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INTFdWCTOHr REVI(, ThIRD QULmER 1966 

Gross national product rose to a seasonally adjusted annual rate of $7.7 bi1lion in The third 
quarter of 1966, 3/4 of 1 per cent above the preceding period oonred with a revised1change of 2 per 
cent from the first to second quarter. With prices increasing by 1 per cent in the third quarter, 
rroduotion in real terms was virtually unchanged. 

With the data new available it is possible to suggest orders of magnitude for the year 1966 as a 
whole. If, for instance, there were no change other than the normal seasonal increase in the fourth 
quarter, the advance in gross national product from 196 would be 10.1 per cent. Assuming, for 
exemple, a gain of 1 per cent in the fourth quarter, the advance would be 10.14 per cent. 

Over-all demand was buoyant in the third quarter. The effect of sharp increases in personal and 
government spending, as we].l as in exports, was somewhat dampened by a decline in investment in plant 
and equi*nent and new housing. With the value of production increasing only fractionally, partly 
owing to industrial disputes, the greater part of the $2.0 billion rise in final demand was met from 
an increase in imports and from a sharp reduction in the accumulation of business inventories. 

The value of personal expenditures on goods and services rose by over 3 per cent, the largest 
increase in the current expaxm ion in both value and real terms. Lrcroniinately  one-third of this 
increase resulted from a 30 per cent gain in spending on new cars, a gain which followed a sharp 
decline in new automUe purchases in the second quarter. Most of this increase in demand was met 
by a running dawn of the large stocks in the hands of motor vehicle dealers. Demand for other goods 
and services also rose significantly, eontribting some $700 million to the over-all inorease of 
$1,1140 mflh10  in oimr spending. About % per cent of the $700 million gain was attributable to 
expenditures on goods other than motor vehicles, while 145 per cent resulted from increased spending 
on services, where price increases were more ironoainced than in goods. 

Gaverneent expenditure on goods and services rose by 7 per cent between The second and third 
quarters with similar increases occurring at all levels of government. At the federal, level there 
was a marked increase in official contributions between the second and third quarters, a large part 
of which represented wheat shipments to India. This rise in official contributions was reflected in 
similar increases in the three series, government expenditure, exports and imports. 

When this increase in foreign aid is removed from total exports and imports of goods and services, 
the increases were 2J per cent and 3 per cent respectively. The deficit in the external aocount/ 
widened by about $100 million at annual rates, with an increase in the deficit on non-merchandise 
trade partLy offset by a rise in the merchandise surplus. 

Business investment in plant and equi*nent declined by 2J per cent between the second and third 
quarters with virtually all of the decrease accounted for by a S per cent decline in the value of 
new non-residential construction. Outlays on new housing also were down significantly by about 
8 per cent, following anal], increases in the preceding two quarters. 

In oonizaat to a $1.3 billion accumulation in business inventories in the second quarter of 
1966, the business sectort a stocks increased by $0.6 billion in the third quarter. Retail and 
wholesale trades were mainly responsible for this decline in the rate of inventory investment and, 
as previously mentioned, retail motor vehicle dealers showed a sharp liquidation in stocks. 

Turning to the components of income, net national inooma, increasing at approximately the sane 
rate as gross national product, reflected certain interesting and partially offsetting movements among 
the components. Labour inc one, profits and other investment income all were adversely affected by 
third quarter strikes, notably that of the railways. Labour income increased by about 2 per cent, 
maintaining the sane rate of change as in the second quarter, while pmfits, which had shown little 
change since the third quarter of 1965, declined by nearly 8 per cent, with the declines widespread 
among the various industries and particularly in the transportation industry. Other investment income 
declined by 2 per cent, and net income of both unincorporated business and accrued farm income 
advanced by nearly 6 per cent. 

As a result of the incorporation of the November estimate of the 1966 crop, seasonally adjusted 
Gross National Product for the first quarter has been revised upwards by 	million. This 
revision has also been included in the changes made to the second quarter. 

,J National Accounts basis. 



Quarter to Quarter Changes in Final Purchases 
(Seasonally Adjusted at Annual Rates) 

(millions of dollars) 

4Q'62 	IQ'63 	2Q63 	3Q63 	4Q'63 	1Q'64 	2Q64 	3Q64 	4Q'64 	1Q 1 65 	2Q65 	3Q 1 65 	4Q65 1Q'66 	2Q'66 
to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 

IQ 1 63 	2Q63 	3Q63 	4Q'63 	1Q64 	2Q'64 	3Q64 	4Q64 	1Q'65 	2Q'65 	3Q'65 	4q'65 	1Q66 2Q'66 	3Q 1 66 

1. Personal 	expenditure 	.......... 316 488 488 548 736 296 688 400 364 896 876 820 584 208 1,140 

2. Governaent expenditure 200 - 48 248 12 340 64 - 48 376 320 292 120 276 512 216 740 

3. Residential construction 12 88 140 12 200 - 64 52 140 - 92 148 - 60 - 4 72 92 - 184 

4. Non-residential construction - 	12 248 32 52 268 84 124 52 316 - 76 316 232 244 300 - 228 

5. Machinery and equipment - 28 92 224 48 380 160 - 116 248 28 172 412 360 64 52 - 4 

6. Exports of goods and services 260 324 8 752 332 604 68 - 288 148 348 344 396 968 - 172 580 

7. Total 	final purchases 	......... 748 1,192 1,140 1,424 2,256 1,144 768 928 1,084 1,780 2,008 2,080 2,444 696 2,044 

8. (Final domestic demand) 488 868 1,132 672 1,924 540 700 1,216 936 1,432 1,664 1,684 1,476 868 1,464 

Quarter to Quarter Changes in Other Selected Items 

0' 

9. "Shift" in non-farm business 
inventories ................. 

10. Imports of goods and services 

11. G.N.P. (cx. farm) ............. 

216 - 272 240 480 - 168 216 	80 - 696 1,020 - 	128 - 144 - 140 - 36 632 - 732 

168 284 488 372 608 - 	 76 244 448 404 400 824 196 100 668 

684 628 804 1,096 1,508 888 	1,044 636 1,472 1,196 1,096 1,096 1,920 1,108 280 

Constant (1957) Dollars 

Quarter to Quarter Percentage Changes in Selected Items 

12.  Final domestic demand 	......... 0.7 1.6 1.8 1.0 3.9 0.4 0.9 2.0 1.0 2.1 2.8 2.1 1.2 0.4 2.0 

13.  Total final purchases 	......... 1.1 1.9 1.5 2.1 3.7 1.4 0.7 1.2 1.1 2.2 2.7 2.3 2.4 - 0.1 2.1 

14.  Gross national expenditure 1.7 1.2 1.3 2.0 2.1 1.7 0.5 0.8 3.0 1.3 2.0 1.0 3.0 0.9 - 0.3 
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Price Moveiimnts 

As previously sentioned, the price component of gross national product advanced by 1 per cent in 
the third quarter, a slightly re&oed rate from the rates of the preceding two quarters. 

AU majw components shared in the price rise. The price component of personal expenditure, 
however, shoved only a moderate increase, in contrast to the preceding two quarters. This was partly 
because of a decline in the rate of irrease in fbod prices, and partly becanse of imn1r increases 
in non-food goods prices, the latter having been affected in the second quarter by an increase in 
the Ontario sales tax. 

Pr-joe a of woment s and children's clothing and footwear all increased by about 1 per cant, while 
prioei of new automob1es declined by about one-half of 1 per cent, seasonality discounted. 

Prices associated with services, many of which are generally thought of as labour intensive, 
increased by about 1 per cent, with changes in the oQnponents, i.e., user operated transportation, 
personal care and recreation increasing more than the average. The rent component increased by 
0.8 per cent. From the fourth quarter of 1965, rents have increased by 1.6 per cent in contrast 
to the increase of 0.6 per cent between the fourth quarter of 1964 and the third quarter of 
1965. 

The price component of business gross fixed capital foreatton advanced by 0.7 per cent, with 
machinery prices increasing by 1 per cent and construction prices by 0.7 per cent. 

Export prices rose by about 11 per cent, reflecting pr-jos increases for oosinoditiea such as 
wheat, copper and newsprint. 

Lplioit Pr-joe Indexes 
(SeasonaUy Adjusted) 

Percentage Change from Preceding Quarter 

1/66 	11/66 	111/66 

Personal tpendibxr. 	....... . . . .............. . .. 1.2 1.2 
N-ab1e goods 	....... 	 .......... 119 1.1 0.5 4( 
Dura.. goods 	.. . . 	............................. . -o.1 00 9 -0.3, 
Total goods ... ..... •............ 1.4 1.3 0. 

oti1iich 	Z,od ............................... 3.0 1.14 0.7I' 
oda other than food .............. 0.5 1.1 01  

Services, including net ependitu'e abroad ...... 1.0 009 0, 

Goernut expe.bu'e ......... . ...... . ........ 2.9 0.5 1.3 
Business gross fixed capital foraation 0.9 100 0.7 
New residential otructiou ................... 1.14 1,2 0.7 
New non-residential construction 	......... 0.9 1.9 0.6 
New machinery and equint 	..... 0.6 011 
orts 	............... 009 0.8 

Imports 	................................ 0.3 0.14 UJI  
Gross national expenditure ..... 1.14 1.2 110 
(Base-weiht.d nrice index of gross national (1.2) (1.5) (1.0) 

expeni.ture) 

/ The implicit price index.s in some quarters may not provide reaaonab.Le measures of pric, change as 
a result of marked quarter to quarter changes in expenditure patterns. Such was the case in the 
third quarter of 1966. The quarter to quarter changes 	noted in the table for the third quarter 
of 1966 are based on price indexes in which the effect of changes in expenditure have been 
discounted. For ex.1e, in the third quarter the sharp increase in oonecmr spending on new 
oars affeoted the price novenents as shown by the implicit price indexes. 
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The Compnents of Demand 

Consumer Expenditure 

After a aUght advance in the second quarter, personal expenditure surged upwards with an 
increase of 3.3 per cent -- a record for the current expansion - to reach a level of $35.3 billion 
seasonally adjusted at annual rates. In real tenna, the gain was somewhat less, although it was 
also a record. 

