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G N.P rose by 1.4 per cent in

response to

....higher consumer outlays on durable

goods, particularly automobiles
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INTRODUCTORY REVIEW

Gross National Product rose to a seasonally adjusted anmual rate of $46.7 billion in the third
quarter of 1964, compared with $46.1 billion in the preceding period. With prices higher bty about
one half of 1 per cent, the greater part of this 1.4 per cent advance in the value of national
production represents a gain in the wvolume of output. The latest estimate of Gross National Product
brings it above the cyclical low in the early part of 1961 by nearly 30 per cent in terms of value
and 22 per cent in terms of volume.

There has been considerahle corment in both Canada and the United States on the duration of the
current expansion, which has lasted longer than any expansion in the post-war period. The broadness
of its basehas also been noted with all the camponents of final demand over the longer run
contributing to the rise in the aggregate and stock-building playing a minor role.

The most important expansionary stimulus in the third quarter came from the consumer sector.
Following 1ittle change in the second quarter, consumer spending rose at a rate roughly comparable
with those of the closing quarter of 1963 and the opening quarter of 1964; expenditure on durables
was particularly strong. Spending in the personal sector paralleled the rise in income available for
spending, An accelerated rate of stock-building contributed to raising the demand for output.

Support also came from the external sector; a further expanaion in exports and a falling off in imports
brought receipts and payments on international account virtually into balance. On the other hand, the
investment sector acted as a restraining influence; outlsys for the two construction components were
virtually unchanged and, on the basis of available information, mechinery and equipment appeared
appreciably lower. Government operations were essentially neutral in that the combined government
account moved from a small deficit in the second quarter to a amall surplus in the third, reflecting
continued buoyancy in revenue and some easing in expenditure.

The salient developments on the income side in third quarter are a distinct pick-up in the rate
of increase in labour income and a further slight easing in the high level of corporate profits.

It will be recalled that there was an upsurge
in eoonomic activity in the closing quarter of

S 1963 and the opening quarter of 1964 partly as a
Confru?uhon o perceniqiR result of speclal influences, notably the heavy
change in G.N.E. by component volume of wheat exports to the USSR, which had an
{BASED ON SEASONALLY ADJUSTED DATA) imnediate impact on farm income, the government's

house-building incentive programme and possibly
also decisions taken in anticipation of the
progressive imposition of the tax on certain
production machinery and building materials.
Following two sharp quarterly gains, economic
activity showed little forward impestus in the
sscond quarter of this year and the third quarter
advance is relatively moderate.

1% Q 64 TO 2Mg 64
2Mg 64 70 3q 64

Gross National Product in the first three
quarters of 1964 was somewhat more than & per cent
higher than in the same period of 19%63. With the
data now available it is possible to suggest
orders of magnitude for the year 1964 as a whole,
If, for instance, it 1s assumed that there is no
change other than seasonal in the fourth quarter,
Oross National Product for 1964 will show a gain
from 1963 of about 74 per cent; assuming a 1% per
cent increase in the fourth quarter, the gain will
be about 8 per cent.

H i NON-FARN : NET
LS b, 1 Sl | el | b Turning to coneider the sources of strength
PERSONAL BUSINESS FARM in the first nine months of this year compared with
EXPENDITURE SROSSIEIXED]  RUNVENTORIES the same period a year ago, it is apparent that all
components of final demand, except government
expanditure where the increase was relatively
moderate, made an important contribution to the
rise in the aggregate. Strength pervaded the
consumer and investment sectors. While exports
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rose very sharply, higher demand was met to a significant extent from foreipn sources of supply,
A significant build-up of business stocks added to the

making for a substantial increase in imports.
demands on the nation's productive capacity.

Percentage es nents of ss Nation endit
3Q 1963 4Q 1963 1Q 1964 2Q 1964 3 Quarters 1963

to to to to to

;Q_L%é_? ers

Col.(1 Col.(2 Col.(3 Col.(4 Col.(5
Personal expenditure ........vceeeecncnes 2.1 2.3 Oy 2.0 7.1
Government wmture sesecssveseranrene -103 501 009 -0-6 5.5
Residential construction .....cecoeevuees 11.9 2.5 «25.1 -0.2 16.3
Non-residential construction ......ccovse 3l 4.3 1.9 0e5 10.4
Machinery and equipment ...ccosveceesuans 4.3 13.6 -0.5 ko7 18.4
meortB s ss P I ITVEePIRT ORIV TIOSOIETRIOEPRIETS 6.9 3.[6 602 101 18.3
Tot&l fin&l dmd LR RN N 209 h.5 005 009 9.9

Invmtcri.ﬂ eI T e B E PRV EEREOREIRPEROEOEERS ‘12&‘ -22‘& "lm b "m“
(Business only) ..eoceccevesocceccne +120M + 84M +132M +216M +473M
Impo!‘ta 900000 PN s TeIdRIIBRETLILIELLIITRIETSIETEROTS 2.[} 802 -0.3 -1.1 15.3
Gross National Expenditure (value) ...... 2.9 29 1.2 1.4 8.3
Volume component .ecececscsocsscsasnccese 2.3 2. 0.5 0.9 6.2

1/A11 comparisons except 3 Quarters 1963 to 3 Quarters 1964 are based on data seasonally adjusted at
anmu~l rates.

5 . /
Percentage Changes in Major Income Comporent st/

1Q 1964  2Q 1964 3 Quarters 1963

to to to
2 i ers
Col.i_'ig Col.ih'; 001.255

3Q 1963  4Q 1963
to to

Col.(1 001.52;

Wages, salaries and supplementary

Jabour InCome .....ceeiiciacccrencnnne 2.4 2.7 1.1 2,6 8.6
Transfer payments seecesccissascanccnacs 3.8 5.5 l.8 0.3 9.7
Porsonal inCome .eececveescecerscnccacnes 3.0 2,8 -0,8 2.0 6.4
Corporation profits (before dividends paid

Bbroad) sasseerscsssersssrecena s eessse . 6-9 808 —206 -2.1 12.6
Rent, interest and miscellaneous investment

INCOMON Vo« TeXetolord Fore Noloioteola (i elerye ooty e 1.3 ‘0.7 1.0 0.2 7-6
Net income of non-farm unincorporated

DUSINGSBS vovvverevecvsronsosessasnascns 1.8 1.6 -1.3 0.5 3.2
Net national income at factor cost ...... 3.2 1.2 1.4 1.5 6.9

ected Gov t Revenue

All Levels of Government
Direct peraonal taxes8 cievevacnae sescscss 502 h's ‘}.7 1.9 1703
corporation tax li&bmtieﬂ Gesscrssenens 6oh 7.7 "2-2 -1.0 906
Indiract taxcs 04000t es s s esssareRe s 2.5 6.0 2.1} 2.1} 13.6

1/A11 comparisons except 3 Quarters 1963 to 3 Quarters 1964 are based on data seasonally adjusted

at annusl rates,



Price Movements ‘

As is shown in the accompanying table, the over-all price increase of one half of 1 per cent in
the third quarter reflected some advance in the price element of most components of expenditure.
Services largely account for fractionally higher prices in the consumer sector. Machinery and
equipment prices levelled off, following the increase associated with the sales tax recorded in the
previous quarter,

A comparison of the first nine months of 1964 with the same period of 1963 indicates that about
three-fourths of the increase in the value of production represented a gain in real terms.

Per Cent Changes - Current Dollars, Constant Dollars an ces

2nd Quarter 1964 3 Quarters 19633/
to to
3rd Quarter 1964 arters 196

Value Volume Pricel/  Value Volume Price

Personal expenditure ......coseeeeseoscencccccascose 2,0 1.8 0.2 Zll 5.5 1.6

Durabl‘ good‘ DO R R N R R R A R R A R N ) 9.2 9‘8 -0.6 13.7 M.B .1.0

Non-durable goodﬂ s e ecareassrebe et RsetreEse R sReS 0.9 O.é 0.‘} 5.2 303 1.9

SOTVAICES .1cra s dfos el elolelalolsIsllsls 618l o[6]4]s) 8 TeTe e ReTs o oI eToT6lo 1.3 067 0.6 7.6 5.5 2.0

Government exXpenditure .....eesecoscssscscesescesces =06 <1,8 1.3 5.5 1.4 3.9

Gross fixed capital formation .....eccivcecencsncses  =1le9 =2.2 0.3 15,0 10.6 440

New residential construction sceeveccocecesesesses =062 =1k 1.2 16.3 9.5 6.1

New non-residential construction ece.cceevecvcesee 0.5 - 0.5 10.4 10 2.6

New machinery and equipment ......eocvecceecnnceee =ho7 =45 «0.3 18.4 13.8 4eO
Exports of goods and ServiCes .e..ieesesee.cosscncce 1.1 - 1.1 18.3 16.6 1.4 ‘

Imports of goods and 8ervicCes c.iceccvcossscrcnsscss =lol =1,0 -0.1 15.3 12.7 2.2

Gross National BXpenditure ....ecoeeeececsecsceses  lob 049 0.52/ 8.3 6.2 2.0

1/ Implicit price indexes.

2/ The base welghted price index of Gross National Expenditure seasonally adjusted showed an increase
of 0.5 per cent between the second and third quarters.

3/ Data not adjusted for seasonal variation.

