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THE MOMENTUM FOR CONTINUED EXPANSION
CAME MAINLY FROM CAPITAL OUTLAYS

AND PERSONAL EXPENDITURE
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INTRODUCTORY REVIEW

Economic activity continued to advance in the first quarter of 1964 when Gross National
Product reached $45.5 billion, at seasonally adjusted annual rates, nearly 3 per cent higher
than in the preceding period. Gross Nationzl Product excluding accrued net farm income showed a
more rapid pace of expansion of over 4 per cent.l/ For Gross Naticnal Product as a whole prices
were up slightly but the major part of the gain represents an increment to the nation's production.

The gain in non-ferm Gross National Product is the twelfth successive quarterly increasse
and much the largest recorded during the course of the current expansion. The main impetus to the
advance came from fixed investment, which in turn obtained part of its momentum from two special
factors: the federal government's programme of winter house-building incentives, and anticipatory
spending in advance of the scheduled April 1st rise in sales taxes on certain classes of investment
goods. House-building made a particularly important contribution to total investment ocutlays,
reflecting the large carryover of uncompleted houses and the high rate of housing starts in January
and February of this year; the value of residential construction put in place in the first quarter
was about 25 per cent higher than in the preceding period. At the same time cutlays for plant and
equipment rose significantly. The expansionary influences amanating from the investment sector
were strongly reinforced by the ccnsumer sector where the first quarter gain was the largest since
the first quarter of 1959. However, consumer spending did not rise as much as income aveilable for
spending. Forward impetus to the economy also came from government outlays, particularly at the
Federal level. The external sector did not demonstrate the exceptional strength apparent in the
preceding period. Exports of goods and services were moderately higher but rising domestic demand
led to a substantial advance in imports, thereby sharply increasing the deficit on current inter-
national account.

Total final purchases rose atout § billion compared with a gain of about $1.5 billion in the
preceding quarter. In addition, stocks were built up to support rising levels of production and
sales, The rate of build-up in the first quarter was moderate, although considerably higher than
in the preceding period. Thus, recent developments were shaped in the main by the expansion of
final domestic demand, public as well as private, rather than by sales abroad or the building up of
inventories,

Turning to consider expansion as reflected in income flows in the first quarter, the salient
developments are a further large advance in labour income, particularly in the cyclically sensitive
goods-producing industries, another major increase in corporate profits and varying rates of increase
in other elements of non-farm income. The estimate of income from farm production reflects the
assumption with respect to the crop mentioned earlier,

The ente of D d

Consumer Expenditure

Consumer expenditure on goods and services during the first quarter rose by $652 millions over
the fourth quarter 1963, reaching a total of $28,6 billions seesonally adjusted at annual rates.
This gain of 22 per cent is the largest quarterly increment since the first quarter of 1959
although some element of this may be attributable to the early Easter. With little chsange in prices
at the aggregate level, there was a roughly corresponding rise in real consumption.

1/ Gross Naetional Product, the overall measure, assumes an average crop in 1964 in contrast to the
record crop harvested last year; thls assumption in itself accounts for a $300 million drop in
the value of crop production. The estimates are based on acreage intentions and ten-year
average yields. Seasonally adjusted quarterly data are obtained for the crop by dividing the
annual crop estimate by four,



Quarter to Quarter Changes in Final Purchases

(Seasonally Adjusted at Annual Rates)
(millions of dollars)

3Q'60 4Q'60 1961 2Q'61 3Q'61 4Q'61 1Q'62 2Q'62 3Q'62 4Q'62 1Q'63 2Q'63 3Q'63 4Q'63
to to to to to to to to to to to to to to

4Q'60 19'61 2Q'61 3Q'61 4Q'61 1Q' 62 2Q'62 3Q'62 4Q'62 1Q'63 2Q'63 3Q'63 4Q'63 1Q'64
1. Personsal expenditure ........ 412 - 160 488 420 172 548 84 172 520 424 236 500 572 652
2. Govermment expanditure ...... - 80 252 - 108 280 192 4 404 - 264 72 264 112 44 - 104 440
3. Residential construction .,.. - 12 20 64 32 - 40 80 40 32 - 36 8 92 4 200 460
4, Non-residential construction - 20 60 28 76 48 - 32 - 88 - 68 24 68 196 - 52 88 124
5. Machinery and equipment ..... 84 - 128 - 112 64 24 88 64 148 76 - 16 20 112 128 296

6. Exports of goods and
services ......ovvsvenvases = 196 396 144 412 84 40 272 -8 192 120 428 52 620 252
7. Total final purchases ....... 188 440 504 1,284 480 728 776 12 848 868 1,084 660 1,504 2,224
8. (Final domestic demand) ..... 384 44 360 872 396 688 504 20 656 748 656 608 884 1,972

Quarter to Quarter Changes in Other Selected Items
9. "Shift" in non-farm business

inventories ........... i o 376 - 140 340 ~ 556 820 - 644 228 424 - 552 - 80 - 136 324 120 172

10. Imports of goods and
Bervices .......... q.op, 50 92 276 - 200 408 384 - 24 224 - 84 - 212 176 192 548 2640 748
11, G:N.P! (ex, -EacmEiE. . . K. ... 192 - 148 1,020 A 1,068 240 588 616 576 632 484 568 1,008 1,780

Constant (1957) Dollars
Quarter to Quarter Percentage Changes in Selected Items

12, Final domestic demand ....... 0.6 - 0.8 2.0 0.7 L 0.6 - 0.5 10874 1.2 12 0.6 155 4.1
13. Total final purchases ....... 0.1 0.6 1.0 2.3 0.6 0.9 0.9 - 0.5 1.3 1.1 2.0 0.5 2.4 3.7
14, Gross national expenditure .. 0.3 - 1.2 2.8 13 2.4 1.6 0.7 L2 1.0 1.4 0.8 0.9 253 2,2
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Personal spending on goods increased by 2 per cent with outlays on durables showing a relatively
larger gain. Within durable goods, two-fifths of the gain came from increased purchases of new and
used cars which rose by 3% per cent. Much of the impetus came from transactions in used cars as new
car purchases rose only moderately. Purchases of other durable items also increased substantially,
particularly furniture, é per cent, and appliances and radios, more than 7 per cent, reflecting in
part the level of housing complstions in the first quarter.

Sales of non-durable goods showed an increase of more than 1% per cent, which is alightly above
the average quarterly rate of growth of the past few years. The chief areas of grovth were food and
clothing, both of which increased by about 2 per cent, and alcoholic beverages which rose by more
than 74 per cent. The sharp rise in purchases of alcoholic beverages may, in part, reflect
anticipatory buying by consumers after it was announced that prices were to be increased.

Changes in other components of this category, some showing marginal increases and others
declining, were offsetting. There was a significant decline in tobacco sales.

The demand for services rose by almost 3 per cent, the strongest gain in this component since
the first quarter of 1959, Rapidly inoreasing expenditures on purchased transportation and personal
services were the principal contributing factors in the bucyant demand for services. The 4% per cent
increase in purchased transportation reflects, in the main, rising revenues of urban and inter-urban
transit systems, in part attributable to increases in fares.

In addition, net consumer expenditure abroad, - the difference between expenditures of Canadian
tourists in foreign countries and those of foreign tourists in Canada - excesded $30 millions
compared with §12 millions in the preceding quarter, and also contributed noticeably to the growth in
the services component. Most other services showed more moderate gains.

