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INV~ODUGTORr REVIF.i 

Gross Nati onal Product rose to a level of 435.7 billion in the first quarter, an increase of 
3.6 per cent from the preceding quarter. Prices again advanced by approxlinate].y 1 per cent reducing 
the gain to 2.5 per cent in real terms. This strong advance was partly attributable to irregular 
factors in the external sector. 

Exports of goods and services showed the strongest advance of any quarter in the five year 
expansion. Most of this irregular increase was in merchandise exports whith we unnsuaay high 
for this season. This was supplemented by sharp advances in travel, freiit and shipping and 
interest and divtdoixi receipts. In addition imports advanced by only a small amount because of the 
Ontario trucking strike and other factors. The net effeot of these external transactions was to 
narrow the deficit on current acoount, (on a NatLona3. Accounts basis), from $1.5 billion in the fourth 
quarter to $.8 billion in the first quarter. 

Fixed capital formation increased by less than 3 per cent between the fourth and first quarters, 
but this mumnary figure obscures some divergent mov ements among the components. Housing showed only 
a fractional increase and investment in machinery and equipment declined slightly. On the other hand, 
investment in plant continued to rise sharply. As in the last quarter, businass accumulated stocks, 
thus adding to the deniaixla on prothotion, but the rate of accwnu.1&tion was smmwhat lower than in the 
preceding period. 

Personal spending in the current quarter continued to show strength, advanoirg by 2 per cant 
from the previous quarter. 

Eq)eidi1re on goods and services by all levels of governnant rosa by nearly b per cent; the 
increase or 5 per cent at the federal level being almost entirely attributable to apocial increases 
in military pay and allowances, while provincial and municipal expenditures rose by 3 por cent. With 
revenues rising more than expendit4lres, the surplus for all levels oonbined reathed a level of three 
:uarters of & billion dollars, the highest since 1951. Most of this increase resulted from receipts 

p f: the Canada and Quebec pension plans. 

The salient develovaents on the inoame aide of the Aeocxutth in the quarter were a marked gain in 
incame s  reflecting not only the buoymncy of the labour isarke t but also sharp increases in 

suppimnentary labour income, following the thtrvdir tion of the Canada and Quebec pension plans at the 
beginning of the year. There was a modest increase in corporate profits after a slight decline in 
the preceding period. Acorued net inccm of farm operators from farm production was estimated to 
have been somewhat higher, with larger receipts from livestock production exceeding the assumed drop 
in income from grain production if the 1966 crop is average rather than unusually large as it was 
last year. A decidedly large gain in military pay and allowances was the result of the payment of a 
bonus for re-engmnant. The quarterly thange in personal inc one in relation to Gross National 
Product and in the composition of personal income are of oonsiderle interest and are described in 
some detail under a separate heading. 

Price Movements 

As previcusly mentioned, gross national prot rose by 2J per cent in constant dollars, while 
the price component of (3NP increased by a little over 1 per cant. 

The implicit price index of consumer expenditure rose by about 1 per cent on a seasonally 
adjusted basis. This increase is showa in some detail in the following table. 

Personal Expenditure 
Per cent Change in Implicit Price Indexes, Seasonally Adjusted 

IVQtoIQ66 	IQ65t0 IQ66 

Total 	........... 	1.1 	 3.1 
Services .............. 	1.0 	 3.3 
Durable Goods .......... -.5 	 -1.0 
Non-durshies (excluding food) .6 	 1.8 
Non-food Commodities 	.3 .9 
Food  ........ ...... 	 3.]. 	 7.5 



Quarter to Quarter Changes to Final Purchases 
(SeasonaLly Adjusted at Annual Rates) 

(millions of dollars) 

2Q 1 62 3Q 1 62 4Q62 IQ'63 2Q'63 3q 1 63 4Q 1 63 1Q'64 2Q'64 3Q'64 4Q'64 1Q'65 2Q'65 3Q'65 	4Q'65 
to 

3Q'62 
to 

4Q'62 
to 

IQ'63 
to 

2Q 1 63 
to 

3Q'63 
to 

6Q'63 
to 
1Q64 

to 
2Q'64 

to 
3Q'64 

to 
4Q'64 

to 
1Q'65 

to 
2Q'65 

to 
3Q'65 

to 	to 
4Q'65 	1Q'66 

1. Personal 	expenditure 	.......... 152 504 316 488 488 548 736 296 688 400 364 896 876 820 656 

2. Government expenditure 	........  116 28 200 - 48 248 12 340 64 - 48 376 320 292 120 276 376 

3. Residential construction 72 - 88 12 88 140 12 200 - 64 52 140 - 92 148 - 60 - 4 12 

4. Non-residential construction - 28 56 - 12 248 32 52 268 84 124 52 316 - 76 316 232 344 

5. Machinery and equipment 72 104 - 28 92 224 48 380 160 - 	116 248 28 172 412 360 - 40 

6. Exports of goods and services 48 68 260 324 8 752 332 604 68 - 288 148 348 344 396 900 

7. Total final purchases 200 672 748 1,192 1,140 1,424 2,256 1,144 768 928 1.084 1,780 2,008 2,080 2,248 

8. (Final domestic demand) 152 604 488 868 1,132 612 1,924 540 700 1,216 936 1,432 1,664 1,684 1,348 

Quarter to Quarter Changes in Other Selected Items 

0' 

9. 'Shift in non-farm business 

	

inventories ................. 228 	- 520 	216 	- 272 

10. Imports of goods and services 	48 	- 396 	168 	284 

11. G.N.P. (cx. farm) ............. 420 	612 	684 	628 

240 480 - 168 216 	80 - 696 1,020 - 128 - 144 - 140 - 	52 

488 312 608 - 	 76 244 448 404 400 824 192 

804 1,096 1,508 888 	1,044 636 1,472 1,196 1,096 1,096 1.836 

Constant (1957) Dollars 

Quarter to Quarter Percentage Changes in Select Items 

12.  Final domestic 	demand 	......... - 	0.1 1.0 0.1 1.6 1.8 1.0 3.9 0.4 0.9 2.0 1.0 2.1 2.8 2.1 1.0 

13.  Total final 	purchases 	......... . 0.1 0.9 1.1 1.9 1.5 2.1 3.7 1.4 0.1 1.2 1.1 2.2 2.7 2.3 2.1 

14.  Gross national expenditure 	. . . 0.9 0.8 1.7 1.2 1.3 2.0 2.1 1.1 0.5 0.8 3.0 1.3 2.0 1.0 2.5 
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Itis apparent that much of the rise in prices in both the current quarter and over the past 
twelve months has occurred in food prices. Within food the increase is largely attributable to meat. 
Non-durable goods price inoreases were noted in iteme such as clothing. The following table 
sruisearizes selected food price mcwanente in the consumer price index based on data unadjusted for 
seasona].ity. 

Coume r Price Index 
Percentage Chang. for Selected Food Prices 

Item 	 IVQ6toIQ66 	IQtoIQ66 

Beef ................. 6.8 Ili.O 
Pork 	.............. o  ... o  .... 9.5 33.7 
Other Meats 	............... 6.6 11.3 
Fish 	....................... 3,0 101 8 
Poultry 	............ 8.7 
Total Meat, Fish and Poultry- 7.1 17.7 

The substantial rise In meat prices, especially beef and pork, was largely the result of euj].y 
shortages in the United States. 

