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. INTRODUCTORY REVIEW

The expansiom im productiom of goods and services continued im the third quarter as a $564 milliom
increase carried Gross National Product to an anmual rate of $43.0 billion after seasonal adjustment.
This rise of 1.3 per cent was a continuation of similar sized gains which have been apparent since
early in 1962, and was the tenth consecutive quarterly increase in the current expansion. Since the
trough in business activity at the beginning of 1961, Gross National Product has now advanced 19 per
cent, about three fourths of which represented a gain in real terms. During the quarter, prices rose
by about one half of one per cent, so that they accounted for approximately one third of the increase
in the value of Gross National Product,

The latest quarterly gain stemmed meinly from increased spending on consumer goods and services
and a moderate accumulation of business inventories, Spending by persons increased by over $550 mil-
licn to an annual rate of $27.4 billion, with about two thirds of this increase attributeble to non-
durable goods, The current quarter's build-up of non-farm inventories of $300 million was a renewed
element of strength, after nine months during which the rate of inventory accumlation slowed down
and finally turned to a modest liquidation.

The other sectors of demand reflected mixed movements, with fixed capital formation rising by 14
per cent, to $7.4 billion, mainly as a result of increased investment in machinery and equipment,
government demand for goods and services rising by 1 per cent, and exports declining fractionally to
an anmual rate of $8.9 billion. Part of the increased demand was met by a 4 per cent rise in imports
of goods and services, which reached $9.7 billion after discounting seasonal influences. As a result
of the above external transactions, the net import balance widened to an annual rate of $0.7 billion
fron $0.3 billion in the preceding quarter.

Net National Income rose by just over 1 per cent to $32.8 billion, The gain resulted mainly from
a 1% per cent increase in labour income, partly reflecting increased employment; this was offset to
some extent by lower corporation profits, which edged downward by 2 per cent after three successive
quarterly increases, Total employment advanced in step with the 1 per cent growth in the labour force,
leaving the ratio of unemployment to total labour force on average during the quarter little changed.
. However, within the third quarter there were significent month-to-month declines in unemployment.

1/

Fercertage Changes in Components of Gross National Expenditure

401962  1Q19%3 29193 3 Quarters 1962

to to to to
19 1%% 2Q l%g }Q_l?é; 3 Quarters 1963
Col.(1 Col.(2 Col.(3 Col. (4

1.8 2.1 5.3

Personal EbCpenditure 8800 EsTOCECOIRIEIRCECEEEIOEIERSSE S 0.7
Government Ehcpendituro sececssnesssrsnssrccssaes LeS 0.3 1.1 5.9
Residentm Conatmction (A RFRYEA SRR RS RN RN .108 h.? 005 hos
Non—Rosidmt.‘Lal Constructlion sesesccceasesssces l.z 303 -1-9 2.1
mChinm an.d muimt [ EE T RN NN NEREERY NN EN NN - 1'7 5.3 7.7
kports 9ete00%000000 0000000000000t 000 RN 0.5 5.8 -0.6 8.2
Total Final Demand sceeeeves 1.8 1.8 1.4 508
Inwntorie’ [ FEE XN EERNRNNNRNE RSN NE RSN NN NN NN N ] - "'(”olbg (*).Zbg had molb;
(Buﬂineﬂa Ql]:) Sv0G0s000000 st bR BIERINGEOIBROINTTDS -(wolb) -(”.lb (”.Bb - w.Zb
I.mrte 0900000008000 000 00000000 cRRRIRRIRIORIIOIRILY 2010 209 3.9 209
Gross National mdtue (Value) ecsssccnse 1.8 1.1 1.3 6.0
VYolume comnmt 0000000 cc0cc0eseessnentente 1.6 0.7 009 Lo

1/ A1l comparisons except 3 Quarters 1962 to 3 Quarters 1963 are based on data seasonally
adjusted at annual rates.



Quarter to Quarter Changes in Final Purchases

(Seasonally Adjusted at Annual Rates)

(millione of dollars)

1Q'60 2Q' 60 3Q'60 4Q'60 1Q'61 2Q'61 3Q'61 4Q' 61 1Q'62 2Q'62 3Q'62 4Q'62 1Q'63 2Q'63
to to to to to to to to to to to to to to
2Q'60 3Q' 60 4Q' 60 1Q'61 20'61 3Q'61 4Q'61 1Q'62 2Q'62 Q'62 4Q'62 1Q'63 2Q'63 3Q'63
1. Personal expenditure ,...... 236 244 324 - 16 452 360 188 620 52 104 472 476 180 564
2. Government expenditure ..... - 64 428 - 140 240 - 12 192 120 -4 516 - 76 - 48 352 24 92
3. Residential construction ... - 204 -4 -8 28 36 48 - 20 60 28 52 - 24 - 28 76 8
4. Non-residential construction - 72 44 - 12 32 28 72 88 - 36 - 80 - 88 64 32 88 - 52
5. Machinery and equipment .... - 68 - 104 76 - 112 - 128 72 24 80 24 192 -4 - 48 152
6. Exports of goods & services - 404 304 - 228 376 228 364 56 28 332 - 24 188 44 496 - 52
7. Total final purchases ...... - 576 912 12 548 604 1,108 456 748 872 160 648 876 912 712
8. (Final domestic demand) .... (- 172) (608) (240) (172) (376) (744) (400) (720) (540) (184) (460) (832) (416) (764)
Quarter to Quarter Changes in Other Selected Items
9. "shift" in non-farm business
ANRENEOTIe8! oo neioen o . + 552 - 456 356 - 176 372 - 416 820 - 576 128 472 - 628 - 108 - 104 336
10. Imports of goods & services - 156 - 120 68 256 - 184 464 272 40 204 - 32 - 304 212 260 360
11, G.N.P. (ex. farm) .......... - 456 348 544 - 432 1,000 516 968 452 496 676 672 476 436 600
Constant (1957) Dollars
Quarter to Quarter Percentage Changes in Selected Items
12. Final domestic demand ...... - 1.1 1.4 0.2 0.2 1.0 1.6 0.6 1.2 0.7 - 0.2 0.6 1.6 0.4 l.1
13. Total final purchases ...... - 2.0 1.9 - 0.3 1.0 1.4 1.9 0.5 0.9 1.1 - 0.3 0.9 1.3 1.4 0.7
14. Gross National Expenditure L] k8 0.7 0.5 - 1.0 2047 1.3 2.2 2.0 0.7 130 0.5 1.6 0.7 0.9
- d .



Percentage Changes in Major Income Components]"/
4Q 1962  1Q 1963  2Q 1963 3 Quarters 1962
to

to to to
91 2Q l%ég E_l%é% 3 Quarters }ﬁ}
Col.(1 Cola(2 Col.(3 Col. (4

Wages, Salaries, and Supplementary Labour Income.., 2.6 1.2 1.4 €.5
Transfer Payments e€sevesenevsecsrsscssessstenscscena 106 1.1 1." 308
Fersonal Income 0000000000000 0008°0666000008000000 203 2-7 =0.1 6-3
Corporation Profits (Before Dividends Paid Abroad) 0.4 34 2,2 7.0
Rent, Interest, and Miscellanecus Investment

hcme [ EEE RN AR R NN RN SN ENEN R RS EEEE AR R RN AR RENRNER ] -3.0 5.L -1.7 7.7
Net Income of Non-Parm Unincorporated Business ... 344 =1.5 2.8 36
Net National Income at Factor Cost .eeceseseccsacs 2.0 107 1.1 7.1

Selected Government Revenues
(A1l Levels of Government)

Direct Personal TaXe8 .eecescecesovcsesccasscsesene 2.6 4}02 5¢5 601
Corpomtion Tax Liabllities seeececcscosessscccsse 2.9 2.6 =kl Sl
Indirect TRXES scevsecssstesecssoccscsssasscsccesse 2.0 -1l 2.6 503

1/ A1l comparisons except 3 Quarters 1962 to 3 Quarters 1963 are based on data seasonally
adjusted at anmal rates.

Gross National Product during the first nine months of the year was running 6 per cent above the
same period one year ago, and had advanced 4 1/4 per cent from the end of 1962, With three quarters
data available it is now possible to suggest some tentative orders of magnitude for the increase in
the year 1963 as & whole. For example, if the increase between the third to fourth quarter is assumed
to be 1 per cent after allowance for seasonal influences, the annual change would be almost 6 per cent,
whereas no change between the third and final quarter of the year would yield an increase of 5% per
cent,

The main reasons for the higher level in the first nine months of the year when compared with the
same period in 1962 have been consumer spending which accounted for one half of the increase. However,
other sectors of demand, although quantitatively less important than consumers registered relatively
greater gains, Exports of merchandise were particularly strong, investment in machinery and equimment
and government expenditure on goods and services were all higher by 6 per cent or more.

Price Movements

As noted in the introductory paragraph, prices overall rose by about one half of one per cent in
the third quarter. The price component of personal expenditure advanced by a little over one half of
one per cent, largely due to an over one per cent increase in the prices of food between the second
and third quarter after adjustment for seasonal factors. Prices of non-food commodities and services
increased only fractionslly. The price index of gross fixed capital formation showed an increase of
1,2 per cent compared to O.4 per cent in the preceding quarter, Most of this change took place in
machinery and equipment, and was associated with an increase in the federal sales tax. The new non-
residential construction price index increased by 1.0 per cent, while the price index of new residen-
tial construction showed a moderate increase of 0,5 per cent, The price index of imported goods and
services increased by 1.2 per cent as compared with an inorease of O.4 per cent in the preceding
quarter. This is largely the result of change in the prices of imported animsl and vegetable products.
The export price index showed only & fractional increase.

A comparison between the first nine months of 1962 and the first nine months of 1963, indicates
that about two thirds of the 6.0 per cent increase in the valus of production represented a gain in
real terms, Value, volume,and price changes for nine monthes comparison as well as for the second to
third quarters comparison, are shown in the accompanying table.



