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Gross National Product continued torise
despite unusually sharp gains in
the previous three months.
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Price increases were more evident
than in recent quarters.

index _ Index
Q1,1964 —_} Qi,1964
=100 =100
103 |— /. —io3
i3 Y4
Implicit G.N.E.price lneenm/ /
ki [ ’ o)
//
102 |— ] 7 102
1ol s/
N e /|
7/ o4
Dp——
0,1, == W A = el
'y Retoil price index '
7 '
J P ‘ =
5 .
100 —&g ‘ 100
Industry (2
= selling price index ﬁ
General wholesale price index
99 — 18l
(1) Bosed on segsonoily odjusted data B
{2) Simple aversge of 102 industry selling {
price indexes i
98 |— | -{ 98
N A S SR T B "

| 1 " v [ "
1964 1965

The decline in personal income resulted from the
return to more normal levels of farm income,
Labour income continued to rise.
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Introductory Reviaw

Grosa Natimal Product in the second quarter of 1965 rose to a seasonally adjusted amual rate
of $50,9 billion, a gain of mearly 2 per cent from the preceding period, Displaying more movement
than in the immediately preceding quarter, prices were about 1 per cent higher, so that samewhat less
than half of the quarterly advance represemted an increase in real terms. Expectations of a record
crop are incorporated in the second quarter estimates and have also resulted in a sizeabls revision
to the first quarter estimate.y The value of Gross National Product excluding accrued net famm
income rose in line with Gross National Product as a whole.

Although the inorease in the second quarter was slightly less than that in the preceding period,
for each of the past three quarters the Canadian economy has experienced a sustained growth in final
domestic demand with increases which were surpassed in only two other quarters of the curent
expansion, In the second quarter, all the components of final domestic demand contributed to the
advence in the total, with consumer spending the predominant influence in the quarterly movement in
Gross National Product. Further impetus came from the already large oapital programme in plant and
equipment and from govemment outlays for goods and services., At the same time the rate of
accumulation of business inventories, although remaining high, declined, thereby restraining the
upward tendency in economic activity rather than reinforcing it, as in the preceding pericd.
Although there was same further widening in the deficit on current international account, the change
was less pronounced than in the preceding quarter,

With comsumer spending rising neardly 3 per cent, the highest rate of growth since the beginning
of the current expansion, the majar increment to demand in the second quarter came from the personal
sector. A substantial advarce in outlays far non-durebles, following little change in the preceding
quarter, is attributeble in pert to the significant rise in prices in this area. At the same time
purchases of dursbles moved ahead af their high first quarter level and spending on services
cormtirmed to rise,

The continuing strength in business gross fixed capitel formtion brought 1t more than 2 per cent
sbove the first quarter, with most of the increase accounted for by ocutlays for plant and equipment.
The inorease in government outlaye for goods and services was also an important expansionary influencej
they rose 2% per cent, mainly, it sppears, as a result of capital cutlays at the municipal level,
Federal government expenditure was somewhat lower in total, as decreased pgyments for military
equipment mare than off set rising non-defence expendituras.

The rising flow of goods from damestic production and imports exceeded the expansion in final
demand, with the result that there was a substantial accumlation of tusimess stocks, However, the
rate of build-up was below the umusually high level of the first quarter. The pattern of shifts in
business inventories in recent quarters has been inflnenced to some extent by the sequence of events
in the strike-affected autanotive industry.

The deficit on current international account widered in the second quarter. Exporte of goods
rose somewhst more than imports but there was a larger gap between receipts from, and paymemnts for,
services.

Turning to the income side, labour incoms contimued to rise tut not at the umieually high rate
of the first quarter, while oarporation profits were virtually unchanged at a high level. Personal
income fell over 1 per cent, despite the advance in National Income; most of this divergence is
accounted far by sharply reduced payments to the fammers by the Canadian Wheat Board which had been
at an all-time high in the preceding quarter.

1/The original estimate of Groes National Product for the first quarter assumed an average crop.
This estimate was based on acreage intentions and ten-year average ylelds, Uross National
Product for the first quarter has been revised upward by $300 million to take account of the
August forecast of a recard erop.



Quarter to Quarter Changes in Final Purchases

(Seasonally Adjusted at Annual Rates)
(millions of dollars)

4Q'61 1Q'62 2Q'62 3Q'62 4Q'62 1Q'63 2Q'63 3Q'63 4Q'63 1Q'64 2Q'64 3Q'64 4Q'64 1Q'65
to to to to to to to to to to to to to to
1Q'62 2Q'62 3Q'62 4Q'62 1Q'63 2Q'63 3Q'63 4Q'63 1Q'64 2Q'64 3Q'64 4Q'64 1Q'65 2Q'65
1. Personal expenditure ........... 660 148 116 528 340 396 492 516 704 188 644 464 364 860
2. Government expenditure ......... -4 372 - 144 60 204 - 96 228 8 EEY - 40 20 252 324 224
3. Residential constructiom ....... 80 40 24 - 20 12 72 64 100 344 - 268 - 36 256 28 28
4. Non-residential construction ... - 44 - 80 - 48 24 28 224 16 76 208 80 132 212 360 80
5. Machinery and equipment ........ 48 80 136 68 - 8 104 112 156 356 72 - 204 192 284 112
6. Exports of goods and services .. 40 224 116 84 176 348 40 736 260 608 152 - 352 148 256
7. Total final purchases .......... 780 784 200 744 752 1,048 952 1,592 2,316 640 708 1,024 1,508 1,560
8. (Final domestic demand) ........ 740 560 84 660 576 700 912 856 2,056 32 556 1,376 1,360 1,304
Quarter to Quarter Changes in Other Selected Items
9. "Shift"” in non-farm business
inventories .................. - 540 - 88 340 - 612 160 - 316 380 252 72 44 188 - 756 Bg96 - 268
10. Imports of gooda and services .. - 64 404 - 48 - 436 304 212 432 360 700 - 68 12 292 444 332
11. G.R.P. (ex, farm) .............. 512 404 628 648 476 412 872 1,080 1,744 456 956 652 1,764 880
Constant (1957) Dollars
Quarter to Quarter Percentage Changes in Selected Items
12, Final domestic demand .,.... 1.2 0.8 - 0.2 1.1 0.8 1.2 1.5 1.5 4.0 - 0.5 0.7 2.5 1.9 1.6
13. Total final purchases ...... 680 s 1.0 1.0 - L0 1.0 187 5.3 255 387 0.6 0.6 1.5 1.9 1.6
14. Gross national expenditure ..... 2012 0.2 1.3 1.2 5% ) (1)-53 1.7 202 2.4 1.9 0.5 0.9 3.8 0.7




It may be useful to view the perfommance of the econamy in the second quarter in the light of
the two preceding quarters sand the first half of this year ocampared with the same period of 196k,
The figures are shown in the accompanying table, Between the first two quarters of 1965 the emphasis
shifted away from accumlation of business inventories and capital investment toward consumer spending.
The first half year comparison brings out the importence of the role of capital spending ard the
response shown by imports to the higher level of economic activity in Canada.

Parcentage Changee in Camponente of Gross National Expenditure and Other Date
(Seasonslly Adjusted Data)

4Q-190h 1Q-1965 1st half 1904
to

to to
1Q-196% 2Q-1965 1st half 1965
Gross Natdonal Expenditur'® ceeeeeseseececcocscasensscncocss .2 1,8 9.1
Per’m mdwe SereseteRPIRNEEOIRTINRRRESIOREIROROORICOITRDR 1.2 2.8 6.9
Oovermment expanditure .ceeieccececcesccsreccocascsnnsss 3.7 2.5 8.1
B‘Isimss gro” ﬁxm cwim L0 B0 R R B I A I ) 7'2 2'2 lh.,‘
Buginess INVErtorie8 cvveecesceccsoncsosacsnonsccscsses (BE9M) ($-268M) ($ M)
Farm inventories L R R Y R N N R TR XN (s 80{) (‘ 32“) (*W)
Exports of goods and B6I'VICOS .eceececcnccicasccosncsans 1.h 2. 3.7
Imparts of goods and BOIVICO8 ..eceesevesssocesscccaccse ka0 2.9 8.1
Net National Imme PR BRI PN ID EPC eI PP R OCET PP PERIBENNRRER RS 3.6 1.3 9.0
wagﬁﬂ md !al&riﬂs etvacregoecene TR RN RN R RN RN N R 3‘6 2.3 10.3
cmaﬁ.on p!‘OﬁtB befor‘tm setesersscesensissetove 102 -0.6 8.6
Pemml dispouble j-mom B PSR 9+ 0202001 R0 PRBGean 7.3 "106 9.5

i/ Befare deducting dividends paid o non-residents.