The implicit price index for businsss gross fixed capital rose by 0.9 per cant as ocinpared with 
1.2 per cent for the fourth quarter 196. Machinery and aqairnt prices Miowed a rise of 0.6 per 
cent for the second oonseoutive quarter. However, the bulk of the rise in the over-all, index was the 
to tharp coat increases in the construction industry - 1.6 per cent for new residential construction 
and 0.9 per oent for non-residential construction. Both wage rates and aDat of materials moved upward, 
the former by 2.1 per cent and the latter by 0.8 per cent. 

Discounting weighting shifts, prices of merchandise exports rose by 1 per cent. However, this 
riseconcealed faLr],y tharp compensating movmnents within constituent groups. qort prices of live 
animala rose 10.2 per cent; of meats and preparations 6.2 per cent; of wheat 3.1 per cent; and of 
oopper 12.5 per cent, reflecting supply aonctLtions in world markets. There were significait declines 
in the export prices of luther, wood pulp and certain metals. 

The Demand Compents 

Consuir expenditure on goods and services advanced about 2 per cent to reach a love], of $3.0 
billion at seasonally adjusted annual rates. With prices inireaaizg by about 1 per cent, there was 
an equivalent rise in real terms. Durable goods set the pace with a 5  per cent gaLn after showing a 
dedlirm of 1 per cent in the previous quarter. Non-durable goods and services regLetered emailer 
gains of 1 and 2 per cent respectively. 

Within the durable goods group, the pace was set by hciim furnishings, furniture and appliances 
tthith taken together showed a gain of about 7  per cent, the largest increase since the beginning of 
the current expansion. Purchases of new cars declined fraotiormUy as did personal purchases of used 
oars. However trade-ins, which are deducted from purchases of new and used ears, dealirmd 
substantially, with the result that net expenditures on new and used cars increased by close to 2 per 
cent. 

During the first quarter of 1966 spending on most types of services increased. Expenditures on 
shelter and on houn&iold operations expanded by about 2J per cent, a higher growth rate than at any 
time during the previoua year. Expenditures on medical care, purchased transportation, and personal 
oars were up between li and 2 per cent. User operated transportatimi was off about lJ per cent from 
its level in the previous quarter. 

Most of the oanponenta contributed to the slightly acre than 1 per cent rise in noci-zrab1e goods. 
In a period of rising prices outlays on food rose by 2 per cent. Purchases of alcoholic beverages 
and tobacco also increased, the latter by almost 6 per oent following a drop in the fourth quarter. 
Outlays on clothing continued the quarterly advances evident frcia the third quarter of 1962, rising 
by 21 per cent in the most recent quarter. The strength exhibited by these commodities was daspened 
by a 1 per cent decl.irm in the purchases of fuel for hone heating, while expenditures on gas, oil 
and grease were unchanged from the previous quarter. 
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Thruing to capital formatLon,outlays for housing at $2.1 billion were practical].y unshanged from 
the previous quarter. There may be some uxder-eiaation in this figure as it is based partly on 
completions. The deaLUine under the Winter House-Building Incentive Program for single and small 
multiple dwelling structures was atretohed from March 31 to April 15. This has caused a shift fr 
March to April in the ntuer of completions whith may not represent a corresponding shift in the 
value of construction which took place. 

The value of new non-residential construction totalled $4.6 million in the first quarter, up 
8 per cent from the fourth. Strong employiimnt increases reported in both building and engineering 
construction, together with some increases in both labour and material input prices, raised the 
estimated value of work put in piace. 

Outlays on new machinery and eqilpinat dropped 1 per cent to a level of $14.8 billion in the 
first quarter. The drop was centered in spending on farm and non-farm machinery and equipment, 
partly reflecting less buoyant imports, which more than offset a sharp rise in outlays for cainercial 
and passenger vehicles for business use. 

Non-farm business inventories continued to increase but at a a].ight]y diminished rateJ allowing 
for seasonal variation, stocks were aoouniulated at an annual rate of $644 million in the first quarter. 
While manufacturing and retail trade contributed equally to this stock build-up, wholesale trade 
showed a depletion. The following table shows the value of the 1ynical change in non-farm business 
inventories in the first and previous quarter. 

Change in Non-Farm Business Inventories 
(Seasonally adjusted, annual rates) 

14Q 19 1Q 19 _ 
 - tITWons of dollars) 

Manufacturirg . . . .. .. ...•.. 488 320 
Du.rables 	........... ............. 1i76 396 
N-ables 	............ 12 -76 

Wholesale 	................... 72 -loL' 

Retail ....... 108 3214 

MOther" industries ................ 28 1014 

Grand Tots] 	.................* 696 61414 

Manufactu.ring stocks, at the total level, continued to increase but at a substantially reduced 
rate when compared with the previous quarter. This reduction was due to the slow-down in the addition 
to the stocks of diwables and to the depletion in the stocks of nom-durahles. Within duráles, all 
manufacturers increased their stock except those of primary metal, machinery ,  and nmtal fabricating. 
Within non-durablea, the accumulation of stock of the food and ritber inthatries was to a large extent 
offset by depletiens in the leather, textiles and particularly the paper industries. Additions to 
stocks were evident at every stage of manufacture, with the stocks of finished products recording the 
highest rate. With new orders increasing by more than ahiFam nts, the quarter ended with an increase 
in the backlog of unfifled orders. The stock-to-shipments ratio fell below the average ratio of the 
present economic expansion. 

Wholesale inventories were depleted as both durable and non-durthie trades, at the total level, 
drew down their stocks. The stock-to-sales ratio increased sl:Ightiy. Retail inventories increased 
faster than in the previous quarter. The small increment in the stccks of motor vehicle dealers in 
the first quarter, in part reflected the exceptionally high level of motor vehicle sales in the month 
of March, a sales level that may have been influenced by purchases made in anticipation of the 
increased sales tax in the province of Ontario. Data for April indicate that stocks subsequently 
rose. 
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' 	The deficit in Caziada's external account on a national accounts basis moved from a seasonally 
adjusted aflvnui  rate of $1,014 million in the fourth quarter to $796 million in the first. The change 
of $708 mliii on resulted from a tern-round of $581 ml 1 I on from deficit to surplus in merchandise 

Exports and Imports of Goods and Services 
(Seasonally adjusted at annual rates in millions or dollars) 

Year 	Quarter 	 Goods 	 Services 	Cuxrent 
xports Imports Net 	Exports Imports 	Net balance 

1965 	let 8,268 8,120 Th8 2,356 3,168 -1,112 - 9 
2nd 8,%2 8,312 210 2,420 3,680 -1,260 -1,020 
3rd 6,812 8,652 160 2,5014 3,7140 -1,236 -1,076 
14th 9,316 9,1i60 -1I14 2,396 3,756 -1,360 -1,5o1 

1966 	let 10 0012 9,572 1440 2,60) 3,836 -1,236 - 796 

65Q4 to 66Q1 % 7.5 1.2 8.5 2.1 

trade augmenting an improvement by $1214 million in non-merchandise trade. 

Discounting for normal seasonality, export gains were made in wheat clearances, alimiinnn, ocper, 
iron ore and scrap iron, asbestos, newsprint, motor vabiclas and non-farm machinery. But exports of 
motor vshicles and parts have reosntly risen sharply and the new eventual seasonal patterns of these 
movements have not yet been established. 