Percent Changes - Curremnt Dollars, Constant Dollars, and Prices

Personal Expenditure cseececesccces

(bodﬂ (AR XN AR RN AR RN NS R A RN AN NENS

Services scotoscon0RssssesnRRs b

Government Etpenditure esnncasscane
Gross Fixed Capital FPormation ...e.

New Residential Construction ....
Nevv Non-Residential Construction.
New Machinery and Equipment ..e.e

Exports of Goods and Services .....
Imports of Goods and Serviceg .e..e

Gross National Expenditure ......

2nd Quarter 1963 3 Quarters 1962
to to

3rd Quarter 1963 3 Quarters 1963
{Seasonally Adjusted Data) (Unadjusted for Seasonal Variation)
Value Volume Price &/ Value Yolume Price Yy
2. 1.5 0.6 543 347 1.6
245 1,6 0.9 4a7 342 1.5
1.4 1.2 0.3 6.3 he5 1.7
1] 0.8 0.3 5.9 2.0 3.8
1.5 0.2 1.2 L8 2.2 2.5
005 .4 005 ‘003 106 2.7
-1.9 ~2.9 1,0 2.1 ~0e6 2.6
5¢3 345 1.8 Te7 5.2 2.3
'006 "1.2 0.7 8.2 6.9 1.1
309 206 102 2.9 = 2.8
1.3 05 0.5 6.0 a2 1.8

1/ Implicit Price Indexes.

2/ The base weighted price index of Gross National Expenditure showed a somewhat larger increase
in price from the second to third quarter of 1963,

DEVELOPMENTS IN THE THIRD QUARTER
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Consumer nditure

Personal spending on goods and services rose
by 2 per cent, the largest increase since the first
quarter of 1962. The pick-up was most pronounced
in spending on non-durable goods following a weak
second quarter. Purchases of durable goods rose by
only 1 per cent as a slight dip in value of net
purchases of new and used cars dampened galns in
purchases+of all other durable goods. About one
third of the overall gain is attributable to rising
prices, especially among non-durable goods. Con-
sumer buying was particularly strong in Saskatchewan,
probably in response to the buoyant level of farm
incomes associated with recent record production
and sales of grain crops.

The value of food purchases rose by 2 per cent
while food prices were estimated to have increased
by a little over 1 per cent; geins also occurred in
purchases of clothing and gasoline, oil and grease.
Small declines were registered in the purchases of
tobacco, alcoholic beverages and fuel for home
heating. The increase of 1% per cent in the value
of services bought, was in line with the average
growth rate for this component during recemt years;
spending on most types of services increased,

Net personal saving declined in the third
quarter from a particularly high second quarter;
this was the result not only of the increased rate
of spending btut also of a slight drop in personal
disposable income due in large part to a decline in



second quarter, The ratio of net personal saving to personal disposable income was 8.1 per cemt in

. net farm income following the unusually high payments to farmers by the Canadian Wheat Board in the
the third quarter.

Business Fixed Capital Pormation

Busineas fixed capital formation, including residential construction, rose by 14 per cent from
the second to third qusrter to reach an annual rate of $7,376 million after allowance for seasonal
factors. This rate of increase reflected a slowing down from that of the previous quarter and some
changes in the behaviour of components behind the total. The estimated increase of just over $100
million came entirely from the strength in business demands for machinery and equipment; new residen-
tial construction was virtually unchanged and the value of non-residential construction declined. The
proportion of production currently being devoted to business fixed capital formation remained unchanged
at 17 per cent as increases in capital spending were matched by the rise in gross national production.

The value of housing put in place rose by 1/2 per cent to an annual rate of $1,648 million in the
third quarter -- a fractional increase which was accounted for by price increases due in part to the
imposition of the 4 per cent sales tax on building materials. The volume of housing starts rose in
the third quarter by 5 per cent to an anmual rate of 144 thousend, while completions declined by
almost 8 per cent to an anmual rate of 129 thousand. The rate of starts in the third quarter was one
of the highest on record,

Business outlays on plant and machinery during the quarter amounted to an annual rate of $5,728m,
or almost 2 per cent above the second quarter. The increase in the current quarter was entirely due
to the expenditures on machinery and equipment which rose 5 per cent to just over $3,000 million, more
than offsetting the 2 per cent decline in the value of non-residential construction to an annual rate
of $2,720 million. The volume decline in the latter was somewhat larger as there were price increases
in building materials., Demand for agricultural machinery and equipment continued to be a source of
considerable strength in raising the total level of spending on machinery,

Non-Farm Business Inventories

. A building up of stocks was resumed in the third quarter after the slight lliquidation which was
experienced in the second quarter. The accumulation of about $300 million at annual rates occurred

at the manufacturers, wholesale and retail trade levels, Such an increase is not umisuzl at times
when imports of goods are increasing as in the third quarter; moreover, there was also an increase
during the quarter in loans to business by chartered banks, such loans frequently being an important
source of finance for inventory investment., It is noteworthy that despite the curremt accumulation,
the increase in inventories so far has not played as significant a role in the current expansion of
business activity as was experienced in the two previous expansions and the level of stocks would not
appear to be unduly high in relation to output.

g%ﬂge in Non-Farm Business Inventories
Seasonally Adjusted at Annusl Rates)

1963

181" Qo 2nd Q. 31“1 Q.

{millions of dollars)
Ka.m:.fact.uring Ga000cresnsccrssscsene -JJ; 60 6‘5
Durables ceceseseccocsasseccccccne 16 4 96
Non=Durables ..eesaseccesccccsssane =60 56 =32
Whole831l6 seccescsccoscccccossssnces ~28 -28 8’0
Retail eceeecccsccncssccocescccoconse 76 -2 16’4
Other Industries ceceecccecsesccacess 60 20 =16
Grand Toul ce0eRssceco e 61& "llo 2%

In mamufacturing,the build-up continued at the same rate as in the previous quarter with accumu-
. lation of durable goods more than offsetting a lower level of non-durable stocks. The accumulation
appears to have been primarily in the finished goods stage of fabrication.
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In wholesale trade, the movement was mixed and resulted in a small liquidation of durable goods,
and a sharp accumlation of non-durable goods, The stock-to-sales ratio increased over the previous

quarter.,

In retail trades, the increase of stocks of dealers of motor vehicles, of farm implements, of
food, and of apparel, more than offset the small liquidation which was recorded in most of the remsin-
ing trades., This stock accumulation, although strong, did not affect the stock-to-sales ratio which
remained unchanged since the last quarter,

Exports and Imports of Goods and Services

The annual rate of the deficit on current account transactions with non-residents widened in the
third quarter to $748 million from $336 million in the preceding period after discounting seasonal
influences. This deterioration occurred largely as & result of the increased value of both imports
of merchandise and of services, Merchandise exports declined slightly; receipts for services held at
approximately the same level as in the previous quarter., Total payments for imports rose by Jjust under
4 per cent to an annual rate of $9,672 million while receipts for exports fell fractionally to $8,924
million. Mainly because of the higher level of imports of goods noted above, the surplus on merchande
ise trade declined to an anmual rate of about $250 million from close to $00 million,

Imports of merchandise rose by over 4 per cent to $6,720 million, while increases in tourist ex-
penditures abroad,in payment for freight and shipping services, and in the outflow of interest and
dividends raised total payments for services to an anmual rate of $2,952 million, almost 3 per cent
above the preceding quarter,

Merchandise exports declined by nearly 1 per cent in the third quarter after seasonal adjustment
and were valued at an annual rate of $6,968 million, while receipts for services increased by only one
half of one per cent to §1,956 million, mainly as a result of the increased tourist expenditures of
foreigners in Canada. One of the main commodity exports contributing to the overall drop was nickel,
the result of a decline to a more normal level from an exceptionally strong second quarter.

Exports and Imports of Merchandise and Services
(Seasonally Adjusted at Annual Rates)

1962 1963
1Q 2QQ 3N 1Q Annual 1Q 2Q £}

(Millions of Dollars)

M‘ PeRetastentotntgnse 7,9‘00 8,272 8,2‘&8 8,’&36 8,221} 8,1'& 8,976 8’921‘
Merchandise ceeccccessrces 6,152 6,&014 6,376 6,521; 6,36h 6,560 7,032 6,%8
Services civececcoccscones 1,788 1,868 1’872 1,912 1,860 1,920 1,91515 1,956

Mrta: tesesscsssssescnsnes 8’972 9,176 9’114‘0 8,8"0 9’033 9’052 9,312 9’672

Merchandise seesesesnsenes 6,1& 6,172 6,[02‘; 6,120 6,209 6,176 6,“‘; 6,720
Services ceevescsecncscence 2’852 3,00h 2,720 2,'&0 2’&16 2,876 2’%8 2,952

Balsnce:
Total tensesvsssesansrsssce —1’032 -m -8% 4}0“. -809 -572 -336 —7"8
Merchandise .,ssecevcese 32 232 48 404 155 384 588 2,8
Services cesecoscetcecr e -1,%“. -1,136 -81‘8 -808 -%h -956 "92‘# —9%

Government. Sector

Seasonally adjusted, the annual rate of expenditure on goods and services by all levels of govern-
ment combined rose from $8,152 million in the second quarter to $8,244 million in the third, an in-
crease of slightly over 1 per cent., Federal outlays on defence and non-defence declined by about one
per cent and two per cent respectively and these were more than offset by increases in expenditures
by the provinces and municipalities,



FEDERAL GOVERNMENT REVENUE,

EXPENDITURE, AND SELECTED COMPONENTS
(SEASONALLY ADJUSTED DATA AT ANNUAL RATES)

LS

Subsidies paid by the federal government
dropped sharply in the third quarter from an
especially high second quarter; the latter reflected
the large interim payments to the railway companies.
Federal transfers to the provincial and municipal
governments declined by nearly 12 per cent from the
second quarter as the decrease in grants for tech-

BILLIONS
Of
DOLLARS

7.5

‘1 nical and vocational traiming exceeded the increased
payments under the Federal-Provincial Fiscal
Arrangements Act and the Hospital Insurance and
Diagnostic Services Act. Other expenditures of
federal government showed little change.

