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quarterly National Accounts, the following publications should 
be consulted: 

"National Accounts, Income and Expenditure, by 
Quarters, 1947-61", for the years 1947-58. 

"National Accounts, Income and Expenditure, Fourth 
Quartet aii  

year 1959. 

"National Accounts, income and Expenditure, FourH 
Quarter and Preliminary Annual, 1964," for the 
years 1960-63. 
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Introducto!y Review  

Gross Naticnal Product in the second quarter of 1965 rose to a seasonally adjusted aual rate 
of $0.9 billion, a gain of naarly 2 per cent from the preceding period. Displayirg more movenent 
than in the ininediately preceding quarter, prices were about 1 per cent higher, so that somewhat less 
than half of the quarterly advance represented an increase in real terms. Expectations of a record 
crop are incorporated in the second quarter estimates and have also resulted in a sizeable revision 
to the first quarter eatimatej/ The value of Gross National Product excluding accrued net fare 
income rose in line with Gross National Product as a whole. 

Although the increase in the second quarter was slightly less than that in the preceding pa ilod, 
for each of the pest three quarters the Caredian eoonany has experienced a sustained grrth in final 
domestic denazxl with increases which were mirpaseed in only two other quarters of the current 
expansion. In the second quarter, all the components of final detic denand contributed to the 
advance in the total, with coneumer spending the predominant influence in the quarterly movement in 
Gross Nations]. Product. Firther impetaa case from the already large capital programme in plant and 
equipant end from govenusent outlays for goods and aervi ass. At the saua time the rate of 
accunnilation of business inventories, although remeining high, declined, thereby restraining the 
upward tendency in economic activity rather than reinforcing it s  as in the preceding period. 
Although there was some further widening in the deficit on current international, account, the change 
was lees pronounced than in the preceding quarter. 

With oonsumer spending rising neaxIy 3 per cent, the highest rate of growth since the begLnning 
of the current expansion, the maj or increment to demand in the second quarter cane from the personal 
seotca. A substantial advance in outlays for non-durablee, following little change in the preceding 
quarter, is attributable in part to the significant rise in prices in this area. At the same time 
purchases of durebles moved ahead at their high first quarter level, and spending on services 
ccntiruaed to rise. 

The continuing strength in business gross fixed capital foramtion brouit it more than 2 per cent 
above the first quarter, with most of the increase accounted for by outlays for plant and equipeent. 
The increase in government outlays for goods and services was also an important expanaionaiy influence; 
they rosa 2* per cent, mainly, it appears, as a rea].t of capital outlays at the municipal level. 
Federal government expenditure was somewhat lower in total, as decreased payiiente for militai-
equipeent more than offset rising non-defence expethree. 

The rising flow of goods from domestie production and imports exceeded the expansion in final 
demand, with the reoult that there was a substantial acoimulation of business stocks. However, the 
rate of build-up was below the unuanally high level of the first quarter. The pattern of shifts in 
business inventories in recent quarters has been influen cad to some extent by the sequence of events 
in the strike-affected autanotive industry. 

The deficit on current international account widened in the second quarter. Exports of goods 
rose somewhat more than imports but there was a larger gap between reoeipta from, and payments for, 
services. 

Tuming to the inocme side, labour income continued to rise tnt not at the wmsua].ly high rate 
of the first quarter, while corp oration profits were virtually unchanged at a high level. Personal 
income fell over 1 per cent, despite the advance in National Imnncme; most of this divergence is 
accounted for by sharply reduced paysmnts  to the faneere by the Canadian Wheat Board which had been 
at an all-tic high in the preceding quarter. 

_VThe original setmate of Gross National. Product for the first quarter assumed an average crop. 
This estimate was based on acreage intentions and ten-year average yields. Gross National 
Product for the first quarter has been revised upward by $300 million to take account of the 
August forecast at a record crop. 



Quarter to Quarter Changes in Final Purchases 
(Seasonally Adjusted at Annual Rates) 

(millions of dollars) 

4Q'61 	1Q'62 	2Q'62 	3Q'62 	4Q'62 	1Q 1 63 	2Q'63 	3Q'63 	4Q63 	1Q'64 	2Q64 	3Q'64 	4Q64 	1Q'65 
to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 

1Q 1 62 	2Q'62 	3Q'62 	4Q'62 	1Q'63 	2Q'63 	3Q'63 	4Q63 	1Q'64 	2Q'64 	3Q'64 	4Q'64 	1Q'65 	2Q'65 

1. Personal 	expenditure 	........... 660 148 116 528 340 396 492 516 704 188 644 464 364 860 

2. Government expenditure 	......... - 4 372 - 144 60 204 - 96 228 8 444 - 40 20 252 324 224 

3. Residential construction 80 40 24 - 20 12 72 64 100 344 - 268 - 36 256 28 28 

4. Non-residential construction -44 -80 -48 24 28 224 16 76 208 80 132 212 360 80 

5. Machinery and equipment 48 80 136 68 -8 104 112 156 356 72 - 204 192 284 112 

6. Exports of goods and services 	. 40 224 116 84 176 348 40 736 260 608 152 - 352 148 256 

7. Total 	final 	purchases 	.......... 780 784 200 744 752 1,048 952 1,592 2,316 640 708 1,024 1,508 1,560 

8. (Final domestic demand) 740 560 84 660 576 700 912 856 2056 32 556 1376 1 	36fl 1 	lflL 

Quarter to Quarter Changes in Other Selected Items 

9. "Shift" in non-farm business 
inventories 	.................. -540 	-88 	340 	-612 160 -316 380 252 	72 	44 	188 	- 756 	896 	- 268 

10. Imports of goods and services -64 	404 	-48 	-436 304 212 432 360 	700 	- 68 	12 	292 	444 	332 

11. G.N.P. 	(ax. 	farm) 	.............. 512 	404 	628 648 476 412 872 1,080 	1,744 	456 	956 	652 	1,764 	880 

Constant (1957) Dollars 

Qusrter to Quarter Percentage Changes in Selected Items 

12.  Final domestic 	demand 	.......... 1.2 0.8 - 	0.2 	1.1 0.8 1.2 1.5 1.5 4.0 - 0.5 0.7 2.5 1.9 1.6 

13.  Total final 	purchases 	.......... 1.0 1.0 - 	 1.1 1.0 1.7 1.3 2.5 3.7 0.6 0.6 1.5 1.9 1.6 

14.  Gross national expenditure 2.2 0.2 1.3 	1.2 1.2 0.5 1.7 2.2 2.4 1.1 0.5 0.9 3.8 0.7 

C' 
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It may be useful to 'view the perfbnnance of the sconomy in the second quarter in the light of 
the two precedirg quarters and the first half of this year ocanpared with the same period of 1961. 
The figures are ahcai in the accompanying table. Between the first two quarters of 1965 the emphasis 
shifted away from accumulation of business inventories and capital invetment toward consumer spending. 
The first half year oompaxie on brings out the importance of the role of capital spending and the 
response than by imports to the higher level of econosin activity in Caneda. 

Percentage Changes in Ccaaponenta of Gross National Expenditure and Other Data 
(Seasonally Adjusted Data) 

	

1Q-19 	3-155 	Ist half 196 

	

to 	to 	 to 

	

1Q-1965 - 2Q-1965 	lit half 196 

1.8 9.1 
1.2 2.8 6.9 
3.7 2.5 8.1 
7.2 2.2 

(891) ($-264) ($ZL6M) 
(S 811) ($ 	32M) ($I2I*) 

3.7 
4.0 2.9 8.1 

3.6 1.3 9.0 
3.6 2.3 10.3 
1.2 -o.6 8.6 

7.3 -1.6 9.5 

Gross Na.onal Expenditure ...............................  
Perscr.al expendi bre ..................  . ......  .. ........  
Goverrunetit e:xpenditure ................................. 
Business gross fLxed capital ...........................  
Business inventories ................................... 
Farm inventories ... •o ................. .......... 
Sorts of goods and services.................... ..... 
Imports of goods and services .........................  