DEVELOPMENTS IN THE THIRD QUARTER

Consumer Bxpenditure

After showing only a samall increment in the second quarter, personal expenditure, seasonally
adjusted, increassed by 2 per cent in the third quarter, the same rate of increase as in the latter
part of 1963 and early 1964. The increase in the third quarter was supported by an equivalent rise in
perscnal income when labour income showed above average growth. Price increases on average were
fractional and centred mainly in services.

Expenditures on goods provided the major impetus as durable goods recovered from the downturn of
the previous quarter and, at 9 per cent, registered one of the largest increases in several ysars.
As usuzl, purchases of cars were the most important element in the movement of durables; net purchases
of new and used cars increased by more than 15 per cent. Demand was strong for cars of both North
American and overseas manufucture. Purchases of househeld durcsbles showed incresases ranging from
% per cent to 2 per cent. .



Purchases of non-durable goods increased by about 1 per cent with demand for food and clothing
contributing to the increase. Purchases of food increased by 1 per cent while clothing increased by
4 per cent. Purchases of alcoholic beverages also increased by 13 per cent.

Expenditures on services increased by almost 1% per cent, with several elements contributing to
the rise. Shelter expenses increased by almost 2 per cent while other increases were registered by
purchased transportation and personal services.

Business Gross Fixed Capital Formation

At a seasonally adjusted anmual rate of $8,220 million, capital spending fell about 2 per cent
below the second quarter. The movement in the total was determined by a 5 per cent decline in
outlays for machinery and equipment from their previous high level; outlays for non-residential
construction were somewhat higher and for housing wvirtually unchanged.

The value of new residential construction at annual rates was 752 and $1,748 million, after
discounting seasonal factors, in the second and third quarters. s’sgability reflects off‘ott:l.ng

movements of a 13 per cent rise and a 13 per cent drop in seasonally adjusted figures of housing starts
and completions. Starts at anmual rates moved from 134,200 to 152,300; completions from 148,000 to
128,900, and as these figures suggest there was some increase in the number of dwelling units under
construction. The main strength again centred in multiple dwelling units, although a pick-up in
single dwellings became apparent at the end of the quarter as CMIC commenced its direct lending
slightly earlier than in 1963.

The annual rate of new non-residential construction rose slightly from $3,080 to $3,096 million,
while expenditure on new machinery and equipment dropped from $3,544 to $3,376 million. While
business outlays on new machinery and equipment are estimated to have been lower, detailed import
figures for the quarter are not yet available to substantiate part of this estimate.

Non-Farm Business Inventories

Investment in business inventories was one of the important factors raising the level of economic
activity in the third quarter. Seasonally adjusted estimates show an accumulation of $816 million at
annual rates compared with $600 million in the previous quarter. More than two-thirds of the increase
ocourred in mamufacturing, with the rest at the wholesale level and, to a lesser degree, in the total
of other industries; offsetting movements left stocks at the retail level almost unchanged.

While accumulation in manufacturing was general among durahle and non-durable lines, it was
dominated by the substantial build-up in the transportation equipment industries. Another industry
with more than usual re-stocking was textiles where inventories continued to be raised in response to
the optimis;g.z outlock in the industry reflected in part by the high level of shipments and unfilled
orders in 1964.

With higher manufacturing production and slightly lower shipments, additions to stocks took place
at all stages of production, the highest being in stocks of finished goods. Unfilled orders showed an
increase although the level still does not suggest undue pressure on capacity in relation to the
ocurrent level of shipments, For the industry as a whole, the seasonally adjusted stock-to-shipments
ratio increased slightly.

In wholesale, the re-stocking was alsc general, The accumulation in durables, almost three times
more than that in non-durables, was concentrated mainly in the industrial and transportation equipment
and supplies trades. The stock-to-sales ratio for the industry as a whole remained unchanged since
the increase in the ratio in durables was offset by the decrease in nom-durables,

In retail, the substantial drop in the rate of increase to a virtually unchanged level of stocks
was caused by the liquidation of durables, especially of cars, reflecting strong demand. The stock-tc-
sales ratio for cars was the lowest since 1955, On the other hand, non-durable lines continued to
increase thelr stocks at rates higher than those of the previous quarter. This was accompanied by a
less—than-average advance in consumer spending for non-durable goods in the third quarter. For the
industry as a whole, the stock-to-sales ratio dropped, but it was still above average of the past
four years.
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orts and rts of Goods and Serviceu .

The deficit in the external account virtually diesypeared, dropping from &n anrusl rate, after
seasonal adjustment, of $240 million in the second guarter to $8 million in the third as exports of
goods and services rose by 1 per cant to an amnual rate of $10,708 million and imports fell by 1 per
cent -- moving from $10,836 to $10,716 million. The improvement in the import balance over the
longer run was due to pronounced increases in merchandise exports, some of which were of a special
nature; although in the current quarter declining imports were of greater significance. The deficit
on non-merchandise transactions continues to expand, although somewhat erratically, and in the third
quarter was the second highest on record.

Exports and Imports of Goods and Services
(Seasonally adjusted, at annual rates)

e Goods Services Current
Exports Imports Net Exports Imports Net balance

(millions of dollars)

1963 =) 18t qtr. L R A RN A NN AR RN 6,&‘& 6’152 l+52 1,9&8 2,912 -%‘} "5]2
&d qtr. AR AN NN NN NN EEE R N 7,008 6,&0() 608 1,972 2,856 -884 "'276
3rd qtr. D A N 7’0’68 6,768 280 1,9810 3’036 -1,052 -772
l#th qtr- L N N N NN RN NN 7,5% 7,@0 5% 2,056 B’M -988 —392

1964 = 18 QETe vevvvecerronencnsnnes 7,788 7,532 256 2,192 3,340 1,48 -892

ENd QUIYY f5iesienionisistisisrealis o Bree 8,468 7,616 852 2,128 3,220 -1,092 -240
FEAUGET st re e 0 /5301070 orerersToreTosoTererersrare 8,552 To404 1,148 2,156 3,312 -1,156 -8
orts of merchandise rose 1 per cent while imggrta fell by almost 3 per cent, raising the .
surplﬁ:p on goods, seasonally adJuatgd, from $852 to §1,148 mﬂﬁ'gn. With tge deticit on noxgl-

merchandise trade $&4 millfon higher, the current account deficit fell $232 million.

Merchandise export figures indicate that gains were made principally in the United States
market, unlike the second quarter whem they mainly reflected the sale of wheat to the USSR and other
countries in Eastern Burope. Sales abroad increased for agricultural machinery, newsprint, zinec,
fertilizer, nickel and ores, aluminum, natural gas, copper and wheat. Commodity detail is not
available to identify changes in merchandise imports.

The non-merchandise trade deficit moved from $1,092 to §1,156 million, reflecting some
deterioration in the interest and dividend account and in the miscellaneous service account (personal
remittances, official contributions, business services, etc.).

The Government Sector

For the first time since 1957, total revenues of all governments oombined exceeded total
expenditures, with the result that on a National Accounts basis there was a shift from a deficit of
$1.00 million, seasonally adjusted at anmually rates, in the second quarter to a surplus of $148
million in the third quarter. All the gain occurred at the federal level where the surplus rose to a
rate of $588 million, continuing the trend evident since the second quarter of 1963. As for the
provincial and municipal governments, the deficit widened from a rate of $412 million in the second
quarter to a rate of $440 million in the third,

Total revenues of all governments rose to a level of $15,860 million, an increase of about 1 per
cent from the previous quarter. The bulk of the increese was accounted for at the federal level, the
major gains being in personal direct taxes and in indirect taxes, the latter due mainly to higher
returns from excise taxes. Total revenues at the provineial-mnicipal level were almost unchanged,
as a result of largely offsetting movements; an increase of $60 million in indirect taxes, reflecting
highar reumede from salee taxes was partielly offset by declines in other camwonents.
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3 On tke other hand, botal ewpenditires of all
overnments decreased about 1 per cent from
FIEd g 0 g 15,828 million in the second quarter to $15,712
revenue and expenditure million in the third quarter, with declines
[SEASONALLY ADJUSTED AT ANNUAL RATES) occurring in almost all of the components,

BILLIONS — = particularly at the federal level. Federal

OF expenditures on goods and services dropped by over
iy 2 per cent, with lower outlays on defence and a
e | slight advance in non-defence expenditures. The
other items of federal expenditure showed declines
of varying degree. Expenditures at the provincial-
_ municipal level increased slightly with small
gains in expenditures on goods and services and in
tranafer payments to persons.

National Income

ahl | Wages and salaries rose almost 3 per cent in
. Expenditure on goods and services ‘r e TR Rapter, coe of LhG-lagint Salns Sinse
20F ? 4 - 1956 and similar to those recorded in the last
DEFENCE quarter of 1963 and the first quarter of this
year. Partly as a result of retroactive payments,
1.5 — — the rate of advance was higher in the service than
| in the goods-producing industries.

8.0 —

EXPENDITURE

DEFICIT |

7.5

70

NON-DEFENCE
1.0 - J The rise in wages and salaries of over 2 per
T Ry L, = cent in the goods-producing industries in the third
o= W ~ quarter of 1964 is mainly attributable to manu-
1963 1964 facturing, where there was a distinct improvement

from the moderate advance evident in the preceding
period. Although income in construction rose
nearly 1l per cent it was still below the unusually
high level of the first quarter. Primary industries were up nearly 2 per cent in the third quarter.