EXPENDITURE

Provincisl and municipal tranafer psyments to
persons increased by 6 per cent in the third
quarter, mainly because of higher grants to hospi-
tals and for education other than municipal schools.
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Total revenues of the combined levels of govern-
ment show little movement; an increase of about 2
per cent at the federal level being partly offset
by a corresponding drop in provincial-smunicipal
revenues, Within the total, the various revenue
components showed conflicting movements; the rise
in personal direct taxes and indirect taxes was
offset by smaller accruals of corporate incame
taxes associated with lewer profits., The larger
indirect tax revenues reflect primarily the higher
rate of excise taxes at the federal level,

] 011l L A | mnom v womow o o

1960 1961 = T The deficit in total declined from an amnual

rate of $1,000 million in the second quarter to a
rate of $876 million in the third. Reflecting the
divergent movements at the different levels of
government between total revenues and expenditures, the federal deficit dropped from $572 million in
the second quarter to §148 million in the third, while that of the provincial and municipal govern-
ments rose by $300 million, seasonally adjusted,

National Income

As noted earlier the annual rate of National Income rose by one third of a billion dollars to
$32.8 billion after adjustment for seasonal factors. This 1 per cent increase reflects advances in
labour income partly offset by scme slight declines in both profits and accrued net farm income,

Wages, salaries and supplementary labour income rose by 1li per cent in the third quarter, re-
flecting in part the higher level of employment, especially in the trade and service industries, Some
small part of the increase was due to retroactive wage payments to federal goverrment employees.

Wage and salary payments in goods-producing industries were about 1/2 per cent above the second
quarter, representing the smallest quarter-to-quarter increase since the current expansion. Geins in
primary industries of under 3 per cent were partially offset by lower wage and salary payments in the
construction industry, Wages and salaries in mamufacturing rose less than 1 per cent,

Total wages and salaries for service-producing industries increased by just over 2 per cent.
Finance and service recorded a gain of almost 3 per cent which is not unusually high for this group of
industries, while wage and salary payments in trade rose by 2 per cent. The higher level of employ-
ment accounted for most of the increase in these industry groups,

Following increases in the first half of the year, profits in the current quarter registered a
dip of about 2 per cent. The level, however, remained about 1% per cent above that of the end of 1962,
and the gain of about 35 per cent since the beginning of the current expansion is notable when viewed
against the advance in total Gross National Product.
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Percentage Changes in Corporation Profits

3 Quarters 1962
2nd Q. 1963 to
to 3 Quarters 1963
3rd Q. 1963 (Unadjusted for Seasonal

(Seasonally Adjusted) Variation)
Mines, Quarries and Oil Wells seeccccessocssccccccsonas 2.7 2,8
M&ﬂufﬂcturing Industries: cveseccsccessccescccsvsasasse - 8.3
Roodkand Baverager MR N & ol e Tt Bt ae ofs'd d e o nie 247 1,1
R‘lbber LRI B AR RN I I I I O B L B B B B I O O L ) = 36.A
IBECHHNIBE . oie sinieininteiel s sis) cla¥eltisie o oloioioie arsiatale = 4 Wisisiole o6/ o & 6 ]‘1.1 6‘7
INEEICIE Bt rohe '« loxore s hnyo s e Histare steialstnl v o ola oo atote] ofo ovarelols ofs Bls s oisie e L.z u.B
Papel" and Allied Products ceccscsscesacscscsssssoanecs 10'3 "70&
Printing, Publishing and M.lied PrOdUCtS szscrsesnv s 2500 A'B
Metal (Including Transportation Equipment) ceceeecsss 9.9 13.8
Electl"ical Products #ev00cessvsssersrescacsntssssencen -SOO 20.5
Non-Metallic Mineral Products .ecceececsccescaccsonss =546 6.
Petroleum and Coal ProducCts .eecsceecescccaccvsccarsee 9e1 802
Chemical and Chemical Products ececececscvescsestanses 2.9 8.8
Cther mufacturing R R A R R Y KN "12’5 8.2
Transportation, Storage and Communication seececsesccsse -841 18,2
Electric POHBI', Gas and Water Utilitiea y..c-u..co.‘.. "3608 15.3
Wholesale Trade® seesesccccsosccsssoscesesscsscsccnncans "17.9 nol‘
Ret&ﬂ dee [EE R R RN T FRERNE RN N R AR A R RN AN NN NN N X ] u.é 7.3
Finance, Insurance and Real Estate seeessccesecoscccces -603 ‘#06
Community, Business and Personal Service Industries 4a. he8 =340
Other Non-Manufacturing seesecsececescsccssasssscecccee - 3.3
TOTAL ALL INDUSTRIES cceccccsccoccse 2,2 T.C

1/ The decline in profits of this group is partly due to the transfer from the private to the
public business sector of the corporations acquired by the Quebec Hydre Electric Commission,

The chief industries in which declining profits were evident were wholesale trade, utilities,
transportation, storage and commmnication and finance, insurance and real estate. Profits in mam-
facturing overall showed no change with production holding at the level of the second quarter; declines
in metal industries (including transportation equipment),were offset by increased profits in the
paper, printing and publishing industries, petrolewm and coal, and food and beverage industries.

Production by Industry

Total production at factor cost, measured in quantity or base-year dollar terms and adjusted
for seasonel variation, increased by a little over one half of one per cent in the third quarter com-
pared with second quarter levela, This latest increase brings this volume aggregate to a level 12 per
cent above its previous cyclical peak, reached in the first quarter of 1960, It also gives a 14 per
cent increase from the cyclical low of the first quarter of 1961,

Real product less agriculture also increased by about one half of one per cent., The gain in
this aggregate came largely from the 1 per cent increase in the service-producing industries, although
the forestry component of the goods-producing group also contributed. Total goods less agriculture
showed a decline,

Within the goods-producing industries, most major industry divisions declined slightly, with
the exception of the industry mentioned above, Construction declined by 3 per cent, from the ocutput
plateau it has more or less maintained since the third quarter of 1961, This brings it to about 7
per cent below its 1958 post-war peak,
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The quarterly averages of the monthly Index of Industrial Product:l.onywbich accounts for about
one third of total production, showed no change between the second and third quarters of the year,
This latest development occurred as an almost 2 per cent decline in mining was offset by a more than
3 per cent gain in electric power and gas utilities, The utilities thus maintasined the higher rate
of increase established during the first quarter after a slight deceleration in the rate of increase
during the latter part of 1961 and 1962, Manufacturing was virtually unchenged in the quarter; this
was the first time since early in 1961 that this aggregate failed to show an increase, Non~durable
manufacturing was up by Oe2 per cent, while durables declined by 0,3 per cent in the quarter,

As is to be expected, the fractional gain in total non-durables masked a mumber of largely off-
setting changes in the detail, Geins were recorded in printing and publishing (+1%), paper products
(+2%), textiles (+3%), and products of petroleum and coal (+4%)e On the other hand, 2 per cent de-
clines occurred in foods and beverages, eclothing and leather products, while tobacoo products were
down by 4 per cent.

Within durables, with the exception of iron and steel (off 2 per cent), and non-metallic mineral
products (up 2 per cent), changes were under 1 per cent in the major groups. In transportation equip-
ment, motor vehicles contimed to axpand, registering a further 3 per cent gain in the quarter,
Primary iron and steel was up slightly more than 1 per cemt,

The drop in mining was concentrated in metals which fell almost 8 per cent, Each of the major
metals declined with the exception of copper, which was up slightly. Non-metals and fuels were up by
6 and 3 per cent respectively.

Within the service-producing industries all msjor industry divisions showed an increase. The
transportation, storage and communication group accounted for approximately one half of the increase
in aggregate output, Increases were particularly strong in oil and gas pipeline transport and air
transport, Both industries, during the post-war period, have been among the most rapidly expanding
in the eccnomy. Air transport showed some signs of slowing down during 1962, but the current quarterly
increase follows a higher rate exhibited in the first quarter. Water transport alec increased during
the third quarter, as did storage, due to a sharp rise in the handling of grain at grain elevators,

Trade, which gemerally follows an expansionary path roughly similar to those of mamufacturing
and transportetion, increased only marginally during the quarter, as s result of gains in retail trade
offsetting losses in wholesale trade, The increase in department store volume constituted the largest
single contribution to the gain in retail trade., Very notable was the large increase in the farm
implement dealer component, which was paralleled to some extent by an expansion in farm machinery
sales at the wholesale level, Since mid-1962 there has been some deceleration in the quarter-to-
quarter increases in both retail and wholesale trade,

The remaining service-producing industries contimied to make moderate gains, The increase in
the public administration and defence industry group was concentrated in the municipal and provineisl
government components; the federal component showed a decline, Elsewhere both the buesiness and
personal service industries reflected gaine in the third quarter,

DEVELOPMENTS IN THREE QUARTEXS OF 1963

Demand nent s

The introductory review noted that Gross National Product for the first three quarters of the
year stood 6 per cent higher than for the same period of 1962, and that all components ef final demand
shared in the growth.

