recorded in all groups except food and beverages,
metal industries (including transportation equipment), and petroleum and coal products; profits of wood
industries remained unchanged.

Rent, interest, and miscellansous investment income, seasonally adjusted, rose by about 5 per
cent, mainly due to a rise in trading profits of government business enterprises, which reflected the
interim subsidy received by the Canadian National Railway System as well as the aoquisitions by the
Quebec Hydro Electric Coamission mentioned above,

Net income of non-farm unincorporated business, seasonally adjusted, declined about 2 per cent
in the second quarter from the first quarter rate, There waas a sharp drop in net incowme of retail
trade, caused by lowsr profit sales ratios, partially offset by modest increases in the construction,
personal service, business service, forestry, and mining industries.

Accrued net income of farm operators from farm production in the second quarter rose by over
7 per cent, seasonally adjusted, Net income received by farm operators from farm production in the
second quarter rose to a level of $1.8 billion. The increase can be attributed to the very high pay-
ments made by the Canada Wheat Board during the quarter,
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TABLE 1. National Income and Gross National Product, by Quarters. i#&% sad 194l
(millions of dollars)

1962 1963
I IT ILI v Year I II
1. Wages, salaries, and supplementary labour income ..... 4,792 5,095 5,272 5,200 20,359 5,113 5,412
2. Military pay and allowances ..... oo o ol os 147 152 145 142 586 136 157
3, Corporation profits before taxes ........cceneceveece oo 771 1,047 985 1,021 3,824 826 1,123
4, Deduct: Dividends paid to non-residents(l) ........... - 128 - 148 - 116 - 178 - 570 - 163 - 117
S. Rent, interest, and miscellaneous investment income ., 671 676 694 727 2,768 713 736
6. Accrued net income of farm operators from farm
producBm@NN | .o 2.k s oie cmns o A0, Somne SR oxciafein o 29 123 1,188 51 1,391 47 150
7. Net income of non-farm unincorporated business(3) .... 486 585 573 736 2,380 502 598
8. Inventory valuation adjustment(4) ........... G - e -7 - 44 - 49 - 12 - 132 - 36 - 72
9. NET NATIONAL INCOME AT FACTOR COST ...0..covvvivevocas 6,741 7,486 8,692 7,687 | 30,606 | 7,158 7,987
10, Indirect taxes less subsidies ................eevevnen 1,254 1,314 1,368 1,325 5,261 1,353 1,355
11. Capital consumption allowances and miscellaneous
valuation adjustments .........coueeesecerennencones 1,119 1,197 1,196 1,243 4,755 1,154 1,227
12. Residual error of estimate .........seosevsossncssceas | = 133 - 227 82 79 - 221 - 163 - 230
13. GROSS NATIONAL PRODUCT AT MARKET PRICES .............| 8,939 9,770 11,338 10,334 | 40,401 9,502 10,339
14, (Gross national product at market prices excluding
accrued net income of farm operators) ............... (8,930) (9,647) (10,150) (10,283) | (39,010) |(9,455) (10,189)
1
(1) Includes the witholding tax applicable to this item,
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the
accrued earnings of farm operators arising eut of the oparations ef the Canadfap Wheat Hoard
(3) Includes net income of tudseudsv: srofssicona’ erccitionars.
(4) See Yootnota 4, Tahle 3.
TANLE ¥ fress Natienal expenditure, by Quarzers, 19862 and 1963
(millions of dollars)
1962 1963
1L 151 III IV Year I T
1. Personal expenditure on consumer goods and services .. 6,010 6,443 6,274 7,022 25,749 6,306 6,767
2. Government expenditure on goods and services(l, 2) 1,704 1,827 2,200 1,990 7,721 1,866 1,906
3. Business gross fixed capital formation(3) ............ 1,412 1,800 1,931 1,811 6,954 1,458 1,899
4, New residential construction ........... Uik WL . N* 293 392 457 435 1527 299 i
5B Rew non-residential construction .......ocevevueeens 520 643 787 718 2,668 506 o562
6. New machinery and equipment ..,............. 0D0O0GCS 599 765 687 658 2,709 653 823
7. Value of physical change in inventories(4) ........... -4 - 173 1,048 - 306 565 o8 =1 299
8. Non-farm business inventories ...... S =TI 245 - 45 132 43 375 203 -
9. Farm inventories and grain in commercial channels .. 5 (250 - 128 916 - 349 190 g6l r i“
10. Exports of goods and services ....... 85 KL TOr S Ones 1,728 2,072 2,246 2,178 SFEE 15883 Z,fm’:)
11. Deduct: Imports of goods and services ........... I ) 2,425 - 2,278 - 2,283 - 9,033 |- 2,066 - 2,424
12. Residual error of estimate ...........cccineuvunns 156 226 - 83 -8 221 28 280
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .......... 8,959 9,770 11,338 10,334 | 40,401 [ 9,502 10,339
(1) Includes outlays on new durable assets such as building and highway comstruction by governments, other than goverament
business enterprises. Also includes net purchases of government commodity agencies.
(2) Por details of defence expenditure see line 3, Table 6.
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, a=é
outlays on new residential comstruction by individuals and business investors.
(4) The book vslue of inventories {s deflated to remove the effect of price changes and the derived “physical" change is thma

valued at average prices of the current period to obtain the value of physical change.
of physical change and the change in book value is called the inventory valuation adjustment.

