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AN1UAL REviEw 19614 

(This report incorporates revisions to data for the 
years 1961, 62, 63 and the first 3 Quarters of 1964. 
In large part, the Revi sions represent infozmation 
which has become available during the past year from 
final tabulations of annual survey data. New 
in.fonaation from "Taxation Statistics, 19614' has also 
been incorporated in the estimates, as well as the 
results of the most recent survey, "Private and Public 
Investment in Canada - Outlook, 1965".) 

Introdiic ton 

Gross National Expenditure reached $47.0  billion in 1964, compared with $143.2 billion in 1963. 
This gain of nearly 9 per cent was the largest annual advance since 1956. With prices almost 2-1/2 
per cent higher, the increase in terms of constant dollars was 6-1/2 per cent. Western grain crops, 
though large, were considerably below the exceptional harvest of 1963, with the result that the rate 
of inorease in non-farm ouut exceeded that in output as a whole. 

The pace of expansion was uneven through the year. An upsurge in the first quarter was 
associated with special circumstances: the government' a winter hoasebuilding incentive programme: 
forward buying of certain capital goods in anticipation of the progressive imposition of the sales 
tax: and huge sales of wheat following the contract entered into with the USSR. With these special 
factors absent or not present in the same degree, the pace of expansion was more moderate during the 
rest of the year. 

The expansion in 1964  was broadly based, with all the components of final demand contributing to 
the gain in the total. In addition, a rising rate of business stock-building was ak±Lrg to the 
dmnands on the nation's production until the closing quarter of the year and the annual figure •  
szbstantialiy exceeded that of 1963. However, with outlays for business cital goods up 18 per cent, 
the strongest forward impetus came from the investment sector; expenditures for plant and equipment 
made a major gain, reflecting larger programme a in a wide range of industries; housing reached new 
records in units started, completed and under oonstruction. 

Consumer markets were buoyant; spending rose almost 7-1/2 per cent, one of the largest gains in 
recent years. The denand for durablea was unusually strong, although the rate of increase in sales 
of oars was not as high as in the two previous years. 

The international climate favoured the expansion of trade despite a slowing down in the rate of 
growth in some overseas countries during the course of the year. In addition to a major increase in 
the already high level of wheat shipments, there were substantial gains in exports of a wide variety 
of export products. Exports of goods and services were up 15 per cent. The high and rising level of 
economic activity in Canada, particularly in the investment sector, contributed to a 13 per cent rise 
in imports of goods and services. The further narrowing of the deficit on current international 
transactions due to the increased surplus on merchandise trade was one of the notable developments of 
the year. 

Government purchases of goods and services were appreciably higher than in the previous year, 
paced by a close to 10 per cent increase at the provincial-municipal level. Federal purchases of 
goods and services which amount to a little over half those of other levels of government, were 3-1/2 
per cent higher. Other government expenditure which, although not directly a part of Gross National 
Product, contributes indirectly to final demand by supporting expenditure by other sectors, rose by 
8 per oent. Government revenues rose more sharply than expenditures and the government sector as a 
whole came into virtual balance, with the federal deficit shifting to a surplus for the first time 
since 1957 and the provincial-municipal deficit rermining unchanged. 

The salient deve1opints on the income aide were a nearly 9 per cent rise in labour income, the 
largest since 1956, and despite a mixed quarterly movenent, with some easing in the Burner quarters, 
an increase in corporation profits of nearly 15 per cent for the year. Farn income reflected the drop 
in crop production from the exceptionally high level of the previous year. 



Quarter to Quarter Changes in Final Purchases 
(Seasonally Adjusted at Annual Rates) 

(millions of dollars) 

2Q'61 	3Q'61 	4 1 61 	1Q'62 	2Q 1 62 	3Q'62 	4Q 1 62 	IQ'63 	2Q'63 	3Q 1 63 	4q 1 63 	1Q'64 	2Q 1 64 	3Q 1 64 
to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 

3Q'61 	4Q'61 	1Q'62 	2Q'62 	3Q'62 	4Q'62 	LQ'63 	2Q 1 63 	3Q 1 63 	4 1 63 	1Q'64 	2Q'64 	3Q'64 	4Q 1 64 

1. Personal expenditure 	........... 420 200 660 148 116 528 340 396 492 516 704 188 644 464 

2. Government expenditure 	......... 244 136 - 4 372 - 144 60 204 - 	96 228 8 444 - 40 20 252 

3. Residential construction 32 - 40 80 40 24 - 	20 12 72 64 100 344 - 268 - 36 256 

4. Non-residential construction 120 - 20 - 44 - 80 - 48 24 28 224 16 76 208 80 132 212 

5. Machinery and equipment ........ 72 64 48 80 136 68 - 8 104 112 156 356 72 - 204 192 

6. Exports of goods and services 588 56 40 224 116 84 176 348 40 736 260 608 152 - 352 

7. Total 	finaL purchasea 	.......... 1,476 396 780 784 200 744 752 1,048 952 1,592 2,316 640 708 1,024 

8. (Final domestic demand) 	........ 888 340 740 560 84 660 576 700 912 856 2,056 32 556 1,376 

Quarter to Quarter Changes in Other Selected Items 

0' 

9. "Shift' in non- farm business 

	

inventories .................. - 536 	932 	- 540 	- 88 

10. Imports of goods and services 	508 	284 	- 64 	404 

11. G.N.P. (cx. farm) .............. 560 	1,000 	512 	404 

340 - 612 160 - 316 380 252 72 44 188 - 	756 

- 48 - 436 304 212 432 360 700 - 68 12 292 

628 648 476 412 872 1,080 1,744 456 956 652 

Constant (1957) Dollars 

Quarter to Quarter Percentage Changes in Selected Items 

12. Final domestic demand ......... 2.2 

13. Total final purchases ......... 2.8 

14. Gross national expenditure 	 1.8 

0.5 1.2 0.8 	- 	0.2 1.1 0.8 1.2 1.5 1.5 4.0 - 	0.5 0.7 2.5 

0.4 1.0 1.0 	- 1.1 1.0 1.7 1.3 2.5 3.7 0.6 0.6 1.5 

2.1 2.2 0.2 	1.3 1.2 1.2 0.5 1.7 2.2 2.4 1.1 0.5 0.9 

0 
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S The change8 in expenditore and incane described above were associated with an expansion in 
erplo yment of 3.6 per cent in 19614 and a drop in the average rate of unemployment from 5.5 to 14.7 per 
cent of the labour force; the growth in non-agricultoral employment was 14.3 per cent. By the end of 
the year the rate of unemployment had fallen to 14.0 per cent from 4.9 per cent a year earlier. 

Changes in Components of Gross National Expenditure and Other Data 

Per Cent Changes Per Cent Changes 
in Year-to-Year over the year 

(Seasonally Adjusted) 
IVQ.t62 IVQ.'63 

1962to 1963to to to 
1963 19614 IvQ. 1 63 IVQ. 1 614 

Gross Nationalcpenditure 	............................ 6.5 8.9 7.14 7.6 
Personal 	Expenditure 	................................ 5.8 7.3 6.6 7.1 
Government Expenditure 	.............................. 14.1 7.3 14.14 8.3 
Business Gross Fixed Capital ........................ 9.1 18.1 13.5 16.7 
Business Inventories 	............................... ($-135M) (3lC11) ($14764) (-1452 M) 
Fanii Inventories ...... .......... ($ 	654) ($-142lM) (1..2724) ($ 112N) 
Exports of Goods and Services 9.9 15.0 15.14 6.9 
Imports of Goode and Services ....................... 5.7 13.2 11.8 9.2 

Net National Income 	................................... 6.5 7.6 6.5 7.3 
Wages and Salaries 	.............., 	................. 6.5 8.7 7.6 8.8 
Corporation Profits before TaxesM 	................. 6.6 114.6 7.6 16.6 
Rent, Interest, 	etc . 	................................ 7.7 5.9 2.14 6.0 
Accrued Farm Income 	................................. 15.2 -114.7 15.9 -22.3 
Other Unincorporated Business Income ................ 14.0 Ii.? 5.2 3.5 • 	

Personal Disposable Income ............................ 5.9 5.8 6.1 5.14 
et Per8ona]. Saving 	.................................. ($15) ($-285) (n.c.) ($-36IiM) 

Before deducting dividends paid to non-residents. 

Price Movements 

With overall prices increasing by a little more than 2 per cent, approximately three iburtha of the 
9 per cent increase in the value of GNP between the years 1963 and 1964 represented a gain in real 
terms. The foil cuing table compares percentage changes in value, volume and price between 1962-1963 
and 1963-19614. As indicated in the table, overall prioes increased by slightly more in 19614 than in 
the preceding year. Prices of consumer goods and services advanced by 1.5 per cent in both years, 
while prices of investment goods, affected by the progressive implementation of the federal sales tax 
on production machinery and building materials increased by 3.6 per cent in 19614 as compared with 2.6 
per cent in 1963. The price component of exports of goods and services advanced by a little over two 
per cent in 1964, while prices of imported goods and services increased by less than two per cent 
during the sane period. 

The increase of 1.5 per cent in prices of caisuirr goods and services reflected diverse movements 
within the main components of this aggregate. Prices of durable goods declined by 1 per cent, 
reflecting a decrease of abzt 2-312  per cent in the prices of new cars. Non-durable goods prices 
advanced by close to two per cent, with clothing and food prices increasing by 3 and 1-1/2 per cent 
respectively. Prices of the service component rose by about 2 per cent with rather widespread 
advances in all the stain components other than rents, which advanced only slightly. 
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Par Cent Changes - Value Volume ,and Fri ces 

1962 to 1963 1963 to 1964 

VaJ.na Volume Prica/ Value Volume 

Personal Expenditure ........................... 5.8 1.3 1.5 7.3 5.8 1.5 
Non-Durable Goods, ex. food ................. 4.0 3.1 019 7.5 5.4 2.0 
Non-Durable Goods - Tots] 	.......... 4.2 2.5 1.7 6.3 4.5 1.7 
Durable Goods 	................................ 9.2 8.8 0.4 io.l U.S -1.1 
Services 	...................... 6.8 5.3 1.5 7.8 5.5 2.2 

Government Expenditure ......................... L.i - 4.1 7.3 4.4 2.6 
Business Gross Fixed Capital Fornati.on ........ 911 6.3 2.6 18.1 1It.0 3.6 

New Residential Construction .............. 8.2 4.6 3.5 18.4 12.0 5.7 
New Non-Residential Construction ............. 7.5 4.7 2,6 17.9 1J4.7 2.7 
New Machinery and Equipeent .................. 11.1 8.7 2.2 18.2 14.6 3.2 

Exports of Goods and Services .................. 9.9 8.6 1.1 15.0 12.4 2.3 
Total Final Demand 	............................. 6.7 4.6 1.9 10.2 7.9 2.2 
Imports of Goods and Services .................. 5.7 2.8 2.9 33.2 1113 1.7 
Gross National Expenditure ..................... 6.5 4.6 1.8 8.9 6.5 2.3 

Implicit Price Indexes 

Production by lixlus try 

Real domestic product less agriculture for the year 1964 was almost 7 per cent above its 1963 
levels, thus surpassing its post-war average annual rate of growth of about 4-1/2 per cent. Most 
industry groups in 1964 maintained or bettered their post-war growth rates. The largest single 
contributor to the gain in the total was marmfactaring, with an 8 per cent increase, followed by 
transportation and trade, ithich in3reased by 10 and 6 per cent respectively. Construction also had 
a particularly good year, the 1964 ixrrease of 10 per cent beirg the highest since 1956. 

Components of Demand 

Consumer Expenditure 

Reflecting particularly strong advances in the first and third quarter, personal expenditure in 
1964 rose almost 7-2/2 per cent above the level of 1963. This gain, one of the largest in recent 
years, was 1-1/2 percentage points higher than obtained the previous year. With prices higher by 
1-2/2  per cent on consumer perchases the real growth amounted to 6 per cent. 

All components shared in the notably strong demand for durables, particularly furniture, 
appliances and radios and home furnishings which showed sizeable gsins; a reflection in part of the 
strong demand for housing. The 11-2/2  per cent increase in the net purchases of new and used cars 
was below the 114 per cent exhibited during the previous two years, possibly resulting from the 
interruption in supplies the to work stoppages in the industry in the final quarter of the year; 
new purchases of cars contributed more than one-half to the growth in durabl es. Purchases of cars 
of overseas manufacture irireased sharply, reversing a downward trend evident for the past few years. 
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Purchases of non-durable goods irreased more tLan 6 per cant over 1963 with increases in food 
and clothing providing the main impetus. Moderate increases were also regi.stered in sales of 
alcoholic beverages and tobacco. Purchases of fuel and gas declined fractionally. 

The growth of almost 8 per cant in expenditere on services accounted for roughly ho per cent of 
the increase in total spending. Increases of apprwdmately 8 per cant were registered in persnal 
services and personal care, while outlays on recreation grew by 7 per cant. Shelter expenses rose 
almost 6 per cent, down from an 8 per cant increase in the previous year. Part of the growing 
demand for services was attributable to substantially higher outlays in 1961 by Canadians travelling 
abroad. 

Personal expenditure - Per cant Changes 

Year 1962 	Year 1963 
to 	 to 

Year 1963 	Year 1961 

Total Non-durables 4.2 6.3 
Food 4.2 5.1 
Clothing (including footwear) 3.9 6.3 

Total Durables 9.2 lO.1 
New and Used Cars 14.4 11.5 

Total Goods 5.1 7.1 

Total Services 6.8 7.8 

Total Personal &penditure 5.8 7.3 

Busiss Gross Fixed Capital Formation 

Spending on fixed capital in 19 totalled about $9 billion, up 18 per cent from 1963. Based 
on 1957  prices, the cctnpound rate of growth was some 13 per cant, the highest since 1956.  There 
were marked increases in the opening quarter associated with sharply rising outlays for housing and 
machinery and equipeent3 higher expenditures for all three components were evident in the fourth 
quarter. The upsurge in spending at the year-end carried the fourth quarter level to an annual rate 

per cent above the yearly average. 
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Growth Rate- - Business Gross Fixed Capital ForL.iation in Constant (1957) Dollars 
(Average annual rates) 

First Year 	 Final Year 	 First Year 
19514 1955 1956 1957 1958 1959 1960 1961 1962 1963 19614 

1953 	-5.3 	0.5 	7,3 	6.6 	3.9 	2,6 	1.5 	1.1 	1.2 	1.7 	27 	1953 
19514 	 6.2 13.6 10.6 	6.1 	14.1 	2.6 	2.0 	2.0 	2.4 	3.5 	19514 
1955 	 21.1 12.8 	6.1 	3.6 	1.8 	1.3 	1.14 	2.0 	3.2 	1955 
1956 	 14.5 -1.14 -2.2 	-3.0 -2.7 -1.9 -0.7 	110 	1956 
197 	 -7.2 -5.6 -5.14 -14.5 -3.2 	-1.6 	0.5 	1957 
1958 	 -3,9 -14.6 -3.6 -2.1 -0.5 	1.8 	1958 
1959 	 -5.2 -3.4 -1.5 	0114 	2.9 	1959 
1960 	 -1.7 	0.3 	2.2 	14.9 	1960 
1961 	 2.3 	14.2 	7.1 	1961 
1962 	 6.1 	9.6 	1962 
1963 	 13.1. 	1963 

*The growth rates are the average annual changes of the nateral logarithms of the figures for the 
first and last years of the periods specified. 

Residential capital formation at $2 billion was over 16 per cent higher than in 1963. Dwelling 
starts, completions and units under construction at year-end set now records. The number of building 
starts amounted to 165,700, surpassing the previous record of 1614,600 made in 1958. CQnpletiona 
increased over 1963 levels by 18 per cent to about 151,000 units. Dwellings under oonstruction 
increased from 96,600 at the end of 1963 to 107,700 at the and of 1964. 

About nine-tenths of the &qaneion in housing starts was in multiple dwellings, mostly in urban 
areas. Changes in housing activity have been attributed to the ready availability of mortgage money, 
to special winter house-building incentive programmes, to datographic factors and perhaps to the 
increased attractiveness of apartment accommodation. 

Non-residential building and engineering capital formation advanced by about 18 per cent to 
$3.3 billion. About half of the gains were in utility projects, notably in the electric pier, 
urban transit and railway industries. Very large expansions occurred in maixufactoring by the paper, 
transportation equipimnt and primary metal industries; in mining by petroleum and oil wells and by 
iron mines; and in the financial industries by real estate companies. The industrial composition of 
19614 private construction differed from that of 1963 in that there was a significantly auafler 
relative share for trade and commercial services. 