The slightly more than 5 per cent increase in personal spending betwsen the three quarters of
1963 and the same period of 1962 was approximately the same as between 1961 and 1962, and constituted
an important element in the contimed expansion of Gross National Product. Of prime importance in the

1/ As noted in the July and August reports on industrial production (DBS Catalogue No. 61-005),
users should be cautious in their interpretation of the seasonally adjusted figures for the summer
months this year since they seem to be subject to wmsiual phenomena, It appsars that there may be de-
veloping a changing pattern of seasonality in production in the summer months due to the wider exten-
sien and concentration of holidays in industry. With a 1.4 per cent increase in September over August
there was strength in industrial production at the end of the quarter,
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increases were personal outlays for services, with a more than 6 per cent increase, as expenditure on
shelter and miscellaneous services rose more sharply than last year, Non-durable goods sold to persons
were L per cent higher and durahles 8 per cent higher than in the first three quarters of 1962. The
quarterly increases since the beginning of the year, which amount to 4% per cent, reflect the greater
importance of consumers demand in the current year than in 1962 when the increases amounted to 3 per
cent,

Percentage Change in Consumer Expenditure
Year 1961 3 Quarters 1962
to to
Year 1962 3 Quarters 1963

FOoOQ sevsecesocevsesscccsscscsessscscasee 33 Lel
Clothing eesecesssssecccnnssnncosceccnss 3.7 306
Ot}ler € 000000000200 8cCE000s0000000000 S 709 k.l
Total Non-Durable Goods ceecceses 501 40
Appliancos and Radios eeeecccesecocassne 0.8 2.8
Home Fumiahings and Furniture sseencqes ’0.3 A‘IG
Autos (Nw ard Used) Csccsssctsesssrren 14d n.7
Other ceececssssccsessccssesssccccsssace 3.0 341
Total Durable GoodS eceeecssccsscs 8.0 708
Total All GoOdS cecovecesasocsnse 5.6 ‘5.7
Total Services ceeececescccascces he5 603
Total Personal Expenditure ...... 542 53

(Goods and Services)

Governnent expenditure on goods and services were 6 per cent higher than in 1962, The pattern
of spending in the first threes quarters of this year, seasonally adjusted, registered continuous
growth but at a reduced rate from that prevailing in the early months of the year. This pattern is
in contrast with the previous year when there was little change in the first quarter followed by a
sharp increase in the spring quarter and then a decline after the introduction of government austerity
measures,

Business fixed capital formation, although higher by almost 5 per cent than the three quarters
of 1962, has not been sufficiently strong to achieve the increase of about 72 per cent between 1962-
1963 anticipated in the mid-year survey of investment intentions. The main elament of strength has
been the demand for machinery and equipment which is close to 8 per cent higher than the comparable
periocd of last year, The value of non-residential construction was only 2 per cent higher this year,
The quarterly movements for any single component of business fixed capital formation have tended to be
erratic, although on balance same overall increase in capital formstion has been achieved in each
quarter of 1963, This expansion contrasts with 1962 when persistent declines in non-residentisl con-
struction caused the aggregate to turn down in the second quarter. The less hesitant movement in 1963
hae produced a 4% per cent rise since the beginning of the year, stronger than the increase in the
comparable 1962 period,

During the first nine months of the year the deficit on current account with non-residents
narrowed to $400 million from $700 million in the same psriod of the previous year, The improvement
resulted mainly from a higher level of merchandise exports, total exporte rising by ever 8 per cent
as against increased imports of only 3 per cent, The pattern emerging in the first three quarters of
the year, after discounting seasonal influences, is one of a sizeable but quite volatile surplus en
merchandise trade and a deficit on services and non-merchandise items which has remained high, although
lower than that in the comparable period of 1962, The differences between the seasonally adjusted
quarter~to-quarter movements in total exports and imports in the current year have been quite signifi-
cant and present a different picture from the year-to-year comparison. After a fractional rise at the
beginning of the ysar, exports jumped sharply in the second quarter and then dropped back slightly in
the summer monthe to give a total rise since the beginning of the year of just under 6 per cent.
Imports meanwhile have expanded regularly and with above average quarterly increases for recent yeuras,
to register a 9% per cent climb since the beginning of the year. This rise mey in part be due to the
removal on April 1, 1963, of the remaining temporary import surcharges,
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Government Sector

Comparing the nine months of 1963 with the corresponding period of the previous year, the total
deficit of the federal government declined from $440 million in 1962 to $299 million in 1963 as in-
creased revenues more than offset the slight increase in expenditures., At the provincial and munici-
pal levels, however, total expenditures rose by 11 per cent while revenues increased by only 8 per
cent, enlarging the deficit from $149 million in the nine months of 1962 to $328 million in 1963,

Outlays on goods and services by the federal government showed little change between the first
three quarters of 1962 and 1963; the expenditures by the provincial and municipal governments, however,
show a gain of over 1l per cent, mainly due to increases in salaries, wages and supplementary labour
income, larger expenditures on highways and vocational schools.

In the nine-month comparison, other expenditures also showed sharp changes., Federal subsidies
rose by 32 per cent as increases in the loss of the Agricultural Stabilization Board and in interim
payments to railway companies more than offset declines in assistance for storage costs on grain and
in payments under the Freight Rates Reduction Act. There was a 5 per cent increase from the first
nine months of 1962 to the nine months of 1963 in federal transfers to the provincial-municipal
governments, mainly because of substantial increases in grants for technical and vocational training
and under the Hospital Insurance and Diagnostic Services Act while payments under the taxation agree-
ments, health grants and grants toward the construction of the Trans-Canada Highway were lower,

There was a rise of over 10 per cent in transfer payments to persons by the provincial and
municipal governments, including higher grants to hospitals and for education, other than municipal
schools, and larger payments for social assistance and old age and blind allowances,

On the revenue side, federal receipts from personal direct taxes for the first nine months of
1963 were nearly 4 per cent higher than in the same period of the previous years. It may be noted
that the federal abatement in respect of personal income taxes in favour of the provinces rose from
16 per cent in 1962 to 17 per cent in 1963. At the provincial and municipal level the increase
amounted to 14 per cent, partly reflecting the higher abatement and increased revenues from hospital
insarance premiums and motor vehicle licenses and permits,

Indirect taxes revenues of provincisl and muniecipal governments combined rose by 9 per cent
between the two nine-month periods attributable to larger returns from gasoline and sales taxes and
increases in real property tax revenue,

National Income

The Net National Income generated by increased production was 7 per cent higher in the first
three quarters of 1963 than in the similar period of 1962, with increases occurring in each quarter of
the current year, The increase is mainly attributable to higher wages, salaries and supplementary
labour income, although farm income, corporation profits, and investment income were all significantly
higher,

Labour income, which was é4 per cent higher in the first nine months of 1963 than the previous
year, has also experisnced sharper quarterly gains since the beginning of this year than in 1962, with
above average increases in both the first and third quarters. Gains so far this year amount to 6 per
cent, about 1 per cent greater than increases in 1962, With record crop production in 1963, the
relative gain in accrued farm income has been particularly sharp in an over-the-year comparison,

Corporation profits which experienced such rapid growth in the early stage of the current expan-
sion showed an overall increase, the three quarters of 1963 being 7 per cent above the comparable 1962
period. During the current year the advance of 13 per cent in the seasonally adjusted data is a
repetition of the hesitancy which marked the opening quarters of 1962,

Accerued net income of farm operators from farm production increased sharply in 1963 compared
with the same period in 1962, with much of the increase attributable to the value of the 1963 erop,
16 per cent higher than the 1962 crope. Cash receipts from the sale of farm products also increased,
with particularly sharp increases in the income from the sale of wheat, ocats, and barley. Production
of idvestock showed littl= chunge during the periocd,
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Production at,

A comparison of the seasonally unadjusted data for the first nine months of 193 with the cor-
responding data for 1962 reveals a more than L4 per cent increase in real product. This increase is
reduced slightly by the exclusion of agriculture,

Among the goods-producing industries, mamufact increased by almost 5 per cent, with the
durables component showing the largest gains (6 per cent). Most of the strength here continued to
come from ths strong expansion in motor vehicle output, along with such other industries as iron and
stesl products, electrical apparatus and supplies and wood products, There was a fractional decline
in construction and a slowdown in the rate of increase in mining as a result of a decline in metal
mining which tended to offset large increases in natural gas and fuel mining. The service-producing
industries increased by about 4 per cent. Electric power and gas utilities showed the highest in-
crease, 7 per cent, This is about the same as the rate of increase maintained over the past two
years, Higher than average output increases contimued to be made in the cyclically sensitive trans-
portation, storage and commnication group, while trade increased less rapidly (3 per cent). The
largest decline from earlier rates of expansion of any one service group occurred in public adminis-
tration and defence, which showed a 1 per cent increase over 1962, jhe remaining service-producing
industries continued to expand in line with their long-term trends

1/ See DBS Reference Paper, Indexes of Real Domestic Product by Industry of Origin (Catalogue No.
61-505), for an analysis of these tremnds.
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TABLE 1, National Income and Gross National Product, by Quarters, 1962 and 1:&.