The difference between this valua

(See line 8, Table 1).
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TABLE 3. Source of Personal Income, by Quarters, 1962 and 1963
{millions of dollars)

1962 1963
I 11 11X v Year L II

1. wWages, salaries, and supplementary labour income ...... 4,792 5,095 5,272 5,200 20,359 5,113 5,412
2. Deduct: Employer and employee contributions to social

insurance and government pension funds ............ . - 199 - 196 - 209 - 212 - 816 - 209 - 205
3. Military pay and Allowances ....... ecieeereienreonanes 147 152 145 142 586 136 157
4, Net income received by farm operators from farm

pacauetHaaE . . e P kekeie L el o lstsgek skako feks iafie »  sx¢ = = Sfels 2 222 1,149 30 1,402 17 201
5. Net income of non-farm unincorporated business ........ 486 585 573 736 2,380 502 598
6. Interest, dividends, and net rental income of

RELSONSI2)k ... BYFooi- oo elel SoTslolodois = e oVaFotataisfoto|orofolefe o o e Hols. sFole 726 787 773 900 3,186 789 849

Transfer payments to persons:

/18 From government (excluding interest) ........cecicove 1,075 885 835 857 3,652 1,076 935
8, Charitable contributions by corporations ............ 9 12 12 12 45 10 12
9. PERSONAL INCOME ...uouoseesennnnonsnsonnnnnsoannnsanans 7,037 7,542 8,550 7,665 30,7941 7,434 7,959

(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued

net earnings arising out of the operations of the Canadian Wheat Board,
(2) Includes all govermment debt interest paid to persons,

TARE & 1115'}:0SiLF.7}l! of Teremonl Joomcam; o DARN {455 W 1G] mosk 1963
{miilions ol dollars)
1962 1963
1 11 111 v Year I II
1. Personal direct taxes ......... 5000080000008 0000 . . 625 719 674 696 2,714 680 742
2. Income taxes ...... P ey, e 000000000 00000000D0A0 498 627 587 599 2,311 557 649
3. Sucession duties and estate taxes ............... 42 40 43 41 166 36 37
4, Miscellaneous .............ee0.0- SIS+ [FETIISIYoT e T8l 85 52 [ 56 237 87 56
5. Personal expenditure on consumer goods and services .. 6,010 6,443 6,274 7,022 25,749 6,306 6,767
6. Non-durable BOOdS ...ieeiviveersoinnnreans 2,934 3,085 3,199 3,659 12,877 3,049 3,184
75 DUSBIPHEBOME Jo. Yotk SR « « sistsfefeio.sisjoiesiotsoleieilelsielolossioe 643 826 621 823 2,913 674 900
8 Senvices(Y)f . . seer. ¢ eraranrrrrareTTeaeTe — 2,433 2,532 2,454 2,540 9,959 2,583 2,683
9, Personal Net SAVING 4. .ceeteteanasasosonvorsceennantns 402 380 1,602 - 53 2,331 448 450
10. Personal saving excluding change in farm inventories 580 413 762 427 2,182 687 523
11.  Value of physical change in farm inventories ,...... - 178 - 33 840 - 480 149 - 239 - 73
12, PERSONAL INCOME ...evuvevnnnnsncncnsenenseannannnaeces | 12037 7,542 8,550 7,665 [ 30,794 [ 7,434 7,959
13, (Personal disposable income)(2) ........., (6,412) (6,823) (7,876) (6,969) | (28,080) | (6,754) (7,217)

-

1) Includes net expenditure abroad.
i2) Personal Income less Total Personal Direct Taxes.
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TABLE 5. Government Revenue, by Quarters, 1962 and 1963

(millions of dollars)

1962 1963
1 I1 II1 v Year I I

1. Direct taxes - PerSOns .......covuvvvurarcnerunasanass 625 719 674 696 2,714 680 742
IR o T, s o, ML s B R i —— 468 563 526 531 2,088 488 572
3.  Provincial and municipal .....eiiiieniieriinnceran, 157 156 148 165 626 192 170
4. Direct taxes - COTPOTALIONS . ......vvevuvernnnnnnannns 379 470 443 458 1,750 400 498
S (Fedenally B iirg - « IRk - o« [T ¢ wo TR w0 S0 e sanana 288 357 336 347 1,328 304 378
6. (Federal tax collectionB) .......cvevevevaveuennnnns (317) (367) (322) (288) (1,294) (305) (373)
7. Erovinelals B8 &, & oo o B s e olsrenere sramsbarsrarera o aleratere arate « 91 113 107 111 422 96 120
B.  (Provincial tax collectionB8) ..........ccivevennenns (91) (79) (100) (91) (361) (109) (110)