Net National Inoosie ....................................... 
Wages and salarias ............., ,.. ................... 
Corporation profits before taxesY .............. 

Personal disposable irnona .......................... 

/ Before deducting d' rd0a paid to ncm-reeisnts. 

Price Movement 

Price increases were eaim'what more pronounced in the ourrent quarter than in other recent 
quarters. Significant changes, however, appeared to be confined to prices of food and certain 
construction materials. 

An examination of the non-food, fins], product prices in the manufactrming sector suggests that 
there has been on average no appreciable change over the past twelve months, so that the recent irios 
increases in certain of the metal groups do not appear to have affected nmnufacturing final product 
prices .21 

The price component of personal expendibire advanced by about 1 per cent during the current 
quarter. Food prices, which increased by over 2 per cent on a seasonally adjusted basis, were 
mainly responsible for this increase. Discounting seasonal mavmnents, food prices reached a peak in 
June and have since begun to move dcwn • Prices of non-food coimnoditisa increased by about per  cent, 
dii1e service prices advanced by less then 1 per cent. Prices of durable goods, uhich have been 
notably stable over the past year, shoved a aliit increase between the first and second quarters. 

The price component at business gross fixed capital formation appears to have adva.red by close 
to li per cent between the first and second quarters as a result of inomaes in both construction 
material prices and wage rates. 

Export prices on average shoved only moderate increases diwing the quarter, despite sharp gains 
in the prices of live animal 

A selection of industry selling price indexes were used for this examination. 
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The following table shows per cent changes in the implicit pd.ce index of Gross National 
Expenditure and its components over the pest four quarters. 

Implicit Price IncIemaf 

Gross National Expenditure and its Conponenta. Per cent change from the Preceding Quarter 

20)614 IIQ/614 1QJ65 
to to to to 

3Q/614 1J614 1QJ65 2QJ65 

Personal expenditure on goods and eervioes . . .... . ...... 0.3 0.3 0.14 009 

Total goods exoloding food.............. .......... -0.2 0.14 0.1 0.5 
Food 	...... . ....... •• ...... •.,••• ........... ....... 
Services 

018 
0.8 

-0,6 
0.5 

0.5 2.2 
......... ... 0.7 0.7 

Government expendith.re ..... 1.3 01 2 101 009 

Business gross flied capita]. fonmtion 	......... 0.3 0.8 1.9 

New residential oonstxuction ...................... 1.3 1.0 1.3 1.6 
New non-residential construction .................. 0.7 1.2 2.0 2.2 
New machinery and equipnent 	................... ... -03 013 2.5 0.14 

Exports of goods and services .............. . 1.2 -0.5 -0.5 0.5 
Imports of goods and services .......................... -0.6 -0.5 0.6 0.3 

Gross National Expenditure ................. .... 019 014 0.5 1.0 

SeaeonaUy adjusted. 

Cponenta of Denand 

Conanser Expenditure on Goods and Services 

Conar expenditure on goods and services reached a level of $31.4 hiflion seasonally ad.justed 
at annual rates, a 2.8 per cent increase over the first quarter, 1965, the hi,ghest rate of growth 
since the beginning of the ounent expansion. In real tense, however, the gain was danpened by the 
above-noted increase of almost 1 per cent in prices. The wizeable imrent in consumer credit 
outstanding shows that again a part of the increased purchases w as fizmnced by the extension of 
credit. The value of consumer expenditure in the first half of this year was iinning almost 7 per 
cent above the comparable period in 1964. 

In contrast to the first quarter, when services accounted for the larger share of the a111tiona1 
purchases of conenners, more than 70 per cent of the $860 ni]1i on increment in the present quarter 
was spent on goods, where it was reflected in the buoyancy of retail sales for the qiarter. 

Whereas in the first quarter, purchases of new and used oars accounted for virtually all the 
increased apfflxiirig on goods, in the present quarter spending was concentrated anong non-durab].es, 
where the money value of sales registered the highest rate of growth for marr years - certainLy 
during the present expansionary period. Chiefly responsible for the record increas, in purchases 
are foodstuffs, which made a rapid recovery from the first quarter dip, for a gain of close to 14* 
per cent, about halt of which was attribxtable to price change. 

Apart from a decrease in purchases of tthacco, all other components shared in the strong denand 
for non-durables. Spending on alcohol increased by 51 per oent, Aiel, electricity and gas by 2* per 
cent and cossnodities associated with the operation of care (gas, oil, grease, parts and accessories) 
by ainost 1 per cent. Purchases of clothing (inc]aditg footwear) increased by 2 per cent, reversing 
a downward trend evident for the past two quer tire. 
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At annual rates sperxUn€ on durabln goodm AOvanced by 96 millicm ver the fir. uar -- r, .t) 

most of the gain taking place in new and used cars - up over 41 per cent. Net  purchases of used 
care increased more than 18 per cent as purchases increased relative to trade-ins in contrast to the 
previous quarter. Purchases of new oars rose moderately. Among other cirab1es, furniture increased 
2 per cent, appliences and radios by 1* per cent and jewellery and watches by doss to 4J per cent. 

Spending on services rose by about 2 per cent with all items making a contribution. Outlays on 
shelter increased by about li per cent and purchased traneportation by abont 2* per cent with about 
half the increase reflected in prices. Personal services and personal care rose by spprrimat.l.y 
1 per cent each, while spending on household operation was up by more than 2* per cent. 

Business Qross Fixed Genital Fation 

The rate of invesnt in fixed capital rose in the second quarter. At an aimual rats of abcut 
$10.3 billion, after diecowating s.asl factors, capital spending was 2 per cent above the first 
quarter. Increases in new plant and machinery and equipmsnt outlays accompanied a modest rise in 
housing. Although total boniness outlays during the first half of the year ran 13 per cent ahead of 
the year 196t, this level was below the almost 19 per cent forecast in t2m mid-year review of 
im'eent intentions. 

The estimate of $22 billion of new housing put in place was up 1 per cent from the first quarter. 
Estimated starts moved from 158.0 to 173.9 thousands, while completions advanced from 165.1 to 168.2 
thousands seasonafly adjusted at annual rates. The value estimate which does not exhibit the strength 
suggested by the starts series is affected by the compositional shift from single to the lower cost 
sultip].e dwellings. Single-detached dwelling unit starts in urban centres fell about 3 per cent in 
the seocnd quarter, while anitiple dwelling units rose 22 per cent. 

The valu, of new non-residential cons trtxtion totalled about $4.0 billion in the second quarter, 
a rise of 2 per cent from the first. Second quarter adjusted production figures for certain 
individual building materials show gains from the first quarter for moat other than iron and steel 
and concrete it. Outlays on new machinery and equipmant ross a]aost 3 per cent to a level of 
about $4.1 billion in the second quarter. Gosbined outlays on plant and machinery in the first half 
of the year ran 15 per cent above the year 1964. In view of ]adc of complete data on imports of 
machinery, overall estimates of investnt in machinery for the second quarter should be regarded as 
tentative. However, it is clear that bueineas spending on cosimarcial vehicles rose sharply and that 
there was a higher level of investient in other madaimiy and equipment which generated increased 
production in the directly related domestio industries. 