Producers' durable equipssnt spending moved 18 per cent higher than in 1963 to $3.6 billion. 
Some two-thirds of the gain was in nianufaotaring with large investment prograsums by the paper, 
primary metal, textile and transportation equipment industries. Other major gains were in agrioultere 
and the rsi]r industry. The industrial composition of 19614 machinery and equipuent outlays differed 
from 1963 in that there was a siificant1y larger relative share for manufactiring and reduced 
shares for utilities and agriculture. 

Investment intentions as published in "Private and Public Investhent in Canada - Outloo& 1965" 
call for an increase in 1965 of 12 per cent to $10.1 billion, with outlays for housing up U per cent 
and f' plant aid equipeent up about 13 per cent from 1964.  The industrial composition of planned 
1965 spending differs from 19614 in that there is a larger relative share for manuiacturirg, 
institations and real estate companies, and smaller share for mining and agricultera. 

Non-farm Business Inventories 

Stock accumulation amounted to $510 million during the year. Although this was by far the 
biggest annual increase during the current eoononic expansion, the inventory held by business dld 
not appear high in relation to output. Stocks were built up at a steadily rising rate during the 
first three quarters of the year but the rate of increase fell sharply in the fourth quarter. Fan'-
fifths of the increase occurred in manufacthring and retail inventories. Wholesale stocks increased 
also, but at a much lower rate. 
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Chan'e in Non-farm Business tnventoris, Years 1963-196L4 

19614 - 
1963 	19614 	Minus 

1963 
(millions of dollars) 

Manufaothringl" 140 216 176 

Durables 23 1143 120 
Non-Durable a 17 73 56 

Wholesale 31 77 46 

Retail 1143 199 56 

"Other" Industries -114 18 32 

Grand Total 200 510 310 

The split into durable and non-durable is based on the nature of thaipa1 product 
manufactured. 

The major part of the accumulation of invtories in manufacturing in 19614 conpared with 1963 
took place in the durable goods industries, in particular in the transportation equipint, metal 
fabricating and electrical goods industries; other changes among durables were small and to some 
extent offsetting. Among non-darables, much the most important change was in the newsprint indus try 
dhich shifted fron dsplation in 1963 to accumulation in 1964. For manufacturing as a whole the stock-
to-shipnents ratio at the sid of the year was the sane as that of a year earlier. 

AU the increase in the rate of accumulation in stocks in wholesale trades is accounted for by 
Lhe durable lines; the inareinents in the non-durable trades were mixed and offsetting. The stock-to-
sales ratio for all wholesale industry at the end of the year was 1er than a year earlier. 

In retail trades there were opposing changes in the rate of lxzild-up of stocks as between 
darables and non-durables • Durables were built-up at a muck reduced rate and non-durables at a much 
higher rate. This developnent in thrables was largely the result of a curtailment in supply to new 
car dealers in the latter part of the year when striies occurred in the autonobile manufacturing 
imluetry in the United States and subsequently in Canada. At the end of the year, the stock-to-sales 
ratio for all retail trades was higher than a year earlier. 

xporte and Imporbs of Goods and Services 

The deficit in Canada's external account on a National Accounts basis fell from 5214 million 
to $1428 million in 1964, the smallest deficit recorded sirxe 1954. The change of 496 million 
resulted from an increase in the surplus in merchandise trade of $197  million partly offset by a 
rise of 101 million in the deficit on non-merchandise trade. About three quarters of the latter 
can be attributed to a turnabout from a surplus to a deficit in the travel account. Higher deficits 
in the interest and dividends account (at record levels for both receipts and payeents) and the 
misceLlaneous account (government expenditure, business and other services) and a drop in gold 
production available for exort offset an iinpravuent in the freight and shipping account. 
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Exports and Imports o doods anc 3errices 	 I 
Goods 	Services 	Current 

Exports Imports Net Exports Imports Net 	Balance 

(millions of dollars) 

1961 ...........................5,889 	5,716 	173 	1,742 	2,826 -1,084 	-911 

1962 ...........................6,380 	6,203 	177 	1,879 	2,879 -1,000 	-823 

1963 ...........................7,082 	6,579 	503 	1,995 	3,022 -1,027 	-524 

1961 	........................... 8,238 7,538 	700 2,202 3,330 	-1,128 	-428 

1963-4 per cent change 16.3 1J.6 lO.1 10.2 

Massive shipeents of wheat to the USSR and other Comunist countries were a special factor in 
the 16 per cent rise in mer ohandi se exports • Other gains were made in zinc, nickel, copper, iron 
ore and concentrates, newsprint paper, wood pulp, aircraft (after allowance for progress payments 
and deliveries), cars and trucks, motor vehicle parts, fish, barlr, petroleum, farm and non-farm 
machinery, lumber and natural gas. The changes in exports of the ten leadirg corimodities are shown 
in the table below. 

Available inport statistics suggest strength in Canadian denand for imported non-farm machinery, 
sutQuobile parts, tractors, engines, autonobi]ss, and plate, sheet and strip steel. 

Mercharilise trade figures used in the Nations]. Accounts differ scanewhat from the published 
"Traáe of Canada" totals. The effect of these adjustments in 1961 has been to reduce the export 
balance shown in the "Trade of Canada" report by over $100 million. The difference results mainly 
from reductions in wheat and military aircraft receipts whidi were recorded in the previous year in 
the Nationa]. Accounts. 

Donestic Exoorts 

- 	- 	- 	- 	- 	- 
1963 19614 

Per cent 
change( 

(millions of dollars) 
Main Co,nnodities: 

Wheat/ 	.................................................... 811 988 21.8 
Newsprint paper 	............................................ 760 835 9.8 
Wood pulp 	................................ 1j05 1461 13.7 
Lumber, 	softwood 	........................................... 1427 1450 5.3 
Iron ores and concentrates 	................................. 271 356 31.14 
Aluminum and 	allays 	...................................... 303 318 5.0 
Petro].eum, 	crude 	........................................... 2314 262 12.0 
Aircraft and parta2l 	....................................... 108 2149 - 
Nickel 	and 	alloys 	.......................................... 175 197 12.14 
Copper and alloys 	.......................................... 166 190 11j.I 

V ased on unrounded fiires. 
/ Adjusted for national accounts use. 

3/ Before allowance for progress oayints and deliveries. 

0 
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The 'iovernrient Sector 

Total revenues of all governments combined, (excluding inter-goverrinental transfers), 
increased by over 12-1/2 per cent to a level of $11.6 billion over the 1963 level of $13.0 billion. 
Totel expenditures increased less sharply, by 7-1J 2  per cent, to a level of $114.6 hiuion, resulting 
in a significant narrowing of the cochined deficit (on a National Accounts basis) from $632 million 
in 1963 to $20 million in 1964. The improvement in the deficit position cane at the federal level 
as the federal government with an increase in its revenues more than cbuble that of its expenditures, 
moved from a deficit of $292 million in 1963 to a surplus of $328 million in 1964, the first annual 
surplus recorded since 1957. The deficit at the provincial-municipal level changed little as 
revenues and expenditures increased by similar mncunts. 

The continued buoyancy and expansion of activity in the economy in 19614 was reflected in the  
advances of all components of total government revenues. 

Total iriirect tax revenue rose by 13 per cent with the federal and the provincial-municipal 
governments sharing a]mo8t equally in the absolute increase. The major part of the gain at the 
federal level was in excise taxes, due in part to increases in the sales tax rate on prothetLon 
machinery and building materials imposed during the year. Provincial revenues from gasoline and sales 
taxes rose by almost 20 per cent; the increase was associated with a higher volume of sales and some 
uard revision in tax rates. Rates of tax on gasoline and fuel oil were increased in Ontario and 
Manitoba; the general sales tax rate was increased from 14 to 6 per cent in Quebec. The gain in 
property taxes accounts for most of the rise at the municipal level, but it was tempered somewhat by 
the decline in rebrns from retail sales taxes attributable to the withdrawal of Quebec municipalities 
from the sales tax field in April, 1964, in favour of the province. 

Total corporate and personal direct taxes reached a level, at $.14 hillion, an increase of 114 
per cent from 1963. Reflecting the sustained improvement in the employsent positions and rising 
incomes, total revenue from federal and provincial personal income taxes was 18 per cent higher 

. 	than in 1963. Accentuating the rise in federal personal income tax revenues was an increase from 
3 per cent to 14 per cent (to a maximum of *120 per taxpayer) in the levy on personal income on 
behalf of the Old Age Security Fund. There was an increase from 17 per cent to 18 per cent, 
effective January 1, 1964, in the abatement of the income tax in favour of the provinces under the 
terms of the federal-provincial fiscal arrangements which increased the share of provincial inoos 
tax revenue. 

Investment income accruing to government rose by almost 10-112 per cent, with the largest 
increase occurring in trading profits of government enterprises. At the federal level, investment 
income increased by 9 per cent. Increased trading profits of power coumirsions and utilities 
accounted for more than half of the increase at the provincial-municipal level. 

Total expenditures of all levels of govemnents advanced by over 7 -1J2  per cent or $1.1 billion 
from 1963 to 19614  with over tcio-thirds of the gain occurring at the provincial-municipal level. 
Provincial-municipal expenditures on goods and services rose sharply by over 9 per cent. On the 
other hand, federal outlays on goods and services showed a modest increase of 3-1J2 per cent which 
was accounted for by an increase of $127 ml 111 on in non-defence outlays and a decline of $214  million 
in defence goods and services. 
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1r cent C .ar:ce ill 'cvernrn.t i. 	ttxe and enn 

	

1962 	1963 

	

to 	to 

	

1963 	19614 

Government xpenditure: 

Goods and services 	...... 	 4.1 	7.3 
Transfer payments to persons ............. 	 2.9 	8.14 

	

Interest on pub].ic debt ............ 11•I•I ..........................9.1 	7.9 
Subsidies .......... 	 6.5 	1.9 

	

Tota.1s/ ..................................................... 1.4.3 	7,5 

Government Revenue: 

Direct taxes - persons 	...................... 	 6.6 	17.0 

	

Direct taxes - corporations .............................................7.0 	9.2 
Withholding taxes ........... 	 1.6 	10.2 
Indirect taxes ............................ 	 5.6 	13.1 

	

Investment iiaie ................... 9.5 	10.1. 

	

&iployer-&nployee contributions ............... 14.3 	5.3 

Tota1sJ 	..................................................... 	6.3 	12.6 

Excludes inter-governrom 	transfers. 

There was a gain of aflnost b-C112 per emit over 1963 in the total of transfer payments to persons 
(excluding interest on the public debt). At the federal level, higher old age security payments, 
which were increased from $65 to $75 per month late in 1963 and the introduction of the new youth 
allowances more than offset a decline in the payments of unemployment insurance benefits. At the 
provincial-municipal level, substantial increases in pants undm hospital insurance plans and 
for education accounted for the bulk of the increase. 

Income Flows 

Labour Income 

Labour income for 19614 was estimated at $23.14 billion, nearly 9 per cent higher than in 1963 
and is the largest year-to-year gain recorded since 1956. Income in the oda-producing and in the 
service-producing industries rose at approximately the sane rates. 

Wages and salaries in the goods-producing industries advanced 9.0 per cent from 1963 to 1964. 
The largest increase in this group, about li-1J2 per cent, oscurred in construe tion although 
substantial gains of almost 9 per cent were also made in manufaothring. 

The service-producing industries aggregate of wages and salaries f or 1964 was up nearly 9 per 
cent over 1963. Finance and service recorded a gain of over U per cent and trade advanced close to 
9 per cent. Wages and salaries in government non-military employment and also in the transportation, 
oonmiunication and other utilities industries rose by 6.0 per cent from 1963 to 1964. 

These gains in labour income were associated with a ri8e in the ntmiber of employed paid workers 
of nearly 14-1/2 per cent. Available evidence does not supfest much chance in hcairs worked. 

0 
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Irivesnt Incc'se 

Corporation profits (before taxes and before dividends paid to non-residents) continued to 
increase to a new record level in 1964. After a very strong first quarter, profits dipped in the 
second and third quarters but recovered and increased sharply, by 11.5 per cent, in the fourth. 
For the year as a whole, profits rose to $14.6 billion or over 114-1/2 per cent above the annua.l 
level for 1963. Most industries showed substantial increases, the exceptions being textiles, 
transportation equipment and public utilities where profits declined. The profits of mining, 
quarrying and oil wells rose over 30 per cent. Production of the metal industries advanced 
substantially, as did the profits of primary metal industries, metal fabricators, and machinery, 
each Increasing by about 20 per cent. Other increases were shown by transportation, near 140 per cent, 
wholesale trade, finance and service each apprciinately 15 per cent. The weakening of the 
transportation equipment industry in the fourth quarter was cmised by strikes and production 
stoppages, the annual decline attaining 10 per cent. 

Rent, interest and miscellaneous investant inoone rose by 6 per cent over the $3.1 billion in 
1963 to reach a level of $3.3 billion in 1964,  mainly because of the rise in trading profits of 
govemnent business enterprises and increased receipts from withholding taxes. 

Net Income of Non-Fare Unincorporated Business 

Net income of non-farm unincorporated business increased in 19614 to a level of $2,587 million, 
about S per cent above the 1963  figure. The largest gain, over 13 per cent, was in the construction 
industry which contributed more than one-third of the increase in the total • Marked increases were 
also restered in service and finance industries. 

Accrued Net Inc one of Fans Operators from Farm Production 

Accrued net incone of farm operators froin faru production in 19614 was $1,472 million, close to 
per cent lower than the record level attained in 1963, but nearly 18 per cent higher than the 

17514-1963 average. The largest part of the decrease can be attrihoted to a marked decline in the 
vth of grain production; the value of the crop in 19614 is estimated at $1,133 million, $21&8 million 
ILss 	than in 1963. 

Farm cash inooltE, the largest conponent of fans net income, reached an all time high level of 
3,1456 million, 8-1/2 per cent above the 1963 previous record. Major items contributing to the 

increase were wheat, flax, dairy products and potatoes. Offsetting the increase in far'n cash incoice 
was a decline in farm grain inventories. Qross incase declined 3 per cent. 

Farm operating expenses showed a ftnther increase above the previous record level reached in 
1963. The increase, It  per cent, was somewhat lower than the past ten-year average. Contributing 
to the increase in farm operatirg expenses were higher payments for fertilizers, interest on debts, 
operation of fare machinery including repair, livestock feed, and fare labour. 
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1963 1964 
Change 
196 
196) 

Per Cent 
Change 
1961 

(millions of dollars) 

Farm Cash Irome 	.................................. 3,135 3,456 271 8.5 

Inconie-In-Kir 	...................................... 357 371 11 3.9 

FarmlnventoryGhange........ 	......... . ......... 311 -99 -10 - 

Gross 	Inone 	................................... 3,853 3,728 -125 -3.2 

Deduct: 

Farm Operating Expenses 	........................... 1,380 1,953 73 3.9 

Depreciation .................... 327 349 22 6.7 

Add: 

Adjustment on Grain Traaactics 	............... 1.38 110 -28 - 

Other Adjuethents 	.............................. -59 -64 - S - 

Accrued Net Iroma of Farm Operators 	.......... 1,725 1,l72 -253 -ilL.? 

,/This adjustnnt takes account of the urthstributed profits of the Canadian Wheat Board. 

0 
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is 	 The Fourth Quarter 

Introductory ievi ew 

In the fourth quarter of 1964, when expancion in economic activitr had been in progress for 
fifteen quarters, Gross National Product rose to $148.0 billion at a aeasonaUy adjusted annual rate, 
a gain of 1.3 per cent from the third quarter. With some rise in prices somewhat more than half of 
this increase represents a gain in real terms. 

The slight slackening in the rate of increase in Gross National Product in the fourth quarter 
was the outcome of large and partly offsetting movements anong major components. The rate of 
accumulation of busimess stocks fell sharply, in some part as a result of the sirLke-induced 
interruption of supplies to the automobile dealers. Meanwhile business expenditures on plant and 
equipment rose sharuly and outlays on housing rose even more, possibly as a ootisequence of the 
renewal of the winter house-building incentive progranme; the consumer market remained strong, with 
the enphasis shifting somewhat from durables to non-durablea. Reversing a recent trend, the 
deficit on international current account rose sharply, reflecting, on the merchandise side, higher 
inports and the conplet1.on earlier in the year of shipments of wheat to the USSR; and on the 
service side a larger deficit on travel account. 

Turning to the income side, special factors account for some of the quarterly changes. The 
rate of increase in labour income slowed doRm in the fourth quarter but there were retroactive 
payments in the third quarter and labour disputes in the fourth • The sharp rise in corporate 
profits in the fourth quarter is partly accounted for by unusual foreign dividend payeents to 
Canadian corporations and by the subsidies paid to railways. 