Each of the industry groups within the service-producing segment recorded quarter-to-quarter
increases roughly equivalent to the service-producing total of 3 per cent.

Corporation profits, (before taxes and before dividends paid to non-residents), dropped by about
2 per cent in the third quarter, following a similar movement in the preceding period. However,
profits remained high, 42 per cent above the cyclical low in early 1961.

The drop of 2 per cent in profits from the second to the third quarter reflects offsetting
movements within the component industries. The largest drop (7 per cent) occurred in manufacturing
but this was partially offset by increases in mining and retail trade.

Within manufacturing, declines in profits from the second to the third quarters were widespread,
as indicated in the accompanying table.
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Perceatage Changes in Corucration Profits

2nd Q to
3rd Q ~ 1964
(Seasonally Adjusted)

Mines, Quarries and 011wells ...coccccecniosnenncnarcncnonce 11
mu.facturirlg serares e L R A N R R NN N AN IR I N IR R N ] -7
Foods and beverages ..c.cceeesscscscscsassscassessscscse 4
Wood products R N P R Y Y P PN T RN Y YR Y ) -lb
Paper mducts L IFIR I R SRR T NN N AR AR R AT NN R R B B N -8
Metal industries (including transportation) .....ececess -1
Petrolem and wd RN RN ENEEREREENNE EE NN RN NN N RN RN N N -13
chemic&lﬂ N R R NN RN NN R AN B A R I N N L IR NN NN R -1“-
Other m&nuf&.cturing B000 0200000080 c0Qe@tPrReROerasReado Y 1
Transportation, storage and communication ececiveceieececoss i,
Electric power, gas and water utilities ..ccovvevcerennnss -11
WholleSHHeIStTRAAR .o o ojs s o shsisresisle o s »'ale ololn ale o sis e o s 0sa0ssaesoes =l
Retall trade ececeessesovesesonccsscscavescnsasesnsososasse ]Jﬁ
Finance, insurance and real estate® ¢.e.osssesssescccsccsce e
Commuriity, business and personal S€rvice e.ssesscecsscasss 4
Other non-mactum [EEZ RN EREN EN EE RN N NEERNENE EEEX NN NENEN AR o
Total, all industries .......ccoeervvrenncsccnsns -2

Seasonally adjusted net income of non-fam unincorporated business increased fractionally in the
third quarter, with most industries showing little if any change. Higher than average increases in
retail trade and service industries were largely offset by decreases in construction and finance,

Seasonally adjusted, accrued net income of farm operators dropped from a level of $1,576 million
in the second quarter to 2 level of $1,348 million in the third, with declines distributed equally
between grain and livestock production, Higher operating expenses also contributed. Seasonally
adjusted, net income of farm operators (which is a component of personal income) remained virtually
unchanged in the quarter.

Production Indus

Seasonally adjusted real domestic product less agriculture for the third quarter of 1964 was
almost 1 per cent higher than in the second quarter, but fell just short of the peak attained in the
first quarter of this year. It was at a level approximately 21 per cent above its cyclical low in
the first quarter of 196l.

Gains in the querter were fairly widespread, in ocontrast to the rather exceptional influences at
work during the first and second quarters when construction and related industries accounted for the
bulk of the change.

Mamufacturing, which increased by 1 per cent, was the largest aingle contributor te the gain in
non-agricultural output. This was almost entirely the result of an increase of nearly 2 per cent in
durables. Within durables, transportation equipment showed the largest gain, over 7 per cent, with
all components contributing. However, motor vehicles (8%) and motor vehicle parts (11%) accounted
for the major portion of the gain. Non-durable manufacturing increased only fractionally, largely as
a result of a 6 per cent gain in clothing and a 3 per cent gain in chemicals.

Within trade, a slight decline in wholesale trade was more than offset by a 2 per cent galn at the
retail level, resulting in a one per cent expansion in total trade volume., At the retail level,
motor vehicle dealers, clothing stores and department stores, with increases of up to 6 per cent,
accounted for most of the gain.
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Further increases occurred in finiance, insurance and real estate (1), the community, business,
recrestion and personal service group (1%) and electric power and gas utilities (3%), which together
contributed as much to the gain in non-agricultural output as did manufacturing. Returning to its
first quarter level following a decline in the second quarter, forestry, with an increase of nearly
10 per cent matched the contribution of total trade to the aggregate expansicn. Transportation,
storage and communication increased fractionally.

Small decreases in output occurred in construction and in public administration and defence,
while mining declined by about 3 per cent. All three components of mining showed decreases in the
third quarter, but the major portion of the drop can be accounted for by a decline in the other metal
component of metal mining, which reflected curtailments in uranium mining operations.

DEVELOPMENTS IN THE THREE QUARTERS OF 1964

Demand Components

The increase of 7 per cent in consumer expenditure between the first three quarters of 1964
and the same period of 1963 was more than 1 per cent greater than the increase between the years
1962 and 1963, with all the major components showing larger increases.

The largest relative gain was shown by durable goods which increased by almost 14 per cent in
the first three quarters of the year, over 4 per cent more than for the year 1963. Much of the
demand was centred on cars, with net purchases of new and used cars increasing by 18 per cent.

S8ales, over the three quarters, of cars of North American manufacture showed increases comparable
with the previous year while sales of cars of overseas mamufacture also showed large increases after
having been down sharply in 1963. All other durablss showed greater increases for the nine months of
1964 than for the year 1963, with increases ranging from 5 per cent for jewellery and watches to

9 mer cent for htasancid duyables.

Percentage e in Consumer enditure

Year 1962 3 Quarters 1963
to

to
Year 1963 3 Quarters 1964

50 IOl 08 0 0L 00 S HOB0S 60 0000 00 00080000 000000 ‘0'3 1&-7
mothm LR B B R I A B B B LY B I B I L B Y A.o 5-8
other DO 00 e o9 2R 200 ¢GRI B ePrest R eetatetrenne AIZ 5.5
Total Non-durable goods .cecevcevsees b.2 5.2
Appliances and radios ...ceccvescvnrcrseanccncas 3.2 9.5
Home furnishings and furniture ........ccc00ee 5.1 9.4
Autos (new and used) .....c.c.cecoircecsvacscnc 14.5 17.8
Othel' X R N R R L R R Y R YRR RN RN XX 507 8.2
Total Durable goods ........... 9.5 13.7
Tommgood‘ Cerevececsenconcesine 5.2 608
Total BOYVICO8 s.ccicctctacecconnassse 608 7.6
Total Consumer Expenditure .......... 5.8 7.1

Non~-durable goods showed a larger increase for the 3 quarters of 19&4 than between the years
1962 and 1963. Major inoreases were registered by food and alcoholic beverages which inareased 5 and
7 per cant respectively. Consumption of tobacco products was unchanged over the three quarters as a
sharp dealine in the first quarter was followed by larger than usual increases in the two following
quarters. With the exception of fuel, which decreased slightly, other non-durable goods showed
greater increases for the first three quarters of 1964 than for the yesr 1963,
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whole year 1963. Except for shelter, most of the service items showed higher gains in 1964 than for
the year 1963. Expenditures on personal services increased by 9 per cent while transportation services
rose byéh per cent. Shelter expenses were up by 6 per cent, 2 per cent less than registered for the
year 1963,

Net expenditure abroad, an adjustment to personal expenditure, to include payments abroad by
Canadians and to exclude payments in Canada by non-residents, increased noticeahly as payments by
Canadians travelling abroad increased more than receipts from non-residents.

Capital investment was 15 per cent higher in the first three quarters of 1964 than in the same
period of 1963. The rates of increase were high for all three components but the greatest strength
manifested itself in machinery and equipment where ocutlays increased by more than 18 per cent;
expenditures on non-residentiazl construction were up over 10 per cent, making for a 15 per ocent
increase in investment in plant and equipment. It is interesting to note that, seascnally adjusted,
plant and equipment outlays in the United States were up 114 per cent in the same time comparison.

Outlays for housing were 16 per cent higher. There was a considerable change in the composition
of housing between the two periods, with a large increase in apartment starts and some decline in
starts of single dwelling units,

The pattern of housing outlays in the recent past appears tc have been affected by special
influenceas the government's winter housing incentive programme (initiated in 1963 and being renewed
this winter) and poasibly also by decisions taken in anticipation of the progressive imposition of
the tax on building materials.

A trend towards a build-up of stocks was resumed in the third quarter of 1963 and since then
inventory accumlation has gone on at varyingﬁratea. For the three quarters of 1964 the value of the
physical change in business inventories was $509 million, an increase of $473 million over the same
period of 1963. However, this increase has not played as significant a role in the current expansiorn
of economic activity as in previocus expansions, and the inventory held by business does not appear to
be unduly high in relation to output. Almost one-half of this increase of $473 million was in
mamifacturing; retail trades accounted for more than one-third; the remainder was in wholesale tradea
and the total of the other industries.

During the first three quarters of 1964 the deficit in the external account on a national
accounts basis narrowed to $263 million from $397 million in the same period of the previous year.
This change of $134 million resulted from an improvement of $255 million in merchandise trade, partly
offset by a deterioration of $121 million in non-merchandise trade., About half of this change in non-
merchandise trade can be attributed to the growing deficit in the interest and dividend account, and
about one-third to a larger defioit in the travel account.