Price Movaements

Price inoreases were somewhat mare mronounced in the ocurrent quarter than in other recent
qQuarters. Significant changes, however, sppeared to be confined to prices of food and certain
oconstructi on materials.

An examination of the non-food, final product prices in the mermufactrring sector suggests that
there has been on average no apprecisble change over the past twelve months, so that the recent price
mcroaail; in certain of the metal groups do not sppear to have affected manufacturing final product
prices.

The price component of personal expenditure advanced by about 1 per cemt during the current
quarter. Food prices, which increased by over 2 per cent on a seasonally adjusted basis, were
mainly responsible for this incresse. Discounting seasonal movements, food prices reached a peak in
June ard have since begun to move dam. Prices of non-food commodities increased by about § per cent,
vhile service prices advanced by less than 1 per ocemt. Prices of durable goods, uhich have been
notably stable over the past year, showed a slight increase between the first and second quarters.

The price component of busimess gross fixed capital famation appears to have adveaced by close
to 1% per cent between the first and second quarters as a result of increares in both coamstruction
material prices and wage rates,

Export prices on average showed only moderate increases dring the quarter, despite sharp gains
in the prices of live snimals,

1/ A selsction of industry selling price indexes were used for this examination.



The following table shows per cent changes in the implicit price index of Groes National
Expenditure and its components over the past four quarters,

Inplicit Price Indexesl/
Gross National Expenditure and its Camponents Per cemt change from the Preceding Quarter

/6l /6 /6 1Q/65
t0 to to to
/6 /8 1/65 /65

Personal expenditure on goods and 8ervices ..cecevescccs 0.3 0.3 Ouls 0.9
Total goods excluding £008 s.vccececcsssccscncscsse ~0.2 Ooly 0.1 0.5
Food PP LB NENILNNENGNCENINNININNIEPIPIERTIBOIIRNRBIOISIRLY 0.8 "0.6 005 2'2
Semces PO P ORI AINEPOOEOIRAOGOEPLIOIIOIOIOIEOIPBROIBDOROIDNIBRORTSS 0.8 0.5 0.7 007

Government exXpendifliI® euvececocvvosccsscecasassccsscnnae 1.3 0.2 1.1 0.9

Business gross fixed capital fOIMREion ecee.cesscoconcas 0,3 0.8 1.9 1.4
New residential comBtruction eeeesececscscnscecenes 1.3 1.0 1.3 1.6
New non~residential construction e.eceeccecescevans 0.7 1.2 2.0 2.2
New machinery and equipment .e...ecececoccococennoe =0,3 0.3 2.5 o.L

kportﬂ Of goodﬂ and ﬂemes (R N R Y Y N RNy 102 -0.5 -0.5 005

IMPO!“bE of 8Ma arﬂ 881'71038 e PPN SICCOOILITIIIOEITROTEOIUNDTOED -0.6 -0.5 006 0.3

Gross National EXpenditul® ceeieececccocescocoacesscsana 0.9 0.l 0.5 1.0

Y/Seasonally adjusted.
Camponents of Demand

Consumer Expenditure on Goods and Services

Consumer expenditure on goods and services reached a level of $3l.l billion seasonally adjusted
at anmual rates, a 2,8 per cent increase over the first quarter, 1955, the highest rate of growth
since the beginning of the cwrent expansion. In real terms, however, the gain was dampened by the
above-noted increase of almoet 1 per cent in prices. The sizeable imorement in consumer credit
outstanding shows that again a part of the increased purchases was fimanced by the extensian of
credit. The valus of consumer expenditure in the first half of this year was rumning almost 7 per
cent above the comparable period in 196k.

In contrast to the first quarter, when services accounted for the larger share of the additional
purchases of consumers, more than 70 per cent of the $860 million increment in the present quarter
was spent on goods, wheare it was reflected in the buoyancy of retail sales for the quarter,

Whereas in the first quarter, purchases of new and used cars sccounted far virtually all the
increased spending on goods, in the present quarter spending was concentrated among non-dursbles,
where the money value of sales registered the highest rate of growth for many years -- certainly
during the present expsnsionary period. Chiefly responsible far the recard increase in purchases
are foodstuffs, which made a rapid recovery from the first quarter dip, for a gain of close to L
per cent, about half of which was attributable to price change,

Apart from a decresse in purchases of tdbacco, all other components shared in the strong demand
for non-durables. Spemding on alcohol increased by 54 per cent, fuel, electricity and gas by 24 per
cent and commodities associated with the operation of cars (gas, oil, grease, parts and accessories)
by almost 1 per cent. Purchases of clothing (inclnding footwear) increased by 2 per cent, reversing
a dowmward trend evident for the past two quar ters,



=g =

At annual rates spending on durable goods advanced by $96 milliom over the first qusrter, witl
most of the gain taking place in new and used cars -- up over 4# per cent. Net purchases of used
cars increased more than 18 per cent as purchases increased relative to trade-ins in contrast to the
previous quarter. Purchases of new cars rose moderately. Among other durables, fumiture increased
2 per oent, applimces and radios by 14 per cent and jewellery and watches by close to 42 per cent.

Spending on services rose by about 2 per cent with all items making a contribution. Outlays on
shelter increased by about 1% per cent and purchased transportation by about 24 per cent with about
half the increase reflescted in prices. Personal services and personal care rose by appraximately
1 per cent each, while spending on household operation was up by mare than 24 per ocent.

Business Gross Fixed Capital Farmation

The rate of investment in fixed capital rose in the second quarter. At an amual rate of abaut
$10.3 tillion, after discounting seascnal factors, capital spending was 2 per cent above the first
quarter, Increases in new plant and machinery and equipment cutlays accompanied a modest rise in
housing. Although total business outlays during the first half of the year ran 13 per cent ahead of
the year 1964, this level was below the almost 19 par cent forecast in the nid-year revies of
inveatment intentions,

The estimate of $2.2 billion of new housing put in place was up 1 per cent from the first quarter.
Estimated starts moved from 158,0 to 173.9 thousands, while complations advanced from 165.1 to 168,2
thousands seasonally adjusted at anmial rates, The valus estimate which does not exhibit the strength
suggesnted by the starts series is affected by the compositional shift from single to the lower cost
maltiple dwellings. Single-detached dwelling unit starts in urban centres fell about 3 per cent in
the second quarter, while multiple dwelling units rose 22 per cent,

The valus of new non-residential construction totalled about $4.0 biliion in the second quarter,
a rise of 2 per cent from the first., Second quarter adjusted production figures for certain
individual tuilding materials show gains from the first quarter for most other than iron and steel
and conorete items, Outlays on new machimery and equipment rase almost 3 per cent to a leval of
about $L4.1 billion in the second quartar. Cambined cutlays on plant and machinery in the first half
of the year ran 15 per cent above the year 1964. In view of ladk of complete data on imports of
machinery, overall estimates of invastwsnt in machinery far the second quarter should be regarded as
tentative, However, it is clear that business spending on commercial vehicles rose sharply and that
there was a higher lsvel of investmsnt in other machinery and equipment which generated increased
production in the directly related damestic industries.

