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FOLLOWING THE SHARP INCREASE IN THE
PREVIOUS QUARTER G.N.R SHOWED A SMALL
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INTRODUCTORY REVIMW

Gross National Product in the second quarter of 196 is estimated at $46.0 billion, slightly
more than 1 per cent higher than in the preceding period. However, virtually all this increase
represents higher prices, leaving the volume of the nation's output much the same. The value of
Gross National Product excluding net farm inoome rose by about one half of 1 per cent.

The ourrent expansion in economic activity is now about 3% years old, having got under way in
the early part of 1961. Towards the end of last year the pace of the advance began to accelerate,
and the rate of increase in seasonally adjusted non-farm G.N.P. in the first quarter of 1964, of
4 per cent, was the sharpest of the entire period. The rapidity of the advance was accounted for in
part by speclal factors such as the stimlus of the winter house~building incentive scheme and the
extraordinarily high levels of wheat exports and farm cash income which prevailed through the period.
In addition, the exceptionally strong rise in investment spending in the first quarter likely
reflected some forward spending associated with the increase in the sales tax on building materials
and production machinery which went into effect on April 1.1/

The Gross National Product is a seasonally adjusted figure, with seasonal factors based on the
average experience of past years. The somewhat special situation outlined above raises difficult
problems in the interpretation of seasonally adjusted data. With this in mind it may be useful in
assessing the recent economic situation to compare the quarterly changes over the past year.

A table showing these figures for Gross National Expenditure and its components is set out below:

Qross National Expenditure and its Components. Percent Change from the Preceding Quarter
(Seasonally Adjusted Data)

IOI ‘63 IV '63 6 I ‘64
i

X § 301 IV 163
Personal Expenditure ....cceeeecevcccescccoce 1.9 2.1 2.3 Ouls
Non~-Durable GoodB «.veecsocacacccsccncene e 2.3 0.9 1.7 1.1
DU*abille MGOOASN o o o cBie os7s's o0 05 aio ¢ asiosieis oo s oo 0.6 7.0 3.6 -4.0
SOTVELCHHE] etoredsre «f1o/s Jursisiosieio]s[o% o s (o e o 4o & 4JoLeTs 1.7 22 2.7 1.0
Government Expenditure .....ceveveeccecocenae 0.5 =-1.3 5.1 1.2
Business Gross Fixed Capital ....veceeeevenn. 0.9 5.5 12.8 6.8
HOUSATZEE 2o Letere etotafoloiels o alslarsialss o0 cmnielalsvsie siolora 0.2 11.9 2L.5 -25.1
Non-Residential ...eecveverseccsnconceannes -1.8 Bl 4.3 3.4
HBCRIANIY ..« spisee » o606 attcrasd oise 00 anssane 3.9 4.3 13.6 B.h
Value of Physical Change in Inventories ..... $2,0m $122m $224m $192 m
NOTBETTRE e+ T oForel Sal T il YT s o chTe o & aTa ofolSa o ToaTaTe $§324m $120m $ & mnm $152m
RATIOIN: o i e[tk o1 & (ef5is s 1o esa]81a = k(s TTa Lo /o s 0/0 8] $-8%m $248m $308m § 4O
Exports of Goods and Services .......cocceeee 0.6 6.9 34 5.9
Imports of Goods and Sarvices ......cccovssene 5.9 2.4 8.2 Ok
Gross National Expenditure .....cocvecececees 1.3 2.9 257 1,1
(G.N.P. excluding farm income)........ (1.4) (2.5) (4.3) (0.4)

1/ On July 8th, 1963, it was amnounced that the tax on certain building materials and
production machinery would be imposed in three stages: /4 per cent in June 1963, rising
to 8 per cent in April 1964 and to the full 11 per cent in January 1965.



Quarter to Quarter Changes in Final Purchases

(Seasonally Adjusted at Annual Rates)
(millions of dollars)

4Q'60 1Q'61 2Q'61 3Q'61 4Q' 61 1Q' 62 2Q'62 3Q'62 4Q'62 1Q'63 2Q'63 3Q'63 4Q'63 1Q' 64
to to to to to to to to to to to to to to
1Q'61 2Q'61 3qQ'61 4Q' 61 1Q' 62 2Q'62 3Q'62 4Q' 62 1Q'63 2Q'63 3Q'63 4Q' 63 1Q'64 2Q'64
1. Personal expenditure ........ - 160 488 420 172 548 84 172 520 424 236 500 572 652 120
2. Government expenditure ...... 252 - 108 280 192 4 404 - 264 2 264 112 44 - 104 408 100
3. Residential construction .... 20 64 32 - 40 80 40 32 - 36 8 92 4 200 460 - 588
4. Non-residential construction 60 28 16 48 - 32 - 88 - 68 24 68 196 - 52 88 124 104
5. Machinery and equipment ..... - 128 = 112 64 24 88 64 148 76 - 16 20 112 128 428 - 120
6. Exports of goods and
SEEVAICEE g telopiais So shslels ols & 396 144 412 84 40 272 -8 192 120 428 52 620 328 584
7. Total final purchases ....... 440 504 1,284 480 728 776 12 848 868 1,084 660 1,504 2,400 200
8. (Final domestic demand) ..... 44 360 872 396 688 504 20 656 748 656 608 884 2,072 - 384
Quarter to Quarter Changes in Other Selected Items
9. "Shift" in non-farm business
inventories ........co00ens - 140 340 - 556 820 - 644 228 424 ~ 552 ~ 80 - 136 324 120 84 152
10. Imports of goods and
SCTVLICER "S5 <10 Hrasste o shobetototol o 276 - 200 408 384 - 24 224 - 84 - 212 176 192 548 240 828 40
UL GINEPL w(eX” Ifaradad . . o« - sicke s - 148 1,020 444 1,068 240 588 616 576 632 484 568 1,008 ALY 176
Constant (1957) Dollars
Quarter to Quarter Percentage Changes in Selected Items
12. Final domestic demand ....... - 0.8 2.0 0.7 1.1 0.6 - 0.5 152 L2 1.2 0.6 1135 4.1 - 1.6
13. Total final purchases ....... 0.6 1.0 2.3 0.6 0.9 0.9 - 0.5 1.3 1sl 2.0 0.5 2.4 4.0 - 0.3
14. Gross national expenditure .. 80 2 2.8 s 2.4 1.6 0.7 L. %0 1.4 0.8 0.3 253 2.4 0242




Turning from the aggregates to the components, the main source of strength in the economy in
the second quarter was in the external sector. A substantial increase in exports of goods and
services in association with little change in imports made for a reduction in the deficit on
international current account. A building up of stocks contributed support to economic activity in
the face of easing final demand. In the consumer sector, the characteristically volatile demand for
durables fell away from the high first quarter level, leaving total consumer outlays only fractionally
higher. Government expenditure on goods and services rose a little. Revenues rose more than total
government expenditures (including transfers) thereby making for a further reduction in the combined
government deficit, one of the notable developments of the quarter. In the investment sector the
impact of a steep decline in outlays for housing was reinforced by some falling-off in purchases of
machinery and equipment; investment in non-residential construction was moderately higher.

The outcome of the opposing forces brought to bear on the economy in the second quarter was that
final domestic demand was off slightly, in sharp contrast to the exceptionally large advance of the
preceding period. At the same time, the expansion of exports made for a amall increment to total
final purchases.

The salient developments on the income side of the accounts in the second quarter were a distinct
falling-off in the rate of increase in labour income and a levelling off in corporate profits after
two sharp quarterly increases.