Non-Farm Business Inventories 

The pronounced rate of accuimlatic*i in business inventories evident in the first quarter fell in 
the second quarter of 1965. After allowance is made for seasonal variation, the inventory build-up 
was $676 million at annual rates, compared with a build-up of $944 million in the previous quarter. 
AlthOugh final purchases ocaitinced to expand, the ooned supply of domestically produced goods, 
partion].arly nanufaclm'era of durable goods lines, and the higher rate of imports of goods was 
sufficient for a ala sabl. stock amalation. About ha]f of the build-up in business inventories 
occurred in the holdings of retail traders, concentrated mainly in thaable goods, while the greater 
part of the remainder was in wholesale and in manufacturing industries, where it was also 
concentrated mainiy in durable good lines. The following table shows the value of physical change in 
non-fare business inventories in the let and 2nd quarters, 1965, by industry; 
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. 	N-an 	Li 	Xk 

(Seasoriali.y Adjuste at Arrival Ratea 

].at Q. 	2nd Q. 
(millions of dollars) 

M&iufactiirir 	.................................................... 
Durablea .................................................  • • • 
Non-darables ................ •••.•.•.•. ......... ... 

Wholesals .................................................. ..... 

RetaL]. ...,...... •,.............. •.•..•.••.....•......... ........ 

"Other" Industries ............................................... 

Total ....................... .............................. S... 

	

5140 	 1140 

	

308 	 21.2 

	

232 	-72 

	

814 	152 

308 

	

116 	76 

	

944 	676 

Manu.facbirir€ stocks continued to increase on ba].mice, but at a auth rethced rate ithen ocupared 
with the previous quarter. While there was a w1iespmad aocumulation in the stocks of manufacturers 
of durable goods, noticeably in eleotrica]., and transportation inchistries, non-durable lines showed 
a nd.xed moremont which resulted in a d].etLon of stocks. At all stages of jrocessing but more 
noticeably in goode-in-process, there were additions to stocks. The stock- to- shipments ratio was 
higher than in the previous quarter but was still low relative to the early period of the currert 
expansion. 

In wholesale trades, the major part of the restocking took place in durable lines. In non-
durables, the mU accnnulation was the result of the build-up of stocks of petroleum and other 
trades, offsetting slightly the liquidation of stooks of groceries. The stock-to-sale a ratio 
deolir*d when caspared with the previous quarter. 

A considerable build-up occurred in the stocks of retail traders in both chirablee and non-
durablee. The durablas were largely influenced by the aocumulation of stocks in the hands of motor 
vehicle dealers, as ehilinents received kept ahead of sales. Among non-durable., the aovent was 
mixed, leaving on balance, a esiall accnmnhiLtion. The stock-to-sales ratio was higher when canpared 
with the previous quarter, but the level ruimined the sane as in the previous year. 

Exports and Imports of Goods and Services 

The deficit in Canada's external account on a national accounts basis showed little change, 
moving fras $968 million in the first to $1,01414 ri111 on seasonally adjusted at annual rates in the 
second quarter. The change of $76 million resulted from an increased deficit of $96 million on non-
uerchath( as trade offsetting an increase of $20 million in the eu.rp].ue on merchandis. trade. Fluw 
of goods both into and out of the country recorded appreciable gains of & similar size in the ascent 
quarter, but merchandising txerwactions bet,eou the opening halves at both 19d& and 1965 registered 
a imich abarper growth in imports. 
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orijad Ifl)'U Q 	xJi ai 3ervtei 
aaona.11y Adjusted, at annual rates) 

	

GOX1a 	 Services 	Current 
xperts Imports Net 	Exports Imports Net 	Balence 

(mi lii one of dollars) 

19614 - 1 ....... 	 7,8014 	7,528 	276 	2,192 	3,312 -1,120 	-81414 

2 	....... 	8,1480 	7,572 	908 	2,1214 	3,200 -1,076 	-168 

	

3 .................... 8,572 	7,1476 	1,096 	2,,184 	3,308 	-1,1214 	-28 

14 ..... 	 8,096 	7,576 	520 	2,308 	3,500 -1,192 	-672 

	

1965 - 1 .......... 8,2014 	8 1 068 	136J 	2,348 	3,1452 -1,1014 	-968 

	

2 ....................8,11B 	8,292 	15621 	2,360 	3,560 	-1,200 	-1,01414 

10J65 to 2Q/65 per cent change 	3.0 	2.8 	 0.5 	3.1 

/AdjuStment5 to Trade of Canada figures for National. Accounts pirpo see reduced exports and increased 
imports in the first quarter, thereby narrowing the surplus on merchandise trade, thi].e in the 
seoorxl quarter the direction of these adjustnenta was reversed. Details of adjuebsel ts appear in 
the second quarter estimates of the Canadian Balance of International Payments. 

P m relation to the first quarter exports, gains were made in aLuminun, nsprint, non-fana 
,copper, zinc, wood pip, f, crnde petmlem, and nure1 gas. Reductions appeared 

in exports of iron ore, wheat clearances, nickel, 1uier, and asbestos. Data on omnodity imports 
are not yet available but if the pattern of the first quarter is matritaired some increases may be 
recorded in enteuthiles and parts, fabricated ateel materials, and machinery and equipsent. 

port gains over the previore quarter were made in United States' markets, offsetting losses 
in the United Kingdom and elsewhere (primarily 0.E.C.D. otntries tither than those cited and Japan). 
United States' suppliers accounted for two-thirds of the increase in imports. 

Larger deficits in the travel account and in the freight and shipping account were the main 
elements in the change in services, in both oases as a result of a higher level of expenditures by 
Canadians. 

The &overnsent Sector 

The cosbined saving of all levels of government, as measured by the surp]ns on a national 
accounts banis, rome to an armual rate of t?O million from $140 million in the previous quarter. 
The improvement in the surplus position cane at the federal level with the federal government 
registering the largest quarterly surplus since 1957 • This movement was daspened somewhat by a 
widening of the deficit at the provtnoial-namicipal level as the rate of increase in provincial-
municipal expenditures was more then double that of revenues. 

Total cochined revenue reached an arrival rate of $17 ,1i148 million in the second quarter, a rise 
of 2 per cent, or almost $350  million. The revenue increases were partly attributable to receipts 
from federal and provincial personal direct taxes and corporate incane taxes which rose by $72 
million and $52 idilion respectively, but mainly to the increased revenue eteening from the higher 
yield of izxll.rect taxes, which rose by $200 mill1o. Indirect tax receipts registered gains in 
excise taxes, excise duties and cue torn import duties at the federal level, and in gasoline taxes 
at the provincial-nninicipal level. The increases are largely the result of a greater volume of 
transactions rather than tax rate changes. 
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Higher outlays which raised total government expenditure to an annual rate of $17,108 million, 
and almost 1 per oent above the previous quarter are rnain].y due to a 2J per cent increase in 
government expenditure on goods and services. This increase, as noted in the introduction, appears 
to have been associated with an expansion in capital spending at the minicipal level, with slightly 
higher provincial outlays and with higher federal non-defence expenditure. The drop back to more 
naroal levels of defence spending, after the cubstantLal outlays made an military equipoent in the 
first quarter, reenited in an overall deolinc in federal goverrunent purthases of final goods and 
cervices. 

Transfer psynnto made by gvernments to persons were maintained at a high level in the second 
quarter but registered a 2 per cent decline as provincial payeentc chopped back from the exceedingly 
high level of the first quarter. The decline at the provincial level was spread over all major  
componcnt3. 

Inoom flows 

Labour incam continued to move upward in the second quarter, but at a perceptibly slower rate 
than in the previous quarter, partly reflecting the slowdown in addition to the numbers anp].oyed. 
Total labour incosm seasonally adjusted, rose by just over 2-1/4 per cent, an addition of over 
$0.5 hillion at annual rates between the first and second quarter. Gains in eaploymeit and in 
average earnings appear to have contributed equally to the increase. 

Wages and salaries in the goods-producing industries were 2 per cent higher in the second 
quarter, with the primary industries advancing 3J per cent and manufacturi.rg recording & gain of 
over 2-]A per cent. Cons trnction wages and salaries declired slightly from the record level attained 
in the first quarter, a movenent consonant with the dip in enplayment in the industry. 