Personal income advanced by 3 per cent but, with personal direct taxes increasing by over 
10 per cent, mainly as a result of increased tax rates, personal disposable income rose by only 2 per 
cent. With personal spending increasing at a greater rate than disposthle income, saving in the 
personal sector declined by about $350 million. 

In the preceding quarter, a decline of lq per cent in durables offset an increase of 2* per cent 
in non-chirables, leaving total goods fractionally below the first quarter level. In contrast to the 
second quarter, this time a record 12 *  per cent advance reinforced a 2 per cent increase in non-
durables to raise spending on goods by L per cent. Expexidibires on services increased by 2* per cent. 

In the durables category, the dominant iten was now cars, spending on which increased by some 
29 per cent above the low second quarter level. This sharp advance was accompanied by deolines in 
1966 model car prices. Purchases and trade-ins of used oars also rose strongly. Both furniture and 
home furnishings sales showed increases of between 41 and  5 per cent, after declines of more than 
6 per cent last quarter, while purchases of appliances and radios rose almost 8 per cent; the 
introdnction of colour television may have been a factQr here. 

Within non-durables, soaps and cleaning supplies and household supplies increased by 8 and 9 
per cent respectively. Expenditures on fuel and natural gas registered declines of 6 and 8 per cent. 
Other non-durable components showed moderate increases. Food purchases rose by 2 per cent, of which 
one-third was price increase. Sales of total clothing including footwear increased by 3 per cant, 
eleotricity by 2 per cent, and drugs and cosmetics by 1 per cent. Expenditure on tobacco and 
alcoholic beverages rose by 2 and 1 per cent respectively. Fran ti anal deal. ir a were shown by 
gasoline, auto parts and accessories, and stationery and books. 

Increases among service oomponents were also moderate • The mctra reverie of C anadi. an  air 
carriers as a result of the strike against five major American domestic airlines in July and August 
contributed 	to a rise in purchased transportation of more than 6 per cent above the second 
quarter level. An increase of about 3 per cent was shown by the personal care series, while household 
operations rose some 2* per cent. Shelter, which accounts for about 40 per cent of all aperiding on 
services, rose by about 2 per cent, as did personal services, medical care and financial and 
miscellaneous services. 

Business Gross Fixed Capital Formation 

Business spending on fixed capital, inoluding housing, was about 31 per eant lower than in the 
second quarter at an adjusted annual rate of $11,668 million. The drop of $146 Nil]ion from a 
decline in construotion, with outlays on residential oonetniction down $18 million, and outlays on 
non-residential construction down $228 million. Spending on machinery and equipment was maintained 
at almost the second quarter rate. 

The value of housing put in place drcped B per cent to an aimial rate of $2,108 tif1li •  
Housing starts dropped from 134,500 to 128,800 at adjusted annual rates, while completions fall from 
175,100 to 168,1400. 

Units under construction in urban areas at the beginning of the third quarter totalled 83,100, 
at an adjusted annual rate, oonipared with 106,600 at the start of the second quarter. 

The arninal rate of ncn-r.sid.ntial construction activity slowed from $4,812 to $14,5814 Nil lion 
after allowance for seasonal factors. Althongh a breakdown of this figure is not available, 
indications are that the decline was noticeable in both building and engineering-type construction 
work. 

The estinate of outlays on machinery and equipsent showed virtually no change from the seoond 
quarter. A rise in demand f or iorted non-farm machinery and equipment together with larger outlay 
for eoroial vebiolee was offset by a drop in domestic demand for farm machinery and non-farm 
domestic machinery. 
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Non-Farm Businssa Inventories 

The rate of investment in business inventories slackened atreciab1y in the third quarter of 
1966 in contrast to the significant accunnila.on in the second quarter of 1966. Seasonally 
adjusted estinates show a stock increase of $560 million at annual rates, ocspared with $1,292 
inilJ..ion in the previous quarter. The substantial drop in the rate of inerease in the third quarter 
was spread among all the major industry groups except for non-durables within manufaetur. It was 
most notable in wholesale and retail trades. There was a sigriLficant liquidation in the stocks of 
motor vehicles at the retail level, reflecting strong sales. 

Among all major industry groups, the strongest accumulation was in manufacturing, contributing 
about 70 per cent to the total build-up of business holdings in the present quarter. The following 
table ehows the value of physical change in non-farm business inventories by industry for the first 
three quarters of 1966. 

Change in Non-Fans Business Inventories 
(Seasonally Adjusted, at Annual Rates) 

1966 
1Q 	2Q 	3Q 

(millions of dollars) 

Manufacturing 	.........................................  li32 1460 388 
I)urablea 	. ........................................... I36 336 160 
Non-durablea 	........................................ -14 1214 208 

Wholesale trade 	............ . .......................... -88 372 36 

otai1 trade 	......................................... 2!iO 392 116 

Other industries 	...................................... 76 68 20 

Grand total 	...................................... 660 1,292 560 

Manufacturers' total 8tocks increased in the present quarter but at a lower rate when ocupared 
with the previous quarter. All the components of thrables and non-durablac showed stock accumulation, 
with the exception of the stocks of transportation, in durable goods, and the stocks of tobacco, in 
non-durable goods. 

Increases in marnifacturing stocks took place at all stages of production, the highest being in 
the stocks of goods-in-process. The stock-to-ahipnts ratio for manufacturing as a whole was higher 
when compared with the ratio of the previous quarter, because of the effect of stock accumulation 
coupled with a deoline in ahipnents of close to 2 per cent. 

Within retail trade, there was a buii-up of stocks of all non-durable goods. A anafl increase 
in the stocks of all other durable goods was more than offset by a large liquidation in the stocks 
of motor vehicle dealers leavirg, on balance, a anal], accumulation at the total retail level. The 
stock-to-sales ratio for the industry as a whole was lower than the ratio of the previous quarter 
but was abov-e the average ratio of the ourront eoononio eacpansion. 

Modest increases were recorded in the stocks of wholesale traders. An the increase in the 
stocks of wholesalers was accounted for by durable goods. There were offsetting movanents within 
non-durable goods. The stock-to-sales ratio for the industry as a whole was lower than the ratio 
of the previous quarter. 
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Exparte and Iorta of Goods and Services 

The deficit in the external aecountI, at an adjusted rate of $1,092 million, was $88 million 
higher than in the previous quarter. This increase resulted from a $304 million rise in the non-
nmrcharae trade deficit, that was partly offset by an iiaprovenent of $216 million in the merchandise 
trade surplus. As previously mentioned, foreign aid had a marked effect, raiair€ both the merchandise 
surplus, and the non-merohariise deficit, although, of course, the overall balance remained largely 
unaffected by this transaction. 

Exports and Imports of Goods and Servicea* 
(Seasonally Ldjusted, at P.zrtual Iates, in Millions of DUare) 

Year Quarter Exports 
Goods 
Imports Nst Exports 

Services 
Duparfe Net 

Current 
Balance 

1965 let 8,268 8,120 2148 2,356 3,h68 -1,U2 -9 
2nd 8,552 8,312 2ZjC) 2,1420 3,680 -1,260 -1,020 
3rd 8 0812 8,652 160 2,Sci 3,7140 -1,236 -1,076 
14th 9,316 9,60 -]J4 2,396 3,756 -1,360 -1,5014 

1966 let 10,056 9,528 528 2,6214 3,8814 -1,260 -732 
2nd 9,888 9,580 308 2,620 3,932 -1,312 -1,004  
3rd 10,1,i21i, 9,900 5214 2,6614 14,280 -1,616 -1,092 

2Q'66 to 3Q166, % 5.14 3.3 1.7 8.9 

*SeaaonaUy adjusted figures for 1965 and first quarter 1966 do not incorporate revisions to the 
original data made by the Balance of Payments Section as sham in DBS 67-031 f or the third quarter 
1966. 	National Accintg figures ck' no: 	r:clde ailowanc'c for Lc 	r'Yc fnaIr 
inheritances. 

After al1ance for seasonal fao orc, exports were iihr' Co:. 	fi.sh,  
woedpulp, orixIe petroleum, oopper, asbestos and zinc, while sales were lcMer for lwiiner, nickal, 
natural gas, iron ore and fertilizers. Data on oomedity imports on a detailed basis are not 
available. 

Country-of-origin trade figures shi a h'op from the seoond quarter in both exports to and 
imports from the United States. The increase in exports was primarily in ma&ets other than the 
United States and the United Kirigdon. 

Larger doficxLta in the travel account, interest and dividend account, and particularly in the 
miscellaneous service account (reflecting & sharp increase in official contributions) were the main 
l eents in the ohax€ e in non-mercl'u.M( so trade. 

Government Sector 

Seasonally adjusted at annual rates, total expenditures of all govermmnte conbined (excluding 
inter-goverimient transfers) increased by 5J per oent during the quarter. Total goverrant revenues 
increased at a 5].wer rate, just over 3 per cent, with the result that the surplus, on a National 
Accounts basis, declined from a rate of $576 million in the second quarter to a rate of $192 nililion 
in the third quarter. 

Higher out1ra which raised government expenditere to an annual rate of $18,7148 million were 
mainly due to a 7 per cent increase in expenditure on goods and services. This increase was ms4  nly 
associated with higher international assistance pa'menta at the federal level and an expansion in 
capital wending at the provincial-municipal level. The remainder of the increase in goverrinent 
spending resulted from higher subsidy payuents at the provincial level and higher transfers to persons 
at the federal level. The introduction of new he owner property tax rebate progranmee in Alberta 
and Saakatohewsn, and increased pqments in Manitoba accounted f or most of the increase in subsidies. 
Increased outlay5 on unemployment insuranco  
the inoreaso in federal tran afer payments. 

J National Accounts basis. 
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Totel combined revenue reached an annual rate of $18,940 InEflion in the third quarter, a rise of 
11nobt $600 rn-I 11 jon from the preceding quarter. About tbree-quarters of the increase was attributable 

to higher personal tax receipts, particularly at the federal level. This sharp rise in federal 
personal income taxes from an uriusu.ally low rate in the second quarter was in part due to higher rates 
of tax effective 1 June 1966, ithioh were not refLected in tax receipts until the following month. 

Revenue from indirect taxes rose by 2J per cent with most of the gain at the provincial level, and 
resulted both from an increased volume of transactions and from tax rate charges in a miscellaneous 
group of taxes in NewfoundLand, Quebec and Ontario. Contributions to the Canada and Quebec Pension 
Plans continued at a high level and were responsible for the increase in employer and employee 
contributions. 