(millions of dollars)

1962 1963
I II I11 v Year I I1 111
1. Wages, salaries, and supplementary labour income ... 4,792 5,095 5,272 5,200] 20,359| 5,113 3,418 5,607
2. Military pay and allOWANCES .....eevvoevareneaccnoan 147 152 145 142 386 136 157 148
3. Corporation profits before taxes ........o..icniaens 771 1,047 983 1,021 3,824 826 1,123 1,049
4, Deduct: Dividends paid to non- residents(l) ...... - 128 - 148 - 116 - 178 - 570f - 143 - 117 - 116
S. Rent, interest, and miscellaneous investment income 671 676 694 E 2,768 713 736 750
6. Accrued net income of farm operators from farm
production(2) ......... boaind o (B B8 o 0O 29 123 1,188 51 1,391 47 150 1,387
7. Net income of non-farm unincorporated business(3) 486 585 573 136 2,380 302 398 604
8. Inventory valuation adjustment(4) ..........co0euene - 27 - 44 a9 - 12 - 132 - 36 - 74 - 37
9. NET NATIONAL INCOME AT FACTOR COST ........... 6,741 7,486 8,692  7,687] 30,606| 7,158 7,991 9,392
10, Indirect taxes less subsidies ............ 1,254 1,314 1,368 1,325 5,261) 1,343 1,345 1,406
11. Capital consumption allowances and miacelhneous
valuation adjustments ,..... e - o, R 1,119 1,197 1,196 1,243 4,755 1,154 1,227 1,216
12. Residual error of eatimate ......... 90.6.0d0.00 OO 64090 o - 155 - 227 82 79 -2l - 158 - 234 42
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 8,959 9,770 11,338 10,334| 40,401 9,497 10,329 12,036
14, (Gross national product at market prices excluding
accrued net income of farm operators) ............ | (8,930) (9,647) (10,150) (10,283)| (39,010} (9,450) (10,179) (10,669)
(1) Includes the witholding tax applicable to this item.
(2) Includes change In farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board,
(3) Includes net income of independent professional practitioners.
(4) Sece foutnate 4, Tahle 2.
TABLE 2. Gross National Expenditure, by Quarters, 1962 and 196:
(millions of dollars)
1962 1963
I I1 II1 v Year I II IIT
1. Personal expenditure on consumer goods and services 6,010 6,443 6,274 7,022| 25,749 6,306 6,767 6,650
2. Government expenditure on goods and services(l, 2) 1,704 1,827 2,200 1,990 7,721 1,866 1,883 2,322
3. Business gross fixed capital formation(3) .......... 1,412 1,800 1,931 1,811 6,954 1,458 1,904 2,027
4, New residential construction ..........ouveeevaens 293 392 457 435 1,577 299 414 478
Sk New non-residential construction ........co0e0s %5 520 643 187 718 2,668 506 671 813
6. New machinery and equipment .........cevvueeencnne 599 765 687 658 2,709 653 819 736
7. Value of physical change in inventories(lo) ......... -4 - 173 1,048 - 306 565 - 58 - 278 1,090
8. Non-farm business Inventories ...... L TR L 245 - 45 132 43 375 203 - 167 27
9. Farm inventories and grain in commercial channels - 249 - 128 916 - 349 190] - 261 - 111 1,063
10. Exports of goods and services ........... oobo o 55 Coq 1,728 2,072 2,246 2,178 8,224 1,833 2,252 2,455
11. Deduct: Imports of goods and services ........... veo | - 2,047 - 2,625 - 2,278 - 2,283| - 9,033{ - 2,066 - 2,433 - 2,445
12. Residual error of estimate ................ 156 226 - 83 - 18 221 158 234 - 43
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........ 8,959 9,770 11,338 10,334 40,401 9,497 10,329 12,056
(1) Includes outlays on new durable assets such as bullding and highway construction by governments, other than govermment
business enterprises. Also includes net purchases of government commodity agencies.
(2) FPor details of defence expenditure see line 3, Table 6.
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and
outlays on new residential construction by individuals and business investors,
(4) The book value cof inventories is deflated to remove the effect of price changes and the derived “physical" change is than

valued at average prices of the current period to obtain the value of physical change.

of physical change and the change in book value is called the inventory valuation adjustment.

The difference between this
(See line 8, Table 1).

v
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TABLE 3. Source of Personal Income, by Quarters, 1962 and 1963
(mfllions of dollars)

1962 1963
i I III v Year ) II III

1. Wages, salaries, and supplementary labour income ....| 4,792 5,095 5,272 5,200 20,3591 35,113 5,418 5,607
2. Deduct: Employer and employee contributions to social

insurance and government pension funds ............ - 199 - 196 - 209 - 212 - 816 | - 209 - 205 - 215
3. Military pay and allowances ........ccoeuiavecnovarnes 147 152 145 142 586 136 157 148
4, Net income received by farm operators from farm

proauefIonCL) AN, . . Jo eitee o o ol oo oo apels . o s uaug 1 222 1,149 30 1,402 17 201 1,329
5. Net income of non-farm unincorporated business ...... 486 585 573 736 2,380 502 598 604
6. Interest, dividends, and net rental income of

persons(2) ...uiiveieniieianaan Yoy NeXe aRaAGRe |« aXaY: 126 787 13 900 3,186 189 849 814

Transfer payments to persons:

7. From government (excluding interest) ........cecv.. 1,075 885 835 857 3,652 1,076 935 891
8. Charitable contributions by corporations .......... 9 12 12 12 45 10 12 12
9. PERSONAL INCOME ..cucvesevacssrosrsnnvavoaavaassnanas 7,037 17,542 8,550 7,665 30,794 | 7,434 7,965 9,190

(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued

net earnings arising out of the operations of the Canadian Wheat Board.

(2) Includes all government debt interest paid to persons.

T ALE & Llspssicics &f ‘ersarsl 'sesss, b Teectdecs, LPET acd 4283
{millions of dollars}
1962 1963
it II 111 v Year 1 11 II1

1. Personal direct taxes ........ 0 e e N =R 625 719 674 696 2,714 680 742 719

20 INCOME BAXEB +vyeoncunnsosnsnarnansecsansesasnennnns 498 627 587 599 2,311 557 649 628

3% Succession duties and estate taxes .,..,eecoceavsn e 42 40 43 41 166 36 317 45
4., Miscellaneous ,.........ceecinsneercsasanns o Ve et aXoRats, 85 52 44 56 237 87 56 46

5. Personal expenditure on consumer goods and services .. 6,010 6,443 6,274 7,022 25,749 6,306 6,767 6,650

6. Non-durable goods ......eevevenaaa cesesnsasns A e 2,934 3,085 3,199 3,659 | 12,877 3,049 3,184 3,354

day Durable Bo0dBrss vive b o vaers sluvivrens o s TSR <Te WY shoretertore 643 826 621 823 2,913 674 900 679

8. SexvicaE(l) M. ... .08 /PR U SRMESN L U A PR, 2,433 2,532 2,454 2,540 9,959 2,583 2,683 2,617

9. Personal net 58ViINE ..ccacscesacncnvarasrsecsvacaneans 402 380 1,602 - 53 243518 448 456 1,821
10. Personal saving excluding change in farm inventories 580 413 762 427 2,182 687 529 824
11 Value of physical change in farm inventories ....... - 178 - 33 840 - 480 149 - 239 - 13 997
12. PERSONAL INCOME «vu.uvuveriurann e isrerrarsressipsinaesnistfams iate it 1 WAORH | 15542 8,550 7,665 | 30,79 7,434 7,965 9,190
13, (Personal disposable income}(2) .....ceevivaneans veve. |(6,412) (6,823) (7,876) (6,969) [(28,080) | (6,754) (7,223) (8,471)
(1) Includes net expenditure abroad.

(2

Personal Income less Totsl Personal Direct Taxes.
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TABLE 5. Government Revenue, by Quarters, 1962 and 1963
(millions of dollars)