Exports and Imports of Goods and Services
(Not Seasonally Adjusted)

Goods Services Current

e

Exports Imports Net Exports Imports Net  balance

(millions of dollars)

lst 3 quarters
UOEAN < 1oroters o oper TorstatafsBiTerersPisfeisiore » 5,055 4,769 286 1,497 2,180 -683 =397
l%l’ SecemsstossvsuvIPOEOIEROILERTES 6,m 5,570 51‘1 1,637 2,&“ -m -263

Per cent ChBNZ® cecverversvicocsovonnseas 20,9 16.8 9kt 12,0
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imrgely determined by hisher sales of such cammodities as wheat, iron ore, wood pulp, newsprint,
aircraft and non-ferrous metzls. However, the relative gains in exports of finished manmufactured
products such as cambine reaper-threshers and passenger automobiles and chassis was particularly
noticeable.

Full comodity detail is not available to account for the 17 per cent increase in merchandise
imports, but seven months data suggest strength in Canadian demand for imported machinery, automobile
parts, engines, tractors, fibres, textiles and products and plate steel.

The Government Sector

Reflecting the continuing high levels of income and employment, total revenues of all govermments
combined increased over 12 per cent in the first nine months of 1964 compared with the first nine
months of 1963. Total expenditures of all governments combined increased less than total revemues
with the result that the deficit narrowed considerably from $712 million to $168 million. The federal
government moved from a deficit of $4C5 million in 1963 to a surplus of $110 million in 1964, as
sharply increased revenues more than offset a modest increase in expenditures. At the ocombined
provincial-mmicipal level revemues also rose more sharply than expenditures, narrowing the deficit
from $307 million in the first nine months of 1963 to $278 million in the same period of 1964.

On the revenue side, receipts from indirect taxes at all levels rose sharply between the two
periods and accounted for almost half of the increase in total revemues. There was an increase of
almost 18 per cent in federal indirect tax revenues which partly reflected the higher sales tax rate
on production michinery and building materials, Indirect tax revemues of provincial and municipal
governments combined rose 11 per cent, malnly attrimutable to larger returns from sales and gasoline
taxes and increases in real property tax revenue. Receipts from personal direct taxes and corporation
direct tax liabilities alsoc increased substantially at all levels.

Total expenditures of all governments increased by $735 million in the first nine months of 1964
gver the first nine months of 1963 with over $600 million accounted for by gains in expenditures on
goods and services and transfer payments to persons. Federal outlays on goods and services rose by
over 3 per cent with all of the increase occurring in non-defence expenditures. Provincial-munieipal
expenditures on goods and services rose more sharply than the federal govermment estimate mainly due
to increases in salaries, wages and supplementary labour income.

There was a rise of almost 10 per cent in transfer payments to persons from all governments
combined with the major gain made at the provincial-mmieipal level. The increases in provincial-
municipal transfer pgyments were widespread with higher grants to hospitals, educational and other
welfare-type institutions being the most important.

National Inocome

Reflecting an improvement in employment and some increase in wage rates, wages and salaries in
the first three quarters of 1964 were nearly 9 per cemt higher than in the corresponding period of
1963. The rates of gain in the more cyclically sensitive goods-producing industries were only
slightly higher than in the service-producing industries. The increases in manufacturing and
construction were over 9 per cent, compared with a smaller gain of 64 per cent in the primary
industries as a group. Among the service-producing industries the highest rate of gain --11 per cent--
occurred in finance and service; transportation, commmication and other utilities and public
administration recorded gains of about 6 per cent.

Corporate profits (before taxes and dividends paid abroad), having risen sharply in the two
winter quarters, eased a little in the two mid-quarters of 1964. The first three quarters of 1964
nevertheless show a gain of almost 13 per cent from the same period of 1963. One of the major gains
was in the transportation, communication and storage group (18 per cent). Profits in the mines,
quarries and oil wells group also advanced sharply (19 per cent). The gain in mamfacturing was more
moderate (13 per cent), the major gains being in petroleum and coal (25 per cent) metal industries
(15 per cent), and chemicals (12 per cent).

Accrued net income of farm operators from fam production decreased by almost 18 per cent in the
iirst three quarters of 196, compared with the same period in 1963. The larger partion can be
attributed to the lower value of the 1964 crop, which was almost 19 per cent less than that in 1963
and a smaller portion for lower livestock production. Cash income from the sale of agricultural
products was nearly 9 per cent higher in 1964 than in 1963, reflecting increased grain sales.
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In A& comparison of the first three quarbers of 1904 vwith the first three quarters of 1983 mom~
farm net income increased by 3 per cent. Increases were general by industry with the exception of
retall trade and transportation, which showed decreases of 4 per cent and 2 per cent, respectively.

Prcduction by industry

Real domestic product less agriculture for the first nine months of 1964 was 7 per cent higher
than in the corresponding period of 1963. About one third of the aggregate increase was accounted
for by a 9 per cent gain in mamufacturing. Durable manufacturing, in particular, expanded rapidly
during this period (11 per cent), largely as a result of the gains in the output of the motor vehicles
and parts industries, which increased by more than 20 per cent, and expansion in iron and steel
production. Other industry groups registering increases of about 1l per cent were transportation,
storage, electric power and gas utilities, and forestry. Mining and wholesale trade increased by
about 10 per cent, while non-durable manufacturing and reteil trade showed gains of 7 and 6 per cent,
respectively. Construction, which expanded sharply during the first quarter, showed a 5 per cent
increase in the nine month comparison, as the initial gains were offset by declines in the second and
third quarters.
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TABELE 1. National Income gnd Gross National Product, by Quarters, 1963 and 1964

(millions of dollars) ‘

1963 1964

I I1 III v Year 1 1011 III

1. Wages, salaries, and supplementary labour income ..| 5,058 5,359 5,567 5,566 | 21,550 5,482 5,809 6,074
2. Military pay and allowances ........conensna00nanns 136 157 148 157 598 140 150 147
3, Corporation profits before tAXes ........o.ovvveoss 788 1,068 998 1,066 3,920 917 1,197 1,100
4. Deduct: Dividends paid to non-residents(l) ........| =~ 145 - 118 - 121 - 209 =593 - 172 - 126 - 143
5. Rent, interest, and miscellaneous investment income 709 736 762 B18 3,025 785 784 805
6. Accrued net income of farm operators from farm
production(2) ......... =1~ .. R ATk 17 5 60 147 1,384 195 1,786 11 185 1,193
7. Net income of non-farm unincorporated business(3) . 514 614 594 729 2,451 535 633 609
8. Inventory valuation adjustment(4) ......... 0o 58S - 28 - 75 - 44 - 37 - 184 - 43 - 66 13
9. NET NATIONAL INCOME AT PACTOR COST ........... i | 7092 7,888 9,288 8,285 | 32,553 7,655 8,566 9,718
10. Indirect taxes less subsidies ...........0ccueves..| 1,359 1,338 1,412 1,456 5,565 1,500 1,588 1,637
11. Capital consumption allowances and miscellaneocus
valuation adjustments ........cccoevvscennsanssas! 1,196 1,281 1,277 1,370 5,124 1,338 1,403 1,396
12. Residual error of estimate ........ouvesusnvnocacas - 157 - 155 59 18 - 235 - 93 - 213 21
13. GROSS NATIONAL PRODUCT AT MARKET PRICES .......... 9,490 10,352 12,036 11,129 43,007 10,400 11,344 12,772
14. (Gross national product at market prices excluding
accrued net income of farm operators) ...........J¥9,430) (10,205) (10,652) (10,934) K41,221) K10,389) (11,159) (11,659)
(1) Includes the witholding tax applicable to this item.
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board.
(3) Includes net i{ncome of independent professional practitioners,
(40 Sag Zootnetd 4, Taiiw 3.
TABLE 8. Fross Nagimnal Expondignge, Wy Quargers, T3 mw! 154
(millions & doilars;
1963 1964
I 11 IIT v Year 1 II I11
1. Personal expenditure on consumer goods and services 6,307 6,779 6,647 7,497 | 27,230 6,804 7,245 7,094
2. Government expenditure on goods and services(l, 2) . 1,843 1,921 2,257 2,055 B,076 1,997 2,028 2,325
3. Business gross fixed capital formation(3) .......... 1,460 1,930 2,053 2,052 7,495 1,833 2,196 2,229
4, New residential construction ............es - - " 298 413 477 517 1,705 442 440 500
Sk New non-residential construction .......... 502 686 B36 787 2,811 573 755 907
6, New machinery and equipment .........c.e. 660 831 740 748 2,979 818 1,001 822
7. Value of physical change in inventories(4) ......... - 51 - 247 1,122 - 365 459 7 - 185 922
8. VNon-farm business inventories ............ - 188 - 161 9 130 166 297 17 195
9. Farm inventories and grain in commercial channels - 239 - B6 1,113 - 495 293 - 290 - 202 727
10. Exports of goods and services ....... ] T, 1,844 2,251 2,457 2,502 9,054 2,129 2,714 2,905
11. Deduct: Imports of goods and services ....... crevees | = 2,071 - 2,436 - 2,442 - 2,593 1 9,542 |- 2,463 - 2,B66 - 2,682
12. Residual error of estimate ...... — . Sy 158 154 - 58 - 19 235 93 212 - 21
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .,...... 9,490 10,352 12,036 11,129 | 43,007 10,400 11,344 12,772
(1) Includes outlays on new dursble assets such as building and highway construction by governments, other than government
business enterprises. Also includes net purchases of government commodity agencies.
(2) For details of defence expenditure see line 3, Table 6.
(3) Includes capitsl expenditures by private and government business enterprises, private non-commercisl institutions, and
outlays on new residential construction by individuals and business investors.
(4)

valued at average prices of the current period to obtain the value of physical change. The difference between this valus