Consonants of Excenditure 

Personal expenditure on consumer goods and 
. 	services, seasonally adjusted at annual rates, 

rose by almost half a billion dollars in the 
fourth quarter of 1964, an increase of more than 
1-1/2 per cent from the previous quarter. In 
contrast to the third quarter when the main 
stimulus to growth cane from durable goods, 
services and non-durable goods showed larger 
rates of growth in the final quarter. 

Among goods, a 2-1/2 per cent gain in 
purchases of nom-durables, one of the largest 
of the recent past, was largely offset by a 
6-112 per cent decline in durable goods as net 
purchase of new and used oars droed 114 per cent, 
probably reflecting strikes in the a.ztomobile 
industry. Increases of 1-112  per cent in food, 
3 per cent in fuel, and 2 per cent in outlays on 
gasoline and auto parts were the chief contri-
butors to the growth in non-durables; sales of 
alcoholic beverages fell slightly, influenced by 
a strike of employees of liiuor retail outlets 
in the Province of Quebec. 

Advances in servi ces, which rose almost 3 
per cent were widely distributed,with out1as on 
shelter and personal services ethibiting rates 
of growth of 3-112  per cant and 3 per cent 
respectively. (Attlaye for purchased transporta-
tion and medical care also showed gains in excess 
of 2 per cent. 
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Capital spending 
housing pushed up the 
fourth quarter of 19 
quarter of 1961. 

ended the year 7-1/2 per cent above the previous quarter. A marked increase in 
figures but substantial gains were made in plant and equipment outlays. In the 
capital outlays were 15 per cent higher than in the cyclically 1CM first 

New 	New 
New residential Non-residential Machinery 
construction 	construction 	and 	Total 

equipment 
(Seasonally Adjusted) 

1st qtr.1961 - 100 (trough in general business activity) 

155.0 125.0 1ii.3.0 138.5 

135.9 128.1 115.9 136.7 

133.3 133.3 137.8 135.1 

151.6 Th1.7 145.4 145.3 

1961 - 1st quarter ....................... 

2nd quarter ....................... 

3rd quarter ....................... 

1thquarter ....................... 

Investment in housing reached a seasonally adjusted annual rate of *2.1 billion in the fourth 
quarter, a gain of about 11 per cent. Non-residential construction was valued at an annual rate of 
$3.6 billion, up 6 per cent from the third quarter, while investment in machinery and equipment 
advanced to an adjusted annual rate of $3.7  billion, an increase of 5-1/2 per cent. 

It may be noted that the second quarter National Accounts publication referred to special 
conditions accounting for an accelerated rate of increase in seasonally adjusted data after the third 
quarter of 1963. These special conditions included the stimulus of the winter haise-building incentive 
scheme and the forward spending associated with the increase in the sales tax on building materials, 
which raised difficult prcb].ens of seasonally adjusting the data which have not yet been overcome./ 

Investment in non-fare business inventories added little to total demand in the fourth quarter 
of 19614 in contrast to the significant demands imposed on prxitction in the third quarter. 
Seasonally adjusted estimates show a stock increase of $148 million at annual rates, compared with 
$8014 million in the previous quarter. This sharp drop in the rate of accumulation reflected 
substantially reduced stock-building in manufacturing and wholesale trade and a shift to depletion in 
retail trade and the total, of the other industries. 

In manufacbiring, durable goods-producing industries showed on balance, a buiiñ-up of stocks, 
almost all of which occurred in the transportation equipment industry; the rate of build-up in this 
industry was, however, lower than in the previous quarter. On the other hand, the non-durable goods-
producing industries showed a small depletion, the result of a drawing down of stocks in the food, 
petroleum and textiles industries, partially offset by accumulation in the tobacco, clothing and 
paper industries. By stage of manufacture, accumulation took place at the raw and goods-in-process 
levels, while the stocks of finished goods were depleted. With new orders running ahead of shipments, 
the quarter ended with an increased backlcg at unfilled orders. The stock-to-shipments ratio was much 
lower than in the previous quarter. 

jWhen these special circumstances first arose in the winter of 1963-19614 they were treated as an 
irregular event in the seasonal adjustment. This meant that the total effect of the special 
ciroums tances remained in the seasonally adjusted data and may even have been somewhat exaggerated by 
the seasonal adjustment process itself. With the repetition of the winter house-building incentive 
prograinne this year and the final stage of the progressive imposition of the sales tax on building 
materials baing reached this winter, it was felt that at least the housing bonus is assuming some 
characteristics of seasonal behaviour • As a consequence, the seasonal factors for both 1963 and 19614 
were modified to take account of this presumed new seasonal, and part of these special events has 
therefore been converted from an irregular to a seasonal occurrence. 
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In wholesale trades, a drawing-down of stocks occurred in the industrial and transoorbation 
equipment, in contrast to a substantial increase in the previous two quarters; this almost o.fset 
accumulation in the rest of the durable lines. 	In the non-du rabies, the movement was also mixed and 
resulted in a small accumulation. 	For the industry as a whole, the stock-to-sales ratio fell. 

In retail trades, the depletion for the group as a whole reflected a drawing-down of stocks of 
food dealers and a drop in stocks in the hands of motor vehicle dealers, whose supply of new cars 
was curtailed by labour disputes in the automobile industry. 	The renaming trades increased their 
stocks. 	For the retail industry as a whole the stock-to-sales ratio did not change from the previous 
quarter. 

The deficit in the external account embed from an annual seasonally adjusted rate of 428 
million in the third quarter to 	672  million in the fourth quarter when exports of goods and services 
fefl over 3 per cent to an annual rate of $10,14014 million and imports advaned over 2-3/2 per cent -- 
moving from $10,7814 to S11,076  million. 

Exports and Imports of Goods and Services 
(Seaeonal],y adjusted at annual rates) 

Goods 	Services Current 
Exports 	Imports 	Net 	Exports 	Imports 	Net balance 

- 	 (milfla of dollars) 

1963 - 1st quarter ........... 6,6614 	6,216 	448 	1,9148 	2,920 	-972 -5214 
2nd quarter ..... 6,992 	6,416 	576 	1,968 	2,932 	-9614 -388 
3rd quarter ...........7,008 	6,7014 	304 	1,992 	3,076 	-1,0814 -780 
14th quarter ...........7,6614 	6,980 	6814 	2,072 	3,160 	-1,088 -14014 

19614 - 1st quarter .......... 	7,8014 	7,528 	276 	2,192 	3,312 	-1,120 -81414 
2nd quarter ...........8,1480 	7,572 	908 	2,1214 	3,200 	-1,076 -168 
3rd quarter ...........8,572 	7,1476 	1,096 	2,1814 	3,308 	-1,1214 -28 
14th quarter ..... 	8,096 	7,576 	520 	2,308 	3,500 	-1,192 -672 

Exports of merchandise fell sharply and the surplus on goode, seasonafly adjusted, drcjr d from 
$1,096 to $520  million. With a deficit on non-mercharidi se trade $68 million greater, the current 
account deficit rose $61414  million, 

The completion of grain deliveries to the USSR earlier in the year was the main factor in the 
sharp drop in exports in the fourth quarter. Small declines were recorded in sales of aluminum, 
farm machinery, newsprint, fertilizers, zinc and non-farm machinery. Together these offset a marked 
rise in sales of iron ore and small increases for fish, natural gas, wood pulp, enide petroleum, 
copper and asbestos. Conmiodir detail is not available to identify increases in merchandise inperts. 

The non-marchandise trade deficit moved from $1,1214  to $1,192 million as a result of higher 
travel payments. Both recuipts and payments of interest and diviilends advanced to record levels with 
large non-recurring dividend receipts, and an unusually large dividend payment by a subsidiary in 
Canada. However, the change in receipts for this account almost offset the change in paments. 

The Government Sector 

Seasonally adjusted at annual rates, expenditure8 of all goverriTents combined (including 
government transfers) increased by 540 million or alnost 3-3/2 per cent to a level of $16,3214 
million in the fourth quarter from the previous period. Almost half of the increase was accounted 
for by higher expenditures on goods and services at the provincial-municipal level; federal 
expenditures on non-defence goods and servi ces declined slightly while defence outlays renamed stable. 
Another $220 million of the increase (at annual rates) cane as the result of a doubling of federal 
rubsidy oaynsnts during the quarter the to large intern panrnts to the railways. 
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Total reverea of all governments combined increased by 2-312  per cent to a level of $16,360 
million in the fourth quarter. All components showed increases of varying degrees with the largest 
absolute increases occurring in taxation revenues. Investment income accruing to governmerits also 
increased substantially mainly owing to higher profits earned by government enterprises. 

With expenditures riding more sharply than revenues, the mrp1us (on a National Accounts basis) 
of all governments coabined declined from a seasonally adjusted rate of 164 million in the third 
quarter to a rate of $36 million in the fourth. Both the federal and provincial-municipal levels 
contributed about equally to the decline in the enrplus. 

Income Flows 

Wages and salaries, seasonally adjusted, increased nearly 2 per cant from the third to fourth 
quarter of 1964. This increase is considerably lower than the gain of over 2-112  per cent recorded 
in the second to third quarter comparison. However, the third quarter included sbstantial 
retroactive wage payments while the fourth quarter was affected by industrial disputes. 

Seasonally adjusted wages and salaries in the goods-producing industries were 2 per cent higher 
in the fourth quarter than in the previous quarter. Wages and salaries in construction rose sharply, 
nearly 9 per cent in the fourth quarter, following a moderate increase in the third and a decline in 
the second. Manufactering wages and salaries, seasonally adjusted, increased less than 1 per cent in 
the fourth quarter; this increase would have been considerably larger but for industrial disputes. 

Seasonally adjusted wages and salaries in the service-producing irthstries advanced less than 
2 per cent from the third to the fourth quarter. Finance and service wages and salaries showed a 
gain of about 2-112  per cent, a quarterly rate similar to those recorded in the previous six quarters. 
Wages and salaries in trade rose less than 2 per cent in the third to fourth quarter comparison. 
Transportation, coumunication and other utilities wages and salaries, were 1-312 per cent higher; 
retroactive wage payments had been partly responsible for a relatively larger increase in the 
preceding period. Government non-military wages and salaries dropped in the fourth quarter, but tnis 
decline is fully accounted for by retroactive wage payments in the third quarter. 

Corporation profits in the fourth quarter of 1961 were at a seasonally adjusted annual rate of 
$4.9 billion, some 11-1/2 per cent above the preceding quarter. The largest contributions to the 
increase were made by mining, quarrying and oil wells and by transportation, storage and communication, 
due to larger railwj subsidies. Electrical apparatus, chemicals, and wholesale trade also displayed 
notable strength. The strikes and parts shortages suffered by the transportation equipeent industry 
adversely affected profits for the metal group. Other offsetting inovmnents were widely dispersed 
throughout miufacthring industries. 

Rent, interest and miscellaneous investment income, seasonally adjusted at annual rates, 
increased by over 1 per cent  in the fourth quarter of 19614 and totalled $3,388 million, mainly 
influenced by the previously mentioned increase in government trading profits more than offset 
the decline in other government investment income. 

Accrued net income of farm operators from farm production, seasonally adjusted at annual rates, 
of $1,14014 million in the fourth quarter declined 2 per cent from the third quarter. Reflecting the 
much lower level of grain exports during the quarter, the earnings of the Canadian Wheat Board 
declined sharply; almost offsetting this decline were increased rebirns from the sale of farm products 
and an accumulation of livestock inventories. 

On the other hand, seasonally adjusted net income of farm operators, which is reflected in the 
personal income account, increased by almost 12 per cent in the quarter with payments from the 
Canadian Wheat Board showing little change. 

Production by Indus 

Seasonally adjusted real domestic product less agriculture for the fourth quarter of 19614  was 
about 2 per cent above the level attained in the previous quarter, and almost 214 per cent above its 
first quarter, 1961, cyclical trough. 

Construction, manufacturing and mining, in that order, were the largest contributors to the fourth 
quarter gain, with the first two jointly accounting for approximately one half of the total increase 
in non-agrioultural real output. 
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Within manufacbn'ing, which advanced by about 2 per cent, durab1.s showed no change froa the 
previous quarter, as the substantial decline in motor vehicles and parts production, resulting from 
strikes in the industry, was offset by increases in all other major groups. The iron and steel 
products, non-ferrous metel prothcts and non-metallic mineral products groups, in particular, showed 
considerable gains. Non-durables increased by more than 3 per cent. Foods and beverages and 
chemical products, up by 5  and  7  per cent, respectively, accounted for the larger part of the gain 
in non-durables. 

Increases of about 1 and 6 per cent respectively oouurred in electric power and gas utilities 
and mining, with most oomponcnts of metel mining substantially higher. 

Among the renaming industry groups, transportation recorded an increase in the fourth quarter 
of 3 per cent, largely as a result of gains in rai1wr and water transportation. The gain in trade 
of 1 per cent was concentrated in the retail area, particularly food stores and building material 
dealers, while motor vehicle dealer sales declined sharply. A similar pattern of gains and declines 
at the store level was discernible in wholesale trade. 

Technical Note 

Revisions to OoverrmEnt Data Introduced in this Publication 

Beginning in 1961, the quarterly estimates of municipal revenues and expenditures have been 
improved with the incorporation of the results of a quarterly sample survey of municipal revenues 
and expenditures begun in 1961 by the Public Finance and Transportation Division; pricr to this 
period the quarterly distribution is based on the movenants of similar ccnponents in the provincial 
series. The estimates of quarterly provincial revenues and expenditures have also been improved 
with all provinces now subeitting quarterly returns. 

• 	The user should note that, as a result, there have been substantial changes in quarterly 
patterns from those published previously for the years 1961 to 1964 inclusive. Consideration will 
be given later to the possibility of incorporating the nily established quarterly patterns in the 
historical record. 
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TABLE 1. National Income and Gross National Product, by Quarters. 1960-6-. 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 
No.  

1 Wages, salaries, and supplementary 
labour 	income 	....................... 4 ,342  4,565 4,719 4,619 18,245 4,448 4,733 4,940 4,875 18,996 

2 119 129 127 134 509 129 140 137 144 550 
3 Corporation profits before taxes 751 910 877 800 3,338 606 918 942 961 3,427 
4 Deduct: 	Dividends paid to non- 

- 	 102 - 	106 - 	115 135 - 458 - 164 - 	 122 - 	128 - 	172 - 586 
5 Rent, 	interest and miscellaneous 

6 10  605 604 651 2,470 628 628 685 729 2,670 
6 Accrued net income of farm operators 

27 82 984 93 1,186 87 135 676 110 1,008 
7 Net income of non-farm unincorporated 

446  555 522 690 2,213 444 558 565 707 2,274 
8 

Military pay and allowances ........... 

Inventory valuation adjustment(4) - 37 46 15 - 2 - 	70 - 	 10 - 	 11 - 41 - 	27 - 89 

9 

residents(l) 	........................ 

NET NATIONAL INCOME AT FACTOR COST 6,156 6,694 7,733 6,850 27,433 6,168 6,979 7,776 7,327 28,250 

10 

from farm production(2) ............. 

1 , 087  1,140 1,109 1,134 4,470 1,121 1,174 1,153 1,248 4,696 
11 

investment income ................... 

business(3) 	......................... 

Capital Consumption allowances and 
miscellaneous valuation 
adjustments 	......................... 1,074  1,128 1,125 1,096 4,423 1,073 1,136 1,151 1,180 4,540 

12 Residual error of estimate ............ - 41 - 	192 78 116 - 39 - 80 - 60 54 71 - 	15 

13 

Indirect taxes less subsidies ......... 

GROSS NATIONAL PRODUCT AT MARKET 
8 , 276  8,770 10,045 9,196 36,287 8,282 9,229 10,134 9,826 37,471 

14 (Cross national product at market 

PRICES 	.............................. 

prices excluding accrued net 
income of farm operators) 	........... (8, 249) (8,688)(9,061) (9,103) (35,101) (8,195) (9,094)(9,458) (9,716) 36,463) 

(I) Includes the withoiding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account 01 

accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

TABLE 2, Gross National Expenditure, by Quarters, 1960-64 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 
No.  

1 Personal expenditure on consumer goods 
5, 423  5,888 5,780 6,449 23,540 5,615 6,102 6,049 6,700 24,466 

2 Government expenditure on goods and 
1,5 2 7 1,524 1,970 1,748 6,769 1.561 1,767 2,029 1,879 7,236 

3 Business gross fixed capital 
1,42 9 1,767 1,812 1,684 6,692 1,302 1,713 1,875 1,745 6,635 

4 New residential construction 309 357 391 386 1,443 269 365 421 403 1,458 
5 New non-residential construction ., 479 623 791 684 2,577 443 647 851 742 2,683 
6 641 787 630 614 2,672 590 701 603 600 2,494 
7 Value of physical change in inven- 

aervlcea(l, 	2) 	...................... 