' 	Declines were recorded in fish, lusher and wood pi].p, nickel and zino, natural gas, crnde 
petroletan, fertilizers and farm machinery. Data are not yet available to identify import oceinodity 
charges. The Ontario trucking strike in the first quarter was a significant factor in retarding some 
imports *  

The improvement in aervioe transactions can be ascribed main),y to shangea in the interest and 
dividend and the tourist and travel accounts. 

The Income Conponents 

Seasonally adjusted wages, salaries, and supplementary labour income had a record increase of 
14.2 per cent in the first quarter.—V The axlementary labour income component, which includes 
employer contributiona under pension plans, rose sharply this quarter because of the introduction of 
the Canada and Quebec pension plans. Total wages and salaries in the first cp.arter advanced 3.6 per 
cent from the previous quarter. This dispari1r in rates of increase is the result of the introduction 
of the Canada and Quebec pension plans throrgh which emplcrer contributions raised sulementary 
labour income pqumnts to a new high level. The gain in total wages and salaries was about equally 
shared by higher average earnings and an increase in the nuaters of paid workers. 

The goods-producing industries advanced 14 per cent. Wages and salaries in both the primary 
industry group and in manufacturing rose about 3J per oent in the first quarter. 

SeaaonaU.y-adjusted wages and salaries in the service-producing industries advanced more than 
3 per cent in the quarter. The effect of retroactive wage payments to federal 1pverrvent employees 
was almost completely offset by industrial disputes in transportation and in ocaimm(ty services. 
The gain of over S per cent in gavermient non-military wes and salaries reflects the retroactLve 
wage pqmenta, while the smaller increase of 11  per cent in the transportation, camnunication and 
other utilities group reflects industrial disputes in the Ontario tniokirg industry. Adves of over 
3 per cent were recorded in the finance and service industries and wages and salaries in trade 
increased almost 3* per oant in the first quarter. 

' 	J Estimates of labour inocsms in the National Accounts are usually based on complete data for the 
quarter. However, on this occasion, because of implementation of the new standard industrial 
classification, together with methodological charges affecting the underlying employment data, 
it was necessary to make the estimateB on the basis of figures for the first two months of the 
year only. 
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Corporation profits (before taxes and before dividends paid to non-residents) rose in the 
first quarter to a seaacnaUy adjusted annual rate of 1 5.5 billion, an advance of about 3 per cent 
over the previous quarter. 

Total profits of the manufacturing group increased 10 per cent or $236 million at annual rates. 
Considerable 8trength was displayed by the wood, chemical and metals industries, advancing 149, 16 
and 114 per cent respectively. In absolute terms these advances amounted to $68, $36 and $108 
i111ion Further increases were recorded by petroleum and aai, 23 per cent, and food and 
beverages, 8 per cent. Profits in the paper iri1usty deolirmd for the fifth consecutive quarter; 
first quarter profits were down $148 million, 214 per cent from the previous quarter. 

Other industries advancing vigorous].y were wholesale trade ithich was up 16 per cent, and 
services iiich were up 37 per cent. Mining profits renamed unchanged. Profits fell in transporta-
tion, storage and communication by $31414 million, in finance by $28 milll on, and in other non-
manufacturing by $1414 million. 

Rent, interest and miscellaneous investment income declined by one per cent over the fourth 
quarter of last year. 

Accrued net income of farm operators from farm production increased by almost 7 per cent in the 
first quarter from the fourth quarter rate. The strength in farm net income came mainly from much 
higher livestock production in large part a reflection of sharply rising livestock prices. 
Income from grain production is estisated to have declined during the quarter as the value of the 
1966 crop, based on anreage intentions and ten year average yields, would be 10 per cent lower than 
the value of the 1965 orop. 

Net income received by farm operators increased by over 16 per cent to a level of $1992 million 
in the quarter. This very abarp increase was doe to large payments zde by the Canadian Wheat Board. 

Net income of unincorporated business, seasonally adjusted at annual rates, thowed little 
change in the first quarter of 1966 the changes in the individual irxlustrLes were n31 and largely 
offsetting. 

The Personal_Sector 

To suimnarize develapnents in the personal sector, the 3.3 per cent increase in personal income 
in the first quarter was significantly lower than the 3.6 per cent increase in Gross National 
Prodnct. The inauguration of the Canada and Quebec pension plans at the begtnning of the year 
raised the outlays in respect of enployer and enployee contributions to social insurance and 
government pension futh (which are deducted from personal inccum) to approximately $1.5 billion, 
that is more than $500 million higher than in the previous quarter. These suglamentary payments 
emplain in part the relatively large increase in total labour income of 14.2 per cent when wages 
and salaries were up only 3.6 per cent. Other changes in the composition at personal income may be 
noted. The effect on farm income of higher receipts from livestock production has already been 
referred to • In addition, large payments were made to farmers by the Wheat Board. In this 
situation net income received by farm operators rose 16 per cent in the quarter. Military pay and 
allowances rose more than 20 per cent, largely as a result of the bonus given to mers of the 
Armed Services who re-engaged for a specified period of years. 

Personal disposable income roes fractionally less than personal income, partly as a result of 
higher income tax payments. With personal spending rising 2 per cent as against a gain of 3.2 per 
cent in income available for spending, the quarterly rate of personal saving rose sharply. The 
large payment to farmers by the Wheat Board is undoubtedly one of the important factors in this 
development. 

The Goverrinent Sector 

Seasonally adjusted at annual rates, total revenues of all governments oothined, excluding 
inter-governmental transfers, rose by almost 14 per cent in the first quarter to a rate of $17,8214 
million. Most of the increase was the result of employer and euployee contributions to the Canada 
and Quebec pension plans which began operations 1st January 1966. Other revenue components showed 
partially offsetting movenents. Revenue from direct taxes remained virtually flat as the gair. n 
personal direct taxes was almost offset by a decline in corporation direct taxes. Revenue frczr 
indirect taxes rose by about 3 per cent, the largest gain occurring in municipal real property 
taxes. Investeent income declined by 4 per cent from an irregularly high fourth quarter rate. 
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Total eenditures at all goverrnents oonbirmd lznreased by a].most 2 per cent to a rate of 
$17,076 million. Expenditures on goods and services experienced the largest absolute gain. At the 
federal level, defence outlays rose sharply largely due to the re-engagement bonuses received by 
service personnel. Non-defence outlays were almost imthanged as increases in salaries and wages and 
pqmente out of the International Assiatanoe Fund were o1set by declines in most of the other 
components. 

Transfer payment to persons rose by $200 million during the quarter. Old age security pnents, 
reflecting the lowering of the age limit, affective at the beginning of the year, showed the largest 
increase. 

With total go7srr3aent revenues rising more sharply than expenditures, the government surplus, 
on a National Accounts basis, almost doubled from a rate of $loO million in the fourth quarter to a 
rate of $748 mitlton in the first quarter, the highest since 1951; much at this improvement in the 
surplus position was caused by the employer and employee contributions to the Camada and Quebec 
pension plans. 

Prodtion by Industry 

SeasonaLly adjusted Real Dcmmstio Product (at factor cost), less agriculture, for the first 
quarter of 1966 was about 2 per cent higher than in the preceding quarter and 38 per cent above its 
first quarter, 1961, cyclical low. 