The upward-drift of prices was reinforced in the second quarter., Most of the increase of about
1 per cent in overall prices took place in gross fixed capital formation (up by about 1.5 per cent),
largely due to the implementation of the second stage of the sales tax on building materisls and
production machinery. New residential construction prices rose by almost 2 per cent with a little
more than 2 per cent being the increase recorded for the price of machinery and equipment., The price
component of personal expenditure rose by half of 1 per cent as a result of increases in prices for
food and services. Prices of exported goods and services showed a fractional increase. The
following table shows the price changes for the last 12 months:

icit Price axes

Gross National Expenditure_apd its Components. Percent Change from the Preced ter

111 153 IV '63 1 64 1L 'é4

11 II V163 i

Parson&l mditure aesssssccss b0 rteasssnssan e 0.7 0.2 0.5 0-5
Totlall Goodambr. vl ioreiivtiokeisrovirve, Faloiannie siaioisio N oisiors s 0.8 Cel 0.2 Oclln
Non-durable GoodB ...vevesvscersscsccnnscas 0.9 0.3 0.4 C.h
DUBaDLOLGOOAE fo'ife ot sxsiofe o o o aio s aie o aneaiolsseass 0.3 =C.4 0.4 -C.1
Total Services including net expenditure abroad Ok 0.3 0.8 0.5
Government Expenditure ....ceececevcecrcsncses 1.4 1.2 0.3 1.5
Gross Fixed Capital Formation seececeveescescs 0.9 A2 0.9 154
New Resmmti&l %nstru(rbiﬂn eesesscrrsssen 0-5 3.“ 006 107
New Non-Residential Construction ....c..... Ools 1l 0.1 1.2
New Machinery and Equipment .....ceveoneuus 1.5 0.4 1.2 2.1
Exports of Goods and Services .....eeceeeevees 0.6 0.2 0.3 C.3
Imports of Goods and Services ceeecveeesceness 1.6 0.2 bl -0.3
G.NOE. L I N N X I I A I A ) 005 0.6 OIL 009




The Components of Dewmcnd

Consumer Expenditure

Following sharp increases in the three preceding quarters, personal expenditure on consumer
goods and services registered only a fractional rise in the second quarter. On average, the prices
of consumer goods and services showed an equivalent rise, leaving the level of real consumption
unchanged from the first quarter.

The drop in purchases of durable goods was widespread, offsetting a 1 per cent rise in non-
durable goods. All categories of durubles contributed to the 4 per cent decline, the largest being
net purchases of new and used cars which were down 6 per cent from the first quarter level. While
cer purchasing has shown a steady growth in Canada for several years, a particulerly sharp rise
occurred in the fourth quarter of 1963, followed by a further rise in the first quarter of this year.

Purchases of household durables also fell off in the second quarter, possibly reflecting the
sharp drop in housing completions.

Movements in the components of non-durables showed contrasts with the first quarter. Where the
first quarter was marked by rising purchases of food, and a sharp increment in purchases of alcoholic
beverages matched by an equivalent decline in consumption of tobacco products, the second quarter
showed a 6 per cent decline in alcoholic beverages, a 7 per cent increase in tobacco products, and no
change in the level of food purchases. In the case of alcoholic beverages and tobacco products, the
second quarter experience may have been a reaction fram the first quarter when anticipation of price
increases stimilated purchases of spirits while at the same time medical reports were published on
the effects of amoking. With the level of food purchases unchanged in the second quarter and with
some price increases in this area, a decline in real consumption is indicated. Among other none
durables, expenditure on gas, oil and auto parts rose by 1% per cent after a first quarter decline,
while purchases of clothing declined fractionally.

Expenditures on services increased by 1 per cent, a bit less than the normal rate of growth for
this component, mainly reflecting less than the usual increase in shelter expenses.

Business Gross F Capital Formation

Outlays on fixed capital dropped significantly in the second quarter. At a seasonally adjusted
anmual rate of $8,324 million, capital spending fell about 7 per cent below the first quarter. While
non-residential construction increased by over 3 per cent, machinery and equipment spending declined
over 3 per cent and housing dropped back fraom the exceptionally high level of the first quarter.
Expenditure during the first half of the year, at a seasonally adjusted annual rate, still ram 15 per
cent over the year 1963; the mid year review of 1964 capital expenditure intentions indicated a
19 per cent increase for the year as a whole.

The value of new residential construction was at an anmual rate of $2,340 and $1,752 million,
after discounting seasonal factors, in the first two quarters. This 25 per cent drop matched declines
of 26 and 31 per cent in seasonally adjusted figures of housing starts and completions. Starts at
ennual rates dropped from the unusually high level of 181,000 to 134,200; completions moved fram
215,800 to 148,000.

The annual rate of new non-residential oconstruction rose from $3,024 to §3,128 million, while
expenditures on machinery and equipment fell from $§3,564 to $3,444 million. In the first half of
1964 non-residential contract awards were running well over 1963 levels. Likewise, shipments of
rolled steel products to building construction (including utility construction and steel fabricators)
exceeded those of the same period a year earlier. However, business outlays on new machinery and
equirment are estim:ted to have been lower, but detailed import statistics for the quarter are not
yet available to substantiate part of this estimste,

Investment in Non-Farm Business Inveptories

Investment in nom-farm business inventories contributed to the level of economic activity in the
second quarter. Business added to its stocks at an increasing rate, thus continuing the tendency
towards inventory build-up which had been resumed in the third quarter of 1963. Seascnally adjusted
estimates show an accumiletion of inventories of $620 million at anmual rates compared with $468
million in the previous quarter. The mamufecturing, wholesale, and notably the retail industry
increased their stocks, while other industries showed a decline in the rate of accumulation mainly
due to the depletion of mining inventories.
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Mmong the mamufacturing industries the greater part of the quarterts accumulation tock place in
durables where there was a shift from liquidation teo accumulation, reflecting mainly increases in the
gtocks of primary metals, metal fabricating and machinery industries. 1In contrast to the first
quarter, some drawing down of stocks occurred in the transportation equipment industry, while a
redquction in inventory levels continued, though at a reduced rate, in the wood products and furniture
industries. Total non-durables doubled the rate of accumilation of the previous quarter; in this
group the movement was also mixed, with the food and chemical industries accounting for most of the
accumulation, and petroleum and coal industries for most of the depletion.

The accumulation in manufacturing took place againet a background of virtually unchanged
production and lower shipments, the first decline to have taken place since the end of 1960.
Although the stock-to-shipments ratio was lower than the average of the past three years, some increase
was registered in the second quarter. At every stage of processing there were additions to stocks,
the highest being in stocks of finished goods. Unfilled orders increased, but new orders dropped for
the first time since the middle of 1960.

In wholesale trades, the major part of the re-stocking took place in durable lines, where there
was a shift from liquidation to accumulation, mainly as a result of additions to the stocks of whole-
salers of industrial and transportation equipment. In non-durables the accumulation was general and,
in the total, remained at the same modest rate as in the previous quarter. The stock-to-sales ratio
in wholesale trade advanced, but was not higher than its average over the past three years.

In retail trades, additions to stocks continued, though at a sharply reduced rate. The stock-to-
sales ratio of total retail trade declined slightly. Among durables, most of the accumlation was
accounted for hy the increase, although at a greatly reduced rate, in the stocks of motor vehicle
dealers whose sales dropped more than the supply of new cars. Among non-durables, the biggest re-
stocking took place in the food trades.

Exports and Imports of Goods and Services

The deficit in the external account dropped from an annual rate, after seasonal adjustment,of
4392 million in the first quarter to $348 million in the second quarter when aexports of goods and
services rose nearly é per cent to an annual rate of $10,564 million and imports of goods and services
were practically unchanged -- moving from $10,872 to §10,912 million. With transactions on external
account reflecting some of the unusual events outlined earlier, the wide swings in the deficit do not
necessarily show underlying changes in the external account and an averaging of the net balances in
the first half of the year may place the figures in better perspective.

Exports of merchandise rose sharply and the surplus on goods, seasonally adjusted, increased from
$256 to $732 million. With a deficit on non-merchandise trade $68 million lower, the current account
deficit fell by $544 million.