162 - 138 668 - 282 410 45 - 	117 279 - 	177 30 
8 

and 	services 	........................ 

formation(3) 	........................ 

Non-farm business inventories 410 - 45 - 	 102 62 325 272 - 5 - 	75 247 439 
9 Farm inventories and grain in 

tories(4) 	........................... 

- 248 - 93 770 - 344 85 - 227 - 	112 354 - 424 - 409 
10 Exports of goods and services ......... 1,597 1,708 1,925 1,778 7,008 1,587 1,874 2,127 2,043 7,631 
11 

New machinery and equipment ......... 

commercial channels 	............... 

Deduct: 	Imports of goods and 
- 	1,903 - 	2,171 -2,033 - 2,065 - 8,172 -1,908 - 2,170 -2,171 - 2,293 - 8,542 

12 4 1 192 - 	77 - 	116 40 80 60 - 54 - 	71 15 

13 

services 	............................ 
Residual error of estimate ............ 

GROSS NATIONAL EXPENDITURE AT MARKET 
PRICES 	.............................. 8 , 276  8,770 10,045 9,196 36,287 8,282 9,229 10,134 9,826 37,471 

IL aa UUS&LLL15 fiLl! IIS5LLWdY CLJLLLl LLLLCLSUII cy gUVeriuflellIb, ULIWE man guvermuetu 
business enterprises. Also includes net purchases of government conmiodity agencies. 

(2) For details of defence expenditures see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, ant 

outlays on new residential construction by individuals and business investors. 
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TABLE 1. National Income and Cross National Product, by Quarters, 1960-64 

(millions of dollars) 

19b ,  1963 1964 

I II III IV Year I II III IV Year I II III IV Year 

No. 

4,763 5,060 5,242 5,168 20,233 5,058 5,358 5,566 5,564 21,546 5,479 5,804 6,070 6,063 23,416 1 

147 152 145 142 586 136 157 148 157 598 140 150 147 146 583 2 

746 1,032 972 1,000 3,750 797 1,094 1,022 1,083 3,996 941 1,238 1,141 1,260 4,580 3 

- 	131 - 	155 - 	 120 - 	178 - 584 - 149 - 	 123 - 	124 - 217 - 613 - 	171 - 	126 - 	141 - 247 - 685 4 

669 686 688 828 2,871 732 749 766 846 3,093 789 789 802 897 3,277 5 

50 119 1,196 133 1,498 46 137 1,373 169 1,725 11 187 1,118 156 1,472 6 

502 608 570 696 2,376 520 619 598 735 2,472 545 652 627 763 2,587 7 

- 34 - 36 - 44 1 - 	113 - 34 - 	78 - 36 - 47 - 	 195 - 35 - 	73 22 - 35 - 	 121 8 

6,712 7,466 8,649 7,790 30,617 7,106 7,913 9,313 8,290 32,622 7,699 8,621 9,786 9,003 35,109 9 

1,260 1,315 1,368 1,330 5,273 1,361 1,337 1,411 1,459 5,568 1,502 1,587 1,631 1,611 6331 10 

1,156 1,243 1,237 1,278 4,914 1,209 1,295 1,283 1,385 5,172 1,331 1,410 1,386 1,480 5,607 11 

- 	142 - 	161 59 1 - 243 - 	161 - 	130 72 37 - 	 182 - 88 - 	107 100 51 -44 12 

8,986 9,863 11,313 10,399 40,561 9,515 10,415 12,079 11,171 43,180 10,444 11,511 12,903 12,145 47,003 13 

(8,936) (9,744)(10,117)(10,266) (39,063) (9,469) (10,278) (10,706)(11,002) (41,655) (10,433) (11,324) (1l,785)(l1,989) 45,531) 14 

icnis- Ut inthpendvnt protessiOnAL pray I I tiUlrrU, 

IAIiL6 2. Gross National lxprnd 1 turn, by quarters, 1960- 84 
(millions of dollars) 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 
No. 

6,050 6,480 6,291 7,092 25,913 6,351 6,818 6,688 7,559 27,416 6,863 7,294 7,181 8,093 29,431 1 

1,693 1,955 2,118 1,944 7,710 1,805 1,972 2,210 2,037 8,024 1,949 2,128 2,318 2,212 8,607 2 

1,385 1,818 1,934 1,823 6,960 1,441 1,980 2,091 2,079 7,591 1,875 2,314 2,344 2,435 8,968 3 
293 392 457 435 1,577 298 414 478 517 1,707 462 451 513 595 2,021 4 
481 650 795 712 2,638 461 707 866 801 2,835 558 808 1,003 974 3,343 5 
611 776 682 676 2,745 682 859 747 761 3,049 855 1,055 828 866 3,604 6 

34 - 	 191 1,066 - 352 557 - 	 6 - 286 1,145 - 362 491 2 - 	181 942 - 383 380 7 
281 - 	67 106 15 335 233 - 	199 32 134 200 288 11 202 9 510 8 

- 	247 - 124 960 - 367 222 - 239 - 87 1,113 - 496 291 - 286 - 	192 740 - 392 - 	 130 9 
1,735 2,083 2,257 2,184 8,259 1,847 2,253 2,468 2 2 509 9,077 2,129 2,714 2,907 2,690 10,440 10 

- 	2,054 - 2,444 - 2 2 294 - 	2,290 - 9,082 2,084 - 	2,453 - 2,451 - 	2,613 - 9,601 - 	2,463 -2,866 - 2,689 - 2,850 .10,868 11 
143 162 - 	59 - 	 2 244 161 131 - 	72 - 38 182 89 108 - 	100 - 	52 45 12 

8 0 986 9,863 11,313 10,399 40,561 9,515 10,415 12,079 11,171 43,180 10,444 11,511 12,903 12,145 47,003 13 

The book value of inventories is deriated to remove Use ettect or price cnanges ana Use nerived 'pnysical cnange L8 cnen 
valued at average prices of the curreot period to obtain the value of physical change. The difference hetween this value 

1 phvs i, 01 che. and t h, cian' inn took valUn is rnl I nd tin 	lrIVI1IIv virtual In adIiisl  im '.tt. 	(S' 	ii,, 	8, Tal,ln 	1). 
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TABLE 3. Source of Personal Income, by Quarters, 1960-64 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 
No.  

I Wages, salaries, and supplementary 
labour 	income 	.................. .... 4,342 4,565 4,719 4,619 18,245 4,448 4,733 4,940 4,875 18,996 

2 Deduct: Employer and employee contri- 

. 

buttons to social insurance and 
- 190 169 - 195 - 197 - 751 - 197 - 189 - 202 - 199 - 787 

3 119 129 127 134 509 129 140 137 144 550 

4 

Military pay and allowances ........... 

Net income received by farm operators 
44 86 973 74 1,177 107 114 660 97 978 from farm productiozi(1) 	............. 

5 Net income of non-farm unincorporated 
business 	...........................446 555 522 690 2,213 444 558 565 707 2,274 

6 

government pension funds 	............ 

Interest, dividends and net rental 
income of peraons(2) 	...............713 732 708 729 2,882 727 751 755 797 3,030 

Transfer payments to persons: 

7 From government (excluding interest) 898 758 714 750 3,120 980 853 785 823 3,441 

8 Charitable contributions by 
10 10 10 10 40 10 10 10 10 40 

9 

	

corporations 	...................... 

PERSONAL INCOME 	....................... 6,382 6,666 7,578 6,809 27,435 6,648 6,970 7,650 7,254 28,522 

(1.) This item ditters rrom Line 0 or TaDie 1, Dy excLuding tne adjustment 	ticO Sos Cccii Cant to race account or too accrue 
net earn ings arising out of the operations of the Canadian Wheat Bond. 

ludo a 1c,''c.t'c:. d h 	jot cost pa d to to cOlt C 	

. 

4. U5pn4rc 	'ft ercoini, boo 	h'' ()ii;rrOr. 

(miii juits of døi tars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III. 	IV Year 
No. 

1 556 640 578 586 2,360 577 678 627 629 2,511 

2 429 551 500 499 1,979 454 586 540 545 2,125 
3 Succession duties and estate taxes 49 38 32 39 158 37 33 38 38 146 

4 Miscellaneous 	....................... 78 51 46 48 223 86 59 49 46 240 

5 

Personal direct 	taxes 	................. 

Personal expenditure on consumer goods 
5,423 5,888 5,780 6,449 23,540 5,615 6,102 6,049 6,700 24,466 

6 

and 	services 	........................ 

2 , 653 2,842 2,913 3,405 11,813 2,734 2,937 3,016 3,491 12,178 

7 582  754 599 729 2,664 556 750 648 762 2,716 

B 2 ,188 2,292 2,268 2,315 9,063 2,325 2,415 2,385 2,447 9,572 

9 

Income 	taxes 	........................ 

Personal net 	saving 	................... 40 3  138 1,220 - 226 1,535 456 190 974 - 75 1,545 

10 Personal saving excluding change in 

Non-durable goods 	................... 

597 256 528 138 1,519 648 260 632 283 1,823 

11 

Durable goods 	....................... 
Services(l) 	......................... 

Value of physical change in farm 
farm inventories .................. 

194 - 118 692 - 364 16 - 192 - 70 342 - 358 - 278 

12 

inventories 	....................... 

6,382 6,666 7,578 6,809 27,435 6,648 6,970 7,650 7,254 28,522 

13 

PERSONAL 	INCOME 	....................... 

(Personal disposable 	income)(2) 	....... (5,8 26 ) (6,026) (7,000) (6,223) (25,075) (6,071) (6,292) (7,023) (6,625) (26,0i1) 

(1) IncLudes net expenditure abro8. 
(2) Personal Income less Total Personal Direct Taxes. 

. 



- 27 - 

TABLE 3. Source of Personal Incoeje, by Quarters, 1960-64 

(millions of dollars) 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 

No. 

4,763 5,060 5,242 5,168 20,233 5,058 5,358 5,566 5,564 21,546 5,479 5,804 6,070 6,063 23,416 1 

- 200 - 195 - 208 - 209 - 812 - 209 - 204 - 216 - 218 - 847 - 221 - 219 - 225 - 227 - 892 2 

147 152 145 142 586 136 157 148 157 598 140 150 147 146 583 3 

19 218 1,152 103 1,492 17 188 1,316 66 1,587 161 98 1,021 82 1,362 4 

502 608 570 696 2,376 520 619 598 735 2,472 545 652 627 763 2,587 5 

774 819 823 892 3,308 851 891 878 935 3,555 907 934 929 990 3,760 6 

1,065 919 839 906 3,729 1,026 975 887 950 3,838 1,115 1,038 986 1,020 4,159 7 

11 11 11 11 44 11 11 11 11 44 11 11 11 11 44 8 

7,081 7,592 8,574 7,709 30,956 7,410 7,995 9,188 8,200 32,793 8,137 8,468 9,566 8,848 35,019 9 

TABLE Li. Disposition of Personal Income, by QuarLers, 1960-b4 
(millions of dollars) 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 
No. 

633 724 680 693 2,730 683 747 723 758 2,911 765 909 852 881 3,407 1 

503 627 587 599 2,316 556 646 628 657 2,487 623 791 749 767 2,930 2 
41 40 43 41 165 36 41 43 51 171 41 57 39 48 185 3 
89 57 50 53 249 91 60 52 50 253 101 61 64 66 292 4 

6,050 6,480 6,291 7,092 25,913 6,351 6,818 6,688 7,559 27,416 6,863 7,294 7,181 8,093 29,431 5 

2,964 3,097 3,201 3,699 12,961 3,089 3,208 3,364 3,847 13,508 3,246 3,394 3,569 4,146 14,355 6 
645 836 630 841 2,952 677 910 686 950 3,223 799 992 796 971 3,558 7 

2,441 2,547 2,460 2,552 10,000 2,585 2,700 2,638 2,762 10,685 2,818 2,908 2,816 2,976 11,518 8 

398 388 1,603 - 76 2,313 376 430 1,777 - 117 2,466 509 265 1,533 - 126 2,181 9 

572 418 759 388 2,137 595 481 747 332 2,155 775 388 785 332 2,280 10 

- 174 - 30 844 - 464 176 - 219 - 51 1,030 - 449 311 - 266 - 123 748 - 458 - 99 11 

7,081 7,592 8,574 7,709 30,956 7,410 7,995 9,188 8,200 32,793 8,137 8,468 9,566 8,848 35,019 12 

(6,448) (6,868) (7,894) (7,016) 28,226) (6,727) (7,248) (8,465) (7,442) 29,982) (7,372) (7,559) (8,714) (7,967) (31,612) 13 
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TABLE 5. Government Revenue, by Quarters, 1960-64 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 
No.  

1 556  640 578 586 2,360 577 678 627 629 2,511 

2 

Direct taxes - Persona .................

Federal 	.............................. 447  557 506 507 2,017 461 582 543 546 2,132 

3 Provincial and municipal 	............. 109 83 72 79 343 116 96 84 83 379 

4 349 425 401 369 1,544 302 422 442 446 1,612 

S 286 348 329 303 1,266 246 343 359 363 1,311 

6 (302 ) (400) (360) (302) (1,364) (297) (360) (314) (296) (1,267) 

7 63 77 72 66 278 56 79 83 83 301 

8 (81) (79) (81) (61) (302) (76) (70) (74) (64) (284) 

Withholding taxes: 

9 

Direct taxes - Corporations ............

Federal 	.............................. 

(Federal tax collections) 	............ 

19 19 17 24 79 30 27 24 35 116 

10 

Provincial 	........................... 

(Provincial tax collections) 	......... 

1,137 1,197 1,175 1,196 4,705 1,167 1,225 1,250 1,305 4,947 

11 

Federal( 1) 	........................... 

502  570 540 568 2,180 496 553 555 586 2,190 

12 

	

Indirect 	taxes 	......................... 

	

Federal 	.............................. 

635  627 635 628 2,525 671 672 695 719 2,757 

13 

Provincial and municipal 	............. 

Investment 	income 	...................... 236  256 250 321 1,063 235 253 295 343 1,126 

14 76  95 81 130 382 73 87 116 133 409 

15 

Federal 	.............................. 

160 161 169 191 681 162 166 179 210 717 

16 Employer and employee contributions to 
social insurance and government 

190  169 195 197 751 197 189 202 199 787 

17 128  104 127 128 487 129 120 130 131 510 

18 62  65 68 69 264 68 69 72 68 277 

Provincial and municipal ............. 

Transfers from Federal: 

19 

pension funds 	........................ 

Federal 	.............................. 

251  247 242 254 994 260 298 283 287 1,128 

20 

Provincial and municipal ............. 

Provincial and municipal 	............. 

TOTAL REVENUE 	.......................... 2,738 2,953 2,858 2,947 11,496 2,768 3,092 3,123 3,244 12,227 

21 1,458 1,693 1,600 1,660 6,411 1,435 1,712 1,727 1,794 6,668 

22 

FEDERAL 	.............................. 

PR0VI3CIAL and MuNICIPAL ............. 1,280 1,260 1,258 1,287 5,085 1,333 1,380 1,396 1,450 5,559 

(1) Beginning in 1962, the witholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents. . 
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FABLE 5. Government Revenue, by Quartera, 1960-64 
(million8 of dollars) 

1962 1963 1964 

I II III IV year I II III IV Year I II III IV Year 

No. 

633 724 680 693 2,730 683 747 723 758 2,911 765 909 852 881 3,407 

468 563 526 531 2,088 488 572 555 578 2,193 549 699 648 662 2,558 2 

165 161 154 162 642 195 175 168 180 718 216 210 204 219 849 3 

360 454 439 449 1,702 386 488 459 488 1,821 426 534 499 530 1,989 4 

269 339 328 335 1,271 288 363 342 363 1,356 317 398 372 395 1,482 

(317) (367) (322) (288) (1,294) (305) (373) (338) (312) (1,328) (324) (521) (375) (385) (1,605) 6 

91 115 111 114 431 98 125 117 125 465 109 136 127 135 507 7 

(91) (76) (101) (91) (359) (114) (104) (128) (101) (447) (116) (126) (131) (113) (486) 8 

26 35 23 41 125 31 30 23 43 127 30 34 25 51 140 9 

1 323 1,382 1,432 1,428 5,565 1,416 1,428 1,495 1,540 5,879 1,566 1,653 1,706 1,723 6,648 10 

928 596 635 642 2,401 551 592 621 687 2,451 616 719 739 773 2,847 11 

795 786 797 786 3,164 865 836 874 853 3,428 950 934 967 950 3,801 12 

276 293 282 406 1,257 305 334 336 401 1,376 350 365 362 442 1,519 13 

73 105 84 186 448 96 131 126 149 502 119 133 129 166 547 14 

203 188 198 220 809 209 203 210 252 874 231 232 233 276 972 15 

200 195 208 209 812 209 204 216 218 847 221 219 225 227 892 16 

129 122 133 134 518 134 126 136 138 534 141 136 140 141 558 ti 

71 73 75 75 294 75 78 80 80 313 80 83 85 86 334 18 

299 257 277 301 1,134 304 311 266 288 1,169 298 327 306 323 1,254 19 

3,117 3,340 3,341 3,527 13,325 3,334 3,542 3,518 3,736 14,130 3,656 4,041 3,975 4,177 15,849 20 

1,493 1,760 1,729 1,869 6,851 1,588 1,814 1,803 1,958 7,163 1,772 2,119 2,053 2,188 8,132 21 

1,624 1,580 1,612 1,658 6,474 1,746 1,728 1,715 1,778 6,967 1,884 1,922 1,922 1,989 7,717 22 is-------__ 	 -- 	

_.___ 

L___ 	 -- -- 
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TABLE 6. Government Expenditure, by Quarters, 1960-64 
(millions of dollars) 

1960 1961 

I 	II 	Ill 	IV Year I 	II 	III 	IV Year 
No.  