Manufacturing was the largest single contribut or to the first quarter gain in non-agricultural 
real output, followed by trade and construction. Jointly these industry groups accounted for almost 
60 per cent of the aggregate increase. Most of the other major industry groupings also showed 
advances in output from their fourth quarter levels, the exceptions being public adainistration and 
defence and fishing and trapping. 

Manufacturing advanced by 2 per cent in the first quarter, with the non-durable manufacturing 
component accounting for close to 60 per cent of this gain. Within non-durablea, which increased 
by 2.2 per cent, most major groups (enept clothing and leather products) showed gains from the 
fourth quarter. The largest contributor was paper products (up by 6 per cent), which accounted 
for nearly half of the total increase in non-durables. Chemicals and the foods and beverages grow 
contributed another 27 per cent of the gain in non-durable manufacturing. Within durable 
manufacturing, which was up by 1.9 per cent, most of the increase cane from the 3.7 per cent gain 
in iron and steel products and the 1.8 per cent advance in the output of transportation equi.anent. 
A strong increase of 4.6 per cent was also shown by the non-metallic mineral products group. The 
only major industry group to show a decline in the first quarter was w>od products, which declined 
by 2.7 per cent, largely as a result of a drop in the output of sawmills. 

The next largest contribution to the first quarter gain in non-agricultural real output cane 
from trade, which was up by 1.7 per cent, construction, up by 3.1 per cent, and finance, insurance 
and real, estate and electric power and gas utilities, which increased by 1.9 and 4.1  per cent, 
respectively. Within trade, the retail trade oenponent showed a gain of 3.5 per cent, while whole-
sale trade declined moderately. Depariment stores, funciture and appliance stores, luisher and 
building material dealers, farm implement dealers and farm feed stores were among the retail trades 
to show the largest gains. Sales of motor vehicle dealers showed little change from the levels 
achieved in the previous quarter, although sales for the month of March were quite high. Among the 
components of wholesale trade to show strong gains in the first quarter were £ arm machinery, 
come tructi.on material and suly dealers, hardware dealers, wholesalers of meat and dairy products 
and clothing products. Sales of commercial, institutional and service aquipcent and industrial 
and transportation equipsent and supplies also increased sharply-. These gains, however, were more 
than offset by declines in many of the other components of wholesale trade. 

First quarter gains emong other major industry groupings ranged from about 1 to 7 per 
cent. Transportation, storage and cosununication showed an increase of 1.3 per cent, with most or 
the gain oc*ning from the transjxrtalion industries. Within transportation, which advanced by 
1.8 per cent, the strong gains in railway and water transport were consIderably dampened by the 
decline in the output of the strike-affected trucking industry. Mining increased by 2. 2 per cent 
in the first quarter, largely as a result of the 3 per cent advance in metal mining. The coimuimity, 
recreation, business and personal services group advanced by 1.2 per cent, with the business service 
component accounting for most of this gain. KLectric power and gas utilities and forestry increased 
by about 4 and 7 per cent respectively. 
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TABLE I. National Income and Gross National Product, by Quarters, 1965 and 1966 
(millions of dollars) 

1965 	 1166 

1 	II 	IIIIV 	Year 	1 	II 	III 

I. Wages, salaries, and supplementary labour income 
2. Military pay and allowancea ....................... 
3. Corporation profits before taxes .................. 
4. Deduct Dividends paid to non-reaidents(l) ........ 
5. Rent, interest, and miscellaneous investment income 
6. Accrued net income of farm operators from farm 

production(2) ................................... 
7. Net income of non-farm unincorporated buainess(3) 
8. Inventory valuation adjustment(4) ................. 

9. NET NATIONAL INCOME AT FACTOR COST ................ 
10. Indirect taxes less subsidies ..................... 
11. Capital consumption allowances and miscellaneous 

valuation adjustments ........................... 
12. Residual error of estimate ........................ 

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 

14. (Gross national product at market prices excluding 
accrued net income of farm operators) ........... 

6,026 6,431 6,741 6,835 26,033 6,840 
145 153 149 140 587 168 

1,055 1,409 1,330 1,405 5,199 1,133 
178 . 155 - 161 - 257 - 751 - 187 
833 845 874 1,002 3,554 933 

10 100 1,305 230 1,645 107 
581 720 712 864 2,877 620 

- 41 - 117 - 55 - 112 - 325 - 	112 

8,431 9,386 10,895 10,107 38,819 9,502 

1,693 1,780 1,841 1,858 7,172 1,881 

1,432 1,546 1 3 516 1,616 6,110 1,545 
- 133 - 60 33 55 - 105 - 180 

11,423 12,652 14,285 13,636 51,996 12,748 

1,413) (12,552) (12,980) (13,406) 1(50,351) 1 (12,641) 

(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 

accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 

TABLE 2. Gross National Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 

1965 	 1966 

I 	II 	III 	IV 	Year 	I 	II 	III 

1. Personal expenditure on consumer goods and services 	7,310 	7,976 	7,828 	8,949 	32.063 	8,015 
2. Government expenditure on gooda and services(l, 2) 	2.091 	2.427 	2,606 	2,472 	9,596 	2,419 
3. Business gross fixed capital formation(3) ............ 2,078 	2,578 	2,792 	2,976 	10,424 	2,501 
4. New residential construction ......................... 469 	510 	548 	597 	2,124 	492 
5. New non-residential construction ..................... 685 	893 	1,195 	1,182 	3,955 	890 
6. New machinery and equipment .......................... 924 	1,175 	1,049 	1,197 	4,345 	1,119 
7. yalue of physical change in inventories(4) 	214 	- 15 	1,085 	- 336 	948 	38 
8. Non-farm business inventories ........................ 692 	96 	164 	153 	905 	388 
9. Farm inventories and grain in commercial channels 	- 278 	- Ill 	921 	- 489 	43 	(- 72) 
10. Exports of goods and services ........................ 2,264 	2,764 	3,093 	3,035 	11,156 	2,693 
11. Deduct Imports of goods and services .............. - 2,667 - 3,138 - 3,086 - 3,406 - 12,297 - 3,098 
12. Residual error of estimate ............................133 	60 	- 33 	- 54 	106 	180 

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........ 11,423 	12,652 	14,285 	13,636 	51,996 	12,748 

(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government coimsodity agencies. 

(2) For details of defence expenditures see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-couercial institutions, and 

outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is t 

valued at average prices of the current period to obtain the value of physical change. The difference between this val 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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42 
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7,310 
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3,066 
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49 
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326 
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.3LE 3. Source of Personal Income, by Quarters, 1965 and 1966 
(millions of dollars) 

1965 	 1966 

I 	II 	III 	IV 	Year 	1 	II 	III 

1. Wages, salaries, and supplementary labour income 6,026 6,431 6,741 6,835 26,033 6,840 
2. Deduct: Employer and employee contributions to social 

- 232 - 231 - 247 - 249 - 959 -380 
145 153 149 140 587 168 

4. Net income received by farm operators from farm 
262 55 1,226 146 1,689 283 

5. Net income of non-farm unincorporated business 581 720 712 864 2,877 620 
6. Interest, dividends, and net rental income of 

insurance and government pension funds ............. 
3. 	Military 	pay 	and 	allowances 	............................. 

production(l) 	......................................... 