Offsetting these increases aciuewhat were declines in corporation tax liabilities. 

The Conponents of Income 

Labour Income 

Wages, salaries and supp],ementary labour income seasonally adjusted rose 2.1 per cent from the 
second to the third quarter j. This charge was similar to that recorded between the first and second 
quarters. 

The goods-producing industries advanced l per cent, largely the result of a 2 per cent increase 
in manufacturing wages and salaries. Construction wages and salaries declined by 1 per cent in the 
third quarter. 

SeasonajJy adjusted wages and salaries for the service-producing industries were up 3 per cent. 
Government non-military wages and salaries showed a gain of 51 per cent in the third quarter with part 
of this increase attributable to retroactive wage payments made to both federal and provincial 
government employees. Trade advanced 2 per cent and the finance, insurance and real estate, and non-
government service industries were up about 2 per cent. Transportation, communication and other 
utilities wages and salaries rose 21 per cent. This gain would have been apprcccimately 3J per cent, 
had there not been a major industrial dispute in this industry. 

Investment Income 

Corporation profits (before taxes and before dividends paid to non-residents) declined almost 
8 per cent in the third quarter to a level of $14,916 million seascziaUy adjusted at annual rates. 
This movement followed a relatively stable level of profits in the preceding three quarters. It 
was the first large decline since the first quarter of 1961, and may have been affected to some degree 
by the work stoppages that took place during the quarter. 

The decline was widespread among mary industries. Within manufacturing the wood, paper, metal, 
electrical, and petroleum and coal industries showed 1 arge decreases. Some manufacturing industries 
increased their level of profits, notably food and beverages, printing and publishing and non-
metallic minerals. However, profits of the manufacturing group in total declined by 13 per cent. 
Among the other industries, only retail trade showed increased profits, while profits in the utilities 
remained unchanged. Declines were registered in the minirg, wholesale trade, transportation, finance 
and service industries. 

Rent, interest and miscellaneous investment income declined on a seasonally adjusted basis by 
2 per cent from the level, of the second quarter. The decline was largely attributable to trading 
profits at federal goveriment enterprises which were thvn by $96 million at annual rates. This change 
was influenced by the nationwide rail strike that occurred during the quarter. Time lost in the 
entire transportation industry rose to 319,400 man-world.ng days in August alone compared to 206,700 
man-wordng days for the full year 1965. 

/ Estimates of labour income are usually the suxiination of monthly figures for the respective 
quarter. However, because of implementation of the new standard industrial classification, 
together with methodological changes affecting the monthly indicators, it was necessary to make 
the third quarter estimates on the basis of actual figures for the first two months and a 
procted figure for the third month. 
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Non-Farm Uninocrorated Business 

Net income of non-farm mjncorporated busirEse increased by 6 per cent in the third quarter to 
$3,032 million at seasonally adjusted annual rates. Retail trade was mainly responsible for the 
increase, rising sharply over the aeoond quarter figure. This gain in trade was partly offset by a 
decline of over 10 per cent in the oonatruction industry. 

Accrued Net Income of Farm Operators 

Accrued net income of farm operators at seasonally adjusted rates increased to $2,412 million, a 
rise of 51 per cent over the second quarter. 

The charges in the value of grain end livestock production thawed offsetting movenents. While 
the value of grain production rose, largely as a result of the higher profits of the Canadian Wheat 
Board, the value of livestock production fell on account of lower marketinge. Cai income from all 
other farm products were up tharply, notably dairy products, rapeseed and vegetables. 

Production by Industry 

Seasonally adjusted Real Dastio Product less Agriculture for the third quarter of 1966 showed 
no charge from the previous quarter, as a result of the one per cent increase in the service-producing 
industry group being offset by a decline of equal magnitude in the output of the goods-producing 
industry group. 

Among the gooda-prodncirug industries, declines ranging from about 3 to 7J per cent were recorded 
in mining, construction and forestry. Manufacturing increased fractionally from its second quarter 
level, as a result of the recovery of its dta'able manufacturing component from a marginal decline in 
the second quarter. Movanents within non-durables were mixed, and largely oiTsettirg. MActria power 
and gas utilities increased by about 2 per cent. 

Among the service-producing industries, all but one of the major industry groups showed 
increases in the second quarter, ranging from about one per cent in c cnmuuüty, recreation, busirE ss 
and personal services to 21 per cent in trade. 

The only decline within the service-producing group was recorded by trmiortation. This was 
almost entirely the result of a drop in the output of the strdJm-affected railway transport industry. 

Trade was the largest contributor to the third quarter gain, accounting for about three-quarters 
of the advance in service-industry output. Witlthi trade, the 3 per cent increase at the retail level 
accounted for the larger part of the increase in the third quarter, while wholesale trade thawed a 
more moderate increase at Not over one per cent. 
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Introductory Review - First Nine Months 1966 

For the first nine months of 1966 gross national product advanced 11.3 per cent over the Bess 
period in the preceding year. Although this 11.3 rate of advance in the value of ON? was higher than 
the 9.7 per cent recorded in the full year 1965, in real terms the increases were 6.6 per cent for 
both periods because of some acceleration in the rate at price rise. Within the year 1966 quarter to 
quarter increases in gross national product have become successively analler, ranging from the 
unusually strong first quarter advance of 4.5 per cent to the current advance of 0.7 per cent. 

Turning again to the nine-month comparison, final denand increased at a slightly greater rate 
than did the value of production, and as a oonsequence there was an advance in imports of over 11 per 
cent. The strength in danarid was broadly based, extending to all categories other than new hciusing 
which increased by,  only 4 per cent. In contrast to this, business expenditures on plant and 
equipment rose by 19 per cent, exports 17 per cent, govarnimait expenditures 15 per cent, and oomsr 
spending 9 per cent. 

Advances in the income ocinponente were more diverse with labour inecme increasing by 13 per cent, 
while profits showed virtually no tharge. 

Accrued net fare income rose by 43 per cent, while net income of the unincorporated business 
sector increased by only 3 per cent. 

Price Movements 

The price component of gross national product advanced by 4.4 per cent in the first nine months 
of 1966 compared with the like period of 1965. The annual change from 1964 to 1965 was 2.9 per cent. 
In most cases price advances in the first nine months of 1966 were greater than those in 1965. 

With the exception of durable goods, all major categories of personal expenillure showed an 
acceleration in the rate of price increase. Food prices rose by nearly 7 per cent so that the advance 
of 8 per cent in valua of food expenditures was reduced to 121  per cent in real terms. Prices of goods 
other than food increased by only 1 4L per cent, with the durable goods component declining by half of 
1 per cent. Service prices adv.anced by 3J per cent compared with 3 per cent In the previous year. 

Prices associated with business fixed capital formation towed lees of an increase in 1966 than 
in the preceding year, largely due to the machinery and equipment component whi,ch increased by 11 per 
cent in 1966 ocunpared with the 21 per cent rise in 1965. Construction pricesY advanced by S per oent 
in the first nine months of 1966, compared with an annual increase of 51 per cent in the preceding 
year. 

The price components of exports and imports rose by 3J and 2 per cent respectively, in contrast 
with changes of 1 per cent in exports and half of 1 per cent in imports in the preceding year. 

Personal Expenditure 

Consumer expenditure for the first three quarters of 1966 was almost 9  per cent higher than 
for the corresponding period of 1965, and almost 1 per cent above the rate of increase for 1965 
as a whole. With prices rising bysoumwhat more in 1966 than in 1965, the advances in personal 
spending in real terms were 6 per cent in 1965 as a whole and S per cent in the first three 
quarters of 1966. For the first nine months of 1966 spending on non-durable goods and services 
increased by 10 and 9 per cent respectively while spending on durable goods rose by S per cent. 
In real tame, however, the increases in all major categories were around 51 per cent. 

The price components of oonstrition & not te account of changes in productivity or in 
profit margins. If profit margie increased in 1966, these indexes would understate price 
change. 
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Value 1  Volume and Price 
Per cent Change 

1965 9 Moe. 1966 
I6I 9 Moe. 1965 

Value Volume Price Value 	Volume Price 

Personal expendLture ......................... 8.1 6.0 1.9 8.9 5.14 3.3 
Durable goods .............................. 11.14 11.7 -0.3 5.0 5.6 -0.6 
Non-durable goods 	.......................... 7.3 5.1 2.0 9.9 5.3 14.3 Total goods ......... .. 
of which: food 

8,1 
5.8 

6.5 1.5 8.9 5.4 3.2 
............................ 2.9 2.8 8.2 1.14 6.7 

goods otber than food ........... 8.2 7.14 0.8 6.3 14.7 1.14 
Services, including net experxlithre ........ 8.1 5.2 2.8 9.0 5.5 3.14 

Government ecpenditure .......... 10.9 6.2 luI& 1I.6 7.2 6.8 
Business gross fixed capital formation ...... 114.5 9.7 11.3 16.0 12.2 3.5 New residential construction ............. 5.1 0.2 14.9 11.5 -03 14.9 

New non-residentia]. oonstruc.on ...... 17.8 10.9 6,1 23.0 16.8 5.3 
New machinery and equipment .... ............ 16.7 13,7 2,6 15.5 111.0 1.14 

Fins], domestic demand ....... 9.8 6.7 2.9 11.14 7.0 14.1 
bporta ........ 6.2 5.0 1.2 16.8 13.0 3.14 
Tota1f,na1demand 	................... 9.2 6.14 2.6 12.3 8,1 14.0 
Imports 	........... 12.6 12.1 0.14 114.3 12.2 1.8 

Gross National Expenditure ................... 9.7 6.6 2.9 11.3 6.6 14. 14 

The following table shcMs the pattern of increases in consumer experwiitAlre in the first thre 
quarters of this year compared with the sane period of 1965 in relation to the changes between ftI 
years 190 and 1965. 