1 1,527 1,524 1,970 1,748 6,769 1,561 1,767 2,029 1,879 7,236 

2 671 634 733 692 2,730 689 716 811 766 2,982 

3 (433) (336) (387) (390) (1,546) (436) (366) (391) (420) (1,613) 

4 856 890 1,237 1,056 4,039 872 1,051 1,218 1,113 4,254 

5 

Goods 	and 	services 	..................... 

Transfer payments to persons (excluding 

Federal 	.............................. 

898 758 714 750 3,120 980 853 785 823 3,441 

6 

interest on the public debt) 	......... 

579 491 435 471 1,976 600 516 423 467 2,006 

7 319 267 279 279 1,144 380 337 362 356 1,435 

8 

Provincial and municipal ............. 

249 291 264 291 1,095 261 308 290 311 1,170 

9 179 191 199 184 753 183 203 200 200 786 

10 70 100 65 107 342 78 105 90 111 384 

11 50 57 66 62 235 46 51 97 57 251 

12 

(Defence) 	............................ 

48 53 54 54 209 42 48 83 48 221 

13 2 4 12 8 26 4 3 14 9 30 

Federal 	.............................. 

Transfers to other levels of 

Provincial and municipal ............. 

government: 

14 251 247 242 254 994 260 298 283 287 1,128 

15 

Interest on the public debt 	............. 

Subsidies 	.............................. 

2,975 2,877 3,256 3,105 12,213 3,108 3,277 3,484 3,357 13,226 

16 

Federal(2) 	........................... 

Provincial and municipal ............. 

1,728 1,616 1,663 1,655 6,662 1,774 1,781 1,800 1,768 7,123 

17 

Federal 	.............................. 

1,247 1,261 1,593 1,450 5,551 1,334 1,496 1,684 1,589 6,103 

18 

Provincisl 	........................... 

- 237 76 - 398 - 158 - 717 - 340 - 185 - 361 - 113 - 999 

19 

Federal 	.............................. 

Deficit 	(-) 	or surplus 	(+) 	............. 

- 270 77 -63 5 - 251 - 339 -69 - 73 26 -455 

20 

Total 	expenditure 	...................... 

Federal 	.............................. 

33 - 	 1 - 335 - 163 -466 - I - 116 - 288 - 139 - 544 

21 

Provincial and municipal 	............. 

TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 

Federal 	.............................. 

Provincial and municipal ............. 

2 , 7 38 2,953 2,858 2,947 11,496 2,768 3,092 3,123 3,244 12,227 

22 

supws 	.............................. 

1,458 1,693 1,600 1,660 6,411 1,435 1,712 1,727 1,794 6,668 

23 

FEDERAL 	.............................. 

PROVINCIAL AND MUNICIPAL ............. 1 , 280 1,260 1,258 1,287 5,085 1,333 1,380 1,396 1,450 5,559 

L) in this quarrer me reaeral aerictt is irreguLarLy htgD by about S4J mIllion and the provincial - municipal surplus also 
correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in 
this quarter of transfer psyments to the provinces under the former tax rental agreements. 
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IABLE 6. Government Expenditure, by Quarters, 1960-64 

(millions of dollars) 

1962 1963 1964 

I II III IV Year I II III IV Year I Ii III IV Year 

No. 

1,693 1 ) 955 2,118 1,944 7,710 1,805 1,972 2,210 2,037 8,024 1,949 2,128 2,318 2,212 8,607 

752 772 776 723 3,023 722 715 782 720 2,939 791 736 784 731 3,042 2 

(471) (401) (397) (409) (1,678) (409) (375) (392) (400) (1,576) (457) (364) (357) (374) (1,552) 3 

941 1,183 1,342 1,221 4,687 1,083 1,257 1,428 1,317 5,085 1,158 1,392 1,534 1,481 5,565 4 

1,065 919 839 906 3,729 1,026 975 887 950 3,838 1,115 1,038 986 1,020 4,159 

663 521 451 477 2,112 628 535 461 513 2,137 634 566 503 532 2,235 6 

402 398 388 429 1,617 398 440 426 437 1,701 481 472 483 488 1,924 

292 339 325 346 1,302 322 374 347 377 1,420 350 405 369 408 1,532 8 

200 219 230 217 866 216 244 243 232 935 236 259 253 247 995 9 

92 120 95 129 436 106 130 104 145 485 114 146 116 161 537 10 

3 67 64 98 292 55 91 84 81 311 64 66 75 112 317 

7 63 50 90 260 51 86 64 74 275 60 61 52 105 278 12 

6 4 14 8 32 4 5 20 7 36 4 5 23 7 39 13 

299 257 277 301 1,134 304 311 266 288 1,169 298 327 306 323 1,254 14 

3,412 3,537 3,623 3,595 14,167 3,512 3,723 3,794 3,733 14,762 3,776 3,964 4,054 4,075 15,869 15 

1,971 1,832 1,784 1,808 7,395 1,921 1,891 1,816 1,827 7,455 2,019 1,949 1,898 1,938 7,804 16 

1,441 1,705 1,839 1,787 6,772 1,591 1,832 1,978 1,906 7,307 1,757 2,015 2,156 2,137 8,065 17 

- 295 - 197 - 282 - 68 - 842 - 178 - 181 - 276 3 - 632 - 120 77 - 79 102 - 20 18 

- 478(1) - 72 - 55 61 - 544 - 333 - 77 - 13 131 - 292 - 247 170 155 250 328 19 

183(1) - 125 - 227 - 129 - 298 155 - 104 - 263 - 128 - 340 127 - 93 - 234 - 148 - 348 20 

3,117 3,340 3,341 3,527 13,325 3,334 3,542 3,518 3,736 14,130 3,656 4,041 3,975 4,177 15,849 21 

1,493 1,760 1,729 1,869 6,851 1,588 1,814 1,803 1,958 7,163 1,772 2,119 2,053 2,188 8,132 22 

1,624 1,580 1,612 1,658 6,474 1,746 1,728 1,715 1,778 6,967 1,884 1,922 1,922 1,989 7,717 23 

(2) r1n annual and the quarterly series of the federal public debt are on an accrual basic; prior to 1960 they are on a .  

"due-date" basic, 
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TABLE 7. Source of National Saving, by Quarters, 1960-6 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 

1 Personal net saving 	................... 403  138 1,220 - 226 1,535 456 190 974 - 75 1,545 

2 1 , 238  1,382 1,380 1,269 5,269 1080 1,426 1,430 1,391 5,327 

3 

Business gross saving 	.................. 

Undistributed corporation profits 	• 181 258 244 154 837 27 269 263 198 757 

4 Capital consumption allowances and 
miscellaneous valuation adjustments 1,074 1,128 1,125 1,096 4,423 1,073 1,136 1,151 1,180 4,540 

5 Adjustment on grain traneac- 
- 17 4 11 19 9 - 20 21 16 13 30 

6 

tions(l) 	........................... 

Inventory valuation adjustment 	........- 37 - 46 15 - 2 70 - 10 - 11 - 41 - 27 - 89 

7 Government surplus (+) or 
deficit 	(-) 	......................... .-237 76 - 398 - 158 -717 -340 - 185 - 361 - 113 999 

8 Residual error of estimate 	............- 41 - 192 78 116 - 39 - 80 - 60 54 71 - 15 

9 1 	Totals 	................................. 1 ,326  1,358 2,295 999 5,978 1,106 1,360 2,056 1,247 5,769 

(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Cansdfgn Wheat Board. See also footnote 1, Table 3. 

TABLE 3. Disposition of National Saving, by Quarters, 1960-64 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 

1 Business gross fixed capital 
1, 429 1,767 1,812 1,684 6,692 1,302 1,713 1,875 1,745 6,635 

2 

formation 	............................ 

New residential construction ........309 357 391 386 1,443 269 365 421 403 1,458 

3 New non-residential construction 479 623 791 684 2,577 443 647 851 742 2,683 

4 New machinery and equipment .......... 641 787 630 614 2,672 590 701 603 600 2,494 

5 Value of physical change in inventories 162 138 668 282 410 45 - 117 279 - 177 30 

6 Surplus (+) or deficit (-) on current 
- 306 - 463 - 108 - 287 - 1,164 - 321 - 296 - 44 - 250 - 911 

7 

account with non-residents 	........... 

41 192 - 77 - 116 40 80 60 - 54 - 71 15 

8 

Residual error of estimate ............. 

Totals 	................................. 1 , 326  1,358 2,295 999 5,978 1,106 1,360 2,056 1,247 5,769 
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TABLE 7. Source of National Saving, by Quarters, 1960-64 
(millions of dollars) 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 

398 388 1,603 - 76 2,313 376 430 1,777 - 	117 2,466 509 265 1,533 - 126 2,181 1 

1,316 1,434 1,568 1,505 5,823 1,356 1,584 1,644 1,699 6,283 1,366 1,927 1,828 1,848 6,969 2 

129 290 287 197 903 118 340 304 211 973 185 428 345 294 1,252 3 

1,156 1,243 1,237 1,278 4,914 1,209 1,295 1,283 1,385 5,172 1,331 1,410 1,386 1,480 5,607 4 

31 -99 44 30 6 29 -51 57 103 138 - 150 89 97 74 110 5 

- 34 - 36 -44 1 - 113 - 34 -78 - 36 -47 - 195 - 35 -73 22 - 35 - 	121 6 

- 295 - 197 -282 -68 -842 - 178 - 181 - 276 3 - 632 - 120 77 - 79 102 - 20 7 

- 142 - 161 59 1 - 243 - 161 - 130 72 37 - 182 - 88 - 107 100 51 - 44 8 

1,243 1,428 2,904 1,363 6,938 1,359 1,625 3,181 1,575 7,740 1,632 2,089 3,404 1,840 8,965 9 

(illins of dcl isis) 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 
__ No. 

1,385 1,818 1,934 1,823 6,960 1,441 1,980 2,091 2,079 7,591 1,875 2,314 2,344 2,435 8,968 1 

293 392 457 435 1,577 298 414 478 517 1,707 462 451 513 595 2,021 2 

481 650 795 712 2,638 461 707 866 801 2,835 558 808 1,003 974 3,343 3 

611 776 682 676 2,745 682 859 747 761 3,049 855 1,055 828 866 3,604 4 

34 - 191 1,066 - 352 557 - 6 - 286 1,145 - 362 491 2 - 181 942 - 383 380 5 

- 319 - 361 - 	37 - 106 - 823 - 237 - 200 17 - 104 - 524 - 334 - 152 218 - 160 - 428 6 

- - 244 161 131 - 72 - 38 182 89 108 - 100 - 52 45 7 

6,938 1,359 1,625 3,181 1,575 7,740 1,632 2,089 3,404 1,840 8,965 8 
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1960-64() 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 

1 Personal expenditure on consumer goods 
5,182 5,605 5,497 6,118 22,402 5,307 5,769 5,702 6,327 23,105 

2 2,593 2,763 2,821 3,283 11,460 2,636 2,835 2,892 3,360 11,723 

3 553 725 590 714 2,582 543 735 651 757 2,686 

4 

Non-durable goods 	.................... 

2,036 2,117 2,086 2,121 8,360 2,128 2,199 2,159 2,210 8,696 

5 Government expenditure on goods and 
services 	............................. 1,392 1,415 1,865 1,596 6,268 1,365 1,612 1,916 1,669 6,562 

6 Business gross fixed capital 

Durable goods 	........................ 

1,339 1,643 1,683 1,564 6,231 1,201 1,585 1,733 1,606 6,125 

7 New residential construction 287 327 357 352 1,323 246 333 383 366 1,328 

8 

and 	services 	......................... 

New non-residential construction 446 582 737 639 2,404 409 600 795 690 2,494 

9 

Services 	............................. 

606 736 589 573 2,504 546 652 555 5O 

10 156 - 	 159 642 - 	242 397 51 - 	 152 243 - IH 

11 

formation 	............................ 

Non-farm business inventories 396 - 35 - 	 107 71 325 263 1 - 83 252 433 

12 Parm inventories and grain in 

Change in inventories 	.................. 

240 - 	124 749 - 313 72 - 	212 - 	153 326 - 365 - 404 

13 

New machinery and equipment .......... 

commercial channels 	................ 

Exports of goods and services 	.......... 1,585 1,667 1,883 1,749 6,884 1,559 1,835 2,039 1,946 7,379 

14 Deduct: Imports of goods and 
1,885 - 2,122 - 	1,984 - 	2,029 - 8,020 - 	1,842 - 	2,091 - 	2,040 - 	2,15 - 8,132 

15 

services 	............................. 

Residual error of estimate ............. 39 181 - 	 73 - 	 109 38 74 56 - 	51 - 6 13 

16 GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) 	DOLLARS 	....................... 7,608 8,232 9,513 8,647 34,200 7,715 8,614 9,542 9,210 35,081 

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to-
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarer-
quarter comparisons based on seasonally adjusted data are less subject to the problem of shiftrir weiehts and 

p : i r  r :'-,ic. 

. 
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LE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1960-64 
(millions of dollars) 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 

5,684 6,053 5,834 6,586 24,157 5,875 6,284 6,101 6,925 25,185 6,256 6,621 6,454 7,303 26,634 1 

2,849 2,957 3,026 3,493 12,325 2,920 3,018 3,114 3,575 12,627 3,013 3,129 3,249 3,802 13,193 2 

640 828 627 831 2,926 669 898 679 938 3,184 796 988 800 967 3,551 3 

2,195 2,268 2,181 2,262 8,906 2,286 2,368 2,308 2,412 9,374 2,447 2,504 2,405 2,534 9,890 4 

1,424 1,738 1,948 1,685 6,795 1,471 1,681 1,956 1,689 6,797 1,551 1,767 1,988 1,793 7,099 5 

1,258 1,639 1,738 1,630 6,265 1,277 1,747 1,829 1,804 6,657 1,610 1,961 1,979 2,042 7,592 6 

263 348 403 383 1,397 261 358 409 433 1,461 383 367 411 475 1,636 7 

439 591 725 644 2,399 410 628 768 706 2,512 486 699 865 831 2,881 8 

6 70e ([ 03 2,469 606 761 652 665 2,684 741 895 703 736 3,075 9 

- 	.- - 524 30 - 308 1,054 - 315 461 52 - 208 846 - 337 353 10 

274 - 	 72 89 18 309 232 - 	 182 21 119 190 297 16 161 11 485 11 

- 204 - 	132 867 - 316 215 - 202 - 	 126 1,033 - 434 271 - 245 - 	224 685 - 348 - 	 132 12 

1,648 1,949 2,113 2,041 7,751 1,728 2,092 2,296 2,302 8,418 1,951 2,461 2,619 2,432 9,463 13 

- 1,897 - 	2,222 - 2,082-2,105 - 8,306 - 	1,877 	- 2,186 - 	2,159 -2,316 - 8,538 - 2,151 - 2,490 - 	2,351 - 	2,511 - 9,503 14 

132 150 - 55 - 2 225 146 119 - 66 - 34 165 79 96 - 89 - 46 40 15 

8,319 9,103 10,452 9,537 37,411 8,650 9,429 11,011 10,055 39,145 9,348 10,208 11,446 10,676 41,678 16 



. 



TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 10. National Income and Groas National Product, by Quarters, 1960-64 Seasonally Adjusted at Annual R 
(millions of dollars) is 

1960 

I II III IV Year 

1 18,084 18,172 
500 

18,312 
504 

18,412 
536 

18,245 
509 

2 496 
3,612 3,332 3,320 3,088 3,338 

3 
- 448 - 468 - 492 - 424 - 458 

4 
2,536 2,476 2,440 2,428 2,470 

5 

Wages, salaries, and supplementary labour income ............ 