Withholding taxes:
9" MEedemalls B . . .. e e e v o ehsEerneia]e o s ersle e area s o s o 26 35 23 41 125 i1 30
10. INdirect tAXESB .......vevessocoscesasnrscanasasanasses 1,314 1,381 1,431 1,426 5,552 1,404 1,442
10, MEEETAl v« crapere e vpoiati o ofone « sralors stetors « o e erobars ofel e o ae 528 596 635 641 2,400 550 592
12. Provincial and municipdl .......eeineirnininiaaaann. 786 785 796 785 3,152 854 850
135 Tavestment Hncome| . ook sielone « lealeiite - 18 Fetshaialols sisions o 5 siehena 270 291 276 374 1,211 281 331
14. EEdERal ™ Fo. it -EYE B rrotaroraro Qoo e o B Frerarersrs 3 XalYs S 79 111 90 168 448 88 132
15. Provincial and munfcipal .. ...iiniiaiiiiraaaneaaann 191 180 186 206 763 193 199
16. Employer and employee contributions to social

insurance and government funds ............c.0000000 199 196 209 212 816 209 205

170 MEedemall T8 P8 L A s r e eae e 128 122 133 135 518 132 126
18. Provincial and municipal .......cvvviiiiiaiainieaiannn 7 74 76 77 298 77 79

Transfers from Federal:
19. Provincial and municipal .........c.iiiiiiiiiiiaaa.. 300 256 278 302 1,136 302 308
20. TOTAL REVENUE ........c0ovsuseonrcnsacsncnaonansannnnnan 3,113 3,348 3,334 3,509 13,304 3,307 3,556
21, FEDERAL .\vutviviravnronuereroannnnraassonesocaesrans 1,517 1,784 1,743 1,863 6,907 1,593 1,830
22.  PROVINCIAL and MUNICIPAL .....ouvivrnnseninennennnnns 1,596 1,564 1,591 1,646 6,397 1,714 1,726

TABLE 6. Government Expenditure, by Quarters, 1962 and 1963
(millions of dollars)
1962 1963
1 HCAG ITI v Year 1 IT
1. Goods and SerTvices .........c..iveveeariatianaeraaana 5 1,704 1,827 2,200 1,990 7,721 1,866 1,906
2. FedeTAl ..\uetrerianit e e i aaaan 751 770 772 715 3,008 748 724
3. (DEfenCE) . ....eiiiiieiiiiaiaiiaaiiaaaaas e o I (471) (401) (398) (410) (1,680) (410) (376)
4. Provincial and municipal ......o..oiiiiaiiann . 953 1,057 1,428 1,275 4,713 1,118 1,182
5. Transfer payments to persons (excluding interest on
the) publilch debt) . . PN A, WSS FL N L. 1,075 885 835 857 3,652 1,076 935

6%  ‘Eederal ... \... % .. RN, b SO . P 665 524 453 480 2,122 629 538
7. Provincial and municipal ............. T R « - T 410 361 382 377 1,530 447 397
8. Interest on the public debt ...........cc0veuees R 242 323 269 440 1,274 263 349
OB “MEEdBTRLl oo v 2oioo e Shc]s w51 ST 478 TEkeTe «srateTee b e e 8 WaTE 157 199 189 310 855 163 206
10. Provincial and municipal .....cevcierararcranciaanns 85 124 80 130 419 100 143
DR BSUDAUATREBY .\ ool s o savvisasas s aroisie srasarsioormsalarsialorlala side oo = o0 60 67 63 101 291 51 87
2 B JREACT AL fort o o1 2vals o o = a S fhgaie 1o o s ale o o s ale) oo o [ w1 o & el 57 63 50 50 260 49 83
TLEYEE . [ s s 1 Y LS R T S S SRR 3 4 13 11 31 2 4

Transfers to other levels of govermment:
14, Federal ............. R 8000 o DR ' o 0 o SOOI - e 300 256 278 302 1,136 302 308
15. Total expenditure ............ B T oy = 3,381 3,358 3,645 3,690 14,074 | 3,558 3,585
16, Federal ............ccenvnnn.. B 0 SE T 1,930 1,812 1,742 1,897 7,381 1,891 1,859
17. Provincial and municipal ..-vueernrrnennianninnnnnns 1,451 1,546 1,903 1,793 6,693 | 1,667 1,726
18. Deficit (-) or surplus (+) «...eevecueeaneanrneenennnn - 268 -1l -31 - 181 - 770 | - 251 - 29
BGN | EEdeTAlMY . . . - o .o G e Mol e e ool T e e ee e - 413(1) - 28 1 - 34 - 474 ) - 298 - 29
20. Provincial and municipal ............ i, 145(1) 18 - 312 - 147 - 296 41 2
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 3,113 3,348 3,334 3,509 13,304 | 3,307 3,556
2280 MEEDERATNSY. .. . i B e i e e 5 e eieioie e 1,517 1,784 1,743 1,863 6,907 | 1,593 1,830
23.  PROVINCIAL and MUNICIPAL .....cevervronaeennenonanns 1,596 1,564 1,591 1,646 6,397 | 1,714 1,72
(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus alsc

correspondingly high as a consequence of the introduction of the new tax collection arrangements and the contimuation in
this quarter of transfer payments to the provinces under the former tax rental agreements.
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. TABLE 7. Source of National Saving, by Quarters, 1962 and 1963
(millions of dollars)
1962 1963
I 11 I11 v Year )¢ 11

