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INTRODUCTORY REVIEW, THIRD QUARTER 1966

Gross national product rose to a seasonally adjusted anmual rate of $57.7 billion in the third
quarter of 1966, 3/ of 1 per cent above the preceding period campared with a revisedYohange of 2 per
cent from the first to second quarter., With prices increasing by 1 per cent in the third quarter,
production in real terms was virtually unchanged.

With the data now available it 13 possible to suggest orders of magmitude for the year 1966 as a
whole. If, for instance, there were no ohange other than the normal seasonal increase in the fourth
quarter, the advance in gross mational product fram 1965 would be 10,1 per cent. Assuming, for
example, & galn of 1 per cent in the fourth quarter, the advance would be 10.L per cent.

Over-all demand was buoyant in the third quarter. The effect of sharp increases in personal and
government spending, as well as in exports, was somewhat dampened by a decline in investment in plant
and equipment and new housing. With the value of production increasing only fractionally, partly
owing to industrial disputes, the greater part of the $2.0 billion rise in final demand was met from
an increase in imports and from a sharp reduction in the accumilation of business inventaries,

The value of personal expenditures on goods and services rose by over 3 per cent, the largest
inorease in the ocurrent expamsion in both value and resl terms, Approximately one-third of this
increase resulted from a 30 per cent gain in spending on new cars, a gain which followed a sharp
decline in new automcbile purchases in the second quartar. Most of this increase in demand was met
by a running down of the large stocks in the hands of motor vehicle dealers. Demand far other goods
and services also rose significantly, ocontributing some $700 million to the over-all inorease of
$1,140 million in consumer spending. About 55 per cent of the $700 million gain was attributable to
expenditures on goods other than motor vehicles, while 45 per cent resulted from increased spending
on services, vwhere price increases were more pronounced than in goods,

Government expenditure on goods and services rose by 7 per cent between the second and third
quarters with similar increases occurring at all levels of government. At the federal level there
was & marked increase in official contributions between the mecond and third quarters, a large part
of which represented wheat shipments to India. This rise in official contributions was reflected in
similar increases in the three series, govermment expenditure, exports and imports.

When this inorease in foreign aid is removed from total exports and imports of goods and services,
the increases were 2% per cent and 3 per cent respectively. The deficit in the external account?
widened by about $100 million at annual rates, with an increase in the deficit on non-merchandise
trade partly offset by a rise in the merchandise surplus.

Business investment in plant and equipment declined by 2} per cent between the second and third
quarters with virtually all of the decrease accounted for by a 5 per cent decline in the value of
new non-residential construction. Outlays on new housing also were down significantly by about
8 per cent, following small increases in the prededing two quarters,

In ocontrast to a $1,3 billion accumilation in business imventaries in the second quarter of
1966, the business sector!'s stocks increased by $0.6 billion in the third quarter. Rstail and
wholesale trades were mainly responsible for this decline in the rate of inventory investment and,
as previously mentioned, retail motor vehicle dealers showed a sharp liquidation in stocks,

Turning to the components of income, net national income, increasing at appraximately the same
rate a8 gross national product, reflected certain interesting and partially offsetting movements among
the oomponents, Labour income, profits and other investment income all were adversely affected by
third quarter strikes, notably that of the railways. Labour income increased by about 2 per cent,
maintaining the same rate of change as in the seoond quarter, while profits, which had shown 1little
charge since the third quarter of 1965, declined by nearly 8 per cent, with the declines widespread
among the various industries and partioularly in the transportation industry. Other investment income
deslined by 2 per cent, and net income of both unincorporated business and accrued farm inocoms
advanced by nearly 6 per cent.

I/ As a result of the Incorporation of the November estimate of the 1966 oros, seascnally adjusted
Gross National Product for the first quarter has been revised upwards by $& million, This
revision has also been included in the changes made to the second quarter,

2/ National Accounts basis.




Quarter to Quarter Changes in Final Purchases

(Seasonally Adjusted at Annual Rates)

(millions of dollars)

4Q'62 1Q'63 2Q'63 3Q'63 4Q'63 10'64 2Q'64 3Q'64 4Q'64 1Q'65 2Q'65 3Q'65 4Q'65 1Q'66 2Q'66
to to to to to to to to to to to to to to to
1q'63 2q'63 3Q'63  4Q'63  1Q'64  2Q'64  3Q'64  4Q'64  1Q'65  2Q'65 3Q'6S  4Q'65 1Q'66 2Q'66 3Q'66
1. Personal expenditure .......... 316 488 488 548 136 296 688 400 364 896 876 820 584 208 1,140
2. Government expenditure ...... oh 200 - 48 248 12 340 64 - 48 376 320 292 120 276 512 216 740
3. Residential construction ...... 12 88 140 12 200 - 64 52 140 - 92 148 - 60 -4 72 92 - 184
4. Non-residential construction .. - 12 248 32 52 268 84 124 52 316 - 76 316 232 244 300 - 228
5. Machinery and equipment ....... - 28 92 224 48 380 160 - 116 248 28 172 412 360 64 52 -4
6. Exports of goods and services 260 324 8 752 332 604 68 - 288 148 348 344 396 968 - 172 580
7. Total final purchases ......... 748 1,192 1,140 1,424 2,256 1,144 768 928 1,084 1,780 2,008 2,080 2,444 696 2,044
8. (Final domestic demand) ....... 488 868 1,132 672 1,924 540 700 1,216 936 1,432 1,664 1,684 1,476 868 1,464
Quarter to Quarter Changes in Other Selected Items
9, "Shift" in non-farm business
inventories .........cnveunnn 216 - 272 240 480 - 168 216 80 - 696 1,020 - 128 - 144 - 140 - 36 632 - 732
10. Imports of goods and services 168 284 488 372 608 - 76 244 448 404 400 824 196 100 668
11, G.N.P, (ex. farm) ............. 684 628 804 1,096 1,508 888 1,044 636 1,472 1,196 1,096 1,096 1,920 1,108 280
Congtant (1957) Dollars
Quarter to Quarter Percentage Changes in Selected Items
12. Final domestic demand ......... 0.7 1.6 1.8 1.0 3.9 0.4 0.9 2.0 1.0 2.1 2.8 2 1.2 0.4 2.0
13. Total final purchases ......... 1.l 159 1.5 2.1 3.7 1.4 0.7 1.2 14518 21592 2.7 2 2.4 - 0.1 2.1
14, Gross national expenditure .... 1.7 1982 1.3 2.0 2.1 1.7 0.5 0.8 3.0 1.3 2.0 1.0 3.0 0.9 - 0.3
Y . P



Price Movements

As previously mentdoned, the price component of gross national product advanced by 1 per cent in
the third quarter, a slightly reduced rate fram the rates of the preceding two quarters,

All majar components shared in the price rise., The price oomponent of personal expsnditure,
however, showed only a moderate increase, in contrast to the preceding two quarters. This was partly
because of a decline in the rate of increase in food prices, and partly because of smaller increases
in non-food goods prices, the latier having been affected in the seoond quarter by an increase in
the Ontario sales tax.

Prices of women's and children's clothing and footwear all increased by about 1 per cent, while
prices of new automobiles declined by about one-half of 1 per cent, seasonality discounted,

Prices associated with services, many of which are generally thought of as labour intensive,
increased by about 1 per cent, with changes in the camponents, i.e,, user operated transportation,
personal care and recreation increasing more than the average. The rent component increased by
0.8 per cent. From the fourth quarter of 1965, rents have increased by 1.6 per cent in contrast
t0 the increase of 0,6 per cent between the fourth quarter of 196} and the third quarter of
19650

The price component of business gross fixed cspital formation advanced by 0.7 per cent, with
machinery prices increasing by 1 per cent and oconstruction prices by 0.7 per cent.

Export prices rose by about 1% per cent, reflecting price inareases for commodities such as
wheat, oopper and newsprint.

ot Price Indaxes
sasonally Adjusted)
Percentage Change from Preceding Quarter

1/66 11/66 111/66
Peraonﬂ mmim [ E RN AN NNENEEANEEEERE RN EENENLERENEN ] 1.2 1.2 0.
N(m-d\n‘ablo gm SRR E0 000000536080 080c00008 000008 109 101 0.5
Dur‘hl. 800d8 G ISP 0T E IR RPN OCEIERCEsOTETIORLENSN "0.,4 0'9 "0.3
T“d gm IERERENENREREENENNEEEERERERENERNEXE X NEEREXNNXNRNRN] l.h 1.3 0.
Ot ﬁ:mhl M [IEX R EEENNENEEE RN N EREEREER N EE NN 3.0 l.h 0.7
g0ds other than £00d e.ecesecssacses 045 L.l 0.
Services, including net expenditure abroad ...... 1,0 0.9 0.
Gwmnt em!ﬂ.m‘ eveocrecetessccotrrsasssenaee 2.9 0‘5 l.3
Business gross fixed c‘pital formation cceceecccece 0.9 1.0 0.7
New r"identi.l mmICtion ®vesssssssonsesseses l.h 1.2 007
New non-residential construction s....eceeeeesses 0.9 1.9 0.6
New nmechinery and Quilmnt Ssesecsesr.ecsrccorcns 0«6 0.1 1.0

morts S 8200 033590 0PSRN LSREPPsetsRssSIsanr s 0.9 0.8 1.%
In;mrts s s evees s s 00N sotne0sctseen Rt st 0sse0Re 0.3 OQh 0.
Gross national expenditur'® .....cocccesecesccccsces 1.k 1,2 1,0

(Base-weighted grloe index of gross national (1.2) (.5) (1.0)

expendi ture

y The implicit price indexss in some quarters aay not provide reasonable measures of price change as
a result of marked quarter to quarter changes in expenditure patterns. Such was the case in the
third quarter of 1966, The quarter to quarter changes noted in the table for the third quarter
of 1966 are based on price indexes in which the effect of changss in expsnditure have been
discounted. For exsmpls, in the third quarter the sharp increase in ocnsumer spending on new
ocars affected the price movaments as shown by the implicit price indexes.



The Components of Demand

Consumer Expenditure

After a slight advance in the second quarter, personal expenditure surged upwards with an
increase of 3.3 per cent -- a record for the current expansion -- to reach a level of $35.3 billion
:fasonally adjusted at annual rates. In real terms, the gain was samewhat less, although it was

30 a recard.

Personal income advanced by 3 per cent but, with personal direct taxes inoreasing by over
10 per cent, mainlyas a result of increased tax rates, personal disposable income rose by only 2 per
cent, With personal spending increasing at a greater rate than dispoasble income, saving in the
personal sector declined by about $350 million,

In the preceding quarter, a decline of 10% per cent in durables offset an increase of 23 per cent
in non-durables, leaving total goods fractionally below the first quarter level., In contrast to the
second quarter, this time a record 123 per cent advance reinforced a 2 per cent increase in non-
durables to raise spending on goods by ﬁ per cent, Expenditures on services increased by 2% per cent.