Rent, interest and miscellaneous investment income 
1,184 1,136 1,196 1,228 1,186 

6 

Military pay and allowances 	................................. 
Corporation profits before taxes 	............................ 

Accrued net income of farm operatora from farm production(2) 
2,104 2,196 2,220 2,332 2,213 

7 

Deduct: Dividends paid to non-residents(l) 	................ .. 

- 148 - 184 60 - 8 - 70 
8 

Net income of non-farm unincorporated buaineaa(3) ........... 
Inventory valuation adjustment 	.............................. 

9 NET NATIONAL INCOME AT FACTOR COST .......................... 27,420 27,160 27,560 27,592 27,433 

10 4,456 4,512 4,436 4,476 4,470 

11 Capital consumption allowances and miscellaneous valuation 
4,492 4,440 4,436 4,324 4,423 

156 - 292 - 152 132 - 39 
12 

Indirect 	taxes 	less 	subsidies 	............................... 

13 

adjustments 	............................................... 
Residual error of estimate 	.................................. 

36,524 35,820 36,280 36,524 36,287 

14 (Gross national product at market prices excluding accrued 
(35,340) (34,684) (35,084) (35,296) (35,101) 

19b 

I II III IV Year 

GROSS NATIONAL PRODUCT AT MARKET PRICES ..................... 

1 

net 	income 	of 	farm operators) 	.............................. 

Wages, 	salaries, and supplementary labour income ............ 
20,996 21,308 21,712 

596 
22,168 

628 
21,546 

598 
2 560 

3,900 
608 

3,960 3,940 4,184 3,996 
3 

- 608 - 560 - 596 - 688 - 613 
4 

2,992 3,072 3,112 3,196 3,093 
5 Rent, interest and miscellaneous investment income 

1,720 1,708 1,664 1,808 1,725 
6 

Corporation 	profits 	before 	taxes 	............................ . 

Accrued net income of farm operators from farm production(2) 
2,448 2,440 2,496 2,504 2,472 

7 

Deduct: Dividends 	paid to non-residents(1) 	.................. . 

312 - 144 - 188 - 195 
8 

Net income of non-farm unincorporated business(3) 	........... . 

- 136 - 

9 

Military 	pay and allowances 	................................. . 

31,872 32,224 32,780 33,612 32,622 

10 

Inventory valuation adjustment 	.............................. . 

5,308 5,640 5,752 5,568 

11 

NET NATIONAL INCOME AT FACTOR COST 	.......................... 

Capital consumption allowances and miscellaneous valuation 
5,140 5,160 5,392 5,172 

Indirect 	taxes 	less 	subsidies 	...............................5,572 

280 - 112 - 192 - 144 - 182 
12 

adjustments 	...............................................4,996 

13 

Residual 	error 	of 	estimate 	.................................. - 

GROSS NATIONAL PRODUCT AT MARKET PRICES 	..................... 42,160 42,560 43,388 44,612 43,180 

14 I (Cr0.5 national product at market prices excluding accrued 
net income of farm operators) ..........................

.. .(40,440) 	(40,852) 	(41,724) 	(42,804) 	(41,455) 

(1) See Footnote 1, Table I. 
(2) Includes an arbitrary smoothing of crop production and atandard seasonal adjustments for withdrawals of grain from farm 

stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 
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:LE 10. National Income and Gross National Product, by Quarters, 1960-64 Seasonally Adjusted at Annual Rales 

(millions of dollars) 

1961 	 1962 

II 	III 	XV 	Year 	I 	II 	III 	IV 	Year 

18,504 18,832 19,200 19,448 18,996 
532 540 552 576 550 

2,956 3,384 3.608 3,760 3,427 

- 656 - 540 - 564 - 584 - 586 
2,588 2,576 2,780 2,736 2,670 

1,040 1,008 1,096 888 1,008 

2,056 2,224 2,400 2,416 2,274 

- 40 - 44 - 164 - 108 - 89 

26,980 27,980 28,908 29,132 28,250 

4,604 4,660 4,624 4,896 4,696 

4,448 4,488 4,556 4,668 4,540 
104 92 -220 -36 -15 

36,136 37,220 37,868 38,660 37,471 

19,800 20,128 20,396 20,608 20,233 
600 588 584 572 586 2 

3,636 3,752 3,724 3,888 3,750 
- 524 - 684 - 564 - 564 - 584 
2,744 2,812 2,808 3,120 2,871 

1,512 1,408 1,512 1,560 1,498 6 
2,376 2,396 2,352 2,380 2,376 

- 136 - 144 - 176 4 - 113 8 

30,008 30,256 30,636 31,568 30,617 9 

5,172 5,224 5,468 5,228 5,273 10 

4,780 4,916 4,944 5,016 4,914 11 
- 164 - 300 - 220 - 288 - 243 12 

39,796 40,096 40,828 41,524 40,561 13 

(35,096) 	(36,212) 	(36,772) 	(37,772) 1 (36,463) 	1 (38,284) 	(38,688) 	(39,316) 	(39,964) 1 (39,063) I 14 

1964 

I 	II 	III 	IV 	Year 

22,732 23,100 23,704 24,128 23,416 
572 576 584 600 583 

4,596 4,468 4,376 4,880 4,580 
- 684 - 588 - 680 - 788 - 685 
3,220 3,252 3,248 3 2 388 3,277 
1,372 1,680 1,432 1,404 1,472 
2,548 2,584 2,624 2,592 2,587 
- 140 - 292 88 - 140 - 121 

34,216 34,780 35,376 36,064 35,109 

6,140 6,340 6,500 6,344 6,331 

5,512 5,580 5,596 5,740 5,607 
52 -16 -80 -132 -44 

45,920 46,684 47,392 48,016 47,003 

(44,548) 	(45,004) 	(45,960) 	(46,612) 1 (45,531) 
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TABLE 11. Gross National Expenditure, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1960 

I 	II 	Eli 	IV Year 

No.  

1 23,132 23,456 23,580 23,992 23,540 

2 6,664 6,532 6,980 6,900 6,769 

3 6,988 6,624 6,552 6,604 6,692 

4 1,59 2  1,400 1,396 1,384 1,443 

5 2,640 2,544 2,572 2,552 2,577 

6 2,756 2,680 2,584 2,668 2,672 

7 

New non-residential construction 	.......................... 

976 348 - 56 372 410 

8 924 280 - 140 236 325 

9 

Personal expenditure on consumer goods and services .........

Government expenditure on goods and services (1, 2) 	......... 

Farm inventories and grain in commercial channels(4) 52 68 84 136 85 

Business gross fixed capital formation(3) 	................... 

Value of physical change in inventories .....................
Non-farm business inventories 	............................. 

7,276 6,760 7,096 6,900 7,008 
10 

New residential construction 	.............................. 

11 

	

New machinery and equipment 	............................... 

	

Exports of goods and services 	............................... 

- 8,356 - 8,192 - 8,024 - 8,116 - 8,172 

12 

Deduct: 	Imports 	of goods and services 	....................... 

- 156 292 152 - 128 40 

13 

Residual 	error 	of estimate 	.................................. 

GROSS NATIONAL EXPENDITURE AT MARKET PRICES ................. 
36,524 35,820 36,280 36,524 36,287 

Detail ot Lsrm Inventories and 	
1 008 Value of grain crop production ............. . ............. .

' 20 Depletions of farm stocks of grain  ......... .............. .

- Change in livestock inventories ........................... - 

Grain in Commercial Channels ............................. 

I 

	

1,008 	1,012 

	

- 1,028 	- 1,060 

	

-84 	20 

	

172 	112 

l9 

II 	III  

	

1,012 	1,010 

	

- 1,024 	- 1,008 

	

80 	14 

	

68 	69 

IV 	Year 

1 26,744 27,140 27,632 28,148 27,416 

2 7,980 7,884 8,112 8,120 8,024 

3 7,112 
1,596 

7,512 
1,668 

7,704 
1,732 

8,036 
1,832 

7,591 
1,707 

4 
2,640 2,864 2,880 2,956 2,835 

5 
2,876 2,980 3,092 3,248 3,049 

6 

7 

Personal expenditure on consumer goods and services .........

Government expenditure on goods and servicea(1, 2) 	.......... 

New residential construction 	.............................. 
New non-residential construction 	.......................... 

568 296 528 
248 

572 
500 

491 
200 

8 184 
384 

- 132 
428 280 72 291 

9 Farm inventories and grain in commercial charinels(4) 

10 

Business gross fixed capital formation(3) 	................... 

Non-farm business inventories 	............................. 

8,612 8,960 9,000 9,736 9,077 

11 

New machinery and equipment 	............................... 

Value of physical change in inventories ..................... 

- 9,136 - 9,348 - 9,780 - 10,140 - 9,601 

12 

Exports of goods and services 	............................... 

Deduct: 	Imports of goods and services 	....................... 

280 116 192 140 182 

13 

Residual error of estimate 	.................................. 

GROSS NATIONAL EXPENDITURE AT MARKET PRICES ................. 
42,160 42,560 43,388 44,612 43,180 

- Detail of Farm Inventories and GICC: 
1,380 1,380 1,384 1,380 1,381 

Value 	of 	grain 	crop production 	........................... 
- 1,084 - 1,052 - 1,160 - 1,180 - 1,119 

20 

.. 

68 16 92 49 Depletions 	of 	farm stocks 	of grain 	........................ 
Change 	in 	livestock 	inventories 	........................... 

68 32 40 - 220 - 20 
Grain 	in 	Commercial 	Channels 	.............................. 

(1) See footnote 1, Table 2. 
(2) For details of defence expenditures, see line 3, Table 15. 
(3) See footnote 3, Table 2. 
(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 

value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 
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S ABLE 11. Gross National Expenditure, by Quarters, 1960-64 Seasonally Adjusted at Annual Ratee 

(millions of dollars) 

1961 1962 

I II III IV Year I II III IV Year 

No. 

23,828 24,332 24,752 24,952 24,466 25,612 25,760 25,876 26,404 25,913 1 

6,984 7,112 7,356 7,492 7,236 7,488 7,860 7,716 7,776 7,710 2 

6,456 6,544 6,768 6,772 6,635 6,856 6,896 7,008 7,080 6,960 3 

1,404 1,468 1,500 1,460 1,458 1,540 1,580 1,604 1,584 1,577 4 

2,532 2,660 2,780 2,760 2,683 2,716 2,636 2,588 2,612 2,638 5 

2,520 2,416 2,488 2,552 2,494 2,600 2,680 2,816 2,884 2,745 6 

- 20 184 - 452 408 30 576 356 928 368 557 7 

312 528 - 8 924 439 384 296 636 24 335 8 

- 332 - 344 - 444 - 516 - 409 192 60 292 344 222 9 

7,308 7,328 7,916 7,972 7,631 8,012 8,236 8,352 8,436 8,259 10 

- 8,316 - 8,184 - 8,692 - 8,976 - 8,542 - 8,912 - 9,316 - 9,268 - 8,832 - 9,082 11 

- 104 - 96 220 40 15 164 304 216 292 244 12 

36,136 37,220 37,868 38,660 37,471 39,796 40,096 40,828 41,524 40,561 13 

624 624 628 624 625 1,184 1,184 1,184 1,188 1,185 

- 1,044 - 912 - 744 - 940 - 876 - 920 - 1,160 - 	1,176 - 1,033 

18 112 24 - 96 37 32 20 56 - 12 24 

- 	 4 - 36 - 184 - 300 - 	131 - 148 - 224 212 344 46 

1964 

I II III IV Year 

28,852 29,040 29,684 30,148 29,431 

8,564 8,524 8,544 8,796 8,607 

8,944 8,828 8,720 9,380 8,968 

2,176 1,908 1,872 2,128 2,021 

3,164 3,244 3,376 3,588 3,343 

3,604 3,676 3,472 3,664 3,604 

452 448 388 232 380 

572 616 804 48 510 

- 120 - 168 - 416 184 - 130 

9,996 10,604 10,756 10,404 10,440 

- 10,840 - 10,772 - 10,784 - 11,076 - 10,868 

-48 12 84 132 45 

45,920 46,684 47,392 48,016 47,003 

1,132 1,132 1,136 1,132 1,133 

- 1,376 - 1,356 - 1,180 - 1,216 - 1,282 

48 136 -40 56 50 

76 - 80 - 332 212 - 31 
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TABLE 12. Source of Personal Income, by Quarters, 1960-64 Seasonally Adjusted at Annual Rate 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 
No.  

1 Wages, salaries, and supplemen 
18,084 18,172 18,312 18,412 18,245 18,504 18,832 19,200 19,448 18,996 

2 Deduct: Employer and employee 
contributions to social 
insurance and government 

- 	756 - 700 - 772 - 776 - 	751 - 784 - 776 - 800 - 788 - 787 
3 Military pay and allowances 496 500 504 536 509 532 540 552 576 550 
4 Net income received by farm 

operators from farm produc- 
1,160 1,124 1,188 1,236 1,177 1,000 880 1,092 940 978 

5 

tary labour income .......... 

Net income of non-farm unin- 
corporated business 2,104 2,196 2,220 2,332 2,213 2,056 2,224 2,400 2,416 2,274 

6 

pension funds 	............... 

Interest, dividends and 
net rental income of 

2,908 2,892 2,896 2,832 2,882 2,960 2,980 3,072 3,108 3,030 

tion(1) 	..................... 

persona(2) 	.................. 

Transfer payments to persons: 

7 From government (excluding 
3,032 2,984 3,200 3,264 3,120 3,424 3,372 3,468 3,500 3,441 

8 Charitable contributions by 
interest) 	................... 

40 40 40 40 40 40 40 40 40 40 

9 

	

comporations 	................ 

	

PERSAL INCOME 	............... 27,068 27,208 27,588 27,876 27,435 27,732 28,092 29,024 29,240 28,527 

(1) This item ditters from line 6, Table 10 by excluding the adjustment wIieh I ias heee made le ta - e accon 	h ac. 
earnings arising Out of the operations of the Canadian Wheat Board. 

(2) Includes all government debt interest paid to persons. 

TABLE 13. Disposition of Personal Income, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 
No.  

I 2,340 2,380 2,348 2,372 2,360 2,412 2,512 2,548 2,572 2,511 

2 1,928 2,004 1,996 1,988 1,979 2,028 2,136 2,152 2,184 2,125 
3 Succession duties and estate 

196 152 128 156 158 148 132 152 152 146 
4 216 224 224 228 223 236 244 244 236 240 

5 Personal expenditure on con- 

Personal direct taxes ......... 

sumer goods and services .., 23,132 23,456 23,580 23,992 23,540 23,828 24,332 24,752 24,952 24,466 

6 11,616 11,772 11,852 12,012 11,813 11,876 12,204 12,236 12,396 12,178 
7 2,664 2,660 2,608 2,724 2,664 2,556 2,648 2,880 2,780 2,716 
8 

Income taxes 	... ............. 

taxes 	..................... 

8,852 9,024 9,120 9,256 9,063 9,396 9,480 9,636 9,776 9,572 

9 

Miscellaneous ............... 

Non-durable goods 	........ ... 

1,596 1,372 1,660 1,512 1,535 1,492 1,248 1,724 1,716 1,545 

10 

Durable goods 	............... 
Services(l) 	................. 

Personal net saving ............ 

27,068 27,208 27,588 27,876 27,435 27,732 28,092 29,024 29,240 28,522 

11 

PERSONAL INCOME 	............... 

(Persona1 disposable 
income)(2) 	.................. (24,728)(24,828) (25,240)(25,504) (25,075) (25,320) (25,580) (26,476)(26,668) (26,011) 

VS,SI,LuutIICLeflpC,Iu1Lur C aurudu. 