1. Personal net 8aving .....ccoouereons 0000600 ID0 402 380 1,602 - 53 2, 381 448 450
2, Business gross saving ............. i utd. . [ 1,401 1,540 1,489 5,723 1,332 1,547
3. Undistributed corporation profits .............. 146 303 305 225 979 148 371
4. Capital consumption allowances and miscellaneous

valuation adjustments ..............c...c.0... 1,119 1,197 1,196 1,243 4,755 1,154 1,227
5. Adjustment on grain transactions(l) ..... sescess 28 - 99 39 21 - 11 30 - 51
6. Inventory valuation adjustment ............, cesune - 27 - 44 - 49 - 12 - 132 -« 36 - 72
7. Govermnment surplus (+) or deficit (-) ,.......... .| - 268 - 10 - 311 - 181 - 770 - 251 - 29
8, Residual error of estimate ..........ev0vvvvenieas | = 155 - 227 82 79 - 221 - 163 - 230
< O LaL8 Mg <o o oxoviwage o o1fls iors o v v e e o eiore veveenssss | 1,245 1,500 2,864 1,322 6,931 1,330 1,666

{i; This item is an adjustment to take account of the accrued earnings of farm oparators arising out of the operations of the
. Canesiio: Wusa: Seecd,  Sew niso foocom i, Taidis

Tasnie B Dispms i oims 9F Saolsmad h'!'".u.. Y oUeardE, VEEY pod DA
wililens of dalilars)

1962 1963
I II 111 v Year I 11

1. Business gross fixed capital formationm ........... | 1,412 1,800 1,931 1,811 6,954 1,458 1,899
2. New residential construction ......... ~800000000 293 392 457 435 1,577 299 414
35 New non-residential comstruction ,.............. 520 643 787 718 2,668 506 662
4, New machinery and equipment ..,........ D0 o0 O 599 765 687 658 2,709 653 823
5. Value of physical change in inventories .......... -4 - 173 1,048 - 306 565 - 58 - 279
6, Surplus (4) or deficit (-) on current account with

non-residents ...vvveierieniiananans S -l 8IS - 353 - 32 - 105 - 809 - 233 - 184
V. Bocidomh duows oF esclumes ... ..., 156 226 - 83 - 78 221 163 230
8 IIERRLSY | . oo T e e e e e B S e el 1,245 1,500 2,864 1,322 6,931 1,330 1,666
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TABLE 9., Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1962 and 1963(I;

(millions of dollars)

1962 1963
I 11 IIX v Year I 10 L
1. Personal expenditure on consumer goods and
BenVAICeBILELE S0 0 o o ele oo e lore i ioonthonensron TR e s oo 5,627 6,000 5,795 6,493 23,915 5,807 6,214
2. Non-durable g00ds .......cc..... R i iksrnl]l | ES8Z0 2,947 3,026 3,456 12,249 2,882 2,995
3. Durable goods ...... Gofhide.s o st R EPP ok - -3 638 818 619 813 2,888 667 888
GR |, 1SerVICen| ofoiie aiois o Beueialeialalo olefons 850 ToAofbooacoootl G5 2,235 2,150 2,224 8,778 2,258 2,331
5. Government expenditure on goods and services ....| 1,440 1,611 2,000 1,710 6,761 1,523 1,608
6. Business gross fixed capital formation .......... 1,282 1,622 1,733 1,620 6,257 1,290 1,674
7. New residential construction ........... 263 348 403 383 1,397 261 358
8. New non-residential construction .............. 475 585 718 652 2,430 451 588
9. New machinery and equipment ......... 5% o Bie 0 000 544 689 612 585 2,434 T ¥4
10. Change in faventories .,........... i 41 - 183 953 - 262 549 - 13 - 306
11. Non-farm business inventories ................. 245 - 48 117 45 359 205 - 156
12 Farm inventories and grain in commercial
chaun el s . 95, . SR . 0. I N et L. - 204 - 135 836 - 307 190 - 218 - 150
13. Exports of goods and services ............ 1,646 1,944 2,104 2,035 7,729 1,711 2,084
14, Deduct: Imports of goods and services ........... |- 1,887 - 2,197 - 2,060 - 2,075 | - 8,219 | - 1,853 - 2,153
15. Residual error of estimate .............. 8 ok JOR 144 208 - 77 - 72 203 147 209
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
10,01 LI CEY ) ey RS SO S et 4Bk 0B 05 700 8,293 9,005 10,448 9,449 37,195 8,612 9,330

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to-

quarter price change.