Wages and salaries in the service-producing industries continued the established pattern of 
sizeable quarterly gains with a 2J per cent rise. A more than 3 per cent increase in trade, and a 
3 per cent advance in the tinunce and service industries were largely attributable to the greater 
numbers enployed in Ihese industries. The increases in the govenint wage and salary bill and in 
the transportation, atage and ociriunioation industries, between 1 and 2 per cent, were belcw the 
overall average. 

OterInccwe Flows 

Corporation profits (before taxes and before dividends paid to non-residents) made no further 
gains from the record level attained in the previousquarter. At seasonally adjusted annual rates, 
profits remairnd at the $4.9 billion level, 1omr by per oent from the previous quarter. 

The quarteritoqu&rter ohangee in profits by industry were fairly large, though offsettir€. 
Among manufactaring industries, there was a deolins in the iastal, wood, and paper industries while 
soma increases were registered in non-metallic mineral products, petroleum and coal, and chenicals. 
Profits increased in mining and f&l in the transportation, storage and coauunicatioua group and in 
finanoe. 

Rant, interest and miacellaneou.s investment income at $3,472 iiillIon in the aecond quarter of 
1965 was up by over 1 per cent from the $3,l16 million in the first quarter of the year, seasonally 
adjusted at ararual rates. 

The record high new crop expectations are reflected in the sharply revised estimate of seasonally 
adjusted accrLrd net income of fare operators from $1,364 to $1,664 1'Il(on in the first quarter 1965. 
In the second quarter accrued not inocae inoreased by aver li per cent, mainly as a result of 
inoreased livestock production. A record masher of calves born and higher receipts from livestock 
marketinge were the main factors in 'this increased production. 

Net income of non-fare unincorporated buainase increased 5 per cent, .eaaonal]y ad3isted, in 
the second quarter 1965 from the first quarter. The increase was concentrated in retail trade, 
fishing, and the transportation iridtry. The most maited increase was recorded in retail trade 
with the highest quarterly increase since the aasaer of 1961. The remaining industries ahied 
little or no change in net ino. 
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Production by Indus 

Seasonally adjusted real dastio product less agriculture fT the 8500111 quarter of 1965 was 
about 1 per cent higher than in the preceding quarter. Thring the seventeen quarters of the current 
expnr( on, real non-agricultural output has achieved a gain of 28 per oent from its cyclical trough 
in the first quarter of 1961. 

Trade and nmnufacirthg were the largest contributors to the second quarter increase in non-
agricultural real output, aocountirg for about one quarter of this gain in each case. Treneportation, 
st(rage and comsunication and the remai.ning service-producing iraiustz'ies jointl.y contributed another 
40 per cent to this gain. 

Within manufacturing, which showed a 1 per cent increase, thrabias advanced more rapidly than 
non-durables. The li per cent gain in the durables group accounted for over two-thirds of the 
second quarter increase in manufacturing outpit. Most major components contributed to the gain. As 
in the first quarter, transportation equipment showed the largest gain and aocountod for more than 
half of the increase in durablea. Electrical apparatus and supplies also continued to eqand, while 
the output of the iron and steel products and wood products industries reswied its upward trend 
following a panes in the first quarter. The only industry group to show a decline in the second 
quarter was non-metallic mineral products, which declined substantially, largely as a result of 
decreases in the output of cement products. Within the non-durables group, which was up by about 
* per cent, only the chemical iaistries showed fairly substantial gains in the second quarter. 
Increases of up to about 1 per cent were recorded by textiles, psper and tobacco products. Leather 
products and foods and beverages showed declines of shout 2 per cent, the latter mainly as a result 
of an 8 per cent drop in the production of beverage products. 

The 2 per cent increase in trade came mostly from the 3 per cent gain in its retail trade 
component, while wholesale trade increased by about J. per cent. Within retail trade, most stores 
showed increases in the second quarter, with motor vehicle dealer sales ace cunting for about 
one-fifth of the gain in total retail trade. Sales of food and beverage stores were also up compared 
wi th first quarter levels. 

Among the remaining in&8try groups, transportation showed a 2 per cent increase, with air end 
water transport exhibiting the largest gains. Construction, storage and forestry ,  reoorded 
increases ranging from 2 to 8 per cent. Mining, with a 2 per cent decline, was still slightly 
above its fourth quarter levels. Of its three components only fuel mining showed a gain In the 
second quarter while metal mining and non-metal mining both dropped by about S per cent. 
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TABLE 1. National Income and Croaa National Product, by Quarters, 1964 and 1' 
(millions of dollars) 

1964 
	

1965 

I 	II 	III 	IV 	I Year 
	

I 	II 	III 

1.  Wages, salaries, and supplementary labour income 5,479 5,804 6,070 6,063 23,416 6,024 6,422 
2.  140 150 147 146 583 145 153 
3.  941 1,238 1,141 1,260 4,580 1,003 1,318 
4.  - 	171 - 126 - 141 - 247 - 685 - 	177 - 144 
5.  Rent, interest, and miscellaneous investment Income 789 789 802 897 3,277 839 847 
6.  Accrued net income of farm operators from farm 

11 187 1,118 156 1,472 1 108 
7.  Net income of non-farm unincorporated business(3) 545 652 627 763 2,587 559 699 
8.  

Military pay 	and 	allowances 	............................ 

Inventory valuation adjustment(4) 	................. -35 - 73 22 - 35 - 	121 -46 - 116 

9.  

Corporation profits before 	taxes 	....................... 
Deduct: Dividends paid to non-residents(l) 	........... 

7,699 8,621 9,786 9,003 35,109 8,348 9,287 

10.  1,502 1,587 1,631 1,611 6,331 1,687 1,769 
11.  

production(2) 	........................................ 

Capital consumption allowances and miscellaneous 
1,331 

..... 

1,410 1,386 1,480 5,607 1,445 1,564 
12.  

NET NATIONAL INCOME AT FACTOR COST .................... 

valuation adjustments 	............................ 
- 88 - 	107 100 51 -44 - 118 - 54 

13.  

Indirect 	taxes 	less 	subsidies 	...................... 

Residual 	error of 	estimate 	......................... 

10,444 11,511 12,903 12,145 47,003 11,362 12,566 

14.  

GROSS NATIONAL PRODUCT AT MARKET PRICES ............ 

(Gross national product at market prices excluding 
accrued net income of farm operators) 	............ (10,433) (11,324) (11,765) (11,989) (45,531) (11,361)(12,458) 

(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adustrnent h;i been nic• tn t.ke nccnnt of the 

accrued earnings of farm operators arising out of the opc 
(3) Incledes net income of independent prnfessional practiti: 

(millions of dollars) 

1964 
	

1965 

I 	II 	III 	IV 	I Year 	I 	I 	II 	III 

1. Personal expenditure on consumer goods and services 	6,863 	7,294 	7,181 	8,093 	29,431 	7,235 	7,890 
2. Government expenditure on goods and services(l, 2) 	1,949 	2,128 	2,318 	2,212 	8,607 	2,088 	2,366 
3. Business gross fixed capital formation(3) .............1 , 87 5 	2,314 	2,344 	2,435 	8,968 	2,153 	2,687 
4. New residential construction ..........................462 	451 	513 	595 	2,021 	470 	524 
5. New non-residential construction ......................558 	808 	1,003 	974 	3,343 	731 	996 
6. New machinery and equipment .......................... 855 	1,055 	828 	866 	3,604 	952 	1,167 
7. Value of physical change in inventories(4) 	2 	- 181 	942 	- 383 	380 	167 	- 63 
B. 	Non-farm business inventories .........................288 	11 	202 	9 	510 	469 	61 
9. Farm inventories and grain in commercial channels 	- 286 	- 192 	740 	- 392 	- 130 	- 302 	- 124 
10. Exports of goods and services .........................2,129 	2,714 	2,907 	2,690 	10,440 	2,258 	2,754 
11. Deduct: Imports of goods and services .............. - 2,463 - 2,866 - 2,689 - 2,850 - 10,868 - 2,657 - 3,122 
12. Residual error of estimate .............................89 	108 	- 100 	- 52 	45 	118 	54 

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........ 10,444 	11,511 	12,903 	12,145 	47,003 	11,362 12,566 

lj) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditure see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-cousnercial institutions, 

outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change i I 

valued at average prices of the current period to obtain the value of physical change. The difference between this v. 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table I). 