998 1,015 1,019 1,097 4,129 1,071 persons(2) 	........................................... 

Transfer payments to persons: 

1,204 1,104 1,096 1,098 4,502 1,291 7. From government 	(excluding 	interest) 	............... 

8. Charitable contributions by corporations 	........... 11 11 11 11 44 11 

9. PERSONAL INCOME ......................................8,995 	9,258 10,707 	9,942 1  38,902 1  9,904 
(1) This item differs from line 6, Table I, by excluding the adjustment which has been made to take account of the accrued 

net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 

çmilins o dfl1rs) 

	

1965 	 1966 

II 	III 	IV 	Year 	I 	II 	III 

1. Personal direct taxes ................................ 
2. Income taxes ....................................... 
3. Succession duties and estate taxes ................. 

4. Miscellaneous ...................................... 

5. Personal expenditure on consumer goods and services 
6. Non-durable goods .................................. 
7. Durable goods ...................................... 
8. Services(1) ........................................ 

9. Personal net saving .................................. 
10. Personal saving excluding change in farm inventories 
11. Value of physical change in farm inventories .......  

	

958 	999 	3,912 	1,027 

	

830 	865 	3,355 	850 

	

60 	58 	209 	52 

	

68 	76 	348 	125 

	

7,828 	8,949 	32,063 	8,015 

	

3.847 	4,507 	15.434 	3,721 

	

889 	1,170 	4,001 	958 

	

3,092 	3,272 	12,628 	3,336 

	

1,921 	- 6 	2,927 	862 

	

984 	532 	2,871 	1,161 

	

937 	- 538 	56 	- 299 

12. PERSONAL INCOME ...................................... I 8,995 	9,258 	10,707 	9,9421 38,9021 	9,904 

• (Personal disposable income)(2) ...................... J(BO84) (8,214) (9,749) 

Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 
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TABLE 5. Government Revenue, by Quarters, 1965 and 1966 
(millions of dollars) 

1965 
	

1966 

I 	II 	III 	IV 	Year 	I 	II 	III 

1. 911 1,044 958 999 3,912 1,027 

2, 621 757 661 676 2,715 661 

3.  

Federal 	............................................. 

290 287 297 323 1,197 366 

4.  447 580 544 593 2,164 452 

5.  335 435 408 445 1,623 339 

6.  (359) (566) (396) (394) (1,715) (399) 

7.  112 145 136 148 541 113 

8.  (145) (140) (151) (116) (552) (150) 

Witholding taxes: 

9.  

Direct 	taxea 	- Persons 	................................ 

	

Fedrsl(l) 	.......................................... 37 44 29 58 168 39 

10.  

Direct 	taxes 	- Corporations 	........................... 

1,745 1,836 1,924 1,977 7,482 1,5" 

11.  

Federal 	............................................. 

689 800 845 913 3,247 85)5 

12.  

(Provincial 	tax 	collections) 	........................ 

1,056 1,036 1,079 1,064 4,235 115" 

13.  

Provincial and municipal 	............................ 

377 397 402 512 1,688 431 

14.  

	

Indirect 	taxes 	........................................ 

	

Federal 	............................................. 

123 153 145 197 618 144 

15.  

(Federal 	tax 	collections) 	........................... 

Provincial 	.......................................... 

Investment 	income 	..................................... 

254 244 257 315 1,070 287 

16.  

Federal 	............................................. 

Employer and employee contributions to social 
232 231 247 249 959 380 

17.  

insurance and government pension funds .............. 

Federal 	............................................. 148 144 154 156 602 154 

18.  

Provincial and municipal 	............................ 

84 87 93 93 357 100 

19.  

Provincial 	and municipal 	............................ 

Canada Pension Plan 95 

20.  Quebec Pension Plan 31 

Provincial and municipal 	............................ 

Transfers from Federal: 

21.  386 367 313 361 1.427 400 

22.  

Provincial and municipal 	............................ 

TOTAL REVENUE 	......................................... 4,135 4,499 4,417 4,749 17,800 4,673 

23.  FEDERAL 	............................................. 1,953 2,333 2,242 2,445 8,973 2,142 

24.  2,182 2,166 2,175 2,304 8,827 2,405 

25.  

PROVINCIAL AND MUNICIPAL 	............................ 

CANADA PENSION PLAN 5 

26.  QUEBEC 	PENSION 	PLAN 	................................ 

(I) Beginning in 1912, the withholding tax series has been adjusted to conform more closely with the flow ol 
dividends to non-residents. 
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, 	 JLE 6. Government Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 

1965 	1 	1966 

I 	II 	III 	IV 	I 	Year I 	I 	II 	III 

2,091 2,427 2,606 2,472 9,596 2,419 

2. 8 2 3 761 866 817 3,267 943 

3. (460) (352) (380) (370) (1,562) (487) 

4. 1,268 1,666 1,740 1,655 6,329 1,476 

5. Transfer payments to persons (excluding interest on 
1,204  1,104 1,096 1,098 4,502 1,291 

6. 6 57 594 534 531 2,316 677 

7. 

1. 	Goods 	and 	services 	.................................... 

	

Federal 	............................................... 

547 510 562 567 2,186 614 

8. 

(Defence) 	........................................... 

Provincial 	and municipal 	............................ 

Federal 	............................................. 

375 436 389 435 1,635 393 

9. 

the 	public 	debt) 	.................................... 

253 271 262 266 1,052 263 

10. 

Provincial 	and municipal 	............................ 

Interest 	on 	the 	public 	debt 	........................... 

122 165 127 169 583 130 

11. 

Federal 	............................................. 

52 56 83 119 310 63 

2. ' 	

3. 

Provincial 	and municipal 	............................ 

Subsidies 	............................................. 

44 50 56 109 259 57 Federal............................................. 

Provincial 	.......................................... 8 6 27 10 51 6 

Capital Assistance:(l) 

14.  20 21 21 22 84 8 

Transfers to other levels of government: 

15.  386 367 313 361 1,427 400 

16.  4,128 4,411 4,508 4,507 17,554 4,574 

17.  

Federal 	............................................. 

2,183 2,064 2,052 2,106 8,405 2,348 

18.  

Federal 	............................................. 

1,945 2,347 2,456 2,401 9,149 2,226 

19.  

Total 	expenditure 	..................................... 

Federal 	............................................. 

7 88 - 91 242 246 99 

20.  - 230 269 190 339 568 - 206 

21.  

Deficit 	(-) or Surplus 	(+) 	............................ 

Federal 	............................................. 

237 - 181 - 281 - 97 - 322 179 

22.  

Provincial 	and municipal 	............................ 

- - - - - 95 

23.  

Provincial 	and municipal 	............................ 

- - - - - 31 

24.  4,135 4,499 4,417 4,749 17,800 4,673 

25.  

Canada Pension Plan 	................................. 

1,953 2,333 2,242 2,445 8,973 2,142 

26.  

Quebec Pension Plan 	................................. 

TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ....... 

2,182 2,166 2,175 2,304 8,827 2,405 

27.  

FEDERAL 	............................................. 

PROVINCIAL AND MUNICIPAL ............................