Exports and Imports of Goods and Services
(Seasonally adjusted at anmual rates)

Goods _Services Current
Exports Imports Net Exports Imports Net Balance

~(milldons of dollars)

1963-18t qtr. ceoeeee.... 6,604 6,152 452 1,948 2,912 -964 =512
2d gtr. ..ovvee... 7,008 6,400 608 1,972 2,856  -88l4 -276
3rd qtr. ....cee0e. 7,048 6,768 280 1,984 3,036 -1,052 ~772
Bhgbrd ..0i.0e.00 7,59 7,000 59 2,056 3,044  -988 =392
1964-18t Qtr. ...cec.ve.. 7,788 7,532 256 2,192 3,340 -1,148 -892
nd gtr. .o..oev... 8,452 7,720 732 2,112 3,192 -1,080 -348
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Marked improvement in earnings from merchandise trade resulted from an increase of 8.5 per cent
in exports compared with a rise of 2.5 per cent in imports. Adjusted export figures indicate that
gains from the first quarter were made mostly outside the United States and United Kingdom markets,
and principally from sales of wheat to the USSR and other countries in eastern Europe. Sales abroad
increased for wheat, lumber, newsprint paper, wood pulp, nickel and ores, crude petroleum and
agricultural machinery. Commodity detail is not available to identify changes in merchandise imports.

The non-merchandise trade deficit moved from $1,148 to $1,080 million, attributable to
increased production of gold, improvement in the travel account and in the miscellanecus service
account (personal remittances, official contributions, business services, etc.)

COme (s)

Labour Income

Labour income continued to rise in the second quarter, to a seasonally adjusted annual rate of
$23.0 billion, slightly over 1 per cent above the level of the previous period and the lowest
increase since the first quarter of 191, The service-producing industries continued the increases
of the previous two quarters while the goods-producing industries total showed a decline. Within the
latter group, manufacturing rose very slightly, the smallest increase in this industry in the recent
expansion. Reflecting the sharp drop in housing, labour income in construction declined 4 per cent.
The mich lower rate of increase in labour income in the second quarter is associated with one of the
mallest quarterly increases in employment since 1961.

Co ation its and O ves t Income

Corporation profits (before taxes and before dividends paid to non-residents) dropped by about
2 per cent in the second quarter of 1964, after rising strongly in the two preceding quarters. They
were at a seasocnally adjusted annual rate of §,.3 billion, 46 per cent higher than the level at the
beginning of the expansion. Lower profits were experienced by all major industries except Finance,
Mining, and the Transportation, Storage and Communication groups.

Mamufacturing as a whole showed a decline of
5% per cent. Within this industry, however, there
were offsetting movements; gains recorded in CORPORATION PROFITS
petroleuwm and coal, chemical, rubber, and other {SEASONALLY ADJUSTED)
manufacturing were more than offset by declines in Kl
the rest of the group. Metal industries (including | oF poLLars
transportation equipment) showed the sharpest 46 — =
decline of about 12 per cent which was associated
with reduced output and lower prices of motor
vehicles. s A TOTAL ALL INDUSTRIES T3
Percentage Changes in Corporation Profits
by Industry 42— =l
(seasonally adjusted)
19 12é!| to 29 ;%zl 40 — —
Mines, Quarries and 0il Wells 5.2
Manufacturing Industries ..... =5.5 3.8 — —
Transportation, Storage and < “<>
Communication «ceeeesececene 2.2 24 — ==
Electric Power, Gas and Water
DB e 31 0. io e e o100 « Sroidloracle s -
Wholesale 'h‘ad. tessrecprrnnce -309 22 r -
Retail Trade seoeeeeeneococnen -9.5 ol
Finance,Insurance and Real Estate 76
STV ACEOIEY: Waret oo o's o ¢ 0. 000 siolels « o -11.5 200 = =
Other Non-manufacturing ...... -3.8
Total, A1l Industries ... -2.3 I8 }
I T |
| N il v l |
1963 1964
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Dividends pcid to non-residents declined significantly, by about 18 per cent, so that profits
measured in the ross National Product were slightly higher.

Unincorporzted Business

Net income of non-farm unincorporated business declined more than 1 per cent, seasonally
ad justed, in the second quarter 193.. The most marked decrease, of nesrly 10 per cent, was recorded
in the construction industry associated with the decline in housing outlays; retail trade also
declined. Forestry, fishing, finance and service net income rose slightly.

Seasonally adjusted accrued net income of farm operators from farm production increased by 25 per
cent in the second quarter of 1964. Higher profits of the Canadian Wheat Board, associated with the
record level of grain exports, were the major factor in the increase. Livestock inventories,
predominantly of cattle, showed more than a seasonal accumulation.

On the other hand, seasonally adjusted net income of farm operators, which is reflected in the
personal income account, dropped 32 per cent in the second quarter of 1964, mainly as a result of a
sharp reduction in payments to farmers by the Canadian Wheat Board in the quarter, following record
payments in the first quarter.

It is perhaps of interest thut the latest estimate of the value of crop production for the year
1964 is $1,128 million, down 18 per cent from the record crop of 1963, but still 15 per cent above
the ten year average.

The Government Sector

Seasonally adjusted at annual rates, revenues of all governments combined (including inter-
governmental transfers) increased by about 3 per cent to a level of §15,700 million in the second
quarter from the previous period. Totel expenditures of all govermments increased less than total
reveres with the result that the deficit was almost hzalved, falling from a rate of $240 million to a
rete of $124 million.

The main factor in the improvement of the
combined deficit position was the change in the FEDERAL GOVERNMENT REVENUE,
federzl surplus on a national accounts basis which
fmnteed 1hon o pdtal of $185 nil1%n in the Mrst EXPENDITURE, AND DEFICIT OR SURPLUS
quarter to a rate of $320 million in the second,
the largest surplus since the seocond quarter of
1957, Federal revenues were higher by 2% per cent

(SEASONALLY ADJUSTED AT ANNUAL RATES)

BILLIONS p—
OF

with the major gains being made in personal direct e TS |
and in indirect taxes, the latter pertly owing to

the increase in the sales tax rate on production 8.0— ] . R
EXPENDITURE

machinery and building materials from 4 per cent to
8 per cent effective April 1, 1964. On the other
hand, total federel expenditures showed little .S
change. Expenditures on goods and services declined
by about 2% per cent as defence spending fell
sharply, principally as a result of smaller outlays 7.0 —
on equipment, and non-defence spending remained '
relatively stable. Offsetting this decline in goods \REVENUE
and services, federzl tranefers to other levels of 6.5 _
government rose nearly 10 per cent because of J:

higher grants to provinces under the Hospital 0.5 — =]
Insurance and Diagnostic Services Act and payments
for winter works projects. + DEFICIT OR SURPLUS

(e

Total expenditures of the provincial and
manicipal governments combined rose by about 4 per
cent to a level of $8,068 million in the second
quarter with increased outlays on goods and services 0.5
and on transfer payments to persons. Total revenues
rose less sharply, the main increments occurring in | | 1 [ [
personal direct taxes and transfers from the federal 1.0 :
government., As a consequence, the deficit at the
provincial-municipal level widened somewhat, to a 1963 1964
rate of $444 million from $376 million.
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Production by Industry

Seasonally adjusted real domestic product less agriculture for the second quarter of 1964 was
below the level attained in the first quurter of this year. While the present decline is the first
to be shown by this aggregate since the beghining of the expansion in production early in 1961, to a
large extent it represented a reversal of the sharp increases shown by construction and related
industries in the fourth and the first quarters, particularly the latter. Compared with the second
quarter of 1963, non-agricultural output was more than 6 per cent higher.

The 11 per cent drop in construction in the second quarter accounted for more than three
quarters of the decline in total non-agricultural output. Stimulated in part by the government
vwinter house-building incentive programme and by the imposition of the second stage of the tax on
building materials on April 1, construction activity had increased by 6 per cent and then by a
further 9 per cent in the two preceding quarters. The cwrrent decline left construction 3 per cent
above the third quarter of 1963; it was concentrated in the area of residential construction which
alone accounted for more than half of the decline in non-agricultural output.