This 1is because they are currently weighted and therefore are affected by compositional shifts

which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-tm-

quarter comparisons based on seasonally adjusted dats are less subject to the problem of shifting weights and may be

used as a measure of price change.
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TABLE 10, National Income and Gross National Product, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual R:isg

(millions of dollars)

1962 1963
I II IIL v Year I I1
1. Wages, salaries, and supplementary labour income ..... 19,940 20,268 20,500 20,728 20,359 21,272 21,516
2, Military pay and allowances ..... o SO e e ST 600 588 600 556 586 548 608
3. Corporation profits before taxes .......cc.c.uee Roaxess s » 3,720 3,836 3,772 3,968 3,824 3,984 4,120
4, Deduct: Dividends paid to non-residents(l) ........... - 576 - 636 - 512 - 556 - 570 - 628 - 532
5. Rent, interest, and miscellaneous investment income .. 2,692 2,732 2,720 2,928 2,768 2,840 2,992
6. Accrued net income of farm operators from farm
production(2) . B R oy o & g - . 1,416 1,420 1,452 1,276 1,391 1,480 1,588
7. Net income of non-fam unincorporated business(3) .... 2,432 2,360 2,344 2,384 2,380 2,464 2,404
8. Inventory valuation adjustment .........cceenass ofafs sione - 108 - 176 - 196 - 48 - 132 - 144 - 288
9. NET NATIONAL INCOME AT FACTOR COST ....v.ocevvevvvonsen 30,116 30,392 30,680 31,236 30,606 31,816 32,408
10, Indirect taxes less subsidiesB ......c...vccveeccencans 5,152 5,192 5,424 5,276 5,261 5,556 5,372
11, Capital consumption allowances and miscellaneocus
valliat ion] adjustments 8. . ofst o oev o o vomas e bl osos s 4,660 4,704 4,756 4,900 4,755 4,820 4,860

12, Residual error of estimate ........c..coiecennnnrerne. - 380 - 240 - 104 - 160 - 221 - 240 - 204

13, GROSS NATIONAL PRODUCT AT MARKET PRICES .............. 39,548 40,048 40,756 41,252 40,401 41,952 42,436

14, (Gross national product at market prices excluding

accrued net income of farm operators) .............. | (38,132) (38,628) (39,304) (39,976) | (39,010) | (40,472) (40,848)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm
stocks and the change in livestock items, Because of the arbitrary aimssadw.s, &om pracise aw intdrpracation ghould net be
given the seasonally adjusted figures of accrued net income of farw Gu®sa 4.

e Theiudis i intdat of DuopdoiEnt proSRecibea wRnSill D s,

TABLE 11, Gross National Expenditure, by Quarters, 1962 and 1963 Geasonally Adjusted at Annual Rates
(millions of dollars)
1962 1963
I II IIX v Year I I1
1. Personal expenditure on consumer goods and services ., 25,540 25,592 25,696 26,168 25,749 26,644 26,824
2. Govermment expernditure on goods and services(l, 2) 7,384 7,900 7,824 7,776 7,721 8,128 8,236
3. Business gross fixed capital formation(3) ......... e 6,888 6,860 7,016 7,052 6,954 7,056 7,252
4, New residential construction ........cveeveevreesnss 1,536 1,564 1,616 1,592 1,577 1,564 1,640
Be New non-residential construction ........cceosecveee 2,756 2,676 2,588 2,652 2,668 2,684 2,764
6. New machinery and equipment ............ccvecninanns 2,596 2,620 2,812 2,808 2,709 2,808 2,848
7. Value of physical change in inventories .............. 384 360 1,016 500 565 452 340
8. Non-farm business inventorfies .........eeseeoosse Sdoy 200 328 800 172 375 64 =
9, Farm inventories and grain in comerc:lal channels(4) 184 32 216 328 190 388 380

10. Exports of g00ds &nd 8€TVICeS ......cevevevreecnvncncs 7,940 8,272 8, 248 8,436 8,224 8,480 8,864

11. Deduct: Imports of goods and Services ................| - 8,972 =-9,176 - 9,144 - 8,840/ - 9,033 | - 9,052 - 9,284

12. Residual error of estimate ........ 384 240 100 160 221 244 204

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .......... 39,548 40,048 40,756 41,252 | 40,401 [ 41,952 42,436
Detail of Farm Inventories and GICC:

Value of grain crop production ............. - 1,172 1,176 1,176 1,176 1,175 1,308 1,308
Depletions of farm stocks of Eraif .....c..eceemvene - 856 - 872 -1,106 - 1,364 - 1,045 | - 1,168 - 1,084
Change in livestock inventories ..........ccoeceeese 28 24 52 - 12 23 P 48
Grain in commercial Channels ........ 000000a essens e - 160 - 296 92 528J 41 304 1L

(1)
(2)
3)
(4)

See footnote 1, Table 2.

For details of defence expenditures, see line 3, Table 15.

See footnote 3, Table 2.

