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IN THE FOURTH QUARTER, G.N.P ROSE
BY ALMOST 3 PER CENT

IN THE CURRENT ACCOUNT DEFICIT,

REFLECTING A SIGNIFICANT NARROWING

ALL DATA IN THE ABOVE CHARTS ARE SEASONALLY ADJUSTED AT ANNUAL RATES




ANNUAL REVIEW 1963

(This report incorporates Revisions to Data for the
years 1960, 61, 62, and the first 3 Quarters of 1963.
In large part, the Revisions represent information
which has become available during the past year from
f£inal tabulations of annual survey data. New
information from "Taxation Statistics, 1963" has also
been incorporated in the Estimates, as well as the
results of the most recent survey, "Private and Public
Investment in Canada - Outlook, 1964".)

Introduction

Gross National Product during 1963 experienced continuous growth, registering an increase of
just over 6% per cent in value from the previous year; at a level of &‘3.0 billion the additional
value of output over 1962 amounted to $2.7 billion. With overall prices for the year increasing
by less than 2 per cent, more than two-thirds of the value increase in 1963 represented a gain

in real output. The year ended on a particularly strong note with a 3 per cent increase in the
final quarter represanting one of the sharpest gains since the beginning of the present
expansion in early 1961. In line with the strength exhiblted towards the close of the year the
increase between the fourth quarter 1962 and 1963 was over 7 per cent, somewhat greater than

that registered by the annual averages.

The keynote of the expansion during the year was its widespread nature, with all components
of final demand sharing in the growth; there was little change in 193 in the moderate rate at
which inventories were being built-up.

Although the expansion in final demand was generally balanced, the notable 11 per cent rise
in the level of merchandise exports and the contraction in Canada's deficit on curremnt account
transactions with other countries were the most prominent developments during the year., The rise
in exports was dominated by exceptionally large shipments of wheat to Russia in the finsl quarter
of the year, although Increased foreign demand was widespread over many commodities. The growth
in exports took place against a background of increasing world trade, expanding economic activity
in the main industrial countries and one in which the competitive position of Canadian industry
appeared to have improved. Overall imports rose more moderately, by Just over 5% per cent, but
the annmual average increase does not reveal the relatively greater importance of the supply of
foreign goods and services in the latter half of the year. The performance of business fixed
capital formation including residential construction was also noteworthy in 1963, with the
sharpest relative year-to-year increase since 1956-57. The increase occurred irregularly through
the year but was particularly pronounced at the end of the year, especially in housing, where
special federal government legislation designed to stimulate winter bullding of houses came into
effect. Consumer demand registered a higher than average year-to-year increase and was
particularly strong in the final half of the yeur, accounting for more than half of the total increase
in GNP. This pattern was partly the result of the notably buoyant demand for automobiles in the
fourth quarter and of gemeral increases in non-durable goods in the prior quarter.

Expenditure of government on goods and services which rose sharply at the beginning of the
year, declined slightly in the final quarter due to lower federal defence and non-defence spending.
The year-to-year increase of under 5 per cent was smaller than the general increase in GNP and wae
less than that experienced in both 1961 and 1962. The net of total revenue and expenditure of all
levels of govermment, on a national accounts basis, resulted in a decline in the annual deficit
from that experienced in 1962. During the year the deficit declined progressively from the second
quarter, and in the final quarter of the year was the lowest since early 1960.



Quarter to Quarter Changes in Final Purchases
(Seasonally Adjusted at Annual Rates)
(millions of dollars)

2Q'60 3Q' 60 4Q' 60 1qQ'el 2Q'61 3Q'61 4Q'61 1Q'62 2Q'62 3Q'62 4Q'62 1Q' 63 2Q'63 3Q'63
to to to to to to to to to to to to to to
3Q'60 4Q' 60 1Q'61 2Q'61 3Q'6l 4Q'61 1Q'62 2Q'62 3Q'62 4Q'62 1Q'63 2Q'63 3Q'63 4Q'63
1. Personal expenditure .......... 124 412 -160 488 420 172 548 84 172 520 424 236 500 572
2, Govermment expenditure ........ 448 -80 252 -108 280 192 4 404 -264 72 264 112 “d -104
3. Residential construction ...... -4 -12 20 64 32 -40 80 40 32 -36 8 92 4 200
4, Non-residential comstruction .. 28 -20 60 28 76 48 -32 -88 -68 24 68 196 -52 88
5. Machinery and equipment ,...... -96 84 -128 -112 64 24 88 64 148 76 -16 20 112 128
6., Exports of goods and
BELVICER e coisoisisive oo sriscanee 336 -196 396 144 412 84 40 272 -8 192 120 428 52 620
7. Total final purchases ......... 836 188 &40 504 1,284 480 728 776 12 848 868 1,084 660 1,504
8. (Final domestic demand) ....... 500 384 44 360 872 396 688 504 20 656 748 656 608 884
Quarter to Quarter Changes in Other Selected Items
9, "Shift" in non-farm business
inventories ..... 0000000 0.- -420 376 -140 340 -556 820 -644 228 424 -552 -80 -136 324 120
10, Imports of goods and .
BEENVATER} | o/cearseraperetsisIols[o)sIo eIoLe -168 92 276 -200 408 384 -24 224 -84 -212 176 192 548 240
11, G.N.P. (ex farm) ,eecviccaocsss 400 192 -148 1,020 bl 1,068 240 588 616 576 632 484 568 1,008
Constant (1957) Dollars
Quarter to Quarter Percentage Changes in Selected Items
12, Final domestic demand ,,....... 1.3 0.6 - 0.8 2.0 0.7 1.1 0.6 -0.5 1.2 1.2 1,2 0.6 1.5
13. Total final purchases ,........ ILEL) 0.1 0.6 1.0 28 0.6 0.9 09 -0.5 1,3 1.1 2,0 0,5 2.4
14, Gross national expenditure .,.. 3 0.3 1.2 2.8 1e3) 2.4 1%:16/ 9.1 152 1.0 1.4 0.8 0.9 28




Increases in demand were paralleled by a 7 per cent rise, to $32.6 billion, in national income,
in which both profits and labour income registered similar relative gains. Accrued net farm income
rose more sharply due to the record wheat crop which, in volume terms, was over one quarter
greater than in the previous year and over one-and-a-half times the size of the 1961 crop.

Because of the wide variations in the wheat crop, the year-to-year movement in GNP 1961 to 1962
appears significantly larger than the 1962 to 1963 increase, 7.9 and 6.6 per cent respectively,
whereas GNP excluding accrued net income of farm operators reveals little differemce in the
strength of the expansion between 1961 to 1962 and 1962 to 1963, 6.6 per cent and 6.3 per cent
respectively.

The current per;zd of uninterrupted ;%cpansion
cormenced early in 1961, and the end of 1963
witnessed the eleventh quarter of growth. Judged PER CENT CHANGE IN
against the three previous expansions the current GROSS NATIONAL EXPENDITURE
period compares favourably, standing 174 per cent
above the trough in real terms, as against 7 per PER CENT T
cent in the short-lived seven quarter 1958-60 2
upswing, 21 per cent in the capital spending bocm 7
of 1954~57 and 19 per cent in the 1949-52 /
expansion, both measured after eleven quarters of ] =
expansion. As was true for the year, the current
expansion also presents a more balanced growth

than previous upewings, with no one component of 3t 2 , —
demand predominating. | CURRENT consrav ﬁ
t
Despite the performance of the economy in & ooars o

1963 and almost three years of contimous
expansion, evidence of unutilised labour resocurces
st11] persists. The unemployment rate seasonally

= IVQTO IVQ -

adjusted in the fourth quarter of 1963 stood at E {SEASONALLY ADJUSTED DATA)
Just over 5 per cent of the labour force, a
decline however from almost 6 per cent at the end 7 Zl ‘
of 1962. This decline was less than would be 5 Z 7/
suggested by the increase in employment of more “1
than 4 per cent over the same period because of
the 3 per cent growth in the total labour force, 3 —
about 200,000 persons, between the fourth quurters cmmj %, -
of 1962 and 1963. ooLans | [ “T1957) |

o U DOLLARS -

959- 1960-61 962-63

Price movements 1959-60 €0 e

As noted earlier with overall prices
increasing by nearly 2 per cemt, more than two
thirds of the approximately 6% per cent increase
in value represented a gain in real terms. The
following table, which compsres value, volume, and price changes over the past two years, indicates
that prices rose by about the same amount in 1963 as in 1962, both being moderate compared with
price increases experienced in the 1954-57 and 1949-52 business expansions. Within the components
of GNE price changes of certain foodstuffs affected the price indexes of both personal expenditure
and imports. (Because imports are excluded by definition from GNE, changes in the prices of
imported goods may affect the components of GNE, but are not reflected in the over-all measure of
price change.) Besides the spectacular increase of about 90 per cent in the price of sugar, prices
of citrus fruits also increased significantly as a result of short supplies. Other price changes
occurred; in business gross fixed capital formation they were partly as a result of the wider
application of the federal sales tax and in government expenditure theyreflected increases in
wage rates and in highway construction costs,



Per cent C) as -~ Value, Volume, and Price

Value Volume Price Y Value Volume Price 2/
Porsonal Expenditure® ...eveeeccccecess 5.3 3.9 1.3 5.8 4.3 1.5
Non-Durable Goods, ex. food .eceaves 7.3 6.6 0.5 4.2 353 1.0
Non“nlrable M’ - Tot&l RN I A I 5-5 h.z 103 h-z 20‘. 107
Durable Goods .cceecesacancss sseaacs 7.9 8.1 =02 9.5 9.1 Oy
Smices D N R N N N N R N ] e l..z 2.2 2.1 6-8 503 1.3
Government Expenditur's ....eesesesocs 6.2 2,0 4.1 4.8  =0.2 5.0
Business Gross Fixed Capital Formation 4.9 2.3 2.6 7.7 49 2.7
New Residential Construction ....... 8.2 5.1 2.9 8.1 L5 345,
New Non-Residential Construction ... -1,7 «3.7 2.1 6.6 3.5 2.9
New Machinery and Equipment ........ 0.1 7.2 27 8.5 6.4 2.0
hportﬂ Of Gcods and SerViCBB Pevevens 7.8 hcs 3-1 10.1 8-8 1.2
Total Final Demand .eeceveccvsessonoes 5.8 3.5 2.3 6.6 4.5 2.0
Imports of Goods and Services ........ 5.7 1.4 4.3 5.6 2,7 2.8
Gross National Expenditure ........... 7.9 6.1 1.7 6.6 4.6 1.8
1/ Implicit Price Indexes
Changes in Components of Grosd National Syvpenditure and Qther Data
Per Cent Changes Per Cent Changes
in Year-to-Year over the year
(Seasonally Adjusted)
IVQ. 161 1IVQ. '62
1961 to 1962 to to to
1962 1963 Q. '62 IVQ. '63
Gross National Expenditure ...... 500000 7.9 6.6 7.0 7.2
Personal Expenditure ......... e Ysisess o 5.3 5.8 5.3 6.6
Government Expenditure ........ 6.2 4.8 2.9 4.1
Busines’ Gross rmd Capital sevssese ho9 7.7 l.l9 12.0
Business INVentories ......ceeeeecses (s 23|ng ($-135m)  ($-544m) ($§ 228m)
Farm Inventories c...e...eceececcsons ($631m) ($ 72m) ($ 848a) ($-316m)
Exports of Goods and Services ....... 7.8 10.1 6.3 14.5
Imports of Goods and Services ..... o 5.7 5.6 =1.1 13.0
Net N&timl Inwm. ecssnnnsssevestsevs 709 7.0 701 7.’0
Wages and Salaries c.cceececcencses 6.3 6.8 5.8 7.9
Corporation Profits before Taxes(l).. R G 0.8 8.8
Rent, Interest, etc. ...ocvoveveess re 6.0 7.7 6.7 4.8
Accrued Farm InCome ....sveececesecs 54 53.2 15.5 73.2 15.9
Other Unincorporated Business Incomo 3.5 4.1 =2.0 6.1
Personal Disposable INCOm® .....cccocove 8.1 6.3 6.8 6.9
Net Personal Saving eecc.c.. Ceveeane eee ($829m) ($ 273m) ($ 488m) ($ 2%4m)

(1) Before deducting dividends paid to non-residents.
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Consumer Expenditure

Above average increases in the third and fourth quarters of the year raised the level of
personal expenditure by almost $1.5 billion to $27.2 billion for the year 1963, almost 6 per cent
above the previous year. This was the largest increase registered since 1959, and was slightly
higher than the rise noted last year. Prices which were higher by 1% per cent in 1963, in part
due to the rise in certain foodstuffs, reduced the increase in real terms to about 4% per cent,
slightly larger than in 1962.

Durable goods, stimulated by high car sales in the fourth quarter, made a notable contribution
to the overall increase in personal expenditure. The 9% per cent increase in durables, up again
from an 8 per cent rise in 1962, was the largest since 1955 and contrasted particularly with 1960
and 1961 when purchases of durable goods showed little change. As noted above car sales to persons
were an extremaly important expansionary element and net purchases of new and used cars, which rose
more than l4 per cent from the previous year, accounted for three-quarters of the increase in
durables. Among the other durables, home furnishings increised by less than & per cent while the
remaining items showed increases of around 3 per cent.

Personal enditure - Per cent e

Year 1961  Year 1962

to to
Year 1962  Year 1963

Total Non-Durables .....ceecsesee 5.5 L.2
Food) ciivilelele « slovels doco0o0LGh Ottt 3.5 4.3
Clothing eecssssscseererttenane 3.7 l‘ll
Total DUrables® cccescecescsosassns 7.9 9.5
New and Used Automobiles ...... 13.6 4.5
Total GoOdS ceeessccecscssscssnsns 5.9 5.2
Total Services ceccesssecvaccnses 4.3 6.8
Total Personal Expenditure ...... 5.3 5.8

Expenditures on services which rose by more than 63 per cent made the largest contribution to
the increase in personal spending. This increase was somewhat higher than that for the three
preceding years and reflected mainly an increase in shelter expmee?. Again this year the movement
in services was dampened by the movements in net expenditure abroad 1) as the balance on tourist
and travel account with the external sector moved to a surplus for the first time in more than a
decade.,

The increase in non-durables of 4 per cent was more moderate, reflecting in part lower than
usual growth in alcoholic beverages and tobacco products, both increasing by about 3 per cemt.
Expenditures on food and clothing increased by 4 per cent while expenditures on fuel (including gas)
increased only 2 per cent, probably reflecting the mild westher during the fall of 1963.

Business Gross Fixed Capltal Formation

Spending on fixed capital in 1963 totalled $7.5 billion, nearly 8 per cent higher than in 1962,
with outlays on residential construction and machinery and equipment both higher by over & per cent
and non-residential building and engineering construction by just over é6% per cent. The pattern of
total spending through the year was one of continuous growth with particularly sharp increases in
the spring and final quarters of the year; some hesitancy was evident between the second and third
quarters, possibly reflecting uncertainty regarding changes in the building materials sales tax,

The surge in spending at the year-end, which was centred in housing, carried the fourth quarter level

(1) Includes the expenditures abroad of Canadian tourists and excludes foreign tourists
expenditure in Canada.
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t0 an armucl rate 5% per cent sbove tie amual average, The overdll advanmce in Business spending
on fixed capital matched the increase in GNP, and the ratic of capital spending to GNP remained
over 17 per cent.

Investment in new housing has fluctuuted more widely than other components of fixed capital
formation in the past three years, and in 1963 the 8 per cent increase, to an average anmual level
of $1.7 billion, conceals some sharp movements within the year. Dwelling unit starts rose through-
out the four quarters, moderately in the first three quarters as multiple dwelling unit sterts
offset some decline in single units, but very sharply in the final quarter as the federal government's
winter house building incentive programme and direct lending by CMHC under the National Housing Act
stimulated house building activity. At the year-end the number of units under construction stood at
a record high of 96.6 thousand, twenty thousand above the previous year-end, and starts during the
year totalled 148.6 thousand, 14 per cent higher than 1962.

The value of non-residential construction rose by just over 6% per cent to $2.8 billion for
the year, the sharpest year-to-year gain to emerge so far in the current three year expansion in
business activity. During the year the gains were even more notable as the value of work put in
place rose by over 112 per cent between the fourth quarters of 1962 and 1963. The strength was
centred mainly in the development of such utilities as electric power undertakings, railway and
urban transit systems expansion and renewals, extension of oil and gas pipeline facilities and
communications systems. Within manufacturing, which in total had a slightly smaller construction
programme than in 1962, the machinery and transportation equipment industries stand out as the two
industry groups with much heavier spending programmes than in the previous year.

Investment in machinery and equipment which has registered increases in nine of the past ten
querters rose by 8% per cent in 1963 to almost $3.0 billjon. Most of the strength occurred in the
second half of the year when the seasonally adjusted annual rate was running 12 per cent above the
1962 annual average. The increases stemmed mainly from the sharply higher level of investment in
farm implements, machinery and equipment; the larger investment programme in the manufacturing
sector of the economy particularly in the paper, chemical and transportation equipment industries:
and higher outlays by the telephone utilities. Two of these areas of greatest expansion reflect tc
some extent the buoyancy of farm incomes following two good crop years and the high level of overseas
demand for Canadian wheat over the past three years and the sustained strength in the demand for new
autos over the past two years.