The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is thcn .
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1).
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72RLE 3. Source of Personal Income, by Quarters, 1963 and 1964
(millions of dollars)

1963 1964
1 I1 111 v Year b 11 III

1. Wages, salaries, and supplementary labour income ....| 5,058 5,359 5,567 5,566 21,550 5,482 5,809 6,074
2. Deduct: Employer and employee contributions to social

insurance snd government pension funds ......... eee| =207 - 202 - 213 - 216 - 838 - 218 - 215 - 222
3. Military pay and allowances .......ceeeeeencnannns 136 157 148 157 598 140 150 147
4. Net income received by farm operators from farm

production(l) ..... [ N R TN TrY: 3 50000 32 200 1,327 91 1,650 162 95 1,022
5. Net income of non-farm unincorporated business ...... 514 614 594 729 2,451 535 633 609
6. Interest, dividends, and net rental income of

persons(2) ...ieveecnonn T == SX5 o sxkoie | IsRSASASIS?  GASES 831 880 853 923 3,487 898 929 920

Transfer payments to persons:

i From government (excluding interest) .............. 1,092 936 875 926 3,829 1,153 1,049 983
8. Charitable contributions by corporations .......... 11 11 11 11 44 11 11 12
9PRPERSONAL INCOME! .ici. BBEic « oxeioeioiels sisioiskoisisiehsicistotsiorsioiorols o5o 7,467 7,955 9,162 8,187 32, 8,163 8,461 9,545

(1) This item differs from line 6, Table 1, by excluding the adjustment which has
net earnings arising out of the operations of the Canadian Wheat Board.

(2) Includes all government debt interest paid to persons.

TaliE & Dlapesitipn of Pares

il e

B Low
ol , Y

(millions of dollars)

APARE. Uinw. T BN

been made to take account of the accrued

194 ama 19424

1963 1964
1 II III v Year g § 11 T11
1. Personal direct taxes ....... enareren X XK Nenrncansnsonoasdoonclehorsnnrure 682 742 720 766 2,910 764 904 847
2% LRCOme LEAXBBT oo [BEE PRI IS PIEEEIals o s a + s o s GEREL + ifkafalal 556 646 628 657 2,487 623 791 749
3. Succession duties and estate L8XeS .....eevuvensssns 36 al 44 50 171 40 57 39
4, Mi8CellaneOUS . .vvevuruinctanaintrncscrsanaanannenn 90 55 48 59 252 101 56 59
5. Personal expenditure on consumer goods and services ., | 6,307 6,779 6,647 7,497 27,230 6,804 7,245 7,094
6. Non-durable g00dS .....eceiveeieanieiancneninenacanaas | 3,051 3,184 3,337 3,807 | 13,379 3,211 3,364 3,497
Uo Durable g00ds .....ceceeececcroncocancrasesannasasan 673 905 683 946 3,207 794 983 793
8. Services(l) D R I I T A S R N T 21583 2,690 2'627 2,744 10,644 2,799 2,898 21804
9. Personal net SAVINE .....vvvvnvrvnnnseroconennannns 478 434 1,795 - 76 2,631 595 312 1,604
10. Personal saving excluding change in farm inventories 697 484 764 373 2,318 865 445 871
11. Value of physical change in farm inventories ....... - 219 - 50 1,031 - 449 313 - 270 - 133 733
12. PERSONAL INCOME ......... D000 GO G o o oI o o b o o o 006 ofib o 7,467 7,955 9,162 8,187 32, 8,163 8,461 9,545
i3, (Personal disposable income)(2) ......eoeveoeen. S EEELE (6,785) (7,213) (8,442) (7,421) ((29,861) | (7,399) (7,557) (8,698)

(1) Includes net expenditure abroad,
(2) Personal Income less Total Personal Direct Taxes.
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TABLE 5. Government Revenue, by Quarters, 1963 and [f&k
(millions of dollars)

1963 1964
i I1 ITI v Year I 11 III

1. Direct taxes - PerSONS ,.......coiveierrviaansorenononn 682 742 720 766 2,910 764 904 847

28 2V o o SRR o BRSSP SIS R s SR S PP 488 572 555 578 2,193 549 699 648

3. Provincial and municipal ........ coiiiiiiiiiiiiaa, 194 170 165 188 717 215 205 199

4. Direct taxes ~ Corporatioms ............c.cciievninnnns 388 484 454 484 1,810 431 530 492

5. Redera@ll' ... ... c.oneinionetsaancenaioiiaasssosssasona 290 361 339 363 1,353 322 395 367

6. (Federal tax collections) ....c.ivivveieievenenacans (305) (373) (338) (312) (1,328) (324) (520) (375)

78] NBXOYHRCHAN. |« . . o . ciiieioxciaiogs o soiole si6ls sjoia s ¢ o ti0 o ¢ vhalole s ous o 4 o 98 123 115 121 457 109 135 125

8. (Provincial tax collection8) .........vvuivieuenninns (110) (107) (129) (101) (447) (113) (131) (131)

Withholding taxes:

9. Federal .....cc.coveorvicaaonianavsansaarasaseianses 31 30 24 43 128 30 34 25
LOASTRAIGE Gt tAXEB <rorsielsfomls » Sl Io s SIS I o +"sIslolo « « « S[S[a[ss's » 1,416 1,428 1,495 1,539 5,878 | 1,568 1,652 1,711
INIBY AR ARCAIMINGE < . oo » « 2 oldls - o sioie sfokonskorsis o o/0'o sxe e o o oxsToTeleRelo o 551 592 621 686 2,450 616 719 739
12. Provincial and municipal ......eevciiiiiniieianaaaan 865 836 874 853 3,428 952 933 972
13. Investment income ............. 00 000000000000300000000 295 337 330 N 1,333 347 361 350
14, Pederal .............. poBcT C OO 00 o ot 92 138 133 134 497 120 140 133
15. Provincial and municipal .......... SeooE TN 203 199 197 237 836 227 221 217
16. Employer and employee contributions to social

insurance and govermment funds .......... .00 00i0ien 207 202 213 216 838 218 215 222
1. . EEAEBAIL |21 o« ol oiels 4 o el s olels 0000600 00b 00 134 126 136 137 533 141 135 140
18. Provincial and municipal .................. ———— 73 76 77 79 305 77 80 82
Transfers from Federal:
19. Provincial and municipal ........ccceiiiiiniinnennnns 303 309 264 289 1,165 298 328 306
RO TIDTAL SREMENUE: oo fe¥eie oo trorsns s o ¢ v aiohalefors s s o s ouniaMhbnase a o uperaislo 3,322 3,532 3,500 3,708 14,062 | 3,656 4,024 3,953
S EEDERAN . . .o lroierelishile ohslslelsloelsisonsislelelsfolelaels e reie eloiote] « sfalele 1,586 1,819 1,808 1,941 7,154 | 1,778 2,122 2,052
2028 RROVANGEAE:afid MUNECERARL (e, Setolorarsns o soliohohorers dhebanarasens 1,736 1,713 1,692 1,767 6,908 1,878 1,902 1,901
TABLE 6. Government Expenditure, by Quarters, 1983 and (88
(millions of dollars)
1963 1964
i 11 II1 v Year I ) (J§ ITI

l=y.Goods) /And' SeRVAICES| . . Jara. s FALTTTe - v o - o 75 b » TS0 T & 2T 1,843 15921 25257 2,055 8,076 | 1,997 2,028 2,325

2k ko) U, S 1, I s 735 713 771 708 2,927 798 731 765

3% (DEEENCEN| opoaarparvicseroranaacrens ol B P e - one o Honoie « Monskihe - jepsaclole (409) (375) (392) €400) (1,576) (456) (364) (357)

4. Provincial and municipal .......vivvvaveisioncnasnns 1,108 1,208 1,486 1,347 5,149 1 1,199 1,297 1,560

5. Transfer payments to persons (excluding interest omn

CHE IpubIHICHGEDB)® . . crpaerereis o o oo ¥ o o crelelelela o oo ofeeke o s o 1,092 936 875 926 3,829 | 1,153 1,049 983

6. L T 56 50 6 el 00086 660000603000000000060000030000 0 627 533 459 511 2,130 634 566 497

o Provincial and municipal ......c.cviviiiinenniiaiins 465 403 416 415 1,699 519 483 486

8. Interest on the public debt ..ove.on.. socteieouv s 322 386 328 378 1,414 352 415 361

OISR o) A 8 SRR B 5 o o SIS R e o 8 216 244 243 232 935 236 259 253
10. Provincial and municipal ..... .. civiniieeveinnnans 106 142 85 146 479 116 156 108
IS UDAHIAMEIS] - 120 e i o Elelele o) e e SIoleTels o) o alelelelo) o o) ool e Talals) o o oTo o 5 57 90 83 83 313 68 64 74
1'%, Eedernll Py . . VPSSR, . o ATV Ve BN 51 86 64 74 275 60 60 sl
13. BrovimieliaN’ .craee e e b e ol S T (e [ « ¥ - . 6 4 19 9 38 8 4 23