Business Gross Fixed Capital Formation

Spending on fixed capitsl, including housing, provided the major impetus to production in the
first quarter and the rise of 11 per cent carried total capital expenditures to an anmal rate of
$2.8 billion after discounting seasonal factors. Just over one half of the increase was attributable
to the exceptional strength in residential construction, although the value of both non-residential
construction and mechinery and equipment investment was significantly higher. The demand for
business fixed capital absorbed 19 per cent of GNP compared with 17 per cent in the first quarter of
1%30

The annual rate of housing caompletions rose to an unsurpassed level of 215,8 thousand in the
first quarter as the final qualifying date for the government's winter house-building incentive boms
was approached. The highest previous figure 173,0 thousand was in the second quarter of 1958. The
number of housing starts in the first quarter remained at a very high annual rate of 181.0 thousand,
after allowance for seascnal factors, although a sharp reduction was apparent in Maroh and April in
the centres of population of over 5,000. Direct lemding by C.M.H.C. for new housing and lower down-
payments for housing combined with the winter house-building incentive programme to raise the level
of investment in new housing almost 25 per cent, to $2,340 million seasonally adjusted at annual
rates.

The first quarter estimate of the value of non-residential construction exhibited more strength
than the previous two quarters and at an annual rate of $3,024 million seasonally adjusted was 4 per
cent above the final quarter of last year. The strength in this component and particularly in
housing was partly reflected in the buoyant level of production in some of the building materisls
industries and also in employment in the construction industry., As noted below, however, some
increase in production may have been generated by a demand for inventory accumulation purposes in the
construction industry in order to avold anticipated price increases dus to the tax rise in April,

Estimstes of expenditure on machinery and squipment totalled $3,432 million at seasonally
adjusted anmual rates, a sharp 9 per cent gain over the previous quarter. Sales of motor vehicles to
business rose, and a sharp inarease in the level of imported machinery and equipment is anticipated in
line with the general rise in merchandise imports. Detailed import statistics for the quarter are
not yet available and this element of the estimate must be regarded as subject t¢ rather more than
normal revision.
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Non-farm Business Inventories

Non-farm businese inventories continued to increase at an acoelerated rate., After allovance
is made for seasonal variation, the inventory build-up was $556 million at anmual rates ocompared
with a build-up of $384 million in the previous quarter. The greater part of this restocking was
in retail trade, and the remainder of the increase was fairly evenly distributed among the other
industry groups.

Manufacturing stocks continued to increase but at a reduced rate when compared with the previous
quarter, as there was further accumulation of non-durables and depletion of durables. The stock-to-
shipments ratio advanced slightly. By stage of manufacture, stocks of raw materials and goods in
process rose, while stocks of finished goods declined. Unfilled orders remained at the same level
as in the previous quarter while new orders increased, although at less than half the previous rate.

Among wholesale trades, the stock increase in durables offset the liquidation in non-durables,
The stock-to-sales ratio declined.

A substantial and general restocking occurred in retail trades. Almost half of this accumula-
tion was due to the larger holdings of new cars, as production was running ahead of high sales,

With t he increased activity in the construction industry and the expected increase in tax on
building materials in April, considerable stock accumulation was indicated in this industry in the
first quarter.

Bxports and Imports of Goods and Services

Rapidly rising domestic demand and some special transactions in the extermal account in the
first quarter combined to raise the import balance on current account to a seasonally adjusted
annual rate of $888 million from $392 million in the previous quarter. The increase resulted mainly
from the sharp step-up in payments for both goods and services from abroad. Imports of goods and
services climbed about 7 per cemt to an anmual rate of $10,792 million after seasonal adjustment,
while exports of goods and services rose 2% per cent to an annual rate of $9,904 million.

The export balance from merchandise trade dropped to $308 million from $596 million at armmal
rates after allowance for normal seasonal factors. Merchandise exports, adjusted for balance of
payments and national accounts purposes, rose 2% per cent to an anmal rate of $7,776 million,
while merchandise imports in partial response to a doubling in the rate of increase in final domestic
demand rose over 6{; per cent in the first quarter to an annual rate of $7,462 million.

The decline in the surplus on trade is greater than might have been anticipated on the basis of
published Trade of Canada statistics because of the adjustments for balance of payments and national
accounts purposes. These adjustments reflected higher imports on account of progress payments made
for capital equipment being purchased abroad, while the rise in exports was dampened by an unusually
large adjustment to wheat export values to reflect the timing of shipments more precisely, as well
as by an adjustment in ecport values of military aircraft for which receipts had been credited in
earlier periods. The net effect of these adjustments contributed substantially to the reduced
surplus in trade,

Changes in both imports and exports in goods were attributable in large measure to trade with
the United States. Increased sales abroad were recorded for most of the metals, newsprint, crude
petroleum, non-farm machinery, asbestos and fish. Commodity detail is not available to identify
components of the increase in merchandise imports but in view of the general nature of the expanaion
in the current quarter the increases are likely to be widespread.
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The deficit on non-merchandise trade rose to an anmual rate of $1,196 million, after discounting
seasonal influences, from $988 million in the fowrth quarter. Receipts rose by 3% per cent to an
amual rate of $2,128 million and payments by 9 per cent to $3,324 million. Almost half the increase
in the deficit arose on the travel account where spending by Canadians abroed, partially as a result
of the early Easter, rose considerably faster than receipts from foreign tourists and other travellers.
The other major factors in the widened deficit were significantly higher payments for miscellaneous
services and the reduction in gold production available for export. Both payments and receipts on
income account were higher, in line with the general increases in corporation profits experienced in
both Canada and the U.S. in the first quarter. Receipts from freight and shipping services
provided by Canada were higher in the quarter.

come
bour Income

Seasonally-ed justed estimates of both total labour income and wages and salaries for the first
quarter of 1964 were nearly 3 per cent higher than the corresponding figures for the fourth quarter
of 1963. Labour input appears to have been more important than labour prices in raising the level
of this component.

The pattern which emerged in the fourth quarter 1963 continued in the first quarter of this year
with the goods-producing industries showing larger quarter-to-quarter increases In wages and salaries
than the service-producing industries. Thus, wages and salaries in the goods-producing industries
increased 4 per cent compared with an increase of 2 per cent in the service-producing industries.

In the goods-producing industries, construction with an advance of 8 per cent showed the highest
quarter-to-quarter gain, The rise in mamufacturing was 3 per cent. Primary industries showed an
increase of 2% per cenmt.

~ In the service-producing industries, only finance and service income rose significantly --
3% per cent, while income in government service wes little changed. Modest increases occurred
in the other groups.