During 1963 there were a number of special factors operating on employment and investment.
Measures were introduced by the federal government designed to stimulate employment and investment
in slow growth areas and in certain industries. New manufacturing or processing enterprises
located in designated areas of slower growth were offered exemption from income tax for three years
and the concession of writing off new machinery and equipment in two years and new buildings in five.
Accelerated depreciation was extended on certain new facilities for manufacturing and processing
enterprises owned by Canadian residents and to companies having a specified minimmm degree of
Canadian ownership and control. Oil and gas transmission companies were also allowed to deduct
from income for tax purposes, expenditures on drilling for oil, gas or minerals. Ancother factor
was the introduction in June of a 4 per cent sales tax on certain previously exempt building
materials and production machinery and equipment; this will be increased in successive stages to
8 per cent in April 1964 and 11 per cent in Jenuary 1965.

It is not possible to establish the net effect of these measures in isolation, tut some of these
effects are probably in the overall figure of anticipated business fixed capital spending for the
year 1964, as published in "Private and Public Investment in Canada - Outloock 1964". These
anticipations, if realized, would result in outlays of $1.9 billion on housing, $5.2 billion on
private non-residential construction plus machinery and equipment, adding to a total spending
programme of $8.2 billion, about 9 per cent above the annual average for 1963 and 3 per cent
higher than the $7.9 billion annual rate achieved in the fourth quarter 1963.

Non-farm Business Inventories

Business inventories showed an accumilation of $166 million in 1963, a moderately lower rate
than in the previous year, with the result that they did not contribute to the 1962-63 expansion
in activity. In total the quarterly pattern revealsd virtually no net change in inventories in i«
first half of the year and a growing rate of accummlation in the latter half. The figures at the
total level suggest a continuation of the downward drift in the ratio of stocks to output which
has been apparent for a number of years. The main build-up in stocks appears to have taken placs
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in the hands of retail dealers, parbly repics@uting increased holdings of zeow chrs in the closing
months of the year as producers' shipments have run slightly ahead of sales. Ma.nufdcturers' stocks
showed little change over the year.

orts and rta

Against a background of general expansion in world trade and economic activity, Canada's
transactions with non-residents in both merchandise and non-merchandise trade rose between 1962
and 1963. With exports rising by 10 per cent to a level in excess of $9 billion and imports 5% per
cent higher at $9% billion, the deficit on current account transactions with non-residents (on a
national accounts basis) fell to just under $500 million from a little over $800 million in 1962.
The entire improvement was due to transactions on merchandise, the surplus rising from $155 million
to §484 million; 1ittle change occurred in the balance on service and non-merchandise transactions
account which stood at $972 milljon in 1963.

ort.s s of Merchandise and Services
iQuarters Seasonally Adjusted at Annual Rates)
Per cent Per cent

1962 1963 Chan C
Ee Lagg'o
Armua) 1Q 2Q 3Q 4Q Annual 13Q to 4Q Year 'g

orts:

MerchandisSe cccccevescscossonse 6,36‘& 6,60‘0 7,008 7,0&8 7,596 7,06‘} 708 11.0
Sexrvices (including interest &

diVid&ld receipts) ssessrecces 1 860 1 9’&8 1 972 1 98‘& 2 056 1, 9% 3.6 7.0
Interest and dividend receipts (211) (2:.0) (228) (216) (228) (228) 5.6 g.1l
Total BTN ol inrerets 8,224 8,552 8,980 9,032 9,652 9,054 6.9 10.1
orts:
Merchandise seoeecevecrcceenss 6,209 6,152 6,400 6,768 7,000 6,580 3.4 6.0
Services (including interest &
dividend payments) ......ec... 2,824 2,912 2,85 3,036 3,04k 2,962 0.3 L9
Interest and dividend payments (781) (BhO) (788) (852) (888) (81.2) 4.2 7.8
TOUAL, Fharte orefelor Werererers 9,033 9,064 9,256 9,804 10,044k 9,542 2.4 5.6

The gains in exports, after allowance for seasonal influences, did not occur evenly during the
year, but were concentrated in the second and final quarters. Certain already well known factors
contributed to this pattern. In the second quarter, exports of nickel were particularly strong
and higher newsprint exports reflected the settlement of a labour dispute in the United States,
whereas in the fourth quarter heavy shipments of wheat and wheatflour began to flow to Russia as a
result of the agreement signed with that country in September. The increase of 11 per cent in
merchandise exports for the year, which carried the total value to $7,064 million, was achieved in
addition to the sharply higher wheat sales, by sizeable increases in iron ore, softwood lumber,
wood pulp, railway rolling stock, navigational systems and electronic control equipment. Gains were
wldespread over many other commodities and the relative rise in the general grouping of manufactured
products was notable. Despite the widespread nature of the gains however, close to half the total
increase was accounted for by four of the main commodities noted above (wheat, iron ore, softwood
lumber and wood pulp). The rise in prices of exports was around 1 per cent in 1963 indicating that
most of the increase was in real terms,

The 6 per cent rise in imports of goods occurred more svenly through the year than export sales,
although some irregularity appeared in the third quarter due to unusually large imports of raw sugar.
The increase of $371 million which carried imports to a total of $6,580 million, was largely due to
heavier inflows of raw sugar, farm equipment and tractors, crude petroleum and automobile parts;
although the increase in automobile parts was largely offset by the decline in finished automobile
imports. Measures were announced by the Government in October which are likely to affect future
imports and exports of automobiles and parts; one of the objectives is to reduce the adverse
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balance in these items with other countries by reductions in duties on vehicles and parts cond:t:ena®
on increases of exports of similar types of goods. Some of the increase in imports may have been
attributable to the elimination at the end of March of the remaining temporary surcharges imposed at
the time of the exchange crisis in mid-1962. Prices of imports rose more significantly than exports;
sugar prices were notably higher among the commodities, in addition to which the impact of the
devaluation of the Canadian dollar influenced comparisons in the early months of 1962 and 1963.

Receipts from non-merchandise transactions increased by 7 per cent to reach $1,990 million in
1963 as travel expenditures and freight and shipping receipts rose sharply accounting for close to
three_quarters of the change. The rise of 5 per cent, to $2,962 million in payments for non-
merchandise services was accounted for by between 6 and 8 per cent increases in freight and shipping,
interest and dividends and miscellaneous services. The latter includes official contributions which
nearly doubled mainly as a result of aid financed under the Colombo Plan, which was at an
unusually low level in 1962.

As noted earlier the balance on these transactions showed little year-to-year change. However,
among the individual items the most noteworthy was the turnaround in the balance on travel account
from a deficit of $50 million in 1962 to a surplus of $13 million, the continuation of an improving
trend which has been apparent since 1960. But this improvement was offset mainly by a widened
deficit on account of interest and dividends and increased official contributions noted above.

Government Sector

Total expenditure of all governments advanced by almost 5 per cent or $683 million from 1962
to 1963. All components showed increases with the exception of federal expenditure on goods and
services which registered a decline. The latter was caused by a 6 per cent reduction in defence
outlays. Non-defence expenditures rose slightly as a result of offsetting changes; increases
included a 7 per cent rise in wages and salaries and a doubling of payments from the Colambo Plan
Fund while decreases were registered in non-defence invastmart amd in the changes in inventories of
the Agricultural Stabilization Board.

Transfer payments to persons increzsed
between the two years by 4 per cent to a total of

$3,829 million. The larger part of the increase FERERAL CONBRMMENT Gt

occurred at the provincial-municipal level reflec- EXPENDITURE, AND DEFICIT OR SURPLUS
ting higher payments under the hospital insurance {SEASONALLY ADJUSTED AT ANNUAL RATES)
programmes, larger grants to universities and o .
increased social assistance payments. OF |
DOLLARS B
The increased buoyancy and expansion of 7.5 GX FENDURURE /\/—J
activity in the economy was reflected in advances 1
from 1962 to 1963 in all major components of i e ,\/ g
government revenue. Or T‘

Indirect taxes in total rose by over 5% per 6.5 A’C

cent with the largest contribution to the increase !
occurring at the provincial-municipal level. 60{ 1} |
Provincial revenues from retail and gasoline sales Bl

taxes rose by over 1C per cent; the increase was

. REVENUE

associated with higher volume of sales and upward 5.51’— (
revisions of tax rates during the year. Rates of }
tax on gasocline and fuel oil were increased in i
Quebec, Newfoundland and Prince Edward Island; in + DEFICIT OR SURPLUS |
Manitoba a sales tax on tobacco was introduced and ) o | —
in Prince Edward Island the general salos tax was i L ! |
increased from 4 per cent to 5 per cent. The gain | {
in property taxes accounts for most of the rise at 5] \/——\ 3
the municipal level, the year to year change being * x | !
about the same size as has occurred in previous ] oLI I Y O Y Y YA I I
LI | Y O 1 Y 1 1 Y "2 S 1 VY V2 S L 11 B A
G 1959 1960 1961 1962 1963
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Per camt Chanege in Goverumant Hopenditure and itevepae
1961 1962
to to
1962 1963

Government Expenditure:

Goods and S6rvices .......ccoteecccescsens 6.2 4.8
Transfer peyments to Persons cesesscececs 3 4.2
Interest on public debt e.cvvvevecscessns 11.5 8.0
&lbsi.diea TP ST CL PP 0ot Ot POeNsERERSS 12.6 9.L
Totals L/ ....eene. 7.2 5.0

Government Revenue:
Direct taxes - PErsons .cecveceveecscaveas 8.2 7.0
Direct taxes - corporations eiceececeecees 6.3 6.5
Withholding t8Xes .c..vvevvecscaccrosasns 7.8 2.4
InAirect taxes cec-ccovescscsccssossssoce 12.0 5.7
Investment income .....cceecvevvescssescne 9.3 U5
Bmployer-Employee contributions ......... 3.0 3.3
Totals &/ .......... 9.l 6.1
Deficit e e e es st srvenesO PN EEIPIEPEIROOIELE -17.7 —10.5

1/ Excludes inter-governmental transfers.

Federal indirect taxes rose by 2 per cent from 1962 to 1963 but the total masks offsetting
changes in the components. Federal excise taxes for example rose sharply, partly assoclated with
the imposition of the 4 per cent sales tax on building materials and production machinery and
equipment effective in June, 1963, while revenues from customs imports duties declined as a result
of the elimination in the first quarter of 1963 of the last of the temporary emergency surcharges
imposed in mid-1962.

Personal and corporate direct tax revenues contributed almost as much as indlrect taxes to the
rise In total revemue. Both the federal and provincial governments shared in the rise in direct
taxes although unevenly; the federal share of personal direct taxes rose by 5 per cent and of the
corporate income taxes by 6% per cent compared to 1k per cent and 6 per cent respectively for the
provinces. The sharper increase in the provincial income tax collecticns is partly attributable
to the fact that under the terms of the Federal-Prowvincial fiscal arrangement which became effective
in 1962, the federal share of the taxes on personal incomes dropped slightly with the difference
going to the participating provinces. In addition, British Columbia has levied its own succesaion
duties since April, 1963, which contributed to a sharp increase in this component at the provincial
level.

Investment income accruing to government rose by 73 per cent, with the largest increase
occurring in trading profits of government enterprises and in interest on government-held public
funds. At the federal level, investment income increased by 10 per cent reflecting mainly a higher
level of profits of the Bank of Canada and the earnings of the Exchange Fund Account and higher
interest on government-held public funds. Increased trading profits of liquor commissions and
higher interest income were responsible for most of the increases at the provincial-municipal level.

Because of the greater increase in revenue than in expenditure, the total deficit for 1963
amounted to $735 million, a decline of $86 million from 1962. The 1962 federal deficit of $543
million was almost halved to $278 million in 1963, while the provincial-municipal deficit increased
from $278 million to $457 million between these years. It should be noted that in 1962 the federal
deficit wus irregularly high by about $75 million, and the provincial-mmicipal deficit correspondingly
lower, as a consequence of the introduction in the first quarter 1962 of the new tax collection
arrangements and the continuation of transfer payments under the former tax rental agreements.
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All major shares of nationzl income were up in 1963 as the level reached $32.65 billion, 7 per
cent higher than the previous year. This rise was paralleled by an almost 7 per cent gain in labour
income which totalled $21.6 billion for the year. Reflecting gains in both wage rates and labour
inputs, the incrsase was broadly based, occurring in all industrial groups. The quarterly pattem
through the year showed continuous increases, the largest of which occurred in the final quarter.
Wages and salaries originating in the goods-producing industries accounted for 41} per cent of the
total, which represents a slight decline in their relative importance between 1962 and 1963 and a
continuation of the characteristic post-war trend towards the growing relative importance of the
service industries,

Profits increased by a little less than 8 per cent to reach $3.9 billion, a reflection of a
gain in the first quarter of the year, little net change in the second and third and a particularly
sharp pick-up in the final quarter. The lack of industrial detail for the fourth querter prevents
discussion of the annual profit position of separate industries, On the basis of nine months data
the main increases over the similar period in 1962 have been recorded in the food and metal
industries of manufacturing, wholesale and retail trades and the tranasportation, storage and
commnication groups. After allowance for corporate taxes and distribution of dividends,
undistrituted profits rose by 153 per cent torgo%h million and in the fourth quarter are estimated
to have exceeded an annual rate of §1 billion.

Accrued net income of farm operators from farm production was at a level of §1.8 billion in 1963,
almost 16 per cent higher than in 1962. The figure was the third highest on record, lower only then
that attained in 1951 and 1952. Contributing moat to the increase was an accumlation of farm-held
stocks of grain and livestock and the increased profits of the Canadian Wheat Board. The 1963
estimate of the value of crop production is $1.4 billion, 17 per cent higher than in 1962 and
fractionally higher than in the previous all-time record year, 1952.

Farm cash receipts increased over 2 per cent in 1963 to reach an all-time high level. Tha most
important gains were made in returns from the sales of wheat, ocats, barley, tobacco, dairy and
poultry products.

Farm operating expenses advanced to a level about 5 per cent higher than in 1962. Higher outlays
for fertilizers, feed and seed, and the operation of farm machinery including repairs were factors
contributing most to the increase.

Farm Income

Per Cent
1962 1963 Chznge Change
1963 193
1962 1962
($ millions)
Farm Cash INCOME ecovcnsevencoancs 3,05L;" 35222 68 2.2
InCmo-In-Kind fssreresrss et 3‘!6 353 7 200
Farm Inventory Change ....eeccccoe 177 313 136 -
Gross Income ..ee.e...... 3,677 3,888 211 5.7
Deduct:
Farm Operating Expenses ........ 1,765 1,855 90 5.1
DepneCIAbAON ' ciovelatel ok Haiarel o otererels 3L, 325 11 3.5
Add:
Adjustment on Grain Transactions 1/ 5 136 131 -
Other Adjustments ....ceccaveese -57 -58 -1 -
Accrued Net Income of Farm Operators 1,546 1,786 240 15.5

1/ This adjustment takes account of the undistributed profits of the Canadian
Wheat Board.
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Personal Income

Personal income rose by over 6 per cent to $32.8 billion in 1963 with the main increases
occurring in the second and fourth quarters as a result of unusually large payments to farmers by the
Canadian Wheat Board in the second quarter and the combined effects of higher labour income, farm
income and increased old age security transfer paymemts from the government in the final quarter.
Disposable personal income rose faster than personal spending with a resultant increase in saving.
Personal net saving increased to $2,631 million in 1963 and as a proportion of disposable income,
rose from 8.4 per cent in 1962 to 8.8 per cent, It should be noted that personal net saving includes
unincorporated business saving.

Production by Industry

Real gross domestic product at factor cost in 1963 increased by more than 5 per cent over its
1962 level with goods and service-producing industries rising by about 5% per cent and 5 per cent
respectively. Real domestic product less agriculture increased slightly less than 5 per cent.

Manufacturing has increased faster during the current expansion than total production, accounting
for almost one-third of the aggregate increase during the 1961-63 period. The industry group
consisting of agriculture, forestry, fishing and trapping and mining accounted for over 20 per cent
of the growth, as did the cyclically sensitive trade and transportation group.

In 1963, the index of industrial production reached a level of 196.2 for the year,uply 5 per cent
from the preceding year. The gain in menufacturing was also 53 per cent, while mining advanced by
Just over 3 per cent and electric power and gas utilities by almost 9 per cent. With the exception
of utilities, these gains were less than those recorded in 1962. The annual averages, however, do not
reveal the increasing strength during the latter half of 1963; the index of industrial production from
the fourth quarter 1962 to the corresponding quarter 1963 recorded a gain of & per cent as against
6 per cent in the comparable 1961-62 period.

Non-durable manufacturing showed a gain of 43 per cent over 1962, with all major groups
contributing. Leather products gained only marginally, tobacco and printing and publishing by about
2 per cent, while elsewhere increases ranged from 3 per cent in paper products and foods and
beverages, to 13 per cent in rubber products. Solid gains of 7 to G per cent were recorded in
chemicals, textiles, and petroleum products, while clothing gained about 5 per cent.

Durables also continued to expand in 1963, again led by trensportation equipment, where output of
motor vehicles and parts was up by almost 25 per cent. Iron and steel products contributed heavily,
with both iron castings and primary steel higher by about 12 per cent, partly reflecting the strength
in the transportation equipment industry. Wood products, with greater strength appearing towards the
end of the year, advanced by 5 per cent, as did electrical apparatus and supplies. The latter group
was particularly influenced by higher refrigerator and appliance output. Non-metallic mineral
products moved up 8lightly while non-ferrous metal products showed little change.