4 

I 
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FABLE 3. Source of Personal Income, by Quarters, 1964 and 1965 
(millions of dollars) 

1964 	 1965 

I 	II 	111 	IV 	Year 	1 	II 	III 

1. Wages, salaries, and supplementary labour income 5,479 5,804 6,070 6,063 23,416 6,024 6,422 
2. Deduct: Employer and employee contributiona to social 

- 221 - 219 - 225 - 227 - 892 - 229 - 226 
140 150 147 146 583 145 153 

4. Net income received by farm operators from farm 
161 98 1,021 82 1,362 253 62 production(1) 	....................................... 

5. Net income of non-farm unincorporated business 545 652 627 763 2,587 559 699 
6. Interest, dividends, and net rental income of 

insurance and government pension funds ............. 
3. 	Military 	pay 	and 	allowances 	........................... 

	

persons(2) 	.........................................907 

.. 115 

934 929 990 3,760 955 978 

Transfer payments to persons: 

7. From government 	(excluding 	interest) 	.............. 1,038 986 1,020 4,159 1,226 1,109 
8. Charitable contributions by corporations ........... .11 11 11 11 44 11 11 

9, PERSONAL INCOME 	
18.137 	

8,468 9,566 	
8,848 135.019 I 8,944 	9,208 

(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the ac 
net earnings arising out of the operations of the Canadian Wheat Board. 

(2) Includes all government debt interest paid to persons. 

(miNions of doijars) 

1964 	 1965 

I 	II 	III 	IV 	Year 	I 	II 	111 

1.  765 909 852 881 3,407 907 1,040 
2.  623 791 749 767 2,930 737 909 
3.  

Personal 	direct 	taxes 	................................. . 

57 39 48 185 44 49 
4.  

Income 	taxes 	........................................ . 

Succession duties and estate 	taxes 	...................41 
Miscellaneous 	.......................................01 

. 

61 64 66 292 126 82 

5.  Personal expenditure on consumer goods and services 6,863 7,294 7,181 8,093 29,431 7,235 7,890 
6.  3,246 3,394 3,569 4,146 14,355 3,398 3,657 
7.  992 796 971 3,558 821 1,094 
8.  Services(l) 	........................................ 2,818 2,908 2,816 2,976 11,518 3,016 3,139 

9.  

Non-durable 	goods 	................................... 
Durable 	goods 	.......................................799 

509 265 1,533 . 126 2,181 802 278 
10.  

Personal 	net 	saving 	................................... . 

Personal saving excluding change in farm inventories 775 
. 266 

388 785 332 2,280 1,081 379 
Il. Value of physical change in farm inventories ........ - 123 748 - 458 - 99 - 279 - 	101 

12. PERSONAL INCOME ...................................... .8,137 	8,468 	9,566 	8,848 I 35.0191 	8,944 	9,208 

J. (Personal disposable income)(2) ...................... 1(7.372) (7,559) (8,714) (7,967) 1(31.612) I (8,037) 	(8,168) 

) Includes net expenditure abroad. 
.) Personal Income less Total Personal Direct Taxes. 

I 
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TABLE 5. Goverruuent Revenue, by Quarters, 1964 and 1 
(millions of dollars) 

1964 
	

1965 

I 	II 	III 

1. Direct taxes - Persons ............................... 
2. Federal ............................................ 
3. Provincial and municipal ........................... 
4. Direct taxes - Corporations .......................... 
5. Federal ............................................ 
6. (Federal tax collections) .......................... 
7. Provincial ......................................... 
8. (Provincial tax collections) ....................... 

Withholding taxes: 
9. Federal ............................................ 
10. Indirect taxes ....................................... 
11. Federal ............................................ 
12. Provincial and municipal ........................... 
13. Investment income .................................... 
14. Federal ............................................ 
15. Provincial and municipal ........................... 
16. Employer and employee contributions to social 

insurance and government pension funds ............. 
17. Federal ............................................ 
18. Provincial and municipal ........................... 

Transfers from Federal: 
19. Provincial and municipal ........................... 
20. TOTAL REVENUE ........................................ 
21. FEDERAL ............................................ 
22. PROVINCIAL AND MUNICIPAL ........................... 

765 909 852 881 3,407 907 1,040 
549 699 648 662 2,558 621 757 
216 210 204 219 849 286 283 
426 534 499 530 1,989 445 578 
317 398 372 395 1,482 331 431 

(324) (521) (375) (385) (1,605) (359) (566) 
109 136 127 135 507 114 147 

(116) (126) (131) (113) (486) (140) (140) 

30 34 25 51 140 37 44 
1,566 1,653 1,706 1,723 6,648 1,733 1,825 

616 719 739 773 2,847 689 800 
950 934 967 950 3,801 1,044 1,025 
350 365 362 442 1,519 374 395 
119 133 129 166 547 117 142 
231 232 233 276 972 257 253 

221 219 225 227 892 229 226 
141 136 140 141 558 145 139 
80 83 85 86 334 84 87 

298 327 306 323 1,254 388 369 
3,656 4,041 3,975 4,177 15,849 4,113 4,477 
1,772 2,119 2,053 2,188 8,132 1,940 2,313 
1,884 1,922 1,922 1,989 7,717 2,173 2,164 

mi1 1 1n; 	J! 	) 

1964 1965 

I 	II 	III 	IV Year I II 	III 

1.  1 , 949  2,128 2,318 2,212 8,607 2,088 2,366 

2.  Federal 	............................................ 791  736 784 731 3,042 822 770 

3, (457) (364) (357) (374) (1,552) (461) (362) 

4.  1 , 158  1,392 1,534 1,481 5,565 1,266 1,596 
5.  Transfer payments to persons (excluding interest on 

Goods 	and 	services 	.................................... 

1 , 115  1,038 986 1,020 4,159 1,226 1,109 
6.  

(Defence) 	........................................... 

634  566 503 532 2,235 658 593 

7.  

Provincial and municipal 	............................ 

481  472 483 488 1,924 568 516 
8.  

the 	public 	debt) 	.................................... 
Federal 	............................................. 

350  405 369 408 1,532 375 435 
9.  

	

Provincial and municipal 	............................ 
Interest on 	the public debt 	........................... 

236  259 253 247 995 253 271 
10.  

Federal 	............................................. 
Provincial and municipal 	............................ 114  146 116 161 537 122 164 

11.  64  66 75 112 317 46 56 
12.  60  61 52 105 278 40 50 
13.  4  5 23 7 39 6 6 

Transfers to other levels of government: 
14.  298  327 306 323 1,254 388 369 
15.  

Provincial 	.......................................... 

3 ,7 76  3,964 4,054 4,075 15,869 4,123 4,335 
16.  

Federal 	............................................. 

2,019 1,949 1,898 1,938 7,804 2,161 2,053 
17.  

Subsidies 	............................................. 

Total 	expenditure 	..................................... 
Federal 	........................................... .. 

1,757 2,015 2,156 2,137 8,065 1,962 2,282 
18.  

Federal 	............................................. 

Provincial 	and municipal 	............................ 
- 120 77 -79 102 - 20 - 10 142 

19.  Federal 	........................... 	................ - 247 170 155 250 328 - 221 260 

20.  127 . 93 - 234 - 148 - 348 211 - 	118 

21.  