In the durables category, the dominant item was new cars, spending on which increased by some
29 per cent above the low second quarter level, This sharp advance was accompanied by declines in
1966 model car prices, Purchases and trade-ins of used cars also rose strongly, Both furniture and
home furnishings sales showed increages of between L} and 5 per cent, , after dedlines of more than
6 per cent last quarter, while purchases of appliances and radios rose almost 8 per cent; the
introduction of colow television may have been a factQr here,

Within non-durahles, soaps ard cleaning supplies and household supplies increased by 8 and 9
per cent respectively. Expenditures on fuel and natural gas registered declines of 6 and 8 per cent.
Other non-durable components showed moderate increases., Food purchases rose by 2 per ceant, of which
one-third was price increase. Sales of total clothing ineluding footwear inoreased by 3 per cent,
alectricity by 2 per cent, and drugs and cosmetics by 1 per cent., Expenditure on tobacco and
alooholic beverages rose by 2 and 1 per cent respectively, Fractional declines were shown by
gasoline, auto parts and accessories, and stationery and books,

Increases among service components were also moderate. The axtra reverms of Canedian air
carriers as a result of the strils against five major American domestic airlines in July and August
contributed to a rise in purchased transportation of more than &6 per cent above the second
quarter level, An inorease of about 3 per cent was shown by the personal care saries, while household
operations rose scme 2% per cemt, Shelter, which accounts for about 4O per cent of all spending on
services, rose by about 2 per cent, as did personal services, medical care and financial and
miscellaneous services,

Business Gross Fixed Capital Formation

Business spending on fixed cspital, ineluding housing, was about 3% per cent lower than in the
second quarter at an adjusted anmial rate of $11,668 million. The drop of $416 million from a
decline in construction, with outlays on residential construction down $18}4 million, and cutlays on
non-residential construction down $228 million, Spending on machinery and equipment was maintained
at almost the second quarter rate.

The value of housing put in place dropped 8 per cent to an annual rate of $2,108 million.
Housing starts dropped from 134,500 to 128,800 at adjusted amual rates, while completions fell from

175,400 to 168,400,

Units under comstruction in urban areas at the beginning of the third quarter totalled 83,100,
at an adjusted annual rate, ocompared with 106,600 at the start of the second quarter.

The annual rate of non-residential construction activity slowed from $i,812 to $L,58L million
after allowance for seasonal factors, Although a breakdown of this figure is not available,
indications are that the decline was noticeable in both buildirg and engineering-type construction
worke

The estimate of outlays on machinery and equipment showed virtually no change from the second
quarter, A rise in demand for imported non-farm machinery and equipment together with larger outlays
for commercial velldcles was offset by a drop in damestic demand for farm machinery and non-farm
domsstio machinery.



Non-Farm Business Inventories

The rate of investment in business inventories slackensd avprecisbly in the third quarter of
1966 in contrast to the significant accumulation in the second quarter of 1966. Seasonally
ad justed estimates show a stock increase of $560 million at annual rates, compared with $1,292
million in the previous quarter. The substantial drop in the rate of increase in the third quarter
was spread among all the major industry groups exsept for non-durables within manufasturirg. It was
most notable in wholesale and retail trades. There was a significant liquidation in the stocks of
motor vehicles at the retall level, reflecting strong sales,

Among all major industry groups, the strongest accumulation was in manufacturing, contributing
about 70 per cent to the total build-up of business holdings in the present quarter. The following
table shows the value of physical change in non-farm busiress inventories by industry for the first
three quarters of 1966.

Change in Non-Fam Business Inventories
{Seascnally Adjusted, at Annual Rates)

1966
1Q 2Q E]
(millions of dollars)

MR EACENAIEIN1To s YeIooto.s o (feTeLiibioivio oloioieioiniololoioioieinisioibloinie oinie L32 L60 388
D e Ly O R 0 0L T O D000 000000 e D000 ¢ 436 336 180
Nm'wables L R N I I A R R I I I I S N A Y "h lzh 208

whOlBBalO tr&de 90 2000006020000 00PN sNRERNEERRIETRREREDETED -88 372 36

MROATMEENAAS . oioicraraislorsisreisfthoisisiersiararaiiho » sversrate sjo o' o » siererersrsrs 240 392 116

Other i-ndustﬂea P Y R R R R R R R R TR N N A P AI AAPOT R 76 68 20

Griand] LOUAL: o« siieTors T IeeTs spelels]erememsre:s o o Sorerersronsrs Sloterole 660 1,292 560

Manufacturers! total stocks inoreased in the present quarter but at a lower rate when compared
with the previous quarter. All the components of durables and non-durables showed stock accumulation,
with the exception of the stocks of transpartation, in durable goods, and the stocks of tobacco, in
non-=durable goods,

Increases in mamif acturing stocks took place at all stages of production, the highest being in
the stocks of gooda-in-process. The stock-to-shipments ratio for mamufacturing as a whole was higher
when compared with the ratio of the previous quarter, because of the effect of stock accumlation
coupled with a decline in shipments of close to 2 per cent.

Within retail trade, there was a build=up of stocks of all non-durable goods, A amall increase
in the stocks of all other durable goods was mare than offset by a large ligquidation in the stocks
of motor vehicle dealers leaving, on balance, a small accumulation at the total retail level. The
stock-to-gales ratio far the industry as a whole was lower than the ratio of the previms quarter
but was above the average ratio of the current economic expansion.

Modest inoreases were recorded in the stocks of wholesale traders. All the increase in the
stocks of wholesaglers was accounted for by durable goods, There were offsetting movements within
non-durable goods. The stock-to-sales ratio for the industry as a whole was lower than the ratio
of the previous quarter.
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Exports and Imports of Goods and Services

The deficit in the external aocounty, at an adjusted rate of $1,092 million, was $88 million
higher than in the previous quarter. This increase resulted from a $304 million rise in the non-
merchandise trade deficit, that was partly offset by an improvement of $216 million in the merchandise
trade surplus. As previously mentioned, foreign aid had a marked effect s raiging both the merchandise

surplus, and the non-merchandise deficit, although, of course, the overall balance remained largely
unaffected by this transaction.

Exports and Imparts of Goods and Services*
(Seasonally Adjusted, at Amual Qates, in Millions of Dollars)

Goods Services Current
Year Quarter Bparts  Imports  Net Bxports Importa  Net Balance
1965 1st 8,268 8,120 148 2,356 3,468  -1,112 =96
2nd 8,552 8,12 2 2,420 3,680 -1,260 -1,020
3rd 8,812 8,652 160 2,50, 3,7h0 -1,236 -1,076
hth 9’316 9,h60 -lhh 2 }3 96 3 ,756 “'1)3& -l,SOh
1966 1st 10,056 9,528 528 2,62} 3,88,  -1,260 -732
2nd 9,888 9,580 308 2,620 3,932 -1,312 1,004
3rd 10,42 9,900 524 2,664 L,280 -1,616 -1,092

2Q'66 to 3Q66, % Sel 3.3 17 8.9

¥Seasonally adjusted Iigures for 1905 and Ilrst quarter 1965 do not Inoorporate revislons to the
original data made by the Balance of Payments Section as shown in DBS 67-001 for the third quarter
1966, National Accounts figures do no* inclade allowances for Lrmdgradbs’ of ssdgrants! Sunds and
inheritances.

After allowance for seasonal factors, exports ware higher for wheat, fish, nmwsprint,
woodpulp, orude petroleum, copper, asbestos and zinc, while sales were lower far lumber, nicksl,
natural gas, iraon ore and fertilizers, Data on commodity imports on a detailed basis are not
available,

Country-of-arigin trade figures show a drop from the second quarter in both exports to and
imports from the United States. The increase in exparts was primarily in markets other than the
United States and the United Kingdam.

Larger deficits in the travel account, interest and dividend account, and particularly in the
misocellsneous service account (reflecting a sharp inorease in official contributions) were the main
alements in the change in non-merchardise trade.

Government Sector

Seasonally adjusted at anmal rates, total expenditures of all goverrments combined (excluding
inter-government transfers) increased by 5% per cent during the quarter, Total government revenues
increased at a slower rate, just over 3 cent, with the resuli that the surplus, on a National
Accounts basis, declined from a rate of $576 million in the second quarter to a rate of $192 million
in the third quarter,

Higher outlays which raised government expenditure to an annual rate of $18,748 million were
mainly due to a 7 per cent increase in expenditure on goods and services. This increase was mainly
associated with higher international assistance payments at the federal level and an expansion in
capital spending at the provincial-municipal level. The remainder of the increase in goverment
spending resulted from higher subsidy payments at the provincial level and higher iransfers to persons
at the federal level. The introduction of new home osmer property tax rebate programmes in Alberta
and Saskatchewan, and increased payments in Mamitoba accounted for most of the increase in subsidies,
Increased outlays on unemployment insurance Lanadlhe sl frente b anlversities wers ~agpenzibls Ior
the incorease in federal transfer payments.

1/ National Accounts basia.
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Total combined revenus reached an amnual rate of $18,940 million in the third quarter, a rise of
almost $600 million from the preceding quarter, About three-quarters of the increase was attributable
to higher personal tax reoeipts, particularly at the federal level. This sharp rise in federal
personal income taxes fram an unusually low rate in the second quarter was in part due to higher rates
of tax effective 1 June 1966, which were not reflected in tax receipts until the following month,

Revenue from indirect taxes rose by 2% per cent with most of the gain at the provincial level, and
resulted both from an increased volume of transactions and from tax rate changes in a miscellaneous
group of taxes in Newfoundland, Quebec and Ontario., Contributions to the Canada and Quebec Pension
Plans continued at a high level and were responsible far the increase in employer and employee
contributions.

Offsetting these increases somewhat were declines in corporation tax liabilities.

The Components of Income

Labour Income

Wages, salaries and supplementary labour income seasonally adjusted rose 2,1 per cent from the
second to the third quarter 2/. This charge was similar to that recorded between the first and second
quarters.

The goods-producing industries advanced 1} per cent, largely the result of a 2% per cent increese
in manufacturing wages and salaries. Construction wages and salaries declined by 1 per cent in the
third quarter.

Seasonally adjusted wages and salaries for the service-producing industries were up 3 per cent.
Government non-military wages and salaries showed a gain of 5} per cent in the third quarter with part
of this increase attributable to retroactive wage payments made to both federal and provincial
government employees. Trade advanced 2 per cent and the finance, insurance ard real estate, and non-
government service industries were up about 2} per cent. ITransportation, communication and other
utilities wages and salaries rose 23 per cent, This gain would have been appraximately 33 per cent,
had there not been a major industrial dispute in this industry.