CANADA PENSION PlAN 95 

.8. QUEBEC PENSION PLAN 31 

(1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer. 
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TABLE 7. Source of National Saving, by Quarters, 1965 and 19i 
(millions of dollars) 

1965 
	

1966 

I 	II 	III 

1. Personal net saving .............................. 

2. Business gross saving ............................ 

3. Undistributed corporation profits .............. 

4. Capital consumption allowances and miscellaneous 
valuation adjustments ........................ 

5. Adjustment on grain transactiona(l) ............ 

6. Capital assistance ............................. 

7. Inventory valuation adjustment ................... 

8. Government surplus (+) or deficit (-) 

9, Residual error of estimate ....................... 

10. Totals ..................................... 

(1) This item is an adjustment to take account of the 

774 238 1,921 . 6 2,927 862 

1,415 2,100 2,063 2,036 7,594 1,645 

215 488 427 314 1,444 268 

1,432 1,546 1,516 1,616 6,110 1,545 

- 252 45 79 84 - 44 - 	176 

20 21 21 22 84 8 

- 41 - 	117 - 55 - 112 - 325 - 112 

7 88 - 	91 242 246 99 

- 133 - 60 33 55 - 105 - 180 

2,022 2,249 3,851 2,215 10,337 2,314 

:,, 	sitU l9')o 
(millions of dollars) 

1965 

I 	II 	III 	IV 	Year 

2,078 2,578 2,792 2,976 10,424 

510 548 597 2,124 

685 893 1,195 1,182 3,955 

I. 	Business gross fixed capital formation ............ 

2. 	New residential construction 	....................469 

4. 	New machinery and equipment 	...................... 924 

. 

1,175 1.049 1,197 4,345 

3. 	New non-residential construction 	................. 

214 - 	 15 1,085 - 336 948 5. Value of physical change in inventories ............ 

6. Surplus (+) or deficit (-) on current account with 
non-residents 	...................................403 - 374 7 - 371 - 	1,141 

7. Residual error of estimate ....................... I 	133 	60 	- 33 	- 54 I 	106 

8. Totals ..................................... I 2,022 	2,249 	3,851 	2,215 1 10,337 

1966 

I 	II 	III 

2,501 

492 

890 

1,119 

38 

- 405 

I I1) 

I 



- 19 - 

' 	 TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
(millions of dollars) 

1965 	 1966 

I 	II 	III 	IV 	Year 	I 	II 	III 

1. Personal expenditure on consumer goods and 

	

services .................................. ..6,564 	7,111 	6,896 	7,891 	28,462 	6,987 

2. Non-durable goods ..........................3,146 	3,314 	3,436 	4,017 	13,913 	3,284 

3. Durable goods ..............................827 	1,116 	892 	1,170 	4,005 	971 

2 4. Services ...................................,591 	2,681 	2,568 	2,704 	10,544 	2,732 

5. Government expenditure on goods and services I 	1,595 	1,929 	2,150 	1,8931 	7,5671 	1,732 

6. Business gross fixed capital formation 	1,680 2,070 2,235 2,362 8,347 1,962 

396 423 455 1,644 369 7. New residential 	construction 	...............370 

8. New non-residential 	construction 	...........553 710 951 925 3,139 683 

757 964 861 982 3,564 910 

U. 	............................................ 	253 	- 36 	976 	- 255 	938 	101 

11. Non-farm business inventories ..............481 	109 	115 	169 	874 	378 

12. Farm inventories and grain in coninercial 	

. 

channels ................................. 	228 	- 145 	861 	- 424 	64 	- 277 

13. Exports of goods and services ............... I 	2,062 	2,495 	2,759 	2,7071 	10,0231 	2,383 

14. Deduct: Imports of goods and services ....... I - 2,335 - 2,750 - 2,683 	- 2,9821 - 10,7501 - 2,671 

15. Residual error of estimate .................. I 	115 	52 	- 28 	- 461 	931 	149 

16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 

	

DOLLARS ......................... ...........9,934 	10,871 	12,305 	11,570 	44,680 	10,643 

he implicit price deflatora of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
ie value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
arter price change. This is because they are currently weighted and therefore are affected by compositional shifts 

' 	.iich occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
.arter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
,sed as a measure of price change. 
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TABLE 10. National Income and Gross National Product, by Quarterb, 1965 and 1966 Seasonally Adjusted at Annual Rat 
(millions of dollars) 

1965 	 1966 

I 	II 	III 	IV 	Year 	I 	II 	III 

I. Wages, salaries, and supplementary labour income 	25,008 	25,600 	26,344 	27,180 	26,033 	28,320 
2. Military pay and allowances ......................596 	592 	600 	560 	587 	680 

3. Corporation profits before taxes .................5,040 	5,112 	5,344 	5,300 	5,199 	5,452 
4. Deduct: Dividends paid to non-residents(l) 	- 700 	- 788 	- 772 	- 744 	- 751 	- 740 

5. Rent, interest, and miscellaneous investment 
income .........................................3,384 	3,516 	3,516 	3,800 	3,554 	3,764 

6. Accrued net income of farm operators from farm 
production(2) ..................................1,564 	1,496 	1,780 	1,740 	1,645 	1,856 

7. Net income of non-farm unincorporated busineas(3) 	2,736 	2,872 	2,980 	2,920 	2,877 	2,940 
8. Inventory valuation adjustment ...................188 	- 308 	- 340 	- 464 	- 325 	- 472 

9. NET NATIONAL INCOME AT FACTOR COST ...............37, 440 	38,092 	39,452 	40,292 	38,819 	41,800 

10. Indirect taxes less subsidies 
....... ..... ... .....

6,924 	7,128 	7,320 	7,316 	7,172 	7,740 
11. Capital consumption allowances and miscellaneous 

valuation adjustments .........................5,944 	6,092 	6,128 	6,276 	6,110 	6,388 
12. Residual error of estimate ...................... - 112 	12 	- 196 	- 124 	- 105 	- 216 

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ..........50,196 	51,324 	52,704 	53,760 	51,996 	55,712 

d 14. (Gross national product at market prices exclu 
ing accrued net income of farm operators) ......48,632) (49,828) (50,924) (52,020) (50,351) (53,856) 

(1) See footnote 1, Table 1. 
(2) Includes an arbitrary smoothing of crop production and standard seasonal adlustments for withdrawals of Rrain from farm 

stocks and the change in livestock items. Because of the 	1 
given the seasonally adjusted figures of accrued net incomi.  

(3) Includes net income of independent professional practitioni 

	

TABLE 11. Gross National Expenditure, by Quarters, l 	and lat SewaiJ Austc it 	RL 

(million of dollars) 

1965 	 1966 

I 	II 	III 	IV 	Year 	I 	II 	III 

1. Personal expenditure on consumer goods and 
services ........................................ 30,748 	31,644 	32,520 	33,340 	32,063 	33,996 

2. Government expenditure on goods and services(l, 2) 	9,248 	9,540 	9,660 	9,936 	9,596 	10,312 
3. Business gross fixed capital formation(3) .........9,760 10,004 	10,672 11,260 	10,424 	11,576 
4. New residential construction .....................2,044 	2,192 	2,132 	2,128 	2,124 	2,140 
5. New non-residential construction ................3,796 	3,720 	4,036 	4,268 	3,955 	4,612 
6. New machinery and equipment .....................3,920 	4,092 	4,504 	4,864 	4,345 	4824 
7. Value of physical change in inventories ...........1,288 	1,168 	728 	608 	948 	408 
8. Non-farm business inventories ...................1,108 	980 	836 	696 	905 	644 
9. Farm inventories and grain in coesnercial 

	

channels(4) ...................................180 	188 	- 108 	- 88 	43 	- 236 
10. Exports of goods and services .................... 	