3 Quarters 1.965 to 
Year 19614 to Year 1965 3 Quarters 1966 

Per cent Chacge Per cent Change 

Total non-durable goods ...................... 7.3 909 
Fcod 	....... ............ 5.8 8.5 
Tobacco 	................................... 8.2 6.14 
Clathi.r€ 	.................................. 5.9 6.3 
Other ....... . 1011 114.14 

Total durable goods .......................... 11.14 5.0 
Autos, new and used ...................... 114.2 1.2 
Hou.seho].,d duxal,lea 	................. . . . . . . 7.9 9.8 
Other 	.................. 9.8 9.3 

Total all goods ...... 8.1 8.8 
Total services 	............................... 8.1 9.0 
Total oonauar expeixtitore ................... 8.1 8.9 
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Businsas Gross Fixed Capita]. Formation 

Business spending on fixed capital, including housing, was 16 per cent higher than the three 
juartere of 1965. The rise in businass fixed capital spending on plant and equipment was 19 per cent. 
The latter figure of 19 per cent is higher than ,the 16 per cent increase in investment intentions for 
the full year as contatnad in the March repertcj, but lower than  the  23 per cent increase in investment 
intentions  recorded in the mid-year surveyJ. The main alenent of strength recorded in the Nationa]. 
Accounts projectors was the denand for non-residential construction, which was 23 per cent higher 
than the comparable period of last year. Spending on machinery and equipment was up 151 per cent. New 
residential construction increased by on].,y 41 per oent. Although industrial detail is not available, 
the mid-year survey suggested that the main strength was centred in such manu!achirixg i1ustries as 
food and beverages, paper, pr'imaxy metals and transportation equipment; and in such utilities as 
electric power, railway transport, te].ephonas, air transport, and oil and gas pipelines. 

Exports and Imports of Goods and Services 

During the first three quartere of 1966 the defintt in the external account on a national accounts 
basis narrowed somewhat from what it was in the same period in 1955. 

This change resulted from an inprovonent of about $2140 million in merchandise trade surplus, 
partial],y offset by an increase of $185 million in the deficit on non-merchandise trade. 

Trade of Canada figures DBS 65-002 and DBS 65-005 for eight months provide information on the 
various components of merchandise trade. Notable increases enong the export categories were wheat, 
up nearly 50 per cent, pulp,paper, etc., up U per cent, metals and metal products, up 10 per centg 
and motor vehicles up a striking 2140 per cent or $205 million. In merchandise imports, machincry 
and equiwent other than motor vehicles rose 214 per cent, responding to strong danand by busiiss for 
capital goods. 

There was little change in the freit and shipping account balance between 1965 and 1966. 
cwever, other service account balances deteriorated, purticu1ari interest and dividends, official 

contributions, and travel. 

Exports and Imports of Goods and Services* 
(Not beasonally Ad,usted, in Nilhions of Dollars) 

Goods 	 Services 	 Current 
Exports Iorts Net 	Exports Imports 	Net 	Balance 

quarters 
1965 .. 

1966 ..... 

Per cent change ................... .  

6,280 6,185 	% 1,916 
7,1i83 7,1147 	336 2,000 

19.2 15.6 14.14 

2,737 	-821 	-726 

	

3,006 -1,006 	-670 

9.8 

*The figures here do not exactly correspond to the data included in Table 2 of this report 
because they inc lade the revisions made to the data by the Balance of Payments Section and published 
in DBS 67-001. They em1ude,hever, migrants' funds and inheritances. 

VA~,  lffalmyjk~
s,- 
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Merchandise Trade 
(Trade of Canada 3asis, in MiflIns of Dollars) 

Domestic Eporta Lorta - 
8 months U months 

905 1966 Change 1965 1966 Change 

Live ani..ma:Ls 	....... 32 14$ 33 7 8 1 
Food, feed, beverages, tobacco 912 1,185 273 1461 1493 32 
Inedible orede materia].a ................... 1,131 1,2148 3.17 633 665 32 
Animal andvegetableprodueta 	............... 129 156 27 83 95 12 
Metals 	.......................................... 559 590 31 129 133 14 
Non-metallic ainerala ................. . 392 1451 53 306 332 26 
Textiles, al].ied ........... .•..... .. . . .......... 11 7 -ii 88 814 -Li 

Inedible fabricated materials 	................... 2,14140 2,697 257 1,3143 1,1466 123 
Lua'b or and wood ........... 1402 1431 29 45 147 2 
Pulp, paper, allied 	............................ 932 1,036 1(14 146 IS 2 
Chemioa].a, 	allied 	..... . ... ...................... 20? 2142 35 292 316 214 
Metals and metal products 	................ 776 853 77 1479 531 52 
Non-metallic minerals 	......................... 51 59 8 187 200 13 
Textiles, 	allied ................................ 30 36 6 198 213 15 

Inedible and product 	............................ 826 1,233 1407 2,8143 3,500 657 
Machinery 	....................................... 22.3 272 149 915 1,075 160 
Transportation and ccmemmication equJ.p1nt 1406 7214. 318 989 1,326 337 
Other equipment, tools .......................... 115 130 35 14147 551 1014 
Personal, housshold goods ...................... 30 36 6 202 235 13 
Miscellaneous 	......... 	................... 52 71 19 291 332 141 
Special trade transactions ...................... 16 35 -1 178 210 32 

Total 	............. ......................... 5,357 6,1422 1,065 5,14614 6,3142 875 

Goveriunent Sector 

Reflecting the continui.ng high levels of income and employment, total revenues of all 
governments ocined, excluding inter-governmental transfers, increased by 114 per cent, or $1,714 
million, in the first nine months of 1966 oompared with the same period of 1965.  Over $500 million 
of the increase in government revenues was due to enployer and employee contributions to the Canada 
and Quebec Pension Plans which began operations in January 1966. Receipts from indirect taxes rose 
sharply and accounted for over one-third of the gain in absolute terms. Federal indirect tax 
revenues rose alnost 12 per cent, attributable to higher returns from customs duties and excise taxes. 
The increase in pravincial-uniriicipal revenues reflected mainly gains in sales and gasoline taxes, 
associated in part with higher tax rates in Ontario and extended tax bases in Ontario and Saskatchian, 
as well as increased real property tax revenues. 

Much of the rest of the gain in total revenues occurred in personal direct taxes which roce by 
per cent. This rate of increase was much higher at the provincial-municipal level,where personal 

income tax receipts rose by about 25 per cent, than at the federal level where the increase was 
6 per cent. The differing rates of increase were, in part, caused by changes in the federal tax rates 
which occurred in July 1965 and June 1966 and a further abatement of three percentage points of basic 
income tax in favour of the provinces, on January 1, 1966. 

Total expenditures of all governments rose by 121 per cent, with most of the increase accounted 
for by higher outlays on goods and services and transfer payments to persons • Increases in 
expenditures on goods and services occurred at all levels of governcnt and were in general the result 
of higher outlays on capital goods and salaries and wages. At the federal level, tinre was also a 
marked increase in international assistance a.erits. 
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Transfer paynents to persons increased by flxDut 300 million. To-tJIrds of the increase was at 
the provincial-municipal level and was caused by larger grants to hospitals and educational 
institutions. The gain at the federal level reflected the lowering of the age limit for old age 
security payments. 

With total revenues exceeding total expenditures in the first nine months of 1966, the surplus, 
on a National Accounts basis, increased by over $200 million to a level of $220 million. The 
inprovemient in the surplus position resulted from oontributions to the Canada and Quebec Pension Plans. 
xc].uaive of these pension plans at the federal level, the surplus fell from $229 million in the 
first three quarters of 1965 to 419 million in the first three quarters of 1966 and at the provinoial-
municipal level the deficit widened from $225 million to $332 million. 

Labour Income 

Reflecting increases in remuneration of apprwdmately 6 per cent and oontinuing increases in 
emuplojment, wages and salaries in the first three quarters of 1966 were 13 per cent higher than in 
the corresponding period of 1965. 

The goods-producing industries advanced sharply, by about 11 per cent. The gains were 
concentrated in the manufacturing industries, which increased by over 12 per cent, and the construction 
industry, where the increase was about 28 per cent. 

The service-producing industries increased by U per cent, somewhat less than the goode-producing 
industries. The industry increases ranged from U to 14 per cent with the exception of the finance 
and insurance group and the transportation, storage and communication group, the latter having been 
affected by a major strike in 1966. 

Investment Income 

The level of corporation profits for the first three quarters of 1966 was virtually wrhanged 
from the same period of the previous year. Significant movenents took place within these periods as 
the level of profits was increasirg in the second and third quarters at 1965, while it was declining 
in the second and third quarters of 1966. 

As usual, the movements of profits by industry over the nina-month period were mbmd. Declines 
in excess of 10 per cent were registered by the textile, paper and transportation equijmmnt industries. 
Most of the other industries showed moderate gains. 

During the same period, corporate capital consumption aflowances increased by almost 10 per cent, 
with the result that the level of earnings before provision for oapital consumption showed an increase 
of l per cent. 

Rent, interest and miscellaneous investment i2xome for the first three quarters of 1966 
increased by 9 per cent over the corresponding period of 1965.  Thading profits of goverasent enter-
prises were affected by strikes, particularly in transportation, and moved up by S per cent over the 
nine months. 

Accrued Net Income of Farm Operators 

Acoruad net income of farm operators in the first three quarters of 1966 increased 13 per cent 
over the corresponding period of 1965. 

The inoreass can be attributed to all components of farm prodw,tion. The value of grain 
production increased largely as a result of the record high level of the 1966 crop, while increased 
prices for cattle m1 hogs contributed to the rise in livestock income. 

Non-Farm Unincorporated Business 

During the first three quarters of 1966, net inoome at non-farm unincorporated bminess rose by 
2J per cent over the same period of last year. 