Mining shoved a smaller gain in 1963 than in 1962 due to weaknesses in metals, where, with the
exception of iron ore, all other major metals showed declines, up to about 5 per cent in nickel, gold
and lead. However, the fuels component of mining continued to expand with good gains in all three
industries, coal, crude petrcleum and natural gas. The other contributor to the strength in total
mining was non-metals, with asbestos preduction up by more than 2 per cent.

Among the service producing industries the transportation, storage and communication group
advanced by 7 per cent. Storage and transportation, which were influenced by record wheat movements,
showed the largest increases, 18 and 8 per cent respectively. Shipping and pipelines increased by
more than 10 per cent. Railweys, with a 7 per cent advance accounted for about two-fifths of the
gain in transportation.

Wholesale and retail trade each showed a 4 per cent gain over 1962. Expansion was widespread
at the retail level, with a particularly strong gain in farm implement dealer salses. Motor vehicle
dealers and garages and filling stations were also among the more rapidly expanding components.

Public administration and defence showed little change in 1963, as a result of expansion in the
provincial component being offset by declines in the other two components. The remaining service-
producing industry groups increased at rates slightly above their long-term trends.
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FOURTH QUARTER 1769 REVYEMN

Major Developments

The Gross National Product in the fourth quarter rose sharply to a record seasonally adjusted
annual rate of $44.3 billion, 3 per cent above the previous quarter. This advance was one of the
sharpest in the past three years of expansion and resulted in an increase in output of $.3 billion.
With prices rising by about one half of one per cent the major part of the gain was in real terms.
The surge of economic activity recorded by the GNP was supported by an increase of 4% per cemt in
the index of industrial production.

The expansionary force experienced in the quarter was particularly notable in the seasonally
adjusted value of exports of goods, business fixed capital formation, and consumer spending. Total
exports at an annual rate of $9.7 billion after seasonal adjustment, were unusually high, due
rrimarily to heavy wheat shipments in the wake of the contract signed with the Soviet Union in
September; this fact coupled with some slowing down in the rate at which imports were expanding
caused the deficit on current account with non-residents to contract to one of the lowest seasonally
adjusted annual rates since second quarter 1955, Investment in new housing which was stimulated by
new federal government legislation amd renewed direct lending by CMHC, increased by 12 per cent;
amaller gains also occurred in capital spending on non-residential construction and machinery and
equipment. An above average increase was recorded in consumer spending for the second successive
quarter, meinly due, in the final quarter, to the heavy purchasing of new cars.

The tuilé-up of inventories provided some

stimlus to the expansion as the rate of accumu-
lation increased. The only component offsetting CONTRIBUTION TO THE PERCENTAGE
the general pattern was government demand for
goods and services, where a drop of 1 per cent CHANGE IN GN.E. BY COMPONENT
occurred, mainly attributable to reductions in {SEASONALLY ADJUSTED DATA)

federal outlays. pER3‘.:([JENT

u Tl
National Income reflected the strength in
demand with an increase of Just over 3 per cent
to an annual rate of $33.6 billion, seasonally
adjusted. This was achieved with increases in all
income components; of particular importance wes a
2% per cent rise in labour income and a 7 per cemnt
rise in corporation profits. Personal income
equalled the rise in national income with an I
expansion diffused over all components.
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The total of employed workers between the +
quarters rose by about 1 per cent after allowance o '
for seasonal factors, a rate faster than the = :
growth in the labour force, with a resultant drop 05— ¢
in the unemployment rate from 5.3 per cent of the |
labour force at the end of the third quarter to 1.O}=
4.9 at the year-end.

.

'
) ! BALANCE ON
CONSUMER FIXED | NON-RESIDENTS

Consumer Expenditure
EXPENDITURE CAPITAL 1 CURRENT A/C "

The increase of 2 per cent to an anmal rate ToTA GOVERNMENT BUSINESS  FARM INVENTORIES
of $28.0 billion, in seasonally adjusted personal 6NE. EXRENDITURE INVENTORIES A
expenditure in the fourth quarter, was the second CHANNELS

successive increase of this magnitude and accounted
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for close to half the rise in GNP. In contrast

to the third quarter however, when non-durables

goods provided the main impetus, durable goods and services exhibited larger relative growth in the
fourth quarter. Much of the expansion came from a 12 per cent rise in purchases of automobiles,
which accounted for one third of the increase in total personal expenditure; other durable goods
purchased by persons showed moderate increasee or were unchanged. Strength in services which rose
by 2 per cent, centred on shelter, while the 1 per cent rise in non-durable goods purchased was due
to increased expenditures of 1% per cent on food and alcoholic beverages; clothing expenditures
remained at the same level as in the previous quarter.
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Fisingss Grose Yisxed (Gpisal Muormaoion

As noted in the anmual review capital spending ended the year on a strong note, reaching a
seasonelly adjusted annual level of $7.9 billion, 5% per cent above the previous quarter. This
gain, which was the sharpest quarterly increase in the current business expansion, was led by a
very marked increase in housing construction although both non-residential bullding and engineering
construction and producers! durable equipment ocutlays were higher., Construction activity was
probably assisted by the generally optimistic business outlook, fewer labour stoppages in the
industry than in the previous quarter, the favourable weather conditions in certain parts of the
country and special legislation affecting the housing market in particular.

New residential Non-residential Machinery and

construction construction equipment Total
(Seasonally Adjusted)
1Q 1961 = 100 = trough in general business activity
1963 1 112.8 102.1 3.2 108.7
2 119.4 109.6 114.0 113.4
3 119.7 107.7 118.4 1144
I 133.9 11.0 123.5 120.7

Investment in housing reached a seasonally adjusted anmual rate of $1.9 billion in the fourth
quarter. Special factors noted earlier raised the level of starts toward the year-end by 22 per cent
to an annual rate of 176 thousand. The number of units under construction at the year-end suggests
a high level of activity in the first quarter of 1964.

Non-residential construction was valued at an annual rate of $2.9 billion in the final quarter,
3 per cent above the third quarter, while investment in machinery rose to over §3.1 billion
szasonally adjusted at annual rates, an increase of more than 4 per cent.

Non-farm Business Inventories

The stock accunmlation which was resumed in the third quarter after 1little net change in
inventories in the first half of the year continued at an accelerated pace. Investument in
inventories at an annual rate of $384 million took place mainly at the retail level, although some
build-up occurred in both the manufacturing and wholesale industries.

In mamufacturing, durable goods-producing industries, with the exception of the transportation
equipment industry, depleted stocks, while some build-up took place in the non-durable producing
industries especially in the food, clothing, tobacco and paper industries. By stage of manufacture,
the accumulation occurred at the goods in process and finished goods level; raw material stocks
were unchanged. The stock to shipments ratio continued the downward trend evident since the first
quarter 1961.

At the retail trade level, the accumilation was due to the substantial build-up of stocks of
motor vehicle dealers and food stores. There appears to have been little change in the stock-to-
sales ratio at the total level.

Imports and rts

The final quarter of the year saw the deficit in current account transactions fall to an annual
rate of just below $400 million, after allowance for seasonal influences, as the 7 per cent increase
in export sales, attributable in large part to the previously noted exceptional wheat shipments,
outpaced purchases from abroad, which rose by 24 per cent. At annual rates the level of exports
and imports in the fourth quarter reached $9,652 million and $10,044 million respectively.

The fourth quarter surplus on trade reached an annual rate of almost $600 million after
allowance for seasonal factors, with exports valued at $7,596 million, 8 per cent higher than the
previous quarter, and imports 3% per cent higher at $7,000 million. Of the increase in exports
approximately three-quarters was due to wheat and wheat flour shipments, with increases also
recorded in iron ore and copper. Exports to the United States rose by 4 per cent, while there was

o slight decline in exports to the United Kingdom; the greatest increase emerged in trading with
the U.S.S.R.
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The daficit on services znd non-merchandise tramsactiens narrowsd te $98% miilisn from
$1,052 million, mainly as a result of increased earnings on freight and shipping. Higher pzymaentas
abroad of interest and dividends were largely offset by a reduction in payments on foreign travel
account and misceilaneous payments. The level of both payments and receipts reached their high
point for the year in the fourth quarter.

Government Sector

Seasonally adjusted, total expenditures of all governments rose by 1 per cent to a level of
$14,896 million in the fourth quarter, but the combined revenue rose by 3 per cent with the result
that the total deficit dropped shurply from an annual rate of $708 million in the third quarter to
$476 million in the fourth. Most of the drop was accounted for at the provincial-municipal level.

Expenditure on goods and services of all governments declined by 1 per cent with the largest
decrease occurring at the federal level, reflecting declines in both non-defence and defence outlays.
Provincial and municipal expenditure on highwaye and hospitals increased slightly but this was
offset by the easing of construction of vocational schools, leaving the total virtually unchanged.

Reflecting primarily the increase from $65 to $75 per month in the 01d Age Security pensions
at, the federal level, total transfer payments to persons rose by 4 per cent to an annual rate of
$3,908 millions,.

On the revenue side, there was a substantial increase from taxes in the fourth quarter.
Personal direct taxes for all levels of government increased by over 5 per cent in this period,
mainly due to the 4.6 per cent rise in revenue from personal income taxes reflecting higher
employment, and incomes. At annual rates the federal government experienced a gain of $92 million
in personal income tax and the provincial governments a rise of $24 million.,

The combined total for indirect taxes rose by 2% per cent in the fourth quarter, amounting to
an annual rate of $6,056 million after allowing for seasonal factors. The federal advance resulted
principally from larger revenues from customs import duties and excise taxes, both affected by the
continuing high level of imports. The increase at the provincial-municipal level included higher
revenue from provincial gasoline and retajl sales taxes.

National Income

Discounting seasonal factors, labour income advanced by 2% per cent between the third and
fourth quarters to a level of $22.2 billion at annual rates. This was one of the largest quarter
to quarter increases of recent years, and, in contrast to the five preceding quarters, the
increases were concentrated in the goods-producing industries where the change was about 3% per cent.
Within the goods-producing industries the largest increases were in manufacturing, which increased
by over 3% per cent, and in construction, where a 44 per cent gain was associated with the
substantial rise in expenditures on new housing. Some upward movement in both average hours worked
and average hourly earnings occurred in manufacturing between the third and fourth quarters.

The rise in corporation profits wus particularly sharp in the final quarter of the year and at
an annual rate of $4.1 billion was 7 per cent above the previous quarter. At the time of writing
no industry detail is available for the fourth quarter, but such a riee is not out of line with
increased output and reasonably stable costs.

Accrued net income of farm operators in the fourth quarter of 1963 was at an annual rate of
$1.9 billion, 12 per cent higher than the third quarter rate. Most of the change is accounted for
by the sharp increase in the profits of the Canadian Wheat Board, reflecting the very high level of
export sales during the quarter and increased livestock production, especially cattle and calves.

Production by Industry

Real gross domestic product at factor cost, adjusted for seasonal variation, increased by
3% per cent between the third and fourth quarters, while %5053 national product at market prices
expressed in constant dollars advanced by somewhat less. (

(1) See Appendix D pp. 125-144, of D.B.S. occasional Paper 61-505, for a detailed description of
the conceptual and statistical differences between these two measures of aggregate production.
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The main strength in real domestic product during the fourth quarter came from a 43 per cent
increase in the output of the goods-producing industries which accounted for about 6C per cent of the
gain in aggregate production. The goods-producing industries less agriculture increased by nearly
5 per cent.

Within the goods-rroducing area all industry divisions advanced during the fourth quarter except
fishing and trapping. Construction, with a better than 6 per cent increase, almost attained its 1958
peak levels, while forestry also showed a strong gain.

The remaining goods-rroducing industries form the major part of the monthly Index of Industrial
Production, which recorded ore of its largest quarterly gains in recent years during the last three
months of 1963, when output advanced by 4% per cent. The gain was particularly notable occurring as
it did almost three years after the current expansion began early in 1961, All three major divisions
of the index expanded at about equal rates, with mining up by over L% per cent, manufacturing by
almost 43 per cent and utilities by over 5 per cent. The current strength in manufacturing was much
more apperent in durables than in non-durables, the former being higher by more than 6 per cent and
the latter by under 3 per cent., The motor vehicle industry and iron and steel products industries
were largely responsible for the substantial gain in durable manufacturing.

While metal mining was lower in 1963 than in the previous year, it showed considerable strength
in the last quarter, particularly in the iron-ore, copper and nickel components. Both non-metals and
fuels were up by about 4 per cent.

The three per cent increase in the output of the service producing industries was the largest
quarterly gain shown by this industry group since the beginning of the current expansion. With the
exception of public administration and defence, which showed no change during the fourth quarter, all
major industry groups participated in this growth.

Transportation and trade each accounted for over one-third of the total increase in service
industry output, while electric power and gas utilities were responsible for another 13 per cent of
the total gain. The output of the storage industry increased by 10 per cent in the fourth quarter due
almost entirely to increased handling operations at grain elevators. Several components of the
transportation industry, which registered a 7 per cent increase in total, were substantially affected
by increased shipments of grain in the fourth quarter. Of the 3 per cent gain in trade, the largest
part was attributable to retail trade, with the biggest single influence being exerted by motor
vehicle dealers,
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TABLE 1, National Income and Gross National Product, by Quarters, 1959-6:
(millions of dollars)

1959 1960
I T 111 v Year I 11 I11 v Year

No.
1 | Wwages, salaries, and supplementary

IRROUE " MAGIOME oicveiafsirioopsi Teatolsfo i s aletess 4,118 4,362 4,495 4,484 17,459 4,342 4,565 4,719  4,619] 18,245
2 | Military pay and allowances ........ v 118 129 127 122 496 119 129 127 134 509
3 Corporation profits before taxes ..... 697 959 929 919 3,504 751 910 877 800 3,338
4 | Deduct: Dividends paid to non-

CEEHAAD LR (G19) . oo lerokelelTe » « v oTatele « o/ ool als -106 -105 -116 -174] -501 -102 -106 -115 -135 -458
5 | Rent, interest and miscellaneous

investment income .......oenveevcans 560 548 584 623 2,315 610 605 604 651 2,470
6 Accrued net income of farm operators

from farm production{2) ............ 18 122 912 69 1,121 27 82 984 93 1,186
7 | Net income of non-farm unincorporated

business(3) .......... 459 568 556 627 2,210 446 555 522 690 2,213
8 Inventory valuation adjustment(4) -28 -53 -16 -25 -122 -37 -46 15 -2 -70
9 | NET NATIONAL INCOME AT FACTOR COST ... 5,836 6,530 7,471 6,645 26,482 6,156 6,694 7,733 6,850 27,433
10 | Indirect taxes less subsidies ........ 1,001 1,074 1,098 1,086 4,259 1,087 1,140 1,109 1,134 4,470
11 | Capital consumption allowances and

miscellaneous valuation

AdJNISILMETIES Loc%s /0 < o0 oftions o alalorsroinrolalatstels 963 1,052 1,087 1,102 4,204( 1,074 1,128 1,125 1,096 4,423
12 | Residual error of estimate .....eveovs -91 -105 56 110| -30 =41 -192 78 116 -39
13 GROSS NATIONAL PRODUCT AT MARKET

BRSIGEST J1yuio'e B ole Saielele uis/eloionsioio o) ofe¥ele) slale 7,709 8,551 9,712 8,943 34,915 8,276 8,770 10,045 9,196] 36,287
14 | (Gross national product at market

prices excluding accrued net

income of farm operators) ..........| (7,691) (8,429) (8,800) (8,874)| (33,794)|(8,249) (8,688) (9,061) (9,103)| (35,101)
(1) Includes the witholding tax applicable to this item,
(2) Includes change in farm inventories as shown in line 11, Table 4, An adjustment has been made to take account of the

accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board,
TABLE 2. Gross National Expenditure, by Quarters, 1959-63
(millions of dollars)
1959 1960
I 1I 111 w Year 1 I1 I1I v Year

No,
1 | Personal expenditure on consumer goods

ANAMEETrVICER | s o/0 - on00s o570 0 0/0(a)s 415 spfelate 5,218 5,617 5,556 6,200 22,591 5,423 5,888 5,780 6,449 23,540
2 |[Govermment expenditure on goods and

services(l, 2) cieiiirieavensercanne 1,475 1,533 1,819 1,663 6,490] 1,527 1,524 1,970 1,748 6,769
3 | Business gross fixed capital

FOrmAtHON(B)) 35 « leTeis o s aisiv s oiaialalalnine 5 1,329 1,875 1,927 1,763 6,894 1,429 1,767 1,812 1,684 6,692
4 New residential construction ....... 343 449 466 476 1,734 309 357 391 386 1,443
5 New non-residential construction ... 451 651 794 693 2,589 479 623 791 684 2,502
6 New machinery and equipment ,.e.eo.. 535 775 667 594 2,571 641 787 630 614 2,672
7 |Value of physical change in inven-

EOGUERNLN, (ol o laloiorslalololt SIRfEIoTs o (mieoloio ofots 11 -134 774 -294 357 162 -138 668 -282 410
8 Non-farm business inventories ...... 285 -30 101 65 421 410 -45 -102 62 325
9 Farm inventories and grain in

commercial channels .............. -274 -104 673 -359 -64) - 248 -93 770 -%ﬁ 85

10 |Exports of goods and services ....,... 1,346 1,731 1,783 1,823 6,683 1,597 1,708 1,925 1,778 7,008
11 | Deduct: Imports of goods and

B8LVICES s.vvevnesvcononcsasersasees | =1,261 -2,177 -2,091 -2,102f -8,131] -1,903 -2,171 -2,033 -2,065 -8,172
12 |Residual error of estimate ........,... 91 106 -56 -110] 31 41 192 -77 -116 40
13 GROSS NATIONAL EXPENDITURE AT MARKET