The next largest contributor to the decline was trade, with wholesale trade down by 2& per cent
and retail trade by 14 per cent. Both at the wholeszle and retail levels the most significant
declines occurred in those trades dealing with construction materials., In addition, there was a
substantial decline in the sales of motor vehicle dealers of 5 per cent at the retail level.

Other declines occurred in mining, forestry, and fishing and trapping. Public administration
and defence declined fractionally. Mining output decreased by one per cent with declines
concentrated in metzl mining, particularly iron ore (-7 per cent) and other metals including urantum.

Manufacturing showed a marginal increase, as a result of a 1 per cent increase in non-durables
Just outweighing a less than 1 per cent decline in durables. As in trade, the largest declines in
durables occurred in industries which produce construction materials and related goods, such as the
wood products and non-metallic mineral products groups which declined by 4 and 6 per cent
respectively and together accounted for over one half of the drop in durables, The remainder was
mostly accounted for by the 6 per cent falling-off in the motor vehicle component of the transporta-
tion equipment group. Iron and steel procduction in the second quarter continued to increase, showing
a gain of 2 per cent, with increases in iron castings and primary iron and steel of 11 and 3 per cent
respectively. Non-ferrous metal products and electrical apparatus and supplies also showed gains in
the quarter.

Within non-durable manufacturing, strong gains of 4 to 9 per cent were shown by textile products,
printing and publishing and tobacco products, the increase in the last group representing in part a
recovery from a very low first quarter. Paper products increased by less than one per cent, with the
effects of a 3 per cent gain in pulp and paper dampened by the sharp decline of the roofing paper
component from the excepticnally high first quarter levels. Foods and beverages fell by 1 per cent,
with a drop in its grain milling component of 5 per cent, again from very high first quarter levels,
reflecting in the main developments associated with the recent Russian trade agreement. Fractional
declines occurred in petrcleum products and chemicals, the latter as a result of a steep drop in
paints and varnishes, while most other components of chemicals increased.

The trensportation, storage and communication group showed a gain of one and a half per cent in
the seccnd quarter, with all three components contributing to the increase, Storage was up by 94 per
cent as a result of increased receipts and shipments at grain elevators. The transportation group
increased by one per cent in spite of the two per cent decline in its largest component - railways -
which feiled to sustein the rapid increases achieved during the previous two quarters. The expansion
in transportation activity for the second quarter came largely from shipping, which showed an above
average gain due to the large quantities of wheat carried at that time. Air transport and increased
output of oil and gas pipelines also contributed to the advance in total transportation.



= ¥ -

TABLES UNADJUSTED FOR SEASONAL VARIATION




TABLE 1. National Income and Gross Nat{onal Product, by Quarters,

5 R

(millions of dollars)

1963 and 1964

1963 1964
I II I11 v Year 1 I1
1. Wages, salaries, and supplementary labour income ... 5,058 5,359 5,567 5,566 21,550 5,482 5,804
2, Military pay and allowances .........eocacaenvananas 136 157 148 157 598 140 150
3. Corporation profits before taxes ............. 5o -aag 788 1,068 998 1,066 3,920 917 1,197
4, Deduct: Dividends paid to non-residents(l) ......... - 145 - 118 - 121 - 209 - 593 - 172 - 119
5. Rent, interest, and miscellaneous investment income 709 736 762 818 3,025 185 784
6. Accrued net income of farm operators from farm
production(2) ....... 6o chckap P60 0200 I AGT 60 147 1,384 195 1,786 11 185
7. Net income of non-farm unincorporated business(3) .. 514 614 594 729 2,451 535 633
8. Inventory valuation adjustment(4) .......... o R - 28 - 75 - 44 - 37 - 184 - 43 - 72
9. NET NATIONAL INCOME AT FACTOR COST ............ 7,092 7,888 9,288 8,285 32,553 7,655 8,562
10. Indirect taxes less subsidies ........ B 00 0000020 o . 1,359 1,338 1,412 1,456 5,565 1,500 1,588
11, Capital consumption allowances and miscellaneous
valuation adjustments ..........coco0v0isra0uocas sl 1,196 1,281 1,277 1,370 5,124 1,338 1,403
12. Residual error of estimate .........¢000vevuanans - 157 - 155 59 18 - 235 - 93 - 230
13, GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 3 9,490 10,352 12,036 11,129 43,007 10,400 11,323
l4. (Gross national product at market prices excluding
accrued net income of farm operators) ............ | (9,430) (10,205) (10,652) (10,934)| (41,221)| (10,389) (11,138)
(1) Includes the witholding tax applicable to this item,
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board.
(3) Includes net income of independent professional practitioners.
(4) Sce ‘ootnote 4, Table 2
TABLE 2. Gross National Expenditure, by Quarters, 1963 and 1964
(millions of dollars)
1963 1964
3 1 11 III v Year 1 II
1. Personal expenditure on consumer goods and services 6,307 6,779 6,647 7,497 27,230 6,804 7,245
2. Government expenditure on goods and services(l, 2) 1,843 1,921 2,250, 2,055 8,076 1,997 2,028
3. Business gross fixed capital formation(3) .......... 1,460 1,930 2,053 2,052 7,495 1,833 2,164
4. New residential construction ........ e o 298 413 477 517 1,705 442 440
5. New non-residential construction .............c... 502 686 836 787 2,811 573 755
6. New machinery and equipment .............. 660 831 740 748 2,979 818 969
7. Value of physical change in inventories(4) ..,...... - 51 - 247 1,122 - 365 459 7 - 174
8. Non-farm business inventories ......... 008 oR000 85 a 188 - 161 9 130 166 297 28
9. Farm inventories and grain in commercial channels - 239 - 86 1,113 - 495 293 - 290 - Bd2
10. Exports of goods and services ................. 1,844 2,251 2,457 2,502 9,054 2,129 2,710
11. Deduct: Imports of goods and services ....... TS - 2,071 - 2,436 - 2,442 - 2,593 - 9,542 - 2,463 - 2,881
12. Residual error of estimate ....... — W ST T 158 154 - 58 - 19 235 93 231
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........ 9,490 10,352 12,036 11,129 43,007 10,400 11,323
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government
business enterprises. Also includes net purchases of government commodity agencies,
(2) Por details of defence expenditure see line 3, Table 6.
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and
outlays on new residential construction by individuals and business investors.
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical® change is then

valued at average prices of the current period to obtain the value of physical change.
of physical change and the change in book value is called the inventory valuation adjustment,

The difference between this value

(See line 8, Table 1).
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JAKLE 3. Source of Personal Income, by Quarters, 1963 and 1964
(millions of dollars)

1963 1964
I I1 BIT v Year I II

1. Wages, salaries, and supplementary labour income .... 5,058 5,359 5,567 5,566 21,550 5,482 5,804
2. Deduct: Employer and employee contributions to social

insurance and government pension funds ......... > - 207 - 202 - 213 - 216 - 838 - 218 - 215
3. Military pay and allowances .......... adte s o s 136 157 148 157 598 140 150
4, Net income received by farm operators from farm

production(l) .....vcevennnen 32 200 1,327 91 1,650 162 95
5. Net income of non-farm unincorporated business ...... 514 614 594 729 2,451 535 633
6. Interest, dividends, and net rental income of

persons(e)) el b . MR s e rerseren e 831 880 853 923 3,487 898 936

Transfer payments to persons:

7. From government (excluding interest) ..........ceee 1,092 936 875 926 3,829 15453 1,049
8. Charitable contributions by corporations .......... 9l 11 11 11 44 Bl 11
9. PERSONAL INCOME ....ivoivieverocacacasoscssannsananans 7,467 13955 9,162 8,187 32,771 8,163 8,463

(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued
net earnings arising out of the operations of the Canadian Wheat Board.

(2) Includes all government debt interest paid to persons.