1962 1963
I II III v Year I IT II1
L. Direct taxes - Persons ..........ccvvvvevunnnecnnannns 625 719 674 696 | 2,714 680 742 719
2EN- SECdenall s i o Y e S8 PRl e« RS 468 563 526 531 2,088 488 572 555
3. Provincial and mnicipal ................... I T 157 156 148 165 626 192 170 164
4. Direct taxes - Corporations ...........c.cocvvuuevennn 379 470 443 458 | 1,750 400 498 468
Gt [Eedenali WA, . Bb.. .m0 Pt - e Mo e o e 288 357 336 347 | 1,328 304 378 355
6. (Pederal tax collections) .......... 0000 o000 NS RN (317) (367) (322) (288) |(L,294) | (305) (373) (338)
Ty |PEOVINELAIN ot . o T G ko + - Sl Felele B e kaxsTe] s o o 0 ol 91 113 107 11L 422 96 120 113
8. (Provincial tax collections) ........c..vcveneenn. oo (91) (79) (100) (91) | (361) | (109) (110) (129)
Withholding taxes:
OFF,  [Eedenalli s St LB . - A ek OV R B B e e By - 26 35 23 41 125 3L 30 24
10, Indirect taXeS8 .........ccitueaveransrncnnneorannaenns 1,314 1,381 1,431 1,426} 5,552 | 1,404 1,442 1,497
LG Bedenalis s 8. rr o or Foxe o ble 050 008 o A000BAE obDe e 00 0 528 596 635 641 2,400 550 592 620
12. Provincial and munfcipal ......cccinviieniiinnnnannoa. 786 785 796 7851 3,152 854 850 877
13, Investment f0COME .........c.ivieunrvonsisanarennannan 270 291 276 374 1,211 281 331 316
14, Federal ...............00nnn 8%k 0 0000 o ios Rl XK kekckeis 79 111 90 168 448 88 132 125
15. Provincial and munilcipal ......cciiuvernrnnrineranan 191 180 186 206 763 193 139 191
16. Employer and employee contributioms to socinl
insurance and govermment funds ...........cc.0000.. o 199 196 209 212 816 209 205 215
17 o B TGO e PR S T i A SR I S ——— 128 122 133 135 518 132 126 135
18. Provincial and municipal .......cici0uenennns 00085 olo 71 74 76 77 298 77 79 80
Transfers from Federal:
19. Provincial and municipal ...... 0% 0 0dp e D o IREoE O D 300 256 278 302 1,136 302 308 264
20/. “TOTATAREVENDEN . BRI i Vel o i oo s el 3,113 3,348 3,334 3,509 | 13,304 | 3,307 3,556 3,503
20, ! \EEDERAL 8. Wi N oo AT Forex X AT e avamevarer PAeke 1,517 1,784 1,743 1,863 | 6,907 | 1,593 1,830 1,814
22.  PROVINCIAL and MUNICIPAL .......civveanennnnoncannnns 1,596 1,564 1,591 1,646 | 6,397 | 1,714 1,726 1,689
TABLE 6. Government Expenditure, by Quarters, 1962 and 1963
(millions of dollars)
1962 1963
I II III Iv Year I II III
1. Goods and SeXVICES .......ioviiianiianeaiianiiaaeaias 1,704 1,827 2,200 1,990 ( 7,721 | 1,866 1,883 2,322
P25 L il o SRR B D0 000 alb 0 (e 8000 - o b S b SR o BI0h A 751 770 772 715 | 3,008 748 723 771
38 (Defence) ......coovvuneaanse SN ML A0 o N vt 471) (401) (398) (410) K1,680) | (410) (376) (392)
4.  Provincial and municipal ......ccciiiunniiiiaiaiiias 953 1,057 1,428 1,275 | 4,713 (1,118 1,160 1,551
5. Transfer payments to persons (excluding interest on
cheNpubliiticlidebe) ™. Fova 8. o ol 5. L Sak N 8 o 00 oo SUTE 1,075 885 835 857 ( 3,652 | 1,076 935 891
TR o s 1TSS - RN W W S e s TOMP Le 3 665 524 453 480 | 2,122 629 538 461
7. Provincial and municipal ......cceeiiiiinaananaan.a, 410 361 382 an 1,530 447 397 430
8. Interest on the public debt ............cvvvurcnunnn.. 242 323 269 440 | 1,274 263 349 285
9P VEedenall .o 5. o 1 Kl o (6 SGoddBaoc i en ¥ e, TR 157 199 189 310 855 163 206 199
10. Provincial and munfcipal ...couieeevvenrnnanennnanns 85 124 80 130 419 100 143 86
11. Subsidies ...........cciivivunnnnnns FEOT G0 a0 aoagoaadd: 5 60 67 63 101 291 61 97 91
2ERFederall S0 LR it f e B i e e - fereratekehegs Onp oo 57 63 50 90 260 59 93 72
13. Bhovincial ........ . B g e e na el 3 4 13 11 31 2 4 19
Transfers to other levels of government:
Whe o0t | R R i SO VR, R 300 256 278 3021 1,136 302 308 264
15. Total expenditure ............ > S O GATIE G 0 6 OB P00 3,381 3,358 3,645 3,690 ( 14,074 | 3,568 3,572 33853
IERIR N derally . ol 1 5.k ol o oloeo shsishe i o o slbinlolalale aksio e aiois siarelo /e 1,930 1,812 1,742 1,897 ( 7,381 |1,901 1,868 1,767
17. Provincial and municipal .............c.coovveierenann 1,451 1,546 1,903 1,793 | 6,693 | 1,667 1,704 2,086
18. Deficit (-) oxr Burplus () .....cuviiiinenrrnannonnans - 268 -1 - 311 - 181 - 770 | - 261 - 16 - 350
HOMSMEedenal® §. v B I et I e e - 413(1) - 28 1 - 3| - 474 |- 308 - 38 47
20. Provincial and munfefpal .......c.iiiniiiiiiniaiaiaan 145(1) 18 - 312 - 147 | - 296 47 22 - 397
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 3,113 3,348 3,334 3,509 { 13,304 | 3,307 3,556 3,503
272, R R R T S T N 1,517 1,784 1,743 1,863 | 6,907 | 1,593 1,830 1,814
23. PROVINCIAL and MUNICIPAL .........covvvevcnncncnnans 1,596 1,564 1,591 1,646 | 6,397 [1,714 1,726 1,689
(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus also

correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in
this quarter of transfer payments to the provinces under the former tax rental agreements.
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YABLE 7. Source of National Saving, by Quarters, 1962 and 1963

. (millions of dollars)

1962 1963
I II III v Year I 10 III
1. Personal met 8aViNg ..eeeveirorereirrecncecaronss 402 380 1,602 - 53 2,331 448 456 1,821
2, Business gross saving .......,..... Eheie iR Xl - skekskeiskel® 1298 1,401 1,540 1,489 5,723 1,332 1,547 1,608
3. Undistributed corporation profits .............. 146 303 305 225 979 148 371 334

4, Capital consumption allowances and miscellaneous
valuation adjustments .......ceceeennriieionns 1,119 1,197 1,196 1,243 4,755 1,154 1,227 1,216

5% Adjustment on grain transactions(l) ....,........ 28 - 99 39 21 - 11 30 - 51 58
6. Inventory valuation adjustment ............. 500000 - 27 - 44 - 49 - 12 - 132 - 36 - 7% - 37
7. Government surplus (+) or deficit (-) ....... 00000 - 268 - 10 - 311 - 181 - 770 - 261 - 16 - 350
8. Residual error of estimate .......... o - . - 155 - 227 82 79 - 221 - 158 - 234 42
g3 Toralss B ererraoa o 000D 000G 5000 AUROU LI U0 1,245 1,500 2,864 1,322 6,931 1,325 1,679 3,084

(1) Tnis item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the
Canadian Wheat Board. See also feootmote &, Table 3.

TABLE 8. ®isposftion of Navidual ¥aviog, B Quarmess, 19¥ a4 193
{(millions of dollars)

1962 1963

i II II1 v Year I L III

1. Business gross fixed capital formation ........... 1,412 1,800 1,931 1,811 6,954 1,458 1,904 2,027

2. New residential construction ............ eisene v 293 392 457 435 1,577 299 414 478
3. New non-residential comstruction ........... Y 520 643 787 718 2,668 506 671 813
4, New machinery and equipment ..........co.... o W 599 765 687 658 2,709 653 819 736
5. Value of physical change in inventories .......... -4 - 173 1,048 - 306 565 - 58 - 278 1,090

6. Surplus (+) or deficit (-) on current account with
nOn-residents ...vviriiviverirrereeareitraetanan - 319 - 353 - 32 - 105 - 809 - 233 - 181 10

7. Residual error of e8timate .....uv.ovenonarnnns 156 226 - 83 - 78 221 158 234 - 43

. 8. DI .- s T B F T ) W 1,245 1,500 2,864 1,822 6,931 1.1925] 1,679 3,084
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1962 and 1963(1)
(millions of dollars)

1962 1963
i II 111 v Year 1 II III
1. Personal expenditure on consumer goods and
services ...... BN C 800 oo £ 0o o 0L 0000 Go0C 5,627 6,000 5,795 6,493 | 23,915 5,807 6,214 6,040
2, Nom-durable goods ............. LAY R 2,820 2,947 3,026 3,456 12,249 2,882 2,996 3,107
3. Durable goods ............ oo ol o M8 s LB 638 818 619 813 2,888 667 888 673
4. Services ..... U 3 SH 1= T T— . 2,169 2,235 2,150 2,224 8,778 2,258 2,330 2,260
5. Government expenditure an goods and services 1,440 1,611 2,000 1,710 6,761 1,523 1,588 2,042
6. Business groas fixed capital formation ...... 1,282 1,622 1,733 1,620 6,257 1,290 1,679 1,770
7. New residential construction ........ 263 348 403 383 1,397 261 358 411
8. New non-residential comstruction .......... 475 585 718 652 2,430 451 597 720
9. New machinery and equipment ...........cc.s 544 689 612 585 2,430 578 724 ]
10. Change in inventories ....... T . 41 « - 183 953 - 262 549 - X5 - a0z L, Wk3
11. Non-farm business inventories ............ ' 245 - 48 117 45 359 205 - 152 17
12. Farm inventories and grain in commercial
channels .....cocvenns SHaterslols cxefofoofe o¥e sheheteie - 204 - 135 836 - 307 190 - 218 - 150 996
13. Exports of goods and services ....... 1,646 1,944 2,106  2,035] 7,729 1,711 2,095 2,282
14. Deduct: Imports of goods and services ....... - 1,887 - 2,197 - 2,060 - 2,075|- 8,219 - 1,853 - 2,159 - 2,134
15, Regidual error of estimate ..... 0 00a0C00T00 00 144 208 - 17 - 72 203 143 212 - 39
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
DOLLARS ,..... 00 o000B o 00 SBEEBS5Co - 00000 000D 8,293 9,005 10,448 9,449 37,195 8,608 9,327 10,974

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing
the value figureg in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to-
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. OQuarter-to- .
quarter comparisons based on seasonally adjusted data are less subject te the problem of shifting weights and may be
used as a measure of price change.
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TABLE 10. National Income and Gross National Product, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rat¢s
(millions of dollars)

1962 1963
I I1 III Iv Year I 11 111

1. Wages, salaries, and supplementary labour income 19,940 20,268 20,500 20,728| 20,359 21,272 21,536 21,844

2. Military pay and allowances .........cevvveenesas 600 588 600 556 586 548 608 596

3. Corporation profits before taxes ......coeeuue.en 3,720 3,836 3,772 3,968 3,824 3,984 4,120 4,028

4. Deduct: Dividends paid to non-residents(l) ...... - 576 - 636 - 512 - 556 - 570 - 628 - 532 - 516

5. Rent, interest, and miscellaneous investment

Income ... ... it it it i it 2,692 2,732 2,720 2,928 2,768 2,840 2,992 2,940

6. Accrued net income of farm operators from farm

ProdTERtanl((Z)) *.of. . . o oo e A . 1,416 1,420 1,452 1,276 1,391 1,536 1,564 1,528

7. Net income of non-farm unincorporated business(3) 2,432 2,360 2,344 2,384 2,380 2,464 2,428 2,496

8. Inventory valuation adjustment ..........coicvaea - 108 - 176 - 196 - 48 - 132 - 144 ~ 296 - 148

9. NET NATIONAL INCOME AT FACTOR COST .............. 30,116 30,392 30,680 31,236 30,606 31,872 32,420 32,768

10. Indirect taxes less subsidies ............e00nnue 5,152 5,192 5,424 5,276 5,261 5,516 5,332 5,552

11. Capital consumption allowances and miscellaneous

valuation adjuStmEntS ..iueirerinnennnnanaansns 4,660 4,704 4,756 4,900 4,755 4,820 4,844 4,848

12. Residual error of estimate ................c.0... - 380 - 240 - 104 - 160 - 221 - 220 - 144 - 152

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 39,548 40,048 40,756 41,252 40,401 41,988 42,452 43,016

1l4. (Gross national product at market prices exclud-

ing accrued net income of farm operators) ..... (38,132) (38,628) (39,304) (39,976) [(39,010)| (40,452) (40,888) (41,488)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop production and standard seasonal ad iustments for withdrawals of gra!.n from farm
stocks and the change in livestock items. Because of the arbitrury 4 toe pracise an interpretation should not ba
given the seasonally adjusted figures of accrued net income 37 Faru &

() Tncludes act incomg of indapeadant prefessions] nractiniomdy €.