Non-Farm Business Inventories

The pronounced rate of accumulation in business inventaries evident in the first quarter fell in
the second quarter of 1965, After allowance is made far seasonsl variation, the inventoary build-up
was $676 million at enrmal rates, campared with a build-up of $9LL million in the previous quarter.
Although final purchases contimied to expand, the combdned supply of domestlically produced goods,
particularly mmufacturers of durable goods lines, and the higher rate of imports of goods was
sufficisnt for a sizeable stock accumulation., About half of the build-up in buesiness inventories
occurred in the holdings of retail traders, concentrated mainly in durable goods, while the greater
part of the remasinder was in wholesale and in memufacturing industries, where it was also
conocentrated mainly in durable good lines, The following tabls shaws the value of physical change in
non-fam business inventories in the lst and 2rnd quarters, 1965, by industry:
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Cnangs in Nao-Fem Business Iimventories
{(Seasonally Adjusted, at Amual Rates)

1905

1st Q. 2nd Q.
T Tions & dollars)
Mmrwwm B O G PR P PO PTG B NP0 N 0O PSPEP RO CH PN GNP BB Sho m
mr‘bl“ LI B B RN N RN A RN L L B L B B I B B L I R I O B B ) 3w m
Non=QUI'8Dl88 cveev rcevrcenrtettsctrseessesscsctcecossesesccsasee 232 "72
whole’al. LR AN NN I I RN N N R R R IR N BN N N IR B B R LN B LN N ) & 52
mml B0 2802028 PSR OP ORI OLTIADLONTE RPN RIIINATRRBGN NS mh 308
BOENEXN TRANSHIHEE  oaelelalssTo sinisinisia ais s siowaioisioinio aiviaia olain s e o oisinis s sia sitio 116 76
Totﬁ LR A R N RN N N NN Y A R R N R NN A NN N R N AN B RO RN ] 9lm 676

Mamufacturing stocks contimued to increase on balance, but at a much reduced rate when caupared
with the previous quarter, While thers was a widespread accumlation in the stocks of manufacturers
of durable goods, noticeably in elsotrical, and transportation industries, non-durable lines showed
a mixed movement whish resulted in a depletion of stocks, At all stages of processing but more
noticeably in goods-in-process, there were additians to stocks, The stock-to-shipments ratio was
higher than in the previous quarter but was still low relative to the early period of the current
expansion.

In wholesale trades, the majar part of the restocking took place in durable lines. In non-
durables, the small accumulation was the result of the build-up of stocks of petraleum and other
trades, offsetting slightly the liquidation of stoocks of groceries., The stock-to~-sales ratio
declined when compared with the previous quarter.

A conaidersble tuild-up ooccurred in the stocks of retall traders in both durables and nan-
durables, The durshles were largely influenced by the accumulation of stocks in the hands of motor
vehicle dealers, as shipments received kept ahead of sales. Among nan-durables, the movement was
mixed, lsaving on balance, a small accurmlation, The stodk-to-sales ratic was higher when campared
with the previous quarter, but the level remained the same as in the previous year.

Exports and Importe of Goods and Services

The deficit in Canada's external account on a national soccounts basis showed little change,
moving from $968 million in the first to $1,04h million seasonally adjusted at annual rates in the
second quarter, The change of $76 million resulted from an increased deficit of $96 million on non=
merchandi se trade offsetting an increase of $20 million in the surplus on merchandise trads. Flows
of goods both into and out of the ocaintry reoarded apprecishls gains of a similar alzs in the second
quarter, but merchandising transactions between the opening halves af both 194; and 1965 registered
a much sharper growth in imparts.
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orty and Importa of Gooda and Serviees

Exo
'M(S'e‘aaona.lﬁr Adjusted, at annual rates)

Bpats 12;:3:5 Net Sports sﬁ;if: Yot g‘ﬁ:ﬁ:
T e of dollars)

TN & I e B e b oty 000 O 276 2,192 3,312 -1,120 -84k
2 s s | D80 7,508 %08 2,124 3,200 -1,076 -168
3 tiiiesccecescnseenes 8,572 7,476 1,096 2,18, 3,308 ~-1,124 -28
B oeeierieneriennnacess 8,09 17,576 520 2,308 3,500 1,192 =672
1965 = 1 vevvneeenenenennness 8,204 8,068 1361 2,38 3,452 -1,10h4 -968
2 tiiiierrieneeeeeeess  B,UM8 8,292  186Y 2,360 3,560 -1,200  =1,044

1Q/65 to 2Q/65 per cent change 3.0 2.8 0.5 3.1

I_I/Addustments to Trade of Canada figures for National Accounts purposes reduced exports and increassed
imports in the first quarter, thereby narrowing the surplus on merchandise trade, while in the
secord quarter the directlon of these adjustments was reversed., Detalls of adjustmen ts appear in
the second quarter estimates of the Canadian Balance of Intermational Payments.

In relation te the first quarter exparts, gains were made in aluminum, newsprint, non-farm
madilery, copper, zinc, wood pulp, fish, crude pstroleum, and natural gas. Reductions appeared
in exports of iron are, wheat clearances, nickel, lwwber, and asbestos. Data on comodity imports
are not yet availabls but if the pattern of the first quarter is maintained some increases may be
recordad in amtamcbiles and parts, fabricated steel materials, and machinery and equipment.

Export gains over the previous quarter were made in United States' markets, offsetting losses
in the United Xingdom and elsewhere (primarily 0.E.C.D, countries other than those cited and Japan).
United States! suppliers accounted for two-thirds of the increase in imports,

Larger deficlits in the travel account and in the freight and shipping account were the main
elements in the change in services, in both cases as a result of a higher level of expenditures by
Canadians.

The Government Sector

The combined saving of all levels of government, as measured by the surplus on a natlonal
accounts basis, rose to an amual rate of $30 million from §140 million in the previous quarter.
The improvement in the surplus position came at tne federal level with the federal government
reglstering the largest quarterly surplus since 1957. This movement was dampened somewhat by a
widening of the deficit at the provincial-municipal level as the rate of inorease in provincial-
municipal expenditures was more than double that of revenues,

Total combined revenue reached an amual rate of $17,448 million in the second quarter, a rise
of 2 per cent, or almost $350 million, The revenue increases were partly attributable to receipts
from federal and provincial personal direct taxes and corporate income taxes which rose by $72
million and $52 million respectively, but mainly to the increased revenues steming from the higher
yield of indirect taxes, which rose by $200 million. Indirect tax receipts reglstered gains in
excise taxes, excise duties and custom import dutles at the federal level, and in gasoline taxes
at the provincial-municipal level. The increases are largely the result of a greater volume of
transactions rather than tax rate changes.
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Higher outlays which raised total government expenditure to an anmual rate of $17,108 million,
and almost 1 per cent above the previcus quarter are mainly due to a 23 per cent increase in
government expenditure on goods and services., This increase, as noted in the introduction, appears
to0 have been associated with an expanaion in capital spending at the municipal level, with slightly
higher provincial cutlays and with higher federal non-defence expenditure. The drop back to more
narmal levels of defence spending, after the substantial outlays made on milltary equipment in the
first quarter, resulted in an overall decline in federal goverrment purchases of final goods and
services.

Transfer paynents made by governments to persons were maintained at a high level in the secand
quarter but registered a 2 per cent decline as provincial payments dropped back from the exceedingly
high level of the first quarter., The decline at the provincial level was spread over all majar
componsnts,

Income Flows
Labour Income

Labour income contimied to move upward in the second quarter, but at a perceptibly slower rate
than in the previous quarter, partly reflecting the slowdown in addition to the numbers employed.
Total labour income seasonally adjusted, rose by just over 2-1/l per cent, an addition of over
$0.5 tdllion at ammual rates between the first and second quarter. Gains in employment and in
average earnings appear to have contributed equally to the increase.

Wages and salaries in the goods-producing industries were 2 per cent higher in the second
quarter, with the primary industries advancing 3% per cent and manufacturing recording a gain of
over 2-1/} per cent., Construction wages and salaries declined slightly from the record level attained
in the first quarter, a movement consonant with the dip in employment in the industry.

Wages and salaries in the service-producing industries contimnued the estsblished pattem of
sizesble quarterly gains with a 24 per cert rise. A mare than 3 per cent increase in trade, and a
3 per cent advance in the fimance and service industries were largely attributable to the greater
numbers amployed in these industries, The increases in the govermnment wage and salary bill and in
the transportation, starage and commnication industries, between 1 and 2 per cent, were belaw the
overall aversge,

Other Incame Flows

Corporation profits (befors taxss and before dividends paid to non-residents) made no further
gaina from the record level attained in the previous quarter. At seascnally adjusted annual rates,
profits remained at the $4.9 billion level, lowsr by 3 per cent fram the previous quarter,

The quarter-to-quarter changes in profits by industry were fairly large, though offsetting.
Among manufacturing industries, there was a decline in the metal, wood, and paper industirie s while
some increases were registered in nom-metallic mineral products, petrdleum and coal; and chemicals,
Profits increased in mining and fell in the transportation, storage and communications group and in
finanoe.