. 

	

.10,624 10,972 	11,316 11,712 	11,156 	12,612 
11. Deduct: Imports of goods and services ............. 11,588- 11,992 - 12,392- 13,216 	-12,297 - 13,408 
12. Residual error of estimate ........................116 	- 12 	200 	120 	106 	216 

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES 	50,196 51,324 	52,704 53,760 	51,996 	55,712 

Detail of Farm Inventories and GICC: 	 I 
Value of grain crop production .................1,300 	1,300 	1,300 	1,304 	1,301 	1,168 

	

Depletions of farm stocks of grain ............. 1,188 - 1,168 	- 1,116 - 1,340 	- 1,203 	- 1,208 
Change in livestock inventories ................ - 4 	-40 	- 28 	- 96 	- 42 	- 156 
Grain in conercial channels .................... 72 	96 	- 264 	44 	- 13 	- 40 

(I) See footnote 1, Table 2. 	 -- 
(2) For details of defence expenditures, see line 3, Table 1 
(3) See footnote 3, Table 2. 
(4) In the seasonally adjusted series, the value of grain pi 

value of crop production for the year as a whole (see foutnoie 2, TabLe 10). All other items in the tarni inventories 
series are seasonally adjusted by standard techniques. 

I 
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I 	 v Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1965 
	

1966 

I 	II 	III 	IV 	Year 	II 	III 

1. Wages, salaries, and supplementary labour income 25,008 25,600 26,344 27.180 26,033 28,320 
2. Deduct: Employer and employee contributions to social 

- 920 - 948 - 980 - 988 - 959 - 	1,512 insurance and government pension funds 	.............. 
596 592 600 560 587 680 

4. Net income received by farm operators from farm 
production(l) 	..................................... 2,080 1,244 1,720 1,712 1,689 1,992 

5. Net income of non-farm unincorporated business 2,736 2,872 2,980 2,920 2,877 2,940 
6. Interest, 	dividends, and net rental income of 

3. 	Military 	pay 	and 	allowances 	.......................... . 

.. 

4,048 4,044 4,164 4,260 4,129 4,344 persons(2) 	.......................................... 

Transfer payments to persons: 

7. From government 	(excluding 	interest) 	................ 4,404 4,424 4,604 4,576 4,502 4,784 
8. Charitable contributions by corporations 	............ 44 44 44 44 44 44 

9. PERSONAL INCOME ......................................37,996 37,872 	39,476 40,264 1  38,902 1  41,592 
(I) This item differs from line 6, Table 10, by excluding the adjustment which has been made to take account of the accrued net 

earnings arising Out of the operations of the Canadian Wheat Board. 
............... 

p 
DispL 	 . 	Ifflior, 	v 	v. L.L, L905 ad 19b0 S 	. ly iaj..vLvd . 	Awul 5.1w. 

(millions of dollars) 

1965 1966 

I 	II 	III 	IV Year I 	II 	III 

1.  3,800 3,852 3,932 4,064 3,912 4,244 
2.  3,284 3,308 3,352 3,476 3,355 3,680 
3.  Succession duties and estate taxes 168 196 240 232 209 208 
4.  348 348 340 356 348 356 

5.  Personal expenditure on consumer goods and 
services 

	

....... . ......................... 
30,748 31,644 32,520 33,340 32,063 33,995 

6.  14,784 15,260 15,584 16,108 15,434 16,304 
7.  

Income 	taxes 	.............................. 

3,708 3,892 4,224 4,180 4,001 4,376 
8.  

Miscellaneous 	............................. 

12,256 12,492 12,712 13,052 12,628 13,316 

9.  

Personal 	direct 	taxes 	....................... 

	

Non-durable 	goods 	......................... 

	

Servtces(l) 	............................... 

Personal 	net 	saving 	......................... 3,448 

. 

2,376 3,024 2,860 2,927 3,352 

10.  

Durable 	goods 	............................. 

37,996 37,872 39,476 40,264 38,902 41,592 PERSONAL 	INCOME 	............................. 

(Personal disposable income)(2) 	............. 34,196 34,020 35,544 36,200 34,990 (37,348) 

Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 
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TABLE 14. Government Revenue, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1965 
	

1966 

I 	II 	III 	IV 	I Year 	I 	I 	II 	III 

1. Direct taxes - Persons ................................3,800 	3,852 	3,932 	4,064 

2. Federal .............................................2,720 	2,760 	2,660 	2,720 

3. Provincial and municipal ............................ 1,080 	1,092 	1,272 	1,344 

4. Direct taxes - Corporations ...........................2,060 	2,136 	2,192 	2,268 

5. Federal ............................................. 1,544 	1,600 	1,636 	1,712 

6. (Federal tax collections) ........................ 	(1.,576) 	(1,896) 	(1,628) 	(1,760) 

7. Provincial .......................................... 516 	536 	556 	556 

8. (Provincial tax collections) ...................... (544) 	(584) 	(544) 	(536)  

	

3,912 	4,244 

	

2,715 	2,836 

	

1,197 	1,408 

	

2,164 	2,108 

	

1,623 	1,576 

(1,715) (1,752) 

	

541 	532 

	

(552) 	(564) 

withholding taxes: 

9. Federal(l) ....................................... 

10. Indirect taxes ..................................... 

11. Federal .......................................... 

12. Provincial and municipal(2) ...................... 

13, Investment income .................................. 

14. Federal .......................................... 

15. Provincial and municipal ......................... 

16. Employer and employee contributions to social 
insurance and government pension funds ........... 

17. Federal .......................................... 

18. Provincial and municipal ......................... 

19. Canada Pension Plan .............................. 

20. Quebec Pension Plan .............................. 

160 172 164 176 168 168 

7,164 7,372 7,592 7,800 7,482 8,00 

3,040 3,172 3,332 3,444 3,247 3,52s 

4,124 4,200 4,260 4,356 4,235 4,480 

1,592 1,660 1,644 1,856 1,688 1,784 

58 612 572 720 618 624 

1,024 1,048 1,072 1,136 1,070 1,160 

920 948 980 988 959 1,512 

584 600 608 616 602 608 

336 348 372 372 357 400 

380 

124 

Transfers from Federal: 

21.  Provincial and municipal 	......................... 1,496 1,444 1,316 1,452 1,427 1,544 

22.  TOTAL REVENUE 	...................................... . 7,192 17,584 17,820 18,604 17,800 19,368 

23.  8,616 8,916 8,972 9,388 8,973 9,340 

24.  6,576 

... 

8,668 8,848 9,216 8,827 9,524 

25.  

FEDERAL 	........................................... 

PROVINCIAL AND MUNICIPAL 	.......................... 

CANADA PENSION PLAN 380 

26.  QUEBEC PENsION PLAN 124 

(1) 'See footnote 1, Table 5." 
(2) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual tots 

four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth as 
first quarters in the seasonally adjusted indirect taxes series. 