In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the cstimaiad
All other items in the farm inventories

value of crop production for the year as a whole (see footnote 2, Table 10).

series are seasonally sdjusted by standard techniques.
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TABLE 12. Source of Personal Income, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates
(millions of dollars)

1962 1963
i 1L ITI v Year I E

1. Wages, salaries, and supplementary labour income ..... : 19,940 20,268 20,500 20,728 20,359 21,272 21,516
2. Deduct: Employer and employee contributions to social

insurance and govermment pensiom funds ........c..0.0 - 792 - 812 - 828 - 832 - 816 - 832 - 848
3. Military pay and allowances ......c:vreeceanensonne 600 588 600 556 586 548 608
4. Net income received by farm operators from farm

production(l) ...... B e T . T L I 3 1,200 1,792 1,340 1,276 1,402 1,292 1,816
S. Net income of non-farm unincorporated business ....... S 2,432 2,360 2,344 2,384 2,380 2,464 2,404
6, Interest, dividends, and net rental income of

peraons(2) ....co.eonee el o 0L o0 0O #0850 a o INoo0T 3,020 3,192 3,204 3,328 3,186 3,288 3,400

Transfer payments toO persons:

7. From govermment (excluding interest) ............ 3,760 3,572 3,596 3,680 3,652 3,740 3,780
8. Charitable contributions by corporations ............ b s 4t 48 45 48 48
9, PERSONAL INCOME .......convunvnsoenas XY - T 5060000 00 30,204 31,004 30,800 31,168 | 30,794 | 31,820 32,724

(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net
earnings arising out of the operations of the Canadian Wheat Board.

(2} Includus all g®vernmant debt intcrest paid to persons.

TABLE 13. Disposition of Personal Iuacome, by Quarters, 1962 and 1963 Seasoually Adjusted at Annual Rates
{millions of dollars)

1962 1963
I IL IIX v Year I IL
1. Pergsonal direct taXeB ....c.eececoncererorernrs —-—r 2,640 2,652 2,752 2,812 2,714 2,884 2,740
2 Y0 D 43 S8 340 6000 0 ok 6 G0 0 L0 0 08 el 06 00 R00 2,220 2,272 2,348 2,404 2,311 2,492 2,352
3, Succession duties and estate taxes ........... 168 160 172 164 166 144 148
&4, Miscellaneous .....vevienercrarcnnneansinnes o Mok g 03 252 220 232 244 237 248 240
5. Personal expenditure on consumer goods and services .. 25,540 25,592 25,696 26,168 25,749 26,644 26,824
6. Non-durable gooda ,.......cc0revecennanes N 12,832 12,724 12,920 13,032 12,877 13,240 13,164
7o Durable goods .......coenenevevecoscnscannnas siohef¥e ol 2,928 2,932 2,764 3,028 2,913 3,028 3,120
8.  ServiCeB(L) .veuuruereernnronrenncnnaretnnrneneinnns 9,780 9,936 10,012 10,108 9,959 | 10,376 10,540
9, Personal met 8aving .............. Boicd © i Sl 2,024 2,760 2,352 2,188 2,331 2,292 3,160
0% AEERSQNAL) TINCOMEL . . . - ..o oto ofb o/sicfohsisiaiote o /ore oieinin blo oialelaliim coo 30, 204 31,004 30, 800 31,168 30,794 31,820 32,724
11. (Personal disposable income)(2) .......cco00ue. wreesss |€27,564) (28,352) (28,048) (28,356) |(28,080) | (28,936) (29,984)

(1) Includes net expenditure abroad.
(2) Fersonal Income less Total Personal Direct Taxes.
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TABLE 14. Government Revenue, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates
(millions of dollars)