Rent, interest and miscellaneous investment incame at $3,472 million in the second quarter of
196 was up by over 1 per cent from the $3,415 million in the first quarter of the year, seasonally
adjusted at ammal rates,

The recard high naw crop expsctations are reflscted in the sharply revised estimate of seasonally
adjusted accrued net incame of farm operators from $1,364 to $1,664 million in the first quarter 1965.
In the second quarter accrued net incame increased by over 1% per cent, mainly as a result of
inoreased livestock production. A record mmber of calves born amd higher receipts from livestock
marketings were the main factors in this inoreased production.

Net incoms of non-famm unincorporated buainess increased 5 per cent, seasonally adjusted, in
the second quarter 1965 from the first quarter. The inorease was concentrated in retail trade,
fishing, amd the transportation industry, The most marked incresse was recorded in retail trace
with the highest quarterly imcrease since the summer of 1961, The remaining industries showed
1little or no change in net incame,
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Production by Industry

Seasonally adjusted real domestic product less agriculture far the second quarter of 1965 was
about 1 per cent higher than in the preceding quarter. During the seventeen quarters of the current
axpansion, real non-sgricultural output has achieved a gain of 23 per ocent from its cyclical trough
in the first quarter of 1961,

Trade and manmufacturing were the largest contributors to the second quarter inorease in non-
agricultural real output, accounting for about ons quarter of this gain in each case., Transportation,
starage and commnication and the remaining service-producing industries Jointly oontributed another
O per cent to this gain.

Within marmfacturing, which showed a 1 per cent increase, durables advanced more rapidly than
non-durables. The 1% per cent gain in the durables group accounted far over two-thirds of the
second quarter increase in manufacturing outmut, Most major components catributed to the gain, Aa
in the first quarter, transportation equipment showed the largest gain and accounted for more than
half of the incresse in durables, Electrical apparatus and supplies also continued to expand, while
the output of the iron and stesl products and wood prodacts industries resumed its upward trend
following & pause in the first quarter, The only industry group to show a decline in the second
quarter was non-metallic mineral producta, which declined substantially, largely as a result of
dscreasss in the output of cement products, Within the non-durahles group, which was up by about
% per cent, only the chemical industries showed falrly substantial gains in the second quarter,
Increases of up to about 1 per cent were recorded by textiles, paper and tobacco products. Leather
products and foods and beverages showed declines of abaut 2 per cent, the latter mainly as a result
of an § per cent drop in the production of beverage products,

The 2 per caent increase in trade came mostly from the 3 per cent gain in its retall trade
camponent, while whaolesale trade inoreased by about 1 per cent. Witmin retail trade, most stores
showed increases in the second quarter, with motor vehicle dealer salass accounting for about
ome-fifth of the gain in total retall trade. Sales of food and beverage stores were also up coupared
with first quarter levels.

Among the remaining industry groups, transportation showed a 2 per cent imncrease, with air and
water transport exhibiting thas largest gains. Construction, storage and forestry recorded
increases ranging from 2 to 8 per cent. Mining, with a 2 per cent decline, was still alightly
above its fourth quarter lesvels, Of its three components only fuel mining showed a gain in the
second quarter while metal mining and non-metal mining both dropped by about 5 per cent,
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TABLE 1. National Income and Gross National Product, by Quarters, 1964 and 194%
(millions of dollars) '
1964 1965
I 11 I11 v Year I 11 I11

1. Wages, salaries, and supplementary labour income .. 5,479 5,804 6,070 6,063 23,416 6,024 6,422
2. Military pay and AllowanCeS ..cceeceevcncennncannns 140 150 147 146 583 145 153
3. Corporation profits before taxes ........ e Foerare 941 1,238 1,141 1,260 4,580 1,003 1,318
4, Deduct: Dividends paid to non-residents(l) ..,..... - 171 - 126 - 141 - 247 - 685 - 177 - 144
5. Rent, interest, and miscellanecus investment income 789 789 802 897 3,277 839 847
6. Accrued net income of farm operators from farm

pEOdNSEIon (20, El S -Gl g llanls o 11 187 1,118 156 1,472 bl 108
7. Net income of non-farm unincorporated business(3) 545 652 627 763 2,587 559 699
B, Inventory valuation adjustment(4) .........cvuvunnn - 35 - 73 22 - 35 - 121 - 46 - 116
9. NET NATIONAL INCOME AT FACTOR COST ..cvvvinnenns 7,699 8,621 9,786 9,003 | 35,109 8,348 9,287
10. Indirect taxes less subsidies ..i.eievecnieriincunnnns B 1,502 1,587 1,631 1,611 6,331 1,687 1,769
11, Capital consumption allowances and miscellaneous

valuation adJustments ..ieeessoboasesaisiaisassnscsds 1,331 1,410 1,386 1,480 5,607 1,445 1,564
12, Residual error of estimate ........covevevivecacnns - 88 - 107 100 S - 44 - 118 - 54
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 10,444 T, 511 12,903 12,145 47,003 11,362 12,566
14, (Gross national product at market prices excluding

accrued net income of farm operators) ........... }(10,433) (11,324) (11,785) (11,989) [(45,531) (11,361) (12,458)

(1) Includes the withholding tax applicable to this item.

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the
accrued earnings of farm operators arising out of the oper&@imny of thae Sawviie: fwann o,

(3) Incindes net income of independent professional practitionare,

WA aad DDOTETe -, Takia . ‘
Tasd 2. Groas ilaciosal Expemmiie.ss, by Quartsss, 1948 mad (965
(millions of dollars)
1964 1965
I I1 111 1v Year ) ( II III

1. Personal expenditure on consumer goods and services 6,863 7,294 7,181 8,093 | 29,431} 7,235 7,890
2. Government expenditure on goods and services(l, 2) 1,949 2,128 2,318 2,212 8,607 2,088 2,366
3. Business gross fixed capital formation(3) ......... 1,875 2,314 2,344 2,435 8,968 2,153 2,687
4, New residential conStruCtion «....eeseeoe. 462 451 S3) 595 2,021 470 524
5. New non-residential CONBETUCLION vvuveveeeanecnns 558 808 1,003 974 3,343 731 996
6. New machinery and equipment ......c.eveveunnnne.. 855 1,055 828 866 3,604 952 1,167
7. Value of physical change in inventories(4) ........ 2 - 181 942 - 383 380 167 - 63
8. Non-farm business Inventori€s .......eesseceecsss 288 11 202 9 510 469 61
9, Farm inventories and grain in commercial channels - 286 - 192 740 - 392 =WB0 - 302 - 124
10. Exports of goods and S€TViCES s.svsiessresracacsnnn 2,129 2,714 2,907 2,690 [ 10,440 2,258 2,754
11. Deduct: Imports of goods and services ....... ook - 2,463 - 2,866 - 2,689 - 2,850 |- 10,868 . 2,657 - 3,122
12. Residual error of estimate ..........cceevevuccanns 89 108 - 100 - 52 45 118 54
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... 10,444 11,511 12,903 12,145 | 47,003} 11,362 12,566

(1) Includes outlays on new durable assets such as bullding and highway construction by governments, other than government
business enterprises. Also incluces net purchases of government commodity agencies.

(2) For details of defence expenditure see line 3, Table 6.

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, nud
outlays on new residential construction by individuals and business investors.

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physicsl" change is than
valued at average prices of the current period to obtain the value of physical change. The difference between this vainu
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1).