The service industries were mainly responsible for the increase which was partly of fset by a 
2 per cent decline in retail trade. 
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Production by Industry 

Real donestic prcxii'ct lpss agrcuture for te ffrot oii. oro of 	oos 	€o oo 

than in the eorresponctir€ perixi of 196. About LO per cent of this gain came from the 8 per cent 
advance in manufacturing, with both the non-durle and the durable man faotarirg components 
contributing about equally to the increase. Trade and the transportation, storage and ccsmmnication 
group contributed another 21 per cent to the increase in non-agricultural real output. The largest 
increase was recorded by electric pouier and gas utilities which advanced by over 13 per cent. 
Among other industry groups to thaw strong gains in 1966 were construction and transportation, up by 
7j and 8 per cent, respectively. Increases ranging from 41 to 6 per cent occurred in forestry, 
trade, finance, insurance and real estate, the oonmiunity, recreation, businsss and personal service 
group and in mining. Public aaniniatration and defence advanced by 2 per oent. 
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TABLE 1. National Income and Gross National Product, by Quarters, 1965 and 196 
(millions of dollars) 

1965 
	

1966 

II 	III 	IV 	Year 	I 	II 	III 

1. Wages, salaries, and supplementary labour income 	6,026 	6,431 	6,741 	6,835 	26,033 	6,840 	7,269 	7,568 
2. Military pay and allowances ........................145 	153 	149 	140 	587 	168 	145 	147 
3. Corporation profits before taxes ...................1,055 	1,409 	1,330 	1,405 	5,199 	1,124 	1,449 	1,234 
4. Deduct: Dividends paid to non-residents(l) .........- 178 	- 155 	- 161 	- 257 	- 751 	- 186 	- 159 	- 162 
5. Rent, interest, and miscellaneous investment income 	833 	845 	874 	1,002 	3,554 	919 	933 	938 
6. Accrued net income of farm operators from farm 

	

production(2) ....................................10 	100 	1,305 	230 	1,645 	109 	219 	1,693 
7. Net income of non-farm unincorporated business(3) 	581 	720 	712 	864 	2,877 	619 	712 	735 
8. Inventory valuation adjustment(4) ..................- 41 	- 117 	- 55 	- 112 	- 325 	- 118 	- 86 	- 70 

9. NET NATIONAL INCOME AT FACTOR COST .................8,431 	9,386 	10,895 	10,107 	38,819 	9,475 	10,482 	12,083 

10. Indirect taxes less subsidies ......................1,693 	1,780 	1,841 	1,858 	7,172 	1,892 	1,943 	2,004 
11. Capital consumption allowances and miscellaneous 

	

valuation adjustments ............................1,432 	1,546 	1,516 	1,616 	6,110 	1,554 	1,691 	1,612 
12. Residual error of estimate .........................- 133 	- 60 	33 	55 	- 105 	- 146 	- 30 	145 

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ............11,423 	12,652 	14,285 	13,636 	51,996 	12,775 	14,086 	15,844 

14. (Gross national product at market prices excluding 
accrued net income of farm operators) ............(11,413) (12,552) (12,980) (13,406) (50,351) (12,666) (13,867) (14,151) 

(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 

accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2, 

TABLE 2. Gross National Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 

1965 	 1966 

I 	II 	III 	IV 	Year 	I 	II 	III 

1. Personal expenditure on consumer goods and services 	7,310 	7,976 	7,828 	8,949 	32,063 	8,054 	8,558 	8,561 
2. Government expenditure on goods and services(l, 2) 	2,091 	2,427 	2,606 	2,472 	9,596 	2,426 	2,631 	3,105 
3. Business gross fixed capital formation(3) ..........2,078 	2,578 	2,792 	2,976 	10,424 	2,521 	3,117 	3,005 
4. New residential construction .....................469 	510 	548 	597 	2,124 	509 	554 	533 
5. New non-residential construction .................685 	893 	1,195 	1,182 	3,955 	884 	1,175 	1,351 
6. New machinery and equipment ......................924 	1,175 	1,049 	1,197 	4,345 	1,128 	1,388 	1,121 
7. Value of physical change in inventoriea(4) 	214 	- 15 	1,085 	- 336 	948 	40 	116 	1.212 
8. Non-farm business inventories ....................492 	96 	164 	153 	905 	390 	272 	58 
9. Farm inventories and grain in commercial channels 	- 278 	- 111 	921 	- 489 	43 	- 350 	- 156 	1,154 
10. Exports of goods and services ......................2,264 	2,764 	3,093 	3,035 	11,156 	2,702 	3.198 	3,586 
11. Deduct: Imports of goods and services ..............- 2,667 - 3,138 - 3,086 - 3,406 	12,297 - 3,114 - 3,565 - 3,480 
12. Residual error of estimate .........................133 	60 	- 33 	- 54 	106 	146 	31 	- 145 

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........11,423 	12,652 	14,285 	13,636 	51,996 	12,775 	14,086 	15,844 

(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditures see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 

outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is th' 

	

valued at average pri.es of the current ceriod to nhrnio the viue ni nhvstni 	hnn,n. 	line .if il.n.n 
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TABLE 3. Source of Personal Income, by Quarters, 1965 and 1966 
(millions of dollars) 

1965 
	

1966 

I 	II 	III 	IV 	Year 	I 	II 	III 

1. Wages, salaries, and supplementary labour income 6,026 6,431 6,741 6,835 26,033 6,840 7,269 7,568 
2. Deduct: Employer and employee contributions to social 

- 232 - 231 - 247 - 249 - 959 - 384 - 461 - 468 
153 149 140 587 168 145 147 

4. Net  income received by farm operators from farm 

insurance and government pension funds ............. 

3. 	Military pay and 	allowances 	..........................145 

55 1,226 146 1,689 285 131 1,559 
5. Net income of non-farm unincorporated business 581 720 712 864 2,877 619 712 735 
6. Interest, dividends, and net rental income of 

production(l) 	......................................262 

.. 204 

1,015 1,019 1,097 4,129 1,077 1,102 1,113 persons(2) 	..........................................998 

Transfer payments to persons: 

7. From government (excluding interest) 	.............. 1,104 1,096 1,098 4,502 1,279 1,225 1,207 
8. Charitable contributions by corporations ........... .11 11 11 11 44 11 11 11 

9. PERSONAL INCOME ......................................8,995 	9,258 10,707 	9,942 1  38,902 1  9,895 	10,134 	11,872 

(I) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 

(2) Includes all government debt interest paid to persona. 

(mi I Ijn 	1rs) 

1965 1966 

I 	II 	III 	IV Year I 	II III 

1.  Personal 	direct 	taxes 	................................. 911 1,044 958 999 3,912 1,030 1,106 1,112 
2.  746 914 830 865 3,355 852 969 981 
3.  42 49 60 58 209 58 53 63 
4.  123 81 68 76 348 120 84 68 

5, Personal expenditure on consumer goods and services 7,310 7,976 7,828 8,949 32,063 8.054 8,558 8,561 
6.  3,417 3,663 3,847 4,507 15,434 3,749 4,024 4,231 
7.  827 1,115 889 1,170 4,001 958 1,063 951 
8.  

Non-durable 	goods 	................................... 

3,066 3,198 3,092 3,272 12,628 3,347 3,471 3,379 

9.  

Durable 	goods 	....................................... 

774 238 1,921 - 6 2,927 811 470 2,199 
10.  Personal saving excluding change in farm inventories 1,029 326 984 532 2,871 1,110 591 1,097 
11.  

Income 	taxes 	........................................ 
Succession duties and estate taxes .................. 
Miscellaneous 	....................................... 

- 255 - 88 937 - 538 56 - 299 - 	121 1,102 

12.  

	

Services(l) 	......................................... 

personal 	net 	saving 	................................... 

Value of physical change in farm inventories ........ 

8,995 9,258 10,707 9,942 38,902 9,895 10,134 11,872 

13, 

PERSONAL 	INCOME 	....................................... 

(Personal disposable 	income)(2) 	...................... .(8,084) (8,214) (9,749) (8,943) (34,990) (8,865) (9,028) (10,760) 

1) Includes net expenditure abroad. 
2) Personal Income less Total Personal Direct Taxes. 
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TABI..E 5. Government Revenue, by Quarters, 1965 and I''' 
(millions of dollars) 

1965 
	

1966 

I 	II 	UI 	IV 	I Year I 	I 	II 	III 

1.  911 1,044 958 999 3,912 1,030 1,106 1,112 

2.  621 757 661 676 2,715 661 746 751 

3.  

Direct 	taxes 	- Persons 	................................... 

290 287 297 323 1,197 369 360 361 

4.  

Federal 	................................................ 

447 580 544 593 2,164 452 607 544 

5.  335 435 408 445 1,623 339 455 408 

6.  

Provincial 	and municipal 	............................... 

(Federal 	tax 	collections)(1) 	........................ (359) (566) (396) (394) (1,715) (399) (528) (411) 

7.  112 145 136 148 541 113 152 136 

8.  (145) (140) (151) (116) (557) (143) (159) (146) 

Witholding taxes: 

9.  

Direct 	taxes 	- Corporations 	............................. 

	

Federal(1) 	............................................. 

37 44 29 58 168 39 53 34 

10.  

Provincial 	............................................. 

1,745 1,836 1,924 1,977 7,482 1,957 2,027 2,11 

11.  

(Provincial 	tax 	collections) 	........................ 

689 

.. 056 

800 845 913 3,247 805 897 9. 

12.  

Federal(2) 	........................................... 

Indirect 	taxes 	........................................ 

Provincial 	and municipal 	............................ 1,036 1,079 1,064 4,235 1,152 1,130 1,20 

13.  

Federal 	.............................................. 

377 397 402 512 1,688 424 449 437 

14.  

Investment 	income 	..................................... 

123 153 145 197 618 135 178 153 

15.  

Federal 	............................................. 

Provincial 	and municipal 	............................ 254 244 257 315 1,070 289 271 284 

16. Employer and employee contributions to social 
232 	231 	247 	249 959 384 	461 	468 insurance and government pension funds 	.............. 

148 	144 	154 	156 602 158 	151 	160 

84 	87 	93 	93 357 100 	103 	108 

17. Federal 	............................................. 

18. Provincial 	and 	municipal 	............................ 

19. Canada Pension Plan 95 	150 	147 

20. Quebec Pension Plan 31 	57 	53 

Transfers from Federal: 

21.  Provincial and municipal 	............................386 367 313 361 1,427 396 424 389 

22.  TOTAL 	REVENUE 	......................................... 4135 

. 

4,499 4,417 4,749 17,800 4,682 5,127 5,099 

23.  2,333 2,242 2,445 8,973 2,137 2 3 480 2,414 

24.  

FEDERAL 	.............................................1,953 

PROVINCIAL AND MUNICIPAL 	........................... 2,166 2,175 2,304 8,827 2,419 2,440 2,485 

25.  CANADA PENSION PLAN 

2.,182 

95 150 I 

26.  QUEBEC PENSION PLAN 31 57 

(1) Excludes refundable tax on corporate cash profits introduced May, 1966. The amounts collected were: second quarter, 
i1lion and third quarter, $57 million. 