Transfers to other levels of government:
14. BEHEEAIRS . oo oiore « o sxsierorensncas o suonamot-R¥RekeE: « - - ~ar = = 9=« <asieRe 303 309 264 289 1,165 298 328 306

154y TatallseXpend S TEe) «auieis/sle o oas /sl alalslelslslsasalaslelslole «[os 3,617 3,642 3,807 3,731 14,797 [ 3,868 3,884 4,049
GEN BEETERAIN ..o . icve FoFileieie » o[Role o HAHAS o HMToT ok suansusxansinoiononase o o 1,932 1,885 1,801 1,814 7,432 | 2,026 1,944 1,872
17. Provincial and municipal ......cieeeivrinvenrvroaan .| 1,685 1,757 2,006 1,917 7,365 1,842 1,940 2,177
I8 iDafieit [(&) or surplus (#) v.icoieaiasoe e sia. - 285 - 110 - 307 - 23 - 735 | - 212 140 - 96
19. JOYDEn L o e NSRS R % & 50 o R e - 346 - 66 7 127 - 278 - 248 178 180
20. Eromdmciial: and mundcdpal oo eme s e gl i e e o0y 51 - 4 - 314 - 150 - 457 36 - 38 - 276
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 3,322 3,532 3,500 3,708 14,062 3,656 4,024 3,953
22 [FHETENL FE ¢ ooy O (D E TN, RPN r , SEGpa 1,586 1,819 1,808 1,941 7,154 | 1,778 2,122 2,052
288 BROVINGIAL and MUNIGIPAL ......c...unoeoinideaunanas 1,736 1,713 15692 len 71587 6,908 1,378 1,903 1,901
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TABLE 7. Source of National Saving, by Quarters, 1963 and 1964
(millions of dollars)

1963 1964

I 11 It v Year I II III

1, Personal net saving ......cvveevvnrerrecranncncnns 478 434 1,795 - 76 2,631 595 312 1,604

2, Business ross S88VING .......cecneiaractennrercons 1,342 1,558 1,629 1,695 6,224 1,352 1,898 1,811

Sk Undistributed corporation profits ......... 118 330 295 221 964 165 405 324
&, Capital consumption allowances and miscellaneous

valuation adjustments .....eceseecevseroanenss 1,196 1,281 1,277 1,370 | 5,124 1,338 1,403 1,396

5.  Adjustment on grain transactions(l) ............ 28 - 53 57 104 136 - 151 90 91

6. Inventory valuation adjustment ............c.0na o3 - 28 =75 - 44 - 37 - 184 - 43 - 66 13

7. Govermment surplus (+) or deficit (-) ............ - 295 - 110 - 307 - 23 = W35 - 212 140 - 9

8. Residual error of estimate ........veavenconnss - 157 - 155 59 18 - 235 2,98 - 213 21

9. G Y R At O ) Rk 0 D 0 (a0 00 3 1,340 1,652 3,132 1,577 7,701 1,599 2,071 3,353

(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the

Canadian Wheat Board. See also footnote 1, Table

3.

TABLE W, Dispesivien of Navluiml Savinmg, b
(millions of dollars)

bow My Sars

BT mai 1004

1963 1964

1 11 IT1 v Year I II I11

1. Business gross fixed capital formatfiom ........... 1,460 1,930 2,053 2,052 7,495 1,833 2,196 2,229

2. New residential construction ........ceesnsennas 298 413 477 517 1,705 442 440 500

3. New non-residential construction ......e.eveees- 502 686 836 787 2,811 573 755 907

4, New machinery and equipment ......coccriavnconens 660 831 740 748 2,979 818 1,001 822

5. Value of physical change in inventories ,......... - 51 - 247 1,122 - 365 459 7 - 185 922
6. Surplus (+) or deficit (-) on current account with

nOn-reaidents ...o..ivveineiiianennerrecnsananes - 227 - 185 15 = 91 - 488 - 33% - 152 223

7. Residual error of estimate ....... e 158 154 - 58 - 19 235 93 212 - 21
i

8, TOEALS vt vt eerieeeinae s it aneeerannsennsns 1,340 1,652 3,132 1,577 7,701 1,599 2,071 3,353
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TABLE 9, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1963 and 1964(:)
(millions of dollars)

1963 1964
IS 11 111 v Year s I1 III
1. Personal expenditure on consumer goods and
BeTVICEB ..vuienrrtratnonsornsronssasonenas 5,834 6,254 6,064 6,864 25,016 6,203 6,577 6,378
2. Nom-durable 008 .......ceveeneecesnsnones | 2,883 2,994 3,090 3,532 | 12,499 2,981 3,100 3,182
3. Durable go0ds ......c.cccvncencnnoonienes o0 665 893 676 933 3,167 791 978 796
G4, SEBVACEO . crx: « o ixe o701 ¢ « & o PSIEETIRYSTeYaReYIROYaReTY seanm 2:286 2:367 2’298 2:399 9:350 2,1‘31 2»499 2!“00
S. Government expenditure on goods and services 1,504 1,600 1,940 1,658 6,702 1,577 1,613 1,925
6. Business gross fixed capital formatiom ...... 1,293 1,705 1,797 1,776 6,571 1,570 1,856 1,877
7. New residential conetruction .............. 260 357 410 432 1,459 366 358 401
8. New non-residential construction .......... 446 608 739 692 2,485 498 651 781
9. New machinery and equipment ......cocecens. 587 740 648 652 2,627 Tad =4 LS
10. Change in inventories .......eceveenvecsens oo == - 270 1,030 - 320 431 +6 - M2 A58
11. Non-farm business inventories ............. 192 - 146 -1 113 158 304 21 156
12. Farm inventories and grain in commercial
chamnels .......cecveuvecocssecossesncneas - 201 - 124 1,031 - 433 273 - 248 - 234 702
13. Exports of goods and services ............... 1,718 2,091 2,285 2,320 8,414 1,969 2,490 2,648
14, Deduct: Imports of goods and services ...... .| - 1,862 - 2,165 - 2,146 - 2,301 | - 8,474 | - 2,151 - 2,481 - 2,328
15. Residual error of eStiMALe .....coeeveeerenns 143 140 - 53 - 17 213 83 188 - 19
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
DOLLARS .......... R S 380000000 oo o 8,621 9,355 10,917 9,980 38,873 9,307 10,030 11,339

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to-
quarter price change. This is because they are currently weighted and therefore are affected by compositional ghifts
which occur within the unadjusted components of Gross Natiomal Expenditure, on a quarter-to-quarter basis. Quarter-to-

quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be
uged as a measure of price change.




TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES
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TABLE 10, National Income and Gross National Product, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Ratos
(millions of dollars)

1963 1964

)¢ 11 I1I v Year I 11 I1I

1. Wages, salaries, and supplementary labour income 21,032 21,280 21,680 22,208 21,550 22,800 23,060 23,664
2, Military pay and allowances .........coioviuinnnn 556 608 600 628 598 576 580 596
3. Corporation profits before taxes ................ 3,868 3,892 3,828 4,092 3,920 4,452 4,336 4,244
4. Deduct: Dividends paid to non-residents(l) ...... - 612 - 532 - 568 - 660 - 593 -~ 680 - 584 - 680
5. Rent, interest, and miscellaneous investment

e o= g 86 6 006 o olob AI00B0N S D B0 N0 0ADNCH0O0N 2,932 3,040 3,044 3,084 3,025 3,228 3,260 3,252
6. Accrued net income of farm operators from farm

PEGAUCEIBNE2) srevaar-rererers o 1erahits o Frereralo e TaTeTsrere SrerereTslers 1,788 1,724 1,712 1,920 1,786 1,268 1,576 1,348
7. Net income of non-farm unincorporated business(3) 2,448 2,416 2,448 2,492 2,451 2,532 2,500 2,512
8. Inventory valuation adjustment ............c.c.0.. - 112 - 300 - 176 - 148 - 184 - 172 - 264 52

9. NET NATIONAL INCOME AT FACTOR COST .,............ 31,900 32,128 32,568 33,616 | 32,553 | 34,004 34,464 34,988

10. Indirect taxes less subgidies ......c.cecvvecnsns 5,588 5,344 5,612 5,716 5,565 6,132 6,304 6,492
11. Capital consumption ailowances and miscellanz2ous

valuation adjustments ..... SRR SRR 4,972 5,068 5,116 5,340 5,124 5,548 5,552 5,560
12, Residual error of estimate ,.........ccecneues - 360 - 20 - 220 - 340 - 235 - 172 - 252 - 304
13. GROSS NATIONAL PRODUCT AT MARKET PRICES .........| 42,100 42,520 43,076 44,332 | 43,007 | 45,512 46,068 46,736

14. (Gross national product at market prices exclud-
ing accrued net income of farm operators) ..... [(40,312) (40,796) (41,364) (42,412) |(41,221) |(44,244) (44,492) (45,388)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop production and standard seagonal adjustments for withdrawals of grain from farm
stocks and the change in livestock items. Because of the arbitrary elements, toe precise an interpretation should not ha
given the seasonally adjusted figures of accrued net income 5f farm snsr#isrd.