-1

Al -

TABLE 3. Source of Personal Income, by Quarters, 1964 and 1965
(millions of dollars)

1964 1965
I II II1 v Year 1 II 1611

1. Wages, salaries, and supplementary labour income .... | 5,479 5,804 6,070 6,063 23,416 6,024 6,422
2. Deduct: Employer and employee contributions to social

insurance and government pension funds ............ |- 221 - 219 - 225 - 227 - 892 - 229 - 226
3. Military pay and allowancCes .......ceeevececssncssyen 140 150 147 146 583 145 153
4, Net income received by farm operators from farm

produclon (1D LT . (3. . .5/ BB . e el s 161 98 1,021 82 1,362 253 62
5. Net income of non-farm unincorporated business ...,.. 545 652 627 763 2,587 559 699
6. Interest, dividends, and net rental income of

PEYBONB{2) tuurnversroeracacacasacarssosssonnnnrons 907 934 929 990 3,760 955 978

Transfer payments to persons:

7. From government (excluding fnterest) .............. 1,115 1,038 986 1,020 4,159 1,226 1,109
8. Charitable contributions by corporat{ons .eee.eo... 11 11 11 11 44 11 11
9, PERSONAL INCOME .,.....c0s00 bdo o qoooo®ooooao B 0 oo il | (0287 8,468 9,566 8,848 35,019 8,944 9,208

(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued
net earnings arising out of the operations of the Canadian Wheat Board.

(2)

Includes all government debt interest paid to persons.

TRlE & Dipposlcion of perscasl Lacoss. Ty Oearoare, (985 acd 1933
(millions of dollars)
1964 1965
1 11 111 v Year I I8 I11

1. Personal direct taXeS «.c.eecavececncecreosnonsnascnann 765 909 852 881 3,407 907 1,040
2. INCOME LAXES ...cucucucososessnsnonnnnornnns . oo Sl 623 791 749 767 2,930 737 909
3. Succession duties and estate taxes ,..... LA 41 57 39 48 185 44 49
4. MIBCELLANGOAIA! iyarels ate o Sfaie Fiaiais oo miafeteioioioiniiate s s o efalstasats 101 61 64 66 292 126 B2
5. Personal expenditure on consumer goods and services .. | 6,863 7,294 7,181 B,093( 29,431 7,235 7,890
6. Non-durable goods ...usucuass PPE L SRR SoALAL 3,246 3,394 3,569 4,146 14,355 3,398 3,657
7. Durable goods ........ B soreechs sanerananuaimuneiaaeasen 799 992 796 971 3,558 821 1,094
8. Sexvices(l) .55\ ...ua o cadelersmarananneersashbans 2,818 2,908 2,816 2,976| 11,518 3,016 3,139
9. Personal net 8aViNg ceiuveiiciecesen 50 N 00000000 0004 509 265 1,533 - 126 2,181 802 278
10, Personal saving excluding change in farm inventories 175 388 785 332 2,280 1,081 379
L1 Value of physical change in farm inventories ....... - 266 - 123 748 - 45B - 99 - 279 - 101
12, PERSONAL INCOME ¢.eoveevuvceavnsnveossnvaasavaassaassa | 8,137 8,468 9,566 8,848] 35,019 8,944 9,208
13, (Personal disposable income)(2) eesescsorsvocsseenesas [(7,372) (7,559) (8,714) (7,967) |(31,612) | (8,037) (8,168)
{i) Includes net expenditure abroad.

£2)

Personal Income less Total Personal Direct Taxes,
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TABLE 5. Government Revenue, by Quarters, 1964 and 1443
(millions of dollars)

1964 1965
1 11 111 v Year i 11 IT1

1. Direct taxes - Persons ....... 0 o A — | J 765 909 852 881 3,407 907 1,040
2. EEdexral®, Jof. oo dolalieiaidec slie e aaidascesafosssleensuonsde 549 699 648 662 2,558 621 757
3. Provincial and municipal ....ceve... 008 5 0.0/60 00000548 216 210 204 219 849 286 283
4, Direct taxes - Corporations ........ SObho00600 0606 6A 426 534 499 530 1,989 445 578
5. Federal c.scevcecconacaravens fefe) wiekals sesetsrebeasranss 317 398 372 395 1,482 331 431
6. (Federal tax collections) .....eecevececraccarasanas (324) (521) (375) (385) (1,605) (359) (566)
Pow "BEONATCT N GO« oo [o) 15515 @ STIeER - s fors ooloe S ol B0 « » S1o)e] 3415 109 136 127 135 507 114 147
8. (Provincial tax collections) ...c.eeeeasvronveccosans (116) (126) (131) (113) (486) | (140) (140)

Withholding taxes:
9% el g D[ S R SEREETNE . [FROPRINER] " SERGR, SR 30 34 25 51 140 37 464
0K ST A M8 8 arore o s +/o ofn o[Fe.orels e e ake o [oraiaiofs & o ajoeromiars o a (s oe 1,566 1,653 1,706 1,723 6,648 1,733 1,825
DL Federal ....cevoocuessaesaosncacsncaasasadasscncasas 616 719 739 773 2,847 689 800
12, Provincial and municipal ..ienivveevencecanrorsanaas 950 Y34 967 950 3,801| 1,044 1,025
18%, TOVEREER CiTiCOMEY <forYe sple i Teials « CIRIT fui s s oo Mo e rive e re M o o5 350 365 362 442 1,519 374 395
14, (T T TR g [feepl e 119 133 129 166 547 117 142
i Provincial and municipal sieveceivennrnncsernsnaarsne 231 232 233 276 972 257 253
16. Employer and employee contributions to social

insurance and government pension funds ............. 221 219 225 227 892 229 226

7O - G - B SEERT R o G S e e 0 . 3 141 136 140 141 558 145 139
18, Provincial and municipal ...ieeecrereriniccsararanes 80 83 85 86 334 84 87

Transfers from Federal:
19. Provincial and municip8l s.ceevevvrecacrscrvrcersans 298 327 306 323 1,254 388 369
20, TOTAL REVENUE +..veevnennrennenes P o T . veveeenes | 3,656 4,061 3,975 4,177 | 15,849| 4,113 4,477
2% FEDERAL ....ccvevncenononnee il s s o o ew . e | A, e 2,119 2,053 2,188 8,132 1,940 2,313
22,  PROVINCIAL AND MUNICIPAL ....ceveevececennerannaeass | 1,884 1,922 1,922 1,989 7,217 | P2 L3 2,164

WA 5. Bhvurncans o plimerg, oy Meeroade, ABGE wd i D5
(millddns o dolidars)
1964 1965
I 11 I11 v Year 1 T I11
1. Goods and SErviCES ...ouevecseessasnsasavasnassnssanss | 13949 2,128 2,318 2,212 8,607 2,088 2,366
R T I B e B0 & GBI C0.0 D OC G & 0P & I 06, 0 5 0 80 00k B 791 736 784 731 3,042 822 770
3. (DEEENRE) e e arere e »iaaars fajuls = ST - Sl e s EEgn g | (GSTY) (364) (357) (374) | (1,552) | (461) (362)
4, Provincial and municip8l ...ceeeennsiernrrecanaannnns 1,158 1,392 1,534 1,481 5,565| 1,266 1,596
5. Transfer payments to persons (excluding interest on
the) pubIHERdEDL) < ofe Tk « oia «lo/os[ol R THTIETe's = o BHare 5o Io/o/o1= 1,115 1,038 986 1,020 4,159 1,226 1,109

6Ly |Eedenalll T . oiciciejtsretofalotats s otemie oiafeteta TR R - BT 634 566 503 532 2,235 658 593
7. Provincial and municipal ....... oo g Sttt OPRLE. & 2 481 472 483 488 1,924 568 516
8. Interest on the public debL seuveeeivnssenessersccanss 350 405 369 408 1,532 375 435
9. Federal ...cecsevecccesrvesccncssacas R AS B c o650 236 259 253 247 995 253 271
10; Provincials and-munieipal sw. .oeelosminssrmies o oo 114 146 116 161 537 122 164
QIR BSTLRTIETS) Sy wiolel oloie o.oio ofsoioieiein NS NRule o lole « o = » 5o c #0000 64 66 75 112 317 46 56
1,2, SSPRederall X, . .o e aeiein « e o0 30 b COb 6o RS COMBE LS SEEH 60 61 52 105 278 40 50
13. Provincial .......c.... PR L ST B EC0000 000 4 o 23 7 39 6 6