I (I ) 980 00800006 0000 o 1 A806 0k o o5 7,709 8,551 9,712 8,943| 34,915 8,276 8,770 10,045 9,196] 36,287

(1) Includes outlays on new durable assets such as building and highway construction by govermments, other than government
business enterprises. Also includes net purchases of government commodity agencies.
(2) For details of defence expenditures see line 3, Table 6,
(3) Includes capital expenditures by private and govermment business enterprises, private non-commercial institutions, and

outlays on new residential construction by individuals and business imvestors,
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TARLE 1. Matlonal Income and Gross National Product, by Quarters, 1959-63
(millions of dollars)
P50 i 1962 1963
I 11 111 v Year 1 II LI w Year 1 II II1 v Year
No.
4,448 4,730 4,936 4,875 18,989] 4,747 5,048 5,231 5,157 20,183| 5,058 5,359 5,567 5,566f 21,550 1
129 140 137 144 550 147 152 145 142 586 136 157 148 157 598 2
609 909 926 956 3,400 733 998 939 970 3,640 788 1,068 998 1,066 3,920 3
-164 -122 -128 -172 - 586 -128 -148 -116 -178 =570 -145 -118 -121 -209 -593 4
613 617 685 736 2,651 664 676 683 786 2,809 709 736 762 818 3,025 5
87 136 674 112 1,009 65 133 1,207 141 1,546 60 147 1,384 195 1,786 6
447 569 558 700 2,274 496 605 566 687 2,354 514 614 594 729 2,451 7
-8 -13 -42 -28 -91 -42 -43 -46 -2 -133 -28 -75 -h4 -37 -184 8
6,161 6,966 7,746 7,323| 28,196] 6,682 7,421 8,609 7,703 30,415 7,092 7,888 9,288 8,285 32,553 9
191621 1,179 1,156 1,255 4,711 1,252 1,319 1,372 1,334 5,277 %359 1,338 1,412 1,456 5,565| 10
1,082 1,144 1,160 1,188 4,574 1,134 1,226 1,227 1,278 4,865 1,196 1,281 1,277 1,370 5.12~’J 11
-59 -130 56 43 =90 -149 -198 87 42 -218 -157 ~155 59 18 ~235| 12
8,305 9,159 10,118 9,809| 237,391 8,919 9,768 11,295 10,357 40,339 9,490 10,352 12,036 11,129] 43,007 13
(%,218) (9,023) (9,444) (9,697)] (36,382)} (8,854) (9,635) (10,088) (10,216){ (38,793)] (9,430) (10,205) (10,652) (10,934)[ (41,221){ 14
(3) Includes net income of independent professional practitioners.
{4) See footnote &, Table 2,
TABLE 2, Gross National Expenditure, by Quarters, 1959-6]
{millions of dollars)
1961 1962 1963
B! 11 111 v Year il I1 I11 I Year b I1 II1 v Year
No.,
5,612 6,099 6,044 6,696| 24,451 6,002 6,437 6,257 7,043 25,739 6,307 6,779 6,647 7,497) 27,230 1
1,648 1,647 2,062 1,902 7,259 1,740 1,859 2152 1,958 7,709] 1,843 1 ot 2,257 2,055 8,076 2
1,336 1,704 1,856 1,739 6,635 1,405 1,801 1,926 1,828 6,960{ 1,460 1,930 2,053 2,052 7,495 3
269 365 421 403 1,458 293 392 457 435 1,577 298 413 477 517 1,705 &
479 634 826 744 2,683 512 638 778 710 2,638 502 686 836 787 2,811 5
588 705 609 592 2,494 600 71 691 683 2,745 660 831 740 748 2,979] 6
-29 -125 256 -234 -132 -58 -174 1,078 -325 522 -51 -247 1,122 =365 459 7
199 -13 -96 188 278 187 -46 118 42 301 188 -161 9 130 166 8
-228 -112 352 - 422 -410 -245 -128 961 -367 221 -239 -86 1,113 -495 29y 9
1,587 1,874 2,127 2,043 7,631 1,728 2,072 2,246 2,178 8,224 1,844 2,251 2,457 2,502 9,054 10
-1,908 -2,170 -2,171 -2,293| -8,542| -2,047 -2,425 -2,278 -2,283| -9,033] -2,071 -2,436 -2,442 -2,593] -9,542/11
59 130 -56 -44 89 149 198 -87 -42 218 158 154 -58 -19 235 12
8,305 9,159 10,118 9,809| 37,391 8,919 9,768 11,295 10,357 40,339] 9,490 10,352 12,036 11,129 43,007 13

(a3} The book value of inventories is deflated to remove the effect of price changes and the derived "physical” change is then

valued at average prices of the current period to obtain the value of physical change.
af physical change and the change in book value is called the imventory valuation adjustment,

The difference between this value
(See line 8, Table 1),
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TABLE 3. Sources of Personal Income, by Quarters, l4J%-&]
(millions of dollars)

1959 AR
I 11 I1I v Year I II III v Year
No.
1 | Wages, salaries, and supplementary
labour income .,............ . 4,118 4,362 4,495 4,484] 17,459] 4,342 4,565 4,719 4,619] 18,245
2 | Deduct: Employer and employee contri-
butions to social insurance and
government pension funds ........... -158 -152 -162 -180 -652 -190 -169 -195 ~-197 -751
3 | Military pay and allowances .......... 118 129 127 122 496 119 129 127 134 509
4 | Net income received by farm operators
from farm production(l) ............ 37 146 898 45 1,126 [ 86 973 14 1,177
5 | Net income of non-farm unincorporated
business .........cveienes b aB0000880 459 568 556 627 2,210 446 555 522 690 2,213
6 | Interest, dividends and net rental
income of persons(2) ........c.cnnn 589 649 652 709 2,599 713 732 708 729 2,882
Transfer payments to persons:
7 From government (excluding interest) 793 696 618 648 2,755 898 758 114 750 3,120
8 Charitable contributions by
COTPOTALIONE . ..ivveivienrnnnronns 9 12 11 11 43 10 10 10 10] 40
9 | PERSONAL INCOME ......conovesecen 5,965 6,410 7,195 6,466 26,036] 6,382 6,666 7,578 6,809 27.435
(1) This item differs from line 6 of Table 1, by excluding the odjusimaul s DERE SBCE DO CMAE BLSDLL ' S8 ChE o s g
net earnings arising out of the operations of the Casadien Whest Board,
(2) Includes all government debr interecst paid to personm.
TABLE 4. Disposition of Perssnal Income, by Quarters, 1959%9-63
(millions of dollars)
1958 1960
I 11 111 v Year I II III v Year
No.
1 | Personal direct CAXeS ....eveeveveuesns 479 529 527 553 2,088 556 640 578 586 2,360
2 Income tAXE8 ....,.c.cc0ns e » SLEE) 5 . 375 444 454 471 1,744 429 551 500 499 1,979
3 Succession duties and estate taxes . 35 30 31 34 130 49 38 32 39 158
4 Miscellaneous ......... S Y b 69 55 42 48 214 78 51 46 48 223
5 | Personal expenditure on consumer goods
and BEIVICEeB coveveevnnnsvasvennsans 5,218 5,617 5,556 6,200 22,591 5,423 5,888 5,780 6,449 23,540
6 Non-durable goods ,................. 2,565 2,703 2,790 3,31% 11,373 2,653 2,842 2,913 3,405 11,813
7 Durable goods .........coiieniuen.nn 586 772 625 695 2,678 582 754 599 729 2,664
8 SerVHIEEg (1) . uviesaneoisaioion oo oo ok 2,067 2,142 2,141 2,190y 8,540| 2,188 2,292 2,268 2,315 9,063
9 | Personal net saving ........... 000p 000 268 264 1,112 -287 1,357 403 138 1,220 - 226 1,535
10 Personal saving excluding change in
farm inventories .........eceavaen 519 347 482 85 1,433 597 256 528 138 1,519
11 Value of physical change in farm
iNVeNtories ........cevivervnvenns -251 -83 630 -37 -76 -194 -118 692 -364] 16
12 | PERSONAL INCOME .......covvvneenennnnn 5,965 6,410 7,195 s,t.bq 26,036 6,382 6,666 7,578 6,809 27,435
13 | (Personal disposable income)(2) ...... (5,486) (5,881) (6,668) (5,913) (23,948)|(5,826) (6,026) (7,000) (6,223)| (25,075)
(1) Includes net expenditure abroad.

(2) Personal Income less Total Personal Direct Taxes.
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[ABLE 3. Sources of Personal Income, by Quarters, 1959-63
(millions of dollars)

1961 1962 1963

1 11 IIL v Year 1 196 1981 v Year I I1 11T v Year
No.
4,448 4,730 4,936 4,875 18,989 4,747 5,048 5,231 5,157 20,183 5,058 5,359 5,567 5,566 21,55(4 1
-197 -189 -201 -200 -787 -200 -195 - 207 -209 -811 -207 -202 -213 -216 -838 2
129 140 137 144 550 147 152 145 142 586 136 157 148 157 59 3
107 115 659 97 978 35 231 1,163 112 1,541 32 200 1,327 91 1,650 4
447 569 558 700 2,274 496 605 566 687 2,354 514 614 594 729 2,451 5
713 750 746 815 3,024 768 811 799 866 3,244 831 880 853 923 3,487 6
988 846 176 815 3,425 1,080 898 831 867 3,676 1,092 936 875 926 3,829 7
10 10 10 10 40 11 11 1l 11 44! 11 11 11 11 44 8
6,645 6,971 7,621 7,256 28,493 7,086 7,561 8,539 7,633 30,817 7,467 7,955 9,162 8,187 32,771 9

TABLE 4. Disposition of Personal lucome, by Quartars, 1959-63
(millions of dollars)
1961 1962 1963

I II I1I w Year I IL I1I v Year I 11 11X v Year
No.
571 676 632 634 2,513 626 718 676 700 2,720 682 142 720 766 2,910 1
454 586 545 546 2,131 498 627 587 599 28310 556 646 628 657 2,487 2
36 35 37 36 144 42 40 43 41 166 36 41 44 50, 174 3
81 55 50 52 238 86 51 46 60 243 90 S5 48 59 252 &
5,612 6,099 6,044 6,696 24,451 6,002 6,437 6,257 7,043 25,739 6,307 6,779 6,647 7,497 27,2300 5
2,732 2,936 3,013 3,490 12,171 2,924 3,072 3,177 3,666 12,839 3,051 3,184 3,337 3,807 13,379 6
556 750 648 762 2,716 641 830 625 834 2,930 673 905 683 946 3,207 7
2,326 2,413 2,383 2,404 9,564 2,437 2,535 2,455 2,543 9,970 2,583 2,690 2,627 2,744 10,644 B
462 196 945 -14 1,529 456 406 1,606 -110 2,358 478 434 1,795 -76 2,634 9
655 266 603 284 1,808 630 436 762 353 2,18] 697 4B4 764 373 2’“" 10
-193 -70 342 -358 -279 -174 -30 844 ~463 177 -219 -50 1,031 - 449 313 11
5,645 6,971 7,621 7,256 28,493 7,084 7,561 8,539 7,633 30,817 7,467 7,955 9,162 8,187 32,77y 12
. (6,074) (6,295) (6,989) (6,622) | (25,980)| (6,458) (6,843) (7,863) (6,933) (28,097)| (6,785) (7,213) (8,442) (7,421)| (29,861)| 13



TABLE 5. Government Revenue, by Quarters, 1959-63
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(millions of dollars)

1959 1960
I 18 4 111 v Year g 101 III v Year
No.

1 | Direct taxes - Persons .......eooeeee .. 479 529 527 553 2,088 556 640 578 586 2,360

2 Faderal ... .iiiveternsnsnninnarocasas 385 452 457 476 1,770 447 557 506 507 2,017
3 Provincial and municipal ............ 94 77 70 77 318 109 83 72 79 343
4 | Direct taxes - Corporations ........s.. 323 437 414 407 1,581 349 425 401 369 1,544
) Federal ............ 55 D0DODO00DON0OOD 268 362 343 33j7, 1,310 286 348 329 303 1,266
6 (Federal tax collections) ........... (259) (314) (300) (294) | (1,167) (302) (400) (360) (302) | (1,364)
7 Provincial ..... O ool 000 000000000000 55 75 71 70 271 63 77 72 66 278
8 (Provincial tax collections) ....... » (68) (66) (63) (61) (258) (81) (79) (81) (61) (302)

Withholding taxes:

9 Federal(l) ,............ BEale X0 XS Y- 19 16 18 21 T4 19 19 17 24 79
10 | Indirect taxes .........covvvnnns ceeno| 1,042 1,125 1,153 1,144 | 4,464| 1,137 1,197 1,175 1,196| &,i0%
118 Federal .......ioeivriiinencinnnanscnn 456 546 556 567 2,125 502 570 540 568 2, .
12 Provincial and municipal ............ 586 579 597 577 2,339 635 627 635 628 2,0
153 Investment income ........conveece _— 215 239 238 306 998 236 256 250 321 1,063
14 Federal ...... sttt - [y 5 p e R 67 83 80 120 350 76 95 81 130 382
IS Provincial and municipal ............ 148 156 158 186 648 160 161 169 191 681
16 | Employer and employee contributions to

social insurance and government
pension funds ......... ... 0 e . 158 152 162 180 652 190 169 195 197 751

15 722196 600060 0000060000 0000060000000 102 93 101 118 414 128 104 127 128 487

18 Provincial and municipal ............ 56 59 61 62 238 62 65 68 69 264
Transfers from Federal:

19 Provincial and municipal ............ 201 210 233 236 880 251 247 242 254 994
20 | TOTAL REVENUE ....vuereavarecnconorosos 2,437 2,708 2,745 2,847 10,737 | 2,738 2,953 2,858 2,947 | 11,496
21 141150 A 1,297 1,552 1,555 1,639 6,043 | 1,458 1,693 1,600 1,660| 6,411
22 PROVINCIAL and MUNICIPAL «.voveu.nan. 1,140 1,156 1,190 1,208 | 4,694| 1,280 1,260 1,258 1,287 5,04:

(1) Beginning in 1962, the witholding tax series has been adjusted to conform more closely with the flow of interest and

dividends to non-residents.
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TABLE 5. Government Revenue, by Quarters, 1959-63
(millions of dollars)
1961 1962 1963
1 11 3 1) v Year )L 000 III v Year i II I1I v Year

No.

Siil 676 632 634 2,513 626 718 676 700 2,720 682 142 120 766 2,910 1
461 582 543 546 2,132 468 563 526 531 2,088 488 572 555 578 2,193 2
110 94 89 88 381 158 155 150 169 632 194 170 165 188 nz| 3
305 411 441 443 1,600 368 451 430 445 1,700 388 484 454 484 1,810 4
248 334 358 360 1,300 275 341 321 333 1,270 290 361 339 363 1,353 S
(297) (360) (314) (296) | (1,267) (317)  (367) (322) (288) | (1,294) (305) (373) (338) (312) | (1,328)| 6
57 7 83 83 300 93 116 109 112 430 98 123 115 121 4571 1
7 (74) (70) (63) (284) (€29)] (79) (100) (91) (361) | (110) (107) (129) (1oL (447)| 8
30 2 24 35 116 26 35 23 41 125 31 30 24 43 128 9
1,166 1,230 1,253 1,316 4,965{ 1,312 1,385 1,434 1,432 5,563 | 1,416 1,428 1,495 1,539 5,878 10
496 553 555 586 2,150 528 596 635 642 2,401 551 592 621 686 2,450 | 11
670 677 698 730 7,775 784 789 799 790 3,162 865 836 874 853 3,4281 12
240 258 290 346 1,134 274 295 284 387 1,240 295 337 330 371 1,333 13
73 87 116 133 409 78 111 92 169 450 92 138 133 134 497 | 14
167 171 174 213 725 196 184 192 218 790 203 199 197 231 836 15
197 189 201 200 787 200 195 207 209 811 207 202 213 216 838 (16
129 120 130 131 510 129 122 133 134 518 134 126 136 137 533 | 17
68 69 71 69 277 7 73 74 75 293 73 76 71 79 305| 18
260 298 283 281 1,128 299 257 277 301 1,134 303 309 264 289 1,165] 19
2,769 3,089 3,124 3,261 | 12,243| 3,105 3,342 3,331 3,515 13,293| 3,322 3,532 3,500 3,708| 14,062| 20
1,437 1,703 1,726 1,791 6,657¢ 1,504 1,768 1,730 1,850 6,852 1,586 1,819 1,808 1,941 7,154 | 21
L.a32 1,386 1,398 1,470 5,586) 1,601 1,574 1,601 1,665 6,441 1,736 1,713 1,692 1,767 6,908 | 22
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TABLE 6. Government Expenditure, by Quarters, 1959-&3
(millions of dollars)