(3) Includes net ineome of indaependent professional practitioners

Tofh i 11, Geoss Hatiopal Zepeadituce, by uscoecs, 783 sad 1954 Bruromlly astugcad o comal sinae
Tat )l Vie af sa1lared

1963 1964
1 I1 111 v Year I 11 111
1. Personal expenditure on consumer goods and
AN AT S8a08 600000000000000 0 55 <o 5% oPnc SRR 26,660 26,896 27,396 27,968 | 27,230 28,620 28,740 29,328
2. Govermnment expenditure on goods and services(l, 2) 7,996 8,108 8,152 8,048 8,076 8,456 8,536 8,488
3. Business gross fixed capital formation(3) .,...,.. 7,128 7,436 7,500 7,916 7,495 8,928 8,376 8,220
4, New residential construction +u..v.vcveeennneane 1,584 1,676 1,680 1,880 1,705 2,340 1,752 1,748
5. New non-residential construction ..... Ry 2,668 2,864 2,812 2,900 2,811 3,024 3,080 3,096
6. New machinery and equipment ..... 00000600000 0000 2,876 2,896 3,008 3,136 2591 3,564 3,544 3,376
7. Value of physical change in inventories .......... 464 340 580 452 459 228 400 400
8. Non-farm business Inventories s.s.ceeevececesos. 76 - 60 264 384 166 468 600 Bl6
% Farm inventories and grain in commercial
channel Sl orote ole o v/oft e o) SFetosFoeloiasasarasonase arorors 388 400 316 68 293 - 240 - 200 - 416
10. Exports of g00ds &nd SErVICES .e.vvueeceencroscaas 8,552 8,980 9,032 9,652 9,054 9,980 10,596 10,708
11, Deduct: Imports of goods and Bervices s........... | - 9,064 - 9,256 - 9,804 - 10,044 | - 9,542 | - 10,872 - 10,836 - 10,716
12, Residual error of eSEimBte vo.eveueraneacs A 364 16 220 340 235 172 256 308
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ...... 42,100 42,520 43,076 44,332 43,007 45,512 46,068 46,736
Detail of Farm Inventories and GICC:
Value of grain crop production ........... 000000 1,380 1,380 1,380 1,384 1,381 1,128 1,128 1,128
Depletions of farm stocks of grain ............. - 1,064 - 1,020 - 1,160 - 1,224 - 1,117 | - 1,424 - 1,368 - 1,220
Change in livestock inventories ¢...ieesvevaeeas 8 72 20 96 49 -8 76 - 56
Grain in commercial channels ....vevvecvenenans. 64 - 32 76 - 188 - 20 64 - 36 - 264

(1) See footnote 1, Table 2.

(2) Por details of defence expenditures, see line 3, Table :§.

(3) See footnote 3, Table 2.

(4) In the seasonally adjusted series, the value of grain producclon in eich guarie- s ca=ea a8 one- fourth of the estlnatad
value of crop production for the year as a whole (see foorncte ¥, ¥abie 10). ALl Gtier ftews in the Fars invenitories
series are seasonally adjusted by standard techniques,
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TABLE 12, Source of Personal Income, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates
(millions of dollars)

1963 1964
I II III v Year I II IIX

1. Wages, salaries, and supplementary labour income ..., |21,032 21,280 21,680 22,208 |21,550 22,800 23,060 23,664
2. Deduct: Employer and employee contributions to social

insurance and govermment pension funds ....eeee00.n - 820 - 840 - B44 - 848 - 838 - 860 - 892 - 880
3. Military pay and allowances ......eccevvrvasnsonsenss 556 608 600 628 598 576 580 596
4. Net income received by farm operators from farm

production(l) ..... oo S0 0 i o . o cocacalile o » 1,544 1,892 1,508 1,656 1,650 1,728 1,176 1,172
5. Net income of non-farm unincorporated business ...... 2,448 2,416 2,448 2,492 2,451 2,532 2,500 2,512
6. Interest, dividends, and net rental income of

persons(2) ............ vy oy G, v N 3,396 3,476 3,488 3,588 3,487 3,668 3,680 3,732

Transfer payments to persouns:

7 From govermment (excluding interest) ........... Lol 3,860 3,784 3,764 3,908 3,829 4,124 4,200 4,188
8. Charitable contributions by corporations ....... oo 44 44 44 44 44 44 44 48
9., PERSONAL INCOME ......cenvnavvvannsen ceveans teseroana 32,060 32,660 32,688 33,676 |32,771 34,612 34,348 35,032

(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net
earnings arising out of the operations of the Canadian Wheat Board.
(2) Includes all govermnment debt interest paid to persons.

TaELE 3. Dlspasi.lon =l Prrscnal Ineazms . (o Oeacoars, U810 asé V384 Ssascaalle sdjontsd at sanccel Xaies
(millions of doliars)

1963 1964
I II II1 Iv Year i i ¢ 111

1. Personal direct taxes ...........eovnuvennna 2,892 2,748 2,924 3,076 2,910 3,208 3,360 3,424
2 InCOmME tAXES +veusverrrsrsvsasavanavasasane 2,496 2,336 2,500 2,616 2,487 2,768 2,868 2,980
3 Succession duties and estate taxes ....... 144 164 176 200 171 160 228 156
4 Miscellaneous .........esinviiennnnacansea 252 248 248 260 252 280 264 288
5. Personal expenditure on consumer goods and

BEEVICES iviiiiiasiriiraiaitiiaaisntaans 26,660 26,896 27,396 27,968 27,230 | 28,620 28,740 29,328
6. Non-durable g0o0ds ........ccivuvuniinnanans 13,216 13,192 13,496 13,612 13,379 13,848 14,000 14,132
7. Durable g0o0ds .......ivviiiiariinasiananns 3,072 3,164 3,184 3,408 3,207 3,532 3,392 3,704
8., Services(l) ...iiiiiiiiiiiiiiiianiiinaans 10,372 10, 540 10,716 10,948 10,644 | 11,240 11,348 11,492
9. Personal net 8aving ........oevuuen G easana 2,508 3,016 2,368 2,632 2,631 2,784 2,248 2,280
10. PERSONAL INCOME ...o.ivvevvnnnn veveiaeraaaa. | 32,060 32,660 32,688 33,676 32,771 | 34,612 34,348 35,032
il. (Personal disposable income){2) ............ (29,168) (29,912) (29,764) (30,600) | (29,861) |(31,404) (30,988) (31,608)

(1) Includes net expenditure abroad.
(2) Personal Income less Total Personal Direct Taxes.
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TABLE 14. Government Revenue, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates

(millions of dollars)

1963 1964
P I1 I v Year 1 I1 I1I

1. Direct taxes = PErSOMS .........ovvvverensenncancnos 2,892 2,748 2,924 3,076 2,910 3,208 3,360 3,424

2, Eederall SeMi. oo ool oichoisusioions ofels oo shsiohors o o okskahorsiois oieie s 2,192 2,056 2,2121 12,81 2,193 2,412 2,520 2,588

e ProvihedBland"mundeipal L. ..o aeee el s e o 700 692 712 764 17 796 B4Q 836
4. Direct taxes - Corporations ..............c.coeuuveunnn 1,820 1,796 1,756 1,868 1,810 2,012 1,968 1,948

5 FedBrmlN . 6 Sion vororcrer W . WotolWoeiia v o)« o @ cvora, FORED ¢ o averers o 1,364 1,348 1,316 1,384 1,353 1,516 1,476 1,456

6. (Federal tax collections) ..........cioiunviunuans (1,312) (1,316) (1,324) (1,360) (1,328) |(1,380) (1,B04) (1,500)
7. Provincial ..... mooc Jonooh oo oo T s 456 448 440 484 457 496 492 492
8. (Provincial tax collectionB) ........eevvvevennnnn (408) (416) (516) (448) (447) (428) (508) (496)

Withholding taxes:

9 T N 124 120 132 136 128 124 136 140
10 AT G CINtaXEs M0 rorarversrorel sjoas ofife sfive sraloels o s1iforals i « 5,832 5,716 5,908 6,056 5,878 6,420 6,576 6,736
Ll Lo DL © R P 2,420 2,328 2,464 2,588 2,450 2,688 2,820 2,920
12. Provincial and municipal(l) .........covvvinnns 3,412 3,388 3,444 3,468 3,428 3,732 3,756 35816
13. Investment iNCOME ..........vveuveennnnennennennenans 1,308 1,384 1,356 1,284 1,333 1,500 1,496 1,464
14, BEARERTE" W8 IR PPN ss oo oo R TT eI Teks o o onese FaHoe%0'a nio 484 536 548 420 497 588 564 S44
15, Provincial and municipal ..........c00viiniinannn, 824 848 808 864 836 912 932 920
16, Employer and employee contributions to social

insurance and government pension funds ........... 820 840 844 848 838 860 892 880

17. Retle Gl S vy [ T LT 3 R I L Y 528 536 536 532 533 552 572 552

18.  Provincial and municipal ..........0ce0usunss SoPID 0 292 304 308 316 305 308 320 328

Transfers from federal:
19, Provincial and municipal ............... 1,192 1,224 1,092 1,152 1,165 1,168 1,300 1,268
20. TOTAL REVENUE ......cvo000ese 0 . N SR —— 13,988 13,828 14,012 14,420 | 14,062 | 15,292 15,728 15,860
20%  EEDERAL: . Jor bl Lo R 7,112 6,924 7,208 7,372 7,154 7,880 8,088 8,200
22, PROVINCIAL and MUNICIPAL ......oovvaeeennaenennnen 6,876 6,904 6,804 7,048 6,908 7,412 7,640 7,660
(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by

four since real property taxes accrue uniformly throughout the taxation year. Rsecause in recent years, changes in rua!

property tax rates have been penerally upward this treatment gives Tise te fictitious saasonal hetween fhe fourth Al

DIt gaascers o Sl CaBa0enlly Bhjiome M ssD S SBTios.