Investment Income

Corporation profits (before taxes and before dividends paid to non-residents) declined almost
8 per cent in the third quarter to a level of $4,916 million seasnally adjusted at annual rates.
This movement followed a relatively stable level of profits in the preceding three quarters., It
was the first large decline since the first quarter of 1961, and may have been affected to some degree
by the work stoppages that took place during the quarter,

The decline was widespread among many imdustries. Within mamufacturing the wood, paper, metal,
electrical, and petroleun and coal industries showed large decreases, Some marufacturing industries
increased their level of profits, notably food and beverages, printing ard publishing amd non-
metallic minerals., However, profits of the manufactwring group in total declined by 13 per cent.
Among the other industries, only retail trade showed increased profits, while profits in the utilities
remained unchanged, Declines were registered in the mining, wholesale trade, transportation, finance
and service industries.

Rent, interest and miscellaneous investment income declined on a seasonally adjusted basis by
2 per cent fram the level of the second quarter. The decline was largely attributsble to trading
profits of federal govermwent emberprises which were down by $96 million at annual rates. This change
was influenced by the natiomwide rail strike that occurred during the quarter. Time lost in the
entire transpartation industry rose to 319,400 man-working days in August alone compared to 206,700
man-working days for the full year 1965.

i/ bkstimates of labowr Incame are usually the sumation of monthly figures for the respective
quarter. However, because of implementation of the new standard industrial classification,
together with methadological changes affecting the monthly indicatars, it was necessary to make
the third quarter estimates on the basis of actual figures for the first two months and a
projected figure for the third month.
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Non=Farm Unincarporated Business

Net income of non-farm umincorporated business increased by 6 per gent in the third quarter to
$3,032 million at seasonally adjusted annual rates. Retall trade was mainly responsible for the
increase, rising sharply over the second quarter figure. This gain in trade was partly aoffset by a
decline of over 10 per cent in the oonstruction industry.

Accrued Net Income of Farm Operators

Accrued net income of famm operators at seasonally adjusted rates increased to $2,l12 million, a
rise of 5% per cent over the second quarter.

The charges in the value of grain and livestock production showed offsetting movements. While
the valus of grain production rose, largely as a result of the higher profits of the Canadian Wheat
Board, the value of livestock production fell on account of lower marketings. Cash income from all
other farm products were up sharply, notably dairy products, rapeseed and vegetables,

Production by Industry

Seasonally adjusted Real Domestic Product less Agriculture for the third quarter of 1966 showed
no charge from the previous quarter, as a result of the one per cent increase in the service-producing
industry group being offset by a decline of equal magnitude in the output of the goods-producing
industry group.

Among the goods-producing industries, declines ranging from about 3 to 73 per cent were recorded
in mining, construction and forestry, Mamufacturing increased fractionally from its second quarter
level, as a result of the recovery of its durable mamufacturing component from a marginal decline in
the second quarter. Movements within non-dursbles were mixed, and largely offsettirg. Electric power
and gas utilities increased by about 2 per cent.

Among the service~producing industries, all but one of the major industry groups showed
increases in the second quarter, ranging from about one per cent in cammunity, recreation, business
and personal services to 23 per cent in trade.

The only decline within the service-producing group was recorded by trangportation. This was
almost entirely the result of g8 drop in the output of the strile-affected railway transport industry.

Trade was the largest contributor to the third quarter gain, accounting for about three-quarters
of the advance in service-industry output. Within trade, the 3 par cent increase at the retail level
accounted for the larger part of the increase in the third quarter, while wholesale trade showed a
mare moderate increase of just over one per cent,



=

Introductary Review = First Nine Months 1966

For the first nine months of 1966 gross national product advanced 11,3 per cent over the same
period in the preceding year. Although this 11.3 rate of advance in the value of GNP was higher than
the 9.7 per cent recorded in the full year 1965, in real terms the increases were 6.6 per cent for
both periods because of some acceleration in the rate of price rise, Within the year 1966 quarter to
quarter increases in gross national product have become successively ameller, ranging from the
umsually strorg first quarter advence of L.5 per cent to the current advance of 0.7 per cent.

Turning again to the nine-month comparison, final demand incressed at a slightly greater rate
than did the value of production, and as a oonsequence there was an advance in imports of over 1h per
cent, The strength in demand was broadly based, extending to all categorlies other than new hwusing
which increased by only 43 per cent. In contrast to this, business expenditures on plant and
equipment rose by 19 per cent, exports 17 per cent, goverrment expenditures 15 per cent, and consumer
spending 9 per cent.

Advances in the incame components were mare diverse with labour incame increasing by 13 per cent,
while profits showed virtually no charge.

Acorued net fam income rose by L3 per cent, while net income of the unincarporated business
sector increased by only 3 per cent.

Price Movements

The price component of gross national product advanced by L.l per cent in the first nine months
of 1966 compared with the like period of 1965. The annual change from 194 to 1965 was 2.9 per cent.
In most cases price advances in the first nine months of 1966 were greater than those in 1965,

With the exception of durable goods, all major categories of personal expemditure showed an
acceleration in the rate of price increase. Food prices rose by nearly 7 per cent sc that the advance
of 8 per cent in valus of food expenditures was reduced to 121 per cent in real terms., Prices of goods
other than food increased by only 1 per cent, with the durable goods component declining by half of
1 per cent. Service prices adwanced by 3% per cent compared with 3 per cent in the previous year.

Prices associated with business fixed capital formation showed less of an increase in 1966 than
in the preceding year, largely due to the machinery and equipment component which increased by 12 per
cent in 1966 compared with the 2% per cent rise in 1965. Construction cesl/ advanced by 5 per cent
in the first nine months of 1966, compared with an annual imcrease of 5% per cent in the preceding

year.

The price camponents of exports and imports rose by 3% and 2 per cent respectively, in contrast
with changes of 1 per cent in exports and half of 1 per cent in imparts in the preceding year.

Personal Expenditure

Consumer expenditure for the first three quarters of 1966 was almost 9 per cent higher than
for the corresponding period of 1965, and almost 1 per cent above the rate of increase for 1965
as a whole. With prices rising by somewhat more in 1966 than in 1965, the advances in personal
spending in real terms were 6 per cent in 1965 as a whole and 5% per cent in the first three
quarters of 1966, For the first nine months of 1966 spending on non-durable goods and services
increased by 10 and 9 per cent respectively while spending on durable goods rose by 5 per cent,
In real terms,however, the incresses in all major categories were araund 5% per cent,

The price components of construction do not take account of changes in productivity ar in
profit margins. If profit margins increased in 1966, these indexes would understate price

change.
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Value, Volume and Price
Per cent Change

1965 9 Mos. 1966

New residential construction ..ceeececcceses
New nOn-reﬂi&ntiBl mnmcﬁ-on seesecs@Race
New machinery and equipment ...eeeeveeveees.
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Durabl e goods R R R NI M lloh llo? =04 5.0 5. 'Oa6
Nm‘dln‘able gO(ﬂS sessesossdvntenne e esseenes 7.3 5.1 2. 9.9 5. h'3
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of which: food ........ S0 BREERE SR 5.8 2,9 2 8.2 1, 67
goods other than food .veeevceees 842 7.4 Qe 6,3 Lo 1.4
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T“d ﬁnd dmmd LI R B BN B B A B B N A B B I A A N N WY 9.2 6. 2. 12.3 8. h.o
THDOIEE «veessennsoocnnnconsnnnnnsns = r—— . 12,6 121 O, 1,3 12.2 1.8
Gross National Expenditure ......... [feisToralelatete 9.7 6. 2% 11.3 6 oy

The following table shows the pattern of inoreases in consumer expenditure in the first thre-
quarters of this year compared with the same period of 1965 in relation to the changes between fuil

years 1964, and 1965.

3 Quarters 15965 to
Year 198 to Year 1965 3 Quarters 1966

Per cent Change Per cent Change
Totﬂ non"durablo gooa [ AN RN NN YN ER NN RN N NN ] 7.3 9.9
FM L2 2O B B LI B I I L RE B LI B BB N N NI I L N N g 5.8 8.5
Tobacco B S GSOP R PPN ETEPIOEPBIEPOERNEOV PO EE RS 8.2 6.h
clotm PO OO SN INOETOCRLPT IR TSP OSSR 5.9 6.3
Other Ry rrmmmmImmyImMmInnmnmMm 10.1 lh-h
Total durable gOodS seeeecessscsssssanssosscas 11.4 5.0
Lutos, nwa.!ﬂ u’ed ssescevecscssonnrsasse . lh.? 1.2
Hmeho]-d wmea 6000000 sr s atPRIR LGRS 7.9 9.8
oﬂ‘er QOB EE a0 082D EIRSOBCs ORI sPERee 9.8 9.3
Totﬂmgoods LR N N R R NN N NN NN AN NN NN R NN ] 8.1 8.8
Total 8ervices ecsveecececessescscrcnacens eXeteieleTe 8.1 9.0
Total consumer expendifiir'e ..c.cccceescscscans 8.1 8.9
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Business Gross Fixed Capital Formation

Business spending on fixed capital, includirng housing, was 16 per cent higher than the three
quarters of 1965. The rise in business fixed capital spending on plant and equipment was 19 per cent.
The latter figure of 19 per cent is higher than the 16 per cent increase in investment intentions for
the full year as contained in the March re , but lower than the 23 per cent increase in investment
intentions recarded in the mid-year surv . The maln elemeant of strength recorded in the National
Accounts projectors was the damand for non-residential construction, which was 23 per cemt higher
than the comparable period of last year. Spending on machinery and equipment was up 15} per cent. New
residential construction increased by only L} per cent. Although industrial detail is not available,
the mid-year survey suggested that the main strength was centred in such mamufacturing industries as
food and beverages, paper, primary metals and transportation equipment; and in such utilities as
elactric power, railway transport, telaphomes, air transport, and oil and gas pipelines.

Exports and Imports of Goods and Services

During the first three quarters of 1966 the deficit in the extermal aocount on a national accounts
basls narrowed somewhat from what it was in the same period in 1965.

This change resulted from an improvement of about $240 million in merchandise trade surplus,
partially offset by an increase of $185 million in the deficit on non-merchandise trade.

Trade of Canada figures DBS 65-002 and DBS 65-005 for eight months provide information on the
various components of merchandise trade. Notable increases among the export categories were wheat,
up nearly 50 per cent, pulp,paper, etc., up 11 per cent, metals and metal products, up 10 per cemnty
and motor vehicles up a strilking 20 per cent or $205 million, In merchandise imports, machinery
and equipment other than motar vehicles rose 2ly per cent, responding to strong damand by business for
capital goaods.