1959 1960
I II III v Year I I1 II1 v Year
No.
1 | Goods and services .....eccaveoeencnnann 1,475 1,533 1,819 1,663 6,490 1,527 1,524 1,970 1,748 6,769
2 Federal ........ oToRoTel Yo holel s ¥avet ok N 712 711 725 684 2,832 671 634 733 692 2,730
3 (Defence) ......oceeeiansaveconananns (457) (356) (370) (376) | (1,559) (433) (336) (387) (390) | (1,546)
4 Provincial and municipal ............ 763 822 1,094 979 3,658 856 890 1,237 1,056 4,039
5 | Transfer payments to persons (excluding
interest on the public debt) ..... b, 793 696 618 648 2,755 898 758 714 750 3,120
6 Federal ...... . e . 538 460 384 409 1,791 579 491 435 471 1,976
7 Provincial and sunicipal ............ 255 236 234 239 964 319 287 279 279 1,144
8 | Interest on the public debt ........... 171 265 235 292 963 249 291 264 291 1,095
9 Redefali(2) .ersierlesielels s leroielelelons honaloherslore 117 178 180 203 678 179 191 199 184 753
10 Provincial and municipal ............ 54 87 55 89 285 70 100 65 107 342
11 |Subsidies .......cicvvivinreiinenannnan 41 51 55 58 205 50 57 66 62 1
12 Pederal ........ceevnvinnnunonrnannns 40 49 48 52 189 48 53 54 54 ook
13 Provincial .........ccoiiiiiiiennnas 1 2 7 6 16 2 4 12 8 24
Transfers to other levels of
government:
14 Federal ...... 0 TOBUDONE o N, JOTENY o' 201 210 233 236 880 251 247 242 254 994
15 | Total expenditure ,........ccovvvunennn. 2,681 2,755 2,960 2,897 11,293 2,975 2,877 3,256 3,105| 12,213
16 Federal .............. 000000 EC00D0 0 1,608 1,608 1,570 1,584 6,370 { 1,728 1,616 1,663 1,655 6,662
17 Provincial and municipal ............ 1,073 1,147 1,390 1,313 4,923 | 1,247 1,261 1,593 1,450 5,551
18 | Deficit (-) or surplus (+) ......c00u.. -244 -47 -215 -50 -556 -237 76 -398 -158 =717
19 Bederall .isiereteionsisie o flenslolsls o o o  Sfefsloxersie -311 -56 -15 55 -327 -270 17 -63 5 -251
20 Provincial and municipal ............ 67 9 - 200 -105 -229 33 -1 -335 -163 -466
21 | TOTAL EXPENDITURE MINUS DEFICIT OR PLUS
SURPLUS . .uvvinivnvrnnneoenscoansnnans 2,437 2,708 2,745 2,847 | 10,737] 2,738 2,953 2,858  2,947| 11,496
22 FEDERAL ......... o I 0 0 0 ses e ST 1,297 1,552 1,555 1,639 6,043 1 1,458 1,693 1,600 1,660 6,411
23 PROVINCIAL AND MUNICIPAL ..... 80 Jioe 0 d 1,140 1,156 1,190 1,208 4,694 | 1,280 1,260 1,258 1,287 5,88

(1) In thie quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus alsc

correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in
this quarter of transfer payments to the provinces under the former tax rental agreements.
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TABLE 6. Government Expenditure, by Quarters, 1959-63
{millions of dollars)
1961 1962 1963
% II III v Year T I1 111 v Year I II I1X v Year

No.

1,648 1,647 2,062 1,902 7,259 | 1,740 1,859 2,152 1,958 7,709 1,843 1,921 2,257 2,055 8,076 1
705 714 795 768 2,982 760 171 774 719 3,024 735 713 1171 708 2,927 2
(436) (366) (391) (420) (1,613) | (471) (401) (397) (409) | (1,678) (409) (375) (392) (400) | (1,576) | 3
943 933 1,267 1,134 4,277 980 1,088 1,378 1,239 4,685 1,108 1,208 1,486 1,347 5,149 | 4
988 846 176 81°¢ 3,425| 1,080 898 831 867 3,676 | 1,092 936 875 926 3,829| s
600 516 423 467 2,006 663 521 451 477 2,112 627 533 459 511 2,130 6
388 330 353 348 1,419 417 3 380 390 1,564 465 403 416 415 1,699 7
262 319 273 320 1,174 294 349 313 353 1,309 322 386 328 378 1,414 8
183 203 200 200 786 200 219 229 217 865 216 244 243 232 935( 9
79 116 13 120 388 94 130 84 136 [YAA 106 142 85 146 479|110

45 S1 97 61 254 60 66 62 98 286 57 90 83 83 313 11
. 42 48 83 48 221 SNl 63 50 90 260 S1 86 64 74 275( 12
3 3 14 13 33 3 3 12 8 26 6 4 19 9 38| 13

260 298 283 287 1,128 299 257 277 301 1,134 303 309 264 289 1,165 14
3,203 3,161 3,491 3,385 13,240 | 3,473 3,429 3,635 3,577| 14,114 | 3,617 3,642 3,807 3,731 14,797| 15
1,790 1,779 1,784 1,770 7,123 ] 1,979 1,831 1,781 1,804 7,395 1,932 1,885 1,801 1,814 7,432 16
1,413 1,382 1,707 1,615 6,117 | 1,494 1,598 1,854 1,773 6,719 1,685 1,757 2,006 1,917 7,365| 17
-434 -72 -367 -124 -997 | -368 -81 -304 -62 -821 -295 -110 -307 -23 -735] 18
-353 -76 -58 211 -466 -475(1) -63 -51 46 -543 -346 -66 7 127 -278| 19
-81 4 -309  -145 =531 107(1) -24 -253 -108 -218 51 -44 -314 -150 -457| 20
2,769 3,089 3,124 3,261 12,243 | 3,105 3,342 3,331 3,515 13,293 | 3,322 3,532 3,500 3,708 14,062| 21
1,437 1,703 1,726 1,791 6,657 | 1,504 1,768 1,730 1,850 6,852 1,586 1,819 1,808 1,941 77,1544 22
1,332 1,386 1,398 1,470 5,586 | 1,601 1,574 1,601 1,665 6,441 1,736 1,713 1,692 1,767 6,908| 23

(2) From the first quarter of 1960, the annual and the quarterly serles of the federal public debt are on an accrual basis;
prior to this period they are on a "due-date" basis.
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TABLE 7. Source of National Saving, by Quarters, 1959-¢1

(millions of dollars)
1959 1960
I II 11 Iv Year K I1 III v Year
No,
1 [ Personal net 8avINE ...cocuvevavananss . 268 264 1,112 -2871 1,357 403 138 1,220 -226| 1,535
2 | Business gross saving .......sc0000.4.4| 1,111 1,342 1,400 1,332 5,185 | 1,238 1,382 1,380 1,269 5,269
3 Undistributed corporation profits ... 167 314 299 206 986 181 258 244 154 837
4 Capital consumption allowances and
miscellanecus valuation adjustments 963 1,052 1,087 1,102 | 4,204 | 1,074 1,128 1,125 1,096 4,423
5 Adjustment on grain transac-
e (RS SERRC 88 0 00 0 0 G S -19 -24 14 24 -5 -17 -4 11 19 9
6 | Inventory valuation adjustment ........ -28 -53 -16 =25 -122 -37 46 15 -2 =70
7 | Government surplus (+) or
(1B 15 () NI ojo.s Voo loRe e oo | S2GH -47  -215 -50 -556 -237 76 -398 -158 -717
8 | Residual error of estimate ............ -91 ~-105 56 110 -30 -41 -192 78 116 -39
9 [ Totals ......covveann e DO 1,016 1,401 2,337 1,080 5,834 | 1,326 1,358 2,295 999 | 5,978
(1) This ftem {s an adjustment to take account of the aceruad garnings of farm operaters arising cut of the operatisns cof sba
o e Weaod Lokid,  Bes clde loedktis i, Tadla 3.
TRULE B Dispwsdizion af Natisnal Baving, Wy dmsccevs, 19E-LY
(millions of dollars)
1959 1960
I II III v Year 1 11 I11 v Year
No
1 | Business gross fixed capital
formation .....vevecevecsnvasnsaneaa. | 1,329 1,875 1,927 1,763 6,894 1,429 1,767 1,812 1,684 6,692
2 New residential construction ......., 343 449 466 476 1,734 309 3s7 391 386| 1,443
3 Rew non-residential construction .... 451 651 794 693 | 2,589 479 623 791 6841 2,577
4 New machinery and equipment ......... 535 775 667 594 | 2,371 641 787 630 614| 2,672
5 | Value of physical change in inventories 11 -134 774 -294 357 162 -138 668 -282 410
6 | Surplus (+) or deficit (-) on current
account with non-residents ...... ~415 =446 -308 =279 | -1,448 -306 -463 -108 -2871 -1,164
7 | Residual error of estimate ............ 91 106 -56 -110 31 41 192 =77 =11¢% Lh
8 | Totals .. ..oiviiunnnn... 0050000000000 1,016 1,401 2,337 1,080 | 5,834 | 1,326 1,358 2,295 999 | 5,971
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TABLE 7, Source of National Saving, by Quarters, 1959-63
(millions of dollars)

1961 1962 1963

I 11 II1 v Year I 11 111 v Year I 11 I1I v Year
No,
462 196 945 =7 | 1,529 456 406 1,606 -110| 2,358 478 4346 1,795 -76| 2,631 1
1,084 1,432 1,420 1,394 ( 5,330 | 1,280 1,394 1,543 1,488} 5,705 | 1,342 1,558 1,629 1,695 6,224 2
22 267 245 191 725 116 266 272 181 835 118 330 295 221 964 3
1,082 1,144 1,160 1,188 | 4,574 | 1,134 1,226 1,227 1,278 4,865 | 1,196 1,281 1,277 1,370 5,124 4
=20 21 15 15 31 30 -98 44 29 5 28 ~53 57 104 136 5
-8 -13 =42 -28 =91 ~42 =43 -46 -2 =133 -28 =75 ) ~37 -184 6
-434 -72 -367 -124 -997 -368 -87 -304 -62 -821 -295 =110 -307 -23 =735 7
-59 ~130 56 43 -90 =149 -198 87 42 -218 =157 =155 59 18 =235 8
1,045 1,413 2,012 1,211 | 5,681 | 1,177 1,472 2,886 1,356 | 6,891 | 1,340 1,652 3,132 1,577 7,701 9

TABLE 8. Disposition of National Saving, by Quarters, 1959-63
(millions of dollars)
1961 1962 1963

I 11 I1I v Year 1 11 III Iv Year I 11 II1 v Year
No,
1,336 1,704 1,856 1,739 | 6,635 | 1,405 1,801 1,926 1,828 6,960 | 1,460 1,930 2,053 2,052 | 7,495 1
269 365 421 403 | 1,458 293 392 457 435 1,577 298 413 477 517 | 1,705 2
479 634 826 744 | 2,683 512 638 778 710 2,638 502 686 836 787 | 2,811 3
588 705 609 592 | 2,494 600 771 691 683 | 2,745 660 831 740 748 | 2,979 4
-29 =125 256 =234 -132 -58 =174 1,079 =325 522 =51 -247 1,122 =365 459 5
-321 ~296 44 =250 -911 =319 ~353 =32 -105 -809 =227 -185 15 ~91 -488 6
59 130 -56 =44 89 149 198 -87 -42 218 158 154 -58 -19 235 7
1,0%3 LAl 2,Q12 1,211 1 5,681 1,177 1,472 2,886 1,356 | 6,891 1,340 1,652 3,132 1,577 | 7,701 8
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TABLE 9. Gross National Expenditure in Conatant (1957) Dollars, by Quarters, 1959-63(1]
(millions of dollars)

1959 1960
I II III v Year I II I1I v Year
No,
1 | Personal expenditure on consumer goods
and services .......c.i000u0n0n 553 5,029 5,407 5,344 5,931 21,711| 5,182 5,605 5,497 6,118] 22,402
2 Non-durable goods ............ 2,508 2,643 2,722 3,218 11,091 2,593 2,763 2,821 3,283| 11,460
3 Durable g00d8 .....cevvuerncvescnnnns 563 746 615 668 | 2,592 553 725 590 714 2,582
4 SEGVHICES) (or el Vo AerteTek o oYL eToReT 000000004 1,958 2,018 2,007 2,045( 8,028| 2,036 2,117 2,086 2,121 8,360
5 | Government expenditure on goods and
services ,.....uaue. 1,399 1,477 1,763 1,566| 6,205( 1,392 1,415 1,B65 1,596 6,268
6 | Business gross fixed capital
formation ...ccviiviiririiiinninaaan. 1,276 1,789 1,830 1,667| 6,562| 1,339 1,645 1,683 1,564] 6,231
? New residential construction ....... 329 424 436 444 | 1,633 287 327 357 352| 1,323
8 New non-residential construction .... 434 624 758 657 2,473 446 582 737 639 2,54i4
9 New machinery and equipment ......... 513 741 636 566 | 2,456 606 736 589 573] 2,504
10 Change in inventories ................. 30 -163 741 -270 338 156 =159 642 -242 BN
11 Non-farm business inventories ...... 278 -23 93 66 414 396 -35 -107 71 325
12 Farm inventories and grain in
commercial chamnels ............... ~248 -140 648 -336 -76 =240 =124 749 -313 72
13 | Exports of goods and services ......... 1,337 1,710 1,761 1,802 6,610 1,585 1,667 1,883 1,749 6,884
14 | Deduct: Imports of goods and
BEBVACED! oioeroraioialotarore o afefalolosekete o -1,733 -2,151 -2,07?5 =-2,099| -8,058|-1,885 -2,122 -1,984 -2,029| ~8,020
15 | Residual error of estimate ............ 87 102 =54 -105 30 39 181 -73 -109 38
16 GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS .....ccvcvuanscennnnns 7,425 8,171 9,310 8,492 33,398 | 7,807 8,233 9,513 8,647| 34,200

(1) The fmplicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to-
quarter price change. This 1s because they are currently weighted and therefore are affected by compogitional shifts

Quarter- &

quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be

which occur within the unadjusted components of Gross National Expenditure, om 2 quarter-to-quarter basis.

used as a measure of price change,
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.RLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1959-63

(millions of dollars)

1961 1962 1963
I II I1I v Year I 11 IIX v Year I i1 I11 v Year

No,

5,305 5,768 5,699 6,323] 23,095 5,638 6,014 5,801 6,540 23,993 5,834 6,254 6,064 6,864 | 25,016 1
2,636 2,834 2,889 3,359 11,718 2,810 2,933 3,005 3,459 ( 12,207 2,883 2,994 3,090 3,532]| 12,499 2
543 735 651 757 2,686 636 822 622 824 | 2,904 665 893 676 933| 3,167 3
2,126 2,199 2,159 2,207 8,691 2,192 2,259 2,174 2,257 8,882 2,286 2,367 2,298 2,399| 9,350 4
1,449 1,504 1,944 1,684 6,581 1,468 1,629 1,947 1,671 6,715 1,504 1,600 1,940 1,658 6,702 )
1,234 1,575 1,715 1,600 6,124 1,277 1,625 1,731 1,632| 6,265 1,293 1,705 1,797 1,776 | 6,571 6
246 333 383 366 1,328 263 348 403 382 1,396 260 357 410 432 1,459 7
443 587 771 692| 2,493 468 581 710 641 2,400 446 608 739 692 2,485 8
543 833 &0l 542 2,303 546 696 618 609 | 2,469 587 740 648 652 2,627 9
-21 -160 219 -171 =133 -16 -182 967 -274 495 -9 =270 1,030 =320 431 10
191 -7 =104 193 273 185 -48 101 42 280 192 =146 -1 113 158 11
-212 -153 323 =364 =406 -201 ~134 866 -316 215 -201 =124 1,031 -433 273 12
1,562 1,832 2,048 1,960| 7,402 1,648 1,945 2,106 2,038 7,737 1,718 2,091 2,285 2,320 8,414 | 13
-1,842 -2,091 -2,040 -2,162| -8,135 | -1,892 -2,202 -2,065 -2,090| -8,249 | -1,862 -2,165 -2,146 -2,301| -8,474 | 14
55 122 -53 -41 83 137 183 -80 -38 202 143 140 -53 -17 213 | 15
7,742 8,550 9,532 9,193| 35,017 8,260 9,012 10,407 9,479 37,158 8,621 9,355 10,917 9,980 38,873 | 16







TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES
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TABLE 10. National Income and Gross National Product, by Quarters, 1959-63 Seasonally Adjusted z:

(millions of dollars)

Aot Ratsg

1959
I 11 III v Year

No.