CABLE 4. Dlsposition of Per

mal Toceme,

by Quarturs, 1963

(millions of dollars)

and 1964

1963 1964
I ST 111 v Year I 11
1. Personal direct taxes ....... 300X BB 00 0oa0 00000000 DA 00 682 742 720 706 2,910 764 904
2 INCOme REAREE) [o1J JYF. 1210, Ve Yaralnisgelo ot o alele = ago i oxegels ale)ohbkos 556 646 628 657 2,487 623 791
3k Succession duties and estate taXe€S .....eevssenncans 36 41 44 50 171 40 57
4. Miscellaneous ......c..... P05 GO0C00 exexersafolo atexe oS el o) 90 55 48 59 252 101 56
5. Personal expenditure on consumer goods and services .. 6,307 6,779 6,647 7,497 27,230 6,804 7,245
6 Non-durable £00dS .u.ievececivincenenns 8cboooo 000000 0MN 3,051 3,184 3,337 3,807 188,,379 85211 3,364
7. Durable goods .......... oD 0o B oo BOGC oS BN, W (0N 673 905 683 946 3,207 794 983
8 Servic@8 1Y) . .. coaen civnme cmeeee 1 T TN T 2,583 2,690 2,627 2,744 10,644 2,799 2,898
9. Personal net 8avVING ..cvcevcrcriersecsscrarastancsonna 478 434 1,795 - 76 2,631 595 314
10. Personal saving excluding change in farm inventories 697 484 764 373 2,318 865 447
11. Value of physical change in farm inventories ....... - 219 - 50 1,031 - 449 313 - 270 - 133
12. PERSONAL INCOME ...cccccocecinnesan 7,467 7,955 9,162 8,187 32,771 8,163 8,463
13. (Personal disposable income)(2) ......... - = (6,785) (7,213) (8,442) (7,421) | (29,861) (7,399) (7,559)

(1) Includes net expenditure abroad.
{2) Personal Income less Total Personal Direct Taxes.
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TABLE 5. Government Revenue, by Quarters, 1963 and 1964
(millions of dollars)

1963 1964
1 I1 I11 v Year s II

1. Direct taxes - Perdons .........ccvuvviviesvnasssasans 682 742 120 766 2,910 764 904

Pl IR R TS0 R e A O 488 512 555 578 2,193 549 699

38 Provincial and municipal ......... ... oiiiieenanen. 194 170 165 188 717 215 205
4. Direct taxes - Corpbratidbnd .................cciveiane 388 484 454 484 1,810 431 530
SE i Fed e ANy Ml W, T8 Saywets 3uai o sxoxsrs o Eldions o alo 8 s s v asnss 290 361 339 363 1,353 322 395
6. (Federal tax collections) .........oveveveeeeanaeens (305) (373) (338) (312) (1,328) (324) (520)

7 PXOTBIEIRIL 5 Mol o e B oo e e erererearere oo 98 123 115 121 457 109 135,
8. (Provincial tax collections) ....... G o TR A 3 (110) (107) (129) (101) (447) (113) (131)

withholding taxes:

9. o T SRR R - S T PR, (St Wrasssearsenae 31 30 24 43 128 30 34
YO M nAICERNGRX® 81 s . o i< ohoi Bohekeioroishviaioia o alokeheiskataioks o soiakois . 1,416 1,428 1,495 1,539 5,878 1,568 1,652
1558 E€AEGAIE fo o ol - oxsse i merer samkoRr s (BFaxeyo vy eneahsroxenarsraxs afayers s axe s'e 551 592 621 686 2,450 616 719
2% Provincial and municdpal .....cooveeneienareniienans 865 836 874 853 3,428 952 933
13. Investment INCOME .......ceivivinonrnansarnanes cevevas 295 337 330 an 1,333 347 361
14, FeEdBkall' ..r. (oo e o o oL CLOnC s OABAPa0000: - 0 0800000 92 138 133 134 497 120 140
15. ERoviREHmN anANBB e S PR E v o o o o o ole) siokorsisio oiq o elsioie 203 199 197 237 836 227 221
16. Employer and employee contributions to social

insurance and govermnment funds ............... - 207 202 213 216 838 218 215

§7. LUERERrad ....s. .. 134 126 136 137 533 141 135

185 WProvincial and mundEfpal .. ....coomfoaecsieaeieanaes 73 76 717 79 305 77 80
Transfers from Federal:

19. Provincial and municipal ...... o, S N - 303 309 264 289 1,165 298 328

20, MQEACSRENENUE . oo M. 8 i o e s B o . ol e o eBaiiie 3822 3,982 3,500 3,708 14,062 3,656 4,024
21. IRBRERWI B0 N, v s ool arerans oo v s P s 41 o o o vlensiorate » 5 1,586 1,819 1,808 1,941 7,154 1,778 25,1122
22. PROVINCTAL 'andyMINECEPAL: . .ivicioncns oo o fFesiele §s oo o » STamrs 1,736 I, TS 1,692 1,767 6,908 1,878 1,902

TABLE 6. Goverament Expenditure, by Quarters, 1963 and 1964
(millions of dollars)
1963 1964
I B0 ¢ L Iv Year 1 11

I AGHad S and IBERVAICe 8 .. o f it Sy cove ot oo Ve e o Bl 1,843 1,921 2,257 2,055 8,076 1,997 2,028

28 "PIEEAPT Al T . L e o e e cpenerea oo X T 6 e e T 735 713 71 708 2,927 798 731

kY AT - T b Lh e e o e R . g e e (409) (375) (392) (400) (1,576) (456) (364)

4. Provimecilalandimundeipall <o . . ANl oo S lohia s e eiale 1,108 1,208 1,486 1,347 5,149 1,199 1,297

5. Transfer payments to persons (excluding interest on

chebpubiliiclde R 8 TS b 8. o ol it oo okeds 1,092 936 875 926 3,829 1,153 1,049

6. e N S, 627 533 459 511 2,130 634 566

7. Pravincialy and munfclipall .0 2. 0. ol T il ol oe e s o e 465 403 416 415 1,699 519 483

8. Interest on the public debr .......................... 322 386 328 378 1,414 352 415

9. e dE o 5. T L. Fo BN e T e e e, 216 244 243 232 935 236 259
10. Provincial and municipal ......... ... ... ... L, 106 142 85 146 479 116 156
Sl SRS v R SPC  TE S” RN F AY 57 90 83 83 313 68 64
12. el [ AT S SR T NG I P RO 51 86 64 74 215 60 60
3. IEEOVAREIEIN . i SRR ooyl ST Shakok Kok N R o] ek oo hote chotta. « 51 (shokal s 6 4 19 9 38 8 4

Transfers to other levels of government:

14, T TR TR (R i S 303 309 264 289 1,165 298 328
ISNSTO tANMEXPENTHEGTS . .. oo - ofe oivior o Hobette o o aBBRe o o o vior o hleiol s 3,617 3,642 3,807 3,731 14,797 3,868 3,884
HE=  Toelar il e o uer S A E DO b o OB I 1,932 1,885 1,801 1,814 7,432 2,026 1,944
17. Provincial and municip8l ....e..eeuvninenoninenenens 1,685 1,757 2,006 1,917 7,365 1,842 1,940
IaESDEf ailc (=), or SUBPIUB () oo v ¥hore M oo dns erarens o srare e - 295 - 110 - 307 - 23 - 735 - 212 140
N5 5 o al o e SR e, SO P TR S T O e - 346 - 66 i 127 - 278 - 248 178
20. Provincial and municipal .............. ... i, 51 - 44 - 314 - 150 - 457 36 - 38
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 35322 3,532 3,500 3,708 14,062 3,656 4,024
22. BENORRATIN .. | . . 5 o Mootere - joible o 7o Boie e BRemore ol Pis o eioeciia 1,586 1,819 1,808 1,941 7,154 1,778 2,122
23,  PROVINCIAL and MUNICIPAL ..........ovoveveneenannnnn. 1,736 1,713 1,692 1,767 6,908 1,878 1,902
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TABLE 7. Source of National Saving, by Quarters, 1963 and 1964