Corporation Profits and Other Investment Income

CORPORATION PROFITS

Following a sharp pickup in the fourth (SEASONALLY ADJUSTED)
quarter of 1963, corporation profits (before taxes INDEX
and before dividends paid to non-residents) 1963-10=100
continued to rise significantly in the first 120 — —
quarter of 1964, increasing about 9 per cent.
Profits reached a seasonally adjusted anmual rate
of $4.5 billion.
(15f— —
Almost all major industry groups contributed
to the increase. Manufacturing and wholesale
trade showed the largest gains reflecting consider- CORPORATION PROFITS
able strength in metal products (including trans-
portation equipment) and building materials. (1O} ,
/
The following table shows percentage changes
by industry.
I r GROSS NATIONAL PRODUCT =1
EXCLUDING FARM INCOME
- - -
100 = ~7 |
85 I § R I B

1963 1964
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Percentoge Changes in Corporation Profits
Zseason&u,y a.djusteds

4Q 1963 to 1Q 1964

Mines, Quarries and Ol Wells ......evevvncevcccscsncssrscasssaccans L5
Manufacturing Industries .c.ocicovsoceacrcrseresoccncoarsscarenaens 1.4
TR ANBROTLALHIONT . o oteis o slale¥VNalaie s e o o stois a s aYel Vo o T8 s Luisiaioie s elaiols aisse oo o alois))

Stol'&ge I N N N NN AR AR N NN NN N 5‘8

COmlicatim l.ll..0.0.'.lo..'o...o.'....otlQ.I.l.......O.‘..Q.'..)

Electric Power, Gas and Water Utdlities .......ceevivcncecncnnnones 12,5
Wholesale Trade ....ceesercoccsrsrescssscsasornssasasssnssocsresass 14.9
Retadl Trade ..cccccoecvassrscsrocssscsnsssssscnsasonsnssnssnsssctnos -
Finance, Insurance and Real Estate .....cceccecaosscccascascsssoans 1.6
Service Industries ......coceceessoccesssscsrossserssssosancsnvarses 18,2
Other Non-Manufacturing c...covessecerescssccoscrsoscsesocscsassecns 18,2
Total ; 'RIL (TNAUSLLIEE, oiciers o e0isi0is o ais/ateis oisi0isis slolsTeior0/n erasllsalolIblo e ra 8,8

Rent, interest and miscellaneous investment income rose by about 7 per cent in the first quarter,
after discounting for seasonal variation, mainly as a result of a rise in the trading profits of
government owned corporations., Higher dividend receipts accounted for a 2 per cent rise in interest,
dividend and net rental income,

Unincorporated Business

Net income of non-farm unincorporated businees increased nearly 2 per cent, seasonally adjusted,
in the first querter of 1964. The highest increases, ranging fram 6 to 8 per cent, ware reported for
construction, finance, wholesale trade and manufacturing, while decreases were recorded in net income
from forestry and trapping.

Accrued net income of farm operators from farm production declined over 30 per cent, seasonally
adjusted, in the first quarter of 1964, The preliminary estimate of the 1964 crop, which is based on
acreage intentions, ten-year average ylelds and average prices, is 22 per cent smaller than the 1963
value of production.

large

Seasonally adjusted net income of farm operators from farming operations increased due to/payments

made to farmers by the Canadian Wheat Board. Payments were the largest on record.
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The Governpment Sector

Seasonally adjusted at annual rates, the deficit of all levels of government combined fell from
$476 million in the preceding period to $240 million in the first quarter of 1964. The declining
trend in the deficit since the second quarter of 1963 reflects the expansion in activity in the
economy. Combined revenue at $15,276 million in the first quarter of 1964 increased 6 per cent over
the previous quarter while expenditure increased 4 per cent. With the exception of a minor decline
in withholding taxes, all components of federal revenue showed increases in the period under review.
At the provincial-mmicipal level, all camponents rose other than employer and employee contributions
to socizal insurance and government pension funds, which were lower than in the fourth quarter of 1963.
Outlays by the federal government were up 5% per cent, while those of the provincial-mmnicipal
governments were up by 3 per cent. The federal surplus of $76 million seasonally adjusted at annual
rates in the first quarter was the first since the second quarter of 1960, when it amounted to $48
million. The provincial-mmicipal deficit of $316 million was considerahly less than the $436 million
in the fourth quarter of 1963.

Personal direct taxes of $3,188 million showed increases at all levels in the first quarter,
seasonally adjusted at ammual rates. Reflecting the sustained improvement in the employment position
and rising incomes, total revenue from federal and provincial personal income taxes was & per cent
higher than in the fourth quarter of the previous year. There was an increase from 17 per cent to
18 per cent, effective January 1, 1964, in the abatement of the income tax in favour of the provinces
under the terms of the federal-provincial fiscal arrangements which tended to reduce federal revenue
and this was counter-balanced to some degree by the increase from 3 per cent to 4 per cent (to a
maximm of $120 per taxpayer) in the levy on personal income on behalf of the Old Age Security Fund,
(This latter amendment was to cover the additional cost expected from the higher monthly pensions
commencing in October 1963). Federal income tax in the first quarter was at $2,324 million --
seasonally adjusted at annual rates. Provincial-municipal direct taxes at $776 million rose less
than 2 per cent from the fourth quarter of 1963, reflecting an increase in income taxes which was
partially offset by a decline in succession duties.

Total indirect taxes in the first quarter of 1964 at $6,376 million were up by 5 per cent over
the preceding quarter, Increases were mainly the result of higher revenues from excise taxes and
customs import duties at the federal level and from gasoline taxes, sales taxes, motor vehicle
licenses and real property taxes at the provincial-municipal level,

Expenditure of $8,488 million on goods and services by all levals of government, seasonally
adjusted at annual rates, was up 5% per cent in the first quarter, with federal outlays showing
about a 13 per cent advance and those of the provincial-snmicipal governments rising by less than
2 per cent.

There was a gain of 5 per cent over the fourth quarter of 1963 in the total of transfer payments
to persons (excluding interest on the public debt). The main increases were at the provincial-
municipal level where a rise of 7 per cent was largely the result of larger provincial grants to
hospitals,

Production by Industry

Real Domestic Product at factor cost less agriculture (seasonally adjusted) increased just over
3 per cent in the first quarter. Non-agricultural output has thus risen over 8 per cent since the
first quarter of 1963, and 21 per cent since the cyclical low point in the first quarter of 1961,/

1/ Por a more detailed discussion, see the annual supplement to the March 1964 issue of DBS

publication 61-005, Index of Industrial Production. For data for the first quarter 1964, see
the April 1964 issue of the above publication.
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with manufacturing accounting for over 35 per cent of the increase, followed by trade and transporta-
tion, storage and commnication.

Gains in output were widespread in the first quarter of 1964, ranging from fractional increases
in electric power and gas utilities to an almost 15 per cent gain in non-metallic mineral products.
There were only a few declines, such as the 4 per cent drop in tobacco products and the 1% per cent
decrease in leather products in manufacturing. In many instances the strong upward movements
evident in the fourth quarter of 1963 were continued. Most notable was the 9 per cent increase in
construction activity, which accounted for about one-fifth of the gain in non-agricultural production.
In addition, the increase in the sales of building materials, possibly in anticipation of higher
taxes on construction materials as of April, appeared to be another force behind the considerable
gains in the output of many construction-oriented industries during this period.

Manufacturing, with a 3% per cent increase in output, contimued to be the largest single
contributor to the aggregate gain, accounting for over 30 per cent of the total advance. For the
second quarter in succession, durable manufacturing showed a large gain (5 versus 6 per cent).
Increases of between 3 and 5% psr cent were recorded by all major groups except electrical apparatus
and supplies ( + 1 per cent ) and non-metallic mineral products ( + 15 per cent ). The latter group
advanced largely because of exceptional gains in the cemant and concrete products industries. Motor
vehicle production continued at high levels, rising 43 per cent in the first quarter. Non-durable
manufacturing advanced by 2% per cent, thus accounting for about one third of the increase in
manmufacturing. Most of this strength came from the 5 per cent increase in the foods and beverages

component,

Trade was the sscond largest contributor to the expansion in non-agricultural output during the
first quarter, accounting for 20 per cent of the total gain, as did eonstruction and durable
mamufacturing. More than half of the increase in trade came from the wholesale component which
increased about 6 per cent. Retail trade again rose 3 per cent. At both retail and wholesale levels
particularly sharp increases took place in sales of lumber, building and construction materials, and
industrial and transportation equipment. Together they accounted for the major part of the total
expansion in trade.