(2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest an' 
dividents to non-residents. 

4 
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ELf 6. Government Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 

	

1965 	1 	1966 

I 	II 	III 	IV I 	Year I 	I 	II 	III 

1. Goods and services ....................................2,091 	2,427 2,606 	2,472 	9,596 	2,426 	2,631 3,105 

2. Federal ..............................................823 	761 	866 	817 	3,267 	941 	852 1,026 

3. (Defence) ............................................( 460) 	(352) 	(380) 	(370) 	(1,562) 	(480) 	(354) 	(393) 

4. Provincial and municipal ............................1,268 	1,666 1,740 	1,655 	6,329 	1,485 	1,779 2,079 

5. Transfer payments to persons (excluding interest on 
the public debt) .................................... 1 , 204 	1,104 1,096 	1,098 	4,502 	1,279 	1,225 1,207 

6. Federal ...............................................657 	594 	534 	531 	2,316 	676 	624 	580 

7. Provincial and municipal ..............................5 47 	510 	562 	567 	2,186 	603 	601 	627 

8. Interest on the public debt .............................375 	436 	389 	435 	1,635 	403 	470 	430 

9. Federal ............................................... 2 53 	271 	262 	266 	1,052 	278 	293 	293 

10. Provincial and municipal ..............................122 	165 	127 	169 	583 	125 	177 	137 

11. Subsidies ................................................ 52 	56 	83 	119 	310 	65 	84 	111 

12. Federal ................................................44 	50 	56 	109 	259 	56 	74 	67 

3. 	Provincial ............................................. 8 	6 	27 	10 	51 	9 	10 	44 

Capital Assistance: (I) 

14. Federal ................................................ 20 	21 	21 	22 	84 	8 	21 	14 

Transfers to other levels of government: 

15. Federal ...............................................386 	367 	313 	361 	1,427 	396 	424 	389 

16. Total expenditure ... ................................. .4,128 	4,411 4,508 	4,507 	17,554 	4,577 	4,855 5,256 

17. Federal .............................................2,183 	2,064 2,052 	2,106 	8,405 	2,355 	2,288 2,369 

18. Provincial and municipal ............................ 1 , 94 5 	2,347 2,456 	2,401 	9,149 	2,222 	2 567 2,887 

19. Deficit (-) or Surplus (+) ................................ 7 	88 	-91 	242 	246 	105 	272 - 157 

20. Federal ..............................................- 230 	269 	190 	339 	568 	- 218 	192 	45 

21. Provincial and municipal ..............................237 	- 181 -281 	97 	-322 	197 	- 127 -402 

22. Canada Pension Plan ......................................- 	- 	- 	- 	95 	150 	147 

23. Quebec Penalon Plan ......................................- 	- 	- 	- 	- 	31 	57 	53 

24. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .......4,135 	4,499 4,417 	4,749 	17,800 	4,682 	5,127 5,099 

25. FEDERAL .............................................1,953 	2,333 	2,242 	2,445 	8,973 	2,137 	2,480 2,414 

26. PROVINCIAL AND MUNICIPAL ............................2,18 2 	2,166 2,175 	2,304 	8,827 	2,419 	2,440 2,485 

27. CANADA PENSION PLAN 	 95 	150 	147 

28. QUEBEC PENSION PLAN 	 31 	57 	53 

(1) From 1961 on, this item is treated as government current expenditure; prior to 1961 9  it was treated as capital transfer. 
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TABLE 7. Source of National Saving, by Quarters, 1965 and 1966 
(millions of dollars) 

1965 
	

1966 

I 	It 	III 

1. Personal net saving 
	

774 	238 	1,921 	- 6 
	

2,927 
	

811 	470 	2,199 

7,594 

1,444 

6,110 

-44 

84 

- 325 

246 

2. Business gross saving ............................ 

3. IJndistributed corporation profits .............. 

4. Capital consumption allowances and miscellaneous 
valuation adjustments ........................ 

5. Adjustment on grain transactions(l) ............ 

6. Capital assistance ............................. 

7. Inventory valuation adjustment ................... 

8. Government surplus (+) or deficit (-) ............ 

1,415 2,100 2,043 2,036 

215 488 427 314 

1,432 1,546 1,516 1,616 

-252 45 79 84 

20 21 21 22 

- 41 - 	117 - 55 - 112 

7 88 -91 242 

1,643 2,271 2,061 

257 471 301 

1,554 1.691 1,612 

- 176 88 134 

B 21 14 

-118 -86 -70 

105 272 - 157 

9. Residual error of estimate 	 -133 	.60 	33 	55 	- 105 I - 146 	- 30 	145 

10. Totals ......................................2,022 	2,249 	3,851 	2,215 	10,337 	2,295 	2,897 	4,178 

(1) This item is an adjustment to take account of th.  

TABLE 8. Disposltiuri ni attonal Saving, by Quarters, 1965 and 1966 
(millions of dollars) 

1965 1966 

I 	II 	III 	IV Year I 	II III 

1.  2,078 2,578 2,792 2,976 10,424 2,521 3,117 3,005 

2.  New residential construction ...................469 510 548 597 2,124 509 554 533 

3.  New non-residential construction ...............685 893 1,195 1,182 3,955 884 1,175 1,351 

4.  924 1,175 1,049 1,197 4,345 1,128 1,388 1,121 

5.  

New machinery and equipment ..................... 

214 - 	15 1,085 - 336 948 40 116 1,212 

6.  

Business gross fixed capital formation ............ 

Surplus (+) or deficit (-) on current account with 
403 - 374 7 - 	371 - 	1,141 - 412 - 367 106 

7, 

Value of physical change in inventories ........... 

non-residents 	................................... 

133 60 - 33 - 54 106 146 l - 	145 

8 . 

Residual error of estimate 	........................ 

Totals 	...................................... 2,022 2,249 3,851 2,215 10,337 2,25 2'9 4 	1 I 
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A1Y Q. Pplation etween  Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1965 and 1966(1) 

(millions of dollars) 

1965 1966 

I 	II 	III 	IV Year I 	II III 

1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 11,423 12,652 14,285 13,636 51,996 12,775 14,086 15,844 

2. Deduct: Residual error of estimate 133 60 - 33 - 55 105 146 30 - 145 
3, 	Indirect taxes less subsidies - 1,693 - 	1,780 - 1,841 - 1,858 - 	7,172 - 	1,892 - 1,943 - 2,004 
4. Income received from non- 

- 65 - 78 - 65 - 107 - 315 - 67 - 69 - 48 resident 	....................... 

5. Add: 	Income paid to non-residents ... 236 247 224 341 1,048 258 263 242 

6. GROSS Dt*tESTIC PRODUCT AT FACTOR COST .... 10,034 11,101 12.570 11,957 45,662 11,220 12,367 13,889 

(1) Annual data for earlier years are available in "National Accounts, Income and Expenditure, 1965', and previous years; 
(Catalogue No. 13-201); quarterly data are available on request. 

TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
(millions of dollars) 

1965 1966 

I 	II 	III 	IV Year I 	II III 

1.  Personal expenditure on consumer goods 
6,564 7,111 6,896 7,891 28,462 7,019 7,371 7,300 

2.  3,146 3,314 3,436 4,017 13,913 3,309 3,493 3,621 
1. 827 1,116 892 1,170 4,005 971 1,065 958 

. 2,591 2,681 2,568 2,704 10,544 2,739 2,813 2,721 

5.  Government expenditure on goods and 
1,595 1,929 2,150 1,893 7,567 1,739 1,965 2,377 

6.  Business gross fixed capital formation .. 1,680 2,070 2,235 2,362 8,347 1,979 2,424 2,312 

7.  370 396 423 455 1,644 383 411 391 
8.  

and services 	........................... 

New non-residential construction 553 710 951 925 3,139 678 888 1,021 
9.  

Non-dursble goods 	...................... 
Durable goods 	.......................... 
Services 	............................... 

services 	............................... 

757 964 861 982 3,564 918 1,125 900 

10.  253 - 36 976 - 255 938 103 72 1,057 

11.  481 109 115 169 874 380 272 - 	10 
12.  

New residential construction ........... 

Farm inventories and grain in 

New machinery and equipment ............

Change in inventories .................... 

- 228 - 145 861 - 424 64 - 	277 - 200 1,067 

13.  

Non-farm business inventories .......... 

comaercial channels 	.................. 

2,062 2,495 2,759 2,707 10,023 2,391 2,805 3,068 

14.  

Exports of goods and services ............

Deduct: Imports of goods and services - 2,335 - 2,750 - 2,683 - 2,982 - 10,750 - 2,689 - 3,063 - 2,962 

15.  Residual error of estimate 	..............115 52 - 28 - 46 93 121 26 - 119 

16.  GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) DOLLARS 	......................... 9,934 10,871 12,305 11,570 44,680 10,663 11,600 13,033 

I Vtle implicit price derlators or tne seasonally unaojuscea components or uross nacionai xpenoiture, oeriveo Dy uiVioing 
tue value figures in Table 2 by the constant dollar figures in Table 10, are not auitable as indicators of quarter-to-

, 	iusrter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
-hich occur within the unadjusted components of Grose National Expenditure, on i quarter-to-quarter basis. Quarter-to- 
xarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
sed as a measure of price change. 





1ABLE -DJUS1ED FOR SLSONAL VARIATION AND Al ANIUAL RAT3 
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TABLE 11. National Income and Gross National Product, by Quarterb, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1965 1966 

I 	II 	III 	IV Year I 	II LII 

1.  Wages, salaries, and supplementary labour income 25,008 25,600 26,344 27,180 26,033 28,328 28,956 29,568 
2.  596 592 600 560 587 680 560 592 
3.  5,040 5,112 5,344 5,300 5,199 5,368 5,320 4,916 
4.  Deduct: Dividends paid to non-residents(l) - 700 - 788 - 772 - 744 751 - 756 - 792 - 772 
5.  Rent, interest, and miscellaneous investment 

3,384 3,516 3,516 3,800 3,554 3,752 3,864 3,780 
6.  Accrued net income of farm operators from farm 

Military pay and allowances 	...................... 
Corporation profits before taxes 	................. 