There was little change in the freight and shipping account balance between 1965 and 1966.
dowever, other service account balames deteriorated, particularly interest and dividends, official

contributions, and travel.
ta and orts of Goods and Sarvices
(Not Seaso usted, ons © 8)

Goods Services Current
Bpoarts Imports Net Bports Imports  Net  Balance

3 quarters
1965 IR R RN REERERIE NN RN NN X 6’280 6’185 % 1,916 2,737 "821 "'726
19“ @eet et ranP OO IROITRIRROS 7,’-‘83 7’11‘7 336 2,000 3,0% '1,% "'670

hr omt ohme FENETREER NN R NN N R NN 19.2 15‘6 h'h 9.8
#The HMgures here do not exactly correspond to the data Included in Table 2 of this report

because they inclnde the revisions made to the data by the Balance of Payments Section and published
in DBS 67=-001, They exclude,however, migrants! funds and inheritances.

al-205.
DBS 61-206.
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Merchandise Trade
(Trade of Canada Dasls, In MIillions of Dollars)

Domestic Exports Tnports
0 months 8 months

1966 1966 Change I3% 1358 Change

Liveam-]mls LR R N N N N N R YN 32 16 B 7 8 1
Food, feed, beverages, tODacCO ..eeveessosenconcsns 912 1,185 273 L6l 493 32
Inedible orude MALErials .c.ccecescescoscovcncensss 1,131 1,248 117 633 665 32
Animal and vegetable produtt8 e...eseeeseccesecas 129 156 27 83 9% 12
Het&ls PEEPEEPIPERLI P00t e PR EEDPERDeeREOsP RS 559 5” 31 129 BB h
Non-metallic minerals ee.ccceeseesecocccnceoacaes 392 L5l 53 306 332 26
Texti]-es, ll]ied LA AR R R R R REEN R AR NN RN EENNEN YN RENEY Y u 7 -h 88 eh -h
Inedible fabricated materials seee.ococeccsceccscoe 2,0 2,697 257 1,3h3 l,h66 123
Lumber and WOOd .eesscessesscesscrsccasccssscscss b2 W 29 45 L7 2
Pulp, paper, allied .. .cocccveiuerncnrcanocncnces 932 1,036 ple It L6 L8 2
Chemicals, 81146d s.coeveesenrasacaassnvrnrocnoes 207 242 35 292 316 2
Metals and metal productd seecccecesesrcccranceas 776 83 77 L79 531 52
Non-metallic MInerald ceecocecerccosesrscessarsns 51 59 8 187 200 13
Textilos, 8114ed s.esevesrcssercacsrrsrsasrensans 30 3% 6 198 23 15
Inedible end products ...eeeeucesssssssosscccsccnas 826 1,233 Lo7 2,843 3,500 657
MACRATIBIT «vvvvrvnennnnrorerrennsoorsanssennnnens 223 212 19 915 1,075 160
Transportation and communication equipment ...... LWoé 724 38 989 1,326 337
Other equipment, t00l8 sv.vvcncsocscscsnsaassesnns 115 130 15 Lkt 5ol 10y
Parsonal, household g00dS .e.cesveceescrcenccasas 30 36 6 202 215 13
MYBCalillanBOUB! .« « o ses e some- soieree ensssesasneasses 52 71 19 291 332 n
Special trade transactlons ....ccvevesccecarceces 16 15 -1 178 220 32

BB .. cswosassssnssoasamgiosenses osnsvess 5307 6,lid2 1,085 s,uél 6,342 878

Govermmant Sector

Reflecting the contimuing high levels of income and employment, total revenues of all
governments combined, excluding inter-governmental transfers, increased by 1l per cent, ar $1,71
million, in the first nine months of 1956 compared with the same period of 1965. Over $500 million
of the increase in government revenues was due to amployer and employee cantributions to the Canada
and Quebec Pension Plans which began operations in January 1966. Receipts from indirect taxes rose
sharply and accounted far over one-third of the gain in absolute terms, Federal indirect tax
revenues rose almost 12 per cent, attributable to higher returns from customs duties and excise taxes,
The increase in provincial-municipal revenues reflected mainly gains in sales aml gascline taxes,
agsoclated in part with higher tax rates in Ontario amd extended tax bases in Ontario and Saskatchewan,
as well as increased real property tax revenues,

Much of the rest of the galn in total revenues occurred in personal direct taxes which rose by
112 per cent, This rate of inorease was much higher at the provimcial-municipal level,where personal
income tax receipts rose by about 25 per cent, than at the federal level where the increase was
6 per cent, The differing rates of increase were, in part, caused by changes in the federal tax rates
which occurred in July 1965 and Juns 1966 and a further sbatement of three percentage points of basic
income tax in favour of the provinces, on January 1, 1966,

Total expenditures of all governments rose by 123 per cent, with most of the increase accounted
for by higher outlays on goods and services and transfer payments to persors. Increases in
expenditures on goods and services cccurred at all levels of government and were in general the result
of higher outlays on capital goods and salaries and wages. At the federal level, there was also a
marked increase in international assistance pajyments.
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Transfer payments to persons increased by about $300 million. Two-thirds of the increase was at
the provincial-municipal level and was caused by larger grants to hospitals and educational
institutions. The gain at the federal level reflected the lowering of the age limit for old age
security payments.

With total revenues exceeding total expenditures in the first nine months of 1966, the surplus,
on a National Accounts basis, increased by over $200 million to a level of $220 million. The
improvement in the surplus position resulted from contributions to the Canada and Quebec Pension Plans.
Exclusive of these pension plans, at the federal level, the swplus fell from $229 million in the
first three quarters of 1965 to $19 million in the first three quarters of 1966 and at the provincial-
municipal level the deficit widered from $225 million to $332 million.

Labour Income

Reflecting increases in remuneration of approximately 6 per cent and continuing increases in
employment, wages and salaries in the first three quarters of 1966 were 13 per cent higher than in
the corresponding period of 1965,

The goods-producing industries advanced sharply, by about 14} per cent. The gains were
concentrated in the manufacturing industries, which increased by over 12 per cemt, and the construction
industry, where the increase was about 28 per cent.

The service-producing industries increased by 1l per cent, somewhat less than the goode-producing
industries, The industry increases ranged from 11 to 1l per cent with the exception of the finance
and insurance group and the transportation, storage and cammunication group, the latter having been
affected by a major strike in 1966,

Investment Income

The level of corporation profits for the first three quarters of 1966 was virtuslly unchanged
from the same period of the previous year, Significant movements took place within these periods as
the level of profits was increasirg in the second and third quarters of 1965, while it was declining
in the second and third quarters of 1966.

As usual, the movements of praofits by industry over the nine-month period were mixed. Declines
in excess of 10 per cent were registered by the textile, paper aml transportation equipment industries.
Most of the other industries showed moderate gains.

Durirg the same period, carporate capital consumption allowances increased by almost 10 per cent,
with the result that the level of earnings before provisglon for cepital consumption showed an increase
of L per cent.

Rent, interest and miscellanecus irwestment income for the first three quarters of 1966
increased by 9 per cent cver the corresponding period of 1965, Trading profits of govermment enter=-
prises were affected by strikes, particularly in transportation, and moved up by 5 per cent over the
nine months,

Accrued Net Income of Farm Operatars

Accrusd net income of farm operatars in the first three quarters of 1966 increased 43 per cent
over the corresponding period of 1965.

The inorease can be attributed to all components of farm production. The value of grain
production increased largely as a result of the record high level of the 1966 arop, while increased
prices for cattle and hogs contributed to the rise in livestock inoome.

Non-Farmm Unincorparated Business

During the first three quarters of 1966, net inoome of non-farm unincorporated business rose by
2% per cent over the same period of last year.

The service industries were mainly responsible for the inorease which was partly offset by a
2 per cent decline in retail trade.
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Production by Industry

Real domestic procuct less agriculture for the first unine momths of 1366 was %¢ per ceut 'gher
than in the corresponding period of 1965. About 4O per cent of this gain came from the 8 per cent
advance in manufacturing, with both the non-durable and the durable mamfacturing components
contributing about equally to the increase. TIrade and the transportation, storage and communication
group contributed another 21 per cent to the increase in non-agricultural real output., The largest
increase was recorded by elsctric power and gas utilities which advanced by over 13 per cent.

Among other industry groups to show strong gains in 1966 were construction and transportation, up by
73 and 8 per cent, respectively. Increases ranging from L4} to 6} per cent occurred in forestry,
trade, finance, insurance and real estate, the commnity, recreation, business and personal service
group and in mining. Public adninistration and defence advanced by 2 per cent.
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TABLE 1. National Income and Gross National Product, by Quarters, 1965 and 1966/
(millions of dollars)