Deficit 	(-) 	or 	surplua(+) 	............................. 

TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 3,656 4,041 3,975 4,177 15,849 4,113 4, 	- 

22.  

Provincial and municipal 	............................ 

FEDERAL 	............................................ 1,772 

. 

2,119 2,053 2,188 8,132 1,940 2,3 

23.  PROVINCIAL AND MUNICIPAL ........................... .1,884 

. 

. 

1,922 1,922 1,989 7,717 2,173 2, 	- 

I 

4 
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TABLE 7. Source of National Saving, by Quarters, 1964 and 1965 
(millions of dollars) 

1964 
	

1965 

I 	II 	III 	IV 	Year 	I 	II 	III 

509 265 1,533 - 126 2,181 802 278 

2. 	Business 	gross 	saving ............................ 

.. 

1,927 1,828 1,848 6,969 1,411 2,060 

1. 	Personal 	net 	saving 	................................ 

.366 

428 345 294 1,252 218 450 

4. Capital consumption allowances and miscellaneous 
.. 331 valuation adjustments 	........................ 1,410 1,386 1,480 5,607 1,445 1,564 

5. Adjustment on grain transactions(l) 	............ 

.. 

. - 150 89 97 74 110 - 252 46 

3. 	Undistributed corporation profits 	...............185 

6. Inventory valuation adjustment 	................... . - 73 22 -35 - 	121 .46 - 	116 

7. Government surplus 	(+) 	or deficit 	(-) 	............ 

.-35 

. 

88 

77 - 79 102 - 20 - 10 142 

8. Residual 	error of 	estimate 	........................ 

.120 

- 107 100 51 - 441 . 118 - 54 

9. Totals 	 1,632 	2,089 	3,404 	1,840 J 	8,965  J 2,039 	2,310 

his item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
lull] ion Wheat. bird. 	See at 51 fnntiiott- 1, Table 3. 

tAttLE tt. Di.osi lIon UI National Saviflg, by Quarters, lbha and 19b 
(millions of dollars) 

1964 
	

1965 

I 	II 	III 	IV 	Year 	I 	II 	III 

1.  Business gross fixed capital formation ........... 

2.  New residential construction ................... 

3.  New non-residential construction ............... 

4.  New machinery and equipment .................... 

5.  Value of physical change in inventories .......... 

6.  Surplus (4-) or deficit (-) on current account with 
non-residents 	.................................. 

7 B' 	,b1,i 	•'t'rlr 	of 	.timat ....................... 

........................................ 

1,875 2,314 2,344 2,435 8,968 2.153 2,687 

462 451 513 595 2,021 470 524 

558 808 1.003 974 3,343 731 996 

855 1,055 828 866 3.604 952 1,167 

2 - 	181 942 - 383 380 167 - 63 

-334 - 	 152 218 - 160 -428 - 399 -368 

89 108 - 	 100 - 52 45 118 54 

1,632 	2,089 	3,404 	1,840 	I 8,965  I 2,039 	2,310 
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 196 
(millions of dollars) 

1964 
	

1965 

I 	II 	III 	IV 	Year 	I 
	

II 	III 

1. Personal expenditure on consumer goods and 
6 , 256  6,621 6,454 7,303 26,634 

3, 013  3,129 3,249 3,802 13,193 

services 	................................... 

2. Non-durable 	goods 	.......................... 

3. Durable 	goods 	.............................. 796  988 800 967 3,551 

4. Services 	................................... 2.  447  2,504 2,405 2,534 9,890 

6,621 7,035 

3,129 3,309 

988 1,093 

2,504 2,633 

5, Government expenditure on goods and services 1 	1,551 	1,767 	1,988 	1,793 1 	7,099 
	

1,767 	1 1 900 

	

1,961 	2,178 

	

367 	405 

	

699 	810 

6. Business gross fixed capital formation 1,610 1,961 1,979 2,042 7,5 

383 367 411 475 1,6: 7. New residential 	construction 	............... 

486 699 865 831 2,8k 8. New non-residential construction 	........... 

9. New machinery and equipment 	................ 741 895 703 736 3,C 

4 
10. Change in inventories .......................52 	- 208 	846 	- 337 	353 	- 206 	- 

11. Non-farm business inventories .............297 	16 	161 	11 	485 	16 	70 

12. Farm inventories and grain in coninercial 
channels .................................- 245 	- 224 	685 	- 348 	- 132 	- 224 	- 154 

13. Exports of goods and services ................1,951 	2,461 	2,619 	2,432 	9,463 	2,461 	2,486 

14. Deduct: Imports of goods and services ....... .- 2,151 - 2,490 - 2,351 - 2,511 	- 9,503 	- 2,490 	- 2,715 

15. Residual error of estimate ...................79 	96 	- 89 	- 46 	40 	96 	47 

16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS ....................................9,348 	10,208 	11,446 	10,676 1 	41,678 	10,208 	10,847 

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by diviclu 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to-
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-L 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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22,732 	23,100 

	

572 	576 

	

4,596 	4,468 

	

-684 	-588 

	

3,220 	3,252 

	

1,372 	1,680 

	

2,548 	2,584 

	

- 140 	- 292 

23,704 
584 

4,376 
- 680 

3,248 

1,432 
2,624 

88 

24,128 
600 

4,880 
- 788 

3,388 

1,404 
2.592 
- 140 

	

23,416 	25,000 	25,568 

	

583 	604 	592 

	

4,580 	4,940 	4,908 

	

-685 	-708 	-700 

	

3,277 	3,416 	3,472 

	

1,472 	1,664 	1,692 

	

2,587 	2,632 	2,764 

	

-121 	-184 	-464 

34,216 	34,780 	35,376 	36,064 	35,109 	37,364 	37,632 
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TABLE 10. National Income and Gross National Product, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Ratu 
(millions of dollars) 

1966 	1 	1965 

I 	II 	III 	IV 	I 	Year 	I 	I 	II 	III 

1. Wages, salaries, and supplementary labour income 
2. Military pay and allowances ..................... 

3. Corporation profits before taxes ................ 

4. Deduct: Dividends paid to non-residents(l) ...... 

5. Rent, interest, and miscellaneous investment 
income ........................................ 

6. Accrued net income of farm operators from farm 
production(2) ................................. 

7. Net income of non-farm unincorporated business(3) 
8. Inventory valuation adjustment .................. 

9. NET NATIONAL INCOME AT FACTOR COST 

10. Indirect taxes less subsidies .....................6,140 	6,340 	6,500 	6,344 	6,331 	6,892 	7,056 
11. Capital consumption allowances and miscellaneous 

	

valuation adjustments ...........................5,512 	5,580 	5,596 	5,740 	5,607 	5,900 	6,088 
12. Residual error of estimate ........................52 	- 16 	-80 	- 132 	- 44 	- 116 	- 28 

13. CROSS NATIONAL PRODUCT AT MARKET PRICES ......... 	 45,920 	46,684 47,392 	48,016 	47,003 50,040 	50,948 

14. (Gross national product at market prices exclud- 

	

ing accrued net income of farm operators) 	44,548) 	(45,004) (45,960) (46,612) (45,531) 48,376) (49,256) 

(I) See footnote 1, Table I. 
(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 

stocks and the change in livestock items. Because of the arbitrary element. 
given the seasonally adjusted figures of accrued net income of farm operato 

(3) Includes net income of independent professional practitioners. 