Transportation, storage and communication expanded less rapidly than during the fourth quarter,
with railway transport, shipping and commnication accounting for more than three-quarters of the
2% par cent increase in this group.

Mining showed a strong advance of almost & per cent in the first quarter following a 5% per cent
increase in the fourth quarter of 1963. During most of 1962 and 1963 the increases had been minor.
lbzt of the first quarter increase in mining came from the metal mining component which advanced
108 per cent.

Public administration and defence increased by half of one per cent, following a pause in the
fourth quarter, while finance, insurance and real estate and the community, recreation, business and
personal service group exhibited a slight slowdown in their rates of advance, compared with the
fourth quarter.
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TABLE 1. National Income and Gross National Product, by Quarters, 1963 and 1964
(millions of dollars)

1963 1964
I 11 III v Year IS

1. Wages, salaries, and supplementary labour income ... 5,058 5,359 5,567 5,566 21,550 5,482
2. Military pay and allowances ......... - A R — 136 157 148 157 598 140
3. Corporation profits before taxes ............ ARt 'O 788 1,068 998 1,066 3,920 917
4. Deduct; Dividends paid to non-residents(l) ......... - 145 - 118 - 121 - 209 - 593 - 172
5. Rent, interest, and miscellaneous investment income 709 736 762 818 3,025 798
6. Accrued net income of farm operators from farm

produckdoniCAN Le, o e ¥ . e B e . 5 5 B Los 60 147 1,384 195 1,786 33
7. Net income of non-farm unincorporated business(3) .. 514 614 594 729 2,451 533
8. Inventory valuation adjustment(4) ..........cveuvue. - 28 - 75 - 44 - 37 - 184 - 43
9, NET NATIONAL INCOME AT FACTOR COST ..... 7,092 7,888 9,288 8,285 32,553 7,688
10. Indirect taxes less subsidies ........ RIS Sl 1,359 1,338 1,412 1,456 5,565 1,484
11. Capital consumption allowances and miscellaneocus

valuation adjustments ........oco00.. senessseseane 1,196 1,281 1,277 1,370 5,124 1,338
12. Residual error of estimate .............. eviaescanan - 157 - 155 59 18 - 235 - 112
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ...... cesen 9,490 10,352 12,036 11,129 43,007 10,398
14, (Gross national product at market prices excluding

accrued net income of farm operators) .......... .o (9,430) (10, 205) (10,652) (10,934) (41,221) (10,365)

(1) Includes the witholding tax applicable to this item.

(2) Includes change in farm inventories as shown in line 11, Table 4, An adjustment has been made to take account of the
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board.

(3) Includes net income of independent professional practitioners.

(4) See footnote 4, Table 2.

TABLE 2. Craess National Fxpenditure, by Quartars, 19%3 acd 1954
(millions of dollars)

1963 1964
I II III v Year 1

1. Personal expenditure on consumer goods and services 6,307 6,779 6,647 7,497 27,230 6,804
2. Government expenditure on goods and services(l, 2) . 1,843 1,921 2,257 2,055 8,076 1,984
3. Business gross fixed capital formation(3) .......... 1,460 1,930 2,053 2,052 7,495 1,804
4, New residential construction ................. 298 413 477 517 1,705 442
Sk New non-residential construction ,........... 502 686 836 787 2,811 573
6. New machinery and equipment ............. EXTLYY: - N 660 831 740 748 2,979 789
7. Value of physical change in inventories(4) ...... ..o - 51 - 247 1,122 - 365 459 26
8. Non-farm business inventories ...... 00 00B30 0000 E 0 188 - 161 9 130 166 323
O Farm inventories and grain in commercial channels - 239 - 86 1,113 - 495 293 - 297
10. Exports of goods and services ..........ccieevencion 1,844 2,251 2,457 2,502 9,054 24812
11. Deduct: Imports of goods and services .............. - 2,071 - 2,436 2,442 - 2,593 - 9,542 - 2,444
12. Residual error of estimate ...... GooD00e 0L [ B 158 154 - 58 - 19 235 1612
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........ 9,490 10,352 12,036 11,129 43,007 10,398

(1) Includes outlays on new durable assets such as building and highway conatruction by governments, other than government
business enterprises. Also includes net purchases of government commodity agencies.
(2) For details of defence expenditure see line 3, Table 6.
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and
outlays on new residential comstruction by individuals and business investors, .

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "“physical" change is then
valued at average prices of the current period to obtain the value of physical change. The difference between this value
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1).
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TABLE 3, Source of Personal Income, by Quarters, 1963 and 1964
{millions of dollars)

1963 1964
11 11 I11 Iv Year I

1. Wages, salaries, and supplementary labour income .... 5,058 5,359 5,567 5,566 21,550 5,482
2. Deduct: Employer and employee contributions to social

insurance and government pension funds ....... N - 207 - 202 - 213 - 216 - 838 - 217
3. Military pay and allowances .........vavensessasncecn 136 157 148 157 598 140
4. Net income received by farm operators from farm

PRAdUCICHIONEIN . ool .. - EBioicioie = - o ofais wielslshsisiels s oo sfals s o 32 200 1,327 91 1,650 184
5. Net income of non-farm unincorporated business ...... 514 614 594 729 2,451 533
6. Interest, dividends, and net rental income of

EET0(22) I TR R e R Sy o R 831 880 853 923 3,487 897

Transfer payments Lo persons:

7. From government (excluding interest) ......... oo 1,092 936 875 926 3,829 1,145
8. Charitable contributjons by corporations ..... 11 11 11 11 44 11
9. PERSONAL INCOME ..... S e teavnen Eoo I o0 6 og0 7,467 7,955 9,162 8,187 32,771 8,175

(1) This item differs from line 6, Tabhle 1, by excluding the adjustment which has been made to take account of the accrued
net earnings arising out of the operations of the Canadian Wheat Board.
(2) Includes all government debt interest paid to persons.

SABLE . Displsition & PEcssnal Tusdod, by Guarters, Tub¥ and 19k,

(millions of dollars)

1963 1964
I I 111 v Year I

1. Personal direct taxes ............ 000D IO OO0 000000 of) 682 742 720 766 2,910 754
2. INCOmE LAXES ..ovveronransacrsacascoes eectesasreins 556 646 628 657 2,487 623
3. Succession duties and estate taxes ...... R 36 41 ~4 50 171 39
4, MI8cellaneous .. .......iceeceeieniniaeceiananinrana . 90 55 48 59 252 92
5. Personal expenditure on consumer goods and services .. 6,307 6,279 6,647 7,497 27,230 6,804
6. Non-durable 800d8 ...ee.veveinirienncncencncnanna 3,051 3,184 3,337 3,807 13,379 3,211
7. Durable 200dS .....uvvioniscrenciannnaan 673 905 683 946 3,207 794
8. Services(l) .v.cavnennn anaal 1o TP S 2,583 2,690 2,627 2,744 10, 644 2,799
9. Personal net SBBVINE ....cevevnsriocecacretnccaaeninnann 478 434 1,795 - 76 2,631 617
10, Personal saving excluding change in farm inventories 697 484 764 373 2,318 894
11. Value of physical change in farm inventories ....... - 219 - 50 1,031 - 449 313 - 277
12. PERSONAL INCOME .....ccvuvuennuonnonnanen LT 7,467 7,955 9,162 8,187 32,771 8,175
13, (Personal disposable income)(2) ......vvevemeneeacans .} (6,785) (7,213) (8,442) (7,421) (29,861) (7,421)
(1) Includes net expenditure abroad.
i2) Personal Income less Total Personal Direct Taxes.