Yo Dvess dowimwal Sxpesifonre By Dutcrecs, L9BT med (953 Sasacimiiy Atjuared mil Aeowal Bagss
(millions of dollars)
1962 1963
1 il I1I v Year b} 11 III
L. Persomal expenditure on consumer goods and services .. | 25,540 25,592 25,696 26,168| 25,749| 26,644 26,824 27,388
2, Govermment expenditure on goods and services(l, 2) 7,384 7,900 7,824 7,776| 17,721 8,128 8,152 8,244
3. Business gross fixed capital formation{(3) ............ 6,888 6,860 7,016 7,052 6,954 7,056 7,268 17,376
4,  New residential construction ............... QaRICs oo 1,536 1,564 1,616 1,592 1,577 1,564 1,640 1,648
5, New non-residential cONSELUCELON ....vvvennerrnennns 2,756 2,676 2,588 2,652 2,668 2,684 2,772 2,720
6. New machinery and equipment ................. oxencT=[Fene 2,596 2,620 2,812 2,808 2,709 2,808 2,856 3,008
7. Value of physical change in inventories ......... 384 360 1,016 500 565 508 400 600
8. Non-farm business inVentorfes ...................... 200 328 800 172 375 64 - 40 296
9. Farm inventories and grain in commercial channels(4) 184 32 216 328 190 444 440 304

10, Exports of goods and services ....... 80 0 o 5 SeRo B0 o s B 7,940 8,272 8,248 8,436| 8,224| 8,480 8,976 8,924

11. Deduct: Imports of goods and services ............. ooo| - 8,972 - 9,176 - 9,144 - 8,840|- 9,033|- 9,052 - 9,312 - 9,672

12, Residual error of estimMALE ........evevvvuronnnnnnannn 384 240 100 160 221 224 144 156

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .......... 39,548 40,048 40,756 41,252| 40,401 41,988 42,452 43,016
Detail of Farm Inventories and GICC:

Value of grain crop production ..u.....v.veennensons 1,172 1,176 1,176 1,176 1,175] 1,364 1,368 1,368
Depletions of farm stocks of grain ..... 300000 p MG - 856 - 872 - 1,104 - 1,364]- 1,049(- 1,168 - 1,084 - 1,244
Change in livestock inventories .......... o B8 AN M 28 24 52 - 12 23 - 56 48 - 16
Grain in commercial Channels ................ oo S - 160 - 296 92 528 41 304 108 196

(1) See footnote 1, Table 2. -

(2) For details of defence expenditures, see line 3, Table 15,

(3) See footnote 3, Table 2.

(4) In the seasonally adjusted series, the value of grain production in sach qéarLar is W i Y PLS FEPRE
value of crop production for the year as a whole (sca fosrnsie 2, Yableo 6%, AlL dEme vy S0 UBrids

series are seasonally adjusted by standard techniques.
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TABLE 12. Source of Personal Income, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates
(millions of dollars)

1962 1963
I I1 II1 v Year I 11 III

1. Wages, salaries, and supplementary labour income ....| 19,940 20,268 20,500 20,728| 20,359 21,272 21,536 21,844
2. Deduct: Employer and employee contributions to social

insurance and govermment pension funds ............ - 792 - 812 - 828 - 832 - 816 - 832 - 848 - 852
3. Military pay and allowances ......eecevivcncrasenen s 600 588 600 556 586 548 608 596
4, Net income received by farm operators from farm

it S G (QD I e e 0 o 00000 6 il oo 0 Tt O . 1,200 1,792 1,340 1,276 1,402 1,348 1,792 1,384
5. Net income of non-farm unincorporated business ...... 2,432 2,360 2,344 2,384 2,380 2,464 2,428 2,496
6. Interest, dividends, and net rental income of

PELSONB2) oo ofete o s s o0 ofo o[ FHEEIs o o 5000300008 3000000000 | NEEDNLY 3,192 3,204 3,328 3,186 3,288 3,400 3,376

Transfer payments to persons:

75 From govermment (excluding interest) .......... © O 3,760 3,572 3,596 3,680 3,652 3,740 3,780 3,832
8. Charitable contributions by corporations .......... 44 44 44 48 45 48 48 48
9, PERSONAL INCOME ..ccesocouncnsaoscncsaassocans eesseeef 30,204 31,004 30,800 31,168 | 30,794 | 31,876 32,744 32,724

(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net
earnings arising out of the operations of the Canadian Wheat Board.

(2) Includes all govermnment debt interest paid to persons.

JABLE 1F isposithen of Jacssncr: Tweome, by Quorters, 1880 and (MY Scasensity Adsusied

(millions of dollars)

At Annuml

N Y

1962 1963
I 16 ¢ I11 v Year I 11 111

1. Personal direct taxes ............. 2,640 2,652 2,752 2,812 2,714 2,884 2,764 2,916
2. alncomelEaxes %o, . . . Ko o chaleheteiaraa o o arolate 2,220 2,272 2,348 2,404 2,311 2,492 2,376 2,492
3. Succession duties and estate taxes ....... 168 160 172 164 166 144 148 180
4. Miscellaneous ......ceceenceecsntnacarcaas 252 220 232 244 237 248 240 244
5. Personal expenditure on consumer goods and

(T el B0 o e TS UL 56T 25,540 25,592 25,696 26,168 25,749 26,644 26,824 27,388
6. Non-durable 0048 +evvviavvenanrnnnvarrrnn 12,832 12,724 12,920 13,032 12,877 13,240 13,164 13,544
Ts DuTADLe) [200dS ol clalilsisialolals o v oo alalajsiols « « Slalsle 2,928 2,932 2,764 3,028 2,913 3,028 3,120 3,152
B, FSSGVACeBUL) ... erenraaine o « s s oo il 5o Al 9,780 9,936 10,012 10,108 9,959 10,376 10,540 10,692
9. Personal net 8aVINE «cv.vvivinrescnsennnnnons 2,024 2,760 2,352 2,188 2 3811 2,348 3,156 2,420
10, PERSONAL INCOME ..cccvevencraracsoacsnasasas 30,204 31,004 30,800 31,168 30,794 31,876 32,744 32,724
1l, (Personal disposable income)(2) ............ (27,564) (28,352) (28,048) (28,356) | (28,080) | (28,992) (29,980) (29,808)

(1) Includes net expenditure abroad.
(2) Personal Income less Total Personal Direct Taxes.



TABLE 14. Government Revenue, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates
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(millions of dollars)

1962 1963
I II I11 v Year 1 II III

1. Direct taxes - PerSOnS ....-..ccouvececunreecnaronans 2,640 2,652 2,752 2,812 2,714 2,884 2,764 2,916

2l MRederalW SN E0. o e e o 2,072 2,040 2,104 2,136| 2,088 2,192 2,096 2,204

3. Provincial and municipal ...........iiiiiinans 568 612 648 676 626 692 668 712
4, Direct taxes - Corporations .............c.eecevunenn 1,768 1,768 1,700 1,764) 1,750 1,816 1,864 1,788

GY SR a2 E o ) LR, AU T TS SRR JISCIR B SO ¢ 1,356 1,348 1,296 1,312 1,328 1,380 1,412 1,352
6. (Pederal tax collections) ......cocevevevnrerecese (1,368) (1,296) (1,252) (1,260)|(1,294) | (1,312) (1,320) (1,340)

7. Provincial .........viaianann F, L - A o TR 412 420 404 452 422 436 452 436

8.  (Provincial tax collection8) ........ceeeeverennns (324) (304)  (404) (412)} (361) (400) (428) 512

Withholding taxes:

9, wPedeBal . .cifi. .. om0 o s ofE %, SR T 104 144 112 140 125 124 126 116
10, Inddfiecic™taxesM. . Taiadl SO 8 ML Be LUl 5,424 5,464 5,648 5,672| 5,552 5,788 5,724 5,872
WY, CIEEHecallil R L L e ey e 2,316 2,326 2,480 2,480 2,400 2,404 2,326 2,412
12. Provincial and municipal(l) ....ococuerineeanarenn 3,108 3,140 3,168 3,192 3,152 3,384 3,400 3,460
13. TnVeStmENt INCOME ..o tareerraoesnnasnsoraeesasans . 1,192 1,200 1,148 1,304 1,211 1,240 1,352 1,328
185 | AEedeTalltatantr . . g bR deacss « TTIR LTI o o <ok = kahe 408 444 388 552 448 440 528 524
15. Provincial and municipal ......ccocveiiiiiiinianan. 784 756 760 752 763 800 824 804
16. Employer and employee contributions to social

insurance and govermment pension funds ........... 792 812 828 832 816 832 848 852

17. Fedenale e Py, SR IFS L P MRS Lol L 508 516 524 524 518 524 532 532

18. Provincial and municipal ..........ccciviiiaianninn 284 296 304 308 298 308 316 320
Transfers from federal:

19. Provincial and muniedpal ......cvceeieieienceanane 1,184 1,004 1,156 1,200 1,136 1,188 1,236 1,092

20 WROTAERREVENURINC . < ioiiis o shalofs siels o o oo ai¥egdierslcls otoletoneo o o o o o 13,104 13,044 13,344 13,724] 13,304 13,872 13,912 13,964
P00 5 EEDERRD Bt -io o e e alialaioieielaiare/ain e =l e 6,764 6,816 6,904 7,144| 6,907f 7,066 7,016 7,140
22. PROVINCIAL and MUNICIPAL .......covi0ueanniaannnan 6,340 6,228 6,440 6,580 6,397 6,808 6,896 6,824
(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by

four since real property taxes accrue uniformly throughout the taxation year.
property tax rates have been generally upward this treatment gives rise to ficti{tious seasonal between the fourth and
first cuarfers in tha seasdnally adjusted indireeét rfaxes sérics.