1962 1963
I II IIT v Year B II
1. Direct taxes - PerSONS ........cvuvuvereeerunnnnns hy. 2,640 2,652 2,752 21812 2,714 2,884 2,740
Pl G- Ao O - ™ e | 2,072 2,040 2,104 2,136 2,088 2,192 2,048
3.  Provincial and munfcipal ..........iuiiiiniiniinaian. 568 612 648 676 626 692 692
4, Direct taxes - COrporations ............e.oeveevenone.n 1,768 1,768 1,700 1,764 1,750 1,816 1,864
S ESdRaim i B L 50 SRS i Lo et R 1,356 1,348 1,296 1,312 1,328 1,380 1,412
6. (Federal tax collectioms) .............cevvvevunnen. (1,368) (1,296) (1,252) (1,260) [ (1,294) [(1,312) (1,320)
S o o e | - e L P "oy 412 420 404 452 422 436 452
8. (Provincial tax collections) ........eeeeevevasanana (324) (304) (404) (412) (361) (400) (428)
Withholding taxes:
LR ST T e ISR A SIS T e A 104 144 112 140 125 124 124
FOE" I ALGAGT LARES) . N (s » 45 sl i e lnle o o 44 o slae 8., . T 5,424 5,464 5,648 5,672 5,552 5,788 5,724
it 08 [k (R A, " . T DA DI S R 2,316 2,324 2,480 2,480 2,400 2,404 2,324
2. " Provincial tand mundcipal(l) .........c0 emmevacanas. 3,108 3,140 3,168 3,192 3,152 3,384 3,400
150 Invescuant] Hueomel BB L .. .o - Lcoikte sislsieisfale e o o 2 saoane 1,192 1,200 1,148 1,304 1,211 1,240 1,352
196, __"Eedemal B Sttt B e e I i ceae e 408 444 388 552 448 440 528
15. Provincial and municipal ......ciiiiiiiiiiaiinaan.. 784 756 760 752 763 800 824
16. Employer and employee contributions to social
insurance and government pension funds ............. 792 812 828 832 816 832 848
17 Bedemal®s ol = .k R e e e e 508 516 524 524 518 524 532
18. Provincial and municipal .........c..viievannnnnanns 284 296 304 308 298 308 316
Transfers from federal:
19. Provincial and municipal ..........0c0iiinininoninans 1,184 1,004 1,156 1,200 1,136 1,188 1,236
20)- QAL FREVENUELY. 5% or. Ll e 5 orors i e oot ol e o o 5 oFaja & 13,104 13,044 13,344 13,724 | 13,304 | 13,872 13,888
21 EEDERRIS A #in: o i voropverovays G AP sl o e o + 558 o o d 6,764 6,816 6,904 7,144 6,507 7,064 6,968
22/ EROVANCTATL: Yand IMUNICTEAD™.E . L | I8, 1050 W | .o 6,340 6,228 6,440 6,580 6,397 6,808 6,920
(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in rezi
property tax rates have been generally upward this treatment giwus vise te dieritisus seasonal butween the fsurth and
firat quarters in the seasonally adjusted indirect taxes series.
TABLE 15. Government Expenditure, by Quarters, 1962 aud L343 Secasoully Adjusted at Annual Rates
(millions of dollars)
1962 1963
I II 190 v Year i 80
1. Goods and services ............. el s LY M 5%, 7,384 7,900 7,824 7,776 ),/ o0 8,128 8,236
25 Federal.eer i B R SRR - L 3,032 3,188 2,952 2,860 3,008 3,060 2,976
3. (Defiefce) oo |- 4 dooci. b oo . or. BRI s pn (1,684) (1,744) (1,644) (1,648) | (1,680) | (1,468) (1,616)
4. Provincial and municipa8l ........c.iieiiniaiiiaanrnnn 4,352 4,712 4,872 4,916 4,713 5,068 5,260
5. Transfer payments to persons (excluding interest on
the public TdBBE) . .eeeoriitnenns S N N e e 3,760 358772 3,596 3,680 3,652 3,740 3,780
MR edRRally or. 5o » o PR bk s s stlersars e iy T L 2,312 2,088 2,032 2,056 2,122 2,156 2,140
7. 'Brogincial)and wunicdp&l™ (... . 50« caae s b e aalhie 1,448 1,484 1,564 1,624 1,530 1,584 1,640
8. Interest on the public debt ...........c0cvenveencnsn 1,172 1,320 1,260 1,344 1,274 1,300 5358
I TG O SR SR S O PR RN R R~ 772 912 828 908 855 836 880
10. Provincial and municipa8l .......cvviivirenniananenn 400 408 432 436 419 464 472
ke G oo SRR S b S SR R A 272 272 224 396 291 232 352
L e O g - SBEEE PR - - o ob oo BB O do B o Bal 244 240 192 364 260 204 320
19, Erarduetial ;L . e R DSORGB P e L e 28 32 32 32 31 28 32
Transfers to other levels of govermment:
A Tzak THUR § A TEREE ~a . ST By e T g ey (A S 1,184 1,004 1,156 1,200 1,136 1,188 1,236
QSENIO Ealll expendIiture ... b . a's oo i s o oreia oo ssiom e ne 13,772 14,068 14,060 14,396 | 14,074 | 14,588 14,956
I REME LA B o o3 oo ojoresetegs <o mo x o BTui o « T o x o o TR 7,544 7,432 7,160 7,388 7,381 7,444 7,552
17 Provincial and municipal ......c.iiiiiiiiiiaiiiiinin 6,228 6,636 6,900 7,008 6,693 7,144 7,404
18T pafilEie () Or Surpliis ) .. ... Selee s e e cacnanoan - 668 - 1,024 - 716 - 672 - 770 - 716 - 1,068
19 T R . &5 Bl o A B <E b conre R L L - 780(1) - 616 - 256 - 244 - 474 - 380 - 584
20 Provincial and municipal .............. R . .. e 112(1) - 408 - 460 - 428 - 296 - 336 - 484
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 13,104 13,044 13,344 13,724 | 13,304 | 13,872 13,888
22 EEDREANSEI. . . L e . R it e Dsie B 6,764 6,816 6,904 7,144 6,907 7,064 6,96%
23, PROVINGIAINGTD MINIGIBAL ol ... olooiie it o oo sl ot 6,340 6,228 6,440 6,580 | 6,397 6,808 6,920
(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corre-

spondingly low s8s a consequence of the introduction of the new tax collection arrangements and the continuation in this
quarter of transfer payments to the provinces under the former tax rental agreements.
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TABLE 16, Source of National Saving, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates
(millions of dollars)