- 16 -

TABLE 5. Government Revenue, by Quarters, 1963 and 1%hd
(millions of dollars)

1963 1964
XS II I11 v Year I
l."Directutaxes. ~ PERBONS . .M. cieis oo o sis o inicisiosios sianiaiasaaneiis 682 742 720 766 2,910 754
25 EERB LRI P8 o viiops «leaioncssmsiers « o o agersmalobers o s « o avavs o STaTOTOTATTa & 488 572 555 578 2,193 549
35 Provincial and municipal ........... .. ... ... ..., 194 170 165 188 717 205
4. Direct taxes - Corporations ..............cccuivnvunnnn 388 484 454 484 1,810 431
». I B iy <ion 0750 e - o5 o W SRR e v oo M s e n 290 361 339 363 1,353 322
6. (Federal tax colleCtions8) .......eoevevnvcnacaranass (305) (373) (338) (312) (1,328) (324)
7/ PROVARCTAN 0% o o000 0aeaaqeae daaavaresasasanessonsess 98 123 115 121 457 109
8.  (Provincial tax collections) ....................... (110) (107) (129) (101) (447) (112)
withholding taxes:
9. BERIRTERL, - kerai~ S <1=1e1s) JEaxe)ololelo o s e o SNBa o a oo e o oo ofclalelalala 31 30 24 43 128 30
10. Ind4TeCt taAXE8 ......ccasennosconccssoresssoaasonanans 1,416 1,428 1,495 1,539 5,878 1,552
LS P 551 592 621 686 2,450 616
12. Provincial and munfcdpal .....eed.c.cctoiaracerances 865 836 874 853 3,428 936
13. Investment income ...... B Sy, L. . . ey 295 337 330 371 1,333 356
14, Federalls - 970 oo .« 5000000000000 N0 A oolb oo I 92 138 133 134 497 126
155 Provincial and municipal ................ 203 199 197 237 836 230
16. Employer and employee contributions to social
insurance and government funds ........ B AP I 207 202 213 216 838 217
. Federal ........ 0000000 0as 134 126 136 137 533 140
18. Provincial and municipal ......c.ciiiiiiiennnnannan, 73 76 77 79 305 77
Transfers from Federal:
19. Provincial and munlcipal ......ccovevoveccrresrarsas 303 309 264 289 1,165 298
20. TOTAL REVENUE .......... P N s e <o cinns 3,322 3,532 3,500 3,708 14,062 3,638
I 1 S 1,586 1,819 1,808 1,941 7,154 1,783
22. PROVINCIAL and MUNICIPAL ........00vieennnnnnannnann 1,736 1,713 1,692 1,767 6,908 1,855
TABLE 6. Government Expenditure, by Quarters, 1963 and 1964
(millions of dollars)
1963 1964
1 11 11X Iv Year I
1. Goods and BeTvices ...........ccuioinnccranannnannneas 1,843 1,921 2,257 2,055 8,076 1,984
2. Federal .........ccuicecroecnannnncncacnenoncnaanenans 735 713 771 708 2,927 804
3. (DefenCe), . ik o o el iciioioiohois = v = slaeae e aasio e asiennanes (409) (375) (392) (400) (1,576) (460)
4. Provincial and mumicipal ......c.iiiiiiiiiaieiaaanan 1,108 1,208 1,486 1,347 5, 149 1,180
5. Transfer payments to persons (excluding interest on
Ehel ipublEcRdEBEN .. - cox o cioi isiaieiainia sieie sisis o sloiaiee s 0 0e 1,092 936 875 926 3,829 1,145
6. Redemalll e Ko e L e« exaRuraraiersreEaret 5 ¢ a v o v afera 627 533 459 511 2,130 634
7a Provincilal and municipal ........ ... ... 0 iiiininnn 465 403 416 415 1,699 511
8. Interest on the public debt ..............cevieneunn.. 322 386 328 378 1,414 347
9. FRd el N New.. o 1< 15fe s <To STEFaLeo o o ae ale"alila ou's = a/eiaale o iaaln & 216 244 243 232 935 235
10. Provincial and municipal ..........iiiiiiiiiaiannan, 106 142 85 146 479 1912
DRV BSubBHadtealt. P, .. . o B e« 4 amarare e e e m e mee o 57 90 83 83 313 68
12. Federal ........c.oiiiiiiiiiiiinninnnanannnnneonncans sl 86 64 74 275 60
13. Provincial . .... . ... ... iiiiiiiiraeeaaaaaaaa, 6 4 19 9 38 8
Transfers to other levels of govermment:
14. Eedexral . ........o 890, . - 303 309 264 289 1,165 298
15. Total expenditure ..........ciieouiirennncnnncocinncnas 3,617 3,642 3,807 3,731 14,797 3,842
165 rBEUezall - . . . . .o cc e E e ae e s e e e e s e e e e 1,932 1,885 1,801 1,814 7,432 2,031
w. Provincial and municipal ........cciiiiiiiiiinnann, 1,685 1,757 2,006 1,917 7,365 1,811
18. Deficit (-) or surplus (+) ....... s + « aSla e o s o srm o - 295 - 110 - 307 - 23 - 7235 -~ 204
T8k EaHerall. ml . ..t i i ae coe Bldeccenneddianananes - 346 - 66 7 127 - 278 - 248
20. Provincial and municipal ...........ciciiiiiiiinaaa, S - 44 - 314 - 150 - 457 (24
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 3822 3,532 3,500 3,708 14,062 3,638
22]. "AREDERATIN. . . .. oo o ol kers + o o0 nvasoonsdensasasnnnnas 1,586 1,819 1,808 1,941 7,154 1,783
285 PROVINCIAL and MUNICIPAL ..........cociuicncnanaaannn 1,736 1,713 1,692 1,767 6,908 1,855
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TABLE 7. Source of National Saving, by Quarters, 1963 and 1964
(millions of dollars)
1963 1964
I II III v Year 1

1. Personal net saving ..........00000ven = [ - - - 478 434 1,795 - 76 2,631 617
2, Business gross Baving .........e0 HXer TR avere P vorevss 1,342 1,558 1,629 1,695 6,224 1,352
3, Undistributed corporation profits .............. 118 330 295 221 964 165