1965 1966
I 11 1II v Year e I1 I11
1. Wages, salaries, and supplementary labour income .. 6,026 6,431 6,741 6,835 26,033 6,840 7,269 7,568
2. Military pay and allowances ..ece.ecevecacccae T=ao 145 153 149 140 587 168 145 147
3. Corporation profits before taxes ....e.veecevaansa- 1,055 1,409 1,330 1,405 5,199 1,124 1,449 1,234
4. Deduct: Dividends paid to non-residents(l) ....... g - 178 - 155 - 161 - 257 - 751 - 186 - 159 - 162
S. Rent, interest, and miscellaneous investment income 833 845 874 1,002 3,554 919 933 938
6. Accrued net income of farm operators from farm
production(2) ..ccvcuaae o0y D OEE o Mt B 10 100 1,305 230 1,645 109 219 1,693
7. Net income of non-farm unincorporated buslness(J) 581 720 712 864 2,877 619 712 735
8. Inventory valuation adjustment(&4) ..... GJe¥erane atete sth1o . - 41 - 117 - 55 - 112 - 325 - 118 - 86 - 70
9. NET NATIONAL INCOME AT FACTOR COST .....ccenu. ceven 8,431 9,386 10,895 10,107 38,819 9,475 10,482 12,083
10. Indirect taxes less subsidies ......c.euiiecneinnns 1,693 1,780 1,841 1,858 7,172 1,892 1,943 2,004
11. Capital consumption allowances and miscellaneous
valuation @dJUSEMENLS ... .. eeenimeiaionsciessssemesel 1,432 1,546 1,516 1,616 6,110 1,554 1,691 1,612
12. Residual error of estimite .......ccoieennnnnnnnnnns - 133 - 60 33 55 - 105 - 146 - 30 145
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 11,423 12,652 14,285 13,636 51,996 12,775 14,086 15,844
14. (Gross national product at market prices excluding
accrued net income of farm operators) ........... {(11,413) (12,552) (12,980) (13,406) [(50,351) | (12,666) (13,867) (14,151)
(1) Includes the withholding tax applicable to this item.
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board.
(3) Includes net income of independent professional practitioners.
{4) See footnote 4, Table 2.
TABLE 2. Gross National Expenditure, by Quarters, 1965 and 1966
(milliions of dollars)
1965 1966
il II I11 v Year I 1L 111
1. Personal expenditure on consumer goods and services 7,310 7,976 7,828 8,949 | 32,063 8,054 8,558 8,561
2. Government expenditure on goods and services(l, 2) 2,091 2,427 2,606 2,472 9,596 2,426 2,631 3,105
3. Business gross fixed capital formation(3) ..... s 2,078 2,578 2,792 2,976 | 10,424 2,521 3,117 3,005
4, New residential construction ..e..ccvievcenananes 469 510 548 597 2,124 509 554 533
5. New non-residential construction .......c.cceaaen 685 893 1,195 1,182 3,955 884 1,175 1,351
6. New machinery and equipment ......ceceviececevocns 924 1,175 1,049 1,197 4,345 1,128 1,388 1,121
7. Value of physical change in mven:ories(lo) tevesane 214 -~ 15 1,085 - 336 948 40 116 1,212
8. Non-farm business inventories ......ceeeevecvauss 492 96 164 153 905 390 272 58
9. Farm inventories and grain in commercial channels - 278 - 111 921 - 489 43 - 350 - 156 1,154
10, Exports of goods and services ......... eTexererersrrarceere 2,264 2,764 3,093 3,035 | 11,156 2,702 3,198 3,586
11. Deduct: Imports of goods and services .......c.c... - 2,667 - 3,138 - 3,086 - 3,406 | 12,297 |- 3,114 - 3,565 =~ 3,480
12. Residual error of estimate ..........cciunnenne ves 133 60 - 33 - 54 106 146 31 - 145
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... 11,423 12,652 14,285 13,636 | 51,996 | 12,775 14,086 15,844
(1) Includes outlays on new durable assets such as building and highway construction by goveraments, other than government
business enterprises. Also includes net purchases of government commodity agencies,
(2) For details of defence expenditures see line 3, Table 6.
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and
outlays on new residential construction by individuals and business investors.
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physlcal" change is thea

valued at average prices of the current period tag obtain the value off physicel change.  The ditfuvemse betwosa this vl

af phy@igel ¢hinge and cha change i hégp velce i8 848008 ehe avanting Sius e e j e L t":..u liowe &, feble @Y.




TABLE 3. Source of Personal Income, by Quarters,
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(millions of dollars)

1965 and 1966

1965 1966
1 11 111 v Year 1 11 I11

1. Wages, salaries, and supplementary labour income .... | 6,026 6,431 6,741 6,835 | 26,033 6,840 7,269 7,568
2, Deduct: Employer and employee contributions to social

insurance and government pension funds ............ - 232 - 231 - 247 - 249 - 959 - 384 - 461 - 468
3. Military pay and allowances .......eceevececnsccccnas 145 153 149 140 587 168 145 147
4, Net income received by farm opera tors from farm

(4o @ U ()) g0 JB00TE0 ¢ b A0 0000008 Do B0Go B 000000 262 55 1,226 146 1,689 285 131 1,559
5. Net income of non-farm unincorporated business ...... 581 720 712 864 2,877 619 712 735
6. Interest, dividends, and net rental income of

persons(2) ..... 9060000000 5000 Mo 0 o0t oo TIDB 00T 0 o g 998 1,015 1,019 1,097 4,129 1,077 1,102 1,113

Transfer payments to persoms:

T From government (excluding Interest) ......eeeees.. |1,204 1,104 1,096 1,098 4,502 1,279 1,225 1,207
8, Charitable contributions by corporations .....ce... 11 11 11 11 44 11 11 0§
9. PERSONAL INCOME .ceveverccccoosoavaansesceanvnveseses | 8,995 9,258 10,707 9,942 | 38,902 9,895 10,134 11,872

(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued

net earnings arising out of the operations of the Canadian Wheat Board,

€2) Includes all government debt interest pald to persons.
TRELE w. Simpsalcea of cactesi lacoe, o Juaviecs, 1950 sas 19ie
(milliond ad Jdoilars)
1965 1966
1§ 11 111 v Year I 1T 111

1, Personal direct taxes .e..e.. PN = 5 © " A0 0 O 911 1,044 958 999 3,912 1,030 1,106 1,112
2% Income "IREXEI8| =], el fexsimiaisrars LRI G >Bao0 oo 746 914 830 865 3,355 852 969 981
3. Succession duties and estate taxes ........veveuvene 42 49 60 58 209 58 53 63
48 MiscellBneou s n Ty e e T fsithe o enarene XTake 500080t o0 123 81 68 76 348 120 84 68
5. Personal expenditure on consumer goods and services .. 7,310 7,976 7,828 8,949 32,063 8,054 8,558 8,561
6, Non-durable g00d8 ....ccsvenvcsansvonsisassscssnsves 3,417 3,663 3,847 4,507 15,434 3,749 4,024 4,231
7. Durable 80088 .evevecveisavernneens oo JEIRS £ PR o o 1 827 1,115 889 1,170 4,001 958 1,063 951
B. Services(l) ..... R WS SO0D 000Dy 0 000 0 3,066 3,198 3,092 3,272| 12,628 3,347 3,471 35379
9. Personal net saving ........ o — il — e e o cnnn i . 774 238 1,921 -6 2,927 811 470 2,199
10, Personal saving excluding change in farm inventories| 1,029 326 984 532 2,871 1,110 591 1,097
11, Value of physical change in farm inventories ....... - 255 - 88 937 - 538 56 - 299 - 121 1,102
12, PERSONAL INCOME ........ccceunen 9 BIR e 280 00000 00 I 8,995 9,258 10,707 9,942| 38,902 9,895 10,134 11,872
13, (Personal disposable income)(2) .eeeiv.o.n. TeYiFeTeYeReTsTARLTaTS (B,084) (8,214) (9,749) (8,943) [(34,990) | (8,865) (9,028) (10,760)
(1) Includes net expenditure abroad,

£2)

Personal Income less Total Personal Direct Taxes,
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TABLE 5, Government Revenue, by Quarters, 1965 and 1444
(millions of dollars)

1965 1966
I a0y III v Year ) 11 III
1, Direct taxes = Persons ......eeececae-s ETE— 911 1,044 958 999 3,912 1,030 1,106 1,112
< [Eedecall . .. . . TR, oicisi- reasisiarais o ——— 621 757 661 676 2,715 661 746 751
3. Provincial and municipal ....ccevveennnennnaen. casee 290 287 297 323 1,197 369 360 361
4, Direct taxes = COTPOrations .,.....eceeeeveeoacans 447 580 544 593 2,164 452 607 544
Sew Eederalifl)] . rrrE . FIELEEE - -« iR oo o - - 335 435 408 445 1,623 339 455 408
6, (Federal tax collections)(1) ....oeo.... e oisle sl Er | (259) (566) (396) (394) | (1,715) (399) (528) (411)
715, B 2 AT TR ) A S o o¥elo| Shersrexs oo o ¥ 112 145 136 148 541 113 152 136
8. (Provincial tax collection8) ....eeeeeeceencenenns .. | (145) (140) (151) (116) (552) (143) (159) (l46)
Witholding taxes:

9. Federal(2) ....ceevevennncconans O DO 0000 00 S0 37 S 29 58 168 39 53 34
10, Indirect taxes ............. P e Floio o (ETE o1 TN o Pk s 1,745 1,836 1,924 1,977 7,482 1,957 2,027 2,113
11, Federal .......... 0 o O e O TaC O 689 800 845 913 3,247 805 897 908
12, Provincial and municipal .....uiuiereneecrerecannnnnn 1,056 1,036 1,079 1,064 4,235 1,152 1,130 1,20°
13, Investment INCOME ......e.eevenenoeenccconcecnonnnnans 377 397 402 512 1,688 424 449 437
14, Federal ....,. I R R D —— CRBRSE o oo P 123 153 145 197 618 135 178 153
1i5¢, Provincial and municipal ..... o TeraTe o o simiet < TISISYYTSRAETS 254 244 257 315 1,070 289 271 284
16. Employer and employee contributions to social

insurance and government pension funds .., ........... 232 231 247 249 959 384 461 468
17. Federal ...... e Ol C o SO, 050 JEC RO AR o boood 148 144 154 156 602 158 151 160
18. Provincial and municipal ... .. .. .....iiiiiannacaann 84 87 93 93 357 100 103 108
19. Canada Pension Plan ... ... .c.ceiiiiennenanannnn - I 95 150 147
20, Quebec Pension Plan .. ... .....ivieeeenenonononnnanns 31 57 53

Transfers from Federal:

p- Provincial and municipal .........c...... . —— P 386 367 313 361 1,427 396 424 389
22, TOTAL REVENUE ..... B Ry ey s rayrays R . 4,135 4,499 4,417 4,749 | 17,800 | 4,682 5,127 5,099
23, FEDERAL ........... 50000006500 0M800h0 0400 N boo o0 1,953 2,333 2,242 2,445 8,973 2,137 2,480 2,414
24,  PROVINCIAL AND MUNICIPAL ...cvcvneveenennnenanecenenn 2,182 2,166 2,175 2,304 8,827 | 2,419 2,440 2,485
25, CANADA PENSTION PLAN .. ...ciicinniecnencennanaanannns 95 150 157
26, QUEBEC PENSION PLAN .. ....ccvuecrrnoannnennnnnannnn 3 31 57 -3
(1) Excludes refundable tax on corporate cash profits introduced May, 1966. The amounts collected were: second quarter, %18

(2)

million and third quarter, $57 million.

Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest an!

dividents to non-residents.
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(millions of dollars)

1965 1966
I II IIL v Year I I1 III
1. Goods and services ......eceecee..e T T T T ke 2,091 2,427 2,606 2,472 9,596 2,426 2,631 3,105
28 [FedEBall 5. oo Mioioie o » - ciellissoistoss STV S 823 761 866 817] 3,267 941 852 1,026
3. (DEfeRCED . ouenomesosisosaisceerosslanolnes 000 3o dH0 000 (460) (352) (380) (370) | (1,562) (480) (354) (393)
4. Provincial and municipal .....cveciniceececiaconanans 1,268 1,666 1,740 1,655 6,329 1,485 1,779 2,079
5. Transfer payments to persons (excluding interest on
the public debt) ...... P 50006 8000000 H0000 6 weeeo | 1,204 1,106 1,096 1,098 4,502 1,279 1,225 1,207
6: “IFederal ....ee oo soimnmes ST o o STETSTeTeTS oxerereft oIS I oL 657 594 534 531 2,316 676 624 580
7. Provincial and municipal ............ o000 o0 oot 48 547 510 562 567 2,186 603 601 627
8. Interest on the public debt .....ccieiuviiiniannnnnans 175 436 389 435 1,635 403 470 430
9f  |ECUCT B e o Se o cic = -~ =i5ie = = » + o 53 2 0 oL » o FETETLL - = ERER 253 271 262 266 1,052 278 293 293
10.  Provincial and munfcipal .......... 00000000 RaAr D 122 165 127 169 583 125 177 137
11, Subsidies ,.eeveveveonvencsaconnace vectssenenrnassusse . 52 56 83 119 310 65 84 111
12, FPederal .......cc.u.. 0000 e oo Cno0 N ona000000 44 50 56 109 259 56 74 67
18, Provincial ..e.ecccecescsiosscocacsocsrsanss ialilecsila 8 6 27 10 51 9 10 44
Capital Assistance: (1)
14, Federal ,........ P R I IR creae 20 21 21 22 84 8 21 14
Transfers to other levels of government:
15, Federal ....c.ceieeaccnvcnocasanronnscneccsacsctnnas 386 367 313 361 1,427 396 424 389
16. Total expenditure ........ S S S I Y8 - 4,411 4,508 4,507 17,554 4,577 4,855 5,256
17,  Federal ....... I 0000 G000 00 0 OO T Mk LK) 2,064 2,052 2,106 8,405 2,355 2,288 2,369
18, Provincial and municipal .....ieeveneaanannn SEP LT 1,945 2,347 2,456 2,401 9,149 2,222 2 567 2,887
19, Deficit (=) or Surplus (+) ..cievieenereecacocaccaneas 7 88 - 91 242 266 105 272 - 157
20k |FeCOral SRRERRERD - SELEEERE . St sEEe o s serayeerernr | w230 269 190 339 568 - 218 192 45
21, Provincial and munfcipal .....c.ciiianannn essetnnss 237 - 181 - 281 - 97 - 322 197 - 127 - 402
22, Canada Pension Plan ,....ecevccvencerecsncncnnnonses - - - - - 95 150 147
23, Quebec Pension Plan ....cievencerocsavscnccacscanses - - - - - 31 57 53
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... | 4,135 4,499 4,417 4,749 | 17,800 4,682 5,127 5,099
25.  BEDERAL: rrorsrenmanmmrstorsrals Savew afere stere s arwrare s a/w1e o w srorwrerarorore 1| 4,2 958 2,333 2,262 2,445 8,973 2,137 2,480 2,414
26, PROVINCIAL AND MUNICIPAL .....ccveveevenonmosavannes 2,182 2,166 2,175 2,304 8,827 2,419 2,440 2,485
27. CANADA PENSTON PLAN ,......cecceeresencrasccnnccncneae 95 150 147
28, QUEBEC PENSION PLAN . ...cccvcncecesaacacanssarancon 31 57 53
(1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treasted as capital transfer.
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TABLE 7. Source of National Saving, by Quarters, 1965 and 1966

(millions of dollars)

1965 1966
I II III v Year I II II1

1. Personal net Savifg .........eeeeee. PRl 774 238 1,921 -6 2,927 811 470 2,199
2, Business gross saving ............ i 1,415 2,100 2,043 2,036 7,594 | 1,643 2,271 2,061
3. Undistributed corporation profits .....ee.eee... 215 488 427 314 1,444 257 471 301
4.  Capital consumption allowances and miscellaneous

valuation adjustments ........ et 1,432 1,546 1,516 1,616 6,110 | 1,554 1,691 1,612
5. Adjustment on grain transactions(l) ........ eeee| - 252 45 79 84 - 44 - 176 88 134
h. Capital a8sistamce ..............cccvuruinnnnnn . 20 21 21 22 84 8 21 14
7. Inventory valuation adjustment ,.................. - 41 - 117 - 55 - 112 - 325 - 118 - B6 - 70
8. Government surplus (+) or deficit (~) .icevieianna. 7 88 - 91 242 246 105 272 - 157
9., Residual error of estimate ..........covcvnvvennnn - 133 - 60 33 55 - 105 - 146 - 30 145
10. TOtAls 4eevvrenvnnnnnnneaseeesnceeconsnnanan 2,022 2,249 3,851 2,215 10,337 2,295 2,897 4,178

L e SR =

(1) This {tem is an adjustment to take account of tha Scmyumé AB-LlAKRE O “Bio Coc @mi0ps a-falag oec o =8 wperslens ol s

e Wb OB EemrS . Gul &

TABLE 8. Disposition orf National Saving, by Quarters,
(millions of dollars)

L Ceecowud i, Yadla 3.

1965 and 1966

1965 1966

I II I11 Iv Year I I1 I11

1. Business gross fixed capital formation .......c... | 2,078 2,578 2,792 2,976 | 10,424 2,521 3,112 3,005

2. New residential construction «.v..cvsensvencncne 469 510 548 597 2,124 509 554 533

3. New non-residential comstruction ......cceev... . 685 893 1,195 1,182 3,955 884 1,175 1,351

4, New machinery and equUipment «..eueeeeeoveonuoons 924 1,175 1,049 1,197 4,345 1,128 1,388 1,121

5. Value of physical change in inventories ...... Sonp 214 - 15 1,085 - 336 948 40 116 1,212
6. Surplus (+) or deficit (-) on current account with

non-residents ....cecenvnenens teeceessersencenes | - 403 - 374 7 - 371 |- 1,141 - 412 - 367 106

7. Residual error of estimate ........ccovvvuvmunenan 133 60 - 33 - 54 106 146 31 - 145

8. TotaWNsIYor: o CEREREEE: « :F cessennassnsvesvsanss | 2,022 2,249 3,851 2,215 | 10,337 2,295 2,897 4,178
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TARLE 9, Relstion hetween Gross National Product at Market Prices and Gross Domestic Product
at Factor Cost, by Quarters, 1965 and 1966(1)
(millions of dollars)

1965 1966
I II II1 Iv Year 1 II I11

1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 11,423 12,652 14,285 13,636 51,996 12,775 14,086 15,844
2. Deduct: Residual error of estimate ..... 133 60 - 33 - 55 105 146 30 - 145
3. Indirect taxes less subsidies .. | - 1,693 - 1,780 - 1,841 - 1,858 - 7,172| - 1,892 - 1,943 - 2,004
4, Income received from non-

residents ....ie0ce0cnavccnce - 65 - 78 - 65 - 107 - 315 - 67 - 69 - 48
S, Add: Income paid to non-residents ... 236 267 224 341 1,048 258 263 242
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 10,034 11,101 12,570 11,957 45,662 11,220 12,367 13,889

(1) Annual data for earlier years are available in "National Accounts, Income and Expenditure, 1965", and previous years;
(Catalogue No. 13-201); quarterly data are available on request.

TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1)
(millions of dollars)

1965 1966
I 11 111 v Year I II I11

1. Personal expenditure on consumer goods

and ServiCes ...cecesvescsosssescsccnns 6,564 7,111 6,896 7,891 28,462 7,019 7,371 7,300
2. Non-durable B00dS ....esesecsseassscees 3,146 3,314 3,436 4,017 13,913 3,309 3,493 3,621
3 Durable 80088 ...cccvecesevencsccncocnsnse 827 1,116 892 1,170 4,005 971 1,065 958
4, Services ...... DD06000C00000C000000AD 0 2,591 2,681 2,568 2,704 10,544 2,739 2,813 2,721

1

5. Government expenditure on goods and

services ..... 0o 0ooy N B 00000 o] 1,595 1,929 2,150 1,893 7,567 1,739 1,965 2,377
6. Business gross fixed capital formation .. 1,680 2,070 2,235 2,362 8,347 1,979 2,424 2,312
7. New residential comstruction .e.c.eeens 370 396 423 455 1,644 383 411 391
8. New non-residential comstruction ...... 553 710 951 925 3,139 678 888 1,021
S New machinery and equipment ....... sene 157 964 861 982 3,564 918 1,125 900
10, Change in inventories ..ceeesveccoscesses 253 - 36 976 - 255 938 | 103 72 1,057
11. Non-farw business inventories ......... 481 109 115 169 874 380 272 - 10
12. Farw inventories and grain in

comnercial channelg ...cecvaecsvenene - 228 - 145 861 - 424 64 - 277 - 200 1,067

13, Exports of goods and services ...evcvevas 2,062 2,495 2,759 2,707 10,023 2,391 2,805 3,068
14, Deduct: Imports of goods and services ... [ - 2,335 - 2,750 -~ 2,683 - 2,982| -~ 10,750 - 2,689 - 3,063 2,962
15. Residual error of estimate ,......... a0l 115 52 - 28 - 46 93 121 26 - 119
16. GROSS NATIONAL EXPENDITURE IN CONSTANT

(1957) DOLLARS .ccreoceesoncass 9,934 10,871 12,305 11,570 44,680 | 10,663 11,600 13,033

The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to-
gquarter price change. This is because they are currently weighted and therefore are affected by compositionsl shifts

«hich occur within the unadjusted components of Gross National Expenditure, on a quarter-to-gquarter basis.

Quarter-to-

quarter comparisons based on geasonally adjusted data are less subject to the problem of shifting weights and may be

used as a measure of price change.
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TABLE 11. National Income and Gross National Product, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates

(millions of dollars)

1965 1966
I II III Iv Year I 11 III

1. Wages, salaries, and supplementary labour income 25,008 25,600 26,344 27,180 26,033 28,328 28,956 29,568

2. Military pay and allowances ................c.... 596 592 600 560 587 680 560 592

3. Corporation profits before taxes ............ Booo 5,040 5,112 5,344 5,300 5,199 5,368 5,320 4,916

4. Deduct: Dividends paid to non-residents(l) ...... - 700 - 788 - 772 - 744 - 751 - 756 - 792 - 772

5. Rent, interest, and miscellaneous investment

IMCOME 4t tvareenereereteenentonneseeasannseenns 3,384 3,516 3,516 3,800 3,554 3,752 3,864 3,780

6. Accrued net income of farm operators from farm

production(2) ...ttt 1,564 1,496 1,780 1,740 1,645 2,236 2,288 2,412

7. Net income of non-farm unincorporated business(3) 2,736 2,872 2,980 2,920 2,877 2,940 2,856 3,032

8. Inventory valuation adjustment .................. - 188 - 308 - 340 - 464 - 325 - 488 - 264 - 360

9. NET NATIONAL INCOME AT FACTOR COST .............. 37,440 38,092 39,452 40,292 38,819 42,060 42,788 43,168

10. Indirect taxes less subsidies ................... 6,924 7,128 7,320 7,316 7,172 7,760 7,812 7,916

11. Capital consumption allowsnces and miscellaneous

valuation adjustments ...................oon... 5,944 6,092 6,128 6,276 6,110 6,428 6,656 6,528

12. Residual error of estimate .........ccoeoeuvnn... - 112 12 - 198 - 124 - 105 - 72 80 128

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 50,196 51,324 52,704 53,760 51,996 56,176 57,336 57,740

14. (Gross national product at market prices exclud-

ing accrued net income of farm operators) ..... (48,632) (49,828) (50,924) (52,020) | (50,351) | (53,940) (55,048) (55,328)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be
given the seasonally adjusted figures of accrued net income of firm oparators.