(2) Personal Income less Total Personal Direct Taxes, 
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F PLE 12. Source of Personal Income, by Quarters, 1960-64 Seasonally Adjusted at Annual Ratea 
(milliona of dollars) 

1962 1963 1964 

I II 211 IV Year I II III IV Year I II III IV Year 

19,800 20,128 20,396 20,608 20,233 20,996 21,308 21,712 22,168 21,546 22,732 23,100 23,704 24,128 23,41 1 

- 796 - 800 - 824 - 828 - 812 - 828 - 840 - 856 - 86 - 847 - 876 - 900 - 892 - 	 901 - 892 2 

600 588 584 572 586 560 608 596 628 598 572 576 584 600 583 3 

1,264 1,768 1,384 1,552 1,492 1,464 1,860 1,488 1,536 1,587 1,828 1,276 1,108 1,236 1,362 4 

2,376 2,396 2,352 2,380 2,376 2,448 2,440 2,496 2,50 1  2,472 2,548 2,584 2,624 2,592 2.587 5 

3,148 3,252 3,356 3,476 3,308 3,460 3,536 3,572 3,652 3,555 3,688 3,708 3,788 3,85f 3,76C 6 

3,880 3,632 3,600 3,804 3,729 3,764 3,840 3,804 3,944 3,838 4,148 4,096 4,200 4,192 4,159 7 

44 44 44 44 44 44 44 44 44 44 44 44 41 4.8 

'l2 

....l1 ........'. 	•., 	I 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 

2,648 2,688 2,764 2,820 2,730 2,868 2,764 2,932 3,080 2,911 3,232 3,364 3,452 3,58C 3,407 1 

2,240 2,284 2,344 2,396 2,316 2,480 2,340 2,504 2,624 2,487 2,784 2,868 2,996 3,072 2,93c 2 

164 160 172 161 165 144 164 172 204 171 164 228 156 192 185 3 

244 244 248 260 249 244 260 256 252 253 284 268 300 316 292 4 

25,612 25,760 25,876 26,404 25,913 26,744 27,140 27,632 28,148 27,416 28,852 29,040 29,684 30,148 29,431 5 

12,856 12,832 12,984 13,172 12,961 13,328 13,376 13,628 13,70 13,508 13,968 14,204 14,440 14,808 14,355 6 

2,944 2,948 2,852 3,064 2,952 3,056 3,188 3,204 3,444 3,223 3,588 3,464 3,712 3,468 3,558 7 

9,812 9,980 10,040 10,16 10,000 10,360 10,576 10,800 11,004 10,685 11,296 11,372 11,532 11,872 11,518 8 

2,056 2,560 2,252 2,384 2,313 2,296 2,892 2,292 2,384 2,466 2,600 2,080 2,024 2,02C 2pl8l 9 

30,316 31,008 30,892 31,60 30,956 31,908 32,796 32,856 33,61 32,793 34,684 34,484 35,160 35,74E 35,01 10 

. 	.. 	.-. 	-,. 	 .. 	 . 	

. 	I 
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TABLE 14. Government Revenue, by Quarters, 1960-64 Seasonally Adjusted at Annual Rats 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 
No.  

1 2 , 340  2,380 2,348 2,372 2,360 2,412 2,512 2,548 2,572 2,511 

2 1 , 99 6  2,036 2,016 2,020 2,017 2,056 2,124 2,160 2,188 2,132 

3 Provincial and municipal .............. 344  344 332 352 343 356 388 388 384 379 

4 1,620 1,576 1,516 1,464 1,544 1,424 1,576 1,696 1,752 1,612 

5 

Direct taxes 	- 	Persona 	.................. 

1,328 1,296 1,240 1,200 1,266 1,164 1,288 1,376 1,416 1,311 

6 (Federal 	tax collections) 	............ (1,304) (1,412) (1,416) (1,324) (1,364) (1,272) (1,268) (1,240) (1,288) (1,267) 

7 

Federal 	............................... 

Direct taxes - Corporations ............. 

292 280 276 264 278 260 288 320 336 301 

8 

Federal 	............................... 

( 29 2 ) (304) (328) (284) (302) (276) (280) (284) (296) (284) (Provincial tax collections) 	.......... 

Withholding taxes: 

Federal(l) 	............................ 76 76 80 84 79 120 108 120 116 116 

10 Indirect 	taxes 	.......................... 4,680 4,740 4,676 4,724 4,705 4,808 4,868 4,988 5,124 4,947 

11 2,184 2,220 2,144 2,172 2,180 2,168 2,168 2,204 2,220 2,190 

12 2,496 2,520 2,532 2-,552 2,525 2,640 2,700 2,784 2,904 2,757 

13 1,060 1,044 1,064 1,084 1,063 1,044 1,052 1,212 1,196 1,126 

14 396 376 356 400 382 380 348 480 428 409 

15 

Provincial 	............................ 

664 

. 

668 708 684 681 664 704 732 768 717 

16 Employer and employee contributions to 
social insurance and government 

756 700 772 776 751 784 776 800 788 787 

17 

	

Federal 	............................... 

	

Investment 	income 	....................... 

508 440 500 500 487 512 500 512 516 510 

18 

Provincial and municipal(2) ........... 

248 260 272 276 26.4 272 276 288 272 277 

Federal 	............................... 

Provincial and municipal .............. 

Transfers from Federal: 

19 

pension funds 	......................... 

Federal 	............................... 

984 976 1,004 1,012 994 1,016 1,176 1,172 1,148 1,128 

20 

Provincial and municipal .............. 

Provincial and municipal .............. 

TOTAL REVENUE 	........................... 1,516 11,492 11,460 11,516 11,496 11,608 12,068 12,536 12,696 12,227 

21 6,488 6,444 6,336 6,376 6,411 6,400 6,536 6,852 6,884 6,668 

22 

FEDERAL 	............................... 

PROVINCIAL and MUNICIPAL ............. .5,028 5,048 5,124 5,140 5,085 5,208 5,532 5,684 5,812 5,559 

(1) See footnote 1, Table 5, 
(2) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 

four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictious seasonal between the fourth and first 	is 
quarters in the seasonally adjusted indirect taxes series. 
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• 	 FABLE 14. Gover,ent Revenue, by Quarters, 1960-64 Seasonally Mjusted at Annual Rates 
(millions of dollars) 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 

No. 

2,648 2,688 2,766 2,820 2,730 2,868 2,764 2,932 3,080 2,911 3,232 3,364 3,452 3,580 3,407 

2,080 2,056 2,092 2,124 2,088 2,172 2,084 2,204 2,312 2,193 2,448 2,552 2,580 2,652 2,558 2 

568 632 672 696 642 696 680 728 768 718 784 812 872 928 849 

1,680 1,688 1,696 1,744 1,702 1,800 1,808 1,800 1,876 1,821 1,976 1,976 1,968 2,036 1,989 4 

1,264 1,268 1,268 1,284 1,271 1,352 1,352 1,344 1,376 1,356 1,484 1,480 1,468 1,496 1,482 

(1,352) (1,292) (1,280) (1,252) (1,294) (1,300) (1,312) (1,344) (1,356) 1,328) (1,392) (1,844) (1,500) (1,684) (1,605) 6 

416 420 428 460 431 448 456 456 500 465 492 496 500 540 507 7 

(328) (312) (388) (408) (359) (420) (432) (480) (456) (47) (424) (524) (488) (508) (486) 8 

112 140 124 124 125 132 120 128 128 127 132 140 140 148 140 g 

,444 5,492 5,696 5,628 5,565 5,820 5 0 676 5,928 6,092 5,879 6,424 6,608 6,748 6,812 6,648 10 

12 2,332 2,524 2,436 2,401 2,416 2,316 2,464 2,608 2,451 2,696 2,824 2,928 2,940 2,847 11 

,132 3,160 3,172 3,192 3,164 3,404 3,360 3,464 3,484 3,428 3,728 3,784 3,820 3,872 3,801 12 

1,196 1,208 1,180 1,444 1,257 1,308 1,380 1,388 1,428 1,376 1,488 1,508 1,484 1,596 1,519 13 

380 416 356 640 448 472 520 520 496 502 560 524 520 584 547 14 

816 792 824 804 809 836 860 868 932 874 928 984 964 1,012 972 

796 800 824 828 812 828 840 856 864 847 876 900 892 900 892 16 

512 508 524 528 518 528 528 536 544 534 556 568 552 556 558 17 

284 292 300 300 294 300 312 320 320 313 320 332 340 344 334 18 

1,172 1,016 1,144 1,204 1,134 1,196 1,232 1,100 1,148 1,169 1,164 1,300 1,264 1,288 1,254 19 

13,048 13,032 13,428 13,792 13,325 13,952 13,820 14,132 14,616 14,130 15,292 15,796 15,948 16,360 15,849 20 

6,660 6,720 6,888 7,136 6,851 7,072 6,920 7.196 7,464 7,163 7,876 8,088 8,188 8,376 8,132 21 

6,388 6,312 6,540 6,656 6,474 6,880 6,900 6,936 7,152 6,967 7,416 7,708 7,760 7,984 

- 	 - 

7,717 22 
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TABLE 15. Government Expenditure, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 

I 6,664 6,532 6,980 6,900 6,769 6,984 7,112 7,356 7,492 7,236 

2 2,732 2,604 2,796 2,788 2,730 2,852 2,920 3,068 3,088 2,982 

3 (1,556) (1,484) (1,584) (1,560) (1,546) (1,572) (1,592) (1,612) (1,676) (1,613) 

4 3,932 3,928 4,184 4,112 4,039 4,132 4,192 4,288 4,404 4,254 

5 Transfer payments to persons (excluding 
3,032 2,984 3,200 3,264 3,120 3,424 3,372 3,468 3,500 3,441 

6 1,940 1,876 2,036 2,052 1,976 2,012 2,004 1,992 2,016 2,006 

7 1,092 1,108 1,164 1,212 1,144 1,412 1,368 1,476 1,484 1,435 

8 1,068 1,064 1 0 128 1,120 1,095 1,124 1,168 1,180 1,208 1,170 

9 

Goods and 	services 	...................... 

744 736 780 752 753 764 788 768 824 786 

10 

Federal 	............................... 

(Defence) 	............................. 

Provincial and municipal .............. 

324 328 348 368 342 360 380 412 384 384 

11 

interest on the public debt) 	.......... 

Federal 	............................... 

Subsidies 	............................... 224 228 240 248 235 204 208 364 228 251 

12 

Provincial and municipal 	.............. 

200 204 212 220 209 176 180 332 196 221 

13 

Interest on the public debt 	............. 

Federal(2) 	............................ 

Provincial and municipal .............. 

24 24 28 28 26 28 28 32 32 30 

Federal 	............................... 

Transfers to other levels of government 

14 

Provincial 	............................ 

984 976 1,004 1,012 994 1,016 1,176 1,172 1,148 1,128 

15 

Federal 	............................... 

Total 	expenditure 	....................... 11,972 11,784 12,552 12,544 12,213 12,752 13,036 13,540 13,576 13,226 

16 6,600 6,396 6,828 6,824 6,662 6,820 7,068 7,332 7,272 7,123 

17 5,372 5,388 5,724 5,720 5,551 5,932 5,968 6,208 6 0 304 6,103 

18 

Provincial and municipal .............. 

- 456 - 292 - 1,092 - 1,028 - 717 - 1,144 - 968 - 1,004 - 880 - 999 

19 

Deficit (-) or surplus 	(+) 	.............. 

Federal 	.............................. - 112 48 - 492 - 448 - 251 - 420 - 532 - 480 - 388 - 455 

20 

Federal 	............................... 

Provincial and municipal 	............. - 344 - 340 - 600 - 580 - 466 - 724 - 436 - 524 - 492 - 544 

21 TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
SURPLUS 	............................... 1,516 11,492 11,460 11,516 11,496 11,608 12,068 12,536 12,696 12,227 

22 6,488 6,444 6,336 6,376 6,411 6,400 6,536 6,852 6,884 6,668 

23 

FEDERAL 	............................... 

PROVINCIAL AND MUNICIPAL .............. 5,028 5,048 5,124 5,140 5,085 5,208 5,532 5,684 5,812 5,59 

(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit cor 
spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in rH 
quarter of transfer payments to the provinces under the former tax rental agreements. 
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S TABLE 15. Government Expenditure, by Quartera, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 

No. 

7,488 7,860 7,716 7,776 7,710 7,980 7,884 8,112 8,120 8,024 8,564 8,524 8,544 8,796 8,607 1 

3,052 3,148 2,964 2,928 3,023 2,912 2,916 3,004 2,924 2,939 3,160 2,996 3,016 2.996 3,042 2 

(1,708) (1,724) (1,644) (1,636) (1,678) (1,484) (1,596) (1,628) (1,596) (1,576) (1,672) (1,544) (1,496) (1,496) (1,552) 3 

4,436 4,712 4,752 4,848 4,687 5,068 4,968 5,108 5,196 5,085 5,404 5,528 5,528 5,800 5,565 4 

3,880 3,632 3,600 3,804 3,729 3,764 3,840 3,804 3,944 3,838 4,148 4,096 4,200 4,192 4,159 5 

2,320 2,032 2,044 2,052 2,112 2,196 2,092 2,080 2,180 2,137 2,256 2,216 2,236 2,232 2,235 6 

1,560 1,600 1,556 1,752 1,617 1568 1,748 1,724 1,764 1,701 1,892 1,880 1,964 1,960 1,924 7 

1,256 1,280 1,332 1,340 1,302 1,380 1,412 1,428 1,460 1,420 1,500 1,520 1,528 1,580 1,532 8 

836 844 892 892 866 900 936 948 956 935 984 988 992 1,016 995 9 

420 436 440 448 436 480 476 480 504 485 516 532 536 564 537 10 

'2 268 228 400 292 248 368 288 340 311 284 268 248 468 317 11 

:10 236 196 368 260 212 332 252 304 275 248 228 208 428 278 12 

:2 32 32 32 32 36 36 36 36 36 36 40 40 40 39 13 

1,172 1,016 1,144 1,204 1,134 1,196 1,232 1,100 1,148 1,169 1,164 1,300 1,264 1,288 1,254 14 

14,068 14,056 14,020 14,524 14,167 14,568 14,736 14,732 15,012 14,762 15,660 15,708 15,784 16,324 15,869 15 

7,620 7,276 7,240 7,444 7,395 7,416 7,508 7,384 7,512 7,455 7,812 7,728 7,716 7,960 7,804 16 

6,448 6,780 6,780 7,080 6,772 7,152 7,228 7,348 7,500 7,307 7,848 7,980 8,068 8,364 8,065 17 

- 1,020 - 1,024 - 592 - 732 - 842 - 616 - 916 - 600 - 396 - 632 - 368 88 164 36 - 20 18 

960(1) - 556 - 	352 - 308 - 544 - 344 - 588 - 188 - 48 - 292 64 360 472 416 328 19 

- 60(1) - 468 - 240 - 424 - 298 - 272 - 328 - 412 - 348 - 340 - 432 - 272 - 308 - 380 - 348 20 

13,048 13,032 13,428 13,792 13,325 13,952 13,820 14,132 14,616 14,130 15,292 15,796 15,948 16,360 15,849 21 

6,660 6,720 6,888 7,136 6,851 7,072 6,920 7,196 7,464 7,163 7,876 8,088 8,188 8,376 8,132 22 

388 6,312 6,540 6,656 6,474 6,880 6,900 6,936 7,152 6,967 7,416 7,708 7,760 7,984 7,717 23 

3 Sea footnote 2, Table 6. 
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TABLE 16. Source of National Saving, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 
No.  

1 1,596 1,372 1,660 1,512 1,535 1,492 1,248 1,724 1,716 1,545 

2 5,580 5,228 5,2 44  5,024 5,269 4,912 5,448 5,424 5,524 5,327 

3 Iindistributed corporation profits .... 1,064 776 800 708 837 424 832 864 908 757 

4 Capital conaumption allowances and 

Personal net 	saving 	..................... 

miscellaneous valuation 

Business 	gross 	saving 	................... 

4,492 4,440 4,436 4,324 4,423 4,448 4,488 4,556 4,668 4,540 

5 Adjustment on grain transactions(1) 24 12 8 - 8 9 40 128 4 - 	52 30 

6 

adjustments 	......................... 

Inventory valuation adjustment .......... 148 - 	 184 60 - 8 - 	70 - 40 - 44 - 	 164 - 	 108 - 89 

7 Government surplus (+) or deficit (-) - 456 - 292 - 	1,092 - 1,028 - 	717 - 1,144 - 968 - 1,004 - 880 - 999 

8 Residual error of estimate 	.............156 - 	292 - 	 152 132 - 	39 104 92 - 	220 - 36 - 15 

9 Totals 	............................ 6,728 5,832 5,720 5,632 5,978 5,324 5,776 5,760 6,216 5,769 

(j) This item is an adjustment to take account ot the accrued earnlns or tarn Operators arisinC Out of the Operations at te 
Canadian Whear Roard. 	See alsa 1 tnr'e 1, Table !. 

TABLE 17. hisposition of National Saving, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV Year 

1 Business gross fixed capital 
formation 	............................. 6,988 6,624 6,552 6,604 6,692 6,456 6,544 6,768 6,772 6,635 

2 New residential construction 	.......... 1,592 1,400 1,396 1,384 1,443 1,404 1,468 1,500 1,460 1,458 

3 New non-residential construction .....2,640 2,544 2,572 2,552 2,577 2,532 2,660 2,780 2,760 2,683 

4 New machinery and equipment 	..........2,756 2,680 2,584 2,668 2,672 2,520 2,416 2,488 2,552 2,494 

5 Value of physical change in 
inventories 	..........................976 348 - 56 372 410 - 20 184 - 452 408 30 

6 Surplus (+) or deficit (-) on current 
account with non-residents 	........... -1,080 - 	1,432 - 928 - 1,216 - 1,164 -1,008 - 856 - 	776 - 1,004 - 911 

7 156 

. 