4., Capital consumption allowances and miscellaneous
valuation adjustments .,... PR PRy 15 1 sl X g oM 1,196 1,281 15277 1,320 5,124 15338,
S Adjustment on grain transactioms(l) ............ 28 - 53 57 104 136 - 151
6. Inventory valuation adjustment ..........c00venens - 28 - 175 - 44 - 37 - 184 - 43
7. Govermment surplus (+) or deficit (-) .....ccevvne - 295 - 110 - 307 - 23 - 735 - 204
8. Residual error of estimate ,....c.vivervurvcvnne e - 157 - 155 59 18 - 235 - 112
-1 Totals ..om cupmen Vel s smeaee o0 o0 oleeisieaeiemnine o 1,340 1,652 3,132 1,5%7 7,701 1,610

(i) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the
| Canadian Wheat Board. See also footnote 1, Table 3.
TABLE 8. Disposition of National Saving, by Quartérs, i%63 and 1964
(millions of dollars)
1963 1964
e LT II1 v Year ) §

1. Business gross fixed capital formatiom ..... seenee 1,460 1,930 2,053 2,052 7,495 1,804
2 New residential construction ........... sesecens 298 413 477 517 1,705 442
3. New non-residential construction ........ IR TR 502 686 836 787 2,811 573
4. New machinery and equipment ........... teeeosenn 660 831 740 748 2,979 789
5. Value of physical change in inventories .......... - 51 = 1947 1,122 - 365 459 26

6. Surplus (+) or deficit (-) on curremt account with
DONSGESEACTIES ors5s) oforo tirsng oxsrareraionsiias enioivio shoroanviokwlorsraidhs - 227 - 185 15 - 91 - 488 - 332
¥. Rt dial -ancoh 0f GEIELTANE ..o oommed & b o« o'l 158 154 - 58 - 19 235 112
. 3. o O 7 (TR [ S S 1,340 1,652 3,132 1,577 7,701 1,610
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TABLE 9. Gross Natfonal Expenditure in Constant (1957) Dollars, by Quarters, 1963 and 1964(1)
(millions of dollars)

1963 1964
I 11 III v Year 1
1. Personal expenditure on consumer goods and
BEGVHICE S feifhrere o o shatols To¥s o « [PNopm P exe I« sinane oo 5,834 6,254 6,064 6,864 25,016 6,206
2. Non-dursble goods .......ec.ceiu0.. oo Qo 2,883 2,994 3,090 3,532 12,499 2,981
3. Durable goods ....... trereresanas cersearnen 665 893 676 933 3,167 791
4. Services ..h.e. 00 doo-BUaehIeE G OEB0000 0 2,286 2,367 2,298 2,399 9,350 2,434
5. Government expenditure on goods and services 1,504 1,600 1,940 1,658 6,702 1,571
6. Business gross fixed capital formation ...... 1,293 1,705 1,797 1,776 6,571 1,545
7. New residential construction .............. 260 357 410 432 1,459 366
8. New non-residentfal construction .......... 446 608 739 692 2,485 498
9. New machinery and equipment ............... 587 740 648 652 2,627 681
10. Change in inventories ............ . B -9 - 270 1,030 - 320 431 82
11, Non-farm business inventories .......c..... 192 - 146 -1 113 158 324
15255 Farm inventories and grain in commercial

channels ....... 5 0c 0 g o6 s BB Cnen o oo e - 201 - 124 1,031 - 433 273 - 242
13. Exports of goods and services ........c0.0000 1,718 2,091 2,285 2,320 8,414 1,956
14. Deduct: Imports of goods and services ..... ot - 1,862 - 2,165 - 2,146 - 2,301 - 8,474 - 2,148
15. Residual error of estimate ......ccovcevspees 143 140 = 53 - 17 213 100

16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
DOLLARS ......cocomvenns oxge D s P o 3 e 8,621 9,355 10,917 9,980 38,873 9,312

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to-
quarter price change. This 1s because they are currently weighted and therefore are affected by compositional shifrs
which occur within the unadjusted components of Gross National Expenditure, on & quarter-to-quarter basis.
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be

uged as a measure of price change.

Quarter-to-



TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES




RN .

TABLE 10. National Income and Gross National Product, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates
(millions of dollars)
1963 1964
14 BE IR v Year L

1. Wages, salaries, and supplementary labour income 21,032 21,280 21,680 22,208 21,550 22,804
2. Military pay and allowances ...... G . xao(sKsie 1o 556 608 600 628 598 576
3. Corporation profits before taxes ................ 3,868 3,892 3,828 4,092 3,920 4,452
4. Deduct: Dividends paid to non-residents(l) ...... - 612 - 532 - 568 - 660 . - 593 - 704
5. Rent, interest, and miscellaneous investment

HTICOME: o ancngiaho s ave oi' s o § 31 fEMMNe1e (@ iaxsTike iogaaPaors: o oxeis s 2,932 3,040 3,044 3,084 3,025 3,292
6. Accrued net income of farm operators from farm

POGAUCEHBTRIEN) et iioiero. oo ks IRl Ramts s «fojs »e 3 1,788 1,724 Ly L2 1,920 1,786 1,320
7. Net income of non-farm unincorporated business(3) 2,448 2,416 2,448 2,492 2,451 2,540
8. Inventory valuation adjustment ....c..ccocecesoes - 112 -~ 300 - 176 - 148 - 184 - 172
9. NET NATIONAL INCOME AT FACTOR COST .......ec..cn.. 31,900 32,128 32,568 33,616 32,553 34,108
10. Indirect taxes less subsidies ..... RS o100 foxd . . 5,588 5,344 5,612 5,716 5,/565 6,088
11. Capital consumption allowances and miscellaneous

valuation a8djustments .....cceeovavccscncannsas 4,972 5,068 5,116 5,340 5,124 5,548
12. Residual error of estimate ,...ccoveccevecccccssee - 360 - 20 - 220 - 340 - 235 - 232
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 42,100 42,520 43,076 44,332 43,007 45,512
14. (Gross national product at market prices exclud-

ing accrued net income of farm operators) ..... (40,312) (40,796) (41,364) (42,412) (41,221) (44,192)

(1) See footnote !, Table 1.
(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm
stocks and the change in livestock items. Because of the arhitvasy Blawsnts, ToHe rwcles e iGtoopTecation shosld csg ba
given the seasonally adjusted figures of accrued net incomi ©f s WpEimios.
(3) Includes net income of independent professional practitidsn®rs. .

TABLE 11, Cross National Expenditure, by Quarters, 1963 and 1964 Seascnally Adjusted at Annual Rates
(millions of dollars)

1963 1964
I 104 III v Year  §
1. Personal expenditure on consumer goods and services .. 26,660 26,896 27,396 27,968 27,230 28,620
2. Government expenditure on goods and services(l, 2) .. 7,996 8,108 8,152 8,048 8,076 8,488
3. Business gross fixed capital formation(3) ............ 128 7,436 7,500 7,916 7,495 8,796
4. New residential congtruction ...... SERome ohons 15 Chc o 1,584 1,676 1,680 1,880 1,705 2,340
5. New non-residential construction ..... x e i |l 2,668 2,864 2,812 2,900 2,811 3,024
6, New machinery and equipment ...... i) - oo CONeey, - 2,876 2,896 3,008 3,136 2,979 3,432
7. Value of physical change in inventories .............. 464 340 580 452 459 260
8 Non-farm business inventories .........eveeuvnccnase 76 - 60 264 384 166 556
9. Farm inventories and grain in commercial channels(4) 388 400 316 68 293 - 296
10. Exports of goods and services ......... T — 8,552 8,980 9,032 9,652 9,054 9,904
11, Deduct: Imports of goods and Services ...........se.:s - 9,064 - 9,256 - 9,804 - 10,044 - 9,542 - 10,792
12, Residual error of estimate ........... ailis.co s i85 o—vro Mg 364 16 220 340 235 236
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .......... 42,100 42,520 43,076 44,332 43,007 45,512
Detail of Farm Inventories and GICC:

Value of grain crop production ...... , — OO 1,380 1,380 1,380 1,384 1,381 1,084

Depletions of farm stocks of grain ......coevvvveuns - 1,066 - 1,020 - 1,160 =~ 1,224 - 1,117 - 1,424

Change in livestock inventories ..... H AREEB R0t o 8 2 20 96 49 - 20

Grain in commercial Channels ,.......... CgCOas CoTEe 64 - 32 76 - 188 - 20 64
(1) See footnote 1, Table 2. 1l
(2) For details of defence expenditures, see line 3, Table 15.
(3) See footnote 3, Table 2 .
(4) In the eeasonally adjusted series, the value of grain production in maci: quarter is taken as one-fourth of the estimated

value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories
series are seasonally adjusted by standard techniques.
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TABLE 12. Source of Personal Income, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates
. (millions of dollars)
1963 1964
e II 111 v Year ¢
1. Wages, salaries, and supplementary labour income .... 21,032 21,280 21,680 22,208 21,550 22,804
2. Deduct: Employer and employee contributions to social
insurance and govermment pension funds ............ - 820 - B840 - 844 - 848 - 838 - 860
3. Military pay and allowances ...,......ovuunuaen sy 556 608 600 628 598 576
4. Net income received by farm operator. from Earm
ProductlONULY . oo b i oo ohershskars oo slatals 51475 aishaivho-viois 1,544 1,892 1,508 1,656 1,650 1,780
5. Net income of non-farm unincorporuted business ...... 2,448 2,416 2,448 2,492 2,451 2,540
6. Interest, dividends, and net rental income of
Py Jont 1(7)), AEREeEEEL SR R A SRR L Yoy ¥er oo Hake ¥y ks 3,396 3,476 3,488 3,588 3,487 3,668

Transfer payments to persons:

7. From govermment (excluding interest) ..........co.. 3,860 3,784 3,764 3,908 3,829 4,092
8. Charitable contributions by corporations ....... 44 44 44 44 44 44
O PERSONAL, INCOME . o.c.sc c-. o050 ojsserarsiarsaraisiaiass a s sxs « siors/elons 32,060 32,660 32,688 33,676 32,1 34,644

(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net
earnings arising out of the operations of the Canadian Wheat Board.
(2) Includes all government debt intcerest paid to persons.

TABLE 13. Disposition of Personal Income, by Quarters, 1963 and 1Yb4 Seasonally Adjusted at Annual Rates
(millions of dollars)

1963 1964

1 I1 II1 v Year 4
1. Personal direct CAXEEB ....cocvecensooacncnns 2,892 2,748 2,924 3,076 2,910 3,188
2 INCOME LAXEB +viverrnrannrssos S o SR =T 2,496 2,336 2,500 2,616 2,487 2,768
3, Succession duties and estate r.axea ST 144 164 176 200 171 156
b I TMiBc@IIANEOUS. Hctivage Sivs|e oisiaiaistols sha aksis| o ojsio S 252 248 248 260 252 264

5. Personal expenditure on consumer goods and

BETVICEBL oie o vne o ofe o oBpeie ok COQGOBA Y - BOoM s 26,660 26,896 27,396 27,968 27,230 28,620
6. Non-durable goods .......... s, = - 13,216 13,192 13,496 13,612 13,379 13,848
7. Durable g00dS .....c..ooeeenvnn. i = 3,072 3,164 3,184 3,408 3,207 3sd2
8.  ServiCeB(L) wreveennireenairecnanennanaeas 10,372 10,540 10,716 10,948 10,644 11,240
9. Personal net saving ...... AT, e 2,508 3,016 2,368 2,632 2,631 2,836
10. PERSONAL INCOME .. reeuonunennsnnnnnnenns 32,060 32,660 32,688 33,676 32,771 34,644
. 11, (Personal disposable income)(2) .......evva- (29,168) (29,912) (29,764) (30,600) (29,861) (31,456)

(1) Includes net expenditure abroad.
) Personal Income less Totsal Personal Direct Taxes.
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TABLE 14. Government Revenue, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates
(millions of dollars)
1963 1964
1 [ III v Year I

1. Direct taxes - PEISONS ......vivevnnrnvncnrnnnnnnnas 2,892 2,748 2,924 3,076 2,910 3,188

2. Redral el (B ol gt Lt B e o aiore Jalr v oo s eeevenneen 2,192 2,056 2,212 2,312 2,193 2,412

3. Provincial and municipal ......................... 700 692 712 764 717 176
4. Direct taxes - Corporations .............ceeevevunn. 1,820 1,796 1,756 1,868 1,810 2,012

Dl e SO Enis L - R ol PR s et 1,364 1,348 1,316 1,384 1,353 1,516
6. (Federal tax collectioms) .................0c0.0-. (1,312) (1,316) (1,324) (1,360) (1,328) (1,380)
7. Prioviinclially " S r B A B e Sl e oo S ele o sl o 456 448 440 484 457 496
8. (Provincial tax collections) ..........coi0eveennn. (408) (416) (516) (448) (447) (420)

Vithholding taxes:

9. Feakor il oo o OB DAl PO, £ . SS9, e 124 120 132 136 128 120
ToY, Tk et .o Lo S e 8T L 5,832 5,716 5,908 6,056 5,878 6,376
11. Bk e - Moo ol Ao D I8 4.0 OEEINE DRI 2,420 2,328 2,464 2,588 2,450 2,688
12. Provincial and municipal(l) .............c.vivuune 3,412 3,388 3,444 3,468 3,428 3,688
13, Investment IncOmMe ..........¢oiviiiererereransaarans 1,308 1,384 1,356 1,284 1,333 1,552
14. Federal . .......utiniinieiiiniennnsannnenennnnnnas 484 536 548 420 497 616
15. Provincial and municipal ......................... 824 848 808 864 836 936
16. Employer and employee contributions to social

insurance and government pension funds ........... 820 840 844 848 838 860

17. -T2 S A S R s A . 528 536 536 532 533 552

18. Provincial and municipal .............0ciiiian, 292 304 308 316 05 308
Transfers from federal:

19. Provincial and municipal ................ ... 1,192 1,224 1,092 1,152 1,165 1,168

20 VOMAN REVENBBE. .m0 Bl e el e e n e 13,988 13,828 14,012 14,420 14,062 15,276
21. FEDERAL .. i0.niniaiininrianacosaonantarananannens 7,112 6,924 7,208 7,372 7,154 7,904
22.  PROVINCIAL and MUNICIPAL ........covvnuuevnonnnnns 6,876 6,904 6,804 7,048 6,908 7,372
(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual total: '1\‘;«—

four since real property taxes accrue uniformly throughout the taxation vear. Because in recent vears, changes in vas!
property tax rates have been generally upward this treatment giwad :isy '® Tigcicims sessc &l patmcan vthae Poo- sne
first quarters in the seasonally adjusted indirect taxes serie:. .
TABLE 15. Government Expenditure, by Quarters, 1963 smd 904 Bcasenally adjusied ot aunval Ravss
(millions of dollars)
1963 1964
I 11 III v Year I