1 | Wages, salaries, and supplementary labour income ........... 17,164 17,376 17,432 17,864 17,459
2 | Military pay and allowances ...vivevceresvecsonnens —e...e 496 504 500 484 496
3 | Corporation profits before taxes ......ceeneevees 30600000000 3,396 3,484 3,516 3,620 3,504
4 | Deduct: Dividends paid to non-residents(l) .....oveeevennesn -492 -492 -484 -536 =501
5 | Rent, interest and miscellaneous investment income ......... 2,312 2,252 2,296 2,400 2,315
6 | Accrued net income of farm operators from farm production(2) 1,076 1,196 1,148 1,064 1,121
7 | Net income of non-farm unincorporated business(3) .......... 2,136 2,240 2,224 2,240 2,210
8 | Inventory valuation adjustment ........veeeeecuaran sesessves -112 -212 -64 -100 -122
9 | NET NATIONAL INCOME AT FACTOR COST .....covveensonncoccscnnn 25,976 26,348 26,568 27,036 26,482

10 | Indirect taxes less subsidies ..... Be0000000000aCo0000n b 000G 4,100 4,248 4,356 4,332 4,259

11 | Capital consumption allowances and miscellaneous valuation

adjustments ........ 56000008 00000008 00 sevessestssbeneran 4,004 4,152 4,316 4,344 4,204

12 | Residual error of estimate ,.......... vessrresacessranna. -16 32 =56 -80 -30

13 | GROSS NATIONAL PRODUCT AT MARKET PRICES ..... b5 0 0 0 o BRI A 34,064 34,780 35,184 35,632 34,915

14 |(Gross national product at market prices excluding accrued

net income of farm Operators) .........cevevecen. (32,988) (33,584) (34,036) (34,568) (33,7943
1962
I II ITI v Year
No,
1 | Wages, salaries, and supplementary labour income ......cao.. 19,756 20,060 20,336 20,580 20,183
2 | Military pay and AllOWANCES 4.essrencnssrsvevsosenonsnnsoese 604 588 584 568 586
3 Corporation profits before taxes ..... XY - erovayalele akeie) ofa 5000 d8 3,588 3,620 3,592 3,760 3,640
4 | Deduct: Dividends paid to non-residents(l) ........... =532 ~-656 =536 -556 =570
5 Rent, interest and miscellaneous investment income ..... - 2,756 2,804 2,732 2,944 2,809
6 | Accrued net income of farm operators from farm production(2 1,552 1,440 1,536 1,656 1,546
7 | Net income of non-farm unincorporated business(3) .......... 2,364 2,372 2,332 2,348 2,354
8 Inventory valuation adjustment ...,...e.c00e. 500D 1008006000 -168 -172 -184 -8 ~133

9 | NET NATIONAL INCOME AT FACTOR COST ........... XX eEohkoxonsacnsackaktioss 29,920 30,056 30,392 31,292 30,415

10 | Indirect taxes less subsidies .......... B8 ¥ rorare o orerereerarere = - 5,140 5,256 5,468 5,244 5,277

11 | Capital consumption allowances and miscellaneous valuation

adjustments ......... o S H00856.0 0 000 00 0.J6 5 0.o00 oRi I, 5 4,712 4,848 4,888 5,012 4,865

12 | Residual error of estimate ,,.......eciivevennrnnna -320 -232 -108 -212 -218

13 | GROSS NATIONAL PRODUCT AT MARKET PRICES .......0ecveennenane 39,452 39,928 40,640 41,336 40,339

14 | (Gross national product at market prices excluding accrued

net income of farm OpPerators) .........ececsen .. (37,900) (38,488) (39,104) (39,680) (38,793

(1) See Footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not by
given the seascnally adjusted figures of accrued net income of farm operators,

(3) Includes net income of independent professional practitiomers.
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TABLE 10. National Income and Gross National Product, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates

(millions of dollars)

1960 1961
I II III v Year I IX ITI v Year
No,
18,084 18,172 18,312 18,412 18,245 18,512 18,816 19,176 19,452 18,989 1
496 500 506 536 509 532 544 548 576 550 2
3,612 3,332 3,320 3,088 3,338 2,984 3,348 3,536 3,732 3,400 3
=448 -468 -492 ~424 ~458 -680 =540 -580 =544 -586 4
2,536 2,476 2,440 2,428 2,470 2,544 2,548 2,752 2,760 2,651 5
1,184 1,136 1,196 1,228 1,186 988 992 1,100 956 1,009 6
2,104 2,196 2,220 2,332 2,213 2,080 2,264 2,356 2,396 2,274 7
-148 -184 60 -8 -70 -32 -52 -168 -112 -91 8
27,420 27,160 27,560 27,592 27,433 26,928 27,920 28,720 29,216 28,196 9
4,456 4,512 4,436 4,476 4,470 4,604 4,664 4,616 4,960 4,711 10
4,492 4,440 4,436 4,324 4,423 4,508 4,512 4,580 4,696 4,574 | 11
156 -292 =152 132 -39 76 44 -224 -256 -90 12
36,524 35,820 36,280 36,526 36,287 36,116 37,140 37,692 38,616 37,391 13
(35,340) (34,684) (35,084) (35,296) (35,101) (35,128) (36,148) (36,592) (37,660) (36,382) 14
1963
I I1I II1 v Year
21,032 21,280 21,680 22,208 21,550
556 608 600 628 598
3,868 3,892 3,828 4,092 3,920
-612 =532 -568 -660 -593
2,932 3,040 3,064 3,084 3,025
1,788 1,724 1,712 1,920 1,786
2,448 2,416 2,448 2,492 2,451
-112 -300 =176 -148 ~-184
31,900 32,128 32,568 33,616 32,553
5,588 5,364 5,612 5,716 5,565
4,972 5,068 5,116 5,340 5,124
=360 -20 =220 -340 -235
42,100 42,520 43,076 44,332 43,007
(40,312) (40,796) (41,364) (42,412) (41,221)
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TABLE 11. Gross National Expenditure, by Quarters, 1959-63 Seasonally Adjusted at Annual Raiss
(millions of dollars)

1959
T I1 ITI v Year

No
1 Personal expenditure on consumer goods and services ........ 22,244 22,436 22,696 22,988 22,591
2 | Government expenditure on goods and services (1, 2) ....... . 6,412 6,576 6,440 6,532 6,490
3 | Business gross fixed capital formation(3) ...c.ivvivninenans 6,604 6,964 7,044 6,964 6,894
4 New residential conStTuCtiOon ..viviesucancoansnoonsrnannas 1,788 1,740 1,688 1,720 1,734
) New non-residential construction .......cevveinirennnnnnens 2,500 2,624 2,600 2,632 2,589
6 New machinery and equipment .......... 05 Jo oda0 0 0.0 ABOVBIT0 2,316 2,600 2,756 2,612 2,571
7 | Value of physical change in lnventories ........vacsvevensns 284 236 624 284 357
8 Non-farm business inventories ........... ae L - - e o 496 252 616 320 421
9 Farm inventories and grain in commercial channels(é) e =212 -16 8 -36 -64
10 | Exports of goods and services ...........c .0 S p— T 6,344 6,688 6,636 7,064 6,683
11 | Deduct: Imports of goods and services ..... 0 0 L 55 o 5 -7,844 -8,084 -8,316 -8,280 -8,131
12 | Residual error of estimate ..,.,...... | R 20 =36 60 80 31
13 GROSS NATIONAL EXPENDITURE AT MARKET PRICES ......... 000000 34,064 34,780 35,184 35,632 34,915

Detail of Farm Inventories and GICC:
Value of grain crop production .......ceocninicecscnnscnes 912 912 912 912 912
Depletions of farm stocks of grafn .......vveecvavvonianes -1,164 =948 =920 -1,000 -1,00%
Change in livestock inventories ........... 0000000000 00000 8 20 28 24 21
Grain in Commercial Channels .............. 9000003606 080 s o 32 - =12 28 1%
1962

I II III v Year

No.
1 | Personal expenditure on consumer goods and services ........ 25,460 25,544 25,716 26,236 25,139
2 | Government expenditure on goods and services(l, 2) ......... 7,520 7,924 7,660 7,732 7,709
3 | Business gross fixed capital formation(3) .....eeevsenmecsne 6,876 6,892 7,004 7,068 6,960
4 New residential comstruction ........... serercsessvererenna 1,540 1,580 1,612 1,576 1,577
5 New non-residential construction ........ceveuv.. seseacens 2,732 2,644 2,576 2,600 2,638
6 New machinery and equipment .......ciievvevsvccscancacnan o 2,604 2,668 2,816 2,892 2,745
7 Value of physical change in inventories ..... 000Q000000000000 264 272 1,012 540 522
8 Non-farm business inventorfes ........vovvivrinonnroncacsns 56 284 708 156 301
9 Farm inventories and grain in commercial channela(#) 5000 208 -12 304 384 221
10 | Exports of goods and services ........cen... 800800 00 oo SNEEE 7,976 8,248 8,240 8,432 8,224
11 | Deduct: Imports of goods and services .........ceo0000vsvenne -8,960 -9,184 -9,100 -8,888 -9,033
12 | Residual error of estimate .......covuvnieenrennnnncrann co00 316 232 108 216 218
13 GROSS NATIONAL EXPENDITURE AT MARKET PRICES ...... o oRoeY hage e 39,452 39,928 40,640 41,336 40,339

Detail of Farm Inventories and GICC:

Value of grain crop production .........icuvvervennnnnenenns 1,184 1,184 1,184 1,188 1,185
Depletions of farm stocks of grainm .......vvvvveieann. - -864 -912 -1,156 -1,196 -1,032
Change in livestock inventories ..... 5600000080 000000006 ol 28 12 52 4 24
Grain i{n Commercial Channels ..... 000000 0000000000 o FNBT o =140 -296 224 388 44

(1) See footnote 1, Table 2.

(2) For details of defence expenditures, see line 3, Table 15,

(3) See footnote 3, Table 2.

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimatqs
value of ecrop production for the year as a whole (see footnote 2, Table 10), All other ftems in the farm inventories
series are seasonally adjusted by standard techniques.
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TABLE 11. Gross National Expenditure, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates
(millions of dollars)
1960 1961
I II 111 v Year I II III v Year
No,
208132 23,456 23,580 23,992 23,540 23,832 24,320 24,740 24,912 24,451 1
6,664 6,532 6,980 6,900 6,769 7,152 7,044 7,324 7,516 7,259 2
6,988 6,624 6,552 6,604 6,692 6,556 6,536 6,708 6,740 6,635 3
1,592 1,400 1,396 1,384 1,443 1,404 1,468 1,500 1,460 1,458 4
2,640 2,544 2,572 2,552 20577 2,612 2,640 2,716 2,764 2,683 5
2,756 2,680 2,584 2,668 2,672 2,540 2,428 2,492 2,516 2,494 6
976 348 =56 372 410 -252 40 552 236 -132 7
924 280 -140 236 325 96 436 -120 700 278 8
52 68 84 136 85 =348 -396 -432 ~464 -410 9
7,276 6,760 7,096 6,900 7,008 7,296 7,440 7,852 7,936 7,631 10
-8,356 -8,192 -8,024 -8,116 -8,172 -8,392 -8,192 -8,600 -8,984 -8, 542 11
-156 292 152 ~-128 40 -76 -48 220 260 89 12
36,524 35,820 36,280 36,524 36,287 36,116 37,140 37,692 38,616 37,391 13
1,008 1,008 1,012 1,012 1,010 624 624 624 624 624
-920 -1,028 -1,060 -1,024 -1,008 -1,072 -1,048 -896 ~744 =940
40 -84 20 80 14 96 112 20 -80 37
- 173 112 68 69 4 -84 -180 =264 =191
1463
1 II I1I v Year
26,660 26,896 27,396 27,968 27,230
7,996 8,108 8,152 8,048 8,076
7,128 7,436 7,500 7,916 7,495
1,584 1,676 1,680 1,880 1,705
2,668 2,864 2,812 2,900 2,811
2,876 2,896 3,008 3,136 2,979
464 340 580 452 459
76 -60 264 384 166
388 400 316 68 293
8,552 8,980 9,032 9,652 9,054
-9,064 -9,256 -9,804 -10,044 -9,542
364 16 220 340 235
42,100 42,520 43,076 44,332 43,007
1,380 1,380 1,380 1,384 1,381
-1,064 -1,020 -1,160 -1,224 -1,117
8 72 20 96 49
64 -32 76 -188 -20
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TABLE 12. Source of Personal Income, by Quarters, 1959-63 Seasonally Adjusted at Annual Raias
(millions of dellars)

1959 1960

i I1 III v Year )4 11 III v Year

1 | Wages, salaries, and supplemen-
tary labour income ......... 17,164 17,376 17,432 17,864 17,459 18,084 18,172 18,312 18,412 18,245
2 | Deduct: Employer and employee
contributions to social
insurance and government

pension funds .............. -620 -628 ~644 -716 -652 -756 -700 =772 ~776 =751
3 | Military pay and allowances .. 496 504 500 484 496 496 500 504 536 509
4 | Net income received by farm

operators from farm produc-

tion(l) ...%..- . e i 1,064 1,264 1,132 1,044 1,126 1,160 1,124 1,188 1,236 1,177
5 | Net income of non-farm unin-

corporated busineas .,...... 2,136 2,240 2,224 2,240 2,210 2,106 2,196 2,220 2,332 2,213

6 Interest, dividends and
net rental income of
persons(2) ......... S 2,452 2,544 2,668 2,732 2,599 2,908 2,892 2,896 2,832 2,882

Transfer payments to persons:

7 | From government (excluding

interest) ........ co00b o Ao A0 2,656 2,836 2,708 2,820 2,755 3,032 2,984 3,200 3,264 3,120
8 | Charitable contributions by
comporations ......... 600000 40 44 44 44 43 40 40 40 40 40
9 | PERSONAL INCOME ...... 25,388 26,180 26,064 26,512 26,036 27,068 27,208 27,588 27,876 | 27,435
(1) This item differs from line 6, Table 10 by excluding the sdjustmsmi which has oesit made to caks Accoum; SF <ne BCCFORG AR
earnings arising out of the operations of the Canadlan Wheat Boauzd, .
(2) Includes all government debt {nterest paid to persoms.

TABLE 13. Disposition of Personmal Income, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates
(millions of dollars)

1959 1960
I II II1 v Year I II 111 v Year

No.
1 | Personal direct taxes .,...... 1,988 1,972 2,152 2,240 2,088 2,340 2,380 2,348 2,372 2,360
2 Income taxes ........o.ec0s. 1,636 1,636 1,816 1,888 1,744 1,928 2,004 1,996 1,988 1,979
3 Succession duties and estate

tAXE8 ..ivevia-ane i 140 120 124 136 130 196 152 128 156 158
4 Miscellaneous .......e000ane 212 216 212 216 214 216 224 224 228 223

5 | Personal expenditure on con-
sumer goods and services .., 22,244 22,436 22,696 22,988 | 22,591 23,132 23,456 23,580 23,992| 23,540

6 Non-durable goods ...... «...{ 11,200 11,276 11,400 11,616| 11,373 | 11,616 11,772 11,852 12,012 11,813
7 Durable g00ds ........... 2,668 2,732 2,686 2,628 2,678 2,664 2,660 2,608 2,724 2,664
8 Services(1) ...... YR . . . 8,376 8,428 8,612 8,744 8,540 8,852 9,024 9,120 9,256 | 9,063
9 | Personal net saving .......... 1,156 1,772 1,216 1,284| 1,357 1,596 1,372 1,660 1,512 1,535
10 | PERSONAL INCOME .............. 25,388 26,180 26,064 26,512| 26,036 | 27,068 27,208 27,588 27,876 | 27,435

11 (Personal disposable
income)(2) ........ 500000000 (23,400)(24,208) (23,912)(24,272) {(23,948) | (24,728)(24,828) (25,240)(25,504) {(25,075%}

(1) Includes net expenditure abroad.
(2) Personal Income less Total Personal Direct Taxes.
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TABL.E 12, Source of Personal Income, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates
{millions of dollars)

1961 1962 1963

1 11 III v Year I 11 pi O v Year 1 I1 111 v Year
No,
18,512 18,816 19,176 19,452] 18,989 19,756 20,060 20,336 20,580 20,183 21,032 21,280 21,680 22,208] 21,5501 1
- 784 ~784 -796 -784 -787 =796 =808 -820 -820 -811 ~820 -840 844 -848 -838| 2
532 Sad 548 576 550 604 588 584 568 586 556 608 600 628 598 3
972 868 1,068 1,004 978 1,316 1,796 1,396 1,656 1,541 1,544 1,892 1,508 1,656 1,650 4
2,080 2,264 2,356 2,396 2,274 2,364 258010 2,332 2,348 2,354 2,448 2,416 2,448 2,492 2,451 5
2,920 2,964 3,052 3,160 3,024 3,140 3,208 3,272 3,356 3,244 3,396 3,476 3,488 3,588 3,487 6
3,364 3,372 3,432 3,532 3,425 3,796 3,604 3,608 3,696 3,676 3,860 3,784 3,764 3,908 3,829 7
40 40 40 40 40 &4 44 14 (34 44 [ 44 44 44 44| 8
27,636 28,084 28,876 29,376 28,493 30,224 30,864 30,752 31,428] 30,817 32,060 32,660 32,688 33,676 32,771 9

TABLE 13, Disposition of Personal Income, by Quarters, 193%-63 Scasoually Adjusted at Annual Rates
(millions of dollars)
1961 1962 1963

| 11 I11 v Year I 11 IIT w Year 1 I1 I11 v Year
No,
2,412 2,508 2,568 2,564 2,513 2,640 2,676 2,760 2,804 2,720 2,892 2,748 2,924 3,076 2,910 1
2,044 2,128 2,172 2,180 2,131 2,236 2,276 2,344 2,388 2,311 2,496 2,336 2,500 2,616 2,487 2
144 140 148 144 144 168 160 172 164 166 144 164 176 2004 171] 3
224 240 248 240 238 236 240 244 252 243 252 248 248 260 252| 4
23,832 24,320 24,740 24,912 24,451 25,460 25,544 25,716 26,236 25,739 26,660 26,896 27,396 27,968 27,230 5
11,872 12,196 12,232 12,384 12,171 12,712 12,704 12,868 13,073 12,839 13,216 13,192 13,496 13,612 13,379 6
2,568 2,648 2,880 2,768 2,716 2,936 2,908 2,848 3,028 2,930 3,072 3,164 3,184 3,408 3,207 7
9,392 9,476 9,628 9,760f 9,564 9,812 9,932 10,000 10,136 9,970 10,372 10,540 10,716 10,948 10,644 8
1,392 1,256 1,568 1,900 1,529 2,124 2,644 2,276 2,388 2,358 2,508 3,016 2,368 2,632 2,631 9
27,636 28,084 28,876 29,376 28,493 30,224 30,864 30,752 31,428 30,817 32,060 32,660 32,688 33,676 32,771 10
(25,224)(25,576)(26,308) (26,812)K25,980) | (27,584)(28,188)(27,992)(28,624)[(28,097) | (29,168)(29,912)(29,764)(30,600)K29,861)] 11
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TABLE 14. Govermment Revenue, by Quarters, 1959-63 Seasoriily mijuscss s¢ Saaus! Lscas
(millions of dollars)