292 152 - 	 128 40 - 	 104 - 96 220 40 

8 

Residual error of estimate 	.............. 

Totals 	............................. .6,728 5,832 5,720 5,632 5,978 5,324 5,776 5,760 6,216 
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TABLE 16. Source of National Saving, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 

2,056 2,560 2,252 2,384 2,313 2,296 2,892 2,292 2,384 2,466 2,600 2,080 2,024 2,020 2,181 1 

5,960 5,384 5,972 5,976 5,823 6,172 5,984 6,288 6,688 6,283 6,360 7,260 6,968 7,288 6,969 2 

932 828 900 952 903 920 996 952 1,024 973 1,304 1,276 1,048 1,380 1,252 3 

4,780 4,916 4,944 5,016 4,914 4,996 5,140 5,160 5,392 5,172 5,512 5,580 5,596 5,740 5,607 4 

248 - 360 128 8 6 256 - 	152 176 272 138 - 456 404 324 168 110 5 

- 	 136 - 	 144 - 	 176 4 - 	113 - 136 - 312 - 144 - 	 188 - 	 195 - 	 140 - 	292 88 - 	140 - 	 121 6 

- 	1,020 - 1,024 - 592 - 	732 - 842 - 616 - 916 - 600 - 396 - 632 - 368 88 164 36 - 20 7 

- 164 - 300 - 220 - 288 - 243 - 280 - 	112 - 	192 - 144 - 182 52 - 	 16 - 80 - 	132 - 44 8 

6,696 6,476 7,236 7,344 6,938 7,436 7,536 7,644 8,344 1,740 8,04 9,120 9,164 9,072 8,965 9 

TABLE 17. DisposItion of National Saving, by Quarters, 19tO-i4 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 

6,856 6,896 7,008 7,080 6,960 7,112 7,512 7,704 8,036 7,591 8,944 8,828 8,720 9,380 8,968 1 

1,540 1,580 1,604 1,584 1,577 1,596 1,668 1,732 1,832 1,707 2,176 1,908 1,872 2,128 2,021 2 

2,716 2,636 2,588 2,612 2,638 2,640 2,864 2,880 2,956 2,835 3,164 3,244 3,376 3,588 3,343 3 

2,600 2,680 2,816 2,884 2,745 2,876 2,980 3,092 3,248 3,049 3,604 3,676 3,472 3,664 3,604 4 

576 356 928 368 557 568 296 528 572 491 452 448 388 232 380 S 

- 900 - 1,080 - 916 - 396 - 823 - 524 - 388 - 780 - 404 - 524 - 844 - 	 168 - 28 - 672 - 428 6 

164 104 216 292 244 280 116 192 140 182 -48 12 84 132 45 7 

b,696 6,475 7,236 7,344 6,938 7,436 7,536 7,644 8,344 7,740 8,504 9,120 9,164 9,072 8,965 8 
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TABLE 18. Gross National Expenditure in Constant (1957) Doli;irs, by Quirters, 1S60-64(1) 
Seasonally Adjusted at AnnuaL Rates 

(millions of do1lar; 

1960 

I 	II 	III 	IV Year I 	II 	III 	IV Year 
NO.  

I Personal expenditure on consumer goods 
22,120 22,324 22,436 22,728 22,402 22,516 22,988 23,412 23,504 23,105 

2 11 , 332  11,420 11,508 11,580 11,46( 11,436 11,748 11,792 11,916 11,723 

3 2 , 560  2,568 2,536 2,664 2,582 2,496 2,600 2,884 2,764 2,686 
4 Services 	.................... . ........ 8,228 8,336 8,392 8,484 8,360 8,584 8,640 8,736 8,824 8,696 

5 

Durable 	goods 	......................... 

Government expenditure on goods and 

and 	services 	.......................... 
Non-durable goods 	..................... 

6,224 6,052 6,456 6,340 6,268 6,400 6,468 6,636 6,744 6,562 

6 Business gross fixed capital formation 

. 

6,544 6,168 6,088 6,124 6,231 5,964 6,052 6,252 6,232 6,125 

7 

services 	.............................. 

1,472 1,284 1,276 1,260 1,323 1,280 1,340 1,364 1,328 1,328 

8 New non-residential construction 2,468 2,380 2,392 2,376 2,404 2,348 2,472 2,596 2,560 2,494 

9 

New residential construction .......... 

New machinery and equipment 	........... 2,604 2,504 2,420 2,488 2,504 2,336 2,240 2,292 2,344 2,303 

10 936 348 - 	56 360 397 - 	72 156 - 448 480 29 

11 Non-farm business inventories 904 292 - 	128 232 325 304 540 - 	 12 900 433 

12 Farm inventories and grain in comeer- 
32  56 72 128 72 - 376 - 384 - 436 - 420 - 404 

13 7,180 6,624 6,960 6,772 6,884 7,156 7,176 7,600 7,584 7,379 

14 

Change in inventories 	................... 

Deduct; Imports of goods and services • - 	8,276 - 8,044 - 7,844 - 	7,916 - 8,020 - 8,028 - 	7,920 - 8,204 - 8,376 8,132 

15 

cial channels 	....................... 

Exports of goods and services ........... 

- 	 148 276 144 - 	120 38 - 96 - 88 200 36 13 

16 

Residual error of estimate 	.............. 

GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) 	DOLLARS 	.......................... 34,580 33,748 34,184 34,288 34,200 33,840 34,832 35,448 36,204 35,06 

(1) See footnote 1, Table 9. 

TABLE 19. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure,(1) 1960-64 

(1957 - 100) 

1960 1961 

I 	II 	III 	IV Year I 	II 	III 	IV year 
No.  

1 Personal expenditure on consumer goods 
104.6 105.1 105.1 105.6 105.1 105.8 105.9 105.7 106.2 105.9 

2 102 .5 103.1 103.0 103.7 103.1 103.8 103.9 103.8 104.0 103.9 

3 104 . 1  103.6 102.8 102,3 103.2 102.4 101.5 99.9 100.7 101.1 
4 

and 	services 	.......................... 

Services 	.............................10 7 . 6  108.3 108.7 109.1 108.4 109.5 109.7 110.3 110.8 110.1 

5 

Non-durable 	goods 	..................... 
Durable 	goods 	......................... 

Government expenditure on goods and 
107. 1  107.9 108.1 108.8 108.0 109.1 110.0 110.8 111.1 110.3 

6 Business gross fixed capital formation 106.8 107.4 107.6 107.8 107.4 108.2 108.1 108.3 108.7 108.3 
7 108.2 109.0 109.4 109.8 109.1 109.7 109.6 110.0 109.9 109.8 
8 New non-residential construction 107.0 106.9 107.5 107.4 107.2 107.8 107.6 107.1 107.8 107.6 
9 

New residential construction .......... 

New machinery and equipment 	..........105.8 107.0 106.8 107.2 106.7 107.9 107.9 108.6 108.9 108.3 

10 

services 	.............................. 

Exports of goods and services 	..........101.3 102,1 102.0 101.9 101.8 102.1 102.1 104.2 105.1 103.4 

11 Imports of goods and services 	..........101.0 101.8 102.3 102.5 101.9 103.6 103.3 105.9 107.2 105.0 

12 GROSS NATIONAL EXPENDITURE ............. 10 5. 6  106.1 106.1 106.5 106.1 106.8 106.9 106.8 106.8 106.8 

(1) These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but also changing 
expenditure patterns within and between major groups. Quarter to quarter comparisons based on the seasonally adjusted 
data are less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for season - 
aslity, and therefore may be used as indicators of price change. 
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i-iditure in Constant (1957) Oollars, by Quarters, 1960-64(1) 

ona11y Adjusted at Annual Rates 
(millions of dollars) 

19b2 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 
No. 

24,016 24,048 24,088 24,471 24,157 24,712 24,984 25,312 25,732 25,185 26,252 26,316 26,812 27,156 26,634 1 

12,312 12,224 12,340 12,424 12,325 12,548 12,552 12,696 12,712 12,627 12,900 13,072 13,228 13.572 13,193 2 

2,900 2,932 2,832 3,040 2,926 3,016 3,152 3,160 3,408 3,184 3,564 3,444 3,716 3,480 3,551 3 

8,804 8,892 8,916 9,01 8,906 9,148 9,280 9,456 9,612 9,374 9,788 9,800 9,868 10,104 9,890 4 

6,676 6,960 6,768 6,776 6,795 6,848 6,704 6,852 6,784 6,797 7,140 7,076 6,996 7,18 7,099 5 

6,232 6,216 6,292 6,320 6,265 6,308 6,624 6,728 6.968 6,657 7,684 7,476 7,360 7,848 7,592 6 

1,380 1,404 1,416 1,388 1,397 1,392 1,440 1,480 1,532 1,461 1,796 1,552 1,504 1,692 1,636 7 

2,488 2,396 2,356 2,356 2,399 2,360 2,552 2,544 2,592 2,512 2,764 2,808 2,904 3,048 2,881 8 

2,364 2,416 2,520 2,576 2,469 2,556 2,632 2,704 2,844 2,684 3,124 3,116 2,952 3,108 3,075 9 

564 352 868 312 524 536 268 508 532 461 444 424 336 208 353 10 

360 264 600 12 309 168 - 	 116 248 460 190 568 596 744 32 485 11 

204 88 268 300 215 368 384 260 72 271 - 	124 - 	 172 - 408 176 - 	 132 12 

7,580 7,732 7,800 7,892 7,751 8,028 8,344 8,360 8,940 8,418 9,128 9,648 9,672 9,40' 9,463 13 

- 8,236 - 8,512 - 8,452 - 8,024 -8,306 - 8,220 - 8,376 - 8,632 - 8,924 - 8,538 - 9,472 - 9,364 - 9,436 - 9,740 9,503 14 

152 280 200 268 225 256 104 172 128 165 - 44 12 76 116 40 15 

16,984 37,076 37,564 38,020 37,411 38,468 38,652 39,300 40,160 39,145 41,132 41,588 41,816 42,176 41,678 16 

TABLE 19. Implicit Price Indexes - Seasonally Adjusted 

Gross National Expenditure,(1) 1960-64 
(1957 = 100) 

1962 1963 1964 

I II III IV Year I II III IV Year I II III IV Year 

No. 

106.7 107.1 107.4 107.9 107.3 108.2 108.6 109.2 109.4 108.9 109.9 110.4 110.7 111.0 110.5 1 

104.4 105.0 105.2 106.0 105.2 106.2 106.6 107.3 107.8 107.0 108.3 108.7 109.2 109.1 108.8 2 

100.8 100.7 100.9 100.9 100.8 101.3 101.1 101.5 100.9 101.2 100.7 100.5 99.8 99.6 100,1 3 

111.4 112.2 112.6 112.8 112.3 113.2 114.0 114.2 114.5 114.0 115.4 116.0 116.9 117.5 116.5 4 

112.2 112.9 114.0 114.8 113.5 116.5 117.6 118.4 119.7 118.1 119.9 120,5 122.1 122.4 121.2 5 

110.0 110.9 111.4 112.0 111.1 112.7 113.4 114.5 115.3 114.0 116.4 118.1 118.5 119.5 118.1 6 

111.6 112.5 113.3 114.1 112.9 114.7 115.8 117.0 119.6 116.8 121.2 122.9 124.5 125.8 123.5 7 

109.2 110.0 109.8 110.9 110.0 111.9 112.2 113.2 114.0 112.9 114.5 115.5 116.3 117.7 116.0 8 

110.0 110.9 111.7 112.0 111.2 112.5 113.2 114.3 114.3 113.6 115.4 118.0 117.6 117.9 117.2 9 

105.7 106.5 107.1 106.9 106.6 107.3 107.4 107.7 108.9 107.8 109.5 109.9 111,2 110.6 110.3 10 

108.2 109.4 109.7 110.1 109.3 111.1 111.6 113.3 113,6 112.5 114.4 115.0 114.3 113.7 114.4 11 

107.6 108.1 108.7 109.2 108.4 109.6 110.1 110.4 111.1 110.3 111.6 112.3 113.3 113.8 112.8 12 
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TABLE 20. Business Gross Fixed Capital Formati 
(millions of dollars 

1960 	19b1 
	

19b2 	19b3 	1964 

1. Agriculture ...............................) 

2. Fishing and trapping ...................... 

3. Forestry .................................. 

4. Mining, quarrying, and oil wells .......... 

5. Manufacturing ............................. 

6. Construction .............................. 

7. Transportation ............................ 

L'ut;LL1Ii) 

10. Electric power, gas and water utilities 

11. Trade ..................................... 

12. Finance, insurance and real estate(3) ..... 

13. Services(4) ............................... 

550 576 663 762 820 

54 50 54 60 73 

400 449 480 521 633 

1,178 1,085 1,269 1,358 1,815 

130 136 109 135 151 

704 645 490 566 

688 710 723 766 886 

381 307 319 338 351 

1,722 1,770 1,875 1,980 2,349 

508 570 596 673 711 

14. 	Totals .................................. 6,692 	6,635 	6,960 	7,591 	8,968 

(1) This table is derived from "Private and Public Investment in Canada", publications. Additional 
detail has been provided by the DBS Business Finance Division, and adjustments have been made to 
bring the data into line with National Accounting concepts. See reconciliation statement, Table 
21. For an industrial distribution of total private and public investment, see Table 1 in the 
aforementioned publications. 

(2) Excludes investment expenditures by the Canadian Broadcasting Corporation, which are included in 
"Government Expenditure on Goods and Services". 

(3) Includes all new residential construction, (exclusive of government other than government business 
enterprise). See Table 2. 

(4) Excludes government departmental expenditures, federal hospital, provincial hospital and school, 
and municipal school expenditures, which are included with "Government Expenditure on Goods and 
Services". Investment expenditure of government business enterprises (railway, power commissions, 
etc.), are included under appropriate industry headings. 
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S c
Gross Fixed Capital Formation, 1960-64 

r onciliation Statement 
(millions of dollars) 

1960 	1961 	1962 	1963 	1964 

1.  Total private and public investment in Canada(1) 8,262 8,172 8,715 9,393 10,827 
2.  Deduct - New residential construction by 

governments(2) 	.................... - 	13 - 9 - 	10 - 6 - 	7 
3.  New non-residential construction by 

governments 	....................... - 	1 1 420 - 	1,368 - 	1,562 - 	1,609 - 	1,640 
4.  New machinery and equipment outlays 

by 	governments 	.................... - 	137 - 	160 - 	183 - 	187 - 	212 
5.  Business gross fixed capital formation 	......... 6,692 6,635 6,960 7,591 8,968 

(1) As presented in the publications "Private and Public Investment in Canada". 
(2) Excludes residential construction under Veterans' Land Act, construction of veterans' rental 

housing by Central Mortgage and Housing Corporation, and joint federal-provincial housing (Section 
36, National Housing Act) which are included under line 5. 

TABLE 22. Exports and Imports of Goods and Services, 1960-64(1) 
Reconciliation Statement 
(millions of dollars) 

1960 1961 1962 1963 1964 

xports of goods and services: 

1.  Merchandise 	exports 	.......................... 5,392 5,889 6,380 7,082 8,238 
2.  Gold production available for export 162 162 155 154 144 
3.  Interest and dividends received from non- 

residents 	.................................. 173 209 202 223 287 
4.  Other 	receipts 	for 	services ................... 1,383 1,474 1,646 1,767 1,937 
5.  Sub-total - "Current receipts" as per Cana- 

dian Balance of International 
Payments 	....................... 7,110 7,734 8,383 9,226 10,606 

6.  Inheritances and 	immigrants' 	funds 	........... - 	102 - 103 - 	124 - 	149 - 	166 

7.  Total "exports of goods and services" as 
per National Accounts(2) 	............... 7,008 7,631 8,259 9,077 10,440 

Imports of goods and services: 

8.  Merchandise 	imports 	.......................... 5,540 5,716 6,203 6,579 7,538 
9.  Interest and dividents paid to non-residents 653 770 794 869 960 

10, Other 	payments 	for 	services 	.................. 2,160 2,230 2,260 2,335 2,561 
11.  Sub-total - "Current payments" as per Cana- 

dian Balance of International 
Payments 	....................... 8,353 8,716 9,257 9,783 11,059 

12.  Inheritances and emigrants' 	funds 	............ - 	181 - 	174 - 	175 - 	182 - 	191 

13.  Total "imports of goods and services" as 
per National Accounts(2) 	............... 8,172 8,542 9,082 9,601 10,868 • - ta sources are the reports 	Balance of International Payments" (Balance of Payments 

tion, Dominion Bureau of Statistics), and other information received from the Balance of 
;vments Section. 	Figures exclude mutual aid to N.A.T.O. 	countries. 

e also Table 2. 
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