(3) Includes net income of independent professional practitioner:.

TABLE 12, Gross National Expenditure, by Quarters, 1983 and 808 Scasonnll, sdjustad s Anoual Jates
(million of dollars)
1965 1966
1 11 III Iv Year I 11 III
1. Personal expenditure on consumer goods and
BEEVICES . ovoteirrneiouionnensstonsasenarssonasas 30,748 31,644 32,520 33,340 32,063 33,924 34,132 35,272

2. Government expenditure om goods and services(l, 2) 9,248 9,540 9,660 9,936 9,596 10, 448 10,664 11,404

3. Business gross fixed capital formation(3) ........ 9,760 10,004 10,672 11,260 10,424 11,640 12,084 11,668

4, New residential construction ................... 2,044 2,192 2,132 2,128 2,124 2,200 2,292 2,108

5. New non-residential comstruction ............... 3,796 3,720 4,036 4,268 3,955 4,512 4,812 4,584

6. New machinery and equipment .................... 3,920 4,092 4,504 4,864 4,345 4,928 4,980 4,976

7. Value of physical change in inventories .......... 1,288 1,168 728 608 948 820 1,540 612

8. Non-farm business inventories .................. 1,108 980 836 696 905 660 1,292 560

9. Farm inventories and grain in commercial

channels(4) ........... D0 O D O G O Oae0 0 0 0 ORIO O D 0 180 i88 - 108 - 88 43 160 248 52

10. Exports of goods and services .....,.............. 10,624 10,972 11,316 11,712 11,156 12,680 12,508 13,088

11. Deduct: Imports of goods and services ............ .11,588- 11,992 - 12,392-13,216 |-12,297 |- 13,412 - 13,512 - 14,180

12. Residual error of estimate ........... ... cuevuna.. 116 - 12 200 120 106 = h

76 80 124

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 50,196 51,324 52,704 53,760 | 51,996 | 56,170 57,336 57,740

Detail of Farm Inventories and GICG:
Value of grain crop production ................ 1,300 1,300 1,300 1,304 1,301 1,564 1,564 1,568
Depletions of farm stocks of grain ............ - 1,188 - 1,168 - 1,116 - 1,340 - 1,203 - 1,208 - 1,360 - 1,580
Change in livestock Inventories ............... -4 - 40 - 28 - 96 - 42 - 156 0 40
Grain in commercial channels ................... 72 96 - 264 Lt = )18 - 40 44 24

(1) See footnote 1, Table 2.

(2) For details of defence expenditures, see line 3, Table 16.

(3) See footnote 3, Table 2.

(4) In the seasonally adjusted series, the value of grain ;reiuzting {» gech cmarter is o 2 teuIEh B LA et imaded

value of crop production for the year as a whole (sme fooimote T Table 11}, All othsr Loesi

series are seasonally adjusted by standard technis as,

in the Lhrm

ievantorlzs
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TABLE 13. Source of Personal Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates
{millions of dollars)

1965 1966
I II III v Year I II III

1. Wages, salaries, and supplementary labour income .... 25,008 25,600 26,344 27,180 | 26,033 | 28,328 28,956 29,568
2. Deduct: Employer and employee contributioms to social

insurance and government pension funds ............ - 920 - 948 - 980 - 988 -~ 959 |- 1,516 =~ 1,740 - 1,844
3. Military pay and allowances ..........cecivvuereranns 596 592 600 560 587 630 560 592
4. Net income received by farm operators from farm

proddcEion I ..\ el e B e e a2 e 2,080 1,244 1,720 1,712 1,689 2372 1,960 2,204
5. Net income of non-farm unincorporated business ...... 2,736 2,872 2,980 2,920 2,877 2,940 2,856 3,032
6. Interest, dividends, and net rental income of

persons(2) e IR o SRR e - « seREee 4,048 4,044 4,164 4,260 4,129 4,368 4,396 4,528

Transfer payments Lo persons:

7. From government (excluding interest) ............... 4,404 4,424 4,604 4,576 4,502 4,736 4,940 5,056
8. Charitable contributions by corporations ........... AN 44 4b [ 44 bis 44 44
9. PERSONAL INCOME .......cuvevotrncunronnsranaosrnsonn 37,996 37,872 39,476 40,264 38,902 | 41,952 41,972 43,180

(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net
earnings arising out of the operations of the Canadian Wheat Board.
(2 Inelodes all govaeramaent debt interest paid to persens.

. 5% TaroouA) iscome, br Duartacs, 1965 asd 1986 csscouslly adjusied ol pasusi fates
(millions of dellars)

1965 1966
I 11 111 v Year 1 I1 III

1. Personal direct taxes ........... TEEFLEE o2 3,800 3,852 3,932 4,064 3,912 4,280 4,156 4,580
2. Income Laxes ...........vnan L 3,284 3,308 3,352 3,476 3,355 3,704 3,580 3,988
3. Succession duties and estate Ltaxes ....... 168 196 240 232 209 232 212 252
4 Miscellaneous ........ eTens B oo 0 348 348 340 356 348 344 364 340
5. Personal expenditure on consumer goods and

BETVACEB o Biviors o sv o+ o 0 o s o0 crorarelararens’ss 30,748 31,644 32,520 33,340 32,063 33,924 34,132 35,272
6. Non-durable g00ds ............. ceeeenieees | 14,784 15,260 15,584 16,108 15,434 16,316 16,744 17,088
7.  Durable g0OdS ....venerarereneninns e . 1,708 3,892 4,224 4,180 4,001 4,272 3,820 4,292
8. Services(l) ... ciiiiiiniieniiiiiiianines 12,256 12,492 12,712 13,052 12,628 13,336 13,568 13,892
9. Personal net saving ...........0.00n SP— 3,448 2,376 3,024 2,860 2,927 3,748 3,684 3,328
10. PERSONAL INCOME . ...vvvoveenosnnnennenonnnas 37,996 37,872 39,476 40,264 | 38,902 41,952 41,972 43,180
i1. (Personal disposable income)(2) ........ voos |(36,196)  (34,020) (35,544) (36,200) ((34,990) | (37,672) (37,816) (38,600)

1) Includes net expenditure abroad.
{%) Personal Income less Total Personal Direct Taxes.
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TABLE 15. Government Revenue, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates
(millions of dollars)

1965 1966
I II II1 Iv Year I 11 II1

1. Direct taxes = PeTBONS ..vvuieencaonsonnsanasnnnanss 3,800 3,852 3,932 4,064 3,912 ( 4,280 4,156 4,580

2. Federal .......... P 000000050000 0B 0003002000000M000 2,720 2,760 2,660 2,720 2,715 2,864 2,720 3,060

3. Provincial and municipal ......c.cvcinrianenninnns 1,080 1,092 1,272 1,344 1,197 1,416 1,436 1,520

4. Direct taxes - Corporations .......... B 000000000000 2,060 2,136 2,192 2,268 2,164 2,108 2,240 2,188

5. Federal(l) uieiveveescreesnnenanenss D 1,544 1,600 1,636 1,712 1,623 | 1,576 1,676 1,632

6. (Federal tax collections)(1) ....e.eeevenrn.. ceees | (1,576)  (1,896) (1,628) (1,760) | (1,715) |(1,752) (1,760) (1,748)

7. Provincial ...........i0vevinennnns 000000 o 000009 516 536 556 556 541 532 564 556

8, (Provincial tax collections) .......vevveveveoeses (544) (584) (544) (536) (552) (552) (644) (540)

Withholding taxes:

9 Federal(2) ........... 0 o SNSRI R —— 160 172 164 176 168 168 196 192
10. Indirect taxes ..... O o TR ) SR O emtrsesasrecenanen 7,164 7,372 7,592 7,800 7,482 8,048 8,136 8,344
11, Federal ........ aseresireneseseserenortaresanaana 5 3,040 3,172 3,332 3,444 3,247 3,524 3,548 3,57¢
12, Provincial and municipal(3) .............. BB 4,124 4,200 4,260 4,356 4,235 4,526 4,588 4,768
13. INVestment INCOME ..ueeeurenensenrnsencnrensooansans 1,592 1,660 1,644 1,856 1,688 | 1,780 1,876 1,792
14. Federal ....... Sral Yevevanova 0000000000 0000GAO0000000 co% 568 612 572 720 618 620 716 612
15. Provincial and municipal .........cc.0c0uen PPN 1,024 1,048 1,072 1,136 1,070 1,160 1,160 1,180
16. Employer and employee contributions to social

ingurance and government pension funds ....,....... 920 948 980 988 959 | 1,516 1,740 1,844
17. Federal ........... 0000000000000000a0 I 0000 .o 584 600 608 616 602 624 632 628
18, Provincial and municipal ........... Pocoqdocooocod 336 348 372 372 357 400 412 432
19. Canada Pension Plan(4) ..... 50000000 0 5 o o p T 500 372 504 576
20, Quebec Pension Plan(4) ...oeeinvrrenneennoncnnnnn g 120 192 208

Transfers from Federal:

21.  Provincial and municipal ....... BE o S Ie—— ) 1,496 1,444 1,316 1,452 1,427 | 1,528 1,672 1,644
22, TOTAL REVENUE ,..uvuuvieonnosesasonnanoneanconnnnons 17,192 17,584 17,820 18,604 17,800 | 19,428 20,016 20,584
23, FEDERAL . uoueteveccrcararannnncscascsuossosacannes 8,616 8,916 8,972 9,388 8,973 9,376 9,488 9,700
24, PROVINCIAL AND MUNICIPAL .......0uccnnennnnnns esen 8,576 8,668 8,848 9,216 8,827 9,560 9,832 10,100
25. CANADA PENSION PLAN ,.eceverennsnorevasonnncccnsnan 372 504 576
26, QUEBEC PENSION PLAN ...vcvnvercncnncncanencnnns ves 120 192 208
(1) "See footnote 1, Table 5."
(2) "See footnote 2, Table 5."

(3)

(4)

The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing &nnual total: k¥

four since real property taxes accrue uniformly throughout the taxation year.