. (millions of dollars)

1963 1964
) 11 111 v Year 1 11

1. Personal net saving ........... B e 0 L 500000 QOBGE o 478 434 1,795 - 76 2,631 595 314
2. Business gross saving ..... o< 6OnnOO0 D OLEE s 55N o000 1,342 1,558 1,629 1,695 6,224 1,352 1,898
3. Undistributed corporation profits .............. 118 330 295 221 964 165 405
4, Capital consumption allowances and miscellaneous

valuation adjustments ......... J6o0e.c oo - 1,196 1,281 1,277 1,370 5,124 1,338 1,403
5% Adjustment on grain transactions(l) ............ 28 - 53 57 104 136 - 151 90
6. Inventory valuation adjustment ..........e..0vvues - 28 - 75 - 44 =437 - 184 - 43 - 72
7. Govermment surplus (+) or defiecit (-) .......... co - 295 - 110 - 307 - 23 =735 - 212 140
8. Residual error of estimate ......e.cvivecvannrensens - 157 - 155 59 18 - 235 - 93 - 230
9. Totalelgrs B «ldocedm b ot v o oo e e 1,340 1,652 3,132 1,577 7,701 1,599 2,050

(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the
Canadian Wheat Board. See also footnote 1, Table 3,

TABLE 8. Disposition of National Saving, by Quarters, 1963 and 1964
(millions of dollars)

1963 1964
I II 11X v Year I I1

1. Business gross fixed capital formation ..... B o RN 1,460 1,930 2,053 2,052 7,495 1,833 2,164

2 New residential comstruction ......... 00GI000TC . 298 413 477 517 1,705 442 440

% New non-residential comstruction ............... 502 686 836 787 2,811 573 755

4, New machinery and equipment ..... slalslelste olelalsislolsloks 660 831 740 748 2,979 818 969

5. Value of physical change in inventories .......... - 51 - 247 1,122 - 365 459 7 - 174
6. Surplus (+) or deficit (-) on current account with

forotlesident B . 5. o S aichlopis o0 b o e Sisioisssisions - 227 - 185 15 -9 - 488 - 334 - 17

7. Residual error of estimate ..,.... [ IRRET S T W e 158 154 - 58 - 19 235 93 231

. 8. oo (NN e 1,340 1,652 3,132 1,577 7,701 1,599 2,050
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1963 and 1964(1)
(millions of dollars) .
1963 1964
I 194 III v Year I IT
1. Personal expenditure on consumer goods and
services ..... 1o ot Roxirors TR JYR RN, exs Moo » 5,834 6,254 6,064 6,864 25,016 6,203 6,577
2. Non-durable goods ......vccevvrencecrcinnas 2,883 2,99 3,090 3,532 12,499 2,981 3,100
3.5 _SDumableMgonds ... B. ... oL BR . S 665 B93 676 933 3,167 791 979
G, SeTMEEEE M ohl. . oo verets oTototatetins o L oNexsiof Torstel 2,286 2,367 2,298 2,399 9,350 2,431 2,498
5, Government expenditure on goods and services 1,504 1,600 1,940 1,658 6,702 1,577 1,610
6. Business gross fixed capital formation ....,. 1,293 1,705 1,797 1,776 6,571 1,570 1,829
7. New residential construction .............. 260 351 410 432 1,459 366 358
8. New non-residential construction .......... 446 608 3% 692 2,485 498 651
9. New machinery and equipment ............... 587 740 648 652 2,627 T ™
10, Change in inventories ........ccovvavvuvauan = -9 - 270 1,030 -~ 320 431 56 - 206
11. Non-farm business inventories ............. 192 - 146 -1 113 158 304 29
12% Farm inventories and grain in commercial
CHEANTSNEE et | o, .o oroiaiapatefol W oTeidiping - 201 - 124 1,031 - 433 273 - 248 = 238
13. Exports of goods and services ............... 1,718 2,091 2,285 2,320 8,414 1,969 2,489
14, Deduct: Imports of goods and services ..,.... - 1,862 - 2,165 - 2,146 - 2,301 - 8,474 - 2,151 - 2,521
15. Residual error of estimate ......0ov0ccevennne 143 140 - 53 - 17 213 83 205
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
DOLEAREE 3.0 rorers ol ol oa¥e) « aisfsionerarale o o sisl il Ve o B,621 9,355 10,917 9,980 38,813 9,307 9,983

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to-
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis, Quarter-to-
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be .
used as a measure of price change.
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TABLE 10, National Income and Gross National Product, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Ratas
(millions of dollars)

1963 1964
I II 11X Iv Year ) )|

1. Wages, salaries, and supplementary labour income 21,032 21,280 21,680 22,208 21,550 22,800 23,044
2. Military pay and allowances .....ccecovusaacncnen 556 608 600 628 598 576 580
3. Corporation profits before taxes ..........ce0un 3,868 3,892 3,828 4,092 3,920 4,452 4,348
4. Deduct: Dividends paid to non-residents(l) ...... - 612 - 532 - 568 - 660 - 593 - 680 - 560
5. Rent, interest, and miscellaneous investment

me’ ol 8 LR L Rl il ol i s - 2,932 3,040 3,044 3,084 3,025 3,228 3,248
6. Accrued net income of farm operators from farm

proaticitiion (LRI L RS B, bk b e b Lk 1,788 1,724 1,712 1,920 1,786 1,268 1,580
7. Net income of non-farm unincorporated business(3) 2,448 2,416 2,448 2,492 2,451 20, 532 2,500
8. Inventory valuation adjustment .......cocevvuvnns - 112 - 300 - 176 - 148 - 184 - 172 - 288
9. NET NATIONAL INCOME AT FACTOR COST ....ovvvenvnnn 31,900 32,128 32,568 33,616 32,553 34,004 34,452
10. Indirect taxes less subsidies ................... 5,588 5,344 5, 62 5,716 5,565 6,132 6,300
11. Capital consumption allowances and miscellaneous

valuation adjustments ......coviieorncerenrenns 4,972 5,068 SelillE 5,340 5,124 5,548 5/, 558

12. Residual error of estimate ..........ooeueuvnvans - 360 - 20 - 220 - 340 - 235 =. 172 - 304

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 42,100 42,520 43,076 44,332 43,007 45,512 46,000

14. (Gross national product at market prices exclud-

ing accrued net income of farm operators) ..... (40,312) (40,796) (41,364) (42,412)] (41,221)| (44,244)  (44,420)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop productio~ and standard seasonal adjustments for withdrawals of grain from farm
stocks and the change in livestock items. Because of the arhitrary elemeatls, too precisé an interpretation should not be
given the seasonally adjusted figures of accrued net income ©f fmra op@reiprs.

(3) Includes net income of independent professional practitioners.

TABLE 11. Gross National Expenditure, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates
(millions of dollars)
1963 1964
I 11 II1 v Year ;4 b8 ¢
1. Personal expenditure on consumer goods and services ..| 26,660 26,896 27,396 27,968 27,230 28,620 28,740
2, Government expenditure on goods and services(l, 2) .. 7,996 8,108 8,152 8,048 8,076 8,456 8,556
3. Business gross fixed capital formation(3) ......... 7,128 7,436 7,500 7,916 7,495 8,928 8,324
4. New residential comstruction ...... 5000 ol S 1,584 1,676 1,680 1,880 1,705 2,340 1,752
5. New non-residential construction ....euveivnvens.onnn 2,668 2,864 2,812 2,900 2,811 3,024 3,128
6. New machinery and equipment .........civevvvevnvnnnre 2,876 2,896 3,008 3,136 2,979 3,564 3,444
7. Value of physical change in inventories .............. 464 340 580 452 459 228 420

8. Non-farm business inventories ..........cev-vevennnn 76 - 60 264 384 166 468 620

9. Farm inventories and grain in commercial channels(4) 388 400 316 68 293 - 240 - 200

10. Exports of go0ds and BEIVICES ....c.tvvueecenreerennnse 8,552 8,980 9,032 9,652 9,054 9,980 10, 564

11, Deduct: Imports of goods and services ..........e..... - 9,066 - 9,256 - 9,804 -~ 10,044} - 9,542 |- 10,872 - 10,912

12, Residual error of estimate .............. L 364 16 220 340 235 172 308

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ......... .| 42,100 42,520 43,076 44,332 43,007 45,512 46,000
Detail of Farm Inventories and GICC:

Value of grain crop production ..evivvveinrnnenenaas 1,380 1,380 1,380 1,384 1,381 1,128 1,128
Depletions of farm stocks of grain ........cec0vuu.n - 1,064 - 1,020 - 1,160 - 1,224 - 1,117 - 1,424 - 1,368
Change in livestock inventories ,..........u.0.. oo ie 8 72 20 96 49 - 8 76
Grain in commercial Chanmels ......v.evvevveeanncnen 64 - 32 76 - 188 - 20 64 - 36

(1) See footnote 1, Table 2.