1,564 1,496 1,780 1,740 1,645 2,236 2,288 2,412 
7.  Net income of non-farm unincorporated business(3) 2,736 2,872 2,980 2,920 2,877 2,940 2,856 3,032 
8.  

income 	......................................... 

production(2) 	.................................. 

- 	188 - 308 - 340 - 464 - 	325 - 488 - 264 - 360 

9.  

Inventory valuation adjustment 	................... 

NET NATIONAL INCOME AT FACTOR COST ............... 37,440 38,092 39,452 40,292 38,819 42,060 42,788 43,168 

10.  Indirect 	taxes 	less 	subsidies 	.................... 6,924 7,128 7,320 7,316 7,172 7,760 7,812 7,916 
11.  Capital consumption allowances and miscellaneous 

valuation 	adjustments 	.......................... 5,944 6,092 6,128 6,276 6,110 6,428 6,656 6,528 
12.  Residual 	error of 	estimate 	...................... - 112 12 - 196 - 124 - 105 - 72 80 128 

13.  GROSS NATIONAL PRODUCT AT MARKET PRICES .........50,196 51,324 52,704 53,760 51,996 56,176 57,336 57,740 

14.  (Gross national product at market prices exclud- 
ing accrued net income of farm operators) 	...... 48,632) (49,828) (50,924) (52,020) (50,351) (53,940) (55,048) (55,328) 

,,sj ate nuotnuce I, saute s. 
(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 

stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income o i f ir:u 

(3) Includes net income of independent professional practitioner 

TABLE 12. Gross National Expenditure, by Quarters, 	 ;.hsLd 
(million of dollars) 

1965 
	

1966 

I 	II 	III 	IV 	I Year 	I 	I 	II 	III 

1. Personal expenditure on consumer goods and 
services ....................................... 

2. Government expenditure on goods and services(l, 2) 
3. Business gross fixed capital formation(3) ........ 

4. New residential construction ................... 

5. New non-residential construction ............... 

6. New machinery and equipment .................... 

7. Value of physical change in inventories .......... 

8. Non-farm business inventories .................. 

9. Farm inventories and grain in commercial 
channels(4) .................................. 

10. Exports of goods and services .................... 

11. Deduct: Imports of goods and services ............ 

12. Residual error of estimate ....................... 

13. CROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 

30,748 31,644 32,520 33,340 
9,248 9,540 9,660 9,936 
9,760 10,004 10,672 11,260 
2,044 2,192 2,132 2,128 
3,796 3,720 4,036 4,268 
3,920 4,092 4,504 4,864 
1,288 1,168 728 608 
1,108 980 836 696 

180 	188 	- 108 	- 88 

	

10,624 10,972 	11,316 11,712 
11,588- 11,992 - 12,392- 13,216 

116 	- 12 	200 	120 

	

50,196 51,324 	52,704 53,760 

	

32,063 	33,924 	34,132 	35,272 

	

9,596 	10,448 	10,664 	11,404 

	

10,424 	11,640 	12,084 	11,668 

	

2,124 	2,200 	2,292 	2,108 

	

3,955 	4,512 	4,812 	4,584 

	

4,345 	4,928 	4,980 	4,976 

	

948 	820 	1,540 	612 

	

905 	660 	1,292 	560 

	

43 	160 	248 	52 

	

11,156 	12,680 	12.508 	13,088 
12,297 - 13,412 - 13,512 - 14,180 

	

106 	76 	-80 	-126 

	

51,996 	56,170 	57,336 	57,740 

Detail of Farm Inventories and GICC: 
Value of grain crop production .................1,300 	1,300 	1,300 	1,304 	1,301 	1,564 	1,564 	1,568 

	

Depletions of farm stocks of grain ............. 1,188 - 1,168 	- 1,116 - 1,340 	- 1,203 	- 1,208 - 1,360 - 1,580 
Change in livestock inventories ................- 4 	- 40 	- 28 	- 96 	- 42 	- 156 	0 	40 
Grain in commercial channels ....................72 	96 	- 264 	44 	- 13 	- 40 	44 	24 

(1) See footnote I, Table 2. 	 - 	- - -- - 
(2) For details of defence expenditures, see line 3, Table 16. 
(3) See footnote 3, Table 2. 
(4) In the seasonally adjusted series, the value of grain 	I 	 .- 	t' , ... 

value of crop production for the year as a whole i. 
series are seasonally adusted by standard techni I 
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TABLE 13. Source of Personal Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1965 1966 

I 	II 	III 	IV Year I 	LI III 

1. Wages, salaries, and supplementary labour income .. 25,008 25,600 26,344 27,180 26,033 28,328 28,956 29,568 

2. Deduct: Employer and employee contributions to social 
- 920 - 948 - 980 988 - 959 - 	1,516 - 	1,740 - 1,844 

596  592 600 560 587 680 560 592 

4. Net income received by farm operators from farm 
2,080 1,244 1,720 1,712 1,689 2,372 1,960 2,204 

5. Net income of non-farm unincorporated business 2,736 2,872 2,980 2,920 2,877 2,940 2,856 3,032 

6. Interest, dividends, and net rental income of 

insurance and government pension funds 	............. 
3. 	Military pay and 	allowances 	.......................... 

persons(2) 	........................................4,048 4,044 4,164 4,260 4,129 4,368 4,396 4,528 

production(1) 	...................................... 

Transfer payments to persons: 

4,404 4,424 4,604 4,576 4,502 4,736 4,940 5,056 

8. 	Charitable contributions by corporations 	........... 44 44 44 44 44 64 44 44 

	

7. 	From government (excluding interest) 	................ 

	

9. 	PERSONAL 	INCOME 	...................................... 37,996 37,872 39,476 40,264 38,902 41,952 41,972 43,180 

(1) This item differs from line 6, Table 11, by excluding the adjustment Which has Deen mane to caae SCCOURL OL 

earnings arising out of the operations of the Canadian Wheat Board. 
1Ie 	11 	rr1n 	dht tuterest 	id to rer.suns 

(aililuns oi dui1,rs) 

1965 1966 

I 	II 	Ill 	IV Year I 	II III 

1.  3,800 3,852 3,932 4,064 3,912 4,280 4,156 4,580 

2.  3,284 3,308 3,352 3,476 3,355 3,704 3,580 3,988 

3.  Succession duties and estate taxes 168 196 240 232 209 232 212 252 

4.  348 348 340 356 348 344 364 340 

5.  Personal expenditure on consumer goods and 
30,748 31,644 32,520 33,340 32,063 33,924 34,132 35,272 

6.  14,784 15,260 15,584 16,108 15,434 16,316 16,744 17,088 

7.  3,708 3,892 4,224 4,180 4,001 4,272 3,820 4,292 

8.  12,256 12,492 12,712 13,052 12,628 13,336 13,568 13,892 

9.  

	

Personal 	direct 	taxes 	....................... 

	

Income 	taxes 	.............................. 

	

Miscellaneous 	............................. 

3,448 2,376 3,024 2,860 2,927 3,748 3,684 3,328 

10.  

services 	.................................. 
Non-durable 	goods 	......................... 
Durable goods 	............................. 
Services(l) 	............................... 

Personal net 	saving 	......................... 

37,996 37,872 39,476 40,264 38,902 41,952 41,972 43,180 

L 

PERSONAL 	INcOME 	............................. 

(Personal 	disposable 	income)(2) 	............ .(34,196) (34,020) (35,544) (36,200) (34,990) (37,672) (37,816) (38,600) 

Includes net expenditure abroad. 
2) Personal Income less Total Personal Direct Taxes. 
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TABLE 15. Government Revenue, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1965 
	

1966 

I 	II 	III 	IV 	I Year 	I 	I 	II 	III 

1. Direct taxes - Persons ................................ 3,800 	3,852 	3,932 	4,064 

2. Federal ............................................. 2,720 	2,760 	2,660 	2,720 

3. Provincial and municipal ......................... 	 44 

	

...1,080 	1,092 	1,272 	1,3 

4. Direct taxes - Corporations ........................ 	2,060 	2,136 	2,192 	2,268 

5. Federal(1) .......................................... 1,544 	1,600 	1,636 	1,712 

6. (Federal tax collections)(l) ..................... 	(1.,5Th) 	(1,896) 	(1,628) 	(1,760) 

7. Provincial ...........................................516 	536 	556 	556 	

(54 8. (Provincial tax collections) ...................... 4) 	(584) 	(544) 	(536)  

	

3,912 	4,280 	4,156 	4,580 

	

2,715 	2,864 	2,720 	3,060 

	

1,197 	1,416 	1,436 	1,520 

	

2,164 	2,108 	2,240 	2,188 

	

1,623 	1,576 	1,676 	1,632 

(1,715) (1,752) (1,760) (1,748) 

	

541 	532 	564 	556 

	

(552) 	(552) 	(644) 	(540) 

Withholding taxes: 

9. Federal(2) ....................................... 

10. Indirect taxes ..................................... 

11. Federal .......................................... 

12. Provincial and municipal(3) ...................... 

13. Investment income .................................. 

14. Federal .......................................... 

15. Provincial and municipal ......................... 

16. Employer and employee contributions to social 
insurance and government pension funds ........... 

17. Federal .......................................... 

18. Provincial and municipal ......................... 

19. Canada Pension Plan(4) ........................... 

20. Quebec Pension Plsn(4) ........................... 

Transfers from Federal: 

21. Provincial and municipal ......................... 

22. TOTAL REVENUE ...................................... 

23. FEDERAL .......................................... 

24. PROVINCIAL AND MUNICIPAL ......................... 

25. CANADA PENSION PLAN .............................. 

26. QUEBEC PENSION PLAN .............................. 

160 172 164 176 168 168 196 192 

7,164 7,372 7,592 7,800 7,482 8,048 8,136 8,346 

3,040 3,172 3,332 3,444 3,247 3,524 3,548 3,57t. 