Because in recent years, changes in real

property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and
first quarters in the seasonally adjusted indirect taxes series.
Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec
Pension Plans. No precise {nterpretation can be placed on the quarterly movements of these series until a later date.



TABLE 16. Government Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates

-ndll -

(millions of dollars)

1965 1966
I II 111 v Year I I1 II1
1. Goods and services .......-.. YT cisisisisicie LT T Xeicioiss 9,248 9,540 9,660 9,936 9,596 | 10,448 10,664 11,404
2. Federal .......cv0ceceres AN - - 5 500000 000N 3,204 3,132 3/8311.2 3,420 3,267 | 3,628 3,616 3,884
35 (Defence) ......cecvvvennenen ceeesvecesasnanassnes | (1,620) (1,512) (1,584) (1,532)| (1,562) [(1,640) (1,540) (1,620)
4. Provincial and municipal ..ceecccersnsscracccnsacs 6,044 6,408 6,348 6,516 6,329 6,820 7,048 7,520
5. Transfer payments to persons (excluding interest on
the public debt) ........... verasescanae ope axoivionsionls 4,404 4,424 4,604 4,576 4,502 | 4,736 4,940 5,056
6, Federal ....... F S T TS seasnesevenesan 2,292 2,348 2,360 2,264 2,316 | 2,400 2,456 2,548
7. Provincial and municipal .....ciiecrrninsnrensanan 2,112 2,076 2,244 2,312 2,186 | 2,336 2,484 2,508
8, Interest on the public debt .......cvcverevevnrronae 1,608 1,624 1,640 1,668 1,635 1,700 1,756 1,804
9. Federal ...... ST TISToISEoees  oTe - Yoxexs Coemeeraasesnnsres 1,052 1,036 1,040 1,080 1,052 1,124 1,128 1,164
10, Provincial and municipal ....... 50000000000 0 ol SO0 556 588 600 588 583 576 628 640
11, SUbSLdies .eavereconccrcncrararcasccanns 5RO o JOT Ot o 240 244 272 484 310 288 324 428
12,  Federal ..... o GEE s 22 » TANIETTLY gQ 0 gl B an ot o 192 192 220 432 259 252 284 252
18y “BEOVANCARL . oiorafsferstarers « Forapste ¥ orerere = SocnooDooe 500000 48 52 52 52 51 36 40 176
Capital Assistance:(1)
14, Pederal ......... tesceasrerastecsnantasetrans 50000 80 84 84 88 84 32 84 56
Transfers to other levels of goverrment:
15. Federal ..co.ccucivracncocorcennannns sevaseseseenea 1,496 1,444 1,316 1,452 1,427 | 1,528 1,672 1,644
16. Total expenditure ...cceceesesennsasasseasnacesssses | 17,076 17,360 17,576 18,204 17,554 18,732 19,440 20,392
17. Federal ..... Xrene o>  oHRE easevasanseseiasareaagacas 8,316 8,236 8,332 8,736 8,405 | 8,964 9,240 9,548
18. Provincial and munfcipal ..cec.ivivevennnnctesnnas 8,760 9,124 9,244 9,468 9,149 9,768 10,200 10,844
19, Deficit (-) or surplus (+) ...cvcevoveecnvanansvnens + 116 + 224 + 244 + 400 + 246 | + 696 + 576  + 192
208 [Edexral) &. M P - W Cnoncnooco0 B0 IO 50 00Gs + 300 + 680 + 640 + 652 + 568 | + 412 + 248 + 152
21, Provincial and wunicipal ........... 00D 60000000008 - 184 - 456 - 396 - 252 - 322| - 208 - 368 - 744
22, Canada Pension Plan .......ccnvnvsarncnsn [N 372 504 576
23. Quebec Pension Plan .......coeeicucnenes cevesecsrs 120 192 208
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ....{ 17,192 17,584 17,820 18,604| 17,800| 19,428 20,016 20,584
252 "EEDERAL. . . ioersiernes - o8, © ST U | B - Cooa00 8,616 8,916 8,972 9,388 8,973 9,376 9,488 9,700
26.  PROVINCIAL AND MUNICIPAL ...ccccvveenvanne 8,576 8,668 8,848 9,216 8,827 | 9,560 9,832 10,100
aF CANADA PENSION PLAN ...... ctvesacaavsan B 00T 00 Q00 372 504 576
3. QUEBEC PENSION PLAN ......... cesvevaana B i siei . 120 192 208
‘w':i\ See footnote 1, Table 6,
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TABLE 17, Source of Natiomal Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Ratas

(millions of dollars)

1965 1966
I II III Iv Year 1 11 III

1. Personal net saving ..........oc0... O oS T 3,448 2,376 3,024 2,860 2,927 3,748 3,684 3,328
2. Business BYOBS BAVINE teovvevcrieronenneocnannnenas 6,936 7,836 7,792 7,812 7,594 7,920 8,464 7,776
ap Undistributed corporation profits .............. 1,428 1,408 1,520 1,420 1,444 1,596 1,396 984
4. Capital consumption allowances and miscellanecus

valuation adjustments .............cc.cuonnnn 5,944 6,092 6,128 6,276 6,110 6,428 6,656 6,528
5. Adjustment on grain tramsactions(l) ............ - 516 252 60 28 - 44 - 136 328 208
6. Capital assistance .......cevvivuinennennns STatotate 80 84 84 88 84 32 84 56
7. Inventory valuation adjustment .............c..... - 188 - 308 - 340 - 464 - 325 - 488 - 264 - 360
8. Government surplus (+) or deficit (-) ..... o 116 224 244 400 246 696 576 192
9. Residual error of estimate ....................... - 112 12 - 196 - 124] - 105 = 2 80 128
10. Totals ..... T N oo o0 SR 10,200 10,140 10,524 10,484 | 10,337 | 11,804 12,540 11,064

Cl) Thid atls s wm ac JuaCabud 00 CASE BEEOuGT O CAd STETUDA oAiTLARS O (Ape OpRCALErE arising owe of the npau..ii;l;';af cha
" i P

Crandiag Whaat Jop=l. Bes siso oomoce b, Tabla 3.

THBLE 18.

Dispasitiva of Natisnal Saving, by Quarters

U3 md 1380 Tamaoaally Ad
(millions of dollars)

Jusgmd @ Aveeel Pagsa

1965 1966
I 11 III v Year I 11 11T

1. Business gross fixed capital formation ........... 9,760 10,006 10,672 11,260 10,424| 11,640 12,084 11,668
2. New residential construction ................... 2,044 2,192 2,132 2,128 2,124 2,200 2,292 2,108
s New non-residential construction .......c..c.... 3,796 3,720 4,036 4,268 35955 4,512 4,812 4,584
4. New machinery and equipment .................... 3,920 4,092 4,504 4,864 4,345 4,928 4,980 4,976
5. Value of physical change in inventories ....... 1,288 1,168 728 608 948 820 1,540 612
6. Surplus (+) or deficit (-) on current account with

non-residents ......... « - s . - - - - 964 - 1,020 - 1,076 - 1,504 -~ 1,141 - 732 - 1,006 - 1,092
7. Residual erroxr of estimate .............¢c¢0000000n 116 - 12 200 120 106‘ 76 - 80 - 124
8. Totals .....civeveecanannccanann R R 10,200 10,140 10,524 10,484 | 10,337 11,804 17,%0 21,08
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Tao L 19, Hglstion “wlween Gross National Product at Market Prices and Gross Domestic Product
at Factor Cost, by Quarters, 1965 and 1966(1)

Seasonally Adjusted at Annual Rates
(millions of dollars)

1965 1966
I 101 IIT v Year 1 1T 111
1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 50,196 51,324 52,704 53,760 51,996| 56,176 57,336 57,740
2, Deduct: Residual error of estimate ..... 112 - 12 196 124 105 72 - 80 - 128
3. Indirect taxes less subsidies ..|[ - 6,924 - 7,128 - 71,320 - 7,316 - 7,172 - 7,760 - 7,812 - 7,916
&4, Income received from non-
e En EB et fesensreratatole) o Verszezazessfole -3 - 328 - 336 - 284 - 315 - 308 - 324 - 260
53 Add: Income paid to non-residents ...| 976 1,084 1,064 1,068 1,048 1,096 1,128 1,140
6, GROSS DOMESTIC PRODUCT AT FACTOR COST .... 44,048 44,940 46,308 47,352 45,662 | 49,276 50,248 50,576
(1) See footnote 1, Table 9.
TABLE 20, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1)
Seasonally Adjusted at Annual Rates
(millions of dollars)
1965 1966
1 o III v Year b0 II 7T
1. Personal expenditure on consumer goods
and services ......cceccetactccctcrecss 27,564 28,144 28,808 29,392 28,462 29,508 29,344 30,236
2% Non-durable go0dS .s.vevecssncsescsascs 13,512 13,780 14,000 14,360 13,913 14,296 14,532 14,752
o Durable goods ...... o SYa¥sTatavoForerers aXersTorexererey | 3,704 3,888 4,236 4,192 4,005 4,308 3,816 4,316
("5 BEAAGCCI o TR - SEPIRY SRR 1 9 f 10,348 10,476 10,572 10, 780 10,544 10,904 10,996 11,168
5. Government expenditure on goods and
8exvices) ..o eaneis ofo¥aye Po¥ONE o10r0reseiessfaTeNalsse 7,396 7,580 7,620 7,672 7,567 7,836 7,960 8,404
|
6. Business gross fixed capital formation .. 7,900 8,024 B, 548 8,916 8,347 i 9,140 9,388 9,004
7£ New residential construction ..eeeseess 1,608 1,700 1,648 1,620 1,644 1,652 1,700 1,552
8. New non-residential construction ,..... 3,080 2,960 3,196 3,320 3,139 ' 3,480 3,644 3,448
9. New machinery and equipment ....eocecees 3,212 3,364 3,704 3,976 3,564 | 4,008 4,044 4,004
10, Change in inventories ....eeevesrsvasaces 1,252 1,156 720 624 938 852 1,448 564
11, Non-farm business inventories ..,...... . 1,080 944 804 668 874 656 1,188 488
128 Farm inventories and grain in
commercial channels ...cievencoccocna 172 212 - B4 - 44 64 196 260 76
13, Exports of goods and services ..........s 9,644 9,908 10,112 10,428 10,023 11,192 10,952 11,236
14, Deduct: Imports of goods and services ... | - 10,156 - 10,540 - 10,828 - 11,476| - 10,750 - 11,604 - 11,640 - 12,100
15, Residual error of estimate ......... coses 104 - 12 176 104 93 64 - 64 - 100
16. GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS 43,704 44,260 45,156 45,600 44,680 46,988 47,388 47,244

D)

See footnote 1, Table 10,
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