1962 1963
1 1ad I1I v Year 1 I

1, Personal net 88VING .o vrvvnecinrorrrnscnrnncranss 2,024 2,760 2,352 2,188 2,331 2,292 3,160
2, Business gross saving .......... O Y S e e 5,756 5,236 5,900 6,000 5,723 5,988 5,776
3. Undistributed corporation profits ......... P 880 904 1,032 1,100 979 980 1,144
4, Capital consumption allowances and miscellaneous

valuatibn adiiistmenESRE L . K. el ajofaois olnlofils aoie 4,660 4,704 4,756 4,900 4,755 4,820 4,860
Sp Adjustment on grain transactions(l) ,...cecev... 216 - 372 112 - - 11 188 - 228
6, Inventory valuation adjustment .....ece::.:covsasee - 108 - 176 - 196 - 48 - 132 - 144 - 288
7. Govermment surplus (+) or deffcit (=) ..e.vveveens - 668 - 1,024 - 716 - 672 - 770 - 716 - 1,068
8. Residual error of estimate ....ccvevenveoncnoncens - 380 - 240 - 104 - 160 - 221 - 240 - 204
% TOLALS +eiovciervevonsvnrsasiorossescoasansns 6,624 6,556 7,236 7,308 6,931 7,180 7,376
(l 3 &S an adiustmani o ke acsount of she deeyuisd aarnings of Cara opasalbors agdeslag oo B ke opera kleus i ale

Wias: Foe:i, See siic Toozeoie 1. Teoie 2

TRLT 7. Dligsaiiien of tktisan Savlog. by Goactass, 1062 gl 15963 Se-aomally sdjasced s sonusl Lsies
{miillons of doliarg)

1962 1963
I II III v Year I 11

1, Business gross fixed capital formatiom ........... 6,888 6,860 7,016 7,052 6,954 7,056 7,252
2, New residential construction ....... TH 1,536 1,564 1,616 1,592 1,577 1,564 1,640
3. New non-residential construction ........ 3 e . 2,756 2,676 2,588 2,652 2,668 2,684 2,764
4, New machinery and equipment .....v.vsunececrones 2,596 2,620 2,812 2,808 2,709 2,808 2,848
5. Value of physical change in inventories ,......... 384 360 1,016 500 565 452 340
6. Surplus (+) or deficit (-) on current account with

DOHSTESAACNEES & laxs o157« ~EaTe o[ ches s T hoi 5 dfasloTols - 1,032 - 904 - 896 - 404 - 809 - 572 - 420
7. Residual error of eStimate ...vveveionereonsccenns 384 240 100 160 221 244 204
- B N e R A SR AT A 1 6,624 6,556 7,236 7,308 6,931 7,180 7,376
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, v &uawters, UBEg and 18831}
Seasonally Adjusted at Annual Rates
(millions of dollars)

1962 1963
I 102 III v Year I II
1. Personal expenditure on consumer goods and
services PG..YSO‘C!'\ 23,912 23,828 23,784 24,136 23,915 24,536 24,608
2. NON-AUrable ZOOAS ..euuororononsnnnonononsennos 12,308 12,136 12,256 12,296 12,249 12,496 12,368
3. Durable goods ..... ereroreTain et ot PRI [P 2,912 2,912 2,732 2,996 2,888 3,000 3,088
T Y 2 Y T S IS B SRR S5 o A S0 e . R 8,692 8,780 8,796 8,844 8,778 9,040 9,152
5. Government expenditure on goods and services .... 6,544 6,948 6,836 6,716 6,761 6,924 6,904
6. Business gross fixed capital formation .......... 6,268 6,192 6,284 6,284 6,257 6,256 6 40
7. New residential construction .........cc0c000u. 1,376 1,392 1,424 1,396 1,397 1,364 1,420
8. New non-residential comstruction .......... vees | 22332 2,440 2,352 2,396 2,430 2,404 2,464
9. VNew machinery and equipment ............. oBac 88 2,360 2,360 2,508 2,492 2,430 2,488 2,520
10. Change in inventories ..... BB OO CERIC o oo LS 416 396 960 424 549 412 280
11. Non-farm business inventories ..... 204 316 760 156 359 68 - 36
121 Farm inventories and grain in commercial
CRANNE LR o 'ota o/s1erste o 5 ofsjoiure srolsf Tl o 1o apsioss' 212 80 200 268 190 344 316
13. Exports of goods and Services .........oeceeeenvs 1,536 7,776 7,724 7,880 7,729 7,888 8,268
14, Deduct: Imports of goods and services ........... |- 8,248 - 8,332 - 8,288 - 8,008 | - 8,219 | - 8,112 - 8,252
15. Residual error of estimmte ............cceenennnn 356 220 92 144 203 220 184
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
DOLLARS ......... el PR crore Y. . 5 veveees. | 36,784 37,0284 § 375382 37,576 | 37,195 | 38,124 38,39

(1) See footnote 1, Table 9.