TABLE 11. Gross National Expenditure, by Quarters, 1964 and 1965 Seasuiia1y AdjusLd at AnnuaL RL 

(million of dollars) 

1964 
	

1965 

I 	II 	III 	IV 	I Year 	I 	i 	II 	III 

1.  Personal expenditure on consumer goods and 
services 	...................... .. 

... ... ... . ..... 28,852 29,040 29,684 30,148 29,431 30,512 31,372 
2.  Government expenditure on goods and services(l, 2) 8,564 8,524 8,544 8,796 8,607 9,120 9,344 
3.  8,944 8,828 8,720 9,380 8,968 10,052 10,272 
4.  2,176 1,908 1,872 2,128 2,021 2,156 2,18 1. 
5.  3,164 3,244 3,376 3,588 3,343 3,968 4,028 
6.  3,604 3,676 3,472 3,664 3,604 3,948 4,060 
7.  

Business gross 	fixed capital 	formation(3) 	............ 

Value of physical change in inventories 452 448 388 232 380 1,208 972 
8.  

New residential 	construction 	...................... 
New non-residential 	construction 	................... 

572 616 804 48 510 944 676 
9.  

New machinery 	and 	equipment 	........................ 

Farm inventories and grain in comercial 
Non-farm business 	inventories 	....................... 

... 

- 120 - 168 - 416 184 - 130 264 296 
10.  9,996 10,604 10,756 10,404 10,440 10,552 10,808 
11.  - 10,840 - 10,772 - 10,784 - 	11,076 - 10,868-11,520 - 11,852 
12.  

	

channels(4) 	...................................... 
Exports of 	goods 	and 	services 	........................ 
Deduct: 	Imports 	of goods and services 	............. 

- 48 12 84 132 45 116 32 

13.  

Residual 	error of 	estimate 	.......................... 

CROSS NATIONAL EXPENDITURE AT MARKET PRICES 45,920 46,684 47,392 48,0161 47,0031 50,040 50,948 

Detail of Farm Inventories and GICC: 	I 
Value of grain crop production ................ j 	1,132 	1,132 	1,136 	1,132 	1,133 	1,444 	1,444 
Depletions of farm stocks of grain .............- 1,376 - 1,356 - 1,180 - 1,216 - 1,282 - 1,204 - 1,232 
Change in livestock inventories ................ 48 	136 	- 40 	56 	50 	- 40 	- 4 
Grain in coimnercial channels ................... ... . - hO 	- 132 	212 	- 31 	64 	88 

(I) See footnote 1. Table 2. 
(2) For details of defence expenditurea, see line 3, Table i 
(3) See footnote 3, Table 2. 
(4) In the seasonally adjusted series, the value of grain p 	 •...- 	.-- 

value of crop production for the year as a whole (see footnote 2, Table 10). All other t.terus in the farm inventories 
series are seasonally adjusted by standard techniques. 



- 23 - 

I 	TABLE 12. Source of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1964 	 1965 

I 	II 	III 	IV7Ye.r 	I 	II 	III 

I. Wages, salaries, and supplementary labour income . . . 22,732 23,100 23,704 24,128 23,416 25,000 25,568 
2. Deduct: Employer and employee contributions to social 

- 876 - 900 - 892 - 900 - 892 - 908 - 928 
572 576 584 600 583 604 592 

4. Net  income received by farm operators from farm 
.. 828 

insurance and government pension 	funds 	.............. 
3. 	Military 	pay 	and 	allowances 	.......................... . 

production(l) 	..................................... 1,276 1,108 1,236 1,362 2,532 1,472 
5. Net income of non-farm unincorporated business 2,548 2,584 2,624 2,592 2,587 2,632 2,764 
6. Interest, dividends, and net rental income of 

persons(2) 	.........................................3,688 

.. 

3,708 3,788 3,856 3,760 3,880 3,892 

Transfer payments to persons: 

7. From government 	(excluding interest) 	................ 4,148 4,096 4,200 4,192 4,159 4,520 4,420 
8. Charitable contributions by corporations 	............ 44 44 44 44 44 44 44 

9. PERSONAL INCOME 	 34,684 34,484 	35,160 35,748 135,019 I 38,304 37,824 

(I) This item differs from line 6, Table 10, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheit Board. 

(millions of dollars) 

1964 1965 

I 	 II 	III 	IV Year I It 	III 

1.  3 , 232  3,364 3,452 3,580 3,407 3,772 3,844 
2.  Income 	taxes 	............................. 2 , 784  2,868 2,996 3,072 2,930 3,240 3,288 
3.  Succession duties and estate taxes 164 228 156 192 185 176 196 
4.  Miscellaneous 	............................ 284  268 300 316 292 356 360 

5.  Personal expenditure on consumer goods and 

Personal 	direct 	taxes 	......................... 

services 	.................................. 28 , 852 29,040 29,684 30,148 29,431 30,512 31,372 
6.  13 , 968  14,204 14,440 14,808 14,355 14,720 15,252 
7.  Durable 	goods 	............................3,588 3,464 3,712 3,468 3,558 3,712 3,808 
8.  

Non-durable 	goods 	......................... 

Services(l) 	.............................. 11 ,296 11,372 11,532 11,872 11,518 12,080 12,312 

9.  Personal 	net 	saving 	........................ 2 , 600  2,080 2,024 2,020 2.181 4,020 2,608 

10.  34,684 34,484 35,160 35,748 35,019 38,304 37,824 PERSONAL 	INCOME 	............................. 

(Personal 	disposable 	income)(2) 	............. (3 1 ,452) (31,120) (31,708) (32,168) (31,612) (34,532) (33,980) 

- I LUI..J.U1J55 ILSL SAIJSIIU tl.ULt auruaC. 
.) Personal Income less Total Personal Direct Taxes. 

I 

I 
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TABLE 14. Government Revenue, by Quarters, 1964 and 19 
(millions of dollar ,  

II 	III 	IV 	I Year 	I 	I 	II 	III 

I. 3,232 3,364 3,452 3,580 3,407 3,772 3,844 
2.  2,448 2,552 2,580 2,652 2,558 2,724 2,760 
3.  784 812 872 928 849 1,048 1,084 
4.  1,976 1,976 1,968 2,036 1,989 2,068 2,120 
5.  

Federal 	........................................... 

1,484 1,480 1,468 1,496 1,482 1,548 1,580 
6.  (1,392) (1,844) (1,500) (1,684) (1,605) (1,532) (1,968) 
7.  492 496 500 540 507 520 540 
8.  (424) (524) (488) (508) (486) (540) (568) 

Direct 	taxes 	- 	Persons 	.............................. 

Witholding taxes: 
9.  

(Provincial 	tax collections) 	...................... 

132 140 140 148 140 160 176 
10.  6,424 6,608 6,748 6,812 6,648 7,096 7,296 
11.  

Provincial 	........................................ 

2,696 2,824 2,928 2,940 2,847 3,000 3,144 
12.  3,728 3,784 3,820 3,872 3,801 4,096 4,152 
13.  

Provincial and municipal 	.......................... 

Federal 	........................................... 

1,488 1,508 1,484 1,596 1,519 1,584 1,620 
14.  

Direct 	taxes 	- Corporations 	......................... 

560 524 520 584 547 556 556 
15.  

	

Federal 	........................................... 

	

(Federal 	tax collections) 	......................... 

	

Investment 	income 	................................... 

	

Federal 	........................................... 
928 984 964 1,012 972 1,028 1,064 

16.  
Provincial 	and municipal 	.......................... 

Employer and employee contributions to social 

Indirect 	taxes 	...................................... 

insurance and government pension funds ............ 876 900 892 900 892 908 928 
17.  

Federal 	........................................... 

556 568 552 556 558 572 580 
18.  

Provincial 	and municipal(1) 	....................... 

320 332 340 344 334 336 348 
Transfers from federal: 

19.  

Federal 	........................................... 

1,164 1,300 1,264 1,288 1,254 1,516 1,464 
20.  

Provincial 	and municipal 	.......................... 

15,292 15,796 15,948 16,360 15,849 17,104 17,448 
21.  

Provincial 	and minicipal 	.......................... 

7,876 8,088 8,188 8,376 8,132 8,560 8,796 
22.  