Transfers to other levels of government:
LS R e DR R S R S (S G o 298 327 306 323 1,254 388 369
15. Total expenditure ,...... SN okt P . |3,776 3,964 4,054 4,075 15,869 4,123 4,335
LS me o TR OB SEEE O IOT o D e B o GOl or SEE SRR 2,019 1,949 1,898 1,938 7,804 2,161 2,053
17. Provincial and municipal ..c.cevenenes o —| o /L) 2,015 2,156 2,13 8,065| 1,962 2,282
T8L g ficHit (S)L. on, SUTpIuS(E)] Kol §- A et - Soteiieic o o = o <loiaioioie - 120 7 -79 102 - 20 - 10 142
0L Redbnall L= NE ... . B Oy e e el e renese - 247 170 155 250 3281 - 221 260
20. Provincial and municipal ........................... 127 - 93 - 234 - 148 - 348 211 - 118
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 3,656 4,041 3,975 4,177 15,849 | 4,113 4,57%
22 PEDERAL maivercle e - Cob 0 a0 20000 8 o0 sesacosrsirans orerotle. | R 22 2,119 2,053 2,188 8,132| 1,940 2,3.%
23,  PROVINCIAL AND HU’NICIPAL ...... oS BIR . B e s [, 88 15922, 1,922 1,989 5717 | 2%123 2,4k
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TABLE 7. Source of National Saving, by Quarters, 1964 and 1365
(millions of dollars)

1964 1965
i I1 II1 Iv Year I 11 111
1. Personal net saving ............ P 509 265 1,533 - 126 2,181 802 278

2. Business gross Saving ....cveveciveccnencsiossenes | 1,366 1,927 1,828 1,848 6,969 1,411 2,060
3. Undistributed corporation profits .............. 185 428 345 294 1,252 218 450

4, Capital consumption allowances and miscellaneous
valuation adJUSEMENTS . ...veeeeneeecsaennoanns 1,331 1,410 1,386 1,480 5,607 1,445 1,564

5% Adjustment on grain transactions(l) ...... - 150 89 97 74 110 - 252 46
6. Inventory valuation adjustment ..........eeesnens. - 35 - 73 22 - 35 - 121 - 46 - 116
7. Government surplus (+) or deficit (-) ....... -~ 120 77 - 79 102 - 20 - 10 142
8. Residual error of estimate ..........00icnemecraenn - 88 - 107 100 51 - 44 - 118 - 54
9. U LS o B, B o o 1,632 2,089 3,404 1,840 8,965 2,039 2,310

{1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the
Lanadian Wheat Board., Seq also footnote 1, Table 3,

TABLE 8. Disposfition of National Saving, by Quarters, 1964 and 1965
(millions of dollars)

1964 1965
I I1 IT11 v Year I 11 I11

1. Business gross fixed capital formation ........ oo | 1,875 2,314 2,344 2,435 8,968 2,153 2,687

2. New residential conStIUCtion seeeeeeeeeeconconss 462 451 513 595 2,021 470 524

3. New non-residential conStruction ......ceeveeeces 558 808 1,003 974 3,343 731 996

4. New machinery and equipment ....veeicececascenen 855 1,055 828 866 3,604 952 1,167

5. Value of physical change in inventories .......... 2 - 181 942 - 383 380 167 - 63
6. Surplus (+) or deficit (-) on current account with

NON-residents cccevececcccroncenccsccssncnasasns | - 334 - 152 218 - 160 - 428 - 399 - 368

7. Rusidual rrov of astimale ... .ieivnnininnrans 89 108 - 100 - 52 45 118 54

& o 1,632 2,089 3,406 1,840 8,965 2,039 2,310
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1962
(millions of dollars)
1964 1965
1 I1 III v Year 1 II III

1. Personal expenditure on consumer goods and
services L...... /e 1L ek 6,256 6,621 6,454 7,303 26,634 6,621 7,035
2. Non-durable BOOdS ........c..evvevevnnnn.ns 3,013 3,129 3,249 3,802 13,193 3,129 3,309
3. Durable gOOdS ........c.iiiiiniiiiaiiians 796 988 800 967 3,551 988 1,093
4, Services ........ S LRSS ISR TR e ¢ (ope TfeRerorsrene) o STewwERS 2,447 2,504 2,405 2,534 9,890 2,504 2,633
5. Government expenditure on gooda and services 1,551 1,767 1,988 1,793 7,099 1,767 1,900
6. Business gross fixed capital formation ...... 1,610 1,961 1,979 2,042 7,592 1,961 2,178
7. New residential construction .............. 383 367 411 475 1,636 367 405
8. New non-residential construction .......... 486 699 865 831 2,881 699 810
9. New machinery and equipment ............... 741 895 703 736 3,c%8 305 L
10. Change in inventories ................o00uvnen 52 - 208 846 - 337 353 - 208 -
Ll Non-farm business inventories ............. 297 16 161 11 485 16 70

2. Farm inventories and grain in commercial
CHETIEIE « ¢ o foreos ol B = o Talelss s » s[alarers - 245 - 224 685 - 348 - 132 - 224 - 154
13. Exports of goods and services ............... 1,951 2,461 2,619 2,432 9,463 2,461 2,486
14, Deduct: Imports of goods and services ....... - 2,151 - 2,490 - 2,351 - 2,511 - 9,503 - 2,490 - 2,715
15. Residual error of estimate .................. 79 96 - 89 - 46 40 96 47

16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)

DOLLARS . ........ VST .« o oeicne e o 0 e 9,348 10,208 11,446 10,676 41,678 10,208 10, 847

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividiug
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to-
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-Lv
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be
used as a measure of price change.
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TABLE 10. National Income and Gross National Product, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rate:
(millions of dollars) ‘
1564 1965
I I1 III v Year I 11 111

1. Wages, salaries, and supplementary labour income 22,732 23,100 23,704 24,12B 23,416 25,000 25,568
2. Military pay and allowances ...............c..... 572 576 584 600 583 604 592
3. Corporation profits before taxes ................ 4,596 4,468 4,376 4,880 4,580 4,940 4,908
4. Deduct: Dividends paid to non-residents(l) ...... - 6B4 - 588 - 680 - 788 - 685 - 708 - 700
5. Rent, interest, and miscellaneous investment

151Gome) B Nl S el eiieiane o rererelee s 6 e e e ians 3,220 3,252 3,248 3,388 3,277 3,416 3,472
6. Accrued net income of farm operators from farm

BrocUcion(2)) J. i oPier - o o s BBl A sl 1,372 1,680 1,432 1,404 1,472 1,664 1,692
7. Net income of non-farm unincorporated business(3) 2,548 2,584 2,624 2,592 2,587 2,632 2,764
8. Inventory valuation adjustment .................. - 140 - 292 88 - 140 - 121 - 184 - hb4
9. NET NATIONAL INCOME AT FACTOR COST ............. .| 34,216 34,780 35,376 36,064 35,109 | 37,364 37,832
10. Indirect taxes less subsidies ................... 6,140 6,340 6,500 6,344 6,331 6,892 7,056
11. Capital consumption allowances and miscellaneous

valuation adjustments .................. SCCo o8 5,512 5, 580 5,596 5,740 5,607 5,900 6,088
12. Residual error of estimate ......... T e . 52 - 16 - 80 - 132 ~ b4 - 116 - 28
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 45,920 46,684 47,392 48,016 47,003 50,040 50,948
14, (Gross national product at market prices exclud-

ing accrued net income of farm operators) ..... {(&4,548) (45,004) (45,960) (46,612)( (45,531) (48, 376) (49, 256)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm
stocks and the change in livestock items. Because of the arbitrary elementd, w06 Srecime s liimsposisiion gbeuid ao: be
given the seasonally adjusted figures of accrued net income of farm operators

(3) Includes net income of independent professional practitioners.