(2) For details of defence expenditures, see line 3, Table 15,

(3) See footnote 3, Table 2.

(4) In the seasonally adjusted series, the value of grain production in cach quarter is taken as one-fourth of the cstimated

value of crop production for the year as a whole (sce footnute 2, Table 10).

series are sgeasonally adjusted by standard techniques.

All other

items in the

farm inventories
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TABLE 12. Source of Personal Income, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates
(millions of dollars)

1963 1964
I I1 III v Year 1 II

1. Wages, salaries, and supplementary labour income ....| 21,032 21,280 21,680 22,208 21,550 22,800 23,044
2, Deduct: Employer and employee contributions to social

insurance and govermment pension funds ........ o - B20 - 840 - B44 - B48 - 838 - 860 - 892
3. Military pay and allowances ...,...,... 5 of 150 556 608 600 628 598 576 580
4, Net income received by farm operntors from farm

prodicitilon{l)" .ok e 9o v 5% > 0 0 Oy RSN Ly R 1,544 1,892 1,508 1,656 1,650 1,728 1,180
5. Net income of non-farm unincorporated busineu S 2,448 2,416 2,448 2,492 2,451 21582 2,500
6. Intereat, dividends, and net rental income of

PEGAONSIRD o, 7ve “fiarne Jak ubnd] §o5e" aforai - oxfferslols of L 3,396 3,476 3,488 3,588 3,487 3,668 3,684

Transfer payments to persons:

. From govermment (excluding interest) ............. . 3,860 3,784 3,764 3,908 3,829 4,124 4,200
8. Charitable contributions by corporations .......... L4 44 44 44 44 44 44
9SMPERSONAL. INCOME ... & woicpsfhisrere/d sssfajs o stbe' sl a otorols B Ranvaskeseielals 32,060 32,660 32,688 33,676 32,771 34,612 34,340

(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to
earnings arising out of the operatioms of the Canadisn Wheat Board.

take account of the accrued net

(2) Includes all government debt interest paid to persons.
TABLE 13, Disposition of Personal Income, by Quarters, 1963 and 1964 Seasonally Adjusted at Annusl Rates
(millions of dollars)
1963 1964

I 11 II1 v Year ) § II
1. Personal direct taxes ........c... . 2,892 2,748 2,924 3,076 2,910 3,208 3,356
2, Income taXes ...v.veeveansns W . 2,496 2,336 2,500 2,616 2,487 2,768 2,868
3. Succession duties and estate taxes 144 164 176 200 171 160 228
420 Mimcellaneous) kd. . cab midom e s oo olfie se ok oo 252 248 248 260 252 280 260
5. Personal expenditure on consumer goods and

services ....... e . N s 26,660 26,896 27,396 27,968 27,230 28,620 28,740

6. Non-durable goods oo N g cenopererer e re 13,216 13,192 13,496 13,612 13,379 13,848 14,000
7. Durable goods ,....... sl I - -0 - B 3,072 3,164 3,184 3,408 3,207 3,592 3,392
8. Services(l) .....vcncev.n, creresasaens 10,372 10,540 10,716 10,948 10,644 11,240 11,348
9. Personal net 8aving ......veisiesnncnnnnnnss 2,508 3,016 2,368 2,632 2,631 2,784 2,244
10. PERSONAL INCOME ....., QU | S T rErrr 32,060 32,660 32,688 33,676 32,201 34,612 34,340
il. (Personal disposable income)(2) ....c.c..... (29,168)  (29,912)  (29,764) (30,600) (29,861) | (31,404) (30,984)
(1) Includes net expenditure abrosd.
(2) Personal Income less Total Personal Direct Taxes.



TABLE 14. Government Revenue, by Quarters,

- 22 -

(millions of dollars)

1963 and 1964 Seasonally Adjusted at Annual Rates

1963 1964
I I3 1000 v Year I I1

1. Direct taxes - PerSons ..........ccoevuivvcnnnerancann 2,892 2,748 2,924 3,076 2,910 3,208 3,356

% e 1L o ok o0 Ab B L0 DODE DEDON St IS 2,192 2,056 2,212 2,302 2,193 2,412 2,520

3. Provincial and municipal ....... ... ...l 700 692 712 764 717 796 836

4. Direct taxes - Corporations .........c.c.ccceceuaaen 1,820 1,796 15756 1,868 1,810 y4101173 1,968

5. FEdRmE®. . i1 00 . ... L. ... .......0 1,364 1,348 1,316 1,384 1,353 1,516 1,476
6. (Federal itax colllections) ...c.cceccvefoceciorosnes (1,312) (1,316) (1,324) (1,360) (1,328) (1,380) (1,804)

W POV A0 cLATNRREE S rertien: [ ¥ehake s 51 kel olaipinie o o Sloe s o ofefaie oo 456 448 440 48B4 457 496 492
8. (Provincial tax collections) ...............c.c.... (408) (416) (516) (44B) (447) (428) (508)

Withholding taxes:

9 EeAETRNPEATI A oo . cio oo oBeiolTehene - sioloke oo cioieioies sie 5 124 120 132 136 128 124 136
0. R . . e B e e e e d 5,832 5,716 5,908 6,056 5,878 6,420 6,572
11. R R s 2,420 2,328 2,464 2,588 2,450 2,688 2,808
mn: Provincial and municipal(l) ................ionenn 3,412 3,388 3,444 3,468 3,428 3,142 3,764
13;" Investment INCOME ....cocecenveaosvescisrososaosroes 1,308 1,384 1,356 1,284 1,333 1,500 1,496
14. E@ABXR] .. oke cias sis ole sie o o aleholliaisssasssoas . . 8o 484 536 548 420 497 588 564
15. - Provincial and munieipal .....cocceaiacaiianians 0o 824 848 808 864 836 912 932
16. Employer and employee contributions to social

insurance and government pension funds ....... . N 820 840 844 848 838 860 892

17. T R R R R 528 536 536 532 533 552 572

18. Provincial ut\d mnicipll N . PR AN« ke o - 292 304 308 316 305 308 320

Transfers from federal:
19. Provincial and municipal ....... e - o o« K 1,192 1,224 1,092 L5152 1,165 1,168 1,280
ZOSRDINNRREMENUE! 5% o Shmdih. o diabd, 0000 et solsieieie siseiaie s 13,988 13,828 14,012 14,420 14,062 15,292 15,700
21. REURREI.... . op fciauttenins = (JonelsrBensioliks @) o Siiess Tesfase o 5 5755 519 7,112 6,924 7,208 7,372 7,154 7,880 8,076
205 SVRROVINGIAE: @ndt MUNTGIPALS L , 8. . o B e .ol b 6,876 6,904 6,804 7,048 6,908 7,412 7,624
(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by

four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real

property tax rates have been generally upward this treatment gives rige to fictitious seasonal between the fourth and

first quarters in the seasonally adjusted indirect taxes series,

TABLE 15. Government Expenditure, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates
{(millions of dollars)
1963 1964
I 181 I11 v Year  § ™