TOTAL 	REVENUE 	....................................... 
FEDERAL 	........................................... 
PROVINCIAL and MUNICIPAL 	.......................... 7,416 7,708 7,760 7,984 

J 

7,717 
J 

8,544 8,652 

(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual tota1 
four since real property taxes accrue uniformly throughout the r. 	P em 	i -  re.ut 	-.e us, 	Pi.et in 

property tax rates have been generally upward this treatment g 
first 	quarters 	in 	the 	seasonally adjusted 	indirect 	taxes series 

TABLE 15. Governucut Expenditure, by Quarters, 1964 and 1945 Seasonally Adjusted •t Anuual Rates 

(millions of dollars) 

1964 
	

1965 

I 	II 	III 	IV 	I 	Year  I 	I 	II 	III 

1. Goods and services ....................................8,564 	8,526 	8,544 	8,796 	8,607 	9,120 	9,344 

2. Federal .............................................3,160 	2,996 	3,016 	2,996 	3,042 	3,216 	3,148 

3. (Defence) ......................................... (1,672) 	(1,544) 	(1,496) 	(1,496) 	(1,552) 	(1,648) 	(1,540) 
4. Provincial and municipal ...........................5,404 	5,528 	5,528 	5,800 	5,565 	5,904 	6,196 
5. Transfer payments to persons (excluding interest on 

	

the public debt) ...................................4,148 	4,096 	4,200 	4,192 	4,159 	4,520 	4,420 
6. Federal ............................................2,256 	2,216 	2,236 	2,232 	2,235 	2,364 	2,336 
7. Provincial and municipal ............................1,892 	1,880 	1,964 	1,960 	1,924 	2,156 	2,084 

	

B. Interest on the public debt ...........................1,500 	1,520 	1,528 	1,580 	1,532 	1,604 	1,640 
9. Federal ...............................................984 	988 	992 	1,016 	995 	1,052 	1,044 
10. Provincial and muotcipal ............................. 516 	532 	536 	564 	537 	552 	596 

	

II. Subsidies ...............................................284 	268 	248 	468 	317 	204 	240 
12. Federal ...............................................248 	228 	208 	428 	278 	164 	200 
13. Provincial ............................................36 	40 	40 	40 	39 	40 	40 

Transfers to other levels of government: 
14. Federal ............................................1,164 	1,300 	1,264 	1,288 	1,254 	1,516 	1,464 

	

IS. Total expenditure ................................... 15,660 	15,708 	15,784 	16,324 	15,869 	16,964 	17,108 
16. Federal ............................................ 7,812 	7,728 	7,716 	7,960 	7,804 	8,312 	8,192 
17. Provincial and municipal ........................... 7,848 	7,980 	8,068 	8,364 	8,065 	8,652 	8,916 
18. Deficit (-) or surplus (+) ............................- 368 	88 	164 	36 	-20 	140 	340 
19. Federal ...............................................64 	360 	472 	416 	328 	248 	604 
20. Provincial and municipal ........................... - 432 	- 272 	- 308 	- 380 	- 348 	- 108 	- 264 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 	15,292 	15,796 	15,948 	16,360 	15,849 	17,104 	17,448 
22. FEDERAL ........................................... 7,876 	8,088 	8,188 	8,376 	8,132 	8,560 	8,79s 

23. PROVINCIAL and MUNICIPAL .......................... 7,416 	7,708 	7,760 	7,984 	7,717 	8,544 	8,65 
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p rABLE 16. Source of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rate 
(mill ions of dollars) 

L 	1964 

I 	II 	III 	IV 	Year 	I 

1965 

II 	III 

2,181 

6,969 

1,252 

5,607 

110 

- 121 

- 20 

- 44 

1. Personal net saving .............................. 

2. Business gross saving ............................ 

3. Undistributed corporation profits .............. 

4. Capital consumption allowances and miscellaneous 
valuation adjustments ........................ 

5. Adjustment on grain trsnaactions(1) ............ 

6. Inventory valuation adjustment ................... 

7. Government surplus (+) or deficit (-) ............ 

8. Residual error of estimate ....................... 

1' 

 

2,600 2,080 2,024 2,020 

6,360 7,260 6,968 7,288 

1,304 1,276 1,048 1,380 

5,512 5,580 5,596 5,740 

- 456 404 324 168 

-140 -292 88 -140 

- 368 88 164 36 

52 - 16 - 80 - 	132 

	

4,020 	2,608 

	

6,548 	7,776 

	

1,516 	1,468 

	

5,900 	6,088 

	

- 868 	220 

	

-184 	-464 

	

140 	340 

	

- 116 	- 28 

Totals 

	:i:,. 	L 8,504 	9,120 

	

9,164 	
9P072L8965J.10.40810232 

p 

tnilLi 	t 	ol1.rs) 

1964 	 1965 

I 	II 	III 	IV 	Year 	I 	II 
	

III 

1. Business gross fixed capital formation ........... 

2. New residential construction ................... 

3. New non-residential construction ............... 

4. New machinery and equipment .................... 

5. Value of physical change in inventories .......... 

6. Surplus (+) or deficit (-) on current account with 
non-residents .................................. 

7. Residual error of estimate 

8,944 8,828 8,720 9,380 8,968 10,052 10,272 

2,176 1,908 1,872 2,128 2,021 2,156 2,184 

3,164 3,244 3,376 3,588 3,343 3,948 4,028 

3,604 3,676 3,472 3,664 3,604 3,948 4,060 

	

452 	448 	388 	232 I 	380 I 1,208 	972 

	

- 844 	- 168 	- 28 	672 	- 428 	- 968 - 1,044 

	

- 48 	12 	84 	132 	45 	116 	32 

,504 	9,120 	9,164 	9,072 1 6,965 	10,408 	10,232 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, 
Seasonally Adjusted at Annual Rat 

(millions of dollars) 

1964 
	

1965 

I 	II 	III 	IV 	Year 	I 	II 	III 

1. Personal expenditure on consumer goods and 
26,252 26,316 26,812 27,156 26,634 27,384 27,904 

12,900 13,072 13,228 13,572 13,193 13,464 13,776 

services 	................................... 

2. Non-durable 	goods 	.......................... 

3,564 3,444 3,716 3,480 3,551 3,716 3,800 3. Durable 	goods 	.............................. 

4. Services 	................................... 9,788 9,800 9,868 10,104 9,890 10,204 10,328 

5. Government expenditure on goods and services 1 	7,140 	7,076 	6,996 	7,184 1 	7,0991 	7,372 	7,456 

6. Business gross fixed capital formation 7,684 7,676 7,360 7,848 7,592 8,248 8,116  

1,796 1,552 1,504 1,692 1,636 1,692 7. New residential construction 	................ 

2,764 2,808 2,904 3,048 2,881 3,288 3, 8. New non-residential construction 	........... 

9. New machinery and 	equipment 	................ 3,124 3,116 2,952 3,108 3,075 3,268 3, 

10. Change in inventories ........................444 	424 	336 	208 	353 	1,140 	916 

11. Non-farm business inventories ..............568 	596 	744 	32 	485 	896 	640 

12, 	Farm inventories and grain in coirseercial 	

. 

channels ................................. 	124 	- 172 	- 408 	176 	- 132 	244 	276 

13. Exports of goods and services ............... .9,128 	9,648 	9,672 	9,404 1 	9,463 

14. Deduct: Imports of goods and services ....... I - 9,472 	- 9,364 - 9,436 	- 9,740 1 - 9,503 - 10,068 - 10,332 

15. Residual error of estimate .................. .- 44 	12 	76 	116 I 	40 I 	100 	28 

16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 

	

DOLLARS ....................................41,132 	41,588 	41,816 	42,176 	41,678 	43,760 	44,06 

(1) See footnote 1, Table 9. 
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