1959 1980
I 11 111 v Year I 11 111 v Year
No.
1 | Direct taxes - Persons ..... ceeveeessens | 1,988 1,972 2,152 2,240] 2,088| 2,340 2,380 2,348 2,372| 2,360
2 Eedenail Fia. oioree oo Sororers g 0.0.0 0DQO000 1,672 1,668 1,828 1,912 1,770 1,996 2,036 2,016 2,020 2,017
3 Provincial and municipal ............. 316 304 324 328 318 344 344 332 352 343

4 | Direct taxes - Corporations ............ 1,488 1,632 1,576 1,628| 1,581 1,620 1,576 1,516 1,464] 1,544

5 Pederal suvivivnnrrennennaeesnnnarnns .| 1,236 1,356 1,308 1,340 1,310 1,328 1,296 1,240 1,200 1,266
6 (Federal tax collections) ....... ceves [€1,064)  (1,176) (1,176) (1,252)((1,167)|(1,304) (1,412) (1,416) (1,324)] (1,364)
7 Provincial ........ B I e . 252 276 268 288 271 292 280 276 264 278
8 (Provincial tax collections) ......... (240)  (256) (260) (276)| (258)| (292) (304) (328) (284)] (302)

Withholding taxes:

Federal(l) .............. seteseeaneees 76 64 80 76 74 76 76 80 84 79

10 | Indirect taxes ......ceevoevuncancsons. | 4,288 4,648 4,560  4,560| 4,464| 4,680 4,740 4,676 4,724 4,705

11 Federal .o.cecvivoncncnrnananenes 1,980 2,128 2,180 2,212| 2,125| 2,184 2,220 2,144 2,172 2,180

12 Provincial and municipal(2) ..........| 2,308 2,320 2,380 2,348| 2,339 2,496 2,520 2,532 2,552 2,523

13 | Investment IiNCOME .u.ycevvsocnereeranaes 992 976 1,008 1,016 998| 1,060 1,044 1,064 1,084 1,063
14 Pederal ,....eccv0ne Ol00 0 B0 000t c o000 372 324 352 352 350 396 376 356 400 382
15 Provincial and municipal ............. 620 652 656 664 648 664 668 708 684 681

16 Employer and employee contributions to
social insurance and govermment

pension funds ,...eeivverinnannan God00 620 628 644 716 652 756 700 772 776 751
17 Ped enaIS LY. Vo) iotetcnsttetonatorsrerte i oegelof-Fe - Ak 396 392 400 468 414 508 440 500 500] 487
18 Provincial and municipal ......¢c0neus 224 236 244 248 238 248 260 272 276 264

Transfers from Federal:

19 Provincial and municipal .......ce00.. 760 836 968 956 880 984 976 1,004 1,012 994
20 | TOTAL REVENUE ..cv.vvennvnrinnnacnneans . | 10,212 10,556 10,988 11,192| 10,737 11,516 11,492 11,460 11,516| 11,496
21 FEDERAL .....vevvnvvneccsnarnsesas 5,732 5,932 6,148 6,360 6,043 6,488 6,444 6,336 6,376 6,411

22 FROVINCIAL and MUNICIPAL ,..evvvveva.e 4,480 4,624 4,840 4,832 4,694 5,028 5,048 5,124 5,140 5,045

(1) See footnote 1, Table 5.

(2) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals b
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in rea!
property tax rates have been generally upward this treatment gives rise to fictious seasonal between the fourth and first
quarters in the seasonally adjusted indirect taxes series,
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uarters, 1959-63 Seasonally Adjusted at Annual Rates
imillions of dollars)

1961 1962 1963

I I1 II1 v Year I II LI v Year i II 111 v Year
No.
2,412 2,508 2,568 2,564 2,513 2,640 2,676 2,760 2,804 2,720 2,892 2,748 2,924 3,076 2,910 1
2,064 2,124 2,160 2,180 2,132 2,092 2,052 2,092 2,116 2,088 2,192 2,056 2,212 2,312 2,193) 2
348 384 408 384 381 548 624 668 688 632 700 692 712 764 717 3
1,440 1,532 1,688 1,740{ 1,600 1,724 1,696 1,656 1,724 1,700 1,820 1,796 1,756 1,868] 1,810 &
1,172 1,252 1,368 1,408} 1,300 1,292 1,276 1,236 1,276 1,270 1,364 1,348 1,316 1,384] 1,353| 5
(1,276) (1,268) (1,232) (1,292)|(1,267)( (1,364) (1,292) (1,264) (1,256)|(1,294) { (1,312) (1,316) (1,324) (1,360) (1,328) 6
268 280 320 332 300 432 420 420 448 430 456 448 440 484 457 7
(272) (284) (288) (292) (284) (332) (304) (404)  (404) (361) (408) (416) (516) (448) (447) | 8
120 108 120 116 116 104 144 120 132 125 124 120 132 136 128| 9
4,808 4,880 4,980 5,192| 4,965 5,404 5,524 5,688 5,636f 5,563 5,832 5,716 5,908 6,056 5,878| 10
2,164 2,164 2,204 2,228 2,190 2,312 2,336 2,524 2,432| 2,401 2,420 2,328 2,464 2,588] 2,450 | 11
Z,b44 2,716 2,776 2,964 2,775 3,092 3,188 3,164 3,204| 3,162 3,412 3,388 3,444  3,468| 3,428 |12
1,072 1,064 1,216 1,184 1,134 1,224 1,216 1,184 1,336| 1,240 1,308 1,384 1,356 1,284| 1,333 13
384 344 492 416 409 420 440 392 548 450 484 536 548 420 497 | 14
688 720 724 768 725 804 776 792 788 790 824 848 808 864 836 | 15
784 784 796 784 787 796 808 820 820 8l1 820 840 844 848 838 | 16
512 508 512 508 510 512 516 524 520 518 528 536 536 532 533 | 17
272 276 284 276 277 284 292 296 300 293 292 304 308 316 305 | 18
1,016 1,176 1,172 1,148 1,128 1,172 1,016 1,144 1,204] 1,134 1,192 1,224 1,092 1,152 1,165 19
11,652 12,052 12,540 12,728 12,243 13,064 13,080 13,372 13,656 13,293 | 13,988 13,828 14,012 14,420{ 14,062 | 20
6,416 6,500 6,856 6,856 6,657 6,732 6,764 6,888  7,024| 6,852 7,112 6,924 7,208 7,372 7,154 21
5,236 5,552 5,684 5,872 5,586 6,332 6,316 6,484 6,632 6,441 6,876 6,904 6,804 7,048 6,908 ) 22
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TABLE 15. Government Expenditure, by Quarters, 1959-63 Bma:onnlis  diuscsd 8o scomas’ Ssiss
(millions of dollarc)

1959 1960

I II IIX v Year o II LI Iv Year

1 | Goods and services ........ecveieinioaaa| 6,412 6,576 6,440 6,532 6,4901 6,664 6,532 6,980 6,900 6,769

2 Federal ........... Yool o| AL HENNs o) o) Nee o 2,896 2,936 2,740 2,756 2,832 2,732 2,604 2,796 2,788 2,730
3 (Defence) ..vviveeacentnerovecraenanns (1,636) (1,584)(1,504) (1,512)|(1,559)K1,556) (1,484)(1,584) (1,560)| (1,546)
4 Provincial and municipal ..... eecsnses| 3,516 3,640 3,700 3,776 3,658 3,932 3,928 4,184 4,112 4,039

5 | Transfer payments to persons (excluding
interest on the public debt) .........| 2,656 2,836 2,708 2,820, 2,755 3,032 2,984 3,200 3,264 3,120

6 Fedexall! ioppaiel oraretataay s PIAT o Lo s oo loe) « el 1,816 1,812 1,756 1,780f 1,791 1,940 1,876 2,036 2,052 1,976
7 Provincial and municipal ............. 840 1,024 952 1,040 964{ 1,092 1,108 1,164 1,212 1,144
8 | Interest on the public debt ............ 844 952 1,072 984 963 1,068 1,064 1,128 1,120, 1,095
9 Federal(2) ....ccivivenvinnnnianennans 580 668 772 692 678 744 736 780 752 753
10 Provincial and municipal .......,...u.. 264 284 300 292 285 324 328 348 368 Su2
11 | Subsidies .........c00.n.. 188 200 204 228 205 224 228 240 248 35
12 Federal .............. ey, v s 4008 172 184 188 212 189 200 204 2)2 220 10
13 BrovAnclalll” . 5, .ot e s srorsiielels OG0 1 00 16 16 16 16 16| 24 24 28 28 26

Transfers to other levels of government

14 BeQLTA - crorerers,o o srorsrsrerere/s s are e s s/ s SRS oo 760 836 968 956 880 984 976 1,004 1,012 994

15 | Total expenditure ........eovseeerssa... | 10,860 11,400 11,392 11,520) 11,293| 11,972 11,784 12,552 12,544) 12,213

16 Federal ............. 0000000 ofe feke sk R TER IMICL 228 6,436 6,424 6,396| 6,370 6,600 6,396 6,828 6,824 6,662
17 Provincial and municipal ,......... oo | 4,636 4,964 4,968 5,124| 4,923 5,372 5,388 5,724 5,7201 5,551
18 | Deficit (-) or surplus (+) cuiivieen.usa. -648 =844  -404 -328 -556f =456 -292 -1,092 -1,028 -717
19 Rederal .. ool - Sore o 5000000 005 ol0b =492 =504 -276 ~36 =327 -112 48  -492 448 -251
20 Provincial and municipal ...,......... -156 -340 -128 -292 -229] -344 =340 -600 ~580 -466

21 | TOTAL EXPENDITURE MINUS DEFICIT OR PLUS

SUREIMS “ . 3. 5% < o trecesecsenenesaa.s. | 10,212 10,556 10,988 11,192 10,737 11,516 11,492 11,460 11,516| 11,496
22 FEDERAL .......... PR T P 5,732 5,932 6,148 6,360] 6,043] 6,488 6,444 6,336 6,375 6,411
23 PROVINCIAL AND MUNICIPAL ............. 4,480 4,624 4,840 4,832| 4,694 5,028 5,048 5,124 5,140 5,085

(1) In this quarter the federal deficit is {rregularly high by about $300 million and the provincial-municipal deficit corre=
spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in this
quarter of transfer payments to the provinces under the former tax rental agreements,
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TABLE 15, CGovernment Expenditure, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates
(millions of dollars)

1961 1962 1963

D § 11 I1I v Year e 1I 111 v Year 1 1I I11 v Year
No,
R 15 7,064 7,324 7,516 7,259 7,520 7,924 7,660 7,732 7,709 7,996 8,108 8,152 8,048 8,076/ 1
2,896 2,924 3,020 3,088 2,982 3,080 3,184 2,952 2,880 3,024} 3,000 2,936 2,940 2,832 2,927] 2
(1,580) (1,600)(1,600) (1,672)(1,613)|(1,728) (1,736)(1,632) (1,616)| (1,678)[1,532) (1,604)(1,612) (1,556)|(1,576) 3
4,256 4,120 4,306  4,428| 4,277 4,440 4,740 4,708 4,852 4,685 4,996 5,172 5,212 5,216 5,149 4
3,364 3,372 3,432 3,532| 3,428] 3,796 3,604 3,608 3,696 3,676 3,860 3,784 3,764  3,908| 13,829 5
2,008 2,008 1,984 2,024 2,006 2,312 2,040 2,036 2,060 2,112 2,184 2,092 2,064 2,180 2,130} 6
1,356 1,364 1,448 1,508 1,419 1,484 1,564 1,572 1,636 1,564| 1,676 1,692 1,700 1,728 1,699 7
1,124 1,168 1,180 1,224 1,174 1,260 1,272 1,352 1,352 1,309| 1,380 1,412 1,416 1,448 1,414 8
760 784 784 816 786 832 844 900 884 865 900 940 952 948 935 9
364 384 396 408 388 428 428 452 468 444 480 472 464 500 479 10
204 216 364 232 254 264 268 220 392 286 244 372 296 340 3131 11
172 184 332 196 221 236 244 196 364 260 208 336 256 300 275/ 12
32 32 32 36 33 28 24 24 28 26 36 36 40 40 38) 13
1,016 1,176 1,172 1,148 1,128 1,172 1,016 1,144 1,204 1,134) 1,192 1,224 1,092 1,152 1,165} 14
12,860 12,976 13,472 13,652| 13,240| 14,012 14,084 13,984 14,376{ 14,114| 14,672 14,900 14,720 14,896 14,797 15
6,852 7,076 7,292 7 2l 7,123 7,632 7,328 7,228 7,392 7,395 7,484 7,528 7,304 7,412 7,432| 16
6,008 5,900 6,180 6,380 6,117 6,380 6,756 6,756 6,984 6,719| 7,188 7,372 7,416 7,484 7,365/ 17
-1,208 -924 -932 =924 -997 -948 -1,004 -612 =720 -821 -684 -1,072 - 708 =476 -735| 18
=436 -576 =436 -416 -466 -900(1) -564 =340 -368 -543 -372 -604 -96 -40 ~278| 19
-772 =348 -496 -508 -531 -48(1) =440 =272 =352 -278 -312 -468 -612 -436 -457| 20
11,652 12,052 12,540 12,728{ 12,243| 13,064 13,080 13,372 13,656| 13,293]| 13,988 13,828 14,012 14,420| 14,062{ 21
6,416 6,500 6,856 6,856 6,657 6,732 6,764 6,888 7,024 6,852| 7,112 6,924 7,208 7,372 7,154] 22
5,236 5,552 5,684 5,872 5,586 6,332 6,316 6,484 6,632 6,441 6,876 6,904 6,804 7,048 6,908| 23

(?) See footnote 2, Table 6,
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TABLE 16, Source of National Saving, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates
(millions of dollars)

1959 1960
I II II1 v Year I I1 II1 v Year
No,
1 | Personal net saving .......ce0000n ceeesa| 1,156 1,772 1,216 1,284 1,357] 1,596 1,372 1,660 1,512| 1,535
2 | Business gross saving ..........00.0....| 5,028 5,020 5,356 5,336| 5,185| 5,580 5,228 5,244 5,024 5,269
3 Undistributed corporation profits ....| 1,012 936 1,024 972 986 | 1,064 776 800 708 837
4 Capital consumption allowances and
miscellaneous valuation
AdJuStments ......enuvian0cciresenes | 4,006 4,152 4,316 4,364 | 4,204 | 4,492 4,440 4,436 4,324 4,423
5 Adjustment on grain transactions(l) .. 12 -68 16 20 -5 24 12 8 -8 9
6 | Inventory valuation adjustment ......... -112 -212 -64 =100 -122| -148 -184 60 -8 -70
7 | Government surplus (+) or deficit (-) .. =648 =844 404 -328 -556 -456 -292 ~1,092 -1,028 =717
8 | Residual error of estimate ......cec.cen. -16 32 -56 -80 =30 156 =292 -152 132 -39
9 TOLAILS: rererars oiors o SHerarers « o STorerspsore o o usll| SELO8 5,768 6,048 6,112 5,834 16,728 5,832 5,720 5,632 5,978

(1) This item {s an adjustment to take account of the accrued earnings of farm operators arising out of the operations af tha

fanadicg Wl Lomsd sag alsw Tosoeeca b, Eeblhe J.