9,248 

3,204 

(1,620) 

6,044 

4,404 

2,292 

2,112 

1,608 

1,052 

556 

240 

192 

48 

9,540 

3,132 

(1,512) 

6,408 

4,424 

2,348 

2,076 

1,624 

1,036 

588 

244 

192 

52 
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Li 15. Government Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1965 
	

1966 

I 	II 	III 	IV 	I Year 	I 	I 	II 	III 

I. Goods and services ................................ 

2. Federal ......................................... 

3. (Defence) ....................................... 

4. Provincial and municipal ........................ 

5. Transfer payments to persons (excluding interest on 
the public debt) ................................ 

6. Federal ......................................... 

7. Provincial and municipal ........................ 

8. Interest on the public debt ....................... 

9. Federal ......................................... 

10. Provincial and municipal ........................ 

• Subsidies ......................................... 

	

• 	Federal ......................................... 

Provincial ...................................... 

	

9,660 	9,936 	9,596 	10,312 

	

3,312 	3,420 	3,267 	3,580 

(1,584) (1,532) (1,562) (1,664) 

	

6,348 	6,516 	6,329 	6,732 

	

4,604 	4,576 	4,502 	4,784 

	

2,360 	2,264 	2,316 	2,396 

	

2,244 	2,312 	2,186 	2,386 

	

1,640 	1,668 	1,635 	1,68C 

	

1,040 	1,080 	1,052 	1,092 

	

600 	588 	583 	586 

	

212 	484 	310 	266 

	

220 	432 	259 	246 

	

52 	52 	51 	24 

Capital AssistanCe:(l) 

14. 	Federal ...........................................80 	84 	84 	88 	84 	32 

Transfers to orher levels of government: 

15. Federal .......................................... 

16. Total expenditure .................................. 

17. Federal .......................................... 

18. Provincial and municipal ......................... 

19. Deficit (-) or surplus (+) ......................... 

20. Federal .......................................... 

21. Provincial and municipal ......................... 

22. Canada Pension Plan .............................. 

23. Quebec Pension Plan .............................. 

24. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURI'LUS 

25. FEDERAL .......................................... 

26. PROVINCIAL AND MUNICIPAL ......................... 

CANADA PENSION PLAN .............................. 

QUEBEC PENSION PLAN .............................. 

) See footnote 1, Table 6. 

1,496 	1,444 	1,316 	1,452 	1,427 	1,544 

17,076 	17,360 	17,576 	18,204 	17,554 18,620 

8,316 	8,236 	8,332 	8,736 	8.405 	8,888 

8,760 	9,124 	9,244 	9,468 	9,149 	9,732 

+ 116 	+ 224 	+ 244 	+ 400 	+ 246 + 748 

+ 300 	+ 680 	+ 640 	+ 652 	+ 568 + 452 

- 184 - 456 - 396 - 252 - 322 - 208 

+ 380 

+ 124 

17,192 	17,584 	17,820 	18,604 	17,800 19,368 

8,616 	8,916 	8,972 	9,388 	8,973 	9,340 

8,576 	8,668 	8,848 	9,216 	8,827 	9,524 

380 

124 



- 26 - 

TABLE 16. Source of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1965 	 1966 

I 	II 	III 	IV 	I Year 	I 
	

II 	III 

3,448 2,376 3,024 2,860 2,927 3,352 

6,936 7,836 7,792 7,812 7,594 7,992 2. 	Business 	gross 	saving 	............................. 

1,428 1,408 1,520 1,420 1,444 1,708 

	

1. 	Personal 	net 	saving 	............................... 

	

4. 	Capital consumption allowances and miscellaneous 

3. 	Undiatributed corporation profits 	............... 

5,944 6,092 6,128 6,276 6,110 6,388 

- 516 252 60 28 - 44 - 136 

valuation adjustments 	......................... 

5. 	Adjustment on grain traosactiona(1) 	............. 

84 86 88 84 32 6. Capital 	assistance 	..............................80 

7. Inventory valuation adjustment 	.................... 

. . 88 

- 308 - 340 - 464 - 325 - 472 

8. Government 	surplus 	(+) or deficit 	(-) 	.............116 . 

112 

224 244 400 246 748 

9. Residual 	error 	of 	estimate 	........................ 12 - 196 - 	124 - 	105 - 216 

10. Totals 	 10,200 10,140 	10,524 	10,484 lb0337 1 11,404 

(1) This item is an adjustment to take account of the accrued arIuns of f.irm .urLrs 	 <ar 	f rF', 	prrt ns i L 

Canadian Wheat Board. See also footnote 1, Table 3. 

TABLE 17. Disposition of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

	

1965 	 196E 

I 	II 	III 	IV 	Year 	I 	II 
	

III 

1. Buainess gross fixed capital formation ............9,760 	10,004 	10,672 	11,260 	10,424 

2. New residential construction ....................2,044 	2,192 	2,132 	2,128 	2,124 

3. New non-residential construction ................3,796 	3,720 	4,036 	4,268 	3,955 

4. New machinery and equipment .................... ..3,920 	4,092 	4,504 	4,864 	4,365 

5. Value of physical change in inventories ...........1,288 	1,168 	728 	608 	948 

6. Surplus (+) or deficit (-) on current account with 

	

non-residents ...................................- 964 	- 1,020 	- 1,076 	- 1,504 	- 1,141 

7. Residual error of estimate ....................... I 	116 	- 12 	200 	120 1 	lOb 

8. Totals ...................................... .10,200 	10,140 	10,524 	10,484 	10,3J 

11,576 

2,140 

4,612 

4,824 

408 

- 796 

216 
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P 	:..FLE 18. Cross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
Seasonally Adjusted at Annual Rates 

(millions of dollara) 

1965 	 1966 

I 	II 	III 	IV 	I 	Year  I 	I 	II 	III 

1. Personal expenditure on consumer goods and 
27,564 28,144 28,808 29,332 28,462 29,568 

13,512 13,780 14,000 14,360 13,913 14,280 

services 	................................... 

2. Non-durable 	goods 	.......................... 

3. Durable 	goods 	..............................3,704 3,888 4,236 4,192 4,005 4,416 

4. Services 	................................... . 0,348 10,476 10,572 10,780 10,544 10,872 

5. Coverninent expenditure on goods and services I 	7,396 	7,580 	7,620 	7,672 1 	7,5671 	7,724 

t. 	Business gross fixed capital formation 7,900 8,024 8,548 8,916 8,347 9,088 

Newresidential 	construction 	.............. 1,608 1,700 1,648 1,620 1,644 1,604 .. 

3,080 2,960 3,196 3,320 3,139 3,564 New non-residential construction 	........... 

New machinery and 	equipment 	................ 3,212 3,364 3,704 3,976 3,564 3,920 

10. Change in inventories ........................1,252 	1,156 	720 	624 	938 	548 

11. Non-farm business inventories ..............1,080 	944 	804 	668 	874 	648 

12. Farm inventories and grain in comercial 

	

channels .................................172 	212 	- 84 	- 44 	64 	- 100 

13. Exports of goods and services ............... I 	9,644 	9,908 	10,112 	10,4281 	10,0231 11,160 

14. Deduct Imports of goods and services ....... .- 10,156 - 10,540 - 10,828 - 11,476 - 10 ,7501_ 11,548 

15. Residual error of estimate .................. I 	104 	- 12 	176 	1041 	931 	180 

I 	CROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 

	

DOLLARS ............ ....................... .43,704 	44,260 	45,156 	45,600 	44,680 	46,720 

(i) See footnote 1, Table 9. 
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