TABLE 1l1. Gross National Expenditure, by Quarters, 1964 and 1965 Seasonally Adjusted &t Annual Karss
(million of dollars)

1964 1965
I II I11 v Year I T 111

1. Personal expenditure on consumer goods and

(1 4, 7 S S O R A U e e 28,852 29,040 29,684 30,148 29,431 30,512 31,372
2. Government expenditure on goods and services(l, 2) 8, 564 8,524 8,544 8,796 8,607 9,120 9,344
3. Business gross’fixed capital foyrmation(3) ........ 8,944 8,828 B,720 9,380 8,968 10,052 10,272
4, New residential construction ................... 2,176 1,908 1,872 2,128 2,021 2,156 2,184
1. New non-residential comstruction ............... 3,164 3,244 3,376 3,588 3,343 3,948 4,028
6. New machinery and equipment .................... 1,604 3,676 3,472 3,664 3,604 3,948 4,060
7. Value of physical change in inventories .......... 452 448 388 232 380 1,208 972
8. Non-farm business inventories .................. 572 616 804 48 510 94 676
9. Farm inventories and grain in commercial
i channels(lo) .................................. - 120 ~ ¥68 - 416 184 - 130 264 296
0. Exports of goods and services R R R EERP PR PP P 9,996 10,604 10,756 10,404| 10,440 10,552 10,808
11. Deduct: Imports of goods and services ............ - 10,840 - 10,772 - 10,784 - 11,076] - 10,868]- 11,520 - 11,852
12. Residual error of estimate ...........c..ccvinnuuns - 48 12 84 132 45 116 32
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES -.... 45,920 46,684 47,392 48,016| 47,003] 50,040 50,948

Detail of Farm Inventories and GICC:

Value of grain crop production ................ 15132 1,132 1,136 1508312 1,133] 1,444 1,444

Depletions of farm stocks of grain ........ 0000 - 1,376 - 1,356 - 1,180 - 1,216] - 1,282|- 1,204 - 1,232

Change in livestock inventories ............... 48 136 - 40 56 50 - 40 -4

Grain in commercial channels ................... 76 - BO - 212] - 2l 64 88

i

(1) See footnote 1, Table 2.

(2) For details of defence expenditures, see line 3, Table :5§.

(3) See footnmote 3, Table 2.

(4) In the seasonally adjusted series, the value of graim prméduccisg l: saeh juarcar L3 cakes me 2as-Towrik of dbe eusimatad
value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories
series are seasonally adjusted by standard techniques.
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TABLE 12. Source of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates
(millions of dollars)

1964 1965
1 II III v Year I II 111

1. Wages, salaries, and supplementary labour fncome .... | 22,732 23,100 23,704 24,128 | 23,416 25,000 25,568
2. Deduct: Employer and employee contributions to social

insurance and govermment pension funds ............ - B76 - 900 - 892 - 900 - B892 - 908 - 928
3. Military pay and allowances ...........c.o.vnennevunnn 572 576 584 600 583 604 592
4. Net income received by farm operators from farm

Productionll) .1 .. % aobmelse . S5 e o o srraraa s s 1,828 1,276 1,108 1,236 1,362 2,532 1,472
5. Net income of non-farm unincorporated business ...... 2,548 2,584 2,624 2,592 2,587 2,632 2,764
6. Interest, dividends, and net rental income of

PELBONS(Z) 1 Mo S S e e ST 3,688 3,708 3,788 3,856 3,760 3,880 3,892

Transfer payments to persons:

7. From government (excluding interest) ............... 4,148 4,096 4,200 4,192 4,159 4,520 4,420
8. Charitsble contributions by corporations ........... 4b &4 44 (¥ b4 &b [N
9. PERSONAL INCOME .....cicuiirnunnnruuneecnnnennnnnennns 34,684 34,484 35,160 135,748 | 35,019 38,304 37,824

(1) This item differs from line 6, Table 10, by excluding the adjustment which has been made to take account of the accrued net
earnings arising out of the operations of the Canadian Wheat Board.
Lo Tocledus 8kl gavdfuaiet dabt isgevest pald Go o oBCshaE.

TARLE 13, nlapesicise of rersoowl eewe, Ly Quercess, (386 agd (589 Seascuniiy edfuscad ar &oawak Matas
(millions of dollars)

1964 1965
I I1 I1I v Year iE 11 II1

1. Personal direct taXes .................0.0.... 3,232 3,304 3,452 3,580 3,407 3,772 3,844

2. INCOME LAXES .. .cvreunrnnnrneannnernnensnn 2,784 2,868 2,996 3,072 2,930 3,240 3,288

3.  Succesaion duties and estate taxes ....... 164 228 156 192 185 176 196

4u UiMiscellanecusi®. les® LU0 8l .. e 284 268 300 316 292 356 360
5. Personal expenditure on consumer goods and

BETVACES wruvarme s orive s o o tiblie oo aslifins o oot veo..| 28,852 29,040 29,684 30,148 29,431 30,512 31,372

. Non-durable 800dS ........vevuvununnransn 13,968 14,204 14,440 14,808 14,355 14,720 15,252

7. Durable 80OGB .c.uuvivrnivernnarennenennns 3,588 3,464 3,712 3,468 3,558 3,712 3,808

8. Services(l) ......oiiiiaiiiinn... 5000000 11,296 1,372 11,532 11,872 11,518 12,080 12,312

9. Personal net 8aving ..............iivinenann 2,600 2,080 2,024 2,020 2,181 4,020 2,608

10. PERSONAL INCOME .........c.ovveenvnnnnns vieua| 34,684 34,484 35,160 35,748 | 35,019 38,304 37,824

11, (Personal disposable income)(2) ............ (31,452) (31,120) (31,708) (32,168) |(31,612) |[(34,532) (33,980)

{1) Includes net expenditure abroad.
£2) Personal Income less Total Personal Direct Taxes.
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TABLE 14. Government Revenue, by Quarters, 1964 and 1985 Seasonmaily Adjusced ar Aneual deces
(millions of dollars}

1948 Lah
1 Il 111 v Year 1 11 I11
1. Direct taxes - PErSONS ........vvecurensnsanaranans . 3,232 3,364 3,452 3,580 3,407 3,772 3,844
?30 I O RS Ao e e O a0 0 0 0 O G R R R o T O 2,448 2,552 2,580 2,652 2,558 | 2,724 2,760
3. Provincial and municipal ............. e, 784 812 872 928 849 1,048 1,084
4, Direct taxes - COTPOratiOnE .....evuevnernmconsonnans 1,976 1,976 1,968 2,036 1,989 2,068 2,120
o | RederalWi. hich J8 . i e g o oBh - - eieneimisieininine o 1,484 1,480 1,468 1,496 1,482 | 1,548 1,580
6. (Federal tax collections) .........c.vviiienininonn (1,392) (1,844) (1,500) (1,684) | (1,605) |(1,532) (1,968)
78 | Brovingiall .ol e e TR e s e 492 496 500 540 507 520 540
8. (Provincial tax collections) .......cocvvirvaeanas (424) (524) (488) (508) (486) (540) (568)
Witholding taxes:

IR e deralli s s P e e b b . e B L e 132 140 140 148 140 160 176
10, Indirect LaXes ..........ceouvronernrnnrunneennansns 6,424 6,608 6,748 6,812 6,648 7,096 7,296
Tl o) G Rl e A 2,696 2,824 2,928  2,940| 2,847 | 3,000 3,144
12, Provincial and municipal(l) ...................... 3,728 3,784 3,820 3,872 3,801 4,096 4,152
13, Investment iNCOME . ......u..ieicionnierninnsonannennns 1,488 1,508 1,484 1,596 1,519 1,584 1,620
LGN " RE Bleir . N, . et o n - koo SRR el L @ e onen oo oo B 560 524 520 584 547 556 556
15. Provincial and municipal ....... ... ..c.ciuiinann 928 984 964 1,012 972 1,028 1,064
16, Employer and employee contributions to social

insurance and government pension funds ........... 876 900 892 900 892 908 928
i WEEderalls amtr L o W - o DL e S <[ s 556 568 552 556 558 572 580
18, Provincial and municipal ........... .. .ceiiaeiaa., 320 332 340 344 334 336 348

Transfers from federal:

19, Provincial and minfcipal ..vcivieeiunienienninnenan 1,164 1,300 1,264 1,288 1,254} 1,516 1,464
20,7 TORALSREVIENIIEMEE S . o ooicis fefonag olora a o =i e «fElakars iakernior shokorsrabakoks 15,292 15,796 15,948 16,360 15,849 17,104 17,448
A, SIREDERAY wov. 3o BTk g - ol o oo [ evare o oraregayersyereraxsiel gers overaye 7,876 8,088 8,188 8,376 8,132| 8,560 8,796
22 PROVINCIAL and MUNICIPAL ....v.vurvarenrasonnonnns 7,416 7,708 7,760 7,984 7,717| 8,544 8,652
(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing amnual totals hy

four since real property taxes accrue uniformly throughout the thaxatisd péay. Pagins® in recant years, changes in raid
property tax rates have been generally upward this treatment pivms ise to Iiz lous anaponal sed.em cha fouige snu
first quarters in the seasonally adjusted indirect taxes serias ‘
TABLE 15. Covernment Expenditure, by Quarters, 1964 and 1945 Seascnally Adjusted at Annual Rates
(millions of dollars)
1964 1965
i II 111 v Year I I1 II1
. GoOdS and BETVICES ..t\veuesennnanannnsaenaeaeseoonns 8,564 8,524 8, 544 8,796 8,607 9,120 9,344
Federal ......c.uicueriiinenoianoniannroosrennnans 3,160 2,996 3,016 2,996 3,042 3,216 3,148
(DEfENCE) &t ieeiee it iainea e erae et anan (1,672) (1,544) (1,496) (1,496)| (1,552)}(1,648) (1,540)
. Provincial and municipal .................... .. ... 5,404 5,528 5,528 5,800 5,565 5,904 6,196
, Transfer payments to persons (excluding interest on
the public debb) ... .iviiiirirr it iiaaaann 4,148 4,096 4,200 4,192 4,159 4,520 4,420
TaGkn e . RSN | S SIS o R S 2,256 2,216 2,236 2,232 2,235| 2,364 2,336
Provincial and municipal ......................... 1,892 1,880 1,964 1,960 1,924 2,156 2,084
Interest on the public debt ................c..vvuunn 1,500 1,520 1,528 1,580 1,532} 1,604 1,640
Federal ... ... . ... it i i e 984 988 992 1,016 995 1,052 1,044
3 Provincial and municipal ........... ... .o, S16 532 536 564 537 552 596
. SUbBIdi®B .. ... e s 284 268 248 468 317 204 240
Federal .. ....cunieiinnriireeainaa it 248 228 208 428 278 164 200
ProvAn ciifIN A TR R . R MR- o) - ~keRsneRaRaRno 36 40 40 40 39 40 40
Transfers to other levels of government:
3 Ecdenal] .. mwawwwnt. » oo - felhlerf « L orars « « oo o ) 1,164 1,300 1,264 1,288 1,254 1,516 1,464
e JotalUexpendillEume ... ..o Bana . oo seens o Sereee 15,660 15,708 15,784 16,324} 15,869| 16,964 17,108
Federal ..........uiiiniiiiinreinnuiaroinanananinnns 7,812 7,728 7,716 7,960 7,804 8,312 8,192
Provincial and municipal ........ ... ... ..o 7,848 7,980 8,068 8,364 8,065 8,652 8,916
. Deficit (-) or surplus (#) ... .. iiiiaiaianin, - 368 88 164 36 - 20 140 340
Federal ... ... ... i it iiiiiiiiiiiiiiiiiiaaras 64 360 472 416 328 248 604
Provincial and municipal ........ ... . i, - 432 - 272 - 308 - 380 - 348 - 108 - 264
. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 15,292 15,796 15,948 16,360 15,849 | 17,104 17,445
EEDERATIF S a0 e vete oo o o s oo o e e e o 7,876 8,088 8,188 8,376 8,132 8,560 8,796
PROVINCIAL and MUNICIPAL .......c..cicvcnnaasanannn 7,416 7,708 7,760 7,984 7,717 8,544 8,65z
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TABLE 16. Source of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates

(millions of dollars)

1964 1965
I 11 III v Year I II I11
1. Personal net SAVINE ...vvinnveenenenarnenrerenenns 2,600 2,080 2,024 2,020 2,181 4,020 2,608
2. Business Rross BaVINg ......vveniiieiniieiinninnanns 6,360 7,260 6,968 7,288 6,969 6,548 7,776
3. Undistributed corporation profits ...,.......... 1,304 1,276 1,048 1,380 1. 5252 1,516 1,468
b, Capital consumption allowances and miscellaneous
valuation adjustments ...........co000ienan... SEi2 5,580 5,596 5,740 5,607 5,900 6,088
5. Adjustment on grain transactions(l) ............ - 456 404 324 168 110 - 868 220
6. Inventory valuation adjustment ...... TR T AR T oxens - 140 - 292 88 - 140 - 121 - 184 - 464
7. Government surplus (+) or deficit (-) ............ - 368 88 164 36 - 20 140 340
8. Residual error of estimate .................c00une 52 - 16 - 80 - 132 - 44 - 116 - 28
) ToRNie: xSl e o LR T T Y nor o Hohaxe 8,504 9,120 9,164 9,072 8,965 | 10,408 10,232
F1} This ivwam {3 an adjustmgnt ts take dgeount of the smecrumd carnings ©f Twclk 8oorsibod 1!{:1_'-.‘ ot @l the vperssloud 37 “3s
Caisedlon sans: ‘osre. Tes slbo ZSacnecs L, Iadie 3
ikl 1. Maabeliten of failonat Jectng, b Tubriass, 138 sod DDEY Tsapoamily ad)ad-ed ar ABsusi Qscaa
(miliiens of dollars)
1964 1965
) 11 II1 v Year L II 111
1, Business gross fixed capital formation ........... 8,944 8,828 8,720 9,380 8,968 10,052 10,272
b4 New residential construction ........vevevnnnnnn 2,176 1,908 1,872 2,128 2,021 2,156 2,184
3. New non-residential construction ...............| 3,164 3,244 3,376 3,588 3,343 3,948 4,028
4. New machinery and equipment ............. sasisie, o sxe || " BH604 3,676 3,472 3,664 3,604 3,948 4,060
5. Value of physical change in inventories .......... 452 448 388 232 380 1,208 972
6. Surplus (+) or deficit (-) on current account with
non-residents ........ IS - B4 - 168 - 28 - 672 - 428 - 968 - 1,044
7. Residual error of estimate ...............c....... - 48 12 84 132 45 116 32
& L R O 8,504 9,120 9,164 9,072 8,965 | 10,408 10,232
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, =% Jearae: . 1908 snd 13903
Seasonally Adjusted at Annual Ratca
(millions of dollars)
1964 1965
I II II1 w Year I 11 I11
1. Personal expenditure on consumer goods and
BETVICES .ot ieniieeiea e e 26,252 26,316 26,812 27,156 26,6341 27,384 27,904
2, Non-durable goods ................... o oo n B 12,900 13,072 13,228 18,572 13,193 13,464 13,776
3i Durable goods .w#.:......)iieiiiiiBeiiannen 3,564 3,444 3,716 3,480 3,551 3,716 3,800
4, Services] JITN. FITTEEaely: - cioam- « - - Pk opkein 9,788 3,800 9,868 10,104 9,850 | 10,204 10,328
5. Government expenditure on goods and services 7,140 7,076 6,996 7,184 7,099 7,372 7,456
6. Business gross fixed capital formation ...... 7,684 7,476 7,360 7,848 7,592 8,248 8,316
7. New residential construction ...........o0.. 1,796 1,552 1,504 1,692 1,636 1,652 1,488
B. New non-residential construction ........ .. 2,764 2,808 2,904 3,048 2,881 3,288 3,280 ‘
9. New machinery and equipment ............... 3,126 3,116 2,952 3,108 3,075 3,268 3,343
10. Change in inventories .........ecc.ooveiouennn [ 424 336 208 353 1,140 916
11. Non-farm business inventories ............. 568 596 74k 32 485 896 640
12. Farm inventories and grain in commercial
channelllgh . NI RN eUPel | | v .. - - 124 - 172 - 408 176 - 132 244 276
13. Exports of goods and services ............... 9,128 9,648 9,672 9,404 9,463 9,584 9,772
14. Deduct: Imports of goods and services ....... - 9,472 - 9,364 - 9,436 - 9,740 - 9,503 |- 10,068 - 10,332
15. Residual error of estimate .................. - 44 12 76 116 40 100 28
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
DOEEARST .. roxmetag iy s s - sxsle ol lelolo o olale o sl lalonelsals 41,132 41,588 41,816 42,176 41,678 43,760 44,060

(1) See footnote 1, Table 9.
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