Because in recent years, changes in real

TABLY LS. Govermment Expenditure, by Quarters, 1962 and i3 feasonaily AdiuStisd ot Annual Hates
{millions of dollars)
1962 1963
1 II III v Year I I1 II1

1. Goods and Bervices ..,.........itiiirerirninannasn ..o.| 7,384 7,900 7,824 7,776 7,721 8,128 8,152 8,244

2. Federal ... ... ..o i ittt trrarianennas 3,032 3,188 2,952 2,860 3,008 3,060 2,972 2,936

3. (Defence) .......cvcvvavenecan N U ——————— 1,684) (1,744) (1,644) (1,648)]|(1,680) | (1,468) (1,616) (1,604)

4. Provincial and municipal ............coviiiverarns 4,352 4,712 4,872 4,916f 4,713 5,068 5,180 5,308

5. Transfer payments to persons (excluding interest on

theNpubliic, [AEDE); . citmels b 2ie o0 ainie bialoher® . ot vagers fohe) o ok S 3,760 3,572 3,596 3,680 3,652 3,740 3,780 3,832

6, Fedahlll . . ... el s M, oo Lese's porme s osrotollie fivend 25812 2,088 2,032 2,056 2,122 2,156 2,140 2,092

i Provincial and municipal .......c.cieveriiaviiennn 1,448 1,484 1,564 1,624, 1,530 1,584 1,660 1,740

8. Interest on the public debt ..............cveeviunns 1,172 1,320 1,260 1,344 1,274 1,300 1,352 1352

9. Fedelgl .o .0.... . e it odiniiesenanasiih quiivg. ] 772 912 828 908 855 836 880 884

10. Provincial and municipal ........... ... cc0c0annts 400 408 432 436 419 464 472 468
INIMESULSHIHES! B - oveval o ¢ rore’e B oxersis o Ts FLelesToLole Lol Xsts o 79 272 272 224 396 291 272 392 320
12. b T L Y S| (O R (N S 244 240 192 364 260 244 360 284
13. Provincial ......coeiviiiiiveiinnarnvareeesennnns 28 32 32 32 31 28 32 36

Transfers to other levels of government:

14. Federal .......... ... it iirieriinrrnercansonnn 1,184 1,004 1,156 1,zoq 1,136 1,188 1,236 1,092
15. Total expenditure ............cievvvrvevennnns - 13,772 14,068 14,060 14,396 14,074 | 14,628 14,912 14,840
16 Felom LS o Bt e oo B 0o SOOGRINDD0E. . & ob 88 o J00Et080 o 0.0 7,544 7.432 17,160 7,388 7,381 7,484 7,588 7,288
17 Provincial and municipal ...........cvvvvienranens 6,228 6,636 6,900 7,008| - 6,693 7,144 7,326 7,552
18. Deficit (-) or surplus (#) ......cceviviviunnnanna. .| - 668 - 1,026 - 716 - 672 - 770 - 756 - 1,000 - 876
19, Federal ...........cicveivauracnearsnsnnransnorena - 780(1y - 616 - 256 - 244 - 474 - 420 - 572 - 148
20. Provincial and municipal ........... . o0ivivienes 112(1) - 408 - 460 - 428 - 296 - 336 - 428 - 728
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ....[ 13,104 13,044 13,344 13,724 13,304 | 13,872 13,912 13,964
22, by U 6,764 6,816 6,904 7,144, 6,907 7,064 7,016 7,140
23 PROVINCIAL and MONICIPAL ............0neeenunnnann 6,340 6,228 6,440 6,580 6,397 6,808 6,806 6,824
(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corva-

spondingly low as a consequence of the introduction of the new tax collection arrangements and the cantinuation in this
quarter of transfer payments to the provinces under the former tax rental agreements.
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TABLE 16, Source of National Saving, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates

(millions of dollars)

1962 1963
I II III v Year X I1I ITI

1, Personal net BAVINE su.cvvinasinennsns 000 000 50000 Of) 2,024 2,760 2,352 2,188 2,331 | 2,348 3,156 2,420

2. Business gro88 BAVINE ...v.ivevevivervierecinnnsns 5,756 5,236 5,900 6,000 5,723 | 5,988 5,760 6,140

3. Undistributed corporation profits .......ceeeses 880 904 1,032 1,100 979 980 1,144 1,148
4. Capital consumption allowances and miscellaneous

valuation adjustments .....ievevevevecarasnrns 4,660 4,704 4,756 4,900 4,755 | 4,820 4,844 4 848

5k Adjustment on grain transactions(l) ....cececces 216 - 372 112 - - 11 188 - 228 144

6, Inventory valuation 8djuSEtmENt ..eeeevcreoacrorcns - 108 - 176 = 196 - 48 - 132 | - 144 - 296 - 148

7. Govermment surplus (+) or deficit (=) ......evuene - 668 - 1,024 - 716 - 672 - 770 | - 756 - 1,000 - 876

8. Residual error of estimate ,,,......... 0500000 000 - 380 - 240 - 104 - 160 - 221 -~ 220 - 144 - 152

95 LOBBIE xorxapy nfororanererslorenstonsneartoretetsl o  araxstens oFexsiate sfete 6,624 6,556 7,236 7,308 6,931 | 7,216 7,476 7,384

ity This item is an adjustment to take account of the accrued earuings of farm operators arising out of the operations of the

Curaddan wha:: 2oaxd, Jes wise feoowoue . §ebla 2.
TABLE 17, Disposition of National Saving, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates
(millions of dollars)
1962 1963
I II 111 v Year I IT I1I

1, Business gross fixed capital formation ........... ¢ 6,888 6,860 7,016 7,052 6,954 [ 7,056 7,268 7,376

2, New residential construction .v...oveeeeervecens 1,536 1,564 1,616 1,592 1,577 | 1,564 1,640 1,648

3. New non-residential construction ,....... 50000 2,756 2,676 2,588 2,652 2,668 | 2,684 2,772 2,720

4. New machinery and equipment ......soeveececcnnes 2,596 2,620 2,812 2,808 2,709 | 2,808 2,856 3,008

5. Value of physical change in inventories ....... oor 384 360 1,016 500 565 508 400 600
6. Surplus (+) or deficit (-) on curtent account with

NON-TeELdents 4. eerverseearrneeervscorseonannse | = 1,032 - 904 - 896 - 404 - BO9 | - 572 -~ 336 - 748

7. Residual error of estimate .,...vievvevreensoanans 384 240 100 160 221 224 144 156

8 EEOGAILAL . . Lfatel o Thokwo ooV o) o L amnk s 1o (ilis eXoio | kexe) * oo o Takaksieia 6,624 6,556 7,236 7,308 6,931 | 7,216 7,476 7,384
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1962 and 1963(1)
Seasonally Adjusted at Annual Rates

(millions of dollars)

1962 1963
T i 111 v Year I 11 IIL
1. Personal expenditure on consumer goods and
SETVICEB ...ocoveervsocrsccaccassscnsrsacses 23,912 23,828 23,784 24,136 23,915| 24,536 24,608 24,968
2. Non-durable goods ..... S ofo STr - 12,308 12,136 12,256 12,296 | 12,249| 12,496 12,368 12,604
38 |_'Durabllle) BOOBS . filllss caftleiss o eisis fererets s o0 0 nisin 2,912 2,912 2,732 2,996 2,888 3,000 3,088 3,104
4, ServiCeS ..c.cvs-iessenassssnasssesasannas 0 8,692 8,780 8,796 8,844 8,778 9,040 9,152 9,260
5, Government expenditure on goods and services 6,544 6,948 6,836 6,716 6,761 6,924 6,844 6,900
6. Business gross fixed capital formation ...... 6,268 6,192 6,284 6,284 6,257 6,256 6,420 6,436
b/ New residential construction ........coeee. 1,376 1,392 1,424 1,396 1,397 1,364 1,420 1,400
8. New non-residential construction ......... o 2h582 2,440 2,352 2,396 2,430 2,404 2,476 2,4
9. New machinery and equipment ..........c00.. 2,360 2,360 2,508 2,492 2,430 2,488 2,524 2,612
10. Change in inventories ..............0v0vunens 416 396 960 424 549 480 364 588
11. Non-farm business inventories ............. 204 316 760 156 359 68 - 44 292
12. Farm inventories and grain in commercial
(1 " RSRERERER - SEREG o o 000 J0RE00D DT 212 80 200 268 190 412 408 296
13. Exports of goods and services ............... 7,536 7,776 7,724 7,880 1,729 7,888 8,380 8,280
14, Deduct: Imports of goods and services ....... - 8,248 - 8,332 - 8,288 - 8,008]| - B,219| - 8,112 - 8,308 - 8,528
15. Residual error of estimate ........coneveenes 356 220 92 144 203 204 132 140
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
DOLLARS ........... holabeiele o scssereresrroenen 38, 7B

36,784 37,028 37,392 JTPN6r] . 37, T951F WBHELG 38,440
i i

(1) See footnote 1, Table 9.
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