FABE 15, Secotuads: Bopomcd ann, by Desccarn, 1965 wad L9688 Seatecnid. cfjesned 2 Lessal Roces
Gritlisns wf Joilar3)
1963 1964
I II I11 v Year 1 11 III

1. Goods 8nd BEYVICES . ....o'vovonunnnnersronennnnnnnnns 7,996 8,108 8,152 8,048 8,076 8,456 8,536 8,488
2. Federal ........iiiiniiiniiiiiie e o 3,000 2,936 2,940 2,832 | 2,927 | 3,100 3,020 2,952
3%k (DEEETCeN] oo T i Tl BT o S telels o SeTeror T oxs (1,532) (1,604)  (1,612) (1,556) [(1,576) ([(1,664) (1,568) (1,488)
4. Provincial and municipal ..........c0n0uuann o 4,996 5,172 5,212 5,216 5,149 5,356 5,516 5,536
5. Transfer payments to persons (excluding i{nterest on

the public debt) ........cocvvuiiiennrnnnnnnnn.. 3,860 3,784 3,764 3,908 3,829 4,124 4,200 4,188

6. Fedenal®al . , . 0l o, S ittt v r s e 2,155 21092 2106" 21180 2v130 212h8 21225 2$200
7. Provincial and municipal ...i.iiiiiianaiiainnin.., 1,676 1,692 1,700 1,728 1,699 1,876 1,972 1,988
8. Interest on the public debt ................. T 1,380 1,412 1,416 1,448 1,414 1,496 1,520 1,524
9. Federal) . o ey o fror st B o 5fe =« afale « = - SJSETe ERE 900 940 952 948 935 984 996 992
10. Provincial and municipal .........c.ciinenunnn.. 480 472 464 500 479 512 524 532
11 Subsiidies 80 b, ool g L e e ereree - nane o sneeeens 244 372 296 340 g 288 272 244
125" BEEAemal .. . - ol - crrle SBiere s1ihe e+ agelalie e s o a L TEl e TS S A e 208 336 256 300 275 244 232 200
13, Provincial ....i.iiutiiiiiiiiiatnennneninnarananannn 36 36 40 40 38 44 40 e

Transfers to other levels of government:
14, REdETaNLr: oo Torr - S PLE o Sl sER LT LR - T 1,192 1,224 1,092 1,152 1,165 1,168 1,300 1,268
15. Total expenditure ...........c.ovovuvvonsonnrnennnnnn 14,672 14,900 14,720 14,896 14,797 15,532 15,828 15,712
FEL  SFedenallly. ... ... 00 o s oo e et e s 7,484 7,528 7,304 7,412 | 7,432 [ 7,744 7,776 7,612
17. Provincial and municip&l .........evuvenennannnnn. 7,188 7,372 7,416 7,484 7,365 7,788 8,052 8,100
18. Deficit (-) or surplus (+) ......... Do . - 684 - 1,072 - 708 - 476 - 735 - 240 - 100 148
19. Federal .........ciiiireiturineannnnrananaaanenaa, - 372 - 604 - 96 - 40 - 278 136 312 588
20. Provincial and municipal ........c000iieniiianaan. - 312 - 468 - 612 - 436 - 457 - 376 - 412 - 440
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 13,988 13,828 14,012 14,420 14,062 15,292 15,728 15,860
22: EEDRRAL Jaes . - <038 [ 8 o 0eroTe T BTerelealele ool « Slalelele o 7,112 6,924 7,208 7,372 7,154 7,880 8,088 8,200
23 PROVINCIAL and MUNICIPAL ............coivevenenn.. 6,876 6,904 6,804 7,048 6,908 7,612 7,640 7,66C
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“ARLE 16, Source of National Saving, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates
(millions of dollars)

1963 1964

i I ITI v Year i 11 I1I

1. Personal net saving ....... 000000800000 vessneresss | 2,508 3,016 2,368 2,632 2,631 2,784 2,248 2,280

2, Business gross 8aving ...........so0e... pasexsassessoane || 85092 5,892 6,264 6,648 6,224 6,236 7,160 6,744

3. Undistributed corporation profits .........onu-s 876 992 944 1,044 964 1,148 1,208 1,008
4, Capital counsumption allowances and miscellaneous

valuation adjustments .........u.00s 0800000000 |kl 5,068 5,116 5,340 5,124 5,548 5,552 5,560

S. Adjustment on grain transactions(l) ............ 244 - 168 204 264 136 - 460 400 176

6. Inventory valuation adjustment ..........ceeccesne - 112 - 300 - 176 - 148 - 184 - 172 - 264 52

7. Govermment surplus (+) or deficit (-) ......... e | - 684 - 1,072 - 708 - 476 - 735 - 240 - 100 148

8. Residual error of estimate ....cousevevevererscsas | = 360 - 20 - 220 - 340 - 235 - 172 - 252 - 304

9, S I PSR SO SO0 T I o 0 000 OBh S 00 R0 6 | (1 5- 14 7,516 7,528 8,316 7,701 8,436 8,792 8,920

H.} This {tem {8 an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the
wanadian Whaat Beard, See also flaptuete 1, Tabla 3.

TABLE L7. Lispusitien of Natienal Saving, by Quarters, 1983 and 1964 Jeasonally Adjust@d at Aunual Ratés

(millions of dollars)

1963 1964

1 11 II1 v Year 1 II 111

1. Business gross fixed capital formation ...........| 7,128 7,436 7,500 7,916 7,495 8,928 8,376 8,220

2. New residential construction .......es.e.s. eeves | 1,584 1,676 1,680 1,880 1,705 2,340 252 1,748

3, New non-residential construction ........s.c..., | 2,668 2,864 2,812 2,900 2,811 3,024 3,080 3,096

4., New machinery and equipment ........ccev.0.c000.| 2,876 2,896 3,008 3,136 2,979 3,564 3,544 3,376

5. Value of physical change in inventories .......... 464 340 580 452 459 228 400 400
6. Surplus (+) or deficit (-) on current account with

DONECesGeNts (rrltiseli T islosiios EO BRI T Tolon ) = SIL2 - 276 - 772 - 392 - 488 - 892 - 240 -8

7. Residual error of estimate .....oovevevecanerovans 364 16 220 340 235 172 256 308

8. TOLAYSH . v imstsisiersioiorsiololelsiestatote 5000 O O 000 UO GO MU/e L] 7,516 7,528 8,316 7,701 8,436 8,792 8,920
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1963 and 1964(1)
Seasonally Adjusted at Annual Rates
(millions of dollars)

1963 1964
I 11 111 v Year I LR 111
1. Personal expenditure on consumer goods and
B8eTVICEB ....cvvvecnarancrcrnvens eevneveess | 24,636 24,792 25,084 25,552 25,016 | 26,044 26,036 26,508
2. Non-durable 800dS .....coeovevnceuannasanas | 12,440 12,388 12,552 12,616 12,499 | 12,796 12,876 12,952
3. Durable goods .,...... ——  — I . 3,036 3,128 3,136 3,368 3,167 3,512 3,380 3,712
4. ServiceB ......ciieiieiiecininiineonannnnns 9,160 9,276 9,396 9,568 9,350 9,736 9,780 9,844
5. Government expenditure on goods and services 6,736 6,784 6,728 6,560 6,702 6,868 6,840 6,716
6. Business gross fixed capital formation ..,... 6,316 6,564 6,564 6,840 6,571 7,652 7,080 6,924
7. New residential comstruction ..........ea0e 1,380 1,448 1,444 1,564 1,459 1,936 1,424 1,404
8, New non-residential construction ,......... 2,380 2,540 2,484 2,536 2,485 2,640 2,660 2,550
9, New machinery and equipment ......,.... 2,556 2,576 2,636 2,740 2,627 3,076 2,996 2,580
10. Change in inventories .........eceeevvncenans 420 312 576 416 431 244 352 388
11. Non-farm business inventories ........... . 72 - 52 264 348 158 460 512 768
12. Farm inventories and grain in commercial
ChannENMIPY. . . .Gicrtiatsrol oy Bl Feteie iTel e s v s a s o s 348 364 312 68 273 - 216 - 160 - 380
13. Exports of goods and services ............... 7,940 8,384 8,388 8,944 8,414 9,224 9,756 9,752
14, Deduct: Imports of goods and services ....... - 8,136 - 8,28 - 8,640 - 8,836 - 8,474 |- 9,464 - 9,372 - 9,276
15. Residual error of estimate ........ 0000000000 332 16 200 304 213 152 228 272
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
DOLLARS ......... 500 o 0 i PO 38,244 38,568 38,900 39,780 38,873 | 40,720 40,920 41,284

(1) See footnote 1, Table 9.
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