TABLE 17. Disposition of National Saving, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates
(millions of dollars)

1959 1960
1 II IIL Iv Year I 11 III v Year
No,
1 | Business gross fixed capital
BOTRAMAON. .. o/ereteroreloroeiothetorsiots » « Siolothel-lore 6,604 6,964 7,044 6,964 6,894 6,988 6,624 6,552 6,604 ( 6,692
2 New residential comstruction ...... eeo| 1,788 1,740 1,688 1,720 1,734 1,592 1,400 1,396 1,384 1,443

3 New non-residential comstruction .....]J 2,500 2,624 2,600 | 2,632 2,589 | 2,640 2,544 2,572 2,552 2,577

4 New machinery and equipment ..........| 2,316 2,600 2,756 2,612 | 2,571 2,756 2,680 2,584 2,668 | 2,672

5 | value of physical change in
inventories .........ci00v0nncnn oooB5d 284 236 624 284 357 976 348 -56 372 410

6 | Surplus (+) or deficit (-) on current
accomt with non-residents ..,........[|-1,500 -1,396 -1,680 -1,216|-1,448 |-1,080 -1,432 -928 -1,216 | -1,164

7 | Residual error of estimate .......... 20 -36 60 80 31| -156 292 152 -128 wl

8 TG EAMISI o cfreteteteletels o lelelareioiornimivielolsrorainte = 5,408 5,768 6,048 6,112 | 5,834(6,728 5,832 5,720 5,632 | §,%1%
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LeBLE 16, Source of National Saving, by Quarters, 1959-63 Seasonally Adjusted at Ammual Rates
(millions of dollars)

1961 1962 1963

I I1 II1 v Year I I1 111 v Year I II I v Year

1,392 1,256 1,568 1,900 1,529 | 2,124 2,644 2,276 2,388 | 2,358] 2,508 3,016 2,368 2,632 2,631

4,904 5,452 5,384 5,580 5,330 5,784 5,224 5,892 5,920 | 5,705 6,092 5,892 6,264 6,648 | 6,224

380 816 772 932 725 836 732 864 908 835 876 992 944 1,044 964

4,508 4,512 4,580 4,696 | 4,574| 4,712 4,848 4,888 5,012 | 4,865|4,972 5,068 5,116  S5,340| 5,124

16 124 32 =48 31 236 =356 140 - 5 244 -168 204 264 136

-32 =52 -168 =112 -91| =-168 -172 -184 -8 =133 ] -1I2 -300 -176 -148 =184
-1,208 -924  -932 -924 -997 1 -948 -1,004 -612 =720 -821 | -684 -1,072 -708 -476 =735
76 44 =224 -256 -90 | -320 -232 -108 =212 -218 | -360 -20 -220 =340 -235

5,132 5,776 5,628 6,188 5,681 | 6,472 6,460 7,264 7,368 | 6,891 | 7,444 7,516 7,528 8,316 | 7,701

YABLE 17, Dispositisn of Navisnal 3aving, by JQuarters, i%%53-45 3easonally Adjusted at Annual Rates

(millions of dollars)

1961 1962 1963

I I II1 v Year 1 I1 III v Year I I1 11X v Year

6,556 6,53 6,708 6,740 | 6,635| 6,876 6,892 7,006 7,068 | 6,960 {7,128 7,436 7,500 7,916 | 7,495
1,406 1,468 1,500 1,460 | 1,458| 1,540 1,580 1,612 1,576 | 1,577 [1,58% 1,676 1,680 1,880 | 1,705
2,612 2,640 2,716 2,764 | 2,683| 2,732 2,644 2,576 2,600 | 2,638 2,668 2,864 2,812 2,900 | 2,81l

2,540 2,428 2,492 2,516 2,494 ( 2,604 2,668 2,816 2,892 | 2,745 |2,876 2,896 3,008 3,136 | 2,979

-252 40 -552 236 -132 264 272 1,012 540 522 464 340 580 452 459
-1,096 -752  -748 -1,048 -911] -984 =936 -860 -456 -809 | -512 -276 -772 =392 =488
-76 -4R 220 260 89 316 232 108 216 218 364 16 220 340 235

5,122 5,776 3,628 6,188 5,681 ( 6,472 6,460 7,264 7,368 | 6,891 |7,464 7,516 7,528 8,316 | 7,701
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TABLE 18, Gross National Expenditure in Constant (1957) Dollars. by e wimse, 358 43710
Seasonally Adjusted at Annual Ratas
{(millions of dollars)

1959 1960
I II II1 v Year I 11 I1I v Year
No.
1 | Personal expenditure on consumer goods
and services ........ 0o ddo Fo e BoOEEE T 21,448 21,612 21,804 21,980 | 21,711{ 22,120 22,324 22,436 22,728( 22,402
2 Non-durable goods .....civiweunveuennnn. 10,932 11,020 11,128 11,284 11,091 11,332 11,420 11,508 11,580| 11,460
3 Durable goods ....... 0DOBAE 0 00 6 of o 6 A 2,592 2,648 2,596 2,532 2,592 2,560 2,568 2,536 2,664| 2,582
4 SeTIVICEE .uu v niuininniantieneneannan 7,924 7,944 8,080 8,164 8,028) 8,228 8,336 8,392 8,484 8,360
5 | Governmeat expenditure on goods and
BEIVices ....... 500800 8450 QAR ...| 6,224 6,324 6,112 6,160| 6,205| 6,224 6,052 6,456 6,340| 6,268
6 | Business gross fixed capital formation . 6,360 6,636 6,676 6,576| 6,562| 6,544 6,168 6,088 6,124| 6,231
7 New residential construction ......... 1,708 1,644 1,580 1,600| 1,633| 1,472 1,284 1,276 1,260 1,323
8 New non-residential construction ..... 2,420 2,512 2,472 2,488 2,473 2,468 2,380 2,392 2,376| 2,404
9 New machinery and equipment .......... 2,232 2,480 2,624 2,48B| 2,456 2,604 2,504 2,420 2,488 2,504
L0 | Change in inventories ......eeueieans v 292 228 592 240 338 936 348 -56 360 397
1L Non-farm business inventories ........ 480 260 604 312 414 904 292 -128 232 325
12 Farm inventories and grain in commer-
cial channels ....... PERTIICY. - rove  eFa¥ors o -188 -32 -12 -72 -76 32 56 72 128 72
13 | Exports of goods and services ....... ..o 6,276 6,632 6,568 6,964| 6,610| 7,180 6,624 6,960 6,772| 6,884

L4 | Deduct: Imports of goods and services ..} -7,756 -8,012 -8,248 -8,216| -8,058 -8,276 -B,044 -7,844 -7,916| -8,020
15 | Residual error of estimate ............. 20 -36 56 80 30 -148 276 144 -120 38

16 GROSS NATIONAL EXPENDITURE IN CONSTANT
{1957) DOLLARS ......ciovvninncnanen eees| 32,864 33,384 33,560 33,784 33,398 34,580 33,748 34,184 34,288| 34,200

(1) See footnote 1, Table 9.

TABLE 19. Implicit Price Indexes - Seasonally Adjusted
Gross National Expenditure,(1) 1959-63
(1957 = 100)

1959 1960
I 11 111 v Year I II 1944 v Year
No.
1 | Personal expenditure on consumer goods
and services ........ e+ p———————— + 103.7 103.8 104.1 104.6) 104.1| 104.6 105.1 105.1 105.6| 105.1
2 Non-durable g00dB .......eeveesussannn 102.5 102.3 102.4 102.9{ 102.5| 102.,5 103.1 103.0 103.7| 103.1
3 Durable g00dS ....ccvvveiencnnanesanss 102.9 103.2 103.4 103.8| 103.3| 104.1 103.6 102.8 102.3| 103.2
4 Services .......ciiieienisesennes sesad 105.7 106.1 106.6 107.1| 106.4| 107.6 108.3 108.7 109.1| 108.4
S | Government expenditure on goods and
BEIVICEE ..vuivieinnnsencosnionssonsnens 103.0 104.0 105.4 106.0| 104.6| 107.1 107.9 108.1 108.8( 108.0
6 | Business gross fixed capital formation . 103.8 104.9 105.5 105.9| 105.1| 106.8 107.4 107.6 107.8] 107.4
7 New residential construction ...... Ca 104.7 105.8 106.8 107.5| 106.2| 108.2 109.0 109.4 109.8| 109.1
8 New non-residential construction ..... 103.3  104.5 105.2 105.8} 104.7| 107.0 106.9 107.5 107.4| 107.2
9 New machinery and equipment .......... 103.8 104.8 105.0 105.0( 104.7 105.8 107.0 106.8 107.2{ 106.7
10 | Exports of goods and services .......... 101.1 100.8 101.0 101.4( 10l.1] 101.3 102.1 102.0 101.9| 101.8
11 | Imports of goods and services ,......... 101.1 100.9 100.8 100.8| 100.9{ 101.0 101.8 102.3 102.5| 10l.9
12 | GROSS NATIONAL EXPENDITURE ....... 0Bo oo & 103.7 104.2 104.8 105.5| 104,5]| 105.6 106.1 106.1 106.5| 106.i
(1) These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but also changing
expenditure patterns within and between major groups. Quarter to quarter comparisons based on the seasonally adjusted

data are less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for season-
nality, and therefore may be used as indicators of price change,



- 49 -

YABLE LS. Ormss wslionsl @xvenditure in Constant (1957) Dollars, by Quarters, 1959-63(1)
seasonally Adjusted at Annual Rates
(millions of dollars)
1961 1962 1963
I I1 IIX v Year I II IIX v Year I II II1 v Year
No,
22,536 23,004 23,360 23,480| 23,095 | 23,900 23,848 23,900 24,324 23,993 | 24,636 24,792 25,084 25,552] 25,016 1
11,432 11,760 11,768 11,912) 11,718 | 12,180 12,104 12,208 12,336]| 12,207 | 12,440 12,388 12,552 12,616| 12,499 2
2,524 2,608 2,860 2,752 2,686 2,916 2,892 2,808 3,000 2,904 3,036 3,128 3,136 3,368| 3,167 3
8,580 8,636 8,732 8,816 8,691 8,804 8,852 8,884 8,988 8,882 9,160 9,276 9,396 9,568| 9,350 4
6,576 6,404 6,612 6,732 6,581 6,644 6,948 6,640 6,628 6,715 6,736 6,784 6,728 6,560 6,702 5
6,064 6,040 6,192 6,200| 6,124 6,252 6,216 6,288 6,304| 6,265 6,316 6,564 6,564 6,840 6,571 6
1,280 1,340 1,364 1.,328( 1,328 1,380 1,404 1,420 1,380 1,396 1,380 1,448 1,444 1,564| 1,459 i
2,428 2,448 2,532 2,564 2,493 2,504 2,408 2,344 2,344] 2,400 2,380 2,540 2,484  2,536| 2,485 8
2,356 2,252 2,296 2,308| 2,303 2,368 2,404 2,524 2,580| 2,469 2,556 2,576 2,636 2,740| 2,627 9
~280 48 -556 256 -133 264 308 968 440 495 420 312 576 416 431 10
100 444 -120 668 273 48 260 680 132 280 72 -52 264 348 158 | 11
~380 -396 -436 -412 =406 216 48 288 308 215 348 364 3i2 68 273 | 12
7,148 7,296 7,572 7,592 7,402 7,588 7,752 7,720 7,888| 7,737 7,940 8,384 8,388 8,944 8,414 | 13
-8,104 -7,928 -8,1i6 -8,392| -8,135 | -8,272 -8,380 -8,280 -8,064| -8,249 | -8,136 -8,284 -8,640 -8,836| -8,474 | 14
-72 ~44 208 240 83 292 216 100 200 202 332 16 200 304 213 | 15
33,868 34,820 35,272 36,108/ 35,017 | 36,668 36,908 37,336 37,720| 37,158 | 38,244 38,568 38,900 39,780 38,873 16
TABLE 19. Implicit Price Indexes - Seasonally Adjusted
Gross National Expenditure,(l) 1959-63
(1957 = 100)
1961 1962 1963
L I1 IIT v Year I II III v Year I 11 111 v Year
No.
105.8 105.7 105.9 106.1] 105.9 106.5 107.1 1:07.6 107.9| 107.3 108.2 108.5 109.2 109.5| 108.9 1
103.8 103.7 103.9 104.0]| 103.9 104.4 105.0 105.4 106.0| 105.2 106.2 106.5 107.5 107.9| 107.0 ]
i01.7 10L.5 100.7 100.6| 1io0l.1 100.7 100.6 101.4 100.9| 100.9 101.2 101.2 101.5 101.2| 101.3 3
109.5 109.7 1i0.3 110.7| 110.0 i11.4 112.2 112.6 1l12.8| 1l2.2 113.2  113.6 114.0 114.4| 113.8 4
108.8 110.0 110.8 1il.s| 110.3 113.2 1i4.0 115.4 116.7| 114.8 118.7 119.5 121.2 122.7| 120.5 5
108.1 108.2 108.3 108.7| 108.3 110.0 110.9 111.4 112.1 111.1 112,9  113.3 114.3 115.7| 114.1 6
109.7 109.6 109.6 110.1| 109.8 i11.6 112.5 113.5 114.2| 113.0 114.8 115.7 116.3 120.2( 116.9 i
107.64 107.8 107.3 107.8| 107.6 109.1 109.8 109.9 110.9| 109.9 112.1  112.,8 113.2 114.4| 113.1 8
107.8 107.8 108.5 109.0| 108.3 110.0  I11.0 111.6 112,1| 111.2 112.5 112.4 114.1 114.5| 113.4 9
102.1 102.0 103.7 104.5| 103.1 105.1 106.4 106.7 106.9| 106.3 107.7 107.1 107.7 107.9| 107.6 | 10
103.6 103.3 106.0 107.1} 105.0 108.3 109.6 109.9 110.2| 109.5 111.4  111.7 113.5 113.7| 112.e | 11
106.6 106.7 106.9 106.9| 106.8 107.6 108.2 108.8 109.6| 108.& 110.1 110.2 110.7 11l1.4| 110.6 | 12







ANNUAL TABLES



TABLE 20, Business Gross Fixed Capital Formation, by Industry, 1959-63(1)
(millions of dollars)

1959 1960 1961 1962 1963
e\ s ) o0 88 [ 80 e B 0 0 0 0 0 O Ol 0 i 606 0 ap
g 539 550 576 663 144
2. Fishing and trapping «......... 0 OO0 000G 0T . )
3., Forestry ...... SO AN  Con o 48 54 50 54 60
4, Mining, quarrying, and oil wells .......... 342 400 449 480 503
5. Manufacturing ......... XL » « L ‘EECEEE-EE D 1,144 1,178 1,085 1,269 1,347
6. Construction ............... o olo 0000k Doooood 145 130 136 109 116
7. Transportation .......soecccenee R )]
} g 704 645 490 586
B. SBLOTAGE tevunvni it j
9., Communication(2i .. ....c.ieuuiiiieniieean 125 I 337 383 427
10. Electric power, gas and water utilities ... 766 688 710 723 792
Ll Trade . ... sl - « EEEsEEERen 080G 00 B OO0 o 363 381 307 319 312
12. Finance, insurance and real estate(3) ..... 2,001 1y, {22 1,770 1,875 1,961
13. Services(d) .. iviiivarenonnncanansens Y 475 508 570 596 637
a4 Totalisi . o mmrae: s SRR o SRR 6,894 6,692 6,635 6,960 7,495
(1) This table is derived from "Private and Public Investment in Canada'", publications. Additional
detail has been provided by the DBS Business Finance Division, and adjustments have been made to
bring the data into line with National Accounting concepts. See reconciliation statement, Table
21, For an industrial distribution of total private and public investment, see Table 1 in the
aforementioned publications.
(2) Excludes investment expenditures by the Canadian Broadcasting Corporation, which are included in
"Government Expenditure on Goods and Services".
(3) Includes all new residential construction, (exclusive of government other than government business
enterprise). See Table 2,
(4) Excludes government departmental expenditures, federal hospital, provincial hospital and school,

and municipal school expenditures, which are included with "Government Expenditure on Goods and

Services". Investment expenditure of government business enterprises (railway, power commissiomu,

etc.), are included under appropriate industry headings.
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. TABLE 21. Business Gross Fixed Capital Formation, 1959-63
Reconciliation Statement
(millions of dollars)

1959 1960 1961 1962 1963

1. Total private and public investment in Canada(l) 8,417 8,262 8,172 8,715 9,312
2. Deduct - New residential construction by

SOVEGIMENESIE2)) " .| rovecveroxonsreroweraons o« mwsvere -18 -13 -9 -10 -8
3. New non-residential construction by

GOVEYTNMENLES tuuuveeonncccenoanances -1,368 -1,420 -1,368 -1,562 -1,625
4. New machinery and equipment outlays

by governments .........ccve000nnn . -137 -137 -160 -183 -184
5. Business gross fixed capital formation ,........ 6,894 6,692 6,635 6,960 7,495

(1) As presented in the publications "Private and Public Investment in Canada".

(2) Excludes residential construction under Veterans' Land Act, construction of veterans' rental
housing by Central Mortgage and Housing Corporation, and joint federal-provincial housing (Section
36, National Housing Act) which are included under line 5.

TABLE 22. Exports and Imports of Goods and Services, 1959-63(1)
Reconciliation Statement
(millions of dollars)

1959 1960 1961 1962 1963
. ixports of goods and services:
et Merchandise e€XpPOrts ...u.i.atrioseronnceannans 5,150 5,392 5,889 6,364 7,064
2 Gold production available for export ........ 3 148 162 162 165 166
3. Interest and dividends received from non-
LeSHAENIES] « o oxo Woso o 650 cosaeas oloRsl s o LY VR < hene | onek- 182 173 209 211 228
4. Other receipts from services rendered to non-
residents ..iu.iiesencccencncratnnannsens o el e 1312 1,383 1,474 1,608 1,745
54 Sub-total - "Current receipts" as per Cana-
dian Balance of International
Raymentis) gasag. sereeaer: 0 00000] 6,792 7,110 7,734 8,348 9,203
6. Inheritances and immigrants' funds ......... o -109 -102 -103 -124 -149
7o Total "exports of goods and services' as
per National Accounts(2) .......cvvvuees 6,683 7,008 7,631 8,224 9,054
Imports of goods and services:
8. Merchandise imports ....civevvevvesceoscsrsens 5,572 5,540 5,716 6,209 6,580
9. Interest and dividents paid to non-residents . 671 653 770 781 842
10.  Other payments for services rendered to non-
LeiSAAents I, soigeratel¥e oifinenclihessncge s o1one Wone oneys anene « 21,053 2,160 2,230 2,206 2,302
11. Sub-total - "Current payments' as per Cana-
dian Balance of International
Payments ...vieveececnacan 0a0000 8,296 8,353 8,716 9,196 9,724
12. Inheritances and emigrants' funds ......... r. -165 -181 -174 -163 -182
13. Total "imports of goods and services' as
per National Accounts(2) ....eceveeer.. 0 8,131 8,172 8,542 9,033 9,542
i) Data sources are the reports '"Canadian Balance of International Payments" (Balance of Payments
Saction, Dominion Bureau of Statistics), and other information received from the Balance of

Payments Section. Figures exclude mutual aid to N.A.T.0. countries.
{2) See also Table 2.
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