1. Goods and BeTVACEB .........cucucvausanscnnsnsnceans 7,996 8,108 8,152 8,048 8,076 8,456 8,556
2. SERBderalll s . et Bl o« PR iaiaie. o aisis are s me e 0 3,000 2,936 2,940 2,832 2,927 3,100 3,020
3k R (DEHEDCE) = ot 3 bt or ¥ 12 R oS ST s s+ ST Tisshonshe s (1,532) (1,604) (1,612) (1,556) | (1,576)| (1,664)  (1,568)
4. Provincial sand municipal ............eiiiaiiniia.n 4,996 5,172 5,212 5,216 5,149 5,356 5,536
5. Transfer payments to persons (excluding interest on

theMpubIHCQAEBTI . . - . . .o fee e B ee SRl s 3,860 3,784 3,764 3,908 3,829 4,124 4,200

I T I A g 2,184 2,092 2,064 2,180 2,130 2,248 2,228
7. Provincial and municipal ......... ...l 1,676 1,692 1,700 1,728 1,699 1,876 1,972
8. Interest on the public debt ........................ 1,380 1,412 1,416 1,448 1,414 1,496 1,516
9f, MEetEva)l ot W e PR N L e e s ol e 900 940 952 948 935 984 996
10. Provincial and munficipal ..........evnnuianannnnn 480 472 464 500 479 512 520
IMESSSUBRHA NS alalor. .00 A cmp it A . e 244 802 296 340 313 288 272
12. T 208 336 256 300 275 244 232
13. L@l (o1 ) RS M S PO, o, S SR i Py - S 36 36 40 40 38 44 40

Transfers to other levels of government:
14. Federal ............... o A W iy . 1,192 1,224 1,092 1,152 1,165 1,168 1,280
15. Total expenditure ...........eouieuvnrnronornrorncnss 14,672 14,900 14,720 14,896 14,797 15,532 15,824
16. Graedom T o S B AT D o DO L B T Ol D0 o o O R 7,484 7,528 7,304 7,412 7,432 7,744 7,756
i¥. Provincial and municipal ................ ... . ..., 7,188 7,872 7,416 7,484 7,365 7,788 8,068
18. Deficit (-) or surplus (+) ..... PR oy R - 684 - 1,072 - 708 - 476 - 735 - 240 - 124
19: Rederall .. Bt d bt &8 4o i« ARG o ST Tt Co Tt - 372 - 604 - 96 - 40 - 278 136 320
20. Provincial and municipal ..............covvinnn, - 312 - 468 - 612 - 436 « 457 - 376 - 444
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 13,988 13,828 14,012 14,420 14,062 15,292 15,700
29 SR EIA TS (e ol | vl Wl heaile o =inge = = o <[ ferasevare @ 7,112 6,924 7,208 Ty 2 7,154 7,880 8,076
288\ PROVINGIAL andBMUNIECTPAL .- . ... ..o aennen. 6,876 6,904 6,804 7,048 6,908 7,612 7,624
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TABLE 16, Source of National Saving, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates

. (millions of dollars)

1963 1964
I 0§ II1 Iv Year I II

1. Personal net saving ....... BV Jors e <R e e .. 2,508 3,016 2,368 2,632 2,631 2,784 2,244
2. Business gross saving .......... D S 6,092 5,892 6,264 6,648 6,224 6,236 7,176
3. Undistributed corporation profits .......... o TR 876 992 944 1,044 964 1,148 1,224
4, Capital consumption allowances and miscellaneous

valuation adjustments ............ N 4,972 5,068 5,116 5,340 5,124 5,548 5,552
5. Adjustment on grain transactions(l) .........s.. 244 -~ 168 204 264 136 - 460 400
6. Inventory valuation adjustment .........csu.. PN - 112 - 300 - 176 - 148 - 184 w172 - 288
7. Govermment surplus (+) or deficit () .ievuvn... .o - 684 - 1,072 - 708 - 476 - 735 - 240 - 124
8. Residual error of estimate ...,........ - 360 - 20 - 220 - 340 - 235 - 172 - 304
" OEAL B o ssatapatansio]s (aisk ForekGop=pTorer k1o ShotagarslN Y- & 7,444 7,516 7,528 8,316 7,701 8,436 8,704

(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the
. Canadian Wheat Board., See also footnote 1, Table 3.

TABLE 17. Disposition of National Saving, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates
(millions of dollars)

1963 1964
I II 111 v Year I I1

1, Business gross fixed capital formation ........... 7,128 7,436 7,500 7,916 7,495 8,928 8,324

2K New residential construction .....vcvvvveinn..n.s 1,584 1,676 1,680 1,880 1,705 2,340 1,752

3. New non-residential construction .....u.icevesvss 2,668 2,864 2,812 2,900 2,811 3,024 3,128

b4, New machinery and equipment ......c.cvemvarivaes 2,876 2,896 3,008 3,136 2,979 3,564 3,444

5. Value of physical change in inventories .......... 464 340 580 452 459 228 420
6. Surplus (+) or deficit (-) on current account with

NOT=TeSAdentE! JLintcioie diatciarsrorstaloiote e sistrie s v s alsis sfolo s - 512 - 276 - 772 - 392 - 488 - 892 - 348

7. Residual error of esStimate ..u..oeovvevveneonnnas 364 16 220 340 235 172 308

. 8. Totals ...o0.ues BO00 0 O . B0 DO TS O 7,444 7,516 7,528 8,316 7,701 8,436 8,704
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TABLE 18. Gross National Expenditure in Comstant (1957) Dollars, by Quarters, 19423 ged 1496401)
Seasonally Adjusted at Annual Rates
(millions of dollars)
1963 1964
I )1 § II1 v Year Is I

1. Personal expenditure on consumer goods and

BERV LGRS Wi + « o duiragiie o rre 5 W s o il o sesmees | 24,636 24,792 25,084 25,552 25,016 26,044 26,036
2. Non-durable goods ............cc000 J .o | 12,440 12,388 12,552 12,616 12,499 12,796 12,880
38 ' IDurabllegoods v TSR . . & dejentlafsiewunetaetatatate o 3,036 3,128 3,136 3,368 3,167 ISl 3,376
4, Services ,....c0cc0r00 00000000 0anncrenenan 9,160 9,276 9,396 9,568 9,350 9,736 9,780
5. Government expenditure on goods and services 6,736 6,784 6,728 6,560 6,702 6,868 6,844
6. Business gross fixed capital formatiom ...... 6,316 6,564 6,564 6,840 6,571 7,652 7,036
7. New residential constructiom .............. 1,380 1,448 1,444 1,564 1,459 1,936 1,424
8. New nom-residential comstruction .......... 2,380 2,540 2,484 2,536 2,485 2,640 2,700
9. New machinery and equipment ............. .o 2,556 2,576 2,636 2,740 2,627 3,076 2,912
10. Change in inventories ................. ol Rre 420 312 576 416 431 244 392
1) 1S Non-farm business inventories ............. 72 - 52 264 348 158 460 572
12, Farm inventories and grain in commercial

CITRRD CH P 1. 1o 1L Bl ik Rl oo s oinlate «lsfe » Y¥alals 348 364 312 68 273 - 216 - 180

13. Exports of goods and services ...... L 00000000 7,940 8,384 8,388 8,944 8,414 9,224 9,736
14, Deduct: Imports of goods and services ....... - 8,136 - 8,284 ~ 8,640 - 8,836 - 8,474 ~ 9,464 - 9,532
15. Residual error of estimate ........ccccnanves 332 16 200 304 213 152 272
16, GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)

BOLTARSH TN - .o o) eferertorute ateYurefafeln cio. ore s m: ohnforure 38,244 38,568 38,900 39,780 381,843 40,720 40,784
(1) See footnote 1, Table 9.
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