1. Goods and BETVICES ....ucuunevvsrnnunnnieeeenneanans 7,996 8,108 8,152 8,048 8,076 8,488

2% Eedenall . . sl . o ®m sl ool i 3,000 2,936 2,940 2,832 2,927 3,188

S S (DEEENERNES o SR b S s TR - e T B rere o (1,532) (1,604) (1,612) (1,556) (1,576) (1,664)
4, Provincial and municipal .............ccu.vvninnn. 4,996 5,172 5, 42082 5,216 5,149 5,300
5. Transfer payments to persons (excludimg interest on

the! publidc] dEDEY ok -co v Bl e o vonaacescios siaiaoinonesas 3,860 3,784 3,764 3,908 3,829 4,092

6. Bedenal: . EENS B A R S 2,184 2,092 2,064 2,180 2,130 2,248

- Provincial and municipal ................iecnu.... 1,676 1,692 1,700 1,728 1,699 1,844
8. Interest on the public debt ........................ 1,380 1,412 1,416 1,448 1,414 1,480
9. Bederallil, 8. 0.0 BV 8. oo S o arenelo o fi¥are oo 8 900 940 952 948 935 980
10. Provincial and municipal ............... 0o i, 480 472 464 500 479 500
MIEPISWRRHMTRS. b 8 e o hieivioneeoeoe ahae o et wiaraenibaror o atare o K 244 372 296 340 313 288
12. Bederali,.. . YR, | o, . S v e W e o 5 - 208 336 256 300 275 244
13. Ruavinciial™ . . ... h S o s Bt b T e s 36 36 40 40 38 44

Transfers to other levels of government:

14. LEaiEsn | ol SEE COTE ' ST SRR S G SR 1,192 1,224 1,092 1,152 1,165 1,168
15. Total expenditure ......vviinirenenncenrornnennnanns 14,672 14,900 14,720 14,896 14,797 15,516
16. Eedenallt Wt 8 . B RS L e eterers o o averare o o o o 7,484 7,528 7,304 7,412 7,432 7,828
17. Provincial and municipal .........iiviivivnnnanan, 7,188 Th3i2 7,416 7,484 7,365 7,688
18. Deficit (-) or 8urplus () ...veuiieenerenuiennnnennns - 684 - 1,072 - 708 - 476 - 735 - 240
19, Fede il ot ot . TP B o e T e e e e ee s e e e - 372 - 604 - 96 - 40 - 278 76
20. Provincial and municipal ..........c.00veuniinnn... - 312 - 468 - 612 - 436 - 457 - 316
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 13,988 13,828 14,012 14,420 14,062 15,276
220 P S 86 aa0ido 0 do ob BB Ehe - 58 800 o AB8C o 6 SO 7,112 6,924 7,208 7,372 7,154 7,904
23 PROVINCIAL and MUNICIPAL .......c..uvevnvennennnnn 6,876 6,904 6,804 7,048 6,908 7,372
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TABLE 16, Source of National Saving, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates
(millions of dollars)
1963 1964
I 20 gk v Year I

1. Personal net 8aving .o.vviinerinrnrrannscsincnnens 2,508 3,016 2,368 2,632 2,631 2,836
2, Business Gross S8AVING s.us v rererronansnenssansons 6,092 5,892 6,264 6,648 6,224 6,212
3, Undistributed corporation profits .....ccccueues 876 992 944 1,044 964 1,124

4, Capital consumption allowances and miscellaneous
valuation adjustments ......veevecnssevesccons 4,972 5,068 5,116 5,340 5,124 5,548
58 Adjustment on grain transactions(l) .....e.c.ue. 244 - 168 204 264 136 - 460
6, Inventory valuation adjustment ,.ev.se.ceesesencvs - 112 - 300 - 176 - 148 - 1B4 - 172
7. Government surplus (+) or deficit (=) .eeveversans - 684 - 1,072 - 708 - 476 - 735 - 240
8. Residual error of estimate ......... o JRC 000 008 - 360 - 20 - 220 - 340 - 235 - 232
¢]8 TOLALE .vvvveverecerecrncaonnoonnss 56008000 00 7,444 7,516 7,528 8,316 7,701 8,404

(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the
. Canadian Wheat Board, See also footnote 1, Table 3.

TABLE 17. Dispusition of National Saving, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates
(millions of dollars)

1963 1964
b ( II IIX v Year I

1. Business gross fixed capital formation ........ . 7,128 7,436 7,500 7,916 7,495 8,796

20 New residential construction ...evevevevcravanes 1,584 1,676 1,680 1,880 1,705 2,340

3. New non-residential construction «.....cuieveeean 2,668 2,864 2,812 2,900 2,811 3,024

b, New machinery and equipment ........... seseanses 2,876 2,896 3,008 3,136 2,979 3,432

5. Value of physical change in inventories .......... 464 340 580 452 459 260
6., Surplus (+) or deficit (-) on current account with

NON-TesLdents cevvecrsancsvvetrorcranresoacsaans - 512 - 276 - 772 - 392 - 488 - 888

7. Residusl error of €8timale .....veivvove-nnrasonns 364 16 220 340 235 236

. 8, L N e PP 7,444 7,516 7,528 8,316 7,701 8,404
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quargsrs, 562 med i886si1)
Seasonally Adjusted at Annual Ratus
(millions of dollars)
1963 1964
I II II1 v Year e

1. Personal expenditure on consumer goods and
_SSCRREL | FES EEE ea ¢ 24,636 24,792 25,084 250552 25,016 26,096
2% Ron-durable goods ............cccvnvnvnnnns 12,440 12,388 12,552 12,616 12,499 12,800
3. . Durable goods ..... ...ccnneen..... B0 NN L 3,036 3,128 3,136 3,368 3,167 3,504
Gio o SCTVACES ks Aorefiiesll) oToui siorehe.o wearibiitNe ora Ho oorasetn b 9,160 9,276 9,396 9,568 9,350 9,792
5. Government expenditure on goods and services 6,736 6,784 6,728 6,560 6,702 6,916
6. Business gross fixed capital formatiom ...... 6,316 6,564 6, 564 6,840 6,571 7,540
7. New residential comstruction .............. 1,380 1,448 1, 444 1,564 1,459 1,936
8, New non-residential construction ...,...... 2,380 2,540 2,484 2,536 2,485 2,640
9. New machinery and equipment ........... seies 2,556 2,576 2,636 2,740 2,627 2,964
10. Change in inventories ..................... - 420 312 576 416 431 240
11. Non-farm business inventories .......... 72 - 52 264 348 158 532

12, Farm inventories and grain in commercial
channels ....... . s bl . - .. 348 364 312 68 273 - 292
13. Exports of goods and services ............... 7,940 8,384 8,388 8,944 8,414 9,136
14, Deduct: Imports of goods and services ....... - 8,136 - 8,284 - 8,640 - 8,836 - 8,474 - 9,468
15, Residual error of estimate .........,........ 332 16 200 304 213 212

16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)

DOLLARS ....... BRI oo 1Yo Yoves foTshareVotasaso¥s o VSTo™s 38,244 38,568 38,900 39,780 38,873 40,672

(1) See footnote 1, Table 9.

I

E STANSIENE

W

1010527648

LDALIBRARY
i

baila