4,124 4,200 4,260 4,356 4.235 4,524 4,588 4,76 

1,592 1,660 1,644 1,856 1,688 1,780 1,876 1,792 

568 612 572 720 618 620 716 612 

1,024 1,048 1,072 1,136 1,070 1,160 1,160 1,180 

920 948 980 988 959 1,516 1,740 1,844 

584 600 608 616 602 624 632 628 

336 348 372 372 357 400 412 432 

372 504 576 

120 192 208 

1,496 1,444 1,316 1,452 1,427 1,528 1,672 1,644 

17,192 17,584 17,820 18,604 17,800 19,428 20,016 20,584 

8,616 8,916 8,972 9,388 8,973 9,376 9,488 9,700 

8,576 8,668 8,848 9,216 8,827 9,560 9,832 10,100 

372 504 576 

120 192 208 

(1) 'See footnote 1, Table 5.' 
(2) "See footnote 2, Table 5." 
(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual tota 

four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in rea 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 

(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 
Pension Plans. No precise interpretation can be placed on the quarterly movements of these series until a later date. 



9,248 

3,204 

(1,620) 

6,044  

4,404 

2,292 

2,112 

1,608 

1,052 

556 

240 

192 

48 

9,540 

3,132 

(1,512) 

6,408 

4,424 

2,348 

2,076 

1,624 

1,036 

588 

244 

192 

52 

80 	84 	84 	881 	841 	32 	84 	56 

1,496 	1,444 	1,316 

17,076 	17,360 	17,576 

8,316 	8,236 	8,332 

8 9 760 	9,124 	9,244 

+116 	+224 	+244 

+300 	+680 	+640 

- 184 	- 456 	- 396 

17,192 	17,584 	17,820 

8,616 	8,916 	8,972 

8,576 	8,668 	8 9 848 

	

1,528 	1,672 	1,644 

	

18,732 	19,440 	20,392 

	

8,964 	9,240 	9,548 

	

9,768 	10,200 	10,844 

	

+696 	+ 576 	+ 192 

	

+412 	+248 	+152 

	

-208 	-368 	-744 

	

372 	504 	576 

	

120 	192 	208 

	

19,428 	20,016 	20,584 

	

9,376 	9,488 	9,700 

	

9,560 	9,832 	10,100 

	

372 	504 	576 

	

120 	192 	208 

1,452 

18,204 

8,736 

9,468 

+ 400 

+ 652 

- 252 

18,604 

9,388 

9,216 

1,427 

17,554 

8,405 

9,149 

+ 246 

+ 568 

- 322 

17,800 

8,973 

8,827 
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TABLE 16. Covernment Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1965 	 1966 

I 	II 	III 	IV 	Year 	I 	II 	III 

1. Goods and services ................................ 

2. Federal ......................................... 

3. (Defence) ....................................... 

4. Provincial and municipal ........................ 

5. Transfer payments to persons (excluding interest on 
the public debt) ................................ 

6. Federal ......................................... 

7. Provincial and municipal ........................ 

8. Interest on the public debt ....................... 

9. Federal ......................................... 

10. Provincial and municipal ........................ 

11. Subsidies ......................................... 

12. Federal ......................................... 

13. Provincial ......................................  

	

9,660 	9.936 

	

3,312 	3,420 

(1,584) (1,532) 

	

6,348 	6,516 

	

4,604 	6,576 

	

2,360 	2,264 

	

2,244 	2,312 

	

1,640 	1,668 

	

1,040 	1,080 

	

600 	588 

	

272 	484 

	

220 	432 

	

52 	52 

9,596 10,448 

3,267 3,628 

(1,562) (1640) 

6,329 6,820 

	

4,502 	4,736 

	

2,316 	2,400 

	

2,186 	2,336 

	

1,635 	1,700 

	

1,052 	1,124 

	

583 	576 

	

310 	288 

	

259 	252 

	

51 	36  

10,664 11,40 

	

3,616 	3,884 

(1,540) (1,620) 

	

7,048 	7,520 

	

4,940 	5,056 

	

2456 	2,548 

	

2,484 	2,508 

	

1,756 	1,804 

	

1,128 	1,164 

	

628 	640 

	

324 	426 

	

284 	252 

	

40 	176 

Capital Assistance:(1) 

14. Federal .......................................... 

Transfers to other levels of goverrsnent: 

15. Federal .......................................... 

16. Total expenditure .................................. 

11. 	Federal .......................................... 

18. Provincial and municipal ......................... 

19. Deficit (-) or surplus (+) ......................... 

20. Federal .......................................... 

21. Provincial and niunicipal ......................... 

22. Canada Pension Plan .............................. 

23. Quebec Pension Plan .............................. 

24. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS 

25. FEDERAL .......................................... 

26. PROVINCIAL AND MUNICIPAL ......................... 

CANADA PENSION PLAN .............................. 

QUEBEC PENSION PLAN .............................. 

See footnote 1, Table 6. 



9,760 10,004 10,672 11,260 10,424 

2,044 2,192 2,132 2,128 2,124 

3,796 3,720 4,036 4,268 3,955 

1. Business gross fixed capital formation 	............ 

2. New 	residential 	construction 	.................... 

3. New non-residential 	construction 	................ 

3,920 4,092 4,504 4,864 4,345 4. New machinery and 	equipment 	..................... 

1,288 1,168 728 608 948 5. Value of physical change in inventories 	........... 

6. Surplus (4.) or deficit (-) on current account with 
non-residents 	................................... - 964 - 	1,020 - 1,076 - 	1,504 - 	1,141 

7. Residual error of estimate ....................... I 	116 	- 12 	200 	120 I 	106 

11,640 12,084 11,668 

2,200 2,292 2,108 

4,512 4,812 4,584 

4,928 4,980 4,976 

820 	1,540 	612 

- 732 - 1,004 - 1,092 

76 	- 80 	- 124 
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TABLE 17. Source of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rat 
(millions of dollars) 

L 	1965 
	

1966 

I 	II 	III 	IV 	Year 	I 
	

II 	III 

1. Personal net saving 

2. Business gross saving ............................ 

3. Undiacributed corporation profits .............. 

4. Capital consumption allowances and miscellaneous 
valuation adjustments ........................ 

5. Adjustment on grain transactiona(l) ............ 

6. Capital assistance ............................. 

7. Inventory valuation adjustment ................... 

8. Government surplus (+) or deficit (-) ............ 

9. Residual error of estimate  

3,448 	2,376 	3,024 	2,860 

6,936 7,836 7,792 7,812 

1,428 1,408 1,520 1,420 

5,944 6,092 6,128 6,276 

-516 252 60 28 

80 84 84 88 

- 188 - 308 - 340 - 464 

116 224 244 400 

- 112 	12 	- 196 	- 124  

	

3,748 	3,684 	3,328 

	

7,920 	8,464 	7,776 

	

1,596 	1,396 	984 

6,428 6,656 6,528 

- 136 328 208 

32 84 56 

-488 -264 -360 

696 576 192 

72 	80 	128 

2,927 

7,594 

1,444 

6,110 

- 44 

84 

- 325 

246 

- 105 

10. 	Totals ...................................... ...10,200 	10,140 	10,524 	10,484 
	

10,337 
	

11,804 	12,540 	11,06 

TABLE 	Ds1:t_i 	ol N.tir.ti 	 hv 	 .LA. 
(cnlLions ot dollars) 

1965 	 1966 

I 	II 	III 	IV 	Year 	I 	II 
	

III 

8. 	Totals .......................................10,200 	10,140 	10,524 	10,484 1 	10,337 	...,.., 
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F 	Fl L:i1 	F,..een Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1965 and 1966(1) 

Seasonally Adjusted at Annual Rates 
(millions of dollars) 

	

1965 	 1966 

I 	II 	III 	IV 	Year 	I 	II 	III 

1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 	50,196 	51,324 52,704 	53,760 	51,996 56,176 	57,336 	57,740 

2. Deduct: Residual error of estimate .,,., 	112 	- 12 	196 	124 	105 	72 	- 80 	- 128 
3. Indirect taxes less subsidies 	- 6,924 	- 7,128 - 7,320 	- 7,316 	- 7,172 - 7,760 	- 7,812 - 7,916 
4. Income received from non- 

	

residents ......................- 312 	- 328 	- 336 	- 284 	- 315 	- 308 	- 324 	- 260 

5. Add: 	Income paid to non-residents ... 	976 	1,084 	1,064 	1,068 	1,048 	1,096 	1,128 	1,140 

6. GROSS DOMESTIC PRODUCT AT FACT COST .... 	44,048 	44,940 46,308 	47,352 	45,662 49,276 	50,248 50,576 

(1) See footnote 1, Table 9, 

TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
Seasonally Adjusted at Annual Rates 

(millions of dollars) 

1965 

I 	II 	III 	IV 

1966 

Year 	I 	II 	III 

p 

I, Personal expenditure on consumer goods 
and services .......................... 

2. Non-durable goods ..................... 
3. Durable goods ......................... 
4. Services .............................. 

5. Government expenditure on goods and 
services .............................. 

6. Business gross fixed capital formation 

7. New residential construction .......... 
8. New non-residential construction ...... 
9. New machinery and equipment ........... 

10. Change in inventories ................... 

11. Non-farm business inventories ......... 
12. Farm inventories and grain in 

coumiercial channels ................. 

13. Exports of goods and services ........... 

14. Deduct: Imports of goods and services 

15. Residual error of estimate .............. 

16. CROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) DOLLARS 

(1) Se footnote 1, Table 10. 

27,564 28,144 28,808 29,332 28,462 29,508 29,344 30,236 

13,512 13,780 14,000 14,360 13,913 14,296 14,532 14,752 
3,704 3,888 4,236 4,192 4,005 4,308 3,816 4,316 
10,348 10,476 10,572 10,780 10,544 10,904 10,996 11,168 

7,396 7,580 7,620 7,672 7,567 7,836 7,960 8,404 

7,900 8,024 8,548 8,916 8,347 9,140 9,388 9,004 

1,608 1,700 1,648 1,620 1,644 1,652 1,700 1,552 
3,080 2,960 3,196 3,320 3,139 3,480 3,644 3,448 
3,212 3,364 3,704 3,976 3,564 4,008 4,044 4,004 

1,252 1,156 720 624 938 852 1,448 564 

1,080 944 804 668 874 656 1,188 488 

172 212 - 84 - 44 64 196 260 76 

9,644 9,908 10,112 10,428 10,023 11,192 10,952 11,236 

- 	10,156 - 	10,540 - 	10,828 - 	11,476 - 	10,750 - 	11,604 - 	11,640 - 	12,100 

104 - 	 12 176 104 93 64 - 64 - 100 

43,704 	44,260 	45,156 	45,6001 	44,6801 46,988 	47,388 	47,264 
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